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Management Discussion and Analysis

MEEJEH‘ Eﬁ& *ﬁ'

The board (the “Board”) of directors (the “Director(s)”) of
Best Pacific International Holdings Limited (the “Company”

r “Best Pacific” or “we”) is pleased to present the
unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2021 (the “Reporting
Period”).

BUSINESS REVIEW

Economic and investment activities began to emerge in
the second half of 2020 and had carried forward to the
first half of 2021. The supportive fiscal and monetary
policies from governments and central banks, together
with the broader 2019 novel coronavirus disease
(“COVID-19") vaccination around the world, had returned
the international markets a certain degree of stability. The
global gross domestic product (“GDP”) was forecasted to
be around US$142 trilion according to the International
Monetary Fund, which had increased by US$10.3 trillion
as compared to that in 2020.

In line with the market recovery, we had observed a
strong sales rebound since the second half of 2020
and such trend had continued for the first six months
of 2021. Our sales revenue increased to approximately
HK$2,076.3 million for the six months ended 30 June
2021, representing an increase of approximately 47.6% as
compared to the corresponding period last year. Amidst
the COVID-19 pandemic, the general public awareness
on fitness and health had increased across the world,
resulting in higher consumption demands for sportswear
and healthcare products, which in turn reinforced the
continuous growth in our sportswear and apparel fabric
business segment during the Reporting Period. The
overall lukewarm lingerie market in 2020 had also been
recovering in 2021 and alongside with the healthy business
development of our lingerie clients, the performance in our
lingerie business segment had outstripped that of the pre-
pandemic level.
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Management Discussion and Analysis

Best Pacific had certainly been one of the pioneers and
advocates in the industry who had made substantial
investments in its internationalization plan. Our ability to
move swiftly amid the height of the pandemic reflected
the agility and resilience of our farsighted business model.
Not only had this won the appreciation from our existing
customers, but also attracted the interests of other
eminent sportswear and apparel brands. These stronger
customer tides were evident in the successful product
launch in certain core programmes of various renowned
partnering brands.

Our international operations

Although the sporadic suspension of operations due
to the control measures to contain the pandemic had
caused some disturbance to our overseas operations,
the overall operations of the Group had not been affected
materially during the first six months of 2021. The prior
strategic investments had played a major role in delivering
successful manufacturing solutions to our important
customers and the agile business model facilitated an
effective response to the upturn in market activities during
the first half of 2021, resulting in a promising period-on-
period topline growth of the Group.
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Management Discussion and Analysis

MEEJEH‘ Eﬁ& *ﬁ'

According to the General Statistics Office of the Socialist
Republic of Vietnam (“Vietnam”), the GDP of Vietnam
increased by 5.64% in the first six months of 2021
whereas according to the statistics released by the
General Department of Customs of Vietham, the export
of textile and garment in Vietnam reached US$15.3
billion in first half of 2021, representing an increase by
approximately 15.5% as compared to the corresponding
period in 2020. International brands have continued to
show their keen interests in our production capacities in
Vietnam and our operation in Vietham had shown both a
healthy growth impetus and financial performance during
the first six months of 2021. On the other hand, the textile
and apparel industries in the Democratic Socialist Republic
of Sri Lanka (“Sri Lanka”) were negatively impacted by
the outbreak of COVID-19 in 2020. Subsequent to the
gradual market reopening since the second half of 2020,
we have seen an uptake of the business momentum in
Sri Lanka. Considerable management efforts had been
spent in capacity utilization in our operations in Sri Lanka
and improvement of their profitability was observed as a
results of economies of scale towards the later part of the
Reporting Period.

Commodity prices had generally been on the rise since
the second half of 2020. The crude oil price, as well as
the market prices of many oil by-products and chemical
raw materials, had soared since the fourth quarter of
2020 and reached their historical peaks by mid-2021. The
upsurge in raw material costs during the first six months
of 2021 and the rising staff costs across our different
manufacturing locations certainly added weight to our
overall production costs and undermined our profitability
to a certain extent. We strived our best to digest these
costs pressures through a combination of measures which
included but not limited to further optimization of our
production efficiency, more stringent wastage control and
the exploration with our customers and partnering brands
on the possibilities of product price adjustments.
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Management Discussion and Analysis

FINANCIAL PERFORMANCE

During the Reporting Period, our revenue from sales
of elastic fabric increased by approximately 45.1% to
approximately HK$1,544.2 million, and the revenue from
sales of elastic webbing and sales of lace increased
by approximately 63.1% and approximately 2.5%, to
approximately HK$488.4 million and approximately
HK$43.7 million, respectively. Our sportswear and
apparel fabric business segment continued to register an
encouraging growth, with the revenue from the segment
hitting another record period high of approximately
HK$983.4 million during the Reporting Period,
representing an increase of approximately 54.0%, as
compared to the corresponding period in 2020.

During the Reporting Period, the increase in orders
received from customers had improved the overall
utilization of our production capacities. The Group’s
gross profit for the Reporting Period amounted to
approximately HK$507.0 million, representing an increase
of approximately 48.4% as compared to the six months
ended 30 June 2020. The Group’s gross profit margin
increased by approximately 0.1 percentage point to
approximately 24.4%, as compared to the six months
ended 30 June 2020. With the overall increase in revenue
and better economies of scale, the Group recorded a
net profit margin of approximately 8.1% for the Reporting
Period, representing an increase of approximately 2.6
percentage points as compared to the six months ended
30 June 2020.

The profit attributable to owners of the Company
amounted to approximately HK$175.2 million for
the Reporting Period, representing an increase of
approximately 105.2%, as compared to the six months
ended 30 June 2020.

Basic earnings per share was approximately HK16.85
cents for the Reporting Period, representing an increase of
approximately 105.2% from approximately HK8.21 cents
for the six months ended 30 June 2020.
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue

The Group’s revenue is primarily derived from the sales of
its major products, including elastic fabric, lace and elastic
webbing.

For the six months ended 30 June 2021, revenue
amounted to approximately HK$2,076.3 million,
representing an increase of approximately HK$669.6
million, or approximately 47.6%, from approximately
HK$1,406.7 million for the six months ended 30 June
2020. The increase in overall revenue during the Reporting
Period was mainly attributable to the increase in the
volume of products sold, as a result of the rebounded
sales orders from our lingerie customers and the continued
growth in sales orders with our sportswear and apparel
clients.

A comparison of the Group’s revenue for the six months
ended 30 June 2021 and the six months ended 30 June
2020 by product categories is as follows:
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Six months ended 30 June
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2021 2020 Change
“EC-F e Sl 23 g
Revenue % of Revenue % of
(HK$'000)  Revenue (HK$'000) Revenue  (HK$'000) %
WA HBAR WA AR
(F#&x) BAkk  (FET Aok (FET) A7
Elastic fabric B E R 1,544,161 744 1,064,511 75.7 479,650 451
- Sportswear and ~ —EBRERRE
apparel 983,409 47.4 638,677 45.4 344,732 54.0
— Lingerie —-AK 560,752 270 425834 30.3 134,918 31.7
Elastic webbing 5B RT 488,423 235 299,499 21.3 188,924 63.1
Lace R 43,688 2.1 42,641 3.0 1,047 25
Total st 2,076,272 100.0 1,406,651 100.0 669,621 47.6
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Management Discussion and Analysis

The main contributors to the overall increase in the
Group’s revenue in the first half of 2021 were elastic fabric
and elastic webbing business segments.

For the six months ended 30 June 2021, revenue from
the sales of elastic fabric amounted to approximately
HK$1,544.2 million, representing an increase of
approximately HK$479.7 million, or approximately 45.1%,
as compared to the six months ended 30 June 2020.
Leveraging on the Group’s high product quality, strong
innovation and research and development capabilities, as
well as the multi-regional production advantage, the Group
had successfully entered into certain core programmes
with some new partnering brands in the sportswear and
apparel business segment. The Group had recorded
a period-on-period growth of approximately 54.0% in
sales revenue of sportswear and apparel fabric materials.
On the other hand, the lingerie market had also been
recovering and we recorded a period-on-period increase
of approximately 31.7% in sales revenue of lingerie fabric
materials.

Revenue from the sales of elastic webbing amounted
to approximately HK$488.4 million during the Reporting
Period, representing an increase of approximately
HK$188.9 million, or approximately 63.1%, as compared
to the six months ended 30 June 2020. The recovery
of the lingerie and apparel markets during the Reporting
Period had resulted in an increase in the volume sold, as
compared to the corresponding period in 2020.
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Management Discussion and Analysis

BEENWR M

Cost of sales

The Group’s cost of sales mainly comprises cost of raw
materials, manufacturing overheads, and direct labour
costs.

Cost of sales — by nature of expenses

AEENHEXNAEIZBERERMRA - &£
ERXREREATRA -

HEXA — 12X 1 EE 7

Six months ended 30 June

BEAA=tTHILAMEA

2021 2020 Change
—B--F —ECTF g

(HK$’000) %  (HK$'000) %  (HK$'000) %

(F#ERr) BOL (F#&1) BOl (F#1) Bl

Raw materials JRAR 746,355 476 522,780 49.1 223,575 42.8
Manufacturing overheads HERY 620,141 39.5 412,249 38.7 207,892 50.4
Direct labour HEAL 191,841 12.2 120,789 1.3 71,052 58.8
Others Hit 10,900 0.7 9,226 0.9 1,674 18.1
Total Feby 1,569,237 100.0 1,085,044 100.0 504,193 47.3

The Group’s cost of sales for the six months ended 30
June 2021 amounted to approximately HK$1,569.2
million, representing an increase of approximately
HK$504.2 million or approximately 47.3%, as compared
to the six months ended 30 June 2020. The increase
in the cost of sales was primarily due to the increase
in overall sales volume. The relatively larger increase in
manufacturing overheads and direct labour costs as
compared to the corresponding period in 2020 was
mainly due to larger increase in certain manufacturing
overheads which included higher unit cost in utilities and
outsourcing costs, as well as improved employee benefits
and increased headcounts respectively.
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Management Discussion and Analysis

=5 =424 17 L\
EEENWR DN
Cost of sales — by product category HE K — tz 2 2B 5 &) 7
Six months ended 30 June
BEXA=THLEAER
2021 2020 Change
—B--F —ETCTF &
(HK$°000) %  (HK$'000) % (HK$'000) %
(F#r) Bl (F#&1) ERd (F#&7) Bt

Elastic fabric B E R 1,206,715 76.9 826,254 77.6 380,461 46.0
Elastic webbing BT 336,161 214 214,018 20.1 122,143 57.1
Lace A 26,361 1.7 24,772 2.3 1,589 6.4
Total met 1,569,237 100.0 1,065,044 100.0 504,193 47.3
The increase in cost of sales of various business segments S EFE D B R $H & AR AN IE 0 ER AR E ZE 1S o 26
was generally in line with the increase in revenue of the HY UL A S hnER a2 — 2 o
corresponding business segments.
Gross profit, gross profit margin and net profit margin EF - ERREFANEHE

Six months ended 30 June

BEAXA=THIEAEA

2021 2020
—E-—fF —ETF
Gross profit Gross profit
Gross profit margin Gross profit margin
EF EFZE EH ERE
(HK$’000) %  (HK$'000) %
(F#x) Bk (FA7T) Bl
Elastic fabric SV E R 337,446 21.9 238,257 22.4
Elastic webbing B AT 152,262 31.2 85,481 28.5
Lace S 17,327 39.7 17,869 41.9
Overall wat 507,035 24.4 341,607 24.3
The Group had maintained a relatively stable overall gross NEEBRSHEETHREERXR » mEEE
profit margin and the overall gross profit increased from FAREE—_E-_EFA=1HINAA
approximately HK$341.6 million for the six months ended W41 6BEEBTENEHRE_T-_—F N
30 June 2020 to approximately HK$507.0 million for the A=+THIEXERLS07.08EETT -

six months ended 30 June 2021.
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Management Discussion and Analysis

BEENWR M

Net profit for the six months ended 30 June 2021 of the
Group amounted to approximately HK$168.7 million,
representing an increase of approximately 118.6% as
compared to approximately HK$77.2 million for the six
months ended 30 June 2020. The Group recorded an
improved net profit margin of approximately 8.1% for
the six months ended 30 June 2021, as compared to
approximately 5.5% for the six months ended 30 June
2020. The improvement in the net profit margin for the
six months ended 30 June 2021 was mainly due to (i)
overall increase in the volume of products sold; and (i) the
positive impacts from better economies of business scale
during the Reporting Period.

Other income

The Group’s other income mainly consisted of bank
interest income, government grants, net proceeds from
sales of scrap materials and others. The following table
sets forth the breakdown of the Group’s other income for
the periods indicated:

KEEHZ_ZE-_—FA=+HI~@EA
KRR ALN168.7TEEAET  KEE-Z
—EFRAZTHLERBAYNT7T.2BEE
TTEFALI118.6% - REE-FT-—F XA
Z+HLEAREA  AEBFFBEREREEL
81% MREBE-_ZT_ZEFNA=1HI @
RBIAEHSEE% - HE-_E-_—F A=+
AIEANERARFEFBRERETERAR)E
MIHEEER A MI)RREHBEBSSE
BB R EmE -

HAUWA

AEBENEMKRATEBRERITMEEA -
BFRB) - HEBEM SRR FE LM -
TR A E R AR B & E 4 A B
A

Six months ended 30 June
BZEAA=1THILAEA

2021 2020

—E-—fF —ETF

(HK$'000) (HK$'000)

(F#&x) (F&T)

Bank interest income RITHBUA 10,455 4,055
Government grants NEOSEEREY 6,984 2,886
Net proceeds from sales of scrap materials SHERR TS IR T 2,462 2,936
Others Eh 3,031 3,288
Total et 22,932 13,165

The increase in other income by approximately 73.5%,
from approximately HK$13.2 million for the six months
ended 30 June 2020 to approximately HK$22.9 million for
the six months ended 30 June 2021, was mainly driven
by the increase in bank interest income, as a result of the
improved liquidity position of the Group, and government
grants received during the Reporting Period.

HEMWABEBRE-_SE-_ZTFEA=1+HIN
BAA13.2BEABITIEMLI7I5%EHET
T —FNA=ZTHIEAREADN22.988E
T FERERNBREHEAEE RS E ;N
SR E B BERTTH BURAE I K AT BT AR
BIE hFTER o



Interim Report 2021 —Z — —FrhHifss
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Net remeasurement of credit loss allowance for trade
receivables

Net remeasurement of credit loss allowance for trade
receivables represented the result of impairment
assessment under expected credit loss model on trade
receivables. As compared to the corresponding period in
2020 and subsequent to the stabilization of the pandemic
situation, the net remeasurement of credit loss allowance
for trade receivables had improved for the six months
ended 30 June 2021. The negative amount for the
Reporting Period was mainly attributable to the provision
made against few specific customers.

Selling and distribution expenses

Selling and distribution expenses primarily consisted of
employee benefit expenses, transportation, marketing and
promotional expenses and other selling and distribution
expenses. For the six months ended 30 June 2020 and
2021, the Group’s selling and distribution expenses
represented approximately 4.9% and approximately 4.7%
of its total revenue, respectively. The decrease in ratio of
selling and distribution expenses against total revenue was
mainly due to the economies of business scale achieved
during the Reporting Period.

Administrative expenses

Administrative expenses primarily consisted of employee
benefit expenses, depreciation, motor vehicle expenses,
bank charges and other administrative expenses. For the
six months ended 30 June 2020 and 2021, the Group’s
administrative expenses represented approximately 7.7%
and approximately 7.4% of its total revenue, respectively.
The decrease in ratio of administrative expenses against
total revenue was mainly due to the economies of
business scale achieved during the Reporting Period.
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Research and development costs

The Group is dedicated to catering to the changing market
preferences by introducing innovative lingerie, sportswear
and apparel materials. For the six months ended 30 June
2020 and 2021, our research and development costs
represented approximately 2.5% and approximately 2.4%
of the revenue of the Group, respectively.

Finance costs

The Group’s finance costs mainly represented interest
expenses for bank and other borrowings and lease
liabilities. The finance costs decreased by approximately
33.9% from approximately HK$41.6 million for the six
months ended 30 June 2020 to approximately HK$27.5
million for the six months ended 30 June 2021. The
decrease in finance costs during the Reporting Period
was primarily due to lower average borrowings during
the Reporting Period and the decrease in overall market
interest rate as compared to the corresponding period in
2020.

Income tax expense

Under the two-tiered profits tax rates regime passed by
the Hong Kong Legislative Council in March 2018, the
first HK$2 million profit of the qualifying group entity will
be taxed at 8.25%, and profit above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying
for the two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%. The two-tiered profits
tax rates regime is applicable to the year of assessment
commencing on or after 1 April 2018.

Accordingly, the Hong Kong Profits Tax for the qualifying
group entity had been calculated at 8.25% on the first
HK$2 million of the estimated assessable profit and at
16.5% on the estimated assessable profit above HK$2
million.

Under the Law of the People’s Republic of China (the
“PRC”) on the Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
the PRC companies is 25% for six months ended 30 Jun
2020 and 2021, unless there is any applicable preferential
tax treatment.
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The Company’s subsidiaries, Dongguan Best Pacific
Textile Company Limited (“Dongguan BPT”) and
Dongguan New Horizon Elastic Fabric Company Limited
(“Dongguan NHE”), had obtained the qualification as high
and new technology enterprises since 2010 and 2016,
respectively, which had been renewed for an additional
three years from the year ended 31 December 2019.
Hence, Dongguan BPT and Dongguan NHE were subject
to the preferential tax treatment, the applicable tax rate for
which for the six months ended 30 June 2020 and 2021
was 15%.

No dividends were received from the subsidiaries in
the PRC during the six months ended 30 June 2021.
Withholding tax on dividends was calculated at 5% of the
dividend received from the subsidiaries in the PRC during
the six months ended 30 June 2020.

Pursuant to the relevant Vietnam Enterprises Income
Tax rules and regulations, the applicable tax rate for the
subsidiary operating in Vietham is 20%. The subsidiary
in Vietnam is eligible for tax holiday for two financial
years since the first financial year of taxable profit and
tax concession at a tax rate of 10% for the following four
financial years. With the new incentive in place during the
year ended 31 December 2018 and by fulfiling certain
stated requirements as set by the Ministry of Industry
and Trade of Vietnam, the subsidiary in Vietnam is eligible
for tax holiday for four financial years since 2018, tax
concession at a tax rate of 5% for the following nine
financial years and tax concession at a tax rate of 10% for
the next following two financial years.

Pursuant to the Inland Revenue Act, No. 24 of 2017 in
Sri Lanka, the applicable tax rate for the subsidiaries
operating in Sri Lanka is 28%. By fuffiling certain export
requirements as set by the Board of Investment of Sri
Lanka, the subsidiaries of the Company in Sri Lanka had
enjoyed a preferential tax rate of 14% for the six months
ended 30 June 2020 and 2021. In addition, one of these
subsidiaries is currently eligible for tax holiday till the year
ending 31 December 2024.
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Taxation arising in any other jurisdiction is calculated at the
rate prevailing in the relevant jurisdiction.

The effective tax rate was approximately 11.3% and
approximately 13.6% for the six months ended 30 June
2020 and 2021, respectively. The increase in the effective
tax rate was mainly due to the increase in assessable
profits of operations at a jurisdiction with higher profits tax
rate during the Reporting Period.

Liquidity, financial resources and bank borrowings

As at 30 June 2021, net working capital (calculated as
current assets less current liabilities) was approximately
HK$862.5 million, representing an increase of
approximately HK$68.2 million as compared to
approximately HK$794.3 million as at 31 December 2020.
The current ratio (calculated as current assets/current
liabilities) is 1.3 times as at 30 June 2021, as compared to
1.4 times as at 31 December 2020.

As a result of the sustainable financial performance of the
Group, we had maintained a relatively strong cashflow
position. Comparing to 31 December 2020, bank balances
and cash of the Group as at 30 June 2021 had increased
by approximately HK$179.3 million to approximately
HK$1,272.2 million.

For the six months ended 30 June 2021, net cash
generated from operating activities was approximately
HK$255.9 million, as compared to approximately
HK$287.4 million for the six months ended 30 June 2020.
The decrease was mainly due to increase in inventory level
to cater for higher overall sales and the rising purchase
costs for raw materials.
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Net cash used in investing activities amounted to
approximately HK$97.0 million for the six months ended
30 June 2021, as compared to approximately HK$13.5
million for the six months ended 30 June 2020. As
compared to a more conservative capital investment
strategy implemented in time of COVID-19 pandemic
during the six months ended 30 June 2020, the increase
in net cash used in investing activities was mainly due
to more investments being spent on the purchase of
property, plant and equipment for the six months ended
30 June 2021, in order to cope with the Group’s overall
business expansion. Besides, payment was made for
the acquisition of business from Textprint Lanka (Private)
Limited (“Textprint”) by Trischel Fabric (Private) Limited
(“Trischel”), an indirect non-wholly owned subsidiary of
the Company (which was announced by the Company on
29 January 2021), and more pledged bank deposits were
placed in the Reporting Period.

For the six months ended 30 June 2021, net cash used
in financing activities amounted to approximately HK$13.6
million, as compared to approximately HK$29.2 million for
the six months ended 30 June 2020. The cash used in
financing activities for the six months ended 30 June 2021
was mainly used for the repayment of bank borrowings
and interests during the Reporting Period.

As at 30 June 2021, the Group’s net gearing ratio
was approximately 31.1% (as at 31 December 2020:
approximately 36.7%), which was calculated on the basis
of the amount of net debt position (sum of total bank
and other borrowings and bank overdrafts, less bank
deposits and bank balances and cash) as a percentage
of total equity. The Group was in a net debt position of
approximately HK$979.1 million as at 30 June 2021, as
compared to approximately HK$1,107.4 million as at 31
December 2020.
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Working capital management

As a result of a more punctual settlement of payments by
our customers in general, the trade and bills receivables
turnover days was approximately 67.4 days for the
six months ended 30 June 2021, as compared to
approximately 81.8 days for the year ended 31 December
2020. The inventory turnover days was approximately
120.9 days for the six months ended 30 June 2021,
as compared to approximately 137.2 days for the year
ended 31 December 2020. The decrease in inventory
turnover days was primarily due to better inventory control
by the Group. On the other hand, the trade and bills
payables turnover days was approximately 66.5 days for
the six months ended 30 June 2021, as compared to
approximately 82.8 days for the year ended 31 December
2020. The decrease in trade and bills payables turnover
days was primarily due to the increase in use of cash to
settle transactions for the benefits of better prices.

Capital expenditures

For the six months ended 30 June 2021, total additions to
property, plant and equipment amounted to approximately
HK$104.1 million (for the six months ended 30 June
2020: approximately HK$132.9 million), which was mainly
attributed to the additions to construction in progress of
approximately HK$51.9 million (for the six months ended
30 June 2020: approximately HK$120.4 million) and the
additions to machinery of approximately HK$18.4 million
(for the six months ended 30 June 2020: approximately
HK$7.2 million), in order to cope with the Group’s overall
business expansion. Besides, payment was made for
the acquisition of business from Textprint by Trischel in
January 2021. The assets acquired included computer
and office equipment and machinery amounted to
approximately HK$19.8 million.

Pledge of assets

As at 30 June 2021, the Group pledged bank deposits
of approximately HK$82.6 million (as at 31 December
2020: approximately HK$77.9 million) to secure the bills
payables issued by the Group in connection with its trade
transactions.
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Foreign exchange risk

A substantial portion of the Group’s revenue is
denominated in US$ and HK$ and a portion of its
purchases and expenses are denominated in RMB,
Vietnam Dong and Sri Lanka Rupee. The Group manages
its foreign exchange risk by performing regular reviews
and monitoring its foreign exchange exposure. Our finance
department monitors our foreign exchange risk on a
continuous basis by analysing our domestic and overseas
sales orders on hand, expected domestic and overseas
orders from customers and estimated foreign currency
payments for our purchases and expenses. We intend
to manage our foreign exchange risks by (i) managing
our sales, purchases and expenses denominated in HK$
and RMB through our subsidiaries in Hong Kong and the
PRC, respectively, managing our sales, purchases and
expenses denominated in US$ through our subsidiaries
in Hong Kong, Vietnam and Sri Lanka, and managing our
purchases and expenses denominated in Vietham Dong
and Sri Lanka Rupee through our subsidiaries in Vietnam
and Sri Lanka, respectively; and (i) holding cash and bank
deposits denominated in HK$ primarily by the Company
and its subsidiaries in Hong Kong, holding cash and bank
deposits denominated in US$ primarily by the Company
and its subsidiaries in Hong Kong, Vietnam and Sri
Lanka, and holding cash and bank deposits denominated
in RMB, Vietnam Dong and Sri Lanka Rupee primarily
by our subsidiaries in the PRC, Vietham and Sri Lanka,
respectively.

Contingent liabilities

As at 30 June 2021, the Group did not have any
significant contingent liabilities.
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Employees and remuneration policies

The Group’s remuneration packages include salary,
bonuses, allowances and retirement benefits based on
employee’s performance, skills and knowledge. The
Group also provides additional benefits to its employees
that include subsidised accommodation, meals, accident
and medical insurance and share options granted to
eligible employees under the share option scheme of the
Company from time to time.

During the six months ended 30 June 2021, the Group
had introduced additional performance based incentive
schemes with salary payment not exceeding 10% of the
base salary to be paid monthly to employees if the Group
accomplished the monthly key performance indicators.
Other than that, there had been no significant change in
the Group’s remuneration policy. The Group will continue
to provide regular training and competitive remuneration
packages to its staff.

As at 30 June 2021, the Group employed a total of 8,662
full-time employees (as at 31 December 2020: 7,825).
The increase in the number of employees was mainly due
to the resumption of the staff recruitment activities of the
Group since the second half of 2020 in order to cope with
the overall Group’s expansion.
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FUTURE STRATEGIES AND PROSPECTS

According to the Bureau of Economic Analysis of the
United States of America (the “U.S.”), the real GDP of the
U.S. recorded a continued growth of 4.3%, 6.3% and
6.5% in the fourth quarter of 2020, the first quarter and
the second quarter of 2021 respectively. The positive
statistics revealed that the global economy is undergoing
an encouraging recovery. Nevertheless, the sustainability
in economic recovery across the world is dependent on a
complex combination of factors, including but not limited
to the geopolitical tension between the superpowers, the
pandemic situation as well as the ability of the international
communities to contain the emergence and spread of
the new Delta variant. With the recent resurgence of
COVID-19 in certain Southeast Asian countries and
the associated disruption in the Group’s operational
efficiencies, the overall sales of the Group in the second
half of 2021 may be affected to a certain extent.
Nevertheless, we are posed to maintain our agility across
our international manufacturing bases, so as to reduce the
relevant operational risks.

Despite these unforeseeable challenges, governments
around the world continue with the initiatives to
restore their economies and market confidence to the
pre-pandemic level. Following the launch of global
vaccination campaigns and the current athleisure trend,
we expect the consumption demand will remain strong
throughout the second half of this year. By leveraging
on the Group’s strong innovation and research and
development capabilities, Best Pacific will keep abreast
of the athleisure market and further penetrate into the
sportswear and apparel business segment. We will
continue to differentiate ourselves from our market peers
and uphold our core value “Built on Innovation and
Technology” to satisfy our rising customers’ demand for
innovative apparel products.
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According to the National Bureau of Statistics of the PRC,
the GDP of the PRC recorded an increase by 12.7% in
the first six months of 2021 as compared to the same
period in 2020. Albeit the volatility in some individual local
areas, the pandemic situation is largely under control at
the moment. With the growing health consciousness of
the general public, Best Pacific will continue to devote
resources to seize the vast potentials in the consumer
market in the PRC.

As at 30 June 2021, the overall annual designed
production capacities of elastic fabric, elastic webbing
and lace of the Group were approximately 226.2
million meters, 1,873.1 million meters and 45.0 million
meters, respectively. We are generally optimistic about
our future business development given that we have
generated strong momentum behind our growth and
internationalization plans. Unlike the rather conservative
investment approach implemented in the pandemic times
last year, we are prepared to take a more proactive
approach in exploring the feasibility of further capacity
expansion in both the PRC and overseas. We will
also keep a close eye on various factors affecting our
profitability and implement relevant measures as and when
appropriate.

None of the achievements in the first half of 2021
would have been possible without the hard work and
commitments from our staff and colleagues. Best Pacific
strongly believes that the continuous strategic investments
in people and capacity expansion will underpin the
Group’s long-term sustainability, thereby ensuring its ability
to maximise value for its shareholders in the long run.
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DISCLOSURE OF INTERESTS -
DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR
DEBENTURES

As at 30 June 2021, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and/or debentures (as the
case may be) of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFO) or which were required to be entered into the register
required to be kept by the Company under Section 352 of
the SFO or which were otherwise required to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were set out below:
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U

The Company () &AF
Number Approximate
of shares/ percentage of
Long/ underlying shareholding
Name of Director short position Capacity shares  Notes (%)
BFREQEIL
EEfR i/ %E 5% Rt/ RBRHHE Wi (%)
Mr. Lu Yuguang Long position Beneficial owner 3,000,000 1
EEXRE e ERRAA
Long position Interest held by his
controlled corporation 637,500,000 2
e EREER AR
640,500,000 61.59
Mr. Zhang Haitao Long position Interest held by his spouse 78,094,000 3 7.51
RERLE ite AR BRHANER
Ms. Zheng Tingting Long position Beneficial owner 3,094,000 4
BEpit e ERfAA
Long position Interest held by her
controlled corporation 75,000,000 5
e AREE AR
78,094,000 7.51
Mr. Wu Shaolun Long position Beneficial owner 3,000,000 6
ROWRE e EafEA
Long position Interest held by his
controlled corporation 37,500,000 7
ite EREER AR
40,500,000 3.89



Notes:

These 3,000,000 ordinary shares were issued by
the Company to Mr. Lu Yuguang (“Mr. Lu”), the
Chairman and an executive Director of the Company,
upon exercise of his share options granted by the
Company on 19 May 2014 pursuant to the pre-IPO
share option scheme (the “Pre-IPO Share Option
Scheme”) of the Company.

These 637,500,000 ordinary shares were held by
Grandview Capital Investment Limited (“Grandview”),
which was wholly owned by Mr. Lu. Under the SFO,
Mr. Lu was deemed to be interested in such shares
held by Grandview.

These 78,094,000 ordinary shares were held by Ms.
Zheng Tingting (“Ms. Zheng”), the Chief Operating
Officer and an executive Director of the Company,
and her controlled corporation (details in Notes 4
and 5 below). Ms. Zheng is the spouse of Mr. Zhang
Haitao (“Mr. Zhang”), the Chief Executive Officer
and an executive Director of the Company. Under
the SFO, Mr. Zhang was deemed to be interested in
such shares held by Ms. Zheng and her controlled
corporation.

Among these 3,094,000 ordinary shares, 2,000,000
shares were held by Ms. Zheng upon exercise
of her share options granted under the Pre-IPO
Share Option Scheme, and 1,094,000 shares were
acquired from the market.

These 75,000,000 ordinary shares were held by
Mega Brilliant Enterprises Limited (“Mega Birilliant”),
which was wholly owned by Ms. Zheng. Under the
SFO, Ms. Zheng was deemed to be interested in
such shares held by Mega Birilliant.

These 3,000,000 ordinary shares were issued by
the Company to Mr. Wu Shaolun (“Mr. Wu”), an
executive Director of the Company, upon exercise of
his share options granted under the Pre-IPO Share
Option Scheme.

These 37,500,000 ordinary shares were held by
Lakefront Capital Investment Limited (‘Lakefront”),
which was wholly owned by Mr. Wu. Under the SFO,
Mr. Wu was deemed to be interested in such shares
held by Lakefront.
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637,500,000 E @A A Grandview
Capital Investment Limited([ Grandview ])
BE MZAFHELEZERS - BRIEFE
F R EIE GO - B EWR AR Grandview
IR BRMZEROPEE R -

78,094,000 ZBEBAHARNNFIEEEET
FHTEENEEL L ([Brt+ ) RESE
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M 5%3,094,000 & @A H - 2,000,000 A% A%
PREBLZTIFEEREE XA EATER
BT ERNERERRFES - &1,094,000
BRHETSEE -

575,000,000 8% & @AX AMega Brilliant
Enterprises Limited ([Mega Brilliant])#%
B MZARABLT2ERE - RIBES
NEAE GG - 2z 418 A Mega Brilliant
B ZERMD S ER -

73,000,000 LB TR ARRIMITES
SlomEE((REEDRITEEREE IR
FI B BB AR AT 2R B A I O 3% o

537,500,000 % 3% @ I FA Lakefront Capital
Investment Limited([ Lakefront|)#%4 -
ZATIRAREERERE - BEBRSFRPE
155 RICAEIR AR LakefrontFTis B M54
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(I)  Associated Corporation (within the meaning of
the SFO)

Grandview Capital Investment Limited

(I MEEEE(EERBHRBEKEM)

Grandview Capital Investment Limited

Approximate
percentage of

Long/short Number of shareholding

Name of Director position Capacity shares (%)

BFRBAR DL

EEpE BORR 54 A0 8 B (%)

Mr. Lu Yuguang Long position Beneficial owner 10,001 100
EVSS vt e EmEBA

Save as disclosed above, as at 30 June 2021, none of
the Directors or chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DISCLOSURE OF INTERESTS -
SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2021, so far as was known to the Board,
the following persons/entities (other than the Directors or
chief executive of the Company) had, or were deemed
to have, interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO:
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Number of Approximate
shares/ percentage of
Name of substantial Long/short underlying shareholding
shareholder position Capacity shares (%)
R
IR 1%, 1EEd Aot
TERRMEEB 387} &4 ROEE (%)
Grandview Capital Long position Beneficial owner 637,500,000 61.30
Investment Limited S~ EnEA A
FMR LLC Long position Interest held 91,518,800 8.80
g by its controlled
corporations
HE P EEREY
e
Pandanus Associates Inc.  Long position Interest held 84,134,000 8.09
g by its controlled
corporations
HE AR
e
Pandanus Partners L.P. Long position Interest held 84,134,000 8.09
g by its controlled
corporations
HE P EBEREY
e
FIL Limited Long position Interest held 84,134,000 8.09
gE by its controlled
corporations
HE AR
e da
Mega Brilliant Enterprises Long position Beneficial owner 75,000,000 7.21
Limited HE EnEEA
FIDELITY PURITAN TRUST Long position Beneficial owner 55,310,000 5.32

Sy

EREAA
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Notes:

1. Grandview was wholly owned by Mr. Lu, the Chairman and
an executive Director of the Company, and Mr. Lu was
deemed to be interested in the 637,500,000 ordinary shares
of the Company held by Grandview pursuant to the SFO. Mr.
Lu’s interests in shares are disclosed in this interim report
in the section headed “DISCLOSURE OF INTERESTS -
DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND/OR DEBENTURES”.

2. FMR LLC was deemed to be interested in the 91,518,800
ordinary shares of the Company through its 100% controlled
corporations and 483A Bay Street Holdings LP, which was
owned or controlled as to 18% by Bay Street Holdings LLC.

3. Pandanus Associates Inc. is a general partner of and has
100% control over Pandanus Partners L.P., which owned
or controlled 37.01% of the voting rights in FIL Limited. FIL
Limited then indirectly owned or controlled 82% of the voting
rights in 483A Bay Street Holdings LP. By virtue of Part XV
of the SFO, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited was deemed to be interested
in the 84,134,000 ordinary shares of the Company via 483A
Bay Street Holdings LP and its 100% controlled corporations.

4. Mega Brilliant was wholly owned by Ms. Zheng, the
Chief Operating Officer and an executive Director of the
Company, and Ms. Zheng was deemed to be interested in
the 75,000,000 ordinary shares of the Company held by
Mega Brilliant pursuant to the SFO. Mr. Zhang, the Chief
Executive Officer and an executive Director of the Company,
is the spouse of Ms. Zheng and was accordingly deemed to
be interested in the 75,000,000 ordinary shares which Ms.
Zheng was deemed to be interested in for the purposes of
the SFO. Ms. Zheng’s and Mr. Zhang's interests in shares
are disclosed in this interim report in the section headed
“DISCLOSURE OF INTERESTS - DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND/OR DEBENTURES”.

(3 FIDELITY PURITAN TRUST held the 55,310,000 ordinary
shares of the Company directly.

Save as disclosed above, as at 30 June 2021, the Board
was not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

G

1. GrandviewlH R AR T EHRAITESE L
S2EHER MBBEEFRBPEKL - E
S AR Grandview T A B AR )
637,500,000 @R A ER - EiLE
RO MRS IR AR B [ E —
BERITETHRABREG - HHERHD R,
REEFNER AR | —EIHE -

2. FMR LLC:Bi#BE 100% X2 /% & X 483A Bay
Street Holdings LP(FBay Street Holdings
LLCHE B S 18% M4 ) M 4R R AN A Al
91,518,800 T B P G R -
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ZHE - MFIL Limited 3 % A ST $174 483A
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On 8 May 2014, the Company has adopted the share
option scheme (the “Share Option Scheme”) which
is governed by Chapter 17 of the Listing Rules. The
Company has not granted any share option under the
Share Option Scheme since its adoption on 8 May 2014.
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Corporate Governance Code and Other Information

TEEBTRREMES

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is of the view that throughout the six months
period ended 30 June 2021, the Company has complied
with the code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to the Listing
Rules.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code contained in
Appendix 10 to the Listing Rules as the guidelines for the
Directors’ dealings in the securities of the Company. Upon
specific enquiries made to all the Directors, each of them
has confirmed that he/she has complied with the required
standards set out in the Model Code for the six months
ended 30 June 2021 in relation to his/her securities
dealings, if any.

The Company has also adopted a securities dealing code
as written guidelines on no less exacting terms than the
Model Code for securities transactions by the senior
management and relevant employees of the Group who
are likely to be in possession of inside information of the
Company.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2021.
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DISCLOSURE PURSUANT TO RULE 13.21
OF THE LISTING RULES

As disclosed in the Company’s announcement dated
15 June 2020, the Company (as guarantor) and its six
wholly-owned subsidiaries (as borrowers) entered into a
facility agreement with certain banks in Hong Kong for
a syndicated loan comprising HK$1.8 billion equivalent
multicurrency term loan and revolving credit facilities, with
a maturity of 42 months from the date of first drawdown
of the term loan facility. The facility agreement contains
specific performance obligations on Mr. Lu, the controlling
shareholder of the Company, requiring that he shall at all
times:

(i) maintain, directly or indirectly, at least 30% of the
issued share capital of the Company and that such
issued share capital shall remain unencumbered;

(ii) be the single largest shareholder of the Company;
(iif) be the Chairman of the Board of the Company; and

(iv) maintain control over the management and
business of the borrowers, the Company and the
material subsidiaries.

As of the date of this interim report, Mr. Lu is the Chairman
of the Board and an executive Director as well as the
controlling shareholder of the Company, holding direct and
indirect interests in 640,500,000 shares of the Company,
representing approximately 61.59% of the issued share
capital of the Company as at the date of this report, and is
treated as the single largest shareholder of the Company.

Pursuant to the facility agreement, if Mr. Lu breaches
any of his specific performance covenants as mentioned
above, the borrowers shall prepay the syndicated loan
together with the interests and all other amounts accrued
in connection therewith in full within 21 days (or such
longer period as the borrowers and the agent of the
syndicated loan may agree) from the date of the notice
delivered by the agent to the borrowers.
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TEEBTRREMES

DISCLOSURE PURSUANT TO RULE
13.51B OF THE LISTING RULES

Subsequent to publication of the 2020 annual report of the
Company, the Company received notification regarding
the following change of Directors’ information:

Mr. Cheung Yat Ming, an independent non-executive
Director of the Company

With effect from 28 May 2021, Mr. Cheung Yat Ming
has become the chairman of the Audit Committee of the
Company.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend
of HK7.5 cents per ordinary share for the six months
ended 30 June 2021 (the “Interim Dividend”). The Interim
Dividend is expected to be paid on or before Tuesday, 30
November 2021 to all shareholders whose names appear
on the register of members of the Company on Tuesday,
16 November 2021.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Thursday, 11 November 2021 to Tuesday, 16
November 2021 (both days inclusive) for the purpose
of determining the entitlement to the Interim Dividend.
In order to be qualified for the Interim Dividend,
unregistered holders of shares of the Company should
ensure that all share transfer documents accompanied
by the corresponding share certificates are lodged with
the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Wednesday, 10 November
2021.
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REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated results of the
Group for the six months ended 30 June 2021 have been
reviewed in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified
Public Accountants, by Deloitte Touche Tohmatsu,
certified public accountants and registered public interest
entity auditors in Hong Kong, and the Audit Committee of
the Company has no disagreement.

AUDIT COMMITTEE

The Audit Committee of the Company, comprising the
three independent non-executive Directors (being Mr.
Cheung Yat Ming, Mr. Ding Baoshan and Mr. Kuo Dah
Chih, Stanford), has reviewed with the management the
unaudited condensed consolidated financial statements
of the Group for the six months ended 30 June 2021 and
the internal control procedures of the Group, and has
discussed the relevant financial reporting matters.

By order of the Board
Lu Yuguang
Chairman

Hong Kong, 26 August 2021
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Report on Review of

Condensed Consolidated Financial Statements

AR S M B HRREFHRE

Deloitte

TO THE BOARD OF DIRECTORS OF
BEST PACIFIC INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Best Pacific International Holdings Limited
(the “Company”) and its subsidiaries set out on pages
36 to 76, which comprise the condensed consolidated
statement of financial position as at 30 June 2021 and
the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).
The directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2021
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Best Pacific International Holdings Limited BREEZRER AT

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

G SEE R EtEERER

For the six months ended 30 June 2021 (unaudited) E T ——FRXA=+THIENEA (REFEHZ)

Six months ended

BZLUTHHIEA@EA
30.6.2021 30.6.2020
—EB-—fF —EEF
ANA=1+H NA=1H
Notes HK$’000 HK$’000
BdsE FERT FAET
(unaudited) (unaudited)
(RESEX) (REEHEZ)
Revenue WA 4 2,076,272 1,406,651
Cost of sales SHE KA (1,569,237) (1,065,044)
Gross profit EF 507,035 341,607
Other income EblUg A 22,932 13,165
Other gains and losses Hinlzs & E518 (32) 616)
Net remeasurement of credit loss B S REWRIREEEE
allowance for trade receivables BEBENTA2FE 10 (7,881) (12,895)
Selling and distribution expenses SHERDHEAX (97,220) (69,568)
Administrative expenses THFAX (153,017) (108,754)
Research and development costs HEEHA (50,734) (34,871)
Share of result of a joint venture DMEEEEFEE 1,634 508
Finance costs BhE R AR (27,505) (41,551)
Profit before taxation BRI BT ) 5 195,212 87,025
Income tax expense FIs B 6 (26,520) (9,844)
Profit for the period AR R 168,692 77,181
Profit (loss) for the period DT EEEAHR
attributable to A (B518)
— Owners of the Company — RATEAA 175,230 85,406
— Non-controlling interests — FEIERRAE RS (6,538) (8,225)
168,692 77,181
Earnings per share SREF 8
Basic (HK cents) AR (B 16.85 8.21
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AR REEREMEEKER

For the six months ended 30 June 2021 (unaudited) HE-—ZE=-—F X XA=+HIEAEA (REHEZ)

Six months ended

BZLUTHHIEA@EA
30.6.2021 30.6.2020
—E—— —E T
~NA=1+H NA=1H
HK$’000 HK$’000
FHExT FAT
(unaudited) (unaudited)
(RBEZ) (RE&HE=Z)
Profit for the period R EF 168,692 77,181
Other comprehensive income (expense) Hih2mEE (BX)
ltems that may be reclassified HigngeEHnEE
subsequently to profit or loss: BEErIER -
Exchange differences arising on MEBINETS
translation of foreign operations EAERIE N =5 42,760 (59,904)
Share of translation reserve of SMEEERENBRE
a joint venture ] 365 541
Other comprehensive income (expense) MAaEMtE2E KR (FX)
for the period 43,125 (59,363)
Total comprehensive income for HRE2EBEEE
the period 211,817 17,818
Total comprehensive income (expense) for U T & IEENHAZE
the period attributable to W (%) %8
— Owners of the Company S YNEIE TN 218,355 26,043
— Non-controlling interests — JEPERRE S (6,538) (8,225)
211,817 17,818
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Best Pacific International Holdings Limited BREEZRER AT

Condensed Consolidated Statement of

Financial Position
R4 S BT IS RR R

As at 30 June 2021 (unaudited) R—ZE-—FNA=1H CGREEX)

30.6.2021 31.12.2020
—B-—-F —E-TF
AA=1TH pyeiEhad=
Notes HK$°000 HK$’000
k=3 FET FHET
(unaudited) (audited)
(REBER) (fEZ)
Non-current assets FEREBEE
Property, plant and equipment IE S 9 2,926,434 2,970,302
Right-of-use assets EREEE 9 275,720 272,109
Interest in a joint venture REETERER 36,750 34,751
Deposits b 28,054 25,668
Deferred tax assets BIERIBEE 4,650 5,387
3,271,608 3,308,217
Current assets REEE
Inventories FE 1,174,918 922,301
Trade and bills receivables B S WA R KRR R 10 739,504 807,898
Other receivables, deposits and HMERHIE - B2 &
prepayments TETRIE 87,620 98,521
Tax recoverables Al e IR 2,235 10,773
Pledged bank deposits EIRIRITIER 82,625 77,944
Short term bank deposits HERIRITIERR - 8,338
Bank balances and cash WITHB RIS 1,272,196 1,092,855
3,359,098 3,018,630
Current liabilities REBAE
Trade payables =0 ANEC 11 270,128 243,050
Bills payables NS 11 316,370 323,248
Other payables and accrued charges EAEFRIE X EETE R 282,751 280,981
Dividend payable FEAIR B 7 76,946 =
Lease liabilities HEBE 17,220 13,485
Contract liabilities BHBE 33,001 33,267
Bank borrowings RITER 12 1,445,805 1,313,569
Bank overdrafts RITIEX 12 23,022 -
Tax payables FEBRTIIE 29,976 15,351
Derivative financial instrument PTESRTA 1,402 1,402
2,496,621 2,224,353
Net current assets REBEEFE 862,477 794,277
Total assets less current liabilities #AEERAEBEE 4,134,085 4,102,494




Interim Report 2021 — = — — G iR

Condensed Consolidated Statement of
Financial Position

R AR S MR &

As at 80 June 2021 (unaudited) R—ZE-—FNA=+H CREEX)

30.6.2021 31.12.2020

—EB-—F —E-TF
AA=1H gy d=
Note HK$’000 HK$'000
B aE FET TET
(unaudited) (audited)
(REEX) (&%)
Non-current liabilities FRBEE
Bank and other borrowings RITREMERK 12 865,123 972,952
Lease liabilities MEBE 80,534 76,647
Deferred income BT A 16,586 16,340
Deferred tax liabilities EEMIARE 6,574 5,758
Retirement benefit obligations RIRENEE 8,652 9,060
Other liabilities HipBfE 3,564 3,556
981,033 1,084,313
Net assets BEERE 3,153,052 3,018,181
Capital and reserves BEXR#E
Share capital & 10,398 10,398
Reserves B 3,065,314 2,923,905
Equity attributable to owners ARBEE AEGES
of the Company 3,075,712 2,934,303
Non-controlling interests Bl X 77,340 83,878
Total equity EREEE 3,153,052 3,018,181
The condensed consolidated financial statements on FERERTOEMNEHE A ERREESTS
pages 36 to 76 were approved and authorised for issue R-E-—FNA - +/NBHERERET
by the Board of Directors on 26 August 2021 and are BEUTREZZ
signed on its behalf by:
Lu Yuguang Zhang Haitao
EEk [y
Chairman Executive Director

FRE BITEE



Best Pacific International Holdings Limited BZEIEIZERERA 7

Condensed Consolidated Statement of
Changes in Equity
SRS ESESEHR

For the six months ended 30 June 2021 (unaudited) E T ——FRXA=+THIENEA (REFEHZ)

Attributable to owners of the Company

RAFHREAEE
Retirement PRC Non-
Share Share Other benefit ~ Special  statutory Translation  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve profits Total interests equity
BIER Vi
BE  ROEE Hitkbk R BHIGEE ffE  BERE RERT &t FEREE EREE
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HKS'000  HKS'000  HKS$'000
TR TiEn TR TR ; TERL TR TR TR TR TiEn
te g (Note ¢)
ia) (Hizke)
At 1 January 2021 (audited) i
(#2%) 10,398 593250 106,715 576 (13,070) 199,079 (16,922) 2,054,277 2,934,303 83,878 3,018,181
Profit loss) for the period B (58) - - - - - - - 175280 175230 (6,538 168,692
Exchange differences arising on BERNEBELED
translation of foreign operations EiZR - - - - - - 42,760 - 42,760 - 42,760
Share of translation reserve of a PERELEAERE
joint venture - - - - - - 365 - 365 - 365
Other comprehensive expense BREHLERR
for the period - - - - - - 43,125 - 43125 - 43125
Total comprehensive income (expenses)  SRMZENE (F%)
for the period et = - - - - - 43125 175230 218,355 (6,538) 211,817
Dividends recognised as BRARNRSE (FE7)
dstrbution (Note 7) = = = = = = - (66 (16.946) - (16.946)
At30 June 2021 (unaudited) W=B=-FxA=1R
(REBER) 10,398 593250 106,715 576 (13,070) 199,079 26,203 2,152,561 3,075,712 77,340 3,153,052
At 1 January 2020 (audited) W=%-%4-A-A
(8FH) 10398 593,250 106,715 1,134 (13070) 182,393  (222428) 1873503 2,531,895 83,183 2,615,078
Proft oss) for the period 2 (52 = = = = = = - 85406 85408 825 77,181
Exchange differences arising on BERNEHEED
tranglation of foreign operations EXER - - - - - - (59,904) - (59,904) - (59904
Share of translation reserve of a HMEAELEAERE
joint venture - - - - - - 541 541 - 54
Other comprehensive expense BREMRERR
for the period - - - - - - (69,363) - (69,363) = (69,363)
Total comprehensive (expenses) income  HR2TE (B3 Wi
for the period - - - - - o 9363 85406 26043 (8225 17818
Capital injection from non-controlling
shareholder of a subsidiary - - - - - - - - - 9,055 9,056
Dividends recognised as
distribution (Note 7) - - - - - - - (60,309 (60,309 - (60,309)
At 30 June 2020 (unaudited) WoB-2ERA=1H
(REEH) 10398 593,250 106,715 1,134 (13070) 182,393  (281,791) 1,898,600 2,497,629 84513 2,582,142




Notes:

Interim Report 2021 — = — — G iR

Condensed Consolidated Statement of

For the six months ended 30 June 2021 (unaudited) &z —Z = —

Other reserve of the Group amounting to approximately
HK$106,715,000 represents the difference between the
nominal value of the shares issued by the Company and
the carrying value of the non-controlling interests held by
Sunbrilliant Capital Investment Limited and Lakefront Capital
Investment Limited and the share capital of Best Pacific
Textile Holdings Limited prior to the completion of a group
reorganisation on 16 January 2014.

Several subsidiaries of the Company provide financial
guarantees to its related companies and the fair value of
the financial guarantee is recognised as deemed distribution
to the shareholders at initial recognition. These financial
guarantees were released in previous years.

The People’s Republic of China (the “PRC”) statutory reserve
is non-distributable until the end of the operation periods of
respective PRC subsidiaries. The transfer to this reserve is
determined according to the relevant law in the PRC and by
the board of directors of the PRC subsidiaries in accordance
with the Articles of Association of the subsidiaries. It can be
used to make up for previous year’s losses or convert into
additional capital of the PRC subsidiaries of the Company
upon approval from the relevant authority in the PRC.

B RE -
(@)

Changes in Equity
GLEEE =Y ey - 1B

FRA=TBIEARER CREER)

NEE R H A EA106,715,000% 7T + 45
A AT 2 IR E{E B Sunbrilliant Capital
Investment Limited 2 Lakefront Capital
Investment Limited 55 & E 2% 4 & BR E (&
MBRGHIERBRATNR TR =T —HF
— A+t NANEBEARTNRAN 2 =58 ©

RRABETHBRRREBE QR RHETE
ER - BBEROATERERERRER
AEEARRDIK - ZEVBERERBE
FEHRRK

PEARKANE ([HE ) EZERBEEST
BB ARSERRATAIDIK - Hxi#EH
WEREGPENBARNEETSRENBA
AARSEMARTBRARIEEE - &
TEBREEER  ZREETBERELR
giqﬂwg’&ﬂﬂ’ﬂz&i%ﬁiﬁﬁ}@%%ﬁﬁl\
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Best Pacific International Holdings Limited BREEZRER AT

Condensed Consolidated Statement of

Cash Flows
EBHGESHERER

For the six months ended 30 June 2021 (unaudited) E T ——FRXA=+THIENEA (REFEHZ)

Six months ended

BEUNTHBIEAEAR
30.6.2021 30.6.2020
—B--F —TCTF
AA=1H ~NA=1H
HK$’000 HK$’'000
TER TEL
(unaudited) (unaudited)
(REER) (RigEZ)
NET CASH FROM OPERATING ACTIVITIES REEBRBRERE 255,937 287,397
INVESTING ACTIVITIES KEEH
Placement of pledged bank deposits FHEERFITER (98,413) (37,942)
Withdrawal of pledged bank deposits REEEIPRITER 94,669 87,398
Interests received BUF S 10,498 4111
Purchase of property, plant and equipment BEWE  BEEEE (87,405) (78,450)
Acquisition of business B (27,598) -
Government grants received BB #5 B 1,468 =
Payment for right-of-use assets SAFERREE = (7,332)
Proceeds on disposal of property,plant and equipment ~ HEWE - BE MR EF SRR 1,341 1,187
Placement of short term bank deposits with FRRISEBE=EA 2
original maturity over three months RERITER (901,512) (1,424)
Withdrawal of short term bank deposits with RRRISHEBE=HAZ
original maturity over three months RHRITIER 909,951 18,930
NET CASH USED IN INVESTING ACTIVITIES REZBFARLTE (97,001) (13,522)
FINANCING ACTIVITIES BEED
Interests paid ERFIE (22,275) (37,779)
Capital injection from a non-controlling NGB
shareholder of a subsidiary T - 9,555
New syndicated loan raised LIREEN 249,600 800,000
Transaction cost paid on syndicated loan REERENR IR = (25,200)
New bank borrowings raised LRI 1,126,850 1,165,803
Loan from a non-controlling shareholder RE—BIFERBRENER 7,606 9,067
Repayment of lease liabilities HEHERE (12,575) (8,443)
Repayment of syndicated loan BEREER (227,760) (962,087)
Repayment of bank borrowings BRIRITER (1,135,042) (980,132)
NET CASH USED IN FINANCING ACTIVITIES BMEEE AR S TE (13,596) (29,216)
NET INCREASE IN CASH AND CASH EQUIVALENTS R&RkR&ZEVEMNTE 145,340 244,659
CASH AND CASH EQUIVALENTS AT BIZRERALEEY
BEGINNING OF THE PERIOD 1,092,855 544,548
EFFECT OF FOREIGN EXCHANGE RATE CHANGES EXg#s¥E 10,979 (6,036)
CASH AND CASH EQUIVALENTS AT END BAZAERATEEY
OF THE PERIOD, represented by IAT3IEE K& 1,249,174 783,171
Bank balances and cash RITEBRIIRE 1,272,196 783,171
Bank overdrafts RITEX (23,022) =
1,249,174 783,171
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Notes to the Condensed Consolidated

Financial Statements
IGL SR e

For the six months ended 30 June 2021 &= T -—F,xA=+HIt/~EA

GENERAL INFORMATION

Best Pacific International Holdings Limited (the
“Company”) is a public company incorporated
as an exempted company and registered in the
Cayman Islands with limited liability under the
Companies Law Chapter 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands on
14 June 2013. Its immediate and ultimate holding
company is Grandview Capital Investment Limited,
which is incorporated in the British Virgin Islands
and is wholly owned by Mr. Lu Yuguang (“Mr. Lu”),
who is the Chairman and executive director of
the Company. The Company’s shares have been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since
23 May 2014. The addresses of the Company’s
registered office and principal place of business are
disclosed in the corporate information section to
the interim report.

The functional currency of the Company is
Hong Kong dollar (“HK$”), which is the same
as the presentation currency of the condensed
consolidated financial statements.

—REH
HBEERERBER AR ([AA7])
R—EARZE—=FATHBERE
FMEHSEMFE22ERRDE (=R
—FEZFER - Riga RER) &
HEHSTMRIAERE2ERA
AN AR AT - HEE RGERER
A A]Grandview Capital Investment
Limited BN R B iz X Bf S &t A 2
WHARBEFEFRATEFTEL T
A(TEEE])2EEENRTF - AR
ARMEBZE—WOFEFRA=ZT=H
REBBHMAXZIMARRDA ([BX
Frl) ERET - RAGIFMPERE K
=B 50 B ik B TR A AN AP HA AR
ERRER—Ef

AREHEEE SET([BT])
NRBRGEE M HBRENZINEE
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Best Pacific International Holdings Limited BREEZRER AT

Notes to the Condensed Consolidated
Financial Statements

LEE RSy

For the six months ended 30 June 2021 HE—_ZT = —

2.

e e

FRA=+BLIEREA

BASIS OF PREPARATION

The condensed consolidated financial statements
of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months
ended 30 June 2021 have been prepared in
accordance with Hong Kong Accounting Standard
(‘HKAS”) 34 “Interim Financial Reporting” (‘HKAS
34”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis,
except for certain financial instruments, which are
measured at fair values, as appropriate.

Other than additional accounting policies resulting
from application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) as
disclosed below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2021 are the same as
those presented in the Group’s annual financial
statements for the year ended 31 December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group had applied
the following amendments to HKFRSs issued by the
HKICPA, for the first time, which were mandatorily
effective for the annual periods beginning on or after
1 January 2021 for the preparation of the Group’s
condensed consolidated financial statements:

mREXE
ARBREMBLR (G XEE])
BE_Z-_—FXA=1+TRHILXEA
Zﬁaﬁﬁﬂ,m/\ﬁﬁ%#ﬁéaﬁﬁ%& EEl
2 ([EREHEAE]) BHNE
%A* R ([EBEETER ) F345%
Hﬂﬁﬁﬁﬁﬁi&ij(fﬁ,ﬁﬁ—r/ﬁﬂ%u
i 1) B 32 P o5 LT AR R B 8% 16 40
ﬁﬁ?&ﬁ%iﬁim%

EEERERE
BETFUATENE (FER) 0
TR BRRAMBRRRES
AR -

E%T‘XFH)EZ?EFE?H%?;‘%@M@E%‘; il
(IERMBHREER]) (& uTZlK) e
BRHIB SRR BE_T = —
$/\)EJ_‘|’E]JJ:/\1IHZ%EE£ N
BHREMB 8RR RFE E/iéﬁi
£§|J5A$%l%z?é_2?_2$+_ﬂ
St RLEFEZFENBRREM
Al o

ERE BB HREER (BRTA)

KA B EAR - BRSNS B &Y A
REMBHRE  ARBEEERERIN
THEEEAMASRAMEN —FT—
—F— A —H¥Z&HABEFERE
58 ) A R & B B A S R (2R
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Notes to the Condensed Consolidated

Financial Statements
IGL SR e

For the six months ended 30 June 2021 &= T -—F,xA=+HIt/~EA

PRINCIPAL ACCOUNTING POLICIES
(Continueq)

Application of amendments to HKFRSs (Continued)

Amendments to Covid-19-Related Rent
HKFRS 16 Concessions
Amendments to Interest Rate Benchmark
HKFRS 9, Reform — Phase 2
HKAS 39,
HKFRS 7,
HKFRS 4 and
HKFRS 16

Except as described below, the application of the
amendments to HKFRSs in the current interim
period had no material impact on the Group’s
financial position and performance for the current
and prior periods and/or on the disclosures set
out in these condensed consolidated financial
statements.

Impacts and accounting policies on application of
Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 “Interest Rate Benchmark
Reform — Phase 2”

3.1.1 Accounting policies
Financial instruments

Changes in the basis for determining
the contractual cash flows as a result of
interest rate benchmark reform

For changes in the basis for determining the
contractual cash flows of a financial asset or
financial liability to which the amortised cost
measurement applies as a result of interest
rate benchmark reform, the Group applies
the practical expedient to account for these
changes by updating the effective interest
rate, such change in effective interest rate
normally has no significant effect on the
carrying amount of the relevant financial
asset or financial liability.

3.

3.1

FTESITEE &)
FERE B HE LR (BTA) (&)

EBMBHELEDE165% HCovid-19
CCHEN) izl ok
SEHR
BBMIEHRELERFEOH - FIREAEK
BAGFTLERE395% B %2
ERMBHREERETHR B
- BB ERELERFE 4
SRR BB ISIRE R
F165% (BT A)

BRIt &S - ANp AR e &
B HREER (BRTA) R E AL
B = 5 B E I A B AR MR
&/ Sz EBRRA M ERRAE#Z
KEREATE -

ERAEBMBREERAEIR BB
SETERZE395 - BRMBREER
BT BEBNBRELABEINRE
BB REERE 1658 (IBFTA) [ R
REEYE - F2ER |2 HERSR
B

3.1.1 BFHHE
LRI A
AR ZEEREEHREEEN
RERBECEEST

AN R E AN E SRR E
HRAFEETEMEEXS
BMABNENRSREZEE
HE AEBEAERATE
HITE » AEHBEERRN X K%
ERPAR > MZFERMX
MEDH -—RYBATREENX
TRABENKROELEEAY
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Best Pacific International Holdings Limited BREEZRER AT

Notes to the Condensed Consolidated

Financial Statements
IGL RS L

For the six months ended 30 June 2021 E T -—F/,A=+HIL/,~EA

3. PRINCIPAL ACCOUNTING POLICIES

(Continueq)

3.1

Impacts and accounting policies on application of
Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 “Interest Rate Benchmark
Reform — Phase 2” (Continued)

3.1.1 Accounting policies (Continued)

Financial instruments (Continued)

Changes in the basis for determining
the contractual cash flows as a result
of interest rate benchmark reform
(Continued)

A change in the basis for determining the
contractual cash flows is required by interest
rate benchmark reform if and only if, both
these conditions are met:

o the change is necessary as a
direct consequence of interest rate
benchmark reform; and

° the new basis for determining the
contractual cash flows is economically
equivalent to the previous basis (i.e.
the basis immediately preceding the
change).

For other changes made to a financial
asset or financial liability in addition to
changes to the basis for determining the
contractual cash flows required by interest
rate benchmark reform, the Group first
applies the practical expedient to the
changes required by interest rate benchmark
reform by updating the effective interest
rate. The Group then applies the applicable
requirements in HKFRS 9 “Financial
Instrument” on modification of a financial
asset or a financial liability to the additional
changes to which the practical expedient
does not apply.

3.

SA

FESBE #)

EREEMEHREEAEIR FE
SETEREI  FBMBRELER
FTH - BEBRMBEREEANFIFERE
B REERFE 1655 (BFT2) [ F
REHENE - F2lRE I 2FEREF
B (&)
3.1.1 it & (&)

SRIT A (&)

AR REEREEHEESH
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REENEFERBESHOR
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RMEBLAEES : &

. ETANBERBMHE
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B

£ (BIEHEHAHE
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Notes to the Condensed Consolidated
Financial Statements

B4R & B TS B AR Y oE

For the six months ended 30 June 2021 &= T -—F,xA=+HIt/~EA

3.  PRINCIPAL ACCOUNTING POLICIES 3. FESITHEHE#E)

(Continueq)

3.1 Impacts and accounting policies on application of 31 EREEBUNBERMEEAEIR - BE
Amendments to HKFRS 9, HKAS 39, HKFRS 7, SRHERISE395% - HBUHRELEL
HKFRS 4 and HKFRS 16 “Interest Rate Benchmark BT BEBMBHRELENEIRRE
Reform — Phase 2” (Continued) BB REERE165E (5T ) [ F)

REENE - F2RBRI2EERE
BR (&)
3.1.2 Transition and summary of effects 3.1.2 BERZEME
As at 1 January 2021, the Group had R-ZE-_—F—F—H  &&E
several bank and other borrowings and EEBEETLEME T LR
bank overdrafts, the interest of which were TEY  HAXE 25 n] g
indexed to benchmark rates that would or @S F R EENE B E A
might be subject to interest rate benchmark FREE - SBITREMEZ KR
reform. The amounts of bank and other RITAEYTHLEUNEEE S
borrowings and bank overdrafts are shown IR o

at their carrying amounts.

HK$ USs$
Hong Kong London
Interbank Interbank
Offered Rate Offered Rate
(“HIBOR”) (“LIBOR”)
BT EP
BRWRIT REERTT
EEZii35N EEZ -
([ &BEIT (R BSRAT
EEFE D EEZ;3-W)
HK$’000 HK$’000
THET THET
Financial liabilities AR
Bank and other borrowings RITREAER 1,339,350 971,578

Bank overdrafts RITEY = 23,022
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Notes to the Condensed Consolidated

Financial Statements
IGL RS L

For the six months ended 30 June 2021 HE_—ZT =

—FRA=THLEAREA

3. PRINCIPAL ACCOUNTING POLICIES

(Continueq)

3.1

Impacts and accounting policies on application of
Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 “Interest Rate Benchmark
Reform — Phase 2” (Continued)

3.1.2 Transition and summary of effects

(Continued)

The Group intends to apply the practical
expedient in relation to the changes in
contractual cash flows resulting from the
interest rate benchmark reform for bank
borrowings measured at amortised cost. The
amendments have had no impact on the
condensed consolidated financial statements
as none of the above contracts has been
transitioned to the relevant replacement
rates during the interim period. The impacts
on application of the amendments, if
any, including additional disclosures, will
be reflected in the Group’s consolidated
financial statements for the year ending 31
December 2021.

3.

SA

FESBE #)

EREBMBREEAEIR BB
SR ERIE395E - FEPBHRELEL
T BRMBHREENFINRE
BB HREERE 1658 (IBFTA) [ R
REEYE - F2ER | 2HERSR
BUR (&)

3.1.2 BERZEMRE (&)

AEEBRRIZEENATEDN
BRITEFAFNEREEXREmME
BHENBEeREEHERE
BRAlfTHEE AL  c MR LS
HERTHMBEERAE
BRAE - Bt BBEIET Y
AR EBRRTELE - &
REBEINEE(NE) 8
FBIEHBEIINEE  BRAEE
HE_ZE-_—F+=-_A=+—
AIEFEMNGETBRRP R
Hggo
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For the six months ended 30 June 2021 E2 T =-—F/XA=+H8I1:/NEA

REVENUE AND SEGMENT
INFORMATION

Revenue

The Group’s revenue is derived from manufacturing
and trading of elastic fabric, lace and elastic
webbing in the PRC, Hong Kong, the Socialist
Republic of Vietnam (“Vietnam”) and the
Democratic Socialist Republic of Sri Lanka (“Sri
Lanka”), net of discounts and sales related taxes.

Disaggregation of revenue from contracts with
customers

Revenue from manufacturing and trading of elastic
fabric, lace and elastic webbing are recognised at a
point in time.

For the six months ended 30 June 2021
(unaudited)

4. WARDHEHR

A

AEBWARERTE - FE - 85
HeEEEAME ((HE]) RHTER R
REteFrsaAFE ((HEHF]) &
ENEEREBMEN  FHREEN
B FIRITH NI EREHRIE -

REFEFEHNZBAAD

KERENESBHEBME T4k
NEBUEESFRANE — R

BE—ZTE=-—FXA=t+HL~EA
(REHFXR)

Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
HEREEEN HEREEERHY
HYER R E & BT st
HK$’000 HK$’000 HK$’000
Types of goods EmER FTERT TERT TET
Sales of products ERHE
Elastic fabric oM AR YR
- Sportswear and apparel — EFRERRE 983,409 - 983,409
— Lingerie - AKX 560,752 - 560,752
1,544,161 - 1,544,161
Lace o 43,688 - 43,688
Elastic webbing e e - 488,423 488,423
1,587,849 488,423 2,076,272
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R BR AR & B TS ER AR BT oL

For the six months ended 30 June 2021 HE_—ZT =

4.

—FRA=THLEAREA

REVENUE AND SEGMENT

INFORMATION (Continued)

Disaggregation of revenue from contracts with

customers (Continued)

For the six months ended 30 June 2020

4. WARDHER &)

REEFENZBAMAD (&)

BE_ZT-_TFXA=1THILAEAR

(unaudited) (REEZ)
Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
HWEREEET NEREEB!N
EymE R E % s st
HK$'000 HK$'000 HK$'000
Types of goods ERER FET FHET T
Sales of products EmRHE
Elastic fabric B AR E R
- Sportswear and apparel —EFRERRE 638,677 - 638,677
- Lingerie — K 425,834 = 425,834
1,064,511 - 1,064,511
Lace Eih 42,641 - 42,641
Elastic webbing SRS - 299,499 299,499
1,107,152 299,499 1,406,651
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For the six months ended 30 June 2021 E2 T =-—F/XA=+H8I1:/NEA

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment information

The financial information reported to executive
directors of the Company, being the chief operating
decision makers (“CODM”), for the purpose
of assessment of segment performance and
resources allocation focuses on types of goods
delivered.

The Group’s operating and reportable segments
under HKFRS 8 are as follows:

° Manufacturing and trading of elastic fabric
and lace

This segment derives its revenue from
manufacturing and trading of elastic fabric
and lace made from synthetic fibres that are
commonly used in high-end knitted lingerie,
sportswear and apparel products.

° Manufacturing and trading of elastic webbing

This segment derives its revenue from
manufacturing and trading of elastic
webbing made from synthetic fibres that are
commonly used as shoulder straps, lingerie
trims and waistbands.

4.

WARDEER (&)

2 ERE R

AARBATER (EBEERR
E(XEREREE])) 2HUFE
DEKRREERDENTHEMF T

NN EmER

REBRIEE LY HE LR F 85
B R ATRE D BT

e HENEEEUHBWEHK

o

A RBEAKREREREEAR
P A B3 O 5B M A Rt
NE#%  —RANSHIEEA
K EHRENREKER

e BUENBEEBUMS

A BBAKXBEREREER
ERHEERENEEES
—RARE®  AXRMEK

B e
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For the six months ended 30 June 2021 E T -—F/,A=+HIL/,~EA

4. REVENUE AND SEGMENT
INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue
and results by operating and reportable segments:

For the six months ended 30 June 2021

WARDEHER (&)

L PN E S

ATNBAREEREE MR HwE DS
DERAREE DN

BE-ZE--FXA=Z1THLXEAR

(unaudited) (REEZR)
Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
HEREEEN RNEREEEH
BYEBREH 8% st
HK$’000 HK$’000 HK$’000
TAET THER TEx
Segment revenue from REINAEFH)
external customers DEUA 1,587,849 488,423 2,076,272
Segment profits k=Ygl 139,278 83,448 222,726
Unallocated other income ROBEMBA 12,274
Unallocated other gains and losses &% it E b 4 25 &2 548 (32
Unallocated corporate expenses RO FRERY (13,885)
Share of result of ajoint venture ~ DMRA B EEE 1,634
Finance costs BMEKRA (27,505)
Profit before taxation SRR A 195,212
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For the six months ended 30 June 2021 E2 T =-—F/XA=+H8I1:/NEA

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment revenue and results (Continued)

For the six months ended 30 June 2020 (unaudited)

4. WARDHER &)

DEUWAREE (&)
HE T _ZTFA=1+HIEEAR

(REEEZ)

Manufacturing Manufacturing

and trading of and trading of

elastic fabric elastic
and lace webbing Total

HEREEREE HEkEEEN
BYNE R R E 44 B fEt
HK$’000 HK$'000 HK$'000
FHET FHET T

Segment revenue from REINREFH)

external customers DEUA 1,107,152 299,499 1,408,651
Segment profits Gz pgl 94,198 38,510 132,708
Unallocated other income RO REAMBKA 5,665
Unallocated other gains and losses &2 Bt E b 4 5 & 548 (1,032)
Unallocated corporate expenses AP EETEFS (9,273)
Share of result of a joint venture DA B EELE 508
Finance costs BER AR (41,551)
Profit before taxation BR AT Al 87,025

The accounting policies of the operating and
reportable segments are the same as the Group’s
accounting policies. Segment profit represents
the results of each segment without allocation
of corporate items including mainly bank interest
income, net foreign exchange loss, corporate
expenses, share of result of a joint venture and
finance costs. Corporate expenses include
directors’ remuneration paid or payable by the
Group and certain administrative expenses for
corporate functions. This is the measure reported to
the CODM for the purposes of resource allocation
and performance assessment.

RERARED ST BRENEE S
KRR - 2 EaEMEE DR RS - BT
YRDEEEER  TEBFRITHNEW
A HNEBERFER  BXEMRAX - DheED
EXBEMBERE - EFXBEAKED
NHENESTWE MAFERBENSE T1T
B - WWHRAEBRERREERBRDAE
RN FHERBENETE
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B4R S M RS AR MRt

For the six months ended 30 June 2021 E T -—F/,A=+HIL/,~EA

4. REVENUE AND SEGMENT 4. WARDHEHR &)
INFORMATION (Continued)
Segment assets and liabilities PHEERAERE
The following is an analysis of the Group’s NTRAEERRKE RAHEDERE

DHEERBEBEDN :

assets and liabilities by operating and reportable
segments:

As at 30 June 2021 (unaudited)

R-B-—FXA=1H (XKEER)

Manufacturing  Manufacturing
and trading of  and trading of
elastic fabric elastic
and lace webbing Total
HEREEEN HNEREEEH
BYEBRES e st
HK$’000 HK$’000 HK$’000
THExT FExT FET
ASSETS BE
Segment assets DEEE 4,448,755 739,381 5,188,136
Property, plant and equipment ER S 2,520
Right-of-use assets ﬁﬁﬁﬁé BE 20,823
Interest in a joint venture NEETENER 36,750
Deferred tax assets L?jﬁlﬁﬁé 4,650
Other receivables, deposits and ~ EAEWEIE « & Kk
prepayments R 20,771
Tax recoverables EEEE A 2,235
Pledged bank deposits EEBRITER 82,625
Bank balances and cash IRITEHR KA S 1,272,196
Total assets BERAE 6,630,706
LIABILITIES af
Segment liabilities DEBEE 760,098 222,182 982,280
Bank and other borrowings R1T M E A E R 2,310,928
Bank overdrafts RITEX 23,022
Lease liabilities HEAE 22,258
Other payables and HAinERHIER
accrued charges JEFTE 24,268
Dividend payable FERTRR B 76,946
Tax payables FEHTIIA 29,976
Derivative financial instrument TESBHTE 1,402
Deferred tax liabilities EREBIEEE 6,574
Total liabilities BERE 3,477,654



Notes to the Condensed Consolidated
Financial Statements

B4R & B TS B AR Y oE

For the six months ended 30 June 2021 E2 T =-—F/XA=+H8I1:/NEA

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment assets and liabilities (Continued)

As at 31 December 2020 (audited)

4. WARDHER &)

Interim Report 2021 — = — — G iR

THEERER (&)

R-TB-_TE+-_A=1—H (KEX)

Manufacturing Manufacturing
and trading of and trading of
elastic fabric elastic
and lace webbing Total
REREESET RERETEM
EByme RE % B Bt
HK$’000 HK$’000 HK$’000
FET FHET FHET
ASSETS BE
Segment assets DEEE 4,372,162 678,550 5,050,712
Property, plant and equipment Mz - WE &EE 2,127
Right-of-use assets CRREE 13,982
Interest in a joint venture NE e ENRER 34,751
Deferred tax assets EXERIBEE 5,387
Other receivables, deposits and ~ EAEMFIE « 7 &
prepayments TBINRIR 29,978
Tax recoverables EIEEE B 10,773
Pledged bank deposits EEBRITER 77,944
Short term bank deposits HISRITIER 8,338
Bank balances and cash RITHENIR S 1,092,855
Total assets BERAE 6,326,847
LIABILITIES =L
Segment liabilities DEEE 756,218 203,552 959,770
Bank and other borrowings RITREMER 2,286,521
Other payables and HAiEAFHIE R
accrued charges JEETE 25,713
Lease liabilities HEAE 14,151
Tax payables JEZRIIE 15,351
Derivative financial instrument eI E 1,402
Deferred tax liabilities EREHRIARE 5,758
Total liabilities afEER 3,308,666
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For the six months ended 30 June 2021 E T -—F/,A=+HIL/,~EA

4.

REVENUE AND SEGMENT
INFORMATION (Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performances and allocating resources between
segments:

° all assets are allocated to operating and
reportable segments, other than certain
property, plant and equipment and right-
of-use assets for corporate use, interest
in a joint venture, deferred tax assets, tax
recoverables, pledged bank deposits, short
term bank deposits and bank balances and
cash and certain other corporate assets.

° all liabilities are allocated to operating and
reportable segments, other than bank and
other borrowings, bank overdrafts, lease
liabilities for corporate use, dividend payable,
tax payables, derivative financial instrument,
deferred tax liabilities and certain other
corporate liabilities.

WARDEHER (&)

DHEERERE (&)

REESBEANDBRREERD
fic :

e MAEEHIREZELENAR
EOE - EREFEEAENE
THME - BB &R E&ERE
BE REeZ20XwED &
ERIBEEE - AREIHRE B
EWBTHFR - RERITHEK
RRTHEBREREARETH
bR EERRID °

s MEBERBEBUSEZELENAR
TR - HESRIT REMER
RITEX - BIEEERZENH
ERE EBNHKRE  EHK
BHTESRIA REHREA
BENETEMERAGEERRIN
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For the six months ended 30 June 2021 E2 T =-—F/XA=+H8I1:/NEA

PROFIT BEFORE TAXATION 5. BRBIAIRF
Six months ended
BZEUTHIEAEAR
30.6.2021 30.6.2020
—B-—F —EEF
ANA=1+H ~NA=1H
HK$’000 HK$’ 000
FET FA&T
(unaudited) (unaudited)
(REEX) (REEEZ)
Profit before taxation has been arrived BT #HFIE 0 (G A)
at after charging (crediting): T5I%I8 -
Depreciation of property, Y% - BB NEETE
plant and equipment 167,028 149,209
Depreciation of right-of-use assets FREEERE 13,832 12,193
Depreciation capitalised in inventories  RFEHEARNLITE (140,586) (121,507)
40,274 39,895
Cost of inventories recognised as R AR NFERA
an expense 1,569,237 1,065,044
Including: allowance for slow-moving ~ B4& : B (B[E]) FER 445
inventories (reversed) recognised FERE (5,629) 1,437
Net proceeds from sales of scrap IHEREEI TS SR E R
materials (included in other income) (GTAEAUA) (2,462) (2,868)
Bank interest income RITH EA
(included in other income) (BT AEAMUA) (10,455) (4,055)
Government grants BAT I Bh (R AEABUA)
(included in other income) (6,984) (2,886)
Net foreign exchange loss HNE B3 1855
(included in other gains and losses) (FFAH AU s K E518) 32 1,032
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For the six months ended 30 June 2021 E T -—F/,A=+HIL/,~EA

6. INCOME TAX EXPENSE

6. FrEBIFX

Six months ended

BEZUTHBIEAEAR
30.6.2021 30.6.2020
—EB-—F —TTHF
AA=+H ~NA=+H
HK$’000 HK$’ 000
FET FAT
(unaudited) (unaudited)
(RESEZ) (RE&EZ)
Current tax: RIEATRIR -
Hong Kong Profits Tax EENEH 9,741 792
The PRC Enterprise Income Tax (“EIT”) AR BT H
([exFE8 1) 13,656 13,590
Withholding tax on dividends from BB A R B 2 TEHEL
subsidiaries - 5,790
Income tax in other jurisdiction HEM e ARERATEH 80 =
Under/(over) provision in prior years: BEFEREBTR /(B
BiE) -
Hong Kong Profits Tax BEBNEM = (1,319)
The PRC EIT PR EPAET 1,461 -
24,938 18,857
Deferred taxation IEFEFR IR 1,582 (9,013)
26,520 9,844

Under the two-tiered profits tax rates regime
passed by the Hong Kong Legislative Council in
March 2018, the first HK$2 million profit of the
qualifying group entity will be taxed at 8.25%, and
profit above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%. The two-tiered
profits tax rates regime is applicable to the year of
assessment commencing on or after 1 April 2018.

Accordingly, the Hong Kong Profits Tax for the
qualifying group entity had been calculated at
8.25% on the first HK$2 million of the estimated
assessable profit and at 16.5% on the estimated
assessable profit above HK$2 million.

BEEBFEN T N\E=A@BNF
BHMAT  AEREBREENE2BEE S
Tom A iR 8.25% M R EH - miBiBo s
BATTHE IR 16.5% 0 REF - &
BEAEGHMAHERNERTRE 25
HER16.5% 28| — T EBH - FIBHBR
FlEERRE - \FNA—Hx 2 &
SRR EEE -

it - AEREBER 2B BNEHIZE2
BEBILZAFTERT R HAS8.25% KA
CEHBB T Z A ERBRFA16.5%5TE -
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For the six months ended 30 June 2021 E2 T =-—F/XA=+H8I1:/NEA

INCOME TAX EXPENSE (Continued)

Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC companies
is 256% during the six months ended 30 June 2021
and 2020, unless there is any applicable preferential
tax treatment.

The Company’s subsidiaries, Dongguan Best
Pacific Textile Company Limited (“Dongguan
BPT”) and Dongguan New Horizon Elastic
Fabric Company Limited (“Dongguan NHE”),
had obtained the qualification as high and new
technology enterprises since 2010 and 2016,
respectively, which had been renewed for an
additional three years from the year ended 31
December 2019. Hence, Dongguan BPT and
Dongguan NHE were subject to the preferential tax
treatment and the applicable tax rate for the six
months ended 30 June 2021 and 2020 was 15%.

No dividends were received from the subsidiaries
in the PRC during the six months ended 30 June
2021. Withholding tax on dividends was calculated
at 5% of the dividend received from the subsidiaries
in the PRC during the six months ended 30 June
2020.

Pursuant to the relevant Vietnam Enterprises
Income Tax rules and regulations, the applicable tax
rate for the subsidiary operating in Vietham is 20%.
The subsidiary in Vietnam is eligible for tax holiday
for two financial years since the first financial year
of taxable profit and tax concession at a tax rate
of 10% for the following four financial years. With
the new incentive in place during the year ended
31 December 2018 and by fulfilling certain stated
requirements as set by the Ministry of Industry and
Trade, the subsidiary in Vietnam had been eligible
for tax holiday for four financial years since 2018,
tax concession at a tax rate of 5% for the following
nine financial years and tax concession at a tax rate
of 10% for the next following two financial years.

6.

FrEFEX @)

BIBEPBCEMSHE ([REMSB
E) RBEMESRIABERIES - BRIE
EEMEREENESGE SR
RARBE_E-_—FR_ZT_FF
NAZTHIEABANHER25% °

AREHHBRARREBAESHEER
el ([REBR ) R BEEES
MERAR ([REBEE]) DAIEZE
—EFER T -REFRESS IR
TEER AP EHE-_ZT—N
F+-_A=Z+—BHULEFEBINER=
FoAN REBAMRZHEE
BERREFE REE-_ZTZ-_—FK
TE-EENA=TRHIENEANE
FAfREE15% °

REBZ2-_ZE-_—FA=Z1+HIEAE
A r#EaPBEKNE R WE K
B o REMNEHBIZBEE_T =%
FRAZ+THLEAEABHREHRBEA
AIUNER Z BE B RIS % AT E o

BIEHEASRmCEMERERNE
Bl RBEEEZHBARNERN
K E20% - BEWERRRE @RS
[ERR AN BRFEFEEAERER
METRFENRBERE - RREE
NEMBRFEZEREI10%HMTRBEE
B -REZ-_Z—N\F+=-A=+—
AEFEERFTNEBTRESTIT
ZEBHEMERE - WEKHBAFE
BT \FRAEXRZHNEMK
FEMNBERR  RREBNEN K
FEZTERERSWHMIEER » AR
ETRAOMBTHRFEFEZEHEI10%
MTRISER -
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For the six months ended 30 June 2021 E T -—F/,A=+HIL/,~EA

6.

INCOME TAX EXPENSE (Continued)

Pursuant to the Inland Revenue Act, No. 24 of
2017 in Sri Lanka, the applicable tax rate for the
subsidiaries operating in Sri Lanka is 28%. By
fulfiling certain export requirements as set by the
Board of Investment of Sri Lanka, the subsidiaries
of the Company in Sri Lanka had enjoyed a
preferential tax rate of 14% for the six months
ended 30 June 2021 and 2020. In addition, one of
these subsidiaries is currently eligible for tax holiday
till the year ending 31 December 2024.

Taxation arising in any other jurisdiction is
calculated at the rate prevailing in the relevant
jurisdiction.

DIVIDENDS

During the current interim period, a final dividend
of HK7.4 cents per ordinary share in respect of the
year ended 31 December 2020 (2020: HK5.8 cents
per ordinary share in respect of the year ended 31
December 2019) was declared to the shareholders
of the Company. The aggregate amount of final
dividend amounted to HK$76,946,000 (2020:
HK$60,309,000).

Subsequent to the end of the current interim
period, the directors of the Company have resolved
to declare interim dividend of HK7.5 cents for the
six months ended 30 June 2021.

FrEFHEX @

BEHEBBREARUBE(ZZ—t
FE245)  RETERREEZH B
NAMERAT R E28% o NAFIRHT
ERRANBRATERRECHTEF R
SERGEMNETHOERKMREER
TE I —FRZFEFTFAA=TH
EARNBEAZE14%HMEERFRFR - It
Sh o HP—RMIBRRIIRZARHIBE
REHEHE T _NF+-_A=1+—
BIEFEAIL -

H iy FIE B 2 BUA TR B Al 1
B B 2 B -

iR =

RAFRHERE  FEEEE_T_2F
+-— A=+ B LFEXREBREER
EBEB7ABW(ZCE_ZE - 5EE
E_E-NF+_A=+—BHILFE
AR EERS.88(l) BEER FARA
AIRRER - RERPR B ARREE 76,946,000
BT (ZE-FF :60,309,000%
JL) °

RAFREHERIE - ARBIESFERE
BWEHE_E-_—FAAA=Z1THIENE
REIRFHEARE 7.5 -
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8.

The calculation of the basic earnings per share
attributable to owners of the Company is based on

the following data:

BREF

BINIBBEABEARNRREEARIGSE
PR BN AR

Six months ended

Earnings

Earnings for the purposes of basic
earnings per share (profit for
the period attributable to owners of
the Company) (HK$'000)

27

SERERBNME K
BN (RAF%EAR ARESL
HIREA) (F787T)

BEUTBEHLEXEA
30.6.2021 30.6.2020
—TTF
NA=TH
(unaudited) (unaudited)
(REEEX) (REEEZ)
175,230 85,406

Number of shares
Number of ordinary shares for the
purpose of basic earnings per share

R E

EREARBN M

Epiliie

EH)

1,039,808,000 1,039,808,000

No diluted earnings per share for the six months
ended 30 June 2021 and 2020 was presented as
there was no potential ordinary shares in issue for the

six months ended 30 June 2021 and 2020.

HREE_T-_—FR_T_FTFX
A=+HIEAEAYEDZEITHNEE
TRk MEHE_T-_—FRk-F=
ZFANA=ZTHLEANEAYEZNE
REERF)
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For the six months ended 30 June 2021 HE—_ZT = —

<k

e e

FRA=+BLIEREA

MOVEMENT IN PROPERTY, PLANT
AND EQUIPMENT AND RIGHT-OF-
USE ASSETS

During the six months ended 30 June 2021,
total additions to property, plant and equipment
were approximately HK$104,071,000 (for the
six months ended 30 June 2020: approximately
HK$132,925,000), which mainly included additions
to construction in progress of approximately
HK$51,888,000 (for the six months ended 30 June
2020: approximately HK$120,449,000), additions
to machinery of approximately HK$18,440,000 (for
the six months ended 30 June 2020: approximately
HK$7,188,000) and additions to computer and
office equipment and machinery arising from
acquisition of a business as set out in Note 14 of
HK$19,819,000 (for the six months ended 30 June
2020: nil).

During the six months ended 30 June 2021, the
Group entered into several new lease agreements
with lease terms ranged from two to six years. On
lease commencement, the Group recognised lease
liabilities of approximately HK$16,178,000 (for the
six months ended 30 June 2020: approximately
HK$31,769,000) and total additions to right-of-use
assets were approximately HK$16,178,000 (for the
six months ended 30 June 2020: approximately
HK$42,626,000), which mainly included additions of
HK$8,924,000 in relation to new lease agreements
entered by the Group for leasing of staff quarters in
Hong Kong and HK$7,254,000 in relation to various
new lease agreements entered by the Group for the
leasing of premises in Sri Lanka.

S

EA@ —FRNA=THIE/NE

ﬁﬁ%% e L Y=F
1momom%xm@i_2_§¢ﬁ
A=+HBI/NEA : £132,925,000
BIL) AT EREMEEETIREY
51,888,000 T (HZ=_ZE T F <
A=+H81E"EA : 4120,449,000
Bit) %ﬁiﬁ%“ #718,440,0008 7T
(Eiz EEXNA=1HIENE

-%’77,188 ooo,%-src) LA K B Wi
—IHE (GHBHPME14) FIFiEE
B K i = a1 8519,819,000%

T(BHEZZE-ZTFAA=ZTHIER
@A : &)
REBEZ2 - - —FNA=1+HIt~E

A AEBFIUATHBHABH =
FRHHEE RS  HNHEERKBE - &
EEEREEEEL16,178,0008 7T
(BE-_ZT-_ZEFEA=1+HIE~A
A : #)31,769,000 7T) KA E A
WA EMRREA16,178,0008 7T (&

E-E-FTFXNA=ZTHLEAREA -
#742,626,00087T) r TEBEAE
EAENNEENBEIBEERI LA
FHEWZEELNRNES, 024,000
TEAEERBAEVATER RANY
¥ UMNZENEERREENAE
7,254,000/ 7T °
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For the six months ended 30 June 2021 E2 T =-—F/XA=+H8I1:/NEA

TRADE AND BILLS RECEIVABLES

10. EZRBREBEREKREE

30.6.2021 31.12.2020

—B-—-F —E-TF

AA=1TH |psEaa=

HK$’000 HK$’000

FTET FHET

(unaudited) (audited)

(REBER) (&%)

Trade receivables B 5 EWER 731,336 806,166
Less: Allowance for credit losses B EEBEREE (20,550) (12,669)
Net trade receivables B S EWGRIRF R 710,786 793,497
Bills receivables EWERE 28,718 14,401
Total trade and bills receivables B 5 IEW R IE I e N Z i 1A 5 739,504 807,898

Trade receivables balance mainly represented
receivables from customers in relation to the sale of
elastic fabric, lace and elastic webbing. The credit
period granted to the customers ranges from 30
to 90 days from the date of issuance of a monthly
statement for sales delivered in that particular
month.

The following are an ageing analysis of trade
receivables net of allowance for credit loss,
presented based on the invoice date at the end of
each reporting period, and an ageing analysis of
bills receivables, presented based on the date of
issuance of the bills which are outstanding as at the
end of each reporting period.

BSRWFIEEAHGTERALEBHAYE
B BB TEFEENEREF
B BRTREFEHNEEHABTEAEZANZ
fHE A4EE 3 B HIEETB0E0R -

AT RNEREHBEERESE S RKFIEN
BREEBRREREZAMZINRESN
EREBRETHHERFRRERRREES
EHAAH2INRE DN |

30.6.2021 31.12.2020
—B-—-F —E-TF
AA=1H gy l=!
HK$’000 HK$'000
TEx FHET
(unaudited) (audited)
(REEERK) (Fegz)

Trade receivables B2 EWRIE
0 -90 days 0—90H 670,459 740,517
91 - 180 days 91—180H 32,217 42,756
Over 180 days Him180H 8,110 10,224
710,786 793,497

Bills receivables EWEE

0 - 90 days 0—90H 28,477 14,401
91 - 180 days 91—180H 241 -
28,718 14,401
739,504 807,898
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10. TRADE AND BILLS RECEIVABLES 10.

(Continueq)

The following is the movement in the allowance for
impairment in respect of trade receivables during
the six months ended 30 June 2021:

ESEKRERERERE &)

UWTAEEZE_S-_—FA=+THL
NE AR E S e IR IE B B

& :
HK$’000
TR

Balance at 1 January 2021 (audited) RZZEZ—F— A — B (KER) 12,669
Net remeasurement of credit loss EEBEREETTEFE

allowance 7,881
Balance at 30 June 2021 (unaudited) RZZ=——FXA=Z+HNEH CREEZ) 20,550

Trade receivables balances with related parties
included in the Group’s trade receivables balance
are listed below:

FEARKEE 5 8 W IR R E) B
BTV E ZRWSIRGEHE I T

30.6.2021 31.12.2020
—TCTF
T=A=r
HK$’000 HK$’000
FET FAT
(unaudited) (audited)
(RBEXR) (& =Z)
Related companies B A Rl
A related company* —fE B A7) 48,979 28,599
Other related companies* H{th BB N ) 84,187 84,529
133,166 113,128

* A related company controlled by a director and close
family members of certain directors of the Company.

#  Other related companies are fellow subsidiaries of
the non-controlling shareholders who have significant
influence over certain subsidiaries of the Company.

H—ZEERARBETESENER
RI&AK B

S PRI — R BB R A o

' Hib BB AR RE AR RS THEA
REENZ P2t e T ES
MEBARE -
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For the six months ended 30 June 2021 E2 T =-—F/XA=+H8I1:/NEA

TRADE AND BILLS RECEIVABLES
(Continueq)

The above trade receivables balances with related
companies are unsecured, interest-free and with
a credit term of 30 to 90 days from the date of
issuance of a monthly statement for sales delivered
in that particular month. The following is an ageing
analysis of trade receivables balances with related
companies presented based on the invoice date at
the end of each reporting period.

10.

EZEKRRERERERE 2

A b B2 BB R A RO B 5 R MR IR A R
REERLEE  EEHRRBEAZ
Az HE AREZL BEE30E
908 - LT AEBEBARNE SR
REREBNERERHERFRER
25 ERE DA o

30.6.2021 31.12.2020

—E—— —E-FF

AA=1H |ppeiEal=

HK$’000 HK$’000

THET FHET

(unaudited) (audited)

(REEX) (fER)

0 - 90 days 0—90H 121,280 105,273
91 — 180 days 91—180H 11,886 7,855
133,166 113,128

All bills received are held by the Group for future
settlement of trade receivables and are with a
maturity period of less than one year. The Group
continues to recognise their full carrying amounts at
the end of the reporting period.

AEBRRREEE ZRYGRIBARB BT
BRREENIRHARHG IR —F - XEH
R EHEERFIFERRE T EER@E -
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For the six months ended 30 June 2021 HE_—ZT =

11.

TRADE AND BILLS PAYABLES
Trade payables

The credit period granted by the Group’s creditors
ranges from approximately 30 to 90 days. The
following is an ageing analysis of trade payables
presented based on the invoice date at the end of
each reporting period:

—FRA=THLEAREA

EFENARERESER

g 5 EAFE
AEBBEALTHEEHRNTL30
Z00H - LT REZEMNFIBENE R
CHR SR REZEAH2MERKR
DT

30.6.2021 31.12.2020

—B-—-F —ECTF

AA=TH ==

HK$’000 HK$'000

THET FHETT

(unaudited) (audited)

(REEX) (&%)

0 - 90 days 0—90H 248,102 229,551
91 - 180 days 90—180H 22,026 13,499
270,128 243,050

As at 30 June 2021, included in the Group’s trade
payables balance was an amount due to a joint
venture of HK$23,563,000 (as at 31 December
2020: HK$19,299,000). Such balance due to a joint
venture was unsecured, interest-free and with a
credit term of 30 days from the date of issuance of
a monthly statement for purchases delivered in that
particular month. Such balance was aged within 90
days at the end of the reporting period.

RZTE-—FA=1+8 " st AKE
B2 5 e RIBLE M 23,563,0008
T(MRZE_ZEF+_A=+—H:
19,299,000 7T) JHER & ZE B ERK
H o ZERNAELELHAERR
reB  EEHABLAZANCE
BEAZAEHEAEEES08 - Rk
HHIEERE - ZEHRAERERTEI0H
W °
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TRADE AND BILLS PAYABLES
(Continueq)
Bills payables

The following is an ageing analysis of bills payables
presented based on the date of issuance of bills
which are outstanding as at the end of each
reporting period:

11.

EFENARERESNERE &)

BNEE

AT RENERERNERE MR G RE
BRAEEEBEZLAH2INKRED
#r

30.6.2021 31.12.2020

0 - 90 days 0—90H
91 - 180 days 91—180H

—B--F —TCTF
ARzl A =1—H
HK$’000 HK$’000
FHET FET
(unaudited) (audited)
(REEX) (&%)
183,886 222,684
132,484 100,564

316,370 323,248
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12. BANK AND OTHER BORROWINGS/ 12. SRITRHEMER RITEX
BANK OVERDRAFTS
30.6.2021 31.12.2020
—B--F —TTF
AA=1TH sy
HK$’000 HK$’000
TERT FHT
(unaudited) (audited)
(REER) (fE%)
Bank overdrafts RITEX 23,022 =
Unsecured syndicated loan KRR E B 1,034,190 1,006,673
Unsecured bank borrowings EARRRITE R 1,224,224 1,234,940
Unsecured other borrowings (Note) SRR AR (M) 52,514 44,908
2,333,950 2,286,521
Carrying amount repayable* JE(EEFIBREE"
Within one year —F A 1,284,354 1,091,540
More than one year, but not HBE—FETBBMFE
exceeding two years 428,342 269,868
More than two years, but not BAMFETBRBRF
more than five years 621,254 925,113
2,333,950 2,286,521
Less: Borrowings due within one year or & : RENBEFTRER —FR
contain a repayment on demand BEIBEEEXK
clause shown under current liabilities BEERNER (1,445,805) (1,313,569)
Bank overdrafts RITEX (23,022) -
Amounts shown under non-current TEX RS ABPRIIEA
liabilities 865,123 972,952
Carrying amount of bank borrowings AR—FANEERBESRER
that are repayable within one year and fa%&ﬂm@’]fﬁfﬂ%?ﬂﬁ’]
contain a repayment on demand clause REE 1,062,773 1,012,911
Carrying amount of bank borrowings HA—FEREREREEEX
that are repayable more than one year BEERNRITE RN
but contain a repayment on ARE1E
demand clause 184,473 222,029
1,247,246 1,234,940
. The amounts due are based on scheduled * FIHARE IR EE R @ E s 2
repayment dates set out in the loan agreements EEBHHET  UeEEHEIKEER
and include the unamortised portion of the prepaid BEREMNRT SRR Z REHIBD -

transaction cost in relation to the unsecured
syndicated loan.
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BANK AND OTHER BORROWINGS/

BANK OVERDRAFTS (Continued)

Note:  Other borrowings represent loans from non-controlling
shareholders of subsidiaries which are unsecured,
carry interest at LIBOR plus 2.40% and LIBOR plus
2.15% per annum and repayable in December 2023
and January 2024. Such other borrowings were
denominated in US$.

During the year ended 31 December 2020, the
Group entered into a new facility agreement for
an unsecured syndicated loan, which would be
repayable by installments, from 31 December 2021
to 31 December 2023 and was with an interest
rate at HIBOR plus 2.2% per annum for HK$ loan
tranche and LIBOR plus 2.2% per annum for US$
loan tranche. The unsecured syndicated loan was
guaranteed by the Company.

The unsecured bank borrowings and bank
overdrafts were guaranteed by the Company and/
or certain of its subsidiaries as at 30 June 2021
and 31 December 2020.

PLEDGE OF ASSETS

At the end of the reporting period, the Group
has pledged certain bank deposits amounted
to HK$82,625,000 (31 December 2020:
HK$77,944,000) to secure the bills payables issued
by the Group.

12.

13.

Financial Statements
%%%ﬁ@ﬁﬁ%%%

—FRA=THLEAREA

/— AY

SBITREMER HBITEX

(&)

Bzt : EMERIER B KB A A JEFE A% R
NER  AEER - ReIEEITRE
WEBIMFERZE2.40% M imFEITRE
WEIMENEK2 15%F B RANR-Z

—=Ft+ - AR-_ZTE_WMFE—AHE
B ZEEMERIAEITEHE ©

REBEFT-_FTF+-_HA=1+—H1E
FE  AEERERREEERT L
FREHE EREE_E=_—F+
—A=+—BE=-_FE-_=F+-A=
+— El SHEEER BTEREFNEXE
BARITRAZEREME2.2% - TET
fﬁfﬂiﬂfﬁfﬁﬂﬁﬁ TRIZEFENE
2.2% - EMEAEEEFTIAA QTR
MR -

RZBE-_—FNA=+HEKZ=ZE=F
FHZA=1T—HHERKFRITERK
RIRITELZ TIBRARE R HEETF
BN RIR AR -

BEREE

fM&iB‘HﬂE REFEEBE TRITE
582,625,000 T (ZE-_FTF
__H4,+- H : 77,944,000 7T) -
EBAREE R HM RN ZIRAMER -
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14. ACQUISITION OF A BUSINESS

On 29 January 2021, the Group entered into an
assets sale and purchase agreement (“Assets
Sale and Purchase Agreement”) with Textprint
Lanka (Private) Limited (“Textprint”) (an indirect
wholly owned subsidiary of MAS Holdings (Private)
Limited, being the non-controlling shareholder
of Trischel Fabric (Private) Limited (“Trischel”), a
non-wholly owned subsidiary of the Company) in
relation to the sales and purchase of assets and
liabilities with a consideration of US$3,538,197
(equivalent to approximately HK$27,598,000)
consisting of (i) property, plant and equipment
which mainly included printing machines, washing
machines, boilers, steamers, fabric inspection
machines, dryers and other equipment for printing
synthetic fabrics and the associated finishing
processes currently used at the manufacturing
plant of Textprint (the “Plant”), (i) inventories of
Textprint for printing business as recorded in the
management accounts of Textprint; (i) retirement
benefit obligations; and (iv) amount due to Trischel
as at 31 January 2021. Pursuant to the Assets Sale
and Purchase Agreement, Textprint shall transfer
up to 252 of its employees to Trischel. Completion
of this acquisition had taken place on 1 February
2021.

The acquisition has been accounted for as
acquisition of business using the acquisition
method.

Assets and liabilities recognised at the date of

14.

WiE— B X

RZZFE-_—F—A=+NB " A£E
EaTextprint Lanka (Private) Limited
([Textprint]) (MAS Holdings
(Private) Limited®fE# 2 & M B
~NF - MMAS Holdings (Private)
Limited R AR BIFEREMNE L A
Trischel Fabric (Private) Limited
([Trischel]) BIEERBR R ) 5T &
EEEHR(EEEEHR]) A8
BHNRIEARS,538,197 %L (FAERN
#4927,598,0008 L) MEEKRBREE
B ERBE)DE - BREMAERE
T EFEE R Textprint&EmE ([ B
B EAMENER - SEHR%E - SHE -
M - B - Heo R H At
R P LAE B HE A B0 EDTE K2 48
BB T TE - (i) Textprintdy & 2
iR B Fr4c 8% A R ENTE X B B Textprint
BE: (iIW—BE-—F—A=+—H
/3R K48 7 & F K (iv) FE 1 Trischel &9
FIE - RBEEBEEWZ - Textprint
‘AlATrischel BF H&Z %252 H &8 -
ZUWEEHDR2021F2 1B °

%Hﬁlﬁﬁ%lﬁﬁDM&E%%)\EEE%H&ZE%%
73 o

REBEHRANEERAE

acquisition
HK$’000
FHET
Property, plant and equipment M - BB REE 19,819
Inventories FEe 16,815
Retirement benefit obligations RIKBNEE (1,882)
Amount due to Trischel JE St Trischel Bh 7B (7,154)
27,598
Analysis of net cash outflow in respect of  UxBE —IHZEFEHY
acquisition of a business: e M FEL
Cash Consideration HeRE 27,598

The initial accounting for this acquisition has been
determined provisionally and no goodwill has been
recognised on the acquisition of the business. The
directors of the Company are in the process of
assessing the fair value of the underlying assets and
liabilities acquired.

ZBEER NSt REDBER
MHE - HRBXGHERIEHE - K
RAEFRTENEHBECKRBEERK
BENHRFE-
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CAPITAL AND OTHER COMMITMENTS

15.

BERRHAMALE

30.6.2021 31.12.2020
—EZ-F —T_THF
AA=TH ==
HK$’000 HK$’000
TERT FHET
(unaudited) (audited)
(REBEZ) (&%)
Capital expenditure in respect of the BEREME BER
addition of property, plant and FEBHEETAEREED
equipment contracted but not BARFY
provided for 230,015 218,172

As disclosed in the Company’s announcement
dated 22 December 2016, Dongguan BPT and
seven independent third parties entered into an
agreement in relation to the formation of a company
to be established in the PRC (the “Investee”) to
engage in insurance business and related financial
activities in the PRC. Pursuant to such agreement,
Dongguan BPT has agreed to make a capital
contribution of RMB140,500,000 (equivalent to
approximately HK$168,627,000 as at 30 June
2021 and approximately HK$158,765,000 as at
31 December 2020) in return for approximately
7.022% equity interest in the Investee. As at the
date of issuance of these condensed consolidated
financial statements, formation of the Investee
is subject to the approval from China Insurance
Regulatory Commission and no contribution was
made by the Group to the Investee.

SHARE-BASED PAYMENTS

The Company’s share option scheme (the “Share
Option Scheme”) were adopted pursuant to a
resolution passed on 8 May 2014 for the primary
purpose of providing incentives to directors and
eligible employees, and will expire at the end of ten
years from its adoption date. Details of the Share
Option Scheme are set out in the annual report
of the Company for the year ended 31 December
2020.

No share option was granted since its adoption.

No share-based payment was recognised for the six
months ended 30 June 2020 and 2021.

16.

BUMARNBBEAE-_ZE—RF+_A8
“+BRRAEMEE  RHBAE
+tEZ2BYLE=ZFFIL—DHE K
AEBEPREAZRR ([HEBREA
Al REF R EREEBL LA
MY EEE - - BIEZBE - Rl
B RBITEARK140,500,0007C
(RZEBE-_—FXA=THHEEZEND
168,627,000 8 T AR F 1
Z—H=+—HHEFER#K 158,765,000
BIT) BB ERRIAT.022%
RIR%HE - Pt E AL S ERE T
BAH - KU ERRIALPER
REEERZEgHE  BAKEY
|EHIRE R RIERHER -

R B ER KT

BER-_Z—NERANBRBRR
ERBEMARRBIRETE ([HBRE
8 FBAEERAERERR
HHE  WERERMNBHETFE
REFEH - EEBRESTENFESH
IRARREBE_E-_TF+_-_A=
+—HRLEFENFR -

B E SRR IR B -

BE_ZE-_EFEK_ZT-_—F~A=
+ B 1IENE A W EER AR BER
B3R o
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17.

RELATED PARTY TRANSACTIONS 17.
The Group had the following related party

transactions:

(@)

—FRA=THLEAREA

(a)

BARE T XX 5
AEEHATHBIRS :

Six months ended

BZUTHLEANER
30.6.2021 30.6.2020
—B--F —ETF
AHA=T1H ~NA=1H
HK$’000 HK$’000
FET FET
Nature of transactions (unaudited) (unaudited)
REME (RBEX) (REERZ)
Sales of raw materials to a joint venture F& & DEHERME 1,212 758
Sales of goods to a related company* m—HEEM AR EEEY” 54,409 13,836
Sales of goods to other related companies* a1 E i BB A 5] 56 4 383,561 201,368
Purchase of goods from a joint venture BAeEt¥EEE 35,764 20,334
Interest expense to other EEKela NS
related companies* MERZ! 604 370
Operating expenses to other related () LA BB RS2 A+
companies* R L 33,149 12,905
Compensation to key management b)) BE_ZTE-_—FK_ZE-FTF
personnel of the Group which represents NA=+BIEANEAR X fT

directors of the Company, during six months
ended 30 June 2021 and 2020 are as

follows:

REBTEEREAE (BRRA

) WFBOT ¢

Six months ended

BEUTHYLEAEA
30.6.2021 30.6.2020
—EB-—& —T-EF
AA=1+H ~A=1H
HK$’000 HK$’000
TR FET
(unaudited) (unaudited)
(REERZ) (REEZ)
Salary and allowances ¥ Mo 8,516 4,964
Contributions to retirement RUREEFIFTEI 5K
benefit scheme 103 68
8,619 5,032
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17. RELATED PARTY TRANSACTIONS

(Continueq)

(©

The Group also has the following related
party transactions and balance regarding to
the lease arrangements entered into by the
Group as a lessee.

17. BEBEER S (&)

() AEBIMAEBEEAEAREA
AN EREREE T 5@
Bt R 5 Mgk o

As at/six months ended
R/ BEUTEHILEAER

30.6.2021 30.6.2020
—E-—F —E-EF
AB=1H NA=TH
HK$’000 HK$’000
THEr FAT
Nature of transaction/balance (unaudited) (unaudited)
R/ HEHHE (REERZ) (REERZ)
Interest expenses on lease liability to [m]—f&] /44
a related company* TNHEEBENSRAZ 105 238
Lease liability to a related company* A — BB A 7
EEHEaRE 1,231 6,023
Interest expense on lease liability in R—REEXEHE
respect of rental premises to a director HEMENHERRE
FBRX 425 288
Lease liability in respect of R—BEEXTH
rental premises to a director HEDEHEaRE 10,648 15,517
Interest expense on lease liability to [R) — R E At B3 A 7]
an other related company** YHHEEEENBRL 394 286
Lease liability to an other related company* ) — & E b B8t 2 7]
BEREERE" 15,299 11,211

##

A related company controlled by a director
and close family members of certain
directors of the Company.

The other related companies are fellow
subsidiaries of the non-controlling
shareholders who have significant influence
over certain subsidiaries of the Company.

An other related company is a fellow
subsidiary of one of the non-controlling
shareholders who has significant influence
over a subsidiary of the Company.

. H—BEERARAETEEHNOR
RIGRR B S — R AR

¢ EEBARAYUARAETHEA
FAGEAYE Y FERRRNE R
HEBAR -

# Z—REMBAR AR A AR —H
MERAREAEATE 2 FERKRR
Z—H—fEERMBAT -
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17.

18.

19.

RELATED PARTY TRANSACTIONS
(Continueq)

(d) Other than disclosed elsewhere in
the condensed consolidated financial
statements, as at 30 June 2021, included
in the Group’s other receivables balance
is an aggregate amount due from related
companies of HK$3,495,000 (as at 31
December 2020: HK$3,527,000) and
included in the Group’s other payables
balance is an aggregate amount due to
related companies of HK$5,770,000 (as at
31 December 2020: HK$6,350,000), these
balances with related companies are arising
from re-charge of operating costs, and are
unsecured, interest-free and repayable on
demand. Included in the Group’s contract
liabilities balance is an aggregate amount
of HK$263,000 (as at 31 December 2020:
HK$4,000) received from related companies.

CONTINGENT LIABILITIES

The Group does not have any contingent liability so
far as the management is aware that is pending or
threatened by or against the Group.

FAIR VALUE MEASUREMENT

Valuation process

The financial controller of the Group is responsible
to determine the appropriate valuation techniques
and inputs for fair value measurements.

In estimating the fair value of a liability, the Group
uses market-observable data or information
provided by counterparty financial institutions to
the extent it is available. Where Level 1 inputs are
not available or counterparty financial institutions
cannot provide sufficient information in relation
to fair value, the management of the Group will
engage third party qualified valuers to perform the
valuation or obtain the fair value as determined by
the fund manager. The financial controller reports to
management of the Group semi-annually to explain
the cause of fluctuations in the fair value of the
assets.

17.

18.

19.

BEEAERS (&)

d KBREREETBHRREMLS
FrEBEEN  RZTEZ—FX
A=+8 st AXEBEME
U 7R I8 45 #8279 3,495,000 7T T}
EW Bt ARk (N2 =T
F+-A=+—H : 3,527,000
BIT) + Mat ARSE B E A fEL
B R5,770,0008 7T (B
—E-_TF+-HA=+—8:
6,350,0007% 7T ) Jb FE 1< 8 B
NEIREE  ZEBEW LR ER
Th R B U BR A & B AN FTEE A
AEER - 2B RARERE
B iTAREBENEEES
263,000 T (R =&
F+-_A=+—H :4,000%
7C) ¢ Th B H bR A R U ERAY

HREE

AEBHMEREREMMBLNEE T
RFEEBRABHERHAREE -

AR EHE
HERF

AEEMBREATETAENRF
Bt B ERM M AR -

REFHRENRAFER  NEBER
BIEATARAM S A BRBERY
FHEBMEBREENER - HLEF
—RBABBIHF I ERERER
REHBEBAFENERAER K&
EERERERE=FEERMLEM
ETEERESESKEEENRF
B-MBRESYFRAEEEEE
[E¥R - URBEEQFHERDNREA -
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FAIR VALUE MEASUREMENT
(Continueq)

Valuation process (Continued)

Information about the valuation techniques and
inputs used in determining the fair value of various
financial instrument are disclosed below.

Fair value of the Group’s financial liabilities that are
measured at fair value on a recurring basis

Some of the Group’s financial liabilities are
measured at fair value at the end of each reporting
period. The following table gives information about
how the fair values of these financial liabilities
are determined (in particular, the valuation
technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value
measurements are categorised (level 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

° Level 1 inputs are quoted prices (unadjusted)
in active market for identical liabilities that
the Group can access at the measurement
date;

o Level 2 inputs are inputs other than quoted
prices included within level 1, that are
observable for the liabilities, either directly or
indirectly; and

° Level 3 inputs are unobservable inputs for
the liabilities.

19.

NEEFE @)

RERF (&)

FREEER TARAFERMEAN
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Notes to the Condensed Consolidated
Financial Statements

R BR AR & B TS ER AR BT oL

For the six months ended 30 June 2021 HE_—ZT =

19.

FAIR VALUE MEASUREMENT
(Continueq)

Fair value of the Group’s financial liabilities that
are measured at fair value on a recurring basis
(Continueq)

—FRA=THLEAREA

19. AVF{EFTE @)

UEEHEER N FEHABNARE
THEBENLQFEE)

Fair value
Fair value as at hierarchy  Valuation techniques and key inputs
DNEER DAFEER HERTREIZEGARE
30.6.2021 31.12.2020
—E=-—-F e S 3
QGEREE - A=1—8
(unaudited) (audited)
(REEX) (&%)
HK$’000 HK$'000
THET THET
Derivative 1,402 1,402 Level 3 Fair value is derived by valuation model, Monte Carlo
financial liability E= Simulation Model. The key unobservable inputs used

ITEERAR

In the opinion of the management of the Group,
the fluctuations in the key unobservable inputs in
determining the fair value of the derivative financial
liability are not significant to the Group, accordingly,
no sensitivity analysis is presented.

There is no transfers among Level 1, Level 2 and
Level 3 during both periods.

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair value
on a recurring basis

The management of the Group estimates the fair
value of its financial assets and financial liabilities
measured at amortised cost using the discounted
cash flows analysis.

The management of the Group considers that
the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in
the condensed consolidated financial statements
approximate their fair values.

by the Group mainly included expected volatility of
comparable companies, Weighted Average Cost of
Capital and discount for lack of marketability.
RNEEDRGERLSFREERELSGE - XEEM
ANFETTHERBAASBEEEDEINELRARN
TEERR IR  INETHE AR AR R D EH IR

AEEEEERR  AREENLES
BABHAFENTENATHRRGA
BENEBHHAEEMEIEE
K B 8 2 5| §URRNE S AT o

RMEREA - F—F  F_HKLE
= REBEEMER

WHNEEHEER A FEFTENAE
SEzREEREREENATE

AEEEEEERMBRRSRENN
A REER A ENEREELR S
BEENAYE-

AEEEEER GRS S W HRE
FIBHERAARNEREENR TR
BEMNREEEEAFERS -
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