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MANAGEMENT DISCUSSION AND ANALYSIS

B35 [l 8
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RRHTABZERERAR ((AAADREKBAF (S

BhIAEEEE_Z-_—FR-_Z-_TFA=1+HILE
NEAREmBE D RHRARENSHFAT

FINANCIAL REVIEW

Revenue

An analysis of the revenue and gross profit of Christine
International Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) by product types for the
six months ended 30 June 2021 and 2020 is set out as follows:

BZXA=1tHLXHEA
For the six months ended 30 June

—E-—F —EZTHF
2021 2020

WA EF A EH
Revenue Gross Profit Revenue Gross Profit
AR¥EFT AR TFT AREFT AREFIT
RMB’000 RMB’000 RMB'000 RMB’000
(FRASERZ) (FREEEFE#) (RACERZ) (RAEEFZ)
(unaudited) (unaudited) (unaudiited) (unaudited)
e & ER Bread and cakes 128,795 56,913 149,547 57,903
=30 Pastries 23,471 10,892 27,832 17,149
Hth Others 9,563 4,172 14,766 8,770
161,829 71,977 192,145 83,822

HE-_ZT-_—FA=ZTHLXNEA([AHH]) AEH
WAL B A RE161,829,000T B —ZE T FRHAW AL A
R#192,145,00070 ) 4 #15.8% ~ WAR P EZRRA A )
TR —FLEFHERARBRBNESE HEERE
EENBREYE BEAHBEBITESERR EATE
¥ AEEZINEBENTEFTAERE Bt RAHRBEK
AFBETRE: (VAEEERAMNBE/EHMERE LS
WERRFIEHE BRI T —TRE LSRR HBAKRA
TR R(NVBEAEEEGEARSEERLHERX B
HEREELMANERA  MERAHB WA TR

For the six months ended 30 June 2021 (the “Period”),
the Group's revenue was approximately RMB161,829,000,
representing an decrease of approximately 15.8% as compared
with approximately RMB192,145,000 for the corresponding
period in 2020. The decrease was mainly attributable to: i)
the prolonged COVID-19 pandemic continued to cause severe
impacts on economy and life in the first half of 2021, and the
consumer industry remained sluggish throughout the Period.
As a retailing enterprise, the Group was more directly impacted
by the pandemic and, as a result, continued to record decrease
in revenue for the Period; (ii) the Group’s implementation of
the strategy to close down loss-making stores. The decrease
in the number of operating stores and new stores have, to a
certain extent, contributed to the decline in revenue for the
Period; and (iii) despite the Group’s active attempt to change
its traditional marketing model, it takes time for new sales
channels to generate benefits, which also contributed to the
decline in revenue for the Period.

ZTZ—FRERE Interim Report 2021  RFASTEIRIZIRERAE Christine International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

ABREBE ARENEAETME LER=TE e
2R -BHEETIIORERR L HBEREE M5
HEF T _TFRNARIBK BILAET - —F LFF
[K340FK - HARRIEAPIIESSK - BRARIFIEF - 39RAI R L&
H[E - SRAIAVIEME - MRUAWTLIE -

D@D ESEEER T —F EEFRAY
66.0% B_FT _ZTFRIHPNT70.8%F T % NAKREEIK
AT EEERR-AEBELBHEMESHRARE  —
BEUREARBEBERAR R — - —F L F AEH
RAMEMEEIEEEREHEEHEERRES  #67.2%
M-E-—TEREA85%  —TE-—& F¥E FFHEL
ARZZE-ZZTFRER DO ARY23,660,0007T ' 5 18 E
4918.1% BT _ZTFRPME I#HE T -_—F &
HE W AL A REE1,582,0007T @ I8 A4.3% @ MAHTE
ZEZ—F FFFRAAR DL ARYS,238,0007T B IR A
32.7% °

To reduce loss, a number of stores were additionally closed
down in the Period. After evaluation, these stores were
closed down for factors such as poor revenue performance,
drastic rise on rent, difficult recovery from refurbishment and
renovation. The number of stores fell from 398 at the end of
June 2020 to 340 at the end of the first half of 2021, of which
58 stores were closed down. Among these closed down stores,
39 stores were from the Shanghai area, 8 stores were from the
Jiangsu area, and 11 stores were from the Zhejiang area.

In terms of geographical location, revenue from the Shanghai
area accounted for approximately 66.0% of the Group's
revenue in the first half of 2021, which decreased from 70.8%
for the corresponding period in 2020, yet it remained the main
contribution source of the Group's revenue. The Shanghai area
has been the main source of the Group's revenue as it has the
densest distribution of stores in the Shanghai area. During the
first half of 2021, the number of the Group's stores that have
ceased operation in this region was the highest in terms of
total number of closed down stores, which reached 67.2%,
as compared with 58.5% during the corresponding period in
2020. Revenue from the Shanghai area in the first half of 2021
decreased by approximately RMB23,660,000 as compared with
the corresponding period in 2020, representing a decrease of
approximately 18.1%. Jiangsu Province recorded an increase
in revenue of approximately RMB1,582,000 and Zhejiang
Province recorded a decrease in revenue of approximately
RMB8,238,000 in the first half of 2021, respectively,
representing increase of 4.3% and decrease of 32.7%,
respectively, as compared with the corresponding period in
2020.

SHRIACTERIZRAR AT Christine International Holdings Limited =% = —4 iR Interim Report 2021
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NER BT — T —F FH¥FERBERAR T =
SFEL¥FEERRL -EFHEBRERBRARIHA
R #20,752,0007T * B I8 4913.9% : REZH BB AR D AR
#4,361,0007T * Jk 18 4915.7% M EKRA R DA R
5,203,0007T ' J 18 4935.2% °

LR ITASN AEBENHEEBRAMEZRS (KR
TRIMEE BH(RENRNLB B2 2—F
A=ZFTHLEREARS (RRITR)REHEEHARE
96,160,0007C " 1G4S EFM59.4% M _Z_ZFRAB A
AFR#118,616,0007T K 4161.7% - REBEHE T - —F~
HEJrEJL/—dHE’wﬁ%(&%Eﬁﬂmﬁﬂuiﬁ%%%i%
AR #65,669,0007T (542 $H E5840.6% ' M —Z == F [
BHARMET3,529,0007T K 4938.3% X T ERHEL L
HEFRBACREET K.

EF

HEZZZ—FXXA=Z+THLERNEANEFNHNABARE
71,977,000 REBEET_FTFSA=ZTHIESNEROA
R #£83,822,0007T8 L #114.1% - AERBERI D #HZE =
Z—FARNAZTHELEAEA REREMEREEHET
’Ev%ﬂf”%lﬁ_?_jiﬂﬂ;@ﬁzpﬁi@wz%wm%
BEOMN BE_E-_—FNA=Z=1tBLNER HEBER
HEFR EER = ?_?EHHEL?MSS%M*L NERM S
EEB TR BEEEBENENARIMSY% HR-_Z_ZFFH

Hi43. 6% M) EFHRBEH Lo

T —FhERE

In terms of product categories, in the first half of 2021,
revenue from all categories decreased as compared with that
in the first half of 2020. In particular, revenue generated from
bread and cakes decreased by approximately RMB20,752,000
or 13.9%; revenue generated from pastries decreased
by approximately RMB4,361,000 or 15.7%; and revenue
generated from other products decreased by approximately
RMB5,203,000 or 35.2%.

In terms of payment methods, the Group's sales revenue in
stores was settled either in cash (and bank cards) or through
redemption of coupons (and prepaid cards). For the six months
ended 30 June 2021, sales revenue settled by cash (and
bank cards) amounted to approximately RMB96,160,000,
accounting for approximately 59.4% of the total sales revenue,
as compared with approximately RMB118,616,000 and
approximately 61.7% for the corresponding period in 2020.
The Group's sales revenue through redemption of coupons
(and prepaid cards) for the six months ended 30 June 2021
amounted to approximately RMB65,669,000, accounting for
approximately 40.6% of the total sales revenue, as compared
with approximately RMB73,529,000 and approximately 38.3%
for the corresponding period in 2020. There was no significant
difference in the percentage of sales revenue settled through
various payment methods as compared with the corresponding
period in 2020.

Gross profit

The gross profit was approximately RMB71,977,000 for the
six months ended 30 June 2021, representing a decrease
of approximately 14.1% as compared with approximately
RMB83,822,000 for the six months ended 30 June 2020. By
product categories, gross profit margin of pastries and other
products for the six months ended 30 June 2021 decreased
by approximately 15.2% and 15.8% respectively as compared
with that for the same period in 2020 due to declining output
and sales volume. Despite of that, gross profit margin of bread
and cakes for the six months ended 30 June 2021 increased
by approximately 5.5% as compared with that for the
corresponding period in 2020. To sum up, despite a decline in
sales volume in the Period, the overall gross profit margin was
approximately 44.5% which increased slightly as compared
with the gross profit margin recorded for the corresponding
period in 2020 being 43.6%.

Interim Report 2021  SHRIATEIF IR BRAT Christine International Holdings Limited
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HittlA - Wz R EHE

HET-_—F AZTBHLEANEAR REBMEMUEA &K
HMEBOAARKEI2000 R_E_TFRHBHAR
#7,080,0007T B 49 AR ¥6,168,0000T  EZEHNEZE
ZETFEANAZTHLERNEABE R EESHEA
7 15 B FE BRI 5 B 4 B 49 A R #54,660,0007T °

HERDHERX

HEZZZ—FXA=ZTAHLENEA REHAETER
BEEW AR HE DR A/ ARM112,916,0007T -
BT T FREHAR120,960,0007T W 2 KA R ¥
8,044,0007T * [& 1@ 496.7% °

THBX

HE_ZE-_—FXAZTHLANEAA THRAXHAEARE
22,250,00000 R T FRHEAL AR 27,276,0007T ' ik
L AR EES,026,000705418.4%  TTHHAX BRI N EERRA
RAEBAEETREN BBBEHRELANGEBEIMNRITE
MYEE AEEE—_T-_—F~A=+tHLXEABEE
TRAERITRAZ S AKEBERD

Other income, gains and losses

For the six months ended 30 June 2021, other income,
gains and losses of the Group decreased by approximately
RMB6,168,000 from approximately RMB7,080,000 for
the corresponding period in 2020 to approximately
RMB912,000, primarily attributable to the one-off receipt of
government subsidies related the COVID-19 of approximately
RMB4,660,000 during the six months ended 30 June 2020.

Selling and distribution expenses

As a result of the closure of certain stores and in line with
decrease in revenue, the selling and distribution expenses
decreased by approximately RMB8,044,000 or 6.7% from
approximately RMB120,960,000 for the corresponding period
in 2020 to approximately RMB112,916,000 for the six months
ended 30 June 2021.

Administrative expenses

Administrative expenses decreased by approximately
RMB5,026,000 or 18.4% from approximately RMB27,276,000
for the corresponding period in 2020 to approximately
RMB22,250,000 for the six months ended 30 June 2021. The
decrease was principally attributable to the Group strengthened
the management team and control of various administrative
expenses by streamlined and optimized the human resources
structure of departments, therefore administrative expenses
including staff costs were reduced significantly during the six
months ended 30 June 2021.

SRIHTEBRIZERAR AT Christine International Holdings Limited —Z=—% k% Interim Report 2021
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BMEME

BE-T-—FAAZTRLEAEARERANR/ARE
5,732,0007 =T =T F R H#0 4 A K #8,782,0007T %
D # AR¥3,050,0007C534.7% TEHRBEEEBENFS
BRRD

FREBE R

HREZ T - —k—_TE-_FFAA=Z1+HLEAEALE
B EERF AR MY EMESHEBR-

ARTRBARGHABER ZHERERE

AR ERRE AAGHEEABGHABEREZEEEA
HHEEZE - Z_TFNAZTHLEAEANEBEBEHARE
66,116,0007T 3 /N & &5 18 49 A K %68,009,0007T - 3 18 49 &
AFR#1,893,0007T

ZTZ—FHHWRE Interim Report 2021

Finance costs

Finance costs decreased by approximately RMB3,050,000
or 34.7% from approximately RMB8,782,000 for the
corresponding period in 2020 to approximately RMB5,732,000
for the six months ended 30 June 2021. The decrease was
primarily attributable to a decrease in interest expenses on
lease liabilities.

Income tax expenses

No income tax expenses as the Group has no assessable profit
for the six months ended 30 June 2021 and 2020.

Loss and total comprehensive loss for the period
attributable to owners of the Company

As a result of foregoing, the loss and total comprehensive
loss for the Period attributable to owners of the Company
increased by approximately RMB1,893,000 from the loss of
approximately RMB66,116,000 during six months ended
30 June 2020 to the loss of approximately RMB68,009,000.

RRIHTEBZERAER AT Christine International Holdings Limited
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MBARR D
FHRANXY

TEHIHBEE—E-—E~A=+HIANAAREE—"Z
—EF+ AT ULFREFERBRE:

ANALYSIS OF FINANCIAL POSITION

Inventory turnover days

The following table sets forth the inventory turnover days for
the six months ended 30 June 2021 and for the year ended
31 December 2020:

—E-—F —ETHF

AA=+A +ZA=+—H

30 June 31 December

2021 2020

(FRAEFR) (#x&&)

(unaudited) (audited)

FE RS XE (M) Inventory turnover days (Note) 39 36

M FERABRBDREES FURE/FREBZEMTHER
BB SHE A - BRARE AN KRB EEH -

AEEFERERMH MEK R EREERAEDPIERA
mEREE BE T - —FRA=ZTRHIEXNEA AEH
WAR EBIRBADH158% BHE_E-_—FXA=1THI
NMAANFEREXRBAROKXN aRBE T -_TF+=
A=+t—RIFEM36X TERARAMEHSE NEME-

Note: Inventory turnover days are calculated based on the arithmetic
mean of the balance of inventories at the opening and closing of
the period/year divided by cost of sales for the relevant period and
multiplied by the days within the reporting period.

The Group's inventories consist of raw materials and finished
goods. Due to the strategy of closure of certain stores
and decreased demand for products, the Group’s revenue
decreased by approximately 15.8% for the six months ended
30 June 2021 as compared with that as of the end of the
previous period. The inventory turnover days increased from 36
days for the year ended 31 December 2020 to 39 days for the
six months ended 30 June 2021, mainly due to the decrease in
the output and sales amount in the period.

SRIHTEBRIZERAR AT Christine International Holdings Limited —Z=—% k% Interim Report 2021
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EOY LERENGLPS

TEBIBE-_T-—FAASTALABARRE T
—TET- A=+ AILFEE S EKOR RS RN

Trade receivables turnover days

The following table sets forth the trade receivables turnover
days for the six months ended 30 June 2021 and for the year
ended 31 December 2020:

—E-—F —E-FF

ARA=+H FTZA=+—H

30 June 31 December

2021 2020

(FAEFEZ) (A F %)

(unaudited) (audited)

5 rENEEEE R (M) Trade receivables turnover days (Note) 5 8

Mid: BE2REREASRENRESRTEDR FNREFRE
HZHEMFHERAERBRAZEERAN BRAREHANEK
BEESG

BSBUHEEERAEEEBRAELE  BIH KK G
RE-BE-T--—FAAZTALABARBE-Z-%
F+-A=t+—AILLFE B HEKHERERBBONIR -

ZTZ—FHHWRE Interim Report 2021

Note: Trade receivables turnover days are calculated based on the arithmetic
mean of the balance of trade receivables at the opening and closing
of the period/year divided by the sales revenue for the relevant period
and multiplied by the days within the reporting period.

Trade receivables mainly represent the outstanding receivables
arising from revenue generated from principal businesses. For
the six months ended 30 June 2021 and for the year ended
31 December 2020, trade receivables turnover days slightly
decreased by three days.

RRIHTEBZERAER AT Christine International Holdings Limited
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B 2 BWRE 2 Bk

Aging of trade receivables

TREHFRABEARFE S EYGRIEZREDIT: The following table sets forth an aging analysis of the trade
receivables of the Company as at the dates indicated:
—E-—F —ETHF
AA=+H +ZA=+—H
30 June 31 December
2021 2020
AR¥T T AREFIiT
RMB’000 RMB'000
(RAEFZ) (# &)
(unaudited) (audited)
AR S Aging

0230k 0 to 30 days 2,775 4,534
31E260K 31 to 60 days 20 130
61E90K 61 to 90 days 20 93
91£180K 91 to 180 days 54 349
HBiB180K Over 180 days 967 =
3,836 5,106

AEEHEEFBRUB S (RBRITRIAFPHBSESE
WA BIEMEHEEMS
(%) BHEEHEENRERANRBKNGE 2%
T FEXRA=THLEAEABAFIESR BEHE_E_-F
FHZ A=+ —HELEWRERZ®HE RO ARK1,270,000
TEAEBERECERERRIRESMERE  RESBHH
RIE  FR30E60RKNEE TAE

i & 45 BR 3K

AR BEERBAEEEER
o

FRIEHSTERZR AR AT Christine International Holdings Limited =% =

Be HERMNR

The Group's sales were mainly settled either in cash (and bank
cards) or through redemption of coupons by customers. Its
receivables consist of cash from sales in stores, sales of prepaid
cards (coupons), outstanding sales balance of store counters as
at the statement date. During the six months ended 30 June
2021, the number of stores reduced by 38, representing
a decrease of approximately RMB1,270,000 of balance of
receivables as compared with that as at 31 December 2020.
For the Group's retail stores located in department stores or
supermarkets, lessors who provide those sites usually collect
the sales revenue on the Group’s behalf and pay the same
back to the Group within 30 to 60 days thereafter.

—FHRHERE Interim Report 2021
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BEZENFEARAERE

TERIBE-E-—FAA-+RLAEARRE-Z
“EFTASH-ALEE BHEMFERSRE:

Trade payables turnover days

The following table sets forth the trade payables turnover days
for the six months ended 30 June 2021 and for the year ended
31 December 2020:

—EB-—fF —T_TF

AA=+HB +Z-H=+—H

30 June 31 December

2021 2020

(FAEFEZ) (A F %)

(unaudited) (audited)

B 5 e SR IE B R 8 (FEE) Trade payables turnover days (Note) 113 91

Mid: BRRNREASRENREVEZENRES FOLE/F
REEHRZEMFHERAEEREAZHERNES BRARSHA

Note: Trade payables turnover days are calculated based on the arithmetic
mean of the balance of trade payables at the opening and closing of

BIRBGTE B - period/year divided by the cost of sales for the relevant period and
multiplied by the days within the reporting period.

B 5 BN RE 2 iRl Aging of trade payables
—B-—fF —ECTF
AA=+HB +-H=+—H
30 June 31 December
2021 2020
AR¥T T AREFIT
RMB’000 RMB'000
(RABFZ) (# &)
(unaudited) (audited)

BRER Aging

0Z45XK 0 to 45 days 25,412 38,877
46260K 46 to 60 days 13,719 12,039
61E90K 61 to 90 days 6,995 10,264
91£180K 91 to 180 days 2,197 1,245
HBiB180K Over 180 days 1,668 754
49,991 63,179

AEBHHBENE SN TR BETEE30E60X

The credit terms for trade payables due to suppliers of the
Group generally range from 30 to 60 days.

T2 ERE Interim Report 2021 RFASTEIBZIRBMRAE Christine International Holdings Limited
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BRER
ENAETIERHEFPRBNBN RAEFR ARNEBE_F

“FRNAZTHESRBEISRERE ANEBER -
“EFE+ZA=+—RBRD T HARY22,699,0007T -

FrBEARE

BE-T-—FX A=+ FEELHEREAMLMLA R
MR A A ERIRE -

AREAREREXEETE
REFZ—FRAZTARATHHREAH AREHER
MEAREXEAREE S -

MR EHEBE
AEBERTHEREBBR LRRBENY B E IR
ERFNASHNBEF TR REFLENRPEDMNN - &2

TRBEBEYRATRBEAFRIRGEHEE  THRERNEE
BEZEBE MEREERF R

EABBRHE

AEBERNABREBTMERRBAHESE

Contract liabilities

Contract liabilities mainly include payments received from
customers for prepaid cards and coupons. Since the balance
of outstanding coupons reduced as at 30 June 2021, contract
liabilities decreased by approximately RMB22,699,000 as
compared with that as at 31 December 2020.

Significant investments held

As at 30 June 2021, the Group did not hold any significant
investment in equity interest in any other company.

Future plans for material investments and capital assets

The Group did not have other plans for material investments or
capital assets as at 30 June 2021 and the date of this interim
report.

Financial and treasury policies

The Group has adopted a prudent financial management
approach towards its financial and treasury policies.
Considering the year-on-year decline in cash positions, in order
to maintain sound liquidity, the Group has established long-
term relationships with financial institutions to secure credit
facilities and ensure the integrity of the Group's assets so as to
meet financing guarantee requirements.

Material acquisitions and disposals

During the Period, the Group did not have any material
acquisition or disposal.

SRIHTEBRIZERAR AT Christine International Holdings Limited —Z=—% k% Interim Report 2021
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70,469,000 RZZFEZZEF T A=T—HHARK
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EB 2R FRAFREL ARYS 930,0007T

AEBHRITIASEHEARAEBNEERERI L -
AEBNRITEBESEHRTBZUARBE
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af\

HE-_Z- X A=Z1+H AEBHBRITERARE
130,000,0007C - | B A— R e R EBEKE-
BITEREE

HE-_Z-_ X XAZ1+H AEEBRESRITEABEEA

R #130,000,000c (ZE-_EF+-_/F=+—H:  AR¥
100,000,0007T) ' EBEEAH °

&%

BE_Z- A=+t FAEERETEMAMES-
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LIQUIDITY AND FINANCIAL RESOURCES

As of 30 June 2021, bank and cash balances amounted to
approximately RMB70,469,000, representing an increase of
approximately RMB6,622,000 as compared with approximately
RMB63,847,000 as of 31 December 2020, which was
mainly attributable to the net cash inflow of approximately
RMB8,930,000 from operating activities.

The Group’s bank and cash balances will be used to fund its
operations and capital expenditures. The Group's bank and

cash balances are mainly denominated in Renminbi.

The current ratio as of 30 June 2021 was 18.5%, which was
lower than 25.5% as of 31 December 2020.

LIABILITIES

Bank borrowings

As at 30 June 2021, the Group had bank borrowings of
RMB130,000,000 at an interest rate adopted for general
lending in the financial sector.

Banking facilities

As at 30 June 2021, the Group had banking facilities of

RMB130,000,000 (31 December 2020: RMB100,000,000),
which was fully utilised.

Debentures

As of 30 June 2021, the Group had not issued any debentures.

RRIHTEBZERAER AT Christine International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

FEAE

BE_Z- - A=+tH AEEESEA%BFAE-

EREE

HE-_ZT-_—FXA=+8 6BUREDE BELEHEZ
BERIAE R BENEREEL B ARE10,765,0007T (=
ToTFF+-_A=+—H:H AR¥10,765,0007T) °

EREEEREERRE

HEZZZ—FNA=ZTH A5BZFHRBEERARY
133,577,000t (B E=ZZT=EF+A=+—H: AR%
148,791,0007T) - HEBE A ARK71,333,000T (B ==
T-EF+-A=+—H: AR¥S84,628,000L) - HE_-Z
T XNA=Z1THILEARER FRAREENEERAARE
29,067,000 (B2 —_E_EF A AA=ZTHI~NEA AR
#37,996,0007T) - M E & EH E &R HEiT AR2,995,000
T(HEZ_ZE-_FTFA=1TBHIENEA : AR¥7,810,000
TT) °

EEEAR

BE_Z-_—4FNA=Z+H XA£EECEFLRDFE
HANREN13,932,000 (ZE-ZEF+-_A=+—H:%
AR®E14,657,0000) IR EMERBEMFENARE
150,219,000 (ZEZEF+ A=+ —H: HARK
120,838,0007T) M)W 2 ~ S K SR B 1E BRI TIE SR IELR -

Contingent liabilities

As of 30 June 2021, the Group had no material contingent
liabilities.

Capital commitments

As at 30 June 2021, capital commitments contracted but not
yet provided for in relation to the acquisition of property, plant
and equipment amounted to approximately RMB10,765,000
(31 December 2020: approximately RMB10,765,000).

Right-of-use asset and lease liability

As at 30 June 2021, the Group's right-of-use assets amounted
to approximately RMB133,577,000 (as at 31 December
2020: approximately RMB148,791,000), and the lease
liabilities amounted to approximately RMB71,333,000 (as at
31 December 2020: approximately RMB84,628,000). For the
six months ended 30 June 2021, the depreciation expense of
the right-of-use assets was approximately RMB29,067,000 (six
months ended 30 June 2020: approximately RMB37,996,000),
while the interest expense of the lease liabilities was
approximately RMB2,995,000 (six months ended 30 June
2020: approximately RMB7,810,000) in total.

Pledged assets

As at 30 June 2021, the Group’s investment properties and
property, plant and equipment with an aggregate net carrying
amount of approximately RMB13,932,000 and approximately
RMB150,219,000 (31 December 2020: approximately
RMB14,657,000 and approximately RMB120,838,000) were
pledged to secure bank borrowings.

SRIHTEBRIZERAR AT Christine International Holdings Limited —Z=—% k% Interim Report 2021



BEEENWR DN

MANAGEMENT DISCUSSION AND ANALYSIS

EXER
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Capital structure

As at 30 June 2021, the Group had secured bank borrowings
of RMB130,000,000 (31 December 2020: RMB100,000,000)
and lease liabilities of approximately RMB71,333,000
(31 December 2020: approximately RMB84,628,000).
Total equity amounted to a deficit of approximately
RMB103,921,000 compared to approximately RMB35,912,000
of 31 December 2020. As at 30 June 2021, the capital
structure of the Company comprised 1,010,188,000 ordinary
shares of HK$0.00001 each (the “Shares”).

Gearing ratio

As at 30 June 2021 and 31 December 2020, the Group's
gearing ratio, calculated by dividing total liabilities by total
assets, was approximately 119.3% and 105.9%, respectively.
The increase in gearing ratio is mainly due to the increase in
bank borrowings as at 30 June 2021.

Foreign exchange and interest rate exposure

As the Group conducts business transactions principally
in Renminbi and its offshore capital was mainly deposited
in foreign banks as offshore Renminbi, the management
considered the exchange rate and interest rate risk at the
Group's operational level to be not significant. Accordingly,
the Group had not used any financial instruments for hedging
purposes as at 30 June 2021.

FARIAASTER R ABMR AT Christine International Holdings Limited
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BEAXX

AEERE T —FRA=ZTHERNERAEAIHNT

CAPITAL EXPENDITURES

Capital expenditures of the Group for the six months ended
30 June 2021 were as follows:

HE AREFT
Items RMB’000
HE R BE AR EREE
Developing the sales network Purchases, new fitting-out and repairs 36
EERE
Operation equipment 10
ERZHAT
Total capital expenditures 46

AEER-E-—F LA FEHEREBE (REREMPE
SN R M B AT MR TR A E BN AR
THREAELEE TEMNIEHELBRRARBERE
AR

Capital expenditure in developing the sales network operated
by the Group in the first half of 2021, which includes the
external and internal maintenance of the existing outlet stores,
had decreased. The other capital expenditure of the Group
arises from production capacity expansion, mainly attributable
to the investment in plant construction in the Jiangning area
and acquisition of production facilities for the plant.
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RAFERAFBRERBITIRERNER

AATEAR -—_ZE——F_-_A-+=A([LtHHHES
BHEXGAERAR([BRA) EMER=ZZE—ZF
AT AR RERRERTTRMASREFES
356,800,000 L Z RN REE KRB AR BH AT
—ZFZATANBRER(BRER]) [RKRFE R
SRIERZ] —#MEANBREREEA -FERERGER M
T

USE OF PROCEEDS FROM THE COMPANY'S
INITIAL PUBLIC OFFERING

The net proceeds from the Company’s issue of new Shares
at the time of its listing on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 23 February
2012 (the "Listing Date”) and pursuant to the exercise
of the over-allotment option on 16 March 2012 amounted
to HK$356,800,000. Such net proceeds are intended to
be or have been applied in accordance with the proposed
applications as set out in the section headed “Future Plans
and Use of Proceeds” in the prospectus of the Company dated
10 February 2012 (the "Prospectus”). A summary of the use
of proceeds are set out below:

BLTAHE
—E--&
~A=1H
BETMRHME  BHENHE
ZB--F MERE
AAZTAMN ERRE
FIBREFE  Actual use of FrigmE
FTEBED  net proceeds REA BERE
Planned use of during the FrERE R#&
net proceeds  period from B8 Intended
EREHA from the the Listing Net use of
@FEAAL Listing Date to Date to proceeds the net
Percentage 30 June 2021 30 June 2021 unused proceeds EHRER
Business objective as of total net AT BT AT BT Expected
BREBTFAAEKEE  stated in the Prospectus proceeds HKS HKS HKS HKS timeline
REMTEME Opening new retail outlets 41% 146,288,000 146,288,000 0 TERANA TEBN/A
ERER Expanding production capacity 39% 139,152,000 142,662,000 (3,510,000) TEENA TEENA
MERMEREBRITZSL  Addition and improvement of
HesER the information technology
systems and the R&D of new Q1EEK
products 10% 35,680,000 26,670,000 9,010,000 5,500,000 The end of 2021
—KeEEe General working capital 10% 35,680,000 35,680,000 0 TEANA TEBNA
st Total 100% 356,800,000 351,300,000 5,500,000 5,500,000 NERNA
B 5 - Note:

AR EAZ AT R - (AT BT PTS FURF R (K HIBR AR BRI XY
BHEERRAXKR)NRMISSEEBT -ARBEENERMASRES
HHR356.8BE BT ARBFLBRERMT LEMERNRESE
SHERNL S EREZRAS9BBETTARERIAXBRRE -

ZZT = —FHHWRE Interim Report 2021

As disclosed in the Prospectus, the estimated net proceeds from the listing,
after deduction of the underwriting fees and expenses paid by the Company
in connection therewith, were approximately HK$415.8 million. The actual
net proceeds received by the Company were approximately HK$356.8
million. The Company intends to adjust the difference of approximately
HK$59 million to each business strategies in the same proportion as the
original funds applied as shown in the Prospectus.

FARIAASTER R ABMR AT Christine International Holdings Limited
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AEBEE T - —FA=Z1+HNE T AHAE2255A
S -FERFDO21.8% EREBAIED AEE
FTHABE HETHEHBMNS7T3% EEABH341%
BEABN86% AEBRAHENEIXNANDAEARE
80,876,0007T * £)1h & F WA MS50.0% B -_ZT T F[FH
#952.7% M 12.7% °

AEBESREEBREREMEENFHIRERSNE
B FMAEETR—RTSELEE AAREFS ([ESE])
BB AR S & B A YRR B B E H ] - (B IS TEAl R E A
RS HEAEEEXRRUARARAES ([EE]) K
SESREEEXNELEMEENEARERE - AHMH
RARBEPIERFBERER HEREEANBEZR D ANR
HWR_Z_ZERAMBARS -BEARANRBRD &
HHEBHFELENENEF At B AEBEANALLE
BABRERE RE—AZY BERARARASHIIOHNTIE
BiRe

AEBETEBEENERER WREEEWERFI -

As at 30 June 2021, the balance of unutilised net proceeds
amounted to approximately HK$5,500,000. Unless it is
necessary to remit the proceeds to the mainland of the
People’s Republic of China (the “PRC") for use, the balance
is temporarily placed as short-term deposits with licensed
institutions in Hong Kong.

HUMAN RESOURCES

The Group had a total of 2,255 employees as at 30 June 2021,
representing a decrease of approximately 21.8% as compared
with the corresponding period of 2020, and a majority of
whom are sales and marketing executives, which accounted for
approximately 57.3% of the total number of staff. Production
staff and management personnel accounted for approximately
34.1% and approximately 8.6% of the total number of staff,
respectively. Total staff costs of the Group during the Period
amounted to approximately RMB80,876,000, accounted
for approximately 50.0% of the operating revenue and
represented a decrease of approximately 2.7% as compared
with approximately 52.7% in the corresponding period in
2020.

The remuneration of the Group's senior management members
and other employees is determined based on their experience,
level of responsibility and general market conditions, and the
remuneration of the members of the board of directors of
the Company (the “Board”) is determined according to their
respective duties undertaken. Any discretionary bonus and
other incentive payments are linked up with the operating
performance of the Group, the individual performance of
the directors of the Company (the “Directors”), the senior
management members and other employees of the Group.
The human resources-related expenses decreased slightly
during the Period as compared with that in the same period of
2020, as the number of sales and production staff decreased
for the Period due to the continuous downsizing of stores
of the Group. Despite the aforementioned decrease in
human resources-related expenses, the overall remuneration
proportion in the Period is still higher than that of the previous
years. Hence, the recent key objective of the human resources
department of the Company is to review the manpower of the
Group, to streamline the organization structure and formulate
multi-tasking roles for the employees.

The Group also encourages self-development of its employees
and provides on-the-job training where appropriate.

SHRIACTERIZRAR AT Christine International Holdings Limited =% = —4 iR Interim Report 2021
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FUTURE PROSPECTS

MARKET OUTLOOK

In the first half of the year, although China’s economy was on
the recovery trajectory, the momentum was still insufficient in
the consumer market. Nevertheless, the management of the
Group remains optimistic and confident in the booming trend
of the bakery industry in the PRC, mainly due to the following
reasons, including: (i) the economy is expected to maintain its
continuous growth trend while the consumption power will
be consistently enhanced in the long run; (i) the relatively low
entry barrier and the increasing injection of investment capital
and manpower; and (iii) the consumer base of bakery products
has been expanding, and the consumption habits in the third-
and fourth-tier cities are gradually getting in line with those
in the first-and second-tier cities, which will shape the general
trend of consumption upgrade in the future.

RESEARCH AND DEVELOPMENT
PROSPECTS

In the second half of 2021, the research and development
department of the Group plans to focus on improving products
and optimizing the mass production technology, including (1)
increasing efforts to develop various new bread, cakes and
desserts; (2) improving the taste of the existing bread and
cakes and enhancing the softness of bread; (3) adding a variety
of themed cakes to cater for various festivals; and (4) devoting
more efforts in the research and development of food therapy
products to promote the integration of health and food.

Looking forward, the management of the Group will continue
to optimize its strategies, further enhance the brand image and
product awareness, and actively develop the market orienting
toward young consumer groups, so as to provide healthier,
fashionable and high-quality bakery products.

EVENTS AFTER THE REPORTING PERIOD
There are no other material events occurred or undertaken by

the Company or by the Group subsequent to 30 June 2021
and up to the date of this interim report.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-Z=-—FXA=THILMEA For the six months ended 30 June 2021

Six months ended 30 June
BZA<A=1THILAXEA

—E-—F —ETHF
2021 2020
B 5E AR¥FT ARBFIT
NOTES RMB’000 RMB’000
(FAEEZ) (RAEEZ)
(unaudited) (unaudiited)
Uz Revenue 5 161,829 192,145
85 & B A Cost of sales (89,852) (108,323)
EF Gross profit 71,977 83,822
HAungA - Uz & &8 Other income, gains and losses 6 912 7,080
HE RS HRAXZ Selling and distribution expenses (112,916) (120,960)
1THAX Administrative expenses (22,250) (27,276)
REEE Loss from operations (62,277) (57,334)
=N Finance costs 7 (5,732) (8,782)
BREAIEE Loss before tax (68,009) (66,116)
s Income tax expenses 9 - =
AAREBEAELEBHAKBIER Loss and total comprehensive loss
THEHEBELHE for the period attributable to owners of

the Company 8 (68,009) (66,116)

BREE Loss per share 11
—EARREE (AR — Basic and diluted (RMB cents) (6.7) (6.5)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZTZ—F/A=1H At30June 2021

—E-—F T -EF
ANA=+H +ZHA=+—8H
30 June 31 December
2021 2020
s AR¥FT ABBTFT
NOTES RMB’000 RMB'000
(FKRAEEFR) (A ZF %)
(unaudited) (audited)
BE ASSETS
FRBEE Non-current assets
"EME Investment properties 15,005 15,786
Y2 B k& Property, plant and equipment 12 264,502 277,514
CHAEEE Right-of-use assets 13 133,577 148,791
(EES Goodwill _ _
EREE Intangible assets 2,288 2,736
b Deposits 8,188 8,128
BEERDEENES Deposits for purchases of
non-current assets 954 954
424,514 453,909
nBEE Current assets
BE Inventories 18,521 20,411
B 5 K E bR FTE Trade and other receivables 14 23,989 71,743
e & N R FRIE Amount due from a related company 234 234
RITRINBEH Bank and cash balances 70,469 63,847
REBEELRE Total current assets 113,213 156,235
BEEHBHE TOTAL ASSETS 537,727 610,144
EERER EQUITY AND LIABILITIES
[N Share capital 8 8
i Reserves (103,929) (35,920)
eyt Total equity (103,921) (35,912)

ZZT = —FHHWRE Interim Report 2021
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R B4R & B AR R &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE=—%F;"A=1+H At30June 2021

—E-—F —ET-EF
~A=+H +=—A=+—H
30 June 31 December
2021 2020
B3 AR¥EFTT ARBEFor
NOTES RMB’000 RMB’000
(FKRAEEFR) (A &%)
(unaudited) (audited)
=L LIABILITIES
FRBERE Non-current liabilities
HERE Lease liabilities 28,507 34,550
28,507 34,550
RBEE Current liabilities
PEIE U A Deferred revenue 80 80
aHaE Contract liabilities 294,667 317,366
RITIE Bank borrowings 130,000 100,000
HEEaE Lease liabilities 42,826 50,078
& 5 KR H At FER FRIE Trade and other payables 15 136,456 135,390
FERTEAE R RIFIA Amounts due to related companies 2,475 1,597
FETRR B Dividend payable 4,708 4,708
BVEATRIE B & Current tax liabilities 1,929 2,287
FEEEAE Total current liabilities 613,141 611,506
EERBEEHARE TOTAL EQUITY AND LIABILITIES 537,727 610,144
B R R R NET CURRENT LIABILITIES 499,928 455,271
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-Z-—FXA=1THINEA For the six months ended 30 June 2021

RAREE AL
Attributable to owners of the Company
i
Reserves

EE
RE  ROEE  KHEE  HERE  BBEE  ZHER Mt ERAE

Statutory
Share Share Special Other surplus  Accumulated Total
capital premium reserve reserve reserve losses Subtotal equity
ANREFT ANRETT ARETT ARETT AREFT AREFT AREFT ARETZ
RMB000 RMB'000 RMB'000 RMB000 RMB 000 RMB'000 RMB'000 RMB000

(Miska)  (Fiztb) (Mzke)  (Mzd)

(Note a) (Note b) (Note ¢) (Note d)
RZZZZE-A-BZ&H (E5R) Balance at 1 January 2020 (audited) 8 311,833 235,868 3,687 112323 (589,260) 74,451 74,459

BREERZERRER Loss and total comprehensive
loss for the period - - - - - (66,116) (66,116) (66,116)
RIZZBERAZTHZER (REER) Balance at 30 June 2020 (unaudited) 8 311,833 235,868 3,687 112323 (655376) 8,335 8,343
RZT-—F-F—Az&H (82%) Balance at 1 January 2021 (audited) 8 311,833 235,868 3,687 112488 (699,796) (35,920) (35.912)
HREERZABBRLE Loss and total comprehensive

loss for the period - - - - - (68,009) (68,009) (68,009)
RIZZ-F A=THZEH (REER) Balance at 30 June 2021 (unaudited) 8 311,833 235,868 3,687 112,488 (767,805) (103,929) (103,921)

—T = —FHh RS Interim Report 2021
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ERGERESB R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-Z=-—FXA=THILMEA For the six months ended 30 June 2021

FRIEASTERERABMR AT Christine International Holdings Limited

ZEBERSNEREENERETARRRMMEEEE -

ZEBER LR TRABRART (LBEFAT N =
ZTN\FEFERERKE LSS TRRABRARFHS%E
#BR EBRFAHKT LBELESERARRERRHAMKTRA
ERAFMEFRARBEMEELNEHRAGTRERZERER
RAE([EDFBROREEMERSAER AR EHMET L
SEBATRRERSIRIFEE -

Hib BN GBRRES LR RO M RITEBRE R E
SR EBHRIAEE

RIFFHAAAECENEREERER NPEEMZEED
BAMNBCEEZEAREABRETRHRFHR EREBEREX
BRERZ50%0 - AR EZ T EL EfE — TEE ORTE RSB
BURRBHEBEFEZER (F) YAARNAEALETH
BB AR » SR 1 - 70 Fp B Y B8 8 B R OE 2B B A A BB
REEBRAZFHEHRETISERABTEMNBRATEMEARZ
25% °

Notes:

The balance represents the premium arising from the issuance of the

Company'’s shares at a price in excess of their par value per share.

The balance represented the reserve arising from the acquisition by
Shanghai Christine Foodstuff Co., Ltd. (“Shanghai Christine”) of
the remaining 8% interest in Shanghai Ji Yuan De Foodstuff Co.,
Ltd. from non-controlling interest in 2008 and the recognition of
the paid-in capital and reserves of Shanghai Christine, Shanghai
Shuanghong Bakery Co., Ltd and Nanjing Christine Foodstuff Co.,
Ltd. as special reserve upon completion of the group reorganisation
in preparation for the Listing of shares of Christine International
Holding Limited's (the “Company”) on The Stock Exchange of Hong
Kong Limited.

Other reserve represents fair values of outstanding share options
and employee share awards recognised as expense over their vesting
periods on a straight-line basis.

Pursuant to the relevant laws and regulations for business enterprises
in the PRC, a portion of the profits of the entities which are
registered in the PRC has been transferred to the statutory reserve
which is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further appropriation
is optional. The statutory surplus reserve can be used to make up
for prior year losses, if any, and can be applied in conversion into
capital by means of a capitalisation issue. However, when converting
the statutory surplus reserve of the PRC subsidiaries into capital, the
remaining balance of such reserve must not be less than 25% of the

registered capital of the relevant PRC subsidiaries.
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EHEGERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-Z-—FXA=1THINEA For the six months ended 30 June 2021

Six months ended 30 June
BZAXA=1THILAKEA

—E-—F —ETF
2021 2020
AR¥T T ARMFT
RMB’000 RMB’000
(KREER) (RAE&EZ)
(unaudited) (unaudiited)
KESER OPERATING ACTIVITIES
KETEMBRSFE Net cash generated from operating activities 8,930 3,662
REEE INVESTING ACTIVITIES
2 E Interest received 41 202
HEME BEK Proceeds from disposal of property,

REPTSHRIE plant and equipment - 5
BEME BEKEH Purchase of property, plant and equipment (46) (367)
KREEBFARESERE Net cash used in investing activities (5) (160)
AESEE FINANCING ACTIVITIES
BEHEaE Repayment of lease liabilities (29,566) (37,545)
EESRITENR Bank borrowings raised 80,000 -
EERITER Repayment of bank borrowings (50,000) (9,950)
EHE Interest paid (2,737) (972)
BEEB TR S FE Net cash used in financing activities (2,303) (48,467)
ReRBLEEYWEM NET INCREASE (DECREASE) IN CASH AND

(RY) FH CASH EQUIVALENTS 6,622 (44,965)
RBERDZRER CASH AND CASH EQUIVALENTS
ReEEY AT THE BEGINNING OF THE
REPORTING PERIOD 63,847 74,931
RBERRZAER CASH AND CASH EQUIVALENTS

ReEEY AT THE END OF THE REPORTING PERIOD

FEIRTT IR S 6k Bank and cash balances 70,469 29,966

ZZT = —FHHWRE Interim Report 2021
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LE R B
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z=-—F/XA=FTHILEA For the six months ended 30 June 2021

—REH

mHAMOTEEZERERRE ([AAF] - EZREK
BARGHEIAEB])NHSHESTMRIATE
e AR QA A M TS E i & Cricket Square
Hutchins Drive, P.O.Box 2681 ' Grand Cayman-
KY1-1111 » Cayman Islands < & = 2 & £ 2 ik &
hEARKAME BT ERERSDITRIZR (BF:
200062) ° RAFIRM R E BB E X FMAER AR ([H
T ERET -

ARAR T —HREZBRAR -HEWMBRARZERER
RRPEEENHERGER-

ARECGAMBERENAARE (AR%) 27 &
ARBNPEEEHER -FFESBRONBEEREAN
TR

mBERE

AEELEREAT AP BEERDRIBMZAES L
MRMZERERGERE EEETEEGIMAR
S(EREHAAGEM BB RA(ER
BRFER) 345 [P I B IRE ] -

BAENMABBGHEEMRZ AL EREREGEAT
HIMBEMERANRARESTRGELEMIRE SR
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GENERAL INFORMATION

Christine International Holdings Limited (the
“Company”, together with its subsidiaries, the
“Group”) was incorporated registered as an exempted
company with limited liability in the Cayman Islands. The
address of its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The address of its principal place of
business is No. 33 Jinshajiang Road, Putuo District,
Shanghai 200062, The People’s Republic of China. The
Company'’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company.
The principal activities of its subsidiaries are primarily
engaged in the production and sales of bakery products.

The unaudited condensed consolidated financial
statements are presented in Renminbi (“RMB") which is
the same as the functional currency of the Company. All
amounts have been rounded to the nearest thousand.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange, including
compliance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the “HKICPA").

The preparation of the unaudited condensed
consolidated interim financial information in conformity
with HKAS 34 requires the directors of the Company
to make judgments, estimates and assumptions about
the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates
and associated assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.
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HE-Z-—FXA=1THINEA For the six months ended 30 June 2021
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BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated interim financial
information includes an explanation of events and
transactions that are significant to an understanding
of the changes in financial position and performance
of the Group since 31 December 2020, and therefore,
do not include all of the information required for full
set of financial statements prepared in accordance
with the Hong Kong Financial Reporting Standards
("HKFRSs") which collective term includes all applicable
individual HKFRSs, HKASs and Interpretations issued by
the HKICPA. They shall be read in conjunction with the
Group’s annual consolidated financial statements for
the year ended 31 December 2020 (the “2020 Audited
Financial Statements”).

In preparing these unaudited condensed consolidated
interim financial information, significant judgements
made by the directors of the Company in applying
the Group's accounting policies and the key sources
of estimation uncertainty are the same as those that
applied in the 2020 Audited Financial Statements.

Going concern

In preparing the unaudited condensed consolidated
interim financial information, the directors of the
Company have given careful consideration to the
future liquidity of the Group in light of the fact that the
Group’s current liabilities exceeded its current assets
by approximately RMB499.9 million at 30 June 2021,
the Group's total liabilities exceeded its total assets
by approximately RMB103.9 million as of that date,
and that the Group incurred a loss of approximately
RMB68.0 million for the period then ended. This is a
material uncertainty related to those conditions that may
cast significant doubt on the Group's ability to continue
as a going concern.
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—&XA=1+H8I7XMEAA For the six months ended 30 June 2021
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BASIS OF PREPARATION (Continued)

Going concern (Continued)

The directors of the Company are of the opinion that

the Group will have sufficient working capital to finance
its operations and to meet its financial obligations after
taking into consideration of the following:

(a)

(b)

(0)

The banking facilities from the Group’s bankers
for its working capital requirements for the next
twelve months will be available as and when
required, having regard to the following:

(i) negotiation for external financing, including
but not limited to, obtain further bank
facilities and various forms of capital fund
raising.

(i)  negotiation with the banks for the
restructure of repayment schedules of the
existing bank borrowings so as to extend
the repayment due date for one year and
extend the existing bank facilities for one
more year.

(i) during the six months ended 30 June 2021,
the Group obtained new bank borrowings
of RMB80,000,000.

The Group is actively exploring the opportunity of
obtaining additional source of cash inflows from
sales of its owned properties;

The Group continues to implement operational
plans to control costs and generates sufficient
operating cash flows to meet its current and
future obligations. Relevant actions include
collection of outstanding receivables, utilisation of
the capacity of the production plants, and closure
of loss-making retail outlets; and
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HE-Z-—FXA=1THINEA For the six months ended 30 June 2021
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2.

BASIS OF PREPARATION (Continued)

Going concern (Continued)

(d) China Huaneng Foundation Construction
Investment Limited, the substantial shareholder of
the Company and its controlling shareholder, has
committed and has proved its ability to provide
continuous financial support to meet its day to
day operations and its financial obligations as they
fall due.

Having regard to the cash flow projection of the Group,
which are prepared assuming that the above measures
are successful, the directors of the Company are of the
opinion that, in the light of the measures taken to-
date, together with the expected results of the other
measures in progress, the Group will have sufficient
funding resources to satisfy its future working capital
and other financing requirements. The directors of the
Company believe that the aforementioned measures will
be successful, based on the continuous efforts by the
management of the Group.

However, significant uncertainties exist as to whether
the management of the Group will be able to achieve
its plans and measures as described above. The Group's
ability to continue as a going concern depends on the
generation of adequate financing and operating cash
flows through the successful fulfilment of the following
plans:

(@ negotiating with the banks successfully for
(i) obtaining additional bank facilities; and (ii)
extending the repayment due date of the existing
bank borrowings that might become overdue in
next twelve-month period for one year and extend
the existing bank facilities for one more year;

(b) obtaining the necessary approvals from the
shareholders if required for the execution and
completion of any possible transactions in relation
to the disposal of its owned properties and capital
fund raising activities; and
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HE-Z=-—F/XA=FTHILEA For the six months ended 30 June 2021
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BASIS OF PREPARATION (Continued)

Going concern (Continued)

(¢)  timely implementing operational plans to control
costs and generating sufficient operating cash
flows to meet its current and future obligations.
Relevant actions include collection of outstanding
receivables, utilisation of the capacity of the
production plants, and closure of loss-making
retail outlets.

Should the above measures not be able to implement
successfully, the Group may not have sufficient
funds to operate as a going concern, in which case
adjustments might have to be made to the carrying
values of the Company’s assets to their recoverable
amounts, to reclassify the non-current assets and non-
current liabilities as current assets and current liabilities,
respectively and to provide for any further liabilities
which might arise. The effects of these potential
adjustments have not been reflected in these unaudited
condensed consolidated financial statements.

ADOPTION OF NEW AND REVISED
HKFRSs

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2021 have
been prepared in accordance with the same accounting
policies adopted in 2020 Audited Financial Statements
except for the adoption of the new/revised HKFRSs that
are relevant to the Group and effective for its accounting
year beginning on 1 January 2021. The adoption of
these new/revised HKFRSs does not have any significant
impact on the unaudited condensed consolidated interim
financial statements.

The Group has not yet adopted any new and
amendments to HKFRSs that have been issued but are
not yet effective. The directors of the Company do
not anticipate that the adoption of these new/revised
HKFRSs in future periods will have any material impact
on the results and financial position of the Group.
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HE-Z-—FXA=1THINEA For the six months ended 30 June 2021

4,

DHEPER

AEFEEE—H2FNH TELERRE ([T EE
BEBRRE|]) (AR TEFRERATE)EE
BUBRAEE BRAT2LERREEROAE R
SERERRERBEZREDT MABEEMEM
BRAMERKRBFGEZIREER Bt AEBELE

Z2HNEEDEE R

SEGMENT INFORMATION

The Group has only one reporting segment. The chief
operating decision maker (“CODM"), being executive
directors and chief executive officer of the Company,
reviews the Group as a whole and internal reports are
reported to the CODM including only revenue analysis
by product types and no other discretionary information
is prepared for resource allocation and performance
assessment. Therefore, no operating segment
information is presented.

BEAA=tHLLAEA

Six months ended 30 June

—E-—F T T4
2021 2020
AR¥FT ARMEFT
RMB’000 RMB000
(KRAEE#) (KRAEEFEZ)
(unaudited) (unaudited)

EmESE Types of goods
e RER Bread and cakes 128,795 149,547
=13 Pastries 23,471 27,832
H Others 9,563 14,766
&t Total 161,829 192,145

AEEMENRS BRURAMEBER EERBELSRE N
RIpA AR B - [ 7 3 8 2 513 [ B Y o

All of the Group's revenue, loss before tax, assets and
liabilities were derived from or located in the PRC, and
therefore no geographical information is presented.
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5.

—Z-—%XA=1+8IXMAA For the six months ended 30 June 2021

Wz

PRARTIBEERBREDNELENRESHFNOT

REVENUE

Disaggregation of revenue from contracts with
customers by major products line for the period is as
follow:

BZAXA=1THILAXEA
Six months ended 30 June

—EB-—F ZT-EF
2021 2020
ARMFT ARETT
RMB’000 RMB’'000
(FRAEEFEH) (KRAEFZ)
(unaudited) (unaudiited)
EAMBREERNEISHEBRZ Revenue from contracts with
ERARHNE: customers within the scope of
HKFRS 15:
—HEMEER — Sales of bakery products 161,829 192,145
=TSR A Timing of revenue recognition
RE—HHEBBRINER Products transferred at a point in time 161,829 192,145

TRE#AMRERF AN ESRENERAHE
AR

The following table provides information about trade
receivables and contract liabilities from contracts with
customers:

—E-—F bl st

AA=+H +=ZA=+—H

30 June 31 December

2021 2020

AR¥T T AREFIT

RMB’000 RMB'000

(KAEEFZ) (#x&&)

(unaudited) (audited)

B 5 EWIE Trade receivables 3,836 5,106
aRaE Contract liabilities (294,667) (317,366)

EAEBBERRRENBRERMENRKEP KR EHE
IR BREREF BN FHEABNAHNAE -H
HEHBERBRANANABERRATFPBEXAKER
UBRENERNEE FRRABERRERRZNT
BEPERRR-

The contract liabilities relating to coupon and pre-paid
cards are recognised when the Group typically receives
a full payment from customer for rights to receive
goods in the future. Contract liabilities relating to
sales of bakery products are the obligations to transfer
goods to customers for which the Group has received
consideration. The respective revenue is expected to be
recognised when the goods are delivered to customers.
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—&XA=1+HI/MEA For the six months ended 30 June 2021

Wz (48)

HUREHaEFRERNHAREE5,669,0007T 5K IE
Eﬁgu/mﬁj%@ —ZE- i/\ﬂ JFEUJ:/\“HZ”&(/\"

HAA - s R ER

REVENUE (Continued)

The amount of approximately RMB65,669,000
recognised in contract liabilities at the beginning of
the period has been recognised as revenue for the six
months ended 30 June 2021.

OTHER INCOME, GAINS AND LOSSES

BEANA=tHILAEA

Six months ended 30 June

—E-—F —ECETF
2021 2020
AR FT ARBFIT
RMB’000 RMB’000
(FRAEFZ) (Rix&i)
(unaudited) (unaudiited)
|ITFEIRAE A Interest income on bank deposits 41 202
‘e 2 mEHREKA Imputed interest income on deposits 105 157
F B A 4258 Total interest income 146 359
BT E) (k) Government grants (Note) 991 5,394
FEMmARISHEEASMEWR A Income on COVID-19 related rent concessions 210 =
RREEERE BN Release of asset-related government grants - 234
KEHEETZES KA Rental income under operating leases 765 905
EREEaE Release of lease liabilities 1,567 1,495
ZiHEAEEE Written off of the right-of-use assets (1,200) (1,650)
ZHEME BERREER Loss on written off of property,
plant and equipment (41) (15)
HEWE BEREE2EE Loss on disposal of property,
plant and equipment - (51)
[EH (F18) MW= FE Exchange (loss)/gain, net (938) 893
SRR R E AR 2 (Loss)/Gain on disposal of scrap and
(E518) sk other materials (40) 60
Hith Others (548) (544)
912 7,080
Bt 5 Note:

BHE-ZT - -FXA=ZTRHLEXNER AEERA BT B
FIRM eV EM AR EEEHDRRBAHY (RE T -2F

During the six months ended 30 June 2021, the Group has not

NAZTBIENEA  HARKAL660,0005T) o SN NEBIER
75 BT ERPI UL B 49 A R #5991,000 (BRE—S—TF A=+
Bk A : 89 ARM734,00070 ) BB T4 B) - FA A Sk D A B I 4
FHET - 1L TE R B R A A o

T —FhERE

recognised any government grants in respect of COVID-19 related
subsidies provided by local government authorities (six months
ended 30 June 2020: approximately RMB4,660,000), Besides,
government grants of approximately RMB991,000 (six months ended
30 June 2020: approximately RMB734,000) were received from local
government authorities for encouraging production and improving
technology, of which the entitlement was unconditional.
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HE-Z=-—F/XA=FTHILEA For the six months ended 30 June 2021

7. BWERA

7.

FINANCE COSTS

BEARAA=THLKEA
Six months ended 30 June

—B-—F —ET-EF

2021 2020

AR¥TTT ARETFT

RMB’000 RMB’000

(KRAEEFE#) (RAEEFEZ)

(unaudited) (unaudiited)

HEaFEMNERY Interest expenses on lease liabilities 2,995 7,810
RITERFEFAX Interest expenses on bank borrowings 2,737 972
5,732 8,782

8. HIWEE
AEEMBABEE MR THIER -

LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after
charging:

BEAA=tHLAEA

Six months ended 30 June

—B-—fF —ZT-TF
2021 2020
AR¥FT AREFIT
RMB’000 RMB’000
(RAZFZ) (FRicgz)
(unaudited) (unaudited)
ETRA (BIEEEHH) Staff costs (Included directors’ remuneration)
—F @ - fEAL KROERL — Salaries, bonuses and allowances 62,943 95,239
—RNBFIET B — Retirement benefits scheme contributions 17,933 6,005
80,876 101,244
E BEREETE Depreciation of property, plant and equipment 13,017 11,957
TREEENE Depreciation of right-of-use assets 29,067 37,996
KREMENE Depreciation of investment properties 781 =
M B EEE Amortisation of intangible assets 448 672
ZIEME WE RERE BB Loss on written off of property,
plant and equipment a1 15
HEME KERZEZEE Loss on disposal of property,
plant and equipment - 51
EETFEKA Cost of inventories sold 89,852 108,323

RIBZ—FXA=1+H AEELED WK
RRIRARRER 2 BRARBRGEIHR (T T
&)

As at 30 June 2021, the Group had no forfeited
contributions available to reduce its contribution to the
pension schemes in future years (2020: Nil).
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10.

1.

FRXA=1+HIEMEA For the six months ended 30 June 2021
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10.

11.

INCOME TAX EXPENSES

No provision for Hong Kong Profits Tax and PRC
Enterprise Income Tax has been made as the Group has
no assessable profit for the six months ended 30 June
2021 and 2020.

Pursuant to the PRC law on Enterprise Income Tax,
10% withholding income tax will be levied on foreign
investors for dividend distribution from foreign invested
enterprises’ profit earned after 1 January 2008.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretation and practices in respect thereof.

DIVIDENDS

No dividends were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.

LOSS PER SHARE

The calculation of basic loss per share is based on the
loss attributable to owners of the Company for the
period and 1,010,188,000 issued shares for the six
months ended 30 June 2021 (six months ended 30 June
2020: 1,010,188,000 issued shares).

The diluted loss per share is the same as basic loss per

share as there were no dilutive potential ordinary shares
during the six months ended 30 June 2021 and 2020.
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HE-Z=-—F/XA=FTHILEA For the six months ended 30 June 2021
12 Y% BERRZE

13.

MAREIHRE REEIEE LA K %46,0007T 0 B
Wt KERKBQ %&fﬁ"

RZZE-—FA=+H HAR¥150,219,0007T (=
T-THFE+-A=+—H: 4 ARK¥120,838,0007T)
HYE BELARECEFEARNERRITEROE
fRe

EREEE

AP HEE AEETZEAPNF - ERFOHAE
ERHAHZTENEER - ARERBANHAFENE
EERBRIRA XTE ERIE R ERIMNAT & 5K X
ERGE - ARECEREREEERMEEAGOA
R #15,053,0007T ©

12.

13.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group spent
approximately RMB46,000 on acquisition of machinery,
fixtures and office equipment in the PRC.

At 30 June 2021, property, plant and equipment of
approximately RMB150,219,000 (At 31 December 2020:
approximately RMB120,838,000) was pledged as security
for the Group’s bank borrowings.

RIGHT-OF-USE ASSETS

During the current interim period, the Group entered
into new lease arrangements for the use of retail outlets
ranged from 2 to 5 years. The Group makes fixed
monthly payments and additional variable payments
depending on the usage of the assets during the
contracts period. On lease commencement, the Group
recognised right-of-use asset and lease liability of
approximately RMB15,053,000.
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HE-Z-—FXA=1THINEA For the six months ended 30 June 2021

14. EZRHEMEBWFIE 14. TRADE AND OTHER RECEIVABLES
—E-—F —ETHF
~A=+H +ZA=+—H

30 June 31 December

2021 2020

AR¥T T ARMTFT

RMB’000 RMB’000

(FRAEEFR) (A5 F %)

(unaudited) (audited)

SR RE Trade receivables 4,936 6,206
TEHEEEE ([FEHEEEE])  Loss allowance for expected credit loss (“ECL")

2 E R (1,100) (1,100)

3,836 5,106

H b el k8 Other receivables 17,812 61,183

TEMEZENEEREA Prepaid lease payments for retail outlets 120 1,852

AR KA Prepayments 2,221 3,602

20,153 66,637

B 5 kEM R GRIBBTE Total trade and other receivables 23,989 71,743
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HE-Z=-—F/XA=FTHILEA For the six months ended 30 June 2021

14. EZREMEWEIE (E)

BREAML 2R SRR GIK B S B AR
i f8) 2 BRI AT T -

14. TRADE AND OTHER RECEIVABLES

(Continued)

The aging analysis of trade receivables based on the
invoice date, and net of allowance for ECL, is as follows:

—E-—F ZE-EF

AA=+H +ZA=+—8H

30 June 31 December

2021 2020

AR¥FT ABRETFoT

RMB’000 RMB’000

(RAEFZ) (#&&)

(unaudited) (audited)

0E30K 0 to 30 days 2,775 4,534
31E260K 31 to 60 days 20 130
61290K 61 to 90 days 20 93
91£180K 91 to 180 days 54 349
HBE180K Over 180 days 967 -
3,836 5,106

AEE—RETEERERBHOHFHEERN F30
E60K REHERBITAMNFAEEMRIR30K-
BREFPHERREERB -FEFBEAXNEN
R AEEBRINBEREEREENEKRFIE AR
AEETHmTRaREH-

The Group generally allows an average credit period
ranged from 30 to 60 days for department stores and
supermarkets, and 30 days for cash consumer card
issuers. Each customer has a maximum credit limit.
For new customers, payment in advance is normally
required. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances are
reviewed regularly by the directors of the Company.
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15. EZRHMENKIER

15. TRADE AND OTHER PAYABLES

—B-—fF —ECFF

AA=+H +ZA=+—H

30 June 31 December

2021 2020

AR¥T T AREFT

RMB’000 RMB’000

(RABFZ) (#E&r)

(unaudited) (audited)

B SR E Trade payables 49,991 63,179

EETE R Accruals 13,132 15,320

FERIE KRB Payroll and welfare payables 11,267 16,710

HhERFIE Other tax payables 13,283 14,548
BB % R Mk 2 FEfT3KTE  Payables for acquisition of property,

plant and equipment 12,916 13,890

H fth < FRIE Other payables 35,867 11,743

136,456 135,390

HER — R TAEEE0OREEHR - RERBH
2INZEFRERNRBZRESITNT :

The Group is normally allowed a credit term of 30 to 60
days by its suppliers. The aging analysis of trade payables

based on the invoice date, is as follows:

—B-—fF —T-TF

ARA=+H FTZA=+—H

30 June 31 December

2021 2020

AR FT ARBFIT

RMB’000 RMB'000

(KAEEFRZ) (#E&F)

(unaudited) (audiited)

0F45K 0 to 45 days 25,412 38,877
462 60K 46 to 60 days 13,719 12,039
61290K 61 to 90 days 6,995 10,264
91£180K 91 to 180 days 2,197 1,245
FBE180K Over 180 days 1,668 754
49,991 63,179

ZTZ—FHHWRE Interim Report 2021

RRIHTEBZERAER AT Christine International Holdings Limited

41



42

f BA 4R & B 75 R R B AE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z=-—F/XA=FTHILEA For the six months ended 30 June 2021

16. BRZA

16. SHARE CAPITAL

ROHAE
Number of shares
—EgE-—5F
RA=+HK
—E-EF
t=A=+—8H
30 June 2021 &
31 December
2020

FH

‘000

VERE
RE FOREER, FXR
$20.0000178 7T

Authorised:
At beginning and end of period/year at HK$0.00001
10,000,000

KROEE [
Number of shares Share capital
S5 —E-—fF
~A=+AH A~A=+H
R-ZB-ZF R-—B=-ZEF
+=ZHA=+—8 +=—A=+—H
30 June 2021 & 30 June 2021 &

31 December 31 December
2020 2020
FHE ARMTFT
‘000 RMB’000
BETRERE: Issued and fully paid:
WY FREAR, FR At beginning and end of period/year at
%5 %0.00001% 7T HK$0.00001 each 1,010,188 8

17. REE

BE(RZZE_BF+-_A=+—H

17. CONTINGENT LIABILITIES

RZEBZ—FAA=ZTH AEFEUEEMNERNLA The Group did not have any significant contingent
AR o liabilities at 30 June 2021 (At 31 December 2020: RMB
Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-—FXA=1THINEA For the six months ended 30 June 2021

18. #&iE
EBREARE
KEIESL TN

AEBERBLLEHENAERENE BHNF5E12
F-RETTHHELLERENRRRERYHS LR

18. COMMITMENTS

Commitments under operating leases

The Group as lessor

The Group leases out its investment properties under
operating leases with lease terms ranging from 5 to 12

mE years. The future aggregate minimum rental receivables
under non-cancellable operating leases are as follows:
—E-—F —E-THF
ARA=+H +TZA=+—H
30 June 31 December
2021 2020
AR#FT AREF T
RMB’000 RMB’000
(RAEFZ) (#&Fk)
(unaudited) (audited)
147 Year 1 2,590 2,114
24 Year 2 2,600 2,595
3% Year 3 2,790 2,695
45 Year 4 2,419 2,700
54 Year 5 2,229 2,229
S E After 5 years 16,184 17,084
28,812 29,417
19. BIEE 19. CAPITAL COMMITMENTS
—E-—F —ETF
AA=+H +ZA=+—8H
30 June 31 December
2021 2020
AR FT AREFIT
RMB’000 RMB’000
(REFE) (#&F)
(unaudited) (audited)
EETAVE B R Contracted but not provided for:
BEME WFELEB Purchase of property, plant and equipment 10,765 10,765

ZTZ—FHHWRE Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z=-—F/XA=FTHILEA For the six months ended 30 June 2021

2. BAEALRS 20. RELATED PARTY TRANSACTIONS
(@ BERASEYBHREREMTDAFEENZETH (@) In addition to those related party transactions and

BALTR SRR

() AEERMASEREBEALETATR
5

balances disclosed elsewhere in the condensed

consolidated financial statements.

(i) The Group had the following transactions
with its related parties during the period:

BEARA=THLKEAR
Six months ended 30 June

—E-—F —E_FTF
2021 2020
{hg=d AR¥TFT ABRETFoT
Note RMB’000 RMB'000
(RAZFR) (Rix&i)
(unaudited) (unaudiited)
MEBEQRRENEMKE  Goods and raw materials
R4 purchased from related
companies
—EBEEESER AR - Shanghai Meixin Trade
(Tx2]) Co., Ltd. ("Meixin") () 805 767
—AWMES (L£8)BMR2AF - Gu Mei Trade (Shanghai)
(I&%]1) Co., Ltd. ("Gu Mei") (© 1,795 860
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-—FXA=1THINEA For the six months ended 30 June 2021

20. BEEALRS (B)

(i) AEERH FREEREE

20. RELATED PARTY TRANSACTIONS

(Continued)

(@) (Continued)

ATBUTE (i) The Group had the following balances with

ok its related parties during the period/year:
—E-—F —E-THF
AA=+tHB +T-H=+—H
30 June 31 December
2021 2020
Bt 5E ARHFT AREFr
Note RMB’000 RMB’000
(RABFZ) (&)
(unaudited) (audited)
JE U R N R FRIE Amount due from a related
company:
— Christine Princess Co., — Christine Princess Co., (b)
(PTC) Ltd. (PTC) Ltd. 234 234
FENEEATNES Trade payables due to
JEASEFR0E ¢ related companies: 2,475 1,597
—XRB — Meixin (@) 1,036 570
— A - GuU Mei © 1,439 1,027
FeE Notes:
() EEMBBEEYHENRERA LG (@ A director, Mr. Dun-Ching Hung, has control
over the related companies.
(b) ZEERAR—REFLAR UETEAR (b)  The related company was a trust company
EREREEFBADARE holding equity interest in the Company
on trust for the benefit of management
employees.
(c) ZBENRIZEEEBABAESRHIVEL (c) The key management personnel of the related

T2 ERE Interim Report 2021 RFASTEIBZIRBMRAE Christine International Holdings Limited

company is the close member of family of a
director, Mr. Dun-Ching Hung.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z=-—F/XA=FTHILEA For the six months ended 30 June 2021

20. BEEALRS (B) 20. RELATED PARTY TRANSACTIONS
(Continued)
by HAN EEREMTEEBEXNE 2HFMMOT: (b)  The remuneration of directors and other members
of key management during the period was as
follows:
BEXNA=tHL<EA
Six months ended 30 June
—E-—-F —TFTHF
2021 2020
AR¥FT AREFr
RMB’000 RMB’000
(KRAEER) (FAEER)
(unaudited) (unaudited)
EHREA Short-term benefits 1,635 1,055
RIRTEFET IR Retirement benefits scheme contributions 336 55
1,971 1,110
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BEERBRSTHRAERERSG HBERORE
ENEZRAE

RIZEZ—FRA=ZTH RRAAEZFRERTHRAERE
ARIFHEAMEEEZE (EERBEBENENEEH K
EEA ([BHRBEMRE ) EXVER) 2 & - BRI 5D R E
FHEBREBEESRBAEKRIEXVEETRE8SD R EA
MEARRNBI RER Tz EmIOAR (BIERSFRESE S L
BRI ZERXEEEXNEREB 2 ERIAR) XA
aE)\ZF AIREEF KB ROIE32EEHE 25z
ok e HRBBRMES EmAR(TETRA]) M
ﬁa"zﬂﬁ%thm%éé TABERETEFR G 2EEFA ([]
EFA])BMNGARB LBz BRSO INT -

B2/

ERTRABHSA 5/ EEME
Name of Directors/ Capacity/nature
chief executive of interest

HEBLED REtEE RS
Mr. Dun-Ching Hung™ Interest in a controlled corporation
RKELED REtEE RS

Mr. Yong Ning Zhu®
ek
(1) ZERMDBIENITEFZUE 5t £ 5% #Sparkling Light Corporation

$58 + Sparkling Light Corporationfi BB L E =B A -

2 TFTHEEEARERBREARATNBRKELELERA RIFE
FRAEGPEXVE  RKEREWRR BN T HELERERE
AAERRABRFENRMD P HEEELR -

T —FhERE

Interest in a controlled corporation

Interim Report 2021

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests or short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO™)) which were required to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under Section
352 of the SFO, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), to be notified to the Company and the
Stock Exchange, were as follows:

LY N

EERYA B ERITRABDT

Percentage

Number of of the Company'’s

ordinary shares Position issued share capital

68,571,303 & 6.79%
Long

119,790,227 A 11.86%
Long

Notes:

(1) These Shares are held by Mr. Dun-Ching Hung, who is a non-executive
Director, through Sparkling Light Corporation, which is wholly-owned by
Mr. Dun-Ching Hung.

(2) China Huaneng Foundation Construction Investment Limited is
wholly owned by Mr. Yong Ning Zhu. Pursuant to Part XV of the
SFO, Mr. Yong Ning Zhu is deemed to be interested in the Shares

held by China Huaneng Foundation Construction Investment Limited.

FARIAASTER R ABMR AT Christine International Holdings Limited
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BREXHEEEN R_F-_—FXA=1H HELXQF
EEFRFBTRAERARASETABEEEE (&R E
FRBEGROIFEXVER) 2 iy - MR D RESF T HEERE
B R ERPIEXVEEETR BN MR ERME AR AR
Bz ERIAR (BRESREESLMEGRI2ZE
GXWEFRRRER I EDZIAR) HBALARRFIR
BESMEEIEI2HEARE < ERMZRETXE
FRBEETRAMNERNARRBZ A2 EEIRE -

FTERRNESZRAR

BARREEHESTRABRRMM R_T_—FXA=1+
B RAR BB HAABBRD P HARIEES KRB GIFE
XVERE2 M E3DEREAMARRIRE 2 S IORE  HA
RARRBEREFEZ R E G E336GAHREZERMZ
BEIAR ZBER (ARAREFLAHZRITRABRINGAT

IRRRRBROZHER

BRE®

Name of Shareholders
Sino Century Universal Corporation”
Goyen Investments Ltd."

BHEREEO

Lo Tien-An®

TERZ LY

Ms. Jo-Hsien Chiang®

Add Fortune Ventures Limited @

Lucky Creation Group Limited®?

FRELLP

Ms. Hao Wang @

HRERERERRERRARC

China Huaneng Foundation
Construction Investment Limited

FRIEASTERERABMR AT Christine International Holdings Limited

a6/ E#tE

Capacity/nature of interest

EnlBA

Beneficial owner

XA RS

Interest in a controlled corporation
LS

Interest in a controlled corporation
L $en

Interest of spouse

EmiAA

Beneficial owner

XA

Interest in a controlled corporation
XA RS

Interest in a controlled corporation
EmiAA

Beneficial owner

Save as disclosed above, none of the Directors or the chief
executive of the Company had, as at 30 June 2021, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 30 June 2021, Shareholders (other than
Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO were
as follows:

Long Positions of Substantial Shareholders in the shares

EELT
ERTRFEIL

Percentage of

EERHE Bfu

Number of the Company's

ordinary shares Position issued shares

184,212,244 ay) 18.24%
Long

184,212,244 TE 18.24%
Long

184,212,244 [59e) 18.24%
Long

184,212,244 ay) 18.24%
Long

121,500,000 TE 12.03%
Long

121,500,000 [59e) 12.03%
Long

121,500,000 ay) 12.03%
Long

119,790,227 TE 11.86%
Long

ZZT = —FHHHRE Interim Report 2021
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RRE®

Name of Shareholders

RAKELED

Mr. Yong Ning Zhu®
RERH(RI)ERRA
Oriental Petroleum (Yangtze) Limited®
ERCEBERRA

Matheson Enterprises Limited®
E—lgw

Yifeng Zhou®

FHEY

Mingxiang Wang®

Christine Princess Co. (PTC) Ltd.®

Sparkling Light Corporation®

BB RO
Mr. Dun-Ching Hung®

5/ BENE

Capacity/nature of interest

XA RS

Interest in a controlled corporation
ExnlEA

Beneficial Owner
XA RS

Interest in a controlled corporation
XA RS

Interest in a controlled corporation
REtER g

Interest in a controlled corporation
EFEA

Trustee

EniAA

Beneficial owner

REtER g

Interest in a controlled corporation

(1) Sino Century Universal Corporationf ## i % 5L £ 38 )
iBGoyen Investments Ltd. 2 B A - RIEEH M H
BRG] - 7 H % 5 £ AR B Sino Century Universal
Corporationfs B AIB R B Em o ) LW+
BBREEZEB REFHRBAEKRAEXVE I
THRRARERALEEEEERNROPEEER -

(2) Add Fortune Ventures Limitedi T £ % £ i Lucky )
Creation Group Limited® & B - BIEFH LB EF
Bl £ 23R AKAdd Fortune Ventures Limited$ 5 #J
FRB D R B R -

) FHEELEMERREFRABBRKELLEZER 3)
B-REFHFMAEMSRPIBEXVE RKELEERER
RABEEERERREBRARFENRDTHES

NV
M o

@ REOHR(RDARAFNHSHREEARAAEZE 4)
BE-SHREXARARBEA - BRIREDRESR
35% K 65%HE s - IR IERE 7 R B IRG] > A — g R E#
FHRARRELSD (RI)BRARFE ARG
hEB R

ZZT = —FHHWRE Interim Report 2021

EARR

EERYA B ERTREASY
Percentage of

Number of the Company's

ordinary shares Position issued shares
119,790,227 ase)
Long
HeE 9.98%
Long
100,780,798 &
Long
100,780,798 ase)
Long
100,780,798  ##&
Long
750,000,000  #&
Long
68,571,303 i8]
Long
68,571,303 HeE
Long

11.86%
100,780,798
9.98%
9.98%
9.98%
7.42%
6.79%

6.79%

Sino Century Universal Corporation is wholly owned
by Mr. Tien-An Lo through Goyen Investments Ltd.
Mr. Tien-An Lo is deemed to be interested in all the
Shares held by Sino Century Universal Corporation
pursuant to the SFO. Ms. Jo-Hsien Chiang is Mr. Lo’s
spouse. Ms. Chiang was deemed to be interested in the
Shares in which Mr. Tien-An Lo was interested within the
meaning of Part XV of the SFO.

Add Fortune Ventures Limited is wholly owned by
Ms. Hao Wang through Lucky Creation Group Limited.
Hao Wang is deemed to be interested in all the Shares
held by Add Fortune Ventures Limited pursuant to the
SFO.

China Huaneng Foundation Construction Investment
Limited is wholly-owned by Mr. Yong Ning Zhu. Pursuant
to Part XV of the SFO, Mr. Yong Ning Zhu is deemed
to be interested in the Shares held by China Huaneng
Foundation Construction Investment Limited.

Oriental Petroleum (Yangtze) Limited is wholly
owned by Matheson Enterprises Limited. Matheson
Enterprises Limited is owned by Yifeng Zhou as to 35%
and Mingxiang Wang as to 65%. Yifeng Zhou and
Mingxiang Wang are deemed to be interested in all the
Shares held by Oriental Petroleum (Yangtze) Limited
pursuant to the SFO.

FARIAASTER R ABMR AT Christine International Holdings Limited
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(5)  Christine Princess Co. (PTC) Ltd. B— KR EBR L H S
HEMAYERERAR EUNEAERAERERER
BARAIRHE

(6) ZERMBIERITESHRIUE L EFEBSparkling Light
Corporationi¥ & * Sparkling Light Corporationf1 it 305
EEREHER-

BXAAABRENRORBREX MBS
BRE

R=ZZT——F+=-A=1++tH EFAEChristine Princess
Co. (PTC) Ltd BRAA R AR 7 ST &) R IR T 2] ([ 58
BRAESTE]) (418 [5T81)) 518004 R Christine Princess Co.
(PTC) Ld.BFIF AR ZHERNEZETEZEERS
HBE-ARATEREEBHITHR TTERARANHTEFSHF
B AERE A28 T E MRS+ EEZHES®
CARRHME - EERAEE TR 2 & 58 E
MEEREREBRARE AT SAMOE M RREEY
ZRBEREEIREORMAERTEE DA BRI AR
—ENBEH EREFEN T AERH TSR
SOHNBREREH SN [D.EMER] —&-

REBE-_Z-_—GXA=+HI~NEA BEREBRET
BB N R AT  BEARAE

BERRERNZBFERL 2D F2HARRABE=F
CEE+ A=+ BILFENFHRFELR -

BE HEFEBELAXRQAFzLHES

BE-T-—FAAZTELEAEA KDL B
AREMEE - M ERBEARA FET LT ES-

FRIEASTERERABMR AT Christine International Holdings Limited

(5)  Christine Princess Co. (PTC) Ltd. is a trust company
incorporated in the British Virgin Islands, which holds its
equity interest in the Company on trust for the benefit
of management employees.

(6) These Shares are held by Mr. Dun-Ching Hung, who
is a non-executive Director, through Sparkling Light
Corporation, which is wholly-owned by Mr. Dun-Ching
Hung.

PRE-IPO SHARE AWARD AND PRE-IPO
SHARE OPTIONS

On 27 December 2011, Christine Princess Co. (PTC) Ltd., being
the then Shareholder, adopted the share award scheme and
the share option scheme of the Company (the “Share Option
Scheme”) (collectively named as the “Schemes”). The Schemes
involve the transfer of existing shares held by Christine Princess
Co. (PTC) Ltd. in the Company to eligible participants under the
Schemes. No new shares will be issued by the Company for the
purposes of the Schemes, nor will there be any grant of options
over new securities of the Company and accordingly, the
Schemes do not fall within the ambit of, and are not subject
to, the regulations under Chapter 17 of the Listing Rules. The
Directors consider the grant of the share award and the share
options under the Schemes to have an impact on the financial
statements since the date of grant and the subsequent financial
periods. The shares granted under the Share Option Scheme
are subject to a lock-up period of three years commencing from
the date of grant, and the Share Option Scheme was expired in
year 2015. A summary of the terms of the Schemes has been
set out in Appendix VI to the Prospectus under the section
headed “D. OTHER INFORMATION".

During the six months ended 30 June 2021, no share options
had been granted but remained outstanding under the Share
Option Scheme.

For shares awarded under the Share Award Scheme, please
refer to page 40 of the annual report of the Company for the
year ended 31 December 2020.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.
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IR =

EETERRREBE T _—FXA=ZTHLEAREARAZH
He (BE-Z-TFXA=THILREA &) -

TEER

BERA BT A HREE-Z-_—FXA=+
HIEEAR - AQRIEEA ETARRMS+OAs s EER
SFRI([EEERFADZRARBEEFEEE AT
2B SFRMEST LA TR BERR SN

RIECEERTRTABRIEA2 G TFEEFEATE
(BFEITEDNACEERD TEH - ARKRE-&E
FEERFANELESREERUTE R -EFER R
ERRANEELENERER  RANW K £ R AR BT
BEFRATERB -BENWN EXTHAEFSIFETRE
HITEMNACRESEBY  URRENNEES M
THRENETR—UALT - EFEEBEYEABAER
ERATER TRRAMERER IHERELRS-

EHRARE2HERERM

ANATIE FHRAE13.20 ~ 13.21%13.22188 FHEE
HETEET-
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DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil).

CORPORATE GOVERNANCE

The Directors consider that the Company has applied the
principles of the Corporate Governance Code (the “CG Code”)
set out in Appendix 14 to the Listing Rules and complied with
the applicable code provisions set out in the CG Code during
the period from 1 January 2021 to 30 June 2021, except for
the following deviations:

Pursuant to code provision A.2.1 of the CG Code, the
responsibility between the chairman and the chief executive
officer (the “CEOQ") should be separate and should not be
performed by the same individual. Mr. Chun Bin Xu, the
Chairman of the Board, is currently the acting CEQ. The Board
considers that Mr. Chun Bin Xu is competent to serve as the
CEO concurrently given his extensive management experience.
Nevertheless, the Board understands that the roles of Chairman
of the Board and CEO shall be independent from each other
to ensure balanced distribution of power and authorization,
without facing the situation that power is concentrated in one
person. The Board is endeavoring to identify suitable person(s)
to fill the vacancy as soon as practicable, and will make the
announcement(s) as and when appropriate.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations
under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

FARIAASTER R ABMR AT Christine International Holdings Limited
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ESETRSXZZEETA

ARBERAETRAUME B ZBEFURESET
BHRRGZIATER -BRE2BEEEHEEEAR 28
BEOHANBE_Z_—FRAA=ZTHELEAEA REE
BT RESTRIE T 2 R E AR

EREEERFAMBHER

EFEEREZEREARAERASEENAEERAZ
B RAREG XFm T BE BRERE N EERY
BRRER BREHAKSERBE_T - —FA=1H
IEAREA 2 REEZERASE T RPBERR AP RS
YRBARBCETHAAEBEFEARREL AL

DT -

REEEZM0
RAHKTEEREZERER AT

*E

AR

hE g —E-—EN\A=-++H

MODEL CODE FOR DIRECTORS' SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the required standards
for securities transactions conducted by Directors. Specific
enquiries have been made to all the Directors, and all the
Directors have confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2021.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENT

The audit committee of the Board has reviewed with the
management of the Company the accounting principles and
practices adopted by the Group and discussed auditing, risk
management, internal control and financial reporting matters,
including the review of the unaudited condensed consolidated
interim financial statements of the Group for the six months
ended 30 June 2021 and this interim report and considered
that the Company had complied with all relevant accounting
standards and requirements and made adequate disclosures.

By Order of the Board

Christine International Holdings Limited
Chun Bin Xu

Chairman

Shanghai, the PRC, 27 August 2021
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