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Financial Highlights

China’s GDP grew by 12.7% in the first half of 2021, which suggested that the
economy has rebounded well from the pandemic-induced disruption. Growing
support from regulations on innovation, continued rise in household incomes, the
trend of internet healthcare service and increased personal awareness of medication,
created a bright outlook of the pharmaceutical industry. Despite there were still
challenges, risks and uncertainties, we managed to take advantage of the macro
environment and implement our strategies well. Our sales of products maintained
a strong growth momentum, our novel pipeline drug DANYELZA® (naxitamab)
achieved faster time to market, and our innovative “Go-to-Patient” model continued
to thrive.

Our revenue grew to RMB1,331.3 million for the six months ended June 30, 2021
from RMB1,161.0 million for the same period last year, representing a year-on-
year increase of 14.7%. Our gross profit grew to RMB1,045.9 million for the six
months ended June 30, 2021 from RMB925.8 million for the same period last year,
representing a year-on-year increase of 13.0%. Our profit for the period attributable
to owners of the Company was RMB622.7 million for the six months ended June 30,
2021, as compared with RMB597.1 million for the same period last year.

Business Review

We are a biopharmaceutical company with an integrated platform for product
development and commercialization. We strategically focus on some of the largest
and fast-growing therapeutic areas with significant unmet medical needs in China,
primarily including oncology and severe infection.

Leveraging our integrated platform, we have established a balanced product portfolio
focusing on high potential therapeutic areas, led by marketed products with strong
cash generation ability through effective lifecycle management, and supported by an
innovative pipeline with first-in-class/best-in-class potential to drive sustainable long-
term growth.



BPWELTEmM

HZE2021F6 8308 1A HMMHE L™
EMBEOBEERBEMN  (MRESIAE
B RINRFPBEREREBSSERBENEEE

0,

hu}
=it
o

e HEBHREEMABEM:

B 1990F R & B EMN - R
1996 FF R fEfE R BT IS 1 TEHE - 1F
AREEEREREETSEY - BiE
BEHEBANGRERNERKREEERE
BEEHEMNBEAENED HPZ
BEEARAEXBLABRERRBAR -
HZE2021F6 A308 L@ A - &I
WAEERERBEEEENHEE - B
SEETHEEABEILOBRENE K
DEEAI0F - BB BERMEER
+ FHCMOZE TS & 1E# ffPatheon Italia
HEREN -

BEHE2020F6 A308 (L7518 A FE
AR TER k&R A BECOVID-198) B Z 1L
HEEHRR  BREYINEDABRE
12 K [ Go-To-Patient ] Al #7 5 =X #9 5 2% -
AEla sy &R 8 £20215F6A30H 1E
NEREBERRYER  BRII%E
ARM11023EE T o

1) 4£mHAHEE:
HEMNAIBEERZRMSFE
T H BT E AR K B R
FRET#E - BREHEEERR
BEEBHEZEFARREIER
BEENZESRE) N - BEW
EWMACAEIESIE (20145 ) -
[E AR & (20194F [220204F ) ~ BT 8
(2017 %F ~ 2018 F K 2019 F) &
COVID-19 (20204 ) #) 8 EEF ©
HZE2021F6A308 L5 A -
HEWEETEXHeg (RERE
E2e hEBEREBRZGRT
BlEEI e ) B Mma aREERmRH
Bl A 0a BN (202148 ) RTACE
(20215 )Wy By o

RN E AT
Financial Highlights and Business Review

Our Marketed Products

For the six months ended June 30, 2021, our marketed products comprised of (i) our
proprietary product, Zadaxin; (i) our in-licensed products; and (iii) promotion products
on behalf of our business partners in China.

e  Sales of our proprietary product, Zadaxin:

We developed Zadaxin in the early 1990s and obtained the approval for its
sales in the China market in 1996. As the first branded thymalfasin drug in
China, Zadaxin possesses the advantage of its strong brand recognition and
product loyalty from the doctors and target patients, the majority of whom
are self-paying or covered by private medica insurance. For the six months
ended June 30, 2021, we generated our revenue primarily through the sales to
Sinopharm in China, which has acted as our exclusive importer and distributor
for Zadaxin in China for approximately 10 years. We have manufactured
Zadaxin through our CMO partner, Patheon Italia with whom we have worked
for decades.

With our effective lifecycle management and development of an innovative
"Go-To-Patient” model, sales of Zadaxin continued to achieve strong growth
for the six months ended June 30, 2021, increasing by 9.9% to RMB1,102.3
million, despite the high base of Zadaxin sales for prevention and clinical
treatment of COVID-19 in China for the six months ended June 30, 2020.

1) Lifecycle management:

Zadaxin's substainable growth is driven by our on-going academic
promotions to expand its clinical adoptions. In addition to official
indications (for treatment of chronic hepatitis B and vaccine
enhancement in patients with impaired immunity), Zadaxin has been
included in treatment guidelines for the treatment of sepsis (2014),
pancreatic cancer (2019 and 2020), liver cancer (2017, 2018 and
2019), and COVID-19 (2020). For the six months ended June 30, 2021,
Zadaxin was listed as a drug for treatments of lymph cancer (2021) and
TACE (2021) in the treatment guidelines issued by several professional
associations including the Chinese Medical Association, the Chinese
Society of Clinical Oncology and Chinese Medical Doctor Association.

WAEBEEZRRABMR AT SciClone Pharmaceuticals (Holdings) Limited 2021 1 ¥k £ INTERIM REPORT 5
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As of the date of this report, we have more than 10 on-going clinical
studies (randomized controlled trials “RCT” and real-world studies
“RWS") in China and overseas, aiming to continue developing Zadaxin's
clinical adoptions in oncology, severe infection, vaccine and other
therapeutic areas to increase demand for Zadaxin. Among these clinical
studies, RCT for sepsis in 1,106 patients and RCT for pancreatitis in 504
patients are expected to have data disclosure by the end of 2021.

“Go-To-Patient” (GTP) model:

Our innovative GTP model has contributed significantly to the sales
growth of Zadaxin through its expansion into the retail channels. It has
enhanced Zadaxin's accessibility to patients and maximum coverage of
patients.

We continued to further develop our GTP model for the sales of Zadaxin.
In April 2021, the Company started strategic cooperation with Shanghai
SF Pharmaceuticals Supply Chain Holdings Co., Ltd., a wholly-owned
subsidiary of SF Group (5Z2.002352) specializing in healthcare F2C one-
stop supply chain solutions, to establish a more efficient supply chain
linking F-end healthcare enterprises with C-end patient users and
provide professional, efficient and safe end-to-end service. In May 2021,
the Company also entered into a strategic cooperation with LinkDoc
Technology, a data-driven and Al empowered high-tech healthcare
company, to build up a better patient service that combines innovative
payment solutions with digital service. As of 30 June 2021, the number
of DTP pharmacies supporting our sales of Zadaxin in China under GTP
model was 827 (as of 31 December 2020: 590).

For the six months ended June 30, 2021, sales through GTP model
contributed to more than 60% of our total sales volume of Zadaxin
during the same period, as compared with approximately 53% for the six
months ended June 30, 2020.
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Sales of our in-licensed products:

o

Zometa: Zometa is our marketed in-licensed product indicated for
the treatment of patients with multiple myeloma and patients with
documented bone metastases from solid tumors, and hypercalcemia of
malignancy. We completed the transfer of Import Drug License (“IDL")
for Zometa and became the Marketing Authorization Holder (“MAH")
of Zometa in China in January 2021. Since then we have gradually
converted the registered distributor from Novartis to the Company in
various provinces and as of June 30, 2021, the conversion was still in
progress in a significant province. Total product revenue of Zometa from
those provinces in which conversion had been completed was RMB54.2
million for the six months ended June 30, 2021 while it was nil in the
same period last year.

Angiomax: Angiomax is our in-licensed product indicated for use
as antigoagulant in patients undergoing percutaneous coronary
intervention, including patients with heparininduced thrombocytopenia
and thrombosis syndrome. We entered into an agreement with Huizheng
(Shanghai) Pharmaceuticals Technology Co., Ltd. (“Huizheng”) on
August 31, 2020, under which we engaged Huizheng for the promotion
and distribution of Angiomax in Mainland China. In December 2020, we
sold certain units of Angiomax for promotion preparation. Angiomax
was commercially launched in Q2 2021 with the first prescription issued
on 28 May 2021. We expect to generate more revenue in the second
half of 2021.

Sales of promotion products on behalf of our business partners: In the

first half of 2021, we continued to sell promotion products for our partner

pharmaceutical companies, such as Pfizer and Baxter, as a promotor and

distributor for such business partners. Revenue from sales of promotion

products for business partners increased by RMB23.4 million, or 15.5% from
RMB151.4 million for the same period last year to RMB174.8 million in the first
half of 2021.
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Our Product Development

In recent years, we started the development of a number of pipeline drug candidates
through in-licensing model. We acquire licenses and get involved in the product
development process from various stages, ranging from investigation new drug
("IND") filing for some of our early-stage pipeline products, to pivotal clinical trials for
some of our late-stage pipeline products.

Our efforts in product development have yielded a pipeline of potential drug
candidates in different stages of development spanning our key therapeutic areas and
also high-value/high-growth sectors: oncology and severe infection. As of June 30,
2021, we have built a portfolio of 8 pipeline drug candidates, 5 of which are in phase
IIl or later stages overseas with a fast-to-market strategy in China, and 3 are in earlier
stages of phase Il clinical trials overseas or in China.

The following table summarizes the mechanism of action, indication(s)/clinical
adoptions, and development status of our pipeline assets as of the date of this report.
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Milestones of several pipeline products:

Oravig: Oravig is a miconazole buccal tablet pipeline drug candidate we
in-licensed from Vectans Pharma, used to treat oropharyngeal candidiasis.

Milestones during the Reporting Period
Medical
Administration of China (“NMPA") for Oravig's commercialization in

We have obtained approval from the National Products

China in January 2021.

Post-Reporting Period (Expected) Milestones

The Company is laying the groundwork for Oravig’s commercial launch
in Q3 2021. As Oravig has more potential demand from patients through
retail channels, we intend to utilize our existing retail sales channels in
our target markets and provide one-stop consultation and prescription

services to the patients through our GTP model.

Naxitamab: In December 2020, we in-licensed naxitamab from Y-mAbs
Therapeutics, Inc. (“Y-mAbs”). It is used for the treatment of patients
(one year of age and older, and adults) with relapsed/refractory high-risk
neuroblastoma. Naxitamab was granted priority review, breakthrough
therapy designation, and orphan drug designation, and received
accelerated approval in the United States of America (the “U.S.”) from
the Food and Drug Administration (the “FDA") in November 2020.
Y-mADbs is expanding naxitamab’s indications such as relapsed second-

line osteosarcoma (Phase Il trial on-going).

Milestones during the Reporting Period

In order to accelerate provision of this innovative therapy to pediatric
patients in China prior to the NDA approval by the NMPA of China,
the Company had pilot launch of naxitamab in Hannan Bo’Ao Lecheng
International Medical Tourism Pilot Zone in June 2021.
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Post-Reporting Period Milestones

In July 2021, the Company submitted Biologics License Application
("BLA") of naxitamab to the NMPA in China, within just seven months
after FDA’s approval. The NMPA has already accepted our submission.
BLA is subject to the NMPA's approval. In August 2021, the first
prescription of naxitamab was issued in Hainan Bo'Ao.

Omburtamab: Omburtamab is another pipeline drug candidate we in-
licensed from Y-mAbs in December 2020, which is used to treat CNS/
leptomeningeal metastasis from neuroblastoma. Other therapeutic areas
under clinical trials by Y-mAbs include diffuse intrinsic pontine glioma
(Phase | trial on-going) and desmoplastic small round cell tumor (Phase I
trial on-going).

Milestones during the Reporting Period

In April 2021, our partner Y-mAbs submitted its Marketing Authorization
Application (“MAA") to the Europe Medicines Agency (“EMA") in
Europe for omburtamab for the treatment of pediatric patients with
CNS/leptomeningeal metastasis from neuroblastoma.

Post-Reporting Period (Expected) Milestones
Y-mAbs aims to initiate resubmission of omburtamab BLA by the end of
2021.
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. RRx-001: In June 2020, we in-licensed from EpicentRx, Inc. RRx-
001, which was initially identified and sourced from the aerospace
industry and has been developed by EpicentRx as a novel first-in-class
therapy. RRx-001 is a well-tolerated next generation small molecule
immunotherapeutic treating solid tumors. It has the potential to convert
platinum-resistant tumors into platinum sensitive tumors and may
have wide clinical adoptions as monotherapy or in combination with
chemotherapy, immunotherapy, radiation and targeted agents.

Milestones during the Reporting Period

In March 2021, the Company submitted IND application of RRx-001
Multi-Regional Clinical Trials (“MRCT") Phase Il study in the 3rd line and
beyond small cell lung cancer (“SCLC") in China to the Center of Drug
Evaluation (the “CDE") of the NMPA.

Post-Reporting Period Milestones
In July 2021, the Company has obtained the IND approval from the CDE.

Cautionary Statement required by Rule 18A.08(3) of the Listing Rules: The
Company cannot guarantee that it will be able to develop, or ultimately market,
any of the products in its pipeline successfully. Shareholders and potential investors
of the Company are advised to exercise due care when dealing in the shares of the
Company.

e  Expansion of product development teams:

Our product development process is carried out through the joint efforts of our
Business Development, Research & Development, and Regulatory Affair teams.
Our teams actively seek to develop and commercialize products focusing on
targeted therapies, immunotherapy and enhanced chemotherapy options with
first/best-in-class potential.

In the first half of 2021, we continued to expand our product development
teams. As of June 30, 2021, our product development teams grew to more
than 90 people (As of December 31, 2020: 80).
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Sales, Marketing and Distribution

As of June 30, 2021, our sales and marketing team comprised approximately 700
employees systematically deployed to cover approximately more than 2,000 hospitals
in China and to capture the latest market dynamics, including approximately 460
employees assigned to the immunology business unit, approximately 200 employees
in the oncology business unit and approximately 40 employees responsible for market
access and commercial operations. Our sales and marketing team engages in offline
and online marketing and promotional activities to generate market demand and
build brand recognition for our proprietary, in-licensed (except for Angiomax), and

promotion products.

We sell our proprietary, in-licensed, and promotion products through distributors to
hospitals and pharmacies in China. Specifically, for our proprietary product, Zadaxin,
we recognize revenue through sales to Sinopharm, which acts as our exclusive
importer and distributor for Zadaxin in China. In compliance with the “two-invoice
system”, after our sales of Zadaxin to Sinopharm, Sinopharm clears the products
through customs of China as an imported drug and distributes further to hospitals
and pharmacies. Sinopharm’s distribution network of Zadaxin covered 31 provinces,
municipalities and autonomous regions in China as of June 30, 2021. For Zadaxin's
overseas sales, such as in South Korea, Thailand, Argentina, Italy and Cambodia,
we primarily rely on overseas partners to handle marketing, promotion, sales and

distribution.

As for Zometa and 6 promotion products, we import and distribute them through
our wholly-owned subsidiary SciClone Pharmaceuticals (Jiangsu) Co., Ltd. (“SciClone
Jiangsu”). We recognize revenue from the sales of Zometa and promotion products
to our distributors through the distribution network we manage. As for Angiomax,
we recognize revenue from its sales to Huizheng.

Production and Quality Control

We manufacture our proprietary product, Zadaxin, and our in-licensed products,
Angiomax, through Patheon Italia, an industry-leading, highly reputable CMO. We
outsourced the production of Zometa to Novartis under the Supply Agreement with
Novartis. Our production quality management standards remain compliant with GMP
in various markets where we have operations.
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Impacts of Significant Policies with Respect to Pharmaceutical
Industry

In the first half of 2021, a number of reform policies were issued in China's
pharmaceutical industry, and the volume-based procurement (“VBP") remained the
most influential one for the operation of pharmaceutical companies. Thymalfasin
was listed in the catalog for the fifth batch of VBP in April 2021. In June 2021,
we participated in the fifth batch of VBP for thymalfasin with Zadaxin but Zadaxin
did not win the bid. The bid was won by four generic thymalfasin drugs, produced
by ShuangCheng Pharmaceuticals, Yangtze River Pharmaceuticals, Sinopep Allsino
BioPharmaceutical Co., and Hanyu Pharmaceuticals, respectively. As a result, such
four bid-winning generic thymalfasin will be procured by public hospitals and other
public medical institutions with priority, enabling them to increase their market
share. However, Zadaxin can still be prescribed by doctors at public hospitals and
other public medical institutions for patients in compliance with relevant prescription
regulations, or be purchased at pharmacies.

Zadaxin is the first branded thymalfasin approved in China in 1996. With its first
mover advantage and proven efficacy, Zadaxin has been able to maintain strong
brand recognition and product loyalty from the doctors and target patients, especially
for its potential benefits in treating SARS and COVID-19. Most of the patients are
self-paying or covered by private medical insurance. We expect Zadaxin continues
to enjoy its competitive edge as we continue to diversify our sales through retail
pharmacies, expand Zadaxin's clinical adoptions through life cycle management, and
collaborate with commercial insurance companies and other innovative payment
solutions providers to increase Zadaxin's insurance coverage. We believe our overall
business, results of operations and financial conditions will not be materially affected
by the exclusion of Zadaxin from the VBP.
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HZE6H30H1EAEA
Six months ended June 30,
20215 20204
2021 2020
AREBETRT ARBEET

RMB million % RMB million %

A Revenue 1,331.3 100.0 1,161.0 100.0

WA Cost of revenue (285.4) (21.4) (235.2) (20.3)

EF Gross profit 1,045.9 78.6 925.8 79.7

HE KA RS Selling and marketing expenses (251.3) (18.9) (170.0) (14.6)

THE Administrative expenses (88.2) (6.6) (69.6) (6.0)

A R&D expenses (39.5) (3.0) (30.0) (2.6)

HAbUA Other income 38.2 2.9 30.0 2.6

HEibFE Other expenses (16.5) (1.2) (35.2) (3.0

Hiblzs ~ (E518) ¥%8  Other gains/(losses), net 9.9 0.7 (1.9) 0.2)

REFIHE Operating profit 698.5 52.5 649.1 55.9

A& WA Finance income 3.1 0.2 6.7 0.6

& Rk AR Finance costs (22.3) 1.7) (2.8) (0.2)

BE (BA) /W ASEEE  Finance (costs)/income, net (19.2) (1.4) 3.9 0.4

FreBi AT Profit before income tax 679.3 51.0 653.0 56.3

TS Income tax expenses (56.6) (4.3) (55.9) (4.8)
AATEE AEML Profit for the period attributable to

HA R owners of the Company 622.7 46.8 597.1 51.5
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WA Revenue
BZ6H30B1EAEA
Six months ended June 30,
202145 20204
2021 2020
AREBER ARBEETT
KA Revenue RMB million %  RMB million %
BEEM Proprietary product 1,102.3 82.8 1,002.6 86.4
BESIAE R In-licensed products 54.2 4.1 _ _
BEBSERHY Promotion products for
HEHREESR business partners 174.8 13.1 151.4 13.0
DC Bead DC Bead — — 7.0 0.6
&t Total 1,331.3 100.0 1,161.0 100.0
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For the six months ended June 30, 2021, revenue was approximately RMB1,331.3
million, representing an increase of approximately 14.7% over the same period last
year. The growth was mainly contributed by Zadaxin and Zometa.

Proprietary product

Zadaxin is our proprietary product. The expansion of clinical adoptions through life
cycle management, the increased recognition of clinical benefits from physicians and
patients especially after COVID-19 pandemic, and the trend of online healthcare
service through GTP model, fueled the sustainable growth of Zadaxin.

Revenue from sales of Zadaxin increased by RMB99.7 million, or 9.9% from
RMB1,002.6 million for the same period last year to RMB1,102.3 million in the first
half of 2021, despite the high base of Zadaxin sales for the prevention and clinical
treatment of COVID-19 in China for the six month ended June 30, 2020.
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In-licensed product

Zometa is our in-licensed product from Novartis. As authorized by Novartis, we began
distributing Zometa as the importer and distributor in certain provinces in China
since December 2020 and thereby started recording as part of revenue from our
sales of Zometa. After completion of IDL transfer in January 2021, we became MAH
of Zometa. We generated product revenue of RMB54.2 million for the six months
ended June 30, 2021. During the Reporting Period, the conversion of distributor from
Novartis to SciClone Jiangsu was still in progress and Zometa therefore was partially
sold through the distribution network of Novartis. We recognized those sales by
Novartis through profit transferred from Novartis in other income.

Promotion products for business partners

Our promotion products for business partners include Farlutal, Methotrexate, and
Estracyt, which we promote and sell for Pfizer, and Holoxan, Mesna and Endoxan,
which we promote and sell for Baxter. Revenue from sales of promotion products for
business partners increased by RMB23.4 million, or 15.5% from RMB151.4 million for
the same period last year to RMB174.8 million in the first half of 2021.

The increase reflected our efforts in sales and marketing activities to enhance brand
recognition of our promotion products. During the Reporting Period, the number
of hospital visits and operations by patients recovered from COVID-19 pandemic as
many hospitals in China allocated significant resources to contain COVID-19 and
patients suffering from other diseases generally avoid going to hospital to prevent
being infected in the same period last year.
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Cost of revenue

Our cost of revenue increased by 21.3% to RMB285.4 million in the first half of
2021 from RMB235.2 million for the same period last year. Among the increase of
cost of revenue, the rise of product costs and freight costs (10.1% in total) generally
followed the growth of sales of Zadaxin, Zometa and promotion products. The
surge of amortization of intangible assets was resulted from Zometa’'s IDL transfer in
January 2021. We started to recognize Zometa's partial amortization of intangible
assets in the cost of revenue corresponding to our product revenue of Zometa, while
we recorded the full amortization of RMB35.2 million in other expenses in the first
half of 2020.

The following table sets forth our cost of revenue by amount, as a percentage of total
cost of revenue and as a percentage of total revenues for the periods indicated:

B Z6HA3081EXEA
Six months ended June 30,
20214 20204
2021 2020
ARBEER HBEAESEE ARBEET HBEABER
RMB million % % of revenue RMB million % % of revenue
EEMBRAR Product costs 205.8 721 15.5 192.7 82.0 16.6
B EE#E Amortization of
intangible assets 26.7 9.3 2.0 4.0 1.7 0.3
BB Freight costs 31.0 10.9 2.3 223 9.5 1.9
EAth Others 21.9 7.7 1.6 16.2 6.8 1.5
&5t Total 285.4 100.0 21.4 235.2 100.0 20.3
EFE EFE Gross Profit and Gross Margin
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Our gross profit increased by RMB120.1 million, or 13.0%, to RMB1,045.9 million
in the first half of 2021 from RMB925.8 million for the same period last year, and
our gross margin decreased by 1.1% to 78.6% in the first half of 2021 from 79.7%
for the same period last year, primarily resulted from a change of our product mix.
During the Reporting Period, we generated top-line revenue from Zometa, while
Zometa had lower gross margin compared with Zadaxin as it incurred amortization
cost of intangible assets.
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Selling and Marketing Expenses

Our selling and marketing expenses increased by 47.8% to RMB251.3 million in the
first half of 2021 from RMB170.0 million for the same period last year, which was
mainly due to: 1) the low base in the first half of 2020 when market development
and business promotion activities were interrupted by the outbreak of COVID-19; 2)
rise of employee benefits along with the expansion of our sales and marketing team.
Promotion related expenses and employee benefits increased by RMB47.2 million and
RMB31.6 million respectively.

General and Administrative Expenses

Our general and administrative expenses increased by 26.8% to RMB88.2 million in
the first half of 2021 from RMB69.6 million for the same period last year, which was
primarily attributable to the rise of employee benefit by RMB27.0 million resulted
from the share-based compensation expenses. Such increase was in line with our

strategy of talent acquisition and retention to support our business expansion.

Research and Development Expenses

Our research and development expenses increased by 31.8% to RMB39.5 million
in the first half of 2021 from RMB30.0 million for the same period last year. With
expansion of research and development team, employee benefit increased by 10.8%.
In addition, in the first half of 2020, due to the impact of COVID-19, research and
development activities were delayed or cancelled while since the second half of
2020, research and development activities gradually recovered from such impact and
resumed growth. This momentum has been carried into the first half of 2021.

Other Income and Other Expenses

Our other income increased to RMB38.1 million in the first half of 2021 from
RMB30.0 million for the same period last year, primarily due to the increase in
licensing income of Zometa product resulting from our licensing arrangement with
Novartis.

Our other expenses decreased to RMB16.5 million in the first half of 2021 from
RMB35.2 million for the same period last year, resulted from the decrease of
amortization of intangible assets in relation to Zometa. As we completed transfer of
the IDL for Zometa in January 2021, we recognized partial amortization in the cost of
revenue corresponding to our product revenue of Zometa, rather than full amount in
other expenses.
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Other Gains/(Losses), Net

We had net other gains of RMB9.9 million in the first half of 2021, compared to
net other losses of RMB2.0 million for the same period last year, primarily due to a
significant increase in net foreign exchange gains resulting from fluctuations in the
value of USD against RMB for the six months ended June 30, 2021.

Operating Profit
As a result of the foregoing, our operating profit was RMB698.5 million in the first

half of 2021, compared to an operating profit of RMB649.1 million for the same
period last year.

Finance (Costs)/Income, Net

We had net finance costs of RMB19.2 million in the first half of 2021, compared to
a net finance income of RMB3.9 million for the same period last year, primarily due
to a significant increase in interest expenses on borrowings resulting from interests
accrued on the loan borrowed from China Minsheng Banking Corp., Ltd. Hong Kong
Branch in June 2020.

Income Tax Expenses

Our income tax expense increased to RMB56.6 million in the first half of 2021 from
the income tax expenses of RMB55.9 million for the same period last year, which was
in line with the increase in our profit before income tax during the period.

Profit for the Period

As a result of the foregoing, our profit for the period was RMB622.7 million in the
first half of 2021, compared to the profit of RMB597.1 million for the same period

last year.
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Other Financial Information

Capital Structure

The Company continued to maintain a healthy and sound financial position. Our total
assets grew to RMB3,852.4 million as of June 30, 2021 from RMB2,882.6 million as
of December 31, 2020, whilst our total liabilities decreased to RMB1,923.4 million as
of June 30, 2021 from RMB2,570.8 million as of December 31, 2020.

Liquidity, Financial Resources, and Gearing

We have historically funded our cash requirements principally from cash generated
from operations, and to a lesser extent, equity and debt financing. We adopt
prudent treasury policies in cash and financial management. To achieve better risk
control and minimize cost of funds, our treasury activities are centralized. Cash is
generally placed in short-term deposits mostly denominated in HKD. Our liquidity and
financing requirements are reviewed regularly. We will consider new financing while
maintaining an appropriate level of gearing in anticipation of new investments or
maturity of bank loans.

As of June 30, 2021, we had cash and cash equivalents of RMB1,823.1 million,
which were predominantly denominated in HKD. Going forward, we believe that
our liquidity requirements will be satisfied by using a combination of cash generated
from operating activities, the net proceeds received from the global offering of the
Company and other funds raised from the capital markets from time to time.

As of June 30, 2021, we had no unutilized banking facilities. Our total borrowings
were approximately RMB1,547.5 million as of June 30, 2021, all of which was
denominated in USD. The following table sets forth further details of our banking
borrowings as of June 30, 2021:

AR¥EBEETR Fil=Z=

RMB million Interest rate

BEM Secured 1,547.5 RBERITRERE
£%2.3%

LIBOR plus 2.3%

At Total 1,547.5 TEHA
NA

HZE2021F6A30H  ZMMEEBEL X
(BEERAEERE) 549.9% (HE2020%12
F31HA89.2%) °

As of June 30, 2021, we had a gearing ratio (total liabilities over total assets) of
49.9% (89.2% as of December 31, 2020).
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Contingent Liabilities

As of June 30, 2021, we did not have any material contingent liabilities.

Capital Expenditure

Our capital expenditures principally comprise expenditures for purchases of property
and equipment relating to office use and purchase of intangible assets. Our
capital expenditures changed to RMB172.3 million in the first half of 2021 from
RMB275.4 million for the same period last year. We plan to fund our planned capital
expenditures using cash generated from operations and the net proceeds from the
global offering of the Company.

Material Acquisitions and Future Plans for Major Investments

The Company did not conduct any material acquisition or investment during the
period ended June 30, 2021.

Significant Investments Held

The Group continues to give regard to prudent capital management and liquidity risk
management in its investment strategy, and follow stringent procedures to evaluate
and approve investment projects. To decide whether to invest in certain acquisition
and investment projects, the Company will mainly consider the assessment of the
strategic impact and net present value of the project. As of June 30, 2021, the
Group held 531,438 shares in Zentalis Pharmaceuticals, Inc. (NASDAQ: ZNTL, the
“Zentalis”) (the “Investment”), representing approximately 1.3% of the issued
and outstanding shares of Zentalis according to the public information. Zentalis is a
clinical-stage biopharmaceutical company focusing on discovering and developing
small molecule therapeutics targeting fundamental biological pathways of cancers.
The Group made the investment in December 2014 with the investment cost as the
nominal value of these shares and Zentalis became listed on NASDAQ in April 2020.
As of June 30, 2021, the fair value of the Investment was approximately RMB182.6
million, representing approximately 4.7% of the total asset of the Group (December
31, 2020: 6.3%). The Group did not receive any dividend from Zentalis during the
first half of 2021. Save as disclosed above, the Group did not hold any significant
investments for the six months ended June 30, 2021.

Pledge of Assets

Details of pledges of assets are included in Note 27 to the financial information of this
Interim Report.
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Foreign Exchange Risk Management

Our subsidiaries operate in Cayman Islands, Mainland China and Hong Kong, and
they are exposed to foreign exchange risk arising from currency exposure, primarily
with respect to RMB. Foreign exchange risk primarily arises from recognized assets
and liabilities in our subsidiaries in Cayman Islands when receiving or to receive
foreign currencies from, or paying or to pay foreign currencies to business partners.
We manage foreign exchange risk by performing regular reviews of our foreign
exchange exposures and try to minimize these exposures through natural hedges,
wherever possible, and may enter into forward foreign exchange contracts, when
necessary. We did not enter into any forward contract or other financial instruments

to hedge our exposure to foreign currency risk in the first half of 2021.

Employees and Remuneration Policy

As of June 30, 2021, we had over 850 full-time employees, most of whom were
based in Mainland China, with the remainder in Hong Kong, United States, Italy, and
the Cayman Islands.

Committed to establishing a competitive, fair remuneration and benefits system, we
continually refine our remuneration and incentive policies in order to ensure that our
employees receive competitive remuneration packages. As required under the PRC
regulations, we participate in housing fund and various employee social security plan
that are organized by applicable local municipal and provincial governments. We
also purchase commercial health and accidental insurance for our employees. We
also provide regular and specialized trainings tailored to the needs of our employees
in different departments, so that our employees may stay up to date with the latest
industrial developments and technological advancements. In order to incentivize our
employees, we have granted and planned to continue to grant share-based incentive
awards to our employees in the future to incentivize their contributions to our growth
and development.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed above, there are no important events that have occurred after the
end of the Reporting Period and up to the date of this report.

OUTLOOK

The Board considers that there has been no material change to the future
developments in the business of the Group since the publication of the latest annual
report.

BEBEZRABMRAT SciClone Pharmaceuticals (Holdings) Limited 2021 & 8§k &5 INTERIM REPORT 23



g H A & #

%58 M

Corporate Governance and Other Information

BFHEERTA

ARBHNERFREREKFOLEERR
R MARBRANDEEERRUFTELRR
AR E R E A 2R

HZE2021F6A30H I NEA - AARIEBEST
EERTAMERERTANMES - WK
THRHNBRZHERSZRETER -

ESETRESXZNEETER

RARBEHMNZETAMEREEEFTHITES
RSMTATE - KRESIELAEERE
TEEERARSREZE2021F6A308 1L~
BACETRETRIMENRTIRE -

EEEREZES

ARAEFE BTHREBEE REBEZEER
FMEEe cEAENARER]—& -

BEREES®

EZLZEGHR=-RKEMANK B ZIEHRT
¥ EWendy Hayesz T+ + Gu Alex Yushao’t 4
MIEMITE R TR 2L - Wendy HayesZ - B
FETEEREZESER ERXZEGERE
BERZBMEEMAEEEZE2021F6H30
HIEAEANRECEZEAE FEE -

AHESRBAETRAREN
25

EEmAMEEMEREARELTRAUE
13.51BE T LA E -

PHIR S

BEEeHRITHEE2021F6 308 1L/
RBIRMAEA AR E ©

BE HESERLTRS
HZE2021F6 8308 1A - ARRISHEHK

BARGERBE LEXBEARAEML
M -

24

Compliance with Corporate Governance Code

The Company is dedicated to maintaining and ensuring high standards of corporate
governance practices and the corporate governance principles of the Company are
adopted in the interest of the Company and its Shareholders.

During the six months ended June 30, 2021, the Company has complied with all the
applicable code provisions of the CG Code and adopted most of the best practices set
out therein.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as its code of conduct for directors’
securities transactions. Having made specific enquiry with the Directors, all of the
Directors confirmed that they have complied with the required standard as set out in
the Model Code during the six months ended June 30, 2021.

The Board and Its Committees

The compositions of the Board, the Audit Committee, the Nomination Committee
and the Remuneration Committee of the Company are as set out in the “Corporate
Information” section.

Audit Committee

The Audit Committee consists of three members, namely Ms. Wendy Hayes, Mr.
Gu Alex Yushao, independent non-executive Directors, and Ms. Li Quan, non-
executive Director. Ms. Wendy Hayes currently serves as the chairwoman of the Audit
Committee. The Audit Committee, together with management and the Auditor,
have reviewed the unaudited condensed consolidated results of the Group for the six
months ended June 30, 2021.

Changes to Information Regarding Directors and
Chief Executives

The Directors confirm that no information is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

Interim Dividend

The Board has resolved not to pay any interim dividend for the six months ended June
30, 2021.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities during the six months ended June 30, 2021.
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Use of Proceeds from Global Offering

The Shares of the Company were listed on the Main Board of the Stock Exchange on
the Listing Date with net proceeds received by the Company from the global offering
in the amount of approximately HK$2,083.6 million after deducting underwriting

commissions and all related expenses.

The net proceeds have been utilized in accordance with the purposes set out in the
Prospectus and approximately HK$1,600.8 million remained unutilized up to June
30, 2021. The table below sets out the planned applications of the net proceeds and
actual usage as of June 30, 2021:

BZE BE

20216 A30H 202166 H30H

Fr8RIE e s A B P8 FE
BEOE FrSRIEFHE FEERREE
Amount of Balance of

net proceeds

net proceeds

Allocation of utilized as of as of
net proceeds June 30, 2021 June 30, 2021
BYEET BYEEBT
FISRBFHEETAE  Intended use of net proceeds HKS in million  HKS$ in million
BIEWEITRELZYA)  Investment in potential acquisition of
"E new drug candidates 30% — 625.1
EBEBREEH Repayment of existing debts 28% 466.4 117.0
BEERBEEEEMA  Funds to the development and and
PR ELIRMIES  commerdialization of our clinical-stage
product candidates 26% 5.5 536.2
HELETREEMNRE  Investment in recruitment employee expansion 10% 71 201.3
BEMETERES Funds to on-going clinical studies for
HETTREIINER IR JE FR &) additional clinical adoptions of
FHERRIRIFFRIREEE S our marketed product portfolio 6% 3.8 121.2
100% 482.8 1,600.8

BREXHTEZEEN BETMAHE A5MHE
WAREAAEIEFENTAEAMILS - 18
RERENBEENMSREFERTARL
P AQRBREBRERAMMET A
BRELHAMESRBFENSRE  LEHR
2024F 12 A1 BRI BB AFTSRIEFE -
BHRERDERRRAERETARER
EEEHNREG - EDAREE A K
RTRERUARERERERKMES -

Save as disclosed above, since the Listing Date, the Group has not utilized any
other portion of the net proceeds. There was no change in the intended use of net
proceeds as previously disclosed in the Prospectus, and the Company will gradually
utilize the residual amount of the net proceeds in accordance with such intended
purposes as stated in the Prospectus and expect to fully utilize the net proceeds by
December 31, 2024. The expected timeline is based on the best estimation of future
market conditions and business operations made by the Company, and remains
subject to change based on current and future development of market conditions and
actual business needs.
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(i) REDNEERGPHES

Directors’ Interests in Transactions, Arrangements
or Contracts of Significance

No Director had a material interest, either directly or indirectly, in any transaction,
arrangement or contract of significance to the business of the Company to which
the Company or any of its subsidiaries or fellow subsidiaries was a party during the
Reporting Period.

Directors’ and Chief Executives' Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company or its Associated
Corporations

As at June 30, 2021, the interests and short positions of the Directors and chief
executive of the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFO), which (a) were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (b) were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, were as follows:

(i) Interest in Shares and underlying Shares

AAHE

RHHEEE BITIRAH

EE BRTBABESR ERtE RBEE BB (%)@

Approximate

Number of percentage of

Shares or the issued share

Name of Director/ underlying capital of the

Chief Executive Nature of Interest Shares Company (%)®

Li Zhenfust & Sk E R 195,104,060 28.78%
Mr. Li Zhenfu Interest in controlled corporation

HRELE L EEm? 11,979,690 1.77%
Mr. Zhao Hong Interest in controlled corporation @

BEREA A 11,256,210 1.66%

Beneficial owner @
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Notes:

GL Trade Investment L.P. held 104,968,370 Shares, whose general partner was GL
Capital Management GP Il B.C.| Ltd.,
was wholly owned by GL Capital Management Ltd. GL Capital Management Ltd

a company incorporated in Canada which

was held by GL Partners Capital Management Ltd as to 51% and Lion River | N.V.
as to 49%. Lion River | N.V. was wholly owned by Assicurazioni Generali S.p.A,
a company listed on Italian Stock Exchange. As GL Partners Capital Management
Ltd was controlled by Mr. Li Zhenfu as to 70%, Mr. Li Zhenfu is deemed to be
interested in 104,968,370 Shares held by GL Trade Investment L.P.

GL Glee Investment Limited held 90,135,690 Share. It was wholly owned by GL
China Opportunities Fund L.P., whose general partner was GL Capital Management
GP L.P., whose general partner was GL Capital Management GP Limited, which
was held by GL Partners Capital Management Ltd as to 51% and Lion River | N.V.
as to 49%. Lion River | N.V. was wholly owned by Assicurazioni Generali S.p.A,
a company listed on Italian Stock Exchange. As GL Partners Capital Management
Ltd was controlled by Mr. Li Zhenfu as to 70%, Mr. Li Zhenfu is deemed to be
interested in 90,135,690 Shares held by GL Glee Investment Limited.

Convergence International Holding Ltd. (“Convergence”) held 11,979,690 Share.
Convergence is wholly owned by Beijing Convergence Management Consulting
Partnership Enterprise (Limited Partnership) (It ReAREHRERLRNABRLE (F
RE%)
0.000003957%, and its limited partner, Zhoushan Kangnuo Equity Investment
Partnership Enterprise (Limited Partnership) (AHLEERIEREAEBLE(BR
£%), "Zhoushan Kangnuo”), as to 99.999996043%. As Mr. Zhao Hong is
interested in 32.44% equity interests in Juli Information Consulting (Beijing)
Co., ltd. JEHEE7E: (AtR) BMIRAE]) and 40.96% partnership interests in
Zhoushan Kangnuo, Mr. Zhao Hong is deemed to be interested in 11,979,690
Shares held by Convergence.

), which was in turn owned by its general partner, Juli Information, as to
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(3) Being options for 11,256,210 Shares granted to Mr. Zhao Hong under the Option
Incentive Plan.

(4) The percentage is calculated based on the total number of 677,874,263 Shares in
issue as at June 30, 2021.

Save as disclosed above, as at June 30, 2021, none of the Directors and chief executive
of the Company had any interests or short positions in the Shares, underlying Shares
and debentures of the Company or its associated corporations, recorded in the register
required to be kept under section 352 of the SFO or required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

Substantial Shareholders’ Interests and Short
Positions in Shares or Underlying Shares of the
Company

As at June 30, 2021, so far as the Directors or the chief executive of the Company
were aware, the Substantial Shareholders, who had interests or short positions in the
Shares or underlying Shares as recorded in the register required to be kept by the

28

IR SABBER D M ERIABE T ¢ Company under section 336 of the SFO, were as follows:
EA AT
R = SBRITRAN
BRRMS LB REEME HEROEE MABDL(%)®
Approximate
Number of Percentage of
Shares or the Issued Share
Underlying Capital of the
Name of Shareholder Nature of Interest Shares Company (%)®
Li Zhenfut 4 R EE R 195,104,060 28.78%
Mr. Li Zhenfu Interest in controlled corporation®
GL Partners Capital Management Ltd RIEEBE R 195,104,060 28.78%
Interest in controlled corporation®
Assicurazioni Generali S.p.A R EE R 195,104,060 28.78%
Interest in controlled corporation®
GL Trade Investment L.P. Bafgm 104,968,370 15.48%
Beneficial interest®
GL Capital Management GP Il B.C. | Ltd. RIEEBERERD 104,968,370 15.48%
Interest in controlled corporation®
GL Capital Management Ltd R EE R 104,968,370 15.48%
Interest in controlled corporation®
Lion River I N.V. R EBERY 195,104,060 28.78%

Interest in controlled corporation®
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EARAF
R ERITRAN
BRRES LB EmtE HERGEHE BHREDE(%)®
Approximate
Number of Percentage of
Shares or the Issued Share
Underlying Capital of the
Name of Shareholder Nature of Interest Shares Company (%)®
GL Glee Investment Limited BEoiEm? 90,135,690 13.30%
Beneficial interest®
GL China Opportunities Fund L.P. R EE R 90,135,690 13.30%
Interest in controlled corporation®
GL Capital Management GP L.P. ZIEEEE R 90,135,690 13.30%
Interest in controlled corporation®
GL Capital Management GP Limited SEUAE R 90,135,690 13.30%
Interest in controlled corporation®
ZHARLNF Batgm? 84,523,130 12.47%
Ocean Falcon Limited Beneficial interest®
HIREERERR AR EEELEERY 84,523,130 12.47%
Bank of China Group Investment Limited Interest in controlled corporation®
PEISRITIR(D AR A A REEE R 84,523,130 12.47%
Bank of China Limited Interest in controlled corporation®
hRESKRERRETAT R LE R 84,523,130 12.47%
Central Huijin Investment Ltd. Interest in controlled corporation®
TERERREERT EEEEEERY 84,523,130 12.47%
China Investment Corporation Interest in controlled corporation®
Avengers Limited EaEm® 106,536,790 15.72%
Beneficial interest®
CDH Fund V, L.P. RIEEE RS 106,536,790 15.72%
Interest in controlled corporation®
CDH V Holdings Company Limited R EEERS 106,536,790 15.72%
Interest in controlled corporation®
China Diamond Holdings V Limited R EE RS 106,536,790 15.72%
Interest in controlled corporation®
China Diamond Holdings Company Limited T LAERERS 106,536,790 15.72%
Interest in controlled corporation®
Ascendent Silver (Cayman) Limited BEEER© 103,497,710 15.27%
Beneficial interest®
Ascendent Capital Partners Il, L.P. R AE R 103,497,710 15.27%

Interest in controlled corporation®
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BREE BB

Name of Shareholder

HEEME

Nature of Interest

EARAF

R ERITRAN
MHEROEE BHABEDLE(%)®
Approximate

Number of Percentage of
Shares or the Issued Share
Underlying Capital of the
Shares Company (%)®

Ascendent Capital Partners Il GP, L.P.

Ascendent Capital Partners Il GP, Limited

b
Mr. Meng Liang

Boying Investments Limited

KEMEE
Mr. Zhu Weihang

EPRE RO

103,497,710 15.27%

Interest in controlled corporation®

S EEERO

103,497,710 15.27%

Interest in controlled corporation®

EREREl Fall

103,497,710 15.27%

Interest in controlled corporation®

ey

53,473,820 7.89%

Beneficial interest?”

SR B0

53,473,820 7.89%

Interest in controlled corporation?”
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GL Trade Investment L.P..2 —ZXKKR2015%3 A
HAMERFMKINERRERER -
HE®E ¥ AAGL Capital ManagementGP I
B.C.ILtd. (—RRMEREMERIZAHRE) -
FAGL Capital Management LtdZ&#A -
MGL Capital Management LtdEGL Partners
Capital Management LtdKLion River | N.V.7
BIFFH51% R A49%H) I 4E © Lion River | N.V.2
— R E MK A F - BAssicurazioni
Generali SPA(—RREBERABZHF R H
EHHRAFE)EEHE > GL Partners Capital
Management Ltd= — RSB S F ML
YWEREBEMERA BARAFERITE
EL  Zhenfust & 2 H 70%# B # » B it
GL Capital Management GP Il B.C. | Ltd. »
GL Capital
Capital Management Ltd - Lion River | N.V. »
Assicurazioni Generali S.p.AKLi Zhenfust & &
B #5 BFGL Trade Investment L.P.FT#5 i& 15
FHRAER o

Management Ltd ~ GL Partners

Notes:

(M

GL Trade Investment L.P. was an exempted limited partnership registered in Canada on
March 25, 2015. Its general partner was GL Capital Management GP Il B.C. | Ltd., a
company incorporated in Canada which was wholly owned by GL Capital Management
Ltd, which was held by GL Partners Capital Management Ltd as to 51% and Lion River
I N.V. as to 49%. Lion River | N.V. was a company incorporated in Netherlands and was
wholly owned by Assicurazioni Generali S.p.A, a company listed on Italian Stock Exchange.
GL Partners Capital Management Ltd was a limited liability company incorporated in the
Cayman Islands and was controlled by Mr. Li Zhenfu, a non-executive Director of our
Company as to 70%. As such, each of GL Capital Management GP Il B.C. | Ltd., GL Capital
Management Ltd, GL Partners Capital Management Ltd, Lion River | N.V., Assicurazioni
Generali S.p.A and Mr. Li Zhenfu is deemed to be interested in the Shares held by GL
Trade Investment L.P.
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GL Glee Investment Limited was a limited liability company incorporated in the Cayman
Islands on March 10, 2011 and was wholly owned by GL China Opportunities Fund L.P.,
a limited partnership registered in Cayman Islands whose general partner was GL Capital
Management GP L.P., a limited partnership registered in Cayman Islands, whose general
partner was GL Capital Management GP Limited, which was held by GL Partners Capital
Management Ltd as to 51% and Lion River | N.V. as to 49%. Lion River | N.V. was a
company incorporated in Netherlands and was wholly owned by Assicurazioni Generali
S.p.A, a company listed on Italian Stock Exchange. GL Partners Capital Management Ltd
was a limited liability company incorporated in the Cayman Islands and was controlled by
Mr. Li Zhenfu as to 70%. As such, each of GL China Opportunities Fund L.P., GL Capital
Management GP L.P., GL Capital Management GP Limited, Lion River | N.V., Assicurazioni
Generali S.p.A, GL Partners Capital Management Ltd, and Mr. Li Zhenfu is deemed to be
interested in the Shares held by GL Glee Investment Limited.

Each of Assicurazioni Generali S.p.A, Lion River | N.V., GL Partners Capital Management
Ltd and Mr. Li Zhenfu is deemed to be interested in the Shares held by GL Trade
Investment L.P. and GL Glee Investment Limited.

Ocean Falcon Limited was a limited company incorporated in Hong Kong on March 15,
2017 and was wholly owned by Bank of China Group Investment Limited, a limited
company incorporated in Hong Kong which in turn was wholly owned by Bank of China
Limited, a joint stock company established in the PRC with limited liability which in turn
was held by Central Huijin Investment Ltd. as to 64.02%, a limited liability company
established in the PRC which in turn was wholly owned by China Investment Corporation,
a limited liability company which was wholly owned by the State Council of the People’s
Republic of China. As such, each of Bank of China Group Investment Limited, Bank of
China Limited, Central Huijin Investment Ltd., China Investment Corporation, and State
Council of the People’s Republic of China is deemed to be interested in the Shares held by
Ocean Falcon Limited.
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Avengers Limited was a limited liability company incorporated in the Cayman Islands and
was wholly owned by CDH Fund V, L.P., a limited partnership registered in the Cayman
Islands. Its general partner was CDH V Holdings Company Limited, a limited liability
company incorporated in the Cayman Islands which was held by China Diamond Holdings
V Limited as to 80%, a limited liability company incorporated in the British Virgin Islands
which in turns was wholly owned by China Diamond Holdings Company Limited, a limited
liability company incorporated in British Virgin Islands. As such, each of CDH Fund V,
L.P., CDH V Holdings Company Limited, China Diamond Holdings V Limited and China
Diamond Holdings Company Limited is deemed to be interested in the Shares held by
Avengers Limited.

Ascendent Silver (Cayman) Limited was a limited liability company incorporated in the
Cayman Islands and was wholly owned by Ascendent Capital Partners Il, L.P., an exempted
limited partnership registered under the laws of the Cayman Islands whose general partner
was Ascendent Capital Partners Il GP, L.P., an exempted limited partnership registered
under the laws of the Cayman Islands whose general partner was Ascendent Capital
Partners Il GP Limited, a limited liability company incorporated in the Cayman Islands and
was wholly owned by Mr. Meng Liang. As such, each of Ascendent Capital Partners II, L.P.,
Ascendent Capital Partners Il GP, L.P., Ascendent Capital Partners Il GP Limited and Mr.
Meng Liang is deemed to be interested in the Shares held by Ascendent Silver (Cayman)
Limited.

Boying Investments Limited was a limited liability company incorporated in the British
Virgin Islands and was wholly owned by Mr. Zhu Weihang, an independent third party.

The percentage is calculated based on the total number of 677,874,263 Shares in issue as
at June 30, 2021.

Save as disclosed herein, as at June 30, 2021, the Directors were not aware of any

persons who had interests or short positions in Shares or underlying Shares which

would fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV of the

SFO or, which would be required, pursuant to Section 336 of the SFO, to be entered

in the register referred to therein.
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SHARE PLANS

1.

Option Incentive Plan

The following is a summary of the principal terms of the Option Incentive
Plan as adopted by our Company on June 24, 2018 and as amended on
November 13, 2019. The terms of the Option Incentive Plan are not subject to
the provisions of Chapter 17 of the Listing Rules. The purpose of the Option
Incentive Plan is to provide performance-driven, equitable and on-going
option incentives for eligible management and key employees with the view to
retaining key talents of our Company, aligning the interests of our Company
and its employees and Shareholders, making its employees to attend to the
long-term development of our Company and to share the increased value
of our Company. The participants of the Option Incentive Plan shall be an
employee who has completed his or her probation period.

(a) Grant and adjustment of options

Any grant to the chief executive officer of our Company shall be
proposed by the chairman of the Board and subject to approval of
the Board. Any grant to any participants (excluding chief executive
officer) shall be considered by the corporate executive committee of
our Company and subject to approval of chief executive officer of our
Company.

Supplementary grants to the employees who are newly engaged,
promoted, or have made special contributions to our Company and
eligible under the Option Incentive Plan may be made subject to approval
of the Board. In the event that any participant becomes ineligible
under the Option Incentive Plan, or is transferred to any other position
or terminates his or her employment with our Company, or dies, our
Company may make adjustments to such participant pursuant to the
Option Incentive Plan. Any adjustments in respect of chief executive
officer of our Company shall be proposed by the chairman of the Board
and subject to approval of the Board, whilst any adjustments in respect
of any participants other than chief executive officer shall be considered
by the corporate executive committee of our Company and subject to

approval of the chief executive officer of our Company.
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(b) Maximum number of shares subject to the Option

(c)

(d)

(e)

Incentive Plan

The underlying shares of the options under the Option Incentive Plan
shall be the Shares to be issued by our Company.

The maximum number of shares underlying the options under the Option
Incentive Plan shall be no more than 54,778,710 Shares, representing
8.08% of the total number of Shares in issue on the Listing Date.

Exercise price and payment

The exercise price of options under the Option Incentive Plan shall be
USDO0.308 (subject to adjustment). Upon confirmation by the Board or its
authorized representatives on the application of exercising the options,
the options shall be exercised upon the actual payment based on the
exercise price by the grantees.

Exercise and lapse of options

The term of options under the Option Incentive Plan shall be eight years
since grant date. Subject to satisfaction of the exercising conditions,
participants shall have the right to exercise the options vested to such
participant under the Option Incentive Plan or to waive such right during
the term. Any options not exercised during the term due to any reason
of participants shall be automatically cancelled by the Board upon
expiration of the term.

Vesting schedule

For initial grants, 25% of options granted under the Option Incentive
Plan shall be vested upon each anniversary of grant date during a four-
year term.

For supplementary grants during the year of 2019, 33%, 33% and 34%
of options granted under the Option Incentive Plan shall be vested upon
each anniversary of grant date during a three-year term.

For supplementary grants during the year of 2020, 50% and 50% of
options granted under the Option Incentive Plan shall be vested upon
each anniversary of grant date during a two-year term.
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(7)

For supplementary grants during the year of 2021, 100% of options
granted under the Option Incentive Plan shall be vested upon each
anniversary first anniversary of grant date.

Participants who are key non-sales employees and winner of annual
Top Staff awards of our Company may vest 100% of options granted
to them at the first anniversary of grant date, subject to satisfaction of
certain vesting conditions.

The number of options to be vested over participants under the Option
Incentive Plan shall be determined based on annual performance
evaluation results, and there is no vesting of options if none of annual
performance targets is met.

Outstanding grants

As of June 30, 2021, options to subscribe for an aggregate of
54,778,710 Shares have been granted to a total of 130 eligible
participants by our Company at nil consideration under the Option
Incentive Plan, representing 8.08% of the total number of Shares in issue
on the Listing Date. All the options under the Share Option Incentive
Plan were granted between December 15, 2018 and March 3, 2021 (the
Listing Date) and the Company will not grant further options under the
Option Incentive Plan after the Listing.
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Movement of the options, which were granted under the Option

Incentive Plan, from the Listing Date to June 30, 2021 is as follows:

BLHAHZ2021F6A30 A NEREHE
Number of options from the Listing Date to June 30, 2021

Hz021% BR2021% (cd
3430 68308 &7/
(EwAH) HAITE SHERE
ARA REAH BRENE i RATHE g&i B [BE3 ] (F=E1) (Ma£2)  HEREXR
Outstanding Outstanding Exercise
as of March as of June  Price (USD/
3,2021 (the 30,2021  per option) Vesting
Grantee Date of grant Option period  Listing Date) Granted Exercised Cancelled (Note 1) (Note 2) Schedule
EZ
Director
WREE B2018% BRHAHE 11,256,210 — — — 11,256,210 0308 EiEASE
12R158 &R HeF —ZENF
Bai=hi|
Mr. ZHAO Hong  Since December 8 years since the One year to
15,2018 and date of grant four years
before the Listing from the date
Date of grant
AEEHAMES B2018F BRE AR 43,522,500 — — — 43,522,500 0308 EfEAHE
12A158 &7 8 —EMF
Em R
Other employees  Since December 8 years since the One year to
of the Group 15,2018 and date of grant four years
before the Listing from the date
Date of grant
@t 54,778,710 - - — 54,778,710
Total
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Note 1: excluding options forfeited or cancelled
Note 2: adjusted due to dividend distribution

(g) Establishment of trustee for the Option Incentive

Plan

Our Company has engaged a professional trustee to hold and manage

the Shares to be issued under the Option Incentive Plan. Our Company
will issue up to 54,778,710 Shares to the trustee.
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2.

Post-IPO Option Plan

The purpose of the Post-IPO Option Plan is to provide selected participants
with the opportunity to acquire proprietary interests in our Company and to
encourage selected participants to work towards enhancing the value of our
Company and its Shares for the benefit of our Company and Shareholders as
a whole. The Post-IPO Option Plan will provide our Company with a flexible
means of retaining, incentivising, rewarding, remunerating, compensating
and/or providing benefits to selected participants. Any individual, being
an employee, director, officer, consultant, adviser, distributor, contractor,
customer, supplier, agent, business partner, joint venture business partner or
service provider of any member of our Group or any affiliate who the Board
or its delegate(s) considers, in their sole discretion, to have contributed or
will contribute to our Group is entitled to be offered and granted options.
However, no individual who is resident ‘in a place where the grant, acceptance
or exercise of options pursuant to the Post-IPO Option Plan is not permitted
under the laws and regulations of such place or where, in the view of the
Board or its delegate(s), compliance with applicable laws and regulations in
such place makes it necessary or expedient to exclude such individual, is eligible
to be offered or granted options.

(a) Maximum number of Shares

The total number of Shares which may be issued upon exercise of all
options to be granted under the Post-IPO Option Plan and any other
schemes shall be decided by the Shareholders upon adoption of the
Post-IPO Option Plan and in no event shall such total number of Shares
exceed 67,787,426 Shares (the “Option Scheme Mandate Limit")
(excluding any Shares which may be issued pursuant to the exercise of
the options granted under the Pre-IPO Share Incentive Plan). Options
which have lapsed in accordance with the terms of the rules of the Post-
IPO Option Plan (or any other share option schemes of our Company)
shall not be counted for the purpose of calculating the Option Scheme
Mandate Limit.
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The overall limit on the number of Shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised under
the Post-IPO Option Plan and any other share option schemes of our
Company at any time (and to which the provisions of Chapter 17 of the
Listing Rules are applicable) must not exceed 30% of the Shares in issue
from time to time (the “Option Scheme Limit”). No options may be
granted under any schemes of our Company (or its subsidiaries) if this
will result in the Option Scheme Limit being exceeded.

The Option Scheme Mandate Limit may be refreshed at any time by
obtaining prior approval of the Shareholders in general meeting and/
or such other requirements prescribed under the Listing Rules from
time to time. However, the refreshed Option Scheme Mandate Limit
cannot exceed 10% of the Shares in issue as at the date of such
approval. Options previously granted under the Post-IPO Option Plan
and any other share option schemes of our Company (and to which
provisions of Chapter 17 of the Listing Rules are applicable) (including
those outstanding, cancelled or lapsed in accordance with its terms
or exercised), shall not be counted for the purpose of calculating the
refreshed Option Scheme Mandate Limit.

Our Company may also grant options in excess of the Option Scheme
Mandate Limit, provided such grant is to specifically identified selected
participant and is first approved by Shareholders in general meeting.



(b)

(c)

RBENERZREEHE
BRIEFCRE AL E -  SRIARIES
RARBEERBRIESZIRAR
A ] H B AR A AT 81 R
FERENERE(REBEEITERDY
RATIE R BERRAE ) I 1216 A B
ﬁﬁﬁﬁﬁﬁﬁﬁ&%ﬁxﬁﬁ
SHEEBRITHORMDEE T8
ﬁa%ﬁhPﬂQMV%Uﬂﬂm
B - WHETLEFRE—FR
ﬁ%%%%aﬁaﬁ&hmai

FLEEFEINMEERE(RE
BT BFHEEMKRTENR
RE)REZ#E-—PELERA(E
FZzA)EN2ERYBMAETE
e 1T RS FEITHRD BT
HERIPREE - MIZALRRSITHE
HEMEZBETLEEREBE A
Mm%&m BECETHERIDE
17.039)% - BREBLHEER T
m%h%mﬁiﬂl¢& BIETT(E
&) BRI R EZ AT - RE
FE—SHREERENESS S
ENBHERRIERARGETE
Br B -

\

17 (2 f8 B2 1 19 B &7

A SR B I L AR R M
% EARANEEGTHEEN
FR AR E BT E AR
B S AT 0 AT SR 0 B
HBE) A2 HRBHTEER
-

MU A

TEERNK

H & #

Corporate Governance and Other Im‘ormann

(b) Maximum entitlement of a grantee

(c)

Unless approved by the Shareholders, the total number of Shares issued
and to be issued upon exercise of the options granted and to be granted
under the Post-IPO Option Plan and any other share option scheme(s) of
our Company to each selected participant (including both exercised and
outstanding options) in any 12-month period shall not exceed 1% of the
“Individual Limit”). Any further
grant of options to a selected participant which would result in the

total number of Shares in issue (the

aggregate number of Shares issued and to be issued upon exercise of all
options granted and to be granted to such selected participant (including
exercised, cancelled and outstanding options) in the 12 month period up
to and including the date of such further grant exceeding the Individual
Limit shall be subject to separate approval of the Shareholders (with
such selected participant and his associates abstaining from voting). The
number and terms (including the exercise price) of options to be granted
to such participant must be fixed before Shareholders’ approval and the
date of Board meeting for proposing such further grant should be taken
as the date for the purpose of calculating the exercise price pursuant to
LR17.03(9).

Time of exercise of an option

An option may, subject to the terms and conditions upon which such
option is granted, be exercised in whole or in part by the grantee giving
notice in writing to our Company in such form as the Board may from
time to time determine stating that the option is thereby exercised and
the number of Shares in respect of which it is exercised.
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(d) Amount payable on application or acceptance of the

(e)

(7)

option

An offer shall be deemed to have been accepted and the option to
which the offer relates shall be deemed to have been granted and to
have taken effect when the duplicate of the offer letter comprising
acceptance of the offer duly signed by the grantee with the number of
Shares in respect of which the offer is accepted clearly stated therein,
together with a remittance in favour of our Company of HKD1.00 by
way of consideration for the grant thereof, which must be received by
our Company within 20 business days from the date on which the offer
letter is delivered to the grantee.

Subscription price

The amount payable for each Share to be subscribed for under an option
("Subscription Price”) in the event of the option being exercised shall
be determined by the Board but shall be not less than the greater of:

(i) the closing price of a Share as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant;

(i) the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

(i) the nominal value of a Share on the date of grant.

Duration

The Post-IPO Option Plan shall be valid and effective for the period of ten
years commencing on the Listing Date (after which, no further options
shall be offered or granted under the Post-IPO Option Plan), but in all
other respects the provisions of the Post-IPO Option Plan shall remain in
full force and effect to the extent necessary to give effect to the exercise
of any options granted prior thereto or otherwise as may be required in
accordance with the provisions of the rules of the Post-IPO Option Plan.

No share options of the Company were granted, exercised, cancelled or lapsed
under the Post-IPO Option Plan during the six months ended June 30, 2021.
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Corporate Governance and Other Information

3.

Post-IPO RSU Plan

The Post-IPO RSU Plan was approved and adopted by the Shareholders on
January 22, 2021. The terms of the Post-IPO RSU Plan are not subject to the
provisions of Chapter 17 of the Listing Rules as the Post-IPO RSU Plan will not
involve the grant of options. The total number of Shares underlying the awards
to be granted under the Post-IPO RSU Plan shall be 6,689,963 Shares. Without
prejudice to the foregoing, the total number of Shares underlying the awards
to be granted under the Post-IPO RSU Plan in any financial year will not exceed
three per cent. (3%) of the issued Shares as at the beginning of that financial

year.

On February 10, 2021, the Company issued and allotted an aggregate of
6,689,963 Shares to Maples Trustee Services (Cayman) Limited as trustee of
a trust with the intent that such number of Shares would ultimately be held
by SCLN ESOP Management Limited. On February 11, 2021, such number
of Shares were directed to SCLN ESOP Management Limited for the purpose
of holding Shares under the Post-IPO RSU Plan on trust for and on behalf of
grantees to be determined after the Listing. Application has been made to the
Stock Exchange for the listing of and permission to deal in such number of
Shares held by SCLN ESOP Management Limited.

As of June 30, 2021, our Company had not identified any grantee under the
Post-IPO RSU Plan and no restricted share unit was granted.

The purpose of the Post-IPO RSU Plan is to enable the directors, officers, and
other key contributors and employees of our Group to share the success of
our Company, in order to ensure a closer identification of the interests of such
persons with those of our Group and stimulate the efforts of such persons on
the Group's behalf.
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(b)

porate Govemance and Other Information

Restricted Share Unit

An Award represents a grant of restricted share unit (”Restricted
Share Unit”, each a "RSU" or collectively “RSUs") to the grantees (the
“Grantees”). Each RSU shall represent the right to receive one Share
(subject to any adjustment in accordance with the terms of the Post-IPO
RSU Plan due to changes of share capital of our Company) upon vesting.
The number of Shares that are subject to outstanding awards of RSUs
granted under the Post-IPO RSU Plan (the “Awards” and each of them,
an Award) at any time shall not exceed the aggregate number of RSUs
that then remain available for distribution under the Post-IPO RSU Plan.
The grant of an Award to a Grantee shall be documented by and subject
to an award agreement (the “Award Agreement”), in which the terms
and conditions of the Award determined by the Board shall be set out.

Grant of Award

At the time of grant, the Board shall specify the date or dates and/or any
vesting or any other terms and conditions (which may include continuing
employment or other service relationship, achievement of pre-established
performance goals and objectives and/or such other conditions that the
Board deems appropriate in its sole and absolute discretion) on which
RSUs under an Award shall become vested.

To receive Shares underlying their RSUs, Grantees must: (i) have been
an employee of any member of our Group on a continuous and
uninterrupted basis throughout the vesting periods of their Grant, and
(i) comply with any other additional obligations determined by the Board
(the “Continued Employment Condition”). If the Grantee ceases
to meet the Continued Employment Condition at any time during any
of the vesting periods of their Grant, he or she will automatically and

without prior notice or consideration forfeit his or her RSUs.

If any RSU is forfeited prior to vesting in accordance with the terms and
conditions of the Award Agreement, then such RSU shall be forfeited
with immediate effect and of no further force or effect, and no payment
shall be made to the Grantee in respect thereof.
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Corporate Governance and Other Information

(c) Vesting

Subject to the terms of the Post-IPO RSU Plan and the specific terms
and conditions applicable to each Award, the RSUs granted shall be
subject to vesting schedule and to the satisfaction of performance
and/or other conditions to be determined by the Board (if any) in its
absolute discretion. If such conditions are not satisfied, the RSU shall
automatically lapse on the date on which such conditions are not
satisfied, as determined by the Board in its absolute discretion.

Arrangements to Purchase Shares or Debentures

Save as otherwise disclosed in this interim report, at no time during the period ended
June 30, 2021 was the Company or any of its subsidiaries a party to any arrangement
that would enable the Directors to acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other body corporate, and none of the
Directors or any of their spouses or children under the age of 18 were granted any
right to subscribe for the equity or debt securities of the Company or any other body
corporate or had exercised any such right.

Equity-linked Agreements

Other than the RSU Plan, during the period ended June 30, 2021, the Company has
not entered into any equity-linked agreement.

Pre-emptive Rights

There is no provision for pre-emptive rights under the Articles of Association or the
laws of the Cayman Islands that would oblige the Company to offer new shares on a
pro rata basis to existing Shareholders.

Issuance of Debentures

During the period ended June 30, 2021, no issuance of debentures was made by the
Company.

Donations

During the period ended June 30, 2021, the Company made charitable and other
donations in a total amount of RMBO.3 million.
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Significant Legal Proceedings

During the period ended June 30, 2021, the Company was not engaged in any
litigation or arbitration of material importance and no litigation or claim of material
importance is known to the directors to be pending or threatening against the
Company.

Compliance with Laws and Regulations

Our Group has adopted internal control and risk management policies to monitor
the on-going compliance with relevant laws and regulations. As far as the Board
is concerned, our Group has complied with the relevant laws and regulations that
have a significant impact on the business and operation of the Company and its
subsidiaries in all aspects.

Sufficiency of Public Float

According to information that is publicly available to the Company and within the
knowledge of the Board, as at the date of this interim report, the Company has
maintained a sufficient public float as required under the Listing Rules.

Auditor

The condensed consolidated financial statements of the Group for the period ended
June 30, 2021 have been reviewed by PricewaterhouseCoopers.

For and on behalf of the Board

SciClone Pharmaceuticals (Holdings) Limited

ZHAO Hong

Executive Director, Chief Executive Officer and President
Hong Kong, August 19, 2021
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Report on Review of Interim Financial Information

To the Board of Directors of SciClone Pharmaceuticals (Holdings) Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 47 to 100,
which comprises the interim condensed consolidated balance sheet of SciClone
Pharmaceuticals (Holdings) Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at June 30, 2021 and the interim condensed consolidated statement
of comprehensive income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of cash flows for
the six months then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting”. The directors
of the Company are responsible for the preparation and presentation of this interim
financial information in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

ALK E B At BT BB P ERAR R =
ARk : +852 2289 8888 » fHH : +852 2810 9888 * www.pwchk.com
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Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the interim financial information of the Group is not prepared, in all material
respects, in accordance with International Accounting Standard 34 “Interim Financial

Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, August 19, 2021
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Condensed Consolidated Statements of Comprehensive Income

HZE6H30H 1F N 1EA
For the Six Months Ended June 30, 2021

HZE6H3081E~EAR
Six months ended June 30,

20214 20204

2021 2020

B 5E AR®ET T ARETTT

Note RMB’000 RMB’000

(REER) (REFEZ)

(Unaudited) (Unaudited)

A Revenue 6,7 1,331,316 1,160,982

PN Cost of revenue 11 (285,377) (235,184)

ER Gross profit 1,045,939 925,798

HERZLHAS Sales and marketing expenses 11 (251,281) (169,958)

THRAX Administrative expenses 11 (88,187) (69,565)

2R X Research and development (“R&D") expenses 11 (39,507) (29,967)

H g A Other income 8 38,136 29,964

H i Other expenses 8, 11 (16,478) (35,206)

Hib Wz /(BE) — F5 Other gains/(losses) — net 9 9,852 (1,973)

REFE Operating profit 698,474 649,093

BE WA Finance income 10 3,136 6,728

B & K AR Finance costs 10 (22,310) (2,832)

A& (RA),/ WA E5E Finance (cost)/income, net (19,174) 3,896

P15 % 50 A 8 Profit before income tax 679,300 652,989

Frig i 5 &2 Income tax expense 12 (56,599) (55,879)
ARAREEAEGRBARARE Profit for the period attributable to

owners of the Company 622,701 597,110
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Condensed Consolidated Statements of Comprehensive Income
Z 26 H30H 1F 1A

For the Six Months Ended June 30, 2021

HZ=6H30H8 LN A
Six months ended June 30,
20214 20204
2021 2020
b AR¥T ARETTT
Note RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
Hih2mH K& Other comprehensive income
TEEN P HZ B A Items that will not be reclassified
to profit or loss
URARBEFEREEHHT A Changes in the fair value of equity
Hih2E K= RARE S investments at fair value through
NAEBEEE other comprehensive income (“FVOCI") 24 4,331 141,849
KAREEIBE =T Currency translation differences of the Company (37,856) —
Z & A] BEEE 3T 77 28 2 1R 7 A7 Items that may be subsequently reclassified
HH to profit or loss
AARMBARE®EMEZE  Currency translation differences of
the Company’s subsidiaries 39,711 28,428
HR2ERHEERE Total comprehensive income for the period 628,887 767,387
LTALTEMAEZEWE#E ©  Total comprehensive income
attributable to:
RATHEE A Owners of the Company 628,887 767,387
EATEEABEESRER Earnings per share attributable to
(AR® ) owners of the Company (RMB) 13
BREARAEF Basic earnings per share 0.99 1.10
FREERT Diluted earnings per share 0.92 1.10
FES5EFRI100EMM T AARFHT K ERE The notes on page 55 to page 100 form an integral part of this interim financial
BERER S - information.
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Condensed Consolidated Balance Sheets

R2021F6 A30H
As at June 30, 2021

MR6HA30H ®12A31H

As at As at

June 30, December 31,

20214 20204

2021 2020

Bt AR¥T T ARETTT

Note RMB’000 RMB’000
(REER)

(Unaudited)

aE

ERBEE

EREEE

ME - BB R&

BVEE

AR BEFEEEZEHFTA
EHBRENEREE
UKAnEESEBEZEHFTA

Assets

Non-current assets

Right-of-use assets 15 22,750 8,810
Property, plant and equipment 16 3,865 5,454
Intangible assets 17 610,232 652,691
Financial assets at fair value through profit or

loss (“FVPL") 23,24 54,996 55,936

Financial assets at FVOCI

Hth2EK=MeREE 23,24 234,361 232,352
BELERBEE Deferred tax assets 11,388 13,336
HmEE Other assets 18, 23 5,040 5,151

942,632 973,730
REBEE Current assets
FE Inventories 19 146,128 171,585
5 I8 Trade receivables 20, 23 679,197 324,791
Htmeh& e Other current assets 21 90,386 60,416
IWARBESFEBEZEEH A Financial assets at FVPL

EHERNEREE 23, 24 171,000 70,013
BekReEEY Cash and cash equivalents 22,23 1,823,053 1,118,986
Z PR HIIR Restricted cash 22,23 — 163,123

2,909,764 1,908,914
EE#E Total assets 3,852,396 2,882,644
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Condensed Consolidated Balance Sheets

R202146 H30H
As at June 30, 2021

A6 H30H ®12A318
As at As at
June 30, December 31,
20214 20204
2021 2020
B sk AR®T T AREET T
Note RMB’000 RMB'000
(REEZ)
(Unaudited)
EnRkBE Equity and liabilities
=R Liabilities
ERBEE Non-current liabilities
& Borrowings 27 1,159,855 1,171,489
EEFRIEAE Deferred tax liabilities 11,054 9,258
HEAE Lease liabilities 23, 26 12,515 2,070
HEMIERBBE Other non-current liabilities 191 194
1,183,615 1,183,011
REEE Current liabilities
B 5 K H b FRIE Trade and other payables 25 250,236 514,098
HEAE Lease liabilities 23, 26 10,509 6,402
RN Borrowings 27 387,606 782,988
BNEAR I8 B & Current tax liabilities 91,422 84,283
739,773 1,387,771
BEER Total liabilities 1,923,388 2,570,782
EEFE Net assets 1,929,008 311,862
AAREEAEBGESR Equity attributable to owners of
the Company
& A Share capital 28 229 192
f& 15 % B Share premium 28 1,727,026 —
H A E 5 Other reserves 29 201,753 162,673
RE AT Retained earnings — 148,997
B Total equity 1,929,008 311,862

SE55E 100 B WP st A A o IR 75 & B

MR EB S o information.

The notes on page 55 to page 100 form an integral part of this interim financial
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Condensed Consolidated Statements of Changes In Equity

B 22021F6H30H 1F -~ 18 A
For the Six Months Ended June 30, 2021

ENGIE oD
Attributable to owners of the Company
IR BRIz A Hitnfd REER a&t
Share Share Other Retained
capital Premium reserves earnings Total

it ARBTR AR®TT ARMTT ARTRT ARETR
Note ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

(REER) (Unaudited)
R22021FE1 B 1B &8 Balance at January 1, 2021 192 — 162,673 148,997 311,862
2HEKE Comprehensive income
HA A Profit for the period — — — 622,701 622,701
UKAREEGFELEED Changes in the fair value of

FTAE M2 E KA equity investments at FVOC|

BEZEMN AR BEZSY 24 — — 4,331 — 4,331
HNESTE 5, Foreign currency translation 29 — — 1,855 — 1,855
2HNEAE Total comprehensive income — — 6,186 622,701 628,887

HAEEREZEEANRKS  Transactions with equity
holders of the Group

BITEBR Issuance of ordinary shares 28 37 1,727,026 — — 1,727,063
B £ B & B 32 Share based compensation
expenses — — 37,716 — 37,716
i 8 Dividends 14 — — (4,822) (771,698) (776,520)
HAEEREZFEAN Total transactions with equity
REHBE holders of the Group 37 1,727,026 32,894 (771,698) 988,259
202156 A30H #9488 Balance at June 30, 2021 229 1,727,026 201,753 — 1,929,008
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Condensed Consolidated Statements of Changes In Equity
2 £2021F630H i1F 16 A

For the Six Months Ended June 30, 2021

ANEIE AEG
Attributable to owners of the Company
R H RE BF &&t
Share Other Retained
capital reserves earnings Total
i3 AREFTT AREFT AREFTT AREEFT
Note RMB’000 RMB’000 RMB'000 RMB'000
(REER) (Unaudited)
R2020F1 1B & & Balance at January 1, 2020 — 1,296,133 229,044 1,525,177
2HEKE Comprehensive income
BN A Profit for the period — — 597,110 597,110
KAREBEAEAHE Changes in the fair value of equity
FAHMEE KD investments at FVOC|
BREREN DA BEEZS 24 — 141,849 — 141,849
HNESEE 5, Foreign currency translation 29 — 28,428 = 28,428
2HNEAE Total comprehensive income — 170,277 597,110 767,387
HAEEREZEEANRKS  Transactions with equity holders of
the Group
BTEmR Issuance of ordinary shares 28 188 (188) - =
B B & 7 3% Share based compensation expenses — 13,918 - 13,918
R E Contribution from shareholders — 8,761 — 8,761
i 8 Dividends 14 — (1,404,240) (826,154) (2,230,394)
HAEEREZFEAN Total transactions with equity
REBE holders of the Group 188 (1,381,749) (826,154) (2,207,715)
120206 A30H & &4 Balance at June 30, 2020 188 84,661 — 84,849
E55EFE 100 B MM A4 B IS & B4 The notes on page 55 to page 100 form an integral part of this interim financial
EBS © information.
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Condensed Consolidated Statements of Cash Flows

A Z20219F6H30H 1F 16 A
For the Six Months Ended June 30, 2021

HZE6A30HILAEA
Six months ended June 30,
20214 20204
2021 2020
Bt AR®T T AREFTT
Note RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RETBHFRBRERKE Cash flows from operating activities
LGRS Cash generated from operations 380,902 585,482
B U F B Interest received 3,136 5,350
2 AT ALE Interest paid (29,980) (447)
EREH Income tax paid (45,716) (25,510)
BRETBHRBRLFHE Net cash generated from operating activities 308,342 564,875
REFHMBRAERE Cash flows from investing activities
MYE BEEZBEZAND Payments for property, plant and
P QL] equipment (1,228) (915)
BhEL M B 3B Payments for software (2,455) (1,266)
B M FE Payments for licenses (168,608) (273,257)
WELAAREBEESEAH Acquisition of financial assets at
Bt AEHERD FVPL — structured deposits
CREE —EBUEREX (445,000) (727,000)
WELAABEFEAEH Acquisition of financial assets at
BHTAEHERN FVPL — certificate of deposits
CREE — FHRE (10,000) —
PEURAREBEFZAH Proceeds from disposal of financial assets at
FHAZHERN FVPL — structured deposits
CREE —HEBEEX
F 8 378 354,000 798,983
SRR/ hn) Decrease/(increase) in restricted cash 22(a) 162,148 (176,988)
HEAAAREEBEFZHE Proceeds from disposal of financial assets
SEIE AEHBESD at FVPL — money market funds
CHEE —BEMBEES
FTi8 3% 18 — 3,453
RETEFMABESEE Net cash used in investing activities (111,143) (376,990)
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#HFE20219F6H30H 1F 516 A
For the Six Months Ended June 30, 2021

BZE6H30R1L~ER
Six months ended June 30,
20214 20204
2021 2020
B EE AR®T T AREFTT
Note RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RETBHMERLSRE Cash flows from financing activities
ETERR Issuance of ordinary shares 28 1,734,174 —
HERNFOEASH D Principal elements of lease payments 15 (5,328) (12,441)
XA EBBEITHA Payment of debt issuance cost — (1,770)
R1T7 8 KPS IR Proceeds from bank borrowing — 2,123,850
EERITER Repayment of bank borrowing (394,278) —
WA AR Payment of listing expenses (3,179) —
BRI A Dividends paid 14 (827,303) (2,173,758)
BMEZEE,(FTA) Net cash generated from/(used in)

REeRHE financing activities 504,086 (64,119)
ReRECEBYMEMFR Net increase in cash and cash equivalents 701,285 123,766
HH’FJJ RekREeEED Cash and cash equivalents at beginning of period 1,118,986 919,490

[EREHUIRE RIMELEMEY  Effects of exchange rate changes on cash and

E!’J T cash equivalents 2,782 (4,499)
HARERRESEEY Cash and cash equivalents at end of period 1,823,053 1,038,757
FE55EF100BAKI AR IS ER /A The notes on page 55 to page 100 form an integral part of this interim financial
FEBS © information.
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B 75 BRI R

Notes to the Financial Information

General information and basis of presentation

1.1 General information

Sciclone Pharmaceuticals (Holdings) Limited (the “Company”) was
incorporated in the Cayman Islands on May 13, 2020 as an exempted
company with limited liability under the Companies Law, Cap 22 (Law
3 of 1961 as combined and revised) of the Cayman Islands. The address
of the Company'’s registered office is PO Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company. The Company and
its subsidiaries (the “Group”) is principally engaged in developing and
commercializing a portfolio of marketed products as well as pipeline with
potential in its focused therapeutic areas including oncology and severe
infection.

The Company completed the initial public offering (“IPO”) and had its
shares listed on the Main Board of the Stock Exchange of Hong Kong
Limited (“HKEx") on March 3, 2021.

This condensed consolidated interim financial information is presented in
Renminbi (“RMB"), rounded to the nearest thousand, unless otherwise
stated.

This condensed consolidated interim financial information has not been
audited.
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2 Basis of preparation and significant accounting
policies

2.1

2.2

2.3

(BB ISR &2 RI) F95% - (BREsHER]) $E395% -

(BRI IRELER]) F75%

(BRI EER) B165E (BFTA)
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
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Basis of preparation

This condensed consolidated interim financial information for the six
months ended June 30, 2021 has been prepared in accordance with
Accounting Standard IAS 34 “Interim Financial Reporting" .

This condensed consolidated interim financial information has been
prepared on an accrual basis and under the historical cost convention,
as modified by the revaluation of financial assets at FVPL or FVOCI which
are carried at fair value.

The condensed consolidated interim financial information should be read
in conjunction with the consolidated financial statements for the year
ended December 31, 2020.

Significant accounting policies

Except as described below, the Group’s accounting policies applied in
preparing the condensed consolidated interim financial information
are consistent with those policies applied in preparing the consolidated
financial statements for the year ended December 31, 2020.

Taxes on income in the six months ended June 30, 2021 and 2020 are
accrued using the tax rate that would be applicable to expected total

annual profits.
New and amended standards adopted by the Group

The Group has applied the following amendments for the first time for
their annual reporting period commencing January 1, 2021:

Interest rate benchmark (IBOR) reform — phase 2

The amendments listed above did not have any impact on the amounts
recognized in prior periods and are not expected to significantly affect
the current or future periods.
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2 BEREERFTESSTHE 2 Basis of preparation and significant accounting

(4&) policies (continued)
2.4 EARRMNEFE R EIEE] 2.4 New and amended standards not yet adopted by the
28| Group
EEME R RENE RSB E Standards and amendments that have been issued but not yet effective
REFEMHOERREZTHAT : and not been early adopted by the Group are as follows:
RUT BN &R
28| FEHBENR
Effective for annual
periods beginning on
Standards or after
(BB TSR E2ERI) SB175% [RIRGK) 20231 A1RH

IFRS 17, “Insurance Contracts”

(BRI ER]) 2105 R (BB SHER) $285% (B514R) [REFEHEARE A
EEATECZANEEREIOTA
Amendments to IFRS 10 and IAS 28, “Sale or Contribution of Assets between An Investor and
Its Associate or Joint Venture”

(BEREHERD F15% (BRIA) [BEIBRRSKIERE

Amendments to IAS 1, “Classification of Liabilities as Current and Non-current”

(EREHER) B9 (ARMBEREENEFRELR) (BTA) [FHRENRE]

Amendments to IAS 1 and IFRS Practice Statement 2, “Disclosure of Accounting Policies”

(R gF2ER) £85% (BRIA) [SFHlEteER]

Amendments to IAS 8, “Definition of Accounting Estimates”

(BRMBHEEA) F35% (BFIAN) [3IABSER]

Amendments to IFRS 3, “Reference to the Conceptual Framework”

(B EHER) F379% (BFIA) [BREAH — BITAKNMMARAE]

Amendments to IAS 37, “Onerous Contracts — Cost of Fulfilling a Contract”

2018F £20204F (BRI HMELER) 2 FEBE
Annual improvements to IFRS standards 2018-2020

(B EHERD) F169% (BRIA) M - BiE MRE : (FRERE AR ISFOR

Amendment to IAS 16, “Property, Plant and Equipment: Proceeds before intended use”

January 1, 2023

FE

To be determined

2023F1H18

January 1, 2023

20231 H1H
January 1, 2023

20231718
January 1, 2023

20221 A1H
January 1, 2022

20221 °1H
January 1, 2022

20221 A1H
January 1, 2022

20221818
January 1, 2022

TERHEE M 3T RT 2E R RAS FT AR A R None of these new standards and amendments is expected to have
BeHAEENEHTBRRE a significant impact on the Group’s consolidated financial statements
EEE?(E/ 2o when they become effective.
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3

Financial risk management

3.1

3.2

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and interest rate risk), credit risk and
liquidity risk. The overall risk management program of the Group focuses
on the unpredictability of financial markets and seeks to minimize

potential adverse effects on financial performance of the Group.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the financial statements and should be read in conjunction
with the consolidated financial statements for the year ended December
31, 2020.

There were no significant changes in any material risk management
policies during the six months ended June 30, 2021.

Liquidity risk
The Group aims to maintain sufficient cash and cash equivalents. Due
to the dynamic nature of the underlying business, the Group maintains

flexibility in funding by maintaining adequate cash and cash equivalents.
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3 sRERERE® 3 Financial risk management (continued)
32 RBESRAKR @) 3.2 Liquidity risk (continued)
TERBEEEABEXRAZEENE The table below analyzes the Group's non-derivative financial liabilities
HAMFIHEE  SASEAE into relevant maturity groupings based on the remaining period at the
MEemBEIMEREIEAR balance sheets date to the contractual maturity date.
HRl e
1E LR 1225 2E5E S5F Mk &t
Less than Between 1 Between 2 More than
1 year and 2 years and 5 years 5 years Total
ARBTRT ARBTRT AR%¥®TR AREBTR AR%TxR
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000

M20215F6H308 (REEH) At June 30, 2021 (Unaudited)

B 5 KR HMBENFIE Trade and other payables
(TREENFH & RIEL) (excluding salaries and
bonus payables) 205,374 — — — 205,374
&= Borrowings 422,328 412,220 794,115 — 1,628,663
HEAE Lease liabilities 10,623 8,042 5,903 — 24,568
638,325 420,262 800,018 — 1,858,605
#2020%12A31A At December 31, 2020
B 5 R HEMENFIE Trade and other payables
(TRREENF & RIEL) (excluding salaries and
bonus payables) 432,884 — — — 432,884
R Borrowings 863,338 416,355 802,080 — 2,081,773
HEAE Lease liabilities 6,514 2,186 31 — 8,731
1,302,736 418,541 802,111 — 2,523,388
7202146 A30H &2020%F12 A As at June 30, 2021 and December 31, 2020, the Group did not have
3B AEFEWETEESREE - derivative financial liability.
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Fair value estimation

The table below analyzes the Group’s financial instruments carried at fair value
as of each balance sheet date, by level of the inputs to valuation techniques
used to measure fair value. Such inputs are categorized into three levels within
a fair value hierarchy as follows:

3 Quoted prices (unadjusted) in active markets for identical assets or
liabilities (level 1);

3 Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2); and

o Inputs for the asset or liability that are not based on observable market
data (that is, unobservable inputs) (level 3).
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4 NREEMFE® 4

TRIIRMN202146 A30H &%20205 12
ANERAARBEAEZAREEE :

Fair value estimation (continueq)

The following table presents the Group's assets that are measured at fair value
as at June 30, 2021 and December 31, 2020:

F—EBR FE_BH BE=EBH& a5t
Level 1 Level 2 Level 3 Total
AR¥T T AR®ET T AR®T T AR®T T
RMB’000 RMB’000 RMB’'000 RMB’000
1202156 A308 (R EFX) As at June 30, 2021 (Unaudited)
UAREBEFEHEEE8 A Financial assets at FVPL —
EHBEENERmEE — Current structured deposits
B & BT S (M EE24) (Note 24) — 161,000 — 161,000
URAARBEFEREEST A Financial assets at FVPL —
ERERNEREE — Current certificate of deposits
T KB (i 7E24) (Note 24) — — 10,000 10,000
UAREBEFEHEEE8 A Financial assets at FVOC| —
HihxEKENEeRMEE — Non-Current equity investments
SEMB AR E (HF5E24) (Note 24) 182,600 — 51,761 234,361
I AREBEGFEHEEES A Financial assets at FVPL —
ERERNEREE — Non-Current equity investments
SERM B ERE (FiT7E24) (Note 24) 2,533 — — 2,533
LNARBEFEBEZEF A Financial assets at FVPL —
ENBEsNERmEE — Non-Current debt investments
IERBEBIZE (M 5E24) (Note 24) = = 52,463 52,463
185,133 161,000 114,224 460,357
72020%12H31H As at December 31, 2020
LWAREBEFEBEZS A Finandial assets at FVPL —
EHERNEREE — Current structured deposits
T B A 1B M T R (B RE24) (Note 24) — 70,013 — 70,013
AR EBEFEBEE#ZSHF A Finandal assets at FVOCI —
HrEKmNe/mEE — Non-Current equity investments
JEMBIRERE (7E24) (Note 24) 180,106 — 52,246 232,352
AWAREBEFEHBEZSE A Financial assets at FVPL —
EHERNEREE — Non-Current equity investments
FEM B AR RE R E (P 7E24) (Note 24) 2,948 — — 2,948
NAREBEFEHBEZE A Financial assets at FVPL —
EHEaNERmEE — Non-Current debt investments
SEMBEBRE (M E24) (Note 24) — — 52,988 52,988
183,054 70,013 105,234 358,301
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Fair value estimation (continueq)

(a)

(b)

(c)

Financial instruments in level 1

The fair value of financial instruments traded in active markets is based
on quoted market prices at each of the reporting dates. A market is
regarded as active if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The quoted
market price used for financial assets held by the Group is the current
bid price. These instruments are included in level 1.

Financial instruments in level 2

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximize the use of
observable market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required to fair value
of an instrument are observable, the instrument is included in level 2.

Financial instruments in level 3
If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments include:

o Quoted market prices or dealer quotes for similar instruments;

. Discounted cash flow model and unobservable inputs mainly
including assumptions of expected future cash flows and discount
rate; and

o A combination of observable and unobservable inputs, including

risk-free rate and expected volatility, etc.
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Fair value estimation (continueq)

() EE=ZEBARANEMIE (c) Financial instruments in level 3 (continued)
(%)
AEBEERBBENE=ZERT Level 3 instruments of the Group's assets and liabilities include long-term
BEREAAREBEAEEEES debt investments measured at FVPL, certificate of deposits measured at
SABHER 2 RBEHKKLE - FVPL and long-term equity investment measured at FVOCI (Note 24).
KAREBEFEBEEZEESHTAE
IR 2 HEREARUNRAREE
FTEREEZFHALMEE KR
B R ERERE (HFeE24) ©
TR 25 #H E20214F % 202046 The following table presents the changes in level 3 instruments of long-
A30RERERAURAREEFEZ term debt investments measured at FVPL for the six months ended June
BEEZPFAENER L RHE 30, 2021 and 2020.
BERENE=ZERITAZY -
BZ6A30HLL<EA
Six months ended June 30,
20215 20204
2021 2020
AR¥T T AREFTT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
B At beginning of the period 52,988 21,400
AAREEEDY Changes in fair value — 17
fEH =% Exchange differences (525) 317
AR At the end of the period 52,463 21,734
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4 DREEMLFE 4 Fair
() EE=ZFEHAANEMITA (c)

(%)

T & 25 # £20214 2020456

HA30B IEREA AR R

EEFE

BEEHFAZTHERZERE

ME=ERIAEH -

value estimation (continueq)
Financial instruments in level 3 (continued)
The following table presents the changes in level 3 instruments of

certificate of deposits measured at FVPL for the six months ended June
30, 2021 and 2020.

BZ6HA30HL<EA
Six months ended June 30,
20215 20204
2021 2020
ARET T AREFTT
RMB’000 RMB’000
(REER) (RieEZ)
(Unaudited) (Unaudited)
R At beginning of the period = —
NE Addition 10,000 —
LS At the end of the period 10,000 —
T&RE5HE20214F k202056 The following table presents the changes in level 3 instruments of equity
A30RIERERARAREETE investment measured at FVOCI for the six months ended June 30, 2021
BEEZPFAHEMBEZERE 2K and 2020.
BRENE=ZERIAZH -
BZ6HA30HL<EA
Six months ended June 30,
20215 20204
2021 2020
ARET T AREEFTT
RMB’000 RMB’000
(REER) (RieE=Z)
(Unaudited) (Unaudited)
i) At beginning of the period 52,246 37,491
NE Addition — 49,557
HEE—EBR Transfer to Level 1 — (68,017)
ARBEEZD Changes in fair value — 29,515
fE X =% Exchange differences (485) 1,011
HIR At the end of the period 51,761 49,557

64



4 RREEMEEE

(o)

EE=ZERAANEZRMITA
(%)
AEERETHHRRERAEE
F-ERTEBENEK - %E
BE - EERAMKRENMEETL
B Z2LBF - RERMGBERN
BEAEEE=-ERIANAR
BE LERESZEINREMEE
BRETHE -

HZE2021F6 308 L NEA -
ARBEEBRSEHNE—EBR -
F_EBARFE-EfAzEITES
% o B Z=2020F6 A308 1L/~ 1A
A EEBRESRAMET
% % /59,566,000 % 7T (85 7 A
R #68,017,0007T) ) & g T A #
FEIELREBREE—[BL -

E-ERIANGBEEIZE/ER
FFEMARAUNAAREEFERR

& (MsE24) - LD AREEFNER
HEH AE HBERNTRE (M
H2) R ARBEFEAHE

BT AE i 2 [ U S B9 AR AR 4R A (BT
FH24) - HRZSTAVENER
MHZEE HEARBAEDNERS
BEANGERMN(BEERARS

MEBERE)EE -

B 7 & BT 5
Notes to the Financial Information

4 Fair value estimation (continueq)

(c)

Financial instruments in level 3 (continued)

The Group has a team that manages the valuation of level 3 instruments
for financial reporting purposes. The team manages the valuation
exercise of the investments on a case by case basis. At least once every
year, the team would use valuation techniques to determine the fair
value of the Group'’s level 3 instruments. External valuation experts are
involved when necessary.

There were no transfers between level 1, 2 and 3 of fair value
hierarchy classifications during the six months ended June 30, 2021.
Financial instruments with the amount of USD9,566,000 (equivalent to
RMB68,017,000) was transferred from level 3 to level 1 upon the public
listing of the corresponding investee during the six months ended June
30, 2020.

The valuation of the level 3 instruments mainly included long-term
debt investments measured at FVPL in unlisted companies (Note
24), certificate of deposits measured at FVPL (Note 24) and equity
investments measured at FVOCI (Note 24). As these instruments are not
traded in an active market, their fair values have been determined by
using various applicable valuation techniques, including discounted cash
flows approach etc.
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4 DAAREBEMGE =) 4 Fair value estimation (continued)
() EEXE=BRANESHMIA (c) Financial instruments in level 3 (continued)
(%)
TEBMABFELEEE=ZBRA The following table summarizes the quantitative information about
KA EBESEMRBEANE R the significant unobservable inputs used in recurring level 3 fair value
ABEHE(LER - measurements.
FABE TABRBAZY
LR DNAREE WAHE WASEEE HAREENRER
Relationship of
Unobservable unobservable inputs
Description Fair value at inputs Range of inputs to fair value
R6H30H ®12A318 M6H30H M12A318
2021%F 20204 202145 20204
June 30, December 31, June 30, December 31,
2021 2020 2021 2020
ARBT T ARBEFT
RMB’000 RMB’000
(REER) (REEER)
(Unaudited) (Unaudited)
AR EER EHE AT A 52,463 52,988 TEE R R 49.97% 49.97% BEHKESS
EHBERNEBRRE DR EEBE
Debt investments measured Expected The higher the expected
at FVPL volatility volatility, the lower
the fair value
AR EEFEREZFHA 10,000 — SRR & 2.90% — BRER M
EHERNTRE DR EEBE
Certificate of deposits measured Discount The higher the discount
at FVPL rate rate, the lower
the fair value
AR EEFEREZHA 51,715 52,246 TEER R NA NA AHKESS
Hih 2 EM I RIERE DR EEBE
Equity investments measured Expected The higher the expected
at FVOCI volatility volatility, the higher

the fair value
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4 Fair value estimation (continueq)

(c)

Financial instruments in level 3 (continued)

If the expected volatility had decreased/increased by 5% with all other
variables held constant, the fair value of debt investments measured
at FVPL would have been increased/decreased by approximately
RMB150,000 and RMB142,300 as of June 30, 2021 and December 31,
2020, respectively.

If the expected discount rate had decreased/increased by 1% with
all other variables held constant, the fair value of certificate of
deposit measured at FVPL would have been increased/decreased by
approximately RMB261,000/RMB254,000 and Nil/Nil as of June 30, 2021

and December 31, 2020, respectively.

If the expected volatility had decreased/increased by 5% with all other
variables held constant, the fair value of equity investments measured at
FVOCI would have been decreased/increased by approximately nil as of
June 30, 2021 and December 31, 2020, respectively.

The carrying amounts of the Group’s financial assets that are not

measured at fair value, including cash and cash equivalents, trade
receivables, other current assets (excluding prepayments), other assets
(excluding prepayments and tax receivables) and the Group’s financial
liabilities that are not measured at fair value, including trade and other
payables and lease liabilities approximate their fair values due to short

maturities or the interest rates are close to the market interest rates.
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5 BRESTMEFTRAR 5 Critical accounting estimates and judgements

HERAESRE/AALBEEMEAE Estimates and judgments are continually evaluated and are based on historical
(PREEEBATHEEAEREAEARN experience and other factors, including expectations of future events that are
TEHAIAR R E(F) MEF BT - believed to be reasonable under the circumstances.
REBHAKEL G REREK - FTEH The Group makes estimates and assumptions concerning the future. The
AN EEERISHBBPER L resulting accounting estimates will, by definition, seldom equal the related
AR e actual results.
EREHLSEAA P EHTERRE In preparing these condensed consolidated interim financial information,
EEEBERAAEESTRERELNE the significant judgements made by management in applying the Group’s
ANHE ARG TR ENBERRR - & accounting policies and the key sources of estimation uncertainty were the
HZE2020F12A31A L FEAHIME same as those that applied to the consolidated financial statements for the year
WMERFMERAAER - ended December 31, 2020.

6 DEESR 6 Segment information
TELEERARECHEEARNEBRNE The chief operating decision-maker has been identified as the executive
TEE PITESEERESAEENE directors of the Group, who reviews the Group’s consolidated results as
BEE  UREBRIERKRIRFIGHED a whole when making decisions about allocating resources and assessing
RE - EI KT AEENKEE A performance. Therefore, it is determined that the Group’s operations represent
B-gEDE - a single operating segment.

H ZE20214F k202096 A30A Lk XA For the six months ended June 30, 2021 and 2020, the geographical
A @l ABntEERDT information on the total revenues is as follows:
BZ6H30H1EAEA
Six months ended June 30,
2021%F 20204
2021 2020
AR®T T ARBT T
RMB’000 % RMB’000 %
(REER) (REEEZ)
(Unaudited) (Unaudited)
AR A Mainland China 1,303,119 98 1,103,800 95
HAth Others 28,197 2 57,182 5
1,331,316 1,160,982
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Segment information (continueq)

The total of non-current assets other than financial instruments and deferred

tax assets, broken down by location of the assets, are shown as follows:

M"6H30H M®12H318
As at June 30, As at December 31,
202145 20204
2021 2020
ARET T ARBT T
RMB’000 % RMB'000 %
(RBER)
(Unaudited)
R A Mainland China 25,052 4 21,822 3
HAh Others 611,795 96 645,133 97
636,847 666,955

H E202149F %2020 6 A30H It /<&
A HAEEAKAEBRBBI0O%NHNE

The customers which contributed over 10% of the total revenue of the Group
for the six months ended June 30, 2021 and 2020 are listed as below:

P :
BZ6H30RLNEA
Six months ended June 30,
20215 20204
2021 2020
(REER) (CREE#EZ)
(Unaudited) (Unaudited)
B FEA Customer A 81% 82%
7 WA Revenue
HZ6H30HIEEA
Six months ended June 30,
20215 20204
2021 2020
AR®T T AREET T
RMB’000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
RE-—FHEE®R Recognized at a point in time
— EmHERH — Product sales 1,331,316 1,160,982
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8 HMKWARHEMBEX 8 Other income and other expenses
(i) HtbwA (i) Other income
B Z6H30RLLNEA
Six months ended June 30,
20215 20204
2021 2020
AR®ETT AREETIT
RMB’000 RMB’000
(REER) (RAEEZ)
(Unaudited) (Unaudited)
R A(a) Licensing income (a) 31,536 20,210
AT Bh(b) Government grants (b) 6,600 9,754
38,136 29,964
(i) HtFEX (ii) Other expenses
B ZE6H30RIEAEA
Six months ended June 30,
202145 20204
2021 2020
AR¥T R AREET T
RMB’'000 RMB’000
(REER) (REFEZ)
(Unaudited) (Unaudited)
B A M ER A EBH (D) Amortization of intangible assets associated with licensing (b) 16,478 35,206
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MR2020F 2 A A &£ H
B % #FE A 7 HMNovartis
Pharma AG (% B[ & %)
RN E T UBENT
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8 Other income and other expenses (continued)

(ii) Other expenses (continued)

(a)

In February 2020, the Group entered into several agreements with
Novartis AG and Novartis Pharma AG (collectively “Novartis”) to
purchase all of the rights, title and interests in, to and under the
assets of (i) marketing authorization, including but not limited to
the import drug license (“IDL") of Zometa product in the PRC and
(ii) trademarks, domain names, commercial information, medical
information, records and marketing authorization data, in each
case relating solely and exclusively to Zometa product in the PRC,
from Novartis. The total purchase consideration of USD60,000,000
(equivalent to RMB424,770,000) was recorded as intangible assets
and amortized over 5 years on a straight-line basis from February
2020. The related amortization expense of RMB35,206,600 was
recognized in the profit and loss for the six months ended June
30, 2020.

Prior to the Group obtains the IDL of Zometa product in the
PRC, as a transitional arrangement, it was agreed that Novartis
would continue to sell Zometa product in the PRC and pay the
profit of the sales to the Group during the period from February
24, 2020 until the earlier of (a) the date of obtaining the IDL for
Zometa product in the PRC by the Group and (b) one year from
February 24, 2020. The profit to be paid by Novartis to the Group
is recorded as licensing income in “Other income” and related
amortization expense in “Other Expense”. For the six months
ended June 30, 2020, the Group recognized the licensing income
with an amount of RMB20,210,000.
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8 Other income and other expenses (continued)

(ii) Other expenses (continued)

(a)

(b)

(continued)

In January 2021, the Group completed the transfer of IDL
for Zometa, and became the Marketing Authorization Holder
("MAH") of Zometa in the PRC. Since then the Group have
gradually converted the registered distributor from Novartis
to the Group in various provinces in the PRC and as of June
30, 2021, the conversion was still in progress in a significant
province in the PRC. For the six months ended June 30, 2021,
the Group recognized the sales of Zometa product in the
provinces that the registered distributor conversion had been
completed as “Revenue” with an amount of RMB54,201,000
with corresponding amortization expense of the intangible assets
of RMB22,282,600 recorded in “Cost of revenue”. Meanwhile,
for the six months ended June 30, 2021, the Group recognized
the licensing income with an amount of RMB31,536,000 with
corresponding amortization expense of the intangible assets of
RMB16,478,000 recorded in “Other expenses” as the transitional
arrangement continued to be effective at provincial level before
the completion of the provincial registered distributor conversion
as further agreed with Novartis.

Government grants are all income related and there exist no
unfulfilled conditions or other contingencies attaching to these
government grants.
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9 HMyxr (E#E)FE 9 Other gains/(losses) — net
HZ6H30HL<EA

Six months ended June 30,
20214 20204
2021 2020
AR®T T ARBTT
RMB’000 RMB’000
(REEK) (CREE#EZ)
(Unaudited) (Unaudited)

HEME - BERREUE
IR

UanEEstE AR A
EHRENEREE
AREEES — RERE

Loss on disposal of property, plant and equipment

("PPE") and software — (73)
Change in fair value of financial assets at

FVPL — equity investments

(378) 1,648
RARBEAEEEZEHTA Change in fair value of financial assets at
EHBRRNEREE FVPL — debt investments
ARBEZE — EHEIRE — 17
RARBEAEEEZEHTA Change in fair value of financial assets at
EHBERNEREE FVPL — short-term investments
NRBEZEE — BKRE 1,129 1,749
HNEW S (B518) SBE Net foreign exchange gains/(losses) 7,230 (5,624)
Hth Others 1,871 310
9,852 (1,973)
10 BE(RA&)WAFE 10 Finance (cost)/income, net
HBZ6H30HI1L<EA
Six months ended June 30,
20214 20204
2021 2020
AR®ETT AREEFTT
RMB’000 RMB’000
(REER) (CRIEEZ)
(Unaudited) (Unaudited)
IRITFRF BUA Interest income from bank deposits 3,136 6,728
RLE WA Finance income 3,136 6,728
ERIsNEb3 Interest expenses on borrowings (21,993) (2,385)
HEBEBMNEMZ (MFE15) Interest expenses on lease liabilities (Note 15) (317) (447)
AE R AR Finance costs (22,310) (2,832)
BE (KA&) WAEE Finance (cost)/income, net (19,174) 3,896
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11 ZEHEEI2HAX

11 Expenses by nature

HZE6H30R1L~ER
Six months ended June 30,
20215 20204
2021 2020
FisE AR%TT AREFTT
Notes RMB’000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
MR EERTFEEE) Changes in inventories of finished goods and
work in process (10,648) (11,557)
TR RMEANE SEm Raw materials and trading merchandise consumed 229,032 204,247
TFEMOR Write-down of inventories 13,382 51
BH X Transportation expense 23,496 22,348
EERFFAX Employee benefit expenses 218,271 161,368
7 AR EE S Amortization of right-of-use assets 15 6,834 12,271
Y% - BEREETE Depreciation of property, plant and equipment 16 1,515 4,750
EEE#E Amortization of intangible assets 17 44,834 40,016
TG EMEBHEERS Market development and business
promotion expenses 71,218 39,319
BERGE Professional service fees 12,186 13,049
MEABAE RRRARE Testing and clinical trial fees for R&D 19,611 10,530
ERREHERT Travel and meeting expenses 26,032 8,649
NAREE R AR Utilities and office expense 4,909 6,110
isileb-a Listing expense 7.735 12,412
Hit Others 12,423 16,317
680,830 539,880
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12 Income tax expense

Income tax expense is recognized based on management’s estimate of the
weighted average effective annual income tax rate expected for the full
financial year. The estimated average annual tax rate used for the year to June
30, 2021 is 8.3%, compared to 8.6% for the six months ended June 30, 2020.

BZ6H30H1EMEA
Six months ended June 30,
202145 20204
2021 2020
ARET ARBTTT
RMB’000 RMB’'000
(REER) (REEFEZ)
(Unaudited) (Unaudited)
BNHAFR 1SR Current income tax 52,854 53,879
IEIEFTSRL Deferred income tax 3,745 2,000
R8BI Income tax expense 56,599 55,879
13 BRER 13 Earnings per share

(@ RIEEHAR SREAENTIE
B AR RDBIEE A RS FHE R A
BEETEL AR INEFHEETE -

(@)  Basic earnings per share is calculated by dividing the profit attributable
to owners of the Company by the weighted average number of ordinary
shares in issue during the respective period.

BZ6H30R1L~ER
Six months ended June 30,
20214 20204
2021 2020
AR¥TRT AREFTT
RMB’'000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
N/NCIEZ DN bl Profit for the period attributable to owners of the Company 622,701 597,110
BT E AR e I T 8 Weighted average number of ordinary shares in issue
(Fm&) (thousand shares) 632,096 543,136
BREKRZR Basic earnings per share (expressed in RMB per share)
(ABBRARERT) 0.99 1.10
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13 ERERN =)

by ERBBFRFNDHEBROEBRAN
EEBEENNLTBERE KA
BRETENLBROMEFHH
FFEBE - EHE2021F &20204
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Th#8 2 AT 1M AR 1T (5 /Y B AR 4
BETETNEBRMAE (ER
EFREE) -

13 Earnings per share (continued)

(b)

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assumed conversion
of all dilutive potential ordinary shares. For the six months ended June
30, 2021 and 2020, diluted earnings per share was calculated by
considering the ordinary shares issuable upon the exercise of outstanding
share options (using the treasury stock method).

BZ6H30HLLAEA
Six months ended June 30,
20214 20204
2021 2020
ARETT ARBFIT
RMB’000 RMB’000
(REEER) (REeEZ)
(Unaudited) (Unaudited)
ZAN/NCIEZ DNy APl Profit for the period attributable to owners of the Company 622,701 597,110
B BT T MR A A I 8K Weighted average number of ordinary shares in issue
(Fm&) (thousand shares) 632,096 543,136
BRENE TR Diluted impact of share option 45,182 1,042
G E B A B AR hn Weighted average number of ordinary shares for
g (FR) diluted earnings per share (thousand shares) 677,278 544,178
TREERT Diluted earnings per share 0.92 1.10
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14 Dividends

In February 2021, the Company declared dividends of RMB776,520,000 to
then shareholders of the Company. The Company fully paid such dividends on
March 2, 2021, the date before its listing on the Main Board of the HKEx.

Dividends during the six months ended June 30, 2020 represented dividends
declared by SPI and the companies now comprising the Group to the then
owners of the companies for the six months ended June 30, 2020, after
eliminating intra-group dividends. The rates for dividend and the number of
shares ranking for dividends are not presented as such information is not
considered meaningful for the purpose of this report.

S8 °
BZ6A30HEAEA

Six months ended June 30,
20215 20204
2021 2020
ARET T AREEFTT
RMB’000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
BRI AR B Dividends payable at beginning of the period 52,199 —
HATIREKE Declaration of dividends during the period 776,520 2,230,394
HRBEMRE Dividends paid during the period (827,303) (2,173,758)
E N =% Exchange differences (1,416) —
EREAR B Dividends payable at end of the period — 56,636
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15 EFRHEEE

15 Right-of-use assets

HEWE
Leased properties
AR¥T T
RMB’000
(REEER) (Unaudited)
7R2021F1H18 At January 1, 2021
B Cost 77,982
BT Accumulated amortization (69,172)
BRERE Net book amount 8,810
B E2021F6HA30H L<@EA Six months ended June 30, 2021
HBRAARE F R Opening net book amount 8,810
M N ERE Exchange differences 894
NE Additions 19,880
BB Amortization charge (6,834)
HRERTE R E Closing net book amount 22,750
7202156 H30H At June 30, 2021
B AN Cost 29,924
Rt Accumulated amortization (7,174)
BREFE Net book amount 22,750
(RBER) (Unaudited)
7202051818 At January 1, 2020
IB#:N Cost 88,253
BTG Accumulated amortization (62,171)
REFE Net book amount 26,082
#HE2020F6A30H L <A A Six months ended June 30, 2020
HRYIBREFRE Opening net book amount 26,082
X = Exchange differences 386
NE Additions 970
#iHEA Amortization charge (12,271)
HiRBRERE Closing net book amount 15,167
74202066 A30H At June 30, 2020
%N Cost 82,317
RETHEESY Accumulated amortization (67,150)
REFE Net book amount 15,167

78



15 FRAREE®

B 75 BRI R

Notes to the Financial Information

15 Right-of-use assets (continueq)

BREAHIZEWSRLEHAHES R The condensed consolidated statements of comprehensive income and the
EXTHABREEN TS : condensed consolidated statements of cash flows contain the following

amounts relating to leases:

BZE6H30HLEAEA
Six months ended June 30,
2021%F 20204
2021 2020
AR®TT ARETTT
RMB’'000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
FREEERE Amortization of right-of-use assets 6,834 12,271
FMEZH Interest expenses 317 447
BRARBHAENTH Expenses relating to short-term leases 98 43
wEESHAEMNRE R Cash outflow for leases as operating activities (415) (490)
REEHHENRER Cash outflow for leases as financing activities (5,328) (12,441)
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16 Mk BERKRHE

16 Property, plant and equipment

MARERRE =17 HEMEEE a5
Office
furniture and Leasehold
equipment Vehicle improvements Total
ARET T AR®ET T AR®ET T ARET T
RMB’000 RMB’'000 RMB’000 RMB’000
(REER) (Unaudited)
7A2021F181H At January 1, 2021
A A Cost 44,604 561 2,751 47,916
2 E Accumulated depreciation (39,150) (561) (2,751) (42,462)
SREFE Net book amount 5,454 — = 5,454
#HZ2021F6H308 Six months ended June 30, 2021
REA
HRAYARTE FER Opening net book amount 5,454 — — 5,454
PE 5 =58 Exchange differences (228) — — (228)
NE Additions 1,228 — — 1,228
HeE Disposals (1,074) — —_ (1,074)
WEER Depreciation charge (1,515) — — (1,515)
Hi R BREFE Closing net book amount 3,865 — — 3,865
7202156 H30H At June 30, 2021
D% Cost 44,252 561 2,751 47,564
2EinE Accumulated depreciation (40,387) (561) (2,751) (43,699)
BREEE Net book amount 3,865 — — 3,865
(REER) (Unaudited)
72020561818 At January 1, 2020
DZN Cost 50,221 569 13,388 64,178
Rt E Accumulated depreciation (42,623) (445) (12,089) (55,157)
BREEE Net book amount 7,598 124 1,299 9,021
#H F£2020566H30H Six months ended June 30, 2020
IE<EA
AR BR S 5E Opening net book amount 7,598 124 1,299 9,021
e+ E%E Exchange differences 98 2 19 119
NE Additions 915 — — 915
HeE Disposals (73) — — (73)
mesR Depreciation charge (3,683) (68) (999) (4,750)
Hi R BREFE Closing net book amount 4,855 58 319 5,232
7202056 H30H At June 30, 2020
D% Cost 43,680 562 9,942 54,184
Rt Accumulated depreciation (38,825) (504) (9,623) (48,952)
AR E Net book amount 4,855 58 319 5,232
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miE R &5t
Licenses Software Total
AR®T T AR®T T AR® T
RMB’000 RMB’000 RMB’000
(REEZ) (Unaudited)
72021F181H8 At January 1, 2021
AR Cost 753,239 14,360 767,599
ESE 3 Accumulated amortization (84,171) (11,162) (95,333)
RIEEE Impairment losses (19,575) — (19,575)
REFE Net book amount 649,493 3,198 652,691
B ZE202166830H L <EA Six months ended June 30, 2021
BRYIBR M F 5 Opening net book amount 649,493 3,198 652,691
PE X =% Exchange differences (6,450) (90) (6,540)
INE Additions 6,460 2,455 8,915
HEER Amortization charge (43,132) (1,702) (44,834)
HRRME R E Closing net book amount 606,371 3,861 610,232
7202166 A30H At June 30, 2021
B AR Cost 752,106 16,725 768,831
EGE T Accumulated amortization (126,355) (12,864) (139,219)
RIEEE Impairment losses (19,380) — (19,380)
BRI FE Net book amount 606,371 3,861 610,232
(REER) (Unaudited)
7A2020F1H18 At January 1, 2020
(BN Cost 170,381 12,981 183,362
BT Accumulated amortization (5,302) (8,809) (14,111)
BREFE Net book amount 165,079 4,172 169,251
B ZE2020F6H308 LA Six months ended June 30, 2020
BRI AR TEF 58 Opening net book amount 165,079 4,172 169,251
PE 5 =RE Exchange differences 2,232 27 2,259
ANE (FFEEG)) Additions (Note (i)) 453,088 1,266 454,354
BiHE A Amortization charge (39,220) (796) (40,016)
BARREFEE Closing net book amount 581,179 4,669 585,848
7420206 A30H At June 30, 2020
RS Cost 625,992 18,207 644,199
RETHEESH Accumulated amortization (44,813) (13,538) (58,351)
BREFE Net book amount 581,179 4,669 585,848
TEEHEFEIZRABMRAE SciClone Pharmaceuticals (Holdings) Limited 2021 1 #i & & INTERIM REPORT 81



B 75 BRI R

Notes to the Financial Information

17 BRXEE )
B 5 -

(i) HZE202066 A308 LA A - EF (i)
BEMAETEZRANAEERET
TR ) 7T ] 3% K BAPEN-866 7 8 M9 7%
ELHERTERK -

18 HMEE

17 Intangible assets (continued)

Note:

18 Other assets

Addition of intangible assets in the six months ended June 30, 2020 was primarily
due to the Group’s acquisition of the license of Zometa and the upfront payments
for new license arrangements in relation with PEN-866.

MR6H30H #®12A31H
As at As at
June 30, December 31,
20214 20204
2021 2020
AR®ET T ARET T
RMB’000 RMB’000
(REER)
(Unaudited)
HEHERATENeRIA Financial instruments at amortized costs:
— HEZRe — Rental deposits 5,040 5,151
19 78 19 Inventories
A6 H30H ®12A318
As at As at
June 30, December 31,
20215 20204
2021 2020
AR%T T AREEFTT
RMB’000 RMB’000
(REER)
(Unaudited)
E R Raw materials 24,664 47,481
LUK i Finished goods 121,402 124,025
pea- Work in progress 62 79
146,128 171,585

ERGEREEBRENERFEN
SHEEREFERR - Yt AGHE2E K
R AWARA =R - BE2021F &
2020F6 A30H IEFEMTFEME D B A
AR #13,382,0007T & A R #51,0007T °
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Write-downs of inventories were recognized for the amount by which the
carrying amount of the inventories exceeds its net realizable value and was
recorded in “cost of revenue” in the consolidated statements of comprehensive
income. Write-downs of inventories were RMB13,382,000 and RMB51,000 for
the six months ended June 30, 2021 and 2020, respectively.
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20 Trade receivables

#6H30H ®12A31H
As at As at
June 30, December 31,
20214 20204
2021 2020
ARET T ARETTT
RMB’000 RMB’000
(REER)

(Unaudited)

B 5 IEWKIR Trade receivables 679,197 324,791
B B SRR R ERE Less: allowance for impairment of trade receivables — —
B RWGIE — F58 Trade receivables — net 679,197 324,791

M2021% 6 A30H %2020 12 A318 -
AEEEZEKFBEBHARBEEELR

As at June 30, 2021 and December 31, 2020, fair values of the trade
receivables of the Group approximated their carrying amounts.

EEBEE °
(a) EREZAHMNESHERRIEZ (a) Aging analysis of trade receivables based on the invoice date is as
BREC DT - follows:
MR6H30H M12A31H
As at As at
June 30, December 31,
202145 2020%F
2021 2020
AR®ET T ARETTT
RMB’'000 RMB’'000
(REER)
(Unaudited)
6@ AR Up to 6 months 679,197 307,824
6= 1218 A 6 to 12 months — 914
154 More than one year — 16,053
679,197 324,791

AEBENE 5 AR —REH
SHHENORAKE - &5~
YR IB A KRB -

The Group's trade receivables are generally collectible within 90 days
from the invoice date. No interest is charged on the trade receivables.
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20 ESEWRRE

20 Trade receivables (continueq)

(b) BZEKFENUNTNYEENE : (b) Trade receivables were denominated in following currencies:
MR6H30H ®12A31H
As at As at
June 30, December 31,
20214 20204
2021 2020
ARET T ARETT
RMB’000 RMB’'000
(REER)
(Unaudited)
AR RMB 678,409 323,766
ET usb 191 422
BT HKD 597 603
679,197 324,791
21 Htt R &EE 21 Other current assets
MR6H30H M®12A31H
As at As at
June 30, December 31,
20214 20204
2021 2020
AR¥F T AREFT
RMB’000 RMB’000
(REER)
(Unaudited)
REERAGENeRIA Financial instruments at amortized costs:
— FEREWAEYRIE — Receivables from licensing income 60,866 25,508
— IR R B EIGRIA — Purchase rebate receivables 17,811 19,865
— HE%Re — Rental deposits 466 992
— FEUF B — Interest receivables 274 2,901
HAh Others:
— BNERARE — Prepaid clinical trial fee 7.231 2,793
— BRER — Prepaid insurance 2,610 315
— AEEBK — Advance to employee 123 153
— BN EWRX — Prepaid listing expenses — 7,112
— Hfh — Others 1,005 777
90,386 60,416
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22 Cash and cash equivalents and restricted cash

PR %l 3R &

MR6H30H ®12A31H
As at As at
June 30, December 31,
202145 20204
2021 2020
AR®T AR®ET T
RMB’000 RMB’000

(REER)

(Unaudited)
ReFRRFERS Cash in bank and in hand 1,823,053 1,282,109
W R HIER 2 () Less: restricted cash (a) — (163,123)
B RIBESEZEY Cash and cash equivalents 1,823,053 1,118,986

AT E¥ETE : Denominated in:

HA6H30H W12A31H
As at As at
June 30, December 31,
20214 20204
2021 2020
AR®ET T ARBTT
RMB’000 RMB’'000

(REEZ)

(Unaudited)
E usbD 525,908 856,651
AR RMB 67,390 258,956
BIT HKD 1,229,746 3,316
BT EUR 9 63
1,823,053 1,118,986

(a)

ZREBE

(a) Restricted cash

M2020F12A31H ' EXHEEN
BeBTEREFBEESEHRBERR
AEBEWBELEEMRERT
E IRV £ 25,000,000F% 7T (M E
R AR 163,123,0007T) » A&
EER2021F3AZMEHKESR
BH2IBRE  ReRH RIET
EREBERER -

As at December 31, 2020, the cash in bank and in hand balances
disclosed above included a deposit of USD25,000,000 (equivalent to
RMB163,123,000) for the bank guarantee provided for the Group’s
acquisition of intangible assets, the Group has made full payments
related to the acquisition in March 2021, the cash restriction and bank
guarantee were released accordingly.
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23 ZEREINERMTE

23 Financial instruments by category

M6A30H M12A31R8
As at As at
June 30, December 31,
20215 20204
2021 2020
AR¥T ARETFT
RMB’000 RMB’000
RICER)
(Unaudlted)
REPEHEEABREDMWEE Assets as per condensed consolidated balance sheet
REERATENSREE ¢ Financial assets at amortized costs:
— B RIYGIR — Trade receivables 679,197 324,791
—HitnBEE (R ETARFRIE) — Other current assets (excluding prepayments) 79,417 49,266
— ReRBEEEED — Cash and cash equivalents 1,823,053 1,118,986
— XRHIRE — Restricted cash — 163,123
— HmEAE (TBEEMZEN  — Other assets (excluding prepayments and tax receivables)
FEW A ) 5,040 5,151
RAREBEFEBEZETA Financial assets at FVOCI:
Htn2ERENEREE
UARBEFEHEZEHH A — Long-term investments measured at FVOCI
HihrEE R REREE 234,361 232,352
UAREBEFEEEZE A Financial assets at FVPL:
EHERNEREAE
— URAABEFEREHEZEHA A — Short-term investments measured at FVPL
EHRRNEIKRE 171,000 70,013
— URABEFEBEZEH A — Long-term investments measured at FVPL
EHRBERNRIRKRE 54,996 55,936
3,047,064 2,019,618
REHEHEEEBERESMWEAR Liabilities as per condensed consolidated balance sheet
REFERAGENSRERE Financial liabilities at amortized costs:
— B REMBENFIE — Trade and other payables (excluding salaries and
(TRIBRENF S RIEA) bonus payables) 205,374 432,884
— R EAE — Lease liabilities-current 10,509 6,402
— JEREAE B E — Lease liabilities-non-current 12,515 2,070
228,398 441,356
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24 ERMEERKRE 24 Financial assets and investments
(@) UARBEFEEHEEZY (a) Financial assets at FVPL
FTAEHERNEREE
KAnBEFEAHZHFAE The financial assets at FVPL comprise the following investments:

HERENESREEBRATRE :

MR6H30H ®12A31H
As at As at
June 30, December 31,
20215 2020%F
2021 2020
AR®ET T AREEFTT
RMB’000 RMB’000
(REEZ)

(Unaudited)

EREBEE Non-current assets
— TR AG) — Equity investments Listed (i) 2,533 2,948
— EBIRA) — Debt investments (ii) 52,463 52,988
54,996 55,936
REEE Current assets
AR EEEAEEETA Short-term investments measured at FVPL (jii)
2 ANE R A0 HIIR A (i) 171,000 70,013
by AAREBEFEEHEEZY (b) Financial assets at FVOCI
FAEMEZEKREN SR
BE
NAnBEFEAHZESHTAR The financial assets at FVOCI comprise the following investments:
tEERENEREEREUT
®E
R6H30H M12A318
As at As at
June 30, December 31,
2021%F 2020%F
2021 2020
AR¥T T AREEFTT
RMB’000 RMB’'000
(REER)
(Unaudited)
— IR E ) — Equity investments Listed (i) 182,646 180,106
— I ETRAERE — Equity investments Unlisted 51,715 52,246

234,361 232,352
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20 SHMEERRE

88

(b)

A2
&t A
BE
(i)

(ii)

REEFEAEHS
H % [ U A & Al
(%)
RERE — Ll
EWEHFORR BEREE
BB KEEETE - 2R
BT EEALAL BE
SIBR - MAIMBRBRA -

EFRE
7202146 A30H 2020
F12A318 - AEEEH
MEERAXTET AR
EERESESINAAR
¥ 52,463,000 7T K& A R
52,988,000 T HH B % &
FENEFREEK o

ZEREBRRE  QERKE
TTERESONEREMSP
REBAEZRFLRET N
RENREEESRED R
SE P 2R H R B A
8 55 B (D)t /% — A A
EEBREERRENESE
I 2 R AE RS H) FE U R AR
ROEZEERIRE 7 AR
il B #5460 2B o B T SRR S R
RETHWEERDERE
e EHEEMBFRANITE
TAMNBHRENASRE
EERERXMNAESRHE
B REEBRES TUE
BEE - At - ELIREE
REFTAAR - WE/A
AABEFEEEEHFA
EHMREENEREENE -

A

24 Financial assets and investments (continueq)

(b) Financial assets at FVOCI (continued)

(i)

(ii)

Equity investments — Listed

The fair value of listed securities is determined based on the
closing prices quoted in active markets. They are accounted for
using their fair values based on quoted market prices without any
deduction for transaction costs.

Debt investments

As at June 30, 2021 and December 31, 2020, the Group made
debt investments with embedded derivatives of RMB52,463,000
and RMB52,988,000, respectively. These investees are principally
engaged in pharmaceutical business.

These investments including: (a) redeemable preferred shares that
the Group has the right to require and demand the investees
to redeem all of the shares held by the Group at guaranteed
predetermined fixed amount upon redemption events which are
out of control of the investee, (b) loan receivables embedded
with a warrant to acquire preferred shares of the investee at an
assigned price and (c) loan receivables that can be converted into
preferred shares of the investee upon conversion events which are
out of control of the investee. Debt investment with embedded
derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and
interest. Hence, these investments are accounted for as debt
instruments and are measured at financial assets at FVPL.
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24 Financial assets and investments (continueq)

(b) A AXAREEFEZEEHSE (b) Financial assets at FVOCI (continued)
FAEMEZEKREN SR
BE@#)
(i) AR AEEFSFEAER (iii) Short-term investments measured at FVPL
BEIGAEHEm
HHRE
ARAREBEFTZ8EEH The short-term investments measured at FVPL are structured
AE BB E R E B deposits, certificate of deposits and money market funds,
AREHENEBETR denominated in RMB, with expected rates of return ranging from
EREREETSES B 0.55% to 5.00% per annum and 3.00% to 3.50% per annum
2021946 A30 8 &k 20204F as at June 30, 2021 and December 31, 2020, respectively. The
12A318 - HFEHF B ® returns on all of these investments, except for certificate of
&5 BT #20.55% = 5.00% deposits, are not guaranteed, hence their contractual cash flows
K 3.00%ZE3.50%2 @ ° B do not qualify for solely payments of principal and interest.
FEREIN  FTEZEZRERN Therefore, they are measured at FVPL. None of these investments
EIFRHERFE - WHELHHE were past due.
ERETHFEEAIFAE
RASHIRE - ALLAR R
BEFEEHZHTAED
B o ZEREHREBE -
NABESENBRERESR The fair values are based on cash flow discounted using the
2 RAEREREAE KR expected return based on management judgment and the fair
EEUETR  FREREE value of structured deposits, certificate of deposits and money
THESHN AL BEDAE market funds are within level 2, level 3 and level 1 of the fair value
REZER FE=ZEBHRKE hierarchy, respectively.
—ERARBEEHKFELN
TREAR R EFH o
(i) BamAERYEEE (iv) Amounts recognized in profit or loss
BZ6HA30HL<EA
For the six months ended June 30,
20215 20204
2021 2020
AR®T T ARETTT
RMB’'000 RMB’000
(REER) (RieEZ)
(Unaudited) (Unaudited)
BREREN AR EEE Fair value changes on equity investments (378) 1,648
BREREN DR BEES Fair value changes on debt investments — 17
KA EEGEEEEETA Fair value changes on short-term investments
EHERMNEHIRER measured at FVPL
D BEE 1,129 1,749
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2 SRMEERKRE®) 24 Financial assets and investments (continueq)
(b) UARBEsTEEHESF (b) Financial assets at FVOCI (continued)
FAEMEZEKREN SR
BE@#)
(i) RE (2 E Wz P E (v) Amounts recognized in OCI
B &R
HZ6H30HI1L<EA
For the six months ended June 30,
20214 20204
2021 2020
AR¥T ARETTT
RMB’000 RMB’000
(REER) (CREE#EZ)
(Unaudited) (Unaudited)
NARBEESAEEEZESHTA Fair value changes on equity investments measured at FVOCI
Hih 2 EN R RERER
R EEE 4,331 141,849
25 EZRHEMERIE 25 Trade and other payables
MR6H30H ®12A31H
As at As at
June 30, December 31,
20214 20204
2021 2020
AR¥T ARETTT
RMB’000 RMB’000
(REER)
(Unaudited)
B 5 5kIE(a) Trade payables (a) 76,152 57,546
B EERERERY Payables for marketing and promotion expenses 80,787 78,340
e & RIEAT Salaries and bonus payable 44,862 81,214
BNEEREE Payables for professional service fee 17,160 15,216
FERT ETRR Payables for listing expenses — 26,790
I8 B SR R Payables for purchase of a license — 163,123
R S Dividends payable — 52,199
HAh Others 31,275 39,670
250,236 514,098
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25 ESREMESRE S

(a) RRBEEREBEXRAHEREEREAR
HIWE 5 RN KENRE S0

25 Trade and other payables (continued)

(@) Aging analysis of the trade payables based on invoice date at the
respective balances sheet dates are as follows:

™
M6 H30H ®12A31H
As at As at
June 30, December 31,
20214 2020%F
2021 2020
AR®ET T ARBT T
RMB’'000 RMB’000
(REER)
(Unaudited)
DIE Less than 1 year 76,152 57,546
26 HESE 26 Lease liabilities
A6 H30H M12831H
As at As at
June 30, December 31,
20215 20204
2021 2020
AR®T AREET T
RMB’000 RMB’000
(REER)
(Unaudited)
FEATS HARI 2| B ) A AR AR E R Minimum lease payments due
— —FR — Within 1 year 10,623 6,514
— —EMF — Between 1 and 2 years 8,042 2,186
— MERF — Between 2 and 5 years 5,903 31
24,568 8,731
B RRBEEA Less: future finance charges (1,544) (259)
HEaERE Present value of lease liabilities 23,024 8,472
—FR Within 1 year 10,509 6,402
—EWE Between 1 and 2 years 7.289 2,042
MERF Between 2 and 5 years 5,226 28
23,024 8,472
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27 BX 27 Borrowings
R6H30H M12A318
As at As at
June 30, December 31,
20214 20204
2021 2020
AR%T T AREEFTT
RMB’000 RMB’'000
(REER)
(Unaudited)
FEREBEE Non-current liabilities
—FRBENREAER Long-term borrowings due after one year 1,159,855 1,171,489
RENEE Current liabilities
—F AR ERREAER Long-term borrowings due within one year 387,606 782,988
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202046 B + SciClone Pharmaceuticals
International Limited ([SPIL]) (74~ 2 &) &Y
—XRXE2EWBRARA)BEPERAERITR
MBERRAEBSIT(TERANES—
BB A300EBETHIRITHE (T8
B])  SPIL(REMBAR @ tn@EA)H
BRI D B E R BRI WE RIEAZ
MENERD -

2020668+ —£ £ FBA300HEXE
7T (HHE N AR%2,123,850,0007T) 9 F
FHEHFNEER((ER]) BZERE
IR c 20% M A& B HEREBERIAT
BREREE  (WWRAQRAMARRE
XA E BB E2020611 A48 AT
TERERAREE - B HEREAER2020
FMALBEL  (WMIREAARBRR
BARXAREERBERAKE20205F 11
R4BRIZEREXAARAEE  BHER
BE@QARTANE X ARBEELEN—E
A RO)R021F3A31BUAREE A
) ZRIEH ©

ARAER2021FE3A3B £ BB R AT
FIRERERAREE o RIEEREGH
& " SPILIA2021F3A3TREEEHHN
60EBET °

In June 2020, SciClone Pharmaceuticals International Limited (“SPIL”), a wholly
owned subsidiary of the Company, obtained a bank facility (the “Facility”)
with a total amount of USD300 million from China Minsheng Banking Corp.,
Ltd. Hong Kong Branch (the “Lender”) with substantially all of SPIL's (and its
subsidiaries’, as applicable) assets and common stocks pledged as security for
the Facility.

In June 2020, a five-year loan of USD300 million (equivalent to
RMB2,123,850,000) (the “Loan”) with floating rate was drawn down from the
Facility. The first installment of 20% principal amount shall be repaid according
to the following schedule: (i) if the Company has not yet submitted its initial
public offering (“IPO") application or has completed its IPO by November
4, 2020, the first installment shall be made on November 4, 2020; (ii) if the
Company has submitted IPO application but not yet completed its IPO before
November 4, 2020, the first installment shall be made until the earlier of (a)
one month after the Company’s IPO and (b) March 31, 2021.

The Company completed its IPO on the Main Board of the HKEx on March 3,
2021. According to the repayment schedule, SPIL repaid the first installment of
USD60 million on March 31, 2021.
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The remaining repayment installments of the Loan are as follows:

HH REMEESER
Required Principal
Dates Payments
FER
usD’000
DERRE = 202111 R4R
2 installment November 4, 2021 60,000
DERRE= 2022511 A4H
Bic |nsta||ment November 4, 2022 60,000
SEIRE T H 2023%F 11 A4H
4™ installment November 4, 2023 60,000
DENRERE 202411 R4R
5t installment November 4, 2024 60,000

BEBEBTHAAEAERX

SPILFE 7% Bk & ZE 4 795,000% T (FHE R
AR #5,601,0007) KX S KA - 725K
R RAEEHBITRA - I ZE KD
BRTEE ° ;R B BITR A E A BT
RACEBEHNGFTERARNEEHEEZF S H
32 °

B 220214 K% 2020%6 A30H Lk~ &
A BzZpEmEABEOFNERAX
2B /3,400,191 Xt (HE R AR
21,993,000 7T ) & 339,000 % 7t (B & ©
AR #2,385,0007T) °

Debt Issuance Costs and Interest Expense

SPIL incurred transaction costs of USD795,000 (equivalent to RMB5,601,000) in
connection with the Facility, and the costs were recorded as debt issuance costs
offsetting the carrying value of the borrowings. The debt issuance costs are
being amortized to interest expense over the life of the debt using the effective
interest method.

For the six months ended June 30, 2021 and 2020, interest expenses in
connection with the Facility Agreement was USD3,400,191 (equivalent to
RMB21,993,000) and USD339,000 (equivalent to RMB2,385,000), respectively.
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28 BARKHI®E

28 Share capital and share premium

28T
EZBEREE [N IR E aF
Number of
ordinary
shares Share Share
issued capital premium Total
AR®TRT AR®TRT AR%®TxR
RMB’000 RMB’000 RMB’000
(RBER) (Unaudited)
20211818 At January 1, 2021 555,199,800 192 — 192
RBERAFEEERET Issuance of ordinary shares upon IPO (c)
EE(0) 115,984,500 37 1,727,026 1,727,063
PR HIIDEA T IECZER)  Shares allotted for restricted shares units
& (b) (“RSUs") scheme (b) 6,689,963 2 — 2
EREIIDEAFTEIEER  Shares held for RSU scheme (b)
&5 (b) (6,689,963) (2) — (2)
720216 A30H At June 30, 2021 671,184,300 229 1,727,026 1,727,255
2817
LTiBREE &N 1D (B AEt
Number of
ordinary
shares Share Share
issued capital premium Total
AREFT AREFTT ARBTT
RMB’000 RMB’000 RMB’000
(REER) (Unaudited)
R2020F5H138 At May 13, 2020
(FMRMBEH) (a) (date of incorporation) (a) 1 — — —
AARELSPILEY & B AR A M 2 Issuance of ordinary shares in exchange
i 3% 17 & AR (a) for the entire equity interests of SPIL (a) 543,135,509 188 — 188
74202066 830H At June 30, 2020 543,135,510 188 — 188
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(a)

(b)

AN A B 7202045 A 13 B & it Ak
3 A E B AR & 50,000 % T
% /4 1,000,000,000 f% & A% @ &
0.00005%( KL @R - RER -
Silver Biotech Elements Limited
([SBENH) —BRVERHIT—RE
B - 202066 8248 AR
7] 4ZSBERY 3R AASBERY #5 A% £t 71 [A)
1 % 3 17543,135,509% f% 17 ©

20212 A108 © AR A A
515 7 £ 5% A HIMaples Trustee
Services (Cayman) Limited3 77
K Bt 3 4 ££6,689,963 % & i %
7 - B B2 & % ASCLN  ESOP
Management Limited# B % #&
BEEBARD - R2021F2 A1
H ZBENETBERNDESET
SCLN ESOP Management Limited
IIBBERRARERAAFEERT
REIRMDEMFENGEEER A
EREARARBEERRD -

HZE2021F6 A308 » A2 A
EVEIEANARAEEERZRH
AR 17 B AL 5T &) B (E ] A IR A R B
PR FI A D AL -

K221 F3A38 £F B
RFERLET®E  ARAUE
f& 18.8 /& JT % 17 115,984,500
BHEER BEEMEREL
%8 #) 2,180,509,000 & JT (48 &
» A R ¥ 1,814,837,000 7T) °
HBREROHITEERBAN L
TMHX% FISRBEFENA
2,075,049,0008 T (M E RN AR
#1,727,063,0007T) °

B 7 & BT 5
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28 Share capital and share premium (continued)

(a)

The Company was incorporated on May 13, 2020 with an authorized
share capital of USD50,000 divided into 1,000,000,000 ordinary shares
with a par value of USD0.00005 each. On the same date, 1 ordinary
share was issued to one of the shareholders of Silver Biotech Elements
Limited (“SBE"). On June 24, 2020, the Company issued 543,135,509
shares to the shareholders of SBE in proportion to their shareholdings in
SBE.

On February 10, 2021, the Company issued and allotted an aggregate
of 6,689,963 ordinary shares to Maples Trustee Services (Cayman)
Limited as trustee of a trust with the intent that such number of ordinary
shares would ultimately be held by SCLN ESOP Management Limited.
On February 11, 2021, such number of ordinary shares were directed
to SCLN ESOP Management Limited for the purpose of holding ordinary
shares under the Company’s Post-IPO RSU Plan on trust for and on

behalf of grantees.

As of June 30, 2021, the Company had not identified any grantee under
the Post-IPO RSU Plan and no restricted share unit was granted.

On March 3, 2021, upon its listing on the Main Board of the HKEx, the
Company issued 115,984,500 new ordinary shares at HKD18.80 per
share, and raised gross proceeds of approximately HKD2,180,509,000
(equivalent to RMB1,814,837,000). The net proceeds were
approximately HKD2,075,049,000 (equivalent to RMB1,727,063,000)
after deducting listing expenses directly relating to the share issuance.
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29 HfthfdE s 29 Other reserve
UAREBE
FEEHE
L-EI 5N
Hitn 2 H RA#HE BEHER EEB
MEmEE i 8 N BXDE CH)
Financial ~ Share-based Currency Statutory
asset at compensation  translation surplus Capital
Fvod reserve  differences reserve reserve Total
ARBTRT AR¥TR AR®TR AR¥TR ARWTRT AR%TxR
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
(REEZ) (Unaudited)
R202151 A1 A MEEER Balance at January 1, 2021 190,267 163,054 21,354 15,575 (227,577) 162,673
SNETE 5, Foreign currency translation - — 1,855 — - 1,855
NRREEfEAHE Changes in the fair value of
FEH AL EKREN equity investments at FVOC|
RERENDABEZE 4,331 — — — — 4,331
AR Share-based compensation expenses — 37,716 — — — 37,716
5N Dividends — — — = (4,822) (4,822)
R202156 A30 B M4 ER Balance at June 30, 2021 194,598 200,770 23,209 15,575 (232,399) 201,753
(REBER) (Unaudited)
202051510 M£EER Balance at January 1, 2020 37,020 96,231 12,186 7,987 1,142,709 1,296,133
BITLER Issuance of ordinary shares — = — = (188) (188)
SNETE R, Foreign currency translation — — 28,428 — — 28,428
NAREBEFEAE Changes in the fair value of
S AR MR EKEN equity investments at FVOC|
RERENAABERS 141,849 — — — = 141,849
BAME RS Share-based compensation expenses — 13,918 = — — 13,918
PR A ) Contribution from shareholders (i) — — — — 8,761 8,761
& Dividends — — — — (1,404,240) (1,404,240)
#2020%6 A30B M4 E: Balance at June 30, 2020 178,869 110,149 40,614 7,987 (252,958) 84,661
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29 HitfRE 29 Other reserve (continued)
(i)  F2020F - EEEARARMDIE () In 2020, in preparing for the listing of the Company’s shares on the
EABIER ETEHBE A% Main Board of the HKEx, the Group underwent a reorganization.

BT TEH -

EARQNR EMHETETKEZE K Upon completion of the reorganization of the Company, net liabilities
B E T K& KJSciClone of SciClone Pharmaceuticals, Inc. (“SPI”) which were not transferred
Pharmaceuticals, Inc.([SPI]) & & to the Group were accounted for as a deemed contribution from the
FREWBIERREREEAR - TX Shareholders. The following table summarizes the assets and liabilities of
Bt B4 TR RSP B E B A & SPI upon the completion of the reorganization:
R

BREHE

Contribution from
shareholders

ARETTT
RMB’000
ReRBEEEED Cash and cash equivalents 1,948
HthnsEE Other current assets 4,526
mETIIEA & Current tax liabilities (14,683)
B 5 R H b T RIE Trade and other payables (552)
(8,761)
30 EXEMA RS 30 Significant related party transactions
BT REET - AR N EE MR Parties are considered to be related if one party has the ability, directly or
ZHIS— AR S —HR SRk EE indirectly, to control the other party or exercise significant influence over
ARMEMERZE S - LEREH - the other party in making financial and operating decisions. Parties are also
RERZELEEEFNSH TR A considered to be related if they are subject to common control, common
RAEE T o significant influence or joint control.
INTRRIREAEBGE#H R, HER The following companies are related parties of the Group that had balances
SERERXSH@EBT - and/or transactions with the Group.

TEEHEFEIZRABMRAE SciClone Pharmaceuticals (Holdings) Limited 2021 1 #i & & INTERIM REPORT 97



B 75 BRI R

Notes to the Financial Information

30 EXBBALRZ w0
(a) BBREEERSNER

30 Significant related party transactions (continued)

(a) Names and relationships with related parties

£ 2R3
Name Relationship
Silver Biotech Holding Limited (“SBH") (*) AR A R

Avengers Limited

GL Trade Investment LP

Ascendent Silver (Cayman) Limited

GL GLEE Investment Limited

ZHAR A

Convergence International Holdings Ltd.

Intermediate holding company
HARBBERVEHRE

Shareholder with significant influence over the Company
HARBBEERZEBHRE

Shareholder with significant influence over the Company
HEARRBERZENKRR

Shareholder with significant influence over the Company
HARBBERVEHNRR

Shareholder with significant influence over the Company
HARBBEERZEBHRR

Shareholder with significant influence over the Company
HARR BT AEHIE S

Controlled by the Company’s chief executive officer

* H2020F6 A ' ARlEMHATEK
%  SBHTB AR AR R FNIE
B @/NETIG

(b) EHBEABAINWEARS

*

Since June 2020, upon the completion of the reorganization of the
Company, SBH ceased to be the Company’s intermediate holding company.

(b) Significant transactions with related parties

(i) BRHLHE (i) Contribution from equity holders
BZ6HA30HLL<EA

Six months ended June 30,
2021% 20204
2021 2020
ARBT T AREEFTT
RMB’000 RMB’000
(REER) (RieEZ)
(Unaudited) (Unaudited)
SBH — 8,761
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(b) HEBAINERRTZ (&)
(i) 5] K 2 5] IR B R 11 B
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30 Significant related party transactions (continued)

(b) Significant transactions with related parties (continued)
(ii) Dividends to the Company’s shareholders

R E
HZE6H30HLL<EA

Six months ended June 30,
20214 20204
2021 2020
AR®ET T ARET T
RMB’000 RMB’000
(REERX) (REEEZ)
(Unaudited) (Unaudited)
Avengers Limited 149,006 —
GL Trade Investment LP 146,812 —
Ascendent Silver (Cayman) Limited 144,755 —
GL GLEE Investment Limited 126,067 —
ZHARNF 118,217 —
Convergence International Holdings Ltd. 16,755 —
SBH — 2,230,394
701,612 2,230,394

(iii) B 2\ 5] [ & 1 7 Y
B EER
R2020F6 8 2/l - ANEE
ABSBHR SR 1T B A A 12
HIER - MSBHAREBITH
RBITERRBTHES
RBELEHEMENTA X
& E 1% $SBHR R 17 B F At
BTHEBAEETE R
20174 ~ 20184 K& 20194
12318 E@EX@A
#4176,000,0003% 7t (& %
AR #1,150,019,0007T)
132,000,000 %= 7t (#H & R
A R ¥ 905,942,000 7T) &
300,000,000 3 T (18 & 7
A R #2,092,860,0007T) °
SBHA 202056 A BHEE
BITER  AEBEEMER
BREER -

(iii) Financial guarantee provided to the Company’s

shareholder

Prior to June 2020, the Group had provided guarantee for a
bank loan facility to SBH. In the event that SBH fails to perform
its obligations under the bank loan facility or otherwise defaults
thereunder, the Group will become liable for SBH's obligations
under the bank loan facility, which amounted to USD176,000,000
(equivalent to RMB1,150,019,000), USD132,000,000 (equivalent
to RMB905,942,000) and USD300,000,000 (equivalent to
RMB2,092,860,000) as at December 31, 2017, 2018 and 2019.
SBH repaid the bank loan in full in June 2020, upon which the
Group was released from the guarantee.
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30 EXBHMAERS @) 30 Significant related party transactions (ontinueq)

() ETEEEABSHH () Key management personnel compensations
HREEREENIEMNTEEIE The compensations paid or payable to key management personnel for
AEWEMIT : employee services are shown below:

HZE6A30HILAEA
Six months ended June 30,
2021%F 20204
2021 2020
ARBT T AREBFIT
RMB’000 RMB’000
(REEZ) (CRieEZ)
(Unaudited) (Unaudited)
ITE - FreMiea Wages, salaries, bonuses 16,744 13,254
LARRAD BERER S 3R Share-based payments 11,926 3,076
RIKSETEIHER Contributions to pension plans 561 489
FEAES - BERKR Housing funds, medical insurance and
Hibrt @ EAHTK other social welfare contributions 723 602
29,954 17,421

31

100

HEER

H2021F6 A0 EAREBH - B R
RBEMWEEIN  EFVTANEC %
EZBFRBEZEMNEAEHE -

31 Subsequent Events

As from June 30, 2021 to the date of this report, save as disclosed in this
report, the directors are not aware of any significant events requiring disclosure
that have occurred.



[ EmAL

"affiliate”

[ERMAR] 3 TASERA8

“Articles” or “Articles of Association

[EREES ]

“Audit Committee”

(B2

“Board” or “Board of Directors”

[FEl] =% [HFEIRt]
“China”, “Mainland China” or
“the PRC"

[A2AF ]
“Company” or “our Company”
[ (eEERFAD |

“CG Code”

rcmo
“CMO”

[CNS ]
“CNS”

[E=

“Director(s)”

[DTPE |

“DTP pharmacies”

EE LARR

Definitions and Glossary

BEESEEZEFHAESEAIIEAUSEATERSMERFSEFASEALRE
Bk ARG EREMmAL

any other person, directly or indirectly, controlling or controlled by or under direct or
indirect common control with such specified person

RARIR2021F1 H22 BERAL R L B AR ERAL - AR BRERE
B £

the articles of association of our Company, adopted on January 22, 2021 and effective
on the Listing Date, a summary of which is set out in Appendix IV to the Prospectus

EEgEkEES

the audit committee of our Board

-

the board of Directors

REARANE  RABREREME - TRESE  RFEITREREE
the People’s Republic of China excluding, for the purpose of the Prospectus, Hong
Kong, Macau Special Administrative Region and Taiwan

BEEERRBMAA] - —RKK202065 138 ERASHS M RS ERA A
SciClone Pharmaceuticals (Holdings) Limited, an exempted company incorporated in the
Cayman Islands with limited liability on May 13, 2020

CEMRAD e+ HMmER (hEEETAD

code on corporate governance practices contained in Appendix 14 to the Listing Rules

BRRERE - REFETENHEGBATRHESORBOAF - BHE2MNEYRUERY
Contract Manufacturing Organization, a company that serves other companies in
the pharmaceutical industry on a contract basis to provide comprehensive drug

manufacturing services

hRME RS

central nerve system

RABE=E

the director(s) of our Company

ERERZENES  SHERORIERHAEESERBNES - BEEBERREG
BT 1% - DTPEEE IRIREE 75 12 8 A& 8 A R J it Bk 22 P9

direct-to-patient pharmacies, which refer to pharmacies that directly provide valuable
professional services to patients. When patients receive doctor prescriptions from the
hospitals, DTP pharmacies deliver the drugs to the patients based on their prescriptions
at the time and location of patients’ choices
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[F2C]
wE2C

[GMP
“GMP”

[A&EE | = [HM)

"o "o n

“Group”, “our Group”, “we"” or “us”

Bl = 84
“"HK$" or “Hong Kong dollar(s)” or
"cent”

[&#&]
“Hong Kong” or “HK"

[ BB = [HBXA
“Hong Kong Stock Exchange” or
“Stock Exchange”

[
“Listing”

[EwmBaH]
“Listing Date"

[ CETmRAD |

“Listing Rules”

=X

“Main Board”
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BEIEF A REEERRZFHEERNEFEBER
Factory To Customer, an e-commerce model to sell goods from manufacturer to

customers

RIFHEERE

Good Manufacturing Practice

RRABREMBARNE (MARRKBEREMEARNZERRIRZAIHHENE)
ZEMBARIEEHRR (RIERAME) KENER

our Company and our subsidiaries and, in respect of the period before the Company
became the holding company of our present subsidiaries, the businesses operated by
such subsidiaries or their predecessors (as the case may be)

BREEERET

Hong Kong dollars, the lawful currency of Hong Kong

REEBRRITTHE
the Hong Kong Special Administrative Region of the PRC

BEMERSMARAIR
The Stock Exchange of Hong Kong Limited

ARt I B B 32 P E AR TR
the listing of the Shares on the Main Board of the Hong Kong Stock Exchange

20213438 RNV EBB M L WEERE BB AAMME EH B S

March 3, 2021, the date on which our Shares are listed on the Hong Kong Stock
Exchange and from which dealings in our Shares are permitted to commence on the
Hong Kong Stock Exchange

(BEAEMERXSMBRABES LHARB) (KAEHEETHRT)
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time

mEBMIAEENE ST (TREHEMS) - BUNE BB AGEMIL HE W
1TEME

the stock market (excluding the option market) operated by the Hong Kong Stock
Exchange which is independent from and operated in parallel with the Growth
Enterprise Market of the Hong Kong Stock Exchange



[ERAM] 3 THAEERAE ] 18

“Memorandum” or “Memorandum

of Association”

[ CEE=<FAD | 18
“Model Code”

[NDA | &
“NDA"
[BREREatEl i

“Option Incentive Plan”

[ERDFRERERETE Ec

“Post-IPO Option Plan”

[BRAHBRERZRARGEMLE] 5

“Post-IPO RSU Plan”

[FEEF] & [ExR] tc

“PRC government” or “State”

EE LARR

Definitions and Glossary

BRERF2021F1 A22 BE NI L BB AR AR A ABERALH - EMEIHNBIR
=R E300E >

the memorandum of association of our Company, adopted by our Shareholders on
January 22, 2021 to take effect on the Listing Date, a summary of which is set out in
Appendix IV to the Prospectus

CETMRAD EEHATEN ( EMEITAZETHITES R S NEEFRD
the model code for securities transactions by directors of listed issuers as set out in
Appendix 10 to the Listing Rules

GIE Ak
New Drug Application

RAFNR201856 A24 Bt RERMEVEERHEMB TS (ETREET) - ARRFHE
ARBERRNEEREERTRA  TERFOBMEFRNBREREMEE DEER—K
EHR — DARMEHE — 1 EERAE R &l ] —&)

the option incentive plan approved and adopted by our Company on June 24, 2018,
as amended from time to time, for the benefit of any director and employee of the
Company or any of our subsidiaries; a summary of the principal terms is set forth in
the section headed “Statutory and General Information — D. Share Plans — 1. Option
Incentive Plan” in Appendix V to the Prospectus

202151 22 B BRFORBRTMN B R AR B ERBRIETE - RET2HEER
HESEEARARAMEARER  TERFBEIRNBRERMER DEER—RER
— D.RMEHEl — 2. RN ERERETE] —&

the post-IPO share option scheme adopted by Shareholders’ resolution on January
22, 2021, to provide selected participants with the opportunity to acquire proprietary
interests in our Company; a summary of principal terms is set forth in the section
headed “Statutory and General Information — D. Share Plans — 2. Post-IPO Option
Plan” in Appendix V to the Prospectus

20211 A2 BEERFREREMANERAMBERIREIRMHEAE - 248 E
HEEE SAABUREMBRERE RMESRBDZARRNKT  TERFREH
REBRERNSER NEER—BRER — D.RMHE — 3 BRXAREERIREIRMNE
fistal] —&

the post-IPO Restricted Share Unit Plan adopted by Shareholders’ resolution on January
22, 2021, to enable the directors, officers, and other key contributors and employees
of our Group to share the success of our Company; a summary of principal terms is set
forth in the section headed “Statutory and General Information — D. Share Plans —
3. Post-IPO RSU Plan” in Appendix V to the Prospectus

sk (X EMIE) A EA—(E

the central government of the PRC, including all political subdivisions (including
provincial, municipal and other regional or local government entities) and its organs or,
as the context requires, any of them
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[RRER] ¥
“Prospectus”
[FHESS ] ¥

“Remuneration Committee”

[AR%] i<
“RMB”
[E4T% tC

“SciClone Jiangsu”

[ (EFREAEGLD) | 15
“SFO"
IR 42 5t &1 S

“Share Plans”

gl 18
“Share(s)”
[ARE®R &

“Shareholder(s)”

[SPIL] i
“SPIL”
[EERER] i

“Substantial Shareholder(s)”

[TACE] &

"TACE"”
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AREAEIAR2021F2 19 MABRER
the prospectus of the Company dated February 19, 2021

EFETMEES

the remuneration committee of our Board

HEEEEBARE

Renminbi, the lawful currency of the PRC

BEBETEHRARAR
SciClone Pharmaceuticals (Jiangsu) Co., Ltd.

(BHFEEMEGRD) (BEEMESNE)
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

BRSBTS BEALHEERBREAINERLHESRERYIIGN EMLE
the Option Incentive Plan, Post-IPO Option Plan and Post-IPO RSU Plan

ANA AR G AR E (E0.000053 7T ) & i ik
ordinary share(s) in the capital of our Company with nominal value of US$0.00005
each

BEEA

holder(s) of our Shares

SciClone Pharmaceuticals International Ltd. * —%X/A1992F 11 16 HER S ST
B EREAERAR - BEMAMELRR

SciClone Pharmaceuticals International Ltd., an exempted company incorporated in the
Cayman Islands with limited liability on November 16, 1992 and our Subsidiary

HA EMARBIFTE T RE

has the meaning ascribed to it under the Listing Rules

FFEpiRiE L EBUE

transarterial chemoembolization
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