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Six months ended 30 June

#HEGA30HLENER
2021 2020 Change
20215 2020
Notes HK$’000 HK$’000
st F#ET FHET
(Unaudited) (Unaudited)
(RiEEH) (RICEZ)
Revenue s 521,444 261,766 99.2%
Gross profit EF 178,858 61,466 191.0%
Profit/(loss) for the period ~ ERPFIE,/ (§538) 12,563 (22,177) N/ATER
Profit/(loss) for the period FREERFAAN
attributable to equity FEMLERRAIE
holders of the Company (f&548) 13,712 (20,981) N/AREFA
Earnings before interest, IRFIE ~ FRIE
taxes, depreciation and s R EH AT
amortisation B 1 95,505 37,743 153.0%
Gross profit margin (%) EFE (%) 34.3% 235% 10.8 ppfAEDES
Net profit margin (%) BRI (%) 2.4% N/AREH N/AREH
Note: PEE :

1 This is not a measure of performance under Hong Kong 1 ZIEBLIFEBM RS ER ((EBMBR

Financial Reporting Standards (“HKFRSs”), but is widely used SR FrEaRBENEE > HESEBR
by management for monitoring business performance of EEAERZEAREEARDEBRE -H
a company from an operational perspective. It may not be FF] EEMAT) 2R BISRIELE

comparable to similar measures presented by other companies. o



MANAGEMENT DISCUSSION AND ANALYSIS
B R RO

BUSINESS REVIEW

Overview

Despite of the impact of the coronavirus pandemic
(“COVID-197), C-MER Eye Care Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”)
has resumed the momentum to grow in the first half of 2021
and continues with the plan to expand our service network
in the Guangdong-Hong Kong-Macau Greater Bay Area (the
“GBA”) (B # 8 KX i &) and other Mainland China regions.
With our growing service network and our strong reputation
in quality medical services, our revenue in Hong Kong
and the Mainland China increased by 88.2% and 111.0%,
respectively, when reporting in Hong Kong dollar terms.

Our seventh eye hospital is located in Huizhou (&), which
commenced operations in March 2021 with an area of 4,000
square meters with 3 operating theatres and 10 consultation
rooms. Our eighth eye hospital in Guangzhou is expected to
commence operations by the end of 2021.

In addition, the Group is in the progress of setting up three
eye hospitals in Dongguan (5852), Foshan (f#LLl), and Jieyang
(#F3), of Guangdong Province (B3 4) and an eye centre in
Fuzhou (M), Fujian Province (fBE#). All are expected to
commence operations in the coming 6 to 9 months.

In view of the growing demand for quality dental and other
medical services in Hong Kong, we have started our dental
services in Causeway Bay and Shatin in April 2021, and
general medical services in Shatin in February 2021. The
Group will also continue to explore expansion opportunities
in Hong Kong for dental and other medical services through
organic growth and potential mergers and acquisitions.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREFRRO

For the six months ended 30 June 2021, we generated 48.9%
(six months ended 30 June 2020: 51.8%) of our revenue in
Hong Kong and 51.1% (six months ended 30 June 2020:
48.2%) of our revenue in Mainland China. Our revenue had
experienced a rapid growth during the six months ended 30
June 2021, generating a total revenue of HK$521.4 million (six
months ended 30 June 2020: HK$261.8 million), representing
an increase of 99.2% from the corresponding period in 2020.
With the increasing demand of quality medical services and
the well-built network of our satellite clinics in Hong Kong,
our revenue derived from Hong Kong increased by 88.2% to
HK$255.1 million (six months ended 30 June 2020: HK$135.6
million). In addition, our revenue derived from Mainland
China operations recorded an increase of 111.0% in Hong
Kong dollar terms during the six months ended 30 June 2021
primarily as a result of the strong growth in revenue of the
eye hospitals in Shenzhen and Beijing. The appreciation of
Renminbi (“RMB”) has increased our revenue growth when
reporting in Hong Kong dollar terms. In RMB terms, our
revenue in Mainland China increased by 93.4% from the six
months ended 30 June 2020.

The total revenue from the hospitals in Futian and Baoan,
Shenzhen increased significantly by 77.3% and amounted
to HK$145.4 million (six months ended 30 June 2020:
HK$82.0 million) for the six months ended 30 June 2021.
In RMB terms, the revenue increased by 62.5%. Our newly
upgraded hospital in Baoan, Shenzhen was catching up
well, with revenue amounted to HK$30.6 million for the six
months ended 30 June 2021 (six months ended 30 June
2020: HKS$11.2 million), representing a promising increase
of 173.2% in Hong Kong dollar terms. In RMB terms, the
revenue increased by 150.3%.

Our eye hospital in Beijing recovered well from COVID-19
and the revenue of the eye hospital in Beijing increased by
266.4% in Hong Kong dollar terms and amounted to HK$48.0
million (six months ended 30 June 2020: HK$13.1 million). In
RMB terms, the revenue increased by 236.1%.

C-MER EYE CARE HOLDINGS LIMITED
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E202156RA30BE/REA > HIFUREE
ET7RELR > B #521.4B 8 ET (B
EF20205F6H30HLEEAR : 261.8BEE
7T) > BEE2020F R R T 99.2% © #&
REEBRRRBNFERBSZGNREMNE
BHEELIAEMHETE - REEHENK
wiER88.2%E255. 1B B AT (B E20204
68308 1ERMER 1135.6E&HET) o tboh >
HE20215F6H30HL/<ER > RETERA
3 9B B W i UGB T 5 8RS 111.0% 18 18
FERFORIFICRIRRIBE I E1E KRR
o LUBTT28E - AR (TARB)AE
LHRMEERAM LA - UARES
95 B POt B I s B 202056 5 30
B ER1E&RI3.4% °

#BE2021F6HA30ALKER > FiIEHA
REZBERNEREKIRIEMNTT.3% > %
145488 #E T (B E20209F6830H LL7<A
B 1 82.08EBT)  MARKS > a1
62.5% ° B E2021F6H308 EREAR » &
IR RIN B A R B E—EE
SR > WwE30.6 8RBT (BE20205F
6830HLLAMER @ 11.288E7T) » Wt
sHBR173.2% » ¥ ABEE - UARES > Ik
@18 :R150.3% ©

HAIIF LR BIIREI B BB RIRECOVID-19
FRiE - BUBTTEt o JERERA BRBRAO a 1E
$£266.4% > #48.0B & AT (BE20205F6
B30BLEAER [ 1I31EEET) o UAR
st > WaEIER236.1% ©

AERMBRERARAA



The three acquired eye hospitals in Kunming, Shanghai and
Zhuhai commenced full operations in June 2019, November
2019 and December 2020 and contributed HK$30.4 million
(six months ended 30 June 2020: HK$11.7 million), HK$30.6
million (six months ended 30 June 2020: HK$19.5 million) and
HK$10.9 million to the revenue of the Group, respectively,
during the six months ended 30 June 2021. Operations have
been running smoothly and positively after the acquisitions.
The Group will continue to seek opportunities by acquisition
as this provides a faster way for expansion.

Revenue

We are an ophthalmic, dental and other medical
service provider in Hong Kong and Mainland China. Our
ophthalmologists/physicians are specialised in the fields of
cataract, glaucoma, strabismus and refractive surgeries and
external eye diseases. Our revenue is derived from our fees
charged to our clients on consultations, surgeries and other
medical services as well as the sales of vision aid products,
including glasses and lens. The following table sets forth
a breakdown of our revenue for the periods indicated as a
percentage of total revenue:

EER - LERKEWREN=RIERERS
BF20194E6 8 ~ 20194118 %20205128
2ERAEE » HE2021F68308 1E75E
BoRAEERREEM304TERT (BHE
2020568308 1E/ER [ 11.TEEETT)
30.6 @ E BT (B E 202046 830 H LE/X{E
B 195888 RI0IBEHET - #7558
WELR—EEFIESRRIT  EHEE -
WEETETERIBREARENRE »
EEREEREILS RIS -

s

BB —RUNEBRAMBIRE « FRKR
HABRARFIRUS - RMAERRIELE 8
EFEHARE ~ TR - RIRKREAFMR
RFIFFREE o RIFIVREHREZAE « F
Tl Fe EL 188 R AR 5 (R 5 2 WO B R LA e
ERNEHER WREKRFR) - TR
I PR ERR F UL s R4 - DAPR G 4B U R
BOAIR

Six months ended 30 June
HZ6B30ALER
2021 2020 Change
20218 2020% -]
HKS'000 HKS'000 HKS'000
Fin Fin Fhn
(Unaudited) (Unaudited)
(KEBH) (K&EH)
Provision of ophthalmic services TR{BRERRS 435,922 83.6 21852 87.0 208,070 913
Sales of vision aid products HERNBHER 58,982 113 33014 130 25,068 739
Other medical services EthEaRs 26,540 5.1 - - 26,540 1000
521,444 100.0 261,766 1000 259,678 9.2




Our revenue was generated from Hong Kong and Mainland
China. In Hong Kong, our service network includes our two
day surgery centres and six satellite clinics. In Mainland
China, our eye hospitals are located in Shenzhen (Futian and
Baoan), Beijing, Shanghai, Kunming, Zhuhai and Huizhou.
Three satellite clinics are located in different districts
of Shanghai. The following table sets forth our revenue
according to geographical markets as a percentage of total
revenue:

AR B BB RAM - HAIEEBH
BRFs A4 BEmRE B B Fi Ok EBEE
SRR o JFITE M AV EREL B8 B U R I (38
HAxRER) bR L5 B KBKRE
N ZHEEEZHAMELESTEME - T
RETIHFIMREMAB S E D IHE 2D B PR
MBI R DL ¢

Six months ended 30 June
HE6R30ALAER
2021 2020 Change
2021% 2020% 25
HKS$'000 HKS 000 b HKS'000
Tn Thm Fhn
(Unaudited) (Unaudited)
(kEEH) (KEEH)
Hong Kong BE 255,088 489 135,554 518 119,534 882
Mainland China st 266,356 511 126,212 482 140,144 1110
521,444 100.0 261,766 1000 259,678 9.2

Our total revenue during the six months ended 30 June 2021
represented a significant increase of 99.2% as compared
to our total revenue during the six months ended 30 June
2020. In addition to the increase in the sales of vision aid
products by 73.9%, the increase was primarily driven by
the increase in the revenue generated from the provision
of ophthalmic services to HK$435.9 million during the six
months ended 30 June 2021 from HK$227.9 million during
the six months ended 30 June 2020, representing an increase
of 91.3%, primarily attributable to the increase in the
number of surgeries performed by us and the number of our
ophthalmologists and physicians in Hong Kong and Mainland
China.

HFINEE2021F6 8308 L7 E A B4 UK
wHREE2020F6 8301 L@ B MR
KIEHER99.2% ° PR S #Bh Z s & 5
73.9%5h > 1 REBRENIRHIRMREE
EMREABE2020F6H30A LR EAK
227 9BEERTTIGMESRE2021F6H308 1L
ANMEBEIA35.9B B BT 0 1E18A91.3% £
ERNEMETHFNHEREMANREER
Pusth FOBRA B8 A R BE A A BIEINFAEY ©



The revenue generated from our business operations in Hong
Kong decreased from 51.8% in the same period last year,
accounted for 48.9% of our total revenue for the six months
ended 30 June 2021, primarily due to the increase in revenue
generated from our business operations in Mainland China,
which increased by 111.0% for the six months ended 30 June
2021, growing at a faster pace than the revenue growth in
Hong Kong of 88.2%.

Provision of ophthalmic services

Our revenue generated from the provision of ophthalmic
services may be broadly divided into two categories, namely
(1) consultation and other medical service fees and (2)
surgery fees. The following table sets forth our revenue

RMNEEEBLCEELENRFEGRMAR
B E2021F6 B30H LN ER BRI
48.9% » BEFRHEIM51.8% BT T » E
ERHENBE2021F6H30HILERERRA
MEBKEELNREIE R - 1818E
111.0% - IR BHEHES8. 2% HIE R

RALEREIARTS

IR B RERBRBHRE AT RR D W
17 B(1) 2 REMBERARES B K (2) Fif
& o TR AR REERIB 2D B PR
IR HRA RS RIS B L ¢

by categories for the periods indicated as a percentage of
total revenue generated from the provision of ophthalmic

services:
Six months ended 30 June
HE6B30ALEAR
2021 2020
20215 2020F
HKS'000
Fin
(Unaudited) (Unaudited)
(K2R (KB
Consultation and other medical HEREMBERSE
service fees
- Hong Kong -E% 87,051 2.0 47,698 209 3935 85
- Mainland China ~ft 54,533 12,5 31,357 138 2,176 739
141,584 325 79,055 4T 62,529 79.1
Surgery fees Fii&
- Hong Kong -5 140,899 03 87,159 33 53740 617
- Mainland China ~t 153,439 35.2 61,638 210 91,801 1489
294,338 61.5 148791 653 145,541 918

435,922 100.0 221,852 100.0 208,070 913




The ophthalmic services provided by us included surgeries  FIIRMHAVIREIRFS QIEAEBARNME « 57
for the treatment of not only cataract, glaucoma and  ERESBRIFMUKRAE - IHIEISRAER
strabismus, but also eye diseases, including corneal and  HBZRENER - —RiMs > RERBEERE
vitreoretinal diseases. Generally speaking, ophthalmic  ZBFfEF TETHIFIZS 2L B RIEIE AR ©
services are outpatient or day care procedures, performed It » S E{thBEfR « 2EREEERA R » FH
under local anaesthesia. Hence, unlike other hospitals, TERUB 2R > IRIEFFREFIAVRE
clinics or nursing homes, we are not constrained by bed ARy ~ BE PR R R B PRR AT ©
capacity and do not focus on providing large inpatient

facilities at our eye centres, hospitals or clinics.

The following table sets forth the total surgery fees, the total ~ FTRHEFIEE2021F6H30H LENERAMNF
number of surgeries performed by us and the average fee per  flTE#8%8 « HFIETHFITEH RS FiT

surgery for the six months ended 30 June 2021: NFHER !
Six months ended 30 June
#E6H30RLAER
2021 2020
20215 20205
(Unaudited) (Unaudited)
(RIBER) (REEHR)
For Hong Kong &&
Total surgery fee (in HK$’000) FiEEE(TET) 140,899 87,159 617
Number of surgeries performed ~ &FBETHFHEUE
by us 5,267 2,635 99.9
Average surgery fee (HK$) T9FHiE (B 26,751 33,077 (19.1)
For Mainland China sty
Total surgery fee (in HK$’000) FiEEE(TET) 153,439 61,638 148.9
Number of surgeries performed ~ HFRETHFMHHE
by us 9,537 5,507 70.4

Average surgery fee (HK$) THFE () 16,089 11,013 46.1




MANAGEMENT DISCUSSION AND ANALYSIS
B R RO

In Hong Kong, the average surgery fee decreased by 19.1%
due to the change of the type of surgery mix. However, the
surgery volume increased during the six months ended 30
June 2021 as a result of the increasing number of our Hong
Kong ophthalmologists and the demand of quality medical
services.

In Mainland China, the average surgery fee when recording
in Hong Kong dollar terms increased by 46.1% due to the
change of surgery mix, the appreciation of RMB against Hong
Kong dollar during the six months ended 30 June 2021 and
the number of surgeries increased by 70.4% to 9,537 during
the six months ended 30 June 2021, and the increase in
number of surgeries was mainly attributable to the surgeries
performed in the eye hospitals in Beijing and Shenzhen.

Sales of vision aid products

We also generate revenue from the sales of vision aid
products including glasses and lens. The sales were
conducted by us through the assessment of the optometrists
employed by us in Hong Kong and Mainland China. During
the six months ended 30 June 2021, our revenue generated
from the sales of vision aid products amounted to HK$59.0
million, representing an increase of 73.9% as compared to
that during the six months ended 30 June 2020.

INTERIM REPORT 2021

TEE > ARFAESHEENES > TI9F
fiTE T£19.1% © 2R > #E2021F6830
BIEAER > BREEBRBBEABKEE
HRERB R REM - WFMBEFFIY
e

EAM > AR FHAEASEHRARERE
TTFHE  BiE20215 68308 1E7XE A LUE
TOECERAVF I FTE £F146.1% > UREE
20216 A30H LB R ETHF MBS
IN70.4%%9,5376 » MFMHELMEER
FF bR Be ZRYIIBR S R Be e 1 T RO FAMTFAER

HERNHBER
IS EAR N EEBY A fa (MERER R 8RR )
FRERE - RFAEBNREBRAHERN
BICEMA T EITIHE - BE20219F6H30
BIEAER > HAIREHERNEHBERD
Wz 759.0 8B AT > BEE20205F6H30
BB R 18N73.9% °

B —fhfxeawEs 11




Cost of revenue

The following table sets forth an analysis of our cost of
revenue for the periods indicated, presented in Hong Kong
dollars terms and as a percentage of total revenue:

HEMZT
TREFIRMNFATABBHE A (U
BT RALABIEE R E 2 EEFITR) B9 4R

Six months ended 30 June
HZ6A0HLAER
2021 2020 Change
202§ 20208 g
Y%to %to
HK$'000 revenue HKS 000 revenue HKS'000
fhMas e
T#w antt Thm R Thn
(Unaudited) (Unaudited)
(KEEH) (KB
Doctors’ consultation fees Bivd 93,815 180 58,875 05 34,940 593
Costof inventories and consumables ~ Z&REEMFHA 120,724 2.2 54,700 209 66,024 1207
Staff salaries and allowance BTHE R 63,352 121 4,625 163 20,721 486
Depreciation of right-of-use assets BREEENE 30,427 58 3,716 91 6,711 283
Depreciation of property, plant and 0% BRERZENRE
equipment 19,269 37 707 65 20 130
Others Hh 149% 29 339 13 11,662 3495
Total e 342,586 65.7 200,300 765 142,286 710

As compared to the six months ended 30 June 2020, during
the six months ended 30 June 2021, there were two new
service locations that commenced operations to meet the
increased demand of ophthalmic services, including the eye
hospitals in Zhuhai and Huizhou since December 2020 and
March 2021, respectively.

Accordingly, our cost of revenue increased by 71.0% from
HK$200.3 million for the six months ended 30 June 2020 to
HK$342.6 million for the six months ended 30 June 2021,
primarily as a result of (i) an increase in cost of inventories
and consumables of HK$66.0 million, (ii) an increase in
doctors’ consultation fees of HK$34.9 million, and (iii) an
increase in staff salaries and allowance of HK$20.7 million.

HHEEEE 20206 B30HLERER » REE
202168308 1E7NER » il EREHARES
BERTINER > MERRFEROIRAE
g BENRIB2020F128 % H20214634
FZAVERE R EM BRI BERR o

L > FFIRHH & R AR EE20205F6H30
HIE7ER#9200.3EE BT RT1.0%EE
E2021%F6H30ALKNERAN342.6BEHE
7T EERHEN()FEREM A IEN66.0
BEAT; (BELSEM34.988 AT ;
R (iii) B T KR RATENN20.TE R BT ©



Gross profit and gross profit margin EFIREFNZE
The following table sets forth our gross profit and gross profit ~ FR#FI KN FIREARRMEHISE 9K
margin according to geographical markets for the periods ~ EF|KREHE :

indicated:
Six months ended 30 June
HE6B30ALEAR
2021 2020
021§ 2020F
Gross Gross Gross
profit profit profit
fl il El
HK$'000 6P% HKS'000 HKS 000
Tin Efl% Thn ThT
(Unaudited) (Unaudited)
(FiEEH) (KB
Hong Kong B 78,751 309 30,334 39 46,417 1436
Mainland China ok 100,107 316 29,132 3l 70,975 2436
178,858 343 61,466 35 11739 1910

With the increased operations, the amount of gross profit ~ HREFEM » HE2021FE6830H LEA
during the six months ended 30 June 2021 amounted to  EEMEMNEFEAITBIEEBT » REE
HK$178.9 million, representing an increase of 191.0% from 2020568308 LE/X\ER 615 EE B TIE
HK$61.5 million during the six months ended 30 June 2020. fN191.0% o & ZE2021E68308 LENEAH
Our gross profit margin was 34.3% during the six months  EHIZE%34.3% > M&EZE202056H308 1k
ended 30 June 2021, as compared with 23.5% during the  X{EH%23.5% o HfIA#EFLCENEF]
six months ended 30 June 2020. The gross profit margin for ~ ¥ EH23.1% EFZE37.6% > MHKMEBER
our business operations in the Mainland China increased  &EMEFFRIRE23.9% LA E30.9% » E
to 37.6% from 23.1% and the gross profit margin for our ~ EBERHEMWRIELERE ©

business operations in Hong Kong also increased to 30.9%

from 23.9% primarily due to the economy of scale.



MANAGEMENT DISCUSSION AND ANALYSIS
BB mRAN

Selling expenses

Our selling expenses increased by 120.0% from HK$23.5
million for the six months ended 30 June 2020 to HK$51.7
million for the six months ended 30 June 2021, primarily due
to an increase in promotional expenses in Mainland China
for the eye hospitals. The amount of selling expenses, as a
percentage of our total revenue, increased from 9.0% for the
six months ended 30 June 2020 to 9.9% for the six months
ended 30 June 2021. The fees paid to online platforms
represented the major component of our selling expenses.

Administrative expenses

Our total administrative expenses had an increase of 97.9%
as compared with HK$52.8 million during the six months
ended 30 June 2020. The increase in our administrative
expenses during the period was primarily driven by the
increase in our staff salaries and allowances as a result of
business expansion.

Otherincome

Our other income during the six months ended 30 June 2021
increased to HK$1.8 million from HK$0.1 million during the
six months ended 30 June 2020. The increase was primarily
due to the government grants in Mainland China as a result
of COVID-19.

Other gains/(losses), net

Our other gains, net during the six months ended 30 June
2021 amounted to HK$1.6 million, mainly consisted of
exchange gains.

Finance costs, net

Our finance costs, net increased from HK$2.3 million for the
six months ended 30 June 2020 to HK$3.5 million for the six
months ended 30 June 2021, primarily due to the increase in
interest expenses on leases.

14 C-MER EYE CARE HOLDINGS LIMITED

HERX

KA E R HBE2020F6 8308 1
AERN235EEETIERIN.0EHE
202146 A30H LLRBERS1.TEEETT »

TERRREAMARMERERNERE
FRIENN - SHERMX S REHMAERENE D
kb > HEZE20206F6A30H L7 ER899.0%
BEHE2021F68308 LEAEA#I9.9% ©

BAS LT aNEBERMAHEREHAL
5o

TR
MIBTER AR ERERE 20206 A 30H
LE7E A 528 BB TTIEIN9T7.9% © i A
HETHEREEMEERIRMNETHSE
R BRI R R R INFr ) o

HetHgA
BAFIE A BB E 20206830 B 1L
BAM0. I EB AT MERE202146/30
BiABANLSEEET - ARMEMEIESR
Ea5S COVID-193| B0 7E R B Py th 72 4 BT 4
Bh o

Hitlas ~ (B548) 79 4R
HE20215F6H308 1E/AEAR » HFIFIEM
WEFERLOEEAET > TEEEIMER

=o

M5 9 ER

P RIS PR E 202046 5308
IEAER M2 3E B BT M ERE202145
6308 IEAERMN3.SERAET  TBRMH
TR EHOF BB o

AERMBRERARAA



MANAGEMENT DISCUSSION AND ANALYSIS
B R RO

Income tax expense

Our income tax expense during the six months ended 30 June
2021 amounted to HK$9.7 million, representing an increase
by 184.8% from HK$3.4 million during the six months ended
30 June 2020. The increase was primarily due to the increase
in the profit before tax for the operations in Hong Kong and
Shenzhen.

Profit/(loss) for the period

As a result of the foregoing, our profit for the six months
ended 30 June 2021 amounted to HK$12.6 million (six
months ended 30 June 2020: loss of HK$22.2 million).

Contingent liabilities
The Group had no material contingent liability as at 30 June
2021.

Pledge of assets
The Group had no pledge of assets as at 30 June 2021.

Gearing ratio
As at 30 June 2021, the gearing ratio is not applicable due to
net cash position (31 December 2020: same).

Foreign exchange risk

Our subsidiaries mainly operate in Hong Kong and Mainland
China with most of the transactions settled in HKS and
RMB, respectively. Foreign exchange rate risk arises when
recognised financial assets and liabilities are denominated
in a currency that is not the entity’s functional currency. As
at 30 June 2021, the financial assets and liabilities of our
subsidiaries in Hong Kong and Mainland China were primarily
denominated in HKS and RMB, respectively. Currently,
the Group has not entered into agreements or purchased
instruments to hedge the Group’s foreign exchange rate
risks. Any material fluctuation in the exchange rates of HK$
or RMB may have an impact on the operating results of the
Group. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB mRAN

Employees and remuneration policies

As at 30 June 2021, the Group employed a total of 1,269
employees (31 December 2020: 1,058). The increase in the
number of employees was mainly due to the increase in the
scale of the Group’s business. The Group ensures that its
remuneration packages are comprehensive and competitive
from time to time. Employees are remunerated with a fixed
monthly income plus annual performance related bonus.
Share options are also granted to employees to reward
their contributions under the share option scheme of the
Company. The Group also sponsors selected employees to
attend external training courses that suit the needs of the
Group’s business.

Financial instruments

Our major financial instruments include trade receivables,
other receivables excluding prepayments, cash and cash
equivalents, bank deposits, financial assets at fair value
through other comprehensive income, trade payables,
other payables excluding non-financial liabilities and lease
liabilities. Our management manages such exposure to
ensure appropriate measures are implemented on a timely
and effective manner.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND CAPITAL RESOURCES

Our liquidity requirements are primarily used to satisfy to
our working capital needs for our business operations. Our
principal sources of liquidity are cash generated from our
business operations and our bank deposits. As at 30 June
2021, we had cash and cash equivalents of HK$441.0 million
and bank deposits with original maturity of over three
months of HK$73.4 million. The current ratio (calculated as
current assets over current liabilities) was 3.15 times as at
30 June 2021 compared with 4.01 times as at 31 December
2020. Net cash generated from operating activities was
HK$90.3 million during the six months ended 30 June 2021
(six months ended 30 June 2020: HK$21.4 million). The
increase was mainly attributed to increase in cash generated
from operations of HK$72.6 million during the six months
ended 30 June 2021. Net cash used in investing activities
amounted to HK$147.1 million during the six months
ended 30 June 2021 as compared to HK$430.4 million
during the six months ended 30 June 2020. The Group
invested approximately HK$17.6 million for acquisitions of
subsidiaries and approximately HK$57.7 million for purchase
and prepayments for purchase of property, plant and
equipment.

During the six months ended 30 June 2021, net cash used
in financing activities amounted to HK$57.2 million, as
compared to net cash generated from financing activities
amounting to HK$366.9 million during the six months ended
30 June 2020. The cash outflow for financing activities for the
six months ended 30 June 2021 was mainly attributable to
lease and dividend payments.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREFRRO

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

On 28 January 2021, the Group acquired a general practice
in Shatin, Hong Kong, from an independent third party for a
cash consideration of HK$3,000,000.

On 9 February 2021, the Group acquired 90% of the equity
interests in Health Hope International Medical Laboratory
Limited (“Health Hope”), a company that provides medical
laboratory services in Hong Kong, from Dr. Dennis LAM and
Ms. LI Xiaoting, directors of the Company (the “Directors”),
for a cash consideration of HK$9,000,000.

On 27 April 2021, the Group acquired 60% of the equity
interests in CAD/CAM Restorative Dental Centre Limited
(“CAD/CAM”), a company that operates a dental clinic in
Causeway Bay, Hong Kong, from an independent third party
for a consideration of HK$12,300,000, of which HK$6,216,000
settled in cash and the remaining settled by allotment of
1,137,235 shares of the Company.

Save as disclosed in this report, the Group did not have any
other significant investments, acquisitions or disposals for
the six months ended 30 June 2021.

Events after the balance sheet date

(1) On 11 July 2021, the Group granted an aggregate
of 8,000,000 share options to certain directors,
employees and consultants of the Group to subscribe,
in aggregate, for up to 8,000,000 ordinary shares,
subject to acceptance of the grantees under the
share option scheme adopted by the Company on 13
December 2017;

(2)  On23July 2021, Health Hope ceased to be a subsidiary
and has become an associate of the Group. The Group
has adopted equity accounting in respect of the
retained 45.9% interest thereafter;

(3) On 20 August 2021, the Group entered into an
agreement to acquire 90% equity interest of an
oncology practice in Hong Kong from an independent
third party, at a total consideration of HK$18,000,000
in cash. Up to the date of this report, the acquisition
has not been completed;
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE Rk

(4) On 23 August 2021, the Group entered into an
agreement to acquire 90% equity interest of a dental
practice in Hong Kong from an independent third
party, at a total consideration of HK$5,805,000 in cash.
The acquisition was completed on 31 August 2021; and

(5)  On 26 August 2021, the Group entered into an
agreement (the “Agreement”) with an independent
third party for the formation of a company (the
“JV”) which will be principally engaged in
design, manufacturing, sale and distribution of
orthokeratology lens for myopia control in children.
Pursuant to the Agreement, the initial registered
capital of the JV will be HK$15,000,000, in which the
Group and the independent third party will own 55%
and 45% of the equity interest of the JV, respectively.
Up to the date of this report, the formation of the
JV and the transactions contemplated under the
agreement have not been completed.

OUTLOOK AND STRATEGIES

The implementation of the favorable policies to the medical
industry in the Mainland China, the development of the
GBA and the increasing urbanisation and living standards
of the middle-class population in the Mainland China are
expected to drive the demand for quality ophthalmic and
other medical services. The Group is prepared to exploit
the business opportunities by implementing the following
strategies:

establish or acquire eye hospitals, eye centres and
clinics in Hong Kong and selected Mainland China

cities including cities in the GBA and Eastern China;

establish or acquire dental clinics and other specialty
medical clinics in Hong Kong;

continue to improve our operational capacity and
service quality; and

identify suitable strategic partners for collaboration.
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Six months ended 30 June

#H=E6HA308.LAER
2021 2020
20215 20204
HK$’000 HK$’000
F#HT FBT
(Unaudited) (Unaudited)
(REBER) (RISEZ)
Revenue 6 6 521,444 261,766
Cost of revenue SHERM A 9 (342,586) (200,300)
Gross profit EF 178,858 61,466
Other income HA 7 1,756 128
Selling expenses HEMS 9 (51,677) (23,489)
Administrative expenses TR 9 (104,570) (52,844)
Other gains/(losses), net Hetlkas (§538) /348 8 1,565 (1,632)
Operating profit/(loss) R (5518) 25,932 (16,371)
Finance income B 10 2,676 2,436
Finance costs RS RS 10 (6,148) (4,770)
Financecosts,net W#mAkEE (3,472) (2334
Share of losses of anassociate  _ ZMEMEAERE _________________(2471) | (84)_
Profit/(loss) before income tax  BRERTSHATFIE,~ (E548) 22,213 (18,789)
Income tax expense RS 11 (9,650) (3,388)
Profit/{loss) fortheperiod WP SR 12,563  ___(221717)
Profit/(loss) for the period WUTF&HESHARFIE,
attributable to: (#518) :
- Equity holders of the Company  —ZASATEDIFEA 13,712 (20,981)
- Non-controlling interests —JEER S (1,149) (1,196)




Six months ended 30 June
#E6H30H1EER
2021 2020
20215 2020

HK$’000 HK$’000
F#ER FET
(Unaudited) (Unaudited)
(REEEZ) (RISEZ)

Other comprehensive income/  Efth2EUA ~ (F548)

(loss)
Item that may be subsequently HE g EN S HEEIR

reclassified to profit or loss B
Currency translation differences ~ sMEIEZELE 6,347 (11,280)
Other comprehensive HAREMZ2EIA - (§518)

income/(loss) for the period 6,347 (11,280)
Total comprehensive HR2ERA - (F518) 858

income/(loss) for the period 18,910 (33,457)
Total comprehensive UTFEHEGEIRZE

income/(loss) for the period A, (B548) 48%E -
attributable to:

- Equity holders of the Company ~ —Z&AF#IEIFAA 19,490 (32,123)
- Non-controlling interests —IEER M (580) (1,334)
18,910 (33,457)

Earnings/(loss) per share for HAZTABREFEA
profit/(loss) attributable to FEAEFE, (R518) By
equity holders of the Company  &RRZEF ~(§548)
during the period (expressedin  (JAERZEWFIT)
HK cents per share)
- basic —EA& 12 1.19 (1.97)

- diluted —#E 12 1.19 (1.97)

The above condensed consolidated interim statement of  _bitif§BR4R & ThEAZ E U2k 7 FE BB FE Y 5%
comprehensive income should be read in conjunction with ~ —f#R:& o
the accompanying notes.



As at

W
30June 31 December
2021 2020
20215 20204
6H30H 12A31H
HK$’000 HKS$’000
TFHExT FHT
(Unaudited) (Audited)
(CRIBEZ) (R&ERZ)
ASSETS HE
Non-current assets ERBEE
Property, plant and equipment M~ BERERE 14 255,373 218,150
Right-of-use assets ERAREE 16 571,432 566,033
Intangible assets mLEE 15 168,236 144,934
Interest in an associate R—REBE AT 17 1,681 1,928
Financial assets at fair value BATFESFAHMEEBA
through other comprehensive HNEREE
income 18 52,575 52,575
Deferred income tax assets IREFRISMEE 3,921 3,127
Deposits and prepayments & KRFALRIE 19 25,535 31,236
1,078,753 1,017,983
Current assets REBEE
Inventories s 20 31,165 20,443
Trade receivables =y dleers 21 32,450 14,749
Deposits, prepayments and other 1% ~ FB{IRUIB R EAHFEUL
receivables RIE 19 25,735 22,102
Bank deposits with original [REIHE BB =188 HIR1T
maturity over three months FR 73,356 -
Cash and cash equivalents REeERREEEY 441,003 553,934
603,709 611,228
Total assets WEE 1,682,462 1,629,211
EQUITY i3
Equity attributable to equity FATESFE AR
holders of the Company
Share capital p&7s 22 114,839 114,725
Reserves ] 1,184,766 1,179,600
1,299,605 1,294,325
Non-controlling interests FEIER R 3,505 2,906
Total equity iarEL 1,303,110 1,297,231



As at

W
30June 31 December
2021 2020
20214 20204
6H30H 12A31H
Note HK$’000 HKS$’ 000
B =E TFHERT FHT
(Unaudited) (Audited)
(REBEIZ) (R&ERZ)
LIABILITIES afR
Non-current liabilities JERBAE
Accruals and other payables FEsTE B R ELAFE (I TRIE 25 2,734 2,303
Loan from a non-controlling FEEREEER
interest 28 7,182 -
Lease liabilities HESRE 16 177,410 177,373
Deferred tax liabilities FRERIEEE 365 -
187,691 179,676
Current liabilities mEnEE
Trade payables BB REIE 24 26,567 19,023
Accruals and other payables FESTE A R E A TRIE 25 66,420 51,627
Contract liabilities EH8EE 6 13,302 8,603
Amount due to a director FE(T—2EEHIE 28 1,516 -
Amount due to a non-controlling  FE{FIEIZARIERTRIAE
interest 28 526 -
Amount due to a related party FE(T—&RAE A RRIE 28 111 23
Current income tax liabilities BERFRISMEE 9,933 5,436
Lease liabilities HESRE 16 73,286 67,592
e ooooo__.._..____________191,661 . 152,304 _
Total liabilities FEA=1i] 379,352 331,980
Total equity and liabilities S RAE 1,682,462 1,629,211

The above condensed consolidated interim statement of  _bitif§BR4R & THEARA F5 AR S 2 FE B2 4B FE Y 5%
financial position should be read in conjunction with the — —f#R:# °
accompanying notes.



Attributable to equity holders of the Company

FATIRERE AR
Share-

Share Statutory based Non-

capital  Share  surplus  Exchange  payment  Retained controlling Total

(Note22) ~premium  reserve  reseve  reserve eanings  Subtotal interests  equity

LR

bz AERH Fl2220

(W) e SNERE  OREE  REER s

HKS'000  HKS'000 HKS'000  HKS'000  HKS'000 HK$'000

Tér  TEn Tér  ThEn  TEn FEn
(Unaudited) (=)
Asat1 January 2020 1#2020£181R 105130 653417 1083 (11907) 17679 BLSBL 86738 4563 86L3L
Comprehensive loss 2R
Loss for the period BrEE - - - - - (0981 (0981 (1L,1%) (22,177)
Other comprehensive loss EthREiE
Items that may be subsequently ~ BEZSEHHEZ
reclassified to profitor loss ErtEg
Currency translation differences  SNEREEE - - - (1,8 - - (1,8 (138)  (11,280)
Transactions with equity holders SHEREEANRS
Dividends paid BfRE - - - - - (515 (21,519) - (21515
Issuance of shares Bk 1187 400465 - - - - 407652 - 4765
Issuance of shares upon exercise  FERARE EaiiaRE
of pre-IPO share options EER R 2,056 8,849 - - - - 10905 - 10905
Share-based payment MEhAERNR - - - - - -
Transfer to statutory reserve BETERGE - - 308 - - (308) - - -
Asat 30 June 2020 12020568308 1143713 1,062,731 1,146 (23,049 20,408 38717 124386 3,249 1,027,635




Attributable to equity holders of the Company
FARREAARLE
Share-
Share Statutory based Non-
capital  Share  surplus Exchange payment Retained controlling Total

(Note22) premium  reserve  reserve  reserve earnings Subtotal interests  equity
bl
iz EERE AERY 344
(WsE22)  BRfREE s SMNERE fIRRE  REEN It #E  oE
HKS'000  HK$'000  HK$'000  HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000  HK$'000
Tér TEn TEn TR TEn TEr TR TEn  TEn

(Unaudited) (=)
Asat 1 January 2021 #2021£1818 114725 1,071,699 11,746 20548 22,695 52,912 1294325 2,906 1,297,231

Comprehensive income/(loss) 2/ (§i8)
Profit/(loss) for the period BriER (58) - - - - - 1M B2 (L149) 12563

Other comprehensiveincome ~ Eft2EKA
Items that may be subsequently  EEAEEHHEESR
reclassified to profit or loss HEH
Currency translation differences  SMEHEZR = = - 58 -

578 569 6347

Transactions with equity holders SHEREHANRS

Dividends peid Efie . - - - - (298 (22.%9) - (1969)
Issuance of shares EL0) 14 591 - - - - 6,085 - 6085
Share-based payment MRAAERITR - - - - 261 - 261 - 261
Transfer to statutory reserve BRTLTHE - - 610 - - (610) - - -

Capital contribution from RE-ENEAR
anon-controlling interest of JHERERR

asubsidiary BftE - - - - - - - 800 800
Non-controlling interests on WEEHE AR

acquisition of subsidiaries SR = - - - - - - 379 3719
Asat 30 June 2021 1#2021%6A30R8 114839 1,077,670 12,356 26326 25368 43,046 1,299,605 3,505 1,303,110

The above condensed consolidated interim statement of — Lilif§BE4R & hEATE R S B R AE SR FE 5
changes in equity should be read in conjunction with the = —f#RI:& o
accompanying notes.



Six months ended 30 June
#HE6H30H1EER
2021 2020
20215 20204

HK$’000 HK$’000
F#ET FET
(Unaudited) (Unaudited)
(REEEZ) (RISEZ)

Cash flows from operating activities {E;EBIFRFRERE

Cash generated from operations SRS 102,039 29,415
Income tax paid BEIFrEH (11,756) (7,975)
Net cash generated from operating REEBRSREFHE

activities 90,283 21,440
Cash flows from investing activities & EHFRBRERE
Purchase of property, plant and BEYE REKR®RE

equipment (53,521) (27,543)
Prepayments for purchase of property, BE¥Z* « BEKRREN

plant and equipment FE(ITRIE (4,144) (72,367)
Payments for acquisition of subsidiaries UBEMIB AT BITR (17,645) (7,727)
Acquisition of land use right U BE -3t fEE FE A - (183,368)
Purchase of intangible assets BEELEE (918) (1,406)
Payments for financial assets at BATESAHMEERARN

fair value through other EREEMTR

comprehensive income - (54,933)
Interest received 2IFIS 2,468 1,960
Increase in bank deposits with original  REIHAHBBE={EAK

maturity over three months SRITTZEEIE N (73,356) (85,059)

Net cash used in investing activities KEEHFMRARE S (147,116) (430,443)



Six months ended 30 June
#E6H30H1EER
2021 2020
20215 2020

HK$’000 HK$’000
F#ER FET
(Unaudited) (Unaudited)
(REEEZ) (RISEZ)

Cash flows from financing activities B ;EBIFASRERE

Payments for lease liabilities, HEaEHR > ~282

principal portion (35,263) (25,361)
Payments for lease liabilities, HESEMR > FISEHD

interest portion (6,092) (4,770)
Interest paid [SENEINSY (56) -
Capital contribution from a RE—MHEME R IFER

non-controlling interest of EENEAREE

a subsidiary 800 -
Advances from a non-controlling R B IFERE R AV BT RRIE

interest 6,348 -
Proceeds from exercise of pre-IPO TEERARBERERE

share options FRiS&IE = 10,905
Proceeds from issuance of shares BFITRADFRISRIE = 407,652
Dividend paid ERE (22,968) (21,515)
Net cash (used in)/generated from REESE (FRR) FriS

financing activities REPER (57,231) 366,911
Net decrease in cash and RERFEEB/HLBE

cash equivalents (114,064) (42,092)
Cash and cash equivalents at VIR RIS EEBY

beginning of the period 553,934 282,178
Currency translation differences IMEAE KR 1,133 (3,727)
Cash and cash equivalents at end of RS RIREEEY

the period 441,003 236,359

The above condensed consolidated interim statement  _bitf§PR4GS hEAIR S N E R ELBIEN
of cash flows should be read in conjunction with the — —#BH:& ©
accompanying notes.
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GENERAL INFORMATION

C-MER Eye Care Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on 1 February
2016 as an exempted company with limited liability
under the Companies Law (Cap. 22, Law 3 of 1961 as
consolidated and revised) of the Cayman Islands. The
address of the Company’s registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company is an investment holding company
and together with its subsidiaries (the “Group”) are
principally engaged in the provision of ophthalmic,
dental and other medical services and sale of vision
aid products in Hong Kong (“HK”) and Mainland China.
The Company has been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 15
January 2018.

This condensed consolidated interim financial
information is presented in Hong Kong Dollar (“HKS$”)
and all values are rounded to nearest thousand
(HKS$’000) except when otherwise indicated.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial
information of the Group for the six months ended
30 June 2021 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). The
condensed consolidated interim financial information
should be read in conjunction with the annual
consolidated financial statements of the Group for
the year ended 31 December 2020, which have been
prepared in accordance with HKFRSs.

C-MER EYE CARE HOLDINGS LIMITED

—HRER
FHENBRZERERAR (TAA
B11) 14201652 P 1 BiRIBREEE%
58225 A E A (196 1 SB35%441 »
BIZERET) EHEHEFMMIL
HERGEHRAT o AAFFZMPE
BE # 41k % Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman
KY1-1111, Cayman Islands

FATH—EREERAT » REH
BRA(TAEH)) FERENRES
(TE#]) RPEMIZEERER « OFR
T L fth B8 BRAR 75 LA R SH &5 AR S BB EE
o H2018FE1815HEE » ARAFE
HEAHERBRARATERLS

RSB AIEA > ARG E PR
BERLBT (TErT)) 25 MATES
BNEERBANTUB(TERT) -

ARG P B AR R o

RBEAE

FEEBE2021F6H30H /< EAR
NABREETAMBEN SRS
BEAAG ((EERHAAE) R
HHEBEER (TEBGER )
B3R FEM B RS IRR - MR
BRRMBENERIZRERM R
HEARRAEREE2020512A31
Hit FENFEREMBRE—HEA

-

AERMBRERARAA
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FRRER & AR B R BdSE

3 ACCOUNTING POLICIES 3 EsilE
The accounting policies applied are consistent with FRREAB g st BR BB 20205128
those as described in the annual consolidated financial 1A LEEENFEEREMBRRAE
statements for the year ended 31 December 2020, BAE— HRERMERRATX
except for estimation of income tax and the adoption FRENHTET RASAE ST HE RN RAARZRPRSN ©
of new and amended standards and framework as set
out below.
Taxes on income in the interim periods are accrued EAER I FR IS ML IRIETE 2 &R
using the tax rate that would be applicable to expected F4RZRFE AR ©
total annual earnings.
(a) New standards, amended standards and (a) ZSEEMIRMMBIFAETER » 48
interpretations adopted by the Group {ERTERI R 2%
The following amendments to standards have AEEFL2021F 18 1HBAEH
been adopted by the Group for the first time for EE B REFEMAU T ERME
the financial year beginning on 1 January 2021: EI N
Amendments to HKFRS  Interest Rate EEMBIMEER FTEE
9, HKAS 39, HKFRS 7, Benchmark Reform ELLA ] E—
HKFRS 4 and HKFRS 16. - Phase 2 BETEERISE39 -l =
5%~ BB 124
REEERIET
5%~ BB
REERISEASE
ReE B
HRELERIFEL6
EACHES)
The adoption of other amendments listed above NG X BB T A 8
did not have material impact on the Group’s AEENGHBRIBEERT
accounting policies and did not require any 2 JMBAEREMRE -
adjustments.
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(b) New and amended standards not yet (b) EIRIRAMAIFNET B (ST HE
adopted =l

UTFABMEMmER2022F181
Bz BRBNMBEESE
0 2 £ [ 3 4 4R A SR AR B9 R
FTHERRAEANEETA

The following new standards and amendments
to standards which have been issued, but are
effective for the financial year beginning on or
after 1 January 2022 and have not been early

adopted by the Group:

Effective for
annual periods

beginning
on or after
R TF5IRAA%
2 &R
FERREN
Annual Improvements Annual Improvements to HKFRSs 1 January 2022
Projects 2018-2020 (amendments)
FENEER SRR ELER]2018-2020F N FEE 2022%181H
U (1837 4)
Amendments to HKAS 16 Property, Plant and Equipment - 1 January 2022
Proceeds before Intended Use
FRGERFE165R (1B5T4) WE - BB RRE - RECARZAE 2022%181H
Amendments to HKFRS 3, Narrow-scope amendments 1 January 2022
HKAS 16 and HKAS 37
ERVHRESENEIGR BAEHEIES] 2022F181H
BEEEHERE169EK
BABAGERFEITHR
(1&5775)
Amendments to HKAS 37 Onerous Contracts - Cost Fulfilling 1 January 2022
a Contract
ERGAERFEITR(ETE)  AEEGN-EBITEHOME 2022 181H
Amendments to HKFRS 3 Reference to the Conceptual 1 January 2022
Framework
ERMBIREERNEIR HEESER 2 R 2022%181H

CHES)



(b)

New and amended standards not yet (b)

adopted (Continued)

Accounting Guideline 5
(Revised)

BET15515859% (1E5T4%)

Amendments to HKAS 1
EEGTERFELR (B5TE)

HKFRS 17
BRI ELERB1TR

Amendments to HK
Interpretation 5

ERREESM (BETAR)
Amendments to HKFRS 10
and HKAS 28

ERMBRSEIFINKRE
BEEtEERISE285% (85T 4N)

Revised Accounting Guideline 5
Merger Accounting for Common
Control Combination

BT E 5H155 | B RERIERI G 680
AEsE

Classification of Liabilities as Current
or Non-current

BENESRBISIERE

Insurance Contracts
REREA

Classification by the Borrower of
a Term Loan that Contains a
Repayment on Demand Clause
ERAB B EREREERXZEH
aRmzotE

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

KEEBHEMEARREGE RERN
BEHENILA

EESEELEETHPS R RS
B (@)

Effective for
annual periods
beginning

on or after
HT3 A%
Zi&Ram
FEMRER

1 January 2022

2022 181H

1 January 2023
2023%F181H
1 January 2023
2023%1H1H
1 January 2023

2023%1H1H

To be determined
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ACCOUNTING POLICIES (Continued)

(b)

New and amended standards not yet
adopted (Continued)

Management is in the process of assessing the
financial impact of the above new and amended
standards but is not yet in a position to state
whether they will result in substantial changes
to the Group’s significant accounting policies
and the presentation of its financial statements.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

4.1

4.2

C-MER EYE CARE HOLDINGS LIMITED

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value interest
rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual consolidated financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements as at 31 December 2020.

There have been no significant changes in the
financial risk management policies since 31
December 2020.

Liquidity risk

Compared to the year ended 31 December 2020,
there was no material change in the contractual
undiscounted cash out flows for financial
liabilities.

B (@)

(b)

B R BT R ARAERT 28
Al )

B RIETE U LT R
BTN B R > HRR
FEREHEETEENAEEN
FEFHBRREMBRERN
2 HREMERES) o

MERAREERTMIA

4.1

4.2

M EIRER
FEENEREDEESEY
BER : miHRR (SEMNER
2 RBERERATENERA
%) ~ EEERRRE RS ©

ARG E PN BENLFE
EEERAMBREMREN
FREMHRERESEERRIKE
B HERAEET20205
DASIENEEREMBRE
—HEIEE o

BH20205FE 12831 H A% » 8175
ARBREEBRMETAEAE
§J o

TRENE R
HEFE2020F12H31HILEFE
HALE > ERBENSHREER
REMH M mEREE) -

AERMBRERARAA
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4 FINANCIAL RISK MANAGEMENT AND 4 HMBEAKREERSMIAE®
FINANCIAL INSTRUMENTS (Continued)
4.3 Fair value estimation 4.3 AFEGE
The carrying values of the Group’s current TEBERBENEE (BEES
financial assets, including trade receivables, FEUCRRIE ~ 12 & R E e TR

deposits and other receivables, bank deposits
with original maturity over three months and

1 REIMBEE=EANIR
TERURREERREEESEY)

cash and cash equivalents, and the Group’s EXEERESEMEE (BEE
current financial liabilities, including trade SREATRIE  EstERREM

payables, accruals and other payables, amounts
due to a director, a non-controlling interest and
a related party approximate their fair values due
to their short maturities.

FESRRIE ~ B —RES ~ —
LIRS U R — BB
TRIE) MAAPREAE » HILAREE
BATERE

The table below analyses the Group’s financial TRESEAFEMBAGES
instruments carried at fair value as at 30 FEMABNERBEEAERR
June 2021 by level of the inputs to valuation 202156 B30B B AFEAR
techniques used to measure fair value. Such WERMTEETON - ZZER
inputs are categorised into three levels within a ABEAFEEBRRPD BT
fair value hierarchy as follows: =@ :
Quoted prices (unadjusted) in active HRAEEREERER
markets for identical assets or liabilities HIHNIRE CRERE)
(level 1). (E14R) -
Inputs other than quoted prices included HEHEENEEAE
within level 1 that are observable for the %) S (AR ESR
asset or liability, either directly (that is, as 1) BRMNBAE (B4R
prices) or indirectly (that is, derived from FrEiERIIRERRIN) (582
prices) (level 2). #R) ©
Inputs for the asset or liability that are not BEXRBBLIFERA
based on observable market data (that is, HEHSHENEAER
unobservable inputs) (level 3). (ANARAIRBRHAE) (8
34R) ©
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4.3 Fair value estimation (Continued)

Level 1
F14
HK$’'000
TET
As at 30 June 2021 42021568300
Financial assets at fairvalue  HATEFARMEE
through other WA EREE
comprehensive income
- Unlisted equity investment ~ —JF EHRRARE -

4.3 AFEMGE @

(Unaudited)
(REEER)
Level 2

Level 3 Total
H3% L

HK$’000 HK$'000

TER THERT

F28
HK$’000
FER

- 52,575 52,575

There were no transfers between levels during
the period (2020: Nil).

Fair value measurements using
significant unobservable inputs (level 3)
Specific valuation techniques used to value level
3 financial instruments include techniques such
as discounted cash flow analysis.

The following table presents the changes in level
3 financial instruments for the six months ended
30 June 2021:

R SRR ZELEES
(20204 : ®) ©

EHEAT TR HA B
RFEFE (F34)
BRTHEE3RER TR E
AERTEERERARED N
LI o

TEREFNHZE2021F6H308
EAME S A B3RS R T AL
1t :

Unlisted equity

investment
FEHRERE
HK$’000
FHT
(Audited) (&%)
Balance as at 1 January 2020 #2020 18 1AMEEER -
Additions RE 52,575
Balance as at 31 December 2020 12020512831 BMYEEER 52,575
(Unaudited) (REEZ)
Balance as at 1 January 2021 and 14202151818 %20215F
30 June 2021 68308 /4R 52,575




The preparation of condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2020.

(a) Revenue

EEERNERREPIHMBERE
PEHBIHIE « et KRR GHF
BEWEANREE - BERKXZTIR
WEHEERE - ERERTER
INE A

RREFAGETRMHENE > &
BERANEEGTHEMENER
FET R st AR ER RN EERIRA
BE2020F12831HILEENGEEEH
BIRRPTEREER o

(a) Yz

Six months ended 30 June
#HZE6H30HLEER
2021 2020
20215 20204

HK$’000 HK$ 000
FHT FHET

(Unaudited)
(REEEZ)

(Unaudited)
(RISERZ)

Provision of ophthalmic services 12 {HERRIARTS 435,922 227,852

Sales of vision aid products HERNBMER 58,982 33,914

Other medical services HthBERARTS 26,540 -
521,444 261,766

Timing of revenue recognition Wi FESRAIEFRS

Over time R—ERER 462,462 227,852

Ata pointin time R (ERFRE B 58,982 33,914

521,444 261,766




(b)

Liabilities related to contracts with
customers

The Group has recognised the following
liabilities related to contracts with customers:

Contract liabilities - advanced ~ &HBE-BREEHN
payments received from BIRRIA
clients

(b) BERESHAEMNER

FEEERIUATRERSYN
ARANERE :

As at
iy
30 June 31 December
2021 2020
20215 20204

6H30H 12H31H
HK$’000 HK$’000
FHT FET
(Unaudited) (Audited)
(REBEZ) (R&EZ)

13,302 8,603

Revenue recognised during the six months
ended 30 June 2021 that was included in the
contract liabilities balance at the beginning of
the period amounted to HK$8,603,000 (2020:
HK$7,897,000).

AV ENERERNEE
202156 830H1ENEB B
224 %% 758,603,000 75 (2020
£ 1 7,897,000#7T) °
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6 REVENUE AND SEGMENT INFORMATION
(Continued)

(c)

Segment information

Management has determined the operating
segments based on the reports reviewed by
the chief operating decision-maker that are
used to make strategic decisions. The chief
operating decision-maker is identified as
the executive directors of the Company. The
executive directors consider the business from
a client perspective and assess the performance
of the operating segments based on segment
revenue and segment results for the purposes of
allocating resources and assessing performance.
These reports are prepared on the same basis as
this condensed consolidated interim financial
information.

Management considers the business is mainly
located in Hong Kong and Mainland China, which
the revenue and segment results are determined
by the geographical location in which the
client is operated. Management has therefore
identified the reportable segment based on the
Group’s geographic perspective, namely Hong
Kong and Mainland China.

Capital expenditure comprises additions to
property, plant and equipment, right-of-use
assets and intangible assets.

Other income, other gains/(losses), net, finance
costs, net, share of losses of an associate and
income tax expense are not included in segment
results.

INTERIM REPORT 2021
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()

Segment information (Continued) (c) SHHBEH®
The segment results for the six months ended 30 BHZE2021F6H30HLKREA
June 2021 are as follows: MO EBEEAER T T -
(Unaudited)
(RIEER)
Six months ended 30 June 2021
#F202156H308 L7~ ER
Mainland
HK China Total
&& Aot aE
HK$’000 HK$’000 HK$'000
FET FEx FET
Segment revenue DEbE 255,088 266,356 521,444
Gross profit 27 78,751 100,107 178,858
Selling expenses THERMS (3,981) (47,696) (51,677)
Administrative expenses TR (30,541) (74,029) (104,570)
Segment results DERELE 44,229 (21,618) 22,611
Other income Httg A 1,756
Other gains, net Hitiz 548 1,565
Finance costs, net MM AFE (3,472)
Share of losses of an associate  M&—FEHE ATEE (247)
Profit before income tax FRETSIRAIFE 22,213
Income tax expense FRigMm% (9,650)
Profit for the period HAFE 12,563
Other segmentinformation ~ Efti&p&Ek
Additions to non-current assets REIERENEE 38,732 56,840 95,572
Depreciation and amortisation  #fE&Ri#H (26,018) (43,802) (69,820)
Loss on disposal of property, ~ HEMNE « BEKRRRE
plant and equipment, net PSRIESE (607) (3) (610)

Gainon early terminationof ~ {RATAR I-FAERIUE
lease 452 - 452




(c) Segmentinformation (Continued) (c) PTBEE®D

The segment results for the six months ended 30 B E2020F6 8300 LKRER
June 2020 are as follows: D EREEAERIIINT :
(Unaudited)
(RESEZ)
Six months ended 30 June 2020
HZE2020568308 E7~ER
Mainland
HK China Total
& it At
HK$’ 000 HKS’000 HKS$’ 000
FET FET FET
Segment revenue DEbUE 135,554 126,212 261,766
Gross profit E7 32,334 29,132 61,466
Selling expenses HEMR (4,134) (19,355) (23,489)
Administrative expenses TR (13,336) (39,508) (52,844)
Segment results DEEE 14,864 (29,731) (14,867)
Other income HtugA 128
Other losses, net Hitg5i87345 (1,632)
Finance costs, net MR AFE (2,334)
Share of losses of an associate ~ ME—FRIEHE AR (84)
Loss before income tax WRFR{SIATAS (18,789)
Income tax expense FrEMRR% (3,388)
Loss for the period HRASE (22,177)
Other segmentinformation ~ Eftiap&Ek
Additions to non-current assets REIEFENEE 13,264 279,757 293,021
Depreciation and amortisation B RN (15,210) (38,988) (54,198)
Loss on disposal of property, — HEWE  BEKRE
plant and equipment, net PSR EIEE (1) (3) (4)
No analysis of segment assets and liabilities are AR EERENITESRME
presented as they are not regularly provided to NEEBERBED N RILE

the executive directors. 2HZEDMN



Six months ended 30 June
#HZE6H30HLEKER
2021 2020
20215 20204

HK$’000 HK$ 000
FAT FHET
(Unaudited) (Unaudited)
(REBHEZ) (REHEZ)

Management fee income EIREIA 116 57
Government grants (Note) B FFHBh (Mis) 1,532 28
Others Hith 108 43

1,756 128

Note: There are no unfulfilled conditions or other contingencies
attaching to these grants. The Group did not benefit
directly from any other forms of government assistance.

Loss on disposal of property, HEME ~ BREKRE
plant and equipment, net FriSRS1R38R

Gain on early termination of lease RATAR LB

Loss on disposal of an associate HE—MEEATPSEE

Exchange gains/(losses), net FERWE, (F518) ;358

MisE : MMAMZEHBARBITHRESE
hERIEN - AEEYRERZER
EREMAXHIBATELD

Six months ended 30 June
#HZE6H30HLEAER
2021 2020
20215 20205

HK$’000 HKS$’000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RISEZ)

(610) (4)
452 -

= (1,328)
1,723 (300)

1,565 (1,632)




Six months ended 30 June
#HE6H30HLEER
2021 2020
20215 20204

HK$’000 HK$ 000
FAT FHET
(Unaudited) (Unaudited)
(REBHEZ) (RiEHEZ)

Amortisation of intangible assets ER A EHE

(Note 15) (Bf¥zE15) 567 415
Auditor’s remuneration % EmEr A 1,050 917
Depreciation of property, plantand ~ #% « BEERK

equipment (Note 14) SRAEITEE (MisE14) 23,403 20,704
Depreciation of right-of-use assets EREEERE

(Note 16) (Bf¥zE16) 45,850 33,079
Doctors’ consultation fees B4vse 93,815 58,875
Cost of inventories and consumables FERFEMFH S 120,724 54,700
Employee benefit expenses EERFIEZ 124,240 67,383
Short-term lease expenses (Note 16)  f@HATAERI (F:E16) 1,134 549
Rent concessions (Note 16) =% (Mi:E16) - (3,400)
Legal and professional fees HEREEER 3,166 2,259
Share option expenses to doctors and #2584 K REARIAY

consultants BERRIEEE MRS 909 1,809
Office supplies bilr/NEE 391 534
Bank service charges SRITARFSE R 4,268 1,956
Promotion expenses HERS 51,409 23,294
Repair and maintenance fees HERFEER 4,218 1,494
Subcontracting fees HaHE 3,455 -
Others Hith 20,234 12,065
Total cost of revenue, selling and IR ~ HE K

administrative expenses TERSZ 4REE 498,833 276,633




Six months ended 30 June
#HZE6H30HLEKER
2021 2020
20215 20204

HK$’000 HK$ 000
FAT FHET
(Unaudited) (Unaudited)
(REBHEZ) (REHEZ)

Finance income AU
Bank interest income SRITHEURA 2,676 2,436
Finance costs TSR
Interest expense on lease liabilities ~ FAE&EF S%

(Note 16) (PfsE16) (6,092) (4,770)
Interest expense on loan from a non-  JEIERRERE SR

controlling interest HF B (56) -

Finance costs, net BATS A B4R (3,472) (2,334)




Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 June 2020: 16.5%) on the
estimated assessable profits for the period.

The applicable tax rate for the subsidiaries in Mainland
China of the Group is 25% (six months ended 30 June
2020: 25%) for the period.

The amount of taxation charged to the condensed
consolidated interim statement of comprehensive
income represents:

R > SEFEREREERRA
TR E16.5% (B ZE2020F6H30H
LE7XIEA 1 16.5%) st o

R NEERMKEASBERR
F525% (8 F2020FE6830H k@
B 125%) °

MNRAEIALRS P2 ERERNIRIE
RS -

Six months ended 30 June
#HE6H30H1ENER
2021 2020
20215 20204

HK$’000 HKS$’000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RISEZ)

Current income tax BPEAPRISHR
- Hong Kong profits tax —EBFER 7,040 2,680
- China enterprise income tax — BB ZEFRISI 764 423
Under-provision in prior years BEEERERRE 818 38
Deferred income tax IRIEFRISIR 1,028 247
Income tax expense FriSiipX 9,650 3,388




(a)

Basic (a) E&

Basic earnings per share is calculated by dividing BREABMNRAATEGER
the profit (six months ended 30 June 2020: loss) BARALF)E (8E20205%F6H
attributable to equity holders of the Company by 30HLEAER : B518) BRUB &
the weighted average number of ordinary shares TEBRIMETIOHE o
inissue.

Six months ended 30 June
#HE6H30HLEKER
2021 2020

20215 20204
(Unaudited) (Unaudited)
(REBEZ) (RISEZ)

Profit/(loss) attributable to equity HARAATEZIFEA
holders of the Company during ~ FE{&FIE, (E548)

the period (HK$'000) (F%7m) 13,712 (20,981)
Weighted average number of BT ERINE

ordinary shares in issue EgE 1,147,748,604 1,062,916,228
Basic earnings/(loss) per share  SREAREF](F518)

(HK cents) (&) 1.19 (1.97)
The earnings (six months ended 30 June 2020: ERFAIIEBREN (BE
loss) per share as presented above is calculated 2020 6 H30H IE/AEA -
using the weighted average number of B8 HIRBAREEET
1,147,748,604 (six months ended 30 June 2020: By 1,147,748,604 B ( 8 =
1,062,916,228) ordinary shares deemed to be in 2020 6 H30H IEAEA -
issue for the period. 1,062,916,228 f%) i @ AL 1N #E

TR -



(b) Diluted (b) &

Diluted earnings (six months ended 30 June SREEET (BE2020F68
2020: loss) per share is calculated by adjusting 308 LEARMER © B18) ThiRR
the weighted average number of ordinary shares EEMFEREBEENINER
outstanding to assume conversion of all dilutive % WiEBAEEITEINE
potential ordinary shares. During the period, BRIINETEHBETHE -
the Group has one (six months ended 30 June B > FAEEE—R #E2020
2020: Nil) category of dilutive potential ordinary F6H30HLAER : &) Bi#
shares. SEENNEBER o

For the Pre-IPO Share Option and Post-IPO Share MERAFEEBRERER
Option Schemes, the number of shares included NHRFEBRBRESEMS >
as below is the number of shares that are dilutive SFANTHRAHBE BT
and would have been outstanding assuming the b 1R 5% M) 2K B A 3817 AR 19 2 AR
completion of the share issue to the grantees. BEATIEIMBRLD ©

Six months ended 30 June
#HZE6H30HLEER
2021 2020

20215 20204
(Unaudited) (Unaudited)
(REBEZ) (RI&EZ)

Profit/(loss) attributable to equity HARAATRZEIFEA
holders of the Company during ~ FE{&FIE, (B548)

the period (HK$’000) (F#7m) 13,712 (20,981)
Weighted average number of BT ERINE

ordinary shares in issue EgE 1,147,748,604 1,062,916,228
Adjustments for: MUTEEELHRE :

- impact of the share option — BT RN E

schemes 1,925,663 -

Weighted average number of ARt ESREERT,

ordinary shares for diluted (E518) BB @A niE

earnings/(loss) per share EHE 1,149,674,267 1,062,916,228

Diluted earnings/(loss) per share SR #HEF, (E518)
(HK cents) (7B 1.19 (1.97)
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DIVIDENDS

At a meeting of the board of directors held on
31 March 2021, the directors recommended the
payment of a final dividend in respect of the year
ended 31 December 2020 of HK2.0 cents per ordinary
share, which was estimated to be approximately
HK$22,945,000 at the time calculated on the basis of
the ordinary shares in issue as at 31 December 2020.
The final dividend was declared and approved at the
annual general meeting on 26 May 2021, which totalled
HK$22,968,000.

The directors do not recommend the payment of any
interim dividend for the six months ended 30 June

2021 (six months ended 30 June 2020: Nil).

PROPERTY, PLANT AND EQUIPMENT

13 B8

20213831 RTHEEE S
b BEEERRMEE20205128
BSIHEFENRBRESREER
2,071l - REIFF20205F12831HEY
BRTEERE > KBRS M
#322,945,0008 7T ° ZAHAREEN
2021 5A26HERRBFATLE
TR RERE M - £$£22,968,00087T ©

ERTEFEMEE2021F6H3081L
ANMERIRAHER PR E (BZE2020
F6H30HLE/REA ) ©

14 Y% - BER®RE

HK$’ 000
F#Ex

(Unaudited) (RECEIZ)
Six months ended 30 June 2021 #E202156A30H1L7EA
Opening net book amount HRYAREREE 218,150
Additions RE 53,521
Additions through acquisition of EBWERBARRE

subsidiaries 5,596
Disposal HE (610)
Depreciation (Note 9) T EE (Md5E9) (23,403)
Currency translation differences M ERR 2,119
Closing net book amount EARBRENSME 255,373
(Unaudited) (RISEZ)
Six months ended 30 June 2020 #E2020E£6H30875E8
Opening net book amount ARYEAREEE 164,373
Additions wE 27,543
Disposal e (4)
Depreciation (Note 9) - AGES) (20,704)
Currency translation differences SMEIREIERE (2,571)
Closing net book amount HARARESEE 168,637

C-MER EYE CARE HOLDINGS LIMITED

AERMBRERARAA



Goodwill Others Total
[ Hith “t
HKS$’ 000 HK$’000 HK$’ 000
TET FTET TET
(Unaudited) (REZEZ)
Six months ended 30 June 2021 #ZE2021568308
175 {ER
Opening net book amount HAVIERERE 138,520 6,414 144,934
Additions wE 20,449 2,043 22,492
Amortisation (Note 9) i (ME9) - (567) (567)
Currency translation differences ~ JNEIREZEZE 1,307 70 1,377
Closing net book amount HREREFE 160,276 7,960 168,236
(Unaudited) (R&E%)
Six months ended 30 June 2020 #E2020568308
1E75{8R
Opening net book amount HRVERERE 99,502 5,064 104,566
Additions FE - 1,406 1,406
Amortisation (Note 9) #8H (f5E9) - (415) (415)
Currency translation differences ~ MEHBEZLE (1,791) (87) (1,878)
Closing net book amount HBRIREEE 97,711 5,968 103,679




This note provides information for leases where the IEFEE 8RS B R A S B E 2 AT AR

Group is a lessee. ST AERER ©

(a) Amounts recognised in the condensed (a) MESERLEERERRIFEIRRT
consolidated interim statement of R EEE
financial position
The condensed consolidated interim statement SR & P HAM R REETR
of financial position shows the following U BRSNS

balances relating to the leases:

As at
iy
30 June 31 December

2021 2020
20215 20205
6H30H 12A31H
HK$’000 HKS$’ 000
FHET FHT
(Unaudited) (Audited)
(RIBEZ) (R&ERZ)

Right-of-use assets EREEE
Properties M 229,847 228,389
Land use right T hfsE A 340,766 336,511
Medical equipment BERE 819 1,133
571,432 566,033

Lease liabilities HEaE

Current RE 73,286 67,592
Non-current JETREN 177,410 177,373

250,696 244,965




(b) Amounts recognised in the condensed (b) REGERGZEHRHIZEWER

consolidated interim statement of RIS
comprehensive income

The condensed consolidated interim statement ERRGEPHEEWERET
of comprehensive income shows the following U ERATEERRIE ¢

amounts relating to the leases:

Six months ended 30 June
#HZE6H30HLEAER
2021 2020
20215 20204

HK$’000 HK$’000
FAT FHET
(Unaudited) (Unaudited)
(REBEZ) (RI&EZ)

Depreciation charge of EREEEREER

right-of-use assets (Note 9) (Ff¥3E9) 45,850 33,079
Expenses relating to short-term 42 HATH EHRAIRIFS

leases (Note 9) (F¥E9) 1,134 549
Rent concessions (Note 9) A E % (HE9) — (3,400)
Interest expense (Note 10) B (H5E10) 6,092 4,770
Depreciation expense charged in the condensed ARG ESPHEERER
consolidated interim statement of comprehensive RITEERZINT ¢

income is as follows:

Six months ended 30 June
#HZE6H30HLEAER
2021 2020
20215 20204

HK$’000 HK$’000
FAT FHET
(Unaudited) (Unaudited)
(REBEZ) (RI&EZ)

Cost of revenue THERZS 30,427 23,716
Administrative expenses THRX 15,423 9,363
45,850 33,079

The total cash outflow for leases in the six  #ZE2021F6830HILNEBMNEERRE
months ended 30 June 2021 amounted to SRHiE42,489,000387T (8, E2020E6830H
HK$42,489,000 (six months ended 30 June 2020: |k {EA : 30,680,000387T) °
HK$30,680,000).
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16 LEASES (Continued)

50

(c)

C-MER EYE CARE HOLDINGS LIMITED

The Group’s leasing activities and how
these are accounted for

The Group leases various properties including
clinics, hospitals, office premises, staff quarters
and medical equipment. The lease terms are
between one and fourteen years, and the
majority of lease agreements are renewable at
the end of the lease period at market rate.

Lease terms are negotiated on an individual
basis and contain a wide range of different terms
and conditions. The lease agreements do not
impose any covenants other than the security
interests in the leased assets that are held by the
lessor.

Extension and termination options are included
in a number of property leases across the
Group. These are used to maximise operational
flexibility in terms of managing the assets
used in the Group’s operations. The majority
of extension and termination options held are
exercisable only by the Group and not by the
respective lessor.

16 HE®

(c)

HEMEEENRZEE
BanfasIik
FAEMBEESEYE (B8ED
Ffi ~ BBz - MAEYME BT
BE) RBERE - BN F—
FE+NE > BXZSHEEER
ENAERRIETHEET -

HERRTIRERNEEER
BEEBREFRRESE Bk
HEARANEEEERNE
fREEESN - FAE I A AN
fEI225% ©

FEEZEYEREQREILIR
Te#& L3R IERE > EUEEESE
EREEFMANEER > ER
EERENRAML o KEDFM
FANERKRQILEEEER
FEMITHE > MATHEEH
HABAITE ©
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INTEREST IN AN ASSOCIATE
The amount recognised in the condensed consolidated

interim statement of financial position is as follows:

FBRER S PR R R I E

17 RREEATIRER

REERRR & PR R R R PR
EENT

HK$’000
FHRT

(Audited) (8;i1%)

Balance as at 1 January 2020 12020518 1 A B4R 2,204
Share of loss DMEESE (276)
Balance as at 31 December 2020 #20205F 12531 A RY4EER 1,928
(Unaudited) (RISERZ)

Balance as at 1 January 2021 4202118 1AM 1,928
Share of loss DLESE (247)
Balance as at 30 June 2021 1202156 30 A MEEER 1,681

Set out below is the information of the associate of
the Group as at 30 June 2021 and 31 December 2020,
which, in the opinion of the directors, is material to the
Group. The associate listed below has share capital
consisting solely of ordinary shares, which are held by
the Group.

INTERIM REPORT 2021
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Nature of investment in an associate:

Company name

CE

C-MER RainOptics Limited
*RainsOptics”)

iy
4

Particulars of
issued share
capital
registered
capital

Place of
incorporation

BEfRE

AL Y

HongKong 640,000 ordinary
shares

HKS7,820,000

&3 640,000k BB
7,820,007

30June 2021
Directly Indirectly

2021468308

Wa%  NA

14.4%

Effective interest held by the Group

FEAREREL

Bt MR ER

14.4%

TER  14%

31 December 2020
Directly  Indirectly

NE128318

Ak

NJA

TR

R—EBEARRENEE :

Principal activities

TR

Research and
development on
medical diagnostic
technologies

HAREEERY G
B

Carrying amount
30June 31 December
2021 2020

W

A01E 2005
6A30R 12R31R
HKS'000 HKS 000
(Unaudited) (Audited)
(kiEBH) (i82H)
T T
1,681 198
1,681 1928
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18 FINANCIAL ASSETS AT FAIR VALUE 18 BAFEHAHM2EWRAS

THROUGH OTHER COMPREHENSIVE E

INCOME

As at 30 June 2021, the Group’s financial assets at fair 202146 5308 » AEEEATE
value through other comprehensive income represent FAEMEEKANEREEESHE
unlisted equity instruments in Hong Kong which are MR EFEENIELHRETR -
not held for trading, and the Group has irrevocably MAEE B IR R R eI st 2
elected an initial recognition in this category. Details FIYATESD © FIBIT ¢

are as follows:

HK$’000
FHRT

(Audited) (8;i1%)
Balance as at 1 January 2020 1202018 1HMEERR -
Additions RE 52,575
Balance as at 31 December 2020 2020512831 H #V4EER 52,575
(Unaudited) (&)
Balance as at 1 January 2021 and ##2021518107%2021%56H30H

30 June 2021 HOAEER 52,575
The fair values of the equity instruments were BmTANAFENDBEAFEISZM
determined by reference to recent transaction prices ITHARZ B ESETE ©

in arm’s length transactions.
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Nature of financial instruments:

Place of
incorporation/
establishment and
Company name kind of legal entity
SRR/ MAE
AGE RitEEREY

Particulars of
issued

share capital/
registered
capital
BETRE/
S A

SRTENME !

Effective interest
held by

the Company
Directly
FARERE
RERRED

Principal activities/
place of operation

TEEY BB

Avalon Global Holdings British Virgin Islands
Limited (“Avalon”)

Avalon Global Holdings HBRYHS
Limited (fAvalon])

BELKIN Laser Ltd. (“Belkin”) Israeli

BELKIN Laser Ltd. ("BelkinJ) L3

11,292
ordinary shares
HK$11,292

11292/ EEH)
11,2925

3,164,685
preference shares
NIS 316,469
3,164,685R% B 5%
3164695

5%

5%

8%

8%

Development of next generation
healthcare solutions across
biopharma, diagnostics,
medical devices and other
area of healthcare, HK

REEEMNE 28 BRS
REMBEFEREEARE TR
BERERARE &4

Development of automated
one-second glaucoma laser
treatment, HK

REBRDRI SRR >
&8



As at

iy
30 June 31 December
2021 2020
2021 20205
6H30H 12H31H
HK$’000 HK$’000
F#ER FBT
(Unaudited) (Audited)
(REEEZ) (B&ERZ)
Non-current FEBNHA
Prepayments for property, ME ~ BREREE
plant and equipment FEfTRIE 4,144 10,297
Rental deposits fAsike 16,310 15,715
Other prepayments HhFadmRIE 5,081 5,224
25,535 31,236
Current ENHA
Prepayments for inventories FENTFEERIE 2,359 4,640
Prepayments for rental expenses FENTHEER 425 470
Prepayments for operating expenses  JBf1&EERA 10,465 7,037
Rental and other deposits A RHEMEE 5,787 6,082
Interest receivable FEWRI 2 208 263
Others Hth 6,491 3,610
NP e, 25735 .. 22,102
Total deposits, prepayments and & ~ FAIRIEREAM
other receivables FEWRIES 5T 51,270 53,338




As at

iy
30 June 31 December
2021 2020
20215 20205
6H30H 12831H
HK$’000 HKS$’000
FHT FET
(Unaudited) (Audited)
(REEEZ) (88&1%)
Pharmaceuticals and medical 2R R B FRFEM
consumables 28,436 17,987
Vision aid products BB ER 2,729 2,456
31,165 20,443

The trade receivables are due when services are
rendered and goods are sold. The ageing analysis of
the trade receivables based on due date and invoice
date are as follows:

0-90days 0ZF90H
91 - 180 days 91F180H
Over 180 days 838180 H

B2 RERERRERBRHEGY
BFED 2 ZUBARE (T o & 5 U IER 2
HAREAR 3 R HERRVEREC AT T ¢

As at
iy

30 June 31 December
2021 2020
20215 20205
6H30H 12A31H
HK$’000 HKS$’000
FHT FET
(Unaudited) (Audited)
(REBEZ) (881%)
28,824 13,663
2,079 584
1,547 502

32,450 14,749




Number of

Nominal value

ordinary of ordinary
shares shares
BiERHE BiEREE
’000 HK$ 000
T FHT
Authorised: EE
(Unaudited) (RISE1Z)
At 1January 2021 and 30 June 2021  #2021F181HK
20215F6H30H 8,000,000 800,000
At 1 January 2020 and 30 June 2020  #2020F181HK
2020468308 8,000,000 800,000
Issued and paid: ERFTRARE :
(Unaudited) (REEEZ)
At 1 January 2021 7202041818 1,147,255 114,725
Issuance of shares BITRRAR 1,137 114
At 30 June 2021 7202156H30H 1,148,392 114,839
(Unaudited) (REEZ)
At 1 January 2020 20201818 1,051,300 105,130
Issuance of shares upon exercise of ~ {TEERARBER]
pre-IPO share options MBI IER TG 20,564 2,056
Issuance of shares BITRRS 71,864 7,187
At 30 June 2020 7202056530 1,143,728 114,373

REDBIM2017TE6 828 A K20174
2B 13EBBMNRERER > NAF
B R AN E R B B A AR AR AR
SR RERAREERBERESE o
NATIRIEZ MBS 2132 HE AR LL
HEBHEE  SREERE -RAE
4B BERER o

The Company approved and adopted the Pre-IPO
Share Option Scheme and the Post-IPO Share Option
Scheme pursuant to shareholder’s resolutions
passed on 28 June 2017 and 13 December 2017,
respectively. Share options were granted under both
schemes to incentivise the Company’s directors,
senior management, ophthalmologists, physicians,
employees, and consultants.



The following table discloses details of the Company’s TREBHOERSAERFENER

share options granted under the Pre-IPO Share Option NABERBRESERERAMBE
Scheme and the Post-IPO Share Option Scheme ERBEREAIETRUENEATE
held by eligible participants and movements in such IEHESFIE A R A BRI VB RAFFAG 45D

holdings in relation thereto during the period:

Number of share options 000
BREBETH
Exercise At Exercised  Forfeited
price per 1January during during

Grant date Expiry date share  Note 2021 theperiod the period At30 June 2021
120215
EHAN EiREH SRR M 181 HABHE MAZRE 52021 68308
HKS$
BT

Pre-IPO Share Option Scheme ERAME &R

falgiEstd)

1April2017 15July 2021 0.1 (i) 13 - - 1m3
WITE4B1IH 2021578158

1April2017 31 March 2022 0L ) 13 - - 173
201754818 2022%3F318

1April2017 31 March2023 0.1 (i) 13 - - 173
WITE4B1IH 23E3R31A

1April2017 31 March2023 10 (i) 13 - - 113
W1TE4B1H 2023%3R318

1April2017 31 March 2027 0 ) 742 - - 4
201754818 2027%3R318

1September 2017 31 0ctober 2022 01 (i) - - - -
WITEIB1H 2022%10831H

1September 2017 31 October 2023 01 (i) - - - -
1759518 2023%10831A

1September 2017 31 December 2022 01 (i) - - - -
201759818 2022%12A31R

1September 2017 31 December 2023 01 (i) - - - -
201759818 2023£12831A

1September 2017 31May 2023 0.1 i) - - - -
201759518 2023%55318

1September 2017 31 May 2024 0.1 i) 166 - - 166
201759818 202454318

1September 2017 31 August 2023 10 i) - - - -

017F9A1A 2023%8F31A



Number of share options’000

fERERBTH
Exercise At Exercised  Forfeited
price per 1January during during
Grant date Expiry date share  Note 2021 theperiod the period At30 June 2021
#2021
BHAN EiRAH SRITERE M 1A1H HMABHE MABKK 120215 6B30H
HK$
BT
16 October 2017 30 November 2022 0.1 (i) - - - -
2017108168 2022118308
16 October 2017 30 November 2023 0.1 (i) - - - -
2017£108168 2023118308
1,600 - - 1,600
Post-IPO Share Option Scheme BRARZESR
fitkiEstE)
18July 2019 17 July 2029 518 (i) 5,400 - - 5,400
2019575188 2029%7R17H
14 September 2020 13 September 2023 634 (v 1,140 - - 1,140
202059814 20235958130
8,140 - - 8,140

Number of option exercisable ~ FEIRAI{74E69 2,949

at period end e
Weighted average exercise price METSTER 445 - - 445 420

(HKS) )
Weighted average remaining TSR T &4 6.73

contractual lfe (years) FH(F)




Number of share options 000

FREHETHR

Exercised
Exercise At during  Forfeited
price per 1January  the period during

Grant date Expiry date share  Note 2020  (Note(vi)) the period At30 June 2020
20205
bl ki ERAH SROFE M 1A1H  HRERE BRERK 182020 683080
HKS
AT

Pre-IPO Share Option Scheme ERARZER

fifkiEatE)
1April 2017 15.July 2021 01 i) 3 - - 113
201754518 2021%7R158
1April2017 31 March 2022 0.1 (i) 1n3 - - 173
WITE4B1IH 2022%3R31H
1April 2017 31 March 2023 0l () 10570 (10397) - 3
W1TE4B1H 2023%3F31H
1April 2017 31 March 2023 10 10,049 (9.833) - 216
201754818 2023%3F318
1April2017 31 March 2027 10 (i) 42 - - 42
WITE4B1H 2027%3R31H
1September 2017 31 October 2022 01 (i) 500 (334) - 166
21759518 2022F10831R
1September 2017 310ctober 2023 01 (i) 500 - - 500
2017%9818 2023108318
1September 2017 31 December 2022 01 (i) 167 - - 167
201759818 20225128318
1September 2017 31 December 2023 01 (i) 166 - - 166
201759518 2023F12831A
1September 2017 31May 2023 0.1 i) 167 - - 167
201759818 3E5A31A
1September 2017 31 May 2024 0.1 i) 166 - - 166
W1TE9IB1H 2024558318
1September 2017 31 August 2023 10 i) 11 - - 11
201759818 2023%8F318
16 October 2017 30 November 2022 0.1 (i) 122 - - 12
2017£108168 2022118308
16 October 2017 30 November 2023 0.1 (i) 122 - - 12
20175108168 2023118308

23,138 (20,564) - 3,174



Number of share options 000
EREHETH
Exercised
Exercise At during  Forfeited
price per 1January  the period during

Grant date Expiry date share  Note 2020 (Note(vi)) the period At30 June 2020
120205
RiHAA E%AA SRORE Ma 11 MABGR HAERK  R2020%6A308
HKS
#n

Post-IPO Share Option Scheme ERAMEER

FalgiEstal
18July2019 17 July 2029 518 (i) 6,300 - (800) 5,500
2019575188 2029478178
008 (20564) (800) 8,674
Number of option exercisable at REIK A7 3317
period end ('000) EREHE (Th)
Weighted average exercise price IETS(T#E 149 0.53 5.18 343 180
(HKS) (%7)
Weighted average remaining ~ METHEHTEN 11

contractual life (years) FH ()
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23 SHARE-BASED PAYMENTS (Continued)

62

(i

(ii)

C-MER EYE CARE HOLDINGS LIMITED

On 1 April 2017, 43,578,000 options were granted
to a total of 131 grantees, which include certain
ophthalmologists, physicians, employees and
executive directors.

The options are vested over periods of one
to five years. The vesting of the pre-IPO share
options granted to the ophthalmologists and
certain employees is subject to performance
targets in terms of revenue generated during
the vesting periods. No performance condition
exists for the consultants, remaining employees
and executive directors who shall remain in their
engagement, employment or office over the
vesting periods under the service condition.

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options
remain exercisable for periods of three to five
years. All unexercised pre-IPO share options will
lapse by the end of the exercise periods or upon
the cessation of employment of the grantees
under the service condition.

On 1 September 2017, 2,821,000 options were
granted to a total of eight grantees, which
include certain consultants, employees and an
ophthalmologist of the Group.

The options are vested over periods of one
to three years. The vesting of the options
granted to the ophthalmologist is subject
to performance target in terms of revenue
generated by the grantee during the vesting
periods. No performance condition exists for the
consultants and employees who shall remain
in their engagement or employment over the
vesting periods under the service condition.

23 i SERER R @)

(i

(ii)

2017548 1H » m&#H131
LAEABAN(BEETRERE
£ BE - BERATERE
t143,578,00017 BB AR 1E o

BRERBHA—EAFE-B
BRFREBERETEEN
BRAMBEFBREARR
BEEFEERENEERR
MR - HER - R TEER
BITEFURREERGET
MRS B BN ADZRR
BIRERE « ZENEE -

SHBRENITEENF0.18
TELOET - —ERE - Bk
BAR=EAFHERTE -
FRARITENERAREER
PERRER N ITEARIINER
BRI HRFFILERERARRK
H o

R2017THF9B 18 > mEHN
LEBRAN(BESERETH
R s EERREEE) R
2,821,00013 BERLHE ©

BRERBHA—E=F-B
BRTIRMEENBRERR
BEIARAR AR EE RSN
EEBRRIR - BERRE
BN EKRBREAKS > MRF
RERBARNADZRRBE 4G
TENZE

AERMBRERARAA



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FRRAR & TR AR TS B L b

23 SHARE-BASED PAYMENTS (Continued)

(ii)

(iii)

(Continued)

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options
remain exercisable for a period of three years.
All unexercised pre-IPO share options will lapse
by the end of the exercise periods or upon the
cessation of employment of the grantees under
the service condition.

On 16 October 2017, 366,000 options were
granted to an employee of the Group.

The options are vested over periods of one
to three years. The grantee shall remain in
employment over the vesting periods under the
service condition.

The exercise price of each option is HKS$0.1.
Once vested, the options remain exercisable
for a period of three years. All unexercised
pre-IPO share options will lapse by the end of
the exercise periods or upon the cessation of
employment of the grantee.

On 18 July 2019, 6,540,000 options were granted
under the Post-IPO Share Option Scheme to a
total of 40 grantees, which include certain Hong
Kong ophthalmologists, consultants and an
executive director.

The options are vested over periods of one to
three years. The vesting of these options to
the Hong Kong Ophthalmologists are subject
to performance targets in terms of revenue
generated during the vesting periods. No
performance condition exists for the consultants,
and executive director who shall remain in their
engagement, employment or office over the
vesting periods under the service condition.

INTERIM REPORT 2021
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(ii)

(i)

(iv)

()
SHBRENITEENF0.18
TELOET - —ERE - Bk
R = FHARAITRE © FIA
RITENERAFRBEEFERK
R AT IR IR IR R TS
FIHZILERAER AR

1201741081618 > M—&Z
& E {8 8 1% 11 366,000 17 5 i
HEo

BRERBIHA—E=F - K
RAARBBHRDZRRE
R0 ©

SNBRENITEERILE
e —BERE BRETR=
FHREAITE - FIAERTREN
BRARBEFBRERNT
ERRENE L EAREAR
K3y o

201978188 » A 40
LERBRAN(BEETLEBRR
BE  BERR—RRTESR) R
116,540,00014 B AR HE o

BRERBHAR—E=F-B
BZERTEBRRBENE
KREAZRBABMMEERA
MEEBRRIR - BIERKR
PITESUERREEGERGT
MRS B BENADZRR
BIRERE - ZERBE -
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23 SHARE-BASED PAYMENTS (Continued)

64

(iv)

(v)

(vi)

C-MER EYE CARE HOLDINGS LIMITED

(Continued)

The exercise price of each option is HK$5.18.
Once vested, the options remain exercisable
until ten years from the date of grant. All
unexercised post-IPO share options will lapse
by the end of the exercise periods or upon the
cessation of service of the grantee.

On 14 September 2020, 1,140,000 options
were granted under the Post-IPO Share Option
Scheme to the executive director of the
Company, Ms. LI Xiaoting.

The options were vested over one year. No
performance condition exists for the executive
director who shall remain in office over the
vesting periods under the service condition.

The exercise price of each option is HK$6.34.
Once vested, the options remain exercisable
until three years from the date of grant. All
unexercised post-IPO share options will lapse
by the end of the exercise periods or upon the
cessation of service of the grantee.

During the six months ended 30 June 2021,
share-based payment expenses of approximately
HK$2,673,000 (six months ended 30 June
2020: HK$2,729,000) were recognised in the
condensed consolidated interim statement of
comprehensive income in relation to the share
options.

23 Ui HEREER @)

(iv)

(v)

(vi)

(#)
SHBRENITEESS.188
7T —ERE  BRETRE
HEBE+ERTE - FBEXR
TENERARBERBERE
AT AR AR AL LE
BRES R ©

2020898 140 » RBER
AHBERERES IR
ABRRITEEFHERTRE
1,140,00015 FER&HE o

BREBBRR—F - HitH
TERLERBEXERS > M
W BN AN IZRRBEF
HEE-

BHBRENTRESRG634E
e —ERE  BRETNER
HEBE=ZFERTE - FIBEXR
TENERARESRBRE
REFIT AR AR ALK ILE
BRES R o

EHZE2021F 68308 kN E
B BRBRENURNAR
TR (4T B2 492,673,000 7T
(20204 : 2,729,000 7T) 4
AhIAEEURERES o

AERMBRERARAA



Trade payables, based on invoice date, were aged as B EARIBEREZ A2 IRE

follows: wE
As at
iy

30 June 31 December
2021 2020
20215 20204
6H30H 12H31H
HK$’000 HK$’000
FHT FET
(Unaudited) (Audited)
(REBEZ) (REZ)
0-30days 0E30H 19,988 15,031
31-60days 31F60H 2,697 886
61-90days 61%F90H 1,024 184
Over 90 days @BiBo0H 2,858 2,922
26,567 19,023

As at
i
30June 31 December
2021 2020
20215 20204
6H30H 12H31H
HK$’000 HK$’000
FHET FHT
(Unaudited) (Audited)
(CRIBEZ) (B&EZ)
Non-current FERED
Consideration payable for acquisition UEE—REHBATR
of a subsidiary FERHRE - 1,475
Provision for reinstatement costs BERAEE 2,734 828




As at

iy
30 June 31 December
2021 2020
20215 20205
6H30H 12831H
HK$’000 HK$’000
F#ERT FBT
(Unaudited) (Audited)
(REEEZ) (R&ERZ)
Current TREh
Accruals for employee benefits EstE TR E 15,530 19,331
Accruals for operating expenses FEsHEERS 17,991 8,023
Accruals for listing expenses FESt LR 3,591 3,591
Payables for doctors’ consultation FE(tEe L&
fees 22,261 16,989
Payables for property, plant and FEHE ~ BRER
equipment REIE 5,061 2,812
Consideration payable for acquisition UWEE—FEHIBAR
of a subsidiary FEASAIE 1,475 -
Others Hith 511 881
66,420 51,627
()  On 28 January 2021, the Group acquired a (i) R2021%E18288 > "&EHE
general practice in Shatin, Hong Kong, from an R—BBILIE=FKE—MHE
independent third party for a cash consideration DHEERNZHR RERXEA
of HK$3,000,000. 3,000,000 7T °
(i) On 9 February 2021, the Group acquired 90% of (i)  F2021F289H » AEEREE
the equity interests in Health Hope, a company NEAEEMEBRERFTEE
that provides medical laboratory services in 2T IRERFEI%IIRRE » Z
Hong Kong, from Dr. Dennis LAM and Ms. LI NEREB2ERERS > R
Xiaoting, directors of the Company, for a cash #18%39,000,000% 7T °

consideration of HK$9,000,000.



(iii)

On 27 April 2021, the Group acquired 60% of
the equity interests in CAD/CAM, a company
that operates a dental clinic in Causeway Bay,
Hong Kong, from an independent third party
for a consideration of HK$12,300,000, of which
HK$6,216,000 was settled in cash and the
remaining was settled by allotment of 1,137,235
shares of the Company.

The following table summarises the
consideration paid and the amounts of the
assets acquired and liabilities assumed
recognised at the relevant acquisition dates.

(i) $20214E48278H > AEER
— I E =5 UKEECAD/CAM
HI60%MHE » ZRBREERSE
AR E N B RE I RRTS
182 12,300,0003 7 » EH e
6,216,000 TR E4E1T > 83
FEREIEACEE1,137,235 R AR
BIRRADHELT ©

TR S AR B U S B HAREER
HEMRERAKEBEESE
KREFREaE&-

The clinic
in Shatin Health Hope CAD/CAM
FEESFR RE CAD/CAM
HK$000 HK$’000 HK$000
FAT TAT FHT
(Unaudited) (Unaudited) (Unaudited)
(KRIEBEH) (RIBEZ) (RIEBE%)
28 January 9 February 27 April
2021 2021 2021
2021518280 20212898 2021%4827H

Consideration B

- Cash -R& 3,000 9,000 6,216
- Allotment of shares — D E - - 6,084
3,000 9,000 12,300

The fair value of the 1,137,235 shares allotted
as part of the consideration paid for acquisition
of CAD/CAM (HK$6,084,000) was based on
the published share price of the Company of
approximately HK$5.35 per share.

€ 75 I B CAD/CAM 28 3 B 14 K 18
0 Ao 2% 1,137,235 R IR 1P 9 A F &
(6,084,000%7T) » BIRBEAATELR
AR BERRYI5.358 T E o



(iii)

(Continued) (iii)

The clinic

in Shatin

IHESFR

Note HK$'000
Mk TAT

(Unaudited)
(REEZ)

28 January
2021
202141528H

Recognised amountsof  AIRFIBKEBEEERE

identifiable assets REAENERER
acquired and liabilities &%
assumed
- Property, plant and —¥ - BERH

equipment & -
- Right-of-use assets —FREEE -
- Cash and cash ~-RERFEEE

equivalents # -
- Trade receivables —BRRWIE -
- Deposits, prepayments  —1%&% ~ JafIRIAE

and other receivables REMEWRIE 1,125
- Inventories -B& -
- Deferred income tax —REFSINEE

assets -
- Trade payables —BaENTE -
- Accruals and other — et B R R EAM

payables FEfIFRIE -
-Amount duetoa —-EA—REER

director | -
- Lease liabilities —HEaE -
- Current income tax —BNEBFRSRER

liabilities -

()

Health Hope
FE

HK$'000
FTET
(Unaudited)
(REER)

9 February
2021
202142H9H

5201
15,034

140
470

2,692
2,498

1,407

(8,431)

(916)
(15,237)

CAD/CAM
CAD/CAM
HK$’000
FAT
(Unaudited)
(REE)

27 April

2021
202148278

375
1,799

595
64

181
56
(81)
(355)

(497)
(1,800)

(110)




(iii)

(Continued)

(iii)

()

The clinic
inShatin  Health Hope CAD/CAM
FYEESFR FE CAD/CAM
Note HK$’ 000 HK$’000 HK$’000
MisE TAT FHET FHAT
(Unaudited) (Unaudited) (Unaudited)
(REEB%) (RISEZ) (RIEBEZ)
PERELERY 9 February 27 April
2021 2021 2021
2021518288  2021%289H 2021F4B27H
Total identifiable net assets BB F & E4EE 1,125 2,878 227
Non-controlling interests ~ JE{ERGHERE (i) - (288) (91)
Goodwill [EE (i) 1,875 6,410 12,164
Total consideration HRE 3,000 9,000 12,300
Acquisition-related costs  ItEEERARLA (iif) - 59 54
Net cash outflow on WEEIRE T
acquisition
Cash paid [SXpEEa 3,000 9,000 6,216
Less: Cash and cash A BERER
equivalents acquired ReLEY - (140 (595)
3,000 8,860 5,621
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C-MER EYE CARE HOLDINGS LIMITED

26 BUSINESS COMBINATION (Continued) 26 EFEAH®
(ili)  (Continued) (iii) (&)

Notes: Pf5E

(i) Non-controlling interests (i) JEFERG R
The non-controlling interests were recognised FEVERR 5 TH IR EE ) SR BT
at their proportionate share of the recognised BRI PEENCRI SR
amounts of identifiable net assets. B
Goodwill wE
The goodwill arises from a number of factors BEDAZERREL &
including expected synergies through leveraging ENAAEMNEEMHR
the expertise and reputation of the Group, the BA - WU B E S
local knowledge and experience of the acquirees RSB ESE S (B
and the established workforce including EHIRRIELE BERKE
local dentists, physicians, medical laboratory BT)FEHELEIBEE
technologists and supporting staff. None of the B2 E AR Rm
goodwill recognised is expected to be deductible =R ©
forincome tax purposes.
Acquisition-related costs I ERAERA RS
Acquisition-related costs represent legal and W B BRI AT TR EH

professional fees incurred to effect the business
combinations. Total acquisition-related costs
amounted to HK$113,000 is charged to the
condensed consolidated interim statement of
comprehensive income for the six months ended
30 June 2021.

Revenue and profit/(loss) contribution

The clinic in Shatin contributed revenue of
HK$696,000 and net loss of HK$307,000 to the
Group since acquisition date. Health Hope
contributed revenue of HK$24,050,000 and
net profit of HK$5,695,000 to the Group since
acquisition date. CAD/CAM contributed revenue of
HK$1,626,000 and net profit of HK$640,000 to the
Group since acquisition date. Had the business
combinations taken place at 1 January 2021,
the condensed consolidated interim statement
of comprehensive income would show pro-
forma revenue and net profit of approximately
HK$522,841,000 and HK$9,842,000, respectively.

EHFASIBRMERREE
B o AR M A A
#113,0008 7T > LREE
20216 H30HLEAEAK
MAFRE2EKERSN
B& o

Wz R, (B548) Sk
JYE2 PR B IS B IR A
£ [@ 5 i I 7 696,000 # 7T
T 3% K538 307,000 8 7T %
ERABKRBOMERSE
£ B & ik L 3 24,050,000 %
7T R 4 F1) 5,695,000 7 7T ©
CAD/CAM B iy 88 H HA#E %
7~ 5 @ &5 B U % 1,626,000
7T K 447 640,000 8 7T ©
MEFSHMN2021F181H
B4 BAKSPHRER
HRG R R WS RAF
43 Bl #9522,841,000 % 7T &
9,842,0007T ©

AERMBRERARAA




(a)

(b)

Capital commitments

Significant capital expenditure contracted for
at the end of the year but not recognised as

liabilities is as follows:

Property, plant and equipment

W ~ BERRE

(a) BEEE

RERBITHERBIREE
NEXREARNT !

As at

30 June
2021
2021

6H30H
HK$’000
F#T
(Unaudited)
(REBEX)

11,653

31 December
2020

20205
12831H
HK$’000
FHT
(Audited)
(8881%)

7,028

Operating lease commitments

As at 30 June 2021, the Group had future
aggregate minimum lease payments under non-
cancellable short-term leases as follows:

Not later than one year

RN —F

(b) SREFHEEIE
7202168308 > AEER
B EERERTHIREK
RIBFEEIRAEENT :

As at

30 June
2021
20214

6H30H
HK$’000
FHT
(Unaudited)
(REEEZ)

996

31 December
2020

20205
12H31H
HK$’000
FHET
(Audited)
(81%)

945
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28 RELATED PARTY TRANSACTIONS

72

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

The Group is controlled by C-MER Group Limited
(incorporated in the BVI), the ultimate holding
company, which owns 60.41% of the Company’s shares
as at 30 June 2021. The ultimate controlling parties of
the Group are Dr. Dennis LAM and Ms. LI.

28 RAEAERS
W—AEENEENREEENE—
B — SR REEREAS
BARESN > MBS RABEMY o
WSS HAEHRNSHRAEAY
& 5 QI ST IR AR o

12021568308 » ZEMTRAE
RABDFBERRRAR (REBER
BBEMMIL) 5 > EBEAEEAAR
60.41%8%15  AEMBIRKIZRS A
MBS ERFR L

Name of related parties Relationship with the Company
FRH S 8 EAATHIRAR
C-MER Group Limited Ultimate holding company
HIBERBRAT RASERAT
Maida Medical Software Development Common controlling shareholder (Dr. Dennis LAM)
(Shenzhen) Limited
BERRRMGRE CRYDBRAR HEIFERR AR (PAIEEEE )
Project Vision Charitable Foundation Limited =~ Common controlling shareholders (Dr. Dennis LAM
and Ms. LI)
RIBETRZSESAMRAT HEFERAG R (MIEHEEREFEZ L)
Asia-Pacific Academy of Ophthalmology Common controlling shareholder (Dr. Dennis LAM)
Limited
Asia-Pacific Academy Of Ophthalmology HEHERA R (PhIEFHES &)
Limited
Health Hope International Medical Common controlling shareholders (Dr. Dennis LAM
Laboratory Limited and Ms. LI) and acquired by the Group on
9 February 2021
FERR (ER) BRAF HEWERAIZE (MIEHEERFL L) RHAEER
2021529 H UREE

C-MER EYE CARE HOLDINGS LIMITED ZERREBEZBRERAD



(a)

In addition to those disclosed elsewhere in
the condensed consolidated interim financial
information, the Group has the following
transactions with related parties:

Ophthalmic services provided to  [A—FRIRAEEA T IR HIRA}

(a) MEBAEEFPHBEER M
BAEREESI - ~EE LR
BAB TS :

Six months ended 30 June
#HZE6H30HLEAER
2021 2020
20215 20204

HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(REBEZ) (RE&EI1%)

a related company BR#
- Project Vision Charitable —RIFIREEEEE
Foundation Limited RAE 6 44
Management fee income from IR B B A B R R R B
related companies and the NENEEREIRA
then related company
- Project Vision Charitable —REIREEES
Foundation Limited BRAR 57 57
- Health Hope International —HER (EF)
Medical Laboratory Limited BRAT 59 -
122 101
Interest payments to a ST —RIFERETS
non-controlling interest FS
- Huizhou Chang Jiu —EBINTRARE
Investment Limited BRAF
Company 56 -
Lease payments to a related S F MR A SR
company 5
- Maida Medical Software —EERRETRAR
Development (Shenzhen) GEIIN BRAT]
Limited 4,974 2,189




(a)

(b)

(Continued)

The management fee income is received for the
administrative services provided by the Group
to the related parties. The ophthalmic service
income, management fee income, interests
payments and lease payments were determined
based on the terms mutually agreed between
the Group and the related parties.

Key management compensation

Fees, wages, salaries and bonus 8% ~ T& - e RIEAL

Retirement benefits costs - RINEFI A — EXB
defined contribution scheme st

Allowances and benefitsinkind 2B R EWEF

Share-based payments DU 7 B BB R

(a) @@
TR EE U A TH A 7 55 [ 0 R Bk
FRENTHREERBMDK
B o IRBIRFWA « BEEBEI
A FERARKREEEATR
B W R S R E R

1RTRERE o

(b) FEEBASHM

Six months ended 30 June

#HZE6H30HLEAER
2021 2020
20215 20204
HK$’000 HK$’000
FHT FExT
(Unaudited) (Unaudited)
(REBEZ) (RESEBI%)
7,458 3,105
39 36
395 397
1,332 167

9,224 3,705




(c) Balances with related parties (c) ELRAEGTFRVAEER

As at
iy
30 June 31 December
2021 2020
20215 20205
6H30H 12831H
HK$’000 HK$’000
F#ER FHT
(Unaudited) (Audited)
(REEEZ) (B&ERZ)
Amount due to a director (Note i) FE{f—REEIA (M) 1,516 -
Loan from a non-controlling REIEERESNER
interest (Note ii) (&) 7,182 -
Amount due to a non-controlling  FEftIFIERRIERRIFRIE
interest (Note i) (P 526 -
Amount due to arelated party  FE{—% AR A RIE
(Noteiii): (BftsEiii) -
- Project Vision Charitable —RIEIREEESHE
Foundation Limited fRAE) 111 23
Lease liabilities due to arelated ~ FE{t—2RBAN ATHEAE
party (Note iii): (eI
- Maida Medical Software —EERRRAE
Development (Shenzhen) GEIN BRAT]
Limited 21,345 25,231
Notes: MEE
(i) The balances were unsecured, interest-free and (i) BRERARIKR 28K
repayable on demand and were denominated in BRERMEE > WAB TS
HKD. o
(i) The loan from a non-controlling interest bears (i) REIFEREDZHNERIRE
interest at a fixed rate of 6% (2020: Nil) per EEFET6% (20204 : ) 5
annum. It is unsecured, repayable in 3 years and B o HAMIK « BIN3ER
denominated in RMB. 818 > UARKEE -
(iii)  The balances were unsecured, interest-free and (i) BREALHAERTF R2ER
repayable on demand and were denominated in BRERMEE > EUARE

RMB. BHE ©
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29 EVENTS AFTER THE DATE OF STATEMENT
OF FINANCIAL POSITION

76

(a)

(b)

(c)

(d)

(e)

C-MER EYE CARE HOLDINGS LIMITED

On 11 July 2021, the Group granted an aggregate
of 8,000,000 share options to certain directors,
employees and consultants of the Group to
subscribe, in aggregate, for up to 8,000,000
ordinary shares, subject to acceptance of
the grantees under the share option scheme
adopted by the Company on 13 December 2017.

On 23 July 2021, Health Hope has ceased to
be a subsidiary and has become an associate
of the Group. The Group has adopted equity
accounting in respect of the retained 45.9%
interest thereafter.

On 20 August 2021, the Group entered into an
agreement to acquire 90% equity interest of
an oncology practice in Hong Kong from an
independent third party, at a total consideration
of HK$18,000,000 in cash. Up to the date of
approval for issuance of these condensed
consolidated interim financial information, the
acquisition has not been completed.

On 23 August 2021, the Group entered into
an agreement to acquire 90% equity interest
of a dental practice in Hong Kong from an
independent third party, at a total consideration
of HK$5,805,000 in cash. The acquisition was
completed on 31 August 2021.

On 26 August 2021, the Group entered into an
agreement with an independent third party
for the formation of a company which will be
principally engaged in design, manufacturing,
sale and distribution of Orthokeratology Lens
(“OK Lens”) for myopia control in children.
Pursuant to the agreement, the initial registered
capital of the company will be HK$15,000,000,
in which the Group and the independent third
party will own 55% and 45% of the equity
interest of the company respectively. Up to the
date of approval for issuance of these condensed
consolidated interim financial information, the
formation of the company and the transactions
contemplated under the agreement have not
been completed.

29 MERRRBRESREA

(a)

(b)

(d)

(e)

M2021F78 118 » AEER
FEBETES - BEERERN
&5 48518,000,00014 BE AR HE »
L3RS 48 51 5% % 8,000,000/%
B EATEBARBEER
BH2017E12 A 13 B R4MAIEE
BRI B o

$R2021F 78230 > HERA
TBALEERBEAR > WK
HEEMBERQT o IR > &
EERHREBH45.9% 5L
EEEHEAR ©

202188208 » & ®
HUBEAE—RBIE=
FWE-—KERBEBHLM
BI90% 1 - MREREE
18,000,000% 7t - EEH#HET
BZEHAREFRMBEEY
2B WESEEMEKRTH

2021488230 » ANE@EET
ItEAE—RBIE=AWK
HE—REBITRZA0%
1 EREAIRE5,805,000%
7t o WEEHIBE R 20215FE88
315/ °

AEBEMN2021FE8H26HE—
LBUE=FIL— D
BENERI—MAR > AR
Rt EEMOHUAEE
A28 (TOKER1) A ERNRER
REERR ER - REBEZF
o RARNMSEMELRR
15,000,000 7T » HRZARER
BEUE=ADNERZAR
R HERI55%H145% - EEHE &
HEZEHPRETRHBE
HEH > ZRRNMIIKBE
HTEEITHRZ B ARTR

AERMBRERARAA



REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI B R NERERS

i

pwec

To the Board of Directors of C-MER Eye Care Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 20 to 76, which comprises the condensed
consolidated interim statement of financial position of
C-MER Eye Care Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June 2021
and the related condensed consolidated interim statement
of comprehensive income, the condensed consolidated
interim statement of changes in equity and the condensed
consolidated interim statement of cash flows for the six-
month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information
based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

BEERNRAERARATESY
(RBB BB ERAR)

515
BMEBFIHN E20E 76 H NP FHE
¥ R ERR B R IR H IR IR B R
BRAR (MTERAR) REWBAR (FEME
£E1) 72021568308 MR A R HEARL
Bk R BB EZ A L7 B ARERI S
PRahAEERER  BRGRST kD
BEHRNEAGREPHRERESR » UKkE
EE BRI EREMMERRE - FBME
RBFRAMRATES EHRRIRE - il
MBEREENRSLATEULRANE
XU REB G AREGNEBE ST
HRFEI4RTPEMBRE - BRARNER
BEBRBEEBEERFE4R BT
BEIREBERIBETFAMBER - RMAN
BEERRERFANBREAPRMBELHE
g - MERREABENZREFRRE
BT (FR2R8) IS HMINER - BRItz 5
FEEHEEMBEN - HATEREREN
REEEAEMA LS ESRBEERSE -

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

INTERIM REPORT 2021

B —hlEERE 17




REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
PR BENNERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 31 August 2021

78 C-MER EYE CARE HOLDINGS LIMITED

EREE
BAERESEEHMAREGRNETEEN
LR FE 24105 T H BB L LA ]
ITHRAM B AR BRI ETER - R
MBEENEETIENEEMBEMEHEHN
ABEHER » REASHIEMAhERE
F o BRNEEEBRE(TRETER)E
ITENEER ) WAELRMAIRER
I REE R FAIERERENAEERE
B - Fit > HAFGRRSBHER -

iSom

RREFINER > RPN EFREMEE
LHMEE BEEENPHRMBEENRETE
BEALTARBEERGHERE345E TP
BAIRE B o

BERKEGHMEBEHR
MEGEE

&% > 202148H31H
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As at 30 June 2021, the interests and short positions of our
Directors and chief executive of our Company in the shares,
underlying shares and debentures of our Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (“SFO”) which were required (a) to be notified to
our Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required to be
kept pursuant to Section 352 of the SFO; or (c) as otherwise
notified to our Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

(A) Long and short position in shares of our
Company

1202168308 > ARBEERERHITH
ABRERXBHHEEEEE (ERERESK
HABRGIEXVED) B « HERARRMD RIEE
BERA()RIBEEREMFESTIRES K
AR (MRS RIAERA) EXVERETRS
DBHNEERABREBMERZMERAE
(TBR3ZFR ) MR Rk B (BERBES K
HRRGIERE N E (FR R A R HEE
KA > 3(b) SEEHARIRE F R A E 1R F
EIFAFENECMANEERER
() RFBE LHBITAESRETESZHR
2P R (TAREEST R ) AR E R QB KBS Fr
BRI AWT

(A)  RELERRGEIFE R

Approximate
percentage of
shareholding in

our Company (%)

Name of Director Nature of Interest Number of shares RASABIRERE
ESNS EmE e E BEAYE 2 EE(%)
Dr. LAM Shun Chiu Interest of controlled 693,694,553 60.4%
Dennis JP corporation (long position) (Note)
MBS & (KAL) RIEEE S 693,694,553
(7 &) (i)
1,333,333 0.1%
(short position)
1,333,333 (%A)
Ms. LI Xiaoting Interest of controlled 693,694,553 60.4%
FHELL corporation (long position) (Note)
Sy EEER 693,694,553
(47 2&) (MizE)
1,333,333 0.1%

(short position)

1,333,333 (&)



(A)

Long and short position in shares of our

Company (Continued)

Name of Director
BN

Dr. LEE Yau Wing

Nature of Interest
e

Beneficial owner

Vincent BREAA

FREBE

Mr. CHAN Chi Leong Interest of spouse

BT L [

Mr. LI Chunshan Beneficial owner

F=ELRE BaBEAA
Interest of spouse
BoiBiEs

Dr. Rex Auyeung Interest of spouse

Pak-kuen iy he:
ERfR L
Note: 693,694,553 Shares and a short position of 1,333,333

shares of the Company (“Shares”) are beneficially
owned by C-MER Group Limited (“C-MER Group”).
C-MER Group is owned as to 70% by Dr. Dennis LAM
and 30% by Ms. LI Xiaoting. Ms. LI is the spouse of Dr.
Dennis LAM, and both of them have been managing
and operating our business collectively and reaching
consensus before making major decisions in respect
of our business. Both Dr. Dennis LAM and Ms. LI will
continue to act jointly so far as the exercise of the
voting rights attached with Shares (through C-MER
Group) is concerned.

By virtue of the SFO, Dr. Dennis LAM is deemed to be
interested in the Shares and the short position held
by C-MER Group.

(A) REAFRGEFEREE @

Number of shares
RIFEE

12,953,000

Approximate
percentage of
shareholding in

our Company (%)
HEAT R
EE49E 73 LE(%)

1.1%

(long position)
12,953,000 ({7 &)

3,008,000

0.3%

(long position)
3,008,000 ({F &)

777,000

0.07%

(long position)
777,000 (47 &)

259,000

0.02%

(long position)
259,000 (47 &)

300,000

0.03%

(long position)
300,000 (47 2=)

FdEE

693,694,553/ A% 17 A 521,333,333
RAEABRMEKBEFIBERE
FRAE) (THISEM)) BiEESR - %
BEESRBRIEERERFHE
REBEAT0%R30%BIMEL - FTL
TRAMIEHERENES - BMAY
—EHRAEERQERMNERL
RIEHARMEMINEBNTERE
AIER—HER - MIEHEERE
LR (B R IBEE) 1TER
DIRERBEHETE -

RIEEFRAAERG) > BB ER
RANFIBEBFARFRRBRM UK
MEPHEAER -



(B) Long position in underlying Shares of our (B) RAAEEMRGHGEFE —EY

Company - physically settled unlisted equity HEHEIEFLHREHTETR
derivatives
Number of
underlying shares Approximate
in respect of percentage of
the share options shareholding in
granted (Note 1) our Company (%)
Name of Director Nature of Interest HRAE L ERERY RASAFIRRE
EENY it E HERARRER (FzE1) BE49E 73 EE(%)
Ms. LI Xiaoting Beneficial owner 1,140,000 0.1%
MLt BEEAA (long position) (Note)
1,140,000
(F&) (i)
Dr. LEE Yau Wing Beneficial owner 500,000 0.04%
Vincent BEREAA (long position) (Note)
TREERLE 500,000
(F&) (MizH)
Note: Details of the above share options granted by our MizE @ AR LDAANAERENER S
Company are set out in the section headed “Pre-IPO iﬁz}ézﬁﬁ%réi’x/&sﬁé&%gﬂ%ﬂ;
Share Option Scheme and Post-IPO Share Option st BIRERAREE BRI

Scheme” in this report. B —H& o



Long position in shares of associated
corporation - C-MER Group

(C) MEEEBRPITFE -7
ESE]

Approximate
percentage of
the issued shares

(%)
Name of Director Nature of Interest Number of shares HE TR
Exs RESE e E BE9E 73 EE(%)
Dr. LAM Shun Chiu Beneficial owner 1,400 (long position) 70.0%
Dennis JP BEEAA 1,400 ({7 &)
MBS & (KAL)
Ms. LI Xiaoting Beneficial owner 600 (long position) 30.0%
FHEZL BREBA 600 (#F2&)

Save as disclosed above, as at 30 June 2021, so far
as is known to our Directors or chief executive of our
Company, none of our Directors or chief executive
of our Company had interests or short positions in
the shares, underlying shares and debentures of our
Company or its associated corporations which (a)
were required to be notified to our Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which they were taken or deemed to have under
such provisions of the SFO); or (b) were required,
pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required,
pursuant to the Model Code, to be notified to our
Company and the Stock Exchange.

PR EXFRIREEE 5D > 11202146430
B BEERESABRETHASMR
> BEERAABRRSTHABRE
AR HEABREEARG - BRARG
RE#Z P ERERSAQQRERS
R HR G 1R G SEXVER S5 TR 8 9 BB 7R AN
BARAR RN EESNEE (8
EIRIEE S R ERPIERMA IR E
ERR RN RXE) > H(b)
RiEE S ARG F 3521 At ik
REZFFTIEESCMAR R SR A
() RIBIRETRIZBR & 2 5] Bk
RS RE o



As at 30 June 2021, so far as was known to any Director or
chief executive of our Company, the following persons (other
than our Directors and chief executive of our Company) had
interests and/or short positions in the Shares or underlying
Shares (the “Shareholders”) which would fall to be disclosed
to our Company pursuant to Divisions 2 and 3 of Part XV of
the SFO or as recorded in the register required to be kept by
our Company under section 336 of the SFO.

720216 H30 > MEAESHA AR R
BITBASMA > FHIAL(TRRE)) (BF
RAABRSITHABRIN KRR AR
R PR REE SRR RGBXVERE2
K3 BARMAEABDKRBENLEHREAFR
BESRBEEAIEBFAFENE LM
MR, KA ©

Approximate
percentage of
shareholding in

our Company (%)

Name of Shareholder Nature of Interest Number of shares REATRRE
BRRBIE et RIFEE B E 53 EE(%)
C-MER Group Beneficial owner 693,694,553 60.4%

FIEEE BREBA (long position) (Note)

693,694,553

(F&) (fiz)
1,333,333 0.1%

(short position)

1,333,333

(X&)

Note: PEE <

C-MER Group is owned as to 70% by Dr. Dennis LAM and 30% by Ms. LI
Xiaoting. Ms. LI is the spouse of Dr. Dennis LAM, and both of them have
been managing and operating our business collectively and reaching
consensus before making major decisions in respect of our business.
Both Dr. Dennis LAM and Ms. LI will continue to act jointly so far as the
exercise of the voting rights attached with our Shares (through C-MER
Group) is concerned.

By virtue of the SFO, Dr. Dennis LAM is deemed to be interested in the
Shares and short position held by C-MER Group.

FHEABAMRRBERFTHELTOERH
T0%%230% 9t © FREAMIBAR LR
BMAS—EHREREREERMOEFLIEH
AMBEFEBNEORKIER —RER o HIEH
BERFULRM CEEFHER) TRRHERE
TEARRILRTTE) o

RIEE S R AE RG] > MR ERR B EFE
EMFANRN UK A PHA LR



OTHER INFORMATION
Hith&E

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR COMPANY

(Continued)
Save as disclosed above, as at 30 June 2021, our Directors

were not aware that there is any other party (not being a
Director or chief executive of our Company) who had an
interest or short positions in the Shares and underlying
Shares of our Company, which would fall to be disclosed to
our Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or recorded in the register required to be
kept by our Company pursuant to section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME

Pre-IPO Share Option Scheme

Our Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) pursuant
to the resolutions of the Shareholders passed on 28 June
2017. As at 30 June 2021, 43,888,332 share options granted
under the Pre-IPO Share Option Scheme has been exercised
pursuant to the terms of grant of the options (“Pre-IPO Share
Options”).

The purpose of the Pre-IPO Share Option Scheme is to
provide incentives and rewards to our Directors, employees,
ophthalmologists/physicians, advisers, consultants and
business partners of our Group for their contribution, and
to align the corporate objectives and interests between us
and our grantees of the Pre-IPO Share Option Scheme (the
“Grantees”). The principal terms of the Pre-IPO Share
Option Scheme were approved and adopted pursuant to the
resolutions passed by our Shareholders at the extraordinary
general meeting of our Company held on 28 June 2017. On
13 December 2017, our Company has adopted another share
option scheme (the “Post-1IPO Share Option Scheme”).
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EERRRIN T AFRRD B ARRABR (R EY
R RUE @

bR ESCFRIRERE SN - BREESEARAN - 10202148
68308 > BiEAEMEMAL (RBESHE
ARRBTHAR) RAAE RN KRAEMK
PR EAREESRIAEROIBEXVERE2K3
DEBIMES B A A TR RN A AT
RIFE S R E R IR G B 336FAFENERL
AR ©

BEXAMAREMBREHNRERA
s S @it &Y

ERAMB &R E S
1RIEARENN4 2017465 28 RIBIBATRIAR -
AT A R R — TR R B (TE R
ARBEAMBRMEB) © 12202146530
B > BRARRE AR EIE TR
43,888,33217 MR DR IR A AR (T
RABIEEATARIRNEL) BOWERRIESTE -

BERARBEABRESBEENES £
£EES - REEE BE - FEHA B
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

As at 30 June 2021, options to subscribe for an aggregate of
1,599,668 Shares (representing approximately 0.14% of the
issued share capital of our Company as at 30 June 2021 and
the date of this report) have been granted under the Pre-
IPO Share Option Scheme to the Grantees. The Grantees
comprise three connected Grantees, seven doctor Grantees,
five consultant Grantees, two members of our senior
management team, our employees in Hong Kong and our
physicians and employees in the People’s Republic of China
(“PRC”). All the options were granted on or before the Listing
Date (as defined thereafter) and no further options will be
granted under the Pre-IPO Share Option Scheme after the
Listing Date.

The options granted under the Pre-IPO Share Option Scheme
to the Grantees will be vested on different dates.

The terms of the Post-IPO Share Option Scheme are the
same as the terms of the Pre-IPO Share Option Scheme
except that:

(i) the total number of Shares which may be issued
upon the exercise of all options granted under the
Pre-IPO Share Option Scheme is 46,765,000 Shares,
representing 4.68% of the enlarged issued share
capital of our Company immediately following
completion of the Global Offering (as defined
thereafter) (without taking into account any Share
which may be issued upon any exercise of the Over-
allotment Option (as defined in the Prospectus (as
defined thereafter)) and the options which have been
or may be granted under the Pre-IPO Share Option
Scheme and the Post-IPO Share Option Scheme);

(ii) save for the options which have been granted to 140
Grantees, no further options will be granted under the
Pre-1PO Share Option Scheme after the Listing Date;
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Hith&E

BRAMZEBRETIRERA
PSS SR IRARAERT S ()
BRAMREAERESE @
12021468308 > RIBERAMEEN
BREANEAABABENBRETR
& $£1,599,668 iR AR 14 (14 Z4< A B 722021
68308 RARE ABHEBTRELY
0.14%) * FIBAGIE=LRERBA « t4
BEEREA  TRBERNAEA TLERE
EEKRE - RPESS0EEREREA
REME (THE) WEERES - FIEHER
HERLHAE(EERTX) AR
REBRRAETSRES R AR ENER
RSB E AR

REERARFEFBREBIRARAR
HERERERN TR B REE o

BHRAMBEREREABNEREERD
B E AT B IRRRAERE - TS
TERRSM :

(i)  BEITEREERAREEAERES
IR BHIFRARBIREM A SE TR
1P HBE#346,765,0008% > (GAAEE
BEKREE (ERRETX) TmEEHR
KB & 1T A4.68% (Rt R AT AE
ITEEMBHEERE (EERBRE
BEEETX) RREERAME
ErBRIES BIRERAMBEERE
BR SRS IR tH S PT SEHR RV BB AR 1
M TEUEMARD) ;

(i) FREMM0HEARARHNERE
5h > R ET BB T EREERAMH
BEFERETBIR N E MR ;
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OTHER INFORMATION
Hith&E

PRE-IPO SHARE OPTION SCHEME AND POST-

IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

(iii)  subject to any restriction contained in the Pre-IPO
Share Option Scheme, an option may be exercised
in accordance with the terms of the Pre-IPO Share
Option Scheme and the terms of grant thereof. All the
Pre-IPO Share Options that are not exercised by them
within the exercise period shall lapse and be deemed
as cancelled and void;

(iv)  the exercise prices for each Share under the Pre-
IPO Share Option Scheme are in the range between
HK$0.10 and HK$1.0;

(v) In terms of rights on death or ceasing employment:

(aa)  If the Grantee (being an individual) dies before
exercising the Pre-IPO Share Options in full, all
unvested Pre-IPO Share Options shall vest on
the date of his death, and the legal personal
representative(s) of such Grantee may exercise
all Pre-IPO Share Options granted to the
deceased within twelve (12) months thereafter;

(bb) If the Grantee is an employee, Director,
consultant or adviser of our Group at the time
of the grant of the relevant Pre-IPO Share
Options and his or her employment or service
to our Company is terminated on the ground
of disability resulting from an occupational
accident, all unvested Pre-IPO Share Options
shall vest on the termination date of the
employment or engagement of such Grantee.
The Grantee may exercise all Pre-IPO Share
Options granted to him or her within twelve
(12) months thereafter; or

BRAMZREHEREIRERS

P 1R IRARAERT S ()

BRAMRERERESE @

(i)  EETERABL SRR BT
HEMBEHNERT > TREBERA
RIS A BB AR S B IR S R AR UL 1B
BRSO TAERBARAE o EIBA
RATERRR M R ATENFTE S AR
SRR R S R R A R
1E% ;

(iv) BRAMBEFBRESZINEGRER
PRITEBEN F0.10ETELOET
Zf;

(v)  FABHERLEZEMNENNS

(aa) MHAERA (BEAN) REBIT
EERAREEAERER
S8 AMARBEERA
RREMBRERINES K
ERRE > ZEABANGE
HEMNREARRZ B e
+Z(12)ERARTTEEHREN
FrEERERAREENHE
BRAE ;

(bb) HEBAREREMERA
FEEMERERDSER
BE-EF - EHERES
A BRITHHEMALER
EBHTBREAEER > B
FrERBBERAMBEA
FBRER N ZARARILER
EAREERRE - ARA
IR ZBHRER+=(12)E A
RITEPRAERERAMRE
ERiREmRIE ; 3
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

(v) (Continued)

(cc) If the Grantee is on leave without pay
accumulated for more than one hundred and
eighty-three (183) days in any calendar year
after the Listing Date, the vesting periods for
all unvested Pre-IPO Share Options granted to
him or her shall be respectively extended for
twelve (12) months. If any such extension will
result in the vesting period of any unvested
options to cross beyond the date of the 3rd
anniversary of 1 April 2017, 1 September 2017,
1 November 2017, 1 December 2017, 1 January
2018 or 1 June 2018 (as the case maybe),
such extension shall be deemed to be made
up to the business day immediately prior
to the date of the 3rd anniversary of 1 April
2017, 1 September 2017, 1 November 2017, 1
December 2017, 1 January 2018 or 1 June 2018
(as the case maybe).

As disclosed in the Prospectus, a total of 46,765,000 share
options were granted under the Pre-IPO Share Option
Scheme as at the date of the Prospectus. Due to the nature of
the Pre-IPO Share Option Scheme, no further share options
may be granted under the Pre-IPO Share Option Scheme,
and therefore “maximum entitlement” is not applicable. A
remittance of HK$1.00 was payable by the grantee to the
Company upon acceptance of the offer of the options. They
were all accepted and paid for by the grantees prior to the
date of Listing of the Company.

As no further options could be granted by the Company
under the Pre-IPO Share Option Scheme after the Listing, the
remaining life of the Pre-IPO Share Option Scheme would
not be applicable.
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Pre-IPO Share Option Scheme (Continued)

The following table sets forth a summary of the key terms

and conditions of the Pre-IPO Share Options:

Major terms
IERR

Number and
background of
Grantees
EEASER
AR

An executive Director,

seven doctor Grantees, selected
physicians practising in the PRC
and amember of our senior
management team
—-RYTER  tABEARA
RAESENERRER
—ARREEEAE

14 Grantees (including Dr.

Vincent LEE and Mr. CHAN Wa
Ping, a member of our senior
management team, and seven
doctor Grantees). Further
information on the Pre-IPO

Share Optionsis set forth n the
paragraphs under ‘D. Share
Option Schemes - 1 Pre-IPO Share
Option Scheme” in Appendix IV to
the Prospectus.

VR (EEZRRBARES
—EERERARERET AR
TRBLRBA) o BROBEER
BRiENE-SERENRREEN
D RSB - 1ERARER
BiRiEsE -5 o

Our employees in Hong Kong
and a member of our senior
management team
IERNESR
—ARRERRERR

28 Grantees (including Ms. SIU
Man Vi, a member of our senior
management team). Further
information on the Pre-PO Share
Options granted to the member of
our senior management team is
setforth in the paragraphs under
“D. Share Option Schemes - 1
Pre-IPO Share Option Scheme” in
Appendix |V to the Prospectus.
BRER\(BERP-AEHER
EpRERNR L)  AEETR
AEGERENRENERAREE
AERENE-FERERNERER
BRI SRR B - | B R AR
AR & -

BRARFERREREE (B

TREFNERAFEEFEREN T 2R

RARFHEEEE :

An executive Director,

a connected Grantee and

our physicians and employees
inthe PRC

—SHiTEE  —AREREAR
RAENRERER

93 Grantees (including Mr. LI
Chunshan, an executive Director
and Ms. CAO Yuerong, a Connected
Grantee and the spouse of Mr. LI
Chunshan and the mother of Ms.
LI). Further information on the
Pre-IPO Share Options granted to
our executive Director is set forth
inthe paragraphs under ‘D. Share
Option Schemes - 1 Pre-IPO Share
Option Scheme” in Appendix IV to
the Prospectus.

BEEEA (BERTESTELE
ERFBUFENERRZL NG
RERRUL(HEREN)) - AR
S E LIERUN B
EE-SERERREENEN
L (RN
G ir T

=

RITA

Five consultant Grantees
TRERARA

Five Consultant Grantees.

Further information on the Pre-
PO Share Options is set forth in
the paragraphs under ‘D. Share
Option Schemes - 1 Pre-IPO Share
Option Scheme” in Appendix IV to
the Prospectus.

BRERARA - EHERARRE
RS RN ARER
iz iRy S S ERVNE
EREREE 5




Pre-IPO Share Option Scheme (Continued)

Major terms
TBER

Pre-IPO Share
Options
granted (in
terms of
number of our
Shares and the
shareholding
percentages)
BIRLMERA
REEHRRE
(4B R
FREMMT
B

An executive Director,

seven doctor Grantees, selected
physicians practising in the PRC
and amember of our senior
management team
—RUITER  tARLTARA
RAEHENERRER

SR ERARNE

An aggregate of 3.13%of the
number of our Shares in issue
immediately following completion
of the Global Offering, the
Capitalisation Issue and the full
exercise of the Over-allotment
Option, representing 32,276,000
Shares.
AHEERRNREREAES
SRR EER e
AMEETROAEN3.13% 5
30,076,000815 <

Our employees in Hong Kong

and amember of our senior
management team
RERNERR

SRR EEARRE

An aggregate of 0.45% of the
number of our Shares in issue
immediately following completion
of the Global Offering, the
Capitalisation Issue and the full
exercise of the Over-allotment
Option, representing 4,666,000
Shares.
AREERRREEREA RS
SRRk EERTER
ABERTROABM045% B
4,666, 000317 o

BRARFERRERESE (B

An executive Director,
aconnected Grantee and

our physicians and employees
inthe PRC

—RHiTER  —AREREAR
RYEHBERES

An aggregate of 0.71% of the
total number of our Sharesin
issue immediately following
completion of the Global Offering,
the Capitalisation Issue and the
full exercise of the Over-allotment
Option, representing 7,323,000
Shares.
AREZRRREERERET
TR RREREER TS
AFEEARIAHEN0.71% B
7,33, 00083149 o

Five consultant Grantees
BRERARA

An aggregate of 0.24% of the
total number of our Sharesin
issue immediately following
completion of the Global Offering,
the Capitalisation Issue and the
full exercise of the Over-allotment
Option, representing 2,500,000
Shares.

BREERRHEER AR
TR EEERRETHITRE
AMBETRAEHN0.24% B
2,500,008 (3 «



Pre-IPO Share Option Scheme (Continued)

Major terms
EBER

Exercise period
f1fel

An executive Director,

seven doctor Grantees, selected
physicians practising in the PRC
and amember of our senior
management team
—RHITER  LABLARA
RAEHENERRER

SR ERARNE

36-month period commencing
from the third anniversary of the
[atter of (a) the expiry of the First
Six-Month Period and (b) the first
anniversary of 1 April 2017 or 1
December 2017. All unexercised

Our employees in Hong Kong
and amember of our senior
management team
RERNERR

—% RN ERENRE

36-month period commencing
from the third anniversary of 1
April 2017. All unexercised Pre-IPO
Share Options will lapse.
BITE4RIRER=FERHNR
B36EAMH - ARETRIER
NESERBRERAN

BRARFEARERESE (B

An executive Director,
aconnected Grantee and

our physicians and employees
inthe PRC

—%HiTER  —AREREAR
RAEHBERES

36-month period commencing
from the third anniversary of 1
April 2017 or 1 September 2017 All
unexercised Pre-IPO Share Options
will lapse.
BITE4R1BF0ITFIR 1R
B=FERRRICEREHE  FiF

Five consultant Grantees
TEERAEA

36-month period commencing
from the third anniversary of the
latter of (a) the expiry of the First
Six-Month Period and (b) the first
anniversary of 1 November 2017, 1
January 2018 or 1 June 2018,

Pre-IPO Share Options will lapse.
Bla)EXEAMRBERRK(b) 2017E
ABIREOTELAIBER 58
BagEAL) g A=F2AR
1R936EA L © A RERENE org,
RAPHERREREY

BlaEAERERERR(b) 20174
11A18 ~ 20185171 A%201856
FIREN-FER LanEaE)

ER=FEARENEARRE

REMENERORSERRRER
X

36-month period commencing
or from the third anniversary of 1
April 2017 for 60.0%.
BNITEBIRER=FERRR
BI36EA AR : 60.0%°

36-month period commencing
from the latter of (a) the expiry of
the First Six-Month Period and (b)
the first anniversary of 1 January
2018. All unexercised Pre-IPO
Share Options will lapse.

Bl EREERRR(b) 20185
\BIRER-EEA LEREAE)
BRIAR36(ER B - FRARELTREH
BRABREABRER RN

60-month period commencing
from the fifth anniversary of 1 April
2017 for 40.0%.
BNITEBIRERRFEERR
B6OER R : 40.0%°

All unexercised Pre-IPO Share
Options will lapse.
FERETENER LR ERRER
BREH o



Pre-IPO Share Option Scheme (Continued)

Major terms
TBER

Exercise
percentages
fiEERM

Exercise price
fogidtd

An executive Director,

seven doctor Grantees, selected
physicians practising in the PRC
and amember of our senior
management team
—RUITER  tARLTARA
RAEHENERRER

SR ERARNE

Inthree equal tranches for each of
the 12-month period commencing
from the date of commencement
of the exercise period for a period
of 36-month.

AHERAR HAN6EREHE
REHEEERRESRE12EANT
fBo

org

Onetranche.

—,ﬂﬁc

HKS0.1 for each Share to be
allotted and issued.
SRERERETRN01ET o

Our employees in Hong Kong
and amember of our senior
management team
RERNERR

SRR EEARRE

Onetranche.
_/El[j o

HKSL.0 for each Share to be
allotted and issued.
SRERERETRNLOET o

BRARFERRERESE (B

An executive Director,
aconnected Grantee and

our physicians and employees
inthe PRC

—RHiTER  —AREREAR
RYEHBERES

Onetranche.
_gﬂ o

org;

Two tranches.
it e

HKSL.0 for each Share to be
allotted and issued.
SRERERETRNLOET o

Five consultant Grantees
BRERARA

In three equal tranches for each of
the 12-month period commencing
from the date of commencement
of the exercise period for a period
of 36 months.

PHEEE - HRRCERHR
REGEEEEEDBEIEANT
fBo

HKS0.1 for each Share to be
allotted and issued.
SRERERETRM AT



Pre-IPO Share Option Scheme (Continued)

Major terms
EBER

Performance
target
£ER

An executive Director,

seven doctor Grantees, selected
physicians practising in the PRC
and amember of our senior
management team

—RHITER  LABLARA
RAEHENERRER

SR ERARNE

No performance target for the
physicians practising in the PRC
and the member of our senior
management team.
RAERENELRERERANA
BEZERE-

The exercise of the Pre-IPO

Share Options by our Hong Kong
Ophthalmologists s subject to
agreed performance target in
terms of revenue generated in
each of the 12-month period. If
the performance target cannot

be satisfied, the Pre- IPO Share
Options exercisable during the
relevant 12-month period would
be exercisable on a pro-rata basis
with the target amount of revenue.
EERNELIRERAREENR
REEZBRELERBHFRELNR
NAEEEERRR - (HERER
FE RERLBRBE T
RERARYENRRENREER
WEEBRIAITR

Our employees in Hong Kong

and amember of our senior
management team
RERNERR
—fRREEEERE

No performance target.
BRGER.

BRARFEARERESE (B

An executive Director,
aconnected Grantee and

our physicians and employees
inthe PRC

—%HiTER  —AREREAR
RAEHBERES

The exercise of the Pre-IPO Share
Options by 5 physiciansin the
PRCis subject to the agreed
performance targets in terms of
revenue generated during the
first 36-month and then 24-month
period immediately after 1 April
2017. If the performance target
cannot be satisfied, the Pre-IPO
Share Options exercisable during
the relevant 12-month period
would be exercisable on a pro-rata
basis with reference to the target
amount of revenue.
REENELBETFERAREE
AIEREARRRI4AIB%
B3R MR R 4B R B
EEWARMELERERR - 1%
ZBRRER ) MEHLEREHET
FENERARSEARRERS
ZERNGSBIRILAITE -

Five consultant Grantees
TEERAEA

No performance target.

The exercise of the Pre-IPO

Share Options is subject to the
completion of services for a period
of 12 months.

AR AREEARREARRA
2R BERERR o



Pre-IPO Share Option Scheme (Continued)

Major terms
TBER

Cessation of
cooperation or
employment
RIafEER

Lock-up period
following the
exercise of the
Pre-IPO Share
Options
ERARR S
TRiEfrfieian
RED

An executive Director,

seven doctor Grantees, selected
physicians practising in the PRC
and amember of our senior
management team
—RUITER  tARLTARA
RAEHENERRER

SR ERARNE

Pro-rata in terms of revenue
generated in each of the 12-month
period with the target amount

of revenue for those grantees
subject to performance target.
Pro-rata on the number of

months of employment in each

of the 12-month period for those
grantees not subject to the
performance target.
ARXREERRNERANES » &
FHRERkESENENERSHE
SUALELLA  AFREEEER
RROERATE > RR12EAERHE
{RE %A -

Not applicable.
R o

Our employees in Hong Kong
and amember of our senior
management team
RERNERR

SRR EEARRE

No prorata adjustment and the
unexercised Pre-IPO Share Options
will lapse upon cessation of
employment for whatever reasons.
HREARRALERE - HEkt
PERRAETRNERAREED
BRIERRY

Not applicable.
R o

BRARFERRERESE (B

An executive Director,
aconnected Grantee and

our physicians and employees
inthe PRC

—RHiTER  —AREREAR
RYEHBERES

No pro rata adjustment and the
unexercised Pre-IPO Share Options
will lapse upon cessation of
employment for whatever reasons.
TEMERREES RS HERt
PEERAETENERARYER
BREREY

Not applicable.
B o

Five consultant Grantees
BRERARA

Pro-rata on the number of
months of service engagement

in the 36-month contract period
commencing from 1 November

in each year. Cessation of
engagement before November will
continue to be subject to the grant
of the Pre-IPO Share Optionsin the
forthcoming November.
REEIAIRLGEAAHEAR
HIRBARHLLE - fii11E ZA
LB TEERRIREIRNLLA
S RN FIE

Not applicable.
ER o



Pre-IPO Share Option Scheme (Continued) BRARBEmBRETD (@

Details of the share options outstanding on which options  REFEERARBEMEREAAESRE
were granted under the Pre-IPO Share Option Scheme to  &ESEABEIEEIZ HAIERES RHERIT
Directors and senior management of our Group as at 30 June  f#R&{9H42021E6 8300 MEBEUT -

2021 under the scheme are as follows:

Number of options
[ E

Lapsed Lapsed
Held at Granted  (expired)  (cancelled) Exercised Held at Exercise

1January during  during during during 30June price Exercisable Exercisable
2021 theperiod theperiod theperiod the period 20 K$ Grant date from until
Rng #2015
1A1R Ry R 1R § 6A308 el BT g
FiféE RHGH  KBGE i FiftE #n R WTHR
Doctor Grantees fexcluding - BEREA(FEE 518000 - - - - 518,000 01 Jprl207 16July018  3LMarch203
Dr.LEEYauWingVincent)  $fEEE4) NIEAE3E  0IBETAGE  NBER3A
Consultant Grantee EBEEA 166,668 - - - - 166,668 01 1September2017  1January2019 31 December2023

NITE9AIR 09FIRIE NBFLAIR

Employees 8 216,00 - - - - 216,000 10 Lhpril2017 Aprl 2020 31March2023
NITE4RIA WNEAIR  ABEFIA

Employees &8 578000 - - - - 578,000 10 Lhprl2017 ThAprl204  31March2027
NITE4RIA WUEAIR  NTE3F3IA

Employee 8 121,000 - - - - 121,000 10 160ctober2017 1 December2018 30 November 2023
NITENAE  NIBENDAIR  0BFIANA

Total 5t 1,599,668 - - - - 1599668

No Pre-IPO Share options were granted, exercised, expired, — R#ZE2021F6H308 LM > HEERA
cancelled or lapsed during the period ended 30 June 2021. R ERBREERL « 171 - 2187 « 5184
IR ©



POST-IPO SHARE OPTION SCHEME

The Shareholders of our Company approved and adopted
the Post-IPO Share Option Scheme to enable our Company
to grant options to eligible participants as incentives and
rewards for their contribution to our Group. The Post-IPO
Share Option Scheme took effect on the Listing Date.

As at 30 June 2021, options granted to the Grantees to
subscribe for an aggregate of 6,540,000 shares (representing
approximately 0.57% of the issued share capital of our
Company as at 30 June 2021) were outstanding under the
Post-IPO Share Option Scheme.

The following is a summary of the principal terms of the
Post-IPO Share Option Scheme:

(a) Who may participate
Our Board (as defined thereafter) may, at its absolute
discretion, offer options to subscribe for such number
of Shares in accordance with the terms set forth in the
Post-1PO Share Option Scheme to:

(i) any executive Director of, manager of, or other
employee holding an executive, managerial,
supervisory or similar position in any member
of our Group (the “Executive”), any full-time or
part-time employee, or a person for the time
being seconded to work full-time or part-time
for any member of our Group (the “Employee”);

(ii) a director or proposed Director (including an
independent non-executive Director) of any
member of our Group;
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CESNCEAF 4
FABREAERIFAERAFBERER
EEHE > LS AATMEERSHEEHAE
BB RN AR R LA (E R 2R K
R ERAMBERBREN AN ETE
%R -

12021468300 » REBEERARBEERE
IRIET BIR T AR A I sRE8 5 +6,540,0008%
B3 (G ARH20214F6 30BN B #1TR
Z5490.57%) BORBRRIE I R1TE ©

UTAHERABMBEBERES BTSN
BIEE -

(a) w2EAL
EEE(EER T I2#NBERE
BRAMBERERETBIFTEAE
RATIHALTRETIEERBERN
BRADBIREARHE -

(i) FEREAREATNEM
WITES « K1 > SifET
o~ B~ BEESAB
WEMES (MTTHRARL) »
EREZHAFREES Y
R AEEERARER
BEEERERETENA
+(MEED ;

(i) HAEREEAREARNES
HRREE (BEFEBIIFNT
EF);
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POST-IPO SHARE OPTION SCHEME (Continued)

HRAFREEMEAE (@

(a) Who may participate (Continued) (a) A2HEAL®@®

(iii)  adirectorindirect Shareholder of any member (i) ANEBEFRKREATNERE
of our Group; SRR ;

(iv)  asupplier of goods or services to any member (iv) mMAEBEFEKLERQEEE
of our Group; BRSRFEIVHAER ;

(v)  a customer, consultant, business or joint (v) XEBEAKREATNE
venture partner, franchisee, contractor, agent P B -EXBHEeEE
or representative of any member of our Group; - EBRHTFLER - RE

i~ RESAE

(vi)  a person or entity that provides design, (vi) mAEEEEFRKEARRE
research, development or other support or any et AT BB EMS
advisory, consultancy, professional or other ERIEAEE « 5550 - HHE
services to any member of our Group; and N EMRFEEANEEE ;

)3

(vii)  an associate of any of the persons referred to (vii)  E32(i)Z (iii) ERFRaEm A L
in paragraphs (i) to (iii) above. BB ©

(the persons referred above are the “Eligible (i ATHBTEERALI)

Persons”)

(b) Maximum number of Shares in respect of (b) FAFEIAEIZHAVERRRIENRSRRS

which options maybe granted #R

The maximum number of Shares which may be issued
upon exercise of all options to be granted under
the Post-IPO Share Option Scheme and any options
granted under any other share option scheme must
not in aggregate exceed 100,000,000 Shares (being
10% of the Shares in issue as at the Listing Date)

EfTEREERAREERBRET
B RAEMEMBRIE IR FRHN
FRA MBI K B2 B BRI EM
AREEITHRSROKE - GHFE
i#38100,000,0008% 815 (BPHS L H
HBEEITRMANI0%) > HAATR

unless our Company obtains a fresh approval. SERHUERIER o
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POST-IPO SHARE OPTION SCHEME (Continued)

(c)

(d)

Maximum entitlement of each Eligible
Person

Unless approved by the shareholders of our Company
in the general meeting in the manner prescribed in
the Listing Rules, the maximum number of Shares
issued and to be issued upon exercise of the options
granted and to be granted to each Eligible Person
under the Post-IPO Share Option Scheme and any
other share option scheme of our Company (including
exercised, cancelled and outstanding options) in any
12-month period shall not at the time of grant exceed
1% of the Shares in issue.

Acceptance of an offer of options

An offer of the grant of an option shall remain open
for acceptance by the Eligible Person concerned for
a period of 28 days from the offer date provided that
no such grant of an option may be accepted after the
expiry of the effective period of the Post-IPO Share
Option Scheme. An option shall be deemed to have
been granted and accepted by the Eligible Person and
to have taken effect when the duplicate offer letter
comprising acceptance of the offer of the option duly
signed by the grantee together with a remittance
in favour of our Company of HK$1.0 by way of
consideration for the grant thereof is received by our
Company on or before the date upon which an offer
of an option must be accepted by the relevant Eligible
Person, being a date not later than 30 days after the
offer date. Such remittance shall in no circumstances
be refundable.
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RSN 4 i i TC)

(c)

(d)

BRERALEENRS LR

PRIFAR AR IR Z EHARRIFTRER
BRRIRERAE L - BRITTEE
EF12{ERBEAREERAREE
BIBIRIEST IR AR BMEMEMEER
B (BEETR  BEHKkER
TENERE) BFREIEFERE
AT HRBREMRITRIS T ETH
RSBERSTERREBHBEE
ITARINEI1% ©

R RERRERY

FERALTEENBEE28H
PURTE AN LRSI EAY - 1R
AEERAHBERBRIESEEY
HE R R AR HIEARE - AABE
TEREER AL ARMBREZON
B - BIREREABHAR30BNAE
HARZAIREIRERAEXEENE
AR IE RN ENR R -
BERUAF AR BUERARLOEITE
R (ER R BRI AE) & > BIE
TREBATEERTREZMER
1> BRRETEN - ZERNER
ERTAFERE -
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POST-IPO SHARE OPTION SCHEME (Continued) BRAoRZEERERESE @)

(e) Exercise price (e) 1TfEE
The exercise price of a share in respect of any R E B ENRMNITEEBERE
particular option shall be such price as our Board FEERNAMBRER (RATIR
may in its absolute discretion determine at the time BHEREZORMGF) 2ENIEE
of grant of the relevant option (and shall be stated E > WZITEERFERTI=EH
in the letter containing the offer of the grant of the MEREE  ()ROEE ; (i)EEE
option) but the exercise price shall not be less than HRTEH AP B RER _ ERRMHT
whichever is the highest of: (i) the nominal value of a B 5 Re(iii) 2R E BRI R (5) @&
share; (i) the closing price of a share as stated in the #H (&R LHRA) RGBT
Stock Exchange’s daily quotations sheet on the date FHBRERNTIHWHE -

of grant; and (iii) the average closing price of a share
as stated in the Stock Exchange’s daily quotations
sheets for the five (5) business days (as defined in
the Listing Rules) immediately preceding the date of

grant.

(f)  Time for exercise of options (f)  {T1ERBRRRERYPSRY
An option may be exercised at any time during the BRETTNESENRaERALIE
period which is notified by our Board at the offer date HENMNELN B AR E VAR ABE
when making an offer to an Eligible Person but such BEATE » MEIEHAIR RSB AR
period not to exceed the period of 10 years from the FERGHE 2 HEST 10 HARS o

offer date of such option.

(g) Duration of Post-IPO Share Option Scheme (8) BERAMBEEIEERIER

PR
The Post-IPO Share Option Scheme shall be valid and BHRAMZERBREABREHLES
effective for a period of ten years commencing on the BERRE 10FARAB M RER > 1?
Listing Date, after which period no further options will ZEEE - BB EMERE
be granted but the provisions of the Post-IPO Share BERAMEERBREBIMMGK
Option Scheme shall remain in full force and effect to XAHEBRE T BB RER » UK
the extent necessary to give effect to the exercise of SRR AR N ER S EBRES
any options granted prior thereto which are at that RAFEEBRBRETBINRSITE
time or become thereafter capable of exercise under RIRB R IETS UIT(E > SUIRIEERAR
the rules of the Post- IPO Share Option Scheme, BERBREAEUEATEREES
or otherwise to the extent as may be required in PR o
accordance with the provisions of the Post-IPO Share
Option Scheme.
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Details of the shares options outstanding on which options
were granted under the Post-IPO Share Option Scheme to
Directors, consultants and other persons of our Group as at
30 June 2021 under the scheme are as follows:

REERAMEEEBREN NAETS « &
EMBRIR A LSRR R0
BIA T R AT AR 2021 426 330 B 69
BEBIT -

Number ofoptions
L
Closing
price
immediately
Lapsed Lapsed beforethe
Heldat Granted  (expired)  (cancelled) Exercised Heldat Exercise date of
LJanvary during ~ during during during 30June price grant Exercisable Exercisable
221 theperiod theperiod theperiod U0 m HKS HKS  Grantdate from until
BiegH
it it B
1818 L 1R i) 6A308 it Wiife BUF fifeg
i BE XMGH) ARG fife it #n #n i TR
Ms. LI Xiaoting FHERL 114000 114000 634 620 14September2020  14September 021 13 September203
(BrecutiveDirector) (4783 JNEIBLUE ANEIBUE NBEIRLE
Dr LEE YauWing Vincent - A58 500000 500,000 518 508 18July2019 INovember2020 16 November 2023
[ErecutiveDirecto) ~~ (f7E%) NGEABE  NNELRIE  NBELALE
Others® -l 4900000 4900000 518 508 18July209 1November2020 16 November2023
WETALSA ANELEIR WBELRI6H
Total fag 6,540,000 6,540,000
® Others mean non-employee consultants of the Group @ HRIEAE MRS A& MEER

No Post-IPO Share Options were granted, exercised, expired,
cancelled or lapsed during the six months ended 30 June

2021.

1,140,000 share options granted by the Company to
Ms. LI (who is both a director and one of the controlling
Shareholders) shall vest in one tranche on the 1st

anniversary of the grant.

B]E2021F6A30AILAEA MM - TEE
RAFBERBREERS ~ 1768~ 28~
EESHERRAL o

ETRAAFHER L (BEEFRIERERRZ )
#1H1,140,00017 BERR IR HO 12 H B HRRE R —
FERRE -
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POST-IPO SHARE OPTION SCHEME (Continued)

As at 30 June 2021, 5,140,000 share options granted by the
Company (including 500,000 share options to Dr. Vincent
LEE) shall vest in three tranches within a period of 3 years
in proportions of 20%, 30% and 50% of the share options
granted, i.e. 20% of the share options granted shall vest on
the 1st anniversary of the grant, another 30% shall vest on
the 2nd anniversary of the grant, and the remaining 50%
shall vest on the 3rd anniversary of the grant.

200,000 share options granted by the Company shall vest
in one tranche in a period of 3 years, i.e. 100% of the share
options granted shall vest on the 3rd anniversary of the
grant.

60,000 share options granted by the Company shall vest in
three tranches within a period of 3 years in proportions of
7%, 35% and 58% of the share options granted, i.e. 7% of
the share options granted shall vest on the 1st anniversary
of the grant, another 35% shall vest on the 2nd anniversary
of the grant, and the remaining 58% shall vest on the 3rd
anniversary of the grant.

The total number of shares available for issue under the
Post-IPO Share Option Scheme as at the effective date of the
scheme was 100,000,000, representing 8.71% of the issued
share capital of 1,148,392,203 Shares as at the date of this
report.
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BHRAMZERERENR @
2021568308 > AA ) HAI5,140,000
PEERE (BEm AR B AR HAY500,000
1P BERRHE) 1 4% P 1% HE B AR A A9 20% ~ 30%
T 50%89 EL B 3ERARI D = HASRE - AP
A% H B AR I 20% 6 R Bt —F E B
BB BIN0%BRBERERREE QR
B MR TF50%EREHER=FEAR
E o

A ER HB9200,00015 FE AR 1R 1S 3 HAR
R —HRERE > BOFTIR BB AR R 100% 1
RELER=FE0HRE -

AT HAI60,00015 BERR IR 1R A1 1B
BRIEEYT% ~ 35% T2 58%HY ELAIHS 3EEHARE Y
DZHARE - BIFRIR BB ERI 7% h R
R —FERRR > S 35%RIRHE
mmEEHRE - MR F58% MR R
ZFEHRE -

RERABEERBERESEZEN
B ZA8BETOHBETHRMEHRS
100,000,0000% > 154 AR & HHAB #1788
751,148,392,203RBR1FAI8.71% ©
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The fair value of the options granted on 18 July 2019 of
100,000 options, which were exercised during 2020, was
HK$118,000. The fair value of the options granted on 18 July
2019 and 14 September 2020 with outstanding balances as
at 30 June 2021 of 5,400,000 options and 1,140,000 options
were HK$8,538,000 and HK$2,405,000, respectively. These
fair values were calculated using the Black-Scholes valuation
model and the significant inputs into the model were as
follows:

Exercise

price volatility life rate

f3fEfE
HKS
BT

Granted on 18 July 2019 A2019E7E 18R 5.18

Granted on 14 September 12202098 14R#&ZH
2020 6.34

Expected

FHRIE

2019 7B 18BFH AREE2020FE1T
£2100,00012 FE AR 1EZ AF{E#3118,0007
7T ° 12019 7B 18H K% 2020F 98 14 A
H{EF20215F6 H30 8 i R171825,400,000
9 521,140,000 3 IR EZ R FE DB &
8,538,000/ 7T 522,405,000 87T - ZEAF
ERRERNR - FERGEEIHE &
BRAZERWABROT ¢

Dividend
paid-out
REE

Expected Risk-free

FHER  BERNE

46% 1.5 years- 1.39%- 0.39%
3.5years 1.63%
15F-355
55% 25 0.2% 0.32%

The expected volatility is based on historic volatility adjusted
for any expected changes to future volatility based on
publicly available information. Dividend paid-out rate is
based on historical dividend paid-out rate. Changes in these
subjective input assumptions could affect the fair value
estimate. The fair values calculated are inherently subjective
and uncertain due to the assumptions made and the
limitations of the model used. The value of an option varies
with different variables of certain subjective assumptions.
Any change in variables so adopted may materially affect the
estimation of the fair value of an option.

TRHRR B AR SEIR B 2R - MR ARA
FEMMEATERNRRKIBEEFLHHA
B REXRBELIREEEE o WzEE
BRAGERRLRZS > JEeLEQATE
BEE - HIREHBBRREFARENR
#l > PIstEN AT EREAN TR R
EM o BRENEETEEEETIRRRN
BHARMEE - FIiRBEMHNEmRET
RERBREATENGEBREATE -
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INTERIM DIVIDEND

The board of Directors (the “Board”) does not recommend
the payment of any interim dividend for the six months
ended 30 June 2021.

CORPORATE GOVERNANCE
The Board is committed to maintaining high corporate
governance standards.

In the opinion of the Board, during the six months ended 30
June 2021, the Company has complied with all applicable
code provisions as set forth in the Corporate Governance
Code as set out in Appendix 14 to the Listing Rules, save
and except for code provision A.2.1, which states that the
roles of chairman (the “Chairman”) and chief executive
officer (the “CEQ”) should be separate and should not
be performed by the same individual. Dr. LAM Shun Chiu
Dennis JP is both our Chairman and CEO and is responsible
for the overall management of our Group and directing the
strategic development and business plans of our Group.

The Board believes that vesting the roles of the Chairman
and CEO in the same individual would enable the
Company to achieve higher responsiveness, efficiency
and effectiveness when formulating business strategies
and executing business plans. The Board believes that the
balance of power and authority is sufficiently maintained
by the operation of the senior management and the Board,
which comprises experienced and high-calibre individuals.
The Board currently comprises four executive Directors
(including Dr. LAM Shun Chiu Dennis JP) and six independent
non-executive Directors and therefore has a fairly strong
independence element in its composition. The Board will
nevertheless review the structure and composition of the
Board from time to time in light of prevailing circumstances,
in order to maintain a high standard of corporate governance
practices of the Company.
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%> aEAEENEREEREERERN
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MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code as set forth in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions of the Directors. Employees
of the Group (the “Relevant Employees”) who, because
of their office or employment, are likely to possess inside
information in relation to the Company or its securities are
also subject to compliance with the Model Code. Following
specific enquiry, each of the Directors has confirmed
compliance with the Model Code throughout the six months
ended 30 June 2021. No incident of non-compliance of the
Model Code by the Relevant Employees was noted by the
Company during the six months ended 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Save as disclosed in this report, neither the Company nor any
of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities during the six months ended
30 June 2021.
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CHANGES IN INFORMATION OF AND OTHER
INFORMATION ON DIRECTORS

Mr. MA Andrew Chiu Cheung (FB&#£54), our independent
non-executive Director, retired as an independent non-
executive director of Chong Hing Bank Limited, a company
listed on the Stock Exchange (stock code: 01111), Chong
Hing Insurance Company Limited and Yue Xiu Enterprises
(Holdings) Limited with effect from 14 May 2021.

Dr. LI Kwok Tung Donald ( = E #f & 4 ), our independent
non-executive Director, was appointed as an independent
non-executive director of New Horizon Health Limited, a
company listed on the Stock Exchange (stock code: 06606),
with effect from 5 February 2021.

There is no change in Dr. MA’s and Dr. LI's positions held with
the Company and other members of the Group during the six
months ended 30 June 2021.

Save as disclosed in this report, there are no other matters
that are required to be disclosed pursuant to Rule 13.51B of
the Listing Rules or required to be brought to the attention of
the Shareholders.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The Shares were listed (the “Listing”) on the Stock Exchange
since 15 January 2018 (the “Listing Date”), and the net
proceeds from the global offering (the “Global Offering”)
amounted to HK$609.8 million.

During the six-months ended 30 June 2021, no proceeds
from the Listing were used.

Set out below is the intended use of proceeds as set out in
the prospectus of the Company dated 29 December 2017 (the
“Prospectus”), utilised amount and unutilised amount of
net proceeds as at 30 June 2021.
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Percentage
of net Net Amount Amount
proceeds proceeds utilised  remaining

ERIGRR

bR FRigmA

Bt bl bl
Use of net proceeds % HK$’000 HK$’000 HK$’000
FRSRUEBERAR ) TET TET TET

For possible acquisitionof ~ FARTERMEERH AIAEEE=
three operating eye R BRI IRRI BT
hospitals in selected
Mainland China cities 42.5% 259,200 (123,679) 135,521

For establishing three eye FRRATE Pt T i T 3R 3 = R
hospitals in selected REk
Mainland China cities 40.4% 246,400 (246,400) -

For establishing two satellite ~ FBRTERINFZILMEEELFR
clinics in Shenzhen 4.2% 25,600 (10,000) 15,600

Forupgradingour medical ~ BREEERAMARBEZRE
equipmentand enhancing  RIEREARRRR
our information technology
system in Hong Kong
and Mainland China 8.5% 51,800 (51,800) -

Forourworking capitaland ~ BFEEEER—MREERE
general corporate purpose 4.4% 26,800 (26,800) -

Total st 100.0% 609,800 (458,679) 151,121

The Directors are reviewing the business opportunities  ERBERRKBHEAEENEL > BLUUEHRES
available to the Group from time to time for the purpose ~ RIBFEREBRERFMILAR - EFHE
of using the net proceeds for the purposes stated in the & > BREEFINE IR EFISRIEFEE
Prospectus. The Directors do not anticipate that there will ~ FIRBIBRGSENBERRT A EAE
be any change to the proposed use of the net proceeds for &) o RS HHEA » EETEH » FIERSTER
the amount remaining unused from the Global Offering from 2022 EATESH o

that disclosed in the Prospectus. As at the date of this report,

the Directors expect that the amount remaining will be used

by the end of 2022.
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USE OF PROCEEDS FROM THE SUBSCRIPTION
In order to strengthen the financial position of the Group
and provide working capital for the Group and/or possible
acquisition and/or establish eye hospital(s) in the Mainland
China, on 19 June 2020, the Company entered into a placing
agreement with C-MER Group Limited (the “Seller”) and the
Hong Kong and Shanghai Banking Corporation Limited, as
the placing agent, in respect of the placing of an aggregate
amount of 68,000,000 existing ordinary shares of the
Company (the “Placing Shares”) at the price of HK$5.80 per
Placing Share to not less than six independent professional,
institutional and/or individual investors (the “Placing”).
To the best of the knowledge, information and belief of
the Directors, having made all reasonable enquiries, the
placee and their respective ultimate beneficial owners were
independent of and not connected with the Company and
its connected persons or any of its respective associates.
The aggregate nominal or par value of the Placing Shares is
HK$6,800,000, and the closing price of the Company as stated
in the daily quotation sheet issued by the Stock Exchange on
19 June 2020, being the date of the placing agreement, was
HK$6.28 per Placing Share. The Seller then subscribed (the
“Subscription”) for 68,000,000 Shares (the “Subscription
Shares”) that were subsequently issued by the Company at
the placing price of HK$5.80 per Placing Share (collectively,
“the Placing and the Subscription”). The Placing and
the Subscription was completed on 23 June 2020 and 30
June 2020, respectively. The net subscription price (after
deduction of the expenses incurred by the Seller in relation
to the Placing and the Subscription) of each Subscription
Share was approximately HK$5.70. The net proceeds from
the Subscription (after deducting relevant expenses borne
or incurred by the Company) were approximately HK$387.6
million. To capture potential acquisition opportunities of
medical and dental clinics, which may complement the
Group’s existing practice areas, the Board announced in
March 2021 to expand the use of the net proceeds from
the Subscription towards possible acquisition(s) and/or
establishment of dental clinics and other medical clinics in
Hong Kong, the acquisition(s) and/or establishment of eye
hospital(s) in Mainland China and/or as working capital for
the Group. The table below sets out the planned applications
of the net proceeds of the Subscription and their actual
usage up to 30 June 2021:
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SZRRRIARFRSRRIA AR

AR EBENABR AR B ERR,
i AT AE WA Re SAE AP P 3th 5% S AR BR B
RHUEEES > 112020F6H198 » AAF
HRBERBRAR(THA) REELSE
LIRTTARAR (FREERE) TR EH
# > ABEMUESREER?N5.808BTAT
DRABBUEE - BB HEAREE
Aot (TECE HIH1) 484£68,000,00082 2 A F)
RAEGER (MBRERD)) - BEEEH—)
BEEREITRN - 2EBKRERE - REAR
RERBNRKRETEAATNBILNARTF
REREALTHEZENEMBHEA > BHE
REMERE - RERNPVELEREIEE
#36,800,00078 7T > 202046 8191 (P
o & 155k B #R) B 32 PR TS B0 5 B IRERFR
TERABRNBHERSREERD6.28%
Tt o BARERNME (TREEE) HAAR
HEg R & ESRIER?S5.80ETHETH
68,000,0008%8&1% (T=BREAR 1A 1) (METBTECE
FEREEE)) - REFERIEEED
7R 202056 5230 % 20206 530H 5
B o BRRETREIRG BYF TR E (RINBRE S
MEEFERIBEEMEENMZR) M
A5.7038 7T - SRBFRNFMISRIRFER (K
MR AR PAARRBREVEMMASZE®) 4
#387.6EBHET - BIBEAEHTSER
NIRAREEF AR ETREBRRR TR
HRHEE > EEEN2021F38 AMHIEAR
RBEEFSRUEFENMAR - AR
EBNER,HRILF RS RE MRS
PR ~ RREIPO st BB e SRR SR B B
SHERAEANEEES - TREFHHE
202146 330 MR EBFIIS TIPS
ERRREERBR :

AERMBRERARAA



Percentage
of total
net proceeds

Planned
applications

{4FR{GE
BT
aatt
Use of proceeds
FiSTERE
For possible acquisition(s) FREAEREBKER/ 387,600 100%
and/or establishment of SR FRIZFIRE M
dental clinicsand other B « ReERM
medical clinicsinHong ~ WiBER/ R I RRIE
Kong, the acquisition(s)  Fxk/fFATEER
and/or establishmentof ~ &EZ%

eye hospital(s) in Mainland
China andjor as working
capital for the Group

Note:
(1) The expected timeline for utilising the remaining proceeds is
based on the best estimation of the future market conditions
made by the Group. It will be subject to change based on the
current and future development of market conditions.

During the six months ended 30 June 2021, net proceeds
from the Subscription in the amount of approximately
HK$45.1 million were used, consisting of (1) HK$6.2 million
and HK$3.0 million for the payment of the acquisition of a
dental clinic and a medical clinic in Hong Kong, respectively,
and (2) HK$18.0 million and HK$17.9 million for the payment
of the establishment of the eye hospitals in Guangzhou and
Pingshan (¥¥LL), Shenzhen, respectively.

Save as mentioned above, as at the date of this report, the
Directors expect that the remaining unutilised net proceeds
from the Subscription will be used in accordance with that
disclosed in the announcement of the Company dated 31
March 2021.

Expected
timeline for
utilising the

remaining
unutilised
net proceeds®

Unutilised
net proceeds
asat

30 June
2021
1420218
6H308K
FEA
FRigE
b
HK$'000
TET

Actual usage
upto

30 June
2021

Net proceeds
brought
forward

#z
20218
65308
ERRE
HK$'000
THR

BART
FEREATS
AEBEN

T B

L8R
HERE
HKS'000

THT

45,126 387,600 32,474 Bytheend of
2022
2NEE
WisE :
(1) DR TASRENTRRRBERDIREARE

EEITHRRMIBMOR R EG TS o B
1 ] AE R ISR T B0 B A SR R B R
#o

BE2021F6 308 1EER - SRR EIERR
TREFRENASIBEETEESR > 85
(1) 6.2EBETRI.0EBATANKBES
—RIRESFR R —KBEZ PRI 5 &(2)
18.0EBETKRITIEEBTAREEMR
RIS R AR B BRI (IR

PR EXPRIERE SN - MAME R > EFR
> BR T AR BB E ARG TIRR SR
WEBAAT BEIA2021463A31HN A
KENRRHA -



OTHER INFORMATION

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Board comprises three
independent non-executive Directors, namely, Mr. MA
Andrew Chiu Cheung (Chairman of the audit committee), Dr.
LI Kwok Tung Donald and Ms. BENTLEY Annie Liang.

The audit committee of the Board has reviewed with the
management the accounting principles as well as practices
adopted by the Group and discussed risk management
and internal control as well as financial reporting
matters including the review of the unaudited condensed
consolidated interim financial information for the six
months ended 30 June 2021 with the Directors. The Group’s
condensed consolidated interim financial statements have
not been audited, but the Group’s independent auditor
has carried out a review of the unaudited interim results
in accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the HKICPA.
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EEGETHERZETH=RRIIIFRNIT
ERER  DHABRELE (BREEY
TF) - FERBERREER L

EFERTHNERZERCREREE—RE
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