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The Board of Directors (the “Board” or “Directors”) of Golden Century
International Holdings Group Limited (the “Company”) hereby present the
unaudited consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2021 (the “Period”).

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

The Group's revenue in the Period was approximately HK$11,979,000 (2020:
approximately HK$2,978,000), representing an increase of about 302.2% as
compared with the same period last year. The increase was mainly attributed
to the continuous development in the financial sector.

Gross Profit

The Group recorded a gross profit of approximately HK$8,634,000 in
the Period, which represented a significant increase as compared to
approximately HK$437,000 in the same period last year. The increase was
mainly attributed to the contribution from the financial sector.

Other Income

Other income amounted to approximately HK$3,170,000 in the Period (2020:
approximately HK$91,000). The increase was mainly attributed to the rental
income received from subletting business premises.

Other Gains and Losses

The increase in the other gains and losses of approximately HK$11,238,000,
from approximately HK$13,370,000 in the same period last year to
approximately HK$24,608,000 in the Period, was mainly caused by the
increase in the gain on fair value change of convertible notes — embedded
derivatives of approximately HK$21,851,000 (2020: approximately
HK$19,722,000) and gain on disposal of financial assets through profit or loss
of approximately HK$27,000 (2020: loss of approximately HK$3,425,000).

Administrative Expenses

The administrative expenses amounted to approximately HK$33,174,000
in the Period (2020: approximately HK$23,513,000). The increase was
mainly caused by the increase in staff costs, rental expenses as well as the
depreciation of property, plant and equipment and right-of-use assets.

Finance Costs

The finance costs incurred during the Period were approximately
HK$30,425,000 (2020: approximately HK$30,826,000), which were imputed
interest on convertible notes and interests on loan from other borrowings.
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Loss for the Period

The significant decrease in the net loss as compared with the same period
last year was mainly due to the combined effect of (i) an increase in
revenue generated from financial and wealth management business and
comprehensive healthcare business of the Group which are new segments
not presented in the six months ended 30 June 2020; (ii) an increase in gain
on fair value of convertible notes issued by the Company; (iii) an increase in
other income and other gains and losses; (iv) a decrease in loss on proprietary
investment business; and (v) an increase in administration expenses.

The Group recorded a loss attributable to the shareholders of the Company
(the “Shareholders”) of approximately HK$29,077,000 in the Period (2020:
approximately HK$46,110,000), and basic and diluted loss per share was
approximately HK2.58 cents in the Period (2020: HK6.26 cents).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group’s cash and bank balances amounted to
approximately HK$35,057,000 (as at 31 December 2020: approximately
HK$34,411,000), which were mainly denominated in Hong Kong dollars
and Renminbi. The net current liabilities of the Group were approximately
HK$256,493,000 (as at 31 December 2020: the net current liabilities
of approximately HK$369,227,000). As at 30 June 2021, the Group
had bonds of approximately HK$9,997,000 (as at 31 December 2020:
approximately HK$9,996,000), loan from Century Gold Millennium
International Holdings Group Limited (“Ultimate Holding Company”) of
approximately HK$107,560,000 (as at 31 December 2020: approximately
HK$107,655,000), loan from Mr. Pan Jibiao (“Ultimate Controlling Party”)
of approximately HK$69,070,000 (as at 31 December 2020: approximately
HK$68,220,000) and convertible loan (liability and embedded derivatives
portion) of approximately HK$243,485,000 (as at 31 December 2020:
approximately HK$358,179,000).

GEARING RATIO

As at 30 June 2021, the Group had total assets amounting to approximately
HK$499,370,000 (as at 31 December 2020: approximately HK$361,908,000)
and total liabilities of approximately HK$764,691,000 (as at 31 December
2020: approximately HK$745,016,000). The gearing ratio of the Group,
calculated as total liabilities over total assets, was approximately 153.13% as
at 30 June 2021 (as at 31 December 2020: approximately 205.86%).

CAPITAL STRUCTURE

As at 30 June 2021, the Group had capital deficiency attributable to the
shareholders of approximately HK$260,508,000 (as at 31 December 2020:
approximately HK$378,259,000).
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The Group has managed to improve its financial position. In March 2021, the
Group has entered into a placing agreement with an independent financial
institution to raise fund of approximately HK$29.3 million by issuance of
shares under general mandate. The placing price was HK$0.20 per share,
representing a discount of approximately 18.70% to the closing price of
HK$0.246 per share of the Company on 15 March 2021, being the date of
the placing agreement. In order to satisfy the daily operational needs of the
Group, the Directors considered that the placing represented an opportunity
to raise additional funding for the Company to satisfy its imminent needs
of cash and to enlarge the shareholder base of the Company which may in
return enhance the liquidity of the Shares without interest burden within a
relatively shorter time frame and at lower costs when compared with other
means of fundraising. On 25 March 2021, completion of the placing has
taken place. A total of 149,691,195 ordinary shares were successfully placed
by the placing agent to not less than six placees which were independent
third parties at the placing price of HK$0.20 per share pursuant to the terms
and conditions of the placing agreement. The net proceeds of approximately
HK$29,340,000 were raised. Among which, HK$20,000,000 has been used
for the financial business for its IPO financing and related operations while
the remaining balance of HK$9,340,000 has been used as general working
capital of the Group. On this basis, the net issue price of each placing share
was approximately HK$0.196.

For details, please refer to the announcements of the Company dated 15
March 2021 and 25 March 2021. The Group will continue improving its
financial position by various ways, including but not limited to effective cost
control, fund raising activities, etc.

Convertible Notes

On 24 August 2018, the Company entered into the convertible notes
restructuring agreement with New Alexander Limited (“New Alexander”),
pursuant to which New Alexander agreed to a consensual restructuring of
its rights and obligations under the existing convertible notes with due date
on 31 December 2018 (the “Convertible Notes Restructuring Agreement”).
Upon completion of the stipulated conditions precedent to the Convertible
Notes Restructuring Agreement, new convertible notes with due date on 31
December 2021 would be issued for the settlement of the existing convertible
notes. Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 30 October 2018, the special
mandate for the issue of the new convertible notes with principal amount
of HK$365,000,000 and bearing interest at 2% per annum with due date
on 31 December 2021 (the “Convertible Notes”) upon completion of the
Convertible Notes Restructuring Agreement and issue and allotment of the
conversion shares were approved. All the conditions precedent under the
Convertible Notes Restructuring Agreement were fulfilled and the completion
took place on 6 November 2018.

On 30 September 2019, the Ultimate Holding Company as purchaser
and New Alexander as vendor entered into a transfer agreement dated 30
September 2019 (the “CN Transfer Agreement”) in relation to the transfer
of the Convertible Notes, pursuant to which the Ultimate Holding Company
conditionally agreed to acquire, and New Alexander conditionally agreed
to sell, the Convertible Notes issued by the Company in the aggregate
outstanding principal amount of HK$365,000,000, which are convertible into
a total of 3,041,666,666 new shares upon full conversion at the conversion
price of HK$0.12 per share, at a total consideration of HK$310,250,000
(equivalent to approximately HK$0.102 per share of the Company).
Completion of the transactions under the CN Transfer Agreement took place
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During the Period, the Convertible Notes with the principal amount of
HK$115,000,000 were converted into 958,333,333 ordinary shares at
the conversion price of HK$0.12 per share and the principal amount of
HK$240,000,000 remained outstanding as at 30 June 2021.

During the Period, the Group generally financed its operations from net
proceeds from issuance of shares under general mandate and cash flow from
various operations.

DIVIDEND

The Board does not recommend any payment of dividend in the Period (2020:
Nil).

COMMITMENTS

Details of the commitments of the Group are set out in note 22 to the
condensed consolidated financial statements.

TREASURY POLICY

The Group mainly operates in Hong Kong and the People’s Republic of
China (the “PRC”) with most of the transactions settled in Hong Kong dollars,
Renminbi and United States dollars. Since the existing currency peg of Hong
Kong dollars with United States dollars will likely continue in the near future,
the exposure to foreign exchange fluctuation is minimal.

The Group currently does not have a foreign currency hedging policy.
However, the management of the Group monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure should the
need arise.

CONTINGENCIES

The Group did not have any significant contingency as at 30 June 2021.

CHARGES ON ASSETS

As at 30 June 2021, the Group had no charges on assets (as at 31 December
2020: Nil).

EVENT AFTER THE REPORTING PERIOD

Save as disclosed under the section “BUSINESS REVIEW — INDUSTRIAL
SECTOR - (a) CBM Business” of this report, the Group had no other material
event after the Period.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, the Group had 76 employees (as at 31 December
2020: 90), of which 38 were in Hong Kong and 38 were in the PRC (as
at 31 December 2020: 30 in Hong Kong and 60 in the PRC). Employee
remuneration policy of the Group is reviewed periodically and is determined
based on performance of the Group and employees’ responsibilities,
qualifications and performances. Remuneration packages comprised basic
salary, discretionary bonus, medical schemes, share options, mandatory
provident fund schemes for employees in Hong Kong and the state-managed
employee pension schemes for employees in the PRC.
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MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES

The Group had no material acquisitions and disposals during the Period.

BUSINESS REVIEW

As reported in the annual report of the Company for the year ended 31
December 2020 (“2020 Annual Report”), the Group aimed to build a global
corporate platform with “industry + finance” as a dual driver approach. In

addition to the core business of coalbed methane business exploration and
production in the PRC, the Group has diversified its business to financial
business and comprehensive healthcare business.

INDUSTRIAL SECTOR

The industrial sector comprises (a) coalbed methane (“CBM”) business; (b)

comprehensive healthcare business; and (c) electronic components business.

(@

CBM Business

The Group, through its wholly-owned subsidiary, Canada Can-Elite
Energy Limited (“Can-Elite”), entered into the production sharing
contract (the “PSC”) with China United Coalbed Methane Corporation
Limited (“China United”), a state-owned company which is wholly-
owned by China National Offshore Oil Corporation authorised by the
government of the People’s Republic of China (the “PRC” or “China”) to
partner with foreign companies to explore, develop and produce CBM
resources. Pursuant to the PSC, Can-Elite is the operator of the Anhui
CBM assets and holds 70% of participating interests in the PSC for a
term of 30 years starting from 2008.

The Group explores, develops and produces CBM in Anhui Province
with a total exploration area of 567.843 square kilometres (the “Contract
Area”). The Contract Area is divided into Area A (part of Luling Block
with an area of 23.686 square kilometres that has its proven reserves
submitted) (“Area A”) and Area B (primary part of Su’nan Block with an
area of 544.157 square kilometres, its proven reserve yet to submitted).
Area A can start production as soon as the overall development
proposal (“ODP”) has been filed by relevant government authorities of
the PRC.

Despite the fact that there is a gain on fair value change of the
embedded derivative portion of the convertible notes of approximately
HK$21,851,000 in the Period (2020: approximately HK$19,722,000),
a loss of approximately HK$14,182,000 (2020: approximately
HK$16,355,000) was recorded mainly due to the amortisation of
the PSC of approximately HK$2,367,000 (2020: approximately
HK$2,538,000), the imputed interest on convertible notes of
approximately HK$27,517,000 (2020: approximately HK$24,817,000)
and depreciation of property, plant and equipment and right-of-use assets
of approximately HK$4,283,000 (2020: approximately HK$3,990,000).
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As disclosed in the 2020 Annual Report, one new horizontal well was
drilled in Area A during the year ended 31 December 2020. However,
most of the preparatory and planning works for the CBM project were
delayed due to various factors including the outbreak of COVID-19
pandemic and the identification of appropriate engineering team, and
the CBM project was only able to officially resume development and
exploration in November 2020.

Despite the unfavourable weather conditions in Huaibei area, technical
issues and the impact of COVID-19 pandemic, the drilling of the new
horizontal well in Area A was completed in March 2021.

On 4 August 2021, the horizontal well in Area A commenced to
produce coalbed methane. As reported by the local exploration team
of the Company, there is a sign showing that the volume of coalbed
methane produced by the said horizontal well would increase
gradually. The exploratory and production data obtained from the said
horizontal well is important for the Company’s preparation of the ODP
report and the development of the CBM business.

The Group is in the process of performing all necessary work so that
the ODP Report can be completed and submitted to the relevant
government authorities as soon as possible. The Group is actively
looking for qualified service providers that can help preparing and
completing the ODP report. Up to the date of this report, the Group
approached, and was in negotiation with, several ODP service providers
for the preparation and completion of the ODP report.

In the meantime, the Group is actively seeking cooperation with
neighbouring energy corporations for sharing key geographical data and
engineering information to expedite the preparation of the ODP report.

In June 2021, China United entered into a letter of intent (“Letter of
Intent”) with a subsidiary of one of the largest trans-regional energy
service enterprises in the PRC (the “Cooperation Party”) for cooperation
in respect of development and utilisation of coalbed methane from the
Su’nan coalbed methane project of the Group in Anhui, the PRC. In
accordance with the Letter of Intent, China United would supply the
pilot production of gas from the Su’nan coalbed methane project to
the Cooperation Party, subject to, among others, the development of
a gas treatment centre near the said horizontal well by the Group and
China United and the construction of the connecting pipeline network
by the Cooperation Party. The Letter of Intent is not legally binding and
enforceable and any further cooperation is subject to negotiation on the
terms of the formal agreement among the parties. The local exploration
team of the Company considered that the cooperation would provide an
opportunity to start with initial commercial sales, so that it would help
demonstrating the commerciality of the Su’nan coalbed methane project
which would be conducive to the preparation of the ODP report.

If there is any update on further development of the business of the
Group, the Company will keep the Shareholders and potential investors
fully informed by way of publishing voluntary announcement(s).
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Comprehensive Healthcare Business

Since the outbreak of COVID-19 in early 2020, the global demand
for personal protective gears and equipment has increased rapidly.
In particular, the demand for meltblown fabrics used for the filtration
layer in face masks had skyrocketed. In light of this, the Group officially
embarked on the new business segment in manufacturing and selling
medical devices and epidemic-prevention supplies and products in May
2020, and the management of the Group has proceeded to rename the
categorised business as “Comprehensive Healthcare” with a view to
further reflecting the business strategies of the Company thereafter.

During the Period, the Group derived revenue of approximately
HK$2,282,000 and a profit of approximately HK$864,000 from this
business, mainly from the sales of meltblown fabrics used for the
filtration layer in face masks and sales of related raw materials.

Due to the stable situation of epidemic in the mainland China, the
demand for meltblown fabrics, related equipment and raw materials
has gradually decreased, and hence the Group has decelerated the
development of its manufacture and distribution correspondingly
during the Period. On the other hand, the Group has explored other
opportunity to invest US$300,000 into a fund which focuses on
investment in pharmaceutical technology companies.

(c) Electronic Components Business

Due to the fact that the global consumables market has been
sliding into a recession, the revenue generated from the electronic
components segment dropped to approximately HK$807,000 which
represented a decrease of approximately 72.90% and recorded a loss of
approximately HK$735,000 (2020: loss of approximately HK$380,000)
when compared with the same period last year. In view of the stringent
market situation, the Group will continue to monitor the development
of this business and will not rule out the possibility of scaling down or
even disposing of this business segment in the near future with an aim
to concentrate available resources on the core business of the Group.

FINANCIAL SECTOR

The financial sector includes (a) financial business; (b) wealth management
business; and (c) proprietary investment business. Members of the Group
possesses Type 1, 2, 4, 5, 9 licenses within the meaning under the Securities
and Futures Ordinance (Cap. 571 of the laws of Hong Kong (“SFO”)), money
lenders licence under Money Lenders Ordinance (Cap. 163 of the laws of
Hong Kong) and insurance brokerage company licence within the meaning
under the Insurance Ordinance (Cap. 41 of the laws of Hong Kong), so as
to provide our customers with a one-stop financial and wealth management
services. The Group has recruited qualified and experienced personnel
during the Period.

The Group has held some conferences and sharing sessions with our
customers under a brand name “ 1& [ % & ” to provide the latest market
information to our customers. In addition to the subsidiary in Shenzhen, the
Group has set up two subsidiaries in Changsha City, Hunan Province and
Zhuhai City, Guangdong Province respectively to find out more new business
opportunities and potential customers in the domestic market during the
Period.
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To cope with the requirement of additional high quality business projects, the
Group signed a strategic cooperation agreement with 3t R/ b B EIR & E
£ .0y (Beijing China Enterprise Roadshow Investment Management Center)
(the English name is for identification only) in June 2021. Through large-
scale venture investment activities, the Group expects to provide a platform
for project resources, set up funds to acquire startup projects with growth
potential, even expand the scale of domestic financial business and explore
more new opportunities in cross-border finance and markets in Hong Kong
and the PRC.
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Financial Business

The blazing Initial Public Offering market in the first half of 2021
provided a business opportunity to the Group. The financial business
of the Group was at an early development stage for the Period,
amid the financial market was volatile under the influence of the
COVID-19 pandemic and Sino-US’s tension. During the Period, the
financial business recorded a revenue of approximately HK$4,825,000
(2020: Nil) and a loss of approximately HK$888,000 (2020: loss of
approximately HK$1,490,000).

With the Group’s concerted effort and proactive development strategy,
the Group held 1,544 client accounts (31 December 2020: 270) and
client assets of approximately HK$70.5 million (31 December 2020:
approximately HK$20 million) as at 30 June 2021.

Wealth Management Business

Even though the border restriction between the PRC and Hong Kong
has not yet been lifted, the business has recorded an encouraging
development during the Period. During the Period, more insurance
professionals were recruited by the Group to provide valuable wealth
management and insurance solutions and advices to our customers.
During the Period, the segment revenue and profit amounted
to approximately HK$4,065,000 (2020: Nil) and approximately
HK$3,458,000 (2020: Nil) respectively.

Since the promulgation of & & & X & [& % [& /R & 41 £ (Outline
Development Plan for the Guangdong-Hong Kong-Macao Greater
Bay Area) by the Government of Hong Kong in 2019, it was proposed
to relax the restrictions for Hong Kong and mainland residents and
institutions to make cross-border investment, and the Guangdong-Hong
Kong-Macao Greater Bay Area (“Greater Bay Area”) inland cities set
up insurance after-sales service centers. This measure greatly facilitates
the Group’s business circulation in the two places. The Group believes
that the relaxation of border restriction between the two places after the
pandemic stabilises will further promote business development.

Proprietary Investment Business

Under the impact of pandemic, tense Sino-US relations and global
political uncertainty, the stock market remained volatile during the
Period. Thus, The Group has adopted a more prudent approach
in proprietary investment and recorded a profit of approximately
HK$33,000 during the Period (2020: loss of approximately
HK$4,524,000).

As at 30 June 2021, the Group did not hold any securities investments
exceeding 5% of the total assets of the Group.
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PROSPECTS

In the first half of 2021, the vaccine for COVID-19 became available and the
economy has gradually seen signs of recovery. The Group actively seizes the
opportunity of market recovery and continues to make a strategic layout with
the principle of “industry + finance” to deepen the development of various
businesses in order to capture the next economic rebound and get prepared
for market opportunities.

The “14th Five-Year Plan” promulgated by the PRC authorities emphasises the
active promotion of low-carbon and clean transformation to achieve the goal
of carbon peak and carbon neutrality. As global warming and environmental
problems become more and more serious, the public’s awareness of
environmental protection is gradually increasing, and all sectors of society
are also actively responding to the national policies. Coalbed methane is
non-renewable clean energy that is of great concern to the country, and
the Group does its part to increase its development in accordance with the
national policy. With the smooth progress of coalbed methane exploration
in Anhui’s Sunan in the first half of 2021, a more stable foundation will
be established for future gas production. It is believed that even more
outstanding results will be achieved in the second half of 2021. In the future,
the Group will continue to closely follow the national plan for clean energy
development, increase the exploration and development of coalbed methane
project and make contributions to achieve the goal of carbon neutrality.

At the same time, in the post-epidemic era, although the infection rate has
declined, the demand for surgical masks and personal protective equipment
is still there. The Group will continue to pay close attention to the industry
profile, strengthen the layout and make flexible counter-measures to cope
with the unstable market situation and consolidate the development of the
industrial sector of the Group’s business.

Looking forward to the second half of the year 2021, the outbreak of the
pandemic in the PRC will gradually stabilise, and the relaxation of border
restrictions between China and Hong Kong is expected to drive economic
exchanges between the two places, which is expected to promote the
development of the Group’s financial business. The Group will continue
to optimise Hong Kong's financial services and strategically deploy the
domestic financial market in order to deepen and strengthen the linkage and
cooperation between China and Hong Kong’s financial business, adhering
to the purpose of “based on Hong Kong, connecting the mainland”, and
promote the Group’s integration into the development pattern of the new
economy. In addition, the Group will actively seize the opportunity of
the gradual recovery of the economy and explore more projects with high
investment value in the market.

In the future, the Group will continue to optimise its own operating
performance, enhance its strength, seize new opportunities in the market,
and continue to focus on the dual-wheel drive of “industry + finance” and
the integration of industry and finance, and strive to become an excellent
comprehensive enterprise which brings considerable returns to the
shareholders of the Company.
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DIRECTORS” AND CHIEF EXECUTIVES” INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2021, the interests and short positions of each Director and
chief executive of the Company in the shares of the Company, underlying
shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), as recorded in the register maintained
by the Company under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) contained
in the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

(i) Long positions in shares of the Company

Name of Director/
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#A
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TTRABRARA R REABEEE (X RES R
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IS2MEFFEZBRMA - KERBBMIAES L
MR EWRAY DA EHEITAESETE
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() RELXIRBZHER

Approximate
percentage of issued

chief executive of Number of Number of share capital of
the Company Nature of interest ordinary shares  underlying shares Total the Company
EART
B2 /AAH BRITRE 2
IRITHABHESR BEltE EBRRYE HERHEE @zt BOEDL
(Note 1)
(#ht1)
Pan Jibiao (Note 2) Through a controlled 1,505,604,864 2,000,000,000 3,505,604,864 171.41%
corporation (Note 2) (Note 3)
BEN (Hit2) BB EEE (Hit2) (Hat3)
Notes: Bist

1. Based on 2,045,196,695 ordinary shares of the Company in issue as at 30 June
2021.

2. These 1,505,604,864 ordinary shares of the Company are held by Century Gold
Millennium International Holdings Group Limited, which is wholly owned by
Mr. Pan Jibiao. Pursuant to the SFO, Mr. Pan Jibiao is deemed to be interested in

these ordinary shares of the Company.

3. These 2,000,000,000 underlying shares represents conversion shares at a
conversion price of HK$0.12 per share which may be issued and allotted upon
full conversion of the convertible notes, and such conversion shares were issued
by the Company and due in December 2021, with an outstanding principal
amount of HK$240,000,000 as at 30 June 2021.
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(ii)

Name of Director/

Long position in shares of associated corporation

(i) RAEBZERGZ2FR

Percentage of

chief executive Name of associated Number of shareholding

of the Company corporation Nature of interest shares interest

ES AQNRAIETRASHE HBREEER BEME BREE REBAL

Pan Jibiao Century Gold Millennium International Beneficial owner 1 100%
Holdings Group Limited (Note)

BREY i eERREREBER AR (M) - BEREAA

Note: Century Gold Millennium International Holdings Group Limited, a company

incorporated in the British Virgin Islands, is the controlling shareholder of the

Company.

Save as disclosed above, as at 30 June 2021, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which (i) were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein;
or (i) were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF

THE COMPANY

As at 30 June 2021, the interests and short positions of the substantial
shareholders of the Company (other than the Directors and chief executive
of the Company) in the shares and underlying shares of the Company which
were notified to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO and required to be kept in the
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B R R R R SRR

+
N
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register under section 336 of the SFO were as follows: BT
Approximate
percentage of issued
Name of substantial Number of Number of share capital of
shareholders Nature of interest ordinary shares  underlying shares Total the Company
ERRRABET
FERREH EEtE LERHE HERH#E ast RAZBOEDL
(Note 1)
(Hhat1)
Century Gold Milennium Beneficial owner 1,505,604,864 2,000,000,000 3,505,604,864 171.41%
International Holdings Group (Note 3)
Limited (Note 2)
e EEREREEERAT  BREBEA (H1:£3)

(Hat2)



Notes:

1. Based on 2,045,196,695 ordinary shares of the Company in issue as at 30 June 2021.

2. These 1,505,604,864 ordinary shares of the Company are held by Century Gold
Millennium International Holdings Group Limited, which is wholly owned by Mr. Pan

Jibiao.

3. These 2,000,000,000 underlying shares represents conversion shares at a conversion
price of HK$0.12 per share which may be issued and allotted upon full conversion of
the convertible notes, and such conversion shares were issued by the Company and
due in December 2021, with an outstanding principal amount of HK$240,000,000 as
at 30 June 2021.

Save as disclosed above, as at 30 June 2021, the Company has not been
notified by any persons (other than the Directors or chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company, which are required to be recorded in the register
required to be kept under section 336 of the SFO.

CORPORATE GOVERNANCE

The Company had complied with the Corporate Governance Code (the “CG
Code”) in Appendix 14 to the Listing Rules throughout the Period with the
following major deviations:

(i) Chairman and Chief Executive Officer (Deviation from Code
Provision A.2.1)
Under the code provision A.2.1, the roles of chairman and chief
executive officer (“CEO”) should be separate and should not be
performed by the same individual. The divisions of responsibilities
between the chairman and CEO should be clearly established and set
out in writing. During the Period, Mr. Pan Jibiao was the CEO of the
Company and the chairman of the Board. This constitutes a deviation
from the code provision A.2.1. However, the chairman of the Board
and CEO, Mr. Pan Jibiao, who is also an executive Director, has led the
Board and ensured that the Board works together as a group and that
decisions of the Board are taken on a well-informed basis and in the
best interest of the Company and all important issues are discussed in a
timely manner. Mr. Pan Jibiao also manages the strategic development
of business and operation of the Group while the Group develops its
business with his leadership in the Board.

(i) Non-executive directors (Deviation from Code Provision A.4.1)
Under the code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Mr. Chan Yim Por
Bonnie, who resigned on 1 April 2021, was the only independent non-
executive Director (“INED”) who was not appointed for a specific term
which constitutes a deviation from the code provision A.4.1. Following
the resignation of Mr. Chan Yim Por Bonnie on 1 April 2021, all non-
executive directors (including the INEDs) entered into the service
agreements with the Company for a term of three years.
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MODEL CODE FOR SECURITIES TRANSACTION BY
DIRECTORS

The Company has adopted a code of conduct regarding the directors’
securities transactions on exactly the terms and required standard contained
in the Model Code as set out in Appendix 10 to the Listing Rules. Before
the Group’s interim results are announced, notifications are sent to the
Directors to remind them not to deal in the securities of the Company during
the blackout period. Having made specific enquiry of all the Directors,
they confirmed that they have complied with the required standards set out
in the Model Code and its code of conduct regarding directors’ securities
transactions throughout the Period.

CHANGE OF DIRECTORS

Mr. Wong Man Hung Patrick was appointed as one of the INED on 1 April
2021 while another INED, Mr. Chan Yim Por Bonnie resigned on the same
date.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES IN
THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any listed securities of the Company during the Period.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) approved by
the shareholders of the Company on 11 November 2014, under which the
Directors may, at their discretion, offer any eligible participants (including
any Directors) of the Company or of any of its subsidiaries option(s) to
subscribe for shares in the Company subject to the terms and conditions
stipulated in the Scheme. For each lot of the share options granted, the
participants will pay a nominal consideration of HK$1. The period within
which the Shares must be taken up under an option is determined by the
Board from time to time, except that such period shall not exceed ten years
from the date of grant of the options.

The exercise price of the share options is determinable by the Board, that
it shall be at least the higher of (i) the closing price of the Shares on the
Stock Exchange on the date of grant of share options; and (ii) the average
closing price of the Shares on the Stock Exchange for the five business days
immediately preceding the date of grant.

At the annual general meeting of the Company held on 7 June 2017, an
ordinary resolution was passed refreshing the scheme mandate limit. The
maximum number of shares of the Company issuable upon exercise of all
share options granted and to be granted under the Scheme is an amount
equivalent to 10% of the Shares in issue as at 7 June 2017. This limit can
further be refreshed by the Shareholders in a general meeting in accordance
with the provisions of the Listing Rules. The maximum number of shares
issuable under share options granted to each eligible participant under the
Scheme within any twelve-month period, is limited to 1% of the Shares in
issue at any time. Any further grant of share options in excess of this limit is
subject to the shareholders’” approval in a general meeting.
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There were no share options granted and exercised during the Period. There
were no share options outstanding as at 30 June 2021.

REVIEW OF INTERIM RESULTS

The unaudited interim results for the Period have been reviewed by the audit
committee of the Company (the “Audit Committee”) in compliance with Rule
3.21 of the Listing Rules and the relevant code provisions of the CG Code as
set out in Appendix 14 to the Listing Rules. The Audit Committee comprises
all the INEDs including Mr. Yeung Chi Wai, Mr. Lai Kin Keung and Mr.
Wong Man Hung Patrick.
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On behalf of the Board, | would like to take this opportunity to express my
sincere thanks to our shareholders for their support and to our staff for their
contributions and diligence during the Period.

By order of the Board
Golden Century International Holdings Group Limited
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Chairman and Chief Executive Officer

Hong Kong, 27 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT fHBifiRGEH®E
OR LOSS
For the six months ended 30 June 2021 B —FE - —FNA=+HIFNEA
Unaudited
RICEX
Six months ended
BZEUTBEHIEAREAR
30 June 2021 30 June 2020
—B-—F —TEF
ANHA=t+H NA=1H
Notes HK$’000 HK$’000
Bzt FET FAT
Revenue Wz 3 11,979 2,978
Cost of sales THEKAR (3,345) (2,541)
Gross profit EF 8,634 437
Other income E g A 3,170 91
Other gains and losses E e R EE 4 24,608 13,370
Administrative expenses TR X (33,174 (23,513)
Amortisation of production sharing Ema KA R #H
contract (2,367) (2,538)
Profit (loss) from operations RE B2 HEF (EE) 871 (12,153)
Finance costs REE R AR 5 (30,425) (30,826)
Loss before tax BB AIES I8 (29,554) (42,979)
Income tax Frig#it 7 513 (3,283)
Loss for the period HREEER (29,041) (46,262)
Attributable to: FEAE -
Owners of the Company Fi/NEIE 2PN (29,077) (46,110)
Non-controlling interests RIS 36 (152)
(29,041) (46,262)
Loss per share BREER 9
Basic and diluted (HK cents per share) — HZN K& #E5E (G MHE (L) (2.58) (6.26)




CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2021

ERFEEEREMEERARR

BE —FE——FNA=FHISEA

Unaudited
REEX
Six months ended
BEUTHHLAEA
30 June 2021 30 June 2020
—E-—fF —ECEF
A~A=+AH ~NA=+H
HK$’000 HK$’000
FHET TET
Loss for the period HEER (29,041) (46,262)
Other comprehensive (expenses) income Hib2mE (B ) WA
Items that may be reclassified subsequently BB EEEm
to profit or loss: EE :
Exchange differences on translation of BEBINEBREEY
foreign operations N ZR (1,870) 2,117
Other comprehensive (expenses) income HEEA2EER)BA
for the period, net of income tax HIBRFTEH (1,870) 2,117
Total comprehensive expenses for the period HiR2E B 4% (30,911) (44,145)
Attributable to: JEfl
Owners of the Company R/NCIE/ZS N (30,947) (43,993)
Non-controlling interests IEERR R 36 (152)
(30,911) (44,145)
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FINANCIAL POSITION
As at 30 June 2021

CONDENSED CONSOLIDATED

STATEMENT OF

LR E MR R

R-F-—F NH=+H

Unaudited Audited
RBEX KEZ
30 June 2021 31 December 2020
—EB-—fF —TEF
~B=1H +=-—A=+—H
Notes HK$’000 HK$'000
bzt FET FAET
Non-current assets kRBEE
Property, plant and equipment M - BB 10 116,953 109,118
Right-of-use assets CRAEEE 11 28,944 34,916
Intangible assets BmLAE 12 83,640 84,966
Goodwill [ 308 308
Rental deposit HERSE 13 3,082 2,259
232,927 231,567
Current assets REEE
Inventory A 943 785
Financial assets at fair value BATEFAERZ
through profit or loss DRIEE 51 4,458
Trade and other receivables B 5 NhHA A 13 212,095 79,250
Cash and bank balances IRe MIRITAE R 35,057 34,411
Cash held on behalf of clients REFPHFEZRE 14 18,297 11,437
266,443 130,341
Current liabilities REAE
Amounts due to other financial FERT E A & B TR IR
institutions 15 187,705 -
Other borrowing, unsecured HAbfE 5k - EIEH 16 11,895 11,749
Trade and other payables 5 REMERRIE 17 64,457 113,917
Lease liabilities HEAE 9,647 9,995
Tax payables FERTFRIR 5,466 5,450
Contract liabilities EHaE 281 278
Convertible notes — liabilities portion AMREE - aESS 19 230,348 311,945
Convertible notes — embedded MR EE-RNETETA
derivatives 19 13,137 46,234
522,936 499,568
Net current liabilities RESEFE (256,493) (369,227)
Total assets less current liabilities EERBERADERE (23,566) (137,660)




CONDENSED CONSOLIDATED STATEMENT OF fSHEZAHBRRIK(E)
FINANCIAL POSITION (Continued)

At 30 June 2021 R-FE-——FNA=+H
Unaudited Audited
RAQEX KEZ
30 June 2021 31 December 2020
—E-— & —E-FF
ANA=+H +=ZA=+—H
Notes HK$’000 HK$’000
et FTHET FAET
Non-current liabilities FRBEE
Other payables HAb B FRIA 17 18,236 17,799
Bonds BEH 18 9,997 9,996
Lease liabilities HEAE 19,574 24,087
Loan from ultimate holding company RERBIERRRZER 107,560 107,655
Loan from ultimate controlling party KBRS 2 ER 69,070 68,220
Deferred tax liabilities RIERIBBE 20 17,318 17,691
241,755 245,448
Net liabilities BERE (265,321) (383,108)
Capital and reserves EXR#E
Share capital A& 21 2,224,330 2,075,632
Reserves i (2,484,838) (2,453,891)

Capital deficiency attributable to owners 2N A]#E G A JE(G & A &4l

of the Company (260,508) (378,259)
Non-controlling interests IR R (4,813) (4,849)
Capital deficiency B Al (265,321) (383,108)
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CONDENSED CONSOLIDATED STATEMENT OF fA4LZEERBEHR
CHANGES IN EQUITY
For the six months ended 30 June 2021 B2 —FE-——FNNA=FHIFNEA

Attributable to the owners of the Company

FDAEEAELE
Special Non-  Total equity/
Share capital Exchange  Accumulated controlling (capital
capital reserve reserve losses Sub-total interests  deficiency)
BiEs/
kA& BHEARE  EHRE  RHER P FERER  (EAEA)

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TER TER TER TER TER

At1January 2021 (Audited) ~ RZZZ—F

—R—R(E#E%) 2,075,632 579,799 143,114 (3,176,804) (378,259) (4,849) (383,108)

(Loss) profit for the period iR (B )8 A - - - (29,077) (29,077) 36 (29,041)
Other comprehensive A b2 AR

expenses for the period - - (1,870) - (1,870) - (1,870)

Total comprehensive (expenses) S 2 (B2 4\
income for the period fiee - - (1,870) (29,077) (30,947) 36 (30,911)

Issue of shares upon placement EL&RE171{A (H#/i21)

(note 21) 29,340 = = = 29,340 = 29,340
Issue of shares upon conversion IR EARHTT
of convertible notes (note 19)  F&(5 (Hz#19) 119,358 = = = 119,358 = 119,358
At30June 2021 (Unaudited) HRZZ=—F A=+H
(REER) 2,224,330 579,799 141,244 (3,205,881) (260,508) 4,813) (265,321)

SBAREREEERA | GOLDEN CENTURY INTERNATIONAL HOLDINGS GROUP LIMITED




CONDENSED CONSOLIDATED STATEMENT OF fGEEREER(E)
CHANGES IN EQUITY (Continued)
For the six months ended 30 June 2021 B2 —FE-——FNNA=FHIFNEA

Attributable to the owners of the Company

ALIER AELE
Special Non-  Total equity/
Share capital Exchange  Accumulated controlling (capital
capital reserve reserve losses Sub-total interests deficiency)
s/
BA  BHENGEE B 5t SitBE Mt EREE (BAREA)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR Ter TR T TEn

At 1 January 2020 (Audited) RZZ_%F

—A-B(&E%) 2,060,115 579,799 149,691 (3,112,435) (322,830) (4,904) (327,734)
Loss for the period HEERE = = = (46,110) (46,110) (152) (46,262)
Other comprehensive income  HEEMZERA
for the period - - 2,117 - 2,117 = 2,117
Total comprehensive income  HFZEYA(FR) 25
(expenses) for the period - - 2,117 (46,110) (43,993) (152) (44,145)

Issue of shares upon exercise T RIREERE TR

of warrants (note 21) (Hiz21) 747 = = = 747 = 747
Issue of shares upon conversion of AR ZFEEREET
convertible notes (note 19) RiahiE9) 10,555 = = = 10,555 = 10,555

At30June 2020 (Unaudited) ~ R=Z-ZF~A=1H
(FiEEH) 2,071,417 579,799 151,808 (3,158,545 (355,521) (5,056) (360,577)

| 120T L1403 WINILNI

B ——&



ﬁﬁﬁﬁ’—‘ﬁﬁﬁ%ﬁﬁﬁi&ﬂ | GOLDEN CENTURY INTERNATIONAL HOLDINGS GROUP LIMITED

FLOWS

CONDENSED CONSOLIDATED STATEMENT OF CASH

FE%-EH " _\é

REREBR

For the six months ended 30 June 2021 BE_FE_—FNA="1HI~EA
Unaudited
RIBERZ
Six months ended
BEUTHHLAEA
30 June 2021 30 June 2020
—B-—F ZTITF
ANA=1+A ~NA=+H
HK$’000 HK$’000
FHET FHET
Operating activities R
Cash used in operations KEFHHCIES (3,916) (29,291)
Income tax paid EASPISH (84) (46)
Interest received BT R 8 2
Net cash used in operating activities REEBBACHSEHE (3,992) (29,335)
Investing activities RE#EK
Decrease in restricted bank balances SRR TR 3,215 -
Decrease in cash balance in a pledged EEIMRE RFPHE AR
margin account = 1
Increase in cash held on behalf of clients REFHAZREEM (6,860) =
Purchase of financial assets at fair value BERANHES ARG EREE
through profit or loss (12,254) =
Purchase of property, plant and equipment BEDE  HERRE (12,102) (759)
Payment of rental deposit HER SR = (1,731)
Proceeds from disposal of financial assets HERAHEF A ER SRUEE
at fair value through profit or loss ZiECE e 16,680 7,700
Proceeds from disposal of property, plant HEWE - R RRE 2 SR
and equipment 53 -
Net cash (used in) generated from investing BREXK (BRI ELEZRESFE
activities (11,268) 5211
Financing activities mMEEK
Principal elements of lease payment HENREZEZD (4,894) (1,037)
Proceeds from loan from ultimate controlling 2R B & #&4%HI 75 2 EFAISFIE
party = 59,591
Proceeds from loan from ultimate holding KRB ERR R 2 ERRATS FIR
company = 58,000
Proceeds from a borrowing [EENGIRES/OE] 20,000 -
Proceeds from issue of shares upon exercise of {T{FRIRAEE R 21 TR 2 FT15
warrants IR = 747
Proceeds from issue of shares upon placement B R EE1TRR D 2 PT1S FUE 29,340 -
Interest paid ENFE (2,795) (2,362)
Repayment of bonds BERES = (5,000)
Repayment of borrowings ERER (20,000) (25,000)
Net cash generated from financing activities BEXBEL RS TE 21,651 84,939




CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS (Continued)
For the six months ended 30 June 2021

ERGEEREREBR(E

BE —FE——FNA=FHISEA

Unaudited
RISERZ
Six months ended
BZELUTHHLEAEAR
30 June 2021 30 June 2020
—B-—& —E-EF
~NA=t+H ~A=1+8
HK$’000 HK$'000
FTHET FHT
Net increase in cash and cash equivalents RePRESSEEREMNEE 6,391 60,815
Cash and cash equivalents at beginning of Rz He LR HEER
period 31,236 10,388
Effect of foreign exchange rate changes SNEER BB o T8 (2,570) 3,796
Cash and cash equivalents at end of period HMEZRESRRESLEEER 35,057 74,999
Analysis of the balances of cash and cash RERRESEEBABRDN
equivalents:
Cash and bank balances e MIRITERR 35,057 75,119
Less: Pledged bank deposits B BEMRIRITER - (120)
Cash and cash equivalents at end of period B 2B e MRS S EEE 35,057 74,999
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NOTES TO THE CONDENSED CONSOLIDATED fHBAGEBERKRME
FINANCIAL STATEMENTS
For the six months ended 30 June 2021 Br —E - —F NH=1+HIF N EA

SBAREREEERA | GOLDEN CENTURY INTERNATIONAL HOLDINGS GROUP LIMITED

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 (“HKAS
34”) Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”). It is authorised for issue on 27 August 2021.

The condensed consolidated financial statements have been prepared
in accordance with the same accounting policies adopted in the 2020
annual financial statements, except for the accounting policy changes
that become effective for the 2021 annual financial statements. Details
of any changes in accounting policies are set out in note 2 to the
condensed consolidated financial statement.

The preparation of the condensed consolidated financial statements in
conformity with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant for the
understanding of the changes in financial position and performance of
the Group since the 2020 annual financial statements. The condensed
consolidated financial statements and notes thereto do not include all
of the information required for full set of financial statements prepared
in accordance with the Hong Kong Financial Reporting Standards
(“HKFRSs").

Going concern basis

The Group incurred a net loss attributable to owners of the Company
of approximately HK$29,077,000 for the six months ended 30 June
2021, and as at 30 June 2021, the Group’s total liabilities exceeded its
total assets by approximately HK$265,321,000 and capital deficiency

attributable to owners of the Company amounted to approximately
HK$260,508,000.
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BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

The directors of the Company (the “Directors”) are satisfied that the
Group will have sufficient financial resources to meet its financial
obligations as they fall due in the foreseeable future, after taking into
consideration of the following:

(i)

(iii)

(iv)

as at 30 June 2021, the Company has drawn down loans of
HK$97,500,000 and undrawn loan facilities of HK$102,500,000
granted by Century Gold Millennium International Holdings Group
Limited (“Ultimate Holding Company”) with interest payables of
HK$10,060,000, which is provided on a subordinated basis. The
Ultimate Holding Company will not demand the Company for
repayment of such loans nor cancel the undrawn loan facilities
until all other liabilities of the Group have been satisfied;

in addition to the loan facilities stated above, Mr. Pan Jibiao,
the ultimate controlling party of the Company (“the Ultimate
Controlling Party”) and the Ultimate Holding Company have
also undertaken to provide adequate funds to enable the Group
to meet in full its financial obligations when they fall due in the
foreseeable future;

for the loans provided to the Company in a principal amount of
RMB54,000,000 (equivalent to approximately HK$64,932,000)
with interest payables of RMB3,441,000 (equivalent to
approximately HK$4,138,000) for the six months ended 30 June
2021, the Ultimate Controlling Party will not demand repayment
until all other liabilities of the Group have been satisfied;

for the convertible notes with an aggregate principal amount of
HK$240,000,000 held by the Ultimate Holding Company as at 30
June 2021 which will mature on 31 December 2021, the Ultimate
Holding Company has undertaken that it will not demand for
repayment after maturity until all other liabilities of the Group
have been satisfied;

the Group will seek to obtain additional financing including but
not limited to open offer, placing of the new shares and issuance
of bonds; and

the Directors will continue to implement measures aiming at
improving the working capital and cash flows of the Group,
including close monitoring of general administrative expenses and
operating costs.

The Directors have carried out a detailed review of the cash flow
forecast of the Group for the next twelve months from the reporting
date taking into account the impact of above measures. The Directors
believe that the Group will have sufficient cash resources to satisfy its
future working capital and other financing requirements as and when
they fall due in the next twelve months from the reporting date and,
accordingly, are satisfied that it is appropriate to prepare the condensed
consolidated financial statements on a going concern basis.
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BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

Should the Group be unable to continue to operate as a going concern,
adjustments would have to be made to write down the value of assets
to their recoverable amounts, to provide for further liabilities which
might arise and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities respectively. The effect
of these potential adjustments has not been reflected in the condensed
consolidated financial statements.

The financial information relating to the year ended 31 December 2020
that is included in these condensed consolidated financial statements
as comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that year but is derived
from those financial statements. Further information relating to the
statutory financial statements required to be disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance (Chapter
622) is as follows:

The Company has delivered the financial statements for the year ended
31 December 2020 to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Chapter 622).

The Company’s auditor has reported on those financial statements. The
auditor’s report was unmodified, including reference to the matters to
which the auditor drew attention by way of emphasis without qualifying
its report; and did not contain a statement under sections 406(2), 407(2)
or (3) of the Hong Kong Companies Ordinance (Chapter 622).
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at fair values.

Other than the changes in accounting policies resulting from the
application of amendments to HKFRSs, the accounting policies and
methods of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2021 are the same as those
presented in the Group’s annual financial statements for the year ended
31 December 2020.

Application of amendments to HKFRSs
In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual period beginning on or
after 1 January 2021 for the preparation of the Company’s condensed
consolidated financial statements:
Amendments to HKFRS 16 COVID-19 Related Rent Concessions
Amendments to HKFRS 9, Interest Rate Benchmark Reform —
HKAS 39, HKFRS 7, Phase 2
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.
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REVENUE AND SEGMENT INFORMATION 3. WERSEER
(@) Revenue (@ W=
An analysis of the amount of revenue from each category of AHEFEEBP RN REEED
principal activities during the period is as follows: o
Unaudited
RIBEZ
Six months ended
BEUTHHLXEAR
30 June 2021 30 June 2020
—E-—F —E_FHF
NA=t+H ~A=1+8
HK$’000 HK$’000
TR FHET
Sales of electronic components BEFEMHE 807 2,978
Financial business TR
— Consultancy, handling fee and —BER - FEEBX
referral income HEBUA 1,941 =
— Brokerage commission income — s A 2,548 -
— Interest income from IPO financing —BRARBEERMEZ
FBHA 336 -
Wealth management MEEE
— Commission income from insurance — R4 2 ME WA
brokerage 4,065 =
Comprehensive healthcare L UNEd
— Sales of meltblown fabrics and related ~ — $5&EAE LA R IR R
equipment and raw material KR 2,282 =
11,979 2,978

8B 2 i H A R 2 7] | GOLDEN CENTURY INTERNATIONAL HOLDINGS GROUP LIMITED



3.

REVENUE AND SEGMENT INFORMATION (Continued)

(b)

Segment information

The Group manages its business by divisions, which are organised
by business lines, in a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management, who are also the executive directors
of the Company, for the purpose of resources allocation and
performance assessment. The Group has identified the following
six reportable segments. The corresponding segment information
for the six months ended 30 June 2020 has been restated as the
management revisited the reportable segments and the Group’s
internal reporting by managing its business for the year ended 31
December 2020. The treasury segment disclosed in the Company’s
condensed consolidated financial statements for the six months
ended 30 June 2020 has been restated as financial business
segment and proprietary investment segment.

Industrial sector

—  Electronics components

—  Coalbed methane

—  Comprehensive healthcare
Financial sector

—  Financial business (i.e. securities brokerage, money lending,
consultancy and referral service)

- Wealth management

—  Proprietary investment (i.e. securities trading)

3.

WKk D BER(E)

(b)

2 EEHR
AEBRTRDE %‘ﬁﬁ%ﬁ"z EED
BIREKERE D - DBRHAERE

BARRRBAERAEE 2 &SITH
ERAE(MBERRRITER)NI2
BRER T —B - AEEREATRE
AIZMNE BE_Z-_ZTFA=1
HIEARER 2 BESEERE TET
FREERERNEE_Z_Z4+_8
=t -BLFEAERAERAERENE
BRI 2B ERAERB A2 - 17
ARBHEZZ_ZTFA=FTHLAR
18 A 2 fERRAR & B RS SRR PR EE 2 JEE 75
DRCKRBIIREMEBIARBER
BN -

g%

- KER

- BEARE
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- TEREFEESFLL WE B
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- BEREBIBEFEER)
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- @EERZREEAER AR | GOLDEN CENTURY INTERNATIONAL HOLDINGS GROUP LIMITED

(b) Segment information (Continued)

Six months ended 30 June 2021 (Unaudited)

REVENUE AND SEGMENT INFORMATION (Continued)

WKk D BER(E)

(b) DEER(E)

BE-E-—-XA=+BLE~EA

(REEX)
Industrial sector Financial sector
EXRR SRR
Electronic Coalbed Comprehensive Financial Wealth Proprietary
components methane healthcare business  management investment Total
EFSH RER  BEARE SREB MEER HERE gt
HK$/000 HK$/000 HK$/000 HK$/000 HK$000 HK$000 HK$000
FEL TEL TER TET FET FET FEL
Recognised at a point in time i I LA 807 - 2,282 2,548 - - 5,637
Recognised over time REBSFRIAERR - - - 1,941 4,065 - 6,006
Recognised from other sources & E fit R RHER - - - 336 - - 336
Reportable segment revenue  RENREFZT2HK
from external customers SRR 807 - 2,282 4,825 4,065 = 11,979
Reportable segment results AZRIEEE (735) (14,182) 864 (888) 3,458 33 (11,450)
Amortisation of production EmAKARZEH
sharing contract - 2,367 - - - - 2,367
Depreciation of property, plant — #1% - #2E Rk K
and equipment and right-of- EREEEZNE
use assets 147 4,283 339 903 16 - 5,688
Gain on fair value change of ~ FTERRIE-NA(TE
convertible notes - embedded ~ TEZATFEZE 2
derivatives Yizs = (21,851) - - - - (21,851)
Interest expenses MEFX - - - 186 - 21 207
Gain on disposal of financial HERATFESARS
assets at fair value through ZeREEWE
profit or loss - - = = = (27) (27)
Other income HitA ) @1 (1,034) (15) - (20) (1,092)
Net loss on revaluation of EffRATESARR
financial asset at fair value ZEREEZER
through profit or loss FHR - - - - = 8 8
Imputed interest on convertible  FHARRFEE 2 (HEF| &
notes - 27,517 - - - - 27,517
Imputed interest on lease HERBZBERNS
liabilities 4 16 - 80 - - 100
Write-off of property, plantand ~ His5¥% - 2 RatlE
equipment - 112 - - - - 112
Gain on disposal of property, &YX - HERRE
plant and equipment PGS - - - - - (53) (53)




3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WBERSEERE)

(b) Segment information (Continued) (b) DEER(E)
Six months ended 30 June 2020 (Unaudited) BHE_Z-_TFA=THIEREAR
(RIEER)
Industrial sector Financial sector
BERA SRR

Electronic Coalbed Financial Proprietary

components methane business investment Total
EFEH KER SRER BERE et

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET THT THET TR

Recognised at a pointin time A —{EAEEE#ER 2,978 = = = 2,978
Recognised over time BERF R FERR - - - - -

Reportable segment revenue ~ RENREFE 2T 2H

from external customers 2EhE 2,978 s = = 2,978
Reportable segment results 2R EEE (380) (16,355) (1,490) (4,524) (22,749)
Amortisation of production Emp ARz #H

sharing contract = 2,538 = = 2,538
Depreciation of property, ME - B RRBUK

plant and equipment and EREEEZHE

right-of-use assets 147 3,990 218 - 4,355

Gain on fair value change of ~ FIHRREE —NE1TE
convertible notes - embedded ~ TEZ A FEZH 2

derivatives W = (19,722) = = (19,722)
Interest expenses FIERZ 15 24,854 9 981 25,859
Loss on disposal of financial HERATEFAER

assets at fair value through ZEREEZER

profit or loss - - - 3,425 3,425
Other income HAtA (33) @) “ = 41
There was no inter-segment sales for both periods. TREZ A HR R S A ] ) PRI SR S
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3. REVENUE AND SEGMENT INFORMATION (Continued)

(b) Segment information (Continued)

(i)  Reconciliations of reportable segment profit or loss

3. WEkIBERE)

(b) DEERGE)
() HEBEZEEFHERZER

Unaudited
RICERZ
Six months ended
BEUTHHLAEAR
30 June 2021 30 June 2020
—E-—F —E_FHF
~NA=t+8 ~A=1+8
HK$’000 HK$’000
THET FET
Reportable segment loss 2Ry EER (11,450) (22,749)
Other income E A 2,078 50
Other gains and losses H e K B8 2,797 (2,927)
Unallocated head office and ROBBHERR
corporate expenses RERME (20,378) (12,386)
Interest expenses FEMAX (2,601) (4,967)
Consolidated loss before tax RERIAR A EE (29,554) (42,979)
4. OTHER GAINS AND LOSSES 4. HitR#:REER
Unaudited
RIBEX
Six months ended
BEUTHHLAEA
30 June 2021 30 June 2020
—E-—F —E-THF
NH=1+H ~A=+8
HK$’000 HK$’000
FHET FET
Gain on fair value change of convertible AMEEE-RNETETARZ
notes — embedded derivatives NEEEE) 2 W 21,851 19,722
Gain on disposal of property, plant and EEYIE - HER R 2 W
equipment 53 S
Gain (loss) on disposal of financial assets EERATEFAEBRZ 2 2/
at fair value through profit or loss BEz W (B18) 27 (3,425)
Write-off of property, plant and equipment  #fiSE¥)5 - #3825 1E (140) =
Net loss on revaluation of financial assets BEATEFABRZZ &/
at fair value through profit or loss BEZEIEFER ® -
Net foreign exchange gain (loss) PE 5 Wz (518 ) /558 2,825 (2,927)
24,608 13,370

18 B R iZ i E A R 2 R | GOLDEN CENTURY INTERNATIONAL HOLDINGS GROUP LIMITED




FINANCE COSTS 5. BERA
Unaudited
RBER
Six months ended
BZEUTHHIEANER
30 June 2021 30 June 2020
—E-—fF —ETF
Ay =t ol =! ~AZ=+H
HK$’000 HK$’000
TR FET
Imputed interest on bond B2 EEF L 349 445
Imputed interest on convertible notes AR SRR 2 (HE R B 27,517 24,817
Interest on lease liabilities HEBRZFE 2,287 113
Interest on borrowings B2 F B 65 1,741
Interest on loan from Ultimate Controlling 2R A& &2 #1772 EFF B
Party = 223
Interest on loan from Ultimate Holding R ERLIZER DB 2 ERFLE
Company = 3,487
Interest on IPO financing BRAREEREZFE 207 =
30,425 30,826

LOSS BEFORE TAX

Loss before tax is arrived at after charging:

BRBLATES 18

ERBERI IR T HIRR A MR IRFATS -

Unaudited
RIBER
Six months ended
BZEUTHHLEAEAR

30 June 2021 30 June 2020

—E-— & —EFF

A~A=1+A ~NA=+H

HK$’000 HK$’000

FHET FHET
Staff costs (including directors’ emoluments) B TR (BIEEZEE)

Salaries, wages and other benefits e TEMEMEF 15,011 9,648
Contributions to defined contribution REHFCRIKGT 2 3%

retirement plans 386 601

Total staff costs BT A4ERE 15,397 10,249

Cost of inventories recognised as expenses  #ER AR 2 FERA 2,752 2,541

Depreciation of property, plant and M - s SRR IA K

equipment and right-of-use assets EREEEZIE 11,401 5,571
Lease payments for short term lease not WA ABEEEAES
included in the measurement of lease 2B E BER®K

liabilities 220 640

SW b ——&= | L70T LNOdIY WINILINI
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INCOME TAX &%
Unaudited
RCER
Six months ended
BZEUUTHEIEARER
30 June 2021 30 June 2020
—E-—F —E_FHF
ANB=t+H NAZ=TH
HK$’000 HK$’000
TERT FAT
Current tax ANERFRIA
People’s Republic of China (the “PRC”) i A RAME([HEL)
Enterprise Income Tax RPN 78 60
Deferred tax IEXERIA
Current period (note (c)) AERRE (At (c) (591) 3,223
Income tax (credit) expense IR (%) MAx (513) 3,283
Notes: Hiat -
(@  Under the two-tiered profits tax rates regime, the first HK$2 million of profit @ BEMESHMES cEREEZTRES

(b)

of the qualifying group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities not qualifying for
the two-tiered profits tax rates regime will continue to be taxed at a flat rate of
16.5%. The Directors considered the amount involved upon implementation
of the two-tiered profits tax rates regime is insignificant to the condensed
consolidated financial statements. Thus, Hong Kong Profits Tax is calculated at

16.5% of the estimated assessable profit for both period.

The Group’s subsidiaries in the PRC are subject to PRC Enterprise Income Tax
rate of 25% (2020: 25%) for the six months ended 30 June 2021.

Deferred tax arising from the reversal of the temporary difference arising from
the amortisation of the intangible assets in respect of production sharing contract

amounted to approximately HK$591,000 in 2021.

Deferred tax arising from the reversal of the temporary difference related to
revaluation and disposal of financial assets at fair value through profit or loss
amounted to approximately HK$3,857,000 and the reversal of the temporary
difference arising from the amortisation of the intangible assets in respect of

production sharing contract amounted to approximately HK$634,000 in 2020.

2,000,000/ 7T 2 i K R 8.25% B R @H -
#382,000,0007% 7T 2 & Fl 4542 16.5% Bt E 44
B TRHAMBHMAGERZEEBER &
G EIR16.5%8 — T EMB - EFRA -
RERFSHMAGIFES 2 LEHBHEEE
SRR E AU RE - At - BEFEH
RREEAR IR A R R 6.5%:1E o

BHE-Z-—FXA=1+HLAMEA  ~5£H
KPR B R RBERTBEMERSR R R
25%(ZF=FF : 25%) R ©

R-F——% BEEREHBREROKAR
CEVEESRHEMELEZERZRZERN

591,000/ TTMAEHE °

RIZB-ZF  BEEBERARERREER
ATHEABRZeMEE TR EZEEBOL
3,857,000/ 7T * WHEMERS KA R EF
BESHES 2 G EREEI4)634,0008 7T
MEA °



DIVIDEND 8. KRR

No dividend was paid, declared or proposed during the interim period R EERY EIRS - SIRERTIRRE
(2020: Nil). The Directors have determined that no dividend will be (Z2Z2F : |) - EFEREIERPH
paid in respect of the interim period (2020: Nil). HRIRNRE(ZZEZF - &) o
LOSS PER SHARE 9. BRER
(a) Basic loss per share (@ BREXEE
Calculation of the basic loss per share attributable to owners of the RATIER ANEIE 2 BIEAER TR
Company is based on the following data: BT BURRTE
Unaudited
RCEX
Six months ended
BZEUTAHLAMEA
30 June 2021 30 June 2020
—2-—F ZTTF
A~A=1+HA NA=+A
HK$’000 HK$’000
FHET FHET
Loss for the purpose of basic loss AT EERBELREEATHZ
per share EE
Loss for the period attributable S RN 2SN
to owners of the Company JE(hEE (29,077) (46,110)

Weighted average number of ordinary BETEGREEIRATHZ

shares for the purpose of basic loss BRI 192
per share 1,128,581,260 736,449,385
(b) Diluted loss per share b) EBR#@HEEE
No adjustment was made in calculating diluted loss per share for FTEMERE SRS EE BRI EE
both periods as the conversion of convertible notes would result in HHE - BB BRERSEHER
decrease in loss per share. Accordingly, the diluted loss per share is BERD - At - BREESEREGR
the same as the basic loss per share. EAREEAR -

SHEH bt~ — &= | 1207 LIOdIY WINILNI




. PROPERTY, PLANT AND EQUIPMENT 10. Y3 - HWEBERRE

Property, plant
and equipment

W - WBERRE
HK$’000
FHET
Carrying amount as at 1 January 2020 RITZ-EF-A—-AZKEE 71,079
Exchange adjustment P 5L EE 5,705
Additions nNE 43,382
Addition through acquisition of a subsidiary FRAWENELRIRE 39
Written off b6 (176)
Impairment A (1,946)
Disposal HE (6)
Depreciation e (8,959)
Carrying amount as at 31 December 2020 RZZBZZBF+_A=+—HARK
and 1 January 2021 (Audited) —ZE- - A -HZEREAEEEZ) 109,118
Exchange adjustment ME 3 R 1,271
Written off T ss (140)
Additions NE 12,102
Depreciation e (5,398)
Carrying amount as at 30 June 2021 R-ZZE_—FXA=+RZEKHEE
(Unaudited) (note) (REEEZ) (H1et) 116,953
Note: As at 30 June 2021, it includes approximately HK$54,596,000 of construction frit R—BE-— A=+H HeFEaS
in progress (31 December 2020: approximately HK$47,199,000) for the CBM EJZ ERBETREEREBT2ERZIRY
business under the production sharing contract. 54,596,000 T(—F - +-A=+—H:

#947,199,00077T) °
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11. RIGHT-OF-USE ASSETS

11. FREEE

Lease properties

for own use
BRESEWE
HK$’000
FAT
Cost AR
At 1 January 2020 RZZE-FF—-H—H 2,554
Additions wE 40,685
Exchange adjustment ER G 258
At 31 December 2020 and 1 January 2021 RZE-_ZF+-_A=+—HK
—Z-—%—HA—H 43,497
Exchange adjustment ME 3 58
At 30 June 2021 RZZEZ—F X A=+H 43,555
Accumulated depreciation A E
At 1 January 2020 RZZE-FF—-H—H 756
Charge for the year FELH 7,724
Exchange adjustment B H AR 101
At 31 December 2020 and 1 January 2021 RZE-_TF+_A=+—HK
—Z-—%—A—H 8,581
Charge for the period MMz 6,003
Exchange adjustment ME 5 27
At 30 June 2021 RZZEZ—FA=+H 14,611
Carrying amount AREIE
At 30 June 2021 (Unaudited) R-EBE-—FXA=ZTRH(REER) 28,944
At 31 December 2020 (Audited) RZZ-TF+-A=-+—RAEHER) 34,916
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2. BILEE

Production
sharing contract Trading
(“PSC”) right Total
ERIRER
(ERoEKER)D Bk st
HK$'000 HK$’000 HK$’000
FHL FHT FET
Cost F&ZF
At 1 January 2020 —E-FTF—A—H 3,689,030 - 3,689,030
Addition through acquisition ﬁiﬂqﬁlﬁﬁf‘ﬁ% ARE
of a subsidiary = 1,000 1,000
Exchange adjustment P& WA 230,209 = 230,209
At 31 December 2020 and RZZE-ZF+-A=+—H
1 January 2021 h—_ZE-—%—f—H 3,919,239 1,000 3,920,239
Exchange adjustment TN A% 48,819 = 48,819
At 30 June 2021 ——%XA=*+H 3,968,058 1,000 3,969,058
Accumulated amortisation R BERRE
and impairment
At 1 January 2020 R-E-T45—A—A 3,594,279 - 3,594,279
Charge for the year FEXH 5,035 - 5,035
Impairment loss REEE 11,376 = 11,376
Exchange adjustment I 5 R 224,583 - 224,583
At 31 December 2020 and RZBZZTF+Z E+ =
1 January 2021 N—_E-—%—F—H 3,835,273 - 3,835,273
Charge for the period il g 2,367 - 2,367
Exchange adjustment [ 47,778 - 47,778
At30 June 2021 —T-—4XA=+A 3,885,418 - 3,885,418
Carrying amount QEE{E
At 30 June 2021 (Unaudited) RZEZ—FA=+H
(RsE) 82,640 1,000 83,640
At 31 December 2020 (Audited) RZE-ZTF+=-fA=1+—H
(&&=”) 83,966 1,000 84,966
The PSC is amortised on straight-line basis over the remaining contract EmaRKaRRBRTI745 (2224
terms of 17.4 years (31 December 2020: 17.9 years) of the PSC. +Z-A=+—8 :17.9F) 2 &5 RHR A
HIEHE -



13. TRADE AND OTHER RECEIVABLES

13. EZREMEWFIE

Unaudited Audited
RBER KEERIZ
30 June 2021 31 December 2020
—EB-—&F —E_FHF
~A=1+H +=—A=+—H
HK$’000 HK$’000
FH&T FHET
Trade receivables from: THEEZEZREWFIE
Electronic components BFEMH 14,637 14,870
Financial business TR
— Consultancy and referral service — AR R AR TS
— Referral services — AR 782 118
— Securities brokerage — B4
— Broker — & 90 122
Wealth management HEER 413 1,425
Comprehensive healthcare B KRR 2,560 59,501
18,482 76,036
Less: Impairment allowance (note (a)) B ORERE (i) (14,472) (14,472)
4,010 61,564
Financial business TREFER
— Securities brokerage — B4
— Cash clients (note (c)) —REBFP(Kitc) 195,348 2,053
— Margin clients (note (d)) —REBEEEP (K7td) 142 .
195,490 2,053
199,500 63,617
Other receivables H A e R TE 7,734 8,172
Deposits and prepayments Re RIERFHIE 7,943 9,720
15,677 17,892
215,177 81,509
Analysed for reporting purpose as: HREHREBIDITE
Non-current assets IEREEE 3,082 2,259
Current assets RENEE 212,095 79,250
Total #sEt 215,177 81,509
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13. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

()

(b)

Impairment allowance

At 30 June 2021, the Group's trade receivables of approximately HK$14,472,000
(31 December 2020: approximately HK$14,472,000) were individually
determined to be impaired. The individually impaired receivables related to
customers that were in financial difficulties and the management of the Group
assessed that it is highly unlikely that the receivables can be recovered. The

Group does not hold any collateral over the trade receivable balances.

Ageing analysis of trade receivables

The ageing analysis of the trade receivables of the Group, based on the dates of

13. EZREMEWFEIEE)

()

B

RZT=Z—F A=1+H FxEE2EF5E
W RTE4714,472,0008 T (ZE=FF+=A
=+—8 : 414,472,000 ) B AR E € AR
& - ERIREERRERL R RRE TS
M BEASEEEEMABRERTIEERS
FIRE A RIS o A&V &R E 5 RN IB A
BEFAEAERS o

B 5 IEAIRZ BRER A AT

AEE 2 B 5 RWHIARERAHRENRR

the invoices and net of impairment allowance, is as follows: B 2 BRER DR T -

Unaudited Audited

RISEX fi&== 3

30 June 2021 31 December 2020

—B-—F S

ANB=+1H +=A=1+—8

HK$/000 HK$/000

FTHExT FAT

0-45 days 0F 45K 1,223 61,104
46-90 days 46E90K 19 180
91-365 days 91E365K 2,579 280
Over 365 days HRB365K 14,661 14,472
18,482 76,036
Less: impairment allowance T R E B (14,472) (14,472)
4,010 61,564

The credit terms granted to trade receivables in respect of sale of electronic

components are due within 45 days from the date of billing.

REFEHHERTEIRERAZEERR
B 8RE H R4 RNEIH] -



13. TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

(0

(d)

For trade receivables from cash clients, it normally takes two days to settle after
trade date of securities transactions. These outstanding unsettled trades due from

clients are reported as trade receivables from clients.

Included in trade receivables from cash clients, the amount of approximately
HK$194,516,000 is related to the IPO share subscriptions which has been
subsequently settled.

In the opinion of the Directors of the Company, the ageing analysis does not
give additional value in view of the nature of this business, therefore, no ageing

analysis is disclosed.

No ageing analysis of trade receivables from margin clients is disclosed as, in
the opinion of the Directors of the Company, the ageing analysis does not give

additional value in view of the nature of this business.

Ageing of trade receivables which are past due but not impaired

As at 30 June 2021, trade receivables of approximately HK$2,787,000 (31
December 2020: approximately HK$460,000) were past due but not impaired.
These relate to a number of independent customers for whom there is no recent
history of default and a substantial portion of the carrying amount is subsequently
settled. The Group does not hold any collateral as security over these customers.

The ageing analysis of the trade receivables which are past due but not impaired is

13. EZREMEWFEIEE)

Bt - (&)

(0

ReRFP2ESRRFTIEBENEFRDZR
HHEEMAEE - ZERAEEZEBKREFE
SRS RRF 2B SREYGHRIA

AR SRR ZE P EREIEA194,516,000%
TEERARABREROREEH BEEBTE

=
g o

ARREERR  ENLEBUE - KRB
WESHERIMEE - Bt - WERBRRR O

ARREERR  ENLEBIUE - Rk
I | REEIMEE - Bt TERBERED
BF 2B 5 RAGIRRER AT

B AR E 2 B 2 RUGRIAERRE:

R-ZZTZ—FXA=1+A " BHEEFIEL
2,787,000 T (ZE-FF+-A=+—0:
#7460,000/8 7T ) B B BB M AR(E © ZF R
RES RS 2O NEENREZBILRS - M
REHEEEERE TEE - AEEWERZ
ERPRHRATMERARERER - EEHEMER

as follows: KAEZESEBFIEREATAOT -
Unaudited Audited
RISEX fi&== 3
30 June 2021 31 December 2020
—E-—fF —E-TF
ANA=t+H +=-—A=+—A”
HK$’000 HK$'000
FHET FET
0-45 days 0F 45K 19 180
46-90 days 46E90K 2,579 280
Over 90 days HRHBIOR 189 =
2,787 460
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15.

16.

The Group maintains separate trust accounts with licensed banks to
hold clients’ monies arising from its normal course of business. The
Group has classified the clients’ monies as cash held on behalf of
customers under current assets and recognised the corresponding
accounts payable to respective clients as stipulated under the Hong
Kong Securities and Futures Ordinance (“SFO”). The Group is not
allowed to use the clients” monies to settle its own obligations under the
SFO.

AMOUNTS DUE TO OTHER FINANCIAL INSTITUTIONS

Amounts due to other financial institutions include two securities
brokerage firms as at 30 June 2021. The balance is related to the margin
financing of the IPO share subscriptions which has been subsequently
settled.

OTHER BORROWING, UNSECURED

Other borrowing, relating to the CBM business under the PSC (note 12)
and payable to an independent third party, is unsecured, interest-free
and with no fixed repayment terms.

14.

15.

16.

REFEHEZESE

REBRFRRITREERBELRS - A5
BEHBEGRBETELZEPHKIA - REE
BEsMIEERN(TFF BRG] 2R
E o AREREFPORBENERRBEET
REFPKAZHES UMRENABEEFZ
HERP - RIFZESFMAEGHD - AEET
SPREPRARBITEESE -

P H it & g B RIE

RZBZ—FA=+H BIEMERIE
BRAREMEREFELDR - BHREFR
NRABRERNABBZRECHERR - B
ETEHE -

HAbfERR - BIKH
BREROIKARMFE12)ET ZRKERE

BRENT—2BILE =7 2 Kt E R E
B 2B RERETEERD



17. TRADE AND OTHER PAYABLES

17. EZREMENRR

Unaudited Audited
RISERZ BEZ
30 June 2021 31 December 2020
—EB-—&F —E_FHF
ANH=1H +TZA=+—8H
HK$’000 HK$’000
THET FET
Trade payables for: TIEEZESENFIE
Electronic components BFEH 284 819
Wealth management MEER 301 196
Financial business DRI
— Securities brokerage — B4
— Clearing house — 8 - 107
Comprehensive healthcare B RRERR 12,641 54,770
13,226 55,892
Financial business TRIER
— Securities brokerage — B4
— Cash clients (note (a)) —BexF(#it) 17,803 11,433
— Margin clients —REREP 174 =
Total trade payables B SN IEER 31,203 67,325
Other payables (note (c)) E N R IE (ATt (c)) 28,388 33,318
Amounts due to non-controlling JET — P A& RISE I R =
interests of a subsidiary | 17,134 16,697
Accrued expenses Bt X 5,968 14,376
Total other payables and accruals HAb R RIE R ES B A EsE 51,490 64,391
Total trade payables, other payables B HREMNFIE - EthENRIER
and accruals FEFT BB 82,693 131,716
Analysed for reporting purpose as: HREHREBINITA -
Non-current liabilities FRBAIE 18,236 17,799
Current liabilities mBAE 64,457 113,917
Total st 82,693 131,716

SHEH bt~ — &= | 1207 LIOdIY WINILNI
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17. TRADE AND OTHER PAYABLES (Continued)

Notes:

()

Trade payable to securities brokerage clients represent the monies received
from and repayable to brokerage clients in respect of the trust and separate
bank balances received and held for clients in the course of the conduct of the

Group's regulated activities.

In the opinion of the Directors, the ageing analysis does not give additional value

in view of the nature of this business; therefore, no ageing analysis is disclosed.

17. B REMEBNFURE)

()

RNEFEGLER 2B S RIEERAEEINE
TRAEEDBEFEURNELHE 2B
MBI RITEBERREEE TELER 2R
I8 o

BEERA ENUEBLE  RESMILES
RESME(E ¢ Bt - WERRBERE DI ©

(b)  The ageing analysis of the remaining trade payables of the Group, based on the by FEBZHRTEZENFERERAH)ZE
dates of the invoices, is as follows: RO -
Unaudited Audited
RISEX LB
30 June 2021 31 December 2020
—B-—F S
ANB=1H +=A=1+—8
HK$’000 HK$'000
FHExT FAT
Current — within T month BN ——@ AR 170 55,229
More than 1 month but within 3 months BlR—EAETBA=@EA 115 432
More than 3 months but within 6 months HBB={E A ETBGB/NEA 12,755 59
More than 6 months B8 A 186 172
13,226 55,892
(c  Other payables include approximately RMB4,148,000 (equivalent to © HttENFREABFERNTEGEEAZIER

approximately HK$4,988,000) of engineering fees payable to creditors in the
PRC, approximately RMB3,978,000 (equivalent to approximately HK$4,783,000)
of amount payable to China United Coalbed Methane Corporation Limited
(“China United”), approximately HK$1,102,000 of the provision for
reinstatement costs and HK$2,340,000 of deposits received from a major

customer in electronics components business.

# N R ¥ 4,148,000 7T (18 E 7 494,988,000
7))~ ERPEEERERETAR([HE]XK
A AR ¥3,978,0007T (1B & 7 494,783,00058
TT) ~ ASTER A B X1,102,00078 T KA EF
THEBHN —REEEPKEAILE2,340,000
PETT o



18. BONDS

18. &%

Unlisted bond

Unlisted bond

(“Bond 111”) (“Bond 1V”) Total
FLHES FLEHES
(T&E%)) (E=£\2)) #st
HK$'000 HK$'000 HK$’000
FHEL FHET FET
(Note (a)) (Note (b))
(W) (Hiz#b))
At 1 January 2020 W-ZE-ZTF—F—H 9,990 4,976 14,966
Repayment of bonds BERS - (5,000) (5,000)
Interest charge FERAX 707 95 802
Less: Interest paid A BAME (701) 71) (772)
At 31 December 2020 and RZE-TF+-_A=+—HkK
1 January 2021 (Audited) —E-—F-B—H(&EZ) 9,996 = 9,996
Interest charge FIERFX 349 - 349
Less: Interest paid A BRFIE (348) - (348)
At 30 June 2021 (Unaudited) T —FA=+H
(REEZ) 9,997 = 9,997
Analysed for reporting purpose as: HRE®MENAITR
At 30 June 2021 (Unaudited) RZZE=—FA=+H
(RIEEZ)
Non-current liabilities FRBEE 9,997 = 9,997
Total EEH 9,997 - 9,997
At 31 December 2020 (Audited) —ECEF+ZA=+—H
(%)
Non-current liabilities FERBEE 9,996 = 9,996
Total “at 9,996 = 9,996

| 120T L1403 WINILNI
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18. BONDS (Continued)

Notes:

()

(b)

In August and November 2016, Bond Ill with an aggregate principal amount of
HK$11,000,000 were issued to individual subscribers with an interest rate of 7%

per annum payable semi-annually.

Bond Il will mature and be redeemed by the Company on the third anniversary

of the date of issue correspondingly.

In March 2019, the maturity date of Bond Ill with an aggregate principal amount
of HK$10,000,000 was extended from third anniversary in August 2019 to sixth

anniversary in August 2022 of the date of issue.

Imputed interest expense on Bond Il with an aggregate principal amount of
HK$1,000,000 was calculated using effective interest method with an effective
interest rate of 7.38% (2020: 7.38%) per annum.

Imputed interest expense on Bond Il with an aggregate principal amount of
HK$10,000,000 was calculated using effective interest method with an effective

interest rate of 7.04% (2020: 7.04%) per annum after extension.

In November and December 2016, Bond IV with an aggregate principal amount
of HK$36,000,000 were issued to subscribers through a placing agent with an

interest rate of 6% per annum payable semi-annually.

In February 2017, Bond IV with an aggregate principal amount of HK$5,000,000
was issued to a subscriber through a placing agent with an interest rate of 6%

per annum payable semi-annually.

Bond IV will mature and be redeemed by the Company on the third anniversary
in February 2020 of the date of issue correspondingly. During the year ended
31 December 2020, an aggregate principle amount of HK$5,000,000 was paid.

There was no remaining balance of Bond IV as at 31 December 2020.

Imputed interest expenses on Bond IV were calculated using effective interest
method with an average effective interest rate of 10.44% (2019: 10.44%) per

annum in 2020.

18. B%(#&)

M -

()

RZZE—R"ENART+—A EAZEER
R AEITAS %% 511,000,000 7% 7T 2
BEHI - RFEFE7EFE - WAGEFRT -

BEFNER BT AR ERBFR Y R hA

AREE o

RZT—AFE=R B¥AcRBREA
10,000,000/ L2 E#H N2 BB R 317 B &)
RAFE=BAFN_T-AFNALCREEA
EM—_T-_—FNA -

A& 48E A1,000,000/8 T2 EHNZHEF S
X DIRAERMEEAERFRE7 38E (=
ToTF 738 -

ER1& - A% 45 510,000,000/ 7T 2 EH I
ZIEEN BRI RAERMEEATRFEF
R7.04E(ZF_Z4F : 7.04E)FHE -

RZZE—R"F+—AK+=A BEEBEER
B M% % REAEITAS R /36,000,000
TZEHIV - HEFRERTE - WEFFEFX
fi o

R_ZE—+tHF-F CEEBRRERER
REABITA S M TR 5000000 % T2
BEHIV - REFRE S - WAGEFI -

BEBHIVERBITTEREAEZRFAN_Z=
TFEZREHEBAAAREERER - #HE=
TEF+A=+—RHLFE BEESE
3£5,000,0008 T AE c RZZT=ZZTF+=A
=t+—8  EHFIVIERTEHEE -

RZZZZTF - EHFIVZEENESRZEA
BERMEEUNFEFHERFNERI0OME(ZT
— N5 D 1044E)5TE -



19. CONVERTIBLE NOTES

On 6 November 2018, the Company issued new convertible notes with
principal amount of HK$365,000,000 (“Existing Convertible Notes”) to
New Alexander Limited (“New Alexander”), which is an independent
third party of the Group.

The initial conversion price of the Existing Convertible Notes was
HK$0.16 (subject to adjustments at any time during the period,
commencing from the issue date), the Existing Convertible Notes bear
interest at the coupon rate of 2% per annum, payable semi-annually in
arrears on 30 June and 31 December in each year, and will mature on
31 December 2021. The holder of the Existing Convertible Notes shall
have the right to convert the whole or any part of the principal amount
of the Existing Convertible Notes into ordinary shares of the Company,
at any time between the date of issue of the Existing Convertible Notes
and 31 December 2021.

The conversion price of the Existing Convertible Notes was adjusted
to HK$0.14 per share on 17 August 2019 and to HK$0.12 per share
on T October 2019 upon completion of rights issue and bonus issue of
warrants.

The Existing Convertible Notes contain two components, liability and
embedded derivatives. The liability component is classified as current
liabilities and carried at amortised cost using the effective interest
method. The embedded derivatives component is classified as current
liabilities and carried at fair value. The effective interest rate of the
liability component for the Existing Convertible Notes is 19.39% per
annum.

The fair value of the embedded derivatives portion of the convertible
notes that are not traded in active markets is determined using valuation
techniques. The Group estimates the fair value of the embedded
derivatives portion based on an independent professional valuation
using the binomial lattice model, which requires various sources
of information and assumptions. The inputs to this model are taken
from observable markets, but where this is not feasible, a degree of
judgement is required in establishing the fair value.

19.

TREREE

RZZE—N\F+—AXB ' ARaHEAEE
Z ¥ % =7 New Alexander Limited([ New
Alexander ]) 317 % % /365,000,000 7T
IR ER(RATRRER])

BAMBRRER 2 VS BREESER0.16/8

TT(RBTARES 2 MEATAEBAT T
ﬁ%) ﬁﬁT%hmfﬁﬁﬁiﬂiﬂi

E+—Eﬂ%ﬁ§ﬁ&%%:%:—¢+:
A=+—H2H - BEURKREBRFEAS
EREB A RRBIERET 2 ARE S = —
FH+ZA=+—ALERE - BERERE R
BBz ZEHHAEMBAASBRLIBBER
AlE AR -

RFER PR X BAITALAN REAER R - A
ﬁhmFZ@hﬁEm_i NENA+TL

BM—E—NAFTA—HBHORAEESR
0.148 7T R EGRR0.128 T °

RETRRERBREMELS - BIEERA
EPTETE - AEFHSBEARDERE
2 A ERRF SRR SR AR E - NEITAE
TEBHFEAEREBERE  WIXAFET
B BEARRRIEE B D 2 ERFH=E
A19.39F -

AR ERTREE Y THRRERNS

EASTETABO 2 AFENEREED
EEETE o NEERERN A —Eﬁ%@ﬁﬁﬁ
TRBUEEGBERTASITETARD

ZAVE  FERAZZHATRAEH KRR

iR o IR 2B ABIBTIRE AT BIETS
AIRNEE A TFHERT

T EERIS A SR
EEH—EIRE Z FIHEf -
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. CONVERTIBLE NOTES (Continued)

On 30 September 2019, the Ultimate Holding Company and New
Alexander entered into the Convertible Notes Transfer Agreement,
pursuant to which the Ultimate Holding Company conditionally agreed
to acquire and New Alexander conditionally agreed to sell the Existing
Convertible Notes in the aggregate outstanding principal amount
of HK$365,000,000, which were then convertible into a total of
3,041,666,666 new shares upon full conversion at the conversion price
of HK$0.12 per share, at a total consideration of HK$310,250,000.

The Existing Convertible Notes in the aggregate outstanding principal
amount of HK$105,000,000 and HK$260,000,000 were transferred
to the Ultimate Holding Company on 12 November 2019 and 1 April
2020 respectively.

On 30 June 2020, the Existing Convertible Notes with the principal
amount of HK$10,000,000 were converted into 83,333,333 ordinary
shares.

On 9 June 2021, the Existing Convertible Notes with the principal
amount of HK$115,000,000 were converted into 958,333,333 ordinary
shares.

The following key inputs and data were applied to the binomial lattice
model for the derivatives embedded in the Existing Convertible Notes at
30 June 2021 and 31 December 2020.

19.

RRRE(E)

RZZE—NAFALA=1+H &EERAF
Eﬁ\ New AlexanderuTiTTﬁﬂx—r?ﬁEnﬁWJ
Z B BERERAFEBRERER
ﬁ% MNew AlexanderB &R = H & &K
T&RT@J HXO.12/%TE/D\§&E?§Q7«%E/\
3,041,666,666 8 FTIX D < 3R B Al R E i
(EREEBAREEE 5365000000 T)
#R{E5310,250,000/8 7T °

kB8 A £ 4% 5 105,000,000 % T &

260,000,0007 7T IR A A] ] RE =15 5 B

—E-AFt+—A+-BER-_ZT-ZTEFNA
AR T RAIE/RAF -

RZTEBEZZEENA=1H KE&EA
10,000,000 8 THR B AR RIEER A
83,333,333 % L imA% -

RZZEZ—FNANLHE A& 8BAE
115,000,000/ TR IR A Al AR RIREIR A
958,333,333 L @A% -

BRZBZ—FAA=ZTARZZ=ZF
TZAZT+T—HZREBEARREBRASITE
THEHSEAZEAMERARERNEE
BABR RERNT -

At 30 June At 31 December

2021 2020

R-B=—5F T e ke

~NA=1H "f’—ﬁ =+—H

Share price MRIE HK$0.226 HK$0.29
0.22678 7T 0.29787T

Conversion price BB HK$0.12 HK$0.12
0.128 7T 0.1287T

Risk-free rate I P M 2 1.80% 0.06%
Expected dividend yield TEEAAR B2 Nil Nil
=z z

Annualisted volatility FlE 55.8% 80.2%



19. CONVERTIBLE NOTES (Continued)

The movements of the embedded derivatives portion (at fair value) and
liability portion (at amortised cost) of the Existing Convertible Notes are

as follows:

Existing Convertible Notes due on 31 December 2021

19. WARERE(Z)

iﬁﬁ‘ﬁﬁﬁxmﬁzw
FESIE) RAEH
T -

PTETAED

7R
7 (REHEK AT E) 2

R-EB--H+-A=1+—-RIYPZHEE

ARRERE
Embedded
derivatives Liability
portion portion Total
RESTE
IAEHS S8EHS st
HK$’000 HK$’000 HK$'000
FAT FAT FAT
Carrying amount of convertible notes —71¢‘|‘ “H=+—H
(with principal amount of —Z_TFE-H—HA#
HK$365,000,000) as at 31 December %ﬁ%Z%@E$§$E
2019 and 1 January 2020 365,000,000/ 7T) 110,348 268,607 378,955
Imputed interest charged to consolidated #4R& Bz R EH
statement of profit or loss T HEFE S 51,478 51,478
Decrease in fair value credited to RiFRERBERT
consolidated statement of profit or loss ~ FF AZ A F{ERF > (61,599) = (61,599)
Conversion of convertible notes (with BRARRER(NEHE
principal amount of HK$10,000,000) 710,000,000 %) 2,515) (8,040) (10,555)
Interest payable on convertible notes BERIARERENTIR
converted - (100) (100)
Carrying amount of convertible notes —ZCRE+-A=1—H
(with principal amount of AR RIS 2 AREE
HK$355,000,000) as at 31 December (A& %4/355,000,000/%7T)
2020 (Audited) (8/%) 46,234 311,945 358,179
Imputed interest charged to condensed A ERRER A B HEF
consolidated statement of profit or loss 87 fEFI8. = 27,517 27,517
Decrease in fair value credited to R A B RER
condensed consolidated statement of FTAZRFERD
profit or loss (21,851) = (21,851)
Conversion of convertible notes (with EHIHRER(AeE
principal amount of HK$115,000,000) 115,000,000/ 7T) (11,246) (108,112) (119,358)
Interest payable on convertible notes BERTAREREMN TR
converted = (1,002) (1,002)
Carrying amount of convertible notes R —FRA=1H
(with principal amount of —J?ﬁﬂﬁm}fgz,ﬁﬁ@@
HK$240,000,000) as at 30 June 2021 (A€ #4&240,000,000
(Unaudited) B CREER) 13,137 230,348 243,485
At 30 June 2021, Existing Convertible Notes with principal amount of RZEZ—FXA=+H x28A

HK$240,000,000 remained outstanding.

240,000,000 70 2 IR A A I IR W R E

= o
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. DEFERRED TAX LIABILITIES 20. EERIEEE

Fair value Fair value
adjustments adjustments
of financial on PSC
assets at fair arising from Accelerated
value through the business tax
profitor loss ~ combination  depreciation Total

BOVE EBEHEIH
FARHEZ HERIK

CREEY BRELZ &
AVERE DTERE BIENE @t
HK$'000 HK$’000 HK$’000 HK$’000
TR TAT TET TET
At 1 January 2020 RZZ-ZTH—-H—A (3,857) 20,573 = 16,716
Acquisition of subsidiary WeHE b A ] - - 8 8
Credit to consolidated REREEBEBRRETA
statement of profit or loss 3,857 (4,101) M (245)
Exchange adjustment BE 37 28R - 1,212 - 1,212
At 31 December 2020 and RZZZZF+ZA=1+—HEK
1 January 2021 (Audited) B -E-A-R(EER) - 17,684 7 17,691
Credit to condensed consolidated REBEEBRRE A
statement of profit or loss - (591) - (591)
Exchange adjustment b 5 AR - 218 - 218
At 30 June 2021 (Unaudited) RZF-——FX A=1H
(REgER) - 17,311 7 17,318
Note: At 30 June 2021, the recognised deferred tax liabilities of PSC represented the M R-ZZB-_—FA=+H EROKERZE
tax effect of the fair value adjustments on the business combination completed in MRABRLCHAABEEEN T \FR 2%
2008. BRI ATERBZHBTE -
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21. SHARE CAPITAL 21. xR
Number of
ordinary shares Share capital
EEREAE BRA
HK$’000
THET
Issued and fully paid: BITRERE :
At 1 January 2020 _7_'7T£|5_H_E| 729,792,904 2,060,115
Issue of shares upon conversion of RER TR IR 81T
convertible notes (note 19) B (H7aE19) 83,333,333 10,555
Issue of shares upon exercise of TR R TR
warrants (note (a)) (Hit(a)) 124,045,930 4,962
At 31 December 2020 and j _—\’_gi‘f’ RA=+—H
1 January 2021 (Audited) KB —%——H
(EZ) 937,172,167 2,075,632
Issue of shares upon placement REERETTIG (Hatb)
(note (b)) 149,691,195 29,340
Issue of shares upon conversion of R PR R RIRR 81T
convertible notes (note 19) Rt (AtaE19) 958,333,333 119,358
At 30 June 2021 (Unaudited) WZFZ—FRA=1A
(REFEZ) 2,045,196,695 2,224,330
Notes: He -
(@  Issue of shares upon exercise of warrants (@) AITERIRAEERFEITAD
On 16 October 2019, the Company issued a total of 143,755,385 bonus —NEFTA+TXA  AREIEBRER
warrants (“2019 Warrants”) on the basis of one bonus warrant for every five —NAEAA=ZTEHERERARADAR
shares of the Company held by the shareholders on 30 September 2019. The NEZE—NANREEIR I EEETAH
holders of these 2019 Warrants were entitled to subscribe in cash at any time 143,755,385 (AL FI B EE ([ — 22— LEFR
during the period commencing from 16 October 2019 to 15 October 2020 (both EE]) - WE—T-NFRBEEZHAA
dates inclusive) for 143,755,385 new ordinary shares at an initial subscription BRA_ZT-NFTRATANARE_ZT_ZF
price of HK$0.04 per share (subject to adjustment). TATHEB(REEREWA) LHE - BERRY)
FREEER0.04ET(A] FHE)URER
143,755,385 BT B AL -
During the year ended 31 December 2020, 124,045,930 ordinary shares were RBE-ZT-_TF+_A=+—-BHLEFE"
issued for cash at the subscription price of HK$0.04 per share pursuant to 124,045,930 R EBREATE T —NFR
the exercise of the 2019 Warrants. There were no warrants outstanding as at 4 38 T R R B T AR0.04 B LB 1T IARER
31 December 2020 as all then outstanding 2019 Warrants had lapsed on 15 ©c ARNERAERARTEZ _T-—NAFRK
October 2020. BEENR-_ZTFTATHBEY 8RN
ZoRFT AT - BUEMRITREZRR
RE o
(b)  Placing of new shares under general mandate (b)  BERRERENRND

On 25 March 2021, the placing of the 149,691,195 shares of the Company
at a placing price HK$0.2 per share was completed with net proceeds of
approximately HK$29,340,000 raised.

RZTE=Z—F=A=+HA ' UEEEERK0.2
FETLACEARRR]149,691,1958 %D B 5ek © &
EFTSRIBFREL 529,340,000/ 7T °
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22. COMMITMENTS 22, &M

(@ Capital commitments (@ BEEREIE
Capital commitments outstanding as at 30 June 2021 not provided RZZEZ—FXA=+H ' AREHEZ
for in the condensed consolidated financial statements were as B ERERPFHEBBEZ HFRITER

follows: EIET ¢
Unaudited Audited
RASEX LEZ
30 June 2021 31 December 2020
—EB-—&F —E_FHF
ANA=t+H +—-A=+—H
HK$’000 HK$'000
FET FAT

Contracted but not provided for EETAVE AR

Production sharing contract (note) EmIKRERAE) 12,147 16,863

Note: In addition to the above, Canada Can-Elite Energy Limited (“Can-Elite”), Biat B EiisN - RARIZ2EWBARME

2R B AR A A | GOLDEN CENTURY INTERNATIONAL HOLDINGS GROUP LIMITED

a wholly-owned subsidiary of the Company, entered into the Fifth
Modification Agreement with China United regarding the modified
PSC on 10 August 2020. Pursuant to the Fifth Modification Agreement,
the exploration period applied to Area A (part of Luling Block with an
area of 23.686 square kilometres that has its proven reserves submitted)
shall begin from the date of commencement of the implementation of
the contract, to the date of filing to the relevant authorities under the
PRC government for the Overall Development Program. Further, the
exploration period of Area B (primary part of Su’nan Block with an area
of 544.157 square kilometres, with its proven reserve yet to be submitted)
has been extended for two more years, from the original expiry date (being
31 March 2020) to 31 March 2022. During the extended exploration
period, at least 17 wells are required to be completed in Area B with the
performance of relevant exploration works such as fracturing, drainage
and extraction. In order to complete the above exploration works,
Can-Elite is required to utilise at a minimum of RMB35,000,000 (equivalent
to approximately HK$42,086,000) equivalent in US dollars towards Area B,

as the expected minimum exploration expenditure amount.
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23.

24.

CONTINGENCIES

Environmental contingencies

The Group has not incurred any significant expenditure for environment
remediation and is currently not involved in any environmental
remediation. In addition, the Group has not accrued any amounts for
environmental remediation relating to its operations. Under existing
legislation, the management of the Group believes that there are
no probable liabilities that will have a material adverse effect on
the financial position or operating results of the Group. The PRC
government, however, has moved and may move further towards more
rigorous enforcement of applicable laws and towards the adoption of
more stringent environmental standards. Environmental liabilities are
subject to considerable uncertainties which affect the Group’s ability
to estimate the ultimate cost of remediation efforts. These uncertainties
include: (i) the exact nature and extent of the contamination at various
sites including, but not limited to mines, concentrators and smelting
plants irrespective of whether they are operating, closed or sold; (ii)
the extent of required cleanup efforts; (iii) varying costs of alternative
remediation strategies; (iv) changes in environmental remediation
requirements; and (v) the identification of new remediation sites. The
amount of such future costs is not determinable due to such factors as
the unknown magnitude of possible contamination and the unknown
timing and extent of the corrective actions that may be required.
Accordingly, the outcome of environmental liabilities under proposed
or future environmental legislation cannot be reasonably estimated at
present, and could be material.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

e Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

e Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).
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INSTRUMENTS (Continued)

. FINANCIAL RISK MANAGEMENT AND FINANCIAL

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis (Continued)

24.

TREREEREMTIAE)

BEEMERNUATVEFBZARETH

BERTRMAEEZATVEGE)

Level 1 Level 2 Level 3
E—& E-R E=®
HK$’000 HK$’000 HK$’000
FET FE T FE T
30 June 2021 —E-——&xA=+8
Financial assets SWMEE
— Financial assets at fair value —RATEFAERZ
through profit or loss TRIEE 51 - -
Financial liabilities o= =R
— Convertible notes — embedded — AR EE -AETETA
derivatives, unsecured R (HE19)
(note 19) - - 13,137
Level 1 Level 2 Level 3
F— B/ F=H
HK$’000 HK$’000 HK$’000
FAT FHET FHET
31 December 2020 —ECERHE+ZA=+—H
Financial assets EREE
— Financial assets at fair value — BT EFABREZ
through profit or loss TREE 4,458 - -
Financial liabilities cRes
— Convertible notes — embedded — A BREE -AETETA -
derivatives, unsecured IR (HT5E19)
(note 19) - - 46,234

BHE_Z-—FXA=1tHIENER  F£—
BRE-_GEz TESEEBNNE = RE
AREH(ZE-FF  8) - AEEZHEK
ARATFEESR 2 BHEERN 2 RARE
R o

During the six months ended 30 June 2021, there were no transfers
between instruments in Level 1 and Level 2, or transfer into or out of
Level 3 (2020: Nil). The Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the reporting period in
which they occur.
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24. FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis (Continued)
Information about Level 1 fair value measurements

The fair value of equity securities classified as Level 1 was determined
by the quoted price in active market.

Information about Level 3 fair value measurements

The fair value of conversion option embedded in convertible notes
is determined using binomial lattice model and the significant
unobservable input used in the fair value measurement is credit spread.
The fair value measurement is positively correlated to the credit spread.
As at 30 June 2021, the credit spread used in the valuation is 16.98%
(31 December 2020: 18.58%), and it is estimated that with all other
variables held constant, an increase/decrease of 10% points in the
credit spread would have increased/decreased the Group’s loss by
approximately HK$1,600,300/HK$1,635,100 (31 December 2020:
increased/decreased the Group's loss by approximately HK$4,700,100/
HK$4,863,900).

The movements during the period in the balances of the Level 3 fair
value measurement for the conversion option embedded in convertible
notes are disclosed in note 19 to the condensed consolidated financial
statements. Fair value gain on conversion option embedded in
convertible notes is credited to the condensed consolidated statement
of profit or loss. Of the total gains and losses for the period in the profit
or loss, fair value gain of HK$21,851,000 (2020: HK$19,722,000) was
related to conversion option embedded in convertible notes for the
reporting period.

Fair value of the Group’s financial assets and financial liabilities
that are not measured on a recurring basis

The fair values of trade and other receivables, cash and bank balances,
other borrowing and trade and other payables approximate their
carrying amounts due to short term maturities of these assets and
liabilities.

The fair values of liability component of convertible notes and bonds
are carried at amortised cost using the effective interest method.
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. RELATED PARTY TRANSACTIONS 25. BBAXRS
AAREEMBAR (BIARARZEE )2
BB R T HENGEA AR &
UL HT SRR 4R R o 5 R AN H B = A B T
RN HEBEN T XRE

Balances and transactions between the Company and its subsidiaries,
which are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. Details of transactions
between the Group and other related parties are disclosed below.

(@) Transactions with related parties (@ HBEEHZXS
During the period, the Group had the following transactions with R - REERE B EBBRIZPHE

related parties in the normal course of business: BB 2 XS
Unaudited
RIBER
Six months ended
BEUTAHLAEA
30 June 2021 30 June 2020
—E-—F —E_FHF
NA=t+H NA=+A
HK$’000 HK$’000
TR FHET
Ultimate Holding Company BRERAT
Loan interest BFE - 3,487
Imputed interest on convertible notes AMBRRIE C HEFE 27,517 24,817
Ultimate Controlling Party BAREHS
Loan interest BHFIE - 223
Commission income meBA 1 =
Handling fee income FEBUWA 1 -
Interest income on IPO financing BRARAEEREZFBIA 15 -
Salaries paid BEftEHE 360 353
Ms. Li Dan (“Ms. Li”) (note (v)) FRzE(ErL)HEw)
Commission income Aa WA 1 -
2 Handling fee income FEBURA 1 -
2 Interest income on IPO financing BRRRAEERE 2 FIEWKA 43 -
% Commission income by provision of RERBRELREZ AEA
§ insurance brokerage service 2,925 -
]
4
2 Ms. Shao Yanxia (“Ms. Shao”) AReiE 2+ ([t )
: (note (vi)) (Hiaz i)
zZ Commission income Aa A 1 -
g Handling fee income FEBURA 1 -
£ Interest income on IPO financing BRRAEERE 2 FIEWKA 10 -
= Salaries paid to Ms. Shao BNt EHE 575 262
-
g 31,451 29,142
2
S
=4
lr
u(j(
w
®
=
5&
&
8
%



25. RELATED PARTY TRANSACTIONS (Continued) 25. BBAEXR5 (&)
(b) Outstanding balances with related parties (b) EERAEES 2 REEBLEER
Unaudited Audited
RIBEZ BEZ
30 June 2021 31 December 2020
—EB-—F —E_FHF
~A=1+H +=-A=+—H
HK$/000 HK$/000
THET FHET
Loans from RETHEH 2ER
— Ultimate Holding Company (note (i) — — 43R A B (A1aE3) 97,500 97,500
- Ultimate Controlling Party — B ARIETT (BT et i) K (iii))
(notes (ii) and (iii)) 64,932 64,133
Loans interest payable to BN THIE 75 2 BRFE
— Ultimate Holding Company — IR T 10,060 10,155
— Ultimate Controlling Party — BRI 4,138 4,087
Accounts receivables — FENBR TR — PRI B IR A 7
IPO margin receivables BERED
— Ultimate Controlling Party —REIEIRA A 12,609 =
- Ms. Li (note (v)) —Frt(HizEwv) 10,021 -
— Ms. Shao (note (vi)) —BBZ L (HaF i) 10,244 =
Commission receivables by provision of — [WZZ TR 4IRS
insurance brokerage service with Ms. Li  EIEN 2 (B - 1,030
Accounts payables — cash client’s accounts JESBR — & &P RN
— Ultimate Controlling Party — BRI 1,451 =
—Ms. Li —Ft 3,751 =
- Ms. Shao — 8%t 4 -
Amounts due to non-controlling interests &< — T & 2 A1 3E1 A
of a subsidiary (note (iv)) sk 2 FE (Kt iv)) 17,134 16,697
Convertible notes held by Ultimate BETERR A TIFTFE 2
Holding Company - liability portion AMREE-aESs 230,348 311,945
Convertible notes held by the Ultimate &4 IZERE AR ATIE 2
Holding Company — embedded AMREE-AEITETA
derivatives 13,137 46,234
Notes: Wit -

(i) The loans were sub-ordinated in nature which were unsecured, non-
interest bearing (2020: interest bearing at 12% to 24% per annum) and not
repayable within one year. The Ultimate Holding Company has confirmed
that it will not demand the Company for repayment of such loans until all

the other liabilities of the Group have been satisfied.

(i) The Ultimate Controlling Party of the Company is Mr. Pan Jibiao.
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25. RELATED PARTY TRANSACTIONS (Continued)

(b) Outstanding balances with related parties (Continued)
Notes: (Continued)

(iii)

(iv)

(v)

(vi)

(vii)

The loans were sub-ordinated in nature which were unsecured, non-
interest bearing (2020: interest bearing at 1% per month) and not
repayable within one year. The Ultimate Controlling Party has confirmed
that it will not demand the Company for repayment of such loans until all
the other liabilities of Group have been satisfied.

The amounts due to non-controlling interests of a subsidiary are unsecured
and interest free. The non-controlling interests of a subsidiary has agreed
not to demand for repayment in the next twelve months from the year end
date.

Mes. Li is the spouse of Mr. Pan Jibiao.
Ms. Shao is the executive director of the Company.

On 10 November 2020, GCINT Wealth Management Limited (“GCINT
WM?”), a non-wholly-owned subsidiary of the Company, entered into
the client agreement dated 10 November 2020 (“Insurance Brokerage
Agreement”) in relation to the packaged insurance brokerage services
provided by GCINT WM to Ms. Li in procuring insurance policies to be
taken out with third party insurer(s) with Ms. Li, who is the spouse of the
Ultimate Controlling Party, pursuant to which GCINT WM provided a
packaged insurance brokerage services to Ms. Li for a term of 12 months
commencing from 10 November 2020 and expiring on 9 November 2021.
The transactions contemplated under the Insurance Brokerage Agreement
constitute a connected transaction for the Company under Chapter 14A
of the Listing Rules. For details of the transactions contemplated under
the Insurance Brokerage Agreement, please refer to the Company’s
announcement dated 19 February 2021 and the Company’s circular dated
24 May 2021.

(c) Key management personnel compensation

25. BBARS (&)

(b)

()

B 2 RMEBER(E
HiiE : (4)

(iii)

(iv)

(v)

(vi)

(vii)

ERBEELE  HRSER 28(=
ZoRF  BAFNKIEFR) RBAR
—FREE - REEHHIEER - ET
BEFADREEZEER  BEAE

EmAEMAEIDES -

A — T A R SF R R i a5 2 SRR T
EEAREE - MEBAR 2 IFERER
BREEBENFHEBREFRRT_EAT
BEREERR

FrtRRER L RS -

BELLAARBZHITES -

RZTZTF+—A+H ARAlz
FrEMBRAACEERHEEESR
RAFR([£EBRBRMEER]) BERK
TH 2 REEL LIV AA T -
TFE+—ATANEEH#H(TRBE
whEl)  NAERcERERNEERE
MEZTRHEE2ERBRELCRE - LR
FE=ZHFRARBRE - Bt - 2EEH
BRHEEERAT I REZERREL
R B=FT=_TF+—A+HEE=
To—F+—AhAER AH+=E
A BIEETRAFE14AK - REEL
HEE T ESITOR FER AR RN
HERE - ARRBRELIHRE NEET
MR SHE  BL2HEARFIBHAE=ST
——FZA+NhBENAERARR A
BT —FRAZ-TMHBEREK -

FEEEASHRMN

30 June 2021
—EB-—F
~A=1+H

Unaudited
REER
Six months ended
BZUTHHIEAEA
30 June 2020
—E-TF
~NA=TH
HK$’000
FAT

HK$'000
TERT

Salaries, allowances and other
benefits in kind

Discretionary bonus

Retirement scheme contributions

e RUREAM
YA
BIRIEAT

RIREFIFT IR

Total remuneration is included in “staff costs” (note 6).

3,046 2,230

45 51

3,091 2,281

e e Al B TA |(Hice)
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