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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXEBRERAT

MANAGEMENT DISCUSSION AND ANALYSIS

MIEJEL—J-HHE& *ﬁ'

GROUP RESULTS

The Group has two lines of business: biochemical business and
industrial business. The biochemical business focuses on the
manufacture and/or sale of chlortetracycline (“CTC”) and other
related products, and is carried on by Group subsidiaries. This
business segment accounts for all of the Group’s consolidated
revenue. The industrial business comprises the Group’s interests
in its joint venture ECI Metro Investment Co., Ltd. (together
with its subsidiaries, “ECI Metro”) and its associate Zhanjiang
Deni Vehicle Parts Co., Ltd. (together with its subsidiaries,
“Zhanjiang Deni”). The results of the Group’s industrial business
are incorporated in the consolidated statement of comprehensive
income as share of profits of joint venture and associate.

For the six months ended 30 June 2021 (“1H21”), the Group’s
revenue was US$63.37 million, an increase of 35.3% compared to
the first half of 2020 (“1H20”) (1H20: US$46.83 million). Gross
profit margin declined by 1.5 percentage points to 25.9% (1H20:
27.4%).

Profit attributable to shareholders of the Group was US$6.72
million in 1H21, a decrease of 42.0% compared to 1H20 (1H20:
US$11.59 million).

Basic and diluted earnings per share were both US 2.65 cents
(1H20: US 4.57 cents). In-line with stated dividend policy, the
Board has resolved not to declare an interim dividend for the six
months ended 30 June 2021 (1H20: Nil).

BUSINESS REVIEW
Biochemical

We generate a sizable portion of our revenue from the
manufacture and sale of CTC products (CTC Premix and CTC
HCL) and the sale of other related veterinary products. CTC
products are antibiotics used to prevent or cure animal diseases.
The Group’s main customers include pharmaceutical companies,
trading companies, feed mills and farms.

In 1H21, the Group’s biochemical revenue increased 35.3% to
US$63.37 million. Of this, revenue contribution from China,
Asia Pacific (excluding China), Americas and elsewhere were
50.6%, 21.2%, 19.9% and 8.3%, respectively.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

For the period under review, China was the major growth driver.
On one hand, our CTC business remained solid as the Group
successfully shifted its key CTC customer group from feed mills
to farms, in response to the ban on the use of antibiotics as feed
additives for promoting animal growth. On the other hand,
we actively explored sales of other veterinary products, which
generated additional new business.

For our overseas market, despite the COVID-19-caused logistic
issues and delays in product deliveries, we managed to increase
orders from North America. Overall overseas revenue remained
stable compared to 1H20.

In 1H21, rising raw material costs outweighed upward
adjustments in selling prices of CTC products. The average
selling price of CTC premix, our main product, increased by
11.3% year-on-year while the average selling price of CTC HCL
increased 4.2% year-on-year. Overall, gross profit margin was
25.9% in 1H21, 1.5 percentage points lower than that of last year
(1H20: 27.4%).

The previously announced relocation of the production facilities
of Zhumadian Huazhong Chia Tai Co., Ltd. was completed in
July 2021. This relocation was to comply with Zhumadian’s urban
development plans. A net gain attributable to shareholders of
the Company of approximately US$12.4 million, arising from
government compensation, would be recorded in the second half
of 2021.

Industrial

The Group’s industrial business is conducted through ECI Metro
and Zhanjiang Deni.

ECI Metro is principally engaged in the sale, leasing and
servicing of Caterpillar machinery equipment in the western
part of China. According to the National Bureau of Statistics
of the PRC, fixed-asset investment growth across China was
12.6% vyear-on-year in 1H21, and that in western China was
11.4% year-on-year. While the industry demand for machinery
equipment increased year-on-year, competition from domestic
manufacturers intensified in our operating region, adding pressure
to both sales and margins. For the six months ended 30 June
2021, our share of profit from joint venture declined to US$5.50
million (1H20: US$11.03 million).

Zhanjiang Deni is principally engaged in the manufacture and
sale of automotive parts, which are mainly sold to automobile
and motorcycle manufacturers. According to the China
Chamber of Commerce for Motorcycle, China motorcycle sales
in 1H21 increased 29.9% year-on-year; and according to China
Association of Automobile Manufacturers, automobile sales was
25.6% higher than 1H20. For the six months ended 30 June 2021,
our share of profit of associate increased to US$0.70 million

(1H20: US$0.46 million).
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

OUTLOOK

Looking forward, the Group faces multiple uncertainties. For
our biochemical business, new waves of COVID-19 outbreak,
which are hitting many countries globally, are likely to affect our
overseas markets in the short-to-medium term. For our industrial
business, competition from domestic manufacturers in the

construction machinery industry is expected to remain intense.

Opverall, we remain cautious about our performance for the rest of
the year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group had total assets of US$344.7
million, an increase of 4.2% as compared to US$330.7 million as
at 31 December 2020.

Net debt (30 June 2021: US$9.4 million, 31 December 2020:
net cash US$11.8 million) to equity ratio (defined as total bank
borrowings minus cash divided by total equity) was 0.04 as at 30
June 2021.

All the borrowings of the Group are denominated in Renminbi
(“RMB”) as at 30 June 2021 and 31 December 2020.

As at 30 June 2021, the Group’s fixed interest rate bank
borrowings amounted to US$13.9 million (31 December 2020:
US$7.7 million).

All domestic sales in mainland China are transacted in RMB
and export sales are transacted in foreign currencies. The Group
monitors exchange rate movements and determines appropriate

hedging activities when necessary.

CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had cash and cash equivalents of US$26.3 million
as at 30 June 2021, decrease of US$6.0 million compared to
US$32.3 million as at 31 December 2020.

CHARGES ON GROUP ASSETS

As at 30 June 2021, out of the total borrowings of US$35.8
million (31 December 2020: US$20.5 million) obtained by the
Group, US$21.4 million (31 December 2020: US$15.1 million)
was secured and accounted for 59.8% (31 December 2020: 73.5%)
of the total borrowings. Certain of the Group’s property, plant
and equipment and land lease prepayments with an aggregate
net book value of US$11.1 million (31 December 2020: US$11.3
million) were pledged as security.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any significant
contingent liabilities.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS

Save for those disclosed in this interim report, there were no
other significant investments held nor material acquisitions or
disposals during the period.

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2021, the Group employed around 900 employees
in mainland China and Hong Kong. The Group remunerates its
employees based on their performance, experience and prevailing
market conditions while performance bonuses are granted on a
discretionary basis. Other employee benefits include, for example,
medical insurance and training.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT

KpMG

Review report to the board of directors of
Chia Tai Enterprises International Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report set out on
pages 8 to 29 which comprises the consolidated statement of
financial position of Chia Tai Enterprises International Limited
(the “Company”) and its subsidiaries (together, the “Group”)
as of 30 June 2021 and the related consolidated statement of
comprehensive income, consolidated statement of changes in
equity and condensed consolidated statement of cash flows
for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard
34, Interim Financial Reporting, issued by the International
Accounting Standards Board. The directors are responsible for
the presentation of the interim financial report in accordance
with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT (CONTINUED)

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2021 is not prepared, in all material respects, in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

13 August 2021
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

K& ¥ BER-XA
CONSOLIDATED STATEMENT OF GarEKRER
COMPREHENSIVE INCOME
Six months ended 30 June
BEAH=ZTHIEAHEA
2021 2020
R ZRRA
Note US$’000 US$’000
M Bk o F T
(Unaudited) (Unaudited)
(REEZ) (RBFE)
REVENUE LN 5 63,369 46,829
Cost of sales & B LA (46,955) (34,020)
Gross profit Syl 16,414 12,809
Other income, net JAth e A A 6 843 1,008
Selling and distribution costs B B K 4 B AR (5,309) (4,142)
General and administrative expenses ITE K E TR (9,184) (7,782)
Finance costs T 75 B AR 7 (170) -
Share of profits and losses of: JEAL Wi A B s -
Joint venture aEAE 5,502 11,031
Associate k=N | 703 460
PROFIT BEFORE TAX i 5t T ¥ A 8 8,799 13,384
Income tax Bt 45t 9 (1,097) (829)
PROFIT FOR THE PERIOD 1 7 5 7,702 12,555
Profit attributable to: 1 Il B & T
Shareholders of the Company A7) e 6,724 11,586
Non-controlling interests I 42 ) e R 2 978 969
7,702 12,555
US cents US cents
FE Al FEA
EARNINGS PER SHARE ATTRIBUTABLE A2 W] Ji 3R HE A =2
TO SHAREHOLDERS OF THE COMPANY 3 Jit %5 11
Basic and diluted FEA R 2.65 4.57
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

CONSOLIDATED STATEMENT OF METEWER ()

COMPREHENSIVE INCOME (CONTINUED)

Six months ended 30 June

BEAA=Z+THIEAMA

2021 2020
R CERIRF
Note US$’000 US$’000
M 7t FiLFi Fo T T
(Unaudited) (Unaudited)
(RRHFR) (RBE)
PROFIT FOR THE PERIOD A i A 7,702 12,555
OTHER COMPREHENSIVE INCOME H At 2 T W AR
Items that may be reclassified subsequently HEWMRRGEG SR
to profit or loss: HisZHH :
Exchange differences related to translation B A b 3 5 7 46 5 IRy
of foreign operations HH B =Z T 38 25 % 828 (1,116)
Share of other comprehensive income of: JRRE Ay G A 2 T Wi A
Joint venture aEAE 1,361 (1,546)
Associate I 2 2 W) 219 (270)
OTHER COMPREHENSIVE INCOME 39 9 2 v W AR
FOR THE PERIOD 2,408 (2,932)
TOTAL COMPREHENSIVE INCOME 391 g 4 T W A AR A
FOR THE PERIOD 10,110 9,623
Total comprehensive income attributable to: WL BHEET :
Shareholders of the Company VNN 8,890 8,996
Non-controlling interests I ¥t 4 W A% 1,220 627
10,110 9,623
INTERIM REPORT 2021
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

CONSOLIDATED STATEMENT OF BEMBRRE
FINANCIAL POSITION
30 June 31 December
2021 2020
R ZRRA
AHA=Z+H +ZA=Z+—H
Note US$’000 US$’000
M E e a7 FEoLFo
(Unaudited) (Audited)
(R (B H%)
NON-CURRENT ASSETS I B A
Property, plant and equipment W~ W Bt 12 86,902 88,652
Land lease prepayments TEAT L L 5,898 5,910
Investments in joint venture REBEERLRE 127,826 120,963
Investments in associate RS AT MIRE 21,119 20,197
Other non-current assets HAb IR B A E - 251
Total non-current assets H8 Ik B E 241,745 235,973
CURRENT ASSETS B &
Inventories TE 34,226 27,423
Trade and bills receivables e 5 MRk S 8 13 26,674 19,725
Prepayments, deposits and AR &K
other receivables At JE W B 2k 15,695 15,319
Cash and cash equivalents B4 RBEEEEY 26,331 32,258
Total current assets H B R 102,926 94,725
CURRENT LIABILITIES i B f A
Trade payables FE A B 5 R R 14 7,752 8,923
Other payables and accruals J At JE A5F R 3k M TH R B H 14,571 19,893
Bank borrowings SRAT A K 20,215 11,333
Income tax payables JE A i A3 B 1,866 1,564
Total current liabilities B AR 44,404 41,713
NET CURRENT ASSETS o A 58,522 53,012
TOTAL ASSETS LESS CURRENT 8 A U B 0
LIABILITIES 300,267 288,985
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF

EARXBBAERLA

FINANCIAL POSITION (CONTINUED)

e UHARRR ()

30 June 31 December
2021 2020
G- N 2 ZRIERE
AA=Z+H FZA=Z+—H
Note US$’°000 US$’000
M7t FEoF FoLF
(Unaudited) (Audited)
(R ) (B %)
NON-CURRENT LIABILITIES Ik i B £
Bank borrowings RATAE K 15,563 9,169
Other non-current liabilities oAl IR B A AR 20,357 25,872
Deferred tax liabilities JE 4L B JE A £ 3,627 3,334
Total non-current liabilities #8 I B Al 39,547 38,375
NET ASSETS B A 260,720 250,610
EQUITY BE %5
Equity attributable to shareholders A 2 ) Ji M Al R 4
of the Company
Issued capital EETRA 15 25,333 25,333
Reserves ik i 211,556 202,666
236,889 227,999
Non-controlling interests I e ) e A A 23,831 22,611
TOTAL EQUITY HE £5 48 %1 260,720 250,610

INTERIM REPORT 2021
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

CONSOLIDATED STATEMENT OF CHANGES #MR&eEmZHR
IN EQUITY

Six months ended 30 June 2021 BE_EZ-Z-HFEANA=Z+THIEANMA
Attributable to shareholders of the Company
00 7 R A
PRC  Exchange Non-
Issued Capital reserve  fluctuation Retained controlling Total
capital reserve funds reserve profits Total interests equity
o#fr i SME A4 bl
Bk BARG  REEE NG HH ik | Wi EEAE
US$°000 US$’000 US$’000 US$’000 US$'000 US$’000 US$°000 US$'000
Fnfr  Fxfr FxTtr  Frfr  Fxfx  Frifx  FrTxn  #iTx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHW) (REEH) (REER) (REER)  (REFR)  (REFR) (REFR) (REFH)
At 1 January 2021 RZF_Z—-4—]—H 25,333 10,845 17,427 11,297 163,097 227,999 22,611 250,610
Profit for the period W ER - - - - 6,724 6,724 978 7,702
Other comprehensive income B2
for the period:
Exchange differences related to i) SE 3y A
translation of foreign operations il P 35 - - - 586 - 586 4 828
Share of other comprehensive BEAG 2w
income of:
Joint venture aRLE - - - 1,361 - 1,361 - 1,361
Associate Baad - - - 219 - 219 - 219
Total comprehensive income M 2
for the period - - - 2,166 6,724 8,890 1,220 10,110
At 30 June 2021 REFZ-HEAAZTH 25333 10845 17421 13463 169,821 236,889 23,831 260,720
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

CONSOLIDATED STATEMENT OF CHANGES #F&Em2 8 R (&)
IN EQUITY (CONTINUED)

Six months ended 30 June 2020 BREZZZFREAAZTHIEAMEA
Attributable to shareholders of the Company
AT RO A
PRC  Exchange Non-
Issued Capital reserve  fluctuation Retained controlling Total
capital reserve funds reserve profits Total interests equity
BT Gl SME AR EZuailia
Bk ARG REEE WERE ik it HH ERER
US§000 Us$'000 US$000 US§000 Us$'000 US$§000 US§000 Us$'000
Erfrx  FiTr  FxTr  FExfr  FxTr  Fxtr  FExTfr  Exlx
(Unaudited) ~ (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (REEH) (REEH) (REEH) (REEH) (REER) (REEH)
At 1 January 2020 RZF_Z4E—]—H 15,333 10,845 14,586 (1,258) 149,683 199,189 13,024 121413
Profit for the period i - - - - 11,586 11,586 969 12,555
Other comprehensive income B2
for the period:
Exchange differences related to BUAMB B MR H R
translation of foreign operations I Z I R - - - (174) - (174) (342) (1,116)
Share of other comprehensive BEAG 2 ds
income of:
Joint venture AEbE - - - (1,546) - (1,546) - (1,546)
Associate Baad - - - (270) - (270) - (270)
Total comprehensive income IR b
for the period - - - (2,590) 11,586 8,996 627 9,623
Transfer in/(out) A/ () - - 2,056 - (2,056) - - -
At 30 June 2020 REBZREAAZTH 15,333 10845 16,642 (3,848) 159113 208185 53,851 132,03
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

E K

CONDENSED CONSOLIDATED STATEMENT &SR E

OF CASH FLOWS

CEBEBERLA

3=

AL

BR

Six months ended 30 June

BEAA=THILAMA

2021 2020
TR TR TR
US$’000 US$’000
F L F T FILF oL
(Unaudited) (Unaudited)
E3:% 23] (REHF)
CASH FLOWS FROM OPERATING REBWEHZHERE
ACTIVITIES
Cash (used in)/generated from operations waE () w4 (9,625) 6,919
Interest paid CAFFLE (579) (346)
Income tax paid A 45 B (425) (690)
Net cash flows (used in)/generated from WEWE () iRz
operating activities BleREma (10,629) 5,883
CASH FLOWS FROM INVESTING BEFHZBHERE
ACTIVITIES
Purchases of property, plant and equipment W 3 R MRk (4,251) (7,232)
Other cash flows arising from investing activities Al B &G B Z B & & (6,193) (720)
Net cash flows used in investing activities BEGHHAZI RS R EFHE (10,444) (7,952)
CASH FLOWS FROM FINANCING il 0 B 2 B 4
ACTIVITIES
Proceeds from bank borrowings SRAT A K 15K 16,600 -
Repayment of bank borrowings IR SRAT A K (1,576) (4,771)
Net cash flows generated from/(used in) RESBE (R Z
financing activities Bl & 15,024 (4,771)
NET DECREASE IN CASH AND CASH HeERkB&%EEHD
EQUIVALENTS A T3 (6,049) (6,840)
Cash and cash equivalents at beginning of period %] Z B 4 & Bl 4 %4 32,258 31,774
Effect of foreign exchange rate changes, net A ME 3 5 B 2 5% B 122 (409)
CASH AND CASH EQUIVALENTS MRZHE R E&EEY
AT END OF PERIOD 26,331 30,525
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

GENERAL INFORMATION

Chia Tai Enterprises International Limited (the “Company”)
is a limited liability company incorporated in Bermuda. The
Company and its subsidiaries hereinafter are collectively referred
to as the “Group”. The Group and its joint venture and associate
are principally involved in (i) manufacturing and/or sale of
chlortetracycline and other related products; (ii) trading of
machinery; and (iii) manufacturing and sale of automotive parts

respectively.

At 30 June 2021, the directors consider the immediate holding
company of the Company to be Charoen Pokphand Foods Public
Company Limited (“CPF”), which is incorporated in the Kingdom
of Thailand and shares of which are listed on the Stock Exchange
of Thailand, and remains to be as such as at the date of approval of
these financial statements. CPF is a significantly owned company
of Charoen Pokphand Group Company Limited (“CPG”), which is
incorporated in the Kingdom of Thailand.

BASIS OF PREPARATION

This interim financial report is unaudited and has been prepared
in accordance with International Accounting Standard (“IAS”) 34
Interim Financial Reporting issued by the International Accounting
Standards Board (the “IASB”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation adopted in
the preparation of this interim financial report are consistent
with those adopted in the annual financial statements for the year
ended 31 December 2020, which were prepared in accordance with
International Financial Reporting Standards (“IFRSs”) (which
include all IFRSs, IASs and Interpretations) issued by the IASB,
except for the accounting policy changes as set out in note 3 below.
This interim financial report should be read in conjunction with the

annual financial statements for the year ended 31 December 2020.

PR R R M

—REH

WE A 2 B B A BR A W] (TAS 2 W] 1) s — FO 1 5% 28 sk 4
L Z A BRAT o ARAT S SCH AR LT Sk & [ A%
B o ARSEE RGBSR E AR EEHHREG)
B BB B A R B A B A (i) B e R
55 Re(iii) B S IR BLRIAE -

M —ENAZTH > BERL > RAFZ HEER
2 ) A 2% B R SF i Charoen Pokphand Foods Public
Company Limited ([CPFJ) » H B4 it %8 B % 7 38 5 B b
T o SR AR B R AL D AR R AR ) I e
B2 ¥ o CPF& — % it 4% B 1 i B or i Charoen Pokphand
Group Company Limited ([CPG]) B R FH Z A H -

mEEXE

O e B S R T R R A Tk R R R R AW
LA o o it o )Tl st i A ) SR 34958 v 90 B
e it B A 98 Mg £ 22 2 T AT R ) e 2 b vl AL (T i
SUIL) 3 2 A T 40 2 5 i A R

WRAB T DA Bk 3 Bl BOR B A o stk v B
ZHFEBOR R R R E R R A=
Ik 47 5 2 47 2 I 2 3 T % P 2 7 i 1B SR A% 4 ) ik
B> TG ¥ R Wyt e T 2 A B R
e (T 1] e B 5 o5 8 U 1) (I 566 P A I e B 0 o
JUI ~ o ) R R ) T AR o b e S 4 R S
BEZFRDFHET A= HIREE R R B R
—PFBE
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

3.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The TASB has issued a number of new standards, amendments to
IFRSs and interpretation that are first effective for the current
interim period. Of these, the following amendments may be relevant
to the Group:
Amendments to IFRS 9, Amendments to IFRS 9 Financial
IAS 39, IFRS 7, IFRS 4,
and IFRS 16

instruments, IAS 39 Financial
instruments: Recognition and
measurement, IFRS 7 Financial
instruments: Disclosures, IFRS 4
Insurance contracts and IFRS 16
Leases “Interest rate benchmark reform

— phase 2”

None of the new standard, amendment or interpretation have had a
significant financial effect to the Group. The Group has not applied
any new standard, amendment or interpretation that is not yet
effective for the current period.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable
operating segments:

o the biochemical segment is principally engaged in the
manufacture and/or sale of chlortetracycline and other related
products; and

o the industrial segment is principally engaged in the trading of
machinery and the manufacture and sale of automotive parts,

through the Group’s joint venture and associate.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except
that bank interest income, finance costs and items not specifically
attributed to individual segments, such as head office or corporate

administration expenses are excluded from such measurements.

Segment assets exclude unallocated corporate assets. Unallocated
corporate assets include cash and cash equivalents, income tax
receivable and other assets that are managed on a group basis.

Segment liabilities exclude unallocated corporate liabilities.
Unallocated corporate liabilities include bank borrowings, income
tax payables and deferred tax liabilities and other liabilities that are
managed on a group basis.

o R RS R AR

3.

BN BERBEBEZENR

I oy o T % o A T I 4 T
R S B RT R R > MR A I AR o R B R
T RE LA A B 2 T

I ¢ B 85 e A o B SO 9% 6 AT I B¢ S o ¥ B
I oyt o B SR 39 SEONE B T A ~ BB
BB R TYE - ERPERIEON A T
BB R4S R A A A B
1] e B 7 o U AR 1098 T B R SR TR
AT LA pesg - BT

5 ok A ) SR 4 5% AR A
A R TR B T B R A
R SE 165 A B [ 7 7 2%
W — IR

TR A R U 5 S g S P o T~ AR R R RS A
AR 0 R T A B B o A S T A A S0 7 S0 SR SR A A ]
T A 2 SRR B~ T R

YEAT BT o A 4 I 36 B 0 A i B MR 4 B R T 2
s ;i

o AL BGR REGE K S e TR Kb
B s K

o TESBURGR LTEAE M B4 B S R A IR
W CERAEEZ GEEERBEAR) -

A5 B R o S A AR R S A A R 4
WE Z P Bt e Fe AR B o 43 UK B REAl T3 AR 98 7T 12 i o
Bz A > B LA R BB AT A 5T o AR B AT MR 2
T B A AR P B G 9 R B BRERAT AR O
S 5 WA T A i A 0 3 2 JELE > A R A AT
PH S A AT 7R H R A o

AFEEABIERDBAEG R - ROBAFEE E QR
Bl T B G SR ~ TR B A5 T L A 7 48 [ g i A
ZHE -

ABEMA BB R WA A - RO RAKEAHOE
SRAT AR R - B AT BT A5 AL ~ 2 HE B £ R AL TR 4R B g
T4 B2 R o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

4.

OPERATING SEGMENT INFORMATION (CONTINUED) 4.
All revenue from contracts with customers is recognised at the
point in time when our customer obtains control of the promised
goods, i.e. when products are delivered to the customers’ premises
for domestic sales or in accordance with the terms and conditions
of sale for export sales. The major product line of the Group is
the manufacture and/or sale of chlortetracycline and other related
products in biochemical segment as disclosed in note 4(a).
Disaggregation of revenue from contracts with customers by
geographical location of customers is disclosed in note 4(b)(i).
(a) Reportable operating segments
The following tables present revenue, profit or loss and certain
assets, liabilities and expenditure information for the Group’s
reportable operating segments during the period.
Six months ended 30 June 2021
Segment revenue ik L N
Sales to external customers HETII KK
Segment results ik
The Group A SE
Share of profits and losses of: JRE A i 1) B s 4R
Joint venture aEM¥E
Associate T 2 24 W)
Reconciliation: WEIEAE
Bank interest income SRAT R B A
Finance cost WHE N
Unallocated head office and corporate AR 43 e AR ER K A PR X
expenses
Profit before tax e 54 11 14 1)
Other segment information At 43 3 & B
Depreciation and amortisation LIN-DE ¥
Capital expenditure* B A B S
* Including additions to property, plant and equipment.

PR R R M

RESBEN (M)

Fi A U B B AN B P A AR R i 2 4
T 2 I SR G > BV S S RS RE P M R (N B ) R
2 IR A R AR A CHly B0 ) o AR [ 2 B 2 A
Fy AL S B B K 8 B A A LA B
WHE 4 (a) P BR

A % P A AR E P TE #4358 > 607 B RE4(b)
(i) 455 -

(a)

INTERIM REPORT 2021

ERKESE

VLR i3 s A 458 B 48 T 2 RS A BUR BT R 2 i
A~ HERATERE - ARKFAZER -

BREZRZHAH=ZTHIEAMA

Biochemical Industrial
operations operations Total
AL EH TR A
US$’000 US$’000 US$’000
FIL T FIL T By n
(Unaudited) (Unaudited) (Unaudited)
(R #E®) (REHFZ) (R H®)
63,369 - 63,369
4,338 (548) 3,790
- 5,502 5,502
- 703 703
4,338 5,657 9,995
55
(170)
(1,081)
8,799
3,595 9 3,604
4,660 - 4,660

o AR W K T

TE-_-—FHHEERE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B A R Y RE

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. REIWER (EF)
(a) Reportable operating segments (Continued) (a) TEHLEDE(H)
At 30 June 2021 B2 EAH=1H
Biochemical Industrial
operations operations Total
A AL THEEH A
US$’°000 US$’°000 US$’°000
ES7R on /e an F# L Fic

(Unaudited) (Unaudited) (Unaudited)
(R B #H¥) (RE#H) (REH¥)

Segment assets 4 JE 164,156 154,092 318,248
Reconciliation: WEIEE

Unallocated corporate assets A HL A A 26,423
Total assets HH B 344,671
Segment liabilities A RS 42,064 21 42,085
Reconciliation: WEIEAE

Unallocated corporate liabilities Tl e =Ey 41,866
Total liabilities A fE 83,951
Other segment information oAty 43 3 & B

Investments in joint venture REBESENRE - 127,826 127,826
Investments in associate RS AT R - 21,119 21,119

INTERIM REPORT 2021
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

OPERATING SEGMENT INFORMATION (CONTINUED)

Reportable operating segments (Continued)

Six months ended 30 June 2020

Segment revenue 3 WA

Sales to external customers HETIKRE R

Segment results Vig B3

The Group A 45

Share of profits and losses of: JRE A i 1) B s 18,
Joint venture B
Associate /|

Reconciliation: WEEA -

Bank interest income AT R WA

Unallocated head office and corporate R 43 T 480 K A ZE BH X
expenses

Profit before tax ek 58 i 44 )

Other segment information HoAth 53 & B

Depreciation and amortisation P18 2% 4 8

Capital expenditure* B A

* Including additions to property, plant and equipment.

R B A R B A
4. BESWER (K
(a) WRELESE (M)

INTERIM REPORT 2021

BREZZZREANAZTAIEAMEA

Biochemical Industrial

operations operations Total
AL E S Tk A
US$’000 US$’000 US$’000
T an FIL T FILFT
(Unaudited) (Unaudited) (Unaudited)
(REERZ) (R FH) (RBFEH)
46,829 - 46,829
3,598 (965) 2,633

- 11,031 11,031

- 460 460

3,598 10,526 14,124

188
(928)

13,384

2,341 8 2,349

7,578 — 7,518

o BRI - WUR TR R
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT B B 7% R 5 B EE
4. OPERATING SEGMENT INFORMATION (Continued) 4. REIWER (EF)
(a) Reportable operating segments (Continued) (a) TEHRKLEDE(E)

(b)

At 31 December 2020

Segment assets

Reconciliation:
Unallocated corporate assets

Total assets

Segment liabilities

Reconciliation:
Unallocated corporate liabilities

Total liabilities

Other segment information
Investments in joint venture
Investments in associate

Geographical information

(i) Rewvenue from external customers

R

WA
ARGy L A 3 B

8

g AL

AHEiEE
RS BG4 3 £ A

AR

H Al 23 BUE B
HAE RN B E
BB AT B E

(b)

HERZFRFEFZH=Z+—H

Biochemical Industrial
operations operations Total
AL B TEEH AR
US$’000 US$’000 US$’000
LT oo B LT oT
(Audited) (Audited) (Audited)
(R#) (R ) (R#H)
151,962 146,279 298,241
32,457
330,698
54,218 23 54,241
15,847
80,088
- 120,963 120,963
- 20,197 20,197

& & R

(i) KHASPKEFEPZBA

Six months ended 30 June

BEAHA=THIEAMA

2021 2020
TR TR
US$’000 US$’000
FIL T Fo T
(Unaudited) (Unaudited)
(RREX) (RBEE)
Mainland China o ] K e 32,069 15,579
Asia Pacific (excluding mainland China) oA Hh [ (S £ 55 o ok ) 13,424 14,250
Americas KW 12,634 8,575
Europe [k 3,360 4,959
Elsewhere Al My 1,882 3,466
63,369 46,829

The revenue information shown above is based on the LBV NGRS 3% P BT AR 4 e

location of customers.

(ii) Non-current assets

At 30 June 2021, 99% (31 December 2020: 99%) of
the Group’s non-current assets are located in mainland

China.

INTERIM REPORT 2021
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B R 3R o B R

5. REVENUE 5. KA
Revenue represents the aggregate of the invoiced value of goods WO F5 i 344 1B B 50 R WA o o > % B R i I B 5 i
sold, net of value-added tax and government surcharges, and after 1% 2 A B 8 5 5V N A I A R RS L5 R Y
allowances for goods returned and trade discounts recognised W N TER o TR E WA R B AR -

within the scope of IFRS 15. All of the Group’s revenue is from the
biochemical segment.

6. OTHER INCOME, NET 6. HtWAFE
An analysis of other income, net is as follows: H AL AFFH W T -
Six months ended 30 June
BKEAH=ZTHIEAMA
2021 2020
TR TRTRE
US$’000 US$’000
FoLFi By an
(Unaudited) (Unaudited)
(R H %) (R HF#)
Bank interest income SRATH BN 55 188
Government grants BT il B 658 431
Gain on disposal of property, plant and HEWE - BE X
equipment, net WA BN T - 116
Foreign exchange differences, net Ab W BT 2% B AR 17 2
Income from sale of trial production products, net S B A A T O TR - 171
Others Ho b 113 100
843 1,008
7. FINANCE COSTS 7. BBEAE
Six months ended 30 June
BKEAH=ZTHIEAMA
2021 2020
R ZRTRE
US$’000 US$’000
FLFi F L FIT
(Unaudited) (Unaudited)
R R % %) (RBHFEH)
Interest expense on bank borrowings SRATMR R Z A B T 578 346
Less: interest expense capitalised® W A B 2 B A (408) (346)
170 -
* Interest expense was capitalised at interest rate based on the * FE BB AL T 3% & B AR 0 2 AR R FR3.9% R
respective loan facilities of 3.9%-5.4% per annum (six months 54% (ZRZFBENHZTHIEAMA  ER%R4.4%
ended 30 June 2020: 4.4%-5.8% per annum). #5.8%) 7t H o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT A HA B 7 R B AR
8. PROFIT BEFORE TAX 8. MBRBANER
The Group’s profit before tax is arrived at after charging: AR AR 18 B i ¥ ) A B R A1 450
Six months ended 30 June
BEAA=ZTHILAMA
2021 2020
TR ZRORE
US$’000 US$’000
E FILTFIT
(Unaudited) (Unaudited)
R % %) (RBEE)
Cost of inventories sold O 17 AR 46,955 34,020
Depreciation of property, plant and equipment W W KRz e 3,529 2,273
Amortisation of land lease prepayments TH AT A A S 2 BN 75 76
9. INCOME TAX 9. BB
No provision for Hong Kong profits tax has been made for the R AR T 7 AR 30 V9 R A A TV T BT O JRE R B - BT DA
period as the Group did not generate any assessable profits in Hong RN NEFWSFEBES REZZ_2FASA=1TH
Kong during the current period (six months ended 30 June 2020: IEASHA - ) -
nil).
Subsidiaries operating in the People’s Republic of China (“PRC”) R0 o ] A SE T AR BB 5 7 e N R SEF ([ op I )
are subject to income tax at the rate of 25% (six months ended 30 28 2 W T 2 ) Tk LR B AR B R 25% (B %
June 2020: 25%) on their taxable income according to the PRC ZRENAZTHIEASEHA  25%) 8RR AH o Righ
corporate income tax laws. In accordance with the relevant tax rules ] AH TR B S I R s ) o A AR TR P IR 2 A R A
and regulations in the PRC, certain subsidiaries of the Group in the ) SEA o sl BB AR e
PRC enjoy income tax exemptions or reductions.
Six months ended 30 June
BEANH=ZTHIEAMWA
2021 2020
SR ZRIERE
US$’000 US$’000
B B n
(Unaudited) (Unaudited)
(R R % %) (REHF)
Current — the PRC AH] —
Charge for the period BN 774 628
Under/(over)-provision in prior years 1D (%) wHR 24 (33)
Deferred R S 299 234
Total tax expense for the period 351 P9 B JE A S 1,097 829
10. INTERIM DIVIDEND 10. HHIRE

The board has resolved not to declare an interim dividend for the
six months ended 30 June 2021 (six months ended 30 June 2020:
nil).

EHRFRBRBRE - EANA =S HIRAEA R IRA
TS (REZZZREANAZTHIEASMEA - ) -
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B R 3R o B R

11.

EARNINGS PER SHARE ATTRIBUTABLE TO 1. XRARARREEZERER
SHAREHOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on the profit 9 B B AR i ) 4 B 2 R ST TS MR SR AS 2 R B SRR AN B P dai
for the period attributable to shareholders of the Company and F B ) OB AT 2 3 08 B S T 46 JBe B A e I R T 2 o

the weighted average number of ordinary shares and convertible
preference shares in issue during the period.

The calculation of basic earnings per share is based on the following T e B ARG ) 5 ML B8 DL SR

data:

Six months ended 30 June

BEAA=ZTHIEAEA

2021 2020
SEooE CRORE
US$’000 US$’000
FC Fit B
(Unaudited) (Unaudited)
(R H %) (RBER)
Earnings b
Profit for the period attributable to shareholders of R TS B B AR A 2
the Company, used in the basic earnings per share AR i) JE SR A B A i )
calculation 6,724 11,586
Six months ended 30 June
BEAH=ZTHIEARWA
2021 2020
SR R R
US$’000 US$’000
F L F L F LT L
(Unaudited) (Unaudited)
(RB#E¥) (RBHE)
Shares Ji& B3
Weighted average number of ordinary shares and FR w14 B B AR i R 2
convertible preference shares in issue during the CEAT 5 8 B B T 4 i
period, used in the basic earnings per share calculation & 56 i fin #E 7 35 8 253,329,087 253,329,087
As there were no potential dilutive ordinary shares during the PR KRR RENH = H RS A I
six months ended 30 June 2021 and 2020, the amount of diluted TG AL T e > WO IR S R R A A IR R AR A o

earnings per share is equal to basic earnings per share.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT 2R B A 3R o M R

12. PROPERTY, PLANT AND EQUIPMENT

12. % - BERRE

2021 2020
TR TR OB
US$’000 US$’000
FoLFii FILTFL
(Unaudited) (Audited)
(R #E %) (BFE)
At 1 January: W—H—H:
Cost BA 157,247 144,868
Accumulated depreciation and impairment BT Ko (68,595) (70,163)
Net carrying amount R i 88,652 74,705
Net carrying amount: M T Y
At 1 January Hm—H—H 88,652 74,705
Additions WHE 4,660 16,379
Depreciation provided during the period N R (3,529) (4,526)
Disposals H (3,832) (3,384)
Exchange realignment e 56, 34 951 5,478
At 30 June/31 December WAH=+H/ "+=H=+—H 86,902 88,652
At 30 June/31 December: WAH=+H/ "+-H=+—H:
Cost A 144,364 157,247
Accumulated depreciation and impairment BT ROk A (57,462) (68,595)
Net carrying amount W T A 86,902 88,652

INTERIM REPORT 2021

e - -5 HRE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

13.

14.

TRADE AND BILLS RECEIVABLES

Depending on the requirements of the market and business, the
Group may extend credit to its customers. The Group seeks to
maintain strict control over its outstanding receivables. Overdue
balances are reviewed regularly by management and interest may
be charged by the Group for overdue trade receivable at rates
determined by the Group with reference to market practice. In
the opinion of the directors, there is no significant concentration
of credit risk. An aging analysis of the Group’s trade and bills
receivables, based on the date of delivery of goods, is as follows:

PR R R M

13.

EREZRRRRE

WA TG R TR REBEATEFFHEY - A
4 35 A R R AR TR A 2 B 4 o A B 0 S I AR A
I Z R T RE AR G I 2 % 1 5 LA A 2 A
RIBOMIF B, o %A HH R ARBEBH RGP
IR o AR SR ) R S MRk I TR R MR A BT (DL
0 7 e ) 0 °F

30 June 31 December
2021 2020
CRORE ZRIERE
AA=Z=+H +ZH=+—H
US$’000 US$’000
B n FILF T
(Unaudited) (Audited)
(REH¥) (RH%)
60 days or below 60H BT 13,016 14,871
61 to 180 days 612180H 11,278 3,778
Over 180 days %2180 H 2,380 1,076
26,674 19,725
TRADE PAYABLES 14. BHEZERX

An aging analysis of the Group’s trade payables as at the end of the

reporting period, based on the date of receipt of goods, is as follow:

A4 T U R M A5 S 5 MRk 2 MR B A3 AT (DA B H 3

Ry HEHE) R

30 June 31 December

2021 2020

S e

KAZHR FSAZF—H

US$’000 US$’000

#7C F 7T FoLF oo

(Unaudited) (Audited)

E3:%:33 (BEE)

60 days or below 60H LT 6,600 7,200
61 to 180 days 61&180H 949 1,448
Over 180 days ZJR180H 203 215
7,752 8,923
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

NOTES TO INTERIM FINANCIAL REPORT

15. SHARE CAPITAL

EAGXBBAERLA

IR R M

15. R

30 June 31 December
2021 2020
R ZRIRE
AH=Z=+H +ZH=Z+—H
US$’000 US$’000
FoL T FIL T
(Unaudited) (Audited)
(REBHZ) (FE#)
Authorised BiE
Ordinary shares: AR :
787,389,223 shares 787,389,223 %
(31 December 2020: 787,389,223 shares) (ZRZFRFE VT H=+—H:
of US$0.1 each 787,389,223 8 ) 4 Bt THi {0.13E 7T 78,739 78,739
Convertible preference shares: Al #e R IR
12,610,777 shares 12,610,777
(31 December 2020: 12,610,777 shares) (ZF_FE+_H=+—H":
of US$0.1 each 12,610,7778 ) 4 JBE i {H0.13% 78 1,261 1,261
80,000 80,000
Issued and fully paid CET RS
Ordinary shares: HBI
240,718,310 shares 240,718,310/
(31 December 2020: 240,718,310 shares) (ZRZRFEVZH=+—H:
of US$0.1 each 240,718,310/ # B I 0.158 7T 24,072 24,072
Convertible preference shares: Al # IR B IR
12,610,777 shares 12,610,777
(31 December 2020: 12,610,777 shares) (ZRZREFZH=Z+—0
of US$0.1 each 12,610,777)% ) 5 JB 18I fi50.138 78 1,261 1,261
25,333 25,333

There were no movements in the Company’s issued ordinary shares

and convertible preference shares during the six months ended 30

June 2021.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

15.

SHARE CAPITAL (CONTINUED)

Notes:

The convertible preference shares are convertible into ordinary

shares of the Company and are entitled to the same dividends that

are declared for the ordinary shares. Convertible preference shares

do not carry the right to vote in shareholders’ meeting. Upon

winding up, the Company’s residual assets and funds are distributed

to the members of the Company in the following priority:

(i)

(iii)

in paying to the holders of the convertible preference shares,
pari passu as between themselves by reference to the aggregate
nominal amounts of the convertible preference shares held
by them respectively, an amount equal to the aggregate of
the distribution value (as defined in the bye-laws of the
Company) of all the convertible preference shares held by
them respectively;

the balance of such assets shall be distributed on a pari passu
basis among the holders of any class of shares in the capital
of the Company other than the convertible preference shares
and other than any shares which are not entitled to participate
in such assets, by reference to the aggregate nominal amounts
paid up on the shares held by them respectively; and

the remaining balance of such assets shall belong to and be
distributed on a pari passu basis among the holders of any class
of shares including the convertible preference shares, other
than any shares not entitled to participate in such assets, by
reference to the aggregate nominal amounts of shares held by

them respectively.

The convertible preference shares shall be non-redeemable by the

Company or the holders thereof.

PR R R M

15. B ()

Wik

T 450 15 s P T B A A D A B e T e L A
TN 45 Z e o W J60 B 8 21 B Je o S i 4
HE o T M » A4 W B DL R RO Y BUAR A R R T
PR

(i) 1A B B B F AN (R Z T AL A 4 ) 2 T
AR 4 BRI 6 B 5T T T AR S A R AR R
A 5 4 B R 2 VS 48 B 1B S R A DR AR (R AR
2 Tl AR OE ) AR

(i) S 2 A oM 4% (7 45 M Ao 9 1) K 2 W] e AR o
AT S0 JBE Ay (T 450 88 S T S 22 B3 R % 4%
B AR RN RSN Z R AN (2RISR BHA
Z T4 I R ED T RIS R 5 K

(i) %5 B BR T 4% oI B % I 32 1) 25 M Ao B 4t 1 4
] SEU0 e Ay (456 T 450 A R S AR RS L 46 i 22 L
IR B AR 2 A AN (B RS %
e Z ey v AR HD T A4 R o

A0y T SRR AN 3 S S 8 BB SN B A o T o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
EAGXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT B B A R Y RE

16. CAPITAL COMMITMENTS 16. EREE
The Group had the following capital commitments as at the end of A R R B R Z EARIE W ¢
the reporting period:
30 June 31 December
2021 2020
R4 TR OB
AH=Z=+H +ZH=+—H
US$’000 US$’000
FE Fit E T an
(Unaudited) (Audited)
(R &) (BFE)
Contracted, but not provided for: A > HN AR AE 3 .
Property, plant and machinery UERN N T 6,090 13,088
17. RELATED PARTY TRANSACTIONS 17. BEXS
(a) Transactions with related parties (a) EHEBEAIHRS
The Group had the following transactions with related parties AREEPHNEBENLEAEULTHRS

during the period:

Six months ended 30 June
BEANA=Z1THILAMA

2021 2020
TR ZRORF
US$’000 US$’000
F L F L FILF T
(Unaudited) (Unaudited)
(R R # %) CR&BF#H)
Sales of goods to: B EMT
C. P. Pokphand Co., Ltd. and I e 1 B A BR8]
its subsidiaries (“CPP Group”)” B W 2 w) (s ) # 1,365 1,091
High Orient Enterprises Limited and High Orient Enterprises Limited
its related entities, excluding CPP Group* KB A 28 > RALEE b 14,077 1,857
Other related entities with same BLCPGH HH IF] i 3 I = il 1 7 £ 2
shareholders as CPG 433 252
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

17.

18.

RELATED PARTY TRANSACTIONS (CONTINUED)

(a)

(b)

Transactions with related parties (continued)

Note:

Prices of goods sold to related parties were determined with
reference to the cost of raw materials, procurement costs,
other value added, reasonable profit margins, market demand
for goods and prices offered by independent third-party
suppliers of similar products. The procedures to determine
the prices of products sold to related parties are the same
as those used to determine the prices of products supplied
to independent third party customers. The selling prices to
related parties shall be no more favourable than those made
available to the Group’s customers which are independent
third parties.

These related party transactions also constituted
continuing connected transactions as defined in Chapter

14A of the Listing Rules.
Outstanding balances with related parties

(i) Included in the Group’s trade receivables as at 30
June 2021 were aggregate amounts of US$11,846,000
(31 December 2020: US$4,145,000) due from related
companies, arising from transactions carried out in the
ordinary course of business of the Group. The balances
were unsecured, bore interest at rates determined by the
Group after past due and were repayable within credit
periods similar to those offered by the Group to its major
independent third party customers.

(ii) Included in the Group’s prepayments, deposits and other
receivables as at 30 June 2021 were aggregate amounts
of US$5,117,000 (31 December 2020: US$5,082,000)
and US$74,000 (31 December 2020: US$123,000) due
from associate and related companies respectively. The
balances were unsecured, interest-free and with no fixed
terms of repayment.

NON-ADJUSTING EVENTS AFTER THE REPORTING
PERIOD

In November 2016, Zhumadian Huazhong Chia Tai Co., Ltd., a
subsidiary of the Company, entered into a relocation agreement

(the “Agreement”) with the People’s Government of Zhumadian

City (the “Relocation”) and pursuant to the Agreement, a total

relocation compensation amounting to approximately US$31.0

million would be received. The Relocation, as part of Zhumadian’s

urban development plans, was completed in July 2021. A net gain

attributable to shareholders of the Company, currently estimated at
US$12.4 million, would be recorded in the second half of 2021.

IR SR M

17.

18.

RS ()
() REEALHXS ()
Wi -

T B TN 05 1 i U 4 S ADRLIRAS ~ BRI
A~ FCA YA ~ A BRI AR S TS A A
2R T v B S 575 =y A3t JE v SR A3 A0 S AR T
FRCAE o 7 1) R N 5 i R AR A R S
S 1) 8 158 =05 % P B I S R T — e
T A 2 N 8 5 A S R S R AR 4 T
S ST R P A

T SRR S A R Bl LRI SR 14A R N
AR 5 o

(b) EEBAEATZMKRER

(i) AREEHR-FZZFEANA=ZTHZERYE SR
488 OB S A B IRe BT s A 1
W LA W Z T A R R 1,184.68 3500 (ZF
ZREFTZHAZT—H 41458 3%50) - %
BRAFTT JEARIR ~ 73 A8 A SR T P s Y R 2R
FEB T 2R R R R (AR AR ) iRy
B Z R PR Z R KA A -

(ii) AREEPR - —FANHZTHZEMSEKR
Fi 4 B A REWOR R 0b > B AES 11783650
(ZRZBEFTZH=Z4—H 15082830 &
TABETL (R ZZ2FETF-H=+—H : 123
BSEI0) 4 ) B W WRCI 7 2 W) Bk L W) 2Z K
T o AR A MR ~ o B S S 1 A -

BEMKRFEARSER

RER-ANEL A BEBEHEPIERARAR (—FKA
O Z W A ) ) BLEE FG B TN RBUR AT S8 7 — 40 4 ik
i ([ )) (T 1) T AR 2% b v ot 7 Wi T 48 8 493,100
B TTWIB T o OB (IR 7 Bk J5 0 3 vl st s AL 1y —
W) Tt BB S R AR B EE R %
TR AR BT 1,240 8 35 70 IR R A 8 o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

OTHER INFORMATION
INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2021 (six months ended 30 June 2020:
nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2021, the interests and short positions of the
directors and chief executives of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), are set out below:

(@) Directors’ interests in shares of the Company
(Long Positions)

PHRE

FERFRHREE T FEAH=Z T H A A AR
TS (KEZFRDREANAZTHIRAMA ¢ ) -

<

EERFTETBRAEREAX QAR EMEE
ERROREBRONER KX

S

PRI AERNAZTH o BRI R B PR E5E352
WAL AE AR 2 ] 2 5 e T A e Bk o SRR B A i
38 5 B A R =) (06 32 B 1) w7 B vl AR (1B v A
EUNDRUIE: Sl ol SRNE G i e R R S
(A Sy ] 1) i A 2 ) e M 22 o 8% o iy d > 2% 3 %
FHATHN B 5 A2 7 B U 1B ok 0 0 JBe oy B A Rl JBe
i F R 25 R T (58 27 B9 B R B SE XVl T S )
W

(@) EERALFNER (FR)

Approximate
percentage of
the issued ordinary

Number of share capital of

Name of director Capacity ordinary shares held the Company

RN F B #AT

JIt 5 % 2 i W 78 i I A

HELM 54 &t B H BE# E oy e

Mr. Thirayut Phityaisarakul Beneficial owner 410,000 0.17%
BB e HuHEA A

Mr. Thanakorn Seriburi Beneficial owner 625,848 0.26%

AR WA A
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
EARXBBAERLA

DIRECTORS’ AND CHIEF EXECUTIVES’ EERFTETBAEFAEXRQNAREBEE
INTERESTS AND SHORT POSITIONS IN BHROREBROOES KR ()

SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (CONTINUED)

(b) Directors’ interests in shares of associated (b) EERAQARMEH LIENERS (FR)
corporations of the Company (Long Positions)
C. P. Pokphand Co. Ltd. NEEE B E R 4 &
Approximate
percentage of the
issued share capital
Number of of the associated
Name of director Capacity shares held corporation
A% R W6 3 )
O AT B A
HHE LW 54 Jit 5 Jik 47 8 H W& 4 e
Mr. Thirayut Phityaisarakul Beneficial owner 41,000,000 0.17%
i) 5 IEE-E. XN
Mr. Thanakorn Seriburi Beneficial owner 37,584,807 0.16%
B R T IEE-E. XN

Save as disclosed above, as at 30 June 2021, none of the directors B Lt E@EH I > R B _—FENA=Z+H » H#EH
or chief executives of the Company had any interests or short 3% K815 Bl 5535205 Bl & i A A W] i 12 2 B se iy e
positions in the shares and underlying shares of the Company or  $k » X B A% ¥ 55 [l 1/ A 2 =] B2 W 22 Fr 2%t iy 8 o »
its associated corporations (within the meaning of Part XV of  MEEEARA A A 7 # F ol 3 EATH B A A 5] 8340 B
the SFO) as recorded in the register required to be kept by the ¥ B (378 % K I 15 e B SEXVER Bt B & &) 1 A B #H
Company under Section 352 of the SFO, or as otherwise notified B B4y o B A LT HE 2R BRIk A -

to the Company and the Stock Exchange pursuant to the Model

Code.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXEBRERAT

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE

As at 30 June 2021, the following persons (not being a director

or chief executive of the Company) had the following interests

and short positions in the shares and underlying shares of the

Company as recorded in the register required to be kept by the

Company pursuant to Section 336 of the SFO:

FERREBERSRPERARER T
BEEAREGIEXRENAL
MR —ENAZH o IR 5 R S 6145336

WEBLRE A A Rl 77 2 B i Re 8k > FAI AL (GEAR
AT WEFREEITBONB) FAC T A B A BB
Pr A HORESE R AT NE

Approximate
percentage of the
Number of shares issued ordinary

and underlying share capital of

Name of shareholder Notes  Capacity shares held the Company
HABOE NARAFCETSE
K 2 W Mt 84 HEBEREE BBRAEAEGL
(Note 1) (Note 1)
(Mtit1) (HfiEL)
Charoen Pokphand Group (2) Interest of controlled corporation 127,748,147 (L) 53.1 (L)
Company Limited J2 i 2 P HEE 2
Charoen Pokphand Foods (2) Beneficial owner and interest of 127,748,147 (L) 53.1 (L)
Public Company Limited controlled corporation
B A N Bode il 325 B RE £
CPF Investment Limited (2) Beneficial owner 115,137,370 (L) 47.8 (L)
HEWAAN
ITOCHU Corporation Beneficial owner 60,179,593 (L) 25.0 (L)
P T 2V SR 2 A HEHAAN
Notes: Mt

(1)

(2)

The letter “L” denotes a long position.

Charoen Pokphand Foods Public Company Limited (“CPF”) held
127,748,147 shares and underlying shares of the Company, which
included (i) 12,610,777 preference shares beneficially owned by
CPF and (ii) 115,137,370 ordinary shares beneficially owned by
CPPF’s wholly-owned subsidiary, CPF Investment Limited. Charoen
Pokphand Group Company Limited also declared interest in these
shares by virtue of its shareholding interest in CPF.

Save as disclosed above, as at 30 June 2021, no person (not being

a director or chief executive of the Company) had an interest or

a short position in shares or underlying shares of the Company

as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

(1) TLIREERA -

(2) Charoen Pokphand Foods Public Company Limited
(I CPF 1) 5 A127,748,147)8 A< 2 W) Jit 4 e AR B It 433 »
Fod 5 (i) CPFHE 2 BB A #912,610,777)% B % Ik &
(ii) CPF%& & M J&§ 2 FICPF Investment Limited B %% #
A 1115,137,3708 %% # it ° Charoen Pokphand Group
Company Limited7 B 8t P 5 A CPFAY BERE » 0] BR B A
% G Iy B RE AR o

Br Bl @g & 4h - RZF - ANA=TH > RE#
5 B9 85 49 55 33 600 WS v AR 2 W 77 2 X% i i R
B> BN L GEAA R EFREBETBAR) EARAF
V1 JBe A7 A TR Je A o B AR A BRI AT -
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 18 March 2015. As at the date of this interim
report, the total number of ordinary shares which may be issued
upon exercise of all options to be granted under the Share Option
Scheme shall not in aggregate exceed 24,071,831 shares, being
10% of the total number of ordinary shares of the Company in
issue. As at the date of this interim report, no option had been
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

DISCLOSURE PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Directorships held in other public companies

Mr. Cheng Yuk Wo ceased to be an independent non-executive
director of HKC (Holdings) Limited (a company listed on the
Main Board of the Stock Exchange until its withdrawal from
listing in June 2021) and Goldbond Group Holdings Limited (a
company listed on the Main Board of the Stock Exchange until its
listing was cancelled with effect from 2 August 2021).

Director’s Emolument

The total emolument of Mr. Chawalit Na Muangtoun was
increased to US$187,000 during the period under review. This
amount comprised salaries, allowances and benefits in-kind in
respect of his service during the period under review.

In July 2021, the Board approved the award of a discretionary
bonus of US$61,000 to Mr. Chawalit Na Muangtoun.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining strict corporate
governance standards. The principles of these standards are to
uphold a high standard of ethics, transparency, accountability and
integrity in all aspects of business and to ensure that affairs are
conducted in accordance with applicable laws and regulations.

In the opinion of the Board, the Company applied the principles
and complied with the code provisions prescribed in the
Corporate Governance Code and Corporate Governance Report
as set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2021.

BRERE

AT B —HAEZ H )\ BRAN N BRE S (7%
REGTE 1) o A SRS FOYT > R B % B ARE T a0 T
152 HH 1 2 3 T e B AT 5 M R T B AT RO LA AR A LR
324,071,831 )8 > FH B A 2 7] 884735 48 I 4
BB 10% o YA b BT S BT 5 ROE AR R % O I A
WP AT Y ke A I B -

RETHRAE1S51B)FRRENEE

REM LT L AEFEERE

A A G 2 A P A A v A e (1B A B A R (O 7 gk
R ER BT Z AR > HER RN A BRM) A
0 T 4 B PR ) (O R I AR BT AR i 2 A ]
HERZF D)\ ZHBGHE L) 2 8 r Ik
frH#iH o

EEHE

I BT > R R e A e AU 1878 50T -
% 4o UL A5 At [T R BOT 1 O 2 8 IR B A B - M~ M
PEFIE

PR > BSOS e A IR B 6.1
# S T0 M I E B AL -

EERTA

AL B R R B 4 SR A R K o LR R B A
O ) AE A S0 T T ¥ e B BOR K P BB AR B - B
AT B w5 4R SF > e B B A S B A A% 6 D 9 A
ﬁ o

FRER/R B FEAA=ZTHIEAREAR > Ao
] T P SR b AR BB 8 U (4 SR IR A R K
s SR8 96 3k ) 1A Dt B B 2 < L S B
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Code of Conduct for Securities
Transactions, which is based on the requirements set out
in Model Code, as the code of conduct for dealings in the
Company’s securities by its directors. All Directors responded
to a specific enquiry by the Company and confirmed that they
complied with the Company’s Code of Conduct for Securities
Transactions during the six months ended 30 June 2021.

REVIEW OF INTERIM REPORT

The interim financial report for the six months ended 30
June 2021 is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements
2410 Rewview of Interim Financial Information Performed by the
Independent Auditor of the Entity issued by the Hong Kong
Institute of Certified Public Accountants. KPMG’s unmodified

review report is set out on pages 6 to 7 of this interim report.

The audit committee of the Company has also reviewed the
interim report for the six months ended 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

By Order of the Board
Thanakorn Seriburi
Director

Hong Kong, 13 August 2021
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

CORPORATE INFORMATION
—_1 > M
~AIEHR
Chairman and Non-executive Director
Mr. Soopakij Chearavanont
Executive Directors
Mr. Thirayut Phityaisarakul
(Chief Executive Officer (Biochemical Division))
Mr. Thanakorn Seriburi
(Chief Executive Officer (Industrial Division))

Mr. Nopadol Chiaravanont
Mr. Chawalit Na Muangtoun

Non-executive Director

Mr. Yoichi Ikezoe

Independent Non-executive Directors
Mr. Surasak Rounroengrom

Mr. Cheng Yuk Wo
Mr. Edward Ko Ming Tung

Audit Committee
Mr. Cheng Yuk Wo (Chairman)

Mr. Surasak Rounroengrom
Mr. Edward Ko Ming Tung

Remuneration Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Thanakorn Seriburi

Mr. Surasak Rounroengrom
Mr. Edward Ko Ming Tung

Nomination Committee

Mr. Soopakij Chearavanont (Chairman)
Mr. Surasak Rounroengrom

Mr. Cheng Yuk Wo

Corporate Governance Committee
Mr. Edward Ko Ming Tung (Chairman)
Mr. Nopadol Chiaravanont

Mr. Chawalit Na Muangtoun

Company Secretary

Ms. Ng Mei Wah
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

Registered Office

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

Principal Place of Business

21st Floor, Far East Finance Centre
16 Harcourt Road, Hong Kong

Auditor

KPMG

Certified Public Accountants

Public Interest Entity Auditor

registered in accordance with

the Financial Reporting Council Ordinance

EAGXBBAERLA

AMRER

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

R BIE169E
R P D2 14

BB ED

RS B S B

P Gt i

T B 5 BE R e ) T

PR I 2 A% R i A

Principal Bankers FEFRET

Bank of China o I SR AT

Bangkok Bank B AT

Share Registrars BB FERTE

Hong Kong Vi3

Computershare Hong Kong Investor Services Limited HEPREHFEETLARAR
Shops 1712-1716, 17th Floor, Hopewell Centre AT B KB 18358

183 Queen’s Road East, Wanchai, Hong Kong BRI 17TE712-17 1698

Bermuda H 5

Ocorian Management (Bermuda) Limited Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor Victoria Place, 5th Floor
31 Victoria Street 31 Victoria Street
Hamilton HM 10 Hamilton HM 10

Bermuda Bermuda

Share Listing B% 10 & it Bh

The Stock Exchange of Hong Kong Limited WA 5 A R A H
Stock Code: 3839 B 5E 3839
Website NETE A
http://www.ctei.com.hk http://www.ctei.com.hk
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