@& CFCG

China First Capital Group Limited
(RRA2ESEMA I 2 ARAT) INTERIM REPORT
(Incorporated in the Cayman Islands with limited liability ) th B ) &

B&AA K55 Stock Code: 1269

FINANCE EMPOWERS EDUCATION
EDUCATION LIGHTS UP FUTURE

TEMEERE REREDE




CONTENTS EH#t

32
51

55

57

60

63

65
121

Corporate Information
Management Discussion and Analysis
Other Information

Report on Review of Interim Financial
Information

Condensed Consolidated Statement of
Profit or Loss and Other
Comprehensive Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of
Cash Flows

Notes to the Interim Financial Information

Glossary

ATAH
EREHRRAN
HitfEE
AT AR B

=

BRERA MR R

BRGAERZER

BREERSRER

hERTS B R

s

TRt e B kA EERER



CORPORATE INFORMATION

DNEER

BOARD OF DIRECTORS
Executive Directors

Dr. Wilson SEA [Chairman]

Mr. ZHAQ Zhijun [Co-Chief Executive Officer]

Dr. ZHU Huangiang (Co-Chief Executive Officer]

Independent Non-Executive Directors
Mr. CHU Kin Wang, Peleus

Dr. DU Xiaotang

Mr. LOO Cheng Guan

AUDIT COMMITTEE

Mr. CHU Kin Wang, Peleus [chairman)
Dr. DU Xiaotang

Mr. LOO Cheng Guan

REMUNERATION COMMITTEE
Dr. DU Xiaotang [chairman]

Mr. ZHAO Zhijun

Mr. CHU Kin Wang, Peleus

NOMINATION COMMITTEE
Dr. Wilson SEA [chairman)

Mr. CHU Kin Wang, Peleus

Mr. LOO Cheng Guan

STRATEGY COMMITTEE
Dr. Wilson SEA (chairman]

Mr. ZHAO Zhijun

Dr. ZHU Huangiang

Mr. LOO Cheng Guan

EEe

HITEE

Wilson SEATE+ (/&)
WEERLE (B ETTHAAE)
KRB (B E7THARE)

BYFHITES
RiERTE
Bl L
BBRELE

BEREEE
REERS A (L)
HBEEEL
BERE

FHEES
MBSl (2E)
WEE S
KRS

REZE®
Wilson SEATE+ (/&)
KEREE
BRIREE

BHREESS
Wilson SEATE=(F/)
PNAE: e
BRRLE

CHINA FIRST CAPITAL GROUP LIMITED 2021 INTERIM REPORT



CORPORATE INFORMATION (continued)

RISK MANAGEMENT COMMITTEE
Dr. Wilson SEA [chairman)

Dr. ZHU Huangiang

Mr. CHU Kin Wang, Peleus

COMPANY SECRETARY
Mr. HUNG Man Yuk, Dicson

AUTHORISED REPRESENTATIVES
Dr. ZHU Huangiang
Mr. HUNG Man Yuk, Dicson

HONG KONG LEGAL ADVISER
Loeb & Loeb LLP

PRINCIPAL BANKS
Bank of China (Hong Kong] Limited
China Construction Bank Corporation (Nanyang Branch)

AUDITOR
Linksfield CPA Limited
Registered Public Interest Entity Auditors

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS

IN HONG KONG
Units 4501-02 & 12-13, 45/F
The Center, 99 Queen’s Road Central
Hong Kong

DNAER (&)

BEREEEESY
Wilson SEAE+ (/&)
PR Shn
KEERE

DNEME
HES L

REAKR
SRR L
M8

&AL
LERNEFHERERETAY

FEFRELT
o EI3R1T (E8) R AT
PRI TIRG AR AR (FHHTT)

BB Em
SBEREHMEHHAERAR
B A Flas B RO BAT

AMRER

Cricket Square, Hutchins Drive
P.0. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

ERITEEXME
B

EFREF T RSP L
45184501-02%12-13%

FEEREEERAT —T-—FhHRs



CORPORATE INFORMATION (Continued)
RNEER(#E)

PRINCIPAL PLACE OF BUSINESS

IN THE PRC

Xipingtou Industrial Park
Xichuan County, Henan Province

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D
P.0. Box 1586, Gardenia Court
Camana Bay

Grand Cayman, KY1-1110

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

HONG KONG STOCK EXCHANGE

STOCK CODE
1269

COMPANY WEBSITE
http://www.cfcg.com.hk

Rl EREEME

AR | 5%
BT X E =

RIBFERARE

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D
P.0. Box 1586, Gardenia Court
Camana Bay

Grand Cayman, KY1-1110

Cayman Islands

ERROBFERTE
BEBEFERERAT

BB

2R AER183%5

AT b4

BRI FTRA R

1269

NGIE N

http://www.cfcg.com.hk

CHINA FIRST CAPITAL GROUP LIMITED 2021 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS

BEET R DT

INTRODUCTION

The Company is an investment holding company. Before
2014, the Group was mainly engaged in automotive parts
business. Since the end of 2014, the Group has started to
set foot in financial services business, which can provide
services such as listing sponsorship, underwriting and
placing, dealing in securities, financing consultancy,
merger and acquisition agency, financial advisory, asset
management and private equity fund management. Since
2016, the Group has continued to diversify its business, with
the mission of “Finance Empowers Education, Education
Lights Up Future”, and established a trinitarians interactive
business mode, which capitalises on educational operations
as bases and educational management and financial
service as cradles. The Group aspires to become “an
influential financial services group focusing on education”.

BUSINESS REVIEW

Education Operation Business

Education serves as the foundation of national development
in the long run. Education is the fundamental means for
mankind to inherit their cultural heritage and knowledge,
cultivate the younger generation and work for a better
living. Upon the march of time, while the importance of
knowledge and talents is increasing, the role and function
of education are protruding. With the increasing disposable
income of citizens in China, the growing population of
the middle class and the implementation of the "Three-
child Policy” and its supporting measures, the huge
population base and increasing competition for talents and
employment have resulted in continuous rigid demand for
quality education. As one of the largest education markets
in the world, China has always emphasised on education
development with the state financial spending on education
consecutively accounting for more than 4% of the GDP
since 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

BUSINESS REVIEW (CONTINUED)

Education Operation Business [Continued)

In view of this, the Group actively seized development
opportunities in the education industry. Committed to its
original education thoughts of “Whoever you are, you have
a right to learn (BZ#8)" and "Everyone can become a
successful man” and in line with the trend of regulating
development of the industry, the Group has adopted a
model of endogenous growth which mainly focused on
management improvement. The Group emphasised
on quality literacy education, featured education and
international education. It also promoted project synergy
and integration in respect of curriculums, teachers, brands
and operation, optimised its allocation of educational
resources, and explored the potentiality of education assets
to improve the quality of education and teaching.

In the first half of 2021, epidemic containment measures
have gradually become part of our daily lives amid the still-
raging COVID-19 pandemic around the world and sporadic
cases across the country. To ensure the safety and health
of teachers and students, the Group has strictly complied
with the “Technical Program for the Prevention and Control
of COVID-19 Outbreak in Primary and Secondary Schools
during Spring Semester (Third Edition)™ ( {f/NEREHFST
SERTR AR E M % (B=R) ) ) promulgated
by the National Health Commission and the Ministry of
Education and the measures and requirements under
the local government’s long-term anti-epidemic policies.
In particular, it strengthened measures at campuses for
better environmental health, asked teachers and students
to avoid unnecessary outings, and rolled out vaccination
program for all staff.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

BUSINESS REVIEW (CONTINUED)

Education Operation Business [Continued)

As the epidemic response efforts continued, the Group put
forth efforts to strengthen the operation and management
of its invested education projects, cultivated students
core literacy, and boosted teaching quality effectively.
With a focus on “Teaching and Performance”, the Group
introduced outstanding teachers and high-quality
courseware to enrich teacher training. Among others
it paired up experienced and fresh teachers to help
each other, in order to exert the resource advantages of
“"Pass, Help and Lead ({-&-%5)" of pillar teachers. The
Group proactively organised activities such as “Indigo
Blue Project* (58 T72)" and "Class Observation and
Evaluation”, coupled with a variety of teaching and research
approaches to prepare, compete on and hone their lessons
at multiple levels. At the same time, the Group vigorously
reformed the performance appraisal of teachers and
established a promotion system for them to promote
the comprehensive teaching capabilities of the teaching
team. The Group also actively explored digital teaching
by developing the “Smart Classroom” for “one-to-one”
personalized and precise teaching, aiming to provide high
quality, high standard and multi-level teaching services for
students.

PEEZEEAERATF

EEENWR D (&)

EROpEE (&)
HEBLEL(H)

ERIFRBEHENRE - AEEZEN
MBOREHRHENELEE » L
REEBERLERES  HEBRRE
HREBEEIRTT - REEATHRE - K
BIRBL BB ABREEH - &
BRUESHBER  CEHRME
WA - HESREHHEE ' -
wINEREDS A EREY
Bk - ARERGRARIFETE]
[EFTRISED - ASHEFIT
X ABHEBZERHR  BRE
R ARANEDHENERE ZNE
R ERENE THRE R - fREHE (R
HEBFARENWIRTT - AEEIERE
REEECEHETHER - BB
[BERE ] BRI —H— EIEEE
RYE RBARKSRE =1

- SEROHBIRE -

TR —FRERE



MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

BUSINESS REVIEW (CONTINUED)

Education Operation Business [Continued)

The Group vigorously developed its featured education such
as football, martial arts, physical education and fine arts.
The scale and quality of the Group’s educational projects
have improved steadily with impressive competition results.
Following the certification and naming of the kindergarten
of Fuging Xishan, as a "Featured National Football
Kindergarten” by the Ministry of Education in August 2019,
the kindergarten of Jiangxi Xishan was certificated and
named as a "Featured National Football Kindergarten”
by the Ministry of Education in January 2021. Students
from Jiangxi Xishan won the first prize in the Fourth Youth
Football Club Tournament of Jiangxi Province * (5 PU/ET
E T FE TIRALEEE). Students from Fuging Xishan
won the championship in Group A in the Fifth “Friendship
Cup” Youth Football Game of Fujian Province * (A& [&
AR @R EFAOFRKE] in 2021 and the championship
in the Primary School Boys Group B and Junior Girls Group
in the Champion Cup Competition (Fuzhou Region] of the
National Youth School Football League* (2EFVFRE
IR (RMER) TEEMLLE) in 2021. They also topped
the group scoring list in the 2021 Fuzhou Children’s Wushu
Routine Championships (Traditional School Division] * (=
T —FRMT I FRERMERBEE (FHRE) ), and
the first place in the open junior group pompom optional
routines and the open junior group compulsory routines
of the 2020-2021 National Cheerleading League (Fuzhou
Station]* (202020214 2 BT (FBME) ).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

BUSINESS REVIEW (CONTINUED)

Financial Services Business

The Group had obtained diversified financial service
licences and established a consummate financial
services system to provide various entities with featured,
differentiated and professional financial services. First
Capital Securities Limited ("FC Securities”] is licensed to
conduct type 1 (dealing in securities) and type 4 (advising on
securities) regulated activities under the SFO. In addition
to dealing in securities and providing margin financing
business to customers, it is also engaged in underwriting
and placing of shares for listing applicants and listed
companies. First Capital Asset Management Limited ("FC
Asset Management’] is licensed to conduct type 1 (dealing
in securities), type 4 (advising on securities) and type 9 (asset
management) regulated activities under the SFO. It can
provide portfolio management services (such as stocks
bonds, discretionary managed accounts, and funds],
investment consultation and investment advisory services
to its clients. First Capital (Shenzhen) Equity Investment
Fund Management Company Limited* (&% CFYI) &4
EESEIRHRAF]), a wholly-owned subsidiary of FC
Asset Management, has been registered as a private equity
fund manager with the Asset Management Association of
China, which permits it to initiate establishment of or be
entrusted for the management of private equity investment
funds and venture capital funds. First Capital International
Finance Limited ("FC International Finance’) is licensed
to conduct type 1 (dealing in securities) and type 6 (advising
on corporate finance] regulated activities under the SFO,
and was admitted by the SFC as a sponsor under the SFO.
As such, FC International Finance can act as a sponsor for
listing applicants in IPO, advise on matters in relation to the
“Codes on Takeovers and Mergers and Share Buy-backs”
issued by the SFC, and advise listed companies in relation
to the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

BUSINESS REVIEW (CONTINUED)

Financial Services Business (Continued)

During the period under review, the Group's financial
services business actively responded to the epidemic
to fully protect both the physical and mental health and
the safety of its employees, and overcame the impact
on expanding markets and developing customers due to
restriction measures under the prevention and control of
the epidemic to ensure the stable and orderly operation
of various businesses. The Group had paid high attention
to market dynamics and kept abreast of the market
development trends. It strengthened communication with
the existing customers, helped them capture investment
opportunities and participate in subscriptions of IPO and
investment in the secondary market, and actively expanded
potential customer bases in order to obtain more business
opportunities. FC International Finance acted as a financial
adviser to China Tontine Wines Group Limited (a company
listed on the Main Board of the Stock Exchange, stock code:
389) in relation to the placing of convertible bonds under
the general mandate, and an independent financial adviser
to the independent board committee and the independent
shareholders of China ITS (Holdings) Co., Ltd. (a company
listed on the Main Board of the Stock Exchange, stock
code: 1900] in relation to a connected transaction.

Automotive Parts Business

Thanks to the steady economic recovery and rapid rebound
in consumer demand, as well as continued introduction
of energy-saving and environmental protection policies
nationwide, the overall sales volume of automobiles in
the PRC kept growing. According to the statistics of the
China Association of Automobile Manufacturers, during the
first half of 2021, approximately 12,569,000 automobiles
were produced, up by approximately 24.2% year-on-
year, while the sales of automobiles was approximately
12,891,000 units, representing a year-on-year increase of
approximately 25.6%.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

BUSINESS REVIEW (CONTINUED)

Automotive Parts Business [Continued)]

The Group’'s automotive parts business juggled the
prevention and control of the epidemic as well as
production and operation. By adhering to the principal
operational thought of “Developing the Market, Focusing
on Quality, Improving the R&D, and Strengthening the
Management”, it exerted its existing advantages on
brands and technologies, effectively controlled the cost
of production and operation and ramped up the level of
product R&D and quality control to establish efficient and
productive factories. In light of the trend of automobile
industry and operating circumstances of automotive
manufacturers, the Group continued to optimise and
improve the structure of products and customers. While
consolidating its existing markets, the Group deeply
explored the potentiality of the market in order to develop
new markets. During the period under review, having
passed the examination of PSA, a French automobile
manufacturer, the Group has become the global supplier
for absorbers of Stellantis Group (formed by the merger of
two major corporate groups, PSA Group and FCA Group)
and obtained development licenses and sample orders
for six models of three types of automobiles, including
Iconic 208. The Group received bulk order from SAIC
Motor Corporation Limited for its self-developed Adaptive
Damping System (ADS).

The Group also proactively fulfilled its corporate social
responsibility by donating to Xichuan Red Cross* (#7)ll
S24T+F &) for reconstruction in the wake of heavy rain
and flooding in July 2021, following the donation of special
funds to Xichuan Red Cross for the prevention of the
COVID-19 epidemic in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

OUTLOOK

Education Operation Business

Knowledge changes fate, and education shapes the future.
Education is of potential productivity that can improve
population quality and turn potential productivity into
actuality. With the development of society, education needs
and scenes are constantly evolving. No matter how times
change, the essence of education remains “Developing
morality and shaping character (322 A)". The demand
for better, fairer and more personalised education has
shifted the orientation of education from knowledge
to literacy and ability, with specific attention to holistic
education, skill education and lifelong education and
specific caring for the holistic development of educatees.

The Group commits to its original education thoughts of
“Whoever you are, you have a right to learn” and “"Everyone
can become a successful man”. With the mission of
“Finance Empowers Education, Education Lights Up
Future”, the Group incorporates advanced educational
concepts and methods through its international insight,
allocates eastern and western quality educational
resources, and supports holistic education and quality
education for the general public, in order to offer quality
education to every family and child, and enlighten and light
up the journey of success for every child.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

OUTLOOK (CONTINUED]

Education Operation Business [Continued)

Looking forward, the Group will follow the education
development pattern and seize the opportunities arising
from the transformation in the mode of education and
industrial ecology in the post-epidemic era. It will proceed
with the task of “Developing morality and shaping
character”, innovate educational concepts and methods,
explore and attempt future forms of education in order
to promote students” overall development of moral,
intellectual, physical, aesthetic and labour. Alongside
online and offline teaching, the Group will also utilise
the “Internet+” model and integrate new information
technologies such as big data and cloud computing
with education and teaching. By doing so, the Group will
introduce smart classrooms and dual-teacher classrooms,
promote the “interactive, heuristic, exploratory and
experiential” teaching mode, realise personalised learning.
The Group will increase efforts on teacher training and
by vigorously introducing talented teachers and subject
leaders, establishing a mechanism and platform for the
selection and cultivation of talented teachers on campus,
and building a team of outstanding teachers fanning out
from point to area, it will promote the full development and
the professional growth of teachers. In addition, the Group
will create quality literacy education focusing on STEAM
(Science, Technology, Engineering, Arts and Mathematics)
education, and adhere to featured education such as
football, martial arts, physical education and fine arts to
establish featured and reputable schools. Leveraging on
the brand and market influence of the PGA (Project of
Global Access) international high school curriculum, the
Group will establish a new type of international education
service platform. In the meantime, the Group will also
push forward the exploration and implementation in areas
such as media arts education, vocational education, and
integration of industry and education.

PEEZEEAERATF

EEENWR D (&)

RRRE (F
BEBEXRB(HA)

RERK  AEBERERUELEER
7 REERRYEER EES
EREBE MM - BRI ERA - 8l
HHBBRSNTE - REMEFARRK
HERN  (RESEETSEXYSEH
TR o AEEEFAIGEA MR
HAAFAREE  EHEEH—RE
BHMBHERZHRE G EHE
HETHENIT  SESERE - &
FIARE I RE - BB &
T EBRAIHBEX  BREMN
L8E o REEEINAHEMIFIIAN
B KAOSIEESLMMER
A B A R R0 2 L | B
A UETEEIEFYMENK -
EHMHEMBEREFELRE - K
SEEBBEBITHEASTEAM(BIR « &
iy ~ T2 - 8905 - HE2)HER/ZD
NAMEEEZEYE  BRHEX - ®
25  EMENRERE  BRE
BAK  KFEPGA(Project of Global
Access) i BIFR ERT2 88 KA N
MHHET  TTEFRBEEHE RS
Fa o RRHEEGESMNHE B
BEREHREETEANERAE
B o

TR —FRERE

13



14

MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

OUTLOOK (CONTINUED]

Financial Services Business

Thanks to the operational innovation and institutional
reform of the Stock Exchange, Hong Kong’'s new
stock market performed brilliantly. A total amount of
approximately HK$210.4 billion has been raised from IPO
on the Stock Exchange in the first half of 2021, breaking
historical high for the same period and representing an
increase of approximately 127% as compared with the
corresponding period of 2020, which made the Stock
Exchange the third largest fund-raising place in the world.
The return of China concept stocks and the listing of new
economy companies and biotechnology companies in Hong
Kong are expected to remain active, further contributing to
the diversification of Hong Kong's capital markets. Trading
has been increasingly active and transaction size has been
on the rise, by the growing maturity of interconnection
mechanisms such as Shanghai-Hong Kong Stock Connect,
Shenzhen-Hong Kong Stock Connect and Bond Connect.
In December 2020 and February 2021, the stocks of Hong
Kong-listed biotechnology companies and stocks on the
Shanghai Science and Technology Innovation Board were
included in the scope of the Shanghai and Shenzhen-
Hong Kong Stock Connects, injecting new vitality into the
Mainland China and Hong Kong capital markets. As to Bond
Connect, following the steady operation of the “Northbound
Trading Link " for over four years, the “Southbound Trading
Link”™ is expected to be implemented, providing a gateway
for mainland investors to invest in offshore high-yield US
dollar bonds and further promoting the interconnection
between Hong Kong and mainland markets.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

OUTLOOK (CONTINUED]

Financial Services Business (Continued)

Looking ahead to the second half of this year, the control of
the epidemic is overall positive and COVID-19 vaccination
has been rolled out in a number of countries. However,
SARS-CoV-2 mutations occur from time to time, as the
regional rebound of the epidemic may last for a relatively
long period of time. It will take time for the global economy
to fully recover. In the post-epidemic era, uncertainties
and risks such as global geopolitics, the US-China
rivalry, SARS-CoV-2 mutations and vaccine protection
effectiveness, will increase. The financial markets around
the world will face various pressures and challenges.

With its outstanding performance in the past, the Group's
financial services business has framed a highly recognised
brand and considerable market influence. The Group will
follow the prevailing situation, seize the timing and actively
explore business opportunities to promote the robust
development of its financial services business. Leveraging
on its diversified financial service licences and consummate
financial service system, the Group will enable business
units including investment banking, securities, asset
management and research to work more closely, and
adhere to the strategies of differentiated and characteristic
development. The Group will innovate and upgrade its
product and service systems, strengthen communication
with existing customers and develop new customers, and
provide diversified and personalized professional financial
services to its customers.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

OUTLOOK (CONTINUED]

Automotive Parts Business

With the growth of China’s national economy and the
implementation of the construction of a moderately
prosperous society, the residents’ income continues to
rise and consumption keeps upgrading. Therefore, there
is still more room for growth in the number of vehicles
owned per 1,000 people. Meanwhile, consumers are
expecting higher car quality and automobile models are
upgrading more rapidly. China’s passenger car market
has entered a stage of diversified and personalised
development. Since the Office of the State Council issued
the "Development Plan for New Energy Vehicle Industry
(2021-2035)"* (GRREIR/ TERAESRERRE] (2021-20354F) ) )
in November 2020, which states that by 2025, the sales
volume of new energy vehicles shall reach approximately
20% of the total new vehicles sold, capitals jostle to enter
the new energy vehicle industry. Looking into the future,
the automobile and automotive parts industries will face
ever more opportunities and challenges. The Group will
implement effective development strategies to promote the
development of its automotive parts business.

The Group's automotive parts business will continue
to target for “Top Quality and Customer Satisfaction”,
establish an appraisal system of "Focuses on Process
and Results”, keep on strengthening the implementation
of its quality system and improve the product quality and
customer satisfaction. The Group will keep on optimising
and improving its product mix and customer structure,
and strengthen existing markets while developing
emerging markets such as the aftersales market, the
international market and the rail transit market. The
Group regards the development of R&D capability as
its core work. It implements the technical management
concept of “Utilisation, R&D and Reserve” and increases its
investment in R&D centres in areas such as Italy, Shanghai
and Nanyang, in order to boost the reserve, and market
promotion and application of new technologies.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2021, the Group's
overall revenue increased by approximately 17.7% to
approximately RMB710.1 million from approximately
RMB603.4 million in the corresponding period of 2020, of
which revenue from automotive parts business increased
by approximately 14.0% to approximately RMB452.5
million from approximately RMB396.8 million in the
corresponding period of 2020, revenue from financial
services business decreased by approximately 33.9%
to approximately RMB10.9 million from approximately
RMB16.5 million in the corresponding period of 2020, and
revenue from education operation business increased by
approximately 29.8% to approximately RMB246.7 million
from approximately RMB190.1 million in the corresponding
period of 2020. The increase in revenue was mainly due to
the rebounce of performance of automotive parts business
and education operation business in the first half of 2021 as
compared to the first half of 2020 which was impacted by
COVID-19 epidemic.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

FINANCIAL REVIEW [CONTINUED)

Cost of sales/services

For the six months ended 30 June 2021, the Group’s overall
cost of sales/services increased by approximately 14.4%
to approximately RMB539.5 million from approximately
RMB471.7 million in the corresponding period of 2020,
of which cost of sales from automotive parts business
increased by approximately 8.0% to approximately
RMB398.5 million from approximately RMB369.1 million
in the corresponding period of 2020, cost of services from
financial services business decreased by approximately
75.0% to approximately RMB0.5 million from approximately
RMB2.0 million in the corresponding period of 2020,
and cost of services from education operation business
increased by approximately 39.7% to approximately
RMB140.5 million from approximately RMB100.6 million in
the corresponding period of 2020. The increase in cost of
sales/services was mainly due to the recovery of automotive
parts business and education operation business in the
first half of 2021 as compared to the first half of 2020 which
was impacted by COVID-19 epidemic.

Gross profit

For the six months ended 30 June 2021, the Group's
overall gross profit increased by approximately 29.5%
to approximately RMB170.6 million from approximately
RMB131.7 million in the corresponding period of 2020,
of which gross profit from automotive parts business
increased by approximately 94.9% to approximately
RMB54.0 million from approximately RMB27.7 million in the
corresponding period of 2020, gross profit from financial
services business decreased by approximately 27.8%
to approximately RMB10.4 million from approximately
RMB14.4 million in the corresponding period of 2020, and
gross profit from education operation business increased
by approximately 18.7% to approximately RMB106.2 million
from approximately RMB89.5 million in the corresponding
period of 2020. The increase in gross profit was mainly
due to the increase in gross profit from automotive parts
business.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

FINANCIAL REVIEW [CONTINUED)

Gross profit margin

For the six months ended 30 June 2021, the Group's
overall gross profit margin increased by approximately
2.2 percentage points to approximately 24.0% from
approximately 21.8% in the corresponding period of
2020, of which gross profit margin of automotive parts
business increased by approximately 4.9 percentage
points to approximately 11.9% from approximately 7.0%
in the corresponding period of 2020, gross profit margin
of financial services business increased by approximately
8.1 percentage points to approximately 95.4% from
approximately 87.3% in the corresponding period of 2020,
and gross profit margin of education operation business
decreased by approximately 4.1 percentage points to
approximately 43.0% from approximately 47.1% in the
corresponding period of 2020. The increase in gross profit
margin was mainly due to the increase in gross profit
margin from automotive parts business.

Other income and expenses

For the six months ended 30 June 2021, the Group recorded
other income amounted to approximately RMB35.2 million,
representing an increase of approximately RMB10.2 million
from approximately RMB25.0 million in the corresponding
period of 2020. Such increase was mainly due to the
increase in government grants.

Other losses

For the six months ended 30 June 2021, the Group
recorded other losses of approximately RMB83.0 million,
representing a decrease of approximately RMB58.2 million
from approximately RMB141.2 million in the corresponding
period of 2020. Such decrease was mainly due to the
exchange gain arising from the appreciation of RMB in the
first half of 2021 as compared with exchange loss in the
corresponding period of 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

FINANCIAL REVIEW [CONTINUED)

Expected credit losses

The Group recognised the ECL based on the internal credit
rating and historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the end of the period as well as the forecast of
future conditions. For the six months ended 30 June 2021,
the Group’s provision on ECL amounted to approximately
RMB12.9 million, representing a decrease of approximately
RMB70.4 million from approximately RMB83.3 million in
the corresponding period of 2020.

Impairment losses on goodwill, tangible and
intangible assets

For goodwill and intangible assets with indefinite useful
lives, the Group conducted impairment test annually and
assessed the impairment based on the valuation carried out
by an independent professional valuer. For the six months
ended 30 June 2021, the Group recorded impairment losses
on goodwill, tangible and intangible assets of approximately
RMB10.7 million, as compared with that of approximately
RMB23.6 million in the corresponding period of 2020. Such
losses represented the impairment of goodwill of Edukeys
Group.

Selling and distribution expenses

For the six months ended 30 June 2021, the Group's selling
and distribution expenses increased by approximately 4.8%
to approximately RMB41.9 million from approximately
RMBA40.0 million in the corresponding period of 2020.

B35 Ol 8 (4%
RS EER

AEBRBAMBEENE  BEEE
BRARBRAEMEEBE  XRE
BARERR - BEEERRARY
IR T R R SO TR R R T
EHAE - BE-—T - —F A=+
RIEAREAR  AEBEEREEBES
BEOARE29898T B2
ZERYPNAREIAETLAIL
ARBTI0LEETT

BE - ARREREERERR

REELERTIRFROEFLEAE
s @ AEBESFETHRENR I
ERBYEEGEMNGEELR
BfffE - BE_T-_—F<A=1+H
IEAEAR - AEEHERE - BEE
BRAEREBBOARKI07TES
T ZEEFRBAAAHARE
2.6E8BL . WEIBATEREIAE
A °

HER D HBAX

HE-_Z-—F~A=1tHIME
A AEBEERSHEAIAZTZ
TERBPHOAREL OB ST INLG
LBNEMAREL IBETT ©

CHINA FIRST CAPITAL GROUP LIMITED 2021 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS (continued]

FINANCIAL REVIEW [(CONTINUED)
R&D expenditure

For the six months ended 30 June 2021, the Group's
R&D expenditure increased by approximately 61.1%
to approximately RMB26.9 million from approximately
RMB16.7 million in the corresponding period of 2020. Such
increase was mainly due to the increase in materials costs
and staff costs incurred in the R&D centers of automotive
parts business.

Administrative expenses

For the six months ended 30 June 2021, the Group's
administrative expenses increased by approximately 22.0%
to approximately RMB146.2 million from approximately
RMB119.8 million in the corresponding period of 2020.
Such increase was mainly due to the relatively lower
administrative expenses of education operation business
inthe first half of 2020 which was impacted by the
postponement of schools caused by the Covid-19 epidemic.

Finance costs

For the six months ended 30 June 2021, the Group's finance
costs decreased by approximately 17.8% to approximately
RMB103.4 million from approximately RMB125.8 million
in the corresponding period of 2020. Such decrease was
mainly due to the decrease in the Group's borrowings as
compared with that of the corresponding period of 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

FINANCIAL REVIEW [CONTINUED)

Taxation

For the six months ended 30 June 2021, the Group's
taxation was the income tax credit of approximately RMB3.6
million as compared with the income tax expense of
approximately RMB2.5 million in the corresponding period
of 2020. Such change was mainly due to the decrease in
the PRC current income tax expense and the increase in
deferred income tax.

Loss for the period

For the six months ended 30 June 2021, the Group recorded
a loss of approximately RMB208.1 million, representing a
decrease of approximately 43.4% as compared with a loss
of approximately RMB367.7 million in the corresponding
period of 2020. Such loss was mainly due to the unrealised
(non-cash) loss arising from the unfavourable fair value
changes of the financial assets measured at FVTPL and
finance costs.

Loss per Share

For the six months ended 30 June 2021, the Group's basic
and diluted loss per Share amounted to approximately
RMBO0.040, while the basic and diluted loss per Share
amounted to approximately RMB0.067 in the corresponding
period of 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

Net current liabilities

The Group adopts prudent financial policies, closely
monitors its financial positions, and maintains adequate
working capital and liquidity, in order to grasp any
favourable business opportunities and look ahead to future
challenges. As at 30 June 2021, the Group's net current
liabilities amounted to approximately RMB944.2 million,
representing an increase of approximately 18.8% as
compared with that of approximately RMB795.1 million as
at 31 December 2020. Such increase was mainly due to the
increase in short-term borrowings.

Financial position and borrowings

The Group's cash and bank balances are mostly
denominated in RMB or HK$. As at 30 June 2021,
the Group's cash and bank balances amounted to
approximately RMB185.8 million, representing a decrease
of approximately 10.5% as compared with that of
approximately RMB207.5 million as at 31 December 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS
(CONTINUED)

Financial position and borrowings (Continued)

The borrowings of the Group are denominated in RMB,
HK$ or US$. The Group regularly reviews and monitors
the borrowings level. As at 30 June 2021, the Group's
total borrowings amounted to approximately RMB1,639.1
million, representing an increase of approximately 6.2% as
compared with that of approximately RMB1,543.7 million as
at 31 December 2020. Out of total borrowings, (i) borrowings
due within one year amounted to approximately RMB?65.6
million, representing an increase of approximately 24.2%
as compared with that of approximately RMB777.4 million
as at 31 December 2020; (i) borrowings due over one year
but within two years amounted to approximately RMB297.3
million, representing a decrease of approximately 22.1% as
compared with that of approximately RMB381.7 million as
at 31 December 2020; (iii) borrowings due over two years
but within five years amounted to approximately RMB310.5
million, representing an increase of approximately
18.6% as compared with that of approximately
RMB261.7 million as at 31 December 2020; and
(iv] borrowings due over five years amounted to
approximately RMB65.7 million, representing a decrease
of approximately 46.5% as compared with that of
approximately RMB122.9 million as at 31 December 2020.

As at 30 June 2021, the interests of approximately
RMB1,292.8 million of the Group's total borrowings (31
December 2020: approximately RMB1,303.7 million] are at
fixed interest rates.

As at 30 June 2021, the Group’s gearing ratio, calculated as
the percentage of total borrowings and bills payable divided
by total assets, was approximately 40.5% (31 December
2020: approximately 36.4%).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

(CONTINUED)
Working capital

The Group regularly reviews and monitors the inventory
level. As at 30 June 2021, the Group's inventories amounted
to approximately RMB89.7 million, representing a
decrease of approximately 4.0% as compared with that of
approximately RMB93.4 million as at 31 December 2020.

The Group regularly reviews and monitors the level of
trade receivables. As at 30 June 2021, the Group's trade
receivables amounted to approximately RMB775.1 million,
representing an increase of approximately 57.4% as
compared with that of approximately RMB492.3 million as
at 31 December 2020. Such increase was mainly due to the
settlement delays from the customers of automotive parts
business.

The Group regularly reviews and monitors the level of trade
payables. As at 30 June 2021, the Group's trade payables
amounted to approximately RMB560.4 million, representing
an increase of approximately 10.7% as compared with that
of approximately RMB506.1 million as at 31 December
2020. Such increase was mainly due to the increase in
procurement of automotive parts business.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

SIGNIFICANT INVESTMENT HELD

The financial assets measured at FVTPL of the Group were
investments in securities listed on the Stock Exchange,
Singapore Exchange Limited and Shanghai Stock Exchange
as well as investments in unlisted entities. As at 30 June
2021, the fair value of such investments was approximately
RMB567.6 million (31 December 2020: approximately
RMB692.3 million), which was equivalent to approximately
12.5% (31 December 2020: approximately 15.5%) of the
total assets of the Group as at 30 June 2021. For the six
months ended 30 June 2021, the fair value changes of
financial assets measured at FVTPL of the Group was a
loss of approximately RMB102.0 million (six months ended
30 June 2020: loss of approximately RMB25.9 million).

The Group's interests in joint ventures represent the
investments in joint ventures. As at 30 June 2021, the
carrying amount of such investments was approximately
RMB243.7 million (31 December 2020: approximately
RMB237.9 million], which was equivalent to approximately
5.4% (31 December 2020: approximately 5.3%] of the total
assets of the Group as at 30 June 2021. For the six months
ended 30 June 2021, share of results of joint ventures of
the Group recorded a gain of approximately RMB7.1 million
(six months ended 30 June 2020: a gain of approximately
RMB30.9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

SIGNIFICANT INVESTMENT HELD
(CONTINUED)

The principal investment objective of the Group is to
explore capital appreciation with a view to enhancing
the application of the Group’s financial resources and
maximising returns for the Shareholders. Investments
will be made by the Group in segments and industries that
the Directors may determine from time to time having
considered, among others, their prospect, returns to the
Group and potential risks. Looking ahead, the global stock
market will remain volatile due to the uncertainties as a
result of trade friction, interest rate fluctuations, COVID-19
epidemic and geopolitical conditions. The performance of
the Group’s securities investments and other investments
may be affected by such unstable market conditions. The
Group will regularly review its investment strategies, and
closely monitor the stock markets. In addition, the Group
will seek potential investment opportunities to diversify
its investment portfolio for the purpose of mitigating the
related risks.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

For the six months ended 30 June 2021, the Group's
capital expenditures were approximately RMB44.9 million
[six months ended 30 June 2020: approximately RMB12.9
million), which were primarily the expenses of automotive
parts business and education operation business in respect
of additions to softwares, properties, plants and equipment.

The Group has financed its capital expenditures primarily
through the cash generated from operations, equity
fundraising and debt financing.

As at 30 June 2021, the Group’s capital commitments to
additional properties, plants and equipment amounted
to approximately RMB20.4 million (31 December 2020:
approximately RMB7.1 million).

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 June 2021, the Group did not have any
other immediate plans for material investments
and capital assets.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any material
contingent liabilities (31 December 2020: Nil).

PLEDGE OF ASSETS

As at 30 June 2021, the Group’s financial assets measured
at FVTPL with a carrying amount of approximately
RMB351.2 million (31 December 2020: approximately
RMBA420.7 million) and the Group's land, property and plant
with a carrying amount of approximately RMB102.2 million
(31 December 2020: approximately RMB150.9 million) have
been pledged to acquire borrowings for the Group.

As at 30 June 2021, the Group's restricted bank balances
with a carrying amount of approximately RMB235.8 million
(31 December 2020: approximately RMB150.9 million)
was used for customer deposits for trading securities and
pledges for bills payables with a maturity within one year
issued to suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

EEER R ()

HUMAN RESOURCES

As at 30 June 2021, the Group had 3,417 employees (31
December 2020: 3,611 employees). For the six months
ended 30 June 2021, the Group's total remuneration and
welfare benefits expenses amounted to approximately
RMB168.3 million [six months ended 30 June 2020:
approximately RMB163.2 million). Based on the Group's
remuneration policy, the remuneration of employees is
primarily determined based on the job responsibilities,
work experience, job performance and length of service of
each employee and the prevailing market condition. On top
of basic salaries, bonuses may be paid with reference to
the Group's performance as well as individual employees’
performance. Other staff benefits include provision of
retirement benefits, medical benefits and sponsorship of
internal and external training courses. Share options may
also be granted to eligible employees by reference to the
Group’'s performance as well as individual employees’
contribution. The remuneration of the Directors is
determined based on their job duties and responsibilities,
experience and the prevailing market condition.

INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because
of the changes in market interest rates. The Group is
exposed to cash flow interest rate risk on the variable rate
of interest earned on the restricted bank balances and
bank balances, and variable rate of interest incurred on
bank borrowings. The Group is also exposed to fair value
interest rate risk in relation to fixed-rate loan receivables
and borrowings.

The Group currently has not used any financial instrument
to hedge the interest rate risk that it is exposed to.
However, the Group monitors interest rate risk exposures
and will consider hedging significant interest rate risk
should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)]

FOREIGN EXCHANGE RISK

The interim financial information of the Group are
presented in RMB. The Group is exposed to foreign
exchange risk on financial assets and liabilities
denominated in currencies other than the functional
currencies of the entities in the Group. Primarily, the Group
is exposed to foreign exchange risk for certain financial
assets and financial liabilities denominated in HK$ and
US$.

The Group currently has not used any financial instrument
to hedge the foreign exchange risk that it is exposed
to. However, the Group monitors foreign exchange risk
exposures and will consider hedging significant foreign
exchange risk should the need arise.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT
VENTURES

For the six months ended 30 June 2021, the Group did
not have any material acquisitions and disposals of
subsidiaries, associated companies and joint ventures.
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OTHER INFORMATION
HipE2

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, the interests and short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFQ) as recorded in the register required
to be kept under section 352 of the SFO, or as otherwise
required to notify the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long Positions in Shares

Capacity

51

Wilson Sea Interest of controlled corporation
Friz b e R B ey i as
Note:

1. These Shares are held by Wealth Max. Dr. Wilson Sea
is the sole beneficial owner of Wealth Max and hence is
deemed to be interested in all the Shares held by Wealth
Max under the SFO.

2. Based on 5,720,692,000 Shares in issue as at 30 June
2021.

EERROREBEROE
BERKR
R-B-—FXA=+A  EERAK

ARIBRBITIRABRARNA T HHEEM]
A EE(EERESRBEKENE
XVER) BB MBS REHF -
HAEREELS R E G FE352(6A
FHENECMADE RS
SPRAME AR R LB gz &
KRBT -

RRGHHEFE
Approximate
Number of percentage
issued of total
Shares held issued Shares
BT
B E 81T BRAP BN
ROEE BABESE
379,679,000 6.64%?

HiaF -

1. ZER M AWealth Max# A °
Wilson Seaff£ &Wealth MaxH)
W—EREAA  WIREESR
BIEEHIARER Wealth Max$
BEFTB RGN FHEA R o
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OTHER INFORMATION (Continued)

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Long Positions in Shares (Continued)

Save as disclosed above, as at 30 June 2021, none of the
Directors or the chief executives of the Company, had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section
352 of the SFO, or as otherwise required to notify the
Company and the Stock Exchange pursuant to the Model
Code.

For the six months ended 30 June 2021, none of the
Directors or the chief executives of the Company (including
their respective spouse and/or children under 18 years
of age) had any interest in, or had been granted, or
exercised, any rights to subscribe for the shares, warrants
or debentures (if applicable] of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFOJ.
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OTHER INFORMATION (continued)

Hibis 2 (&)

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALR
OTHER PERSONS’ INTERESTS AND I R HERE IR {0 Ry RE ==
SHORT POSITIONS IN SHARES AND ERE

UNDERLYING SHARES

As at 30 June 2021, the following persons [other than R -Z-—FEXA=+H U TATL
the Directors or the chief executive of the Company (EERAARZEITHABZERS
whose interests are disclosed above) had interests or 2R EXIRERIN) RIXHD AR 7
short positions in the Shares or underlying shares of the ~ EJAERARR G - HEREFESLBE
Company as recorded in the register required to be kept by (&I 336 1§18 F A AT A T HEH

the Company pursuant to section 336 of the SFO: BT SR RE RS SA R -
Long Positions in Shares REROFHEE
Approximate
Number of percentage
issued of total
Capacity Shares held issued Shares’
1HE 81T
FisEE#T IR A2
B4 REOHE BHasH
Wealth Max! Beneficial owner 379,679,000° 6.64%
EnlAA
Wang Lily? Interest of spouse 379,679,000 6.64%
fBr iR
Chuang Yue* Beneficial owner 666,700,000¢ 11.65%
Bl EnlAA
Shenmane.D Co., Limited* Interest of controlled corporation 666,700,000¢ 11.65%
RREERRLRN PGl AR
Golden Cloud Co., Limited* Interest of controlled corporation 666,700,000 11.65%
EREBRAR AT BTGl A B e R
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OTHER INFORMATION (continued)

HttE 8 (&)
SUBSTANTIAL SHAREHOLDERS’ AND FERREHMALR
OTHER PERSONS’ INTERESTS AND B3 R HEE R D RS
SHORT POSITIONS IN SHARES AND RAXB (&)
UNDERLYING SHARES [CONTINUED)
Long Positions in Shares (Continued)] REB 0T E(E)

Approximate

Number of percentage
issued of total
Capacity Shares held issued Shares’
RE BT
FEFEERT IR B
54 RiHER BHES L
Liu Kun4 Interest of controlled corporation 666,700,000¢ 11.65%
23 i il B A B R
Sze KaWo 5 Other 666,700,000¢ 11.65%
Mo Eh
Champion Sense Global Person having a security 666,700,000 11.65%
Limited” interest in shares
FARGHREERNA
Beneficial owner 235,474,006 4.12%
B@FAA
902,174,0068 15.77%
Huarong Huagiao Asset Interest of controlled corporation 902,174,0068 15.77%
Management Co., Ltd.* Pzl A E B
[ “Huarong Huagiao” )’
EREGCEETRRMNARAR
( [EmER] )7
China Huarong Asset Interest of controlled corporation 902,174,006° 15.77%

Management Co., Ltd.”
HEEREEEEROBRIF

PRESIE AR s
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OTHER INFORMATION (continued)
HtfE 8 4

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND

FERRREMALR
B 42 R AR R AR 47 BV iR

SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED]

Long Positions in Shares [Continued)

Notes:

1.

Wealth Max is owned as to 100% by Dr. Wilson Sea.

Ms. Wang Lily is the spouse of Dr. Wilson Sea. Thus, Ms. Wang
Lily is deemed to be interested in all the Shares in which
Dr. Wilson Sea is interested and/or deemed to be interested
under the SFO.

The interests of Wealth Max, Ms. Wang Lily and Dr. Wilson Sea
related to the same parcel of Shares.

Chuang Yue is owned as to 100% by Shenmane.D Co.,
Limited, which is in turn owned as to 100% by Golden Cloud
Co., Limited, and which is in turn owned as to 100% by
Mr. Liu Kun. Thus, Shenmane.D Co., Limited, Golden Cloud
Co., Limited and Mr. Liu Kun are deemed to be interested in
all the Shares held by Chuang Yue under the SFO.

On 25 May 2020, Mr. Sze Ka Wo was appointed as receiver
over 666,700,000 Shares. These Shares are held in his capacity
as receiver.

The interests of Chuang Yue, Shenmane.D Co., Limited,
Golden Cloud Co., Limited, Mr. Liu Kun and Mr. Sze Ka Wo
related to the same parcel of Shares.
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OTHER INFORMATION (Continued)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Long Positions in Shares (Continued)

Notes: [Continued)

7.

666,700,000 Shares held by Chuang Yue were charged in
favour of Champion Sense Global Limited. Upon full exercise
of the conversion rights of the convertible bonds issued by
the Company, 235,474,006 Shares will be issued to Champion
Sense Global Limited.

Champion Sense Global Limited is indirectly owned as to
100% by Huarong Huagiao, which is in turn indirectly owned as
to 51% by China Huarong Asset Management Co., Ltd. Thus,
Huarong Huagiao and China Huarong Asset Management Co.,
Ltd. are deemed to be interested in all the interest held by
Champion Sense Global Limited under the SFO.

The interests of Champion Sense Global Limited, Huarong
Huagiao and China Huarong Asset Management Co., Ltd.
related to the same parcel of Shares.

Based on 5,720,692,000 Shares in issue as at 30 June 2021.

Save as disclosed above, to the best of the Directors
knowledge, information and belief, having made all
reasonable enquiries, as at 30 June 2021, no other person
had an interest or short position in the Shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to section 336 of the

SFO.
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OTHER INFORMATION (Continued)
fmrll_t\ (Ilg

EQUITY FUND RAISING ACTIVITIES AND
USE OF PROCEEDS

For the six months ended 30 June 2021, save for the equity
fund raising activities set out below, the Company had not
carried out any other equity fund raising activities involving
the utilisation of the general mandate granted at the AGM
held on 16 June 2020 and the general mandate granted at
the AGM held on 9 June 2021.

On 7 June 2021, the Company, Wealth Max and a placing
agent entered into a placing and subscription agreement,
pursuant to which Wealth Max has agreed to:

(i) place, through the placing agent, on a best effort
basis, a maximum of 227,000,000 ordinary Shares held
by Wealth Max to the not less than six independent
placees that are professional institutional or other
investors, at a price of HK$0.045 per Share; and

(i) subscribe for such number of top-up subscription
Shares equivalent to the number of placing Shares
actually sold by Wealth Max under the placing at a
price of HK$0.045 per top-up subscription Share.
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OTHER INFORMATION (continued)
Hibs 2 (47)

EQUITY FUND RAISING ACTIVITIES AND REAEEFERABRE

USE OF PROCEEDS [CONTINUED) R&(E)
Further details of such top-up placing is set out below: LEBRIEENE—FSHEBHIM
™

Market price
of the Shares
on the date when
Number of Issue the issuance Aggregate

Date of new Shares price and net terms were nominal Reasons for Date of

agreement  Subscriber issued issue price determined value issue completion
B&f R MERRTRE

E Lk ABEA HRAHE BRI ERRHZHE HEAE BIRR EE A H

Tdune2021  Wealth Max 227,000,000 HK$0.045 per Share HKS0.052per Share  HKS4,540,000 Top-up subscription 21 June 2021
Shares and approximately (7 June 2021) involves lower costs
HK$0.043 per Share and shorter time, can
enhance the capital
base of the Company,
thereby broadening
the Company’s
shareholders base
i 27000008 BROVEALR BRODVET  LS000ET EEANIESRBEN —R-F
AALH Kr H8RBET  (CR--FRALR) AREERE T8 <ACT-A
ARTERER ftm
BARAAMRRER

The proposed and actual use of proceeds from the  REFHEMEHANETE R ERAS
subscription are as follows: U

Gross and Actual use of proceeds Expected timeline for using
netproceeds  Proposed use of proceeds asat 30 June 2021 the unutilised net proceeds

o S Y B ERASRFEHEFEN
FEHEAERER  FeTElERE FEHEERAR RERER

HKS10215000and (il approximately 95% for repayment of outstanding debts of  Approximately HK$0.5 million I approximately one year'

HK$9,715,000 the Group; and had been applied for general
il approximately 5% for general working capital of the Group waorking capital of the Group
10250008TR ) HsuREBEEAEENAEREE: & NOSEBERCREAREN H-FR
STI000ET i) A RfEAEEN-HEEES - —hEEES
Note: B 5T

1. The expected timeline is subject to review by the Company 1. AAFE IR TEHARRIE -
from time to time.
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OTHER INFORMATION (Continued)
Hipf= 2 (%)

CHANGES OF DIRECTORS AND
DIRECTORS’ INFORMATION

In accordance with Article 84(1) of the Articles of
Association, Mr. Zhao Zhijun, an executive Director and Mr.
Loo Cheng Guan, an INED, retired and offered themselves
for re-election at the AGM held on 9 June 2021. Both were
re-elected on 9 June 2021.

Mr. CHU Kin Wang, Peleus, an INED, had been an
independent non-executive director of Xinming China
Holding Limited (a company listed on the Main Board of the
Stock Exchange, stock code: 2699) from 16 April 2021 to 16
August 2021, and was appointed as an executive director of
Momentum Financial Holdings Limited (a company listed
on the Main Board of the Stock Exchange, stock code: 1152)
on 13 August 2021.

For the six months ended 30 June 2021 and up to the date
of this interim report, save as the aforementioned, there
have been no other changes regarding the Directors and
their information which are required to be disclosed under
the Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors had entered into a service
contract with the Company. Details of the service contracts
mainly include: (i) a term of directorship for three years
with effect from the date of appointment or re-election; and
(i) the contracts shall be terminated according to the terms
of each contract.

Each of the INEDs had signed a letter of appointment with
the Company. Details of the letters of appointment mainly
include: (i) a term of directorship for three years with effect
from the date of appointment or re-election; and [ii] the
contracts shall be terminated according to the terms of
each contract.
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OTHER INFORMATION (Continued)

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2021, the Company had
complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules, except for the code
provision C.1.3 due to inadvertent oversight, for which the
Company issued an announcement dated 8 June 2021
supplementing relevant disclosure in the 2020 annual
report with more details, so as to enhance the corporate
governance standard of the Company. For the six months
ended 30 June 2021, there had been no material changes
of the corporate governance practices as compared with
the information disclosed in the 2020 annual report of the
Company.

Save as mentioned above, none of the Directors is aware
of any information which would reasonably indicate that
the Company was not in compliance with the Corporate
Governance Code for the six months ended 30 June 2021.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. Having
made specific enquiries to the Directors, to the best of
their knowledge, all the Directors had complied with the
required standards set out in the Model Code for the six
months ended 30 June 2021.

COMPETITION AND CONFLICTS OF
INTEREST

As at the date of this interim report, none of the Directors
has, either directly or indirectly, an interest in a business
which causes or may cause any significant competition with
the business of the Group or has or may have any other
conflicts of interest with the Group.

TEEZEEARAR —F-

Hitf5 2 ()
BT REEATH
BE-T-—FXA=1HILXHE

R RRm—EEs EmRAIN R4
PR#H) (R EIR T RIARRS AR 7%

TEERZE(RRELNRR
BIME&SCC. 135N - BIEAER ﬁ?’%ﬂ:’n =]
AT -—FNANBHNRAE®T

TZE-TFERPAEREIKRE - Wi
HTEZHE) - BE_ZT_—FX
)E]i""EUJ:/\\fIH RARZBEE

AFEHRERRNA T _TFRETES
ﬁﬂlﬁékk@

FRA EFrafiol - ESBTAMEE R
BEBABRBERAAREBEE-S = —
Emﬂ THIEANEATETEESE
JASFRI o

MTESRTRERIN
2 % 7 B

AR B EERAA_E AR A 851 0P Y

SETE - EREFETEFRS L
TRFE - ERERERREERE

BREFRMN  BHE_T=-—F<A
=+HIERNER - FIEESHEEST
IEAESFRIFTE 2 R IRAE o

BER AR

SR BTSRRI RE BRI AR
FHEGPERKEEREA EAE
o EAREFAES A ERM
MaRER -

—Frh RS

41



42

OTHER INFORMATION (continued)
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SHARE OPTION SCHEMES

Pursuant to an ordinary resolution passed at the
extraordinary general meeting of the Company held on
19 October 2011, the Share Option Scheme 2011 was
approved and adopted by the Company. Pursuant to an
ordinary resolution passed at the AGM held on 9 June 2021,
the Share Option Scheme 2011 was terminated and the
Share Option Scheme 2021 was approved and adopted by
the Company.

As at 1 January 2021 and 30 June 2021, the following share
options were outstanding under the Share Option Scheme
2011:

Exercise  Outstanding Granted
Category of price asat during the
participant Date of grant Exerciseperiod  perShare 1January2021 reporting period
i
S i
-A-A HEDW
SHERN RHAH BRiEE AT R
Employee  16June 2020 16 June 2020t HKS$0.30 50,000,000 -
15 June 2030
{28 TECEE CRC%% 03087
/\)ﬁ'/\ﬁ ﬁﬂ+ﬁﬁ§
a2
~ATER
Note: The share options granted on 16 June 2020 were fully vested

immediately. The number of share options granted and
remaining outstanding under the Share Option Scheme
2011 was adjusted to 10,000,000 and the exercise price of
which was adjusted to HK$1.50 per Share upon the share
consolidation which became effective on 20 August 2021, as
detailed in the section headed "Subsequent Event” in this
report.

For the six months ended 30 June 2021, no share options
were granted or agreed to be granted under the Share
Option Scheme 2011 or the Share Option Scheme 2021 by
the Company. As at 30 June 2021, no share options under
the Share Option Scheme 2021 were outstanding.
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Number of share options

RREE

Lapsed/
cancelled
during the

reporting period

Exercised
during the

Outstanding
asat
30 June 2021

== ¢
Aﬂ_+E
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50,000,000

reporting period
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OTHER INFORMATION (Continued)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE GROUP

For the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Group.

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2021, save as disclosed
below, to the best of the knowledge and belief of the
Directors, the Group had not been involved in any significant
legal proceedings or arbitration and there are no significant
legal proceedings or claims pending or threatened against
the Group.

As disclosed in the Company’s announcement dated
30 September 2020, on 28 September 2020, a winding-
up petition [the "Petition”) was presented by a holder
of the convertible bonds (the “Convertible Bonds”] in
the principal amount of HK$800,000,000 issued by the
Company to the High Court of Hong Kong [the "High
Court”) for the winding up of the Company. The Petition
was related to the outstanding principal of the Convertible
Bonds and the accrued interest in an aggregate amount
of HK$863,406,849.32. As at the date of this report,
the hearing of the Petition had been adjourned to 18
October 2021. For further information, please refer to the
announcements of the Company dated 30 September 2020,
23 December 2020, 28 December 2020, 8 February 2021, 16
April 2021 and 14 July 2021.
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SIGNIFICANT LEGAL PROCEEDINGS
(CONTINUED)

As disclosed in the Company’s announcement dated 28
December 2020, the holder of the Convertible Bonds as
plaintiff commenced legal action (the "Action”] against
Mr. Tang Mingyang as defendant (the "Defendant”) for the
principal amount of the Convertible Bonds, default interest
and costs, all arising out of the Convertible Bonds. Through
a third party notice served to the Company on 9 December
2020, the Defendant purported to join Ms. Li Dan, the
former Director as the 1st third party and the Company as
the 2nd third party to the Action (the “Third Party Action”)
and summons [the “Summons”] for directions to deal with
the Third Party Action was taken out by the Defendant. As
at the date of this report, the hearing of the Summons had
been adjourned sine die with liberty to either the Defendant
or the Company to restore the proceedings. For further
information, please refer to the Company’'s announcements
dated 28 December 2020, 11 February 2021 and 12 April
2021.

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil).

AUDITOR

The Group’'s unaudited condensed consolidated financial
statements and the interim results for the six months
ended 30 June 2021 have been reviewed by Linksfield
CPA Limited, the auditor of the Company [the “Auditor”).
It does not express a conclusion on the interim financial
information.
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OTHER INFORMATION (Continued)

THE COMPANY’S POSITION, VIEW AND
ASSESSMENT ON THE DISCLAIMER OF
CONCLUSION

The Directors have given careful consideration to the future
liquidity and performance of the Group and its available
sources of financing in assessing whether the Group will
have sufficient financial resources to continue as a going
concern. Certain measures have been taken to mitigate

the liquidity pressure and to improve its financial position
which include, but are not limited to, the following:

(i)

(ii)

(iii)

The Group has been actively negotiating with the
holder of the Convertible Bonds for the restructuring
of or extension for repayment of outstanding
Convertible Bonds;

The Group has been actively negotiating new sources
of financing, such as banks borrowings, placement,
etc. During the six months ended 30 June 2021, the
Company had issued 227,000,000 new Shares with net
proceeds of approximately HK$10 million;

The Group has been actively communicating with its
existing lenders of notes and debentures and other
borrowings which will be due within twelve months
from the date of financial position, to extend the dates
of repayment upon maturity, and/or to introduce
debt capitalisation plans to these lenders. During
the six months ended 30 June 2021, the Company
had entered into settlement agreements with certain
creditors to issue an aggregate of 466,800,000
consideration Shares to these creditors to settle debts
of approximately HK$21 million;
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OTHER INFORMATION (Continued)
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THE COMPANY’S POSITION, VIEW AND
ASSESSMENT ON THE DISCLAIMER OF
CONCLUSION [CONTINUED)

(iv) The Group is actively looking for potential buyers for
its non-core assets and non-operating assets so as to
increase liquidity efficiency, if necessary; and

(v The Group continues to strengthen the operation
and management of each business unit to increase
operational efficiency and take active measures
to control administrative costs through various
channels including human resources and office space
optimisation.

The Directors have reviewed the Group’'s cash flow
projections prepared by the management of the Group.
The cash flow projections cover a period of not less than
twelve months from 30 June 2021. They are of the opinion
that, taking into account the abovementioned plans and
measures, the Group will have sufficient working capital to
finance its operations and to meet its financial obligations
as and when they fall due within twelve months from
30 June 2021. Accordingly, the Directors are satisfied
that it is appropriate to prepare the unaudited condensed
consolidated financial statements on a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the management of the Group will be able to
achieve the plans and measures as described above. The
Company has considered the rationale of the Auditor and
understood its consideration in arriving the disclaimer of
conclusion.

RAFEARTERGERZ
R BRRYE(E)

(iv)] REBEFBREASEIFROEER
FEEMEESRETER B
NERESRBESRE &

(V) AEEFEMASEBETHE
ERER  EEEANE - K
BiREE  BREEANERK
PRSI ESERELHITEK
$o

BEECENASEEREREOLE
ERRERR - BERERARE
BE-Z-_—FXA=tTHAEFIR
TEANESE - EFRE - KEE
EBIREEER - ARERERR
LEAeRAERREES RN
He -2 - —FRXA=THEHT=
EARERENOFEEE - Eit

EEEMRHERE ARG
BRI A BT A B -
e AREEREETERL

MBI R E D FEEATHEEN -
ARREEEZEENHIEh - WA
RAEEMIEREWRNEE -

CHINA FIRST CAPITAL GROUP LIMITED 2021 INTERIM REPORT



OTHER INFORMATION (Continued)

AUDIT COMMITTEE’S VIEW ON THE
DISCLAIMER OF CONCLUSION

The Company has established an audit committee
pursuant to Rules 3.21 and 3.22 of the Listing Rules,
with written terms of reference in compliance with the
requirements of the Corporate Governance Code, to review
and supervise the Group's financial reporting process and
internal control systems. The Audit Committee comprises
three independent non-executive Directors. The Audit
Committee has reviewed the Group’s unaudited condensed
consolidated financial statements and the interim results
for the six months ended 30 June 2021. They expressed no
disagreement with the accounting policies and principles
adopted by the Group.

The Audit Committee had reviewed the basis for disclaimer
of conclusion, the Company’s position concerning the
basis for disclaimer of conclusion and measures taken
by the Company for addressing the basis for disclaimer
of conclusion. The Audit Committee agreed with the
Company’s position. Moreover, the Audit Committee
requested the Company to take all necessary actions
to address the basis for disclaimer of conclusion to
procure no such disclaimer of conclusion to be made in
the next financial year. The Audit Committee had also
discussed with the Auditor regarding the financial position
of the Group, measures taken and to be taken by the
Company, and considered its rationale and understood its
consideration in arriving the disclaimer of conclusion.
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OTHER INFORMATION (continued)
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PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

This interim report, in both English and Chinese versions,
will be dispatched to the Shareholders in accordance with
their choice of means of receipt and language of Corporate
Communication, and are available on the website of the
Stock Exchange at www.hkexnews.hk and the website of
the Company at www.cfcg.com.hk.

Shareholders who have chosen [or are deemed to have
consented] to access the Corporate Communications
(including this interim report] by electronic means but for
any reason have difficulty in receiving or gaining access to
this interim report, the Company or the Hong Kong Branch
Share Registrar will, upon their written request, send this
interim report to them in printed form free of charge.

Shareholders are entitled at any time by reasonable notice
in writing to the Company c/o the Hong Kong Branch Share
Registrar to change their choice of means of receipt and/or
language of future Corporate Communications.
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OTHER INFORMATION (Continued)

SUBSEQUENT EVENT
Share Consolidation and Change in Board Lot Size

As disclosed in the Company’s announcement dated 9
July 2021, the Board proposed that (i} every five issued and
unissued existing Shares of par value of HK$0.02 each
in the share capital of the Company be consolidated into
one consolidated Share of par value of HK$0.10 each; and
(ii) conditional upon the share consolidation becoming
effective, the board lot size for trading on the Stock
Exchange be changed from 2,000 existing Shares to 10,000
consolidated Shares per board lot. An ordinary resolution
to approve the share consolidation had been passed by the
Shareholders at an extraordinary general meeting of the
Company held on 18 August 2021. The share consolidation
and the change in board lot size became effective on 20
August 2021. Upon the share consolidation becoming
effective, pursuant to the terms and conditions of the Share
Option Scheme 2011, the exercise price and the number of
Shares to be issued upon full exercise of the outstanding
share options granted under the Share Option Scheme
2011 and maximum number of Shares which may be issued
pursuant to the Share Option Scheme 2021 were adjusted.
For further information, please refer to the Company’s
announcements dated 9 July 2021 and 18 August 2021, and
the Company's circular dated 27 July 2021.
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The Group would like to express its sincere appreciation
for the unremitted effort and dedication made by the
Board, the management of the Group and all of its staff
as well as the continuous support from the Shareholders,
loyal customers, the government, business partners and
professional advisers.

By Order of the Board

China First Capital Group Limited
Wilson Sea

Chairman and Executive Director

Hong Kong
30 August 2021
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

RHMBEENERRS

LINKSFIELD

——— CPA LIMITED

N
TO THE BOARD OF DIRECTORS OF
CHINA FIRST CAPITAL GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability]

INTRODUCTION

We were engaged to review the interim financial information
set out on pages 55 to 120, which comprises the condensed
consolidated statement of financial position of China First
Capital Group Limited (the “"Company”] and its subsidiaries
(together, the "Group”) as at 30 June 2021 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ["HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of the interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on the interim financial information based on our
review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. However, because of the potential interaction of the
multiple uncertainties and their possible cumulative effect
on the interim financial information as described in the Basis
for Disclaimer of Conclusion section of our report, it is not
possible for us to form a conclusion on the interim financial
information.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (cContinued]
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BASIS FOR DISCLAIMER OF CONCLUSION
Multiple Uncertainties Relating to Going Concern

As described in Note 2.1.1 to the interim financial
information, the Group reported a loss attributable to owners
of the Company of approximately RMB204 million for the six-
month period ended 30 June 2021. As at 30 June 2021, the
Group had accumulated losses of approximately RMB4,217
million and the Group's current liabilities exceeded its
current assets by approximately RMB944 million. As at the
same date, the Group's total borrowings and convertible
bonds amounted to approximately RMB2,430 million, of
which the total current borrowings and convertible bonds
amounted to approximately RMB2,061 million, while its bank
balances and cash amounted to approximately RMB186
million only. In addition, the Group was in default to redeem
the convertible bonds with principal amount of HK$800
million and a winding-up petition was presented by a holder
of the convertible bonds to the Court of First Instance of the
High Court of the Hong Kong Special Administrative Region
in relation to the outstanding principal of the convertible
bonds and the accrued interest in an aggregate amount of
approximately HK$863 million (equivalent to approximately
RMB727 million). As at 30 June 2021, the outstanding
principal and accrued interest of the convertible bonds
amounted to approximately RMB791 million and were
classified as current liabilities. These conditions, together
with other matters described in Note 2.1.1 to the interim
financial information, indicate the existence of material
uncertainties which may cast significant doubt about the
Group’s ability to continue as a going concern.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (continued]

BASIS FOR DISCLAIMER OF CONCLUSION
(CONTINUED)

Multiple Uncertainties Relating to Going Concern
(Continued)

The directors of the Company have been undertaking
a number of measures to improve the Group’s liquidity
and financial position, which are set out in Note 2.1.1 to
the interim financial information. The interim financial
information have been prepared on a going concern basis,
the validity of which depends on the outcome of the measures
as described in Note 2.1.1 to the interim financial information,
which are subject to multiple uncertainties, including (i) to
successfully negotiate with the holder of the convertible
bonds for the restructuring of or extension for repayments
of outstanding convertible bonds, including those with
overdue principals and interests; [ii] to successfully obtain
additional new sources of financing as and when needed;
(iii) to successfully persuade the lenders of notes and
debentures and other borrowings to extend repayment
terms and/or accept the debt capitalisation plan at a
conversion price favourable to the Group; (iv) to successfully
locate potential interested buyers at a price favourable to
the Group and being able to dispose at the right time to
improve liquidity position of the Group; and (v) to successfully
manage the Group’'s operations from time to time to
generate sufficient cash and to maintain the efficiency of
operation of the Group at an optimal level while lowering
the administrative costs. As a result of these multiple
uncertainties, the potential interaction of these uncertainties,
and, the possible cumulative effect thereof, we were unable
to form a conclusion as to whether the going concern basis of
preparation is appropriate.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (cContinued]

P B AR ER RS (&)

BASIS FOR DISCLAIMER OF CONCLUSION
(CONTINUED)

Multiple Uncertainties Relating to Going Concern
(Continued)

Should the Group fail to achieve the abovementioned plans
and measures, it might not be able to continue to operate as
a going concern, and adjustments would have to be made
to write down the carrying values of the Group's assets
to their recoverable amounts, to provide for any further
liabilities which might arise, and to reclassify non-current
assets and non-current liabilities as current assets and
current liabilities. The effects of these adjustments have
not been reflected in the interim financial information.

DISCLAIMER OF CONCLUSION

We do not express a conclusion on the interim financial
information of the Group. Because of the potential interaction
of the multiple uncertainties and their possible cumulative
effect on the interim financial information as described in
the Basis for Disclaimer of Conclusion section of our report,
it is not possible for us to form a conclusion on the interim
financial information

LINKSFIELD CPA LIMITED
Certified Public Accountants

Engagement Director: KWOK CHI KAN
Practising Certificate Number: P06958

Hong Kong, 30 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
GRS EE R Et2E KSR

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021 #Z =T =—% ;X A=+ H L7~ {E A 83

Six months ended
BEAA=THLEREA
30 June 2021 = 30 June 2020

—EB-—fF —ETF

Notes RMB’000 RMB'000
Kz AR¥TR ARETT
(unaudited) (unaudited)

(RBEK) CREER)

Revenue Wk 3 710,134 603,406
Cost of sales/services HE RIS AR (539,490) (471,754)
Gross profit EF 170,644 131,652
Other income and expenses HWA RS 5 35,166 24,985
Other losses, net HAbE1BFeE 6 (82,962) (141,156)
Expected credit losses ("ECL"), TEEMEEEE

net of reversal ([FEfEERsE])

(F0Rr#EE) (12,852) (83,334

Impairment losses on goodwill, e - FIEREE

tangible and intangible assets EREEE 14 (10,719) (23,602)
Selling and distribution expenses 456 &5 $5RIs (41,878) (39.977)
Research and development 2

expenditure (26,878) (16,697)
Administrative expenses TR S (146,220) (119,769)
Operating losses KRR (115,699) (267,898)
Finance costs A AN (103,446) (125,760)
Share of results of associates A fa kNS 285 (2,374)
Share of results of joint ventures ~ FEMEAEDEEE 7,092 30,880
Loss before income tax KrETIS BB 18 7 (211,768) (365,152)
Income tax credit/(expense) miEHEE/ 8

(%) 3,627 (2,527

Loss for the period HREE (208,141) (367,679)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (cContinued)

HRGeRERAMEERERE)
FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021 #ZE =% =—4,5 A= B 1t /<{8 A 53

Six months ended
BEAA=THLEREAR
30 June 2021 = 30 June 2020

—EB-—fF —ETF

RMB’000 RMB000
AR¥TRT  ARETIT

(unaudited) [unaudited)

(RBEK) CREER)

Other comprehensive income Hitb 2 Ea

Item that may be reclassified BRiE 8B HIHE
subsequently to profit or loss: B HE -
Exchange difference arising on TBINETFREFR
translation of foreign operations ~ EA[E X ZFE (1,002) 35,632

Other comprehensive (loss)/income ERAHE {2 HE
for the period, net of income tax (E518), Wz

CHBRPTSH) (1,002) 35,632
Total comprehensive loss Hr2HEER
for the period Fkx) (209,143) (332,047)
Loss for the period attributable to: FE{LHI A& :
- Owners of the Company S YNCIEZ =N (204,303) (339,100)
- Non-controlling interests — SRR R (3,838) (28,579)
(208,141) (367,679)
Loss per share attributable to KATEBA
owners of the Company EEERERE 10
- Basic (RMB) —ER(ARETT) 0.040 0.067
- Diluted (RMB]) —B#E(AR¥T) 0.040 0.067
The above condensed consolidated statement of profit or LA FESRAR S 1R R E b 2 EK
loss and other comprehensive income should be read in % 7% JE ERBE PP S — ORI E -

conjunction with accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
R BRER S M AR &

AS AT 30 JUNE 2021 R=Z=—%"A=+H

30 June 2021 |31 December 2020

—B-—-F —ZT-TF
AH=1+H +=—A=1+—8H
Notes RMB’000 RMB'000
Mzt AR¥T R AREFTT
(unaudited) (audited)
(REER) (lE8%)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment 1% - HiE &% & 11 938,667 938,054
Right-of-use assets FREEE 11 254,683 256,440
Interests in associates REEE AR 2 R 12 5,093 5,601
Interests in joint ventures REERE 2 R 13 243,726 237,906
Intangible assets EREE 14 277,319 281,799
Goodwill EES 14 264,384 275,103
Trade and other receivables B 5 R E AW IR 16 31,494 35,014
Loan and interest receivables e ET R FE 17 16,325 16,346
2,031,691 2,046,263
Current assets REEE
Inventories FE 89,650 93,399
Amounts due from joint ventures FEIRA & ETRIB 205,726 203,728
Amount due from an associate  FEU— B L A TIFIE 63,989 98,632
Trade and other receivables 25 R EMEKFIE 16 1,063,504 886,693
Loan and interest receivables REZRF S 17 68,227 57,224
Financial assets measured at BAFEABE( 7R
fair value through profitor loss ~ AFEFFARE]) 2
["FVTPL") SRIBE 15 567,598 692,345
Security account balances BERPEH 24,686 18,608
Restricted bank balances XIRHIR T RS 235,849 150,882
Bank balances and cash SBITEBRES 185,833 207,451
2,505,062 2,408,962
Total assets BEEMAE 4,536,753 4,455,225

HEEEEEARAR T —FHHRE 57




58

CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)
ERES M BARRE &)

AS AT 30 JUNE 2021 K= =—F/"A=+H

30 June 2021 31 December 2020
—EB-—F —E-F
AH=1+H +-A=+—H
Notes RMB’000 RMB'000
Mzt ARBT T AREFT
(unaudited) (audited)
(RIBER) (#881z)
LIABILITIES afE
Non-current liabilities E =i
Trade and other payables B 5 L E M ERN RIE 18 1,028 137
Borrowings B 19 368,650 378,206
Lease liabilities HEAE 31,296 22,157
Deferred income FEIEUWA 43,495 47,051
Contract liabilities AHEE 198,640 169,043
Long term payables REAERT I8 23,933 24,352
Deferred tax liabilities EXRIEAE 85,186 88,853
752,228 729,799
Current liabilities REAE
Trade and other payables B REMEMNFIE 18 1,119,636 960,380
Amount due to an associate FERT—FEIEE 2 N\ R FIR - 6,631
Amount due to a joint venture B —FEI&EBEFIE - 1,903
Borrowings N 19 1,270,443 1,165,453
Convertible bonds AR ES 20 790,832 751,692
Lease liabilities HEAE 3,491 7,744
Income tax payable FERT TS HT 96,660 93,002
Deferred income ELTEUA 7,599 7,59
Contract liabilities aHBE 119,814 179,652
Provisions B 40,813 30,033
3,449,288 3,204,084
Total liabilities =ttt 4,201,516 3,933,883
Net current liabilities REBAETFE (944,226) (795,122)
Total assets less current BEAERTBHEE
liabilities 1,087,465 1,251,141
Net assets BEEFE 335,237 521,342
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

RS MBI &R (&)
AS AT 30 JUNE 2021 R=B=—4<A=+H

30 June 2021 |31 December 2020

—E-—F
AB=+AH
Notes RMB’000 RMB'000
Hiat NS ARETTT
(unaudited) (audited)
(REER) (lE8%)
OWNERS’ EQUITY BEAES
Share capital (A& 21 95,821 84,283
Reserves & (83,384) 109,014
Equity attributable to: PEfhiER
Owners of the Company KATHEBA 12,437 193,297
Non-controlling interests FEFERR R R 322,800 328,045
Total equity S 335,237 521,342

The above condensed consolidated statement of financial LA _FF§RALR A B 7 A ST 35 & B2 RE B B
position should be read in conjunction with accompanying E—HEE -
notes.

The interim financial information on pages 55 to 120 were  Z55F 1208 &) B8t I B R A A
approved by the board of directors of the Company on 30 @l#EZEeN T -—F/\A=+H#

August 2021 and were signed on its behalf. o WHRTATREESE -
Dr. Wilson SEA Dr. ZHU Huangiang
Wilson SEATE L SgRE L
Director Director
EE BE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
BE R RS

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021 #Z=F=—% ;X A =1 H 1L/~ {8 A 83

Balance at 1 January 2020 R-B-BE-F-Bkh 8283 403,480 7073% 404828 3,181 338 363851 62,707 0734 1,060,048
Loss for the period Bl = > = > - - [0 B0 (85T (367M)
Other comprehensiveincome £ 2EkE

Exchange difference on BshRE,

translaionof foreign operation B EE 040 040 (6771 B3
Total comprehensive BARERE/ (BB

income/[loss| for the period £ 04 (39000 (o8 (B30 (B30T
Share-based payment WRHBERAR i3 IK] IX]
Balance at 30 June 2020 R-B-BERA=TRZER 8,265 4036480 70738 40428 4383 78584 338 ISl 38373 33991 730364

CHINA FIRST CAPITAL GROUP LIMITED

2021 INTERIM REPORT




CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (continued)

EHRRE RSB RE)

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021 BE =T =—F /X A=+ B |E/ & A B

Attributable to the owners of the Company

ANTREAEE
Share Non-
Share Share Capital Surplus option  Translation Development Accumulated controlling
capital  premium reserve reserve reserve reserve reserve losses  Sub-Total interests
Bk ROEE B4R EHGRE BRERE  RERE  ERER  RHER N FEREE
RMBO0  RMB000  RMB0O0  RMBO00  RMBOOO  RMBOO0  RMB'OO0  RMB'OO0  RMBO00  RMB'000
ARBTR ARMTRL ARBTZ ARMTL ARBTR ARMTRL ARBTR ARMTRL ARBTR ARMTR
(Notea] | tecl
(ia)
Balance at 1 January 2021 R-8--£-F-A2EH 84,283 4,036,480 0,738 40,628 4360 61,865) 38 (4012675) 193,297 328,045 521,32
Loss for the period Bl - - - - - - - (206303 (204303) (3838 (208,41)
Other comprehensivelloss)/ ~ £f2E(EE) /it
income
Exchange difference on BshnE,
translaion of foreign operation - B ZE - - - 251 - 2517 1515 (1,002)
Total comprehensive lossfor ~ HA2 EFEHE
the period - - - (2517 - (206303 (2088200 2323 (209,143)
Transactions vith ownersin ~ EREAGBHEEA
theircapacity s owners: #fiz%5:
lssuance ofnewshares from R EAHREEERS
top-up subscription Bkl 35 4y - - - - 8494 8494
Issuance of newshares from  WERARILA,
debt capitalisaion BT 1763 9,03 - - - - 17,486 17,486
Non-controling nterest HEESHIIAR
on disposal o funds B - - - - - - 2922 (2922
11,538 16,622 - - - - 25,960 (2922 2038
Balance at 30 June 2021 RoB--ExA=TRZEH 95821 4,050,902 0,738 40,628 4360 64,382) 38 (4216978 12437 322,800 335,281
The above condensed consolidated statement of changes DA b RS BRAR & #E 55 B B 3% FE A BB P BT

in equity should be read in conjunction with accompanying

notes.
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (continued)
HHRSEEREERE)

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021 &Z—=

Notes:

(a) The balance comprises (i] reserves arose from various
reorganisation to streamline the Group’s structure prior to
the listing of the Company’s shares on the Main Board of The
Stock Exchange of Hong Kong Limited in prior periods and
(ii) the difference between the carrying amount of contingent
consideration payable derecognised and 5% of the net assets
value of Xishan Schools* disposed of.

[b) The balance comprises statutory surplus reserve and
discretionary surplus reserve, which are non-distributable
and the transfer to these reserves is determined according to
the relevant laws in the People’'s Republic of China ["China”
or the "PRC", for the purpose of this report, shall exclude
the Hong Kong Special Administrative Region of the PRC
("Hong Kong"], the Macau Special Administrative Region of
the PRC and Taiwan] and by the board of directors of the PRC
subsidiaries in accordance with the articles of associate of the
subsidiaries.

Statutory surplus reserve can be used to make up for
previous periods’ losses or convert into additional capital of
the PRC subsidiaries of the Company. Discretionary surplus
reserve can be used to expand the existing operations of the
Company’'s PRC subsidiaries.

[c)  According to the relevant PRC laws and regulations, private
school is required to appropriate to development fund of
not less than 25% of the annual net income of the relevant
school as determined in accordance with generally accepted
accounting principles in the PRC. The development fund is for
the construction or maintenance of the school or procurement
or upgrading of educational equipment.

#  Xishan Schools include: Fuging Xishan School* (1&/& 7L £24%),
Fuqing Xishan Vocational and Technical School* (f&/& 8L
B 2T 24, Jiangxi Xishan School* (TPEEPEILEH) and
Xishan Education Group* (FEILZE £ ).
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FRGRSRERER

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021 #Z =T =—% ;X A=+ H L7~ {E A 83

Six months ended
BEAA=THLEREAR
30 June 2021 30 June 2020

—B--F —T-ZF

RMB’000 RMB'000

AR%TR AREFT

(unaudited) (unaudited)

(RISER) (RiEER)

Net cash used in operating activities TEEBMARSTE (408) (216,228)
Cash flows from investing activities RETHFEHRERE

Additions of property, plant and equipment REWE  BERR (32,233) (17,204)

Payments for acquisition of BNKBENEE
intangible assets (19,956) (916)
Advances of loan receivables ERERZBH - (73,892)

Grants received in relation to acquisition of W REE - BER
property, plant and equipment and interest-  FREAREEE I

free loans 2T - 3,062
Interest received EUH 8 10,903 41,694
Dividends received from financial assets BATENABREZEBE

measured at FVTPL EPTUEAR S 1,787 7521
Repayment from joint ventures BECEZER - 30,556
Proceeds from disposal of subsidiaries HERBARFTEHIE - 95,000
Net cash outflows from disposal of a subsidiary & K& 2 B]Stirling

- Stirling Coleman Capital Limited Coleman Capital Limited

("Stirling Coleman’) (HER= A ERE (R

MARRE) (RS
Bl zBRERLEE - (9,421)
Proceeds from disposal of property, HENFE  WERREHRE

plant and equipment R 17 5151
Payments for rental deposits LR NES - (258)
Purchase of financial assets measured BEARATEHFABRZZS

at FVTPL BBE - (37,018)
Proceeds from disposal of financial HERATEFABRZZ S

assets measured at FVTPL BEEMESRIEAE 10,817 169,661
Placement of restricted bank deposits BFEXBHIRTFR - (332,583]
Release of restricted bank deposits BRI R BIRITER - 597,213
Payments for settlement of contingent BN#EEREN

consideration payables FARE - (39.466)
Net cash (used in)/generated from REZEH(FTA),/Fi

investing activities BEFE (28,665) 439,100

FHEEEEERAT —T-—FRHRE
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)

HRGRERERERE)

FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2021 EZ =T = —F /X A=+ H 1L/ & 5 HifE

Six months ended
BEAA=THLEREAR
30 June 2021
B

RMB’000
AR®T T
(unaudited)
(REER)

30 June 2020
RMB'000
ARETT

(unaudited)

(REER)

Cash flows from financing activities AMEETBHMERLRE
Interest paid on borrowings ERHERFIE (97,775) (58,488
Interest paid on lease liabilities ERNHEESENS (188) (785)
Repayment of lease liabilities ERASARE (5,621) (8,047)
Repayment to the ex-shareholder of BRFLZR

Brilliant Rich AR - (270,283)
Payment of long-term payable S REENFE - (5.941)
Advance from joint ventures REAELENBR - 6,498
New borrowings raised e 220,000 869,286
Repayment of borrowings BEER (111,332) (754,887
Partial repayment of the principal of BEFDARRESF A

convertible bonds - (27.404)
Issuance of new shares BTG 8,494 -
Net cash generated from/(used in) BMETERE(FFA)

financing activities REeFE 13,578 (250,051)
Net decrease in cash and ReRREEEY

cash equivalents ROFE (15,495) (27.179)
Cash and cash equivalents BReLRE

at beginning of period ZEY 226,059 251,163
Effect of foreign exchange rate changes INEEXZBTE (45) 4,592
Cash and cash equivalents at end of period HABLRBESSEY 210,519 228576

AL BHRGA RSN E R EEBENT
AE—HREE -

The above condensed consolidated statement of cash flows
should be read in conjunction with accompanying notes.
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GENERAL INFORMATION

China First Capital Group Limited (the “Company”,
together with its subsidiaries are collectively referred
to as the “Group”) was incorporated as an exempted
company with limited liability in the Cayman Islands
on 27 April 2011. The shares of the Company has been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) with effect
from 23 November 2011. Up to the date of issuance
of these unaudited condensed interim financial
information, the Company does not have a controlling
party. The registered office and principal place of
the Company is set out in section under heading of
“Corporate Information” of the interim report.

The Company is an investment holding company.

These unaudited condensed interim financial information
(the “interim financial information”) are presented in
thousands of units of Renminbi (‘/RMB’000"), unless
otherwise stated. The interim financial information have
been approved for issue by the board of directors of the
Company on 30 August 2021.

NOTES TO THE INTERIM FINANCIAL INFORMATION
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

o S B 3 R P R (4R

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

2.1 Basis of preparation

The interim financial information has been
reviewed by the Company’s audit committee and,
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"], by the
Company’s auditor, Linksfield CPA Limited.

This interim financial information for the six
months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued
by the HKICPA and Appendix 16 of the Rules
Governing the Listing of Securities of The Stock
Exchange of Hong Kong Limited. The interim
financial information should be read in conjunction
with the annual financial statements for the
year ended 31 December 2020, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs").
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2.1 REEE
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

A R B R B RE ()
2 SUMMARY OF SIGNIFICANT 2 FREFBERBRE(AE)
ACCOUNTING POLICIES (CONTINUED) )
2.1 Basis of preparation (Continued) 2.1 RBUEE(H)
2.1.1 Going concern PANESZ Eid

For the six-month period ended 30 June BE—ZT-—%7XA

2021, the Group reported a loss attributable =+tBLEXNEASH

to owners of the Company of approximately D Z’S%@ﬁ%j‘(@
RMB204 million. As at 30 June 2021, AR A A5 & R K

the Group had accumulated losses of ARB046EET - 1
approximately RMB4,217 million and the :Z:_iﬁﬁ ;+

Group’s current liabilities exceeded its 8- Z’S%E%Eﬂ%%

current assets by approximately RMB944 %%’UAE%A,ZWﬁE

million. As at the same date, the Group’s 7T MAKE E/]”ﬁib

total borrowings and convertible bonds E%ﬁﬁﬁﬁ%%é
amounted to approximately RMB2,430 RARMEILERTT °
million, of which the total current A A 'Z'K%%%’(&
borrowings and convertible bonds amounted ﬂ?ﬁﬁﬁ%#i@gﬁ/‘?i@

to approximately RMB2,061 million, while ARM2408ET

its bank balances and cash amounted to A Eﬂ%ﬁ{%%ﬁ&ﬁﬁ,@
approximately RMB186 million only. H&E%%%@%’E%%’U)\E

#2001 BET MR

ARBI186BEETT °
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES [CONTINUED)

2.1 Basis of preparation (Continued)

2.1.1 Going concern [Continued)

The Group was in default to redeem the
convertible bonds with principal amount
of HK$800 million and a winding-up
petition was presented by a holder of the
convertible bonds to the Court of First
Instance of the High Court of the Hong
Kong Special Administrative Region in
relation to the outstanding principal of the
convertible bonds and the accrued interest
in an aggregate amount of approximately
HK$863 million (equivalent to approximately
RMB727 million). As at 30 June 2021, the
outstanding principal and accrued interest
of the convertible bonds amounted to
approximately RMB791 million and were
classified as current liabilities. The Group is
in active negotiation with the holder of the
convertible bonds for the restructuring of
or extension for repayment of outstanding
convertible bonds and the directors are
confident that agreements will be reached in
due course.

The above conditions indicate the existence
of material uncertainties which may cast
significant doubt about the Group’s ability to
continue as a going concern.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern [Continued)

2 FESHBRBEAE)

2.1 RBEE(E)
201 BERE ()

In view of such circumstances, the
directors of the Company have given careful
consideration to the future liquidity and
performance of the Group and its available
sources of financing in assessing whether
the Group will have sufficient financial
resources to continue as a going concern.
Certain measures have been taken to
mitigate the liquidity pressure and to
improve its financial position which include,
but are not limited to, the following:

(i} The Group has been actively negotiating
with the holder of the convertible bonds
for the restructuring of or extension for
repayment of outstanding convertible
bonds;

(i)  The Group has been actively negotiating
new sources of financing, such as
banks borrowings, placement, etc;
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern (Continued)

(i) The Group has been actively

(iv)

(v)

CHINA FIRST CAPITAL GROUP LIMITED

communicating with its existing
lenders of notes and debentures and
other borrowings, which will be due
within twelve months from the date of
financial position, to extend the dates
of repayment upon maturity, and/or to
introduce debt capitalisation plans to
these lenders;

The Group is actively looking for
potential buyers for its non-core and
non-operating assets so as to increase
liquidity efficiency, if necessary; and

The Group continues to strengthen the
operation and management of each
business unit to increase operational
efficiency and take active measures to
control administrative costs through
various channels including human
resources and office space optimisation.

2 FESTHBRBEE)

2.1 RBEEEE)
211 BERE (E)

i) NEE—-—HEE

(iv)

(v)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued]

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES [CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern [Continued)]

The directors of the Company have reviewed
the Group’s cash flow projections prepared
by management. The cash flow projections
cover a period of not less than twelve
months from 30 June 2021. They are of
the opinion that, taking into account the
abovementioned plans and measures, the
Group will have sufficient working capital
to finance its operations and to meet its
financial obligations as and when they fall
due within twelve months from 30 June
2021. Accordingly, the directors are satisfied
that it is appropriate to prepare the interim
financial information on a going concern
basis.

Notwithstanding the above, significant
uncertainties exist as to whether
management of the Company will be able
to achieve its plans and measures as
described above. Whether the Group will be
able to continue as a going concern would
depend upon the Group’s ability to generate
adequate financing and operating cash flows
through the following:

(i}  Tosuccessfully negotiate with the
holder of the convertible bonds for
the restructuring of or extension for
repayments of outstanding convertible
bonds, including those with overdue
principals and interests;
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern [Continued)

(ii)

(iii)

(iv)

(v)

CHINA FIRST CAPITAL GROUP LIMITED

To successfully obtain additional new
sources of financing as and when
needed;

To successfully persuade the lenders
of notes and debentures and other
borrowings to extend repayment terms
and/or accept the debt capitalisation
plan at a conversion price favourable to
the Group;

To successfully locate potential
interested buyers at a price favourable
to the Group and being able to dispose
at the right time to improve liquidity
position of the Group; and

To successfully manage the Group's
operations from time to time to
generate sufficient cash and to
maintain the efficiency of operation
of the Group at an optimal level while
lowering the administrative costs.

2 FESTHBRBEE)

2.1 RREE(H)
PARES 316 )

(ii)

(iii)

(iv)

(v)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued]
FR A R B R B RE ()

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (Continued) 2.1 REEE(E)
2.1.1 Going concern [Continued] LN HERE (1F)

2 FEETTHERBEGE)

Should the Group fail to achieve the
abovementioned plans and measures, it
might not be able to continue to operate
as a going concern, and adjustments
would have to be made to write down the
carrying values of the Group's assets to
their recoverable amounts, to provide for
any further liabilities which might arise, and
to reclassify non-current assets and non-
current liabilities as current assets and
current liabilities, respectively. The effects of
these adjustments have not been reflected
in these interim financial information.

2.1.2 Accounting policies

Except as described in (a) below, the
accounting policies applied are consistent
with those of the consolidated financial
statements for the year ended 31 December
2020, as described in those consolidated
financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

2 SUMMARY OF SIGNIFICANT FTESTHREMEE)
ACCOUNTING POLICIES [CONTINUED)
2.1 Basis of preparation (Continued) 2. RBEEE(E)
2.1.2 Accounting policies (Continued) 21285 R ()

(a] New and amended standards adopted by (a] 7K 2E B FR AN B9 #T

74

CHINA FIRST CAPITAL GROUP LIMITED

the Group FTRASIEETER

The Group has applied the following REBERAH

new and amendments to HKFRSs HEXERT

and new interpretation issued by the HEBSGRIA

HKICPA for the first time in the current SEMOTETE

period: 7 B 7 S 22 B
REBITAUR
R

e Amendments to HKFRS 16

. Interest rate benchmark reform
- phase 2 on HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9, and HKFRS 16
(Amendments)

The amendments listed above did

« EBEBBRW
HAERE 6
EACHEN

e BBEFE
BIZE 399K
BB BR
& EAE 4
S BAY
% 4 & % Al
T BB
B 7% s %
BIE IR R A
BB RE
ERIE 1658
(BRIA) 2
A R E A
Bk

B

EXFrEIEEET

not have any impact on the amounts N 8 1 HA ) A
recognised in prior periods and are RE)SREIEML

not expected to significantly affect the
current or future periods.

2021 INTERIM REPORT

Mz % B
- ES
KEIREKE R

B4R
=



NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh R B S B R B RE ()
2 SUMMARY OF SIGNIFICANT 2 FESHBRBEAE)
ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (Continued) 2.1 REIEAE(E)
2.1.2 Accounting policies (Continued) 2125 B (48)
(b]  New standards and interpretations not [b) 5k ERA B B AT
yet adopted SBAIRAE
The following new standards and AT E T £8) K&
interpretations have been published ZEOEMEN
that are not mandatory for the KRN —_FTE=-—4F
accounting period commencing on 1 —A—HE®BZ
January 2021 and have not been early @ =+ B RS 08 &I 4
adopted by the Group: Mo BARNEE
KRR -
Effective for
annual periods
beginning
on or after
RT5IRES
L bl
FEHABENR
Amendments to HKFRS 16 Covid-19-related Rent Concessions 1 April 2021
Beyond 1 June 2021
EAMBREENE16FREIER T —FRA-HZiRA —Z--FNA-H
MRBAERNESER
Annual Improvements Project Annual Improvements 1 January 2022
[Amendments) 2018-2020 cycle
FEIEER (BAIA) 2 )\FETORFEHCFERE —T--F-A-H
Accounting Guideline 5 Revised Accounting Guideline 1 January 2022
[Revised) 5 - Merger Accounting for
Common Control Combination
BEHRSIER (FERT) BIEFT 55| F55% — HFEH —Z--f-f-H
Atz AftEA
HKFRS 3, HKAS 16 and HKAS 37 Narrow-scope Amendments 1 January 2022
[Amendments)
EAMBREERENR - BEGRET “E-"f-A-AH

BEGHERE 1R
BB EERFEITR(BFTA)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

R HA Bt 75 R B R ()
2 SUMMARY OF SIGNIFICANT 2 FESTHHEBIEE)
ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (Continued) 2.1 RBIELE(F)
2.1.2 Accounting policies (Continued) 212 BE ()
[b]  New standards and interpretations not b) kA AT
yet adopted [Continued] BRI FE(AE)
Effective for
annual periods
beginning
on or after
RT5IBHES
ZHEBBH
FEHBEN
HKAS 1 (Amendments) Classification of Liabilities as 1 January 2023
Current or Non-current
BRSHENE 1R (BT BEESERRBIERD —EZE-f-H
HKFRS 17 Insurance Contracts 1 January 2023
EARMBREENE TR REALK —T-=5-f-A
HKFRS 17 (Amendments) Amendments to HKFRS 17 1 January 2023
EARBREENZ1TR(ETA) BBFBREENZTRETA —Z-=%-A-H
Hong Kong Interpretation 5 Classification by the Borrower of a Term 1 January 2023
(2020) Loan that Contains a Repayment on
Demand Clause
ERALRESR(ZZ-EF) ERAHBERERERIETN —Z-=F-f-H
HKFRS 10 and HKAS 28 Sale or Contribution of Assets To be determined
(Amendments) between an Investor and its
Associate or Joint Venture
EARBHRELENE0%R REFEABERFIAEREZHN e

BB GERE LR (ETA) AEHENIE
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED]

2.1 Basis of preparation (Continued)

2 FESHBRBEAE)

2.1 RHEEE(E)

2.1.2 Accounting policies (Continued) 21225 (E)
(b]  New standards and interpretations not Ib) 4R AT
yet adopted [Continued) CERI NG FE(E)
The directors have assessed the EEC0TEER
financial impact of the adoption of the it ET R
above new standards, amendments INBEER 2 &5

to existing standards, interpretations
and accounting guideline on the Group.
These standards and amendments
are not expected to have a material
impact on the Group in the future
reporting periods and on foreseeable
future transactions. The Group intends
to adopt the above new standards,
amendments to existing standards
interpretations and accounting
guideline when they become effective.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh HA B 7 LB R ()
3 REVENUE 3 W&
(i) Disaggregation of revenue from contracts (i) BEEEHAWREDF

with customers

Six months ended
BEAA=tHLAEAR
30 June 2021 @ 30 June 2020

—B-—f T

RMB’000 RMB'000
AR®T T ARETTT
(unaudited) (unaudited)

(REEK)  CREER)

Automotive parts business SEZ XK

Sales of automotive M TER SRS
absorbers to AR
- the automobile market —RAERIER
of original automobile ETS
manufacturers 414,433 387,466
- the second market of —ABITEZ LTS
automobile industry 23,099 2,451
_ others —Hh 15,002 6,873
452,534 396,790
Education operation HEBEEEL
business
Provision of schooling REERH B R KA
services and management B #EIBIREE TR MK
and consulting services to  R7%
educational institutions
- schooling services —BRHUER® 219,967 164,797
- management and — BB N AR
consultancy services 26,768 25,345
246,735 190,142
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh HA Bt 7 R R RE (A7)
3 REVENUE (CONTINUED] 3 Wz (E)
(i) Disaggregation of revenue from contracts i) BEEEAWNEDIRE)

with customers (Continued)

Six months ended
BEXA=tHLXEA

30 June 2021 = 30 June 2020
—EB-—fF —EEF

RMB’000 RMB'000
AR®T T ARETIT
(unaudited) (unaudited)
(REBTEXR) (REEZ)

Financial services business £ RlRIE%£
Provision of financial services 124t T4 B ARTE &

and advisory services in B R
respect of
- private equity fund —FEESER
management 5,352 4,649
- underwriting, dealingand ~ — &4 * KB K
margin services FRRS 1,916 5,173
- advisory services — B RTS 251 3,787
7,519 13,609
Revenue from contracts with ZF & £k ss
customers 706,788 600,541
Interest income F 2 U A 3,346 2,865
710,134 603,406
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

Fh HA B 7 LB R ()
3 REVENUE (CONTINUED) 3 Wz (E)
(i) Disaggregation of revenue from contracts (i) BEEEAWNEDIFE)

with customers (Continued)

For the six months ended 30 June 2021
BE-E_-F5xA=THILNER
Automotive Education Financial

parts operation services
business business business

RERHRH g SREH
RMB'000  RMB'000  RMB'000
ARBTRE ARETR ARETR

Timing of revenue recognition: WS TERAVEE ©

- A point in time —IE-REEH 452,534 - 1916 454,450
- Overtime —A—BEH - 246,735 5,603 252,338

452,534 246,735 7,519 706,788

Geographical markets: iEmE

-The PRC —f 441,438 246,735 4,789 692,962
- Hong Kong -B - - 2,730 2,730
- ltaly —EAH 11,096 - - 11,096

452,534 246,735 7,519 706,788
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

A R B R B RE ()
REVENUE (CONTINUED) 3 Wz (4E)

(i) Disaggregation of revenue from contracts
with customers (Continued)

Automotive

RMB'00
T

Timing of revenue recognition: WS TER AR ©

il BEFEHKREDHFE)

B=x
Education
operation

RMB'000
AEETTL

For the six months ended 30 June 2020

RERA=THIESEA

Financial
services

RMB'000 RMB'000
ARETT A ‘

- A point in time —IE R 396,790 - 5520 402310
- Overtime N G = 190,142 8,089 198,231

396,790 190,142 13,609 600,541

Geographical markets: iEmE

-The PRC —HE 381,776 190,142 8710 580,628
- Hong Kong -&% = = 4,552 4552
- Singapore —H R - - 347 347
- ltaly —EXH 15,014 - - 15,014

396,790 190,142 13,609 600,541

(ii) Performance obligations for contracts
with customers
(a) Automotive parts business

The Group sells automotive parts products
directly to customers i.e. automobile market
of original automobile manufactures and
the secondary market of the automobile
industry.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S B 3 R P R (4R

3 REVENUE (CONTINUED]

(i) Performance obligations for contracts
with customers (Continued)

(a)

(b)

Automotive parts business (Continued)

For sales of automotive parts products
to the customers, revenue is recognised
when control of the goods has transferred,
being when the goods have been shipped to
designated premises and have accepted at
respective customers (“Delivery”). Following
the Delivery, the customer has full discretion
over the products. The normal credit term is
90 days upon the Delivery.

A contract liability, representing advance
payment from a customer, is recognised for
sales upon when control of the goods has
yet transferred.

Sales-related warranties associated
with automotive parts products cannot
be purchased separately and they serve
as an assurance that the products sold
comply with agreed-upon specifications.
Accordingly, the Group accounts for such
warranties in accordance with HKAS 37.

Education operation business

The Group provides education services to
students and management and consulting
services. These services are recognised over
the relevant period of school semesters, i.e.
over the period of time.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued]
FR A R B R B RE ()

3 REVENUE (CONTINUED)
(i) Performance obligations for contracts
with customers (Continued)
(c) Financial services business

Revenues from provision of private equity
fund management, margin services and
advisory services recognised over time
as the customer simultaneously receives
and consumes the benefits provided by
the Group's performance as the Group
performs. The revenue recognised
proportionately over the relevant period
of services contract. Revenue from the
provision of other financial and advisory
services, underwriting and dealing services
within the segment recognised at a point
in time when the customer obtains control
of the distinct service, i.e. upon fulfilment
of performance obligation stipulated in
the contract and service is delivered to the
customer. The contracts with customers are
all fixed priced.

4 SEGMENT INFORMATION

(a) Products and services within each
operating segment

The segment information reported was
determined by the types of products and services
and the types of customers to which products
are sold and services are provided, which is
consistent with the internal information that are
regularly reviewed by the executive directors
of the Company, who are the chief operating
decision makers (the “"CODM”) of the Group,
for the purposes of resource allocation and
assessment of performance.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

4 SEGMENT INFORMATION L DBER(E)
(CONTINUED)
(a) Products and services within each (a) FEEITNERER
operating segment [Continued) % (&)
The reportable segments are as follows: A 2D EPIAT -

84

CHINA FIRST CAPITAL GROUP LIMITED

Automotive parts business - manufacturing
and selling of automobile shock absorber
and suspension system products to the
automobile market of original automobile
manufacturers and the secondary market of
the automobile industry.

Education operation business - engage
in the business of provision of schooling
services, including kindergarten education,
academic education, vocational education
and business of provision of management
and consultancy services to educational
institutions.

Financial services business - engage
in the business of dealing in securities,
underwriting and placing securities,
financing consultancy, merger and
acquisition agency, financial advisory,
asset management, private equity fund
management, credit financing, franchising
and overseas education/migration financial
services.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fp 5 B 5 L B o (4F)
4 SEGMENT INFORMATION 4L DEWER(E)
(CONTINUED]
(b) Segment revenue and segment results (b) DTBUEK D IPEE
The following is an analysis of the Group's AT AR 2MD HEAE
revenue and results by reportable segment: B REEN DT ¢

Segment revenue Segment results

23l PEE
Six months ended Six months ended

BERA=TALAER BEAA=TALAER

30June 2021 30 June 2020 30 June 2021

o Fo-g=-f %

RMB'000 RMB'000 RMB’000 RMB'000
AR®TT @ ARETL  AR%ETn @ ARETR
(unaudited) = (unaudited)  (unaudited)

(REER)  (AEER)  (REER)

Automotive parts business ETPHER 452,534 396,790 54,058 27,705
Education operation business ~ HBELEH 246,735 190,142 106,234 89,500
Financial services business SRREER 10,865 16,474 10,352 14,447
Total segment D 710,134 603,406 170,644 131,652
Other income and expenses Hi WA RE R 35,166 24,985
Other losses, net HtEREE (82,962) (141,156)
ECL, net of reversal AEEEFROIRER) (12,852) (83,334)
Impairment losses on goodwill, &% - B L EFEE

tangible and intangible assets  J{EEIE (10,719) (23,602)
Selling and distribution expenses HERAEHR (41,878) (39,977)
Research and development e

expenditure (26,878) [16,697)
Administrative expenses TBEX (146,220) (119,769
Operating losses geEE (115,699) (267,89)
Finance costs BARK (103,446) (125,760)
Share of results of associates  [EHE SN RIEE 285 (2,374)
Share of results of joint ventures  EEASAEEE 7,092 30,880
Loss before income tax BEERAERE (211,768) (365,152)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh 5 B R R B o ()
4 SEGMENT INFORMATION 4 DEER(HE)
[CONTINUED)
(c) Geographical information (c) HmER
The Group principally operates in the PRC. AEERFZRTRBELE -
During the six-month period ended 30 June HE-_Z-_—FxA=+H
2021, 98% (period ended 30 June 2020: 96%) of 1EN{E B EIRS - RIBMEER
the Group’s revenue from external customers, PR B - NEE XK
based on the operation location of respective BANEBE P TS U e 2 98%
customers, is derived from the PRC. (BE2—ZE-FE A=+
B IEEART :96%)REHE o
As at 30 June 2021, 99% (31 December 2020: 99%) R-ZZE-_—FA=+H"
of the Group’s property, plant and equipment and AREBWE - BB KRG
rights-of-use assets are located in the PRC. REREEEZI9%(—F

—EF+=-A=+—8":
99% )RR B o
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

5 OTHER INCOME AND EXPENSES 5 HttWARBX

Six months ended
BEAA=THLEREA
30 June 2021 = 30 June 2020

—R=-—fF | ST D4

—_——

RMB’000 RMB'000
ARETR ARETIT
(unaudited) (unaudited)

(RBEK) CREER)

Interest income from financial RESREERN

institutions MEWKA 1,297 1,432
Interest income from non-financial 2R A 3F& BB
institutions FBUA 8,861 9,221
Government grants BT BN 19,778 7,330
Release of asset-related government fi# R E24 22 8 B8 /O BT
grants/interest-free loans B R EER - 2,953
Storage services income B REBRFE WA 1,629 981
School campus ancillary services B E & B AR UA
income 28,539 23,740
Less: associated expenses relating & : AR E RS
school campus ancillary Copizlelha
services (24,559) (19,900)
Others EHAth (429) (772)
35,116 24,985
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()
6 OTHER LOSSES, NET 6 HAEIRFHE

Six months ended
BEAA=THLEREAR
30 June 2021 = 30 June 2020

—E=-F T TF

RMB’000 RMB’000
ARET T AR®TT
(unaudited) (unaudited)

(RBEK) CREER)

Donation B - (625)
Exchange gains/(losses), net MMt (E518) 38 19,270 (52,252)
Provision for provision on FEREFE

inventories, net - (18,114)
Dividend income from financial AT BT AEZZ

assets measured at FVTPL SREENREWA 2,079 7,521

Realised losses on disposal of HERATFEABRZZ
financial assets measured at SRIEENDEEEER

fair value through profit or loss (3,214) (19.959)
Gains on disposal of scrap BRI - 1,595
Losses on disposal of property,  HE®E - BE K

plant and equipment BAEEE (253) -
Loss on disposal of Stirling HE MR = e R

Coleman - (30,242)
Fair value changes of financial BATESABE SR

assets at fair value through BENATEED

profit or loss (101,977) (25,882)
Fair value changes of contingent ~ FE s SAR(BAY

consideration payables NEEE - (8,099)
Others Hith 1,133 4,901

(82,962) (141,156)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

R HA B 3 R R ()
7 LOSS BEFORE INCOME TAX 7 BRETBHAIEE
Loss before income tax has been arrived at after METSRATERE NG -

charging:

Six months ended
BEASA=THLAEA
30 June 2021 = 30 June 2020

—EB-—fF —ETF

RMB’000 RMB'000
AR¥T ARETFIT
(unaudited) (unaudited)

(REER) OREER)

Cost of inventories sold BEGFERA 398,476 259,419
Employee benefits expenses BB EFMAXZ
lincluding directors” emoluments) (BEESEE) 168,269 163,184
- Salaries and other benefits — ¥ & RHEHAMEF 156,532 152,201
- Retirement benefit scheme —RIRERIE B
contributions 11,737 10,983
Amortisation of intangible assets B EERE 24,436 20,150
Depreciation of property, M - BERRETE
plant and equipment 36,727 35,678
Depreciation of right-of-use assets ~ {FRE&ZEE 5,763 9,976
Legal and professional fee FRENEEER 5,893 1,238
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh HA B 7 LB R ()

8 INCOME TAX (CREDIT)/EXPENSE 8 FEBI(EME) BX
The income tax (credit)/expense in the condensed AR E B R E 2 EIK
consolidated statement of profit or loss and other ARG (BHE) Xk

comprehensive income represented:

Six months ended
BZEAA=1+HLLAEA
30 June 2021 = 30 June 2020

—g-—F —ETTF

RMB’000 RMB000
AR¥TRT  ARETIT

(unaudited) (unaudited)

(RBER) CREER)

Current income tax BNVERFRISHL
- PRC Enterprise Income Tax (‘EIT")  —fFBI{MHEMER
(TermEHR D 200 3,222
(Over)/under-provision in prior period &%k 2R (FREERE ),
BETR
- Hong Kong —&& (160) (303)
- PRCEIT — R EAER - 1794
Deferred income tax RIEFTISHL (3,667) (2,186)

(3,627) 2,527
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

INCOME TAX (CREDIT)/EXPENSE
(CONTINUED)

The current income tax (credit)/expense for the
periods ended 30 June 2021 and 2020 mainly
represents the PRC EIT.

The PRC EIT is calculated at the prevailing tax rate on
the taxable income of the group entities operating in
the PRC. Under the Law of the PRC on EIT (the “EIT
Law") and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is at 25% from 1
January 2008 onwards.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

On 15 December 2009, a subsidiary of the Company,
Nanyang Cijan Automobile Absorber Company
Limited* (BISATRUSERIRZE AR A7) ("Nanyang
Cijan"]) obtained "High and New Technology
Enterprise” status for 3 years. The "High and New
Technology Enterprise” status has been renewed in
2018 for another 3 years, which entitles Nanyang Cijan
a preferential tax rate of 15% for the period from 2019
to 2021 according to the PRC tax law.

Pursuant to the relevant tax ordinance of the Hong
Kong Special Administrative Region, Hong Kong
Profits Tax has been provided at the rate of 16.5% on
the estimated assessable profits arising in Hong Kong
during the periods ended 30 June 2021 and 2020.

8

FR A R B R B RE ()

PR (EH) X

(&

BEZZ - —FRZZT2FTFAS
A=+HI-EMHBNE 5
(B1E), / FAXEZAPECERN
B -

BRSBTS T B E
MR EE B BRI AIRIRT
BEETHE - RIBPEBEMRSH
E(REREBE]D REEME
BOEREHED - A =TT NF—
H—Ri&  FEBATMNHRE
7525% ©

Hip RDEREREENRIRIIRE
BRRERENRITHEE -

RZZBTAF+-_A+HA ' K
X RIF A B R BB T B R IR
BARAR(EEWR IS =
FIRMBARE B - [2H
B IR —F—\F
EEN=%F  RETEBE - &
BATRE T NFE_T_——
FHM TR 15% 8 BB R
o

HE_T-_—FR-ZT_FTFAX
A=1+HIHRE - BEESER
THREBRBERSIEG - 55
SR EIRE B ERTUEF A
16 5%=H e -



INCOME TAX (CREDIT)/EXPENSE
[CONTINUED)

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entities
will be taxed at 8.25%, and profits above HK$2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

Group companies incorporated in Singapore is subject
to corporate income tax calculated at 17% of the
estimated assessable profits. Singapore incorporated
companies can also enjoy 75% tax exemption on the
first 5$$10,000 of normal chargeable income and a
further 50% tax exemption on the next S$190,000 of
normal chargeable income.

Companies within the Group that are incorporated in
the Cayman Islands and the British Virgin Island ("BVI")
are not subject to any income tax.

DIVIDENDS

No dividend was paid or proposed by the Company for
the periods ended 30 June 2021 and 2020. The board
of directors of the Company does not recommend the
payment of dividend for the period ended 30 June 2021
(period ended 30 June 2020: Nil).

8

NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S ot S R B R ()

PR (EH) X

(&

BREMESHEMES » SEIKD
EEEEE2EEB LR RFIZ
8.25%MTHEME - HMiB2EE
78 TT B 558 ) #5452 16.5% B Bt 2R 45
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fp 5 B 5 L B o (4F)
10 LOSS PER SHARE 10 BREE
The calculation of basic and diluted loss per share RAREE ANEIR IR EAR & #
attributable to owners of the Company is based on the SBEBEIBEATEESE -
following data:
(a) Basic (a) EF
Basic loss per share is calculated by dividing the FRENBBIZANARER
loss attributable to owners of the Company by the ANEEEBBRAEAND 2T
weighted average number of ordinary shares in LB INE T A E -

issue during the period.

Six months ended
BEARA=THLXEA
30 June 2021 = 30 June 2020

—E-—F —EEF
(unaudited) (unaudited)
(REFEXR) (REEZ)

Loss attributable to owners ~ ANARHEA AFE(LEIE

of the Company (RMB'000)  (ARKEFIT) (204,303) (339,100)
Weighted average number B 317 E @A I 158

of ordinary shares in issue 5,065,223,000 5,026,892,000
Loss per share (RMB) BREE(ARET) 0.040 0.067
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10 LOSS PER SHARE (CONTINUED)

(b) Diluted

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion/exercise of all
potentially dilutive ordinary shares. The Company
has one (period ended 30 June 2020: one)
category of potentially dilutive ordinary shares:
share options (period ended 30 June 2020: share
options). A calculation is done to determine the
number of shares that could have been acquired
at fair value (determined as the average market
share price of the Company’s shares for the
period) based on the monetary value of the
subscription rights attached to outstanding share
options. The number of shares calculated as
above is compared with the number of shares
that would have been issued assuming the
exercise of the share options.

For the six-month periods ended 30 June 2021
and 2020, diluted loss per share is the same
as the basic loss per share as the conversion/
exercise of potential ordinary shares in relation
to the outstanding share options would have anti-
dilutive effects to the basic loss per share.

NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S B 3 R P R (4R
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

11 MOVEMENTS IN PROPERTY, PLANT

AND EQUIPMENT AND RIGHT-OF-USE
ASSETS

During the current interim period, the addition of
property, plant and equipment was approximately
RMB32,233,000 (period ended 30 June 2020:
RMB19,239,000). During the current interim period, the
Group had disposed of property, plant and equipment
with net carrying values of approximately RMB87,000
(period ended 30 June 2020: RMB6,920,000).

During the current interim period, the additions
in right-of-use assets were approximately
RMB10,507,000 (period ended 30 June 2020:
RMBA4,813,000).

o S Bt S R B ()

11 W2 BERREAR

EREEESD

RAFHIERE  AREVE  BE

R R AR %632,233,0007T (B
i_7_7¢/\ﬂ + B 157
A ARE19,239,0007T) © AR
FERERR - ASEEE HEREF
BHEHARKES700T(HE-Z
ZEFEXNA=THIEEHE AR
#6,920,00070) W E - BE K
B

RAFRHIERR  AEFRELE
#AR#10,507,000(BE-Z
“EFXRAZTHIEEME AR
#4 .813,0007T) °
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()
12 INTERESTS IN ASSOCIATES 12 REEE QR 2 s

30June 2021 = 31 December 2020
—g--% T
AB=t8 | +=A=t-H

RMB’000 RMB'000

AR%T ARETTT
(unaudited) (audited)
(REBER) (&%)

Cost of unlisted investments in 3 EEEA R AEY

associates HEKA 31,768 32,599
Share of results and other BiLEEREMRE
comprehensive losses E#E (26,675) (26,998)
5,093 5,601
Details of each of the Group's associates at the end of RIS AR R B B B A A8
the reporting period are as follows: FIEIT
Place of
incorporation/ Proportion of ownership
Name of entity establishment interest held by the Group Principal activities
RREE R AR ERRESL IEEH
30 June 2021 | 31 December 2020
“E--F S
~B=1H
Nanyang Way Assuato Automobile The PRC 30% 30%  Manufacture and sales of
Absorber Company Limited* automobile shock absorber
) products
BBEREERARRARAT et HERHENERRRER
Stirling Coleman Singapore 5% 45%  Financial services
i R SRRB
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

FR HA B 3 R B ()
13 INTERESTS IN JOINT VENTURES 13 REELE R
30 June 2021 31 December 2020
—E-—F
AB=+H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(RE&ER) (4521z)
Cost of interests in NE &R A
joint ventures 507,021 511,062
Share of results and other PGB R EAM
comprehensive losses 2HER (248,112) (257,973)
258,909 253,089
Less: provision for impairment & : JE{ERE (15,183) (15,183)
243,726 237,906
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

13 INTERESTS IN JOINT VENTURES 13 NEELECER(E)

[CONTINUED)

Details of each of the Group's joint ventures at the end RIBERRAEE TS ERED
of the reporting period are as follows: EJUINE

Place of

Name of entity

REAH

incorporation/
establishment
HRRL/
FRME

Proportion of ownership
interest held by the Group
AEE
BRBRERLD

30 June 2021

31 December 2020

Principal activities

IERH

-——_

-

AR=TH

Zhuhai First Capital Education Investment ~ The PRC L5.4T% 4547%  Equity investment

Fund (Limited Partnership)*

WEEEHREXRARC (ARAY) hE IrEhE
KSI Education Ltd United Kingdom 49% 49%  Education services
EE HEMR%
Singapore Raffles Music College Pte. Ltd. ~ Singapore 40% 40%  Education services
RGBSR SR ARAR s HEMR%
Chongging First Capital Cultural Investment ~ The PRC 50.08% 50.08%  Equity investment
Equity Investment Fund (Limited
Partnership)*
EREERRER AR AHAR Gk TEhE

(BRa%)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

14 IMPAIRMENT LOSSES ON GOODWILL, 14 &% - BFREERER

TANGIBLE ASSETS AND INTANGIBLE AEENREER
ASSETS

During the current interim period, the Group had RN HRERR - ANEE B RERK
recognised impairment on goodwill deriving from BFETRESUEDANER
the cash-generating-unit of Xinjiang Edukeys REReEFEU((REELE
International Education Services Co., Ltd.* (FT5@-ER UHBERERDAEEREOAR
EA#E##ARRAA) ('C6U Xinjiang Edukeys’), #10,719.000t(BRE=-T = F
of approximately RMB10,719,000 (period ended 30 FRAR=+THILEHE: AR
June 2020: RMB23,602,000). After the impairment, 23,602,0007T) - REE®E - ©
the carrying amount of goodwill attributable to CGU T —FXA=1+H" BHeE
Xinjiang Edukeys amounted to nil as at 30 June 2021 (31 A BN ER R LS EREE
December 2020: RMB10,719,000). AE(CE-ZBFTA=1—

A : AR¥10,719,0007T) °
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]
TRIAR BRI R ()

15 FINANCIAL ASSETS MEASURED AT 15 RAFEFABRZZE

100

FVTPL MEE

30 June 2021 = 31 December 2020

—E-—F

AA=tH
RMB’000 RMB'000
ARETR ARETT
(unaudited) (audited)
(REER) (RER)

Financial assets measured AT ER B

at FVTPL TAREE 567,598 692,345

The financial assets measured at FVTPL classified
under current assets at the end of each reporting
period are as follows:

NEREPRDEE R EER
TRZEAFEFABZZEHME
Bl

30 June 2021 31 December 2020
—E_-F :
AA=TH
RMB’000
ARET T 4
(unaudited) [aud\ted]
(RSER) (&%)
Listed equity securities: EmRAE
- Hong Kong —&F 212,183 313,913
- The PRC — 213,076 251,258
- Qverseas — &4 30,647 18,357
Unlisted investments: FELEHIRE -
- Hong Kong —&F 19,501 19.413
- The PRC — 80,910 74,475
- Overseas — & 11,281 12,838
Others Hih - 2,091
567,598 692,345
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]
o S Bt S R B ()

15 FINANCIAL ASSETS MEASURED AT 15 BAFEFABHZZE

=i > =
FVTPL (CONTINUED) MEE (&)
Details of the financial assets measured at FVTPL REREPRDBERSDEER
classified under current assets at the end of each TZIBRAFEFABRZS/E
reporting period are as follows: EZFFBIT ¢
For the six months period
Asat 30 June 2021 ended 30 June 2021
BEoR-F
H-B=-£AA=1R RAZTALAERSE
‘to ‘hto
Main Number of  shareholdings theGroup’s  Investment Fairvalue Investment
Financial assets measured at FVTPL business shares held in the security Fairvalue tofalassets costs changes gain Fair value
1
RATEF AR EHER IERE  FRERREE RERRANM AVE BEZRR REmA  AVERE REws
(1000 RMB'000 RMB'000 RMB'000 RMB'000
(TR) ARETR ARMTR  ARETR  ARBTR
(unaudited) (unaudited) (unaudited) [unaudited] (unaudited]  (unaudited)  (unaudited)
124) &3 %) ) (REER)
Yuanyin Holdings Limited Finance 100,000 10.53% 19,501 0.63% 74,96 8 - 19413
FHEARERLA Ei
SW International Co,, Ltd Education 025 5% 8,398 0.19% nMm (84) - 8482
45
Beijing lllume Research Education Technology Education 1765 15% 12,000 0.26% 12,000 - - 12,000
Company Limited*
IR ERRERAT #5
Shenzhen Shouzhong Education Development Equity  Education 1,759 16.56% 41,760 092% 41,760 - - 41760

Investment Enterprise (Limited Partnershipl*

RIETHEERURRERALE(5RAD) #E

MindChamps SGX.CNE] Education 12,05 49%% 16,212 0.38% 31,615 (435) - 16867
45
Bojun Education (HK.1756) Education 150,000 18% 82,376 1.82% 250,000 10417 - 71959
BB 758) 75
VIRSCEND EDU (HK.1565) Education 85,088 h mn 1.70% 360922 (88,971) 1,787 166,143
ESHABIHK 1569 %5
GUANGAN AMA (SHA.600975) Utiity 11,05 8% 2307 470% 278,989 [22,561) - 25125
JREE RISHAL0097) DfER
Listed equites held through Fist Capital Education Various NIA NIA 7812 0.17% kiNi] [6,655) 181 03%
Selected Fund
BREMAEMERERLRAN LR £2 TER TER
Listed equities held through First Capital Global Various NIA N/A 6,623 0.15% 10,362 251 m 10742
Education Investment SP
BAELRRYRRARLRAN LR £2 TER TER
Others NI NIA NIA 82,668 1.82% 186,592 3967 - 73409
i TR TER TER
567,598 1,302,420 [101,977) 201 892345
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

16 TRADE AND OTHER RECEIVABLES

102

16 B5 R EAEYRE

30 June 2021 31 December 2020
—E-—-F S
ANH=1+H +=-A=+—H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(RBER) (4g#z)
Trade receivables (Note a) & S IEWEIE (M 5ta) 775,102 492,256
Less: allowance for trade W BSRGIERE
receivables (29,710) (32,494)
745,392 459,762
Bills receivables [Note b) IR (H7Ep) 17,587 94,105
Receivables from non- FEUR T LI B A SR AR
controlling shareholders of BEHFIE
Xishan Schools 96,645 95,769
Rental deposits, prepayments &% & - BHFE
and other receivables K H b fE MR 08 250,515 282 342
Receivables from disposal of & B TR = A
Stirling Coleman FEUs IR 19,609 20,135
Less: allowance for other B AR
receivables BE (102,860 (110,410
1,026,888 841,703
Value-added tax recoverable Al iR [ L E i 301 199
Prepayment to a supplier of AR EHER
automotive parts H TR 44,497 54,239
Advances to suppliers BETEEEN 23,312 25,566
1,094,998 921,707
Less: amounts shown under W B TRIERENE
non-current assets ETZ&8 (31,494) (35,014)
Total trade and other HITRRBIEETZ
receivables shown under B 5 R EA MK
current assets RG] 1,063,504 886,693
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

o 5 B Y M ()
16 TRADE AND OTHER RECEIVABLES 16 E5 RkEMEKRKIE

[CONTINUED) (&)

The Group does not hold any collateral over these AEEBEZE AR E EA

balances. AR e

The Group applied simplified approach to provide the AEEEAGLFERE SRR

expect credit losses prescribed by HKFRS 9 for trade PN W EIR AR B B ISR

receivables and bills receivables, whereas general HEAEIRRENEREES

approach was adopted for other receivables. 18 - i Eofth FE UG IE RIER A — MR

JIE e

(a] The Group has assessed the potential customer's a) AEEEHEEEFPMEE
credit quality and defined credit limit to each BEHEITE - WIRERE
customer on individual basis. Limits attributed to EXTEBRZREFENEZER
customers are reviewed once a year. The credit B BIREFPHNRBESTE
term for sales of goods is 90 days and there is no BE—IR - HEERKEE
credit term for the provision of services. HR90K - iR REEE

=

The following is an aged analysis of trade AT RREE B (HEER
receivables presented based on invoice date, WRABEE)2ICES
net of allowance for trade receivables [also FEWERIE CRlE 5 R 5K TE
approximate to the date of revenue recognition): ) BRI DT -

30 June 2021 31 December 2020

—E-—-F TE

A~NA=t+H
RMB’000 RMB'000
AR%T ARETIT
(unaudited) (audited)
(REEERK) (4g21z)
0to 90 days 0290k 599,949 327,924
91 to 180 days 91E 180K 58,498 122,868
181 to 365 days 1812365k 78,645 4,230
Over 365 days Bi@365 K 8,300 4,740
745,392 459,762
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]
TRIAR BRI R ()

16 TRADE AND OTHER RECEIVABLES

104

[CONTINUED)

(b)

The balance represents #7754 EZ ("banker’s
acceptance notes’), i.e. time drafts accepted
and guaranteed for payment by banks in the
PRC. Those banks accepting the banker’s
acceptance notes, which are state-owned banks
or commercial banks in the PRC, are the primary
obligors for payment on the due date of such
banker’s acceptance notes. All bills received by
the Group are with a maturity period of less than
one year.

The aging of bills receivables, presented based
on receipt date, is as follows:

16 B5 R EAEYRE

(&)

(b) ZAEBRIRRITALIER([R
THRAER]) - BIREIAR
TTRAS SRR IR R A TE
HIFER o R FRRMRITAL
ERMIRTATENEER
TRAFERT  XRZFR
TEAERNEIHASER
BEXMA ° REBWERE
FASENE ARG IR —
F o

ERRERRR IR R 2
FIEAT

30 June 2021 31 December 2020

—E-—-F TE

AA=tH +=ZA=+—H

RMB’000 RMB000

AR%TR ARETIT

(unaudited) (audited)

(REER) (45#%)

31 to 60 days 31E60K - 1,423
61to 90 days 61290k 700 785
91 to 120 days 91E120K 80 33,342
121 to 150 days 1212150k 497 26,937
151 to 180 days 1512180k 15,090 31,618
181 to 365 days 181E8365K 1,220 =
17,587 94,105
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

17 LOAN AND INTEREST RECEIVABLES 17 BRERKRFE

30 June 2021 31 December 2020

—E-—F E
AA=1H A=+—H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(REERZ) (4521z)
Loan receivables EWRER 284,042 256,132
Interest receivables FEUFIE 53,388 48,570
337,430 304,702
Less: allowance for loan and W REUE R B
interest receivables = (252,878) (231,132)
84,552 73,570

Less: amounts shown under non- & : JIRAIEREBEE
current assets TZ&8 (16,325) (16,346)

Total amounts shown under HIRARBEETZ

current assets “az8 68,227 57,224
The balances outstanding as at 30 June 2021 are RZZEZ—FXA=1+THHRXK
of original maturity terms ranging from 7 days to BRNESRREINHERTRE2
24 months (31 December 2020: from 7 days to 24 BRA(ZE=BFE+=-A=+—
months). All loan receivables carry interests within the B 7RZE2EA) - FRERKE
range of 0% to 18% (31 December 2020: 0% to 18%) BAFEFERONEI8%(ZE=F
per annum. FH+ZA=1+—H8 : 0%=18%)

FTE e
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

FR HA B 3 L B ()
18 TRADE AND OTHER PAYABLES 18 EF R HMESFIE
30 June 2021 31 December 2020
—E-—F
NA=TH =t+—H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(REERZ) (4g#z)
Trade payables (Note a) B S ENZEB (K ita) 560,425 506,067
Bills payables (Note b) ANES: W L)) 200,240 77,350
760,665 583,417
Accruals and other payables FEstE A R AR
B 135,995 160,863
Customer deposits for securities BB BEEH 2 BEFR
trading 64,156 58,273
Other tax payables H R I 35,965 35,816
Payroll and welfare payables R T& kA8 123,883 122,148
1,120,664 960,517
Less: amounts shown under W I TRIERBBE
non-current liabilities T&® (1,028) (137)
Total amounts shown under HITRRBBETZ
current liabilities “BE 1,119,636 960,380
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

Fp 5 B 5 L B o (4F)
18 TRADE AND OTHER PAYABLES 18 ES R HMEMFIE

[CONTINUED) (#&)

(a] The following is an ageing analysis of trade (al ATARSRERRIZEE
payables presented based on invoice date at the HEIZ %2 B 5 R IER
end of each reporting period: BRI -

30 June 2021 | 31 December 2020

—E-—&

ANA=TH
RMB’000 RMB 000
ARBT T RE&TFT
(unaudited) [audited]
(REER) (=)
0to 90 days 0E90X 414,967 388,404
91 t0 180 days 91Z180% 74,661 67,222
181 to 365 days 181365 22,155 15,264
Over 3¢5 days BIB3SF 48,642 36,197
560,425 506,067

(b) The following is an ageing analysis of bills (b) AT ARSHERARILET
payables, presented based on issuance date at A2 BN RIERE D
the end of each reporting period: o

30 June 2021 31 December 2020

—E-—-F

AHA=1H

RMB’000

AR¥T
(unaudited) (audited)
(REER) (%)
0to 30 days 0Z230Kk 18,390 9,900
31 to 60 days RIEYIPN 37,480 4,000
6110 90 days YEXIFN 19,560 12,450
91 to 180 days 91E180K 122,170 38,000
Over 180 days B 180K 2,640 13,000
200,240 77,350

PEEREEERAR —T——FhHlRE 107




NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

R HA Bt 75 R B R ()
19 BORROWINGS 19 B
30June 2021 = 31 December 2020
—E-—F
~A=+H +=ZA=+—H
RMB’000 RMB'000
AR®T T ARBTFT
(unaudited) (audited)
(REERZ) (&%)
Bank borrowings PATIER 595,073 541,073
Notes and debentures ZERES 717,679 709,932
Other borrowings HAfER 326,341 292,654
- Loans from government —REBTHER
[Note a) (Hita) 69,238 59,238
- Loans from independent third  —REBVE=HH
parties (Note b) B (HistD) 257,103 233,416
1,639,093 1,543,659

Less: amounts shown under non- & : IR 3ERE
current liabilities BETZ2E (368,650 (378,206)

Total amounts shown under HIRRRBIEETZ
current liabilities 4a%8 1,270,443 1,165,453

Unsecured and unguaranteed IR R FE(R

borrowings S 1,281,105 1,201,973

Secured and unguaranteed BERREER
borrowings (N 357,988 341,686
1,639,093 1,543,659
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

19 BORROWINGS (CONTINUED)

(a)

(b)

(c)

The loans from government are unsecured,
interest-free and repayable in 2024.

The loans from independent third parties are
unsecured, bearing interest range from 0% to
12% (31 December 2020: 0% to 12%) per annum
and repayable within five years (31 December
2021: within five years).

The contractual maturity dates of borrowings are
as follows:

19 ER(E)

la) REBFWERDEER

%8 RAR

B o

— = —

— =

mEE

b) RXEBIUE=ZHANERAE
EIER - FHENF0%E
N%(ZZF=_FF+=A
=+—H:0%E12%) %A

NEE(ZTE=Z—F

+=—A=+—8: AFRA) -

RAF

lc) EFONEHTARMT :

30 June 2021 31 December 2020

—EBE_—F 2
~BA=+H B ==
RMB’000 RMB'000
ARBTT ARETTT
(unaudited) (audited)
(REER) (&%)
Within one year —FR 965,586 777,363

Betweenoneyeartotwo  —ZERM4

years 297,311 381,678
Between two to five years ~ MZRF 310,461 261,712
Over five years BAAF 65,735 122,906
1,639,093 1,543,659
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]
TRIAR BRI R ()

19 BORROWINGS [CONTINUED)

110

The ranges of effective interest rates per annum on
the Group's borrowings are as follows:

Variable-rate borrowings ZEMER
Fixed-rate borrowings ERMER

+0.38%Z£+1.00%

19 B (&)

AEERERZBFERMNEHE
L

30 June 2021 31 December 2020
—ZCTEF

+-A=+—-8

(unaudited) (audited)
(REER) (g&ERZ)
China loan China loan

prime rate prime rate
+0.38% to +1.00% +0.38% to +1.00%
HEEN TS HEIERTS
HEF=E REFIE

+0.38%2+1.00%
0% to 12.00%
0%%12.00%

0% to 12.00%
0%Z£12.00%

At 30 June 2021, certain shareholders of the Company,
including Wealth Max Holdings Limited and Hong Kong
Chuang Yue Co., Limited ["Chuang Yue"], pledged
the Company’s shares with fair value amounting to
approximately RMB38,833,000 (31 December 2020:
RMBB80,625,000) to the financial institutions for
securing financial facilities granted to the Group. The
amounts are repayable at various dates throughout to
2021.

As at 30 June 2021 and 31 December 2020, bank
borrowings of RMB304,857,000 and RMB388,090,000
were reclassified from non-current liabilities to
current liabilities as they became repayable on
demand due to the breaching of covenants underlying
the loan agreements respectively.
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RZTEZ—F~A=+H" &
NEAETRE(BEWealth Max
Holdings Limited K& &Il i 2= i%
BRAR(MAIM])) BATFE
# N R #38,833,000c( = =
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80,625,0007T ) 2 A A A 5
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

20 CONVERTIBLE BONDS

On 14 December 2017 (the “Issue Date”), the
Company issued HK$ denominated and HK$ settled
bonds at par with the aggregate principal amount of
HK$800,000,000 with conversion price of HK$3.27
(subject to adjustment] per share (the “Convertible
Bonds"). The Convertible Bonds was with maturity date
on 13 December 2019 (the “Maturity Date”) and the
Company is bound to redeem at par on the Maturity
Date. The conversion price was subject to downward
adjustment for any future issue of Company’s shares
at a price less than 90% of the market price prior to
the Convertible Bonds were redeemed, converted or
purchased and cancelled.

The Convertible Bonds bore interest from (and
including) the issued date at the rate of (a) 7% per
annum for the period from and including the Issue
Date up to and excluding the first anniversary of the
Issue Date; and (b] 8% per annum for the period
from the first anniversary of the Issue Date up to and
including the Maturity Date, interest was calculated by
reference to the principal amount thereof and payable
semi-annually in arrear on 20 June and 20 December
of each year, commencing with the first interest
payment date falling on 20 June 2018.

The Convertible Bonds were secured by an account
charge executed by Chuang Yue in favour of the
bondholder and guaranteed by Mr. Tang Mingyang, the
former ultimate beneficial owner of Chuang Yue.

FR A R B R B RE ()

20 AR ES

R-_ZT—tFE+_A+mBa(%
TR ARAINEREERK
3278 L (] FHAE ) IREERTT
IN& 4858 /800,000,0005 7T 2 7
TLAHER B TEEES ([ TRR
B%]) - AT REFNKR TN
FE+-A+=8((THAE])E
8 BZARARRREIEBZR
EHED o fADF B &R A
BEEWED « SR EE LT
AR E RN HBI0% 7 BIREITE
ARk n - EIRER T -

AR ESARETE (B
BBz B #HTR (B
BEEHTAKEEAF B
BiEZA) LR Z FRET%
Rb)ETREZEERAFA (R
ZBE)ERIMA(BHEZA)LE
HE 2 FRX8%:t & - BEEF
ERZ2EERSHEFNESL X
AHEEMEB =T —\FXA
—+AkE RNEFZRAZ+AH
R+= A= +BE+F3H%N
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

20 CONVERTIBLE BONDS (CONTINUED)

112

In March 2020, the Group received a statutory demand
from the holder of the convertible bonds of the Group
to repay the principal and interest accrued totaling
HK$823 million (equivalent to approximately RMB717
million). The Group failed to repay the principal and
interest accrued.

On 28 September 2020, a winding-up petition (the
“Petition”) was presented by the holder of the
Convertible Bonds to the Court of First Instance of the
High Court of the Hong Kong Special Administrative
Region for the winding up of the Company under
the provisions of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of
the Laws of Hong Kong). The hearing of the Petition
had been adjourned to 18 October 2021.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

21 SHARE CAPITAL 21 BRA

Number of shares Share capital

B2 &
(in thousand) HK$°000

(FA%) FHET
(unaudited)

(REER)

Ordinary shares of HK$0.02 & ARE{E0.02/8 LK)

each TLimAk
Authorised: JETE
At 1 January 2020, RZE=TF—H
30 June 2020, —A - _?_$¢
1 January 2021 and ANA=+A -
30 June 2021 ——E A— EI&
T —FX
=+A
50,000,000 1,000,000
Issued and fully paid: BBEITRBR
At 1 January 2020, 30 June ~ R-Z-_ZF—H
2020, and 1 January 2021 SlE _—\,_—\,i
/ \ﬂ + E &
5,026,892 100,538
Issuance of shares on top-up LA?E%?&%EFB%?IE
subscription (note i) FAEITIR
(B3 227,000 4,540
Issuance of shares on debt  LAEFEAR(L T
capitalisation [note ii) BT (B 466,800 9.336
At 30 June 2021 i —
~NA=+H 5,720,692 114,414
30 June 2021
—BE-—F
AA=TH
RMB’000 RMB000
ARBTT ARETIT
(unaudited) (audited)
(REERZ) (45z)
Share capital presented in REBRERE MBI R
condensed consolidated EXTpd %N
statement of financial position 95,821 84,283
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S B 3 R P R (4R

21 SHARE CAPITAL (CONTINUED)

(i)

(ii)

In June 2021, Wealth Max Holdings Limited,
a company incorporated in the British Virgin
Islands and the entire issued share capital of
which is beneficially owned by Dr. Wilson Sea, the
chairman of the Company and executive Director,
placed a total of 227,000,000 shares at HK$0.045
per share to no fewer than six independent
placees. Furthermore, a total of 227,000,000
top-up subscription shares were subscribed
by Wealth Max Holdings Limited at the price of
HK$0.045 per share. The Company received total
net proceeds of approximately HK$9,715,000.

In June 2021, the Company entered into a
settlement agreement with three creditors.
Pursuant to such agreement, the Company
allotted and issued an aggregate of 466,800,000
consideration shares to these creditors at
HK$0.045 per share. The subscription amounts
payable by these creditors under the agreement
shall be satisfied by capitalising the indebted
amounts due from the Company.

21 BRAS(4E)

(i)

(ii)

RZZF=—F7XA ' Wealth
Max Holdings Limited(—
MR EBREZESFMK
YHAR  ERIE LT
AR AR B EFFRAT
EEWilson Seald + Bz
WA ) R TRD 004575
TLE A DR N5 B AL
A Bt & 4 $£ 227,000,000 A%
f&1D o 4N - Wealth Max
Holdings Limited&Z &A%
0045 T ERRIES
$£227,000,000 B% % & 14 %
REERD o NRBWERS
#79,715,0007%8 T B9 AT 18 X
TBFEE o

R-ZZBE-—FXA ' AA7A
M= ZEEAGTLBER
& REBEZSEHE AR
A A BB 0.04578 TTIA)
ZEBERARBERETEHE
466,800,000 % X B &M -
ZEEREABRBZEHGEE
MHRESREGBBRER
EMWA N RIES S EEE -



NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

o S Bt S R B ()
22 FAIR VALUE ESTIMATION 22 NFEME

The table below analyses financial instruments carried
at fair values, by valuation method. The different levels
have been defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices] or
indirectly (that is, derived from prices) (level 2).

e Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the fair value hierarchy
of the Group's financial assets and liabilities that
were measured at fair value at 30 June 2021 and 31
December 2020.

TRUABEED TR A FEDE
MERTE - SRWERDOT

o BAERBEEXBENEED
B HRECREHE) (F1
&) -

o HEEHAEVEE(EIR
B8 ) sk & (AR E RS AT
BEEMEHNEARE(E
MAFRARIRERIN)
(F28) »

o AEHEFAEIHREAEE
5 8RR I A 2z (AR
AIERE ABUR) (E34R) -

TREIWR-_ZBE=-—FA=1+
A==+ =-A=+—H
REEUQAFEAENSHEE
FEaBENAFERBR -

Level 2 Level 3 Total
EYE] BIR @5t
RMB’000 RMB’000 RMB’000

ARMTR ARBTR ARETR

(unaudited)  (unaudited)  (unaudited)

Level 1
ENR
RMB’000
ARBT T
At 30 June 2021 (unaudited)
R=B--%xA=1A (REBER)
Assets BE
Financial assets measured at FVTPL A&t ABE2
LMEE
- listed securities - k&S 455,906
- financial products quoted by —2RERD
the financial institution) (& BHERE)
- equity investments (unlisted — KRB GELMAR)
company)

(REER)  (REER) (REEHR)

455,906
26,996 - 26,996

84,696 84,696

455,906

26,996 84,696 567,598
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()

22 FAIR VALUE ESTIMATION (CONTINUED]

22 NEME(F)

RMB'000 RMB'000 0
ARETT ARETT ARETT ARET:E
At 31 December 2020 (audi [audited) (audited) (audited)
ZF+-A=1-H ¢ %) (m=H%) (f8&h)
Assets BE
Financial assets measured at FVTPL ALt ABEZ
SREE
- listed securities - L& 585,620 S = 585,620
- financial products (quoted by —SRER
the financial institution) (HeREERE) = 15,659 = 15,659
- equity investments (unlisted ~RERECGELTRR)
company) = = 91,066 91,064
585,620 15,659 91,066 692,345

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
level 3.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

22 FAIR VALUE ESTIMATION (CONTINUED) 22 A {Efk&t(4&)

Specific valuation techniques used to value financial BEem I AGBENSTEHES
instruments include: SRR

Fairvalue  Valuation technique Significant
Financial assets Fair value as at higrarchy and key inputs unobservable inputs
tREE RUTREHATE DYERR  HERERTERANE EXFTRREARE
30 June 2021
—EC-
~B=tA
RMB'000
AEHT T
(unaudited)
(RE2H)
Financial assets measured at FVTPL 2,538 B9 Leweld Comparable Company Model P/S multiples and
- equity investments [unlisted 23 Comparable company is employed P/B multples
company) n deriving the fair value of the (31 Decernber 2020:
RATEABR SHEAE financia assets measured at IS Multples)
—TRERE G LRAF) PVTPL-equiyimiestments.  TEERTEE
A AT (Z52%F

WAERATEIAREZERE  tA=T-H:
E-BERENATERRRT  wEE)

7N
Financial assets measured at FVTPL 62,158 87957 Lewel3 Recent transactions N/A
- equityinvestments [unlisted £ %% AER
company)
RATEABR HAR
~TRiERE G LRAF)
84,69 91,066
There were no significant transfers of financial assets BIH - BoOHRBEIFBAFED
or liabilities between level 1, level 2 and level 3 fair EEA T TR EASEEES
value hierarchy classifications. B BB o
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]
TRIAR BRI R ()

22 FAIR VALUE ESTIMATION (CONTINUED]) 22 A {E{h&t(4&)

Sensitivity analysis of observable and AEHER T BERARE
unobservable inputs BRE 5

As described, the fair values of financial assets that wn_ESCRT DR AEIFR AT
are classified in level 3 of the fair value hierarchy are EEANEREEN D TENRE
determined using valuation techniques that make use SR IE R B R IS SIBNE
of significant inputs that are not based on observable RN ABUENGETEETE © %
market data. These fair values could be sensitive L NFER R AIES L AR
to changes in the assumptions used to derive the BHBRESRAHX - KRS
inputs. Volatility is the main significant unobservable FEMEAT ARG ASUE -
input. The table below illustrates the sensitivity of the TRA7ABRGABENE RE
significant inputs when they are changed to reasonably A 32 7] 1T 8 A B B R SRR
possible alternative inputs: E:

Favourable/

[unfavourable)

Valuation Significant Rangeof  changesin profit

Description Fair value as at techniques inputs inputs o loss

HewEll/
iR RATBRNATE fhER% EABARE RAREEE (728

Six months ended

30June 2021 31 December 2020 30 June 2021
HE-R--F

“E--f AAZTA
AAZTH IR
RMB'000 RMB'000
AREF R AREF R
[unaudited) [auditeq] [unaudnedl

(REEH) ) (REEH)

Financial assets measured at FVTPL
BAVEHABEZEREE

ﬁ% ymves ment slunhs ed company) 19,500 19413 Market comparable ~ P/B multiples 053 +[-5%

EREGELAAR) AMILE E #-975

- equity investments (unlisted company) 2787 389 Market comparable  P/S multiples 289 +[-5%

~BERR(GELTAR) WRTILE 5 +-106

uwty mvestmen s [unllsted company) 251 3000 Market comparable ~ PJS multiples 199 +[-5%

~BERR(GELTAR) maAE £ #-13
2,5% 26,109
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh R B S B R B RE ()
23 RELATED PARTY TRANSACTIONS 23 BHMAERS
Other than those transactions with related parties MR BREA IS & R N B &R AT
disclosed elsewhere in the interim financial WERNZEREB ARSI T
information, the following related party transactions B ARIERBEE_T—_—F
have been carried out for the six months periods MZZEZTFAA=+HIEAHE
ended 30 June 2021 and 2020: R EAREIETT ¢

Six months ended
BEAA=tHLAEAR

30 June 2021 30 June 2020
—EB-—fF —EEF

AH=tH ~NA=1H

RMB’000 RMB'000
AR¥TT ARETFIT
(unaudited) (unaudited)

(REER) (REEZ)

Service fee income charged to [A]—f& & (b3 ULER

ajoint venture B RIS B UL A 4,307 7,101
24 COMPARATIVE FIGURES 24 BT
Certain comparative figures have been reclassified to ETHREFE TEHMH U
conform to current year presentation. ABRFEET -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S B 3 R P R (4R

25 EVENT AFTER THE DATE OF
STATEMENT OF FINANCIAL POSITION

(a)

As disclosed in the Company’s announcement
dated 9 July 2021, the Board proposed that (i)
every five issued and unissued existing Shares
of par value of HK$0.02 each in the share
capital of the Company be consolidated into one
consolidated Share of par value of HK$0.10 each;
and (i) conditional upon the share consolidation
becoming effective, the board lot size for trading
on the Stock Exchange be changed from 2,000
existing Shares to 10,000 consolidated Shares
per board lot. An ordinary resolution to approve
the share consolidation had been passed by
the Shareholders at the extraordinary general
meeting of the Company held on 18 August 2021.
The share consolidation and the change in board
lot size had become effective on 20 August 2021.
Upon the share consolidation becoming effective,
pursuant to the terms and conditions of the
Share Option Scheme 2011, the exercise price
and the number of Shares to be issued upon full
exercise of the outstanding share options granted
under the Share Option Scheme 2011 and
maximum number of Shares which may be issued
pursuant to the Share Option Scheme 2021 were
adjusted. For further information, please refer to
the Company’'s announcements dated 9 July 2021
and 18 August 2021, and the Company’s circular
dated 27 July 2021.

25 MR K B HREHS

(a)

WBHAE—T——FtA
NEMARARAEMIFE -
BEEEFZ()BABRAR
AR AR EAREEO.028 7T
HEBITRAREITRER D
A A—REIREE10HE
TLHA ORI ¢ R (i) FRR
MNEHERE - REBRE
EMEFEEEMH2000
IR A A% 17 B 2 410,000 8%
EHERH  RRERZZ
Z—FENATNBEITHAE
ARBRRFRIASBEAEL R
RERRUAERDE O - B
NEHEERSFEBEEN
BER=ZZE-_—FN\A=+H
ERR o RIDEHTERIE - B
BT ——FBERE 2R
B REG - — B3
BT &I TR B A R T T
FEARIE M TE (B RIER BT
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GLOSSARY

Gk

In this interim report (other than the report on review of
condensed consolidated financial statements and the
condensed consolidated financial statements), unless the
context otherwise requires, the following expressions shall
have the meanings set out below:

“AGM” the annual general meeting of the Company

“Articles of
Association”

the articles of association of the Company,
as amended from time to time

“Audit Committee” the audit committee of the Company

“Board” the board of Directors

“China” or “PRC” the People’s Republic of China, which
for the purpose of this interim report,
shall exclude Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

“Chuang Yue” Hongkong Chuang Yue Co., Limited, a
company incorporated in Hong Kong
with limited liability, is a substantial
Shareholder and is indirectly wholly-
owned by Mr. Liu Kun

“Company” China First Capital Group Limited, a
company incorporated in the Cayman
Islands with limited liability, whose
issued shares are listed on the Stock
Exchange

the documents issued or to be issued
by the Company for the information or
action of holders of any of the Company's
securities as defined in Rule 1.01 of the
Listing Rules

“Corporate
Communications”

“Corporate Governance the Corporate Governance Code as set
Code” out in Appendix 14 to the Listing Rules

“Director(s)” the director(s) of the Company
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GLOSSARY (Continued)
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“Edukeys Group”

“Fuging Xishan”

“FVTPL”

“Group”

“HK$"”

“Hong Kong”

“Hong Kong Branch

Share Registrar”

“INEDIs)”

“IP0”
“Jiangxi Xishan”

“Listing Rules”

“Model Code”

Xinjiang Edukeys International Education
Services Co, Ltd.* (TBFEE S HEL
#ABBRAE]) and its subsidiaries

Fuging Xishan School* ({8/& 7 LI &%)

fair value through profit or loss

the Company and its subsidiaries

Hong Kong dollars, the lawful currency
of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

Tricor Investor Services Limited, the
Hong Kong branch share registrar and

transfer office of the Company

the independent non-executive Director(s)

initial public offering
Jiangxi Xishan School* (7T 73 711 £4%)

the Rules Governing the Listing of Securities
on the Stock Exchange

the Model Code for Securities Transactions
by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules
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“Nomination
Committee”

“R&D”

“Remuneration
Committee”

“Risk Management
Committee”

“RMB”

“Share Option
Scheme 2011”

“Share Option
Scheme 2021

“SFC”

“SF0”

“Shareholder(s)”

“Sharel(s)”

the nomination committee of the
Company

research and development

the remuneration committee of the
Company

the risk management committee of the
Company

Renminbi, the lawful currency of the
PRC

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed
on 19 October 2011 and terminated on 9
June 2021

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed
on 9 June 2021

the Securities and Futures Commission

the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)

the holder(s) of the Share(s)

(i) the ordinary share(s) of HK$0.02 each
in the issued and unissued share capital
of the Company prior to 20 August 2021;
or i) the consolidated ordinary share(s) of
HK$0.10 each in the issued and unissued
share capital of the Company with effect
from 20 August 2021, as the case may be
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GLOSSARY (Continued)
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“STEAM”

“Stock Exchange”

“Strategy Committee”

“United States” or “US”

“Us$”

“Wealth Max”

opn

*

Science, Technology, Engineering, Art and
Mathematics

The Stock Exchange of Hong Kong Limited

the strategy committee of the Company
the United States of America

United States dollars, the lawful currency
of the United States

Wealth Max Holdings Limited, a company
incorporated in the British Virgin Islands
with limited liability, is a Shareholder
and is wholly-owned by Dr. Wilson Sea,
an executive Director and the chairman
of the Board

per cent

For identification purpose only
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