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FERRIERERAR ([AAR
5 ARRREMBAR (FBIAER])HZE2021
F6H30RIEABAAZAREEZPHERZNAT ¢

The board of directors (the “Boa

Limited (the “Company”) announces the unaudi
of the Company and its subsidiaries (collectively the “Group”) for

the six months ended 30 June 2021 as follows:

BAAGR S 2 E W m R

H Z=2021F6A308 IF/51E A

Condensed Consolidated Statement
of Comprehensive Income

For the six months ended 30 June 2021

2021 2020

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

Notes HK$’000 HK$'000

B 5 FHET FHET

Revenue EERE 5 128,140 118,884
Direct costs HEKAR (87,753) (96,979)
Gross profit EX 40,387 21,905
Other income H b g A 30,414 39,513
Other losses, net H b 518558 7 (142,347) (4)
Selling and distribution expenses HEMDHER (6,874) (4,509)
Administrative expenses THRER (20,270) (23,654)
(Loss)/profit from operations BEHEN (BE) (98,690) 33,251
Finance costs BhE AR 8(a) (121,329) (100,982)
Share of profit of an associate FEAE — RE = A &l 10 10
Loss before income tax expense BRATEHRMEZEAIEE 8 (220,009) (67,721)
Income tax expense Frig & 9 824 649
Loss for the period AHEE (219,185) (67,072)




2021

2020

(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Notes HK$'000 HK$'000
B 5 FET FAT
Other comprehensive income, after tax Hith2mEksE  BRBE
Item that may be reclassified to profit or loss: FHEEHF P EFEF2ER :
Exchange differences on translating BEEIERZEREZR
foreign operations 25,495 (61,240)
Item that will not be reclassified to TEEHFPEEER2ER
profit or loss:
Change in fair value of equity investments ETIRATESBEMEEIKZYEE
designated at fair value through other MEREEZATEES
comprehensive income - (50)
Other comprehensive income for the period, AEIE M 2mEIKE - Bz
after tax 25,495 (61,290)
Total comprehensive income for the period AEE2EKRAEE (193,690) (128,362)
Loss attributable to: DUTATEEES:
Owners of the Company FiN/NEIET RN (219,406) (67,577)
Non-controlling interests FEIE R RE R 221 505
(219,185) (67,072)
Total comprehensive income attributable to: DTATEEZEKRZEEE:
Owners of the Company ZiN/NEIET ZEN (194,005) (128,693)
Non-controlling interests FEIE R M A 315 331
(193,690) (128,362)
HKS$ cents HK$ cents
77 () 77T ()
Loss per share BREE
- Basic and diluted — EXRR#E 11 (6.56) (2.02)




30.6.2021

(Unaudited) " (Audited)
S (REEH) (BER)
Notes HK$'000 HK$’000 HK$'000 HK$'000
e 5 TER TER FAT FAT

Non-current assets FRBEE
Property, plant and equipment UERENE L 12 2,509,531 2,453,716
Oil and gas exploration and evaluation assets ARBARHEE 75,348 74,000
Rightof-use assets ERREE 6,611 8,049
Intangible assets BV EE 13 2,228,068 2,218,827
Goodwill [EES 12,152 12,048
Interest in a joint venture R—REELE 2 ER - -
Interest in an associate AN 224 59,076 58,821
Financial assets at fair value through profit or loss & A TEFBEZFIE 2 HKEE - 9,221
Equity investments designated at fair value EERATEREEMNZE

through other comprehensive income WaF|E s EmRE 377 317
Deposits and prepayments e RERFE 14 20,209 20,035
Loans receivable ENE 14,056 77,544
Total non-current assets ERBEELE 4,925,428 4,932,638
Current assets RBEE
Inventories FE 35,156 10,281
Financial assets at fair value through profit or loss & A TEFEBERFIE 2 HEEE 9,302 24,085
Trade, notes and other receivables, YRR BREERAM 14

deposits and prepayments FEURTR - R RERFE 454,738 527,428
Short-term investment RERE - 70,640
Loans receivable [EgER 6,948 3,850
Amount due from a joint venture ER—RaEbERE 329 324
Restricted cash at banks RRHRTRS 11,636 984
Cash and cash equivalents BeRReEED 68,875 60,898
Total current assets resEe® 586,984 698,490
Total assets BEE 5,512,412 5,631,128




" 30.6.2021 31.12.2020
(Unaudited) (Audited)
(REBRK) (B&H)
Notes HK$’000 HK$'000 HK$'000 HK$'000
M 7 THEx TET FEL TR
Current liabilities nBaE
Trade and other payables and accruals EREER  BtERFEREREBR 15 (594,560) (531,921)
Borrowings EE 16 (232,422) (130,140)
Convertible note RREE 17 (1,352,900) (1,352,900)
Financial liabilities at fair value through profit or loss AT EEBBRIIENNBERE 9) (9)
Deferred income EEWA (5,055) (1,902)
Lease liabilities MEBE (2,318) (4,003)
Taxation IR (9,259) (9,169)
Total current liabilities TmBEELEE (2,196,523) (2,030,044)
Net current liabilities FBEEFE (1,609,539) (1,331,554)
Total assets less current liabilities BEERNGBDAE 3,315,889 3,601,084
Non-current liabilities k¥RBEE
Provisions B (17,008) (16,861)
Borrowings EE 16 (557,168) (651,328)
Deferred income EEWA (240,753) (237,734)
Lease liabilities HERE (792) (495)
Deferred tax liabilities EEHRELE (8,432) _(9.240)
Total non-current liabilities FrRBERESE (824,153) (915,658)
NET ASSETS EEFE 2,491,736 2,685,426
Capital and reserves attributable to owners ADREBA
of the Company EHEARGEE
Share capital A 334,544 334,544
Reserves & 2,146,189 2,340,194
Equity attributable to owners of the Company ARRERAEGER 2,480,733 2,674,738
Non-controlling interests FERER 11,003 10,688
TOTAL EQUITY g £ 2,491,736 2,685,426




Equity attributable to owners of the Company

RAAEEAEEESR
i, Share Non-

Share Share  Contributed option  Fairvalue  Exchange Accumulated controlling Total

capital premium surplus reserve reserve reserve losses Total interests equity

BA  RGEE AHR% BRERE LTERE EXRE  ZHEE & FERER s

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

T TiEn T Thn AL Thn AL Thr ThAr - TiEn

At 1 January 2021 #2021%1A1A 334,544 4,486,438 81,043 35,128 (7,220)  (197,137) (2,058,058) 2,674,738 10,688 2,685,426

(Loss)/profit for the period AE(5R) /& - - - - - - (219408)  (219,406) 21 (219,185)

Other comprehensive income ihzEkE - - - - - 25,401 - 25,401 9% 25,495
Total comprehensive income ~ AHI2ENELE

for the period - - - - - 25401  (219,406)  (194,005) 315  (193,690)

At 30 June 2021 #2021567308 334,544 4,486,438 81,043 35,128 (7,220)  (174,736) (2,277,464) 2,480,733 11,003 2,491,736

At 1 January 2020 #202051A1A 334544 4,486,438 81,043 35,128 (7,094)  (417,933) (1,873,941) 2,638,185 8,832 2,647,017

(Loss)/profit for the period R (ER)/EF - - - - - - (67,577) (67,577 505 (67,072)

Other comprehensive income  EH2ENE - - - - (50)  (61,066) - (61,116) (174)  (61,290)
Total comprehensive income ~ AHI2ENELE

for the period - - - - (50) (61,066) (67,577)  (128,693) 331 (128,362

At 30 June 2020 #2020%6 4308 334544 4,486,438 81,043 35,128 (7.144)  (478,999) (1,941,518) 2,509,492 9,163 2,518,655




- 2021 2020

(Unaudited) (Unaudited)

(REEZR) (REEEZ)

HK$’000 HK$'000

FET FAT

Net cash generated from operating activities KREEBRMEE2EESFE 58,349 56,963

Net cash generated used in investing activities REZHFAZRESFE (4,273) (119,323)

Net cash generated/(used) before financing activities MEEBRELE (A 2REFHE 54,076 (62,360)

Net cash (used in)/generated from financing activities BEEE (FiH) E4X2HREFH (38,069) 178,191

Net increase in cash and cash equivalents Be MBS EEYILINFE 16,007 115,831

Cash and cash equivalents at 1 January M1A1A 2B R SEEY 60,898 3,728
Effect of foreign exchange rate changes on cash HehReEBYEXEYH 2 TE

and cash equivalents (8,030) (352)

Cash and cash equivalents at 30 June, MRE6A30H IR NIBEEEY
representing cash and bank balances —BIR & MIRTTHE 68,875 119,207




GENERAL

The Company was incorporated as an exempted company with
limited liability in Bermuda on 2 November 1999 under the
Companies Act 1981 of Bermuda (as amended) and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited on 9 February 2000. The registered office and
principal place of business of the Company are located at
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and 44/F, Office Tower, Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong, respectively.

BASIS OF PREPARATION AND GOING CONCERN

ASSUMPTION

(a) Basis of preparation
The interim financial report of the Group has been
prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and the Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting”,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The preparation of an
interim report in conformity with HKAS 34 requires
management to make judgments, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates. This interim financial
report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2020 annual financial statements. The interim financial
statements and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee.
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2. BASIS OF PREPARATION AND GOING CONCERN
ASSUMPTION (Continued)

(a)

(b)

Basis of preparation (Continued)

The financial information relating to the financial year
ended 31 December 2020 that is included in this interim
financial report as being previously reported information
does not constitute the Group’s statutory financial
statements for that financial year but is derived from
those financial statements. The auditor has expressed
disclaimer of opinion on those financial statements in
his report dated 31 March 2021. Statutory financial
statements for the year ended 31 December 2020 are
available from the Company’s head office or at the
Company’s website (www.sino-oilgas.hk).

Going concern assumption

As at 30 June 2021, the Group had net current liabilities
of HK$1,609,539,000. It indicates the existence of
uncertainty which may cast significant doubt about the
Group’s ability to continue as a going concern.

In respect of the issue of the Group’s net current
liabilities position as at 30 June 2021, the convertible
note with a principal amount of HK$1,014 million due
in late September 2020, posing great financial pressure
to the Group. The Group has explored various plans
during the period in order to reduce the financial burden
of the Group. The management has actively engaged
in the discussion of the above issue with the note
holder. Although no binding proposals or terms have
been reached, both parties have conducted in-depth
discussion on several feasible options. The options
include but are not limited to, (i) assisting the negotiation
of certain potential investors with the note holder who
are interested in acquiring the convertible note; and (ii)
exploring the possibilities with the note holder to further
extend the maturity of the convertible note.

In addition, two individuals, one is a shareholder and
director of the Company and the other individual is an ex-
shareholder and ex-director of the Company, (collectively
the “Funding Providers”) have confirmed that they will
provide sufficient financial support to the Group when
the Group faces financial difficulties. The Group would
have sufficient working capital to finance its operations.
Accordingly, the directors are of the opinion that it is
appropriate to prepare the financial statement for the
period ended 30 June 2021 on a going concern basis.

2. RUEERFALERR (A
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SIGNIFICANT ACCOUNT

This interim financial report has been prepare

ccordance
with the same accounting policies adopted in the 2020 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, except for the new standards,
amendments and interpretations of HKFRSs issued by HKICPA
which have become effective in this period.

Details of the changes in accounting policies due to the
adoption of new and revised HKFRSs are set out in note 4.

ADOPTION OF NEW AND REVISED HKFRSs

In the current period, the Group has applied, for the first time,
the following new standards and amendments to HKFRSs
issued by the HKICPA which are mandatorily effective for the
annual period beginning on or after 1 January 2021 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKAS 39,
HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendment to HKFRS 16 Covid-19-Related Rent

Concessions

The application of the new and amendments to HKFRSs in
the current period had no material impact on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed

consolidated financial statements.
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REVENU.E'RN-B SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to make strategic decisions.

During the period, the Group has four (2020: four) reportable
segments. The segments are managed separately as each
business offers different products and services and requires
different business strategies. The following summary
describes the operations in each of the Group’s reportable
segments:

i) Coalbed methane: Exploration, development
and production of coalbed
methane

ii)  Raw and cleaned coal: Raw coal washing and sale
of raw and cleaned coal

iii)  Oil and gas exploitation: Exploitation and sale of

crude oil and natural gas
iv) Financial services: Provision of financial

services

There are no sales or trading transactions between the
business segments. Corporate revenue and expenses are not
allocated to the operating segments as they are not included
in the measurement of the segments’ results used by the
chief operating decision-maker in the assessment of segment

performance.
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5. REVENUE AND SEGME

For the six months ended 30 June 20
information about these businesses is set out as follows:

, segment

ERERDIBRE (

1

BRZEEBZ Y BEHRSINMT ¢
H £2021%F6 308 LE/51E A

Coalbed Raw and  Oil and gas Financial
methane cleaned coal exploitation services  Unallocated Total
FER aEA
KER BE  RARHK BB IR AOE @t
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$’000
TER TER TER TER TER TER
Results ES
Revenue from external BEB-_RANR
customers BRZBA
~Within the scope of — BRI BRERELR
HKFRS 151 HERY 79,043 44,987 - - - 124,030
~Interest income from — BB EWA
financial services - - - 4,110 - 4,110
79,043 44,987 - 4,110 - 128,140
Segment results & 73 #p 3 g e 38,257 235 10,276 (1,190) (4,268) 43,310
Change in fair value of BATEERERIIE,
financial assets at fair BREEZLNTEEZS
value through profit or loss - (24,316) - - - (24,316)
Loss on disposal of HERKERZER
loan receivable - - - (7,932) - (7,932)
Impairment loss on HthEU R 2 REEE
other receivables - - - - (109,752) (109,752)
Finance costs BEMAR (19,807) (199) - (24)  (101,299) (121,329)
Share of profit of an associate & — R & A 8% F 10 - - - - 10
Profit/(loss) before BRETIS B i Al
income tax expense wH/ (5E) 18,460 (24,280) 10,276 (9,146)  (215,319)  (220,009)
Income tax expense iy s - 846 - (22) - 824
Profit/(loss) for the period  ZREREFI/ (E1E) 18,460 (23,434) 10,276 (9,168)  (215,319)  (219,185)
Assets and liabilities EERER
At 30 June 2021 202156 A30H
Reportable segment assets' A 5 5 & & = 4,898,173 63,302 415,849 33,559 101,529 5,512,412
Reportable segment AERE DA F
liabilities™ 897,760 34,561 16 14,146 2,074,193 3,020,676




5. REVENU.E'KN-B SEGMENT REPORTING (Continued)

- -

5.

For the six months ended 30 June 2020, the segment

information about these businesses is set out as follows:

ERBERDIBE (F

BRZEEBZBERFFMOT ¢
H £2020%F6 4308 LE/51E A

Coalbed Rawand  Oil and gas Financial
methane  cleaned coal exploitation services  Unallocated Total
[RE R eyl
KEER BE  RAIRE R AOE B3
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FTET THET FTET THET THT
Results E
Revenue from external EEE-RENR
customers EPZHA
~Within the scope of BB BREER
HKFRS 15 FE155REE R 52,500 61,930 - - - 114,430
~Interest income from - BRBHBUWA
financial services - - - 4,454 - 4,454
52,500 61,930 - 4,454 - 118,884
Segment resultst & GaRES U 28,469 1,841 9,681 2,127 (8,904) 33,214
Change in fair value of BATEBRBRIIEL
financial liabilities at fair BBBBEZLATEED
value through profit or loss - - - - 37 37
Finance costs AR (4,902) (501) - (84) (95,495) (100,982)
Share of profit of an associate &5 —F#t 2 1 A&7l (10) - - - - 10
Profit/(loss) before income [ B /27537 H Al
tax expense #H,/ (BE) 23,577 1,340 9,681 2,043 (104,362) (67,721)
Income tax expense R - 677 - (28) - 649
Profit/(loss) for the period ~ ANE83% T,/ (E18) 23,577 2,017 9,681 2,015 (104,362) (67,072)
Assets and liabilities EERER
At 31 December 2020 #2020F12A31H
Reportable segment assets( ] & % 55 & E 4,848,414 132,686 397,950 97,176 154,902 5,631,128
Reportable segment AREDEEEM
liabilities™ 889,013 59,086 16 15,393 1,982,194 2,945,702




5. REVENUE AND

Notes:

(M)

(if)

(iif)

(iv)

Unallocated results mainly include salaries, expenses relating
to short-term leases and professional fees for Hong Kong head

office.

The segment result of coalbed methane includes government
subsidies and grants of HK$15,148,000 (six months ended 30
June 2020: HK$24,193,000).

Unallocated assets mainly include cash and cash equivalents,
short-term investment, financial assets at fair value through
profit or loss and equity investments designated at fair value
through other comprehensive income. Unallocated liabilities
mainly include loans from a director and a shareholder, financial
liabilities at fair value through profit or loss, corporate bonds and

convertible note.

The timing of revenue recognition is a point in time within the
scope of HKFRS 15.

ERERDIBRE (
GEX
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(if)

(iif)

(iv)

AOBEATEBETRA  REHMEEREE
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Six months ended 30 June

HZ6H30H LLAEA
2021 2020
HK$’000 HK$'000
FTET FAT
Interest income FEMA
— bank deposits —iRITER 139 10
- short-term investment — A 4,150 4,589
— others (note (i)) — E fth (B 5E(i)) 10,577 9,688
Total interest income on financial REBER AR BEEZ
assets measured at amortised cost B YA 42 ZE 14,866 14,287
Government subsidies and grants (note (ii)) BT 478 Bb K 43 B (BT 3E(ii)) 15,148 24,193
Others EHith 400 1,033
30,414 39,513
Notes: B2
(i) It mainly represents the interest income from the refundable iy HpMNEWAFERKBMEAXMEER 2ES
deposits paid for possible acquisitions of Canada oil fields. K F B A (BT 3E14(iv)) ©
Please refer to note 14(iv) for details.
(i) It represents the regular subsidies received during the period (i) WHHEBRASPIEAEEREENE S /HE R
from relevant government authority on the sales of coalbed EMBHEHPINEERHEERE ZIGER - MER
methane and VAT refund on the sales of coalbed methane from RREEBEERD I (MEES) -

local tax bureau. Both of them were generated from the coalbed
methane segment as disclosed in note 5.

OTHER LOSSES, NET 7. HithSEFH
Six months ended 30 June
BZE6HA30HLLAEA
2021 2020
HK$’000 HK$'000
FHERT FHEIT
Change in fair value of financial liabilities BATEEBERTIERZ
at fair value through profit or loss BHaEAFEEEZS - 37
Change in fair value of financial assets BRATEERABRIEZ
at fair value through profit or loss BB EENTFEZS (24,316) -
Loss on disposal of loan receivable HERKERZERE (7,932) -
Impairment loss on other receivables H b R WK 2 BB 1R (109,752) -
Exchange loss, net bE W &8 F 58 (347) (41)

(142,347)




LOSS BEFORE INCOME

8. BRATEBXHAIEE

Loss before income tax expense is arrived at a harging MRS HAIEECHE :
: Six months ended 30 June
B Z6A30H LA fEA
2021 2020
HK$’000 HK$'000
FHET FAET
a) Finance costs a) ®EREK
Interest expense for financial liabilities FEEATFEEBEZIEN
not at fair value through profit loss: BadEsf eSS
Interest on corporate bonds TtEBEHEZHE 15,889 16,317
Interest on borrowings EEFE 20,391 8,648
Interest charge on convertible note ARRER R BN 95,145 71,969
Interest on lease liabilities HEAGBFNE 167 400
Others Hh 191 462
131,783 97,796
Less: interest capitalised in qualifying assets B EARKREEZENETE (16,125) (2,500)
115,658 95,296
Other finance costs: Hibg & A
Amortisation of corporate bonds TEBERHRA ZEY
transaction cost 5,671 5,686
121,329 100,982
b) Employee costs b) BIRRK
(including directors’ remuneration) (BREEMS)
Salaries, wages and other benefits e TENRHMET 11,931 11,955
Contributions to defined contribution TE R BORIRET & 2 3K
retirement plan 364 355
12,295 12,310
c) Other items c) HtER
Cost of inventories sold recognised as ERRASEANEEFENAR
expenses 40,783 56,254
Depreciation on property, plant and equipment M BEMESEBEZ2TE 13,888 16,627
Depreciation on right-of-use assets TREEECITE 1,510 2,919
Amortisation on intangible assets mEEZEH 8,949 8,255




10.

INCOME TAX EXPENSE 9.

No provision for Hong Kong profits tax has been made as the
group companies which have estimated assessable profits
subject to Hong Kong profits tax had estimated tax losses
available to offset against the estimated assessable profits
for the six months ended 30 June 2021 and 2020. During the
six months ended 30 June 2021 and 2020, the subsidiaries
in the People’s Republic of China (“PRC”) were subject to
statutory tax rate of 25%.

The amount of income tax expense, charged to the condensed
consolidated statement of comprehensive income represents:

Fri8® = i
E =2021F6 A30H &2020F6 A30H Lt /N &
A BREERAR (HEEEBREBNEH 25
ERBRF) BREFHIEBEATEHENEE2021
F % 202056 308 IEHAfE 2 fl 5T FE R Bt s A1
BT IR BB RIS T EE - BLE20219F6H30
H &2020F6A30H IE/XAA - i EARH
ME ([ E]) 2 M B A FHR A TE B E25%4K /1
IE o

EEASE2ERERNMERERE

Six months ended 30 June

B Z6H30HIE<EA
2021 2020
HK$’000 HK$'000
FET F&T
Current income tax BNEAFT 1B 5
— PRC enterprises income tax —HEEMEH 64 169
Deferred tax for the period BN IRER A (888) (818)
Income tax expense FriS 2 it (824) (649)
DIVIDEND 10. K&

The directors have neither declared nor proposed any

dividends in respect of the six months ended 30 June 2021
(six months ended 30 June 2020: nil).

FEVETRIEKEE2021F6 5308 1F/<1E
A7l B (HZE202066 8300 IE/5@A : &)




11. LOSS PER SHARE

12.

13.

a) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$219,406,000 (six months ended 30 June 2020: loss
of HK$67,577,000) and the weighted average number
of 3,345,439,000 (six months ended 30 June 2020:
3,345,439,000) ordinary shares in issue during the
period.

b) Diluted loss per share
Diluted loss per share for the six months ended 30 June
2021 and 30 June 2020 is the same as the basic loss
per share as the Company’s outstanding share options
and convertible note, where applicable, had an anti-
dilutive effect on the basic loss per share for the period
ended 30 June 2021 and 30 June 2020.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
incurred the expenditure on property, plant and equipment with
a cost of HK$32,346,000 (six months ended 30 June 2020:
HK$2,897,000) and interest capitalised is HK$16,055,000
(six months ended 30 June 2020: HK$2,046,000).

INTANGIBLE ASSETS

The intangible assets represent mainly an operation rights
in respect of coalbed methane project in the PRC and a
favourable supplier agreement in respect of raw and cleaned
coal project in the PRC. Full impairment has been made on the

value of the favourable supplier agreement.

11. SRE#E

a)

b)

BRELER

BREAEBDIBBERNARREE A ZEIEE
$8219,406,000/% JT (202046 A30H IE 7~
& A : #5#867,577,0008 L)  UEHARE
AT E AR 2 NHE T 9 803,345,439,000/%
(202096 A30H |F7<f@ A : 3,345,439,000
i) HBRETE o

BREBEEE

EZ=2021F6 A30H &2020F6 A30H LE7X
MR SREsHEEERARNBEER -
B R R AT < AR R AT IR E g (10
W) HH £2021F6 8300 202056
A30HILAIAR - AEREELE -

12. % - BERRLE
B ZE2021F6A30B L ANEA AEEBERY
¥ WEMEEZEARFI KA AF32,346,000
T (B 2202096 A301E /@ A : 2,897,000/
TL) RE AL F B K AR 516,055,000 T (B &=
202096 A30H IE/XfE A : 2,046,000/ 7T) °

13. ML EE
mRAETBAMNTARBERER ZEBRR
REMBEHRIER 2 BEHERE G % - EEHER
ifh 3% B 2 BOR B IS 1B B 46 o




14. TRADE, AND OTHER RECEI‘IABLES, 14. B - EWEE R HMMWEWEER -

DEPOSITS AND PREPAYMENTS BeREMNEE
30.6.2021  31.12.2020
HK$’000 HK$’000
FET F#&IT
Non-current assets IERBEE
Deposits and prepayments (note (ii)) & R IEA FRIE (M 3E(ii) 20,209 20,035
Current assets mENEE
Trade receivables (note (i) JE Ui BR 3R (B 5EGi)) 28,989 78,973
Less: impairment loss (note (v)) B R EEE (BT RE(V) (332) (329)
________ 28,657 78,644
Notes receivable JEUZ & 6,848 8,324
Other receivables (note (iii)) Ho b 8 U BR 3R (BT 3% (i) 211,154 134,501
Less: impairment loss (note (v)) B R EETIE (B FE(v)) (135,831) (26,061)
________ 75,323 108,440
Other deposits (note (iv)) H iz (I 5E(iv)) 362,958 346,883
Less: impairment loss (note (v)) B R EEE (BT RE(v) (22,812) (22,397)
......340,146 324,486
Utility deposits KEEE 172 172
Prepayments TE B 3,592 7,362
454,738 527,428




14. TRADE, NOTES AND OT
DEPOSITS AND PREPAYMENTS (Con

Note:

(M

(if)

(iii)

(iv)

The ageing analysis of trade receivables, net of loss allowance,

based on invoice date at the end of reporting period is as

14. EWERR - BEWERE
RERENRE(E
ek -

(i

=

RB|ERARIZERA 2|2 BURRR (R B R R
) ZRREBE DT ¢

follows:
30.6.2021 31.12.2020
HK$’000 HK$’000
FHET FHET
Less than one month LR1EA 28,657 64,998
1 to 2 months 1E2{@A - 11,342
More than 3 months Z A 31E A - 2,304
28,657 78,644

As at 30 June 2021, the balance included prepayments and
deposits paid for exploration costs of HK20,209,000 (31
December 2020: HK$20,035,000) on the Group's construction

in progress.

As at 30 June 2021, the balance mainly included the receivable
from the redemption of the matured short-term investment and
related interest receivable of HK$110,092,000 (31 December
2020: interest receivable of HK$34,574,000), the receivable on
disposal of loan receivable of HK$48,673,000 (31 December
2020: nil) and consideration receivables of HK$24,000,000
(31 December 2020: HK$24,000,000) on the disposal of a

subsidiary.

As at 30 June 2021, the balance mainly included refundable
deposits of HK$247,680,000 (31 December 2020:
HK$243,172,000) paid for possible acquisitions of Canada
oil fields and interest receivables of HK$115,278,000 (31
December 2020: HK$102,848,000) in relation to these

deposits. The deposits were interest bearing at 8.5% per annum.

Impairment loss of HK$109,752,000 was made in respect of
other receivables during the six months ended 30 June 2021 (for
the six months ended 30 June 2020: nil).

(if)

(iii)

(iv)

(v)

M2021F6A30H * BKFABFBHAEBREEIRRZ
AR AR 32 RO TR S RO K 12 £20,209,000%
7L (2020412 4318 : 20,035,000/ 7T) °

M202156A30H - KR BIEE K AT HED
9 FE U 3% K 48 B8 ) £.110,092,0005% JT (20204
12A31H : EUF| 834,574,000 1) © HEE
W B 5k 2 e 5748,673,0007% 7T (2020912 A31
H: &) RIHEFRE 2 EKRK{E24,000,000/ 7T
(2020912 A31H : 24,000,000/ 7T) °

2021566 A30H AN BFEAIRER
247,680,000/ 7T (2020912 A31H : 243,172,000
P T) R ELiE & MH RS 2 JE UF 2.115,278,000/4 I
(2020912 A31H : 102,848,000/ L) ° tizd AR
NRIFBEUEEINE AR A 2 2 - RS A EF8.5%:T
HRE -

HZE2021F6 A30A 1L~ EA © B AEMEKRE
2R B E518109,752,0007T (202046 A30H 1E7X
BA &) -




15. TRADE A HER PAYABLES AND ACCRUALS

15. ENRX - HttENRERARER

30.6.2021 31.12.2020

HK$’000 HK$’000
TR FHT
Current liabilities mEaE
Trade payables FETBR X 22,235 41,243
Other payables and accruals (note (i) HiERRIBERERER (FEEI) 551,125 468,807
Amount due to a shareholder (note (ii)) JE AT — 2 IR AR R IR (M 35 (i) 21,200 21,871
594,560 531,921
Notes: Mz -
(i) It mainly includes exploration costs payable of approximately () HtENZEeFZAEBMAEEZERMBHFERK
HK$289,733,000 (31 December 2020: HK$246,393,000) R R M A B 49289,733,000/% 7T (2020412
in respect of oil and gas properties and default interest of HA31H : 246,393,000/ j1) & o] # & Z 55 2
HK$157,246,000 (31 December 2020: HK$62,101,000) in #4) K| B157,246,000/8 7T (2020412 HA31H
respect of convertible note. 62,101,000 1) °

(if)

The loans are unsecured, interest free and repayable on demand. (i) ZERABEER LB NEREKAGEE -




16. BORROWINGS

16. £ &

30.6.2021 31.12.2020
-y HK$’000 HK$’000
FET T T
Bank borrowings — secured R1TH I E 6,948 8,883
Other borrowings — secured H i B KR E 309,015 290,432
Other borrowings — unsecured H o 1R e 6,297 14,344
Corporate bonds — unsecured EEFHCER 467,330 467,809
789,590 781,468
On demand or within one year BERI—FRER 232,422 130,140
More than one year, but not exceeding two years BB —F BETBBEmME 183,797 211,924
More than two years, but not exceeding five years BB E - B BB A E 373,371 436,404
More than five years HBiBdAF - 3,000
789,590 781,468

Amount due within one year included WARBBE-—FANIHSHE
in current liabilities (232,422) (130,140)
Non-current portion JEREN B 557,168 651,328

Notes:

(i) Secured bank borrowings are secured by the interest income

receivable generated from the Financial Service segment

business.

(ii)  The secured other borrowings are secured by certain oil and gas

properties held under Sanjiao CBM Project, income generated

from the Sanjiao CBM Project, pledged by a bank deposit and a

corporate guarantee given by a wholly-owned subsidiary of the

GEX

() BERRTEREANSRERBEREEXBHELNE
WO SRR o

(i) HOBEMEEA=ZRKEREEETAHEZ
ETHREAE ZREBREBMELEZIRA - H
RITFFIEER: RORZEAMNBARMERZE
HEER-

Company.
(iii) The range of effective interest rates on the Group’s borrowings (i) #HZE2021F6A30BIEAEARN  KEEEEHE
for the six months ended 30 June 2021 are as follows:— AR AT E&E -
30.6.2021 31.12.2020
Bank borrowings — secured RITHIEMES 7.13% 7.13%
Other borrowings — secured HEipHEAEE 11% 11%
Other borrowings — unsecured HibmiK e E 12% - 24% 12% - 24%
Corporate bonds — unsecured KR 2 E A 5% - 8% 5% - 8%




17.

18.

19.

CONVERTIBLE NOTE

The convertible note was secured by the issued shares of
the holding company of certain subsidiaries of the Company
which are the holding companies of the Financial Services
businesses operation and the Coalbed methane, by the way
of first fixed legal charge to the note holder as continuing

17. AR EE

BB RBETIUARRE THB QR ZZEKR AR
(RERRBEBERRBREB ZERAR) 2B
FTRMERR  WEBE —BEEEMLZH
REAREREAERFEER

security.
COMMITMENTS 18. & e
Capital commitments BAREE
30.6.2021 31.12.2020
HK$’000 HK$'000
FHET T T
Commitments in respect of the Sanjiao HM=REMDKER 2 FHE
CBM Project 168,629 167,179

CONTINGENT LIABILITIES

The Group carries out oil exploitation operations in the PRC.
The PRC has adopted environmental laws and regulations
that affect the operations of the oil industry. The outcome
of environmental liabilities under proposed or future
environmental legislation cannot reasonably be estimated
at present, and could be material. Under the existing
legislations, however, management believes that there are no
probable liabilities that will have a material adverse effect on
the financial position of the Group.

The Group also engages in the exploration, development
and production of coalbed methane resources. The
consequence of coalbed mining includes dismantlement and
demolition of infrastructure in the mining sites. The Group
may have obligations to make payments for restoration

and rehabilitation of the land after the sites have been
extracted. At 30 June 2021, a provision of HK$17,008,000
(31 December 2020: HK$16,861,000) was made in the
condensed consolidated statement of financial position.

19. B EE

AEERTEELELHARER - TEEETR
WRERBRZER  RFARRERTERAMIE
ZRBE BT RARRZBRRIERSIR AR
RRZABEANHEES BT AETE
KA RERELE BEEEBRR LT F
EEAAREHAEETBERAELERBETZE
ZRfE-

AEBNEERERER MK RAEMEE -
METHEERRZEZRBERERFRES 2E
K& REEREBECRSTHARE X
NER L ERRER B - 202196 H30
H - EREEGE BRI RAEL T17,008,000%
7L (202012 A31 8 : 16,861,000/ ) 7 B -




20. MATERIAL RELATED PA

Details of compensation paid to key management

20 EXKBAEALTRS

(a) TEEEAEME
ENEEEEAR (BRARAER)MEF

personnel including the directors of the Company are as BT :
follows:
Six months ended 30 June
BZ6H30H LLAEA
2021 2020
HK$’000 HK$’000
FET FHET
Short-term employee benefits 5 HE B 18 A 4,621 7,579

(b) During the six months ended 30 June 2021, the Group
paid rental and related utilities expenses of HK$842,000
(six months ended 30 June 2020: HK$842,000) to
a related company, which has the same substantial
shareholder of the Group. Amount due to the related
company as at 30 June 2021 is approximately
HK$2,443,000 (31 December 2020: HK$2,134,000)
which is included in “other payables and accruals” as
disclosed in note 15. The balance is unsecured, interest-
free and repayable on demand.

The above transactions did not fall under the definition of
connected transaction or continuing connected transaction or

were exempted from connected transaction requirements in
Chapter 14A of the Listing Rules.

(b) HZE2021F6A30HIENEAAR  AEBL
38 & AR/ K E B F 842,000/ 45 —
BB AR  HEFZRENALAEENEE
B& 3 (202096 A30H (LB A A : 842,000
W IT) ° R2021F 64308 ¢ B A F
7% #2,443,000% 7T (2020912 H31H :
2,134,000/ 7T) + WA H Ath FE A BR SR e FE 1R
ERAAR (MI515) - ZREREERR - &
BRARERFGEE -

A EXGIEREMRRELAAZFIERMNBER
FEABEFERFREH R E T LTRAEL4A
EMMEBEXZHME




BUSINESS REVIEW

During the period ended 30 June 2021, Sino Oil and Gas Holdings
Limited (the “Company”) and its subsidiaries (collectively
the “Group”) recorded a total revenue of approximately
HK$128,140,000 (2020 interim: HK$118,884,000), which
increased by approximately 7.8% compared with the same period
of last year. The turnover included the sales of coalbed methane
(“CBM”) in Sanjiao CBM Project of approximately HK$79,043,000
(2020 interim: HK$52,500,000), the sales derived from raw coal
washing project located in Qinshui Basin, Shanxi Province of
approximately HK$44,987,000 (2020 interim: HK$61,930,000),
and the revenue from the financial services business in Shaanxi
Province of approximately HK$4,110,000 (2020 interim:
HK$4,454,000).

Although there is still considerable uncertainty in the domestic and
global economy due to the coronavirus disease 2019 (“COVID-19”),
the Sanjiao CBM Project continues to grow steadily and with the
overall implementation of strict cost management in order to cope
with uncertain market factors, the Group’s operations continued
to improve. During the period, due to the Group’s financing costs
and impairment provisions for other receivables of approximately
HK$121,329,000 and HK$109,752,000 respectively, the Group
recorded a net loss of approximately HK$219,185,000 (2020
interim: Net loss of HK$ 67,072,000).

During the period, the Sanjiao CBM Project recorded earnings
before interest, taxes, depreciation and amortization (“EBITDA”)
of approximately HK$60,938,000 (2020 interim: HK$53,234,000)
which increased by approximately 14.5% as compared with the
same period of last year. The project recorded a gas sale-to-
production rate of approximately 96% for the period (2020 interim:
97%), which was stable compared with the same period of last
year. The operation of the Sanjiao CBM Project is becoming more
mature and stable, and we believe that it will bring long-term and
substantial profit to the Group.

The interest income amounted to approximately HK$10,577,000
(2020 Interim: HK$9,688,000) disclosed in “other income”, mainly
derived from the refundable deposits of CAD40 million of the
Group’s possible acquisitions located in Alberta, Canada.

XK EHE

#HZE2021F6 A30H IEAEAR - FEUARIZERERA
A(IARAD REMBAR (RBIAEE]) S5 E %
%8 5 %49128,140,0007% 7T (20204F H Hf : 118,884,000
BIL)  BREFEHEANT.8% BEFSRIKRER
= REE R E 479,043,000 7T (20204 A A ¢
52,500,000/ 7T) ~ WL FE L /K @t 7 JRIE L8 IR
A #744,987,0007% T (20204 7 £i : 61,930,000/8
T0) VA R BRFE € Bl AR 7 2 7% Wk A 494,110,000 T
(20204 F H] : 4,454,000 7T) °

8 A201978 Mk im S ([FE b4 1) ¥ B A LA B 2 Bk
BOYENFEEENTEEE BEER=ZRKEER
BEHERTER M EERBNITRERANEEE
HTHAmERER SEXKECEBRLARENS - B
W BB 2 BB AR O E R R 8 RUE A
7 R1#9/3121,329,000/5 7T % 109,752,000 7T + A&
B 818 F E1849219,185,00058 7 (20205 8 « FH &
867,072,000 7T) °

BN ZRXEEBREEHRERENE R#EHEF
8 ([ EBITDA |) #960,938,000/% jT (20204 & f :
53,234,000/ 70) * WAF R L FA4)14.5% - THE E
85 b 3 3E 4996% (2020F F B - 97%) - B X F R HS4E
HoDREBREEZEBEABKAEE  £EBEE
BEBEERHREREROABFER

SHREREMI AT S WA £EEL10,577,000% T
(20204 F #1 : 9,688,000/ 70) @ % Al B WA E B 5k
BASEMNINEAMBAEFEVRKEEB AR
14 40,000,000407T °




Natural Gas and Oil Exploitation

Coalbed Methane Exploitation — Sanjiao Block In Thé Ordos Basin
Project Overview

Through its wholly-owned subsidiary Orion Energy International Inc.
(“Orion”), the Group entered into a production sharing contract
(“PSC”) with China National Petroleum Corporation (“PetroChina”),
its partner in the PRC, for exploration, utilization and production of
the CBM field in the Sanjiao block, located in the Ordos Basin in
Shanxi and Shaanxi provinces. The Group has a 70% interest in the
PSC. According to a competent person’s updated report provided
to the Company by the end of 2015, the proved and probable CBM
reserves of Sanjiao CBM Project amounted to approximately 8.301
billion cubic meters and the net present value at 10% discount of
the future revenue of the reserve was approximately HK$11.498
billion.

Following the approval of its overall development plan by the
National Development and Reform Commission (“NDRC”) in 2015,
Sanjiao CBM Project was granted a mining permit by the Ministry of
Land and Resources of the PRC with an approved CBM production
capacity of 500 million cubic meters per annum in July 2017, which
shall be valid for 25 years. Accordingly, all necessary administrative
approvals under the current PRC laws and regulations have been
granted for exploration, development, exploitation and production of
Sanjiao CBM Project.

Infrastructure

As at 30 June 2021, the Sanjiao CBM Project has completed a
total of 156 wells, comprising 104 multilateral horizontal wells
and 52 vertical wells. Out of the total 156 wells, 130 wells were
in the normal dewatering and gas producing stage, of which
125 wells had accessed to a gas collection pipeline network. A
ground pipeline network of approximately 18 kilometers, inter-
well pipelines of approximately 90.94 kilometers, and outbound
pipelines of approximately 17 kilometers were completed.
Approximately total 93.54 kilometers of 10KV power grid and
branch power line were also completed. The expansion of the CBM
processing station has been completed and put into operation, and
the total CBM daily processing capacity has reached 500,000 cubic

meters.

RARR K AR ;
RERLR - PAS TR =B R
HEMBE

AEEBBZRETZEMNBARNRKRZERBEBEERA
A(REEZ])  BhBEEHREABERAREE QA
(hAMmDEI L EEN KA ([PSC]) » FERE LT
A SBEE A= ERETEERBERE
FRAE  WEAEDT0%EZ - BIE—HBREER
ATR2015FEMAARIREZFERESEN =X
REREE 2 FHE (D FE+I) L A83.018 A
Ko MazfEERRBAFIRE (L0%H73R) 4/5114.98
BB -

=REERIEEE20I5FREHETRERAREEMN
NEZEG((ARERZ ) HER  R2017F7AH
EERETERDETRESTIZE) BERKEMNE
EREBEAGFSELARKEER  ARBBEAR25F -
Zit - EREERIBE HIREEREARE - FER - £
EME  KEBEFRERITEZERAEEZENTERIT Y
B o

HERER

HZE2021F6A30A 1 ZXEEBREB AFHTKE
Fr1560 - HR1040 A% 5 ZKFH - 82 FH520
REH £ Lit1s6OHF - ER B /L300 -
ANEREENHAL250 « =HIE Z S TIR 5 H -
EEKEAERBEFENISAE  ERTF490.940
BNREROITRAER s WERRMBREHI3.540EN
1OKVEI BHE N E 4R o BB RIS R Kb g & T
RERKITREBT HEKEBR AR HEIES
BYFK e




Sales

In the first half of 2021, despite the impact of the COVID-19
pandemic, the group has still put in substantial effort in developing
the Sanjiao CBM Project, and its profits have also increased.
During the period, Sanjiao CBM Project recorded EBITDA of
approximately HK$60,938,000 (2020 interim: HK$53,234,000),
which increased by approximately 14.5% compared with the same
period of last year. During the period, the income from government
subsidies and VAT tax refund on 2020 sales were approximately
HK$15,148,000 (2020 interim: income from government
subsidies and VAT tax refund on 2019 sales were approximately
HK$24,193,000). CBM sales amounted to HK$79,043,000 (2020
interim: HK$52,500,000), which increased by approximately
50.5% as compared with the same period of last year. During
the period, the production and sales of CBM were approximately
61.90 million cubic meters (2020 interim: 47.78 million cubic
meters) and 59.65 million cubic meters (2020 interim: 46.34
million cubic meters) respectively, resulting in a gas sale-to-
production rate of approximately 96% (2020 interim: 97%). During
the period, industrial and residential piped CBM sales accounted
for approximately 97.1% (2020 interim: 79.9%) and 2.9% (2020
interim: 20.1%) of the total sales respectively.

Raw Coal Washing Project Located in Shanxi Province
The Group owned a 75% equity interest of a raw coal washing
project located in Qinshui Basin, Shanxi Province. During
the period, due to the COVID-19, the revenue from the raw
coal washing business decreased, which was approximately
HK$44,987,000 (2020 interim: HK$61,930,000).

During the period ended 30 June 2021, the Group has received
the remaining balance of the shortfall of the guaranteed profit of
approximately RMB14,500,000 for the year 2019. The remaining
balance of the shortfall of the guaranteed profit for the year 2019
has been fully settled. The Group anticipates that the balance

of the shortfall of the guaranteed profit for the year 2020 will be
received before the end of 2021.

HE

2021F EHF HIXFEMARELE BEED
2NAE=XREEREBEE  HEFANBIRBRIES B
W =XREERIEE 82 1SEBITDAXI60,938,0007% 7T
(202045 F A : 53,234,000%7T) * MAF R B LFL
14.5% ° 20204F $56& FTE 4 2 T/ B RIS [ERLR B
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Others

At the end of 2016, the Group set up a wholly-owned _§ubsidiary,
Shaanxi Zhao Yin Finance Leasing Company Limited (“_Zhao Yin
Finance Leasing”) in Shaanxi Province. The major purpose of the
establishment of this finance leasing company is to strengthen
the Group’s bank-enterprise relations so as to create cooperation
channels; as well as to seek for appropriate financing channels
and sources for the Group’s upcoming possible development.
Further it also provides short-term investment opportunities for the
Group’s capital. During the period, the business recorded revenue
of approximately HK$4,110,000 (2020 interim: HK$4,454,000).

Capital Expenditure

For the period ended 30 June 2021, the expenditure capitalized for
the Sanjiao CBM Project was approximately HK$48,400,000, which
mainly comprises the construction works in progress in respect of
drilling and ground facility of HK$32,345,000 and finance expenses
capitalized of HK$16,055,000.

Financial Review
Liquidity and Financial Resources

As at 30 June 2021, the net assets of the Group were
approximately HK$2,491,000,000 (31 December 2020:
HK$2,685,000,000) while its total assets were approximately
HK$5,512,000,000 (31 December 2020: HK$5,631,000,000).
As at 30 June 2021, the Group had external borrowings including
the liability component of convertible note of approximately
HK$2,142,000,000 (31 December 2020: HK$2,134,000,000), and
the gearing ratio based on total assets was approximately 38.9%
(31 December 2020: 37.9%). By the end of June 2021, the current
ratio was approximately 0.27 (31 December 2020: 0.34). Details
of the Group’s pledge of assets and the maturity profile of the
Group’s borrowings are set out in notes 16 and 17 to the financial

statements as disclosed in this interim report.

Hith

20165 EAEBMNRRAER L T — R A K B2 Ak
KEERMEHAEFR DA ([JKERE]) o RIS BETH
EARIZEZEMAMASEERIRER  AIEAIER
B SXAENRERTRAIRA KA S EARRA
BREEHEE  RNTASEEINEERNHNIRE - 5
A ZEBEBFIRALI4,110,0007% 7T (20207 £ :
4,454,000/ 1) °

BEAXX%H

HE20215F6A30H LR - MA=ZLZEERIER R
&R H 4 548,400,000/8 70« HhF B AEHF
M TREa £ TR % A32,345,0008 T F &
b B B 7% 2 1 49 416,055,000 7T, ©

Bt 7% B

TBER RYBER

M202156HA300 AEEMEEFENAR
2,491,000,000% ot (2020 12H31H :
2,685,000,000% ) - MEEENDN A
5,512,000,000% 7t (2020 12H31H :
5,631,000,000/8 7T) ° A2021F6HA30H + A& E K
BEEBEITRKRER 2 BEBH L A2,142,000,000
7 7T (2020412 A31H : 2,134,000,000 7T) * &
BBl 12 & E B E B4 /£38.9% (20206612 A31
H :37.9%) - MH2021F6 A KM i #) L X4 50.27
(20204 12H31H : 490.34) - BEEAEED BT EE
LREEEERROFBEHNAPRRE 25 RE W
16117 -




As of 30 Jun.e_m, a net current liability of approximately
HK$1,609 million was recorded, in which the convertible note
with a principal amount of US$130 million (approximately
HK$1,014 million) due in late September 2020, posing great
financial pressure to the Group. The Group has actively liaised the
negotiation between certain potential investors with the note holder
on the debt issue during the period, discussing the possibilities
of acquiring the convertible note and/or further extending the
maturity of the convertible note. Although no binding proposals
or terms have been reached, both parties have conducted in-
depth discussion on several feasible options. In addition to the
growth of the Group’s CBM business, the Company will consider
other feasible financing options and debt restructuring plans. It is
expected that the liquidity of the Group will be strengthened, and
the overall financial position will improve gradually.

Foreign Exchange Fluctuations

The Group is exposed to currency risk primarily through sales and
purchase transactions and recognized liabilities and assets that
are denominated in a currency other than the functional currency
of the operations to which they relate. As at 30 June 2021, no
related hedges were made by the Group. In respect to trade and
other receivables and payables held in currencies other than the
functional currency of the operations to which they relate, the
Group ensures that its net exposure is kept to an acceptable
level by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.

Employees and Remuneration Policies

As at 30 June 2021, the Group employed approximately 300
employees. The remuneration policy of the Group is based on the
prevailing remuneration level in the market and the performance of

respective companies and individual employees.
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PROSPECTS

Since 2020, the outbreak of the COVID-19 pancie’mi_c has had
a significant impact on China’s economy, social and energy
development. According to data from the National Bureau of
Statistics, our country’s natural gas production reached 192.5
billion cubic meters in 2020, a year-on-year increase of 9.8%,
representing an increase of 16.326 billion cubic meters. Natural
gas production has increased by more than 10 billion cubic
meters for four consecutive years, and the effect of increasing
reserves and improving production is distinct. Among them, the
output of coalbed methane is 6.5 billion cubic meters, which is an
outstanding contribution. From the first half of 2021, under the
impact of the COVID-19 pandemic, the development of China’s
natural gas industry has been very challenging, however, the basic
conditions and supporting factors that promote steady development
of the natural gas sector have remained unchanged whilst the pace
of sustainable and steady growth of the natural gas industry has
also remained unchanged.

The economic consequences of COVID-19 for the world remain
uncertain at the time of publication. In response to this uncertainty,
we took deliberate steps to strengthen our finances — reinforcing
liquidity, rapidly reducing spending and costs. In the past two
years, the Group has been strengthening the development our
CBM project and positive results have been gradually achieved.
In the first half of the year, the production and sales volume of
the Sanjiao CBM Project both increased steadily over the same
period last year. It is expected, medium to long term, the Group will
continue to focus on the development of the Sanjiao CBM Project,
gradually improve its core competitiveness, and expect to further
enhance its profitability.

For the year ending 2021, the Group will maintain cautious
financial management measures and conduct debt management
with a proactive attitude. In the meantime, the Group will be
strengthening our market share in the CBM industry value chain,
enhancing efficiencies through cost savings and the optimization
of the operations. As a result, return of shareholders can be

maximized.
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DIRECTORS’ IN
SHARES

As at 30 June 2021, the interests and short positions of the

ESTS IN SHARES AND UNDERLYING

directors (the “Directors”) or chief executive of the Company in
the shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the

EERROKEERS +ER

R2021%F6A30H  ARAES ([EF]) RITHRAER
RAA B sk A MREAE (ABEH RIS IE (1%
H REAEARGI]) BXVIFTEE, F 2 %) 2 I RABRI AL
MHREARINA R RIBIEEF RS KT E35206F
BEZERMASSREEIMES EMAANT ETR
DM +AE EMBITAESETEFIHMIZE
FRI(MEEFA) MAMEARTRBEEHERSAHM
BRAR (B ZRERABIT

“Listing Rules”) were as follows:

Number of
shares/
Interests underlying
Long/short in shares/ Nature of shares of the Percentage of
Name of Director position underlying shares interest Company held issued shares
RERHR FiEARDARE,/ EERT
EEpg R/ %R HERG &SR BEHE HERGEE ROBDL
Dai Xiaobing Long position Shares Beneficial owner/Interest of 158,504,000 4.74%
controlled corporation
g H#E b0 ERBAA/RENAAER
Short position Shares Beneficial owner/Interest of 137,524,500 4.11%
controlled corporation
R ikt ERBAA/RENAAER
Long position Underlying shares Interest of controlled corporation 6,012,500,000 179.72%
A ElElan) REHIR AR
Long position Share options Beneficial owner (Note 2) 3,600,000 0.11%
HE BiRE EaEAA (2)
Wan Tze Fan Terence Long position Shares Beneficial owner 3,366,000 0.10%
BTE HE e tn EREBA
Long position Share options Beneficial owner 3,600,000 0.11%
e R BERERA




underlying L

Interests .
Long/short in shares/ Nature of shares of the Percentage of

Name of Director position underlying shares interest Company held issued shares

RBHR FiEARDARE,/ EERT
ESpg #E/ KR HERG PR EEHE HEROGHE BRHE D

E
King Hap Lee Long position Share options Beneficial owner 3,600,000 0.11%
R A iR EGBAA
Wong Lung Tak Patrick Long position Share options Beneficial owner 300,000 0.01%
HER A iR ERBAA
Wang Yanbin Long position Share options Beneficial owner 300,000 0.01%
FIEW A Rike ERBEEA
Notes: B 5E
(1) Particulars of directors’ interests in the share options of the Company (1) ZBESRARRBRENERFBEHNERES]—F -
are set out in the section “Share Option Scheme”.

(2) Sino Oil and Gas Resources Investments Limited (“SOGRI”) owns (2) AFEUAERERIEEAFR AT ([SOGRI])#H85,119,500

85,119,500 shares and has short position of 70,800,000 shares.
SOGRI is wholly owned by Dr. Dai Xiaobing. Pursuant to the SFO, Dr.

Dai is taken to have interests and short position in such shares. In
addition, Dr. Dai beneficially owns 73,384,500 shares and has short
position of 66,724,500 shares.

% B 17 &0 4 25 12 70,800,0000% % 17 )% & ° SOGRIF &
NEBT2EEAR - BEBEFHF RGN SELESR
RRZERDTPEEERIOKE < o BE LT ERH
B73,384,500% % 15 K F5 566,724,500 A% 1 B A & ©




Unless th(‘e_can-t-ext requires otherwise, capitalized terms used
in this paragraph shall have the same meanings as defined in
the announcement issued by the Company on 31 May 2016.
On 31 May 2016, the Company entered into the Subscription
Agreement with Crescent Spring Investment Holdings Limited
(the “Bondholder”) pursuant to which the Company issued to the
Bondholder the Convertible Bonds in the aggregate principal amount
of US$130,000,000 on 29 September 2016, and Sino Oil and Gas
Resources Limited (“SOGR”), a company wholly owned by Dr. Dai
Xiaobing, entered into a Put and Call Option Deed with the Bondholder
pursuant to which the Bondholder grants to SOGR an irrevocable and
unconditional right (but without obligation) to purchase some or all
of the Convertible Bonds at the Call Option Purchase Price during the
Call Option Period, and SOGR grants to the Bondholder an irrevocable
and unconditional right (but without obligation) to require SOGR to
purchase some or all of the Convertible Bonds at the Put Option
Purchase Price during the Put Option Period. Based on the conversion
price of HK$0.168 per share, a maximum of 6,012,500,000 shares
may be allotted and issued upon exercise of the conversion rights
attaching to the Convertible Bonds in full. Further details are set
out in the announcements and circular issued by the Company on
31 May 2016, 30 September 2016 and 12 July 2016 respectively.
Pursuant to the SFO, the Convertible Bonds give rise to an interest in
6,012,500,000 underlying shares of the Bondholder and the Put and
Call Option Deed gives rise to an interest in 6,012,500,000 underlying
shares of the Company of SOGR and Dr. Dai Xiaobing and short
position of 6,012,500,000 underlying shares of the Bondholder.

Save as disclosed above, as at 30 June 2021, none of the
Directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to

the Company and the Stock Exchange pursuant to the Model Code.
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SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme

s adopted
by the shareholders of the Company at the Annual General Meeting
held in 2010. The Scheme is in full compliance with the relevant
requirements of Chapter 17 of the Listing Rules. The Scheme was
valid for a period of 10 years commencing on 28 May 2010 after
which no further options would be granted but the provisions of the
Scheme would in all other respects remain in full force and effect
and options which were granted during the life of the Scheme may
continue to be exercisable in accordance with their terms of issue.

As at 30 June 2021, the Directors and employees of the Group
had the following personal interests in options to subscribe for
shares of the Company granted at nominal consideration under

BRESTE

AAR R ERRETE ([5H8]]) Th 201045 21T H AR 3R
BFERE LERFERED - sEZ2/FEa LEmAIE+
S HBB T 5HEB201055 A28 H A M A+ 4
RNER ERETERLERE HTEMAEEMT
B Z 3D A & - A2 BB AR E 2 BIRER R
BREBEITIRRBETE -

R2021F6 8308  EERAEEE BN IREFT SR
HEREEREATRBARRBRG ZBEBRERHEES AT
ZEAED SHERERTEEARE-—BRBRHZ

BN BEERAKERERENHAMSERELEES

the Scheme. Each option gives the holder the right to subscribe

for one share. Details of share options held by the Directors and FBEWHE)HENTEX
employees of the Group and movements (if any) in such holdings
during the period are as follows:
Number of options
BREHE
Exercise price
Outstanding at Lapsed during Outstanding at Date of grant  Exercise period per share
1 January 2021 the period 30 June 2021 (D.M.Y) (D.M.Y) HK$
#2021 ®2021%F BRRHB
1A1A 65308 BERE HEHR ZiTfEfE
i RATE RERER e KT (B.B.5) (B.B.F) B
Directors
4
Dai Xiaobing &/)\ ft 3,600,000 - 3,600,000 06.12.2011  06.12.2011-05.12.2021 2.76
Wan Tze Fan Terence 2 72 3,600,000 - 3,600,000 06.12.2011  06.12.2011-05.12.2021 2.76
King Hap Lee S5 7 3,600,000 - 3,600,000 06.12.2011  06.12.2011-05.12.2021 2.76
Wong Lung Tak Patrick & 5212 300,000 - 300,000 06.12.2011  06.12.2011-05.12.2021 2.76
Wang Yanbin T {Tid 300,000 - 300,000 06.12.2011  06.12.2011-05.12.2021 2.76
Employees {E& 29,800,000 4,900,000 24,900,000 06.12.2011  06.12.2011-05.12.2021 2.76
Total &3t 41,200,000 4,900,000 36,300,000

Note: No option was granted or exercised during the period. Bt 5 -




SUBSTANTIA REHOLDERS’ AND O-THER PERSONS’

INTERESTS

As at 30 June 2021, the following persons, not being a Director or

chief executive of the Company, had an interest or short position

in the shares or underlying shares of the Company as recorded in

the register required to be kept under section 336 of the SFO, the

details of which are set out below:

TERRRAEMAL ZES

MR2021F6 8300 @ REFEHF K PEEHIFE3I36IKFE
ZEMATEHLS  UTAL (AFEARAEERITHE
H)RARBZRORABERDTHEEEERARSD

T~

Number of

Long/ short Interests in shares/ shares/underlying Percentage of

Name position underlying shares Nature of interest shares held issued shares
RRHRAEE RS,/ e BT
A% BE/ %R R 1 & ERtE HERDHE g7 ER i
Substantial Shareholders
FTERE
Bright Achieve Investments Limited Long position Shares Beneficial owner 719,763,500 21.51%
(Note 1)

SEREARAR (FE1) e & fn EaBEEA

Short position Shares Beneficial owner 702,000,000 20.98%

KA & fn EaBEA
Lai Chun Lam Long position Shares Beneficial owner 398,000,000 11.90%
BER HE & fn EaBEEA
Zhang Victor Ri Chun Long position Shares Beneficial owner 398,000,000 11.90%
wAE HE R fn EaBEEA




Long/ s sts in shares/ shares/underlyin ntage of
Name position un hares Nature of interest shares held ~ issued shares
RRORAEE FisReG,/ EERT
a7 #E/ KA R4 &  REEME HERDHE ROBMLE
Other persons
|
Zhuo Kun Long position Shares Beneficial owner 232,530,000 6.95%
b HE b ERBERA
Crescent Spring Investment Holdings Long position Underlying shares Beneficial owner 6,012,500,000 179.72%
Limited (Note 2) (i 52)
HE LSl BRBERA
Long position Shares Security interest 137,932,000 4.12%
HeE & in REREE
Short position Underlying shares Beneficial owner 6,012,500,000 179.72%
KR LSl BRERA
Sino Oil and Gas Resources Limited Long position Underlying shares Beneficial owner 6,012,500,000 179.72%
(Note 2)
REDRFERERD A (FiE2) e HER 5 BERBAEA
Cathay Rong IV Limited (Note 3) (Fffz£3) Long position Shares Security interest 702,000,000 20.98%
e B fn REER




Notes:

Bright Achieve Investments Limited is wholly and beneficially owned by

Mr. Chen lJiajun.

Crescent Spring Investment Holdings Limited (“Crescent”) owns
convertible bonds in the principal amount of US$130,000,000 carrying
the right to convert into shares of the Company at a conversion price
of HK$0.168 per share. Based on the conversion price of HK$0.168
per share, a maximum of 6,012,500,000 shares may be allotted
and issued upon exercise of the conversion rights attaching to the
convertible bonds in full. The convertible bonds give rise to an interest
in 6,012,500,000 underlying shares of Crescent.

Unless the context requires otherwise, capitalized terms used in this
paragraph shall have the same meanings as defined in the Company’s
announcement dated 31 May 2016. Pursuant to the Put and Call
Option Deed entered into between Crescent and Sino Oil and Gas
Resources Limited (“SOGR”), a company wholly owned by Dr. Dai
Xiaobing, Crescent grants to SOGR an irrevocable and unconditional
right (but without obligation) to purchase some or all of the Convertible
Bonds at the Call Option Purchase Price during the Call Option Period,
and SOGR grants to Crescent an irrevocable and unconditional right
(without obligation) to require SOGR to purchase some or all of the
Convertible Bonds at the Put Option Purchase Price during the Put
Option Period. The Put and Call Option Deed gives rise to an interest
in 6,012,500,000 underlying shares of each of SOGR and Dr. Dai
Xiaobing, and short position of 6,012,500,000 underlying shares of
Crescent.

Crescent also holds security interest in 137,932,000 shares of the

Company.

Crescent is a wholly-owned subsidiary of Pure Virtue Enterprises
Limited which in turn is wholly-owned by China Huarong Overseas
Investment Holdings Co., Ltd., being a wholly-owned subsidiary of
Huarong Overseas Chinese Asset Management Co., Ltd. (“HR Overseas
Chinese”). HR Overseas Chinese is owned as to 91% by Huarong
Zhiyuan Investment Management Co., Ltd. which in turn is wholly-
owned by China Huarong Asset Management Co., Ltd. Pursuant to
the SFO, Pure Virtue Enterprises Limited, China Huarong Overseas
Investment Holdings Co., Ltd., HR Overseas Chinese, Huarong
Zhiyuan Investment Management Co., Ltd. and China Huarong Asset

Management Co., Ltd. are deemed to have the aforesaid interests and

short position held by Crescent.

SEREERAFARTELEEZERERHES °

Crescent Spring Investment Holdings Limited
([ Crescent ]) # A AN A A 78 & 42 %8 5130,000,0003
T AR ES - B RE S R0.168/ T K ik
RADTHRNG - REBEMREGRRO0.168HE T - RNEE
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Cathay Rong IV Limited is a wh of China Huarong

Macau (HK) Investment Holdings Limited which i wholly-owned
by P BZEER (GRFY) BEBERHBAEMRAE, of which 51% is owned by
China Huarong International Holdings Limited, being a wholly owned
subsidiary of China Huarong Asset Management Co., Ltd. Pursuant to
the SFO, China Huarong Macau (HK) Investment Holdings Limited,# B
#=gh ORI BB AMRAF], China Huarong International Holdings
Limited and China Huarong Asset Management Co., Ltd are deemed to

have the interest being held by Cathay Rong IV Limited.

Saved as disclosed above in this section, as at 30 June 2021, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336
of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee, which comprises Professor Wong Lung Tak
Patrick, Dr. Wang Yanbin and Dr. Dang Weihua, has reviewed with
the management the accounting principles and practices adopted
by the Group and discussed auditing, internal controls and financial
reporting matters including the review of the unaudited interim

report of the Company for the six months ended 30 June 2021.
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CORPORATE GOVERNANCE

The Company complied with all the code provisions set out in the

Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2021 except for
code provisions A.2.1 and E.1.2 with details set out below:

Code Provision A.2.1 stipulates that the roles of the chairman
and chief executive officer should be separated and performed
by different individuals. Mr. King Hap Lee was re-designated
from Executive Director and Chief Executive Officer to Non-
executive director of the Company and Dr. Dai Xiaobing, Executive
Director and Chairman of the Board, was appointed to act as
Chief Executive Officer of the Company concurrently with effect
from 14 September 2020. The Board believes that having the
same individual in both roles as chairman of the Board and chief
executive officer helps to ensure consistent leadership so that the
overall strategy of the Group can be implemented more efficiently
and effectively. The Board also believes that the balance of power
and authority will not be impaired and is adequately ensured by
the current Board which comprises experienced and high caliber
individuals with one third of them being independent non-executive
directors.

Code provision E.1.2 stipulates that the chairman of the board
should attend the annual general meeting. Dr. Dai Xiaobing,
Chairman of the Board, was unable to attend the annual general
meeting of the Company held on 11 June 2021 due to other
business engagement. The annual general meeting was chaired and
conducted by Mr. Wan Tze Fan Terence, an Executive Director of the
Company.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct and
rules to govern transactions by all directors in the securities of the
Company. All directors have complied with the required standard
regarding directors’ securities dealings set out in the Model Code
during the six months ended 30 June 2021.

By Order of the Board
Dai Xiaobing
Chairman

Hong Kong, 27 August 2021
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