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MANAGEMENT
DISCUSSION AND
ANALYSIS

BUSINESS REVIEW
Corporate Profile

Q P Group Holdings Limited (the “Company” and together
with its subsidiaries, the “Group”) is a long-established
paper product manufacturing and printing services
provider. Headquartered in Hong Kong, we operate two key
production plants at Dongguan and Heshan in Guangdong
Province of the People’s Republic of China (the “PRC”), with
the capability to offer value-adding and customised product
engineering services and printing solutions to our customers
for a wide spectrum of products. We have over 30 years
of operating history, and have established stable business
relationships with our major customers in the United States
of America (the “U.S8.”) and countries in Europe.

Our principal product categories are tabletop games,
greeting cards, educational items and premium packaging.
Our products are sold to (i) original equipment manufacturer
(“OEM”) customers who generally order mass quantities for
direct sales and distribution through their own sales network;
and (i) individual and corporate customers who generally
order smaller quantities through online sales channels. Our
major OEM customers include an international greeting cards
publisher, and multinational children educational products
and toys brands.
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MANAGEMENT DISCUSSION AND ANALYSIS
EIEE SR Mo

Business Overview

During the reporting period, COVID-19 continued to pose
extensive adverse effects to the globe, whereas there also
have been signs of recovery of the global economy and
resumption of retail activities thanks to the effective disease
control measures and growing vaccination rates. We are
pleased to see the steadily rising demand for our tabletop
games and greeting cards, two of our key products, during
the reporting period in our major markets, extending the
momentum of strong growth in tabletop games sales since
the outbreak of COVID-19. On the other hand, the global
supply chain had been massively disrupted by shortage
of containers and port congestion problems, which were
partially caused by the blockage of the Suez Canal earlier
this year as well as the restricted operations of ports in
South China due to implementation of more stringent
COVID-19 control measures. The surging demand for export
from the PRC to the western countries attributable to the
recovery from the COVID-19-driven economic downturn
has put further stress on the container shipping capacity,
causing widespread shipping delays in the second quarter
of 2021. As the U.S. and European markets are the Group’s
primary destinations of delivery, such disruption has affected
our order fulfilment and hence the realisation of sales
revenue and financial performance. Amid all the challenges
and uncertainties in the macro environment, the Group
posted a net profit of HK$32.5 million during the six months
ended 30 June 2021 (“6M2021”), representing a decrease
of approximately 17.2% from approximately HK$39.2 million
for the six months ended 30 June 2020 (“6M2020"), with
a decrease in net profit margin to approximately 5.5% for
6M2021 from approximately 7.8% for 6M2020.

The Group recorded revenue of approximately HK$589.6
million for 6M2021, representing an increase of approximately
16.6% from approximately HK$505.6 million for 6M2020,
which was mainly attributable to the increase in OEM sales.
The revenue derived from OEM sales recorded an increase of
approximately HK$58.8 million or 13.4% from approximately
HK$437.6 million for 6M2020 to approximately HK$496.4
million for 6M2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

E-commerce in different sectors has surged since the
outbreak of COVID-19. Many consumers have changed their
spending habits to online platforms. Leveraging our well-
developed web sales platforms, reputable product quality
and extensive customer base, our web sales business
continued to succeed in capitalising on the e-commerce
boom. During 6M2021, our web sales business vyielded a
remarkable increase in revenue by approximately HK$25.2
million or 37.1% from approximately HK$68.0 million for
6M2020 to approximately HK$93.2 million for 6M2021.
The number of active registered user accounts, which
refers to the number of registered user accounts with
order(s) placed in our five major websites namely www.
makeplayingcards.com, www.boardgamesmaker.com,
www.createjigsawpuzzles.com, www.printerstudio.com and
www.gifthing.com, also increased by approximately 12.3%
from approximately 47,900 as at 31 December 2020 to
approximately 53,800 as at 30 June 2021.

Future Outlook

Web sales business remains the Group’s long-term
strategic focus and growth driver. With our well-established
foundation and accumulated customer base, we have been
expanding our IT team and digital marketing team to support
our endeavour to achieve greater market penetration and
diversification. Aligning with our strategy of developing
professional websites for high-potential product categories,
we kicked off the development of another e-commerce
website during the reporting period — the MakeToteBags
(“MTB”). We intend to position this new web platform as
a high quality print-on-demand drop shipping provider of
personalised bags for the global markets. In addition to the
provision of a vast variety of personalisation options of bag
structures, materials, finishing, etc, MTB will also feature a
multi-shipment function to allow customers to have multiple
delivery destinations in a single order, providing optimised
print-on-demand solutions for small quantity orders of
resellers and retailers. It is targeted to be officially launched
in the third quarter of 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
EIEE SR Mo

Moreover, we are working on the development of a new
business-to-business-to-consumer platform, the Q P
Market Network (“QPMN?”). Targeting global online markets,
QPMN will make it possible for worldwide online shops
and designers to offer print-on-demand services for
personalised products to their end customers, powered by
plugin programmes that connect with our backend systems
and production facilities. The orders will be fulfiled by us
to the end customers directly. Leveraging our established
network of the collaborating online shops and designers,
the successful implementation and scaling up of this
strategy initiative will enable us to boost our market reach
tremendously, underpinning the realisation of sustainable
growth in our web sales business in the long run. We target
to launch QPMN’s first plugin programme for one of our hero
products, customised puzzles, in the third quarter of 2021,
which will allow online shops to offer customised puzzles
to their customers with easy setup. To facilitate customers
to design their personalised products, we are planning to
line up passionate designers around the world in the fourth
quarter of 2021 to add variety and creativity to the products
sold via QPMN.

To achieve our long-term strategy of developing a new
production base in Vietnam, the Group has entered into a
memorandum of understanding (“MOU”) with a lessor on
29 June 2021 in respect of the sublease (“Sublease”) of
land in an industrial park in Ha Nam Province, Vietnam for
a term of 48 years. With an area of approximately 40,000
m2, the land will be used to establish our first self-owned
production plant outside the PRC. The plant will be equipped
with comprehensive end-to-end production machinery and
production lines. It will serve as our manufacturing hub
in Vietnam and is expected to maximise the synergy of
our supply chain in the region. Such a strategic move will
further consolidate the Group’s overall production capacity
for future business expansion, while demonstrating our
determination to honour our commitment to provide more
geographical manufacturing options for our customers.
Construction of factory building(s) is expected to commence
in the first quarter of 2022 following a series of preparation
work including formulation and submission of construction
plan and site formation. The production plant is expected to
commence operations in the middle of 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

We also intend to advance our digital capabilities to
cater for our fast-growing paper product personalisation
business. We are adding a state-of-the-art digital press, the
HP Indigo 100K, in the second half of 2021 to the digital
workshop in our Dongguan production plant. We are the first
manufacturer in the PRC introducing this powerful digital
solution. With its wide range of industry-leading features
including offset-press-matching print quality, superior colour
consistency and exceptional productivity, we believe that
such investment will enable us to better accommodate
the ever-changing market needs and consolidate our
competitiveness in the long run.

The COVID-19 pandemic is expected to fluctuate and
affect different economic activities, stunting the global
economic growth. The Group will stay highly alert to
challenges and uncertainties arising in the economic
and political environments, while remaining focused on
internal improvement of operational excellence and steady
expansion. We will strive to consolidate our capacity,
efficiency and cost-optimisation with enhancement of
workflows and production planning as well as extended use
of smart operations, with the ultimate aim of achieving better
business performance and creating greater value for the
shareholders of the Company (the “Shareholders”).
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MANAGEMENT DISCUSSION AND ANALYSIS
SRR RN

FINANCIAL REVIEW
Revenue

The Group achieved revenue of approximately HK$589.6
million for 6M2021, representing an increase of approximately
16.6% as compared to approximately HK$505.6 million for
6M2020. The increase in the Group’s revenue for 6M2021
as compared to 6M2020 was driven by the increase in both
OEM sales and web sales.

The following table sets forth a breakdown of total revenue
for the periods indicated by business segment:

B 7% [B] B8
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4)5806EE BT WM_E T FH A
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Six months ended 30 June
BEAA=THILAEA

2021 2020
—E-—fF R TF
HK$’000 HK$’000
F& T FH&TT
OEM sales OEMiH & 496,414 84.2 437,612 86.6
Web sales PBuk s E 93,165 15.8 67,974 13.4
Total At 589,579 100.0 505,586 100.0

The OEM sales increased from approximately HK$437.6
million for 6M2020 to approximately HK$496.4 million for
6M2021, representing an increase of approximately 13.4%.
The increase was primarily due to the recovery of global
retail market after the COVID-19 pandemic and the increase
in sales to our major customers who principally purchase
greeting cards, tabletop games and puzzles from us.

On the other hand, the web sales increased from
approximately HK$68.0 million for 6M2020 to approximately
HK$93.2 million for 6M2021, representing an increase of
approximately 37.1%. The increase was primarily due to
the surging demand for playing cards during the period of
pandemic-driven e-commerce boom.
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MANAGEMENT DISCUSSION AND ANALYSIS

The table below summarises the geographical revenue
segment based on the destination of delivery for the periods
indicated:

BT Mo

TR At 7 AR B R R R AT B B 8l D
B 3 [ U5 25 0 &6

Six months ended 30 June
BEANA=1THILEA~ER

2021 2020
—E_—F
HK$°000 HK$’000
FERT FHET
The U.S. x 406,414 68.9 341,619 67.6
Europe BROM 102,649 17.4 86,198 17.0
The PRC th
(including Hong Kong) (B3 & #) 42,480 7.2 44,351 8.8
Others Hh 38,036 6.5 33,418 6.6
Total @t 589,579 100.0 505,586 100.0

The U.S. and Europe were the two largest overseas markets
of the Group which in aggregate accounted for 86.3% and
84.6% of total revenue for 6M2021 and 6M2020, respectively.
The increase in sales of the U.S. market was mainly
attributable to the increase in demand for greeting cards and
puzzles of our major OEM customers, and the increase in
demand for playing cards of our web sales customers during
6M2021. The increase in sales of European market was
mainly due to (i) the economic recovery from the COVID-19
pandemic; and (i) successfully secured orders from new
OEM customers based in Europe.
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MANAGEI\/IENT DISCUSSION AND ANALYSIS
E fi uTuFFE & *ﬁ

Cost of sales

Our Group’s cost of sales mainly consists of cost of raw
materials, staff cost in relation to production, sub-contracting
charges, depreciation, utilities and factory overhead. The
Group recorded an increase in cost of sales by approximately
19.4% from approximately HK$344.2 million for 6M2020 to
approximately HK$411.0 million for 6M2021. The increase in
cost of sales was primarily attributable to (i) the increase in
raw materials cost as a result of the appreciation of Renminbi
(“RMB”) against Hong Kong dollars (“HK$”) and increase in
usage of papers, auxiliary accessories and other materials
in our production as a result of the increase in reveune for
6M2021 as compared to the corresponding period; (i) the
increase in staff cost incurred in cost of sales as a result of
the increase in number of production staff and the absence
of reduction and exemption of several corporate social
insurance premiums for enterprises in the PRC recorded
in the corresponding period; and (i) the increase in sub-
contracting charges as a result of the increase in sales
of greeting cards products during 6M2021 for which we
generally engage our subcontractors for assembly work of
greeting cards.

Gross profit and gross profit margin

For 6M2021, the gross profit of the Group was approximately
HK$178.6 million, representing an increase of approximately
HK$17.2 million or approximately 10.7% as compared to
approximately HK$161.4 million for 6M2020. The gross profit
margin decreased from approximately 31.9% for 6M2020 to
approximately 30.3% for 6M2021 and such decrement was
primarily attributable to (i) the appreciation of RMB against
HK$ for 6M2021 as compared to the corresponding period;
and (i) the absence of reduction and exemption of several
corporate social insurance premiums for enterprises in the
PRC recorded in the corresponding period, which were
partially offset by the increase in the portion of our web sales
which has a relatively higher gross profit margin compared to
our OEM sales.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other (losses)/gains, net

Our Group’s other (losses)/gains, net mainly consist of
foreign exchange gain/loss, fair value gain on derivative
financial instruments and loss on disposal of property, plant
and equipment. The fluctuation of other (losses)/gains, net
was primarily due to fluctuation of the exchange rate of RMB
against HK$ for 6M2021 as compared to the corresponding
period and the fair value gain on derivative financial
instruments during 6M2021.

Other income, net

Our Group’s other income, net mainly consists of sales of
scrap materials and government grants. The increase in other
income, net was mainly due to the increase of government
grants and the increase in sales of scrap materials,
which represent income from remaining paper parts after
production which cannot be reused.

Selling and distribution expenses

Our selling and distribution expenses primarily consist of
transportation expenses, staff cost of our sales personnel,
sales commission and service charges of payment
gateways. The selling and distribution expenses amounted
to approximately HK$45.6 million for 6M2020, increased by
approximately HK$16.6 million or 36.4%, to approximately
HK$62.2 million for 6M2021, which was mainly due to the
increase in transportation expenses, primarily driven by the
growth of web sales business and the increase in freight
rates for 6M2021 as compared to the corresponding period.

Administrative expenses

Our administrative expenses mainly comprise staff cost,
depreciation and amortisation, and legal and professional
fees. The Group’s administrative expenses increased by
approximately 20.2% from approximately HK$72.0 million for
6M2020 to approximately HK$86.6 million for 6M2021. Such
increase was primarily attributable to (i) the appreciation
of RMB against HK$ for 6M2021 as compared to the
corresponding period; and (ii) the increase in manpower to
expand the web sales business.
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MANAGEI\/IENT DISCUSSION AND ANALYSIS
En fi uTuFFE & Tﬁ

Finance costs, net

Our finance costs, net decreased by approximately
HK$1,298,000 or 99.3% from approximately HK$1,307,000
for 6BM2020 to approximately HK$9,000 for 6M2021, mainly
due to the decrease in average bank borrowings balance for
6M2021 as compared to the corresponding period.

Income tax expense

Our income tax expense decreased by approximately
HK$1.7 million or 18.2% from approximately HK$9.5 million
for 6M2020 to approximately HK$7.8 million for 6M2021.
Our effective tax rate was maintained at similar level of
approximately 19.5% and 19.3% for 6M2020 and 6M2021,
respectively.

Profit for the period

The Group’s profit decreased by approximately HK$6.7
million or 17.2% from approximately HK$39.2 million for
6M2020 to approximately HK$32.5 million for 6M2021. The
net profit margin decreased from approximately 7.8% for
6M2020 to approximately 5.5% for 6M2021. Without taking
into account the non-recurring listing expenses for 6M2020,
the net profit would be decreased by approximately 19.6%
for BM2021 as compared with that of 6M2020.

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of
the Company has resolved to declare an interim dividend
of HK2.0 cents per ordinary share, amounting to a total
dividend of approximately HK$10.6 million for 6M2021. The
said interim dividend will be payable on or around Tuesday,
12 October 2021 to the Shareholders whose name appear
on the Register of Members of the Company at the close of
business on Friday, 24 September 2021.

CAPITAL STRUCTURE

The shares (the “Shares”) of the Company were listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 January 2020 (the “Listing”). There
has been no change in the share capital of our Group since
then and share capital of our Group only comprises ordinary
shares. As at the date of this interim report, the Company
has 532,000,000 ordinary shares in issue.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group relies principally on its internally generated capital
and bank borrowings to fund its business. Details of the
borrowings (including the maturity profile of borrowings)
are set out in note 18 to the unaudited interim condensed
consolidated financial information.

LIQUIDITY AND FINANCIAL RESOURCES

During 6M2021, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal
resources. The Group adopts a prudent cash and financial
management policy. We closely review trade receivable
balances and any overdue balances on an ongoing basis and
only trade with creditworthy parties. We closely monitor the
Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities and commitments can meet
its funding requirements to manage liquidity risk.

As at 30 June 2021, the Group reported net current assets
of approximately HK$186.9 million, as compared with
approximately HK$232.5 million as at 31 December 2020.
As at 30 June 2021, the Group’s cash and cash equivalents
was approximately HK$155.6 million, of which approximately
HK$54.0 million was denominated in HK$, approximately
HK$59.0 million was denominated in RMB, approximately
HK$40.9 million was denominated in United States dollar
(“US$”) and the remaining balance was denominated
in other currencies (31 December 2020: approximately
HK$236.7 million, of which approximately HK$131.8 million
was denominated in HK$, approximately HK$64.8 million
was denominated in RMB, approximately HK$38.8 million
was denominated in US$ and the remaining balance was
denominated in other currencies), representing a decrease of
approximately HK$81.1 million as compared to approximately
HK$236.7 million as at 31 December 2020. The decrease
was mainly due to the payment of final dividend in respect
of the year ended 31 December 2020 of HK12.0 cents
per ordinary share, amounting to a total dividend of
approximately HK$63.8 million paid to the owners of the
Company during 6M2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
SRR RN

As at 30 June 2021, total borrowings and lease liabilities
for the Group amounted to approximately HK$80.4 million
(81 December 2020: approximately HK$92.9 million). The
borrowings were denominated in HK$ and lease liabilities
were denominated in HK$ and RMB. All bank borrowings are
at floating rates and lease liabilities are in fixed rates.

For 6M2021, the net cash generated from operating activities
was approximately HK$27.1 million (6M2020: approximately
HK$77.7 million). The net cash generated from operating
activities was mainly derived from the profits recorded
during the period. The net cash used in investing activities
was approximately HK$31.0 million (6M2020: approximately
HK$18.7 million). The net cash used in financing activities
was approximately HK$77.7 million (6M2020: net cash
generated from financing activities of approximately HK$31.3
million). For 6M2021, the net cash used in investing activities
was mainly attributable to the payment in relation to the
purchase of property, plant and equipment and the net cash
used in financing activities was mainly attributable to the net
repayment of borrowings and the dividend payment.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no significant contingent
liabilities (31 December 2020: nil).

CAPITAL COMMITMENTS

As at 30 June 2021, the Group had approximately HK$19.6
million (31 December 2020: approximately HK$6.4 million) of
capital commitments in relation to the purchase of property,
plant and equipment.

GEARING RATIO

Gearing ratio is calculated by the total debt (being
borrowings and lease liabilities) less cash and cash
equivalents and divided by the total equity as at the end of
the respective reporting periods and multiplied by 100%. As
at 30 June 2021 and 31 December 2020, the Group had net
cash positions for both dates.
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MANAGEMENT DISCUSSION AND ANALYSIS

We will closely monitor our gearing ratio. We analyse
the maturity profiles of our borrowings and manage our
liquidity level to ensure sufficient cash flow to service our
indebtedness and meet cash requirements arising from our
business. We will explore various financing opportunities to
improve our capital structure and reduce our cost of capital.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

As the Group is headquartered in Hong Kong and our
production facilities are primarily located in the PRC, most
of our production cost and operating expenses are primarily
denominated in HK$ and RMB, while our revenue is mainly
denominated in US$ and HK$, we are exposed to foreign
currency risks primarily as a result of revenue, production
costs and operating expenses that are denominated in
foreign currencies other than HK$. The Group’s foreign
currency exposure also comprises assets and liabilities
denominated in currencies other than the subsidiaries’
functional currencies.

The Group has set up a policy to manage its foreign
currency risk by closely monitoring the movement of the
foreign currency rates and employing financial instruments
for hedging should the need arise. The Group does not
adopt a formal hedge accounting policy. During 6M2021,
the Group entered into certain forward foreign currency
contracts based on actual demand to sell US$ and purchase
RMB with licensed financial institutions in Hong Kong. The
Group categorises these contracts as being entered into for
hedging purpose.

As at 30 June 2021, the notional principal amounts of
the outstanding forward foreign exchange contracts were
approximately HK$304.2 million (31 December 2020:
HK$117.0 million). For 6M2021, fair value gain on derivative
financial instruments of approximately HK$3.5 million
(6M2020: nil) was recognised in the interim condensed
consolidated statement of profit or loss and other
comprehensive income.
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MANAGEMENT DISCUSSION AND ANALYSIS
SRR RN

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

On 29 June 2021, the Group entered into a MOU with a
lessor, an independent third party, for the Sublease of a
plot of land with an area of approximately 40,000m?2 for a
term of 48 years for a total consideration of approximately
VND65,319,535,000 (equivalent to approximately
HK$21,988,000) in Vietnam. Details of the MOU in respect
of the Sublease were disclosed in the announcement of the
Company dated 29 June 2021. Further announcement(s)
in relation to the matters referred to above will be made by
the Company as and when required in accordance with the
Listing Rules.

On 30 June 2021, the Group acquired from Mr. Leung Pui
Wing, an independent third party, the entire issued share
capital of Universe Oriental Enterprise Limited (“Universe
Oriental”) at the adjusted consideration of approximately
HK$10,156,000. On 8 July 2021, the Group entered into the
sale and purchase agreements with Mr. Tsang Siu Cheong
and Mr. Wong Ka Ming, each an independent third party,
to acquire the entire issued share capital of Brighten Wish
Limited (“Brighten Wish”), Goldenway Fortune Limited
(“Goldenway Fortune”), Mega Access Capital Resources
Limited (“Mega Access”) and Billion Space Development
Limited (“Billion Space”) and take the assignment of the
directors’ loans free from encumbrances at the aggregate
consideration of HK$41,800,000 (subject to adjustments) (the
“‘Acquisitions”). The Acquisitions were completed at the
adjusted consideration of approximately HK$41,837,000 on
20 July 2021. Universe Oriental, Brighten Wish, Goldenway
Fortune, Mega Access and Billion Space are principally
engaged in property investment business and are holding
office premises located at Flat C, D, E, F and G, on the 21st
Floor of Kings Wing Plaza 2, No. 1 On Kwan Street, Shatin,
New Territories, Hong Kong, respectively. In addition, the
Group acquired two car park spaces located at Kings Wing
Plaza 2 from Mr. Tsang Siu Cheong and Mr. Wong Ka Ming
at the aggregate consideration of HK$5,560,000 on 15
December 2020. The Acquisitions constitute discloseable
transactions of the Company. Details of the Acquisitions were
set out in the Company’s announcement dated 8 July 2021.

Save as disclosed above, the Group did not have any
material acquisitions or disposals of subsidiaries, associates
and joint ventures for 6M2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

On 30 June 2020, the Group entered into a non-legally
binding MOU with a vendor, an independent third party,
to acquire certain land, factories, machines and assets in
Vietnam. Subsequently, the Group and the vendor have
agreed to enter into a supplemental MOU on 29 December
2020 to extend the exclusivity period and the long stop date
of the proposed acquisition. Details of the MOU and the
supplemental MOU in relation to such proposed acquisition
were disclosed in the announcements of the Company dated
30 June 2020 and 29 December 2020. As at the date of
this interim report, no binding agreement in relation to the
proposed acquisition has been entered into. In the event that
a binding agreement is entered into by the parties, the Group
will make further announcement(s) as and when appropriate.

Save as disclosed above and those disclosed in this interim
report, there were no other plans for material investments or
capital assets as of the date of this interim report.

SIGNIFICANT INVESTMENTS

As at 30 June 2021, the Group did not hold any significant
investments (31 December 2020: nil).

PLEDGE OF ASSETS

As at 30 June 2021, right-of-use assets amounted to
approximately HK$58.5 million (31 December 2020:
approximately HK$59.1 million), and property, plant and
equipment amounted to approximately HK$34.2 million
(81 December 2020: approximately HK$35.0 million) have
been charged as security for bank borrowings of the
Group. Details of pledge of assets are set out in note 18
to the unaudited interim condensed consolidated financial
information.
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MANAGEMENT DISCUSSION AND ANALYSIS
SRR RN

EMPLOYEES AND REMUNERATION
POLICY

The Group had a total of 2,602 (31 December 2020: 2,333)
full time employees as at 30 June 2021. The Group’s
employee benefit expenses mainly included salaries, over
time payment, discretionary bonus, other staff benefits
and contributions to retirement schemes. For 6M2021,
the total staff costs of the Group (including the Directors’
remuneration) were approximately HK$165.6 million (6M2020:
approximately HK$132.2 million).

The remuneration policy of the Company is reviewed
regularly, making reference primarily to the market
conditions and performance of the Company and individual
staff members (including the Directors). Remuneration
packages include, as the case may be, a basic salary,
Director’'s remuneration, contribution to pension schemes,
discretionary bonus relating to financial performance of
our Group and individual performance. The remuneration
policy and remuneration packages of the Directors and
senior management are reviewed and recommended by the
remuneration committee of the Company and the Board,
with consideration given in regard to experience, duties
and responsibilities, performance and achievement of the
individuals, with reference to the market condition in relation
to the Group’s performance and profitability.
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CORPORATE | (h#&38 K
GOVERNANCE AND | E A& #

OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Board is committed to a high level of corporate
governance to safeguard the interests of Shareholders,
enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and
accountability. The Company has adopted the principles and
code provisions of the Corporate Governance Code (“CG
Code”) contained in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) as its own code of corporate governance.

During 6M2021, the Company has applied and complied
with the CG Code in each case as set out in Appendix 14 to
the Listing Rules, except for the deviation from the CG Code
of code provision A.2.1. Under code provision A.2.1 of the
CG Code, the roles of chairman and chief executive should
be separated and should not be performed by the same
individual and the division of responsibilities between the
chairman and chief executive should be clearly established
and set out in writing. Mr. Cheng Wan Wai currently holds
both positions of the chairman of the Board and the chief
executive officer of the Company, being responsible for the
effective functioning of the Board in accordance with good
corporate governance practice and implementing objectives,
policies and strategies approved by members of the Board
from time to time. Mr. Cheng has been the key leadership
figure of the Group who has been primarily involved in the
formulation of business strategies and, more importantly,
the determination of the overall direction of the Group since
1985.
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The Board considers that having Mr. Cheng acting as both
our chairman and chief executive officer provides strong and
consistent leadership to our Group and facilitate the efficient
execution of our business strategies. Also, the Board
considers there are adequate safeguards in place to ensure
sufficient balance of powers within the Board, such as major
issues affecting the operations of the Company are made in
consultation with experienced and high caliber Directors in
regular Board meetings, the delegation of authorities to the
management and the supervision of the management by the
members of the Board and the relevant Board committees.
Having considered the factors mentioned above, the Board
considers Mr. Cheng is the best candidate for both positions
and the present arrangements are beneficial and in the
interest of the Group and the Shareholders as a whole.
The Board will continue to review and consider segregating
the roles of the chairman and chief executive officer at an
appropriate time, taking into account the circumstances of
the Group as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting
than the required standard indicated by the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing
Rules.

All Directors have confirmed, following specific enquiry by
the Company, that they have complied with the required
standard set out in the Model Code adopted by the
Company throughout 6M2021.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME

On 20 December 2019, the Company adopted the Share
Option Scheme (the “Share Option Scheme”) for the
purpose of providing incentives or rewards to selected
eligible persons for their contributions to the Group. The
terms of the Share Option Scheme are in compliance with
the provisions of Chapter 17 of the Listing Rules. The details
of the Share Option Scheme are set out in the section
headed “Statutory and General Information — D. Share
Option Scheme” in Appendix V of the prospectus of the
Company dated 31 December 2019 (the “Prospectus”).

Since the date of adoption of Share Option Scheme and
up to 30 June 2021, no options were granted to any of the
Directors, eligible employees and other third parties under
the Share Option Scheme.

USE OF PROCEEDS

The Shares of the Company were listed on the Main Board
of The Stock Exchange on 16 January 2020 of which
133,000,000 ordinary shares (comprising 13,300,000 Hong
Kong offer shares and 119,700,000 international placing
shares) had been allotted by global offering, at an offer price
of HK$1.18 per share. The actual net proceeds from the
Listing were approximately HK$111.9 million (after deduction
of the listing expenses).

As at the date of this interim report, the Company intends to
continue to apply the net proceeds in the manner consistent
with that described in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. However, the Directors
will continue to evaluate the Group’s business objectives and
will change or modify the plans according to the changing
market condition to create greater value for the Shareholders.
Should there be any material change in the intended use
of the net proceeds, the Company will make appropriate
announcement(s) in accordance with the Listing Rules.
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The table below sets out an adjusted allocation as adjusted TRHIINR-_E-_—FXA=THHNKH
in the same manner and same proportions as shown in the O GRERZRARAHERH R K IE
Prospectus and the actual use of the net proceeds as at 30 RLLAFIFHE) RFABERIBEFEMNER AR
June 2021:

Expected
timeline for
Actual Unutilised utilising
use of net  net proceeds the
Intended use of proceeds up as at remaining
proceeds as stated RREBFMAFRENE Actual net to 30 June 30 June  net proceeds
in the Prospectus RERZ proceeds 2021 2021 (Note)
HE-®--% R-B--% BRAKT
~NA=1H AAZTE FBREAFEM
BR FEREFEN i & & A B EHRREE
FesERE ERARZ BRERHE (K)
HK$'000 HK$’000 HK$’000
TEL TEL TAL

() Enhance the Group’s production EEAZER EERN 58,726 32,081 26,645 By
capacity and operational RBEEEN 31 December
flexibility 2022
TZA=+—Hl
(i) Optimise the Group’s product mix BB(EHMAE)EREE 27,964 3,583 24,381 By
and production specialisation MERENIEZE 31 December
by, among others, reallocating W KRR AAZEME 2022

the Group’s production BUR BLAE —E-C
capacity to Heshan and BMERBAREE TZRA=+—RH

enhancing the Group’s BXE

operational efficiency

(i) Enhance the Group’s RAXEENRITREN 13,087 9,780 3,307 By
technological capability and RAGAEERE 31 December

upgrading the Group’s IT B AR 16 2021
infrastructure —EC-F
TZA=+—H#l

(V) Working capital and other general 2 E& &R Eth— K 12,081 12,081 — N/A
corporate purposes Eils T

111,858 57,525 54,333

2 =

Note: The expected timeline for utilising the remaining net proceeds is /it FAHKRTAESRBEFENEHEERDE

based on the best estimation of the future market conditions made by PR B SRR 5K R f E A ETmIER ©
the Group. It might be subject to changes based on the current and HageAMHMRRB AT R RRER L RE
future development of the market conditions. & o
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The unutilised net proceeds have been placed as bank
deposits with licensed banks in Hong Kong as at the date of
this interim report.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, the interests and/or short positions of
the Directors and chief executives of our Company in the
Shares, underlying Shares and debentures of the Company
and our associated corporations (within the meaning of Part
XV of the Securities and Future Ordinance (“SFO”) which
will be required to be notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO)
or which will be required, pursuant to Section 352 of the
SFO, to be entered in the register referred to in that section,
or which will be required, pursuant to the Model Code, to be
notified to our Company and the Stock Exchange, were as
follows:

(i) Long position in the ordinary shares of
the Company

Name of Directors and
chief executive

Capacity/

nature of interest

EER
FETHRAEERR

54/
EEME

Mr. CHENG Wan Wai Interest in a controlled
corporation®ote 2)
BRELE DK B R (a2
Mr. YEUNG Keng Wu Kenneth Interest in a controlled
corporationote 2

5 45 1% B 25 v

15 804 5 £

EERNMEMER

RATRHEEAH - RPBAEREF
BOFATERBRRITIERBITFNR

ESERFETHRAERROK
HEROWEZR KR

RZTE_—FXA=1+H AXRAEEFK
FETBRABRARA REMBEEE(E
EREBFLHAEGN(RESZRBEMKRE])
EXVE) B IR 7 - MHRERR (0 R BT P
EMREBEBESRBEKRAEXVEEETRS
DEEMERARAI BRI ERS X
IRE (BRESEREFESRBEKAAE
BIEX W EESRBERENERIORE) -
1R 1B B 77 K B B (& B 55352165 78 42 8%
REZIEFTENELMANER &%
B I BRBEEETAENE AR A KB
REREER KRBT

Number of
underlying
Shares held Percentage of
b1 1) shareholding
KEHER
K% #E
ED HRBESH
310,353,954 (L) 58.34%
310,353,954 (L) 58.34%
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Name of Directors and Capacity/

chief executive nature of interest

EER 54

FETHAEER ERME

Ms. LIU Shuk Yu Sanny Interest in a controlled
corporation®ote 39

BE AR 22 & 1% Il 0 B 5 (v

Mr. CHAN Wang Tao Thomas Interest in a controlled

corporation®ote 4

PR 18 & DA E R
Ms. HUI Li Kwan Interest of spouse™ote 9
HHE L+ 7 {3 1 25 (W29
Mr. MAK Chin Pang Interest in a controlled
corporation®ote &
BRI LA PR K B #E 5 (e
Notes:
1. The Letter “L” denotes a person’s long position (as defined under Part

XV of the SFO) in such Shares.

2. The Shares are held by Good Elite Holdings Limited (“Good Elite”),
the entire issued share capital of which is owned as to 50% by Mr.
CHENG Wan Wai and as to 50% by Mr. YEUNG Keng Wu Kenneth.

8 The Shares are held by Cypress Spurge Holdings Limited (“Cypress
Spurge”), the entire issued share capital of which is wholly-owned by
Ms. LIU Shuk Yu Sanny.

4. The Shares are held by Dawn Gain Investment Limited (“Dawn
Gain”), the entire issued share capital of which is wholly-owned by
Mr. CHAN Wang Tao Thomas.

B Under the SFO, Mr. CHENG Wan Wai is deemed to be interested in
the same number of Shares held by Good Elite. Ms. HUI Li Kwan is
the spouse of Mr. CHENG Wan Wai. Under the SFO, Ms. HUI Li Kwan
is deemed to be interested in all our Shares in which Mr. CHENG Wan
Wai is interested.

0. The Shares are held by Welcome Mark Investment Limited

(“Welcome Mark”), the entire issued share capital of which is
wholly-owned by Mr. MAK Chin Pang.
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B &t

Number of
underlying
Shares held Percentage of

(i ) shareholding

¥ B HE

B 0 8B
w1 BRED L
64,706,046 (L) 12.16%
19,950,000 (L) 3.75%
310,353,954 (L) 58.34%
3,990,000 (L) 0.75%

RXFHIEZBATRZERNDTNIER
(EERBHZRBAERMEXVE) -

fi% 17 1 Good Elite Holdings Limited ([Good
Elite D15 F H2HEHTRAHBEBESL
A K45 858 55 2 9 Bl HE B 50% K50% °

f% 5 B Cypress Spurge Holdings Limited
([Cypress Spurge) 55 + E2 28 TR
AHERMNZETZ2EHREA -

f% 1 B Dawn Gain Investment Limited
([Dawn Gain)) &5 - E2 BB 1TRAH
PRABEEZERES -

BEFHFRBERY  BBELEFERER
Good Elite3FEMEREEMNRO P HEE#EE ©
HFHNEBLLTABEREENER REZS
RHEED  FHELTHBEARBEBEL
EMERSNTERDPEAEZ -

f% 19 B Welcome Mark Investment Limited
([Welcome Mark]))# 5 - E2 B #EHITR
AHERBELEZEHES -



(ii) Long position in the ordinary shares of
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associated corporations

Name of Directors
and chief executive

EER
FETBRAERRE

Mr. CHENG Wan Wai
IR E

Mr. YEUNG Keng Wu
Kenneth
HEMEE

Ms. LIU Shuk Yu Sanny
BB+

Name of associated
corporations

HEEE AR

Good Elite

Good Elite

Cypress Spurge

Capacity/
nature of
interest

g6/
EEME

Beneficial owner
E=BEAA

Beneficial owner

I

BEmBEAA

Beneficial owner

BEDBEBA

Mr. CHAN Wang Tao Dawn Gain Beneficial owner
Thomas
PR BT HE EnEAA
Ms. HUI Li Kwan Good Elite Interest of spouse
FFFIA 2+ eE#ER
Mr. MAK Chin Pang Welcome Mark Beneficial owner
BREREEE EmEAA
Notes: Bt it -
1. The Letter “L” denotes a person’s long position (as defined under Part 1.

XV of the SFO) in such Shares.

Save as disclosed above, none of the Directors or chief
executive of the Company had or was deemed to have any
interests or short positions in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as at

30 June 2021.

TEERREMER

(i) HEEEEERNEA

Number of
underlying
Shares

held Percentage of

(Note 1) shareholding
¥EHEEH
% 17 2 B

(B 1) ERBDLE

1 (L) 50%

1 (L) 50%

1 (L) 100%

1 (L) 100%

1 (L) 50%

1 (L) 100%

RYFEILIEZAALIRZERNTNFAE

(EERBHRAEHRIEXVED -

B b 3BT B K O
=+8-
8 RAR
RO EEETRE R REAES

TgmalxR (EEREHFMHERD

R-ZE=Z—FXA
MEEERX AR EZITHA
Al & EAE AR B A E A R 9

EXVEL) o
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Directors’ rights to acquire shares or
debentures

None of the Directors or their spouses or children under
the age of 18, had been granted any right to subscribe for
the equity or debt securities of the Company or any of its
associated corporations, or had exercised any such right
during the six months ended 30 June 2021.

CHANGE OF DIRECTORS’ INFORMATION

Since June 2021, Mr. Chan Hiu Fung Nicholas, an
independent non-executive Director of the Company, has
become a non-club-linked director of the board of the Hong
Kong Football Association until June 2025. Since July 2021,
Mr. Chan has also been appointed as a Justices of the
Peace under section 3(1)(b) of the Justices of the Peace
Ordinance.

Since July 2021, Mr. Mak Chin Pang, an executive Director
of the Company, has become a member of the Hong Kong
Institute of Directors.

Save as disclosed above, there was no change in the
Directors’ biographical details since the date of the 2020
annual report of the Company which are required to be
disclosed pursuant to Rules 13.51B(1) and 13.51(2) of the
Listing Rules.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors or any of their respective associates
had any interest in a business which competed or was likely
to compete with the business of the Group during the six
months ended 30 June 2021.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, to the best knowledge of the Directors,
the following persons (other than a Director or chief executive
of the Company) or corporations who had interests or
short positions of in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which will be required, pursuant to Section 336
of the SFO, to be entered in the register referred to in that
section, or which will be required, to be notified to the Stock
Exchange, were as follows:

Name of
substantial Shareholders or

other persons Nature of interest

TERRREMATER EaME

Ms. WONG Lai Ying Interest of spouse™ete )
EEEL T B {88 4 2 222

Good Elite Beneficial ownerVote 3

BN A ANWED

Cypress Spurge Beneficial ownerNote 4)
& E " A Wiz

Notes:

1. The Letter “L” denotes the entity/person’s long position (as defined
under Part XV of the SFO) in such Shares.

2. Under the SFO, Mr. YEUNG Keng Wu Kenneth is deemed to be
interested in the same number of Shares held by Good Elite. Ms.
WONG Lai Ying is the spouse of Mr. YEUNG Keng Wu Kenneth.
Under the SFO, Ms. WONG Lai Ying is deemed to be interested in all
our Shares in which Mr. YEUNG Keng Wu Kenneth is interested.

3. Good Elite is beneficially owned equally by Mr. CHENG Wan Wai and
Mr. YEUNG Keng Wu Kenneth. Each of Mr. CHENG Wan Wai and Mr.
YEUNG Keng Wu Kenneth is deemed to be interested in the same
number of Shares that are held by Good Elite under the SFO.

EERNMEMER

FERRREMALTRRGRAE
FERONEZER KR

R-T_—FXA=1TH BEZMRA
ATALT(BREFHARBDEBITHAR
51N 805 BN AN A B B 40 3k 48 B B (0 R
BREZHZRMERIIFEXVEFE2R E3
DEREBAARRRBENERIRE -
AR 1B 3 75 M B B R ) 53361% R E A
THREZGRASTMOERIOAR
WA ERBMEHZFAAEDTOR B W
I

Number of

underlying
Shares held Percentage of
(tetea ) shareholding

AR

10 B B FERES
310,353,954 (L) 58.34%
310,353,954 (L) 58.34%
64,706,046 (L) 12.16%

w iz

1. RAXFELEZERE ZEALTRZS
TR (EZARBSFR FEXVE

2. BEBEELHRBEEN  BEHEEHERER
Good EliteIFE M AR BENRO P HEE#EE ©
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3. Good Elite B BEBELERBENLETHE
XEE-REBLRBEEN  HEBELLE
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4. Cypress Spurge is beneficially wholly-owned by Ms. LIU Shuk Yu
Sanny. Ms. LIU Shuk Yu Sanny is deemed to be interested in the
same number of Shares that are held by Cypress Spurge under the
SFO.

Save as disclosed above, as at 30 June 2021, according to
the register of interests required to be kept by the Company
under Section 336 of the SFO, there was no person who
had any interest or short position in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During 6M2021, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement to the interim
dividend, the register of members of the Company will be
closed from Wednesday, 22 September 2021 to Friday, 24
September 2021, both days inclusive, during which period no
transfer of shares will be effected. In order to qualify for the
entitlement to the proposed interim dividend, unregistered
holders of Shares of the Company are required to lodge
all transfer documents accompanied by the relevant share
certificates with the Company’s branch share registrar in
Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 21 September 2021.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

There are no significant events affecting the Group after
6M2021 and up to the date of this interim report.
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AUDIT COMMITTEE ERZEE®

The audit committee of the Company, which consists of ARG B EZESCH=ZZBIYIIEHNTE
three independent non-executive Directors, namely Mr. NG =K - BN R &4 ~ BREE & 0o 4 N B
Shung, Mr. CHAN Hiu Fung Nicholas and Prof. CHENG Man XR#KR#HEK ZESeCEREEREEE
Chung Daniel as members, has reviewed, together with the BASBMRAN SR RER - I
participation of the management, the accounting principles Bl B X ERKEREETE  BIEEH
and practices adopted by the Group and discussed auditng A&EBEHEZE T - —F8 NAAZAKE
and financial reporting matters including the review of TP HIMEL A B IEE R KA H 3R
the unaudited interim condensed consolidated financial 4 -

information of the Group for 6M2021 and this interim report.
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INDEPENDENT
AUDITOR'’S
REVIEW REPORT
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF Q P GROUP
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 34 to 68, which comprises the interim condensed
consolidated statement of financial position of Q P Group
Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2021 and the interim
condensed consolidated statement of profit or loss and
other comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

32 QP GROUP HOLDINGS LIMITED £8&EZRERAHE

TR EENNERRS
REREBEERAERARDESS
(REESFHEZME LN ERLA])

55

AZEMUATEBIRM)EEFY &
MR EIAZ6SHE M P H B E R - 1t & 8
PFHERBIEEREEBZERARAA A
THEEEARDDRENB AR A TS
(8 & B ) 7202166 A30H & 7 Hi 5 &7
REVBHRRAKREEEZALENEAS
SRRt Ea REME2E KRS
P HEBRGRAESSEHRMA A
HEaBRaengr URTITEetHE
MEMHEMBKERE FEBAIBA
ERRARFBAFLEMBART P8
HBERBENRSVEFTAU LRGN
EHEXUREESGHMASHRMNSE
BT EREME R BHREl. &
NRAEEHAEREBEE BT ER534
SR A HR BF 7% 3R 5 ) Bt 48 & Bl 3R 52 & R BB
FHER - RMANETRBERMNE
MEZEFHMBEERIELER  WE
ZRERMBPENEBLOTERRA BT (E
BEBRBIRERMNER BRI ZIEIR
LREEMEN R ITERAREDN
RNEABMTMEMALTE FRKAETANE
£ o



INDEPENDENT AUDITOR'’S REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial information of the Group is not prepared, in all
material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2021
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INTERIM CONDENSED | A Hf ’ﬁ
CONSOLIDATED STATEMENT OF ,Z\T\,/:.\ =k
PROFIT OR LOSS AND OTHER | 2 1 t EEH& 3T}

7&/\):! +EIM:/\ [H

COMPREHENSIVE INCOME

For the six months ended 30 June 2021

Six months ended 30 June
BEANA=THIEAREA

2021 2020
—E_——F
Note HK$’000 HK$ 000
B 5 FERT FAT
(Unaudited) (Unaudited)
(REBER) (R EZ)
Revenue Y #= 6 589,579 505,586
Cost of sales Fi=R=A DN 9 (410,992) (344,227)
Gross profit E A 178,587 161,359
Other (losses)/gains, net Hh (&8, W= F58 7 (577) 258
Other income, net H b W A HEEE 8 11,066 6,075
Selling and distribution expenses HERDHERAX 9 (62,222) (45,610)
Administrative expenses ITHRAX 9 (86,569) (72,031)
Operating profit &K A 40,285 50,051
Finance income BE WA 10 726 1,384
Finance costs B & P AR 10 (735) (2,691)
Finance costs, net BB KA FRE (9) (1,307)
Profit before income tax B BT 18 i A0 % R 40,276 48,744
Income tax expense FEHAX 11 (7,763) (9,495)
Profit for the period B A% F 32,513 39,249
Earnings per share for profit RKATEZREREALE
attributable to equity holders FMHNEREF
of the Company
— Basic and diluted earnings per — BRERREERT
share (expressed in HK cents per (A= RE N5 7R)
share) 12 6.11 258
Other comprehensive Hitt 2w (FE)
income/(loss), (BRBLR) :
net of tax:
Item that may be subsequently 74 /?Azb HEEH 7 EEE
reclassified to profit or loss = ZHH
Currency translation differences BEEIREEZRE 5,203 (10,764)
Total comprehensive income AKAFEZRERELD
for the period attributable to AEEK =R
equity holders of the Company 37,716 28,485

The notes on pages 41 to 68 are an integral part of this
interim condensed consolidated financial information.

FMEBENME /T HERARE A WB
BROEXED -
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INTERIM CONDENSED | =0 EA#58A
CONSOLIDATED STATEMENT OF %ﬁé,ﬁﬁ SRR
FINANCIAL POSITION | #=%= 7 A=+"

As at 30 June 2021

As at As at
30 June 31 December
2021 2020
R-ZB-—F RZZTZTF
AAB=+H +tZA=+—H
HK$’000 HK$'000
FET T
(Unaudited)
(RBE®)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment mE - BERZE 14 382,804 383,082
Investment property wEME 2,135 2,135
Right-of-use assets CRAEEE 124,935 122,130
Intangible assets B\ EE 29,664 28,407
Deposits B& 39,324 33,842
Deferred income tax assets BEEMSHREE 10,587 8,390
589,449 577,986
Current assets REBEE
Inventories FE 139,742 93,680
Trade receivables B 5 W IR 15 190,750 233,248
Prepayments, deposits and other BRRE - - EER
receivables H b & W R TE 38,502 35,089
Derivative financial instruments TS IA 5,667 3,866
Income tax recoverable AU e TSR 233 124
Cash and cash equivalents ReEFREEEY 155,591 236,670
530,485 602,677
Total assets EEHE 1,119,934 1,180,663
EQUITY &
Equity attributable to equity AAEEZERE
holders of the Company FE 1 #E &=
Share capital % 7 17 5,320 5,320
Share premium 10 & B8 139,593 139,593
Reserves # & 613,330 639,454
Total equity RSB 758,243 784,367

The notes on pages 41 to 68 are an integral part of this

interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R HARGBRAR & B ISk

As at 30 June 2021

R=F-——FAA=+A

As at As at

30 June 31 December
2021 2020
R-®=-F R-T-TF
AA=+H t-A=t+—H

Note HK$’000 HK$’'000
Bt & FHE T FET
(Unaudited)
(REEER)
LIABILITIES =
Non-current liabilities knBAE
Borrowings N 18 - 7,456
Deferred income tax liabilities BEMSHREE 16,843 16,598
Lease liabilities HEBE 1,273 2,031
18,116 26,085
Current liabilities REBEE
Trade payables 2 5 IR 16 118,293 122,423
Accruals, provisions and EHER BER
other payables H b e 5118 112,311 135,451
Current income tax liabilities BEFEi aE 33,811 28,881
Borrowings &= 18 76,274 80,080
Lease liabilities HEBE 2,886 3,376
343,575 370,211
Total liabilities BEAE 361,691 396,296
Total equity and liabilities ExzkaBEH#E 1,119,934 1,180,663

The notes on pages 41 to 68 are an integral part of this ZHE41EESE MM AP HBAEL S P
interim condensed consolidated financial information. EREMAEKE D ©
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INTERIM CONDENSED q: ,ﬂ GLE
CONSOLIDATED STATEMENT | #r & a5 B B 5
OF CHANGES IN EQUITY | ®==%=—%7A=truriE5

For the six months ended 30 June 2021

Attributable to equity holders of the Company
ARRRERFES
Share Share Capital ~ Statutory Translation  Retained

capital  premium reserve reserve reserve  earnings Total
kx  ROEE EARE iERE  RERE  RERA st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEn ThEn ThEn ThEn TiEn Thn ThEn

t 1 January 2021 R_Z_-F-H-H 5,320 139,593 (3,686) 26,982 36,149 580,009 784,367
Profit for the period BRET - - - - - 32,513 32,513

Other comprehensive income  Hft2 AN &
£5

Currency translation differences ~ S%HE£% - - - - 5,203 - 5,203
Total comprehensive income 2EHZ4E - - - - 5,203 32,513 31,716
Dividends ) = = - - - (63,840) (63,840)
At 30 June 2021 (Unauditeq) R-F_-%5/A=1R

(REER) 5,320 139,593 (3,686) 26,982 41,352 548,682 758,243

The notes on pages 41 to 68 are an integral part of this ZHE41E68E KM AP HAKELE S P IE
interim condensed consolidated financial information. EREMEKED ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIE AR B B S H BR

For the six months ended 30 June 2021
#Hz= — f

BE_ZT_—FXA=THLXEA

Attributable to equity holders of the Company
ARRRERREER
Share Share Capital Statutory Retained

eamnings

Translation

capital premium reserve reserve reserve

BE B 1886 REDH

HK§ 000 HK§000 HK$OOO HKB000  HKS000  HK'000
TR AT TR BT TR TER TR

t 1 January 2020 R-E-F%-F-H 1 3,762 (3,686) 23,7111 (1,743) 512,452 534,497
Profit for the period BRET - - - - - 39,249 39,249
Other comprehensive loss ~ Htt2EHE
Currency translation differences ~ EHHEEEHE - - - = (10,764) = (10,764)
Total comprehensive income 2EUWE&4E - - - = (10,764) 39,249 28,485
Paid up of capital ERER 1 (1)

Capitalisation Issue EXER 3,088 (3,988) - - - - B
New issue of shares from Global ~ 2IREEHHETRG

Offering 1,330 55,610 - - - - 156,940
Share issue costs kS - (15,790) - - - = (15,790)
Dividends e - - - - _ s @78

5319 135,831 = = - (47,880) 93,210

At 30 June 2020 (Unaudited)

) 530 139593 B6ss) 23711 12507) 503821 656,25

E41Z268H Y HEJ%EPHH?%E #ra M
AR A KB D

The notes on pages 41 to 68 are an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED | Fh HA {1 A
CONSOLIDATED STATEMENT OF | 4R &R & /m=E XK
CASH FLOWS BE_Z-—FRA=TRLREAR

For the six months ended 30 June 2021

Six months ended 30 June
HEANA=THLAREA

2021 210210)

—E-—&F —E-EE

— e

Note HK$’000 HK$’000
Bt & FTET FHET
(Unaudited) (Unaudited)
(REE®) (REEZ)

Cash flows from operating RETHFBEETRE

activities
Cash generated from operations KEmMBEHRE 20 31,978 56,987
Income tax (paid)/refunded (B8 BEMEH (4,848) 20,708

Net cash generated from operating &2 EBFTEIH & F5

activities 27,130 77,695
Cash flows from investing RETHMERERE

activities
Interest received B2 E 726 1,384
Purchase of property, plant and HEWE  BEMKZHEU

equipment and deposit for property, K&4¥1%¥ - ME K&K #&

plant and equipment ZIRE (32,231) (19,227)
Proceeds from disposal of property, HEWE - BENRKREZ

plant and equipment 1% 518 111 178
Purchase of intangible assets HEEE éf =3 (1,236) (993)
Realised gain on derivative financial B#REiTE ¢ T A

instruments I &= 1,657 -
Net cash used in investing activities & & & T AR & F58 (30,973) (18,658)

The notes on pages 41 to 68 are an integral part of this Z541E68HE &K ufi’—jﬂjﬁﬂ B ARG B 7%
interim condensed consolidated financial information. & R E B ER
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

':F' HH/F'(E% Hﬂ uﬂ'\/\fﬁiumii‘%

For the six months ended 30 June 2021
BE-_Z-_—FxA=t+RAL~EA

Cash flows from financing
activities

Note
B 5

METBNERERE

Six months ended 30 June
BEAA=1THLA<MEA

2021

—E_—_—F

HK$’000
THET
(Unaudited)
(REEX)

2020
—ECTF
HK$’'000
FHET
(Unaudited)
(R HEZ)

Proceeds from borrowings & T 1S 1A 54,000 10,000
Repayment of borrowings EBEEX (65,376) (75,387)
Payment for lease liabilities ﬂfﬁ%ﬂﬂﬁyv (1,919) (1,802)
Proceeds from issue of shares ST TS T8 - 156,940
Listing expenses paid EHL mHE X = (7,841)
Interest paid 217 E (548) (2,751)
Dividends paid 2R E (63,840) (47,880)
Net cash (used in)/generated from BMEES (A, B

financing activities e F8 (77,683) 31,279
Net (decrease)/increase in iﬁ% REESZEEY

cash and cash equivalents W), (81,526) 90,316
Cash and cash equivalents at =17 %)] RERREFEY

beginning of the period 236,670 104,775
Effect of changes in foreign EEZHHTE

exchange rates 447 (880)
Cash and cash equivalents at end HRRERAEEEY

of the period 155,591 194,211

The notes on pages 41 to 68 are an integral part of this
interim condensed consolidated financial information.
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NOTES TO THE

INTERIM CONDENSED
CONSOLIDATED
FINANCIAL INFORMATION

GENERAL INFORMATION

The Company is an investment holding company and
its subsidiaries are principally engaged in manufacturing
and trading of paper products.

The Company was incorporated in the Cayman Islands
on 19 April 2018 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3
of 1961 as consolidated and revised) of the Cayman
Islands. The address of the Company’s registered
office is Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman, KY1-1108, Cayman Islands. The
Company’s shares were listed on The Stock Exchange
of Hong Kong Limited on 16 January 2020.

The interim condensed consolidated financial
information is presented in Hong Kong dollars (‘HK$”),
unless otherwise stated.

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June 2021
has been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”), “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

The interim condensed consolidated financial
information should be read in conjunction with the
annual financial statements for the year ended 31
December 2020, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs").
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEARIRAAR & B A KT

3 SIGNIFICANT ACCOUNTING POLICIES 3 XEg®FHXE

Except as described below, the accounting policies BRI FETaiES - TR AR
applied are consistent with those of the annual financial HEgzEz_T-_TF+-_HA=1—H
statements for the year ended 31 December 2020, as ii@ﬂﬁux—rif B 75w R P B A
described in those annual financial statements. Taxes HA RIS BE—H - RHFT
on income in the interim periods are accrued using SREBEERARTERAEMNEENTH
the tax rate that would be applicable to expected total ?i‘fﬁ 32 o

earnings.

(@ The following new standards and amendments @ Ty BIEFHERRKER AR
to standards are mandatory for the first time for TTR-_ZE-_—F—HA—BH®K
the financial year beginning 1 January 2021 and ZHBFEEREHRMARE
currently relevant to the Group: AR E AR -

e Amendments to HKAS 39, HKFRS 4, HKFRS s EHBGERFEI9H - F
7, HKFRS 9 and HKFRS 16, “Interest Rate 7B B 1% R & 2 Rl 455
Benchmark Reform” ﬁ%ﬁiﬁk#& AERIETHR -

&8 M WS 2R Fo5%R
REEMBHRELELF16
5t (18 BT A R & % By

=y
The adoption of these new and amended standards AN 52 5 5 2 R R 4818 5T £ Al ¥ R
did not have significant impacts on the Group’s results ’il%ﬁ&ﬁﬁ“ﬁﬁ/ﬁlﬂéﬁ 2
and financial position and did not require retrospective WEEEHBPHE -

adjustments.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
T HARBRAR B M S B R Rt

3 SIGNIFICANT ACCOUNTING POLICIES 3 FEgBE(E)

(Continued)

(b) The following new standards and amendments to b) WTREEMER-ZFT_—%F
standards have been issued but are not effective —A—HEMNPBRFERNKRE
for the financial year beginning 1 January 2021 R 7 &R E i oK 4R A ER AN 9 R
and have not been early adopted by the Group: AR R &S 7T 22 A -

Effective for
annual periods
beginning

on or after
RUTHEHH 2R
B FEHBEX

Amendments to HKAS 16 Property, Plant and Equipment: 1 January 2022
Proceeds before Intended Use
EB G ERE165 (BF] 4) ME - BENKE: BEREANA _T-_F—A—H

5

Amendments to HKAS 37 Onerous Contracts — Cost of 1 January 2022
Fulfilling a Contract

BER G EREITH (BT A) BEMEEH — BOKR —E-—_F—AF—H

Amendments to HKAS 1 Classification of Liabilities as 1 January 2023
Current or Non-Current

EAB G ERE195 (BRI A) BESERMENIIERD —E-=F—H—H

The Group is still assessing the impacts of 7N 6 B I 7 5 i BR AR - B

adopting these new standards and amendments in Bl R s & 7T ZE Bl 9 PO R 2R R &5

future reporting periods and on foreseeable future HREAERRARRZHFZE o

transactions.
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ESTIMATES

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements made
by the management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2020.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value interest
rate risk), credit risk and liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2020.

There have been no changes in the risk
management policies since 31 December 2020.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT

(Continued)

5.2 Liquidity risk
Compared to financial year end 31 December
2020, there was no material change in the
contractual undiscounted cash outflows for
financial liabilities.

5.3 Fair value estimation

The Group does not have any financial assets/
liabilities that are subject to offsetting, enforceable
master netting arrangement and similar
agreements during the period.

REVENUE AND SEGMENT
INFORMATION

Revenue I %=
Sales of paper and other products Fish=

PE fm 589,579

T EARGARAR & BT IS B R AT o

Bt % EL B E E ()

lllbﬁﬁﬁﬂﬁ
HEEHEEzE—_ZT-_FTF+ - A
“t+—HLEVHEREE @8
BER A A RBEIRIR S w8
mEKNEH o

5.3 AP E 4G
BN AEEHRETASRE
E/BEATIESY  THiTe
BETHEREURE -

i & & o &8 & #

Six months ended 30 June
BEZA~B=1+HIEXNEA
2021 2020
—E-— —E-FF
HK$'000
AT
(Unaudited)
(REEEZ)

HK$’000
TERT
(Unaudited)
(REER)

505,586

Sales of goods are recognised at the point in time when
a group entity has delivered products to customers and
fulfilled all the performance obligations as stipulated in
the sales contracts.

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision-maker that are used for making strategic
decisions. The chief operating decision-maker is
identified as the executive directors of the Group.
The executive directors consider the business from a
service perspective and assess the performance of the
operating segments based on a measure of gross profit
for the purposes of allocating resources and assessing
performance. These reports are prepared on the same
basis as the consolidated financial statements for the
year ended 31 December 2020.

HEEYRNEBEEERSERRXNT
FPYEBITHEANWRENAE
BROEERTIAER -

i :Eu”ﬁ

%ﬁE@%WE%%LR R& &
MAERBAETENREEELED
M TBEBEBRRERRERAE
ENRATESE  ATESKRHA
BEEBEENMBREENOTEFGE
REDBRRE - UADEER K
HERR - ZEREHEBE_FTZ
EE+-_A=T " BLEFENEA
MBHREERNEERR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEARIRAAR & B A KT

6 REVENUE AND SEGMENT 6 WEkaHER(E)
INFORMATION (Continued)
The management has identified two reportable EERERD @T)ﬁfﬁ R EREF M E AT
segments based on sales channels, namely (i) web WE oD o R A ) A uh i E K (i)
sales and (i) OEM sales. OEMIH & o

MPTESRENBEE-_ZS_—F
FZE-_ZFEEXNA=+HIEAEAR
WD EEREHT AT :

The segment information provided to the executive
directors for the six months ended 30 June 2021 and
2020 are as follows:

Six months ended 30 June 2021
BE-_ZE_—FxXA=t+HLAXEA
Web sales OEM sales Total

WUk E OEMEH & # 5t

HK$’000 HK$’000 HK$’000
FE T F#&T FE T
(Unaudited) (Unaudited) (Unaudited)
(RBEZ) (REEK) (REEFERK)

Segment revenue from external 2& & 91 3 & F &9

customers 7 2B U 7= 93,165 496,414 589,579
Cost of sales 8 & A AR (25,131) (385,861) (410,992)
Gross profit F F 68,034 110,553 178,587
Other losses, net H b &5 18 )5 &8 (577)
Other income, net HE bl A58 11,066
Selling and distribution HERDHEFX

expenses (62,222)
Administrative expenses THRAX (86,569)
Finance costs, net B E K AN F B (9)
Profit before income tax B BT 15 754 B & A 40,276
Income tax expense Frs A (7,763)
Profit for the period HR 1A )4 7 32,513
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

6 REVENUE AND SEGMENT
INFORMATION (Continued)

Segment revenue from external 38 B8 9 28 & F )

HK$’000

(Unaudited)
(R HEZ)

1 B BR AR & B IS E R B

6 WERIBEHR(E)

Six months ended 30 June 2020
B E_EFNA=1THIEAEA
Web sales
WBILHE

OEM sales Total
OEMSH & HET
HK$’'000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(RigEZ) (CREEZR)

TET

customers 7 20 W 7 67,974 437,612 505,586
Cost of sales & R AN (19,311) (324,916) (344,227)
Gross profit xE 7 48,663 112,696 161,359
Other gains, net H At e 55 )% 58 258
Other income, net H U A5 6,075
Selling and distribution iHE &2 HF X

expenses (45,610)
Administrative expenses TR X (72,031)
Finance costs, net i N (1,307)
Profit before income tax B FT 15 B4 A1 a A 48,744
Income tax expense Fris i (9,495)
Profit for the period HA 79 % 39,249

Revenue from major customers who have individually
contributed to 10% or more of the total revenue of the

Group are as follows:

Customer A
Customer B

RETEXFEHEAEERK S
10% 3k A E) Byl sz an T

Six months ended 30 June
BZEZANAB=1+RHIEXEA

2021 2020
—E=-—F —TETF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REER) (R E %)
151,904 133,397
108,618 137,265
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARG A4 & B S B AP A

6 REVENUE AND SEGMENT
INFORMATION (Continued)

Revenue from external customers by location,

the destination of delivery are as follows:

based on

s &2 BER (&)

RIBRN B - 2328 D2 Hh

BEPUREMT :

Six months ended 30 June
BEANA=THIEAEA

2021 2020

—E-—F —E-EF

HK$’000 HK$'000

FER FAT

(Unaudited) (Unaudited)

(R EX) (R EZ)

The United States of America x 406,414 341,619
Europe B M 102,649 86,198
The PRC (including Hong Kong) HE(BEEE) 42,480 44,351
Others Hi 38,036 33,418
589,579 505,586

Non-current assets, other than deferred income tax

assets, are located as follows:

FERBDEECELE T

NEWMT:

BHEERKRIN

As at As at
30 June 31 December
2021 2020
R-ZBZ—F RZIZTZTF
AA=+H tZA=+—H
HK$’000 HK$’000
FET T T
(Unaudited)
(REEZ)
The PRC (including Hong Kong) FE(BRERE) 554,952 569,596
Vietnam ] 23,910 —
578,862 569,596
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

7 OTHER (LOSSES)/GAINS, NET 7

Other (losses)/gains, net

T EARGARAR & BT IS B R AT o

Ht (B18), W% HE

Six months ended 30 June
BZEZA~AB=tHILLAEA

2021

—E-—F

2020
—TTF
HK$’000
FHETT
(Unaudited)
(REEZ)

HK$’000
FERT
(Unaudited)
(REER)

Hit (B8)WHEFHE

Foreign exchange (loss)/gain fE 5 (B8 M= (3,820) 670
Fair value gain on derivative financial T4 &g T A QA FEW
instruments 3,458 —
Loss on disposal of property, plant HEWE  HENEE
and equipment ZEB (215) (412)
(577) 058

8 OTHER INCOME, NET

8 HtbWAFHE

Six months ended 30 June
BZEZA~A=1+RHIEXEA

2021 2020
—B-—F —ETF
HK$’000 HK$’000
FER FA T
(Unaudited) (Unaudited)
(REE®R) (REEE=Z)

Other income, net H g A FHE
Rental income el A 25 24
Sale of scrap materials 3 & BE 7,425 4,587
Insurance claims R xE 40 —
Government grants IR T #68 Bh 2,902 1,242
Others HAh 674 222
11,066 6,075
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HARGBRAR & B 75 B R RE

9 EXPENSES BY NATURE 9 EMEEHINEX

Six months ended 30 June
BEANA=THIEAREA

2021 2020

—EC-—F —E_FTF

HK$’000 HK$’'000

FH& T AT

(Unaudited) (Unaudited)

(REE®) (R EZ)

Raw materials and consumables used Ffr B R # £ & 38 7 & 235,786 170,069
Changes in inventories of finished KaR¥EKB2FEE

goods and work in progress (35,408) 14,843

Reversal of provision of inventory T TFERBERR
obsolescence (2,272) (864)
Employee benefit expenses BTEMNAX

(including directors’ emoluments) (BRESEWSE) 165,584 132,178
Sub-contracting charges "BEER 69,161 52,813
Transportation expenses EaB A 34,637 22,142
Depreciation of property, plant and % - HERXREITE

equipment 24,592 21,143
Electricity expenses BERY 8,915 7,424
Repair and maintenance expenses  #E N HEE A 7,510 6,070
Sales commission HEMS 4,926 2,476
Service charges of payment gateways X - 48 B8 iR 75 & 3,556 2,672
Amortisation of right-of-use assets 1 F#E & & # $4 3,433 3,428
Technical maintenance support T 4 v > 1R 3,182 1,785
Legal and professional fee FEREREEEA 2,726 2,157
Auditor’s remuneration % ELRD B &

— Audit services — BZRB 825 800

— Non-audit services — EZIRE 500 400
Lease expenses HERX 293 202
Amortisation of intangible assets | & EE 231 174
Listing expenses EmAX - 1,166
Others H A 31,606 20,790
Total cost of sales, selling and HENRAS HERDHEAX

distribution expenses, and LARAITH R X 1B %R

administrative expenses 559,783 461,868
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

10 FINANCE COSTS, NET

11

T EARGARAR & BT IS B R AT o

10 BME A F

Six months ended 30 June
BEANA=THILEAREAR

2021 2020

—EB-—F —TTF

HK$’000 HK$’000
FH& T FAT
(Unaudited) (Unaudited)
(REE®) (REEZ)

Finance income A& WA

Bank interest income RITF B WA 726 1,384

Finance costs Rl & B A

Interest expense on bank borrowings 3R 17 & 7 | B F &% (663) (2,632)

Interest expense on lease liabilites ME&BER B X (72) (59)
(735) (2,691)

Finance costs, net mE KA F B (9) (1,307)

INCOME TAX EXPENSE

11 EHRAX

Six months ended 30 June
BEANA=TRHIEXER

2021 2020

—F=-—F —ETF

HK$°000 HK$'000
FHET AT
(Unaudited) (Unaudited)
(REER) (R EZ)

Current income tax B HA P 13 F4 9,790 11,308
Deferred income tax EIE TS (2,027) (1,813)
7,763 9,495

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the six
months ended 30 June 2021 and 2020.

BE_Z-_—FRK-_FT-_FTFA
Z+tHIEAREAR  BEFEH K
i 51 F& &R B & ) DA #% %&16.5% 1E H
B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEARIRAAR & B A KT

11

INCOME TAX EXPENSE (Continued)

The subsidiaries established and operated in the PRC
are subject to the PRC Corporate Income Tax at the
rate of 25% during the six months ended 30 June 2021
and 2020.

Pursuant to the relevant laws and regulations in the
PRC, the Group’s subsidiary, Dongguan Zensee Printing
Limited (R 5 & B ERI AR A7) was accredited as a
high-tech enterprise, and is entitled to the preferential
tax rate of 15% for three years since 2017. The company
renewed the accreditation of high-tech enterprise for
three years since 2020.

Pursuant to the relevant laws and regulations in the
PRC, certain entities of the Group qualified as small-
scale and marginal profit enterprises. As a result, they
were entitled to a preferential tax rate of 2.5% and 10%
during the six months ended 30 June 2021 and at 5%
and 10% during the six months ended 30 June 2020.

The subsidiary established and operated in Vietnam is
subject to Vietnam Corporate Income Tax at the rate of
20% during the six months ended 30 June 2021.

Pursuant to the laws and regulations of the British Virgin
Islands (“BVI”) and the Cayman Islands, the Group
is not subject to any income tax in the BVI and the
Cayman Islands during the six months ended 30 June
2021 and 2020.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

12 EARNINGS PER SHARE FOR PROFIT
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

The calculation of the basic earnings per share is based
on the profit attributable to ordinary equity holders of
the Company of approximately HK$32,513,000 for the
six months ended 30 June 2021 (six months ended 30
June 2020: approximately HK$39,249,000), and the
weighted average number of ordinary shares in issue
was 532,000,000 for the six months ended 30 June
2021 (six months ended 30 June 2020: 521,038,462).

The Group had no potentially dilutive ordinary shares in
issue during the six months ended 30 June 2021 and
2020.

The calculations of basic and diluted earnings per share
are based on:

Earnings

Profit attributable to equity holders

of the Company, used in the basic ~ AR AR A
and diluted earnings per share ot Al

calculations

1 B BR AR & B IS E R B

12 ARG EERREMSLEN D
BRAEF

BEREABANDERBEE T —_—
E_\ﬂ +E|JJ:/\1.H$ RG]
7 75 A% 3R G 5 M) £9382,513,00078 7T
(B2 E-ZEFA=1THI~E
H i@39249000ﬁ§7c> EREZE
E/\ﬂ +E¢/\1.HE%’¥
17 8 I /9 hn #E 15 £1532,000,000
fREz—E_FFXA=+THIE
& A : 521,038,4620% ) FTst & -

\

—_—

AEERBEZT_—FEK_F=
TEXNA=Z+THIEANEATLER 2
THEBTE S TR -

BREXREERMNDERIATNIEA

HEE -
B A

Six months ended 30 June
BEA~NA=1THIAEA
2021 2020
—E-—F —EIEF
HK$’000
AT
(Unaudited)
(REEZ)

HK$’000
THERT
(Unaudited)
(REER)

HEEREANEERFFT
5 IR R FE L

32,513 39,249
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR & B S A T

12

13

EARNINGS PER SHARE FOR PROFIT
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY (Continued)
Shares

N

12 ARG EBERREMSLEN D

BEREN(E)
& 12

Number of shares
gvig - g=
Six months ended 30 June
BEAA=1THLA<MEA
2021 2020
—EZEF
000
T i
(Unaudited)
(R E %)

—E_——F
’000

TR
(Unaudited)
(REEX)

Weighted average number of ordinary 5158 & i% & 78 K& 88 58 2 7| £
shares used in the basic and diluted B &) & 3@ [% I0 & F 15 i% &

earnings per share calculations

532,000 521,038

DIVIDENDS

During the six months ended 30 June 2021, a final
dividend in respect of the year ended 31 December
2020 of HK12.0 cents per ordinary share, amounting to
a total dividend of HK$63,840,000 was declared and
paid to the owners of the Company.

On 27 August 2021, the Board has resolved to declare
an interim dividend of HK2.0 cents per ordinary share,
amounting to a total dividend of HK$10,640,000 for the
six months ended 30 June 2021 (six months ended
30 June 2020: an interim dividend of HK2.0 cent
per ordinary share, amounting to a total dividend of
HK$10,640,000 was declared and paid to the owners of
the Company).

Q P GROUP HOLDINGS LIMITED &8 &E#ZRERAHE

13 K2

REZE-_ZE-_—FXA=THIL A
A gz -_fF+_A=+—
AEFFETSIRRNAR BRI EK
12,0781l - #1% B4 $£63,840,000/%8
L BEERMEMNFARRBEEA -

R-E-_—FNA=-++H EFE
REFETRBE_ZE-_—FA=+
H 1758 A&y ER A B AR @ A% 2.0
B R B4 410,640,000 7T
(HE-Z-_ZFA=1THIENME
AR ERR BRI R IR2.05 1
M B A 510,640,000 T B &
&K ERNFARRBREEA)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
purchased property, plant and equipment with a total
cost of approximately HK$21,789,000 (six months
ended 30 June 2020: approximately HK$15,823,000).

During the six months ended 30 June 2021, the Group
disposed property, plant and equipment with a net
book value of approximately HK$326,000 (six months
ended 30 June 2020: approximately HK$590,000).

TRADE RECEIVABLES

Trade receivables H 5 WA

14

15

1 B BR AR & B IS E R B

ME- -BMERSEE

R _E _—FXNA=1THIEANE
A AEBBEVE BEEARKE
B 48 5K 7K %) A21,789,000%8 7T (B &=
—E-EFERNA=1THIEANEA L
15,823,000/ JT) °

HE-_ZE-_—9F<A=1+HI1t <&
A XA&EBLEVE BEERLXE
) BR T % 1B 49 £326,00078 JT (B =
EEFRA=THLERNEAR 4
590,000/ 7T) °

B 5 BWRE

As at As at

30 June 31 December

2021 2020
R-ZB-—F RZZ=F

AA=+HA +t=ZA=+—H

HK$’000 HK$’000

THERT FHET
(Unaudited)
(AEE®)

190,750 233,248

Trade receivables represent goods sold to third parties.
The credit terms granted by the Group are generally 30
to 90 days.

”’Ef%z AEREMFE=NHEE

c AEEREMNEEH R A0

FI0K °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

I ERS BRAR & I IS E I RE

15 TRADE RECEIVABLES (Continued)

As at 30 June 2021 and 31 December 2020, the aging
analysis of the trade receivables, based on invoice date,
were as follows:

156 EZRWRIE(A)

R_BZ—FRXA=+HR=F=F
FtZA=+—8 EHEAH
EMESRNFIAMKR TN

As at As at
30 June 31 December
2021 2020

R-B=—F K-T-T

— =

~NB=+H +t=-—A=+—H

N—=< —

HK$’000 HK$’000
FET T T

(Unaudited)

(REEZ)
Within 30 days 30K AR 92,698 99,497
31-60 days 31260K 52,437 74,064
61-90 days 61290K 34,099 32,854
Over 90 days 90K £ 11,516 26,833
190,750 233,248

The maximum exposure to credit risk at the reporting
date is the carrying value of the trade receivables. The
Group does not hold any collateral as security.

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS
9, which permits the use of the lifetime expected
loss provision for all trade receivables. The Group
considers the credit risk characteristics and the days
past due to measure the expected credit losses.
During the reporting periods, the expected losses for
customers of sales of goods is minimal, given there is
no history of significant defaults from customers and
no adverse change is anticipated in the future business
environment. No provision for impairment of trade
receivables has been made throughout the reporting
periods.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15 TRADE RECEIVABLES (Continued)

The carrying amounts of trade receivables approximate
their fair values as at 30 June 2021 and 31 December
2020.

The Group’s trade receivables were denominated in the
following currencies:

T EARGARAR & BT IS B R AT o

156 ESEIWFRIE(E)
RZEBE_—F A= ‘?’EUSQ*;F:;E
F+-_A=+—H BEZENKX

MEREERERFERSE

ﬁEIMT%EW
BatE:

HIATAE

As at As at
30 June 31 December
2021 2020
R=-B-—-%F RIZT_ZTF
AA=+H tZA=+—H
HK$’000 HK$'000
TER TET

(Unaudited)

(REEZ)
United States dollar (“US$”) ETT 104,798 139,042
HK$ BT 80,341 88,844
Renminbi (‘RMB”) AR 4,819 5,156
Euro (“EUR”) BT 152 175
Others Hi 640 31
190,750 233,248

16 TRADE PAYABLES

Trade payables B F e IE

16 EZENRE

As at

30 June
2021
R-—ZF=-—Ff
A~B=1+H

As at

31 December

2020
i

+=-A=+—H

HK$’000

THET

HK$°000
THER
(Unaudited)
(AEE®)

118,293 122,423
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARG A4 & B S B AP A

16 TRADE PAYABLES (Continued)

As at 30 June 2021 and 31 December 2020, the aging
analysis of the trade payables, based on invoice date,
were as follows:

16 E 5 B K1\ (F)

RZEBE_—F A=

F+-A=+—H

+ER-_E-F

BB EBHE

ENEZRNTENRE ST

As at As at
30 June 31 December
2021 2020
R=B=—-f% R-_ZT_ZTF
AA=+H +tZA=t+—H
HK$’000 HK$'000
THER FTHET

(Unaudited)

(RREX)
Within 30 days 30RIAA 71,975 63,335
31-60 days 31E60K 25,167 33,086
61-90 days 61290K 17,848 17,288
Over 90 days 90K F 3,303 8,714
118,293 122,423

The carrying amounts of trade payables approximate

their fair values as at 30 June 2021 and 31 December
2020.

The Group’s trade payables were denominated in the
following currencies:

RZBE_—F X A=+
F+-_A=+—8" &

it

AEBHNESRNREBDANIE

As at As at
30 June 31 December
2021 2020
R=-B-—-F RIZTZTF
~NA=+H +t=-—A=+—H
HK$’000 HK$’000
FET T T

(Unaudited)

(RBE®)
RMB AR 94,850 94,131
HK$ BT 19,066 21,380
us$ ETT 3,065 6,684
Others Hitn 1,312 228
118,293 122,423
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17 SHARE CAPITAL

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1 B BR AR & B IS E R B

17 B&

As at As at As at As at
30 June 31 December 30 June 31 December
2021 2020 2021 2020
R=B=-% HRZZT-ZTF RZB=-F
AB=tR +ZA=t+-H ~B=tH
Number Number
of shares of shares HK$’000 HK$'000
RA&A k& THET THET
(Unaudited) (Unaudited)
(REEHK) (REEHK)
Authorised: EE:
At beginning and end of the period/year R84/ ENREFR /EX  2,000,000,000 2,000,000,000 20,000 20,000
Issued and fully paid: BREARAE:
At beginning of the period/year RE/E1) 532,000,000 77,400 5,320 1
Paid up of capital EUER - 77,400 - 1
Capitalisation issue (note a) BERETH — 398,845,200 - 3,988
New issue of shares from
Global Offering (note b) - 133,000,000 - 1,330
At end of the period/year REK/EX 532,000,000 532,000,000 5,320 5,320
Notes: Vo
a. Pursuant to a written resolution of the then Shareholders, a a. BIEESEREN —BZEALAH R &

total of 398,845,200 shares of HK$0.01 each were allotted and
issued at par value to the then Shareholders immediately before
the listing of the Company’s shares on 16 January 2020 by way
of capitalisation of HK$3,988,452 from the Company’s share
premium account on 16 January 2020 (the “Listing Date”).

b. On the Listing Date, 133,000,000 new shares were issued at a
price of HK$1.18 per share in connection with the Company’s
listing on the Main Board of The Stock Exchange of Hong Kong
Limited.

EEE_ZE_ZTZF—A+BAXRQT
B EmR  ARRIBE_ZE_FF—A
FARB(LETBE])ARMD & (E R &
13,088,452 7T * ME R AF XA E
By I% B D 3% K 3% 17 & $£308,845,200%
TR EEC.OIB T -

b. RETEH REARAREBHER

SHERARIEIR EmE © LAEK1.18
75 7T 8 1% 3% 77133,000,000 A% 1 A% °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR & B S A T

18 BORROWINGS 18 EX
As at
30 June
2021
R=2=—f%F
NA=T1H

HK$’000
THERT
(Unaudited)
(REFEZ)

As at
31 December

2020
N BT

TF=H=F=E
HK$’000
FHETT

Bank borrowings RITEX 76,274 87,536
Less: amounts due on demand or within ~ J& : R E B EE T PR
one year shown under current liabilities BREKRIR—FR
HH 8 HIE (76,274) (80,080)
Non-current portion FEBNERER - 7,456

As at 30 June 2021 and 31 December 2020, borrowings

RZE-_—FRNA=Z+THEZ-Z =

of approximately HK$58,090,000 and HK$24,773,000
respectively were subject to repayable on demand
clause.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

As at

30 June
2021
R=-B-—F

~A=+H
(Unaudited)
(R HE &)

1-month HIBOR
plus 1%-2%

Bank borrowings

—1f&8 A
EBEITRAERFE
1% £2%
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H HARSRAAR & B TS & R RE
18 BORROWINGS (Continued) 18 B & (4&)
As at 30 June 2021 and 31 December 2020, the RZEZ—FAA=ZTHRERZZEZE
Group’s borrowings were repayable as follows: F+-_A=+— EI & BEERE
ERET
As at As at
30 June 31 December
2021 2020
R=-B=—%F R-ZT_ZT
~A=+H +t=ZA=1+—H
HK$’000 HK$’000
TER THET
(Unaudited)
(RBE®)

Within 1 year —FLA 56,406 58,545
Between 1 and 2 years —EWE 3,232 10,700
Between 2 and 5 years MERF 9,757 9,773
Over 5 years HE + 6,879 8,518

76,274 87,536
The above amounts due are based on the respective FREBHRIEBEDRESBNERH
scheduled repayment dates set out in the loan *iﬁﬁ%ﬁﬁrﬁﬁﬂﬁﬂﬁﬁu 5w
agreements and ignore the effect of any repayment on EREMKBREREEBRROTE o
demand clause.
The effective interest rates of the above loans (per P ERR T _—FA=+TH
annum) as at 30 June 2021 and 31 December 2020 FZE-TF+HA=+—HWE
were as follows: BREMEMAT

As at

31 December
2020
RZTEZZF
+ZA=+—H

1-month/

3-month HIBOR plus

1%-2%
—@AR,/ =
BIRITRERE

N1% = 2%



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

I ERS BRAR & I IS E I RE

18 BORROWINGS (Continued)

As at 30 June 2021 and 31 December 2020, the

borrowings were pledged by certain assets with
carrying values shown below:

18

B (&)
RZBE-_—FNA=TEE=_Z=F
F+-A=+—H EXBHETE
EfEEH EEREAREINNROT :

As at As at
30 June 31 December
2021
R=-—ZTB=-—Ff
AH=1+H
HK$’000 HK$’000
FET T T
(Unaudited)
(REEZ)
Right-of-use assets FREEE 58,478 59,112
Property, plant and equipment ME - - BELRZHE 34,212 35,020
92,690 94,132
The carrying amounts of borrowings of the Group RZBE_—FNA=THEE=-_Z=ZF
approximate their fair values as at 30 June 2021 and 31 F+ZA=+—H XEEBEXRD
December 2020. REEEEAFEES °

The Group’s borrowings were denominated in HKS.

BANKING FACILITIES

As at 30 June 2021, the Group had aggregate
banking facilities of approximately HK$211,957,000
(As at 31 December 2020: HK$226,333,000) for
overdrafts, loans, letter of credit and trade financing.
Unused facilities as at the same date amounted to
approximately HK$127,178,000 (As at 31 December
2020: HK$142,919,000). These facilities were secured
by the Group’s right-of-use assets and property, plant
and equipment as set out in Note 18.

19
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REBNERIIABETTEHE °

MITHME

R-ZEBE-_—FA=+H AEEH
BEX EX -EFEHREREZRESR
M IRITEL & A 5 %) &211,957,000
BLT(RZE_EF+_A=+—8:
226,333,000 7T) - REIH RS A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HARBRAR B M S B R Rt

20 CASH GENERATED FROM 20 REMBHRT
OPERATIONS

Six months ended 30 June
BEANA=THIEREAR

2021 2020

—E-—F —E-TF

HK$°000 HK$'000
FHET FA&TT
(Unaudited) (Unaudited)
(REE®R) (R EZ)

Profit before income tax B BT 15 754 B s A 40,276 48,744
Adjustments for: MUATHIBEELFHE:
Depreciation of property, plant and mME - WMENKREITE
equipment 24,592 21,143
Loss on disposal of property, plant HEWME - HMELEZE
and equipment ZE1E 215 412
Reversal of provision of inventory T EBRERED
obsolescence (2,272) (864)
Amortisation of right-of-use assets FHEEEHN 3,433 3,428
Amortisation of intangible assets W\ E 231 174
Finance income AR A (726) (1,384)
Finance costs B & A A 735 2,691
Fair value gain on derivative TTEsm T A
financial instruments AR =Rl (3,458) i,
Reversal of social security insurance  #t € (R & # & # 0
provision (1,629) —
Unrealised exchange loss/(gain) FINME N BB (k) 1,568 (3,272)
62,965 71,072
Changes in working capital: LEESEE:
Inventories FE (42,635) 16,162
Trade receivables 2 5 W IE 42,553 (31,730)
Prepayments, deposits and TERHIE 2 REMW
other receivables JE W 3k 18 (3,090) 6,213
Trade payables 25 ENMN A (5,163) 6,125
Accruals, provisions and other JEETER BEMEM
payables JE 1~ 3k 18 (22,652) (10,855)
Cash generated from operations KEmFIRE 31,978 56,987
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEARIRAAR & B A KT

21 RELATED PARTY TRANSACTIONS 21 BERAERS

For the purposes of this report, parties are considered RARMEME - W—H Al HHE XM
to be related to the Group if the party has the ability, BHARE B /I K& 8 R N
directly or indirectly, to exercise significant influence BERTEN A EZ??%&ZE%E@$%
over the Group in making financial and operating EE@E - - AIERBEAGNE
decisions. Related parties may be individuals (being ZEBAE IEHX%&/Y?&%
members of key management personnel, significant L RKBREB) K EMELRE IR
shareholders and/or their close family members) or RXASE@EE S (ZEEH AR
other entities and include entities which are under the BAERTENERE XHRBIE
significant influence of related parties of the Group B ETIEREE B -

where those parties are individuals. Parties are also
considered to be related if they are subject to common

control.

The directors are of the view that the following BEERAE J«XT1I}\)§Z AR E

individuals and companies were related parties that had ZE-T—FRIZFZZEFRA=T

transactions or balances with the Group during the six BiERERAEAEEETR S KB

months ended 30 June 2021 and 2020: SEHREOBEES

Name of related  Relationship with the BAEE BAQT

party Company/Group =g AEBNBR

Big Elegant Limited  Controlled by two of the EEARART HARFHMAH
executive Directors of the TESEMEH
Company

Other than those transactions and balances disclosed BRABREEMEHMABEARSI R

elsewhere in this report, the following transactions were BN UTRBZTVEBE HRE

carried out with related parties during the six months BT —FRIFZTEFAA=T

ended 30 June 2021 and 2020: H BN E AT

64 QP GROUP HOLDINGS LIMITED &£8&EZERERAHE



NOTESTOTFEINTERMACONDENSHDCONSOUDATH)HNANCV&JNFOBMAHQN
B RR AR & BT BRI

21 RELATED PARTY TRANSACTIONS
(Continued)
(@) Transaction with a related party

21 BBA X5 (&)

(@) BBAXZ

The following transaction was undertaken by the
Group with a related party during the six months
ended 30 June 2021 and 2020:

Rental payment to: HEXREMST:

— Big Elegant Limited

— EEARRAE

BT % 575 i A S B R

FRA=ZTHIERERET:

Six months ended 30 June
BEANA=THIEARERAR

2021 2020

—E-—F —TTF

HK$’000 HK$’000
FH&T AT
(Unaudited) (Unaudited)
(REE®) (R EZ)

570 570

The amounts shown on the above table represent
the cash amount paid to the related party during
the six months ended 30 June 2021 and 2020.

On 1 September 2019, the Group entered into
a lease with Big Elegant Limited in respect of a
Hong Kong property with a lease term from 1
September 2019 to 31 December 2021. At the
commencement date of the lease, the Group
recognised a right-of-use asset and a lease
liability of HK$2,587,000. As at 30 June 2021, the
lease liability balance under this lease amounted
to HK$567,000 (As at 31 December 2020:
HK$1,127,000). Such operating lease payment
to the related party has been classified and
presented as depreciation of the right-of-use
assets and interest expense accrued over the
lease liabilities due to the adoption of HKFRS 16.

The above transaction with a related party was
conducted in the ordinary course of the business
of the Group based on the terms mutually agreed
between the relevant parties.

RO REEAEHZE T ——
FR-_FBE-_FFAA=1+HIE
NEARMBBLSNNE S S
B o

R-ZZE—hAhENLA—B &%
EHEEBRAT®R —BEH B
METY—BHEE HHA=
F+-_A=+—H -RHEEHR
WMHE AEBRRFEAES
E LTS aE2,587,000/% 7T °
RZEBE-_—FA=+H' &%
HMEBETHHEEGEER A
567,000 T(R =T = F &F
+ = A=+ — 81,127,000/
JL)c BN ERAB AV B mELE
Al ZE165% - 2SR @B 5 2
MEEHERBESEIL 27
RERAEEENITEREESR
BEWEFTAEAS -

LAREFEB TR S TIRAE
BERXGBARETREARS
77 AR5 E RO R FRETT e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR & B S A T

21 RELATED PARTY TRANSACTIONS 21 BBAR S (18)
(Continued)
(b) Key management compensation (b) T EEEE FH M
Key management includes directors of the FEERBEBEARAARES o
Company. The compensation paid or payable to HEERBENIENEES
key management for employee services was as BEMSMEIIAT:
follows:

Six months ended 30 June
BEANA=THIEAREA

2021 2020

—B-—F —ETF

HK$’000 HK$’'000
F#E T FAT
(Unaudited) (Unaudited)
(REE®) (R E %)

Directors’ fees =N 360 330
Salaries, allowances and benefits ¥ & - 2B R B Y 1E F

in kind 5,317 5,137
Pension scheme contribution RIKEFH &I K 54 54

5,731 5,521
(c) Guarantees by directors and (c) EERREREMHNER

shareholders
During the six months period ended 30 June REBE-ZT_ZTFA=+H
2020, the Group’s banking facilities were secured IERE AR REBERRT
by personal guarantee provided by the directors BERASEENESAEE
of the Group, namely Mr. Cheng Wan Wai and Mr. BRERBREBEE) RED
Yeung Keng Wu, Kenneth. The above guarantees BABRETER - ERER
were released during the six months ended 30 EREBEE_ZTZTF A=
June 2020. SN PN
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFO\RI\/IATIO\N
AR £ BT BRI T

22 COMMITMENTS 22 EIE
(a) Capital commitments (a) BEAREIE
As at 30 June 2021 and 31 December 2020, RZEBE-_—FXA=Z=+HEKZ=
capital expenditure contracted for but not yet ZE-EF+-_A=+—H ' B
incurred is as follows: AR ERAEENEARARAX A
I

As at As at

30 June 31 December

2021 2020
R-ZZZ— R-F-F

ANB=+H +t=—A=+—H

HK$’000 HK$'000

FET FA T
(Unaudited)
(REEZ)

Capital expenditure contracted for B 5] #4118 & & & 4 &

but not yet incurred BARRX
— Property, plant and —ME BERERE
equipment 19,605 6,392
(b) Operating lease commitments (b) REBERE
(i) As alessee iy {EREAMEA
As at 30 June 2021 and 31 December 2020, R-ZF-_—FR A=+
the Group had future aggregate minimum Ak-—ZF-_FTF+=-A
lease payments under non-cancellable =t—HB AEBERTA
operating leases in respect of office premises MECEMEE TARBRA
are as follows: MEINBRRKZERE

NIRBRRIT

As at As at

30 June 31 December
2021 2020
R-ZB=—-F RZZT_ZTF
AB=+H +t-—A=+—H

HK$’000 HK$’000

TERT FHET
(Unaudited)
(RE&EZ)

No later than one year —FR 41 31
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR & B S A T

22 COMMITMENTS (Continued) 22 &I (&)
(b) Operating lease commitments (b) ®REMEEAE (&)
(Continued)
(i) As alessor (i) fERHEA
As at 30 June 2021 and 31 December 2020, RZEZ—FXA=+
the Group had future aggregate minimum AR=ZZE=ZFF+= A
lease receipts under non-cancellable =+—H8 AEERTA
operating leases in respect of investment BEKEHETRIEED
property are as follows: FUWE AR K HEEER
THBEWT -
As at As at
30 June 31 December
2021 2020
R-B_—F
ANAZ=1H
HK$’000 HK$’000
TER FHET
(Unaudited)
(RE&FEZ)
No later than one year —F RN 9 34
23 APPROVAL OF THE UNAUDITED 23 MEXRRERPRHEHRES
INTERIM CONDENSED BEER
CONSOLIDATED FINANCIAL
INFORMATION
The unaudited interim condensed consolidated financial RAREEZHNTHEREATBER
information was approved and authorised for issue by EEEESHERBRER-Z —_—
the Board on 27 August 2021. FNAZ+ BT -
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