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Corporate Information (Continued)

NEER(E)
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Financial Highlights
I RE

Revenue of the Group increased by 33.1% or RMB210.7 million to
RMB847.0 million for the Reporting Period (six months ended 30
June 2020: RMB636.3 million), among which revenue from sales
of Human Albumin Solution increased by approximately RMB302.3

million, while revenue from sales of antibiotics decreased by

approximately RMB91.6 million.

Gross profit of the Group increased by RMB48.9 million to
RMB157.5 million for the Reporting Period (six months ended 30
June 2020: RMB108.6 million), and gross profit margin increased
from 17.1% to 18.6%. The increase in gross profit was in line with
the increase of the revenue.

During the Reporting Period, the Group recorded net profit of

RMB75.3 million (six months ended 30 June 2020: RMB32.5 million),
primarily due to the increase in gross profit of the Group and the
decrease in operation expense.

During the Reporting Period, net profit attributable to owners of the
Company amounted to RMB75.3 million (six months ended June

2020: RMB32.5 million), representing an increase in net profit by

RMB42.8 million.
Basic earnings per share amounted to RMBO0.044 for the Reporting
Period (basic earnings per share for the six months ended 30 June

2020: RMB0.019).

The Board resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 June 2020: Nil).

Sinco Pharmaceuticals Holdings Limited Interim Report 2021

RMEHA  AEBERFHEREIBIHIARE
210.7ABTEARES4A7.0E BT (H E20204
6A30BIEAEA - ARM63638ET) + £
AMBZEBEFREEREERHARKE302.3
BB MAERHEERERIOAREI 68

27T

EHR  REBEFIEMARBISIBEELE
AR¥157 5B E T(EZE20209F6 7306 175 {#
A AR¥108.6EET) * BEFEAIH17.1%1%
BE18.6% ° EFIAIE NS HIE RS T —

o

et

HHR - AEESSEFARKEISIEET

(ZE20209F6 A30H IE/NEA : ARKE325H
CFERATEEEFNERANELZER
B o

v%‘

—~

ﬁ»+

EBE
<
‘ﬁ]_’\\\_/

REHAA - AR RIHEE AFELEF A ARKET75.3
BEIT(EHZ2020F6 A 1ENEA - ARME325
L) MR NARBL28FHET -

+KH

E]

REHR - SRERENAARK.044T(HE
20206 A30H IENE A SREREF] - AR
0.0197T) °

EEeRETHRERST RATMPEHBRE (HE
2020564308 IE/NAA ¢ ) -



Financial Highlights (Continued)

BB REE (&)
Six months ended 30 June
BZ6H30HL<EA
2021 2020
20214 20204
RMB’'000 RMB’000
ARET T AREETFTT
(unaudited) (unaudited)
(REEZ) (Rig#ER)
Operating results P
Revenue Wk 847,044 636,306
Gross profit ES 157,727 108,579
Profit before tax [k %5 AT A 91,684 30,166
Profit for the period HAA 8 K 75,281 32,452
Profit attributable to owners RARHEB AEIEET
of the Company 75,281 32,452
Profitability EF|
Gross margin(%) FEFIE (%) 18.6% 17.1%
Net profit margin(%) AR 2R (%) 8.9% 5.1%
30 June 31 December
2021 2020
20214 2020%F
6H30H 12A31H
RMB’'000 RMB’000
ARET T AREETTT
(unaudited) (audited)
(REEZ) (&%)
Financial position B AR R
Total assets BEE 1,115,319 1,252,053
Total liabilities HEE 875,609 1,087,624
Total equity wrEns 239,710 164,429
Equity attributable to owners RAREE AEEER
of the Company 239,710 165,337
Cash and cash equivalents* We LB ZEY~* 267,002 143,765
3 As stated in the consolidated statement of cash flows * iR ERERERFF

2021 ks BREBEERERAT 009
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Corporate Profile
NEEN

As a leading marketing, promotion and channel management
("MPCM") service provider with extensive experience in the distribution
of pharmaceutical imports, the Group focuses on blood products and
based on nationwide marketing and promotion network, and provides
comprehensive MPCM services for small and medium-sized overseas
pharmaceuticals manufacturers. The Group’s products are imported
from well-known overseas pharmaceutical manufacturers with product
portfolio centers on blood products as well as anti-infective medicine and
other prescription medicine.

The marketing and promotion services provided by the Group
include: coordinating and cooperating with overseas pharmaceuticals
manufacturers in respect of import registration/re-registration and other
matters required by regulatory authorities; establishing customized
marketing and promotion strategies based on the consideration of the
product’s therapeutic areas and characteristics, regulatory environment,
market demand and other commercial factors; selecting, appointing and
managing third-party service promoters; holding academic conferences,
lectures, seminars, and other promotional activities; and informing doctors
of the medical uses and effects of the Group’s products.

The channel management services provided by the Group include:
product clearance and testing; cooperating with third party on logistics
and delivery; participating in tenders; confirming the purchase orders of,
delivery products to and collecting payment from third-party commercial
pharmaceutical delivery companies; collecting and analyzing sales
data; and managing and improving the inventory level of commercial
distribution channels.

The Group's product portfolio covers blood products and anti-infective
medicines. We select quality products from overseas markets, to meet
the unsatisfied medical demand of the domestic market, and secure
high growth potential in the Chinese pharmaceutical industry with the
outstanding clinical results of such products.

Sinco Pharmaceuticals Holdings Limited Interim Report 2021
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Management Discussion and Analysis

BEERW R DT

BUSINESS REVIEW

Entering 2021, the COVID-19 pandemic is far from over, and it has had
a profound impact on our daily life and economic activities worldwide.
However, in mainland China, after a strict lockdown as well as nationwide
vaccination, the epidemic has been well controlled and social activities
have returned to normal. The pharmaceutical industry, as an essential
sector for the fight against the pandemic, was relatively less affected.
With the rapid recovery of national pharmaceutical logistic and increase
in transportation capacity, the entire pharmaceutical distribution industry
also ushered in a quick recovery in the first half of this year.

As an industry with high entry barriers and strong demand, blood
products have played an important role in the fight against the COVID-19
pandemic. In the post-epidemic era, some blood products are expected
to welcome opportunities and with the help of this epidemic to achieve a
new round of growth.

Throughout the Reporting Period, the revenue of Human Albumin
Injection was RMB805.4 million, an increase of approximately 60.1%
or RMB302.3 million as compared with the same period in 2020. The
increase in turnover was mainly due to the fact that the supply of human
albumin from the Sweden factory introduced last year have entered a
stable phase and a large volume of batch release from the end of last
year. In addition, during the pandemic, the Group's sales team continued
to expand its sales network and develop hospital access. The coverage
of hospitals has increased significantly compared with last year. More
optimized sales channels and continuous recovery of market demand have
enabled the rapid digestion of product inventory and laid the foundation
for the long-term stability of later sales.

With the stabilization of the domestic pandemic, market demand will be
further released in the second half of the year. We believe that, given the
supply is adequately guaranteed, the Company’s distribution business in
2021 will be further improved.

Leveraging the Group's expertise and experience in the provision of
imported pharmaceutical products and established sales network and
hospital assess, the Group intends to develop its medical aesthetic
industry chain and gradually establish the dual business segments of
pharmaceutical products and medical aesthetic products as its business
development direction. For further information of the Group’s business
plan and actual steps taken to develop its medical aesthetic industry chain,
please refer to the paragraph headed “Other Information — Events After
the End of the Reporting Period — Technological Development Project” of
this report.
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Management Discussion and Analysis (Continued)
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Core products

Human Albumin Solution

Dating back to the early 1940s, blood products have undergone
decades of fast development. Such products have grown from
Human Albumin at the very beginning to the current more than
20 categories in three series, encompassing such sub-categories as
Human Albumin, immune globulin and blood coagulation factors.
Given the approval granted to new indications and an improved rate
of diagnosis, the Plasma Protein Therapeutics Association (PPTA)
predicts that the market demand for blood products will retain a
high-speed growth around the global. As the largest sales category
in the market of blood products in the PRC, Human Albumin is the
only kind of blood product allowed to be imported at present, and
its lot release of imported and domestic categories maintains a rapid
growth every year. Manufactured by Octapharma, a global leading
manufacturer of blood products, and included as a Category B
product in the National Reimbursement Drug List (NRDL), the Human
Albumin Solution operated by the Group has used to remedy
the shock caused by hypovolemia, remove edema and poisonous
substances, and treat neonatal hyper-bilirubinemia.

Axetine (Cefuroxime Sodium for injection)

Manufactured by Medochemie Ltd. (“Medochemie”) from
Cyprus, the Axetine operated by the Group is classified as the
second generation of cephalosporin antibiotics. It is used to remedy
bacterial infections caused by sensitive bacteria, including respiratory
infection, urinary tract infection, skin and soft tissue infections. The
product has been included in the National Catalogue of Essential
Pharmaceuticals and the Category A products of China’s National
Reimbursement Drug List.

Medocef (Cefoperazone Sodium for injection)

Manufactured by Medochemie and operated by the Group,
Medocef is classified as the third generation of cephalosporin
antibiotics. The product is used to remedy bacterial infections caused
by sensitive lactamase, including respiratory infection, urinary tract
infection, biliary tract infection, abdominal infection, skin and soft
tissue infection, pelvic infection and septicemia. The product is also
effective in treating the brain infections caused by influenza and
meningococcus.

Sinco Pharmaceuticals Holdings Limited Interim Report 2021
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Management Discussion and Analysis (Continued)
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Marketing Network Development

The Group provides its marketing service through its internal teams
and their cooperation with third-party promoters. Hence, one of
the Group’s key development strategies is to continuously expand
the marketing network and enhance distributor and promotor
management. During the Reporting Period, the Group took “Flexible,
Professional and Efficient” as its objective, and strove to develop
its marketing team in respect of the ability of quickly responding
to market environment changes and executing operational plans
with high efficiency. Furthermore, the Group sorted out its human
resources in each division. The marketing team had its structure
streamlined and its performance management further refined, with
optimized allocation of sales resources that are invested in each
product and higher efficiency of business operation.

At the same time, the implementation of “Two-Invoice System” took
place at a faster pace in each province. To positively respond to such
implementation, the existing structure of distributor network was
comprehensively sorted out. Based on sufficient communication with
its distributors, the Group has further extended its sales channels
to end markets through the collaboration between its internal sales
team and local distributors. Originally, promoters were allocated by
region. Now, the promoters are matched with each hospital of the
region concerned, which enables the Group's sales network to reach
the end market. Besides, the coverage of the network has also been
extended from large top Class-Ill hospitals to provincial, municipal
and county hospitals, to keep improving market penetration, thereby
establishing a precision management system that each hospital will
have its respective promoters.

In addition, the Group has further improved the direct participation
of its internal marketing team in product marketing activities.
In this regard, approaches include regularly training third-party
promoters on product knowledge, hosting or taking part in medical
or pharmaceutical conferences, symposiums and product seminars
to directly partake in the academic promotion activities of products,
and extend the opinion leadership network for the main therapeutic
areas of products. All the approaches serve to ensure accurate and
timely delivery of product information to doctors. In addition to
product promotion, the Group has taken the initiative to invite third
party promoters from across the country to discuss and interpret the
major impact of national policies, to increase the added value and
attraction of the Group's training.
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Management Discussion and Analysis (Continued)
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Cold Chain Storage Facility

Considering the future demand for business expansion and the
significant demand for pharmaceutical cold chains in the storage
and delivery of blood products and bio-products, the Group has
constructed a cold chain storage facility in Shuangliu District,
Chengdu, Sichuan Province. The Group has completed the first
phase of its cold chain storage facility (15,000 square meters),
which can satisfy the Group’s storage demand and provide better
control for the quality and safety of the blood products in our
product portfolio. In addition, we will be able to provide third parties
with high quality pharmaceutical cold-chain storage services upon
completing the second-phase construction, which will be a new
business unit of the Group.

Save as mentioned above, the Company did not hold any material
investments, and there was no material acquisition or disposal of its
subsidiaries, associates or joint ventures during the Reporting Period.

Research and Development

The Group has entered into a collaboration agreement with the
China Academy of Chinese Medical Sciences to develop “Sinco
I”, a new realgar-based chemical medicine for treating acute
promyelocytic leukemia. The collaboration aims for the upstream
extension of the Group’s business and the future provision of a
new medicine for patients in the therapeutic area. The Group is
currently making efforts in designing and building a pilot plant for
pilot experiments. During the Reporting Period, the Group incurred
RMBO.4 million as the research and development expenses for
developing Sinco I.

Sinco Pharmaceuticals Holdings Limited Interim Report 2021
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Management Discussion and Analysis (Continued)
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FUTURE AND OUTLOOK

The COVID-19 pandemic has had a huge impact on society in the short
term, some of which are only one-off impacts, and some areas may usher
in tremendous changes. Historically, major epidemics such as SARS have
promoted and improved China’s disease prevention and control system,
and have continued to profoundly affect the pharmaceutical industry after
the pandemic. From the point when the current COVID-19 pandemic
is still raging, China’s medical reform is bound to accelerate, and the
industry will speed up its upgrade. The long-term changes in the post-
pandemic era may be more worthy of attention than the short-term
impact.

At present, the world’s plasma collection volume exceeds 50,000 tons,
and the United States accounts for approximately 80% of the total
volume. The plasma used for human albumin products imported by
China also comes from the United States. Although the global pandemic
will inevitably have a negative impact on the global volume of plasma
collection, considering time needed for the blood collection, testing,
production, batch release and transportation, the imported human
albumin products supplied in the Chinese market this year will be the
batches manufactured before the outbreak of COVID-19. We expect that
the supply and release of imported human albumin products will remain
stable in 2021, and the impact of the pandemic on the supply of blood
products may gradually be reflected in the first half of 2022.

The Group will continue with its corporate development strategies
in optimizing the marketing network and the product portfolio, and
maintaining the business of blood products and antibiotics as a core
therapeutic area. By concentrating its advantageous resources, the Group
spares no effort in reaching a speedy completion of the adjustment on
sales pattern under the new policies for stabilizing its business. In respect
of expanding its marketing network, the Group will strengthen the
control over its sales team, improve its incentive mechanism, continuously
promote presence in the downstream of marketing network channels,
and extend it to the end market by establishing multi-mode cooperation
with hospitals and pharmacies, all in a bid to contribute higher profit
to the Group, develop core marketing capabilities and build a quality
terminal promotion network to accommodate more products.

Apart from the above, the Group will continue to enhance the
development of its internal control system and risk management, pay
much attention to and fulfill its corporate social responsibilities throughout
the Group'’s governance. The Group will offer its staff a great platform for
career development, and keep working to create a greater value for the
Shareholders.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW Br 7% Sl B8
Revenue g

The Group recorded revenue of RMB847.0 million for the Reporting AEERHEHANFEEWFZARKRI7T0EE T B
Period, representing an increase of RMB210.7 million or 33.1% as 20204 R EAf A R#636. 3B ETIEMARKE210.78
compared to RMB636.3 million in the corresponding period of 2020. The BT @ 1B1833.1% » A[E—FS DML T -

increase could be further analyzed as follows:

For the six months ended 30 June

BZ6A30RLLKEA
2021 2020
20215 2020%F
RMB million % of revenue RMB million % of revenue
ARBEET WLt AR®BET WasEte
Human Albumin Solution AMBEHFFR 1) 805.4 95.1 503.1 79.1
Antibiotics AER 2) 41.6 4.9 133.2 20.9
Total &ast 847.0 100.0 636.3 100.0

1) Throughout the reporting period, revenue of Human Albumin Solution of the 1)  RREHR - AEBAMBER TR EE AR

Group stood at RMB805.4 million, representing an increase of approximately 805.4H & T + #EEE2020%F L F EF4960.1% AR
60.1% or RMB302.3 million as compared to the first half of 2020. Such #6302 3B E T o KHENEINERANBELHES
increase in distribution volume is caused by the increase in the supply volume MIHESRFAFTE

and the sales volume of human albumin.

2)  During the Reporting Period, revenue from sales of antibiotics decreased ~ 2) R EHR « RERHUE R K E W& $ 20204 A H

by RMB91.6 million as compared with the corresponding period in 2020. BOARENEET - MATERAREMERT
The decrease was mainly because the implementation of the drug volume- ERBECREE D ENNHESHE T o

based purchasing policy which caused the sales volume in some provinces
continuingly declined.
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Management Discussion and Analysis (Continued)
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Cost of sales

The Group recorded cost of sales of RMB689.5 million for the Reporting
Period, representing an increase of RMB161.8 million or 30.7% as
compared with RMB527.7 million in the corresponding period of 2020,
which was in line with the increase in sales revenue.

Gross profit and gross profit margin

During the Reporting Period, the Group recorded gross profit of
RMB157.5 million, representing an increase of RMB48.9 million as
compared with RMB108.6 million in the corresponding period of 2020,
in which the gross profit of the human albumin increased by RMB88.3
million and was partially offset by the decrease of the gross profit of
antibiotics by RMB39.4 million.

As compared with the corresponding period of 2020, the gross profit
margin increased from 17.1% to 18.6% for the Reporting Period. The
increase in profit margin was mainly due to the increase of sales of human
albumin which in general has higher profit margin than that of antibiotics.

Other income and gains

During the Reporting Period, other income and gains of the Group
amounted to RMB5.1 million, representing a decrease of RMB0.7 million
as compared with the corresponding period of 2020. Other income and
gains for the Reporting Period mainly represented (i) logistics service
income of RMB4.3 million; (ii) interest income of RMBO0.5 million from
bank’s wealth management products; and (iii) bank interest income of
RMBO.3 million.

Selling and distribution expenses

During the Reporting Period, the Group's selling and distribution expenses
amounted to approximately RMB34.9 million, representing a decrease of
RMB26.4 million as compared with the corresponding period of 2020.
The decrease was mainly due to the decrease of the marketing promotion
expenses which was caused by the decrease in sales of antibiotics.

Administrative expenses

During the Reporting Period, the Group recorded administrative expenses
of RMB17.4 million, representing a decrease of RMB2.7 million as
compared with the corresponding period of 2020. The administrative
expenses mainly included staff cost of RMB5.1 million, intermediary service
fees of RMB4.4 million, tax charges of RMB2.7 million, depreciation of
RMB1.4 million and other miscellaneous expenses.

SHERAR
AEBRBEHRNEBHEKAAARKESISHE
TC  B2020FRIHAM A RKES27. 7B B TiE i AR

161.8A BT » HEIE30.7% * HEIHENEIEINFERT -

ERMREFZE

RBEBRR - REBEHBSEFNAREIS7TSHEET
2020 F AHIM AR 108 6 HETIEINARE48.9
BB HRAMAZEAEFEMAREEEIES
TL o URED WA ZEFR D ARKE3 4T E LA
Y o

2020 F EHAMAL - MEBAEFEREIRI171%FAE
18.6% ° FIBXR LATEERAAMAEHHENL
B mMAMAEAFEREE FEREENFE

Haug A & s

RRER - AEENEMRARKEBARES
BEL ' R020FFABHEIAREOTIEET - S
IR EMA RS E 2RI AA RS 3
BEL (NMRITERMERFSBAARBISEET
iR TF BWMAAREECIHETT ©

HER AWM

RIERR - AEBEHEREHERASOARE34.98
BT B2020F AR ARK2648 8T - BT
ZEHRNERBE TEEHZHERERRD

THRIX

RBEBRR - AEESESTERAIAREI7458
TT o BRO20FREB O ARE27EE T - THAX
TERRETRAARKESIEETL PNREEA
RE4A5ET  MBARE27TEEL - MEARE
1AEETTNEMSEER -
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Management Discussion and Analysis (Continued)
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Other expenses

During the Reporting Period, the Group recorded other expenses of
RMB3.8 million, which was similar to that of the corresponding period of
2020.

Finance costs

During the Reporting Period, the Group recorded finance costs of
RMB14.8 million, representing an increase of RMB13.6 million as
compared with the corresponding period of 2020, which was mainly due
to the increase in the interest on bank and other borrowings of RMB10.9
million as compared with the previous period, and unwinding of discount
on long-term deposit of RMB2.8 million.

Income tax expense

During the Reporting Period, the Group recorded income tax expense
of RMB16.4 million, representing an increase of RMB18.7 million as
compared with the corresponding period of 2020, which was mainly due
to the growth of profit during the period.

Profit for the Reporting Period

As a result of the foregoing, the Group recorded the net profit of
RMB75.3 million, representing an increase of RMB42.8 million as
compared with the corresponding period of 2020.

Inventories

Inventory balances amounted to RMB100.0 million as of 30 June 2021
(31 December 2020: RMB242.6 million), representing a decrease of
RMB142.6 million as compared with the year-end balance of 2020. Such
decrease was due to the decrease in the inventory balance of Human
Albumin Solution.

Due to the recovery of the sales volume during the Reporting Period, the
Group's average inventory turnover days decreased by 45 days from 90
days for the corresponding period of 2020 to 45 days for the Reporting
Period.

Sinco Pharmaceuticals Holdings Limited Interim Report 2021
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Management Discussion and Analysis (Continued)
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Trade and bills receivables

The balance of trade receivables amounted to RMB287.8 million as of
30 June 2021 (31 December 2020: RMB578.7 million), representing a
decrease of RMB290.9 million as compared with the year-end balance
of 2020. The decrease was mainly due to the decrease in the balance of
trade receivables of Human Albumin Solution.

The balance of bills receivable as of 30 June 2021 was RMB10.3 million (31
December 2020: nil).

Prepayments, deposits and other receivables

As of 30 June 2021, the current portion of prepayments, deposits
and other receivables amounted to RMB187.6 million (31 December
2020: RMB40.7 million), representing an increase of RMB146.9 million
as compared with the year-end balance of 2020, mainly due to (i)
the increase of RMB129.2 million in the deposit paid for securing the
distribution right of Human Albumin Solution; and (ii) the increase in other
prepayment of deposits of RMB30.0 million. This increase was partially
offset by a decrease of RMB21.2 million in prepayment of deposits for
issuance of letter of credit.

Trade and bills payables

As of 30 June 2021, trade and bills payables amounted to RMB314.9
million (31 December 2020: RMB700.3 million), representing a decrease
of RMB385.4 million as compared with the year-end balance of 2020,
among which payables for the purchase of Human Albumin Solution
decreased by RMB392.6 million, and payables for the purchase of
antibiotics increased by RMB7.2 million. The balance of trade payables
was in line with the decrease in inventory of Human Albumin Solution.

Other payables and accruals (current-portion)

As of 30 June 2021, other payables and accruals amounted to RMB130.4
million (31 December 2020: RMB161.9 million), representing a decrease
of RMB31.5 million as compared with the year-end balance of 2020. The
decrease was mainly due to the decrease of payables in relation to the
import agent contracts of RMB69.9 million. The decrease was partially
offset by the increase in deposits received from distributors of RMB41.5
million.

B ZRWFIEREWREE

HZE2021F6 A30R 1 - EFEWHIEREAARE
287.8E &L (202012 A31H : ARKS7878 &
TT)  B2020FE M FEE B REER D ARB2009H &
TR EZRHRAMNBELTEIRHE 5 KK
THEREE N& o

HZE2021F6A30H @ BWEEHBEAAREKI03H
Br(20206F12A310 - #&) -

FEAFIE » ek EMEWRFIE
HZE2021F6A30H » BARIE « 12E READ YK
THHAEE D A AR 187.6 B &L (20209F 12 A 31
H: ARB4078ET) + B2020FMF 4 A 45015
MARE146 988 TEEN)EBERAMAZE
FESTREIEHE TN MRESENARK 129288
TC R(NEMIRS BN FIAEIMAREI0.0688T °
ZIBR B HAMEAENRESENRERD AR
21 2B B IThTREE -

EZRNRERESGEE

HE2021F6A30H ' BZENRBELENEEAA
R#31498 87 (20205128318 « AR¥7003H
EIL) BR020F M F A HBRTER D ARK385.48
BT HhEMANBEE TS REBIRD ARE
3926E BT - MENMARFEEFIENARKE? 28
B BHEMNFENBEBANAEIFREE
SR TR

HAth 7B R FEFT FE (AHAES 7))
HE2021F6 A30H - A ENKIBREFTRIBERA
R#1304587C(2020F12 8318 « ARK161.98
BIL)  BRO0FMFHEBHRBRIOAREINSEE
TC o R E B R AR EEORIES RN ERNR
ERD ARK69.98 BT - #1835 BB WA IHR
BEEMAREL 5SHETTHES -
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Management Discussion and Analysis (Continued)
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Other payables and accruals (non-current portion)

As of 30 June 2021, non-current portion of other payables and accruals
amounted to RMB39.0 million (31 December 2020: RMB93.4 million),
representing a decrease of RMB54.4 million as compared with the year-
end balance of 2020. The decrease was mainly due to reclassification
of some long-term deposits received from distributors into the current
portion of other payables and accruals as the maturity date approached.

Borrowings

As of 30 June 2021, the Group has borrowings of RMB331.6 million in

total, with details set out below:

HAbFE(FRIE R FEST TR IE (GERNER SR 2)
HE2021F6 7308 « EMEMNFIE R EFTFIERIE
BV B AREE39.08 & T(2020F12 4318 « A
RI£93.4FETT)  BR020FE N F A ARERIAR
#5448 8T o BAOEERANID BEREHEE R
REBECHEEH AT ENE D = E b e FRIE R IE
STEIERIBNERER S ©

(RS
HE2021F6A308  AEERNERET AR
331688 L B RIT ¢

30 June 31 December
2021 2020
20216 H30H 2020%12A31H
RMB’000 RMB’000
ARETT AREFT
(Unaudited)
(REBER)
Current: BNEg
Interest-bearing bank loans FTERITER 69,820 77,986
Interest-bearing other borrowings FTREAMER 129,202 -
Non-current: SEBNER :
Interest-bearing bank loans FTEIRITER 2,647 3,042
Interest-bearing other borrowings sHEEMER 130,000 -
331,669 81,028
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Gearing ratio

At the end of the Reporting Period, the Group’s gearing ratio was

calculated as follows:

30 June 31 December
2021 2020
202166 H308 20209 12A31H
RMB’000 RMB’000
AR¥T T ARBFT

(Unaudited)

(REERZ)
Interest-bearing bank and other borrowings FTERIT R EME K 331,669 81,028
Trade and bills payables B SN FIERENZE 314,855 700,320
Other payables H A e 5IE 169,463 255,368
Lease liabilities HEAE 634 1,103
Tax payables FERTiIR 24,152 21,999
Less: Cash and cash equivalents W IReRESEEY (267,002) (143,765)
Less: Pledged bank balances A BRI T AR (17,615) -
Net debt@ EEBE 556,156 916,053
Equity RS 239,710 164,429
Equity and net debt® ERRkBEFHEY 795,866 1,080,482
Gearing ratio@® =L O 69.9% 84.8%

2021 R ERRYE BRI EERERA A
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Management Discussion and Analysis (Continued)
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Liquidity and capital resources REBEERERRKR
The following table sets out a condensed summary of the Group’s THRAREERFEHRNEARESRERNEHETE
consolidated statement of cash flows during the Reporting Period: &

For the six months ended 30 June

HZ6H30HIE<EB
2021 2020
20215 20204
RMB’000 RMB’000
ARET T AREETFIT
Notes (Unaudited) (Unaudited)
b (REER) (RigEZ)
Net cash from/(used in) operating activities KESEBE(FTA)BRESFEE 1) 81,673 (88,725)
Net cash from/(used in) investing activities EEEE(FTAR)IREFEE  2) (1,635) 2,347
Net cash from/(used in) financing activities BMEEBFRE(FAA)IREFEE  3) 44,825 (52,224)
Net increase/(decrease) in cash and ReRBRSEED
cash equivalents #hn, ORd ) F5E 124,863 (138,602)
Effect of foreign exchange rate changes, net GNEFE R B) R 2R 5 (1,626) (150)
Cash and cash equivalents at beginning of HYIRE RIREEED 4)
the period 143,765 224,756
Cash and cash equivalents at end of the period  EiRIR& MRS HEY 4) 267,002 86,004
Notes: Miat -
1) Net cash from/(used in) operating activities 1) KEEBRE/(FTR)BREFE
During the Reporting Period, the Group’s net cash inflow from operating AEEREHANLLEZHAERERAFHO/AR
activities amounted to approximately RMB81.7 million (six months ended 30 81,78 B (B ZE2020F6 A30H IEAEA : WER
June 2020: net cash outflow of RMB88.7 million), which was mainly due to HFEAREKSSIEET)  TERANBEHNHEE
the increase in cash from sales during the Reporting Period as compared with Fr{S3R S B EFRIEGANFTE -
the corresponding period of prior year.
2)  Net cash from/(used in) investing activities 2) BEEEME(FA)RSFE
The Group did not incur significant capital expenditure during the Reporting AEBRBERNBEEREARAFAS REGHEER
Period, and net cash outflow generated from investing activities amounted EmHFEARKE 1. 7AET(BZE202066 4308 [E7X
RMB1.7 million (six months ended 30 June 2020: net cash inflow of RMB2.3 A ReRANFEARE23E8E8T) °

million).
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Management Discussion and Analysis (Continued)
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Net cash from/(used in)financing activities 3)  BEEHAE(FTAR)RESFE
During the Reporting Period, the Group's net cash inflow from financing AEBEREHABREZTHNERSRAFEOBAR
activities amounted to approximately RMB44.8 million (six months ended 30 Waa 8B BT (H E2020F6 A30B ENEA - WEE
June 2020: net cash outflow of RMB52.2 million), mainly including (i) net HFBARKES22BET) - T2 BRE)RITREME
proceeds from bank and other borrowings of RMB170.0 million; and (ii) the KRS RIBFRARKE170.088 T R(iNKEFRY{E
recovery of prepayment of deposits for issuance of letter of credit of RMB RARENESENRIBARE212B8ET - B2 RAL
21.2 million. The cash inflow was partially offset by (i) repayment of the SHOEETEERAREIS6EET  (WVXHFIE
interest-bearing loan of RMB48.6 million; (i) payment of interests of RMB9.8 AREISHET 5 (iiRBTE R EABRESARE
million; (iii) pledge of deposits for letter of credit to a bank of RMB17.6 17.6 88T R(iv)IITEEDORIEA YR E /M E
million; and (iv) net payment of other payables and accruals of RMB69.9 NI I e 1B R 58 AR 609" BTk -
million in relation to import agency contracts.
The following table sets out the Group's cash and cash equivalents at the end  4)  TR&SFIANEBERHREHRNIEE NS EEY
of the Reporting Period:
30 June 31 December
2021 2020
202156 H30H 2020912 A831H
RMB’000 RMB’'000
AR¥T T AREFT
(Unaudited)
(RGER)
Denominated in RMB RARBEHE 146,741 102,572
Denominated in US$ ASETTEHE 117,555 37,263
Denominated in HK$ LA TEHE 818 3,835
Denominated in S$ VAR N3 e stHE 1,847 55
Denominated in C$ LAmnERTatE a1 40
267,002 143,765
Treasury policies BB

The Group has adopted a prudent financial management approach
towards its treasury policies. Substantial amounts of the Group’s cash and
cash equivalent are held in major financial institutions located in Mainland

China. The Group seeks to maintain strict control over its outstanding

receivables and the senior management of the Company reviews and
assesses the creditworthiness of the Group’s existing customers on an
ongoing basis. To manage liquidity risk, the Group monitors its exposure
to a shortage of funds by considering the maturity of both its financial
liabilities and financial assets and projected cash flows from operations.

Cash and cash equivalents of the Group are mainly denominated in RMB.

AEBERTEBBR L RMBE IS E LR o
AEBBRE DR D MRS FEYF RN T B A
TE2SRME - NEBZIR S R WS A UK IR
BERFBARIES) - BAR RIS RE R BIHER MV
AEEREFEFNEE - REERDESER - ~&E
EEBAEREERABEIEREENT B URTEFE
LHERNEEZESERAR - ARENRE LRSS
EEMEBEUAARBEE -

2021 hHINRE BEMEREERERAR

19



Management Discussion and Analysis (Continued)
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Foreign currency risk G
Most of the Group's assets and liabilities are denominated in RMB, except  AEFEALHBENBBEUAREIE - ETET
for certain items below: IH B BRI -

. Certain bank balances are denominated in US$, HK$, S$ and C$; o  ETIRITHEERUAZEIT « BIT » FNETRinEX
and JLRTE : &

e Purchase of products from overseas suppliers and relevant trade o  [A/ESMLERES S AR MRS 5 FE N B E
payables are denominated in USS$. TLEHE °

The Group does not manage the potential fluctuation in foreign currencies 7N %5 [ 7k 3B i@ AN i B [ HARE & 405 I8 OME B 72 08
by foreign currency forward and option contracts, and does not enter into & » WIS (EfA A S -
any hedging transactions.

Capital expenditure = eNEg
The following table sets out the Group's capital expenditure for the  TEHI|AEBRMIRBARNEARHY ¢
periods indicated:

For the six months ended 30 June

HZE6H30HIEXEA
2021 2020
20214 20204
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REBEZ) (RieEZ)
Purchase of property, plant and equipment BEYXE BB REE 2,153 9
2,153 9
Contingent liabilities HAREE
The Group had no material contingent liabilities as of 30 June 2021. BE2021F6H30H + AEBEBETEMEANNKAE
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Pledge of assets
As of 30 June 2021, the carrying amounts of the Group’s pledged assets
were set out as follows:

BEIKH
HE2021F6A30H » AEECHEBEENEREERES
Fa

30 June 31 December
2021 2020
202166 H308 20209 12A31H
RMB’000 RMB’000
ARET T AREETFIT
(Unaudited)
(REER)
For obtaining bank and other borrowings FRESIRIT R EHALER
— Buildings —EF 68,077 70,296
— Inventories —FE 81,549 241,577
For issuance of letters of credit FARFIERZE
— Bank balances —R1THERR 17,615 -

Dividend
The Directors resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 June 2020: Nil).

EMPLOYEE AND REMUNERATION POLICY

As of 30 June 2021, the Group had a total of 108 employees. For the
Reporting Period, the total staff cost of the Group were RMB7.9 million (six
months ended 30 June 2020: RMBS8.8 million).

The Group’s employee remuneration policy is determined by factors such
as remuneration in respect of the local market, the overall remuneration
standard in the industry, the inflation level, corporate operating efficiency
and employee performance. The Group conducts performance appraisals
once every year for its employees, the results of which are applied in
annual salary reviews and promotional assessments. The Group considered
the employee’s annual bonuses according to certain performance
criteria and appraisals results. Social insurance contributions are made
by the Group for its PRC employees in accordance with the relevant PRC
regulations.

The Group also provides continuous learning and training programs to its
employees to enhance their skills and knowledge, so as to maintain their
competitiveness and improve customer service quality. The Group did
not experience any major difficulties in recruitment, nor did it experience
any material loss in manpower or suffer from any material labor dispute
during the Reporting Period.

BRE
EERE TR S BRI 2R S (B 202046
A30HLIEAEA - &) -

B E R FHBUER

HE2021F6A308 - ZEEXBF108HEE - Ht
BN - AEBMB IR AR ARE7IBEL(EE
2020F6 A30HENER - ARMESSEHEIL) ©

AEERBFHMBERDREABEHTISNEFHM - 17
ERNERFMIEE  BRKT  DEEBERENER
RREARMETE - NEBESFAHREFEIRKREAFN
%o FEHFSBRIREAFEREZEEEBTRE
R o AREREE THEBGIHE R ZERERERF
BAEAL - REBERBAETEERAEPBEEREL

HERBRHK o

AEE T ARERMSESRE RIFJIFE - DURFH
SRR - BABRRENRFNLRS TS
RBOME - ARERBEMAERB T ELEEE
EAIERNE - MEHREAREASRELEMNE
REEM -
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In addition, the Company adopted a share option scheme to recognise
the contribution by certain employees of the Group, and to provide them
with incentives in order to retain them for their continuing support in the
operation and development of the Group.

RISK MANAGEMENT

The principal risks and uncertainties identified by the Company which may
have material and adverse impact on our performance or operation are
summarized below. There may be other principal risks and uncertainties in
addition to those set out below which are not known to the Company or
which may not be material now but could turn out to be material in the
future.

o Failure to maintain relationships with existing suppliers — The Group
currently sources all the products in portfolio form limited suppliers,
either directly or indirectly through their sales agents.

o Exchange rate fluctuation — The Group'’s purchase of products from
overseas suppliers is denominated in US$, and certain items of
bank balances, other receivables, bank borrowings and bonds are
denominated in US$ and HK$.

° Decrease in gross profits due to increase in cost and competition.

o Experience prolonged delays or significant disruptions to the supply
of the products.

The Company believes that risk management is essential to the Group's
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure existing in the Group’s business,
and participates in formulating appropriate risk management and internal
control measures, and to ensure such measures are properly implemented
in daily operational management.
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RELATIONSHIP WITH KEY SHAREHOLDERS

Human resource is one of the most important assets of the Group. The
Group strives to motivate its employees by providing them with a clear
career path as well as comprehensive and professional training courses. In
addition, the Group also offers competitive remuneration packages to its
employees, including basic salary, certain benefits and other performance
based incentives.

The Group purchases imported pharmaceutical products from overseas
suppliers, either directly or indirectly through their sales agents, and
generate revenue by on-selling them to hospital and pharmacies through
distributors and deliverers. Our suppliers or their sales agents have
granted us the rights to market, promote and manage sales channels
for their products in China. The Group maintains a stable and long-term
relationship with its suppliers by providing them access to the growing
Chinese market with steady sales growth.

The Group directly sells pharmaceutical products to hospital and
pharmacies or sells to distributors, who on-sell the products to hospital
and pharmacies. The Group maintains stable and long-term relationship
with its distributors and delivers by providing them guidance, training
and support to carry out more targeted field marketing and promotion
activities.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s principal business and operations are subject to related
laws and regulations of the PRC. During the Reporting Period, we have
complied with all related material laws and regulations of the PRC, which
would have significant impact on daily operation of the Group.

ERE ER=HEREENEE
ANBERBRAEENREEAEY — - AREBAR
DA T OB S B R B (R A R ST B SR SRR D
[R5 - 15k - ARENARBIREABRE N0
B BEEAH S A TR REMARED -

AEEBIMERERIERHERERZRBE
O%m - AMBBKIHEMECXHEE TR MRS
EEWE o HENREHERERTHRMAEPELH
KiEEEMTE R EERENEN - REEIHOH
EREATEEROPEMS  BERENHER
£ EmesEESNRPRERE -

AEERERERE TEREMER - & TAHD
MEETERMER - NEBREHEE MICAERM;
ol JIIMSOR - HEREBRAERRES EHK
HERERE - EMAERREEENRMBERE -

BFEEER
REBMEE LR EERETREAMER X
B RIREN - RM—EETHALEAHLES
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Other Information
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the
Corporate Governance Code (the “CG Code"”) as set out in Appendix 14
to the Listing Rules as its own code of corporate governance.

During the Reporting Period, the Company has complied with all
applicable code provisions under the CG Code and adopted certain best
practices set out therein except for the following provision:

Under code provision A.2.1 of the CG Code, the roles of chairman and
chief executive officer should be separate and performed by different
individuals. Under the organization structure of the Company, Mr. Huang
Xiangbin (“Mr. Huang”) is the Chairman of the Board. Further, Mr.
Huang and Mr. Jin Min jointly serve as the co-chief executive officers of
the Company, sharing the responsibility of the Group’s overall business
development, operation, and management work. With Mr. Huang’s
extensive experience in the pharmaceutical industry, the Board considers
that vesting the roles of chairman and co-chief executive officer in Mr.
Huang is beneficial to the business prospects and management of the
Group. The check and balance of power and authority is ensured by the
operation of the senior management and the Board, which comprises
experienced and high caliber individuals. Accordingly, the Board believes
that this arrangement will not impact on the balance of power and
authorizations between the Board and the management of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with the
Directors, all Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the Reporting
Period.

INTERIM DIVIDEND
The Board resolved not to declare any interim dividend for the Reporting
Period (six months ended 30 June 2020: Nil).
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AUDIT COMMITTEE

The principal duties of the audit committee of the Company (“Audit
Committee”) include the review and supervision of the Group’s financial
reporting system, the preparation of financial statements and internal
control procedures. It also acts as an important link between the Board
and the external auditor in matters within the scope of the group audit.

The Audit Committee, together with management and external auditor of
the Company, have reviewed the unaudited condensed interim results of
the Group for the Reporting Period.

CHANGES TO DIRECTORS’ INFORMATION

Save as otherwise disclosed in this report, the Directors confirmed that no
information is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries has purchased, sold or redeemed
any of the Company’s listed securities during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified
to the Company and the HKSE pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which were
required, pursuant to section 352 of the SFO, to be entered into the
register maintained by the Company, or (iii) which were required to be
notified to the Company and the HKSE pursuant to Model Code as set
out in Appendix 10 to the Listing Rules were as follows:
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Interest in Shares or Underlying Shares of the Company

AR B IR AR R A 17 Y HE

Number of Approximate
Share or percentage of
Name of Director underlying shareholding
and chief executive Nature of Interest Shares® interest®
IR 13 R AR R IREBAQ
EERTETHABHS EEME RDEE® BoL®
Mr. Huang@ Founder of a discretionary trust 1,050,000,000(L) 62.06%
|AEED PREEFERZA
Jin Min Beneficial owner 13,680,000(L) 0.81%
T FamlEB A
Notes: Mt

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company
Limited is the trustee and holds the entire interest in Fullwealth Holdings
Limited, which in turn holds the entire beneficial interest in Risun. Mr. Huang is
deemed to be interested in the 1,050,000,000 Shares held by Risun.

(3)  The calculation is based on the total number of 1,691,890,585 Shares in issue
as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none of the Directors and
the chief executives of the Company had or was deemed to have any
interests or short positions in the Shares, underlying Shares or debentures
of the Company or its associated corporations (within the meaning of Part
XV of the SFO) which were required to be notified to the Company and
the HKSE pursuant to Divisions 7 and 8 of Part XV of the SFO, or recorded
in the resister of the Company required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and the HKSE pursuant
to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING
SHARES

As at 30 June 2021, to the best knowledge of the Directors, the following
persons/entities (not being a Director or chief executive of the Company)
had interests or short positions in the Shares or underlying Shares of the
Company which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:

(i) Interestin the Company

FERRNR 5 R AEE R ayE s 5R
B

R2021F6A30R F MESMAAN - REARQAIE
BHELAEKRGIEIB6KETEENTDMALTRT
8 UTFAL " EE(EEXAQAAETBITRAER
INRAERBRAOXABARND P EEREEFSLBE
&BIEEXVERSE2 3D BRI IESERI AN A Rl R A i s
KA

(i) RARTHERE

Approximate
percentage of

Number of shareholding

Name Nature of Interest Shares® interest®
BREEBEA

BB A ERtE RHEBEO BOLe
Risun@ Beneficial owner 1,050,000,000(L) 62.06%
Risun@ EnBEAA
Fullwealth Holdings Limited® Interest in controlled corporation 1,050,000,000(L) 62.06%
Fullwealth Holdings Limited? REEEE e R
Wickhams Cay Trust Company Limited® Trustee 1,050,000,000(L) 62.06%
Wickhams Cay Trust Company Limited®@ ZFEA
Wisen Group Holding Limited (“Wisen")®  Beneficial owner 90,000,000(L) 5.32%
Wisen Group Holding Limited ([Wisen)® ZEzm#H A
Mr. Liu Sichuan® Interest in controlled corporation 90,000,000(L) 5.32%
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Notes:

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company
Limited is the trustee and holds the entire interest in Fullwealth Holdings
Limited, which in turn holds the entire beneficial interest in Risun. Fullwealth
Holdings Limited, Wickhams Cay Trust Company Limited and Mr. Huang are
deemed to be interested in the 1,050,000,000 Shares beneficially held by
Risun.

(3)  Wisen is owned as to 100% by Mr. Liu Sichuan. Therefore, Mr. Liu Sichuan is
deemed to be interested in the 90,000,000 Shares held by Wisen.

(4)  The calculation is based on the total number of 1,691,890,585 Shares in issue

as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, the Directors were not
aware of any persons (who were not Directors or chief executives of
the Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed under
Division 2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the register referred
to therein.

SHARE OPTION SCHEME

Pursuant to a resolution passed by the Shareholders, the Company had
adopted the Share Option Scheme, which became effective on 10 March
2016 (the “Listing Date").

1. Purpose
The purpose of the Share Option Scheme is to provide an incentive
or reward for Eligible Participants (defined below) for their
contribution or potential contribution to the Company and/or any of
its subsidiaries.
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Eligible participants

The Board may subject to and in accordance with the provisions of
the Share Options Scheme and the Listing Rules, as its discretion
grant options to any full-time or part-time employees, including
executives, senior management or officers (including executive, non-
executive and independent non-executive directors) of the Company,
its subsidiaries or any entity in which the Group holds any equity
interest, and to any company wholly owned by one or more persons
belonging to any of the above classes of participants who, in the
absolute discretion of the Board has contributed or will contribute to
the Group (collectively, the “Eligible Participants”).

Life of the Share Option Scheme

The Share Option Scheme shall be valid and effective for a period of
ten years from 1 February 2016, after which time no further option
will be granted. The remaining life of the Share Option Scheme as at
30 June 2021 is approximately 4 years and 7 months.

Total number of Share available for issue

The maximum number of Share which may be issued upon exercise
of all options to be granted under the Share Option Scheme shall
not, in aggregate, exceed 160,000,000, representing 9.46% of the
issued share capital of the Company as at the date of this report.

Maximum entitlement of each participant

Unless approved by Shareholders, the total number of Shares issued
and to be issued upon exercise of options granted to any participant
(including exercised and outstanding options) under the Share
Option Scheme in any 12-month period up to the date of grant shall
not exceed 1% of the total Shares in issue.

Offer period and amount payable for options

An option may be accepted by an Eligible Participant within 15
days from the date of the offer of grant of the option. A nominal
consideration of HK$1.00 is payable upon acceptance of the granted
of option.
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Minimum period for which an option must be held
before it can be exercised

The period during which an option must be held before it can be
exercised in accordance with the terms of the Share Option Scheme
shall be one year after the date on which the option is granted. The
Board may in its absolute discretion impose further restrictions on
the exercise of the option.

Period within which the Share must be taken up
Subject to the discretion of the Board who may impose restrictions
on the exercise of the option, any option may be exercised one year
after the date on which the options is granted and shall expire on
the earlier of the last day of (i) a six year period from the date of
such grant and (i) the expiration of the Share Option Scheme.

Basis of determining the subscription price

The price per Share at which a Grantee may subscribe for Shares
upon exercise of an option (the “Exercise Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of:

(i)  the closing price of the Shares as stated in the HKSE's daily
quotations sheets on the date on which the option is granted;

(i)  the average closing price of the Shares as stated in the HKSE's
daily quotations sheets for the five business days immediately

preceding the date of grant of that option; and

(iii)  the nominal value of the Shares.
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The summary of the options granted under the Share Option Scheme
that were still outstanding as at 30 June 2021 are as follows:

IRIFEB RS IR B 0202156 A30 BN R
TR BB T

Nature of Interest

BElE
Grantee's name On 1 January 2021 Granted Exercised  Cancelled/Lapsed ~ On 30 June 2021 Exercise price  Dateofgrant  Exercise period®
ERARR M0E1818 fi i BE/60 ROE6A30R kB RHAH fifesge
Employees in aggregate 15,650,000 - - 2,500,000 13,150,000 HK$0.568 21 September 2016 21 September 2017 -
ER(RH) 05681 2016595218 20 September 2022
01759A21RE
202229R208
Notes: Hiet -
(1) The exercise price represents not less than the highest of (i) the closing () fIEETERUT=EF0REE : ((ROHR

price of HK$0.540 per Share as stated in the HKSE's daily quotation
sheets on 21 September 2016, being the date of such grant; (i) the
average closing price of HK$0.568 per Share as stated in the HKSE's
daily quotation sheets for five business days immediately preceding
the date of such grant; and (iii) the nominal value of the Share at

HK$0.0001 per Share.

(2)  40% of the options granted shall be vested and can be exercised
upon one year commencing the date of such grant (i.e. 21 September
2017) and a continuous employment of one year. Another 30% of
the options granted, shall be vested and can be exercised upon two
years commencing the date of such grant (i.e. 21 September 2018)
and a continuous employment of two years. The remaining 30% of the
options granted, shall be vested and can be exercised upon three years
commencing the date of such grant (i.e. 21 September 2019) and a
continuous employment of three years.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

Save as otherwise disclosed in this report, no rights to acquire benefits
by means of the acquisition of Shares in or debentures of the Company

were granted to any Director or their respective spouse or children under

18 years of age, nor were any such rights exercised by them. Neither the
Company nor any of its subsidiaries was party to any arrangement to
enable the Directors, or their respective spouse or children under 18 years
of age, to acquire such rights in any other body corporate during the

Reporting Period.
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Events After the End of the Reporting Period

Share subscription

On 23 July 2021, the Company entered into subscription agreements with
subscribers of Shares, pursuant to which the subscribers have conditionally
agreed to subscribe for and the Company has conditionally agreed to allot
and issue an aggregate of 169,000,000 Shares at a subscription price of
HK$0.5 per Share (the “Subscription”).

As at the date of this report, the Subscription has not yet been completed
pending fulfillment of certain conditions precedent. The net proceeds
from the Subscription after deduction of the related professional fees and
other related expenses are estimated to be HK$84.06 million. The Group
intends to use the entire net proceeds for arising from the Subscription
for general working capital purposes, of which, approximately 70% of
the net proceeds, or approximately HK$58.84 million, to be used for the
settlement of cost arising from procurement of pharmaceutical products;
and approximately 30% of the net proceeds, or approximately HK25.2
million, to be used for the deposit of issuance of the letter of credit for
purchasing pharmaceutical products from the overseas suppliers by the
Group.

Details of the Subscription were set out in the announcements made by
the Company dated 23 July 2021 and dated 27 July 2021.

Technological Development Project

On September 2021, the Group entered into a master cooperation
agreement and the technological development agreements in relation
to the development of polycaprolactone microsphere facial filler and its
materials for injection with Beijing Nuokangda Pharmaceutical Technology
Co., Ltd. (“Beijing Nuokangda”) at a consideration of RMB88,500,000
(the “Technological Development Project”). It is anticipated that the
Technological Development Project will be completed within 49 months.

In order to capture the market opportunities of medical aesthetic
products, the Group intends to capitalize on Beijing Nuokangda’s
research and development capabilities on pharmaceutical materials and
preparations to develop polycaprolactone microsphere facial filler and
materials for injection in order to broaden the Group’s income sources
and diversify its product offerings. The Directors believe that such
Technological Development Project could serve as a foundation for the
Group to develop its expertise and resources in the establishment of
its own research and development center to develop, produce and sell
medical aesthetic products gradually. Also, capitalizing on the Group’s
established pharmaceutical marketing and promotion pipeline, the
Directors believe that this could bring synergy effect to the marketing
and sales of such new medical aesthetic products which could enable the
Group to achieve revenue growth in the long run.

Details of the Technological Development Project were set out in the
announcement of the Company dated 9 September 2021.

Sinco Pharmaceuticals Holdings Limited Interim Report 2021

BEMKRERER

IR 10 R B
202178230 « AR RERMH RIS 7] L RE W
& B RELSAERMHREREBEARREEER
B #1774 $£169,000,0000% i fn - REBE AT
f%0.58T([RBEE]) -

RAREAH  REERIDATK  BREEXRETT
RIGME  BMBAEEEER R EMARME - 4
SIRBFAMSHRIEFERBA06AEET - AEE
RERABERDIMFRBFERE—REEES
Hep priSsRIBF X 70% 3 4)58.84 A BB TLH AR
ERNRBERELNRAE - RATSHRIEFRELIZ30%
#2528 BB T RIEREE B /BIMUERIRE AL
FMERAENEE

EHRBEEENFBEINARR B A2021F7 A23
HX2021F7A27HHRE °

FirpaEt1E

2021498 - AEE S FEFEEERERNE
RAR([EFREEE]) R 5 BB C AEEMEE
B A M EM B (AT ER DL & Eh#
MEFmAE Rz - REAARKSS,500,0007T A
B34 TE B 874918 B R FERK e

RIEBEXTERNMSEE - AEEEF AR
RREN BN R BB WS - FHETHAR
S AERIRERE ARE T E MR - IR A EE R WA
FRAL L EHERER - EFME - ZRMFHHEIAR
ARAEERHER  EYERLERRIE FHH
b AEFFHE  LERBEEBRXTER It
Sh FIRAGEETENBRLHNMIERERE  EFR
R BERARENERXDERNE N HE KT
FIRE » BAEEAEREMNSIER -

BRARIMAEEENHABIHNARR BEA2021F9
AoH® AL -



INDEPENDENT REVIEW REPORT
B EE RS

Ernst & Young

979 King’s Road

EY =i

To the board of directors of Sinco Pharmaceuticals Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 35 to 73, which comprises the condensed consolidated statement
of financial position of Sinco Pharmaceuticals Holdings Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 June 2021 and
the related condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34") issued
by the International Accounting Standards Board (“IASB").

The directors of the Company are responsible for the preparation and
presentation of this interim condensed financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on this interim
condensed financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

27/F, One Taikoo Place

e SR ES Tel EE: +852 2846 9888
BB ABEEEITR Fax f&H: +852 2868 4432
Kty — 2718 ey.com

Quarry Bay, Hong Kong
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Independent Review Report (Continued)

B EFERS (E)

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared,

in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

30 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

|=|\/

hHAfS AR S

For the six months ended 30 June 2021

Hs2mERm*x

H=E2021F6A308 LA A

For the six months ended 30 June

BZ6H30HL<EA
2021 2020
20214 20204
Notes RMB’'000 RMB’000
b AR¥TT AREETFTT
(Unaudited) (Unaudited)
(REEER) (Rig#EZ)
Revenue W= 3 847,044 636,306
Cost of sales SHE AR (689,517) (527,727)
Gross profit EF 157,527 108,579
Other income and gains H A YA R e 4 5,067 5,785
Selling and distribution expenses SHEE R A BB 2 (34,874) (61,329)
Administrative expenses TR (17,426) (20,145)
Reversal of impairment losses on Z S REWIEREEE
trade receivables b23E 454 1,819
Reversal of/(provision for) impairment SHAFERFUE - H bR
losses on financial assets included MEMEENCRIEERE
in prepayments, other receivables EiaEm ()
and other assets (416) 438
Other expenses Hbfsk (3,823) (3,766)
Finance costs IR IDN 5 (14,825) (1,215)
PROFIT BEFORE TAX BREADREF 6 91,684 30,166
Income tax (expense)/credit Fsfi(Fx), R 7 (16,403) 2,286
PROFIT AND TOTAL COMPREHENSIVE ~ HIEAI R 2 EIkE 458
INCOME FOR THE PERIOD 75,281 32,452
Attributable to: LA AL FEAS -
Owners of the Company VIN/NCTE Z =N 75,281 32,452
Non-controlling interests FEPERR I R = -
75,281 32,452
Earnings per share attributable to ordinary ZRA T E@EEZE A
equity holders of the Company: FEIEERET
- Basic and diluted (RMB) —ERLEE(ARE) 8 0.044 0.019

2021 FEfRYE EERIEE

ZRIRBR AT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FEARG BR AR S BRI &

30 June 2021 202146 A30H

30 June 31 December
2021 2020
20214 20204
6H30H 12A31H
Notes RMB’000 RMB’000
BfaE ARET T AREETFIT
(Unaudited)
(REER)
Non-current assets FEREBEE
Property, plant and equipment ME - R MR 9 185,988 188,249
Investment property KEYE 9 6,589 6,679
Right-of-use assets EREEE 10(a) 49,114 49,934
Intangible assets EREE 9 10 22
Payments in advance SES-ANE/SE 11 2,614 796
Deferred tax assets TRIEFIIR & BE 12 636 646
Total non-current assets FRBEELE 244,951 246,326
Current assets REBEE
Inventories FE 13 100,043 242,561
Trade and bills receivables BRI K e =R 14 298,139 578,687
Prepayments, other receivables and TERTERIE ~ Eofh eI IE K
other assets Hitw&EE 11 187,569 40,714
Pledged deposits [mEFHECF 17,615 -
Cash and cash equivalents e RREEEY 267,002 143,765
Total current assets REEEHAE 870,368 1,005,727
Current liabilities REBEE
Trade payables 2 N FIE 15 314,855 700,320
Contract liabilities SBHEE 16 34,836 27,806
Other payables and accruals oo FE A 5RIE B R RUE 17 130,417 161,946
Interest-bearing bank and FTEIRIT R EME K
other borrowings 18 199,022 77,986
Tax payable FERTTRTE 24,152 21,999
Lease liabilities HEAaE 10(b) 510 736
Total current liabilities REEEAE 703,792 990,793
NET CURRENT ASSETS REEEZE 166,576 14,934
Total assets less current liabilities HEERARBARE 411,527 261,260
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Interim Condensed Consolidated Statement of Financial Position (Continued)

hHIE R AR S B AR R ()

30June 2021 202146 530H

30 June 31 December
2021 2020
20214 2020%F
6H30H 12A31H
Notes RMB’000 RMB’000
Pt AR¥TT ARBFT
(Unaudited)
(REEEZ)
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank and FTEMRIT R E MG
other borrowings 18 132,647 3,042
Other payables o FETROE 17 39,046 93,422
Lease liabilities HEAE 10(b) 124 367
Total non-current liabilities EREBEELE 171,817 96,831
Net assets EEFE 239,710 164,429
EQUITY R
Equity attributable to owners of RATBEE AELER
the Company
Issued capital BT 19 136 136
Reserves i 239,574 165,201
239,710 165,337
Non-controlling interests FERER - (908)
Total equity et 239,710 164,429
Huang Xiangbin Liu Wenfang
EREW 230
Director Director
EF EE=3

2021 AR

AMAEERRERAT



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
I A R BB

For the six months ended 30 June 2021 & ZE202146 5308 |E/~E A

Attributable to owners of the Company

38

FRIEEAEE
Changes in
Share non- Non-
Issued premium  Contributed ~ Statutory Shareoption  controlling  Accumulated controlling
capital account surplus reserve reserve interests losses Total interests  Total equity
FER
BRORE  RORER R4R#  LERE  BRERE BB ZRER @ FERER  EREE
(note 19)
(FzE19)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  AREFT  AREfn  ARETT  ARETT  ARETn  ARETT  ARETT  ARETR  ARETR
At 1 January 2021 R2021£1818 136 289,113* 4,250* 20,554* 2,906* 4,014* (155,636)* 165,337 (908) 164,429
Profit and total comprehensive BRI R 2N ERE
income for the period - - - - - - 75,281 75,281 - 75,281
Transfer of share option~~~ NBRIER S ER
reserve upon the forfeiture  BERRIEGE
of share options - - - - (477 - a7 - - -
Acquisifon of non-controlling  YUERFEFERER
interests - (908) - - - - - (908) 908 -
At30 June 2021 (unaudited)  W2021%6 8318 (REEH) 136 288,205* 4,250* 20,554* 2,429* 4,014* (79.878)* 239,710 - 239710
At 1 January 2020 #202051818 136 289,113 4250 16,715 2,906 4014 (270,588) 46,546 (908) 45,638
Correction of prior period errors & [EA1 2525 - - - - - - 654 654 - 654
At 1 January 2020 (restated) 1202015 1R (&5 136 289113 4250 16,715 2906 4014 (269934 4700 (908) 46,29
Profit and total comprehensive  E3FAF| R 2R
income for the period - - - - - - 3245 32,452 - 32452
At30 June 2020 (unaudited)  #2020%56 8308 (REEH) 136 289,113 4250 16,715 2,906 4014 (231480 79,652 (908) 18,744

* These reserve accounts comprise the consolidated reserves of RMB239,574,000
(31 December 2020: RMB165,201,000) in the interim condensed consolidated
statement of financial position.

Sinco Pharmaceuticals Holdings Limited Interim Report 2021

¥ ZERERSETUEPLEREUBERARANGE
% AR %239,574,0007T (2020412 A31H : AR
165,201,0007T) °



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERSRERERER

For the six months ended 30 June 2021 & Z202146 5308 |E/~E A

For the six months ended 30 June

EZ6H30HIEAEA
2021 2020
20214 2020%F
Notes RMB’000 RMB’000
ihEEs ARET T AREETTT
(Unaudited) (Unaudited)
(REBER) (RigcEZ)
CASH FLOWS FROM OPERATING RETHMEBRERE
ACTIVITIES
Profit before tax BB A1 53 F 91,684 30,166
Adjustments for: BATHIEFAE
Depreciation of property, plant and WE - BEMERETE
equipment 9 2,362 4,632
Amortisation of intangible assets B B 9 12 12
Amortisation of decoration cost SR 5 6 85 120
Depreciation of investment property EYEITE 9 90 90
Depreciation of right-of-use assets EREEENE 10(a) 820 505
Unrealised foreign exchange losses REAIRE H E 18 1,639 16
Imputed discount on deposit received Bz mNHERE 4 - (4,255)
Finance costs B R AR 5 14,825 1,215
Write-down of inventories to net FEMRE ] &I % E
realisable value 6 = 563
Reversal of impairment losses on trade B S EBGIEREEE
receivables, net e EpEE 14 (454) (1,819)
Provision for/(reversal of) impairment loss  FB{<f 018 ~ o th e U 7018 K2
on prepayments, other receivables and ﬁﬁﬂ%ﬁéﬁ@@ﬂéﬁ
other assets, net s (R FHE 6 416 (438)
Interest income from financial assets at BAFEFABENEREE
fair value through profit or loss R BEUA 4 (518) -
Interest income from financial assets RHER AT ENSREE
measured at amortised cost FBWA 4 - (366)
Bank interest income RITHEUA 4 (246) (196)
110,715 30,245
Decrease/(increase) in trade and bills B 5 W R TE & e W R
receivables WA () 281,002 (64,258)
Decrease/(increase) in prepayments, other ~ JE{HZRIE « H b EU R IE 2
receivables and other assets HibBEERD, () (39,159) 33,811
Decrease/(Increase) in inventories FERL(Em) 142,518 (9,535)
Increase in amounts due from related parties/i I 39 /5 R IE L 0 (11) (26)
Decrease in trade payables B 2 ER IR D (385,465) (137,441)
Decrease in other payables and accruals /b (< F/I8 [ fE 51 7B R (6,563) (19,045)
Increase in contract liabilities BHRBEEM 7,030 33,462
Increase/(decrease) in long-term other Hub REFFE FBLRE I, O )
payable (14,400) 50,000
Cash generated from/(used in) operations  &:&F18,/(FTA )RS 95,667 (82,787)
Interest received BYFIE 246 196
Tax paid Eﬁﬁlﬁi (14,240) (6,134)
Net cash flows from/(used in) operating  #&&EENFTE(FTA)ELRE
activities R 81,673 (88,725)
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

hHERGEERERER (&)

For the six months ended 30 June 2021

#H=2021F6 A308 L/~ EA

For the six months ended 30 June

40

HZ6H30HIE<EA
2021 2020
20215 20204
Note RMB’'000 RMB’000
FosE ARET T ARETT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

CASH FLOWS FROM INVESTING REFTHFAEHRERE

ACTIVITIES
Purchases of items of property, plantand BEZ ¥ - BiFE KEREER

equipment (2,153) ©)
Interest income from financial assets BEATEFABENSREERN

at fair value through profit or loss FLE YA 518 -
Redemption of other financial assets fE DR SH A ANRT 2 B ELAD

measured at amortised cost CHEE = 2,356
Net cash flows (used in)/from investing REEE (TR FBEeSRE

activities FEE (1,635) 2,347
CASH FLOWS FROM FINANCING BMEEBAERERE

ACTIVITIES
Interest paid 2RFLE (9,799) (23,548)
Principal portion of lease payments HENZNEE IS (469) (343)
Interest portion of lease payments ST BID 5 (22) (68)
Increase in pledged deposits BEHEAEZIE M (17,615) (37.274)
Proceeds from bank and other borrowings  $£77 }2 H b {& X P18 5k1E 170,000 45,622
Repayment of bank and other borrowings {EiER1T M EMEFK (48,574) (140,000)
Decrease in prepayments, other receivables FE/TERIE « Hofth fE 3018 &

and other assets, net HEmEERF5HE 21,250 63,401
Increase/(decrease) in other payables and  E fib B~ /I8 & fE 51 7008

accruals, net #an, Gk ) F 58 (69,946) 170,093
Decrease in non-current other FERBYE M S BB A F R

payables, net = (130,107)
Net cash flows from/(used in) financing MEEBE (FTA)ESRE

activities SRR 44,825 (52,224)
NET DECREASE IN CASH AND CASH RERREEEYRDEHE

EQUIVALENTS 124,863 (138,602)
Effect of foreign exchange rate HNERE R B B F R

changes, net (1,626) (150)
Cash and cash equivalents at beginning of Hi#IIE & MIRE FEY

period 143,765 224,756
CASH AND CASH EQUIVALENTS ATEND BRI RIREZEEY

OF PERIOD 267,002 86,004
ANALYSIS OF BALANCES OF CASH AND BRI ZEYEL DN

CASH EQUIVALENTS
Cash and bank balances W& RRITEEH 234,966 86,004
Non-pledged time deposits with REERERSHE SR =EAY

original maturity of less than IR T HATE R

three months when acquired 32,036 -
Cash and cash equivalents as stated in AR RATAIIR & &

the statement of financial position HeEEY 267,002 86,004
Cash and cash equivalents as stated in the IRE&TEXRFIIES R

statement of cash flows REeEEY 267,002 86,004
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

i H

30 June 2021

2.1

25T B B %5 R B

202146 A30H

CORPORATE AND GROUP INFORMATION

Sinco Pharmaceuticals Holdings Limited is a limited liability company
incorporated in the Cayman Islands on 16 March 2015. The
registered office address of the Company is P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman Islands. The Company’s
principal place of business in Hong Kong is Room 2403, Wing On
Centre, 111 Connaught Road Central, Hong Kong with effect from
20 November 2020.

During the six months ended 30 June 2021 (the “Period”),
the Company and its subsidiaries (collectively referred to as the
“Group”) were principally engaged in marketing, promotion and
channel management services for improved human plasma-based
pharmaceuticals, antibiotics and other pharmaceuticals focused on
therapeutic areas complementary to human plasma-based products
and other fast-growing categories in Mainland China. There were no
significant changes in the nature of the Group’s principal activities
during the Period.

In the opinion of the directors of the Company (the “Directors”),
Risun Investments Limited (“Risun”), a company incorporated in the
British Virgin Islands (“BVI"), is the parent and the ultimate holding
company of the Company.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the
Period has been prepared in accordance with IAS 34 “Interim
Financial Reporting”.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 December
2020.

2.1

AR REEER

R RE TR ER AR RN2015F3 816 B &
FERSTMRIMNBRAR o NATM M
FEEHIEAP.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands ¢ "2 & &
BEXELEMBERBEETHET 1KLL
2403% © H20205F 11 H20H BBAERK -

REZE202196 A308 1E/5E A ([ H8/ 1) im
ARG REMBAR(FREAEE])EENFE
WA EE ABMBEES - MEEREIAA
BRI B A BB M AR AL R H M RIS RAE R B
WEMBER R TISEN  EEMREEIERE -
ARG B 2 B TS A A BB R I A B K

AARZESR([EE]RAE ' Risun Investments
Limited([Risun]) (fER B4R m AL S ([ KB4
ﬁﬁ%b%ﬁﬁiﬁﬁ’ﬂ’&ﬁj)%$’&ﬁjﬁ’\]’&m
JNas S edi NG|

AR R A0 AR i oh B R RA R T A R TR SR B
Bt R B34 P AT SR IR R -

AEEZPAERTBEER T RBIEFEYBR
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= °
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Notes to Interim Condensed Financial Information (Continued)
Fh B 25 AR B 7 B R B (48D

30June 2021 202146 530H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The accounting policies adopted in the preparation of this unaudited
interim condensed financial information are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2020, except for the
adoption of the following amendments to a number of International

22 St ERREESE

RBA R ERIZP R ERFTRAN S

BREGREAEEEHET2020F12A31BILFE
R E TS RaR FT I8 B8 — B A BRI 75
ERERERN TS B ER R RS BH
LIBT3 S R (BRI RS EA DA

42

Financial Reporting Standards (“IFRSs”) issued by the International
Accounting Standards Board for the first time for the current
period’s financial information.

Amendments to IFRS 9, IAS 39, Interest Rate Benchmark Reform —
IFRS 7, IFRS 4 and IFRS 16 Phase 2

Amendment to IFRS 16 Covid-19-Related Rent Concessions

&

FTAERSN

R TR S 2RI S5 95%
R@a AR ZE395%
BURR B F5 3 A
F75% - BB
HEAEREA K

B B 75 3 e 2 Al
F165R(EFTA)
BREITSREAERISE 1657 202196 H30H £ 8

TN FE -2

FEE

beyond 30 June 2021 (f&5TA) Covid-1947/6#97
(early adopted) SEF(REERW)
The nature and impact of the revised IFRSs are described below: SAE TR B SR SR E M ZmT ¢

(@ Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
address issues not dealt with in the previous amendments
which affect financial reporting when an existing interest
rate benchmark is replaced with an alternative risk-free
rate (“RFR"). The phase 2 amendments provide a practical
expedient to allow the effective interest rate to be updated
without adjusting the carrying amount of financial assets
and liabilities when accounting for changes in the basis for
determining the contractual cash flows of financial assets and
liabilities, if the change is a direct consequence of the interest
rate benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent to the
previous basis immediately preceding the change. In addition,
the amendments permit changes required by the interest
rate benchmark reform to be made to hedge designations
and hedge documentation without the hedging relationship
being discontinued. Any gains or losses that could arise on
transition are dealt with through the normal requirements
of IFRS 9 to measure and recognise hedge ineffectiveness.
The amendments also provide a temporary relief to entities
from having to meet the separately identifiable requirement
when an RFR is designated as a risk component. The relief
allows an entity, upon designation of the hedge, to assume
that the separately identifiable requirement is met, provided
the entity reasonably expects the RFR risk component to
become separately identifiable within the next 24 months.
Furthermore, the amendments require an entity to disclose
additional information to enable users of financial statements
to understand the effect of interest rate benchmark reform on
an entity’s financial instruments and risk management strategy.

Sinco Pharmaceuticals Holdings Limited Interim Report 2021
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Notes to Interim Condensed Financial Information (Continued)
F B 25 B B 75 & R B (48)

30June 2021 202146 530H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
(a) (Continued)

The Group had certain interest-bearing bank borrowings
denominated in RMB based on China Loan Prime Rate and
Hong Kong dollars based on Hong Kong Interbank Offered
Rate as at 30 June 2021. Since the interest rate of these
borrowings were not replaced by RFRs during the Period, the
amendment did not have any impact on the financial position
and performance of the Group. If the interest rates of these
borrowings are replaced by RFRs in a future period, the Group
will apply this practical expedient upon the modification of
these borrowings when the “economically equivalent” criteria
is met and expects that no significant modification gain or
loss will arise as a result of applying the amendments to these
changes.

(b) Amendment to IFRS 16 issued in April 2021 extends the
availability of the practical expedient for lessees to elect not
to apply lease modification accounting for rent concessions
arising as a direct consequence of the covid-19 pandemic by
12 months. Accordingly, the practical expedient applies to
rent concessions for which any reduction in lease payments
affects only payments originally due on or before 30 June
2022, provided the other conditions for applying the practical
expedient are met. The amendment is effective retrospectively
for annual periods beginning on or after 1 April 2021 with
any cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance of
retained profits at the beginning of the current accounting
period. Earlier application is permitted.

The Group has early adopted the amendment on 1 January
2021 and applied the practical expedient during the period
ended 30 June 2021 to all rent concessions granted by the
lessors that affected only payments originally due on or
before 30 June 2022 as a direct consequence of the covid-19
pandemic. No reduction in the lease payments arising from
the rent concessions has been accounted for as a variable
lease payment by derecognising part of the lease liabilities and
crediting to profit or loss for the period ended 30 June 2021.

(b)

(#8)

MR2021F6A30H » AEEEE TIEFEH
BERMBHEFNEUARETERZES
BITRIZERBAE LT ENT BRITHE
Koo AZARHAR - AR ZEERFI XL R
WERBRAERN  ZEITAHASEN
FHARR R RIBIETAZE - RS G
SR FI 2R 5 AR AR HARE A 8 R BR B R AR
A REEERTE [ EESEZERLE
WEZSEREEALBEERATERS
% WEEB e AY B EEHEREE]
RiMEEEXERMER L EIE -
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1655 (IEFTAN) » IEFANEREBTIRTTER
BEEEENHeEIEABEEBT g5
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12188 - At - BRATEE S EZERBR
FHHESNRRREFERTEN2022F
6A30B 2 RTEI B TR S EE -
AR ERABER A TREE AR E MK
1 o (ERTAR 202154 A1 8 sk 2 A FIHAHY
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Notes to Interim Condensed Financial Information (Continued)
R EA & AR B A E R B A (48

30June 2021 202146 530H

3. REVENUE AND OPERATING SEGMENT INFORMATION 3. &= R K& 9EHER

Revenue represents the net invoiced value of goods sold. WatgMEE mIERIFHE -

The Group’s revenue and contribution to profit are mainly RNEEBMKR RSB EER A HRPE A
derived from its sale of human albumin solution, antibiotics and MAMBEAESR « F1AEE - E)FREAREMD
other pharmaceutical products focused on therapeutic areas R LA MO EMaE R REMPRRIERIER
complementary to human plasma-based products and other fast- BSHERE - BPIRERE —mA IS EL - FRER
growing categories in Mainland China, which is regarded as a single ERIAmAEE SR EREBREEAHERD
reportable segment in a manner consistent with the way in which B R REFHE—H A RS o o REEF
information is reported internally to the Group’s senior management BREZIERBEEMPRBBAM o Bt - BRI
for the purposes of resource allocation and performance assessment. BRABMNAKEIN KERVD IO °

In addition, the principal non-current assets employed by the Group
are located in Mainland China. Accordingly, no segment analysis is
presented other than entity-wide disclosures.

An analysis of revenue is as follows: WEmDHET -

For the six months ended 30 June

HZE6H30HIEXEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEER) (RieEZ)

Revenue from contracts with customers: KEBFAHHKE

Sale of pharmaceutical products THE 5 m 847,044 636,306
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Notes to Interim Condensed Financial Information (Continued)
R HA &5 AR B 7S & R B A (48 )

30 June 2021 202146 H30H

3. REVENUE AND OPERATING SEGMENT 3. WERKLEHIER(E)
INFORMATION (Continued)
Revenue from contracts with customers: KEEFEHIMINE
Disaggregated revenue information Wean EXIBFH

For the six months ended 30 June

HZE6A30HLAEA
2021 2020
20214 20204
RMB’'000 % RMB’000 %
ARET T % AREFT %
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Types of pharmaceutical s Aaal
products:
Human albumin solution AMBAERISR 805,419 95.1 503,091 79.1
Antibiotics (Axetine and MEE(ZAR KL
Medocef) EEW) 41,625 4.9 133,215 20.9
Total revenue from contracts RBEEF ALK
with customers Was A %8 847,044 100.0 636,306 100.0
Geographical market & 5
All revenue from contracts with customers of the Group during the NEBNHERARNTE KA ZE S DRSS K
reporting period was attributable to customers located in Mainland BURTE A (A EELETEIM) R
China, the place of domicile of the Group’s operating entities. The P oo AREFEMIERBEEAMN PR AM o

Group's non-current assets are all located in Mainland China.
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Notes to Interim Condensed Financial Information (Continued)
Fh HR &I AR B A E R B A (48 )

30 June 2021 202146 H30H

3. REVENUE AND OPERATING SEGMENT 3. WHEEKLEIEER(E)
INFORMATION (Continued)

Revenue from contracts with customers: (Continued) REFEFEHNWE - (8)

Disaggregated revenue information (Continued) Woas EFIBF40(48)

Timing of revenue recognition il o] =i

All revenue from contracts with customers of the Group for the RIMER » REBMBRBBZFA LB ENE
reporting period is recognised when goods are transferred at a point EEVRRREEER -

in time.

Information about major customers FEXFPER

Revenue derived from major customers accounting for 10% or more KEFEEFLIHBHKE10%3A RS
of the total revenue is set out below: U

For the six months ended 30 June

BZ6A30HLAEA
2021 2020
20214 20204
RMB’'000 RMB’'000
AR®TT AREFT
(Unaudited) (Unaudited)
(REER) (REER)
Customer A ZPEA 325,508 *
* Less than 10% of the total revenue * DB ZEEI10%

46 Sinco Pharmaceuticals Holdings Limited Interim Report 2021



Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 5 L B R (4R

30 June 2021 202146 H30H

4. OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

4. HMW ARz

BRAEMBA TGS DOHTET

For the six months ended 30 June

HZ6H30HIE<EB
2021 2020
20215 20204
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Imputed discount on deposit received Bl mmERLER = 4,255
Income from logistics services rendered Frid it yim RS e A 4,272 647
Interest income from financial assets REBRAFETAB=D
at fair value through profit or loss SEEENFEWLA 518 -
Interest income from financial assets REARE AT ER
measured at amortised cost SREEMFEUWA = 366
Bank interest income RITHLEHA 246 196
Government grants* B R BD* 3 177
Others HAh 28 144
5,067 5,785
*  There were no unfulfilled conditions or contingencies relating to the * o WA BBUAE B R RBI TR EIE -

government grants.
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th 5 5 B B 3 R B R (4R

30 June 2021 202146 H30H

5. FINANCE COSTS

Unwinding of discount on long-term
deposits received

Interest on bank and other borrowings

Interest on lease liabilities (note 10(b))

5. BRI

For the six months ended 30 June

B Z6H308 1L EA
2021 2020
20214 20204
RMB’000 RMB’000
ARBTFT ARBFT
(Unaudited) (Unaudited)
(REBEZ) (Rig#ER)

B R IE S REIRE

2,798 -
HR1T R H A IS TR 12,005 1,147
HEABRE(HZ100) 22 68
14,825 1,215
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Notes to Interim Condensed Financial Information (Continued)
R HA &5 AR B 7S & R B A (48 )

30 June 2021 202146 H30H

6. PROFIT BEFORE TAX 6. ERBIADEF
The Group's profit before tax was arrived at after charging/(crediting): AEEHNBRFEIDEF IR, (GTA) THEE -

For the six months ended 30 June

HZ6H30HIE<EB
2021 2020
20215 20204
RMB’000 RMB’000
AR¥T T AREETFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEFERA 689,517 527,727
Employee benefit expense (including EEBEFRFX
directors’ remuneration): (BIEESHH) :
Wages and salaries TENHS 5,073 4,761
Welfare and other benefits e A B B R 2 1,643 3,553
Pension scheme contributions RSB
— Defined contribution fund —TREHEFES 899 232
Housing fund FEAES
— Defined contribution fund —ERHRES 259 232
Total employee benefit expense EERAMFAL AR 7,874 8,778
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6. PROFIT BEFORE TAX (Continued)

For the six months ended 30 June

BZE6A30HLAEA
2021 2020
20214 2020%F
RMB’'000 RMB’000
AR¥TT AREETFTT
Notes (Unaudited) (Unaudited)
BaE (REEER) (Rig#ER)
Depreciation of investment property WEMENE 9 90 90
Depreciation of items of property, plant  ¥)%¥ - BiE &R EEBIFE
and equipment 9 2,362 4,632
Depreciation of right-of-use assets FREEENE 10 820 505
Amortisation of intangible assets B EE 9 12 12
Amortisation of decoration cost SR AR B 85 120
Reversal of impairment losses on trade & 5 FEU B FEE B
receivables, net RBEELFRE 14 (454) (1,819)
Provision for/(reversal of) impairment HAFERZIE - H bRl
losses on financial assets included in FIBREMEEN S
prepayments, other receivables and BERESERE
other assets, net (BE)F5 416 (438)
Write-down of inventories to FEMRZ ] #IRFE
net realisable value - 563
Research expenses TR 379 443
Foreign exchange losses, net M 5 518 5 1,639 2,398
Lease payments not included in TetAHEAEASED
the measurement of lease liabilities MEMH 10(c) 342 129
Auditors’ remuneration % B 7 B 900 950
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30June 2021 202146 530H

7.

INCOME TAX

The major components of income tax expense/(credit) are as follows:

g
FERmY,/ (Ee)MEBERBHMT :

For the six months ended 30 June

HE6H30H1EAEAR
2021 2020
20214 20204
RMB’000 RMB’000
ARETT AREETFIT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Current — Mainland China BNER— R B
Charge for the Period REARI R
Overprovision in prior years TR

Current — Hong Kong BNER— &

Deferred (note 12) RIE(HFE12)

Total tax expense/(credit) for the Period

AHEBIAEM S (E ) @58

8,416 2,156
- (4,999)
7,977 -
10 557
16,403 (2,286)

Notes:

(a)

(b)

Pursuant to the rules and regulations of the Cayman Islands and the
BVI, the Group is not subject to any income tax in the Cayman lIslands
and the BVI.

Hong Kong profits tax has been provided at the rate of 16.5% on the
estimated assessable profits arising in Hong Kong during the Period.
No provision for Hong Kong profits tax has been made as the Group's
subsidiaries in Hong Kong has accumulated tax losses brought forward
which exceed the estimated assessable profit for the six months ended
30 June 2020.

The subsidiaries of the Group located in Mainland China were liable to
the People’s Republic of China (“PRC") corporate income tax (“CIT")
at a rate of 25% on the assessable profits generated for the six months
ended 30 June 2021 and 2020.

Hiet

(a)

(b)

(@)

RERASEHENEBERABRSORAIOER -
AEEBEGMRAERERERERAHENE
PSR

EEFEHAABEREA B BN GERTER
216.5% MBI RFHEEE - HRAREEBKE
NEIRFEF RET A EIBBEE E 202096 A30
A NE ARG ERBET) - BURBRHRES
ISR o

AN E2 [ B 7A R B Ot B B BB A R ZBIE R R 25% LA
20215 K%202096 A30 A [H/< 18 A E £ R ERR
TR AR AR EMB ([P DEMEH
(T¥mBH) -
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EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY
The calculation of basic earnings per share is based on the
profit attributable to owners of the Company for the Period of
RMB75,281,000 (six months ended 30 June 2020: RMB32,452,000),
and the weighted average number of ordinary shares of
1,691,890,585 (six months ended 30 June 2020: 1,691,890,585) in
issue during the Period.

For the six months ended 30 June 2021 and 2020, diluted earnings
per share did not assume the exercise of the Company’s outstanding
share options as the exercise price of the option was higher than the
average market price per share.

INVESTMENT PROPERTY, OTHER PROPERTY,
PLANT AND EQUIPMENT, AND INTANGIBLE
ASSETS

Movements in investment property, other property, plant and
equipment and intangible assets during the Period are as follows:

ARAREBRESFEABGERER

FREABFZERASNPHEARRES ARM
s F) A B 875,281,000 7T (B £ 20204 6 A30H
IEXER « ARB32,452,00070) LA R ANEIEE
BT L BT INAE F 9 801,691,890,585% (B =
202096 A30H 1E758 A : 1,691,890,5850% ) 51

i
B o
B

HZE2021F K%2020F6 A30R IENAH - B
HE BT R AR B M AR T A B A T
F @ REAERETEESRSRFHTE -

REYE - Htb% - BERKEU
REWEE

BREWE - BiYE  BEMRBUALETLEE
RAHAR R EZIT

Other property

Investment plant and Intangible
property equipment assets
HAbysE -

REYSE BERRE BREE

RMB’000 RMB’000 RMB’000

AREFT ARBFIT ARBFT

Carrying amount at 1 January 2021 2021461 A1 BHBREE 6,679 188,249 22

Additions nNE - 101 -
Depreciation charged for the Period/ ~ ZANERRSHIGITE
amortisation for intangible assets REARER B E

for the Period (note 6) BiH(Hite) (90) (2,362) (12)

Carrying amount at 30 June 2021 R2021F6 4308/
(unaudited) FREECREER) 6,589 185,988 10

As at 30 June 2021, the Group’s buildings with a net carrying
amount of RMB68,077,000 (31 December 2020: RMB70,296,000)
were pledged to secure its bank loans (note 18).

The Group's investment property and other property, plant and
equipment are situated in Mainland China and held under medium
lease terms and long lease terms.
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30June 2021 202146 530H
10. LEASES 10. fHE
The Group as a lessee REBERAEA

The Group has lease contracts for office premises and a warehouse
used in its operations. The Group entered into certain long-term
lease contracts for items of office premises. Lump sum payments
were made upfront to acquire the leased land with lease periods of
50 years. Lump sum payments were made yearly upfront to acquire
certain leased office premises with lease periods of five years, and
no ongoing payments will be made under the terms of the leases
after the payments. For other leases, payments were made monthly,
quarterly and semi-annually. Leases of office premises have lease
terms between 1 and 5 years. Leases of a warehouse have lease
terms within five years. Generally, the Group is restricted from
assigning and subleasing the leased assets outside the Group.

(@) Right-of-use assets
The carrying amounts of the Group's right-of-use assets and
the movements during the period are as follows:

AEERAEEMARAZENEREBENEES
#) o AEBBMMAEMFEABRI LA TRUHEE
BH) - BN RN FAESERRS0FH
HELH - FFERBEN RN RARSESS
hFNETHRBAEYE - FFRBEHEE K
A ANMEMREZR - HpBERIEA -
FREBFEEN - MAEYEHENEA/E
54 - REHEMNHEMASRFUR - —KRME -
AEBTNEAAREEAIALTE R BERE
o

@) RAREE
7 5% B A 55 R 4 A A AN A D 0 R TR £ %
2T -

Office premises

WAEME

RMB'000

AREFIT

As at 1 January 2021 20211 A1H 49,934
Depreciation charge (note 6) mERx (fite6) (820)
As at 30 June 2021 (unaudited) 7202196 A308 (REHEZX) 49,114
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Fh B 25 AR B 7 B R B (48D

30June 2021 202146 530H

10. LEASES (Continued)
The Group as a lessee (Continued)
(b) Lease liabilities

The carrying amount of lease liabilities and the movements

during the reporting period are as follows:

10. AE(E)

AEBERFEAE)
b) HEARE
RERERRE PANREER ST :

RMB’000

ARETT

Carrying amount at 1 January 2021 120211 A1BRREE 1,103
Accretion of interest recognised during the period — ZHif##ERHYF S3E 0

(note 5) (B15E5) 22

Payments (NE7S (491)

Carrying amount at 30 June 2021 (unaudited) 7202146 A30H BUBREI(E (R EZ) 634

Analysed into: DR
Current portion mEE D 510
Non-current portion JEMENER S 124

The total cash outflow for leases included in the statement of
cash flows is within financing activities.
(c)  The amounts recognised in profit or loss in relation to leases
are as follows:

RenEXNNWEERSROARETAR
BEE -

© HER=RFEZGHEENLENT

Six months
ended on
30 June 2021
8ZE2021F
6H30H
1E7R{E A
RMB’000
ARETR
(unaudited)
(REER)
Interest on lease liabilities (note 5) HEBENS(HTS5) 22
Depreciation charge of right-of-use assets (note 6)  f& A EITER 2 (H1:16) 820
Expense relating to short-term leases and the leases 75 B8%2 23T E & FIsATH EAR 2021 4F
with remaining lease terms ended on or before 6H30B k2RI RMIEENFH X
30 June 2021 (included in administrative expenses) (5t AfTE RIS ) (Hit6)
(note 6) 342
Total amount recognised in profit or loss RSP ER A 1,184
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R HA &5 AR B 7S & R B A (48 )

30 June 2021 202146 H30H

11. PAYMENTS IN ADVANCE, PREPAYMENTS, 11. FAS (I8 - Fa{TEE - HifEW

OTHER RECEIVABLES AND OTHER ASSETS MERHEMEE
30 June 31 December
2021 2020
20215 20204
6H30H 12H31H
RMB’000 RMB’000
ARET T AREETTT
(Unaudited)
(REER)
Current portion: EIRfEE 5 -
Prepayments in respect of: LATNIE B BYTERTRUE
— consultation service fee — B HREE 943 814
— others —HAth 3,853 756
Deposit: e
—issuance of letter of credit — R EAE 3,748 24,998
— distribution rights — KR 129,202 -
— others —HAh 35,290 5,272
Value-added tax recoverable B EE 11,335 5,818
Amount due from related parties (note 22 (b))  FEURRAE T FIB(AT£22(b)) 11 -
Other receivables in respect of: LATNIE B M B A FEMGRIE -
— staff advances —BIRX 330 359
- others —HAth 3,793 3,217
188,505 41,234
Less: allowance for credit losses B EEEERE (936) (520)
187,569 40,714
Non-current portion: FERIEFES 73 -
Prepayments in advance in respect of: LATRNIE B MTER 3008 -
— prepaid training fee —JEfHEINE 308 457
— prepaid office decoration —TEM AR EETHKIA 2,306 339
2,614 796
190,183 41,510
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30June 2021 202146 530H

12. DEFERRED TAX ASSETS 12. BEHIREE
The movements in deferred tax assets, during the period are as AERRIEERIBE EE ST ¢
follows:
RMB’000
AREFT
At 1 January 2021 20219F1 818 646
Deferred tax derecognised in Mainland China during the  Z<EARS & B A 4R |- HER AR FE R 1B
Period (note 7) (Hi£7) (10)
At 30 June 2021 (unaudited) 202146 A308 (CRi&HEZ) 636
Deferred tax assets have not been recognised in respect of the tax WERFESEONE A EENTREESEE
losses arisen in subsidiaries that have been loss making as it was RELEFHIBEE - RAAB BB ARG ET
not considered probable that tax profits would be available against KA BEA FERT i B ] (IR S T TE 1 -
which the tax losses can be utilised.
13. INVENTORIES 13. F&
At the end of the Period, all inventories represented purchased RAHER e FERMBENETR -
pharmaceutical products.
At 30 June 2021, the Group’s inventories with a carrying amount M2021F6 A30H @ AEBUKEHEAAR
of RMB81,549,000 (31 December 2020: RMB241,577,000) were #.81,549,000 T (202012 A31H + AR
pledged to secure the Group’s other payables (note 17). 241,577,0007T ) K917 5 1E 5 2 5 B H fth FE - 51

THH IR (HIE17)
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30June 2021 202146 530H

14. TRADE AND BILLS RECEIVABLES 14. ESEWRFEREWRERE
30 June 31 December
2021 2020
20214 20204
6H30H 12A31H
RMB’000 RMB’000

ARET T AREFT
(Unaudited)

(REER)
Trade receivables B S EWEIE 289,399 580,778
Impairment A (1,637) (2,091)
Trade receivables, net of impairment B S EIE (HBRE) 287,762 578,687
Bills receivable* FEUR R+ 10,377 -
298,139 578,687
*  The above bills receivable at 30 June 2021 were classified as financial * 202166 A308 M Ll EEE D AR AT
assets at fair value through profit or loss as they were held for B ABHNEREE REAZESEKEZER
endorsement or discounting. VEBEAIER -
The Group grants credit terms ranging from 75 days to 240 days to BETEERRNERATFAR ZKIEIN - ANEE A
customers after the delivery of goods, except for certain customers BEREZNERBISKRE240KMEER - K
who make payments in advance prior to the delivery of goods. %f?ﬁ?%ﬁFﬁ%%@ﬂ’]ﬁ”ﬂlmlﬁﬁﬁﬁf@#ﬁﬂ
The Group seeks to maintain strict control over the settlements of ) EEHIERFT - LA EEREEE
its outstanding receivables and has a credit control department to E~1EE é%ﬁéqﬁz NIE A TETE ° 75/\2021¢6)E] 30
minimise credit risk. Trade receivables are non-interest-bearing. As at B S EWFRTE AR #265,277,0007T (2020
30 June 2021, trade receivables of RMB265,277,000 (31 December ¢12H31 H : AR¥567,169,0007T) LA f= A&

2020: RMB567,169,000) are covered by letters of credit. 4EE o
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30 June 2021 202146 H30H

14. TRADE AND BILLS RECEIVABLES (Continued) 14. B EWFTEREKRERE(E8)
An ageing analysis of the trade receivables as at the end of the RS ERER R ER B BN E 5 el EIE
reporting periods, based on the date of revenue recognised and net (BB EEEE) MERROITOT

of loss allowance, is as follows:

30 June 31 December
2021 2020
20214 20204
6H30H 12A31H
RMB’'000 RMB’000

AR¥T ARETF T
(Unaudited)

(REEER)
Within 3 months 3EAN 285,984 576,378
Over 3 months 3EAMUE 1,778 2,309
287,762 578,687
The movements in the loss allowance for impairment of trade B S RUGIBREREREESIAT
receivables are as follows:
RMB'000
AREETFTT
As at 1 January 2020 7202091 81H 2,441
Reversal of impairment losses, net BB IE R R FEE (350)
As at 31 December 2020 72020512 A31H 2,091
As at 1 January 2021 7K2021F181H 2,091
Reversal of impairment losses, net (note 6) BB B R F R (H776) (454)
As at 30 June 2021 (unaudited) 202196 A308 (RE&ERZ) 1,637
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14. TRADE AND BILLS RECEIVABLES (Continued)

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of various
customer segments with similar loss patterns (i.e., by customer
type and rating). The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and supportable
information that is available at the reporting date about past events,
current conditions and forecasts of future economic conditions.

Set out below is the information about the credit risk exposure on
the Group's trade receivables using a provision matrix:

14. EZRWFIBEREWRERE(E)
SRS B IR A RSB TRED T - B
SETMEEERE BERSERASEUEE
H (MR A AR RTR) NS AR5 54E 5
MBI BT o WEHE RS AR AEL
EHESHE RN RS B A SN EHREEE - 1
SRR R R R TR AR A B -

UTHEHINBAAEEERBEEEAENE FE
WHRIEBEREERBRER |

As at 30 June 2021 1202156 H30H
Past due
B
1t090 more than
Current days 90 days Total
BN A 1ZE90K BiBI0K ast
Expected credit loss rate TBHEEEEE 2.12% 14.69% 100%
Gross carrying amount (RMB'000) BEmE#AE(ARKETIT) 286,433 2,083 883 289,399
Covered by letters of credit LMz BEsEE
(RMB’000) * (AREETT)* (265,277) - - (265,277)
21,156 2,083 883 24,122
Expected credit losses (RMB’000) FEEAZEEEB(ARETT) 448 306 883 1,637
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th HA R BR B A B R B e (4

30 June 2021

202196 A30H

guaranteed by letters of credit issued by reputable banks, which were
not past due as at 30 June 2021.

As at 30 June 2021, the Group endorsed certain bills receivable
accepted by banks in Mainland China to certain import agents in
order to settle other payables, with a carrying amount in aggregate
of RMB33,175,000 (31 December 2020: RMB110,097,000)
(collectively referred to as the “Derecognised Bills”). All the
Derecognised Bills had been accepted by Banks which are reputable
banks in the PRC and had a maturity of 1 day to two months at
the end of the reporting period. In accordance with the Law of
Negotiable Instruments in the PRC, the holders of the Derecognised
Bills have a right of recourse against the Group if the PRC banks
default (the “Continuing Involvement”). In the opinion of the
Directors, the Group has transferred substantially all risks and
rewards relating to the Derecognised Bills. Accordingly, it has
derecognised the full carrying amounts of the Derecognised Bills and
the associated advances on discounting. The maximum exposure to
loss from the Group's Continuing Involvement in the Derecognised
Bills and the undiscounted cash flows to repurchase these
Derecognised Bills is equal to their face amounts. In the opinion of
the Directors, the fair values of the Group’s Continuing Involvement
in the Derecognised Bills are not significant.

During the Period, no gains or losses were recognised from the
Continuing Involvement, both during the Period or cumulatively. The
endorsement has been made evenly throughout the Period.
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14. TRADE AND BILLS RECEIVABLES (Continued) 14. B EWFTEREKRERE(E8)
As at 31 December 2020 7A2020%12H31H
Past due
peukt
1to 90 more than
Current days 90 days Total
ENEA 1&290K EBIBIOK aFt
Expected credit loss rate JEHEEEIE R 1.25% 40.12% 100%
Gross carrying amount (RMB'000) BEE4E(ARETIT) 576,495 3,856 427 580,778
Covered by letters of credit IMEREEE
(RMB’000) * (AREEF )= (567,169) - - (567,169)
9,326 3,856 427 13,609
Expected credit losses (RMB'000) FEHAZEEIB(ARETT) 117 1,547 427 2,091
* Certain trade receivables amounting to RMB265,277,000 were * T8 5 EKFIAE AR 265,277,0007TH HE

SRITRI(EFABER - M202146 A30H i A
B o

=X TEPEAL
RIB - UGEE

BRMEEA £ ARK33,175,0007T (2020412 A 31
B : ARE110,097,0007T) &) E A fE 1~ Z08 (45
TR EERER]) - RIREIR - FIAKRIERE
REBDEFBRIANBRITHAN - SRR —XKE
MEA - RECPEARKXMBIEEE) - WHEH
RIERITIEL) - RIEEREBRNEE AS RS EE
BERRE(HESH]) - FERE - A5EEE
BRI B R A B E S & e 5 -
At - EEAR IR BRI R AFERR S
HHEIEME - AEERS K EERZIENE
BLEMBHNRSERRRERERZERIEHE
REBMARGRRCRSHEEAMEMRS - EFR
B REEHKEREENFESENQTE
WREK e

RAER - BN AEE S R RS ES EN
WSk Ei - EEAMENS SR MFLY o
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30June 2021 202146 530H

15. TRADE PAYABLES 15. EZBARIR
An ageing analysis of the trade payables as at the end of REEHRENEMBBRREFHARNESE
the reporting periods, based on the issuance date of the NEREE ¥ i N

16.

pharmaceuticals’ inspection reports, is as follows:

30 June 31 December

2021 2020

20214 2020%F

6H30H 12H31H

RMB’000 RMB’'000

AR¥TT AR¥ETT
(Unaudited)
(REER)

Within 3 months 3EAR 314,855 700,320
The trade payables of the Group are non-interest-bearing and are NEEWE S EMNZIERSE - —BR758240
normally settled within 75 to 240 days (31 December 2020: 120 to (20204128318 : 12052408 ) W& -
240 days).

CONTRACT LIABILITIES 16. SN EE
The Group recognised the following revenue-related contract NEBRRDA TRISEBHANEE - HigR
liabilities, which represented the unsatisfied performance obligation 20204612 A31 8 202146 A30 B KiEAk t/E
as at 31 December 2020 and 30 June 2021. The balance of contract HET - SWBBELSTEHIR —ERNKE 4
liabilities is expected to be recovered/settled within one year. E o
Movements in the contract liabilities balances during the six months AU BEESAEE2021E6 A308 (<A A Y
ended 30 June 2021 are as follows: EEINT
RMB'000
ARETT
Carrying amount at 31 December 2020 and 7202012 A31H &2021F1A1H
1 January 2021 HIRREE 27,806
Revenue recognised that was included in the contract REVETAE LB EEHNE BRI
liabilities balance at the beginning of the year (26,454)
Consideration received from customers, excluding amounts A&EFEREERE » TEIFERAEARE
recognised as revenue during the Period TR A= S H 33,484
Carrying amount at 30 June 2021 (unaudited) 7202146 430 A M AR E B (R EZ) 34,836
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Fh 5 5 BA B 7 R B R ()

202196 A30H

17. OTHER PAYABLES AND ACCRUALS

17. EfEFIER EFTRIE

30 June 31 December
2021 2020
20214 20204
6H30H 12A31H
Notes RMB’000 RMB’000
b ARET T AREETFIT
(Unaudited)
(REER)
Current portion: FIEIES 75 -
Payables related to: AR TIEB R ERTROE
— Payroll and welfare payable —ENIEREF 664 1,218
— Deposits received —Blize (a) 45,452 4,023
— Consultation professional fees —RHEEE 8,653 6,433
— Other tax payables — H A ERHiIE 450 1,800
- Import agent contracts —#EAOREAL (b) 47,902 117,848
— Interest payable —ERFIE 2,206 -
- Others — HAh 25,090 30,624
130,417 161,946
Non-current portion: FERTEIES 77 -
Payables related to: AR TIEE R ERTRE
— Deposits received —BluEe (a) 39,046 93,422
169,463 255,368
Notes: et -
(@) The balances represented refundable deposits received from the (a) HREARBELAEELHEEERBEBSHEAVE

(b)

Group's distributors according to distribution contracts in order to
guarantee their performance under the respective distribution contracts.

The balances as at 30 June 2021 mainly represented interest-
free deposits totalling RMB85,600,000 received from a distributor
for distribution period granted by the Group. The deposit will be
refunded by the Group to the distributor by instalments, of which
RMB25,600,000, RMB20,000,000 and RMB40,000,000 will be due
in July 2021, December 2021 and July 2022, respectively. During the
Period, the Group recorded unwinding of discount on deposits of
RMB2,798,000 (six months ended 30 June 2020: Nil) (note 5).

The balance as at 30 June 2021 mainly represented payables to two
(31 December 2020: three) independent third parties, which are
principally engaged in import agent services, for their settlement of part
of the purchase of pharmaceutical products on behalf of the Group
together with the service charge for the import and logistics services.
Such payables were non-interest-bearing and secured by inventories
with a carrying amount of RMB81,549,000 (31 December 2020:
RMB241,577,000) (note 13).
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(b)

MM HA KRR E W R EBIZS

R2021F6 A30EMEHEZIEAEERET—
B RESE A T B R T B IR A K
AR 185,600,000 © AEE D HRLHEE
RERS - HP ARY25600,000T « AR
20,000,000 7T & A & % 40,000,000 7T % Bl #5 74
20214F7 A ~ 20214912 A X% 202297 A &I -
RAHEA - NEESHRSRSRBEARE
2,798,000 T (B Z= 20206 A30H (L /<@ A -
) (KI&ES) ©

HR2021F6 A0RMEHETEREN TWA
(2020F12A31H : =R) T EXFEORER
BB E=FNFE  BERRAEERN
B4y 5 5 B BE B9 FRIR A S O R i BR 7S B9 AR
BE - BEENREATHE  BREEMEBEA
R ¥81,549,0007C (202012 A31H : AR
241,577,000 ) FE (MR 13) /B ©
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18. INTEREST-BEARING BANK AND OTHER

18. S ERITR EALER

BORROWINGS
30 June 31 December
2021 2020
20215 20204
6H30H 12H31H
Notes RMB’000 RMB’000
BaE AR¥T T AREETTT
(Unaudited)
(REER)
Current portion: FIEIES 77 -
Bank loans: RITER -
— Secured and guaranteed —BERRBEER () 69,000 69,000
- Guaranteed —BER (a) 820 8,986
Other borrowings: HME
— Unsecured — (b) 129,202 -
199,022 77,986
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Fh 5 5 BA B 7 R B R ()

18. INTEREST-BEARING BANK AND OTHER

202196 A30H

BORROWINGS (Continued)

18. FTERITREMAER(E)

30 June 31 December
2021 2020
20214 2020%F
6H30H 12HA31H
Notes RMB’000 RMB’000
b ARET T ARETTT
(Unaudited)
(REEZ)
Non-current portion: FEENE S -
Bank loans: RITER -
— Guaranteed —BER (a 2,647 3,042
Other borrowings: HAbfgsk -
— Unsecured — K I (© 130,000 -
132,647 3,042
331,669 81,028

Notes: Mzt -

(@)  The Group's bank loans are secured and guaranteed as follows: (@) AEERITEZIHUTEERRER
() At 30 June 2021, the bank loan of RMB60,000,000 (31 (i) M2021%F6A30H " RITERARE

December 2020: RMB60,000,000) was secured by the Group’s 60,000,0007C(20205F12 A31H : AR

certain buildings of RMB58,022,000 (31 December 2020: 60,000,0007T) HAEBE TEFARE

RMB60,152,000) and guaranteed by Mr. Huang Xiangbin, the 58,022,000 (2020412 A31H : AR

Company and Chengdu Sinco Pharmaceutical Technology Co. 60,152,0007T ) B3I - WS EE -

Ltd.. ARBIRKEERREERMTEREEA
AEHELR o

(i) At 30 June 2021, the bank loan of RMB9,000,000 (31 Gy M2021%F6A830H  RITERARE
December 2020: RMB9,000,000) was secured by the Group's 9,000,0007C (202012 B31H : AR
certain buildings of RMB10,055,000 (31 December 2020: 9,000,000 ) AL EE TIEFARK
RMB10,144,000) and guaranteed by Mr. Huang Xiangbin. 10,055,0007C(20204F12 A31H : AR

10,144,0007C) VEHER - W R SR S AE(E
AR

(iii) At 30 June 2021, the bank loan of RMB3,467,000 (31 December Giiy M2021F6A30H @ RITERARE
2020: RMB3,872,000) was guaranteed by Mr. Huang Xiangbin. 3,467,000 (202012 A31H : AR

3,872,0007T ) R E I S AL (EHEIR -

(iv) At 31 December 2020, the bank loan of RMB8,156,000 (iv) H2020F12A31H @ RITERARE
was guaranteed by Mr. Huang Xiangbin and Chengdu Sinco 8,156,0007T F3 EREMS 2 4 R Ak EP B A 25 B2
Pharmaceutical Technology Co., Ltd. BERITERET A AIEER -

(b)  The balance represented the interest-bearing borrowing amounting to (b) HEERFE= IR THTEER2008E8ET °
USD20.0 million granted by a third party. During the Period, the third AAREAR - = ARANEF A EEHERG T
party made a payment of USD20.0 million to the Group’s supplier on 200 BEtiEAERBD IR EKHENRS -
behalf of the Group as the deposit for the relevant distribution rights
granted.

(c)  The balance represented the interest-bearing borrowing amounting to () HMBEERFE=ZFARTHTEERAREI30.0H
RMB130.0 million granted by a third party. BT o

(d) As at the end of the Period, the Group’s bank loans amounting to d RNAHER AEBHHETETARE
RMB69,000,000 were denominated in RMB, and bank loans amounting 69,000,000 T A A R#EE @ SRITERARE
to RMB3,467,000 were denominated in HK$. 3,467,000 T A HEEHE ©

(e)  All of the Group's bank loans and other borrowings as at the end of the (e) ZAREERKHBROAERITERRHEMETY

Period were interest-bearing at respective fixed rates of ranging from
2.75% t0 10.62%. (31 December 2020: 2.75% to 6.0%) per annum.
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19. SHARE CAPITAL 19. IR
Shares R0
30 June 31 December
2021 2020
20214 20204
64308 12A31H
RMB’000 RMB’000
AR¥T T AREETTT
(Unaudited)
(REER)
Authorised: VERE ¢
10,000,000,000 (31 December 2020: 10,000,000,000/% (2020412 A
10,000,000,000) ordinary shares of 31H : 10,000,000,0000% ) &
HK$0.0001 each FREI{E0.00018 7T K @Ak 822 822
Issued and fully paid: BEITRAR
1,691,890,585 (31 December 2020: 1,691,890,585/% (20204 12 A31
1,691,890,585) ordinary shares of H :1,691,890,585/% ) &% M
HK$0.0001 each E0.000178 JoHY B A% 136 136

20. SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards
to eligible participants who contribute to the development of
the Group. Eligible participants of the Share Option Scheme are
employees (whether full time or part time) of the Company, its
subsidiaries or any entity in which the Group holds any equity
interest (the “Invested Entity”), including directors (including
independent non-executive directors) and senior management of the
Company, its subsidiaries and any Invested Entity. The Share Option
Scheme was approved by the Company’s shareholders on 1 February
2016 and became effective upon the listing of the Company and,
unless otherwise cancelled or amended, will remain in force for 10
years from 1 February 2016. Please refer to the 2016 annual report
of the Company for details.

0. BBRAETE

AR B IEEI TS ([ BRETE])  BEM
AASEERELERNEGERDHEERERE
RER - BREREIMNE BERSHEREANT
HIfB AR AN EEFE R ARIENTMNEE
([BREBENES (ERIRoER) - 814X
AR EMB AR RIMEEEENES(BIE
BWIEITER) RERERE - BREEID
201642 A1 HERR R EAEL R AR A
EWREN - BRIESITEUHRER] © TR
201652 A1 BB T FREZFE N - BHFH
15 B2EARR2016FFH o
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20. SHARE OPTION SCHEME (Continued) 20. BRESTEI(E)
The following share options were outstanding under the Share TAREARS - BERGREET 21 T A LA TSR R & R 1T
Option Scheme during the Period: £ :
Weighted
average Number of
exercise price options
INEEF 1T EE BREHE
HKS$ per share ‘000
BRET T4
As at 1 January R1ATH 0.568 15,650
Forfeited during the Period AZNEE S By 0.568 (2,500)
As at 30 June 2021 72021F6 A30H 0.568 13,150
During the Period, a total of 2,500,000 share options were forfeited RZRHAR - & #£2,500,00017 ¥ A i 7 — 4 4
due to the resignation of one grantee. The share options outstanding FABHI MR » 74202146 A30 R (M ARTTER
as 30 June 2021 represented 13,150,000 share options granted by BIBIE AR BIRARRE TEER2EELR
the Company under the Share Option Scheme on 21 September SEBERMEEHER - 720165921 BiRE
2016 at an exercise price of HK$0.568 per share to certain eligible B AT EIRITEE T AR0.568 B LMK S
participants of the Company in respect of their contributions to the #913,150,00017 BE AR AE ©

Group's development.
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BIRAERTEI(E)
HZE2021F6 A30H K2020F12 A31H © &
ITEAE AR BRI TE (B RAT(EEAZA T -

20. SHARE OPTION SCHEME (Continued)

The exercise prices and exercise periods of the share options
outstanding as of 30 June 2021 and 31 December 2020 are as

20.

follows:
30 June 2021 20216 H30H
Number of Exercise price
options per share Exercise period
BRERE BRITEE TEH
‘000 HK$
S BT
5,260 0.568 From 21 September 2017 to 20 September 2022
2017998218 %202249820H
3,945 0.568 From 21 September 2018 to 20 September 2022
20189 A21HZE202249H20H
3,945 0.568 From 21 September 2019 to 20 September 2022
201999 H21H%E202249H20H
13,150

31 December 2020

2020%12H31H

Number of Exercise price
options per share Exercise period
Eediignd S4= BRITEE TR
‘000 HK$
T BT
6,260 0.568 From 21 September 2017 to 20 September 2022
201799 H21H%E202249H20H
4,695 0.568 From 21 September 2018 to 20 September 2022
20189 H21H=202249H20H
4,695 0.568 From 21 September 2019 to 20 September 2022
20199 821H%202249720H
15,650

The Company recognised a share option expense of Nil during the
Period (six months ended 30 June 2020: Nil).

RARRE  ARAERBERERS AT (HE
2020F6 A30B IE/NAR ) o
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20. SHARE OPTION SCHEME (Continued)

The fair value of equity-settled share options granted under the
Share Option Scheme was estimated as of the date of grant using a
binomial model, taking into account the terms and conditions upon
which the options were granted. The following table lists the inputs
to the model used:

Dividend yield (%) Nil
Expected volatility (%) 48.75
Risk-free interest rate (%) 0.72

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

As at 30 June 2021, the Company had 13,150,000 (31 December
2020: 15,650,000) share options outstanding under the Share
Option Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in
the issue of 13,150,000 (31 December 2020: 15,650,000) additional
ordinary shares of the Company and additional share capital of
HK$1,315 (31 December 2020: HK$1,565) and share premium of
at least HK$7,467,885 (31 December 2020: HK$8,887,635) (before
issue expenses).

At the date of approval of this interim condensed financial
information, the Company had 13,150,000 share options
outstanding under the Share Option Scheme, which represented
approximately 0.8% of the Company's shares in issue as of that
date.
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20. B AERT&I(E)

IR IR T 81 H B AR R A E R IR 1
HERE G BHEIA ZBAEA GG - R R
BB IR R - TRETIPTRAMNER
A28

15 B (%) =
TEERR 1R(%) 48.75
SRR F R (%) 0.72

TEHR 18 BRI 2R IR A AR R R IEBE R
FERUGBERER

SFEATERBEMACDRDBREN LM

] ©

N
B Ol

720216 A308 -« IREBEIEE - AR EH
A13,150,00013 (2020512 A31H : 15,650,000
M) BARITEOERE - BEBEAATENNE
R - WERBITE R ARITEMBRE - 58
BB SHNEE4713,150,000% (2020412 A318 :
15,650,000% ) AN 2 A & 3@ AR LA R 38 AR 451,315
T (2020F 12 A31H + 1,565870) R
B 2 7,467,8858 7L (2020F12 A31H -
8,887,635/8 7T ) (FFRETTHIZAI) ©

PAFRHARS AR S A R B 8 - IR BT iRt
2| KNATIEE 13,150,000 14 AR 1T 8 BE IR
1 EARREINZ BB ETIRD490.8% °
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21. COMMITMENTS 21. &I
The Group had the following capital commitments at the end of the REBERAEE R ERRELT -
Period:
30 June 31 December
2021 2020
20215 20204F
6H30H 12H31H
RMB’000 RMB’000
ARET T AREFT
(Unaudited)
(REEER)
Contracted, but not provided for: EHEER ST,
— Construction of a warehouse —EREE 83,008 83,008
— Decoration of a villa —RIEEE 2,256 -
85,264 83,008

22. RELATED PARTY TRANSACTIONS AND

BALANCES

(a) During the Period, the Group had the following material

transactions with its related parties:

22. BEARZ RER

() AEERAHHERESETHEARS

M -

For the six months ended 30 June

B Z6HA30HLAEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥TT ARBFT
(Unaudited) (Unaudited)
(REHER) (REER)

Guaranteed by Mr. Huang Xiangbin: HREFWRAERER

Interest-bearing bank loan (note 18 (a)) FTRRITER (M7 18@)) 72,467 17,850

2021 REARE EIRIAE

sppemas 09
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22. RELATED PARTY TRANSACTIONS AND 22 BBESXSERER(E)
BALANCES (Continued)

(b) Balances with related parties (b) EERFEF HIAEER
The Group had outstanding balances due from and to related AEBERFERARGRULENBERH
parties at the end of the reporting period: REELE
30 June 31 December
2021 2020
20214 2020%F
6H30H 12A31H
RMB’'000 RMB'000
ARET T ARETTT
Note (Unaudited)
BfaE (REBER)
Amount due from Risun JEUSRisunzRIE (i) 11 =
(i)  The balance represents miscellaneous expenditure paid on behalf () HAEHRIEARsUNEINOMIERY  AEK
Risun, which are unsecured, interest-free and repayable on - 2ERREKREE -
demand.
(c) Compensation of key management personnel of the Group: (0) AEETEEEASTH -

For the six months ended 30 June

BZE6A30HLEAMEA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (unaudited)
(RESER) (RieEZ)
Salaries, allowances and benefits in kind e R REYER 1,662 1,374
Pension scheme contributions RINE IR 15 16
1,677 1,390
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30 June 2021

23.

24,

202196 A30H

DIVIDENDS

At a meeting of the Directors held on 30 August 2021, the Directors
of the Company resolved not to declare or pay any interim dividends
for the Period to shareholders (six months ended 30 June 2020: Nil).

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values due to short term to maturity, are as
follows:

23.

24,

RE
AATEZDN202148A30FBITHEES S
RN e g AN HAR M A% R B R SR A5 Al R
HARS B (B Z=20209F6 A30H 1L/~ A B « £) o

ERMIERATFPERAITFEER

BREEMERERE RN AMENHESEEEN

ARBERIASN  AEEZETANKEER
AFENT -

Carrying amounts Fair values
SRMEE AF¥E
30 June 31 December 30 June 31 December
2021 2020 2021 2020
20214 2020%F 20214 20204
6H30H 12A31H 6H30H 12A31H
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®ETT AR¥TR ARETT
(Unaudited) (Unaudited)
(RREX) (RBER)
Financial liabilities = =R
Non-current portion: FEBNEREL S -
— interest-bearing bank and other —3tH88R1T M EAERR
borrowings 132,647 3,042 137,433 2,834
— other payables — H e RIE 39,046 93,422 38,076 93,422
171,693 96,464 175,509 96,256

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, financial assets included in
prepayments, other receivables and other assets, financial liabilities
included in the current portion of other payables and accruals, trade
payables, and current interest-bearing bank and other borrowings
approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

EEECDHHRELREEHEY  BHEKTR
NEWRE - SHATARN IR - EthEUGRIERE
MEENSRERE - fTARMEN R MR
HEHE M ERAE - BH RN FRNA R
AHERITREMERN A FEELRTERS
TEARZETANEHRNIE -

TREERBBNAHERBRG (LIFREX
BREE) ZHNENXZHAETIHRMNTA
WERARR
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24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The following methods and assumptions were used to estimate the
fair values:

The fair values of the non-current interest-bearing bank loans, and
the non-current other payables have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.
The Group’s own non-performance risk for non-current financial

24, ST EAFERAFEEBR(L

il

)

/

RARMEE A FENT A RRRAT

FERNEREH BERITE R R IFRNEAE o BT R IBRI 2
FENABELUER - GERBR IS TEEBEM
T ERFA ARFREIRTERAR RIS REFTE
B - HR2021F6 A308 - AEEAFEBIER
FERABHTEARBRETEATERK -

liabilities as at 30 June 2021 was assessed to be insignificant.

DHERR
TRELAEESBTANATEFEER -

Fair value hierarchy
The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:

BAFEFENEE

Assets measured at fair value:

Fair value measurement using

DARESEFER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERWE  BEATER EBEATTEE
BE BABE BABE

(%) (=& (5=%) st
RMB'000 RMB'000 RMB'000 RMB'000
AR®EFT AR®EFT AREFT ARBFT
As at 30 June 2021 7202146 A30AH
Bills receivable [ AES - 10,377 - 10,377

During the reporting period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into or
out of Level 3 for both financial assets and financial liabilities.
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24. FAIR VALUE AND FAIR VALUE HIERARCHY OF 24. ¢ BT EAFERATEER(E)
FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy (Continued)
Liabilities for which fair values are disclosed:

DNRERR(E)
ERBEATENAE

Fair value measurement using
NPEFFEER

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EBEMS EATEE EARTHEER

®E WA RIS BABE
(-4 (=) (=) et
RMB'000 RMB'000 RMB'000 RMB'000
AR®EFT AR®EFT AREFT ARETT

As at 30 June 2021
Non-current portion of
— interest-bearing bank and
other borrowings
— other payables

As at 31 December 2020
Non-current portion of
— interest-bearing bank and
other borrowings
— other payables

7202146 A30H

TR RO FEENE AR D
— &t BIRIT KA AR

BIA

—HERNFR

202012 H31H

PR REGOE I
— R RRIT R EME

— Lt FOR

~
E]

o
TA

- - 137,433 137,433
- - 38,076 38,076
- - 175,509 175,509
_ - 2,834 2,834
_ - 93,422 93,422
- - 96,256 96,256

25. APPROVAL OF THE INTERIM CONDENSED  25. #it/Es HifSeR B #5 & %

FINANCIAL INFORMATION

The interim condensed financial information was approved and PHIMART S ERIER2021F8 30 EEFE
authorised for issue by the board of directors on 30 August 2021. O R -
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Definitions

“Board”

=
“China” or the “PRC"
[ R ]

"Company” or "our Company”
or the “Company”

[ARFE]
"Director(s)"”
[E%]

"Group”,”our Group”, the “Group”,

" uon

we”, "us”, or “our”
[REE ] [FMI &M
MHK$II

[#7t)

"HKSE"
[ BBHE

"Hong Kong”
(&%

"Hong Kong Branch Share Registrar”
[BEEEFELDR]

“Human Albumin Solution”

[AMAERESR]

Board of Directors

=g

the People’s Republic of China excluding, for the purpose of this interim report,
Hong Kong, Macau Special Administrative Region and Taiwan
REARKME - ARFBHBREMS - TREEE  RFISIITTHEREE

Sinco Pharmaceuticals Holdings Limited (£ 7475388 %478 f% AR /2 7)), an exempted
company incorporated in the Cayman Islands with limited liability on 16 March
2015

ERREEZRER AR - R2015F3A16 R EFREF ST MK IINEREAR

27

the director(s) of the Company
KARESE

the Company and its subsidiaries and, in respect of the period before we became
the holding company of our present subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

R A R E KB R RIA R (S FRPIBCORIR A S R RIEIER A BAT 6 BRI 5 )18
BB 2 RIS B AT & (IRIB LT T8 ) 48 & ) 36 75

Hong Kong Dollars, the lawful currency of Hong Kong

B BEEEEHR

The Stock Exchange of Hong Kong Limited
EEBARRHMBRAT]

the Hong Kong Special Administrative Region of the PRC
HREIEB R RTER R

Computershare Hong Kong Investor Services Limited

BFERRBSFECABRAT

refers to Octapharma’s human albumin 20% (containing 200 grams of total
protein per litre) and human albumin solution 25% (containing 250 grams of
total protein per litre). The term Human Albumin Solution refers to both products
or either one of them as the context requires

BRI EEN20% AMBERTFR(BASHEER2005) R25% AMH
EREFR(EAERED2505%) - AMAEHFSIRE TMEEMIEF &
(RFXE)
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Definitions (Continued)
EE(E)

"Listing”
[ ]

“Listing Rules”
[ EARAI

"Main Board”

[E1R]

“Model Code”
[Esera ]

"Mr. Huang”
=t
"Qctapharma”
[R5 5L

"Prospectus”

[ERE

"

"Reporting Period
[#ReE5HA]

“Risun”

[Risun ]

“RMB”
[ARR]

"SFO"
[# 5 L HIE &0 ]
“Share(s)”

[ Btn |

the listing of the Shares on the Main Board of the HKSE
R FEBE BB A ER £

the Rules Governing the listing of Securities on the HKSE, as amended or
supplemented from time to time

EEBZES EWRA - ETEHERT AT

Main Board of the HKSE
BB T EIR

Model Code for Securities Transactions by Directors of Listed Issuer
FHETAESHEITESF R ZHIRESTA

Mr. Huang Xiangbin (Z##), Chairman of the Board, Executive Director,
Co-Chief Executive Officer and one of our controlling shareholders

BEWEL  BEFEIR  WITES  BETHEEFRERER . —

Octapharma AG, a corporation limited by shares incorporated in the Swiss
Confederation
Octapharma AG + P THE F et A S AR (D B IR A &)

the prospectus issued by the Company dated 29 February 2016
RATM20165F2 29 R FIEEHBIRE

six months ended 30 June 2021
EHZE202196 4308 [L75E A

Risun Investment Limited, a limited company incorporated under the laws of
British Virgin Islands on 16 January 2015, which is a wholly-owned by Mr. Huang
Risun Investment Limited * 74201541816 B IR 15 EE # B R Ef & A @Ak sz
WERAR - AEEEZEHES

Renminbi Yuan, the lawful currency of China

ARETT  mEEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time
EEEDIESN BB FRPERD - S TRERT ST

ordinary share(s) in the captial of the Company with nominal value of HK$0.0001

each
ARARRARZIEE0.0001E A E B

2021 ks BEEBEERERAT 1D



Definitions (Continued)
EE(E)

76

"Shareholder(s)”
[ AR

“Share Option Scheme”

[FERtEst 8]

holder(s) of Shares
OB A

the share option scheme conditionally adopted by our Company on 1 February
2016, the principal terms of which are summarised in “Statutory and General
Information — D. Other Information — 1 Share Option Scheme” in Appendix VIl to
the Prospectus

RAFR2016F2 A1 BB RM RN EIE 8 - EEX 2B BRENEE
DEE R —MER — D H &R — 1 AR st & I8t

“U.S. dollars” or “US$"
5

s u

In this Interim Report, the terms “associate”, “close associate”, “connected

u o u

person”,

u u

connected transaction”,

uoou

controlling shareholder”, “core
connected person”, “subsidiary” and “substantial shareholder” shall have
the meanings given to such terms in the Listing Rules, unless the context
otherwise requires.

The English translation of the PRC entities, enterprises, nationals, facilities,
regulations in Chinese are translations of the Chinese names. To the
extent there is any inconsistency between the Chinese names of the PRC
entities, enterprises, nationals, facilities, requlations and their English
translations, the Chinese name shall prevail.

Sinco Pharmaceuticals Holdings Limited Interim Report 2021

U.S. dollars, the lawful currency of the United States of America
ETT ENBERBEEEY
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