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China Development Bank Financial Leasing Co., Ltd., a national non-banking financial institution regulated by CBIRC, is the first listed financial
leasing company in mainland China and the sole leasing business platform of China Development Bank. Founded in 1984, CDB Leasing is a
pioneer and a leader in the leasing industry in the PRC. Adhering to the mission of “Leading China’s leasing industry, serving the real economy”,
the Company is dedicated to providing comprehensive leasing services to high-quality customers in fields including aviation, infrastructure,
shipping, inclusive finance, new energy and high-end equipment manufacturing, with leasing assets and business partners reaching throughout
over 40 countries and regions all over the world, enjoying relatively high international credit ratings, namely “A1” by Moody’s, “A” by Standard &
Poor’s and “A+” by Fitch.

As one of the first leasing companies established in the PRC, CDB Leasing has witnessed and participated in the development of the PRC leasing
industry, experienced various economic cycles in the industry and regulatory reforms, and gained abundant experience through our exploration in
business sectors, product innovation, risk management and control, operation management and other aspects. At the same time, CDB Leasing
has been continuously adhering to the balanced development of scale, quality and efficiency. Through exploration of different business sectors
in a planned manner, continuous product innovation and business improvement as well as enhancement of corporate governance, CDB Leasing
outpaced peers in terms of asset scale, profitability and risk control, and formed a business development model with obvious advantages of core
competitiveness and prominent sustainable development capabilities.

As the PRC financial industry becomes more market-oriented and international, the increasing customer demand for bespoke leasing products
and services, the financial supply-side reform launched by the state to unwaveringly pursue high-quality development, and the policies aimed
at enhancing the financial service’s capability to serve the real economy have brought important opportunities to the leasing industry. We
believe that our long operating history, leading market position, well-developed business model and premier brand will enable us to seize such
opportunities, achieve sustained growth, and continue to maintain our leading position, constantly upgrade our business model, improve our
professional service capabilities and strive to move forward for achieving the vision of building a world-class financial leasing company.
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6 AFEE CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors
Mr. Peng Zhong (vice chairman, performing the duties of the chairman
of the Board')

Mr. Huang Min

Non-executive Directors
Mr. Li Yingbao

Mr. Wang Bangyi

Independent Non-executive Directors
Mr. Zheng Xueding
Mr. Xu Jin

Mr. Zhang Xianchu

STRATEGIC DECISION COMMITTEE OF THE BOARD
Mr. Peng Zhong (performing the duties of the chairman’)

Mr. Li Yingbao

Mr. Zheng Xueding

Mr. Xu Jin

RISK MANAGEMENT AND INTERNAL CONTROL
COMMITTEE OF THE BOARD

Mr. Peng Zhong (performing the duties of the chairman’)

Mr. Huang Min

Mr. Li Yingbao

Mr. Wang Bangyi

Mr. Zheng Xueding

RELATED PARTY TRANSACTION CONTROL
COMMITTEE OF THE BOARD

Mr. Xu Jin (Chairman)

Mr. Huang Min

Mr. Zheng Xueding

Mr. Zhang Xianchu

AUDIT COMMITTEE OF THE BOARD
Mr. Zheng Xueding (Chairman)

Mr. Li Yingbao

Mr. Wang Bangyi

Mr. Xu Jin

Mr. Zhang Xianchu

REMUNERATION COMMITTEE OF THE BOARD
Mr. Zhang Xianchu (Chairman)

Mr. Peng Zhong

Mr. Li Yingbao

Mr. Zheng Xueding

Mr. Xu Jin

NOMINATION COMMITTEE OF THE BOARD
Mr. Xu Jin (Chairman)

Mr. Peng Zhong (performing the duties of a member’)

Mr. Zheng Xueding

Mr. Zhang Xianchu

BOARD OF SUPERVISORS
Ms. Li Xueling?

Mr. Wang Yiyun

Ms. Huang Xuemei

Mr. Ma Yongyi

JOINT COMPANY SECRETARIES
Mr. Liu Yi

Mr. Lee Kwok Fai Kenneth®

1 Mr. Peng Zhong, vice chairman of the Company, will perform the duties of the chairman of the Board, a member and the chairman of each of the Strategic
Decision Committee and the Risk Management and Internal Control Committee as well as a member of the Nomination Committee under the Board during the
period from the resignation of Mr. Wang Xuedong until the day on which the new chairperson officially takes office.

2 Appointed on June 29, 2021.
3 Appointed on August 24, 2021.



AUTHORISED REPRESENTATIVES

Mr. Huang Min
Mr. Liu Yi

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay

Hong Kong

LEGAL ADVISORS
As to Hong Kong law
Clifford Chance

27/F, Jardine House
One Connaught Place
Central

Hong Kong

As to PRC law

Allbright Law Offices (Shenzhen)
22-23/F

Tower 1, Excellence Century Centre
Fu Hua 3 Road

Futian District

Shenzhen

ATEFR CORPORATE INFORMATION

REGISTERED OFFICE
CDB Financial Center

No. 2003 Fuzhong Third Road
Futian District

Shenzhen

Guangdong Province

PRC

HEADQUARTERS

CDB Financial Center

No. 2003 Fuzhong Third Road
Futian District

Shenzhen

Guangdong Province

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square
1 Matheson Street
Causeway Bay

Hong Kong

WEBSITE OF THE COMPANY

http://www.cdb-leasing.com

STOCK CODE
1606

LISTING DATE
July 11, 2016
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FR
DEFINITIONS

[2=% ]
“Airbus”

Airbus S.AS. (Z=E) » RIBZBLER M 515 2 7(SAS)
Airbus S.A.S. (Airbus), a “Société par Actions Simplifiée (SAS)” incorporated under French law

[REIERE]
“Articles of Association”

BEReREERNHAERATERE
Articles of Association of China Development Bank Financial Leasing Co., Ltd.

Ea RAREEE

“Board” or “Board of Directors” the board of directors of the Company

[E=g] RAREEE

“Board of Supervisors” the board of supervisors of the Company

[ ] BERR  —RKREBESFREMNEMALAAF]

“Boeing” The Boeing Company, a company incorporated in Delaware, the United States

[CEAREEIE)] CRAERTERBEILE (F17)) - FEBRESN201266 A7 BEMILH 20131 A18 £

“Ca itaIEAdmini/strative Measures” Administrative Measures for Capital of Commercial Banks (Provisional) & %217 E AR EIB X (H417))),
P issued by CBIRC on June 7, 2012 and being effective from January 1, 2013

—— FERITRREEERE RS RANSTRRTLEEEREES

“CBIRC” - China Banking and Insurance Regulatory Commission (FEIRITRIBEBREIREZEE) and its

predecessor, China Banking Regulatory Commission (FEIR1TEEREEL B &)

DRYIRIREER
“CBIRC Shenzhen Office”

HERTRBREEERZEGRIEER
China Banking and Insurance Regulatory Commission Shenzhen Office

PN R VN B 17
[EIEREE ]
“Company” or “CDB Leasing”

ERSRMEEROAR AT - PR1984FEFRBEML - WH2015549 A28 B ARMERAT « H
HARFE B BB AZPT B0 - BRI 5% A 1606

China Development Bank Financial Leasing Co., Ltd. (EiE & RMAERMER AR, a company
established in the PRC in 1984 and converted into a joint stock limited company on September 28, 2015,
the H Shares of which are listed on the Hong Kong Stock Exchange with stock code of 1606

[{EIRSFA
“Corporate Governance Code”

B L RAIMER TR E 2 [ EERTR I RIEEER®RE ]
the Corporate Governance Code and Corporate Governance Report as set out in Appendix 14 to the Hong
Kong Listing Rules

(&%)

“Directors”

AREES

directors of the Company

RS E ) 3 [

“GFOUDH or “we”

RRBREMBERRSIFRE AR - ROAXEFTHE - AR R REEA—KKZ KB R 755 5%
R0/

the Company and its subsidiaries or SPVs, or the Company and any one or more of its subsidiaries or
SPVs, as the context may require

(77
“HKS”

BREEEEET

Hong Kong dollars, the lawful currency of Hong Kong

[&% ]
“Hong Kong”

i A RAMBEEBFRITHE
the Hong Kong Special Administrative Region of the People’s Republic of China

(&8 ETRA
“Hong Kong Listing Rules”

(BEBAERIMERATES EHHRAD (KTRERD)
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (as amended
from time to time)

[ EEEEAZF
“Hong Kong Stock Exchange”

BEEBMARIMERAR  REERGREEMBRARNEZENBAR
The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited

[xBERAITEE]
“Latest Practicable Date”

20219 A10H
September 10, 2021

[EesrAl
“Model Code”

Bt FRAINSE PR 2 [ E BT ABEETESFR HHITESTE ]
the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to the
Hong Kong Listing Rules

“OEM (s)”

HESERS - KT BER REMREEES

collectively or individually, Boeing, Airbus and/or other aircraft manufacturers

WEH
“Reporting Period”

202141 A1HZE202146 A30H
from January 1, 2021 to June 30, 2021

[AR]
“RMB” or “Renminbi”

PEVEEEB AR
Renminbi, the lawful currency of the PRC

(7R AE GG
“SFO”

(BHEREERE) (BERBEGIESTIE) » KTRRHERT « #78 5A B At 75 S AE 2K
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as amended, supplemented
or otherwise modified from time to time

MR

“Shareholders”

(SRS RPN

holders of the Shares
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A& ] 45 RARBRAFFREEARE1.00TH KD
“Shares” a shares in the share capital of the Company with a nominal value of RMB1.00 each
[P | 45 HhEE A R AL B A5 B

“State Council” State Council of the People’s Republic of China

BEEBANIF6228 (R AED]) F 166 T2 A0RE

8 NI |8t =
[W%“ﬂﬂjf%ém ,, 5 has the meaning ascribed to it in section 15 of the Companies Ordinance (Chapter 622 of the Laws of
subsidiary” or “subsidiaries
Hong Kong)
(8% 4 RARIESE
“Supervisors” = supervisors of the Company
=S i FEEEEEET

“US$”, “USD” or “US dollars” United States dollars, the lawful currency of the United States




10  #flisd% GLOSSARY OF TECHNICAL TERMS

SRl

GLOSSARY OF TECHNICAL TERMS

[REME]

“finance lease”

BERCBEEMBEREER) D ENEERE - Bt - HEEEMARNBANY AR RERS HHEA
#EREEARA
a lease arrangement classified under the International Financial Reporting Standards, pursuant to which
substantially all of the risks and returns of ownership of the leased assets are transferred from the lessors
to the lessees

[REHERMEE]

“finance lease related assets’

BMEMEBETHNHELRE  SEEKHBMEHERREKERER (BEHEEEBENRIE)
leased assets under finance leases, consisting of finance lease receivable and accounts receivable
(advances for finance lease projects)

[ = BE M |
“narrow-body aircraft”

BRIERME - PIANZE A0 R 5 KO B 737 &5
single-aisle aircraft, such as Airbus A320 family and Boeing 737 family

[ eE]
“operating lease”

RIBCEBRIMEREERD D BOBEERH - Bt - HEEENBARE D R & B HRE HEA
a lease arrangement classified under the International Financial Reporting Standards, pursuant to which
substantially all of the risks and returns of the leased assets remain with the lessors

(IR EMRFE]
“SPVs”

GSEZN= 0PN

special purpose vehicles

[ AR |
“wide-body aircraft”

ERBERHE - FIINZEFA3B0 RS KK F 777 R
twin-aisle aircraft, such as Airbus A330 family and Boeing 777 family
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R S

FINANCIAL HIGHLIGHTS
1. BRESHERREE

1. SUMMARY OF CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BZE12A3BLFE

§ﬁ§6ﬁ]30 HEA A For the year ended
For the six months ended June 30, Bmriner T

(AR¥TT) 2021 20204 2020
(RMB in thousands) 2021 2020 2020
Eﬁwfnﬁ%zﬁg\mcome 4,442,603 9,199,844
é%izgr%%;s\e income 4,357,048 8,520,051
ﬁgéevenue 8,799,651 17,719,895
iﬁaﬁrﬂgﬁn{eﬁiﬁisﬁfies) (16,912) 41,189
/Oﬁir%ﬂﬁizn{:\or%fii%fosses 833,793 1,567,632
ﬁﬁﬁeﬁv:ﬁlﬁfﬁgﬁther income 9,616,532 19,328,716
iiﬁ;ﬁ;enses (7,999,695) (14,745,139)
/Oﬁ}th;cﬁ%e%ﬁéﬁion and amortisation (2,016,225) (4,133,564)

mii lljejxpense (3,340,865) (6,980,798)

Ijﬁfpﬁii?r%nfm losses (2,035,671) (2,281,623)
giﬁitﬁb%ffjrzﬂincome tax 1,616,837 4,583,677
ﬁﬁiﬁzﬁ?Reporting Period 1,239,347 3,268,321
EARBESRKE (ARET) 00 026

Basic and diluted earnings per share (RMB Yuan)
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2021 FHF  AEBELEERATRELEWAIGLL45.9% © RILL THFOSER DB  KEMEWAILL47.1% » [t E
TH8EB DR : HAMA - W TIEKRIELL6.3% © ML TR24EBEDE : RE MK (BK) FHEMBLL0.7% - Rttt
FrO.9EB 5B -

In the first half of 2021, finance lease income accounted for 45.9% of the operating income of the Group, representing a year-on-year decrease
of 0.3 percentage point; operating lease income accounted for 47.1%, representing a year-on-year increase of 1.8 percentage points; other

income, gains or losses accounted for 6.3%, representing a year-on-year decrease of 2.4 percentage points; and net investment gains/(losses)
accounted for 0.7%, representing a year-on-year increase of 0.9 percentage point.

ERWA PG (B - ARMRET - BDL)
BREAKDOWN OF OPERATING INCOME (UNIT: RMB'00 MILLION, PERCENTAGE)

47.95, 45.9%
m— FEHERA
Finance lease income
A E A
Operating lease income
= W skigk
49.21, 47.1% Other income, gains or losses
W (BR) R
Net investment gains/(losses)

0.71, 0.7%
6.55, 6.3%

20215 E¥F - AEBEEET HFAMNEZ H(hEE50.1% - B EASIMEE D E ¢+ & REHEL26.2% © Rt EF1.01E
BB BEEBKXIGE14.6% - R TRE108EE DR « HMAKAMELL1% @ Rtk EA1.5@F 52

In the first half of 2021, interest expense accounted for 50.1% of the operating expenses of the Group, representing a year-on-year increase
of 8.3 percentage points; depreciation and amortisation accounted for 26.2%, representing a year-on-year increase of 1.0 percentage point;

impairment losses accounted for 14.6%, representing a year-on-year decrease of 10.8 percentage points; and other expenses accounted for
9.1%, representing a year-on-year increase of 1.5 percentage points.

B HBAMGEL (B ARBET  BHk)
BREAKDOWN OF OPERATING EXPENSES (UNIT: RMB’00 MILLION, PERCENTAGE)

39.91, 50.1%
FlEx
Interest expense
20.86, 26.2% 8 R
Depreciation and amortisation
VEREEEPS
Impairment losses
H At A
Other expenses
11.60, 14.6%

7.32,9.1%

i BRGEBBRRARE T TEBAEMS - BERERBWL/NENARKETHRIBTEAEFERES -
Note: Data of percentages in the charts were calculated based on data denominated in RMB’000, and differences may exist between such data and data calculated
on the basis of RMB’00 million with two decimal places.
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2. BRSO BARRREE

2. SUMMARY OF CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20214 20204
(ARMF ) 6H30H 12A31A

June 30, December 31,

(RMB in thousands) 2021 2020

BEAR

Total assets SRR ey
Hrh o Be RIRTTERS
Of which: Cash and bank balances 34,992,986
7
MRS 1,960,650
Accounts receivable
SR FHE
EMEER AR 166,040,552
Finance lease receivables
JETEE =K
B 15,829,764
Prepayments
E I
mERRE 77,088,767
Property and equipment
SE8AHE
Total liabilities R
R
Of which: Borrowings 210,382,017
e B
Bonds payable AP
BEE
Net assets 26,629,315
BREEE (AR¥T) 211

Net assets per share (RMB Yuan)
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B ZE2021F6A30R  AEBMREETENMERESRELLE7.3% « R2020F KR EA2.6HE DB : WERZEMNLL
26.9% * B2020F R EFH1.6MEB D H - HMEENLL15.8% @ B2020F R T4 1EBFSE -

As at June 30, 2021, finance lease receivables accounted for 57.3% of the total assets of the Group, representing an increase of 2.6 percentage
points compared with that as at December 31, 2020; property and equipment accounted for 26.9%, representing an increase of 1.5 percentage

points compared with that as at December 31, 2020; and other assets accounted for 15.8%, representing a decrease of 4.1 percentage points
compared with that as at December 31, 2020.

|
REEREFEMGE (B ARKRT  BHt)
BREAKDOWN OF NET BOOK VALUE OF THE TOTAL ASSETS (UNIT: RMB’00 MILLION, PERCENTAGE)

837.85, 26.9%

1,784.24, 57.3% — RS TE

Finance lease receivables

— YRR

Property and equipment

(O E
Other assets

493.10, 15.8%

HZE2021E6 300 » A"EFEABBETEFGL69.2% @ BW2020E KR T /6.8EE D2 : FERESF(GE18.3% © E20204
KEF1GEBT DS » EMhBENEL12.5% @ B2020F K FFA5.2EE 5 2 -

As at June 30, 2021, borrowings accounted for 69.2% of the total liabilities of the Group, representing a decrease of 6.8 percentage points
compared with that as at December 31, 2020; bonds payable accounted for 18.3%, representing an increase of 1.6 percentage points compared
with that as at December 31, 2020; and other liabilities accounted for 12.5%, representing an increase of 5.2 percentage points compared with
that as at December 31, 2020.

|

REEREFEML (B - ARBET - BHL)
BREAKDOWN OF NET BOOK VALUE OF THE TOTAL LIABILITIES (UNIT: RMB’00 MILLION, PERCENTAGE)

1,063.21, 69.2% 519.41, 18.3%
R
Borrowings
RS
Bonds payable
354.98, 12.5% — H A E
Other liabilities

i BRGLEBBERARE T TEBAEMS - BERARBWL/NEHAREKETRIEFEFEEE
Note: Data of percentages in the charts were calculated based on data denominated in RMB’000, and differences may exist between such data and data calculated
on the basis of RMB’00 million with two decimal places.
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BB =

SELECTED FINANCIAL RATIOS

BZE12A31HLE

HZ6A30ALNEA 6A30AH F£E 12A31H
For the six months ended For the year ended
June 30/As at June 30, December 31/

As at December 31,

20214 20204 20204
2021 2020 2020

0 0y

Return on average total assets"” 0.91% 1.16%

3z i g5 <

FOgmEREs 9.83% 12.50%

Return on average equity®

% =&O)
EXZM&U.\H:+ i 6.73% 7.14%
Cost-to-income ratio®
NER 224

Tﬁﬁéi. A~ 0.85% 0.80%

Non-performing asset ratio®

=R S =P 2z (5)

mﬂﬁfﬂ,\ilﬁ%ﬂ_ﬁﬁﬁf . . 5 1.37% 0.54%

Non-performing asset ratio of finance lease business®

TEIR O 8.581% 8.361%

Gearing ratio® 8.58 times 8.36 times

= FREAR

Credit ratings

BELH A A

Standard & Poor’s

2

Moody’s Al Al

BE

Fitch At At

(1)  REBERFFER AR RAREEEE T HHMER I[an AL EAER

2 RERH W@rﬂﬂB%LAHH%D&HJ%X%@Hx%*“*?fJﬁ%E MR ¢1K%+u i

@) REBEAYMERRENTE RS ;ﬁIfﬁzﬂifuﬁiﬁﬁM%iﬁ EOFG! %D@LM&U\&ETMZ@VL

4 TREEXEBERABTIREEMREBRKIERGNEERLENBEDL

b)) REMEXRBIREEXEEEZERAYREMEXRHFIREEMBRERAEGIRELERBEENBSL

6) RBFEBERUEBZEENE - FAEEAGEBERARSRESEEY AEEBAEER REFA BHEESREERR
FEfES -

(1) Calculated by dividing net profit for the period by average balance of total assets at the beginning and the end of the period on an annualised basis.

2) Calculated by dividing net profit for the period by average balance of total Shareholders’ equity at the beginning and the end of the period on an annualised
basis.

() Calculated by dividing the sum of the depreciation and amortisation expenses of property and equipment held for administrative purposes, staff costs and other
operating expenses by total revenue and other income.

4) Non-performing asset ratio refers to the percentage of non-performing assets over total assets before allowance for impairment losses as at the applicable
date.

(5) Non-performing asset ratio of finance lease business refers to the percentage of non-performing assets of finance lease business over finance lease related
assets before allowance for impairment losses as at the applicable date.

(6) Calculated by dividing net debt by total equity. Net debt is defined as total liabilities less cash and cash equivalents. Total liabilities comprise borrowings, due

to banks and other financial institutions, financial assets sold under repurchase agreements and bonds payable.
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2021 L F - AREFHEERBROHRE1.18%  AREFHREEHX13.33% REFRBPHEM LA - TERMH
REMERLERRX -

In the first half of 2021, the Group recorded return on average total assets of 1.18% and return on average equity of 13.33%, both increase
compared with those for the same period of last year, mainly due to a greater year-on-year increase in net profit.

FHEEARBEERE T RER E =R
Return on average total assets Return on average equity
13.33%
1.21%  1.18%  1.18%  116%  1.18% e
. 10.73%
0.97% -
I 8.44% I
20164F 20174 20184 20194 20204 2021 fﬁ 20164 20174 20184 20194 2020%F 20214
2016 2017 2018 2019 2020 2016 2017 2018 2019 2020 E¥E
the flrst the first
half of 2021 half of 2021

TREBJIARAHNEDEERREER - ZSHERRBTFRRRESER - WRBERGHEHE

The following table sets forth, as at the dates indicated, information relating to certain regulatory indicators, calculated in accordance with the
requirements of the CBIRC and applicable accounting standards.

20204 2019%
12831 H 12A31H
December 31, December 31,
2020 2019

EEER

Regulatory
requirement

BARFERERY

Capital adequacy indicators("

B — R EARTE R RO

Core tier-one capital adequacy ratio? =1:5% e 9.82% 10.51%
iﬁfﬁiﬁi Z)equacy - >8.5% 9.71% 9.82% 10.51%
;%aﬁt?aidi(zacy atio >10.5% 12.41% 12.60% 11.69%
EEERER

Asset quality indicators

REHAANTAAERRESEC >150% 710.46% 625.95% 269.61%

Allowance to non-performing finance lease related assets®

BEF ERREER20126F6 A7 B AMIWMN2013F1 A1 BEBMCERERIE)TE o

RO —RENRAEEZ O —RERMRIEHRRARRMEEESE -
?EH”—ﬁﬁﬁmﬁ%—ﬁ&é$$ﬂB?IEEE?W‘LB’WD%EF%E

RERAAE AR & ANHIBR IR B bR DA B N & &
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Calculated based on the Capital Administrative Measures & A& M 3##)%)) published by the CBIRC on June 7, 2012 and became effective on January 1,
2013.

Calculated by dividing core tier-one capital, net of core tier-one capital deductions, by risk-weighted assets.

Calculated by dividing tier-one capital, net of tier-one capital deductions, by risk-weighted assets.

Calculated by dividing total capital, net of capital deductions, by risk-weighted assets.

Calculated by dividing allowance for impairment losses on finance lease related assets by non-performing finance lease related assets.
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=
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Coinciding with the 100th anniversary of the founding of the Communist Party of China, this year marked a milestone for China which has built a
moderately prosperous society, the goal set for the first century since then, and more importantly, a start of the new journey of building a modern
socialist country as the goal for the second century. At this great historical moment ushering in a new era, we as a financial leasing company
controlled by the China Development Bank continued our commitment to the mission towards “leading China’s leasing industry, serving the real
economy”, unswervingly implemented the new development concept, and adapted ourselves to the new development pattern. Supported by
Shareholders and the Board of Directors, the Company actively responded to the call of government policies, targeting high-quality development
with a focus on national strategic regions, giving full play to our unique strengths in leasing to fuel real economy development, and enhancing our
sustainability.

We sought progress amidst stability, riding on the opportunities with steadily improving business results. \We adhered to the balance
among scale, quality and efficiency, serving customers with value creation in a customer-oriented approach. As at the end of June, our total
assets amounted to RMB311.5 billion, an increase of 2.7% from the end of last year, and new business investment amounted to RMB57.1 billion,
a year-on-year increase of 12.3%. Net profit exceeded RMB1.8 billion, representing a year-on-year increase of 46.2%. Annualized ROA and
ROE stood at 1.18% and 13.33%, respectively. The non-performing asset ratio was 0.78%, a decrease of 0.02 percentage point from the end
of last year, and the provision coverage ratio further increased to 710.46%. The Company continued to secure its leadership in the industry, and
maintained a high level of international credit ratings (“A1” by Moody’s, “A” by Standard & Poor’s, and “A+” by Fitch).

We stayed true to our roots and innovated aggressively, serving the national strategies and supporting real economy fruitfully. We
remained focused on serving the national strategies and fuelling real economy. Our new investments in seven key regions including the Yangtze
River Economic Belt, Beijing-Tianjin-Hebei Region and Guangdong-Hong Kong-Macao Greater Bay Area amounted to RMB48 billion, representing
a year-on-year increase of 16.7%. In line with the deployment for “peak carbon emissions and carbon neutrality”, we continued to expand green
finance business, investing RMB10.1 billion in pollution control, new energy power generation, green transportation and other fields, a year-on-
year increase of 15.8%. We have provided financial supports to a total of 67 new energy power stations with installed capacity totaling 3.79GW.
Seizing opportunities from the recovering shipping market and under the deployment for a strong transportation network nationwide, we lent
support to the development of domestic shipbuilders, covering a total of 53 new vessels and second-hand vessels, a year-on-year increase
of 179.0%. To deepen the integration with financial technology, we developed a passenger car rental system for retail market to meet the
requirements of inclusive finance.

We embraced changes to boost quality and efficiency, making solid progress for high-quality development. Keeping a close eye on
policy and market dynamics, we strengthened situation analysis to make informed judgments based on proactive management decisions, as
witnessed by our effective coordination between epidemic prevention and business development and the constantly optimized internal operation
and management system, laying a solid ground for high-quality development. These efforts led to significantly improved efficiency of our business
decision-making and approval process, more diversified asset transaction channels, effectively managed financing costs and a leap of capital-
intensive operations, which played a key role in achieving high-quality business goals.

We held fast to the bottom line of risk prevention and control, to navigate the Company in a steady and sustainable way. We solidly
promoted comprehensive risk management, sticking to a “two-pronged approach” in mitigating the existing risks and managing and controlling
the incremental risks. With a focus on key areas and projects, we strengthened risk early warning and identification, conducted in-depth risk
screening and took effective countermeasures, leading to more forward-looking, comprehensive and proactive risk surveillance. The Company’s
non-performing asset ratio stayed below 1%, suggesting stable asset quality.

As an activist in compliance with regulations, we continued to improve our internal control and compliance management system.
Our top-level architecture was enhanced, helping us to establish an internal control, compliance and governance structure in line with regulatory
requirements. In accordance with the principles of “full coverage, checks-and-balances and matching”, we improved the internal control and
compliance management rules as well as the evaluation system, to ensure its full coverage across the Company’s business processes and
management activities. A robust compliance culture was fostered, including higher awareness of compliance in operations, the well-established
concept of compliance-based value creation, and a strong cultural atmosphere of “Everyone pays respect to risks and compliance matters
everywhere”.

We stepped up technology-empowered transformation to grow the drivers for high-quality development in the 14th Five-Year Plan
Period. Adhering to a technology-empowered philosophy, we accelerated digital transformation to re-engineer our core leasing business system.
Technology has become an increasingly important enabler, as witnessed by positive progress in the construction of systems such as passenger
car business system, intelligent data platform and mobile office automation system. At a faster pace, we improved our data governance system,
data protocol and standardization. Our EAST (Examination and Analysis System Technology) data submission workflow has been successfully
verified by the CBIT data verification system. In-depth data analysis helped us to mine data value and further enhance the decision support role
of multidimensional data in business development, risk surveillance and refined management during the 14th Five-Year Plan Period.

Only an enterprise exerting itself can stay ahead of its peers. In the year to date, the epidemic continued to evolve around the world.
Looking forward to the second half of the year, the external environment will be even more complex and challenging. As a strategically
determined pursuer of the key note of seeking progress amidst stability, we will adhere to the new development concept, bearing our mission
and responsibility in mind to forge ahead through the difficulties. We will go full steam ahead with our annual business targets, aiming to achieve
a sound start of our 14th Five-Year Plan.

President
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1 KREIRIE
1  BUSINESS ENVIRONMENT

1.1 ZEEE
1.1 Macro Economy
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In the first half of 2021, with the acceleration of COVID-19 vaccination, the global pandemic eased despite the rebound of COVID-19 in some
regions, and the global economy continued to recover amid fluctuations, albeit with obvious regional divergence. Developed economies in Europe
and America and China led the global economic growth, while the recovery of emerging economies was relatively weak. World trade was picking
up, and commodity trade was recovering faster than service trade. China further consolidated its achievements in epidemic prevention and
control and economic recovery, actively responded to internal and external risks and challenges, achieved good results in macro-control policies,
and took the lead in resuming normal economic activities among major economies in the world. In the process of economic recovery, the
outside world provided strong support for China’s exports and promoted the recovery and expansion of domestic production, but the recovery
of domestic consumption and investment was slow in comparison. In the first half of the year, China’s GDP increased year on year by 12.7%,
GDP growth in the second quarter reached 7.9% compared to the same period last year on a low base. In the first half of 2021, the aggregate
financing to the real economy (AFRE) (flow) amounted to RMB17.74 trillion, down by RMB3.13 trillion compared with the same period last year
and up by RMB3.12 trillion compared with the same period of 2019. Specifically, RMB loans to the real economy grew by RMB613.5 billion year
on year, and the net financing of government bonds and that of corporate bonds decreased by RMB1.34 trillion and RMB1.87 trillion respectively
over the same period last year. As at the end of June, the outstanding AFRE reached RMB301.56 trillion, a year-on-year increase of 10.9%. In
the first half of 2021, the aggregate financing increased moderately on the high base of credit of the previous year with improving credit supply
structure. In particular, financial support for manufacturing, infrastructure and other key sectors was robust.

1.2 TREZ
1.2 Industry Environment
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The financial leasing industry is closely related to the real economy. In the first half of the year, the economic recovery created good opportunities
for the development of the financial leasing industry. As such, the industry was in good condition with controllable risks, and played an important
role in enriching and improving China’s financial system, broadening the financing channels of enterprises, and serving the real economy. Under
the guidance of relevant policies, financial leasing companies proactively fit into the new development pattern in the new era, implemented the
financial supply side structural reform, and vigorously developed green finance business based on the “carbon peak and neutrality” initiatives
to support green economic transformation, promote inclusive finance, and support the development of small and micro enterprises. They also
further focused their business on key economic regions of China such as the Yangtze River Economic Belt, Yangtze River Delta, Guangdong-
Hong Kong-Macao Greater Bay Area and Beijing-Tianjin-Hebei region.
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1.3 PEREMREERAERERER

1.3 Uncertainties and Risk Alert
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In the international market, the extensive and sustained impact of the COVID-19 pandemic casts uncertainties over the recovery progress of
global industrial chains and supply chains, and geopolitics are undergoing new complicated situations. Changes in external environment may
result in fluctuations in interest rates, exchange rates, and commodity prices as well as changes and adjustments to trading and monetary
policies. In the domestic market, on the one hand, credit risks may see new divergence due to further implementation of implicit government
debts settlement and de-leveraging requirements. On the other hand, issues such as slowed recovery, dampened social financing growth,

regional economic differentiation and “quality asset shortage” during domestic economic recovery pose certain challenges to the Company’s
business development and layout, which may also lead to fiercer market competition.

2 NafEH
2 THE COMPANY’S RESPONSES
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In the first half of 2021, the Group maintained strategic determination, strengthened responsibility, adhered to new development concepts, and
steadily promoted high-quality development, and achieved good results in business investment, risk prevention and control, internal management,
etc.

We sped up the improvement of business development, increased the coverage of key strategic regions, and effectively served strategic
emerging industries, green development, inclusive finance and other key industries. In the first half of 2021, the Company’s business investment
in key strategic regions such as the Yangtze River Economic Belt and Guangdong-Hong Kong-Macao Greater Bay Area increased year on year
by 16.7% and accounted for 84.0% of its total investment. Our investment in strategic emerging industries grew year on year by 15.8%. We
leveraged our advantages in leasing products to support green development and pollution prevention and help implement “carbon peak and
neutrality” initiatives. As a result, our investment in the new energy sector increased year on year by 52.6%. We also followed the guidance of
national policies to promote inclusive financial services. Our investment in construction machinery and commercial vehicles increased year on year
by 40.0%, with more than 34,000 units of new equipment for lease being added. In addition, we accelerated the application of fintech, developed
self-risk control models, built an intelligent management system, and promoted the transformation of the vehicle business to the passenger car
terminal retail business to make new development in passenger car business.

We kept track of international market and COVID-19 developments to prevent and control aviation risks and seize opportunities from shipping
recovery. After in-depth analysis of the global air cargo market, we took the lead in promoting passenger-to-cargo conversions in the industry,
thus reducing the pressure on the depreciation of old wide-body aircraft. As the index of shipping industry picked up and the asset value of
mainstream ship types recovered, we developed shipbuilding and second-hand ship leasing business to promote “domestic shipbuilding”
and support the development of domestic shipbuilding enterprises. In the first half of the year, the profit contribution of ship leasing business
increased substantially year on year.
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We improved the overall management of assets and liabilities, and advanced cost reduction and efficiency enhancement. Specifically, we
established a regular mechanism for capital market research and analysis to keep track of and conduct analysis on market trends, dynamically
monitor exposures, and control interest rate and exchange rate risks; accelerated the issuance of financial bonds and revived existing assets
through multiple channels; formulated the Company’s capital replenishment plan and continuously consolidated the foundation for business
development.

o

We strengthened the customer-centric business development model to improve the quality and efficiency of business development. We deepened
our research and analysis system, kept abreast of internal and external changes, sorted out and conducted analysis on factors affecting business
operations and development opportunities to improve the foresight and effectiveness of business decisions. Based on the changes in business
landscape and the characteristics of customer demand, we improved the customer management plans, improved active services, and ensured
the implementation of project development. In the first half of 2021, the Company’s leasing investment remained at the forefront of the industry,
and its customer-centric model continued to yield good results.

We strengthened risk control in key areas, enhanced the comprehensive risk management system, and enhanced risk control capabilities.
Specifically, we developed a list of customers and projects subject to risk warning and monitored it, accelerated risk mitigation for key projects,
and maintained the overall stability of asset quality. We also promoted the annual plan for enhancement of comprehensive risk management,
completed and released the annual risk appetite statement, and arranged the compilation and study of risk cases to enhance the risk
management awareness of all employees.

Guided by compliance principles, we continued to implement standard internal operations and management for the Company. We strengthened
the interpretation of regulatory policies, prepared analysis reports on regulatory cases of financial leasing companies, and improved compliance
management requirements. We also reinforced the management of related party transactions and anti-money laundering to improve the
compliance and internal control system.

We continued to promote information system construction and data governance to consolidate the Company’s information security foundation.
Specifically, we developed intelligent data platform, core leasing business system, passenger car system and other relevant systems to support
business development; implemented regulatory requirements, reinforced data governance, thoroughly searched for deficiencies in data standards,
and strengthened information and data security management; and further improved the Company’s IT infrastructure and network security system.
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3 BHARHERRDN
3 ANALYSIS OF CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS
3.1 SR ERME

3.1 Overview of Condensed Consolidated Statement of Profit and Loss
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In the first half of 2021, the Group recorded total revenue and other income of RMB10,442.0 million, an increase of RMB825.5 million or 8.6%
compared with that for the same period of last year; and achieved a net profit of RMB1,812.1 million, an increase of RMB572.8 million or 46.2%
compared with that for the same period of last year, primarily due to firstly the growth in total leased assets resulting from the increase in
financing to lessees, secondly the substantial year-on-year increase in revenue from ship operating lease business, thirdly the decline in the rate
of financing cost of US dollars, and fourthly the lower net profit base for the same period of last year as a result of the impact of the pandemic
and the year-on-year decrease in impairment losses this year as COVID-19 was under control in China.

The following table sets forth the statement of profit or loss of the Group for the six months ended June 30, 2021 and comparative figures for the
same period of last year:

HZ6H30B1EA<EA
For the six months ended June 30,
(AR¥BEBT ' BDLERM) 20214 20204
(RMB in millions, except percentages) 2021 2020
WA
Revenue
A SN 4,442.6 7.9%
Finance lease income T )
LEAERA
Operating lease income 4,357.0 12.9%
BN
Total revenue SO0 7z
wEWE S (BK) FHE
Net investment gains/(losses) (16.9) (621.9%)
HAWA - zsskidk
Other income, gains or losses 53 i3z
LONELel et 06165 8.6
Total revenue and other income T o
Depreciation and amortisation A2 B
8T
iaﬁ ?ﬁs (256.9) (8.0%)
FERRADILY i) 108.0%
Fee and commission expenses ' '
e (3,340.9) 19.5%
Interest expense T '
At B R (335.0) 38.7%
Other operating expenses ' '
AEIRR (2,085.7) (43.0%)
Impairment losses U '
wE
Tiotﬂjal expenses Feies (Dl
FR{8 851 F0 8
Profit before income tax 1616.8 52.9%
S B R 8 (877.5) 74.9%
Income tax expense ' ’
A 1,239.3 46.2%

Net profit
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3.2 AW A

3.2 Total revenue
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For the first half of 2021, total revenue of the Group amounted to RMB9,715.9 million, representing an increase of 10.4% compared with the total
revenue of RMB8,799.6 million for the same period of last year, primarily due to the increase in total lease assets resulting from the increase in
finance lease business and operating lease business in the first half of 2021, and the significant year-on-year increase in ship leasing income on
the back of a higher Baltic Dry Index.

Revenue of the Group was primarily derived from (1) finance lease income and (2) operating lease income.
321 MEMHEERA
32.1 Finance Lease Income
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The following table sets forth the finance lease income of the Group’s four business segments and other business for the periods indicated:

BZE6H30HLLA<EA
For the six months ended June 30,
(AR®BBEEBT Aotk 20214 20204
(RMB in millions, except percentages) 2021 2020
RMEHERA
Finance lease income
RAEIEE 0
Aircraft leasing 3 )
S0 0 A
RERGEE 3,060.1 15.1%
Infrastructure leasing
MpEE 9
Ship leasing R 2505)
i AT
EBDR 614.4 12.0%
Inclusive finance
At 9
G 301.7 (17.2%)
at .
Total 4,442.6 7.9%
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For the first half of 2021, finance lease income of the Group amounted to RMB4,794.7 million, accounting for 49.3% of the total revenue and
representing an increase of 7.9% compared with the finance lease income of RMB4,442.6 million for the same period of last year, primarily due
to the continued significant investment in assets under finance lease, and a year-on-year increase in the scale of finance lease assets.

With respect to aircraft leasing, for the first half of 2021, finance lease income of the Group amounted to RMBO0.5 million, representing a decrease
of 93.6% compared with the finance lease income of RMB7.8 million for the same period of last year, primarily due to the decrease in the scale
of finance lease business resulting from the aircraft segment’s focus on the development of operating lease business in the first half of 2021.

With respect to infrastructure leasing, for the first half of 2021, finance lease income of the Group amounted to RMB3,532.1 million, representing
an increase of 15.1% compared with the finance lease income of RMB3,069.1 million for the same period of last year, primarily due to the
increase in the scale of infrastructure finance lease business resulting from an increase in infrastructure leasing business.
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MAEE 2021 F L4+ F - AEBEMREENREEERARARKI2IBE T REFRAMBREEERAARK
4496 B ETT T E#28.0% TERMMN2IFAKE T2 RHRMMEEHEER  MHREHERAERERD - B &
DMMREEEER RETTFHNE - BAKRSEXX I RBRITHEREREFXLBOR) TRTLE -

EEER 0215 L¥F  AREEEEROBEREUARARKESIAET  REFAMBEREUAARE
6144 BTLER12.0% TERARERSRAUEN  EESRHBERERRIER -

HMBEEER 2021 F L3 F - AEBEMHESEBNRERERAAARE24008 & R LFRHBEHSERA
ARESON.7ABIL NE17.2%  TERHARAEERTE T BREEMIRER -

With respect to ship leasing, for the first half of 2021, finance lease income of the Group amounted to RMB323.9 million, representing a decrease
of 28.0% compared with the finance lease income of RMB449.6 million for the same period of last year, primarily due to the decrease in the size
of the ship finance leasing projects as the Group focused on developing ship operating lease business in 2021; in addition, the floating interest
rate of some ship finance leasing projects was based on US dollars, and the project yield was affected by the decline of the London Interbank
Offered Rate (LIBOR).

With respect to inclusive finance, for the first half of 2021, finance lease income of the Group amounted to RMB688.3 million, representing an
increase of 12.0% compared with the finance lease income of RMB614.4 million for the same period of last year, primarily due to the increase in
the scale of inclusive finance lease business resulting from an increase in inclusive finance.

With respect to other leasing businesses, for the first half of 2021, finance lease income of the Group amounted to RMB249.9 million,
representing a decrease of 17.2% compared with the finance lease income of RMB301.7 million for the same period of last year, primarily due to
the fact that the Group focused on its principal business and reduced the business of other segments.

322 MEHEWA
322 Operating Lease Income

TERIGINFRPRERMAN D BELHERARBR -

The following table sets forth our segment operating lease income for the periods indicated:

BZE6H30B LLAEA
For the six months ended June 30,
(AR¥BEBT ' BOLERM) 20214 20204
(RMB in millions, except percentages) 2021 2020
REHFEBRA
Operating lease income
s .
Aircraft leasing e Hil2=sh)
EWRmiEE 16.6 -
Infrastructure leasing '
MRS 285.0 377.5%
Ship leasing
Hith 9
Others 89.3 (24.6%)
att 9
Total 4,357.0 12.9%

2021 F ¥ F  AEEERLEEHERAARB 49212858 - (hRWAS0.7% R EFRBKLERERAARKE
4,357.0B BT R12.9% - TERHANMMEBRANK - KEHEMFHEER XN KENBLHEMEEIER
A S EE WA R AREIER

For the first half of 2021, the operating lease income of the Group amounted to RMB4,921.2 million, accounting for 50.7% of the total revenue
and representing an increase of 12.9% compared with the operating lease income of RMB4,357.0 million for the same period of last year,

primarily due to the significant year-on-year increase in ship operating lease income resulting from the increase in shipping business and number
of operating lease fleets and on the back of a higher Baltic Dry Index.
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323 ®EWE (IBX) T
323 Net Investment Gains/(Losses)

021 F L5 AEEERRENGFERARBNIBEL  REFRPREBKXFAARKI169BETEMARE
882AEIT TERAMN2021F LFFMARMEEEEEEE - BEWALEM -
For the first half of 2021, net investment gains of the Group amounted to RMB71.3 million, representing an increase of RMB88.2 million

compared with the net investment loss of RMB16.9 million for the same period of last year, primarily due to the increase in income from transfer
resulting from more transfers of finance lease assets in the first half of 2021.

324 HMWA ~ s/ K

324 Other Income, Gains or Losses

20215 L5 AEBAMKA - KR /ARKCS48BAET  BREFRBEMKA - K ARKS33.8BETTH
215% @ TERANKLHERBEEBZWARE L KmREERD o
For the first half of 2021, other income, gains or losses of the Group amounted to RMB654.8 million, representing a decrease of 21.5%

compared with the other income, gains or losses of RMB833.8 million for the same period of last year, primarily due to the year-on-year decrease
in income from transfer of aircraft assets under operating lease and exchange gains for the first half of 2021.

3.3 AT H

3.3 Cost and Expenses

2021 FHF - AEEXASTHAER/ARKT7969.6BET REFRBKAZ HATEARE7,999.78 B TR
0.4% ' FERAMNBEREELRED
For the first half of 2021, total cost and expenses of the Group amounted to RMB7,969.6 million, representing a decrease of 0.4% compared

with the total cost and expenses of RMB7,999.7 million for the same period of last year, primarily due to the year-on-year decrease in impairment
provision.

331 IMEREEH

3.3.1 Depreciation and Amortisation

2021 F EH¥F - AEBTERBHERAAARE2086B8 T REFRBMERBHERARK2,016.28E TN
34%  FERANKEHEMMEEEN  MMEETEZRIEM -
For the first half of 2021, depreciation and amortisation expenses of the Group amounted to RMB2,085.6 million, representing an increase of 3.4%

compared with the depreciation and amortisation expenses of RMB2,016.2 million for the same period of last year, primarily due to the increase
in depreciation expenses of ship assets resulting from the increase in ship assets under operating lease.

332 BIFHA
3.3.2 Staff Costs

2021F EHF AREBEIRARARKE264B5ET  REFAPEIRNAARKE256.98ETH8.0%  TEZHRN
AHNEBEUR AL EIRIFEME - B TR TR ©
For the first half of 2021, staff costs of the Group amounted to RMB236.4 million, representing a decrease of 8.0% compared with the staff costs

of RMB256.9 million for the same period of last year, primarily due to the decrease in staff costs resulting from changes in internal and external
policies as well as the operating environment.

333 FEERESTH

333 Fee and Commission Expenses

201 FHF - AEBFEERAEIEAARK2BEE T  REFAHFEERASIHARKIS0OEETER
108.0% * X2 EAMNREFEEELM -
For the first half of 2021, fee and commission expenses of the Group amounted to RMB31.2 million, representing an increase of 108.0%

compared with the fee and commission expenses of RMB15.0 million for the same period of last year, primarily due to the increase in handling
fees for letters of guarantee.
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334 FEXH

3.34 Interest Expense

2021F LHF - AEENEXHERARKI914BET  WEFRBFNEXHARKES 340988 TIER195%  TER
HAREERERINEEN S HIER -
For the first half of 2021, interest expense of the Group amounted to RMB3,991.4 million, representing an increase of 19.5% compared with

the interest expense of RMB3,340.9 million for the same period of last year, primarily due to the increase in interest expense resulting from the
increase in financing scale.

335 Hh& T
3.3.5 Other Operating Expenses

2021 F EH¥F - AEBEMEETHAARKIM6EBET  REFRAPEMERET HARK335.088TEMN38.7% -
FERANAEEMMAEIER A ERER G -
For the first half of 2021, other operating expenses of the Group amounted to RMB464.6 million, representing an increase of 38.7% compared

with the other operating expenses of RMB335.0 million for the same period of last year, primarily due to the increase in ship management
expenses resulting from the increase in the scale of ships of the Group.

336 BEEL

3.3.6 Impairment Losses

20216 FHF - AEBBEBAA/AARK11604B8 8T - R EFRBAMMEEKRARE2,035.78ETH43.0% FER
BMR2021F E¥FREAZIEHRER FRIBER - ERBERIR EFRBRKD

For the first half of 2021, impairment losses of the Group amounted to RMB1,160.4 million, representing a decrease of 43.0% compared with the
impairment losses of RMB2,035.7 million for the same period of last year, primarily due to the decrease in credit impairment losses compared

with that for the same period of last year, as the pandemic in China eased in the first half of 2021 compared with the situation for the same
period of last year.

3.4 Fri&Bia1 RIHE

3.4 Profit before Income Tax

2021 F LHF > AEBEFRBRAMNBRARK2472488 7T R EFRAHMBEHANBARK1,616.8 8 & LN
52.9% @ FERHNEEFWARLLIEN - BEBEBRRD -
For the first half of 2021, profit before income tax of the Group amounted to RMB2,472.4 million, representing an increase of 52.9% compared

with the profit before income tax of RMB1,616.8 million for the same period of last year, primarily due to the year-on-year increase in net leasing
income and decrease in asset impairment losses.

3.5 RSB EH

3.5 Income Tax Expense

2021 F¥5F - AEENMEHERARK0IEET  REFRPMEHERARKITTSASTIENTL9% £ &
AR E =R R TSR ATRE B -
For the first half of 2021, income tax expense of the Group amounted to RMB660.3 million, representing an increase of 74.9% compared with the

income tax expense of RMB377.5 million for the same period of last year, primarily due to the increase in profit before income tax from regions
with higher tax rates.
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4 HRESHMBRRTRD T
4 ANALYSIS ON CONDENSED CONSOLIDATED STATEMENT OF FINANGIAL POSITION
TRMFIREA A BRI HABRAE

The following table sets forth the Group’s consolidated statements of financial position as at the dates indicated:

202145 20206
6H30H 12H31H
(AREBEERT  ADLERM) June 30, December 31,
(RMB in millions, except percentages) 2021 2020
BE
Assets
e RIRTTHEER
Cash and bank balances 34,993.0 (23.6%)
NARBEFEEHZHAAZHEENENEE 1a (15.3%)
Financial assets at fair value through profit or loss ' S
PEERmERE
Derivative financial assets 328.3 (81.4%)
Accounts receivable 1,960.7 (28.6%)
EWENEHE K
Finance lease receivables 166,040.6 7.5%
FERT R
Prepayments 15,829.8 (28.1%)
NRARBEFEEHZEHAAEMGEEWNRNEMEE 955 1 100,89
Financial assets at fair value through other comprehensive income ' e
REGEAE
Assets held-for-sale - 100.0%
"EMEEHE
Investment properties 1,040.0 (1.0%)
EISET
Property and equipment 77,088.8 8.7%
BIEFTS A E
Deferred tax assets 1,330.8 3.8%
EREEE
Right-of-use assets 181.1 (7.4%)
EmEE
Other assets 3,364.6 10.3%
EERE
Total assets 303,329.7 2.7%
a5
Liabilities
o 210,382.0 (6.7%)
Borrowings ,362. 7%
RIZEFA
Due to banks and other financial institutions 895.7 1,656.0%
EHEECMEENK B 100.0c%
Financial assets sold under repurchase agreements R
MEERAE
Derivative financial liabilities 1,416.2 (31.3%)
eS8 TR A
Accrued staff costs 165.7 (3.5%)
ERIHE
Tax payable 342.0 (39.9%)
e EH
Bonds payable 46,221.7 12.4%
RIEFETREE
Deferred tax liabilities 757.8 28.9%
HEAE
Lease liabilities 196.5 (3.4%)
EmBE
Other liabilities 16,332.8 (5.5%)
SE88E
Total liabilities 276,700.4 2.6%
A 26,629.3 4.2%

Total equity
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41 BERE

4.1 Total Assets

AEENEETFZERRR S RRITAES - BUEIRR BRBEHEER  ARNEFARDERHZE - 8E2021 56 A30
H ZEEEAMEEEBTENLLNIA6.9% - #E2021F6A308 - AEEEERBA ARSI 51938 ' B
2020F12 A1 A EER B ARKEI03,320.7T BB TEMARYKS189.6 B&E T * HK2.7% - FERARKHME=ZRER
i - HEBERBRIFER

The Group’s assets mainly comprised cash and bank balances, accounts receivable, finance lease receivables, prepayments and property and
equipment, collectively representing 96.9% of the Group’s total assets as at June 30, 2021. As at June 30, 2021, the Group’s total assets
amounted to RMB311,519.3 million, representing an increase of RMB8,189.6 million or 2.7% compared with total assets of RMB303,329.7

million as at December 31, 2020, primarily due to the continued increase in the balance of finance lease assets resulting from the sustained high
pace of investment.

411 FEWmERER

411 Finance Lease Receivables

20214 20204
6H30H 12831H

(AR¥BEEBRT - BALLERS) June 30, December 31,
(RMB in millions, except percentages) 2021 2020

EHEERER - 48

. . 205,778.5 6.6%
Finance lease receivables - gross
35\ B ﬁi =1 P J/;l_]/i
] *E ARA NS (33,917.0) 2.2%
Less: Unearned finance income
B % Eh _ 3
EUREEEN - 171,861.5 7.4%
Finance lease receivables - net
A REEE
B lﬂ@i@ﬂi 1% ‘ (5,820.9) 7.0%
Less: Allowance for impairment losses
=h o3
EUREEEN - #E 166,040.6 7.5%

Finance lease receivables - net value

HE2021F6H30H  AEEEWMERERBARK178,423.7HE L * £2020F 12 A31 AN EKMERERARKE
166,040.6 B B TLIER7.5% TERHANAEENRMEREXEBKRBMA - ARFELE -
As at June 30, 2021, finance lease receivables of the Group amounted to RMB178,423.7 million, representing an increase of 7.5% compared

with the finance lease receivables of RMB166,040.6 million as at December 31, 2020, primarily due to the continued increase in the scale of
finance lease business as a result of the increase in the Group’s finance lease business.

412 FEWERR

412 Accounts Receivable

BZE20215F6 A30R - AEEMEKRR A ARKE1,400.8BE T - 820209F12 431 B EIRFRARE1,960.7BE T
28.6% @ FEEANEBUKEHERETRL  BHRKCLHETMAORENE -
As at June 30, 2021, accounts receivable of the Group amounted to RMB1,400.8 million, representing a decrease of 28.6% compared with the

accounts receivable of RMB1,960.7 million as at December 31, 2020, primarily due to the decrease in total operating lease accounts receivable
and higher impairment for operating lease accounts receivable.

413 FRASER
413 Prepayments

BZE2021F6A30H - AEBMBENERAARKE11,376 98 8T * R EFRNFENBERARKE15,8208BE TS T
28.1%  FERHNED RN RMETERUE A REEMMETBEEAMERAREEENREACEHESE
As at June 30, 2021, prepayments of the Group amounted to RMB11,376.9 million, representing a decrease of 28.1% compared with the

prepayments of RMB15,829.8 million as at the end of last year, primarily due to the cancellation of some prepaid aircraft orders and the transfer
of prepayments to operating lease assets as the ships under construction became ready for their intended use.
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414 MERRE
414 Property and Equipment

HZE2021F6 308 » AEEKLHERARENSEAARESS0084E ST @ B2020F12 A1 HHNKEHERREA
R¥E76,200 1 BB TG K8.8% @ TBEHMNKELHEEMNMMBEL K -

HE2021F6 8308 - AEBERYELRRENCHEAARBI7T7T0EE T © 82020F12 A3 BENERMELRBEAR
W780.7EETTRA1.6%  TERHNEBYELREFIER D - FEEAMENREHFEBETEHRMRD -

As at June 30, 2021, equipment held for operating lease of the Group amounted to RMB83,008.4 million, representing an increase of 8.8%
compared with the equipment held for operating lease of RMB76,299.1 million as at December 31, 2020, primarily due to the increase in the
scale of ships held for operating lease.

As at June 30, 2021, property and equipment held for administrative purposes by the Group amounted to RMB777.0 million, representing a
decrease of 1.6% compared with the property and equipment held for administrative purposes of RMB789.7 million as at December 31, 2020,
primarily due to the decrease in the addition of property and equipment held for administrative purposes, resulting in a decrease in the net value
of property and equipment held for administrative purposes with provision for depreciation.

TREFNEEMTBBRYELRENRA

The following table sets forth a breakdown of property and equipment as at the dates indicated:

20204
12A31H
(AREBEEBT  ADLER) December 31,
(RMB in millions, except percentages) 2020
YERRE
Property and equipment
EBTRE R RE .
Equipment held for operating lease 76,2991 8.8%
ENEEIEISE T ]
Property and equipment held for administrative purposes ek (e
NRRRME - FE 77,088.8 8.7%

Property and equipment - net value

415 BERIBITESR
415 Cash and Bank Balances

HZE2021F6A30R ' "EENRE RRITEBBARK26,723.7EE T - B2020F12A31 BWR & RIBITHEBRARE
34,993.0E BB 723.6% ' TERHMNIEETER RABSHERARE BRESET -
As at June 30, 2021, cash and bank balances of the Group amounted to RMB26,723.7 million, representing a decrease of 23.6% compared

with cash and bank balances of RMB34,993.0 million as at December 31, 2020, primarily due to enhanced capital efficiency and reduced cash
position resulting from strengthened cash position management.

116 UAREBEFEEESEHTAHMGESRENERMEE
416 Financial Assets at Fair Value Through Other Comprehensive Income

BE2021F6 A30R - AREHNUAABEAEARZEHHAEMGERRNHEESER/RARK1B6.7BET * B
20205F 12 A1 BMA R A BEFEREEHF AR MRS RENERMEEARBISSIBETIENM T 102.8% @ TERMH
RRIZEFEEEEM -

As at June 30, 2021, the Group’s financial assets at fair value through other comprehensive income amounted to RMB1,936.7 million,

representing an increase of 102.8% from RMB955.1 million of financial assets at fair value through other comprehensive income as at December
31, 2020, primarily due to the increase in interbank deposits.
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417 HihEE
417 Other Assets

HMEETEZRFMEEEE  HMOBKRFIR - BN - ATENEERERRER T ERE - B1ZE202146 530
B AEENHMEERAREI7T106BET  REFRNEMEEARES64.6BETENT 10.3% » TERHNE
i FE W R IR BV E 0

Other assets mainly included maintenance right assets, other receivables, prepaid expenses, deductible input value-added tax and land use

rights. As at June 30, 2021, other assets of the Group amounted to RMB3,710.6 million, representing an increase of 10.3% compared with other
assets of RMB3,364.6 million as at the end of last year, primarily due to the increase in other receivables.

42 FHEEE

4.2 Lease Assets

TR BEMTRARAEEREEERBEENRANBBHBER -

The following table sets forth the breakdown and movement of the Group’s finance lease related assets as at the dates indicated:

20204
12A318
(AR¥EERT BRI December 31,
(RMB in millions, except percentages) 2020
REHEHEBEE
Finance lease related assets
FEW B & HE

; . 166,040.6 7.5%
Finance lease receivables

TRIJIBEMRARAEELEHERBEENRARZHER

The following table sets forth the breakdown and movement of the Group’s operating lease related assets as at the dates indicated:

202145 20204
6H30H 12H31H

(AR¥BEET BRI June 30, December 31,
(RMB in millions, except percentages) 2021 2020

Operating lease assets

REEFEHE

| . 1,040.0 (1.0%)
nvestment properties
3 oM sm AN D
WERRE - MERERRH , . 5 8%
Property and equipment — equipment held for operating lease
ait 77,339.1 8.7%
Total B '

AEEREHEEERFVNERTS%  KEHEEERFIIERS 7% ° 2021F L+ F - ARERFEBRAEERMAN
B HEEERERFVRERCIERBEY
Finance lease assets of the Group increased by 7.5% compared with that at the beginning of the year, and operating lease assets increased by

8.7% compared with that at the beginning of the year. In the first half of 2021, the Group maintained significant investment in leasing, and the
balance of lease assets maintained stable growth compared with that at the beginning of the year.
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43 B&

4.3 Liabilities

BZE2021F6A30H  AEBEBERELRARBK283,760.2BE T * B20205F12 A31 HMAERTE ARKE276,700.4 5 8
TUIER26% FERHNAXEEERBIER  BEREREIEER -

As at June 30, 2021, total liabilities of the Group amounted to RMB283,760.2 million, representing an increase of 2.6% compared with the total
liabilities of RMB276,700.4 million as at December 31, 2020, primarily due to growth in the scale of liabilities commensurate with that of assets.
431 fERK

43.1 Borrowings

BZE2021F6 H30H - AEBERBRBRER/ARKE196,321.3B & T * 8202012 431 B EREATEARK210,382.08 8
TLNE67%  TERHNAMERMERE  BINES  FEEAFESHMBERTE -
As at June 30, 2021, balance of borrowings of the Group amounted to RMB196,321.3 million, representing a decrease of 6.7% compared with

the balance of borrowings of RMB210,382.0 million as at December 31, 2020, primarily due to the increase in the balance of other financing such
as bonds, notes and interbank borrowings to expand financing channels.

132 EES
432 Bonds Payable

HZE2021F6A308 ' AEBEEMNESFHREAARKES1,940.8BE T * H2020F 12 A1 BENEMNEFHREARK
46,221. 7B BIT - BIN12.4% - TERHRAXEFBHREERETHESRMELN
As at June 30, 2021, balance of bonds payable of the Group amounted to RMB51,940.8 million, representing an increase of 12.4% compared

with the balance of bonds payable of RMB46,221.7 million as at December 31, 2020, primarily due to the increase in bond financing to support
the development of business scale.

433 Hib&E
433 Other Liabilities

B E2021F6A30R  AEEHMEBERBERARK154426 BE T * W2020F 12 AT AN HEM B EHRTBEARK
16,332.8 BB T N&5.5% * T2 EANARBRA LREEERFED KD -
As at June 30, 2021, balance of other liabilities of the Group amounted to RMB15,442.6 million, representing a decrease of 5.5% compared with

the balance of other liabilities of RMB16,332.8 million as at December 31, 2020, primarily due to the decrease in accounts received in advance
and aircraft maintenance reserve.
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5 BERMERIM

5 ANALYSIS ON STATEMENT OF CASH FLOWS

TREINBE2021F6 AR IERAAREERSREBRNESHBER

The following table sets forth the Group’s statement of cash flow and movement for the six months ended June 30, 2021:

HZ6H30H1EA<EA
For the six months ended June 30,

(AR¥BER - B2LLER) 20214 20204
(RMB in millions, except percentages) 2021 2020

REEHETNRSNEFR

v
Net cash flows from operating activities 7,915.9 (175.8%)
L3RS 3 \/:ti:m ]
ﬁﬁ/ﬁiﬂ@imfﬁium%/ﬁ% o (5,589.2) 35.49%
et cash flows from investing activities
Ty 2R 3 \/tti:m ]
Hﬁﬁ/é@])ﬁimfﬁimu%/?% o 1.022.2 407.7%
Net cash flows from financing activities
A 13 SEEA) S
ReRASSEYHEM, (RD) B8 3.348.9 (350.3%)

Net increase/(decrease) in cash and cash equivalents

20216 F¥F @ AEEKEEPEENRERLFERARKS022EET KEEHELANREREAER T2
RHR2021F FH¥FRERBEMAE  |RITEREMED  sTAREETHNESFREAEN - B - AEERERE
HEFNRESRLFER/ARK75705B8ET - MEFHEREFRMEMNIS.4%  TEHARKRELLEHELEENERME
ERE M o 1o - 2021F LHF > AEEREETHELENRESRAFER/ARKS,180.8FE T * WEFRHAE
Ma07.7% - FERHNAEEEITEFRNFIAR LA -

For the first half of 2021, net cash outflow from operating activities of the Group amounted to RMB6,002.2 million, with the negative growth in
cash flow from operating activities primarily due to the decrease in bank borrowings and the increase in bond financing included in financing
activities resulting from adjustments to the financing channels in the first half of 2021. During the same period, net cash outflow from investing
activities of the Group amounted to RMB7,570.5 million, representing an increase of 35.4% in net outflow compared with that for the same
period of last year, primarily due to the increase in cash outflow from investment in operating lease assets and financial assets. In addition, for
the first half of 2021, net cash inflow from financing activities of the Group amounted to RMB5,189.8 million, representing an increase of 407.7%

compared with that for the same period of last year, primarily due to the year-on-year increase in proceeds received from bonds issued by the
Group.

6 XBBEF

6 BUSINESS OPERATION

REBMERHBRIEREEE - ERREHEE  HHEE  TEoREOERSERBEEM - 2021F L4 F - BRMES
FREEAMREHERES  BEFrAREECRNER  ILEMSHKE  BXHABEMZE MEHEER ZELAEHMEEE
% RRIEBEBIBEEL 2021 F ¥ F  AEERAEREKRBARKS7 1066 BB - HPEMREREERBA
REES1,7420F BT EERESHMHAERMARKE13,4836 B 8T MEBAERRARKES491.4AE T MMBERKA
R#3,615.8 A& T * HMEBIRMARKE2, 77298 8T °

The business segments of the Group include the four leasing segments of aircraft leasing, infrastructure leasing, ship leasing and inclusive
finance, and others. In the first half of 2021, we steadily developed infrastructure leasing business and orderly developed inclusive finance
business, and seized market opportunities to cautiously develop aircraft leasing and ship leasing business, and prudently developed other leasing
business to enhance the business structure of the Company continuously. In the first half of 2021, the total lease financing to lessees of the
Group amounted to RMB57,106.6 million, of which the lease financing to lessees in infrastructure leasing, inclusive finance, aircraft leasing, ship
leasing and others amounted to RMB31,742.9 million, RMB13,483.6 million, RMB5,491.4 million, RMB3,615.8 million and RMB2,772.9 million
respectively.
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TREJBEMRERAREEXBOHANEERN -

The following table sets forth the assets of the Group’s business segments as at the dates indicated:

20216 H30H
June 30, 2021

(AR¥BEET - B2LLER)

(RMB in millions, except percentages)

202012 A31H
December 31, 2020

PHEE &8 (=]a &8 ik EE
Segment assets Amount Percentage Amount Percentage
i =
RMIAE 94,6735 31.3%
Aircraft leasing
bk L F0 A

ERESEHE 136,052.4 45.1%
Infrastructure leasing

L A=

R 34,183.2 11.3%
Ship leasing

o=y =

E“ﬁﬂ 25,131.3 8.3%
Inclusive finance

EAh

Others 11,958.4 4.0%
?ﬁ 301,998.8 100.0%
otal
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The following table sets forth the business revenue and other income of the Group’s business segments for the periods indicated:

BZ6H30RHLLAREA
For the six months ended June 30,
(AR¥BEET - BILLER) 20214 20204
(RMB in millions, except percentages) 2021 2020
2 FR YA e H Atp Y 25 ] Lt X fhtt
Segment revenue and other income Amount Percentage Amount Percentage
TR FA =
ﬂ?‘“WH“ . 4,670.7 47.5%
Aircraft leasing
A0 0
RERGHEE 3,138.0 32.6%
Infrastructure leasing
M A 896.3 9.4%
Ship leasing
S AN T
ERER 624.2 6.5%
Inclusive finance
Hith 9
Others 387.3 4.0%
il 9,616.5 100.0%

Total
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6.1 MRIHEE
6.1 Aircraft Leasing
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COVID-19 continues to inflict significant pressure on the airline industry ecosystem, reflecting a combination of the unprecedented near-term
industry headwinds fueled by travel restrictions and a slowly recovering underlying demand for air travel underpinned by optimism demonstrated
by rebounds in domestic markets. The first half of 2021 has seen some green shoots pointing to the start of industry recovery in earnest, which
is expected to accelerate in the latter part of 2021. With the global rollout of vaccine programs and a gradual re-opening of borders, effectively
restarting aviation will energize the air travel sector and drive progress in restoring air connectivity and increasing passenger volume.

The International Air Transport Association (IATA) has revised its financial industry outlook for 2021, expecting net airline industry losses of
US$47.7 billion in 2021 (net profit margin of -10.4%). This is an improvement on the estimated net industry loss of US$126.4 billion in 2020 (net
profit margin of -33.9%). Despite an estimated 2.4 billion people expected to travel by air in 2021, airlines will burn through a further US$81 billion
of cash. Revenues are expected to total US$458 billion for 2021, just 55% of the US$838 billion generated in 2019 but represent 23% growth on
the US$372 billion generated in 2020."

IATA estimates that travel will recover to 43% of 2019 level over the year. Domestic markets will improve faster than international travel. Overall
passenger numbers are expected to reach 2.4 billion in 2021. That is an improvement on the nearly 1.8 billion who traveled in 2020, but well
below the 2019 peak of 4.5 billion. Cargo has outperformed the passenger business throughout the pandemic. That trend is expected to continue
throughout 2021, with the demand for cargo expected to grow by 13.1% over 2020.

The airlines with larger domestic markets or with large cargo operations have been performing better. Significant differentiation is emerging
between regions with large domestic markets and those relying primarily on international traffic. Losses are highest in Europe (-US$22.2 billion)
with only 11% of its passenger traffic being domestic. Proportionately, losses are much smaller in North America (-US$5.0 billion) and Asia-Pacific
(-US$10.5 billion) where domestic markets are larger (66% and 45% respectively, pre-pandemic).’

i BFE AT 2= B & (ATA) SRS - 20214F4 A o

i International Air Transport Association (IATA) release, April 2021.
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The concerning factors hindering the industry’s ongoing recovery are continued travel restrictions and quarantine measures triggered by virus

flare-ups as well as the slow pace of vaccination rollouts in certain regions that effectively prevent a revival of global connectivity. While the
industry is expected to improve its performance compared to 2020, the road to recovery is likely to be still long and difficult.?

o

Aviation remains an integral part of transportation systems around the world. The maturation of many emerging market economies will further
increase consumer spending’s share of economic activity, bolstering demand for air travel. Over the last decade, growth in passenger air travel
averaged 6.5% per year, well above the long-term average of 5%. While aviation has seen periodic demand shocks since the beginning, the
industry has recovered from these downturns every time. In addition, coming out of every crisis, the industry has innovated by improving service
and adding value for the traveling public.?

While many of the world’s airlines grew their fleets through deliveries of new airplanes and often delayed airplane retirements to accommodate
passenger demand over the past decade, the current market disruption will shape airline fleet strategies long into the future as airlines make
decisions to renew their fleets and resume growth. Airlines will focus on building versatile fleets that provide future network flexibility, maximizing
capability while minimizing risk, and improving efficiency and sustainability.?

The demand for leased aircraft is expected to continue with lessors playing a vital role in providing finance and liquidity to airlines, including
through sale-lease-back of both new and used aircraft. Competition from lessors and other investors remains heightened for both the placement
of new and used aircraft and for sale-lease-back transactions.

In the face of these adverse conditions, the Group’s aircraft leasing team has persisted to attain continued growth and advance key initiatives that
have progressed several aspects of the long-term vision of the Group. Despite the near term adverse market conditions in the first half of 2021
and the expected gradual recovery of the airline sector, the Group has been able to leverage its aircraft leasing platform to work with existing
and new airline customers and other industry stakeholders to support the sector’s recovery, while strengthening the platform’s capabilities and
financial position to enable further growth and ensure sufficient liquidity for the future.

The Group also acted quickly in realigning its orderbook to the change in the industry outlook in close co-operation with OEMs. Through the
challenges brought by COVID-19, aircraft leasing is still one of the core business segments of the Group in what remains an intensely competitive
environment, benefited from its scale in the industry and the strength of the wider China Development Bank group.

2 REMER2020FTEA -
2 Boeing and Airbus Forecasts 2020.
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Major highlights for the first half of 2021 include:

o Signed new lease transactions (including order placement, sale-lease-back, remarketing and extension) for a total of 31 aircraft with 11
customers;

. Sold 4 aircraft with a total gain of US$15.6 million during the first half of 2021;

o Acquired 14 aircraft on operating lease, including 5 via direct OEM orders, 6 via sale-lease-back, and 3 via portfolio acquisitions;
o Signed financing transactions for US$1.8 billion; and

o Added 3 new lessees.

As of June 30, 2021, the Group owned and managed a well-diversified portfolio of 241 delivered aircraft assets on lease to 72 lessees in 37
jurisdictions. As of June 30, 2021, total assets of the aircraft leasing segment of the Group amounted to RMB81,648.3 million, representing
a decrease of 13.8%° compared to December 31, 2020, and the total revenue and other income of the aircraft leasing segment amounted to
RMB83,656.8 million, representing a year-on-year decrease of 20.0% compared to the same period of last year. The assets of the aircraft leasing
segment accounted for 26.3% of the Group, representing a decrease of 5.0 percentage points compared to December 31, 2020. The revenue
and other income of the aircraft leasing segment accounted for 35.0% of the overall revenue of the Group, representing a decrease of 12.5
percentage points compared to the same period of last year.

As of June 30, 2021, the Group had a total portfolio of 379 aircraft, consisting of 241 owned aircraft and 138 committed aircraft. As of June 30,
2021, 240 owned aircraft of the Group were held for operating lease and 1 owned aircraft of the Group was under finance lease. As of June 30,
2021, the weighted average age by aircraft value* of the Group’s owned aircraft held for operating lease was 4.6 years, the weighted average
remaining lease term by aircraft value* of the Group’s owned aircraft held for operating lease was 7.8 years.

The Group’s owned and in-service fleet mainly includes narrow-body aircraft types such as Airbus A320ceo and A320neo family aircraft and
Boeing 737NG and 737 MAX family aircraft, and wide-body aircraft types such as Airbus A330ceo, A330neo and A350, and Boeing 777-300ER
and 787-9. As of June 30, 2021, the Group’s aircraft fleet consists of 67% narrow-body aircraft, 29% wide-body aircraft and 4% regional and
other aircraft by aircraft value*. As of June 30, 2021, the total net book value of the Group’s owned aircraft was US$10,059.3 million.

S 2021 EH¥FAEEMERREE TREIEFERZ ARG RBTFRBEARD TEARNEEESETRE(L - MERBRATE
RERRD - Re RB[ITFREERE—SILR - UREIHFEEFHEITIRIGE R AR S HFEK -

= REEESHREEDFE  REEFEENMERSRKE (0E) 2 -

8 The decrease in total assets of the aircraft leasing segment of the Group in the first half of 2021 mainly attributes to the decrease in cash & bank balance,
which is mainly driven by optimized Group liquidity management leading to less requirement of cash provisions for aircraft leasing segment, further enhanced
Group’s cash & bank balance management, and prepayment of existing loans reducing interest expense.

g Aircraft value equals the total of aircraft net book value, aircraft intangible value and finance lease receivable (if applicable).
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The Group’s orderbook contains next-generation, liquid, narrow-body types. As of June 30, 2021, the Group has committed to purchase 113
aircraft under its direct OEM orders, including 45 aircraft from Boeing® and 68 aircraft from Airbus. These aircraft are scheduled to be delivered
between 2021 and 2026. The Group also has contractual commitments to acquire a further 25 aircraft under sale-lease-back transactions. The
aggregate of these commitments net of predelivery payments paid is RMB36,254.4 million.

The following table sets forth the composition of the Group’s fleet and committed aircraft as of June 30, 2021:

et g R B AT I R

Aircraft Type Owned aircraft Committed aircraft

A320-200 40 = 40
A321-200 8 - 8
A330-200 7* = 7
A330-300 25* - 25
A330-900 5 = 5
A350-900 3 - 3
A320neo 40 50 90
A321neo 18 30 48
EREY

Airbus Total

737-700 2 - 2
737-800 52 - 52
777-300ER 1 - 1
737 Max 8 17 58 75
787-9 2 - 2
REF A

Boeing Total

E190-100LR 20 - 20
BAMEIEEH

Embraer Total

Hith

Other

B

Total

e 20214F 44 + 128A330-200 R H#EFN4 42 A319-100 R i iR 1B 17 A% 77 VIR A EX - [R2 RSB R E SR B STAGR M © 3220214
6A30H * NEBTHE#EHBASIOREAM T E R -

During the first half of 2021, one A330-200 aircraft and four A319-100 aircraft exited the fleet via teardown, two managed aircraft were redelivered upon lease
expiry As of June 30, 2021, the Group no longer had any A319 or managed aircraft.

* ZEA330-300/200 R &8 A E 1 - 51BN 2022 F R F428 » 2023 F RXF32E
o Seven A330-300/200 aircraft will be converted to freighters, of which four are scheduled for delivery in 2022 and three in 2023.

o IREMREAREHERK -

One other aircraft was held under finance lease.

5 20214F LHFAREBEUH T 2028 R R 1737 MAX 8BU LA FT I8 -
8 A total of 20 undelivered 737 MAX 8 order has been cancelled by the Group in the first half of 2021.
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In addition to the above committed aircraft, the Group has 65 non-binding entitlements with other OEMs, consisting of 20 ARJ21 and 15 C919
aircraft from The Commercial Aircraft Corporation of China, Ltd., and 30 MA700 aircraft from AVIC Aircraft Co., Ltd.

Among 138 committed aircraft as of June 30, 2021 (including direct OEM orders and sale-lease-back), 26 were scheduled for delivery in the
second half of 2021, 19 in 2022, 21 in 2023 and 72 after 2023.

As of June 30, 2021, of the 113 aircraft committed to be purchased directly from OEMs, 15 were committed for lease, of which 8 were
scheduled for delivery in the second half of 2021 and 7 in 2022.

As of June 30, 2021, the Group was committed to sale-lease-back transactions covering 25 aircraft, including 18 scheduled for delivery in the
second half of 2021 and 7 in 2022.

The following chart sets forth the breakdown of the number of aircraft and percentage of aircraft value balance as of June 30, 2021 of those
owned aircraft under operating lease with leases expiring in the future, excluding any aircraft for which the Group has a sale commitment or under
teardown or freighter conversion. As of June 30, 2021, only 3 aircraft to expire in 2021 were pending agreements signed, of which 2 already had
letters of intent signed or were proceeding directly to lease documentation for lease transitions or extensions as of July 23, 2021.
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2021F 20229  2023F  2024%F 2025 2026 RUAE
2021 2022 2023 2024 2025 2026 and After

2021 FHF » REBF2ERKZZE TEHRAR  MI7TERKEE TEHHEARE - #E2021F6H30H '+ BAREEEL
HEEHESR -

20N FE¥F AEBFHEESFRHE  TRREEEIR  EREEFEET15.6B8ET ' BREAFEST112588%
JC ° 2021 EHF  AEERMEHEE TEREEERRIIRATARL  AEELEHET 58 RIEIRIF99.6% HI# X E
FAXK o

During the first half of 2021, the Group signed lease extensions for 2 aircraft and new leases for 17 remarketed aircraft. As of June 30, 2021, all
owned aircraft were committed to lease.

The Group continued to trade aircraft during the first half of 2021, selling 4 aircraft in total with a gain on disposal of US$15.6 million and a total
net book value of US$112.5 million. In the first half of 2021, none of the finance leased aircraft were expired or terminated early. The Group’s
owned aircraft under operating lease maintained 99.6% fleet utilization.
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In the first half of 2021, the net lease yield of the operating leased aircraft was 7.8%°, the lease yield of the finance leased aircraft was 3.1%’.
In the first half of 2021, the annualized pre-tax return on average total aircraft leasing assets was 0.08%, a decrease of 1.42 percentage points
compared to the same period of last year. This was primarily due to continued travel restrictions and quarantine measures triggered by virus
flare-ups as well as the slow pace of vaccination rollouts in certain regions that effectively prevent a revival of global connectivity, continuing to
depress the demand of aircraft and impact the ability of airlines to make on time payment to lessors.

The following table sets forth a breakdown of the Group’s revenue and assets of aircraft leasing by region of lessee for the first half of 2021:

2021 L FE  FHZE2021F6H30A
AEWALL DR EETHE L

Percentage of lease Percentage
i & revenue in the of aircraft value
Region first half of 2021 as of June 30, 2021
i 9
The PRC 33.9% 27.1%
DARME (TEHE)
Asia-Pacific (excluding the PRC) 24.5% 26.0%
TSI
B”H 25.0% 25.2%
urope
%”W 11.2% 16.4%
mericas
RE 9 9
Middle East €210 S
FEM
Africa 2:4% 1.9%
FrER TR o
Under teardown - 0.4%
At
Total
¢ ERBRRAMCEHEHEEBHNFHEHSWARNCLHEEEN AYREE < FHSIARRMS ST E U A ERM AR S0 & X H
BXHzEERETE -
u ERESIWMARURERERSEEEN ABEE - HE2021F6 A0 MEHERMEMR1E - Attt EHEHERBIKAE
BALLE .
6 The calculation is net lease income/average monthly balance of operating lease assets. Net lease income is defined as the difference between operating lease
income and interest expense of the operating lease business.
! The calculation is lease income/average monthly balance of aircraft finance lease assets. As of June 30, 2021, only one finance leased aircraft remained,

therefore the impact of finance lease on revenue is immaterial.
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The following table sets forth a breakdown of the Group’s owned aircraft by manufacturer as of June 30, 2021:

B £202156A30H
AR EERT G

Percentage by
aircraft value
as at June 30, 2021

BUER
Manufacturer

z=E
Airbus
RE
Boeing

EAh
Others

&t
Total
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6.2 Infrastructure Leasing
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In the first half of 2021, relying on China Development Bank’s resources advantages in the infrastructure sector, the Group focused on key
national strategic development regions such as the Yangtze River Economic Belt, Guangdong-Hong Kong-Macao Greater Bay Area and Beijing-
Tianjin-Hebei region, implemented arrangements for “carbon peak and neutrality”, stepped up support in the area of green and low carbon

circular economy, facilitated the implementation of the domestic demand expansion strategy, and supported the development of green finance
and the real economy, resulting in additional lease financing to lessees of RMB31,742.9 million, representing a year-on-year increase of 9.5%.

69.3%

27.4%

3.3%

The Group had a mature business model for the infrastructure leasing segment, with good asset quality and stable profitability. As at June
30, 2021, the total assets of the infrastructure leasing segment of the Group amounted to RMB152,638.5 million, representing an increase of
RMB16,586.1 million or 12.2% compared with that as at the end of last year. In the first half of 2021, the business segment recorded revenue
and other income of RMB3,748.2 million, representing an increase of RMB610.2 million or 19.4% compared with that for the same period of last
year.

The majority of the infrastructure leasing business of the Group was under finance lease, while a minority was under operating lease. The finance
lease mode of infrastructure leasing of the Group is carried out primarily through the sale-and-leaseback model, which can effectively help
enterprises revive idle assets. Infrastructure leasing business comprises transportation infrastructure leasing (toll roads and rail transit), urban
infrastructure leasing (municipal facilities and social housing) and energy infrastructure leasing (energy and electric power equipment) as classified
by the type of leased assets.



EEETTWES T MANAGEMENT DISCUSSION AND ANALYSIS 41

TREJHEMTARAEEERZEHES FIRRNEEFEREIGL

The following table sets forth the asset net values and their proportion of each sub-segment in infrastructure leasing of the Group as at the dates
indicated:

BZE20215F
BZE20214F 6 H30H LAY
6H30H Lt EEFEML
MEEZFE Percentage of
Asset net asset net
(ARE BB BALERM) values as at values as at
(RMB in millions, except percentages) June 30, 2021 June 30, 2021
B RBAMHEE ‘ 46,530.7 30.5%
Transportation infrastructure leasing
1 b M*FL 1=
AMERBGHEE 82,191.8 53.8%
Urban infrastructure leasing
AN M0 0
BEREMR R EHE 23.916.0 15.7%

Energy infrastructure leasing

att
Total
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In the second half of the year, the Group will continue to promote business coordination with China Development Bank, and serve the major
national strategic development regions such as the Yangtze River Economic Belt, Guangdong-Hong Kong-Macao Greater Bay Area, and Beijing-
Tianjin-Hebei region focusing on the 14th Five-Year Plan. It will continue to leverage the leasing characteristics and advantages, make up for the

weakness in service infrastructure, conduct business in transportation infrastructure, urban infrastructure and other fields in an orderly manner,
and align itself with policy direction and market changes.

6.3 MAHEE
6.3 Ship Leasing

1 fEmS
6.3.1 Shipping Market
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In the first half of 2021, COVID-19 continued to weigh heavily on the shipping market, but it showed different effects on the three main traditional
ship types: In the container shipping market, due to the strong economies of scale resulting from high concentration of shipowners and the
affected supply capacity resulting from the poor circulation of containers caused by the pandemic, the container ship freight rates remained at
a high level; in the bulk carrier shipping market, there was strong inelastic demand for the shipping of iron ore, coal, grain and other resource
and energy commodities. The trade volume of commodities increased amid rising commodity prices driven by the over issuance of US dollars,
and the loading and unloading efficiency of ships at ports was significantly reduced due to the impact of COVID-19, which eventually led to the
increase in volume and price in the bulk carrier shipping market. The average BDI (Baltic Dry Index) in the first half of the year reached a 10-
year record high; the booming oil tanker market in the first half of 2020 somewhat overdrew the demand for crude oil shipping this year, and the
overall demand in the product tanker market remained sluggish as the demand for jet fuel shipping showed no signs of recovery and the new
energy transportation market picked up. Due to various factors, the oil tanker market saw depressing freight rates in the first half of the year. The

Group’s ship leasing segment is mainly engaged in operating lease of bulk carriers, which generated considerable revenue in the first half of the
year.
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6.32 Business Development
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In the first half of 2021, the Group continued to carry out ship leasing business based on the high-quality development concept featuring
innovation, green development and prudent operation. On the one hand, we seized opportunities for cooperation with top clients and solidly
developed ship finance leasing business; on the other hand, we strengthened industry research with a focus on the impact of COVID-19 on the
development trends of the shipping market, and stepped up the efforts to develop ship operating lease business.

In the first half of 2021, the Group successfully delivered 36 ships, including 13 newly built ships and 23 second-hand ships.
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6.3.3 Balance of Assets
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As at June 30, 2021, the total assets of the Group’s ship leasing segment amounted to RMB37,433.7 million, an increase of RMB3,250.5 million
or 9.5% as compared with that as at the end of last year. In particular, ship leasing related assets amounted to RMB32,946.8 million (comprising
balance of RMB11,737.1 million of finance lease related assets, RMB19,250.5 million of operating lease related assets, and RMB1,959.2 million
of prepayments) and other related assets amounted to RMB4,486.9 million. In the first half of 2021, the Group achieved total revenue and other

income of RMB1,991.3 million from the ship leasing segment, an increase of RMB1,095.0 million or 122.2% as compared with that for the same
period of last year.
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6.34 Capacity Structure
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As at June 30, 2021, the Group had a total of 146 ships in operation, including 121 ships for operating lease (107 bulk carriers and 14 product
tankers) and 25 ships for finance lease (8 bulk carriers, 13 container ships, 3 LNG ships, and 1 luxury cruise ship). The Group had a total of 25
ships under construction, including 23 for operating lease and 2 for finance lease.

The assets structure of the Group’s ships in operation as at June 30, 2021 is as follows:
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6.35 Business Highlights
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Profitability improved greatly. In the first half of the year, the net profit and profit margin of the Group’s ship leasing segment were much
higher than those for the same period of the previous year. This benefited from the turnaround of the bulk carrier shipping market, proved
how forward-looking and scientific the Group was to strategically develop ship operating lease business, and served as an affirmation of
our enhanced professional capabilities in ship leasing business.

Great results were achieved in grasping business opportunities. The Federal Reserve System’s ultra-loose monetary policy
promoted the rise of global mass commodity prices, which further boosted the overall increase in new and second-hand bulk carriers. At
the beginning of the year, the Group judged that this round of asset appreciation would last for a long time, and with the improvement of
supply and demand, the rent level of bulk carriers would remain high for quite a while. As such, the Group reckoned that the first half of the
year would probably be the best timing to invest in the bulk carrier market. In order to successfully capture business opportunities, our ship
leasing segment devoted most of its efforts to the development of ship operating lease business. On the one hand, we paid close attention
to the dynamic changes of the shipping market and strengthened research and analysis on the development trends of market segments.
On the other hand, we kept close contact with shipyards, shipowners, shippers and traders, and rapidly expanded shipping capacity by
placing new shipbuilding orders and purchasing second-hand ships whenever a chance arose. In the first half of the year, the number
of decisions and contracts signed for the Group’s ship operating lease business reached a record high, and the announcements on the
purchase of ship assets disclosed on the Hong Kong Stock Exchange were well received by the shipping market.

Pandemic prevention and control were effective. The COVID-19 pandemic brought great challenges to ship management, especially
the normal shifting of crew, and caused a hidden danger to the safe operation of ships. The full-blown outbreak of COVID-19 in India in the
first half of the year further aggravated the operational risks facing shipowners. On the basis of learning from the anti-pandemic experience
in 2020, the Group further improved its pandemic prevention and control measures with a focus on strengthening the prevention and
control of COVID-19 on board, arranged the crew to change shifts in time, and gave appropriate allowances to the crew members whose
service was extended. As at the end of June, the Group’s ships under operating lease had been in good condition in terms of safety,
and no confirmed cases of COVID-19 had been found in the crew members, demonstrating that the COVID-19 risk of ship operation was
effectively prevented and controlled.
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6.4 Inclusive Finance
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Since the establishment of the inclusive finance business department in 2019, the Group has been deeply engaged in the leasing of construction
machinery and vehicles in accordance with the spirit of the CPC Central Committee and the State Council on the development of inclusive
finance and in line with the national campaign of “finance serving the real economy”. On the one hand, we uphold the “market-oriented” and
“professional” development concept, focus on the leasing of construction machinery and vehicles under the inclusive finance segment, proactively
improve the ability to serve the real economy with inclusive finance, and provide efficient and convenient financial leasing services to small,
medium and micro customers; on the other hand, we accelerate the stable development of the Company’s inclusive finance business, build an
inclusive finance system with “controllable risks, a considerable scale, strong professionalism, a prominent brand, and excellent assets”, and
vigorously promote the shift of inclusive finance business from traditional sectors to digital fields, so as to create a stable and sustainable source
of revenue and another growth driver for the Group.

As a critical year for China’s economic recovery after the pandemic, 2021 marks the first year of the 14th Five-Year Plan for the Group’s
inclusive finance business. Since the first half of the year, the state has been speeding up the construction of traditional and new infrastructure
and increasing investment in intelligent and digital high-end manufacturing to promote relevant industries to become important pillars of China’s
domestic economic cycle, which provides a good foundation for the continuous sound development of inclusive finance. In the first half of this
year, in face of the increasingly fierce market competition, the Group, with an aim to “provide key customers with integrated terminal retail and
wholesale financial services”, continuously enhanced its competitiveness and the efficiency of response to market needs, vigorously developed
new services, improved business management standards, and promoted the coordinated development of vehicle and construction machinery
leasing business in an orderly manner.

In the first half of 2021, the Group further refined the business process management and constantly optimized and improved the business
system, thus laying a solid foundation for the digital transformation of inclusive finance business. As at June 30, 2021, the total assets of the
Group’s inclusive finance business amounted to RMB29,997.6 million, an increase of RMB4,866.3 million or 19.4% compared with that as at the
end of last year. In the first half of 2021, the Group achieved total revenue and other income of RMB717.0 million from inclusive finance business,
an increase of RMB92.8 million or 14.9% compared with that for the same period of last year.
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In the first half of 2021, China’s economy continued to recover steadily, supporting the stable development of the automobile market. In
particular, the strategic goals of “carbon peak and neutrality” set by the state have provided stimulus to domestic industrial transformation and
the development of new energy vehicles. According to the statistics of China Association of Automobile Manufacturers, in the first half of 2021,
the total sales volume of vehicles increased compared with that for the same period of last year, and the automobile market was generally stable.
The sales volume of commercial vehicles was 2.884 million units, a year-on-year increase of 21.0%, but a month-on-month decline occurred due
to the impact of the switch of emission standards in the first half of this year; the sales volume of new energy vehicles was 1.206 million units,
a year-on-year increase of 206.9%; the sales volume of passenger cars was 10.007 million units, a year-on-year increase of 27.1%. It can be
seen from the statistics that in the first half of the year, the new energy vehicle market recorded a substantial year-on-year growth and a stable
development; the commercial vehicle market fluctuated greatly in the first half of the year and saw a month-on-month decline in production
and sales; and the passenger car market recovered to the equivalent sales volume before the pandemic and still had a large market size. The
instability and uncertainty of global economic recovery and COVID-19 prevention and control, the variances in the development of different
industries in China, and particularly the rising prices of raw materials which further increase the cost pressure on enterprises, will affect the
development of the automobile industry. As such, we will be cautiously optimistic about the development trend of the industry in the second half
of the year.
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Upholding the principle of sound operation, the Group continuously tracked and judged the development trend of the vehicle leasing market
and exerted synergy with the China Development Bank to steadily develop vehicle leasing business. In terms of commercial vehicle business,
the Group focuses on the business of sale and leaseback of vehicles. In the first half of 2021, we vigorously promoted the manufacturer leasing
business, continued to maintain cooperation with strategic customers, and actively carried out business with leading commercial vehicle
manufacturers and leasing companies in China to increase business lines. In terms of new energy bus business, the Group prepared publicity
materials for inclusive leasing business according to the spirit of the CPC Central Committee on eco-friendly equipment leasing business,
promoted a new energy vehicle leasing program with its branches, implemented the concept of combining green finance with inclusive finance,
and advanced the comprehensive integration of new energy vehicle industry and financial leasing, thus facilitating the coordinated development of
the real economy and emerging industries. In terms of passenger car business, the Group focused on the development of passenger car leasing
business, and promoted business growth through sale and leaseback of vehicles and terminal leasing products. Externally, we actively carried
out marketing and established strategic cooperation with leading players in the passenger car market; internally, we accelerated the development
of independent risk control models, built an internal control system covering intelligent management system, business process authority and
business management ledger, promoted the Company’s digital transformation of inclusive finance business, and put forward new ideas, new
approaches and new directions for the risk control, management and development of the Company’s inclusive finance business.

As at June 30, 2021, the Group’s assets related to vehicle leasing business amounted to RMB9,887.3 million, representing an increase of
RMBS3,365.8 million or 51.6% from that of December 31, 2020 and accounting for 33.0% of the assets of the inclusive finance segment,
demonstrating a great improvement of asset structure.

In the second half of 2021, the Group will continuously strengthen the analysis and judgment of policies for the automobile industry to seize
market opportunities and guide the steady development of vehicle leasing business. On the one hand, regarding digital transformation as an
opportunity, we will further promote the digital transformation of inclusive finance business, enhance the risk control strategy system, improve
the construction of digital internal control system, and enhance the value service capabilities in terms of inclusive finance; on the other hand, we
will continue to intensify cooperation with leading vehicle manufacturers to expand business channels and provide support for the sustainable
development of vehicle leasing business under inclusive finance, in a drive to develop a multi-sector, multi-model and multi-dimensional digital
inclusive finance ecosystem.



48 BIEEFTHREESH MANAGEMENT DISCUSSION AND ANALYSIS

642 TIEMWIEE

6.42 Construction Machinery Leasing
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In the first half of 2021, as many major projects commenced construction in various places, there was a strong demand for engineering
construction in China. Moreover, in China’s shift from a “big manufacturing country” to a “powerful manufacturing country”, China’s construction
machinery industry plays a positive role in stimulating construction machinery companies to build high-end manufacturing capacity. In addition,
with the gradual recovery of the overseas construction machinery market, the construction machinery industry performed soundly in the first half
of the year, marking a good start for the 14th Five-Year Plan period. According to the statistics of the China Construction Machinery Industry
Association, in terms of the industry’s “signposted” product-excavator, the sales volume was 48,000 units in January to February 2021 and
79,000 units in March, compared with 19,000 units and 49,000 units in the same periods of 2020. The sales volume in January to February and
in March 2021 increased year on year by 149.5% and 59.9% respectively. The sales volume of the construction machinery industry increased
significantly in the first quarter compared with that for the same period of last year mainly because the investment boom and other factors after
the COVID-19 outbreak, but slowed down in growth from April to June mainly because the investment boom of last year was subsiding. In April
to June, the sales growth of most construction machinery products slowed down compared with that for the same period of last year as the
market gradually returned to normal. This will help achieve the goal of steady growth throughout the year and maintain high-quality development
of the industry.
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In the first half of 2021, the Group continued to monitor the price increase of equipment in the construction machinery industry, closely observed
the industry trend under supply and demand dynamics, frequently interacted with top construction machinery companies in China, continuously
implemented the “customer-centric” development concept, carried out strategic cooperation with leading industry players, and maintained
cooperation with medium-sized manufacturers in the industry. In this way, the Group deepened the system of cooperation with large and
medium-sized manufacturers and developed differentiated financial products and a multi-level pricing system to meet different customer needs.

As at June 30, 2021, the Group’s assets related to construction machinery leasing business amounted to RMB20,110.3 million, representing an
increase of RMB1,500.5 million or 8.1% from December 31, 2020 and accounting for 67.0% of the assets of the inclusive finance segment.

In the second half of 2021, the Group will continue to increase the market penetration of inclusive finance business in the construction machinery
industry, consolidate its market position amid increasingly fierce competition, and focus on cooperating with leading industry players. On the one
hand, we will improve the original product portfolio according to market changes in order to meet different customer needs with diverse products;
on the other hand, we will step up efforts to serve small and micro customers, and enhance the capabilities for the long-term sustainable and
healthy development of inclusive finance business.
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In the first half of 2021, the Group focused on its principal business and prudently expanded to other business fields. As at June 30, 2021, total

assets of other business amounted to RMB8,420.1 million, representing a decrease of RMB3,538.3 million or 29.6% compared with that as at
the end of last year, primarily due to the fact that the Group focused on its principal business and reduced the business of other segments.
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Benefiting from high credit ratings (“A1” by Moody’s, “A” by Standard & Poor’s, and “A+” by Fitch), the Group continuously enhanced its funding
capability and diversified its financing channels. The Group continued to deepen its cooperation with domestic and overseas banks and other
financial institutions to ensure that there would be sufficient funds available for business development. As at June 30, 2021, the Group had
established business relationships with 151 banks and was granted credit facilities amounting to a total of approximately RMB651.4 billion,
including unused credit facilities of RMB418.9 billion. In the first half of 2021, with the COVID-19 pandemic gradually easing but remaining fluid
at home while still raging overseas, the domestic and international financial markets were affected by multiple factors, such as heightened risk-off
market sentiment and the loose fiscal and monetary policies implemented by various governments. The macroeconomic and financial environment
was complex and volatile, and the financial markets fluctuated violently at one time. Closely aligning itself with the changes in the macroeconomic
landscape, the Group actively grasped the market trend, adjusted the financing strategy in time, ensured the smooth operation of the Group’s
financing and fund management during the epidemic period, and further improved the debt structure and reduced the financing cost.

In respect of bond financing, the Group seized the best market window after the Spring Festival to successfully issue US$500 million of 3-year
senior bonds and US$500 million of 5-year senior bonds through overseas public offering on February 25, 2021, creating the lowest pricing
spread among leasing peers since last year's COVID-19 outbreak and achieving issuance in the full amount of US$1 billion. The bond offering
locked in the Company’s medium and long-term US$ financing cost at a low level with fixed coupon rates, and attracted the participation of
world-renowned high-quality investors such as Fullerton, Fidelity, Allianz Global Investors, BlackRock, etc. In the first half of the year, the Group
issued 7 tranches of private bonds, raising US$563 million in total. In terms of RMB financing, the Group actively responded to changes in
market trends, and dynamically adjusted the term of RMB financing under the premise of ensuring liquidity safety, so as to quickly complete the
swapping of existing financing debts during the period of interest rate decline, which significantly reduced the overall financing costs of RMB.
In terms of US$ financing, in the first half of the year, the US$ market gradually regained stability and the Group’s foreign currency financing
focused on expanding channels and reducing liquidity provision to reduce costs and increase efficiency. As for interest rate structure, the Group
continued to maintain the original risk management strategy for interest rates, and actively managed the matching of assets and liabilities in
terms of interest rate structure. As for the structure of exchange rates, the Group continued to maintain its original risk management strategy for
exchange rates and maintained the basic matching of currency between assets and liabilities basically, significantly reducing the impact of market
exchange rate fluctuations on the Company.

In the first half of 2021, the financing sources of the Group mainly included bank borrowings and issuance of bonds. As at June 30, 2021, the
Group’s bank borrowings and bonds payable were RMB196,321.3 million and RMB51,940.8 million, respectively.
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7 RISK MANAGEMENT
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The Group is exposed to various risks in its ordinary course of business, including credit risk, market risk, liquidity risk, operational risk,
information technology risk and reputational risk, etc. The Group carries out risk management with the strategic objectives as supporting for
sustainable development of the business and enhancing the Group’s value, and has established and continually improved a comprehensive risk
management system with a feature of “all round and comprehensive process with participation of all personnel”. This actively promotes and
nurtures the risk philosophy and culture that “everyone is equal in the face of risks, everyone is responsible for risk control”, in which it forms an
impeccable risk management framework and system with a detail-defined division among all business segments as well as risk management and
internal audit segments to constantly identify, evaluate and monitor the risks in the ordinary course of the Group’s operation, so as to achieve
an appropriate balance between risks and benefits. The Group has unleashed its potential in resources to improve the sense of activeness and
forward-looking in risk management for safeguarding the business development.

The Group adopts the hierarchical management based on the “three layers of defence”: business lines are the first layer of defence of
comprehensive risks prevention, with business departments as the first layer of defence of credit risks prevention, the Treasury Department as the
first layer of defence of market and liquidity risk prevention, the Informative Management Department as the first layer of defence of information
technology risk prevention, assuming direct responsibilities of risk management. Risk management lines, as the second layer of defence of
comprehensive risks prevention, assume responsibilities of formulating policies and process, daily monitoring and management of the risks. The
Internal Audit Department, as the third layer of defence of comprehensive risks prevention, assumes responsibilities of auditing the performance
of business lines and risk management lines. Each department of the above three layers of defence should undertake their own responsibilities,
strengthen communication and information transmission, enhance coordination and collaboration and improve risk management and control.

At present, the Group adopts a stable strategy in relation to risk preference. With regard to the selection of industries, the Group prefers
industries and fields with mature business models, generating economies of scale and equipped with excellent asset quality. In terms of customer
selection, the Group prefers large enterprises, leading enterprises in the industry or listed companies with high quality. In terms of leased assets
operation, the Group will conduct scientific classification, value analysis and professional management and accelerate the transfer of leased
assets by taking into account operation strategies, the market environment and the features of leased properties.

The Group identifies, evaluates, monitors, warns, controls, mitigates and reports various risks based on the characteristics of the leasing
industry. The Group continues to deepen its understanding of the risks of industry in which it operates, and actively promotes the construction
of risk measurement system. Meanwhile, it also strengthens the proactive monitoring, warning and response management of risks. The Group
proactively adjusts the operation strategies of the industry, strengthens the customer admission criteria, improves the risk pricing system and
strives for a balance between risk and return. By enhancing the Group’s business quality and efficiency of resource allocation, the value of risk
management can be achieved.
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In the first half of 2021, the Group constantly enhanced the establishment of a comprehensive risk management system to improve its
risk management framework; improved the management system of risk preference, quota and early warning; refined the mechanism for
comprehensive risk identification and assessment to improve risk identification, assessment and monitoring; improved the stress test method
based on the Company’s business characteristics, and conducted stress testing of the Company’s asset portfolio under sudden changes in key
market variables effectively; strictly implemented the accountability system, strengthened risk-related training, and guided employees to enhance
their awareness of compliance and responsibility.

71 ERER
7.1 Credit Risk
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The following table sets forth the Group’s maximum credit risk exposure without collateral held and other credit enhancement as at the dates
indicated:

202145 20205

(AR¥BEEBERT - BALLERS) 6H30H 12A31H
(RMB in millions, except percentages) June 30, 2021 December 31, 2020
SREE
Financial assets

e RIRTTAS

Cash and bank balances 34,9930

MTETREE 328.3

Derivative financial assets '

Ed
U AR TR , 1,960.7
Accounts receivable
R FA AE £

Eiéuﬂlmﬂiéffﬂ,%\m ‘ 166,040.6

Finance lease receivables

NRARBEFSEEZEFHAABEMGEWRNEREE 955.1

Financial assets at fair value through other comprehensive income '

Hit & E 4013

Other financial assets '
ait

Total 204,679.0
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7.1.1 Asset Quality
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The Group evaluates asset quality and adjusts asset categories quarterly based on the asset risk degree, and adopts measures to mitigate risks
for the projects with overdue rent and material risks in a timely manner. The Group’s asset classification system is based on the Guidelines on the
Risk-based Classification of Loan B ZXE K 7 #8185 5|)) issued by the CBIRC. In addition, the Group formulated the financial assets impairment
policies in accordance with the statutory requirements relating to the asset quality classification of the China banking industry, international

accounting standards and the accompanying guidance.

TREJHEMTARAEEREERRAREELE D RRENDMHIT)

The following table sets forth the distribution of the Group’s total assets by the five-category asset quality classification as at the dates indicated:

20214 20204
(AR¥BEEBT ' BDLERM) 6H30H 12H31H
(RMB in millions, except percentages) June 30, 2021 December 31, 2020
"R
Five-category
P
1B 279,991.1
Normal
i . 30,544.5
Special mention
KR
Substandard 805.4
AJ&E
Doubtful R
A% 612.3
Loss
WERKXERNEELATE
. . 313,029.5
Total assets before allowance for impairment losses
NE % 1)
TREE . 2,493.9
Non-performing assets
NB % & ()
TREEX 0.80%

Non-performing asset ratio @

(1) TREERBEIFBELSHEFERENR=LBEE  BFEIX i&J fﬂ&ﬁﬁuﬁé%ﬁ&i ®

2 TREEXEBEMABHTREEGABERBREFNEELAENED

(1) Non-performing assets are defined as the last three categories of assets recognised under the five-category asset quality classification system, including
“substandard”, “doubtful” and “loss”.

2 Non-performing asset ratio is the percentage of non-performing assets over total assets before allowance for impairment losses as at the dates indicated.
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The following table sets forth the distribution of the Group’s finance lease related assets portfolio by the five-category asset quality classification
as at the dates indicated:

202145 20205
(AR¥BEBxT ' BOLERM) 6H30H 12A31H
(RMB in millions, except percentages) June 30, 2021 December 31, 2020
R
Five-category
L7 161,213.3
Normal
Eﬁ;; . 9,718.2
Special mention
IR
Substandard 4
A &
Doubtful 336.8
18K 585.8
Loss
RERSERNREARANEE 718618
Finance lease related assets before allowance for impairment losses T
BETREHETRAE 930.0
Non-performing finance lease related assets () '
A F S REBERE
MAREEHTREE Dy

Non-performing asset ratio of finance lease business @

(1) BEHERETREERBEIREEEESEREARENR-ENEHERHEE  RFERE] [WERIMEX]IE -
2 BMEHEXBIRBEXEE=MRANREASABEIREEGREBRIEGIREHERBEENADLL

(1) Non-performing finance lease related assets are defined as the last three categories of finance lease related assets recognised under the five-category asset
quality classification system, including “substandard”, “doubtful” and “loss”.

(2) Non-performing asset ratio of finance lease business is the percentage of non-performing finance lease related assets over finance lease related assets before
allowance for impairment losses as at the dates indicated.

BHZE202156A30R  X"EBTREEF/ARK226.7TAE T REFREMARKIRBEET  TREEXR
0.78% * M EFRT£0.02EE DR - BE2021F6 A30R - MEHERBTIREERR/ARKEIS2HETL WEFR
MAOARESI1BEET  MEHEEBKTREELXR0.48% W EFRTFIZ0.06EEDH - ERARIZEBRIIMKNE =
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2 ERYEERNEBNSRE LEERR - NaERRRER -

As at June 30, 2021, the non-performing assets of the Group amounted to RMB2,526.7 million, representing an increase of RMB32.8 million
compared with that as at the end of last year, while the non-performing asset ratio was 0.78%, representing a decrease of 0.02 percentage point
compared with that as at the end of last year. As at June 30, 2021, the non-performing finance lease related assets of the Group amounted to
RMB878.2 million, representing a decrease of RMB51.8 million compared with that as at the end of last year, while the non-performing asset
ratio of finance lease business was 0.48%, representing a decrease of 0.06 percentage point compared with that as at the end of last year. In the
context of increasing pressure for risk prevention and control, the Group continued to improve asset quality. In terms of new business, we strictly
followed the principles of industry selection and customer selection. In terms of existing business, we took measures to mitigate risk at various
stages of business including post-lease management and collateral management in order to enhance credit risk management.
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The following table sets forth the distribution of the Group’s finance lease related assets portfolio by business segments and the five-category
asset quality classification as at June 30, 2021:

ﬂ‘éf&f#ﬁ% ERRiEEE e %Eﬁﬁﬁm i
ircraft Infrastructure : ) Inclusive

) ; Ship leasing ) Others
leasing leasing finance

(AR¥BEET - BDLLER)

(RMB in millions, except percentages)

mR
Five-category

EE

Normal

wE

Special mention

R

Substandard

A &

Doubtful

EEPS

Loss
BEBXEFNERASHBEE
Finance lease related assets before 24.5 138,676.0 12,254.6 26,906.1 6,801.6 184,662.8

allowance for impairment losses
MERERETRERE
Non-performing finance lease related assets
MAMELETRAEE
Non-performing asset ratio of 0.00% 0.09% 0.00% 1.24% 6.15% 0.48%

finance lease business

24.5 135,432.4 11,717.2 20,710.8 6,383.4 174,268.3

= 3,1156.9 537.4 5,863.0 = 9,616.3

= = = = 246.3 246.3

- 127.7 - 332.3 171.9 631.9

- 127.7 - 332.3 418.2 878.2

REFHERRAEL - AEEHREEERBEENERSRED /AT ZERE

On the basis of the Expected Credit Loss (ECL) model, the Group divided the credit level changes of finance lease related assets into the
following three stages:

BEER1 : BVIRTERIR - ERARBRERZEMNENREEERSI D E MR - HHBERKBERERFERARKI2ME
AHFEHEREX -
B2 - BYIRTERR - EREARBZEN  ERETEAEEENEERERERS D EHEE - Y ERKRER

B3 MBEEAFEHMTEEEHEHIEL
FES: BESHREZENERBERER 02 HMEER - I ERKMERER  HBREEAFENHTEEES
ZA1E% -

Stage 1: Subsequent to initial recognition, the finance lease receivables without significant increase in credit risk were classified in this stage. For
such finance lease receivables, the expected credit loss in the next 12 months will be recognised;

Stage 2: Subsequent to initial recognition, the finance lease receivables with significant increase in credit risk but without objective evidence of
impairment were classified in this stage. For such finance lease receivables, the expected credit loss will be measured over the whole period;

Stage 3: The finance lease receivables with objective evidence of impairment were classified in this stage. For such finance lease receivables, the
expected credit loss will be measured over the whole period.

EETEREREBAEEN FERASERNESD - N2020F12A31H - AEER AR SRR EE FEE R E B EEHAE
FIREATR

With the ECL model and the above division of credit levels, the Group’s net value of the finance lease related assets and the balance of allowance
for impairment losses thereof on December 31, 2020 are set forth below:

(AE¥®BER) P B P B2

(RMB in millions) Stage 1 Stage 2
RMEEERWEEFE

Net value of finance lease related assets GBS AR e el
=R FRAE P S S
ALE TR & AR A AR B 1,790.0 3,074.9 956.0 5,820.9

Allowance for impairment losses of finance lease related assets
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With the ECL model and the above division of credit levels, the Group’s net value of the finance lease related assets and the balance of allowance
for impairment losses thereof on June 30, 2021 are set forth below:

(AE¥®BER) B R 1 P B2 S ] et

(RMB in millions) Stage 1 Stage 2 Stage 3 Total
%ﬂﬁ%ﬂgmﬁﬁﬁ%#%ﬁ 163,419.9 20,206.1 1,036.8 184,662.8
Net value of finance lease related assets

Sih % 5 %ZE 25 p? N=v 2%

ALE TR S AR A AR B 1,823.3 3,468.1 947.7 6,239.1

Allowance for impairment losses of finance lease related assets
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7.12 Concentration of Credit Risks

$%E$@m%%ﬁ%%xx BBBEEENEENE —TRFNMEETE  IREVASERFEE HAKEE
FPREEMERTZETER  HEBREETERR - HHE2021F6 8308 ' AEBSZAE B AHELKHELE
ARFERY12.29% ﬁﬁﬁ—%sgﬁﬂﬁﬂ%%%%%ﬁﬁ$%ﬁmmamo

The Group proactively implemented the requirements of the regulatory authorities and timely monitored the financing concentration of a single
client through project inspection. Besides, the Group has established a client’s ledger to carry out quarterly monitoring over the financing
concentration of clients of the Group in order to prevent credit concentration risk. As at June 30, 2021, the balance of finance lease businesses
for the largest single client of the Group accounted for 12.29% of the net capital while the balance of finance lease businesses for the largest
single group client accounted for 13.50% of the net capital.

TREJEBEEMRERAEBE-FPRNE-—SENETERBR

The following table sets forth the degree of concentration of single client and single group of the Group as at the dates indicated:

20215 20204
EHEER 6H30H 12H831A
Concentration indicator June 30, 2021 December 31, 2020
E-EFPREETED 0
) . ) ) : 18.72%
Degree of concentration of single client financing
28— = EEh 4
E-KEEFPREETE 16.62%

Degree of concentration of single group client financing

(1) RRAE l%’TE*E@}\E’J%*B@é%ﬁi?%%ﬁ%%ﬁ[ﬁ%tx$%léﬂii%%ﬁ‘?r”

2 REAEEUHE -SENEHREHEXEHRERUREBRERFHES

(1) Calculated by dividing the balance of all finance lease business of a single lessee by the net oapital of the Group.
2) Calculated by dividing the balance of all finance lease business of a single group by the net capital of the Group.

HE2021F6 A308 @ URBEBEBXEFIMEHEERBEET  TATRE " FFAMESBATAARE20,190.38
B (AR EREEENLEA1581% °

As at June 30, 2021, in terms of finance lease related assets before allowance for impairment losses, the total financing raised by the top ten
single clients amounted to RMB29,190.3 million, accounting for 15.81% of finance lease related assets.
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The following table sets forth the financing amount raised by the top ten finance lease clients of the Group as at June 30, 2021:

IEREE R ER
AT E R S
BEENLE

Percentage of

finance lease related
assets before

(AREBET  ADLERM) P B SEFE AR SR RS S5 allowance for
(RMB in millions, except percentages) Business segment Financing amount impairment losses
EFEA PR .

Client A Infrastructure +A79.9 2.43%
B ERRE .

Client B Infrastructure 3,783.5 2.05%
®FC s 9

Client C Ship 3,545.8 1.92%

TEEH
?FD nEeE 3,233.0 1.75%
lient D Inclusive finance

BFE i .

Client E Infrastructure 2,686.1 1.56%
=PF HRIE .

Client F Infrastructure 2,860.9 1.55%
EFG A8 .

Client G Ship 2,376.9 1.29%
=PH HRIE .

Client H Infrastructure 2,257.1 1.22%
=PI o .

Client | Other 1,903.9 1.03%
=R HPE R .

Client J Infrastructure 1,863.2 1.01%
At

Total

fEABABERPRE —TEXFA—MRIFEFBUSERTIE - HEAMAENGERRRSHEEIES - 2% EEUR
BHEFRNTEOHBADE  BEATEEPERR -
If lessees are overly concentrated in a single industry or the same region, or have similarities in economic features, the credit risks of the lessor

would be relatively higher. As the industrial distribution of finance lease receivables of the Group is rather diversified, there is no significant risk on
industrial concentration.
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The following table sets forth the industrial distribution of net amount of finance lease receivables of the Group as at the dates indicated:

202146 H30H 202012 B31H
June 30, 2021 December 31, 2020
(AR BB ADLERIM) G- Aok o | ATt
(RMB in millions, except percentages) Amount Percentage Amount Percentage
ﬂ%%ﬁh . 41.2 0.0%
Aircraft leasing
ERREHER . 126,308.1 73.5%
Infrastructure leasing
)3 =0
SRR 40,588.9 23.6%
Transportation infrastructure
i T bk L M
LT 2 3 i 64,165.7 37.4%
Urban infrastructure
ak bk /L
AR IR R 1 21,553.5 12.5%
Energy infrastructure
L
AR 12,760.5 7.4%
Ship leasing
X =
HEDE 22,971.2 13.4%
Inclusive finance
k]
Vehicle 6,112.8 3.6%
TR , 16,858.4 9.8%
Construction machinery
Hits
Others 9,780.5 5.7%
Féﬁ%%é 299.9 0.2%
Commercial property
HAb1T%
Other sectors Rl S8
Pa—
il 171,861.5 100.0%

Total
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7.2 Market Risk

7.2 1R E R k2
7.2.1 Interest Rate Risk

MEEBREERFEKY  BMEEBEEZRHEINES  SRAEERBEENLEEEERBRNER -

RRMISN RN - Ar st ERAKENZNE - At - AEETERBEHNHEEEENHERABENENEELRE
B H R RER

REBH RO INEL LR EEXZBWREETHS - MIRITEFILEZBFRGFE o ﬁEIIELiﬂE‘%/_IEﬂ%%# R

DAEEBRBETIHNEEERD - WRBNEEHSNEIBHNNEERELSETNXRER  NEHRERBE 8

La»ﬁﬂ$E&§bl’§rﬁﬂ’ﬂfﬁém&§bﬂ e A B AL AR REER S WA - WEFERE - L/{W%%TE?’HJT“@BT$’§
i«(%\%ﬁimé/i

ﬁﬁlﬂ’ﬁ(*ﬁ PARBHEXZFERBNASETBEARBITERMSREN R (LPR)M/FE) - MAEE R UEE MR
cHHERIER  AREXBHETARBEERGEAMMICAE - URER AR -

Interest rate risk refers to the risk of losses in the Group’s overall income and economic value resulting from adverse movements in interest rates,
maturity structure and other factors.

Interest margins of the Group may be narrowed down as a result of the fluctuation in market interest rates. Therefore, the Group primarily
manages the interest rate risk through balancing the repricing periods of the leasing assets and its corresponding liabilities.

The Group mainly receives fixed rental income under operating lease in foreign currencies while the bank borrowings bear floating rate interests.
The Group reduced its liability exposure of overall floating interest rate denominated in US dollars mainly through issuance of fixed-rate bonds,
switched the borrowings with floating rate into fixed rate through interest rate swap contracts and hedged the cash flow volatility risk due to
fluctuation of the liability interest rate by using hedging strategies, so as to effectively match the future fixed rental income and maintain stable
interest rate margins while mitigating the impact of fluctuation in interest rates of US dollars on the operating results of the Group.

The vast majority of rental income from RMB-denominated leasing business of the Group floats with the Loan Prime Rate (LPR), while liabilities
mainly bear a fixed interest rate. For this particular situation, the Group proactively matches the duration of RMB-denominated assets with that of
RMB-denominated liabilities to reduce interest rate risk.

722 EEREK
722 Foreign Exchange Risk
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Foreign exchange risk refers to the risk of losses in the Group’s overall income and economic value resulting from an adverse movement in
foreign exchange rates. The foreign exchange risks of the Group primarily arise from the US dollar exposure of foreign currencies-denominated
profits realised by subsidiaries, projects subsidiaries and SPVs.

The strategy for foreign exchange risk management is to proactively match the currencies of assets and liabilities in daily operations, to identify
and measure the impact of exchange rate changes on operations of the Group through foreign currency exposure analysis, exchange rate
sensitivity analysis and other instruments, and to hedge foreign exchange risk from exposure which affects profit or loss through financial
derivative instruments. Most of the aircraft and ships under the operating lease and finance lease business of the Group are purchased in US
dollars and the corresponding operating lease assets and finance lease receivables are denominated in US dollars, while the major funding
sources of which are onshore and offshore bank borrowings and bonds denominated in US dollars. Apart from aircraft leasing and ship leasing
businesses, other leasing businesses of the Group are substantially denominated in Renminbi. Hence, there is no significant foreign exchange risk
exposure.
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As at June 30, 2021, the Group’s exposure to foreign exchange risk of US dollars against Renminbi that affects profit or loss amounted to
US$525.7 million, and the balance of notional principal amount for hedging transactions amounted to US$405.0 million. The Group effectively

managed foreign exchange risk through exposure monitoring and financial derivative hedging and other means, and recorded exchange gains of
RMB13.85 million for the first half of 2021.

7.3 M BN E B
7.3 Liquidity Risk
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Liquidity risk refers to the risk that the Group is unable to obtain funds at a reasonable cost to repay the liabilities or seize other investment
opportunities. The target of the Group’s liquidity risk management is to maintain moderate liquidity reserves and sufficient funding resources to
adequately meet the repayment needs of matured liabilities and the funding needs of business development, and to achieve a higher interest rate
margins level and control the liquidity management costs on conditions that liquidity risks have been well managed.

The Group managed liquidity risk and balanced it with the interest rate margin by the following measures: The Group proactively managed the
maturity portfolios of assets and liabilities, and controlled cash flow mismatch gap to reduce structured liquidity risk; through adequate bank
credit line, the Group established diversified funding sources, thereby continuously increasing the transaction capability of the money market,
the financing and the daily liquidity management capabilities of the Group, thus preserved sufficient funds to repay debts and fuel the Group’s
business development. The Group established a three-level liquidity reserve system to mitigate and defuse liquidity risk. The Group uses quasi-
cash assets from bank deposits, etc. as the first level liquidity reserve, bank-committed credit line of overdraft as the second level liquidity reserve
and a portion of senior bonds and money market bonds held by the Group as the third level liquidity reserve.

As at June 30, 2021, the Group had an interbank borrowing and lending limit of RMB12,642.0 million. In addition, the Group strived to improve
its trading capacity in the money market, especially online financing capacity, and the accumulated amount due to banks and other financial
institutions (including bond collateral repo) reached RMB109,711.0 million. Meanwhile, the Group maintained a bank-committed overdraft line of
RMB1,450.0 million and held a certain portion of senior bonds, thus ensuring that its liquidity asset reserve can fully mitigate liquidity risk.

In the first half of 2021, the liquidity of the Group remained strong. According to the market liquidity situation, the Group arranged financing plans
in a reasonable and orderly manner, further enhanced the liquidity management mechanism, and gradually optimized the three-level liquidity
reserve system to further improve the liquidity risk management capability.
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7.4 Other Risks
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741 Operational Risk
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Operational risk refers to the risk of losses resulting from imperfect or problematic internal process, personnel and system or external events.

In the first half of 2021, the Group further enhanced its operational risk management and control. Firstly, it continuously strengthened the
construction of operational risk management system and established an operational risk management network to ensure that there was no
omission, no blind area and full coverage of operational risk prevention and control. Secondly, it constantly improved the internal control
management system, improved the business management mechanism of the Group, enhanced various management processes and strengthened
system implementation management to prevent and reduce the occurrence of operational risk events. Thirdly, it continued to strengthen the
construction of its systems, further clarify the structure of business continuity management, and refined the daily management requirements
of business continuity. Fourthly, it improved operational risk management methods and tools. It also regularly conducted operational risk

identification and assessment, improved the evaluation and assessment mechanism of operational risk management capability, continuously
collected operational risk events, implemented the reporting mechanism, and timely revealed the Group’s operational risk status.

742 1= BERE A b

742 Information Technology Risk
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Information technology risk refers to the risks of operation, law and reputation arising from natural and human factors, technical loopholes and
management flaws during the course of the application of information technology.

The CBIRC attaches great importance to the risk management of information technology in the banking industry, requires financial leasing
companies to establish effective mechanism to identify, measure, test and control information technology risks of the company so as to promote
safe, sustainable and stable operation, promote business innovation to enhance application of information technology and strengthen core
competitiveness and sustainable development capability so as to constantly enhance the risk resistance capability.

In the first half of 2021, the Group further improved information technology risk management. Targeting at promoting digital development, the
Group launched the preparation of IT planning during the 14th Five-Year Plan period; implemented standard project management mechanism,
improved management level and consolidated internal management. Besides, it accelerated the establishment of new systems such as the core
leasing business system and improved and upgraded the existing systems. It also created the “digital service” to improve information service
support and assurance.
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743 Reputational Risk
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Reputational risk refers to the potential or existing risk of negative impact or damage to the image, reputation and brand value of the company,
arising when the operational, managerial and other behaviors or external incidents of the company are noticed or reported by the media.
Reputational risk is an important part of corporate governance and comprehensive risk management system.

In the first half of 2021, the Group continued to strengthen its reputational risk management, and actively carried out its reputational risk
prevention and control and brand image building in key areas such as “close monitoring, active judgment, positive guidance”. Firstly, it
conducted regular self-inspection and investigation of reputational risks in accordance with regulatory requirements and reputational risk
management requirements of the Group. Secondly, it carried out round-the-clock monitoring of public sentiment in major media through
professional institutions, adjusted the scope of public sentiment monitoring in a targeted and dynamic manner, strengthened early warning, and
took precautionary measures in advance. Thirdly, it carried out specific response and deployment for important junctures by conducting special
monitoring for sensitive public opinions concerned by the Company, and formulated response plans in advance. Fourthly, it vigorously promoted
the establishment of the Group’s market brand image, strengthened communication with mainstream media at home and abroad, proactively
disclosed information, and actively undertook responsibilities while delivering business results to the market, thus creating a sound reputation
environment. Throughout the first half of the year, the reputational risk management level of the Group was steadily improved, which effectively
maintained the reputation of the Group and established a good brand image.

8 BEXREHE
8 CAPITAL MANAGEMENT
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The Group’s major objectives of capital management activities are to maintain a reasonable capital adequacy ratio to meet the requirements of
capital regulations and policies, to safeguard the Group’s ability of sustainable operation so as to continuously provide returns for Shareholders,

and to maintain a strong capital base to support its business development. In accordance with relevant regulations promulgated by the CBIRC,
capital adequacy ratio, leverage ratio and the use of regulatory capital are closely monitored by the management of the Group.
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In the first half of 2021, the Group continued to consolidate the foundation of capital management, and actively promoted the operation
transformation of capital intensification. Firstly, the Group further enhanced the system and mechanism of asset management by systematically
implementing assessment procedures of internal capital adequacy ratio which is in compliance with the core regulatory requirements and with
features of the Company, completing the assessment report of the internal capital adequacy and the management plan report of capital adequacy
ratio for the year, and making arrangements to promote the construction of the “second pillar”; secondly, the Group deepened the refined
capital management concept, commenced in-depth coordination and management of capital replenishment and capital use by regarding capital
planning, capital adequacy ratio management plan and supervision of the capital flow as the basis, and improved the capital efficiency and capital
return level; thirdly, the Group enhanced internal and external capital replenishment capability, and developed long-term mechanism for asset
replenishment. Through maintaining sound profit growth and effective non-performing assets and provision management, the Group formed solid
foundation for internal capital replenishment, while actively promoting external capital replenishment, constantly solidifying the capital strength of
the Group, and strengthening the capability of serving the real economy. In the first half of 2021, all capital indicators were in line with regulatory
requirements, and capital adequacy ratio maintained at a sound and reasonable level. Each of the management system and management
measures was further implemented.

On June 7, 2012, the CBIRC issued the Capital Administrative Measures, which came into effect on January 1, 2013. As at June 30, 2021,
the Group’s core tier-one capital adequacy ratio, tier-one capital adequacy ratio and capital adequacy ratio were 9.71%, 9.71% and 12.41%,
respectively, which were all above the regulatory requirements.

The following table sets forth the net capital and capital adequacy ratio of the Group as at the dates indicated:

BEEER 20215 20204
(AR¥EET > BALER) Regulatory 6H30H 6H30H
(RMB in millions, except percentages) requirement June 30, 2021 June 30, 2020
BEAEE
Net capital:
— B AN E e
& [ u&ﬁzﬁ/?}gﬁ ) 26,3332
Net core tier-one capital
47 % S
u&lﬁzk/?}%\ ) 26,333.2
Net tier-one capital
B HE
Net capital 29,601.7
BEAFRE:
Capital adequacy ratio:
L— 4% &
%) . &§$EE+ . 57 5% 9.84%
Core tier-one capital adequacy ratio
Y e
.&§$ﬁ5f . >8.5%!" 9.84%
Tier-one capital adequacy ratio
P =
BT R E >10.5%!" 11.02%

Capital adequacy ratio

(1) REPERRERIEE2013-2018)EAR 7T T XERENR - 2018 F ERIEMERIBIZEEK -
(1) According to the capital adequacy ratio standard requirements of CBIRC during the transition period (2013-2018), indicator requirements that must be met by
the end of 2018.
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The capital expenditures of the Group principally comprise expenditures for the purchase of ship and aircraft leasing assets and assets such as
property and equipment. In the first half of 2021, the capital expenditures of the Group amounted to RMB11,962.9 million, mainly used for the
purchase of ships and aircraft. The Group financed capital expenditures through cash generated from operating activities, bank borrowings and
global offering of bonds.

The following table sets forth the capital expenditures of the Group for the periods indicated:

BZ6H30HILAEA
For the six months ended June 30,

(AR¥EETR) 20214 20204
(RMB in millions) 2021 2020

BRI

Capital expenditures 5,786.3

10 EERR

10 PLEDGE OF ASSETS
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As at June 30, 2021, properties and equipment for operating lease (net), bonds and interbank deposits, and finance lease receivables (net) of the
Group amounting to RMB21,099.4 million, RMB1,936.7 milion and RMB16,284.6 million, respectively, were pledged for bank borrowings and
long-term payable. The total assets pledged accounted for 12.6% of total assets.

1M ABDEIR

11 HUMAN RESOURCES
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As at June 30, 2021, 506 persons in total rendered relevant services to the Group. The Group has a team of highly educated and high-quality
talents. As at June 30, 2021, approximately 94% of the Group’s employees had bachelor’s degrees or above, approximately 61% of which had
master’s degrees or above.

k=113

In the first half of 2021 and 2020, the Group incurred employees’ staff costs of RMB236.4 million and RMB256.9 million, respectively, accounting
for 2.26% and 2.67% of the total revenue and other income of the Group for the respective periods.
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The Group attaches great importance to human resources. Specifically, we comprehensively strengthened human resources management,
covering institutional structure, compensation management, performance appraisal, position ranks, training management, and talent introduction,
with a view to providing strong support for business development. We continued to set up a comprehensive incentive system with salary incentive
as the core, build a multi-channel talent introduction mechanism, and effectively improve the vitality of the talent team; systematically sorted out
department functions and post functions, and consolidated the foundation for scientific and standard management of human resources; built
a multi-level training system, strengthened the construction of human resources management system, and promoted the Company’s digital
management of human resources.

The Group adheres to the philosophy that “talent is the first capital”, and strives to create “a platform for entrepreneurship and a stage for self-
attainment”. Upholding the “people-oriented” principle, the Group will deepen the cultivation of compound, professional and international talents
to build a high-quality, hard-working talent team. The Group will enhance development quality and efficiency by strengthening human resources
management, so as to promote the sustainable, healthy and high-quality development of the Company.

12 1TXEE
12 INDUSTRY REGULATION
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In the first half of 2021, the CBIRC rolled out a series of regulatory measures. First, the CBIRC strengthened regulatory assessment. In early
2021, the CBIRC issued the Overall Results of the Regulatory Assessment of Corporate Governance of Banking and Insurance Institutions for
2020, the Improvement of Corporate Governance of Non-banking Institutions to Consolidate the Foundation for High-quality Development and
other documents, in an effort to urge financial institutions to conduct regulatory evaluation on a regular basis, promptly prevent and mitigate risks,
and better protect the legitimate rights and interests of financial consumers.

Second, the CBIRC continued to strengthen and improve the corporate governance of banking and insurance institutions. The CBIRC formulated
the Measures for the Performance Evaluation of Directors and Supervisors of Banking and Insurance Institutions (Trial) to further regulate the
performance of duties of directors and supervisors of banking and insurance institutions and improve the quality and efficiency of the performance
of duties by directors and supervisors; and issued the Notice on Printing and Distributing the Corporate Governance Guidelines for Banking and
Insurance Institutions to clarify the responsibilities of various governance bodies and further implement the standard operation of the governance
mechanism.

Third, the CBIRC further promoted the high-quality development of financial services for small and micro enterprises. Based on the theme of
high-quality development, the CBIRC imposed five requirements on banking and insurance institutions serving small and micro enterprises,
including maintaining stable and efficient incremental financial supply, improving the financial supply structure, enriching inclusive insurance
product business, improving relevant mechanisms and systems and professional capabilities, and reviving existing financial resources for better
allocation.
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Fourth, the CBIRC continued to monitor financial risks. The CBIRC issued the Regulations on Prevention and Disposal of lllegal Fund Raising,
which stipulates that the state prohibits any form of illegal fund raising, and adheres to the principles of according top priority to prevention,
cracking down misconducts at their early stage, comprehensive treatment and safe disposal.

Fifth, the CBIRC stressed the protection of consumers’ rights and interests. In order to maintain the order of competition in the loan market and
protect the legitimate rights and interests of financial consumers, the CBIRC has required all loan products to display the annualised interest rate
to each borrower in an obvious way, and specify it when signing a loan contract. The daily interest rate and monthly interest rate may also be
displayed as needed, but should not be more conspicuous than the annualised interest rate.

The following table sets forth, as at the dates indicated, information relating to major regulatory indicators of the Group, regulated by the CBIRC:

EEER

Regulatory
requirement

HE20214
6H30H
As at June 30, 2021

BART R E =M 10.5%
Capital adequacy ratio Higher than 10.5%
—MEARFTRE =P8.5%

Tier-one capital adequacy ratio

Higher than 8.5%

BRL—RERT R

Core tier-one capital adequacy ratio

=R7.5%
Higher than 7.5%

E-EPREETE TiEBiE30%
Degree of concentration of single client financing Not more than 30%
E—SERFREETE TEBIB50%
Degree of concentration of single group client financing Not more than 50%
E-RPHEBEY THBIB30%
Ratio of a single related client Not more than 30%
2 E R E B 3850%
Ratio of all related parties @ Not more than 50%
E-RREEEE T HERIB100%
Ratio of a single related Shareholder © Not more than 100%
[FIZESRFE LI THERHE100%
Ratio of interbank lending © Not more than 100%
RMELERETREEREBEX =M 150%

Provision coverage ratio of non-performing finance lease related assets

Higher than 150%

BREERAREAERS

Provision coverage ratio of finance lease related assets ©

=P2.5%
Higher than 2.5%

EhallEngttd -l
Fixed-income investments ©

TERiE20%
Not more than 20%

(1) RERAEESH —([ERH TN 2B EEEEBRERUAERE R FEAHE -
2 REBAEEUHIHAB AN BREASEBRERUAEEBE R FRETH o
@) REBAEEUE -—REREDIMEABFTORERERAZRREARARNEERETH o
4) RBEFFAZESHERUREBERFHEAE -
5) RERREHESHBEERBEERERRIRERCERIMETNEREEESRE -
6) EERASEMARNEERSEHEESFREEBSERUAEEERFHEAHE -
alculated by dividing the balance of all finance lease transactions of the Group to a single related party by the net capital of the Group.
(1) Calculated by dividing the bal f all fi | i f the G ingle related by th ital of the G
(2) Calculated by dividing the balance of all finance lease transactions of the Group to all related parties by the net capital of the Group.
3) Calculated by dividing the balance of financing of the Group to a single Shareholder and all its related parties by the amount of contribution made by the
Shareholder to the Company.
(4) Calculated by dividing the balance of interbank funds from borrowing by the net capital of the Group.
(5) Calculated by dividing allowance for impairment losses on finance lease related assets by finance lease related assets before allowance for impairment losses.
(6) Calculated by dividing the amount of fixed-income securities invested by the Group by the net capital of the Group.
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Financial leasing is a financial instrument closely linked with the real economy and has a significant effect on promotion of industrial innovation
and upgrade, expansion of small and micro-sized enterprises’ financing channels, facilitation of social investment and adjustment to economy
structure. In recent years, with the support of national policies and the guidance of regulatory authorities, industrial regulation has been
constantly improved and the financial leasing industry has seized new development opportunities. It has now entered a stage of low-to-medium-
speed growth with quality orientation and efficiency enhancement. As a leading company in the industry, with the differentiation of the industry’s
competitive landscape, the Group’s competitiveness will become more obvious and it will enjoy good development opportunities. The Group
also proactively responds to the call to strictly defend the bottom line of compliance, prudently conducts business and pays attention to risk
management and control, so as to make due contribution to the sound development of the industry.
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Looking forward to the second half of 2021, as the global economy will continue to suffer from the impact of the COVID-19 pandemic, shrinking
aggregated demand and decelerated supply recovery may drag on the pace of business reopening. China’s economic growth will regain
momentum in general. In the second half of the year, it is expected that external demands will maintain the upward trend, driving further recovery
of domestic consumption amid sound monetary policies and proactive fiscal policies. Overall, domestic liquidity is expected to remain reasonably
abundant in the second half of 2021, with investment and consumption set to grow steadily leveraging on proactive fiscal support, contributing to
gradually resuming normal business operations overall. The Group will balance the development relationship among scale, quality and efficiency,
strengthen market analysis and judgment, track customer needs, seize business development opportunities, actively promote business innovation,
and constantly enhance internal operation management. Meanwhile, it will continue to strengthen the risk and compliance management system,
consolidate the business operation foundation, and pave the way for the Company’s development during the 14th Five-Year Plan period.
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CORPORATE GOVERNANGE PRACTICES
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The Group has committed to maintaining corporate governance of high standard in order to safeguard the interests of Shareholders and enhance
the corporate value and accountability of the Group. The Company has adopted the Corporate Governance Code in Appendix 14 to the Hong
Kong Listing Rules as its own code of corporate governance.

During the Reporting Period, the Company has been continuously complied with all code provisions of the Corporate Governance Code and
adopted most of the recommended best practices set out therein.

BREKRE

SHAREHOLDERS’ GENERAL MEETINGS
BRRAEHNHE

Duties of Shareholders’ General Meetings
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A BREXETBERSTMESN  ERARERFLRSE  BERBAR AR LETH EMRAREFTRRAS
HENBEARERE  EFRE  BEBE EERE AERBEREIMERERSZR  ERAREN\BETUALD
HIMBREIR  BRARQAERAENBENAN AN E(EESZH) WBRER AR fTBUAR - EWE™
RARARERREREABRRAGFLRENEMERSE -

The Shareholders’ general meeting is the organ of the authority of the Company comprising all Shareholders. The Shareholders’ general meeting
is responsible for deciding on the operational policies, strategic development plans and investment plans of the Company; electing and replacing
Directors (being not employee representative) and deciding on matters concerning their remuneration; electing and replacing Supervisors (being
not employee representative), and deciding on matters concerning their remuneration; considering and approving reports of the Board and the
Board of Supervisors; considering and approving the Company’s annual financial budget, final account proposals, profit distribution proposals,
loss recovery proposals and share incentive plans; adopting resolutions concerning the increase or reduction of registered capital, merger,
division, dissolution, liquidation or change of corporate form, annual plans for bond issuance, the engagement, dismissal or non-reappointment
of accounting firms and amendment to the Articles of Association; examining the material equity investment, bond investment, asset acquisition,
asset disposal, write off of assets and external guarantee that must be approved by the Shareholders’ general meeting as stipulated by laws,
regulations and listing rules of the place where the Shares are listed; considering external donation of RMB8 million or more; considering
proposals raised by the Shareholders who hold 5% or more of the voting Shares; and considering other matters that must be decided by the
Shareholders’ general meeting as stipulated by laws, administrative regulations, listing rules of the place where the Shares are listed and the
Articles of Association.
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BRRERAENERER
Details of Shareholders’ General Meetings
RBEHR > ARRGEEAMIARREAE (BHFEEFIRRAGEARN)  EFLERRAGELHEN T& :

During the Reporting Period, the Company held one Shareholders’ general meeting (including class meetings), the attendance of Directors at
Shareholders’ general meeting is set out in the table below:

Es EHERE B HE IR

Directors

No. of meetings attended/
No. of meetings eligible to be attended

FERAE

Mr. Wang Xuedong
ZHEEE

Mr. Peng Zhong
mEEE

Mr. Huang Min

FHREEE
Mr. Li Yingbao

THEEE

Mr. Wang Bangyi
BT STt

Mr. Zheng Xueding

eSS
Mr. Xu Jin

RIEEF K E
Mr. Zhang Xianchu

0/1

11

11

01

0/1

0/1

11

0/1

T AFEEEYE  BOoEFEEHERREAE -
Note: Due to the COVID-19 pandemic, some Directors were unable to attend the Shareholders’ general meeting.

EERESETESXINERESE
MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS AND SUPERVISORS

ARRBHIECES  EFENERERABEEARAESTAVERAMBES EENAREEABETESFRHY
IRSTR RERTBEREBEREZRUARARIERNRTE - ARATHEHEE (EERFELTHA) EERARE
HFRHEEREES B3 AR T LELETRRR - KA BEFRESFEHARSH  SEFRESEHEANTEY
N KRE-HETRETAMHFFTERTE - XARAFTERFHREEETEERAARSFRHEENESIMABESIELREF
EEH  ARBRIBINBETETZESINEY -

The Company has formulated the Code of Dealing in Securities of the Company by Directors, Supervisors and Senior Management (ZE % + ES
EMEREIEAEEEALTESSTEN)) as the code of conduct of the securities transactions carried out by our Directors, Supervisors and
senior management, the terms of which are not less favourable than those of the relevant laws, regulations and the Articles of Association. The
Company has also formulated guidelines on trading of the Company’s securities by relevant employees (as defined under the Hong Kong Listing
Rules), with stricter standards than those set out in the Model Code. Having made specific enquiries to all Directors and Supervisors, all Directors
and Supervisors have confirmed that they have been complying with the Model Code during the Reporting Period. The Company has also made
specific enquiries to relevant employees in respect of compliance with the guidelines on their trading of the Company’s securities, and the
Company is not aware of any non-compliance incidents.

FHIRE

INTERIM DIVIDEND
BEEETEATIREZ2021F6 A30H (k758 A BRI A E ] R ERRR & -

The Board does not recommend declaring any interim dividends for the six months ended June 30, 2021.
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EitEEg
AUDIT COMMITTEE

B RECRNRETER  KEBEZRBIUIRTESEEERE REXSEMRENELELE RREFATEST
REREMIAESRE BEFELEREFZEGIRE -

B RE GO RMECET LT —BRESE - EARE e IZR B ORENREEREENBEE - ARER
RAMEZERGRIEF - FRAKEIT KR LR BARRRIMNEZZETN R - REBEEZE202156 A30H IE/XEA
WARKEZEAPRRECAEA LR R AEE BN LK G EHEAERN - ARRPHRECRHEFLZESE
B o

The Audit Committee comprises five Directors, including three independent non-executive Directors, namely Mr. Zheng Xueding, Mr. Xu Jin and

Mr. Zhang Xianchu, and two non-executive Directors, namely Mr. Li Yingbao and Mr. Wang Bangyi. Mr. Zheng Xueding serves as the chairman of
the Audit Committee.

The Audit Committee has adopted the terms of reference which are in line with the Corporate Governance Code. The primary duties of the Audit
Committee include reviewing and monitoring the financial control, risk management and internal control systems and procedures of the Group
and reviewing the financial information of the Group and the relationship with the external auditor of the Company. The unaudited condensed
interim results of the Group for the six months ended June 30, 2021 have been reviewed by the Audit Committee and Emst & Young, the auditor
of the Group. The interim report of the Company has been reviewed by the Audit Committee.

EE EERSAREEARERED
CHANGES OF INFORMATION OF DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

20213 H30R B A EERARNTIRZLZESNESTSERELZ T ARFIBAE  2021F5A27H - HERERESR
JERREBIXE -

2021F4 A22H @ RN EABRTANRESTR MESREER -
20216 52908 @ EEFMIUCEREARN QR REEFBIFEN ©

202156 H29R » FER U THARRNFR00FERFRAFAGER S AARIRRES - B2021F6 H20HBER [
H BESAELARR00FERRAFAGRBAANAE_BESSHENTES THERYIBRERZELE
EERERZBRBRENR  VEF_EESeAHERZAL  -BESAERATAS BEFSTENZTHFESRY
RREREHE AR ERNZERTEER

20217 A15H » TERAERAIARREEREAITE SR > 82021567 A15B A -

2021F8H24H  MERLZTEBEARNRQRIEFE A RIWERLS - 5202158 A24HRBEM - RIH » TBEALELARRNRE
CRBEZT AR RRBFEARME - H52021F8H24HIRERK °

On March 30, 2021, Mr. Liao Yazhong was appointed as the vice president of the Company upon consideration by the Nomination Committee
and the Board, and his qualification was approved by the CBIRC Shenzhen Office on May 27, 2021.

On April 22, 2021, the resignation of Mr. Zhang Xiaosong from the posts of chairman of the Board of Supervisors and Supervisor of the Company
took effect.

On June 29, 2021, the resignation of Mr. Zhong Qinglin from the post of Shareholder representative Supervisor of the Company took effect.

On June 29, 2021, Ms. Li Xueling was elected as a Shareholder representative Supervisor of the Company at the 2020 annual general meeting
of the Company with effect from June 29, 2021. On the same date, Mr. Yang Guifang was elected as a non-executive Director of the second
session of the Board at the 2020 annual general meeting of the Company with a term commencing from approval of his Director’s qualification by
the CBIRC Shenzhen Office until the expiry of the second session of the Board. As at the Latest Practicable Date, the appointment of Mr. Yang
Guifang is still subject to approval of his qualification by the CBIRC Shenzhen Office.

On July 15, 2021, Mr. Wang Xuedong resigned from the posts of chairman and executive Director of the Company with effect from July 15,
2021.

On August 24, 2021, Ms. Lam Yuk Ling resigned from the post of joint company secretary of the Company with effect from August 24, 2021. On
the same date, Mr. Lee Kwok Fai Kenneth was appointed as joint company secretary of the Company upon resolution of the Board with effect
from August 24, 2021.
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20218 H31H » BAX TN FE—RGRREAGERAANAFE_EESTERTES - KEFE2021F7H15

CHEREB BAZIRHEEAF _EESCESR FALLTETRTES  ESENETHEFIBRERXE
HEE ESTRABEAKZARER  YEF_EESSTHERZAL BESEERATAEY  SAXINERER
FESRYBREBHEES SEERTIBERNZEERTSEN o

ARRWEPERTESEAEREMNBA - ER2020F9 A TBREEERILFRRNARDIANIERITES - ZA 0
7202059 A B M &/ B X ATHACREE £

B D PTIREEE SN - ARRARAIAMBRBEE LTRAUFBOBHRATERELHMES  EFISREBASBENE
) o

On August 31, 2021, Ms. Ma Hong was elected as the executive Director of the second session of the Board of the Company at the 2021
first extraordinary general meeting. The Board has considered and approved at its meeting held on July 15, 2021 that Ms. Ma Hong has been
recommended to serve as the chairperson of the second session of the Board. Ms. Ma Hong’s term of serving as the executive Director
and chairperson of the Board will commence from approval of her qualification as a Director and the chairperson of the Board by the CBIRC
Shenzhen Office until the expiry of the second session of the Board. As at the Latest Practicable Date, the appointment of Ms. Ma Hong is still
subject to approval of her qualification as a Director and the chairperson of the Board by the CBIRC Shenzhen Office.

The Company was notified by Mr. Wang Bangyi, a non-executive Director, that he ceased to be a non-executive director of Huadian Fuxin Energy
Corporation Limited in September 2020. This company voluntarily withdrew its H-share listing on the Hong Kong Stock Exchange in September
2020.

Save as disclosed above, the Company is not aware of other changes in the Directors’, the Supervisors’ or the senior management’s biographical
details which are required to be disclosed pursuant to Rule 13.51B of the Hong Kong Listing Rules.

BE - HEIED LHmES
PURGHASE, SALE OR REDEMPTION OF LISTED SECURITIES
RIS EAR - AR AR (AN A TSI E - i B R £ B -

During the Reporting Period, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of its listed securities.

EE ESRBSTHRAERRD HEROREZTHEENERZRAR
INTERESTS AND SHORT POSITIONS OF THE DIRECTORS, SUPERVISORS AND CHIEF EXECUTIVES IN
SHARES, UNDERLYING SHARES AND DEBENTURES

202156 A30H * HIBES  ERH AR ARRITHRABRARFSHEEEZE (F& R (FHFLEEEH) EXVEL)
BIRAD - BRI S EREE P A EARIECGES R EEGI) BXVERET M8 BAME AR A R E BB MHRM -

HERG RMEEZOER AR (BEEBR(BFRARRMANZ SR EEHEFIEAETNRERAR) - A
B NRE(GES KRB BRI E352A THEENELMA - iR BEEFRAME RN G RE B TR E R
KR

As at June 30, 2021, none of the Directors, Supervisors or chief executives of the Company had any interest or short position in the Shares,
underlying Shares and debentures of the Company or its associated corporations (within the meaning of Part XV of the SFO) which would have
to be notified to the Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such provisions of SFO) or which would be required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or would be required, pursuant to the Model Code, to be notified to the Company and
the Hong Kong Stock Exchange.

RBEHRTAKBRRERER

TOP TEN SHAREHOLDERS AT THE END OF THE REPORTING PERIOD

RIFEHR - AR E) LB EEA12,642,380,0004% © E A NERL9,872,786,000R% » 16 BAZAL () 42 £k A9 78.09% :
Hf%2,769,594,000/% * i & A% AL 15 A8 H(5921.91% o

RIFEIR - ARREBERNERIEIS -

As at the end of the Reporting Period, the Company had 12,642,380,000 Ordinary Shares in total; comprising 9,872,786,000 Domestic Shares,
representing 78.09% of the total number of Ordinary Shares; and 2,769,594,000 H Shares, representing 21.91% of the total number of Ordinary
Shares.
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As at the end of the Reporting Period, the total number of Shareholders of Domestic Shares of the Company was nine.

1R 43 28 51

Class of Shares

FriEi 6 8

Number of Shares

AR LI

Percentage in

Total Shareholdings

BRFAERITROARAF NE R .

! China Development Bank Domestic Shares Sl B e
BEEERA NER .

2 HNA Group Company Ltd. Domestic Shares 795,625,000 6.29%
MR = Ik B R A A PR .

€ China Three Gorges Corporation Domestic Shares B0 B0 okt
ZIREARIER (FE) BRAF HA& .

4 Three Gorges Capital Holdings (HK) Co., Ltd H Shares 619,476,000 4.90%
REERRE (SE) ROBRA HA& 0

2 China Reinsurance (Group) Corporat|on H Shares 08,0200 5
B EEIFR R EER () BRAF HA& 0

6 Henguan International Investment Holding (HK) Limited H Shares 523,310,000 4.14%

s
7 CSSC International Holding Company Ltd. :sthares 193,746,000 1.53%
ns

8 CCCC International Holding Ltd. :sthares 154,000,000 1.22%
BRI (SH) BREERA NE & 0

£ Xi’an Aircraft Industry (Group) Co., Ltd. Domestic Shares 008 1%
2ENEREECEEE HA% .

10 National Council for Social Security Fund H Shares 142,666,000 1.18%

TERRAROREERODFEENER R AR

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS IN SHARES AND UNDERLYING
SHARES

20216 A30R * AR BESEMA > THAL (AIHES -
BEREBE(ES KGR EXVEF2RINFRAARBRELEE
HWiFzBRMAZERIOKE ¢

As at June 30, 2021, so far as the Directors of the Company were aware, the following persons (other than the Directors, Supervisors and chief
executives of the Company) had interests or short positions in the Shares or underlying Shares of the Company which would have to be notified

to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO and recorded in the register required to be kept by the Company under
section 336 of the SFO:

EERARRHZRITHRAR) RARA B AR

S eh
SRRARBRECER R AERHD]) £3361KA T

=l
/H

L(ERANE
BERARKRA

¥ Il iR hE
ZHA

B 2t (%)
Approximate
shareholding
percentage
in the relevant
class of
Shares of the
Company
(%)

(RN
ZHA

B2 (%)
Approximate
percentage

in the
Company’s
total
shareholdings
(%)

B EnHE
Capacity/
Nature of interest

RE R
Number
of Shares

BR/RRE
Long position/
Short position

R EE
Class of
Shares

i _ WER SR EEERD
/E{} L = N\ ) ?
FRESLABRALAT) Domestic interest of controlled  8,141,332,869 R 82.46 64.40
Central Huijin Investment Ltd. Shares corporation®” Long position
m G EEERO -
HA Interest of controlled 600,022,000 A 21.66 4.75
H Shares nierest of controfie e Long position ' '
corporation®
. - WER — -
RABEL Domestic HafBA 8141332860 7 82.46 64.40

China Development Bank Beneficial owner Long position

Shares
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1522 H]
BERA
Wi} LER NG|
24 IRAEA B
B2 (%) Z AR
Approximate A7 (%)
shareholding  Approximate
percentage percentage
in the relevant in the
class of Company’s
BHEE B ERME BAEBE HAE KA Shares of the total
Class of Capacity/ Number Long position/ Company shareholdings
Shares Nature of interest of Shares Short position (%) (%)
BERE (E8) BRAT pam o EEREERE e BR
omestic nterest of controlle 795,625, - " 8.06 6.29
Shengtang Development (Yangpu) Co., Ltd. Shares corporation? Long position
BERERRERAT WA o 8
. - L ) ) Domestic Interest of controlled 795,625,000 - " 8.06 6.29
Hainan Traffic Administration Holding Co., Ltd. Shares corporation? Long position
Yo = NER o
EMERARAF . EnAAY e
HNA Group Company Limited gﬁ;szhc Beneficial owner® T3 Long position B9 Ce
e — e - NE K Oy
FERI=REEERLA ‘ BEnEBA Sy
China Three Gorges Corporation gﬁgsshc Beneficial owner 687,024,000 Long position 6.9 543
9 RS E R PN
:sth Interest of controlled 619,476,000 A ” 22.37 4.90
ares corporation® Long position
— i Ao - REGEEER
SREREREREEAR HIR SRR 2
Three Gorges Capital Holdings Co., Ltd. H Shares Ln;re;(e;?;t?;n(igntrol\ed 619,476,000 Long position 2231 490
=1 i/x\ A %ﬂ =< /INT .
SRERRAER (F8) BRAR i . .
Hengjian International Investment Holding - 523,310,000 ” 18.89 414
(Hong Kong) Limited H Shares Beneficial ownert Long position
SRiEE . FR4 LA
REERRELRAERAT HIR SRR A
Guangdong Hengjian Investment Holding Co., Ltd ~ H Shares Icn;re;(e;?;t?;n(igmrol\ed 523,310,000 Long position 1889 414
HRIAERE (£8) RHBRAF HAx ERBEAANO 59-)
China Reinsurance (Group) Corporation H Shares Beneficial owner® et Long position 2 Gulld
HEBhCEEEELEEEREES Hig XA EE R 78
State-owned Assets Supervision and H Shares Interest of controlled 193,746,000 L = i 7.00 1.53
Administration Commission of the State Council corporation® ong position
T = R EE RO
RN T EEBERAR HIR i) i
China State Shipbuilding Corporation H Shares Ln;re;(e;?;t?;nc(gmrolled IR SN Long position e 120
) ' o Hix ERBEAANO e
CSSC International Holding Company Limited H Shares Beneficial owner® 193,746,000 Long position 7.00 1.63
. . HAR ERMAA e
CCCC International Holding Ltd H Shares i YA 154,000,000 Long position 5.56 1.22
Wi T EEER 78
China Communications Construction Company Interest of controlled 154,000,000 = ” 5.56 1.22
H Shares corporation Long position
2EHEREESESE HiR ERBEAA o)
National Council for Social Security Fund H Shares Beneficial owner 1[I0 Long position Sulld 1
Hig XA EERERD o
UBS G AG -
roup H Shares Interest of controlled 142,882,000 Long position 5.16 1.13

corporation?
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(1) HPRESKEEEREEARFERERMAERITRMAMARGM.68% KRR - At - RIB(EHRBAEKA)  PRESIKER
REFRA AR ARBERFAZEBITIRG AR A RFHRS,141,332,869 R W& IR R #E A s o

2 BEZFECEHARAAIFESEREERAERAFSO%KIROEZ @ MEMXEXRERARFEENEEGR AR T70%MHAR
i o Bt - BIEBECGESF RBAEGKRG)  BREERE OFH) ARAFARERXEERERARHEHEE AN EMNEEBGRAGFHE
£9795,625,0008% P & AR A i o

B FERIZKEBBRARFE-KEREREREMART0.00%2BHEDR M- KEREREREALARASRAELZENHEA
Al Three Gorges Capital Holdings (HK) Co.,Ltd.3 5 KA 71619,476,000 X HAX © FEitt @ 1BIBCEHE R BEER)  AREI=KEREA
RN 7 R = I8 AR $2E je A TR A & #5458 A B2 Three Gorges Capital Holdings (HK) Co.,Ltd. 354 #1619,476,000 A HAX A% {5 Fh E A 4 5 -

4) EREBREEZER(ERE) ERATHERERREERERATZERF - Bt - REBEC(EFRBABRD) - BRERKEZER
BARRA AR SN ERBIFIR AR (BE) BRAFFA 523,310,000 RHIE A () R B s °

b5) HFRESHEEERETAAFATFBEBERR (E) RMHDERARFT1.56% 2 RMHEZ - Bt - RIBEC(GESF REEEG) - ARES
REBREERABRRRF B BRI (RE) kAR 2R E)#E #600,022,000 R HAR AR (7 #E A 2 o

(6) CSSC International Holding Company Limited 2 B TEEBEGR AR 22 EMB AR MAEMM ITEEB AR AR HAPE
ARHANMBEEGEEEEEELEEEREZE G2 EHES - Bt - REBC(ESFLAGKD) > FEMMIEEEERARRFEARS
MEREREEAEEEEBEE 8 €18 A CSSC International Holding Company Limited$ 4 £)193,746,000 A& HA% A% {7 7 i A #
% o

(7)  UBS Group AG#AUBS Asset Management (Hong Kong) Ltd &2 UBS AG 100% 2 B nfEzs - Bt - RIB(GES MEEEH]) - UBS
Group AG###3 A UBS Asset Management (Hong Kong) Ltd &2 UBS AG# 5ll4%5 % #9142,666,000 4% 12 216,000 A% H A% % {7 A 1 %5 ©
Al 8 142,666,000 iRHIXIR D M B R R A RZBEH S RIEL SRS o

8 BECEFRBEEM) L3361 @ WE TIREER - AR ARRASIEBERRZRE - MRFRREARBNFREEZE - BRIF
ATHRGEEX  SARRERENSRARARREBBZNM - MRRN AR 2 HEHFHREFTEEZ TN E BRI AOFKRED
B

(1) Central Huijin Investment Ltd. holds 34.68% of the equity interests in China Development Bank. Hence, pursuant to the SFO, Central Huijin Investment Ltd. is
deemed to be interested in the 8,141,332,869 domestic Shares held by China Development Bank.

2) Shengtang Development (Yangpu) Co., Ltd. holds 50% of the equity interests in Hainan Traffic Administration Holding Co., Ltd., which in turn holds 70% of
the equity interests in HNA Group Company Limited. Hence, pursuant to the SFO, each of Shengtang Development (Yangpu) Co., Ltd. and Hainan Traffic
Administration Holding Co., Ltd. is deemed to be interested in the 795,625,000 domestic Shares held by HNA Group Company Limited.

3) China Three Gorges Corporation holds 70.00% of the equity interests in Three Gorges Capital Holdings Co., Ltd., which in turn holds 619,476,000 H Shares
of the Company through its wholly-owned subsidiary, Three Gorges Capital Holdings (HK) Co., Ltd. Hence, pursuant to the SFO, each of China Three Gorges
Corporation and Three Gorges Capital Holdings Co., Ltd. is deemed to be interested in the 619,476,000 H Shares held by Three Gorges Capital Holdings (HK)
Co., Ltd.

(4) Hengjian International Investment Holding (Hong Kong) Limited is wholly-owned by Guangdong Hengjian Investment Holding Co., Ltd. Hence, pursuant to the
SFO, Guangdong Hengjian Investment Holding Co., Ltd. is deemed to be interested in the 523,310,000 H Shares held by Hengjian International Investment
Holding (Hong Kong) Limited.

(5) Central Huijin Investment Ltd. holds 71.56% of the equity interests in China Reinsurance (Group) Corporation. Hence, pursuant to the SFO, Central Huijin
Investment Ltd. is deemed to be interested in the 600,022,000 H Shares held by China Reinsurance (Group) Corporation.

(6) CSSC International Holding Company Limited is a wholly-owned subsidiary of China State Shipbuilding Corporation. China State Shipbuilding Corporation
is wholly-owned by State-owned Assets Supervision and Administration Commission of the State Council. Hence, pursuant to the SFO, each of China
State Shipbuilding Corporation and State-owned Assets Supervision and Administration Commission of the State Council is deemed to be interested in the
193,746,000 H Shares held by CSSC International Holding Company Limited.

(7) UBS Group AG holds 100% equity interests in UBS Asset Management (Hong Kong) Ltd and UBS AG. Hence, pursuant to the SFO, UBS Group AG is deemed
to be interested in the 142,666,000 and 216,000 H Shares held by UBS Asset Management (Hong Kong) Ltd and UBS AG, respectively. The beneficial owner
of the above 142,666,000 H Shares is National Council for Social Security Fund.

(8) According to section 336 of the SFO, Shareholders of the Company are required to file disclosure of interest forms when certain criteria are satisfied. When the
shareholdings of the Shareholders of the Company change, it is not necessary for the Shareholders to notify the Company and the Hong Kong Stock Exchange
unless certain criteria are satisfied. Therefore, the latest shareholdings of the Shareholders in the Company may be different from the shareholdings filed with
the Hong Kong Stock Exchange.

B EXPRIREEESN 2021 F6 A30H * IBEMA - HIBEAEMAL (LIHFEE  EERARRAZRSTRAE) XA
RERMDHBERO T EERE(ESFRPEEN) EXVEHBE2RIDMBETHE - HEELRNCEFLRAEHB) F336
GRPT A ) & BC I N 2 #ERRSOK A ©

Save as disclosed above, as at June 30, 2021, to the knowledge of the Directors, no other persons (not being Directors, Supervisors and the
chief executive of the Company) had interests or short positions in the Shares or underlying Shares which would fall to be disclosed to the

Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and recorded in the register required to be kept by the Company under
section 336 of the SFO.
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EX =
LOAN AGREEMENTS

HREHAR - RAEBERITEZER DR - R RBEHARK2816AETHERE S ERA R AERKRRBEKFER
THARBEESMEFR T DR %NENS - ZZFERBENAXRRIEAESF - RENARKIBEETHE
FBEEERRAAERBRBRREBERFAZRITEREEARR R E —KARFMUANERYE ZEFERRENBERRAR1E
AZE3F - BEHNARKESINOEBETHNEARE SRR ERARAIIERRRBEIRFAZRITEHRNR A EZEKFAEFRT DR
51% BRI B R A FRITEFFEEAR QA E —FAREMUZNEYG ZFERBENERRSEARIFE -
During the Reporting Period, the Company entered into loan agreements with specific banks, of which loans in a total amount of approximately
RMB29,816 million include a condition requiring that China Development Bank, the Controlling Shareholder of the Company, must hold directly
or indirectly no less than 51% of the Shares of the Company; the terms of such loan agreements range from one month to five years. Loans in a
total amount of approximately RMB4,438 million include a condition requiring that China Development Bank, the Controlling Shareholder of the
Company, must remain as the single largest Shareholder of the Company; the terms of such loan agreements range from one month to three
years. Loans in a total amount of approximately RMB5,910 million include the conditions requiring that China Development Bank, the Controlling
Shareholder of the Company, must hold directly or indirectly no less than 51% of the Shares of the Company and remain as the single largest
Shareholder of the Company. The terms of such loan agreements range from five months to one year.

3+ 4 =)

BEXERE  FARMPEREE

MATERIAL LEGAL, LITIGATION AND ARBITRATION MATTERS

BHE2021F6 A30H » WRARTMER/REHNRRFAZNEBRS/ARKE28BET - AATFFE
NENER - BBERAREEREERERNTHNZE -

BRFER2 AU BRKRMEI - KBAE -

As at June 30, 2021, the underlying amount in relation to the pending litigation against the Company as the defendant was RMB2.8 million
in aggregate. The Company expected such pending litigation would not have material adverse effect on the business, financial condition or
operating performance of the Company.

HEL AR A

/!
ok

Please refer to Note 40: Contingent Liabilities of the financial statements for details.
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hHEREsEER 77

hHESAS I RRR
REBX
['ON
BMEBEEEA 4 4,794,702 4,442,603
KEEERA 4 4,921,163 4,357,048
B 9,715,865 8,799,651
BEWE S (RK) 58 5 71,312 (16,912)
HAWA - Wasskiak 6 654,816 833,793
WA R b8 10,441,993 9,616,532
e R 7 (2,085,551) (2,016,225)
BIMA 8 (236,355) (256,934)
FERERASIH 9 (31,219) (15,013)
FBZ 10 (3,991,415) (3,340,865)
Hibg X H 11 (464,629) (334,987
CRMEENREBRRFE 12 (767,770) (1,672,394)
HipEEMNRERLFE 13 (392,618) (363,277)
XA (7,969,557) (7,999,695)
BiATFIE 2,472,436 1,616,837
BB 14 (660,311) (377,490)
BRFIE 1,812,125 1,239,347
ERRDHEBAEESREE USRARETIR) - BEAREE 15 0.14 0.10

RITHITE R B RA & GH I 5 A R VAR ER 9



78 THEBREMGERER

PHI A SR E R R
RISER
HZE6A30HLEAMEA
HAR 1,812,125 1,239,347
Hiphr A s ¢
LA RTREER DA EIBEMIER
URABENEEEZHH AL MEE RENSREENKE (BX) - KREIE (639) -
BemBEfle /(BK) - MEBHE 333,580 (947,073)
INEITE 2R (34,720) 115,945
HRRBE RS WIS B 298,221 (831,128)
HEGREREEE 2,110,346 408,219

p

LB AR B R BA & O RS B R VAR AR B 9 o
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AR & Of T IR R R

REER BEX

BE
R RIBITHE 16 26,723,653 34,992,986
NRnBEAZEAEZBHAEHEENEREE 17 188,146 216,862
TTHESREE 18 60,973 328,291
REREEE 19 1,334,544 -
AR EBEAEEEZHFALMESRRNEREE 20 1,936,674 955,060
FEUER TR 21 1,400,829 1,960,650
FEM R A E R 22 178,423,693 166,040,552
TARBRR 23 11,376,889 15,829,764
REMFIE 24 1,029,130 1,040,023
LESE 3] 25 83,785,363 77,088,767
EREEE 26 167,732 181,149
BIEFTSHAE 27 1,381,082 1,330,842
HithEE 28 3,710,609 3,364,721
BEAE 311,519,317 303,329,667

a&
f&5% 29 196,321,280 210,382,017
FZEFA 15,728,793 895,747
EHOREREER 1,830,708 -
THESEEE 18 978,452 1,416,207
HEaE 26 189,855 196,490
FEEFE IRA 30 150,205 155,694
REZX T % 205,435 342,021
FERHE S 31 51,940,843 46,221,709
BIEFSTHAE 27 977,034 757,764
HibafE 32 15,442,594 16,332,703
BEAR 283,760,199 276,700,352

L £
&N 33 12,642,380 12,642,380
BARRTE 2,418,689 2,418,689
ERRARBERER 34 (812,944) (1,145,885)
NS T E (228,289) (188,569)
—R i 35 5,474,730 5,474,730
BEMHE 36 8,259,552 7,427,970
ERAR 27,759,118 26,629,315
EEREREE 311,519,317 303,329,667

B MM RN EARS R A DT R AR VMR EE S o
FBITE105 BN BREN2021F8 A EEESRBY AEREKREE -
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80 HHEBAOEEEBR

PHISREHERRBR
REER
ENGIE ZEPN)hE
2021418108 12,642,380 2,418,689 (1,145,885) (188,569) 5,474,730 7,427,970 26,629,315
HARAFIR - - - - - 1,812,125 1,812,125
HRE i A Was - - 332,941 (34,720) - - 298,221
B A W - - 332,941 (34,720) - 1,812,125 2,110,346
BB IR20205 RERE B, 37 - - - - - (980,543) (980,543)
2021468300 12,642,380 2,418,689 (812,944) (223,289) 5,474,730 8,259,552 27,759,118
202041 10 12,642,380 2,418,689 (641,994) 293,648 4,544,432 6,412,087 25,669,242
IR - - - - - 1,239,347 1,239,347
HR E s A Was - - (947,073) 115,945 - - (831,128)
iR & e e - - (947,073) 115,945 - 1,239,347 408,219
B EIR2019FREIR S - - - - - (1,322,140) (1,322,140)
202046 30 B 12,642,380 2,418,689 (1,589,067) 409,593 4,544,432 6,329,294 24,755,321

BHH AR T REAA KU B ERNEL DS
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HHSASHRERER
REBX
HZE6H30HEAEA
EEES
RN 2,472,436 1,616,837
HE
PR EFFIR 10 741,874 805,414
HEAERNEXH 26(c) 4,077 13,621
B8 S o 7 2,085,551 2,016,225
SMEENBERRFE 12 767,770 1,672,394
HitEEMRERKFE 13 392,618 363,277
RELEHERARBOHWE 6 (101,285) (321,856)
B e AR E R A M 5 (70,926) (30,634)
TTETAMBRIEL 5 5,609 3,552
AARBENEEESHH ALHEZNSREENS B 5 - (5,585)
AR BENEAESHT AR MR RENEREENF RIS 5 (27,745) -
THETANREBER L EEZE 5 (6,966) 20,585
AARBEEEAEHHASHESNSREENAER DA EEED 5 28,716 28,994
FTE T AME X ez (32,855) -
EEASREZPINCERERE 6,258,874 6,182,824
TFHR RIBITETEFHAEE S I (10,038) (18,552)
JE W B R 224,370 29,287
FEM A M E R (12,780,236) (15,905,967)
HipEE (Em),/ md (91,716) 3,123
&R CRd) /0 (18,723,858) 14,275,926
[BESV Dl 14,833,046 4,101,925
EHEESREEREM 1,830,708 597,000
FERHE TRRAR 2 (5,489) (107,542)
Hith B EE > (1,879,021) (448,587)
weES (FAR),/ FieHe (5,343,360) 8,709,437
ERAER (658,801) (793,570)
EEES (A EREFE (6,002,161) 7,915,867
BEED
B R IR SR T 17 R B (280,360) (1,377,514)
BEUAABENEBEEHAATHREOSBEE - (636,656)
WEUAABEFEEEEHH AR MGEKENEREE (982,466) -
BENAABEFEBELEHH ASBERNSBEE 243,792 2,033
BRENAREENFEBHSE AL MGERENSREE 107,187 30,635
BEMERRE 859,973 2,910,747
BEMERRE (7,518,634) (6,518,472)

RETHFFARESFHE (7,570,508) (5,589,227)




82 FHIMASHEREERER

THIBASHRSRER (H)

RISEX
HZ6A30BLEANMEA
BETH
BT EH K EI A 10,148,042 1,887,914
EREMES (4,297,494) -
BRI (650,150) (801,435)
HEAERD (10,617) (64,217)
BETHRESRSTE 5,189,781 1,022,262
RERASSEWEM (RD) FE (8,382,888) 3,348,902
SNER BN F (176,843) 176,408
ReRReSEYWHNHRE 34,144,186 19,445,527
RERASESEYHRGBE 39 25,584,455 22,970,832
EEEHMEENESFERREE
BRI E 4,966,689 4,568,397
BEAFE (B EHNFLLSZ HERIN (3,376,224) (2,902,730)
BUOFF R 1,590,465 1,665,667

UM AR T REAA KU B ERNER DS
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19844F12 250 - EREGMBERG AR R F ([RAA]]) BaT &% YIHE
EERAFTKRPEAREIT (TPBEAREIT]) RINEBERFEDITHE
BXSL v BETRA1999F 12 - K EHRELAFIISRMBAEAR AR - 2008
F - BRAZERTROARAR ([BRFEERIT]) KAERARERERE -
ARB BB A EFEEE ARES,000,000,0007T A ARBIFEEE
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HR2019F 12 A27H + AR RILAEAR0.2863E LB A = IR E AR (F
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(ERT) R ERTEETR RS REOMRE - B RIETRETRET S
EORARBErSREERBBEARARESRENELERHN - MEH
AR REENEERES| B BBETARBESRENMEELE LRE
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2021466 A30 A#£9COVID-1918 58 2 538 (F2ATHR#A)

(b) 202154 ARHEHBIBRIEREERFE 165 25T - BRBATERE

B EM M RAREEEN N A RZERT SR BEEEERNAS
RARIER T 1218 A ([2021F185T]) - At - TR ERAEIL AR E
T - S EBEARE SRS AR EN202246 530 HATE
BTSN RE - ZETREAR2021F4 1B 2 BRABNFE -
BREEWNER - W& BRITZIST BIRITERNZEREPAELRE
HYIBRFWE o ZIEET S ST IRATERA -
REED 202151 A1 BIRATRMZIET IR EE2021 46 A30H 1E
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84 EIEHAGEMBERME

4 BEA

HZE6A3081EAEA

BMEAREWA 4,794,702 4,442,603
RERERA 4,921,163 4,357,048
9,715,865 8,799,651

5 REWE (BX)FHE

BZE6A30B1LAEA

AR BEFEEAEPH AL S RENSREENS ERE 27,745 -
AAABEFEEAZHHALHEZNSREENT BRI - 5,585
RERKBEHERBNE BRI 70,926 30,634
TETAMBERIEX (5,609) (3,552)
TEIAKRERNAREEEE) 6,966 (20,585)
URnBEMAEZAEZHTAEHESNEREERERNAABEELEDY (28,716) (28,994)

71,312 (16,912)

6 HAWA - laEmiBk

BE6H30BLEXMEA

B EEBTRFIBRA 180,703 140,509
REHEXBHEERE RS - FH 101,285 321,856
BT B K 528 78,869 120,403
EREREEBA 247,074 138,498
EEELON 952 1,893
T 5 Wz AR 13,848 29,138
Hit 32,085 81,496

654,816 833,793

7 MEREH
BZE6H30ALENEA

MERRBEINE 2,019,618 1,937,770
RENEENE 17,958 17,174
ERREENE 13,323 31,114
BORBEEHRE 19,448 22,889
st AR 8 4,388 5,032
Hiomp A E#S 10,816 1,933
SR SEE 3 - 313

2,085,551 2,016,225

8 BIMA
BE6H3ORLLAMEA

e 8"e - ORY 182,314 196,444
EEFn 32,489 41,363
RERFTE — FostEe 19,140 15,453
Hitb 2,412 3,674

236,355 256,934

IRBAMMRE - AEEFRENRBERBAMZRUKERAEY SN TEMS B SRARP] - RS S RE B0 HRE 8 BT BIHFN B AR FIE N - REEH
TEERNET2E2EREENH RIS REERETERAEROLEEERN - BERR  ERAES AR BT -

Bt g @Al AN - ARETAETAERESRHFOMERRTRTHE - BERAEMRF OB XRERFHENEFHIREEEF SN —EAALLHE » WNER
NERRER - Zrt BN EERAEENEENFFE - AEENEAEABR TRIKBAERF S XRERFHAEEHNESRT -



THEREHMBERME 85

9 FHEERMEXH

HE6H30HIEAEA

HEHEBEBBRAE 16,442 11,826
RITEM 15,777 3,187
31,219 15,013
10 FEXH
BE6H30ALEXMEA

B 3,414,587 2,638,067
FERHE S 741,874 805,414
EEI N 126,155 38,464
EHEBEMEER 12,170 2,204
ABANRES 441 697
Hit 53,351 25,692
B HARERIE RS (357,163) (169,693)

3,991,415 3,340,865

HZE2021F6 A30H IE/A 8 A& BRI RHEFE AL ARKES57,163F 7T (20204F © AR¥E169,693F7T) BYTE(S FIE -
11 Hib&ELH

BZ6A30ALANEA

AR e B ERBIEMRG B 227,603 134,250
Bie R Mo 25,356 27,350
EZREZBE 5,740 7,066
FaTEBE 7,403 8,589
AEEREERETENEEER 7,304 3,426
e 191,223 154,306

464,629 334,987

12 EMEENRERXFER

BE6H30ALEXMEA

FEd R A E R 422,476 1,245,452
FEYER TR 311,460 426,942
Hfth PR AR K 33,834 -

767,770 1,672,394

13 HtEENREEXFE

HZE6A30HIEAEA

KEHEEE 350,976 363,277
BHEFEEE 41,642 -

392,618 368,277




86 FEIEMIAGEBERMEE

14 FREBER

BE6A30ALEKMEA

EHEAEH
RE R EMER 513,926 624,835
HABERAEH 10 11
REFSH 125,845 (247,412)
LARTEAR AR 20,530 56

660,311 377,490
AR R E T R B A RE AR LB B A R B0 A (T SBBE R 526% (20204F : 25%) - BEMIE A B FTE AR AT SR % 516.5% (20204F : 16.5%) * Tl
EERMMERRFMERMASHHER12.5% (20205 : 12.5%) - REMAAEEEELNHRIRBB AT ERORITHEE
RB%ENEE R R BN TS T EMERRER TR GMNMSHER ZMAHMNT

BE6H30HLEXMEA

FRS BRI R 2,472,436 1,616,837
25%) 5 ER R E 618,109 404,209
TR ER 2 BGE 399 4,598
LART AR BT R 20,530 56
REERRIAFBBEMATENEREZRNABHE 35,654 (12,359)
BN AERREENEEETERTRRENY (14,381) (19,014)
HAFEHRER 660,311 377,490
15 SR W=
ERGRKGEFTERT ¢
HZE6A30HLEAMEA

Wz

KRABHAE NEEFE(ALRETFT) 1,812,125 1,239,347
RHEE -

BEITRMH O IE TS (FR) 12,642,380 12,642,380
EAGREE (ARHT)O 0.14 0.10

0 BEAGRWGRIZBAD AMEA ARG FEBR B 2021 F %202046 A30H LN E A B BT @R METIIEE -
AR AN SR A AL 2 2021 4F ]2 2020476 A 30 B 1H7< 18 B I AUEE 858 iR AR - i E & R ME AR R AER -

16 RERMITHER

BHERRERHIRITERY 688,620 408,260
RREBITEEFHERER 450,578 440,540
PRRITRETREESC 89,007 74,116
RE MIRITHES 25,495,448 34,070,070

26,723,653 34,992,986

o REEEAELHAREE88,620 T LA IRITERBIR GG (2020F12 A31 8 : AR¥408,260F7T) - ZFRITFERD BIEAEERN 202146 430 H H#EMNEKRER SN
TERFE ERTF R A AR #E250,000F 7T (2020512 A31 8 « AR¥105,000F7T) + 7202146 A30 B A HERNZEE B A ARKE285,335F 7T (2020612 A31H : AR
134,151F7T) » 142021456 A30 AW B H b B RIA A A R#5153,285F 7T (20204F12 A31 B : AR#169,1090F 7T) °

@ AKEERFEARBRITEALEFERERS  ERARBERERESRINETERERS - AREAEAEELTTSEMZEEEFRERS -
O BREEREESEIERFRATEARBITHREAEFIERED UINEERS -



THEREHMBERNE 87

17 UAREBEEFEEESEFTAEHESNEREE

AR EEE -
L HRIEIRE 177,883 207,648
R E 10,263 9,214
188,146 216,862
18 fTE SR T A
MESBIANEGRESE, HEUARAREBEYFNAT
2021468300

EHETETA
RenBEY — fjxisd 28,921,953 5,753 (950,582)
ReneBEH - ZXEKEH 2,736,052 22,474 (351)
RETEMGAITETA :
SMERH 2,616,341 32,239 (724)
ZXE B 1,083,258 507 -
F i H 461,140 - (21,436)
SNE = HA 250,091 - (359)

36,068,835 60,973 (973,452)

2020F12A318

EEHTETA
BemBEY — FIxisH 29,506,004 - (1,351,629)
RenBEH - RXEKEH 6,666,293 44,572 ©
RETEMGITETA :
SVEEE 4,208,561 283,719 (35,904)
HMEimH 495,555 - (28,672)

40,876,413 328,291 (1,416,207)
LiFERE  RXNERRBRIMNERMNARBENIZEZH  REERZXZUTRANTISEEEE -
EREHCRARNRERRRINEBEY - AREBEFERERER -




88 HIBMAHMBERME

18 fTEE I A (&)
AEBBBBHEREHRINEERHAONBRIGEIEERLEMEFAO(AEELE  FHERBHERR) MIERITE  BEESHT AugEH

AR R OTAD - B e AN SR B A9 B F 3 R TR AR BOROR

202166 A30H

ReREEH
LIRS il
B 28,921,953 (944,829) 0.268%23.345% = 20214 20285

TR H MR

1ETLHT.750BTE
1370 H.7.8483 87T

AR¥IL- % 260,682 5,556 2.935% 15R7T586.691 ARK 20226

BT — %1 2,475,370 16,567 1.345% % 3.9625% 2021 F E20226F

2020512 A31H

RemsEy
=4 2RO
ET 29,506,004 (1,351,629) 1.005% %3.203% - 20214 2028 F
X EBge
o _ 1ZETLRT. 7508 T E
p —_ 0/, Z> 0 =
BT — £ 5,971,442 28,801 1.210% % 3.9625% 1% 7 asa 20214F 20224
_ _ 13670 5,6.601 ARMETTLE
— 0f Zx z=
ARBT-%T 694,851 15,769 2.935%%3.645% 1570 1.6.7280 A R A 7 2021 F £ 2022F

W RSB AL R e M BT R BIR TR IR S AR E B RENESNR S RBED AR - RAEF RSt - REBRRESTHERTTRER S HBMNTEH
FE - AXNEENE - REEHMOMRRERERN  MAENREHMN AR BEL BT AEHHE -

@ AREEFERAZERXEREREPRRENAFORSREBLYEAR - RZEXXNEREHAT  AKREEMETEN SNFRTALTXNRTASREENE - ZEEHMAR
RAEEREBEY MZEXXNEREANARBELHHAZHHEE -

MREERE
BERREERBRATESTOSRAFRLEY U ERRFFRARAFELEE  ARBEFEHLREERBEROTE «

TRIRITETERE RN LR SHERMET T HMR - AR R AR EENERE  WRFREESH - (TES T TAEANEERBE TREE
B RO IEEET -

202146 A30H

[ESEE

Z7TLIBOR (1B A) 172,032 2.2
ZEITLIBOR (318 A) 28,490,871 3.9
ZJTLIBOR (618 A) 259,050 9.5

28,921,953

202012 A318

RS

ZEJTLIBOR(11EA) 183,350 2.1
Z£7TLIBOR (31E A) 29,037,516 39
% JTLIBOR (618 A) 285,138 9.5

29,506,004
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19 FEFEERE

bz 4 1,334,544 -

20 UAARBEFEAESH T AHMRERENEREE

KRR BEERE
EHRE 965,312 955,060
BE 971,362 -
1,936,674 955,060
=]
21 AR

Y LT E RO 2,444,660 2,718,254
HAb R RIR 35,349 14,595
2,480,009 2,732,849

R ERKAER
— R ST ERER (1,079,180) (772,199)
1,400,829 1,960,650

0 AREEREREERETNEBEERNRAER TR UREEEARAB TN HMEREHEE - HE2021F6H30H - AEEERLEHERRA—FUNKEERA
R#51,287,146F 7T (2020F 12 A31H : AR¥1,946,055F 7T) * BRie /R — F LA L&YFERARKET8,334 T 7L (2020512 A31 H « ) - UG L THERRIRIZAFIHIETH -

B Z=202146 430 B (/<A A REZE2020F12 31 H IEFESERAOBUERESHBERNOT

IREEEARE

202151818 - - - 2,732,849 2,732,849
MEBEESL (AR - - - (227,263) (227,263)
INEZ BT E - - - (25,577) (25,577)
202146 A30H - - - 2,480,009 2,480,009

REEEERE

202041 A1 8 1,500,000 - 715,659 707,548 2,923,207
MEEEE/ (BN (1,500,000) - (543,856) 2,187,541 143,685
%38 - - (171,803) - (171,808)
SNESBNTE - - - (162,240) (162,240)
2020412 4318 - - - 2,732,849 2,732,849

EZE202146 A30 B LN A A REZE2020412 A31 B L EERRERREGEHIS AT ¢

REBRERE

202141 A1H = = = 772,199 772,199
i CRid) EgEn - _ _ N _
AREREHR (EE) @ - - - 311,460 311,460
INER BT E - = = 4,479) (4,479)
202146 A30 A - - - 1,079,180 1,079,180

REBRERE

2020461 A1H 5,084 - 715,659 34,010 754,753
#mCl) #5a0 (5,084) - (543,856) - (548,940)
AEEHR (EE) @ - - - 780,541 780,541
K3 - - (171,8093) - (171,803)
SNER B L - - - (42,352) (42,352)
2020412 A31 A - - - 772,199 772,199

0 AFREERENFAENNEROEE o
O AERERGABEEREH REREDILROET  BORBIMO REOBAEEHHGROET o



90 PHERAHHMEERME

22 EREERER

1FRAR 50,645,738 51,352,631
1FE55F 121,942,926 107,822,133
5L E 46,723,652 46,603,763
EkEERE R eE 219,312,316 205,778,527
A RERRE K (34,649,529) (33,917,035)
EbEERERRE 184,662,787 171,861,492
OB KR (6,239,094) (5,820,940)
ElmEEEREEEE 178,423,693 166,040,552
ERREEEHRIRE
1N 41,222,075 36,763,705
1FE55F 103,098,855 89,869,183
5EAL 40,341,857 45,228,604

184,662,787 171,861,492
REEGEETRE M EWRRGERE  ERNTRERI CAREAS LY - AT VWREHENBRA/1E165 -

7202146 A30H &2020F12 8318 » BREEESD BIX A AR 16,284,640 F T R AR 15,953,646 F a0 FE U EL & T ERIE A A EBRVSRITHE K (s
29) BIEIRY)

MR AR ERE BEREHTSRERE (LPR)) Sfh BURITF £ 474 FI% ([LIBOR)) TR k02 BIFI% - MR AR ERe0F = 2 BEEHE M
TR -

EHZE2021F6 A30B L/ A A REZE2020F 12 A3 B It FESEE RN ERBEREHESHINMT

SIREKREREHRAE
202141 A18 149,536,247 21,240,845 1,084,400 171,861,492
FEERIEEE) -

BEFRR (1,289,428) 1,289,428 - -
MEAEEE/ (BN 15,231,956 (2,321,499) (47,500) 12,862,957
%54 - - 1 11
INEZ BT (58,890) (2,694) (89) (61,673)
202146 4308 163,419,885 20,206,080 1,036,822 184,662,787

RIREKRERERAE
202041 A 18 126,794,611 18,554,482 1,804,501 147,153,594
& ERREEE) -
BEF1RE 2,776,902 (2,776,902) - -
BEFERER (7,536,166) 7,536,166 - -
BEHIER (120,469) (262,028) 382,497 -
MAEEL (B 28,448,634 (1,790,804) (523,716) 26,134,114
%3, - - (573,867) (573,867)
HNEZ B F (827,265) (20,069) (5,015) (852,349)
20204 12 A31 A 149,536,247 21,240,845 1,084,400 171,861,492

BE2021F6 A30H L7 8 A REZE2020512 431 B IEFEAERRERETRERTERZLENT

SHEE R
202141 A1H 1,789,997 3,074,860 956,083 5,820,940
BRI S -

BEERR (72,667) 72,667 - -
#n, G F e 179,683 (339,421) (8,178) (167,916)
ANERETR (8[E) @ (70,715) 661,172 (65) 590,392
38 - - 11 11
SNEZ B R (2,988) (1,189) (156) (4,333)

202146 A30H 1,828,310 3,468,089 947,695 6,239,094
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22 EWEERER (F)

BB KRR
202041 A1 8 1,298,288 2,673,179 1,684,039 5,655,506
BRI D)
BEEIRER 437,135 (437,135) - -
BEEMER (95,419) 95,419 - -
BEEIRR (11,719) (201,134) 212,853 -
Em, Cli) =50 350,100 (328,911) (523,244) (502,055)
AREFR(ERE)@ (166,506) 1,278,006 (198,655) 912,845
3 Pk - - (217,716) (217,716)
SNER B (21,882) (4,564) (1,194) (27,640)
2020412 A31H 1,789,997 3,074,860 956,083 5,820,940

0 AEREERENMFAGNTEROLE) -

o AERERSEFHEHLEREY  SENEOME BORBRBORENBRXE -

23 AN FIE

wEHEEERERMNRE 11,376,889 15,829,764

24 REMEME

S FREE 1,392,051 1,282,616
i - 30,755
BYERREER 7,065 78,680
"l EREREE 1,399,116 1,392,051
KiHE

1 EAERE (192,369) (152,853)
E S FRTR (17,958) (35,287)
EREISE L 2 - (4,229)
HFRAE (210,327) (192,369)
REHRE

1 AR (159,659) (139,389)
E S FETR = (20,270)
Hy S REREE (159,659) (159,659)
BREVFE

1y FAREE 1,040,023 990,374
S FERREE 1,029,130 1,040,023

o

AREE2021F % 202056 A30H IEAEA - AEEHFIERENFE ERRLEEHERALHARE67,305F Tk ARES7,052F 7T
25 MERRE

KEHERRE 83,008,375 76,299,125

BRAMERRE 776,988 789,642

83,785,363 77,088,767
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25 MERFRE (R)

KEHERAZE

RAR

20211 A18 77,304,436 14,747,602 671,727 92,723,765
& 5,798,912 6,150,634 - 11,949,546
BE /% (727,344) - - (727,344)
BERAHEEE (1,872,224) - - (1,872,224)
BEHMEE (13,224) - = (13,224)
SNEITE (716,841) (150,610) - (867,451)
202146 A30H 79,773,715 20,747,626 671,727 101,193,068
it e

202141 A1H (12,550,199) (882,540 (247,743) (13,680,482)
AREREHR (1,605,030) (389,880) (7,619) (2,002,529)
BRE /%8 121,829 - - 121,829
BERAREEE 370,272 - - 370,272
BEHMEE 246 - - 246
HNEITE 69,182 7,655 - 76,837
202146 A30H (13,593,700) (1,264,765) (255,362) (15,113,827)
ZERE

202141 818 (2,226,643) (240,245) (277,270) (2,744,158)
ARHIEHR (350,976) - - (350,976)
SNEITE 22,887 1,381 - 24,268
202146 A30H (2,554,732) (238,864) (277,270) (3,070,866)
BRELFE

202141 A1H 62,527,594 13,624,817 146,714 76,299,125
202146 A30H 63,625,283 19,243,997 139,095 83,008,375
AR

202041 A1H 75,886,939 9,475,663 671,727 86,034,329
i 9,526,112 6,168,404 - 15,694,516
ARENREHEREA 100,083 - - 100,083
BE /% (2,942,610) - - (2,942,610)
SN E (5,266,088) (896,465) - (6,162,553)
2020412 A31H 77,304,436 14,747,602 671,727 92,723,765
REHTE

202041 A1H (11,692,317) (421,288) (205,508) (12,319,113)
AREFHR (3,377,686) (504,470) (42,235) (3,924,391)
RE /R 1,685,581 - - 1,685,581
SNEITE 834,223 43,218 - 877,441
2020412 A31H (12,550,199) (882,540) (247,743) (13,680,482)
2itRE

202041 A1H (911,753) (249,866) (192,904) (1,354,523)
REFHR (1,455,220) - (84,366) (1,539,586)
SN E 140,330 9,621 - 149,951
2020412 A31 A (2,226,643) (240,245) (277,270) (2,744,158)
BRELFE

20201 A1E 63,282,869 8,804,509 273,315 72,360,693
2020412 A31H 62,527,594 13,624,817 146,714 76,299,125

202146 B30 H » NEE I FED B4 A ARE19,993,456 T 7T (2020412 531 H : ARHE18,047,343 T 75) FARH1,105,954 F 7T (20204 12 B 31
B : ARM1,148,333 F 7T) MO R M AR 1E A A S BIERTTE 5K (FH7E20) AR HFE (SR A0 B4 o
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25 MERFRE (]

BRYERRE
R
20211818 800,870 17,072 5,472 17,482 72,805 913,701
o 302 10,555 - 1,108 - 11,965
HWEREERME (7,085) - - - = (7,065)
INEITE (98) = = (64) (611) (673)
202146 A30H 794,009 27,627 5,472 18,526 72,294 917,928
ZEHTE
202141810 (70,016) (10,886) (3,101) (11,103) (28,953) (124,059)
AREREHR (10,060) (3,320) (382) (1,864) (1,463) (17,089)
SN E 77 - - 29 102 208
202146 A30H (79,999) (14,206) (3,483) (12,938) (30,314) (140,940)
REVFE
202141 A1H 730,854 6,186 2,371 6,379 43,852 789,642
202146 A30H 714,010 13,421 1,989 5,588 41,980 776,988
R
20201418 886,444 14,937 5,472 133,010 19,697 1,059,560
o 1,356 2,941 - 1,769 1,621 7,687
RE /R - (806) - (352) ) (1,163)
BEHMEE (86,570) - - (115,986) 54,540 (148,016)
HNEITE (360) - - (959) (3,048) (4,367)
2020412 A31H 800,870 17,072 5,472 17,482 72,805 913,701
REHTE
202041 A1H (53,505) (9,096) (2,333) (76,658) (17,870) (159,462)
REFHR (23,061) (2,558) (768) (4,567) (3,595) (34,549)
BRE /%5 - 768 - 332 - 1,100
BEHMEE 6,400 - - 69,525 (8,079) 67,846
SNEEHTH 150 - - 265 591 1,006
2020412 A31H (70,016) (10,886) (3,101) (11,103) (28,958) (124,059)
BREVFE
202051818 832,939 5,841 3,139 56,352 1,827 900,098
2020512 A31AH 730,854 6,186 2,371 6,379 43,852 789,642

20216 A30E @ AEEREEEAARKES250T T (2020512 A31H : ARMES,530F 7T) KM E KB M RPIEE R » AT - APBEB LI TFER
EEY S ERAOET -

REBKIERARUEDBEZNESE - RET K E & EE T ERE R E T E NS 6B B BB R EE R S EE TR H & R
EEERMEAENGEE -

AR EREBEDEARBATTREGEFRRRERENREZRE - HRFTEEREE - 2021546 A30 B&MEFIHH R X 54.80% (2020512 A 31
H :4.80%) °
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26 HHE
REEERAEBA

(a) EREEE
AEBENEAREENRASEREAN FREHMT

202141 A1H 181,149 - 181,149
i 1,391 - 1,391
wEER (13,323) - (13,323)
HNEITE (1,485) - (1,485)
202146 A30H 167,732 = 167,732

202041 A1H 172,790 431,719 604,509

g 45,535 - 45,535

TR ERIERTE - (396,731) (396,731)

EER (26,247) (30,968) (57,215)

INEITE (10,929) (4,020) (14,949)

2020412 A31H 181,149 - 181,149
(b) HEEE

HERBNRALERAN,FREHMT

1A1ENEESE 196,490 626,523
HEE 1,391 15,766
8/ F AR S KB 4,077 26,453
3% (10,430) (44,741)
TS BRI T B - (444,783)
VBT (1,679) 17,272
B FRORESE 189,855 196,490

(c) ERERTRIANFBEESENOT :

BE6HA30ALKMEA

HEAEBHNS 4,077 13,621

EREEENEER 13,323 31,114

BEEEEHEREHHAEFHNMAX 7,304 3,426

HEERRTERNEEE 24,704 48,161
AEEERHEA

AEBBAEREEEWE (H5E24) ARMERRE (H5E25) - BERE - Hif  IARBUREBLEEERHZENEEY - BERR—REIFEHE
AXNRES - TRBEEFOTSERRECHRREAE - AEEHABRNOBESWRARSARE 4,921,163 T 7T (20204 : 4,357,048 F L) » #FIFHAIH
RRMES o

7202146 A30 A &% 2020412 A31H » AEERIREFM AR TN T AIRHLEEEA FARRIME TR RTRBERIIROT

—FR 8,201,704 7,742,217
—E=F 7,809,744 7,602,606
—E=fF 7,177,748 6,989,637
=EmE 6,547,261 6,378,129
MERF 5,382,949 5,518,022
AEN L 19,388,658 18,423,424

54,508,064 52,654,035
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27 IR E
BIEZVER  BETEEMEREERELEMSHBECD KK - TRARVEHREMELNEEMESREHRIN

BEFRSHEE
HREB12ME AR BRI REREHEE 1,368,223 1,318,166
#1218 A RS R AEEFRSBAE 12,859 12,676
1,381,082 1,330,842

BEFRSHEE
RREB12E A R R NREMEHAR (977,034) (751,918)
#1218 B NE R EREFFSH 8 & = (5,846)
(977,034) (757,764)
404,048 573,078

EREOEREEENSEAARELEY  EASEESERAE  URUEEHIRETEEYT RERED - RSB W ARRGINGER B ARD BEFERESE
MM BRI ZBEREEMERABEARE2108 8T (2020F12A318 : ARK212EET) °

EHZE202146 A308 L8 A REE2020512 A31 B L FERRERNELFHSREESRUT ¢

BRI 209,642 81,395
AN 1 R 19,792 122,652
229,434 204,047

TR 8 AT A SR IR R R S A S IR A X R R R R E AR AE o MR LMUE B RIS R AE - RARATELMEM Ll 8 B K E MR
e

HZE2021F6 AS0H 1L/ EA REZE2020F 12 A3 BILFENE RN EZREMESHEE (BFE) REZEHIITET :

MIE1RIA 1,119,255 136,287 (5,846) 1293 110027 (591,885 2701 17444 (262,148 573,078
R (H)/3A 25553 50) 7179 - 24,443 6.384) (61) (2647) (173.878) (125,845)
REMSANE (G0F)/ A - 43.308) - 2 - - - - - (43,185)
MAE6AA 1,144,808 112,789 133 1,506 134470 (598,269) 28640 14797 (436,026) 404,048

NNEIR1E 1257489 8,355 (19,194) - - (617,650) 243 1772% (151,324) 601,590
R (1H) /5 (138,184) (658) 13348 - 110027 257165 (131) (28) (110624) (101,545)
REMEARETA - 71,740 - 1093 - - - - - 73083

A0F12A318 1,119,255 156,297 (5,846) 1,208 10,027 (591,885) 26,701 17,444 (262,14) 573,078
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28 Hitt &&=

HERAE 1,168,321 1,180,040
HoAh pEU R 699,383 437,582
AJE MR ER 576,019 473,546
FARFX 437,969 464,429
TR AR 385,881 390,268
EEEE 344,734 344,734
HERBEE 246,618 162,662
HitmEE 38,380 51,402
FEFI S 22,536 22,336
eI 9,126 13,871
HEXBSMRES 6,484 6,605
TRBPRISH 1,413 13,664
3,936,864 3,561,139

B ORERKEE
- HEEE (117,299) (117,299)
— E b EURIE (108,956) (79,119)
(226,255) (196,418)
3,710,609 3,364,721

FE202146 A30 A K% 20204 12 A31 B ILHIR /B A HE b UK IER 18 R B EH I T -

1 FHRE 79,119 12,816
E S ER 30,569 65,371
INEZ BT E (732) 932
HERBEE 108,956 79,119

0 AEEMLERRCNTE - BATHEE (BAFR0F) -
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29 &3k

BIEERYIRITERY 23,056,403 19,087,160
L Y IRITIE R 173,264,877 191,294,857
196,321,280 210,382,017

FE(EE IR (B E -
—E AR 160,721,802 177,606,029
—EFEMEAAN 8,678,931 23,609,722
MEAERFUAN 21,574,760 8,361,171
FELE 5,345,787 805,095
196,321,280 210,382,017
0 FEERRITER

AEENHRERYRITERZHCLHEARBARCKBRERETERKERY - EREREENT

KETRERFE 19,993,456 18,047,343
EHRERER 16,284,640 15,953,646
36,278,096 34,000,989

AEEMEEMNEERERARIBE (KBS WEOT

BRI R AEH -
—FAR 146,554,650 152,189,299
—FALBEEUR 16,584,885 1,885,882
AFAE 691,248 295,939

162,830,783 154,371,120

UESh - AR B F B A A RIA B R TH MEFE ([LPR]) SLIBORAEHE
AEBEROERERAXEE (ReFEFIFEE) 0T -

BHERFIE

EEIEL T 0.28%%4.60% 0.83%%4.60%
\ [LIBOR+0.55% F [LIBOR+0.65% E
T EHF| R fE 2R

FRREER LIBOR+3.00% LIBOR+3.30%

30 EEEFE TEA

e mERBH 101,300 104,162
HEER R EM 48,905 51,532

150,205 165,694




98 EIEHAGEMBERMNE

31 EES

AIEREERERO 47,469,817 41,708,209
EIEREIERES 4,471,026 4,513,500
51,940,843 46,221,709

2021668308

g% EEREX

AR 3.60% 2021 =022 270,000 270,000 -

BT 1.00% £3.60% 2021 F B 20245 3,826,736 3,826,736 -

E 1.20%%4.25% 2021 F 20275 42,229,351 37,707,281 4,522,070
46,326,087 41,804,017 4,522,070

&% FBREX

_ 3EALBOR+EEX A

ESH BT o5 20214 5,814,000 5,814,090 -

52,140,177 47,618,107 4,522,070

2020512 A31H

it BREex

N 3.60%%3.80% 20214 20224 715,000 716,000 -

BT 1.35%%3.60% 20214 F 20224 6,008,468 6,008,468 -

ESp 1.29%Z4.25% 2021 Z 20274 33,798,982 29,031,552 4,567,430
40,522,450 35,955,020 4,567,430

wHE 2 ES RS

_ 3fEALBOR+EE%R B

ES 1B 25 T 20214 5,872,410 5,872,410 -

46,394,860 41,827,430 4,567,430

ZEEHFMEREE (BF) BRARDXERNEZSHETERAFEGET LA AUREGER  YRERARARRRENETLEEBERE  ZS5E5FIMBRARRITNE
BOTEGHERTUTHEMMER - BRAE (BR) BRAFAKERNESHERERARDAAKEMNBE AR -

32 HihEE

BAEAMDNEERES 7,367,125 7,590,913
BEREAMBBEERES 1,460,893 2,462,030
AN 1,356,677 585,757
FE TR 1,309,087 1,431,431
H b R 1,166,344 1,061,772
FET AR B 1,063,750 83,206
JEAS BRAR 1,013,817 2,305,040
HEREERE 428,159 449,754
figudlie s 114,555 116,030
E AR R 68,833 70,888
BNEE R 53,220 124,307
ERERBRE 40,184 51,575
&t 15,442,594 16,332,703

“‘\
o
H

A BRI REEER
BRmEARE1.007T 12,642,380 12,642,380
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M EMRAAEBERKE
AEBNEHL AL BERBEEHIIROT ¢

H/ FHRE (1,145,885) (641,994)

TTEIANDAEEES 376,978 (571,752)

NARABENEEHZD AL MGERENEREENALBELD (852) (5,172)

ZREvHZ-1 (43,185) 73,033

S ERREE (812,944) (1,145,885)
35 —RiAE

—RFERIBEEFRBE—REREE - AEEN—REBEBIIROT

HZE2021F6H30H1EXEA

SR Y 959,881 - 959,881
—RREREES 4,514,849 - 4,514,849
5,474,730 - 5,474,730

BZE2020F12A31ALLEE

JETE R 633,486 326,395 959,881
—RREREE 3,910,946 603,903 4,514,849
4,544,432 930,298 5,474,730

RB(REARKAMBEARE) RAREREHENEARRATNER - ARF R ELFBKTEARE/RFFBO10%RIAETEHE RETECEERNEME TR ETHE
R(THEAREER ) EE)  SREEEDAEEBERANE0%E - AINHIREN - CRIEFETAREFRERARERE

20127 A1 AT - BB B HBEAHCSRMEEMEIRA — BiEigm) (8 £(2007]235%) - REEREBRERI - ARG LETERBARAEBRETEARGEERH
TE R BB B A R P A — ARG o — R RO BRE N RE R B e A E HIRERREA01% o MR BE RO XERBSHEEEINE) (B £(2012)20%) - 5201247 A1H
e ARERETENBATN - REGEERSTSENRSHRRABREENT5%

S

36 BEFFME
AEEOETHBEBITLT :

B F8BE 7,427,970 6,412,087
E S FFIH 1,812,125 3,268,321
FRER— AR (A - (930,298)
EEREE (980,543) (1,322,140)

S FARREE 8,259,552 7,427,970
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37 Hﬁ/%\

R2021F5 4130 * EFERTEMEE2020F 12 A1 B IEFEIRE RV EFI0RAREE0.7756 7T ° AN ERA4EFE412,642,380,0004% + F B EL4E5E
AARME980,542,993 7T - IRE DR 202156 29 AEREBF RS L ERFENEBERBRE -

WBERMEEER

B #8155

M20214E6 530  AEEBRE TR ZUFI VOGS UWHLEAEBUAABEFSEEEEH AL MBEANENEREE  FOBEOAARYE
1,936,674 T 7T (2020412 A31H : T) »

EHE#EHEAREELEUARABENEEEEHTALMGERENEREE  TRFRAENOTABUNEEREENRS - MERBEEZET
#)  AEBEBNAECESEFNBATHEAER - MBRAKRLKKE - ZSEF TSRV HREFRILER  MEEAZEENKLEY ] BAAEER
AAFHRE T BABDESHHEANRRERE - HEZSEFNASREIEREEERELENSREE -

RAERELHMNE XS FERCBRENSHEE -

AT RBBLR T R RERA AR 2RI RBNEREERAMaENEREERE

EREENREEE 1,936,674 -
HRABNREEE (1,830,708) -
FREET 105,966 -

39 RERREEEY
REFAHRERER R RALZENIITMT :

Be RIBITHER 26,723,653 34,992,986
AL B R IR ISR 1T R 688,620 408,260
W FRRREBITEAE TR EHS 450,578 440,540
25,584,455 34,144,186

40 REEE

7202146 A30H 202012 A31 B + ANEBE WS REMERRENEARRERFA - EHERB LA BETNBTEERAERBANTREIEERR - &
EETGRARTE -« SFAKAIBLERA L MIEL B -

4 EAREGE
7202146 A30H %2020 12 A31 H » AEBERNEMARTFARKERNERE BT -

BELLHERR 43,280,685 52,333,102

42 MERE RS

BMEMEERGE 29,092,412 28,473,868

BREHEARFEAEEERLHEANR2021F6 A30H k2020F 12 A1 BEBHHAESBMERELSRBME -
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43 BB AR S

431 82T
72021466 430 - BIRFERITEER A D ABALI64.4% o
A ) o B T A )+ 7N 5 7 e o BRI ) T BB (5 S S A AR BB  h AE
AEEREBEBBRTEEREERTORARFENZHNT
AEERER AR BTOBBOT

RITHERR 996,188 1,745,411
AR EEEEAEHH AL MG RENSREE 199,065 197,252
JEN S ST E A 1,783 7,042
ERREE 1,045 881
Hith fEHGKRIR 5,901 5,740
FEWA B 5,615 2,006
SRITRER 7,287,316 8,214,294
TTESRmaE 32,913 46,166
HEAE 995 600
FERFILE 9,219 14,606
Hit&fE 641,959 -

AEEBERRBERRTFENO TS ¢

HZE6H30HEAHEA
FEHA 4,538 2,292
FExXH 53,681 99,777
FEEEWA 49,645 49,645
wE W (18K) FE 9,707 (30,283)
FHEERAE I 19,806 17,684
Hit st 196 193

FAREAZBITEEDTRESRASAEEIREM VMR - R2021F6 A0BEREBEAARKE,474BETT (2020512318 « ARK6,525H
&) -
832 TEEE AEFHN
FTEFEABREEEKMBERAEENERRE  BERERTHEAEENAE DEEERITRAS -
TR A EEREZE2021F6 A30A (618 A REZE 202056 A30AIL6HAC I N EZEBRASHH -

HZE6AH308IEAEA

HEAH & KRR 5,436 5,585
2 7,608 12,670
B TRk ® 5T B 541 526
13,585 18,781

44 5 EHE

MESLEREE (AIAARERE) MIRENARERDBERTEHBRENELESUREEMRHRBREOEL REY  ERASEAMER B
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106 INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF CHINA DEVELOPMENT BANK FINANCIAL LEASING CO., LTD.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 107 to 136, which comprises the condensed consolidated statement of financial position of China Development Bank
Financial Leasing Co., Ltd. (the “Company”) and its subsidiaries (the “Group”) as at 30 June 2021 and the related condensed consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then ended, and explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in compliance with the relevant provisions thereof and International Accounting Standard 34 Interim Financial Reporting (“IAS 34”)
issued by the International Accounting Standards Board. The directors of the Company are responsible for the preparation and presentation of this interim financial information in accordance with
IAS 34. Our responsibility is to express a conclusion on this interim financial information based on our review. Our report is made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements 2410 Review of Interim Financial Information Performed by the Independent Auditor of the
Entity issued by International Auditing and Assurance Standards Board. A review of interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim financial information is not prepared, in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

30 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Unaudited

For the six months ended 30 June

Revenue
Finance lease income 4 4,794,702 4,442,603
Operating lease income 4 4,921,163 4,357,048
Total revenue 9,715,865 8,799,651
Net investment gains/(losses) 5 71,312 (16,912)
Other income, gains or losses 6 654,816 833,793
Total revenue and other income 10,441,993 9,616,532
Depreciation and amortisation 7 (2,085,551) (2,016,225)
Staff costs 8 (236,355) (256,934)
Fee and commission expenses 9 (31,219) (15,013)
Interest expense 10 (3,991,415) (3,340,865)
Other operating expenses 11 (464,629) (334,987)
Net impairment losses on financial assets 12 (767,770) (1,672,394)
Net impairment losses on other assets 13 (392,618) (363,277)
Total expenses (7,969,557) (7,999,695)
Profit before tax 2,472,436 1,616,837
Income tax expense 14 (660,311) (877,490)
Profit after tax 1,812,125 1,239,347

Earnings per share attributable to owners of the Company
(expressed in RMB Yuan per share) - Basic and diluted 15 0.14 0.10

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Unaudited

For the six months ended 30 June

Profit for the period

1,812,125 1,239,347
Other comprehensive income:
Item that may be reclassified subsequently to profit or loss
Gains/(losses) on financial assets at fair value through other comprehensive income, net of tax (639) -
Gains/(losses) on cash flow hedges, net of tax 333,580 (947,073)
Currency translation differences (34,720) 115,945
Total other comprehensive income for the period, net of tax 298,221 (831,128)
Total comprehensive income for the period 2,110,346 408,219

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Assets
Cash and bank balances
Financial assets at fair value through profit or loss (FVTPL)
Derivative financial assets
Assets held-for-sale
Financial assets at fair value through other comprehensive income (FVOCI)
Accounts receivable
Finance lease receivables
Prepayments
Investment properties
Property and equipment
Right-of-use assets
Deferred tax assets
Other assets
Total assets
Liabilities
Borrowings
Due to banks and other financial institutions
Financial assets sold under repurchase agreements
Derivative financial liabilities
Lease liabilities
Accrued staff costs
Tax payable
Bonds payable
Deferred tax liabilities
Other liabilities
Total liabilities
Equity
Share capital
Capital reserve
Hedging and fair value reserve
Translation reserve
General reserves
Retained earnings

Total equity

Total liabilities and equity

The accompanying notes form an integral part of this interim condensed consolidated financial information.

Notes

16
17
18
19
20
21
22
23
24
25
26
27
28

29

18
26
30

31

27

32

33

34

35
36

Unaudited Audited
31 December 2020

RMB’000

26,723,653 34,992,986
188,146 216,862
60,973 328,291
1,334,544 -
1,936,674 955,060
1,400,829 1,960,650
178,423,693 166,040,552
11,376,889 15,829,764
1,029,130 1,040,023
83,785,363 77,088,767
167,732 181,149
1,381,082 1,330,842
3,710,609 3,364,721
311,519,317 303,329,667
196,321,280 210,382,017
15,728,793 895,747
1,830,708 -
973,452 1,416,207
189,855 196,490
150,205 155,694
205,435 342,021
51,940,843 46,221,709
977,034 757,764
15,442,594 16,332,703
283,760,199 276,700,352
12,642,380 12,642,380
2,418,689 2,418,689
(812,944) (1,145,885)
(223,289) (188,569)
5,474,730 5,474,730
8,259,552 7,427,970
27,759,118 26,629,315
311,519,317 308,329,667

The financial statements on pages 107 to 136 were approved by the Board of Directors on 30 August 2021 and were signed on its behalf.

PENG Zhong

HUANG Min
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited

Equity attributable to owners of the Company

At 1 January 2021 12,642,380 2,418,689 (1,145,885) (188,569) 5,474,730 7,427,970 26,629,315
Profit for the period = = = = = 1,812,125 1,812,125
Other comprehensive income for the period - - 332,941 (34,720) - - 298,221
Total comprehensive income for the period = = 332,941 (34,720) = 1,812,125 2,110,346
Final 2020 dividends declared 37 - - - - - (980,543) (980,543)
At 30 June 2021 12,642,380 2,418,689 (812,944) (223,289) 5,474,730 8,259,552 27,759,118
At 1 January 2020 12,642,380 2,418,689 (641,994) 293,648 4,644,432 6,412,087 25,669,242
Profit for the period - - - - - 1,239,347 1,239,347
Other comprehensive income for the period - - (947,073) 115,945 - - (831,128)
Total comprehensive income for the period - - (947,073) 115,945 - 1,239,347 408,219
Final 2019 dividends declared - - - - - (1,322,140) (1,322,140)
At 30 June 2020 12,642,380 2,418,689 (1,589,067) 409,593 4,644,432 6,329,294 24,755,321

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Bonds payable interest expense
Lease liabilities interest expense
Depreciation and amortisation
Net impairment losses on financial assets
Net impairment losses on other assets
Gains on disposal of equipment held for operating lease businesses
Gains on disposal of finance lease receivables
Realised losses from derivatives
Realised gains from FVTPL
Realised gains from financial assets at fair value through other comprehensive income (FVOCI)
Unrealised fair value changes in derivatives
Unrealised fair value changes in FVTPL

Foreign exchange gains from derivatives
Operating cash flows before movements in working capital

Increase in mandatory reserve deposits with central bank
Decrease in accounts receivable

Increase in finance lease receivables

(Increase)/decrease in other assets

(Decrease)/Increase in borrowings

Increase in due to banks and other financial institutions
Increase in financial assets sold under repurchase agreements
Decrease in accrued staff costs

Decrease in other liabilities
Cash (used in)/from operating activities
Income taxes paid
NET CASH (USED IN)/FROM OPERATING ACTIVITIES

INVESTING ACTIVITIES

Changes in pledged and restricted bank deposits
Purchase of FVTPL

Purchase of FVOCI

Disposal of FVTPL

Disposal of FVOCI

Disposal of property and equipment

Purchase of property and equipment

NET CASH USED IN INVESTING ACTIVITIES

26(c)

12
13

(SIS, BN B I ]

Unaudited

For the six months ended 30 June

2,472,436 1,616,837
741,874 805,414
4,077 13,621
2,085,551 2,016,225
767,770 1,672,394
392,618 363,277
(101,285) (321,856)
(70,926) (30,634)
5,609 3,652

- (5,585)

(27,745) -
(6,966) 20,585
28,716 28,994
(32,856) -
6,258,874 6,182,824
(10,038) (18,552)
224,370 29,287
(12,780,236) (15,905,967)
(91,716) 3,123
(13,723,858) 14,275,926
14,833,046 4,101,925
1,830,708 597,000
(5,489) (107,542)
(1,879,021) (448,587)
(5,343,360) 8,709,437
(658,801) (793,570)
(6,002,161) 7,915,867
(280,360) (1,377,514)

- (636,656)
(982,466) -
243,792 2,083
107,187 30,635
859,973 2,910,747
(7,518,634) (6,518,472)
(7,570,508) (5,589,227)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

Unaudited

For the six months ended 30 June

FINANCING ACTIVITIES
Proceeds from issue of bonds payable 10,148,042 1,887,914
Repayments of bonds payable (4,297,494) -
Bonds interest paid (650,150) (801,435)
Decrease in lease liabilities (10,617) (64,217)
NET CASH FROM FINANCING ACTIVITIES 5,189,781 1,022,262
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (8,382,888) 3,348,902
Effect of foreign exchange changes (176,843) 176,403
Cash and cash equivalents at beginning of the period 34,144,186 19,445,527
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 39 25,584,455 22,970,832
NET CASH FROM OPERATING ACTIVITIES INCLUDE:
Interest received 4,966,689 4,568,397
Interest paid, exclusive bonds payable interest expenses (3,376,224) (2,902,730)
Net interest received 1,590,465 1,665,667

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1 GENERAL INFORMATION

China Development Bank Financial Leasing Co., Ltd. (the “Company”) was established as
Shenzhen Leasing Co., Ltd. (RYIFEEHBRA 7)) on 25 December 1984, with the approval
of the former Shenzhen Special Economic Zone Branch of People’s Bank of China (“PBOC”),
and subsequently renamed as Shenzhen Finance Leasing Co., Ltd. (RYIE&BEEFR
/X)) after reorganisation in December 1999. In 2008, China Development Bank Co., Ltd.
(“China Development Bank”) became the controlling shareholder of the Company, and the
Company’s total paid-in capital was increased to RMB8,000,000,000 and subsequently,
the Company changed its name to CDB Leasing Co., Ltd. (& BMAEARAF]). On 8
September 2015, pursuant to the resolution of shareholders’ meeting, the Company’s total
paid-in capital was increased to RMB9,500,000,000. Pursuant to the approval of China
Banking and Insurance Regulatory Commission (the “CBIRC”), the Company became a joint
stock company by issuing a total of 9,500,000,000 shares to the existing shareholders at par
value of RMB1 each, representing 100% of share capital of the Company on 28 September
2015 (the “Financial Restructuring”). On the same day, the Company also changed its name
to China Development Bank Financial Leasing Co., Ltd. (El$R& @A EM N ER A F).
The registered address of the Company’s office is CDB Financial Centre, No. 2003 Fuzhong
Third Road, Futian District, Shenzhen, Guangdong Province, the People’s Republic of China
(“PRC").

On 11 July 2016, the Company issued 3,100,000,000 new ordinary shares at the issue price
of HK$2 each by way of initial public offering. The gross proceeds amounted to HK$6.2 billion.
On the same day, the Company’s shares were listed on The Stock Exchange of Hong Kong
Limited (the “Listing”). On 29 July 2016, the Company announced that the Over-allotment
Option was partially exercised in respect of an aggregate of 42,380,000 new ordinary shares
with an additional gross proceeds of HK$84.76 million.

3 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

On 27 December 2019, the Company repurchased and then cancelled 687,024,000 H share
at the price of US$0.2863 per share from Three Gorges Capital Holdings (HK) Co., Ltd (=
P& AR (B4 ) BRAA]); Meanwhile, the Company issued 687,024,000 non-tradable
domestic stocks to China Three Gorges Corporation Co., Ltd (B &)T = EEHR A7)
at the same price as the repurchased price. These changes have no effect on the total share
capital of the Company.

The Company and its subsidiaries (the “Group”) are principally engaged in leasing business,
import and export trade for leasing equipment and commodities, lease-related financial
business and foreign exchange trade on behalf of clients.

This interim condensed consolidated financial information for the six months ended 30 June
2021 (“Interim Financial Information”) is presented in Renminbi (“RMB”), which is also the
functional currency of the Company, unless otherwise stated.

The condensed consolidated interim financial information has been reviewed, not audited.

2 BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six months ended 30
June 2021 has been prepared in accordance with IAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does not include all the information and
disclosures required in the annual financial statements, and should be read in conjunction with
the Group’s annual consolidated financial statements for the year ended 31 December 2020,
which have been prepared in accordance with International Financial Reporting Standards
(“IFRSS”).

The interim financial statements have been prepared on a historical cost convention, except
for derivative financial instruments and financial assets at fair value through profit or loss,
financial assets at fair value through other comprehensive income which have been measured
at fair value.

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are consistent with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December 2020, except for the following revised International Financial Reporting Standards (“IFRSs”) for the first time for the current

period’s financial information.
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
Amendment to IFRS 16

The nature and impact of the revised IFRSs are described below:

(@) Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 address issues not dealt
with in the previous amendments which affect financial reporting when an existing
interest rate benchmark is replaced with an alternative risk-free rate (‘RFR”). The
phase 2 amendments provide a practical expedient to allow the effective interest rate
to be updated without adjusting the carrying amount of financial assets and liabilities
when accounting for changes in the basis for determining the contractual cash flows
of financial assets and liabilities, if the change is a direct consequence of the interest
rate benchmark reform and the new basis for determining the contractual cash flows
is economically equivalent to the previous basis immediately preceding the change.
In addition, the amendments permit changes required by the interest rate benchmark
reform to be made to hedge designations and hedge documentation without the hedging
relationship being discontinued. Any gains or losses that could arise on transition are
dealt with through the normal requirements of IFRS 9 to measure and recognise hedge
ineffectiveness. The amendments also provide a temporary relief to entities from having
to meet the separately identifiable requirement when an RFR is designated as a risk
component. The relief allows an entity, upon designation of the hedge, to assume that
the separately identifiable requirement is met, provided the entity reasonably expects
the RFR risk component to become separately identifiable within the next 24 months.
Furthermore, the amendments require an entity to disclose additional information to
enable users of financial statements to understand the effect of interest rate benchmark
reform on an entity’s financial instruments and risk management strategy.

The Group had certain interest-bearing bank borrowings denominated in Unite Stated
dollars and foreign currencies based on the Unite Stated Interbank Offered Rate and the
London Interbank Offered Rate (“LIBOR”) as at 30 June 2021. Since the interest rates of
these borrowings were not replaced by RFRs during the period, the amendment did not
have any impact on the financial position and performance of the Group. If the interest
rates of these borrowings are replaced by RFRs in a future period, the Group will apply
this practical expedient upon the modification of these borrowings provided that the
“economically equivalent” criterion is met.

Interest Rate Benchmark Reform — Phase 2

COVID-19-Related Rent Concessions beyond 30 June 2021 (early adopted)

(b)  Amendment to IFRS 16 issued in April 2021 extends the availability of the practical
expedient for lessees to elect not to apply lease modification accounting for rent
concessions arising as a direct consequence of the COVID-19 pandemic by 12
months (the “2021 Amendment”). Accordingly, the practical expedient applies to rent
concessions for which any reduction in lease payments affects only payments originally
due on or before 30 June 2022, provided the other conditions for applying the practical
expedient are met. The amendment is effective retrospectively for annual periods
beginning on or after 1 April 2021 with any cumulative effect of initially applying the
amendment recognised as an adjustment to the opening balance of retained profits at
the beginning of the current accounting period. Earlier application is permitted.

The Group has early adopted the amendment on 1 January 2021 and applied the
practical expedient during the period ended 30 June 2021 to all rent concessions
granted by the lessors that affected only payments originally due on or before 30 June
2022 as a direct consequence of the COVID-19 pandemic. The adoption of the above
revised IFRS 16 has not had a significant financial impact on this interim financial
information.
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4 TOTAL REVENUE

For the six months ended 30 June

Finance lease income 4,794,702 4,442,603
Operating lease income 4,921,163 4,357,048
9,715,865 8,799,651

5 NET INVESTMENT GAINS/(LOSSES)

For the six months ended 30 June

Realised gains from financial assets at fair value through other comprehensive income 27,745 -
Realised gains from financial assets at fair value through profit or loss - 5,585
Realised gains from disposal of finance lease receivables 70,926 30,634
Realised losses from derivatives (5,609) (3,552
Unrealised fair value change of derivatives 6,966 (20,585)
Unrealised fair value change of financial assets at fair value through profit or loss (28,716) (28,994)

71,312 (16,912)

6 OTHER INCOME, GAINS OR LOSSES

For the six months ended 30 June

Interest income from deposits with financial institutions 180,703 140,509
Gains on disposal of assets held for operating lease businesses, net 101,285 321,856
Government grants and incentives 78,869 120,403
Management and commission fee income 247,074 138,498
Consulting fee income 952 1,893
Foreign exchange gains, net 13,848 29,138
Others 32,085 81,496

654,816 833,793

7 DEPRECIATION AND AMORTISATION

For the six months ended 30 June

Depreciation of property and equipment 2,019,618 1,937,770
Depreciation of investment properties 17,958 17,174
Depreciation of right-of-use assets 13,323 31,114
Amortisation of lease premium assets 19,448 22,889
Amortisation of land use rights 4,388 5,032
Amortisation of other intangible assets 10,816 1,933
Amortisation of prepaid expenses = 313

2,085,551 2,016,225

8 STAFF COSTS

For the six months ended 30 June

Salaries, bonus and allowances 182,314 196,444
Social welfare (" 32,489 41,363
Defined contribution plans — annuity schemes 2 19,140 15,453
Others 2,412 3,674

236,355 256,934

According to the relevant regulations, the premiums and welfare benefit contributions borne by the Group are calculated and paid to the relevant labour and social welfare authorities on a regular basis.
These social security plans are defined contribution plans and contributions to the plans are expensed as incurred. The domestic employees of the Group in the PRC participate in a state-managed social
welfare plans, including social pension insurance, health care insurance, housing funds and other social welfare contributions, operated by the relevant municipal and provincial governments.

In addition to the social welfare plans, the Group also provides annuity schemes or defined contribution plans for certain qualified employees. The employees’ and the Group’s contributions for the annuity
schemes or defined contribution plans are calculated based on a certain percentage of employees’ salaries and recognised in profit or loss as expenses. The assets of the scheme are held separately from
those of the Group. The Group cannot withdraw or utilise its fund contributions made to the annuity schemes or defined contribution plans under any circumstance.
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9 FEE AND COMMISSION EXPENSES

For the six months ended 30 June

Business collaboration fee for leasing projects 15,442 11,826
Bank charges 15,777 3,187
31,219 15,013

10 INTEREST EXPENSE

For the six months ended 30 June

Borrowings 3,414,587 2,638,067
Bonds payable 741,874 805,414
Due to banks and other financial institutions 126,155 38,464
Financial assets sold under repurchase agreements 12,170 2,224
Deposits from lessees 441 697
Others 53,351 25,692
Less: Interest capitalised on qualifying assets (357,163) (169,693)

3,991,415 3,340,865

Interest capitalised on qualifying assets in the six months ended 30 June 2021 represented approximately RMB357,163 thousand (2020: RMB169,693 thousand) on prepayment.

11 OTHER OPERATING EXPENSES

For the six months ended 30 June

Service fees of operating lease ship business 227,603 134,250
Taxes and surcharges 25,356 27,350
Business travel and transportation expenses 5,740 7,066
Auditor’s remuneration 7,403 8,689
Lease payments not included in the measurement of lease liabilities 7,304 3,426
Sundry expenses 191,223 154,306

464,629 334,987

12 NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS

For the six months ended 30 June

Finance lease receivables 422,476 1,245,452
Accounts receivable 311,460 426,942
Other receivables 33,834 =

767,770 1,672,394

13 NET IMPAIRMENT LOSSES ON OTHER ASSETS

For the six months ended 30 June

Operating lease assets 350,976 363,277
Assets held-for-sale 41,642 -

392,618 363,277
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14 INCOME TAX EXPENSE

For the six months ended 30 June

Current income tax

PRC enterprise income tax 513,926 624,835
Income tax in other countries 10 11
Deferred income tax 125,845 (247,412)
Under provision in prior period 20,530 56
660,311 377,490

The applicable enterprise income tax rate is 25% (2020: 25%) for the Company and all its subsidiaries established in mainland China, 16.5% (2020: 16.5%) for subsidiaries in Hong Kong, and
12.5% (2020:12.5%) for subsidiaries in Ireland. Tax arising in other jurisdictions is calculated at the rates prevailing in the relevant jurisdictions.

The reconciliation between the income tax expense at the statutory tax rate of 25% and the effective tax rate is as follows:

For the six months ended 30 June

Profit before tax 2,472,436 1,616,837
Tax at the statutory tax rate of 26% 618,109 404,209
Tax effect of expenses not deductible for tax purpose 399 4,598
Under provision in prior period 20,530 56
Tax losses and deductible temporary difference not recognised 35,654 (12,359)
Effect of different tax rates of group entities operating in jurisdictions other than PRC (14,381) (19,014)
Income tax expense for the period 660,311 377,490

15 EARNINGS PER SHARE

The calculation of basic earnings per share is as follows:

For the six months ended 30 June

Earnings:
Profit attributable to owners of the Company (RMB’000) 1,812,125 1,239,347
Number of shares:

Weighted average number of shares in issue ('000) 12,642,380 12,642,380

Basic earnings per share (RMB Yuan) (" 0.14 0.10

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the weighted average number of ordinary shares in issue during the six months ended 30 June 2021
and 2020.

Diluted earnings per share is the same as basic earnings per share as the Group has no dilutive potential ordinary share during the six months ended 30 June 2021 and 2020.

16 CASH AND BANK BALANCES

Pledged and restricted bank deposits 688,620 408,260
Mandatory reserve deposits with central bank © 450,578 440,540
Surplus reserve deposits with central bank © 89,007 74,116
Cash and bank balances 25,495,448 34,070,070

26,723,653 34,992,986

The bank deposits amounting to approximately RMB688,620 thousand (31 December 2020: RMB408,260 thousand) were restricted for use, which represented the guaranteed deposit of approximately
RMB250,000 thousand held by the Group in relation to the financial lease receivables transferred as at 30 June 2021 (31 December 2020: RMB105,000 thousand), RMB285,335 thousand in relation to the
notes payable as at 30 June 2021 (31 December 2020: RMB134,151 thousand), RMB153,285 thousand in relation to others as at 30 June 2021 (31 December 2020: RMB169,109 thousand), respectively.

@ The Group places mandatory reserve deposits in the PBOC, which include RMB reserve deposits and foreign currency reserve deposits. These mandatory reserve deposits are not available for the Group’s
daily operations.

@ Surplus reserve deposits primarily represent deposits maintained with the PBOC in addition to the mandatory reserve deposits.
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17 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)

Measured at fair value:

Unlisted equity investment 177,883 207,648
Listed equity investment 10,263 9,214
188,146 216,862

18 DERIVATIVE FINANCIAL INSTRUMENTS

The contractual/nominal amount and the fair value of the derivative financial instruments are set out below:

30 June 2021

Derivatives under hedge accounting:
Cash flow hedge - interest rate swaps 28,921,953 5,753 (950,582)
Cash flow hedge - cross currency swaps 2,736,052 22,474 (351)

Derivatives not under hedge accounting:

Currency forwards 2,616,341 32,239 (724)
Cross currency swaps 1,083,258 507 -
Interest rate swaps 461,140 - (21,436)
Foreign Exchange Swap 250,091 - (359)

36,068,835 60,973 (973,452)

31 December 2020

Derivatives under hedge accounting:
Cash flow hedge - interest rate swaps 29,506,004 - (1,351,629)
Cash flow hedge - cross currency swaps 6,666,293 44,572 2)

Derivatives not under hedge accounting:

Currency forwards 4,208,561 283,719 (35,904)
Interest rate swaps 495,555 - (28,672)
40,876,413 328,291 (1,416,207)

The fair values of interest rate swaps, cross currency swaps and currency forwards as shown above are determined with reference to market-to-market values provided by Bloomberg, Reuters
and counterparties.

Hedge accounting has been applied for interest rate swaps and cross currency swaps that are assessed by the Group to be highly effective hedges.
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18 DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

The Group determines the economic relationship between the hedging instruments and the hedged items by matching the critical terms of interest rate swap and cross currency swap contracts
with the terms of borrowing and bond payable contracts (i.e., notional amount, expected payment date and interest rate). The hedge ratio (the ratio between the notional amount of the
derivatives to the par value of the borrowings and bonds payable being hedged) is determined to be 1:1. There were no expected sources of ineffectiveness on the Group’s hedges as the critical
terms of the derivatives match exactly with the terms of the hedged items.

30 June 2021

Cash flow hedge
Interest rate swaps !

usb 28,921,953 (944,829) 0.268% to 3.345% = 2021 to 2028

Cross currency swaps @

USD1:HKD7.750 to
| 0
HKD-USD 2,475,370 16,567 1.345% to 3.9625% USDA:HKD7 8483 2021 to 2022

CNY-USD 260,682 5,556 2.935% USD1:CNY6.691 2022

31 December 2020

Cash flow hedge
Interest rate swaps

usb 29,506,004 (1,351,629) 1.005% to 3.203% - 2021 to 2028

Cross currency swaps @

USD1: HKD7.750 to
- 0, 0
HKD-USD 5,971,442 28,801 1.210% to 3.9625% USDA: HKD7.8483 2021 to 2022

USD1: CNY6.691 to
- 0 0
CNY-USD 694,851 15,769 2.935% to 3.645% USDA: CNY6.7282 2021 to 2022

The Group uses these interest rate swaps to hedge against the exposure to variability in cash flows from related borrowings and bonds payable which are pegged to USD Libor. Under these interest rate
swaps, the Group receives floating interest pegged to USD Libor and pays fixed interest. These hedges are classified as cash flow hedges and the fair value changes of these interest rate swaps are
recognized in hedging reserve.

The Group uses these cross currency swaps to hedge against the exposure to variability in cash flows for the related bonds payable. Under these cross currency swaps, the Group receives non-USD
principal with fixed interest, and pays USD principal and fixed interest. These hedges are classified as cash flow hedges and the fair value changes of these cross currency swaps are recognized in hedging
reserve.

Interest rate benchmark reform
Following the decision by global regulators to phase out the existing interest rate benchmarks and replace them with RFRs, the Group is evaluating the impact on its existing hedge relationships.

The table below indicates the nominal amount and weighted average maturity of derivatives in hedging relationships that may be affected by the interest rate benchmark reform, analysed by
interest rate benchmarks. The derivative hedging instruments provide a close approximation to the extent of the risk exposure that the Group manages through hedging relationships.

As at 30 June 2021

Interest rate swap:

USD LIBOR (1 months) 172,032 2.2

USD LIBOR (3 months) 28,490,871 3.9

USD LIBOR (6 months) 259,050 95
28,921,953

As at 31 December 2020

Interest rate swap:

USD LIBOR (1 months) 183,350 2.1
USD LIBOR (3 months) 29,037,516 3.9
USD LIBOR (6 months) 285,138 9.5

29,506,004
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19 ASSETS HELD-FOR-SALE

Aircraft 1,334,544 -
20 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME (FVOCI)

Measured at fair value:

Bonds investment 965,312 955,060
Certificates of deposit 971,362 =
1,936,674 955,060

21 ACCOUNTS RECEIVABLE

Operating lease receivables ! 2,444,660 2,718,254
Other accounts receivable 35,349 14,695
2,480,009 2,732,849

Less: Allowances for impairment losses

— Allowances for operating lease receivables (1,079,180) (772,199)

1,400,829 1,960,650

(1) The operating lease receivables of the Group were accrued on a straight-line basis over the term of the relevant leases and settled periodically based on the payment terms agreed in the lease contracts.
As at 30 June 2021, the net value of the Group’s operation lease receivables aged less than one year was RMB1,287,146 thousand (31 December 2020: RMB1,946,055 thousand) and aged more than one
year was RMB78,334 thousand (31 December 2020: Nil). The aging of operating lease receivables is based on the receivables due date.

Movements of accounts receivable between stages for the six months ended 30 June 2021 and the year ended 31 December 2020 are as follows:

Gross carrying amount

Amount as at 1 January 2021 - - - 2,732,849 2,732,849
New assets originated/(repayment) - - - (227,263) (227,263)
Effect of foreign currency exchange differences - - - (25,577) (25,577)
Amount as at 30 June 2021 = = = 2,480,009 2,480,009

Gross carrying amount

Amount as at 1 January 2020 1,500,000 - 715,659 707,548 2,923,207
New assets originated/(repayment) (1,500,000) - (543,856) 2,187,541 143,685
Written-off - - (171,803) - (171,803)
Effect of foreign currency exchange differences - - - (162,240) (162,240)
Amount as at 31 December 2020 - - - 2,732,849 2,732,849

Movements of allowances for impairment losses during the six months ended 30 June 2021 and the year ended 31 December 2020 are as follows:

Allowance for impairment losses

Amount as at 1 January 2021 - - - 772,199 772,199
Net increase/(decrease) = = - — _
Charge/(recovered) for the period © = — _ 311,460 311,460
Effect of foreign currency exchange differences - - - (4,479) (4,479)
Amount as at 30 June 2021 = = = 1,079,180 1,079,180

Allowance for impairment losses

Amount as at 1 January 2020 5,084 - 715,659 34,010 754,753
Net increase/(decrease) (5,084) - (543,856) - (548,940)
Charge/(recovered) for the year @ - - - 780,541 780,541
Written-off - - (171,803) - (171,803)
Effect of foreign currency exchange differences - - - (42,352) (42,352)
Amount as at 31 December 2020 - - - 772,199 772,199

(1) Changes in current year due to new assets originated and repayments.

(2)  Changes in PDs, EADs, and LGDs in the current year, arising from regular refreshing of inputs to models and stages transfers.
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22 FINANCE LEASE RECEIVABLES

Finance lease receivables

Not later than one year 50,645,738 51,352,631
Later than one year and not later than five years 121,942,926 107,822,133
Later than five years 46,723,652 46,603,763
Gross amount of finance lease receivables 219,312,316 205,778,527
Less: Unearned finance income (34,649,529) (33,917,035)
Present value of finance lease receivables 184,662,787 171,861,492
Less: Allowances for impairment losses (6,239,094) (5,820,940)
Carrying amount of finance lease receivables 178,423,693 166,040,552

Present value of finance lease receivables

Not later than one year 41,222,075 36,763,705
Later than one year and not later than five years 103,098,855 89,869,183
Later than five years 40,341,857 45,228,604

184,662,787 171,861,492

The Group entered into finance lease arrangements for certain of its aircraft, ships, equipment for infrastructure, transport and construction vehicle. The term range of finance leases entered into
is from 1 to 15 years.

The finance lease receivables with carrying amount of approximately RMB16,284,640 thousand and RMB15,953,646 thousand were pledged as collateral for the Group’s bank borrowings (Note
29) as at 30 June 2021 and 31 December 2020, respectively.

The finance lease receivables were mainly with floating interest rates base on Loan Prime Rate (‘LPR”), or London Inter-bank Offered Rates (‘LIBOR”). The interest rates of finance lease
receivables were adjusted periodically with reference to the benchmark interest rates.

Movements between stages during the six months ended 30 June 2021 and the year ended 31 December 2020 within finance lease receivables are as follows:

Present value of minimum finance lease receivables

Amount as at 1 January 2021 149,536,247 21,240,845 1,084,400 171,861,492
Movement within stages:

Move to stage 2 (1,289,428) 1,289,428 - -
Net assets originated/(repayment) 15,231,956 (2,321,499) (47,500) 12,862,957
Written-off = = 1 11
Effect of foreign currency exchange differences (58,890) (2,694) (89) (61,673)
Amount as at 30 June 2021 163,419,885 20,206,080 1,036,822 184,662,787

Present value of minimum finance lease receivables

Amount as at 1 January 2020 126,794,611 18,554,482 1,804,501 147,153,694
Movement within stages:

Move to stage 1 2,776,902 (2,776,902) - -

Move to stage 2 (7,536,166) 7,536,166 - -

Move to stage 3 (120,469) (262,028) 382,497 -
Net assets originated/(repayment) 28,448,634 (1,790,804) (523,716) 26,134,114
Written-off/transfer out - - (573,867) (573,867)
Effect of foreign currency exchange differences (827,265) (20,069) (5,015) (852,349)
Amount as at 31 December 2020 149,536,247 21,240,845 1,084,400 171,861,492

Movements of allowances for impairment losses on finance lease receivables during the six months ended 30 June 2021 and the year ended 31 December 2020 are as follows:

Allowance for impairment losses

Amount as at 1 January 2021 1,789,997 3,074,860 956,083 5,820,940
Movement within stages:

Move to stage 2 (72,667) 72,667 - -
Net increase/(decrease) 179,683 (339,421) (8,178) (167,916)
Charge/(recovered) for the period @ (70,715) 661,172 (65) 590,392
Written-off = = " 11
Effect of foreign currency exchange differences (2,988) (1,189) (156) (4,333)

Amount as at 30 June 2021 1,828,310 3,468,089 947,695 6,239,094
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22 FINANCE LEASE RECEIVABLES (Continued)

Allowance for impairment losses

Amount as at 1 January 2020 1,298,288 2,673,179 1,684,039 5,655,506
Movement within stages:

Move to stage 1 437,135 (437,135) - -

Move to stage 2 (95,419) 95,419 - -

Move to stage 3 (11,719) (201,134) 212,853 -
Net increase/(decrease) 350,100 (328,911) (523,244) (5602,055)
Charge/(recovered) for the year (166,506) 1,278,006 (198,655) 912,845
Written-off/transfer out - - (217,716) (217,716)
Effect of foreign currency exchange differences (21,882) (4,564) (1,194) (27,640)
Amount as at 31 December 2020 1,789,997 3,074,860 956,083 5,820,940

" Changes in current year due to new assets originated and repayments.

@ Changes in PDs, EADs, and LGDs in the current year, arising from regular refreshing of inputs to models and stages transfers.

23 PREPAYMENTS

Prepayments for operating lease assets purchases 11,376,889 15,829,764
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24 INVESTMENT PROPERTIES

Cost

At the beginning of the period/year 1,392,051 1,282,616
Additions - 30,755
Transfer from property and equipment 7,065 78,680
At the end of the period/year 1,399,116 1,392,051

Accumulated depreciation

At the beginning of the period/year (192,369) (152,853)
Charge for the period/year (17,958) (35,287)
Transfer from property and equipment - (4,229)
At the end of the period/year (210,327) (192,369)

Accumulated impairment

At the beginning of the period/year (159,659) (139,389)
Charge for the period/year = (20,270)
At the end of the period/year (159,659) (159,659)

Net carrying amount

At the beginning of the period/year 1,040,023 990,374

At the end of the period/year 1,029,130 1,040,023

The Group recognised the operating lease income of approximately RMB67,305 thousand and RMB57,052 thousand from investment properties in the six months ended 30 June 2021 and
2020, respectively.

25 PROPERTY AND EQUIPMENT

Equipment held for operating lease businesses 83,008,375 76,299,125
Property and equipment held for administrative purposes 776,988 789,642

83,785,363 77,088,767
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25 PROPERTY AND EQUIPMENT (Continued)

Equipment held for operating lease businesses

Cost

As at 1 January 2021 77,304,436 14,747,602 671,727 92,723,765
Additions 5,798,912 6,150,634 - 11,949,546
Disposals/written-off (727,344) - - (727,344)
Transferred to assets held-for-sale (1,872,224) - - (1,872,224)
Transferred to other assets (13,224) - - (13,224)
Foreign currency translation (716,841) (150,610) - (867,451)
As at 30 June 2021 79,773,715 20,747,626 671,727 101,193,068

Accumulated depreciation

As at 1 January 2021 (12,550,199) (882,540) (247,743) (13,680,482)
Charge for the period (1,605,030) (389,880) (7,619) (2,002,529)
Disposals/written-off 121,829 = = 121,829
Transferred to assets held-for-sale 370,272 = = 370,272
Transferred to other assets 246 = = 246
Foreign currency translation 69,182 7,655 - 76,837
As at 30 June 2021 (18,593,700) (1,264,765) (255,362) (15,1183,827)

Accumulated impairment

As at 1 January 2021 (2,226,643) (240,245) (277,270) (2,744,158)
Charge for the period (350,976) - = (350,976)
Foreign currency translation 22,887 1,381 — 24,268
As at 30 June 2021 (2,654,732) (238,864) (277,270) (3,070,866)

Net carrying amount

As at 1 January 2021 62,527,594 13,624,817 146,714 76,299,125
As at 30 June 2021 63,625,283 19,243,997 139,095 83,008,375
Cost

As at 1 January 2020 75,886,939 9,475,663 671,727 86,034,329
Additions 9,626,112 6,168,404 - 15,694,516
Transferred from finance lease receivables 100,083 - - 100,083
Disposals/written-off (2,942,610) - - (2,942,610)
Foreign currency translation (5,266,088) (896,465) - (6,162,553)
As at 31 December 2020 77,304,436 14,747,602 671,727 92,723,765

Accumulated depreciation

As at 1 January 2020 (11,692,317) (421,288) (205,508) (12,319,113)
Charge for the year (3,377,686) (504,470) (42,235) (3,924,391)
Disposals/written-off 1,685,581 - - 1,685,581
Foreign currency translation 834,223 43,218 - 877,441
As at 31 December 2020 (12,550,199) (882,540) (247,743) (13,680,482)

Accumulated impairment

As at 1 January 2020 (911,753) (249,866) (192,904) (1,354,523)
Charge for the year (1,455,220) - (84,366) (1,539,586)
Foreign currency translation 140,330 9,621 - 149,951
As at 31 December 2020 (2,226,643) (240,245) (277,270) (2,744,158)

Net carrying amount

As at 1 January 2020 63,282,869 8,804,509 273,315 72,360,693

As at 31 December 2020 62,527,594 13,624,817 146,714 76,299,125

As at 30 June 2021, the aircraft and ships with net book value of approximately RMB19,993,456 thousand (31 December 2020: RMB18,047,343 thousand) and RMB1,105,954 thousand (31
December 2020: RMB1,148,333 thousand) of the Group were pledged as collateral for the Group’s bank borrowings (Note 29) and long-term payable, respectively.
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25 PROPERTY AND EQUIPMENT (Continued)

Property and equipment held for administrative purposes

Cost

As at 1 January 2021 800,870 17,072 5,472 17,482 72,805 913,701
Additions 302 10,555 - 1,108 - 11,965
Transferred to investment properties (7,065) - - - - (7,065)
Foreign currency translation (98) - - (64) (511) (673)
As at 30 June 2021 794,009 27,627 5,472 18,526 72,294 917,928

Accumulated depreciation

As at 1 January 2021 (70,016) (10,886) (3,101) (11,103) (28,953) (124,059)
Charge for the period (10,060) (3,320) (382) (1,864) (1,463) (17,089)
Foreign currency translation 77 = = 29 102 208
As at 30 June 2021 (79,999) (14,206) (3,483) (12,938) (30,314) (140,940)

Net carrying amount

As at 1 January 2021 730,854 6,186 2,371 6,379 43,852 789,642

As at 30 June 2021 714,010 13,421 1,989 5,588 41,980 776,988

Cost

As at 1 January 2020 886,444 14,937 5,472 133,010 19,697 1,069,560
Additions 1,356 2,941 - 1,769 1,621 7,687
Disposals/written-off - (806) - (352) (5) (1,163)
Transfer to other assets (86,570) - - (115,986) 54,540 (148,016)
Foreign currency translation (360) - - (959) (3,048) (4,367)
As at 31 December 2020 800,870 17,072 5,472 17,482 72,805 913,701

Accumulated depreciation

As at 1 January 2020 (53,505) (9,096) (2,333) (76,658) (17,870) (159,462)
Charge for the year (23,061) (2,558) (768) (4,567) (3,595) (34,549)
Disposals/written-off - 768 - 332 = 1,100
Transfer to other assets 6,400 - - 69,525 (8,079) 67,846
Foreign currency translation 150 - - 265 591 1,006
As at 31 December 2020 (70,016) (10,886) (3,101) (11,103) (28,953) (124,059)

Net carrying amount

As at 1 January 2020 832,939 5,841 3,139 56,352 1,827 900,098

As at 31 December 2020 730,854 6,186 2,371 6,379 43,852 789,642

As at 30 June 2021, property and equipment of the Group with carrying values of RMB8,259 thousand (31 December 2020: RMB8,530 thousand) have not completed registration. However, this
registration process does not affect the rights of the Group to these assets.

The impairment loss represents the write-down of the aircraft book value to recoverable amount. The recoverable amount was determined based on the management’s best estimate of aircraft
values from appraisers’ valuation or value in use or estimated selling prices based on signed letter of intent to sell the aircraft.

The estimated future cash flows of the aircraft were discounted to their present value using pre-tax discount rate to calculate the value in use. For the calculation of value in use, the weighted
average discount rate for 30 June 2021 was 4.80% (31 December 2020: 4.80%).
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26 LEASES

The Group as a lessee

(@) Right-of-use assets

The carrying amounts of the Group’s right-of-use assets and the movements during the period/year are as follows:

As at 1 January 2021 181,149 - 181,149
Additions 1,391 - 1,391
Depreciation charge (13,323) - (13,323)
Foreign currency translation (1,485) - (1,485)
As at 30 June 2021 167,732 - 167,732

As at 1 January 2020 172,790 431,719 604,509
Additions 45,535 - 45,535
Due to exercise the purchase option - (396,731) (396,731)
Depreciation charge (26,247) (30,968) (57,215)
Foreign currency translation (10,929) (4,020) (14,949)
As at 31 December 2020 181,149 - 181,149

(b) Lease liabilities

The carrying amount of lease liabilities and the movements during the period/year are as follows:

Carrying amount at 1 January 196,490 626,523
New leases 1,391 15,766
Accretion of interest recognised during the period/year 4,077 26,453
Payments (10,430) (44,741)
Due to exercise the purchase options - (444,783)
Foreign currency translation (1,673) 17,272
Carrying amount at the end of the period/year 189,855 196,490

(c) The amounts recognised in profit or loss in relation to leases are as follows:

For the six months ended 30 June

Interest on lease liabilities 4,077 13,621
Depreciation charge of right-of-use assets 13,323 31,114
Expense relating to low-value assets and short-term leases 7,304 3,426
Total amount recognised in profit or loss 24,704 48,161

The Group as a lessor

The Group leases its investment properties (Note 24) and property and equipment (Note 25) consisting of aircraft, ships, special equipment and buildings under operating lease arrangements.
The terms of the leases generally require the lessees to pay security deposits and provide for periodic rent adjustments according to the then prevailing market conditions. Rental income
recognised by the Group during the period was RMB4,921,163 thousand (2020: RMB4,357,048 thousand), details of which are included in Note 4 to the financial statements.

As at 30 June 2021 and 31 December 2020, the undiscounted lease receivable of the Group in future periods under non-cancellable operating leases with its tenants are as follows:

Within one year 8,201,704 7,742,217
After one year but within two years 7,809,744 7,602,606
After two years but within three years 7,177,748 6,989,637
After three years but within four years 6,547,261 6,378,129
After four years but within five years 5,382,949 5,518,022
After five years 19,388,658 18,423,424

54,508,064 52,654,035
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27 DEFERRED TAXATION

For presentation purpose, certain deferred tax assets and deferred tax liabilities have been offset. The following is an analysis of the deferred tax balances for financial reporting purposes:

Deferred tax assets

- Deferred tax assets to be recovered after more than 12 months 1,368,223 1,318,166
- Deferred tax assets to be recovered within 12 months 12,859 12,676
1,381,082 1,330,842

Deferred tax liabilities

— Deferred tax liabilities to be recovered after more than 12 months (977,034) (751,918)
- Deferred tax liabilities to be recovered within 12 months - (5,846)
(977,034) (757,764)
404,048 573,078

Deferred income tax liabilities of RMB210 million (31 December 2020: RMB212 million) have not been recognised for the taxable temporary differences arising from undistributed profit of foreign
subsidiaries given that the timing of the reversal of the temporary difference is controlled by the Group and the directors of the Group are of the view that it is probable that the temporary
differences will not be reversed in the foreseeable future.

The following are the unrecognised deferred tax assets for the six months ended at 30 June 2021 and the year ended 31 December 2020:

Tax losses 209,642 81,395
Deductible temporary differences 19,792 122,652
229,434 204,047

The above tax losses are available indefinitely for offsetting against future taxable profits of the companies in which the losses arose. Deferred tax assets have not been recognised in respect of
the above items as it is not considered probable that taxable profits will be available against which the above items can be utilised.

The following are the major deferred tax assets (liabilities) recognised and movements thereon in the six months ended 30 June 2021 and the year ended 31 December 2020:

Asat 1 January 2021 1,119,255 156,287 5,846) 1293 110,027 691,885) 26,701 17444 (262,148) 573,078
(Charged)/credited to profi or loss 2555 (50) 7179 - 24443 (6,384) 61) (2.647) (173,878) (125,845)
(Charged)/credited to other comprefensive income - 43,398) - 23 - - - - - 43,185)
As at 30 June 2021 1,144,808 112,789 133 1,506 134470 598,269) 26640 14797 (436,026) 404,048

Asat1 January 2020 1257439 85,355 (19,194) - - (617,650) 29438 17,726 (151,524 601,590
(Charged)/credited to profit or loss (138,184 (858) 13348 - 110,027 25,765 731 (282) (110,624 (101,545)
Credited to other comprehensive income - 7,740 - 1,293 - - - - - 73,033

As at 31 December 2020 1119255 166,237 5,846) 1293 10027 591,885) 28,701 1744 262,148) 573,078
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28 OTHER ASSETS

Maintenance right assets 1,168,321 1,180,040
Other receivables 699,383 437,582
Deductible value-added tax 576,019 473,546
Prepaid expenses 437,969 464,429
Land use rights " 385,881 390,268
Repossessed assets 344,734 344,734
Lease premium assets 246,618 162,662
Other intangible assets 38,380 51,402
Interest receivable 22,536 22,336
Notes receivable 9,126 13,871
Deposits for lease of business place 6,484 6,605
Prepaid income tax 1,413 13,664

3,936,864 3,561,139

Less: Allowances for impairment losses

— Repossessed assets (117,299) (117,299)
— Other receivables (108,956) (79,119)
(226,255) (196,418)

3,710,609 3,364,721

Movements of allowances for impairment losses on other receivables during the period/year ended 30 June 2021 and 31 December 2020 are as follows:

At the beginning of the period/year 79,119 12,816
Allowance during the period/year 30,569 65,371
Effect of foreign currency exchange differences (732) 932
At the end of the period/year 108,956 79,119

m Land use rights of the Group is the medium-term (50 years) leasehold land in the PRC.
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29 BORROWINGS

Secured bank borrowings " 23,056,403 19,087,160
Unsecured bank borrowings 173,264,877 191,294,857
196,321,280 210,382,017

Carrying amount repayable:

Within one year 160,721,802 177,606,029
More than one year, but not exceeding two years 8,678,931 23,609,722
More than two years, but not exceeding five years 21,574,760 8,361,171
More than five years 5,345,787 805,095

196,321,280 210,382,017

Secured bank borrowings

Secured bank borrowings were pledged by equipment held for operating lease businesses and finance lease receivables with carrying amounts as follows:

Equipment held for operating lease businesses 19,993,456 18,047,343
Finance lease receivables 16,284,640 15,953,646
36,278,096 34,000,989

The exposure of the Group's fixed-rate borrowings and the contractual maturity dates (or reset dates) are as follows:

Fixed-rate borrowings:

Within one year 146,554,650 152,189,299
More than one year, but not exceeding five years 15,684,885 1,885,882
More than five years 691,248 295,939

162,830,783 164,371,120

In addition, the Group has floating-rate borrowings which carry interest based on Loan Prime Rate (‘LPR"), or LIBOR.
The ranges of effective interest rates (which approximate to contractual interest rates) on the Group’s borrowings are as follows:

Effective interest rate:
Fixed-rate borrowing 0.28%-4.60% 0.83%-4.60%

“LIBOR+0.55% to “LIBOR+0.65% to
LIBOR+3.00%" LIBOR+3.30%"

Floating-rate borrowing

30 ACCRUED STAFF COST

Salaries, bonus and allowances 101,300 104,162

Social welfare and others 48,905 51,532

150,205 155,694
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31 BONDS PAYABLE

Guaranteed unsecured bonds " 47,469,817 41,708,209
Unguaranteed unsecured bonds 4,471,026 4,513,500
51,940,843 46,221,709

30 June 2021

Currency Fixed Coupon Rate
RMB 3.60% 2021 to 2022 270,000 270,000 =
HKD 1.00% to 3.60% 2021 to 2024 3,826,736 3,826,736 =
usb 1.20% to 4.25% 2021 to 2027 42,229,351 37,707,281 4,522,070
46,326,087 41,804,017 4,622,070
Currency Floating Rate
3-month LIBOR +
usb Margin ranging from 2021 5,814,090 5,814,090 -
1.15% to 1.25%
52,140,177 47,618,107 4,522,070

31 December 2020

Currency Fixed Coupon Rate
RvVB 3.60% to 3.80% 2021 to 2022 715,000 715,000 -
HKD 1.35% to 3.60% 2021 to 2022 6,008,468 6,008,468 -
usb 1.29% to 4.25% 2021 to 2027 33,798,982 29,231,552 4,567,430
40,522,450 35,965,020 4,567,430
Currency Floating Rate
3-month LIBOR +
usb Margin ranging from 2021 5,872,410 5,872,410 -
1.15% to 1.25%
46,394,860 41,827,430 4,567,430

The bonds were unconditionally and irrevocably guaranteed by CDB Leasing (International) Company Limited or CDB Aviation Lease Finance Designated Activity Company, with the benefit of a Keepwell
and Asset Purchase Deed provided by the Company; or unconditionally and irrevocably guaranteed by the Hong Kong branch of China Development Bank. CDB Leasing (International) Company Limited and
CDB Aviation Lease Finance Designated Activity Company are subsidiaries of the Group.

32 OTHER LIABILITIES

Guaranteed deposits from lessees 7,367,125 7,590,913
Maintenance deposits from lessees 1,460,893 2,462,030
Notes payable 1,356,677 585,757
Interest payable 1,309,037 1,431,431
Other payables 1,166,344 1,061,772
Dividend payable 1,063,750 83,206
Account payables 1,013,817 2,305,040
Lease discount liabilities 428,159 449,754
Deferred income 114,555 116,030
Other taxes payable 68,833 70,888
Project arrangement fee in advance 53,220 124,307
Management consulting fees payable 40,184 51,575
Total 15,442,594 16,332,703

33 SHARE CAPITAL

Registered, issued and fully paid:
par value RMB1.00 per share 12,642,380 12,642,380
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34 HEDGING AND FAIR VALUE RESERVE

The movements of hedging and fair value reserve of the Group are set out below:

At the beginning of the period/year (1,145,885) (641,994)
Fair value changes on derivatives 376,978 (571,752)
Fair value changes on FVOCI (852) (5,172)
Income tax effects (43,185) 73,033
At the end of the period/year (812,944) (1,145,885)

35 GENERAL RESERVES

The general reserves comprise statutory reserve and reserve for general risk. The movements of general reserves of the Group are set out below:

Six months ended 30 June 2021

Statutory reserve (" 959,881 - 959,881
Reserve for general risk 4,514,849 - 4,514,849
5,474,730 = 5,474,730

Year ended 31 December 2020

Statutory reserve (" 633,486 326,395 959,881
Reserve for general risk 3,910,946 603,903 4,514,849
4,544,432 930,298 5,474,730

Pursuant to the Company Law of the PRC and the articles of association of the Company and the subsidiaries in the PRC, 10% of the net profit of the Company and the subsidiaries in the PRC, as
determined under the relevant accounting rules and financial regulations applicable to enterprises in the PRC (‘PRC GAAP”), is required to be transferred to the statutory reserve until such time when this
reserve reaches 50% of the share capital of the relevant entities. The reserve appropriated can be used for expansion of business and capitalization.

Prior to 1 July 2012, pursuant to the Financial Rules for Financial Enterprises-Implementation Guide (Caijin[2007] No. 23) issued by the MOF, in addition to the specific allowance for impairment losses, the
Company and the subsidiaries in the PRC are required to maintain a general reserve within equity, through the appropriation of profit determined under the PRC GAAP, which should not be less than 1% of
the period end balance of its risk assets. Starting from 1 July 2012 and onwards, pursuant to the Administrative Measures for the Provision of Reserve of Financial Enterprises (Caijin[2012] No. 20) issued by
the MOF, the Company and the subsidiaries in the PRC are required to maintain a general reserve at no less than 1.5% of its risk assets at the end of the reporting period.

36 RETAINED PROFITS

The movements of retained profits of the Group are set out below:

At the beginning of the period/year 7,427,970 6,412,087
Profit for the period/year 1,812,125 3,268,321
Appropriation to general reserves - (930,298)
Dividends declared (980,543) (1,322,140

At the end of the period/year 8,259,552 7,427,970
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37 DIVIDENDS

On 13 May 2021, the board of directors has decided to distribute a final dividend of RMBO0.7756 per 10 shares for the year ended 31 December 2020. The total share capital of the Group
amounted to 12,642,380,000, and the total amount of profit distribution amounted to RMB980,542,993. The proposed final dividend for the year has been approved by the shareholders at the
annual general meeting on 29 June 2021.

38 TRANSFERS OF FINANCIAL ASSETS

Repurchase agreements

As at 30 June 2021, the Group entered into repurchase agreements with certain counterparties to sell the Group’s financial assets at fair value through other comprehensive income with carrying
amounts of approximately RMB1,936,674 thousand (31 December 2020: Nil).

Sales and repurchase agreements are transactions in which the Group sells financial assets at fair value through other comprehensive income and simultaneously agree to repurchase it at the
agreed date and price. The repurchase prices are fixed and the Group is still exposed to substantially all the credit risks, market risks and rewards of these bonds sold. These bonds are not
derecognised from the financial statements but regarded as “collateral” for the liabilities because the Group and the Company retain substantially all the risks and rewards of these bonds. The
proceeds from selling such bonds are presented as financial assets sold under repurchase agreements.

For all these arrangements, the counterparties have recourse to the transferred financial assets.

The following tables provide a summary of carrying amounts related to transferred financial assets that are not derecognised in their entirety and the associated liabilities:

Carrying amount of transferred assets 1,936,674 -
Carrying amount of associated liabilities (1,830,708) -
Net position 105,966 -

39 CASH AND CASH EQUIVALENTS

For the purpose of the consolidated statements of cash flows, cash and cash equivalents represent the following:

Cash and bank balances 26,723,653 34,992,986
Less: Pledged and restricted bank deposits 688,620 408,260
Less: Mandatory reserve deposits with central bank 450,578 440,540

25,584,455 34,144,186

40 CONTINGENT LIABILITIES

As at 30 June 2021 and 31 December 2020, there were no significant legal proceedings outstanding against the Group. No provision has been made for pending assessments, lawsuits or
possible violations of contracts as the outcome cannot be reasonably estimated or management believes the probability of a loss is low or remote.

41 CAPITAL COMMITMENTS

Capital expenditures contracted by the Group as at 30 June 2021 and 31 December 2020 but are not yet to be recognised on the statements of financial position are as follows:

Acquisition of equipment held for operating lease businesses 43,280,685 52,333,102

42 FINANCE LEASE COMMITMENTS

Finance lease commitments 29,092,412 28,473,868

Finance lease commitments are in relation to finance lease contracts signed by the Group as lessor that are not yet effective as at 30 June 2021 and 31 December 2020.
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43 RELATED PARTY TRANSACTION

43.1 Parent Company
As at 30 June 2021, China Development Bank directly owned 64.4% of the share capital of the Company.
The Company is ultimately controlled by the PRC government and the Group operates in an economic environment currently predominated by entities controlled by the PRC government.
The Group had the following balances and entered into the following transactions with China Development Bank in its ordinary course of business:

The Group had the following balances with China Development Bank:

Bank balances 996,188 1,745,411
FVOCI 199,065 197,252
Operating leases receivable 1,783 7,042
Right-of-use assets 1,045 881
Other receivables 5,901 5,740
Interest receivable 5,615 2,006
Bank borrowings 7,287,316 8,214,294
Derivative financial liabilities 32,913 46,166
Lease liabilities 995 600
Interest payable 9,219 14,606
Other liabilities 641,959 -

The Group entered into the following transactions with China Development Bank:

For the six months ended 30 June

Interest income 4,538 2,292
Interest expense 53,681 99,777
Operating lease income 49,645 49,645
Net investment gains/(losses) 9,707 (30,283)
Fee and commission expenses 19,806 17,684
Other operating expense 196 193

The Hong Kong branch of the China Development Bank provided guarantee to the Group for bonds described in Note 31%, amounting to RMB6,474 million as at 30 June 2021 (31
December 2020: RMB6,525 million).
432 Key management personnel compensation

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the Group, directly or indirectly, including directors
and executive officers.

The following table shows the key management personnel compensation paid by the Group for the six months end 30 June of 2021 and 2020.

For the six months ended 30 June

Basic salaries and allowances 5,436 5,685
Bonuses 7,608 12,670
Employer’s contribution to pension schemes 541 526

13,585 18,781

44 SEGMENT REPORTING

Information reported to the chief operating decision maker (hereinafter refer to as the “CODM”), being the board of directors of the Company, for the purposes of resource allocation and
assessment of segment performance focuses on the nature of services provided by the Group, which is also consistent with the Group’s basis of organisation, whereby the businesses
are organised and managed separately as individual strategic business unit that serves different markets. Segment information is measured in accordance with the accounting policies and
measurement criteria adopted by each segment when reporting to the board of directors of the Company, which are consistent with the accounting and measurement criteria in the preparation
of the interim consolidated financial statements.

Specifically, the Group’s operating segments are as follows:
a) Aircraft leasing: mainly engaged in the acquisition, leasing, management and disposal of commercial aircraft;
b) Infrastructure leasing: mainly engaged in the leasing of transportation, urban and energy infrastructure;

) Ship leasing: mainly engaged in the leasing of ships;

2

Inclusive finance: mainly engaged in the leasing of vehicles and construction machinery; and

5 5 5 &

)

Others: mainly engaged in the leasing of manufacturing equipment in various sectors such as chemicals, papermaking, textile, coal and steel, manufacturing sectors supported by national
policies, and commercial property.

Segment assets or liabilities are allocated to each segment, excluding deferred tax assets or liabilities, and the segment results exclude income tax expense. Segment revenue, results, assets
and liabilities mainly include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Expenses and assets of the headquarters are allocated according to the proportion of each segment’s net revenue (segment’s revenue deducting depreciation expenses of equipment held for
operating lease businesses). Liabilities of the headquarters are allocated according to the proportion of each segment’s assets.

Inter-segment transactions, if any, are conducted with reference to the prices charged to third parties and there was no change in the basis during the six months ended 30 June 2021 and
2020.
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The operating and reportable segment information provided to the CODM during the six months ended 30 June 2021 and 2020 is as follows:

Unaudited

For the six months ended 30 June 2021
Segment revenue and results
Finance lease income

Operating lease income

Segment revenue

Segment other income, gains and losses

Segment revenue and other income

Segment expenses
Profit before income tax
Profit before impairment losses and income tax

Unaudited

As at 30 June 2021

Segment assets and liabilities
Segment assets

Deferred tax assets
Group’s total assets

Segment liabilities

Deferred tax liabilities
Group’s total liabilities

For the six months ended 30 June 2021
Other segment information
Depreciation of investment properties
Depreciation of property and equipment
Depreciation of right-of-use assets
Amortisation

Impairment losses

Unaudited

For the six months ended 30 June 2020
Segment revenue and results

Finance lease income

Operating lease income

Segment revenue

Segment other income, gains and losses
Segment revenue and other income

Segment expenses
Profit before income tax
Profit before impairment losses and income tax

Audited

As at 31 December 2020
Segment assets and liabilities
Segment assets

Deferred tax assets
Group’s total assets

Segment liabilities

Deferred tax liabilities

Group’s total liabilities

484 3,582,079 323,908 688,346 249,885 4,794,702
3,476,367 16,627 1,360,864 = 67,305 4,921,163
3,476,851 3,548,706 1,684,772 688,346 317,190 9,715,865

179,931 199,489 306,527 28,665 11,516 726,128
3,656,782 3,748,195 1,991,299 717,011 328,706 10,441,993
(3,620,861) (2,485,441) (1,281,990) (410,352) (170,918) (7,969,557)

35,921 1,262,754 709,309 306,659 157,793 2,472,436

770,871 1,557,116 841,380 332,972 130,485 3,632,824
81,648,269 152,638,502 37,433,755 29,997,640 8,420,069 310,188,235

1,381,082

311,619,317

76,515,812 137,817,038 33,466,514 26,722,418 8,261,383 282,783,165
977,034

283,760,199

= = = = (17,958) (17,958)
(1,606,487) (21,106) (386,549) (1,799) (3,684) (2,019,618)
(8,096) (3.212) (1,143) (600) (©72) (18,323)
(20,331) (6,104) @172 (1,139) (4,906) (34,652)
(734,950) (294,362) (132,071) (26,313) 27,308 (1,160,388)
7,793 3,069,127 449,597 614,446 301,640 4,442,603
3,966,143 16,627 285,021 - 89,257 4,357,048
3,973,936 3,085,754 734,618 614,446 390,897 8,799,651

596,805 52,292 161,718 9,785 (3,719) 816,881
4,570,741 3,138,046 896,336 624,231 387,178 9,616,532
(3,888,171) (2,587,118) (876,246) (376,314) (271,846) (7,999,695)

682,570 550,928 20,090 247,917 115,332 1,616,837
1,429,441 1,630,333 102,389 313,615 176,730 3,652,508
94,673,457 136,052,402 34,183,248 25,131,325 11,958,393 301,998,825

1,330,842

308,329,667

86,412,890 120,942,185 32,009,294 22,932,413 13,645,806 275,942,588
757,764

276,700,352
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44 SEGMENT REPORTING (Continued)

The operating and reportable segment information provided to the CODM during the six months ended 30 June 2021 and 2020 is as follows (continued):

Unaudited
For the six months ended 30 June 2020

Other segment information

Depreciation of investment properties - - - - (17,174) (17,174)
Depreciation of property and equipment (1,682,009) (21,018) (222,130) (1,899) (10,714) (1,937,770)
Depreciation of right-of-use assets (26,609) (2,946) (631) (588) (340) (81,114)
Amortisation (23,208) (1,263) (271) (252) (6,178) (30,167)
Impairment losses (746,871) (1,079,405) (82,299) (65,698) (61,398) (2,035,671)

The Group’s non-current assets are mainly located in the PRC (country of domicile). The Group’s revenue is substantially derived from its operation in PRC.
45 FINANCIAL INSTRUMENTS

Categories of financial instruments

Financial assets

Cash and bank balances 26,723,653 34,992,986
Financial assets at fair value through profit and loss 188,146 216,862
Derivative financial assets 60,973 328,291
Financial assets at fair value through other comprehensive income 1,936,674 955,060
Accounts receivable 1,400,829 1,960,650
Finance lease receivables 178,423,693 166,040,552
Other financial assets 628,573 401,275

209,362,541 204,895,676

Financial liabilities

Borrowings 196,321,280 210,382,017
Due to banks and other financial institutions 15,728,793 895,747
Financial assets sold under repurchase agreements 1,830,708 -
Derivative financial liabilities 973,452 1,416,207
Bonds payable 51,940,843 46,221,709
Lease liabilities 189,855 196,490
Other financial liabilities 12,253,184 13,026,488

279,238,115 272,138,658

46 FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF THE FINANCIAL INSTRUMENTS

46.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2020.

There have been no changes in the risk management policies since year end.

46.2 Liquidity risk

Compared to year end, there was no material change in the contractual undiscounted cash out flows for financial liabilities.
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46 FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF THE FINANCIAL INSTRUMENTS (Continued)

46.3 Fair value estimation

46.3.1

46.3.2

Determination of fair value and valuation techniques

Some of the Group’s financial assets and liabilities are measured at fair value or with fair value disclosed for financial reporting purposes. The board of directors of the Company has
set up certain process to determine the appropriate valuation techniques and inputs for fair value measurements. The appropriateness of the process and the determination of fair
value are reviewed by the board of directors periodically.

The fair value of financial instruments with quoted prices for identical instruments is determined by the open market quotations. And those instruments are classified as level 1. As
level 2, the fair values have been determined based on present values and the discount rates used were adjusted for counterparty or own credit risk.

The Group uses valuation techniques to determine the fair value of financial instruments when it is unable to obtain the open market quotation in active markets, including:
. for interest rate swaps — the present value of the estimated future cash flows based on observable yield curves;

. for currency forwards — present value of future cash flows based on forward exchange rates at the balance sheet date;

. for foreign currency options - option pricing models (e.g. Black Scholes model); and

. for other financial instruments - discounted cash flow analysis.

The main parameters used in discounted cash flow model include recent transaction prices, relevant interest yield curves, foreign exchange rates, prepayment rates and counterparty
credit spreads.

If those parameters used in valuation techniques for financial instruments held by the Group, which are substantially observable and obtainable from active open market, the
instruments are classified as level 2.

For certain financial instruments, such as unlisted equity investments, are classified as level 3. The valuation of the unlisted equity investments is based on comparing comparable
listed companies in operating and financial index and then adjusted for non-liquidity.
Financial instruments that are not measured at fair value

Except as detailed in the following table, the directors of the Company consider that the carrying amounts of financial assets and financial liabilities recognised in the consolidated
financial statements approximate their fair values.

4633

Bonds payable 51,940,843 46,221,709 53,082,231 47,649,865

Fair value hierarchy of bonds payable is Level 2 and its fair value is determined by the open market quotations, or measured by the discounted cashflow model based on the current
income curve matching the residual maturity date.

Except for the above, the directors of the Company consider that the carrying amounts of financial assets and financial liabilities recorded at amortised cost in the Group’s statements
of financial position approximate their fair values.
Financial instruments that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are measured at fair value at the end of each reporting period. The following table gives information about how the fair
values of these financial assets and financial liabilities are determined (in particular, the valuation technique(s) and inputs used).

The following table presents the Group’s financial assets and liabilities that are measured at fair value:
Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).
Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

Fair value as at

Discounted cash flow. Future cash flows are estimated based on forward exchange rates (from

Currency forwards (Note 18) A.SS?t.s L2 283,719 Level 2 observable forward exchange rates at the end of the reporting period) and contractual forward
Liabilities 724 35,904 ‘ L . .
rates, discounted at a rate that reflects the credit risk of various counterparties.
Discounted cash flow. Future cash flows are estimated based on forward interest rates (from
Assets 5,753 - ) ) ) )
Interest rate swaps (Note 18) N Level 2 observable yield curves at the end of the reporting period) and contractual interest rates,
Liabilities 972,018 1,380,301 . . ) )
discounted at a rate that reflects the credit risk of various counterparties.
Listed equity investments (Note 17) Assets 10,263 9,214 Level 1 Open market quotations
Unlisted equity investments (Note 17) ~ Assets 177,883 207,648 Level 3 Market complanson appméCh'.The va\gatmn of Fhe egultly nvestment is balsed on compar.mg )
comparable listed companies in operating and financial index and then adjusted for non-liquidity.
Discounted cash flow. Future cash flows are estimated based on forward interest and exchange
Assets 22,981 44,572 rates (from observable yield curves and observable forward exchange rates at the end of the

Cross Currency Swaps (Note 18)

P Level 2 . ) ) )
Liabilities 351 2 eve reporting period) and contractual interest and exchange rates, discounted at a rate that reflects the

credit risk of various counterparties.

FVOCI - Bonds investment (Note 20)  Assets 965,312 955,060 Level 2 Quoted market prices from dealers or independent pricing service vendors.

FVOCI - Certificates of deposit (Note 20) Assets 971,362 - Level 2 Quoted market prices from dealers or independent pricing service vendors.
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47 CAPITAL MANAGEMENT

The Group’s objectives of managing its capital, which adopts a broader concept than the equity as presented on the consolidated statements of financial position, are:
. to comply with the capital requirements set by the regulators of the banking markets where the entities within the Group operates;

. to safeguard the Group’s ability to continue as a going concern so as to provide returns for shareholders; and

. to maintain a strong capital base to support its business development.

Capital adequacy and the utilisation of regulatory capital are closely monitored by the management in accordance with the guidelines developed by the Basel Commission and relevant regulations
promulgated by the CBIRC. The Group files the required information to CBIRC quarterly. As at 30 June 2021, the capital adequacy ratio is 12.41% (31 December 2020: 12.60%).

48 EVENTS AFTER THE REPORTING PERIOD

There are no events after the reporting date that require disclosure in these financial statements.
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