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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of Jiyi
Holdings Limited (the “Company”) is pleased to present in this
interim report the unaudited condensed consolidated results of the
Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2021 (the “Reporting Period” or “FY2021")
together with the comparative figures for the corresponding period
in 2020 (the "Prior Period” or “"FY2020").

BUSINESS AND FINANCIAL REVIEW
Revenue by business operations

The Group is a well-established and integrated building and home
improvement materials and furnishings supplier and interior design
and engineering services provider in the People’s Republic of
China (the “PRC"). The Group is mainly engaged in the sale and
distribution of merchandise and the provision of interior design and
engineering services.

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the comparative
figures of the Prior Period:

Sale and distribution of merchandise  $5E &5 &
— Building materials — &M
— Home improvement materials —KEBEEME
— Furnishings —fR1E

?IET ;W X D-I—EZ
TR

Provision of interior design and
engineering services

Total 4Bt
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REZEEI D ZWA
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Nt R ITRERBEED AEETENEH
ERDEBRmAEREARS R IRERS-

T?’«%%ﬁﬂﬁ%ﬁiﬁﬁ?ﬂﬁﬁi& EE D
BEAH > E (R A EA 2 LR T -

7 Z WA

For the six months ended 30 June

BE/SA=+HLAEAR

2021 2020 Changes

B —F —ETEF =)

RMB’000 RMB 000 %
AR®TT AREFT
(Unaudited) (Unaudiited)
(K8 FE1Z) (ChA8ZE1Z)

178,564 16,334 993.2
1,008 6,930 (85.5)
3,484 4,235 (17.7)

183,056 27,499 565.7

85,838 100,579 (14.7)

268,894 128,078 109.9
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Total revenue of the Group increased by approximately RMB140.8
million or approximately 109.9% from approximately RMB128.1
million for the Prior Period to approximately RMB268.9 million for
the Reporting Period. Such increase was mainly driven by increase
in revenue from the sale and distribution of merchandise segment
of RMB155.6 million, and was partially offset by the decrease in
the revenue from the provision of interior design and engineering
services segment of RMB14.7 million during the Reporting Period.

Revenue from sale and distribution of merchandise

Revenue of the Group from sale and distribution of merchandise,
comprising (i) sale of building materials; (ii) sale of home
improvement materials; and (iii) sale of furnishings, recorded
an overall increase by approximately RMB155.6 million or
approximately 565.7% from approximately RMB27.5 million
for the Prior Period to approximately RMB183.1 million for the
Reporting Period. The overall increase was a combined result of the
followings:

Sale of building materials

Revenue generated from the sale of building materials increased
by approximately RMB162.3 million or approximately 993.2%
from approximately RMB16.3 million for the Prior Period to
approximately RMB178.6 million for the Reporting Period. Such
increase was mainly due to the increase in sales from bulk material
trades of steel and cement during the Reporting Period.

Jiyi Holdings Limited
Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

Sale of home improvement materials

Revenue generated from the sale of home improvement materials
decreased by approximately RMB5.9 million or approximately
85.5% from approximately RMB6.9 million for the Prior Period
to approximately RMB1.0 million for the Reporting Period. The
decrease was mainly due to the decrease in sales of board and plate
during the Reporting Period.

Sale of furnishings

Revenue generated from the sale of furnishings decreased by
approximately RMBO0.8 million or approximately 17.7% from
approximately RMB4.2 million for the Prior Period to approximately
RMB3.5 million for the Reporting Period. The decrease was mainly
due to the decrease in sales of electronic products and home
decoration products during the Reporting Period.

Revenue from provision of interior design and engineering
services

The revenue from provision of interior design and engineering
services decreased by approximately RMB14.8 million or
approximately 14.7% from approximately RMB100.6 million for the
Prior Period to approximately RMB85.8 million for the Reporting
Period. Such decrease was due to a decline in the scale of corporate
projects, as well as a delay in the stage of completion of some
deferred construction engineering projects due to recurrence of
COVID-19 during the Reporting Period. However, the Board is
optimistic in continuing to expand its business segment in the
coming years, given the number and scale of future projects that are
currently under negotiation.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Gross profit and gross profit margin

The following table sets forth the breakdown of gross profit and
gross profit margin by the Group’s business segments for the
Reporting Period with the comparative figures of FY2020:

EMREFER

TR FEBRBREMBREZ D BED
ZENRENKRBME ER _T TP HFE
ZEERHF -

For the six months ended 30 June

HEAB=THLAER

2021 2020
—EZ-F “ETFF
Gross profit Gross profit
Gross profit margin Gross profit margin
E7 ERE EA EFE
RMB’000 % RMB’000 %
AEEFT ANEREFT
(Unaudited) (Unaudited)
(FEEZ) (FAEER)
Sale and distribution of HERDHEE D
merchandise 7,296 4.0 3,557 12.9
Provision of interior design and IR E AR K
engineering services TR 3,546 4.1 5,661 5.6
Total 4as 10,842 4.0 9,218 7.2

The revenue of the Group increased by approximately RMB140.8
million or approximately 109.9% from approximately RMB128.1
million for the Prior Period to approximately RMB268.9 million for
the Reporting Period. The Group's overall gross profit increased
by approximately RMB1.6 million or approximately 17.6% from
approximately RMB9.2 million for the Prior Period to approximately
RMB10.8 million for the Reporting Period. The increase in the
Group's overall gross profit was mainly due to the increase in gross
profit generated from sale and distribution of merchandise segment
of approximately RMB3.7 million or approximately 105.1% from
approximately RMB3.6 million for the Prior Period to approximately
RMB?7.3 million for the Reporting Period, which was offset by the
decrease in gross profit generated from the provision of interior
design and engineering services segment of approximately RMB2.1
million or approximately 37.4% from approximately RMB5.7
million for the Prior Period to approximately RMB3.5 million for the
Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The gross profit margin of the business of sale and distribution of
merchandise decreased by approximately 8.9% from 12.9% for
the Prior Period to 4.0% for the Reporting Period, the decrease
was mainly due to a general reduction in the Group’s merchandise
prices to retain old customers and attract new customers and an
increase in proportion of sales of building materials with lower
profit margin during the Reporting Period.

The gross profit margin of provision of interior design and
engineering services decreased by approximately 1.5% from 5.6%
for the Prior Period to 4.1% for the Reporting Period. The decrease
was mainly due to additional costs incurred from the delay in the
stage of completion of the deferred construction projects due
to the recurrence of COVID-19 epidemic and the increase in the
proportion of revenue from building and construction projects that
has a comparatively lower gross profit margin during the Reporting
Period. With the increasing volume of corporate projects and the
expansion of market share, the Group believed that the gross profit
margin of this business will gradually rise and become more stable.

Distribution and selling expenses

The Group's distribution and selling expenses decreased by
approximately RMB1.2 million or approximately 25.4% from
approximately RMB4.8 million for the Prior Period to approximately
RMB3.6 million for the Reporting Period. Such decrease was due to
decrease in delivery costs and rental expenses during the Reporting
Period.

Administrative expenses

The Group’s administrative expenses decreased by approximately
RMB3.0 million or approximately 31.5% from approximately
RMB9.5 million for the Prior Period to approximately RMB6.5 million
for the Reporting Period. The decrease was mainly due to the
decrease in share option expenses and the decrease in depreciation
expenses of right-of-use assets and finance costs of lease liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Finance costs

The Group's net finance costs decreased by approximately RMB3.3
million or approximately 23.1% from approximately RMB14.1
million in the Prior Period to approximately RMB10.8 million in the
Reporting Period, which was mainly due to the decrease in the
amount of outstanding convertible bonds and its finance costs
during the Reporting Period.

Loss for the period

As a result of the foregoing, the Group’s loss decreased by
approximately RMB17.3 million or approximately 92.5% from
approximately RMB18.7 million for the Prior Period to a loss of
approximately RMB1.4 million for the Reporting Period.

PROSPECTS

COVID-19's recurrence in the first half of the year continued to have
a negative influence on the global economy and local consumption
expenditures. However, economic statistics reveal that the general
economic conditions in the PRC market have stabilized and are
improving as a result of the effective measures taken by the PRC
government for epidemic control. In the retail and distribution
industry, we're also experiencing an increase in market activity and
a higher degree of competition, both in terms of price and product
differentiation.

To stay ahead of the market’'s intense competition, the
management team worked diligently to acquire new businesses
and explore opportunities in a number of new markets, while also
maintaining effective cost control. On top of the traditional retail
and wholesale distribution channels, the Group also started to sell
and distribute its building materials, home improvement materials
and furnishing products on online distribution and e-marketing
channels. The Group has been successful in getting new businesses
in its sale and distribution of the building and home improvement
materials segment, and has now caught up to sales levels prior to
the outbreak of epidemic.

Jiyi Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Looking forward, the Group will continue to adopt a pragmatic and
enterprising approach in our business strategies. Externally, in order
to catch the opportunities arising from the business and economy
recovery after COVID-19, the Group will continue to leverage its
extensive experience and cost advantages on the development of
the sale and distribution of the building and home improvement
materials as well as furnishing products and in the provision of
interior design and engineering services. The Group will also
proactively seek for new project tenders and business opportunities
with our corporate and governmental clients.

Internally, the Group will focus on reviewing and restructuring
its business process, business and departmental functions,
product-mix, and sales strategies to enhance efficiency in terms
of management, strategy implementation, cost controls and
effectiveness on sales and distribution, customer servicing and
retention etc.

The Group will continue to expand and further develop its retail
and domestic interior design and home decoration market in the
Guangdong-Hong Kong-Macao Greater Bay Area. The Group
is relocating its PRC headquarter from Meizhou to Shenzhen by
the end of 2021, with an aim to obtain more project tenders and
business opportunities in the Guangdong-Hong Kong-Macao
Greater Bay Area.

The Group is looking for investment opportunities to further
improve the Group’s service capabilities and capacity of the
business segment of sale and distribution of merchandise through
enhancing the Group's digital transformation on its traditional
distribution channels, and to enlarge the market share and scale
of sales of the Group, which is beneficial to the Group and the
shareholders as a whole in the long run.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

Moreover, in view of the growing demand for digital health
management platform that consolidates healthcare big data
and provides meaningful solution and advice to personal health
management and monitoring, the Group is eager to make an effort
to contribute to the growth of the healthcare sector by investing
into health management platform projects and initiatives. The
Group seeks to build the business of “Healthy Household” market
by including an element of healthcare in its household projects.
The Group is looking for investment opportunities to improve
access and experience of healthcare for household consumers
of the Company, create substantial value across the “Healthy
Household” ecosystem and enable the Company to offer higher
quality, personalized, technology-enabled longitudinal services
that improves outcomes at lower costs across the full spectrum of
household projects.

The Group is also actively seeking for business breakthrough and
transformation with the use of information technology. The Group
is currently investing resources in the development of a full-scale
home design and renovation platform that provides ecological and
one-stop solutions to customers from interior design, sourcing of
building materials and furnishings, renovation management, to
post-renovation repairs and maintenance, etc.. It is expected that
the investment in information technology will enable us to deliver a
better experience to our existing and potential customers and bring
positive impact to the Group's businesses.

To facilitate the Group's rapid growth and development, the Group
is also focusing on capital raising and also actively looking into
cooperation with external strategic investors.

With the implementation of the above initiatives, despite the
business challenge brought by the recurrence of COVID-19, the
Group will continue to build on from the existing businesses, and
will actively look for new investment opportunities to enhance the
Group's profitability and maximize the returns and benefits for our
shareholders.

Jiyi Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

As at 30 June 2021, the Group had a total cash and bank balances
of approximately RMB42.5 million (31 December 2020: RMB4.7
million) mainly denominated in Renminbi and Hong Kong Dollars.
The increase in total cash and bank balances was mainly due to
the net cash generated from operating activities of approximately
RMB53.1 million during the Reporting Period.

As at 30 June 2021, the Group had net current assets of
approximately RMB609.7 million, as compared to approximately
RMB617.0 million as at 31 December 2020.

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2021, the Group’s banking facilities for short term
financing had been fully utilised (31 December 2020: unutilised
banking facilities of RMB2.6 million). As at 30 June 2021, the
Group had total bank borrowings of approximately RMB159.6
million (31 December 2020: RMB169.2 million).

The bank borrowings of the Group were secured by property, plant
and equipment, investment properties and right-of-use assets as at
30 June 2021 and as at 31 December 2020. The bank borrowings
were also jointly guaranteed by Ms. Hou Wei and Mr. Deng
Jianshen, husband of Ms. Hou Wei.

CAPITAL EXPENDITURE

The Group has no material capital expenditure during the Reporting
Period and for the year ended 31 December 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

FINANCIAL RATIO BAFSEE=R
As at
A

30 June 31 December
2021 2020
—E—F TETERF
~NA=+H | +—BA=+—H

(Unaudited)

(KR FEZ)
Current ratio S b =R 3.0 2.1
Quick ratio? RELEZE 2.9 2.0
Gearing ratio (%)® BREBELEER%)? 343 46.2
Net debt to equity ratio (%)¥ R EFE R @ EEE (%)Y 40.7 43.2

M Current ratio is calculated as the total current assets divided by the total " JTBIHEETF BN B EAR E R LU B & 148 8F 5T
current liabilities. o

@ Quick ratio is calculated as total current assets less inventories and divided ~— @ ZREB)ELE]IIZ B B E AR E 7 E BFLOTEE
by total current liabilities. 1EAREESTE o

®  Gearing ratio is calculated as the total debt divided by total equity and @  BEZRE B E] I EFEAREERR X 1 m 48 BF E FE L
multiplied by 100%. 100%5+5 -

@ Net debt to equity ratio is calculated as total borrowings net of cash and @ JEEFE B IEF]3IZ1E 88 (HIkHe REE

cash equivalents and restricted cash, and divided by total equity and SEEYURZREIFE) b L 1 55 48 B8 75 7 X
multiplied by 100%. 100%51 5 °
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MANAGEMENT DISCUSSION AND ANALYSIS

UPDATES ON THE ISSUE OF CONVERTIBLE BONDS AND
THE USE OF PROCEEDS

On 22 April 2019, the Company entered into eight (8) subscription
agreements with the subscribers (the “Subscribers”) respectively,
pursuant to which the Company has conditionally agreed to issue
and the Subscribers has respectively and conditionally agreed to
subscribe for the convertible bonds in the aggregate principal
amount of HK$102,100,000 (the “Convertible Bonds”). The issue
of the Convertible Bonds was completed on 25 June 2019. The
net proceeds from the issuance of the Convertible Bonds, which
amounted to approximately HK$101.6 million after deducting
the related professional fees and related expenses, have already
been fully utilised in accordance with the originally planned use
of proceeds during FY 2019. As at 30 June 2021, the Convertible
Bonds in the amount of HK$37,429,167 have been converted
into 37,429,167 Conversion Shares by the bondholders, and the
remaining Convertible Bonds in the amount of HK$64,670,833
were outstanding (the “Outstanding Convertible Bonds ™).

On 24 December 2020, the Company and the Outstanding
Bondholders (the identity of which are disclosed in the circular of
the Company dated 30 July 2021) agreed to extend the maturity
date of the Outstanding Convertible Bonds with an aggregate
principal amount of HK$64,670,833 from 24 December 2020 to
24 June 2021 (the “Maturity Date”). Save for the extension of
the Maturity Date, all the terms and conditions of the Convertible
Bonds remain unchanged.

After arm'’s length negotiations, the Company and the Outstanding
Bondholders entered into an extension agreement dated 24 June
2021 (the "Extension Agreement”), pursuant to which the
Maturity Date of the Outstanding Convertible Bonds is further
extended by six (6) months from 24 June 2021 to 24 December
2021 (the "Extended CB Maturity Date"”) (the “Extension”).
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

The proposed Extension is arrived at after arm’s length negotiations
between the Company and the Outstanding Bondholders.
The extension of the Maturity Date will allow the Company to
enjoy more flexibility when planning its financial resources, as it
enables the Company to apply its financial resources to fund its
operation and/or business development, especially when facing the
challenges of the COVID-19 situation, instead of repayment of the
Outstanding Convertible Bonds by 24 June 2021 so as to maximise
returns to the Shareholders.

Pursuant to Rule 28.05 of the Listing Rules, any alterations in the
terms of convertible debt securities after issue must be approved
by the Stock Exchange, except where the alterations take effect
automatically under the existing terms of such convertible debt
securities. The Company will make an application to the Stock
Exchange for the approval for the Extension as soon as practicable.

The Company will seek Shareholders’ approval at the extraordinary
general meeting (the “EGM") to be held on 10 September 2021
for the grant of specific mandate to the Directors for the allotment
and issue of the Outstanding Conversion Shares and will submit
the relevant listing application to the Stock Exchange. A circular
containing, among others, details of the Extension and a notice
convening the EGM was despatched to the Shareholders on 30 July
2021.

For further details in relation to the Extension, please refer to the
announcement of the Company dated 24 June 2021 and the
circular of the Company dated 30 July 2021 in respect of the EGM.

Jiyi Holdings Limited
Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in Renminbi
and also incurs cost in Hong Kong dollars and Renminbi. The Group
is exposed to foreign exchange risk with respect mainly to Hong
Kong dollars which may affect the Group’s performance. The
management is aware of the possible exchange rate exposure due
to the continuing fluctuation of Hong Kong dollars and will closely
monitor its impact on the performance of the Group to see if any
hedging policy is necessary. The Group currently does not have any
foreign currency hedging policy.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June
2021 (31 December 2020: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment as at
30 June 2021 (31 December 2020: Nil).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2021, the Group had a total number of 110
employees (30 June 2020: 127) and the total staff costs, including
Directors’ remuneration, amounted to approximately RMB4.9
million for the Reporting Period (FY2020: RMB4.6 million). The
decrease in number of employees was mainly due to outsourcing
of the several functions in the construction department of the
subsidiaries of the Company during the Reporting Period. The
increase in total staff costs was due to the increase in staff salaries,
allowances and benefits in kind as well as retirement benefit
scheme contribution payment expense during the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESWEDH

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees. The Group conducts induction training for
all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends
on their specific field of operation.

The objective of the Group’s remuneration policy is to maintain

fair and competitive packages based on business requirements and

industry practice. In order to determine the level of remuneration

paid to its employees (including Directors and senior management),

the following factors are considered:

e workload, responsibility and job complexity;

o business requirements;

e individual performance and contribution to results;

e company performance and profitability;

e retention considerations and the potential of individuals;

e  corporate goals and objectives;

e market rates and changes in relevant markets, including
supply and demand fluctuations and changes in competitive

conditions; and

e general economic situation.

Jiyi Holdings Limited
Interim Report 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
SEHEmRHEMEZERER

Revenue from contracts with
customers
Cost of sales

Gross profit

Other income

Other gains and losses

Distribution and selling expenses

Administrative expenses

Reversal of impairment losses under
expected credit loss model, net

Finance costs

Loss before tax
Income tax credit

Loss for the period

Other comprehensive
income/(loss):

Item that may be reclassified
subsequently to profit or loss:

Exchange differences arising on
translation of foreign operations

Other comprehensive (loss)/
income for the period, net of
income tax

Total comprehensive loss
for the period

B 7§ BA

For the six months ended 30 June 2021
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The notes on pages 25 to 55 are an integral part of this condensed
consolidated interim financial information.
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(Unaudited)
RIS EZ
Six months ended 30 June

BESAB=+HILAEAR

2021 2020
—E—F TETEE
RMB’000 RMB'000
AEBETFT AR #FT
268,894 128,078
(258,052) (118,860)
10,842 9,218

445 2,752
6,220 (6,358)
(3.577) (4,792)
(6,518) (9,520)

9 3,398
(10,825) (14,076)
(3,404) (19,378)
2,006 727
(1,398) (18,651)
(109) 1,021

(109) 1,021
(1,507) (17,630)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

PHSHAG S s REMEE R xR

BE LT _—fF A =+HIUNES

For the six months ended 30 June 2021

Loss for the period attributable
to:
— Owners of the Company
— Non-controlling interests

Total comprehensive loss for the
period attributable to:
— Owners of the Company
— Non-controlling interests

Loss per share attributable to
owners of the Company
— Basic (RMB cents)
— Diluted (RMB cents)

The notes on pages 25 to 55 are an integral part of this condensed

T ALEIERIRER

—RRBHEBA
—IFERES

UFTALEESHAZEESR
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- TN
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consolidated interim financial information.
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10
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(Unaudited)
R EIZ
Six months ended 30 June

BE/B=1+HILAEAR

2021 2020
—E—F TETEE
RMB’000 RMB'000
ANE¥®TFrm) | ANEEFT
(1,371) (18,651)

(27) S

(1,480) (17,630)

(27) =

(0.17) (2.70)

(0.16) 2.65)
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHSHAESEERRR

As at 30 June 2021 KR _E_—FNA=+H

As at As at
30 June 31 December
2021 2020
m? i
—EB—F ZEIEE
ANB=+H8 | tZA=+—H
Notes RMB’000 RMB’000
Bzt AREFT ANEBEFT
(Unaudited)
(REEZ)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME- BB KREE 12 29,255 33,027
Right-of-use assets FERAEEE 831 12,986
Investment properties KEME 60,800 61,130
Goodwill HE 53,208 53,208
Prepayment for acquisition of WEER B TR IR
investment properties 13 35,810 35,810
Contract assets ENEE 4,480 1,363
Deferred tax assets EERIEE & 14 4,998 2,886
189,382 200,410
Current assets MENEE
Inventories 75 33,093 15,920
Amounts due from related parties & UKt A Bk 75 TR IE 918 918
Trade and other receivables and B REMBWRRIEURTE
prepayments ™18 13 469,999 497,277
Contract assets SHBE 342,848 342,807
Financial assets at fair value through AT EFFABRZ ERE
profit or loss =3 19 18,087 18,087
Bank balances and cash RITE G RIRE 42,539 4,713
907,484 879,722
Total assets BEEMRE 1,096,866 1,080,132
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHERARSEERGAR

As at 30 June 2021 R _ZE_—#FENA=1H

As at As at
30 June 31 December
2021 2020
i iy
—E-—F TETEF
ANB=+H | +ZA=+—H
Notes RMB’000 RMB’000
VioE=3 AREFT NEBEFT
(Unaudited)
(RI&EIZ)
Current liabilities Vi =N
Trade and other payables B2 RAEMENRIE 6 138,193 111,739
Bank borrowings IRITER 17 46,401 56,000
Other borrowings HAE=R 17 10,811 8,356
Lease liabilities HEas 728 1,967
Convertible loan notes AR ERER 57,712 56,248
Contract liabilities aEHEE 25,763 10,398
Income tax payables FET PSR 18,218 18,030
297,826 262,738
Net current assets MEMEERE 609,658 616,984
Total assets less current liabilities %28 E R REIEE 799,040 817,394
Non-current liabilities JEREIAE
Bank borrowings RITIER 17 113,223 113,223
Lease liabilities HEaB 138 8,819
Deferred tax liabilities RIERIBAE 14 20,828 20,911
134,189 142,953
Net assets BEFE 664,851 674,441
Capital and reserves B A e ek 1
Share capital (&N 15 73,352 69,002
Reserves #H 590,953 604,866
Equity attributable to owners of ZATFEA AEGEED
the Company 664,305 673,868
Non-controlling interests JEIERR T 546 573
Total equity TR 4A%E 664,851 674,441

The notes on pages 25 to 55 are an integral part of this condensed & 25F 558 izt A A E4 S R HI FEE K
consolidated interim financial information. Z RN ER D o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2021
Comprehensive loss:
Loss for the period ended

30 June 2021
Other comprehensive loss:
Currency translation differences

Total comprehensive loss

Laspe of share options
Recognition of equity-settled
share-based payments
Transfer to statutory reserve
Issuance of consideration shares

Balance at 30 June 2021

Balance at 1 January 2020

Comprehensive loss:

Loss for the period ended
30 June 2020

Other comprehensive income:

Currency translation differences
Total comprehensive loss

Exercise of share options

Laspe of share options

Recognition of equity-settled
share-based payments

Balance at 30 June 2020

WZEZ-E—B—Bz%&%
2EEE
BE_Z_—FXB=1HILE

fAREE
Hitt2EASE
ERHhEER
2EBGEEE

BRELN

BRURAZ A URIARER
pANE

BRELERB

BIRERG

KZEZ—-&;xA=+H
2R

R-BE-_EE-R—-AZ&R
2HEEGE
HE"E-ZEXAZ1H

IR
Hit 2 E K
BhEER

HEGREE

TEERE

BRELN

SRS LR 2
e=3 AN

RZE2_FF,A=+H
b3

For the six months ended 30 June 2021

PHIERARS

BE_ZF

¥ ==

—EFANA = AL ES

L E:

The notes on pages 25 to 55 are an integral part of this condensed
consolidated interim financial information.
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(Unaudited)
REEY
Attributable to equity holders of the Company
FARREEEAERL
Non-
Share Share Other  Retained controlling Total
capital premium reserves earnings Total interest equity
Ra  REE W HtHE  REEAN BEt JREREE  EZAH
RMB000  RMB'000  RMB'000  RMB000  RMB'000  RMB000  RMB000
AEETFT AREFT AREFT AREFT ARBETT AREFT AREFT
69,002 441,565 31,186 132,115 673,868 573 674,441
- - - (1,371) (1,371) (27) (1,398)
= - (109) - (109) - (109)
- - (109) (1,371) (1,480) (27) (1,507)
- - (1,783) - (1,783) - (1,783)
- - 305 - 305 - 305
- - 57 (57) - - -
4,350 22,622 (33,577) - (6,605) - (6,605)
73,352 464,187 (3,921) 130,687 664,305 546 664,851
(Unaudited)
LB
Attributable to equity holders of the Company
ARERGRE AR
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Topal interest equity
BA  ROEE HiMEE  REEA EEt FEREL EnRR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
NEETT ANEETT ARETT AREFT ARETT AEETT AREFT
58,208 363,136 (4,128) 118,346 535,562 - 535,562
- - - (18,651) (18,651) - (18,651)
- - 1,021 - 1,021 - 1,021
- - 1,021 (18,651) (17,630) - (17,630)
18 136 (25) - 129 - 129
- - (1,487) - (1,487) - (1,487)
- - 954 - 954 - 954
58,226 363,272 (3,665) 99,695 517,528 - 517,528
25%555[511@%1&?%5 Rz e P B ER
=S8

E—IERARAR
SRS



INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
PHSAGSHERER

For the six months ended 30 June 2021 &% —=

Cash flows from operating activities

Cash generated from/(used in)
operations

Income tax paid

Net cash generated from/(used in)
operating activities

Cash flows from investing activities
Purchase of property,
plant and equipment
Proceeds from disposal of property,
plant and equipment
Interest received
Loan advances to third parties
Repayment of loan receivables
from third parties
Repayment of advance to related parties

Net cash generated from
investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayments of bank borrowings
Proceeds from other borrowings
Net proceeds from exercising of

share options
Interest paid
Repayments of lease liabilities

Net cash (used in)/generated from
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Exchange (losses)/gains on cash and
cash equivalents

Cash and cash equivalents
at the end of the period

E-—FNNF=FHIEAEA
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EBRE/ FrR) RE

[SENIZIESE)
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R P

KEIHRERE
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=

B TE= > EH
HEEKE=FER
BB T R SRR

RETHELRT P

MBEEHEERE
IRITEMETIERIE
BERITEN
HMEFrEmIg B
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The notes on pages 25 to 55 are an integral part of this condensed
consolidated interim financial information.
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Notes

KtaE

11

(Unaudited)

EEZ

Six months ended 30 June

BESB=+HILAEAR

2021 2020
—E-—F TETEE
RMB’000 RMB'000
ARETFT ANEBTFT
53,585 (41,298)
(437) (1,598)
53,148 (42,896)
- (184)

- 51

28 3,402

- (110,870)

- 120,240

- (1,694)

28 10,945

- 113,600
(9,599) (90,000)
2,455 7,091

= 129
(7,605) (7,450)
(492) (796)
(15,241) 22,574
37,935 (9,377)
4,713 24,209
(109) 635
42,539 15,467
FRERRA B R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R & P HA B 35 B L O 5F

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

GENERAL INFORMATION

Jiyi Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 2 February 2015 as an exempted
company with limited liability under the Companies Law (as
revised) of the Cayman Islands. The address of the Company’s
registered office is Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman, KY1-1108, Cayman Islands. The
address of its principal place of business is Unit 912, 9/F, Tai
Yau Building, 181 Johnston Road, Wanchai, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally engaged
in the business of sale and distribution of building and
home improvement materials and furnishings and provision
of interior design and engineering services in the People’s
Republic of China (the “PRC"). The controlling shareholder
of the Group is Xinling Limited, a company incorporated in
the British Virgin Islands (“BVI") which is wholly-owned by
Ms. Hou Wei (“Ms. Hou").

This condensed consolidated interim financial information
is presented in thousands of Renminbi (“RMB"), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 31 August
2021.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R S P HA B 35 B8 L MY o

For the six months ended 30 June 2021 &2 —&F _——#F,NxH=+HI 1G5

GENERAL INFORMATION (Continued)

The financial information relating to the year ended
31 December 2020 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2021 as comparative information does not
constitute the Company's statutory annual consolidated
financial statements for that year but is derived from those
financial statements.

The Company has delivered the financial statements for the
year ended 31 December 2020 to the Registrar of Companies
as required by section 788(1) of the Companies Ordinance
(Cap. 622 of the Laws of Hong Kong).

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2021 has been prepared
in accordance with HKAS 34, “Interim financial reporting” as
well as the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2020, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(the "HKFRS").

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and financial instruments measured at fair value,
which are measured at fair value.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A% 5 HA B 75 E R B R

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

3. ACCOUNTING POLICIES

(a) Application of New and Revised HKFRSs Disclosure

The accounting policies adopted in the preparation of
the interim condensed consolidated financial statements
are consistent with those applied in the Group’s annual
consolidated financial statements for the year ended 31
December 2020, except for the adoption of the following
revised HKFRSs for the first time for the current period’s
financial statements.

Amendments to Covid-19-Related Rent Concessions
HKFRS 16 beyond 30 June 2021

Amendments to Interest Rate Benchmark
HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4

and HKFRS 16

Reform—Phase 2

Several amendments apply for the first time in the current
period. The application of the amendments to HKFRSs
in the current period has had no material impact on the
Group's financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these interim condensed consolidated financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R S P HA B 35 B8 L MY o

For the six months ended 30 June 2021 &2 —&F _——#F,NxH=+HI 1G5

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated
interim financial information, the significant judgements made
by management in applying the Group's accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements
for the year ended 31 December 2020.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group's financial
performance.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements as at 31 December 2020.

There have been no change in the risk management policies
since year end.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

MRS PHMEE M

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

6. SEGMENT INFORMATION

Information reported to the Chief Executive Officer of the
Company, being the chief operating decision maker (CODM),
make decisions about resource allocation based on the
revenue by types of goods or services delivered or provided and
reviews reports on the financial performance of the Group as
a whole. No other discrete financial information is reviewed by
the CODM for the assessment of performance of the Group.
Therefore, no other segment information is presented. The
Group is currently organised into the following two revenue
streams as follows:

1. Sale and distribution of merchandise

2. Provision of interior design and engineering services
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

MG SPRIMEE M

For the six months ended 30 June 2021 BtE _—ZF _——&F A=+ HIE 1G5

6. SEGMENT INFORMATION (Continued) 6. DEPER @
Segment revenues and results DEUA R EE
The following is an analysis of the Group's revenues and results KEBEZWAREGERERDEE D2
by reportable segments: vax i I
Period ended 30 June 2021 BE_ZT-_—FAA=1+HLHEAE
Provision of
interior design
Sale and and
distribution of engineering
merchandise services Total
HER RMEEARE
SiEE & R T2AR% 4t
RMB’000 RMB’000 RMB’000
ARETFT AEREFT AREFT
Segment Revenue FEBA
Segment revenue D EBUA 185,348 85,838 271,186
Less: Inter-segment sales B D ESREHE (2,292) - (2,292)
External sales SNEBEHE 183,056 85,838 268,894
Segment cost of sales 7 EREH & R A (175,760) (82,292) (258,052)
Segment gross profit DEEF 7,296 3,546 10,842

Jiyi Holdings Limited
Interim Report 2021




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R & P HA B 35 B L O 5F

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

6. SEGMENT INFORMATION (Continued)

Segment revenues and results (Continued)

Period ended 30 June 2020

6. DEFEH @

DEBRA R R ()

BETZ_ZEB=1THLEE

Provision of
interior design

Sale and and

distribution of engineering
merchandise services Total

HER REEAERS
pak == R T2 RR% #ast
RMB’000 RMB’000 RMB’000
ANEEFT ANEREFT ANEETT

Segment Revenue SEBUTA

Segment revenue D EBURA 29,699 100,579 130,278
Less: Inter-segment sales B D EREEE (2,200) = (2,200)
External sales SMNERSH & 27,499 100,579 128,078
Segment cost of sales SEREHE B A (23,942) (94,918) (118,860)
Segment gross profit DEBER 3,557 5,661 9,218

Save as the adoption of the revised HKFRSs for the current
period’s financial statement as stated at Note 3 to the
condensed interim financial information, the accounting
policies of the operating segments are the same as the Group’s
accounting policies described in Note 3 to the consolidated
financial statements in the annual report. Segment gross
profit represents the gross profit earned by or loss from each
segment without allocation of other income, other gains
and losses, distribution and selling expenses, administrative
expenses, reversal of/provision for impairment losses under
expected credit loss model, net and finance costs. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG SPRIMEE M

For the six months ended 30 June 2021 BtE _—ZF _——&F A=+ HIE 1G5

6. SEGMENT INFORMATION (Continued) 6. DEEE B

Segment revenues and results (Continued)

Inter-segment sales are charged at costs.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue
and segment gross profit are presented.

Geographical information

The Group's operations are located on the PRC (country of
domicile) and Hong Kong.

Information about the Group's revenue from external
customers is presented based on the location of the relevant
customers. Information about the Group’s non-current assets
is presented based on the geographical location of the assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MRS PHMEE M

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

6. SEGMENT INFORMATION (Continued) 6. FHEN &)
Segment revenues and results (Continued) DEBBARES (B)
Geographical information (Continued) MEEK (&)
Revenue from Non-current assets
external customers (Note)
RKEMBEEZIBA JERENE E (W52
30 June 30 June 30 June | 31 December
2021 2020 2021 2020
—ETEF
B | ZI=2IEF | ZEZ—F +=A
~A=+H ~B=+H ~B=+H =+—H
RMB’000 RMB 000 RMB’000 RMB'000

ARBETFT | ARETT | AREFT | ARKETT

The PRC i & 268,894 128,078 182,313 195,548
Hong Kong &8 - - 2,071 1,976
268,894 128,078 184,384 197,524
Note:  Non-current assets excluded financial assets at fair value through Wt D ERBEEFBERATES ABENE
profit or loss and deferred tax assets. MBEEREERBEE-
33 S—ERARAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG SPRIMEE M

For the six months ended 30 June 2021 BtE _—ZF _——&F A=+ HIE 1G5

6. SEGMENT INFORMATION (Continued) 6. DEPER @
Segment revenues and results (Continued) DEBBARES (4B)
Information about major customers FREEEZERZEH
Revenue from customers of the corresponding periods RAEEE REEMAEEBHEEE
contributing over 10% of the total sales of the Group are as 10% A EZ2ERZWANT :
follows:
30 June 30 June
2021 2020
-5 2T
~B=+H A~NA=1H
RMB’000 RMB’000

AREFT AERETT

Customer A ERA 96,3842 N/A 758 A

Customer B X FB 57,458' N/A & A

Customer C gRC 39,784 85,138

U Revenue from provision of interior design and engineering services ' REREEANRF R ITRERB DI ZUWA
segment.

2 Revenue from sale and distribution of merchandise segment 2 REHERDHEERDBZUA -

3 Revenue from both sale and distribution of merchandise and P REHERDEERURREEERNRS X
provision of interior design and engineering services segment. TREBRBEDIZULA -
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REVENUE

Disaggregation of revenue for contracts with customers:

Segments

pax:il

Types of goods and services
Sale and distribution of
merchandise
- Building materials
— Home improvement materials
— Furnishings
Provision of interior design and
engineering services
— Interior design
- Building engineering services

Total

Geographical markets
The PRC

Timing of revenue recognition
At a point in time
Over time

Total

For the six months ended 30 June 2021

SmKARFHER
HERDHE @

— &M

- REEEDH

— &A
REEARK

TR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

MRS PHMEE M

7. WA

DIFERGHWA

BE LT _—fF A =+HIANES

For the period ended 30 June 2021
BET-—HA=1HLHHE

Provision of
interior design
Sale and and
distribution of engineering
merchandise services Total
HERK RIEERRE
Pak Ll RIERS fmat
RMB’000 RMB’000 RMB’000
ABEFT AEBEFT AEBEFT
178,564 - 178,564
1,008 - 1,008
3,484 - 3,484
- 10,272 10,272
- 75,566 75,566
183,056 85,838 268,894
183,056 85,838 268,894
183,056 - 183,056
- 85,838 85,838
183,056 85,838 268,894
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG SPRIMEE M

For the six months ended 30 June 2021 BtE _—ZF _——&F A=+ HIE 1G5

7. REVENUE (Continued) 7. @A #@)
Set out below is the reconciliation of the revenue from UTEHINBEEEHNWABEDZE R FTIK
contracts with customers with the amounts disclosed in the BEHRET R

segment information.

For the period ended 30 June 2021
BE_Z”_—F/A=1THLEK

Adjustments

Segment and
revenue eliminations Consolidated
SEBA AERHHE Ra
RMB’000 RMB'000 RMB'000

AREFT AREFT AREFT

Sale and distribution of merchandise $5& &0 85 & 185,348 (2,292) 183,056
Provision of interior design and REEANRTR
engineering services TR 85,838 - 85,838
Total revenue WA 271,186 (2,292) 268,894
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REVENUE (Continued)

Segments

nE

Types of goods and services
Sale and distribution of
merchandise
- Building materials
- Home improvement materials
— Furnishings
Provision of interior design and
engineering services
— Interior design
- Building engineering services

Total

Geographical markets
The PRC

Timing of revenue recognition
At a point in time
Over time

Total

BR&KRS

For the six months ended 30 June 2021
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B HA B 55 B s

BE LT _—fF A =+HIANES

For the period ended 30 June 2020
BE_ZTFA=THLEHE

Provision of
interior design
Sale and and
distribution of engineering
merchandise services Total
REERRET
HERDHEE M K TI2ARTS Hast
RMB'000 RMB'000 RMB'000
AEEFT AEBEFT ANEEFT
16,334 - 16,334
6,930 - 6,930
4,235 - 4,235
- 15,980 15,980
- 84,599 84,599
27,499 100,579 128,078
27,499 100,579 128,078
27,499 - 27,499
- 100,579 100,579
27,499 100,579 128,078
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fS B &R S R HA B4 35 B L B 5

For the six months ended 30 June 2021 BtE _—ZF _——&F A=+ HIE 1G5

7. REVENUE (Continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed in the

segment information.

Sale and distribution of merchandise 5 &9 #45 &

Provision of interior design and RIE=ARE R
engineering services TRERB
Total revenue BUA

Jiyi Holdings Limited
Interim Report 2021
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7. WA @&

UF &5 E R G AW A R D BB KT iR
BT HERe

For the period ended 30 June 2020
BE_T_TFNA=THLEHE

Adjustments

Segment and
revenue eliminations Consolidated
DEUA AR Ra
RMB'000 RMB'000 RMB'000

ABETT ANBETT ANBETT

29,699 (2,200) 27,499
100,579 = 100,579
130,278 (2,200) 128,078




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B HA B 55 B s

BE LT _—fF A =+HIANES

8.

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging/

(crediting):

Directors’ remuneration

Staff salaries, allowances and

benefits in kind

Retirement benefit scheme contributions

for staff

Equity-settled share-based payment

expenses for staff

Total staff costs

Auditor’s remuneration

Cost of inventories recognised as expenses

Depreciation of property,
plant and equipment

Depreciation of right-of-use assets
Equity-settled share-based payment
expenses for customers and consultants

Variable rental payments in respect of office

premises and retail stores
— Lease rental payment*

Gross rental income from
investment properties

Less: direct operating expenses incurred for

BR&KRS

For the six months ended 30 June 2021
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ERREENE
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SR N AERZ
RS2
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B HAREEETWAZ

investment properties that generated KREMEEEZ
rental income during the period BEREERX
2 The amount represents the short-term leases entered with lease term #
ended within one year.
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Six months ended 30 June

BESB=1+HILAEAR

2021 2020
—E—F TETERE
RMB’000 RMB’000
AREFT ANEBEFT
(Unaudited) (Unaudited)
(K& E %) (K& 1Z)
1,100 1,179

3,281 3,050

556 280

29 89

4,966 4,598

575 S7/5
178,053 23,942
3,772 1,806

358 844

276 877

503 728

820 178

(171) (71)

649 107
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R S P HA B 35 B8 L MY o

For the six months ended 30 June 2021 &tZE —&F _——&F A =+HI 1G5

9. INCOME TAX CREDIT 9. FRIFMIER

Six months ended 30 June

BE/B=1+HILAEAR

2021 2020

B —F _EEF

RMB’000 RMB’000

ANEETFT NEBFT

(Unaudited) (Unaudited)

(KAEZFE1Z) (RAZZ1Z)

Current income tax BNEAFTIS IR 189 224
Deferred income tax IRIEFTISHR (2,195) (951)
(2,006) (727)

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and is exempted from the Cayman

Islands income tax.

The Company’s subsidiary in the BVI was incorporated under
International Business Companies Act of the BVI and is
exempted from the BVI income tax.

No provision for taxation in Hong Kong has been made as the
Group's income neither arises in, nor is derived from, Hong
Kong.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law") and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% for both periods.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R & P HA B 35 B L O 5F

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

10. LOSS PER SHARE 10. SIRE1E

AREBEEANEBLERERKREEBIE
TSR TR R -

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

Six months ended 30 June

BESAA=THLXEAR

2021 2020
B —EFF
RMB’000 RMB’000
AREFT ANEEFT
(Unaudited) (Unaudited)
(KEEEFZ) (R &%)
Loss 58
Loss for the period attributable to owners of FtstEEREAR K #E
the Company for the purpose of basicand  E5#EME 2 4SA 5
diluted loss per share A AELEAREE (1,398) (18,651)
2021 2020
% -
‘000 000
Fi FiE
Number of shares K& B
Weighted average number of ordinary shares izt EEREARERMS
for the purpose of basic loss per share EmENET 837,558 691,457
Effect of dilutive potential ordinary shares: ~ Bi#i#EH @G £ !
Share options BB ARt 13,250 11,050
Weighted average number of ordinary shares FistEEREEHEREMS
for the purpose of diluted loss per share EmENET 850,808 702,507
Basic loss per share (RMB cents) BRENEBE (AEKS) (0.17) (2.70)
Diluted loss per share (RMB cents) SR#EEEE ARKESD) (0.16) (2.65)

For the period ended 30 June 2021 and 2020, the convertible
loan notes had an anti-dilutive effect on the basic loss per
share and were ignored in the calculation of diluted loss per

share.

41

BHE—

B —FRIBZEFAA=ZT
B8R AR EREEHNSRERES
BEAERBEFER ™
SRR UNE- IR

By 48
Ro=

StHEEREEESE
CERER AR

E—IERARAR
SRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fS B &R S R HA B4 35 B L B 5

For the six months ended 30 June 2021 BtE _—ZF _——&F A=+ HIE 1G5

11. DIVIDEND

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2021 (for the six
months ended 30 June 2020: Nil).

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
did not acquire or dispose any items of property, plant and
equipment. During the six months ended 30 June 2020, the
Group acquired approximately RMB184,000 and disposed
approximately RMB275,000 of items of property, plant and
equipment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R & P HA B 35 B L O 5F

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

13. TRADE AND OTHER RECEIVABLES AND 13. B REMEWRIE R FE (I8

PREPAYMENTS
As at
i
30 June 31 December
2021 2020
—_E_—%F ZECE
NB=+H | T*BE=+—H
RMB’000 RMB'000
ANRETFT NEBETFT
(Unaudited)
(KEEE1Z)
Trade receivables from contract ERAHANE S EWEIE
with customers:
Due from third parties: FEWLSE =5 7/I8 -
— sale and distribution of merchandise — HEKDHEE @ 79,495 80,884
— interior design and — ERFFH&
engineering services T2ARF 54,066 26,486
S 133,561 107,370
Less: allowance for credit losses i EEEEEE (4,774) (6,278)
128,787 101,092
Other receivables Hth ek IE
Contract performance deposits BHENRE 1,563 1,521
Project tender deposits TREAREE 3,290 1,657
Other deposits Hihiz s 373 4,778
Other tax recoverable EHh e [e]43 18 7,588 7,404
Rental deposits MEZE 352 271
Others Hih 37,718 31,063
50,884 46,694
Prepayments FE{IFRIA
Prepayments for purchase of goods and BEEMMREREZ
provision of services ?ETT?’KIE 290,328 349,491
Prepayments for acquisition of WRER B % 2 T RIE
investment properties 35,810 35,810
326,138 385,301
Total trade and other receivables B2 REMEKRIE
and prepayments VY-SR EREE L 505,809 533,087
Analysed as DA
Non-current JERH 35,810 35,810
Current TR Eh 469,999 497,277
505,809 533,087
43 R AERAR

SRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R S P HA B 35 B8 L MY o

For the six months ended 30 June 2021 &tZE —&F _——&F A =+HI 1G5

13. TRADE AND OTHER RECEIVABLES AND 13. B REMBWRIERTERHIE @)
PREPAYMENTS (Continued)

The following is an aged analysis of trade receivables, net of MM REREZRHRZINE ZRIIE
allowance for credit losses, presented based on the invoice (IR EERBIBEME) NRE DT .
dates:
As at
iy
30 June 31 December
2021 2020
—E—F “ECEEF
A~NA=+H | T*A=+—H
RMB’000 RMB’000
ANEEFT ANEEFT
(Unaudited)
(REEEZ)
Within 6 months ~NEB W 41,317 29,582
7 to 12 months +tE=+"@EA 20,470 10,455
Over 1 to 2 years BR—FEEMmFE 53,310 29,652
Over 2 years B E 13,690 31,403
128,787 101,092
The maximum exposure to credit risk at the reporting date PREBAEBNRSEERRA Ll
is the carrying values of each class of receivables mentioned RERRARENREE AEBTEFE
above. The Group did not hold any collateral as security for TR mIERZF R UGRIERIIEIR

these receivables.
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For the six months ended 30 June 2021

14. DEFERRED INCOME TAX

The movements in deferred income tax are as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

MRS PHMEE M

BE—E _—FANA=+HISEA

14. IEEFRIFHE

IRIEFTISTREENAT -

Deferred tax assets/(liabilities): RIERIBEE  (BF) :
(Unaudited)
(REEE)
Revaluation
ECL Allowance Tax  of investment
provision for inventories losses properties Total
BHEE BREMEZ
BiakE FERE RIESE EXfLE Bt
RMB000 RMB000 RMB'000 RMB'000 RMB'000
ANEETFT ANEETFT ANEBEFT NEEFT ANEBEFT
At 1 January 2021 A" —F—-HF—H 2,480 245 161 (20,911) (18,025)
Credited to sABEHE
profit or loss 520 - 1,592 83 2,195
At 30 June 2021 AN_E_—F
~A=+H 3,000 245 1,753 (20,828) (15,830)
At 1 January 2020 \_ETZF-F—H 5,357 245 520 (19,642) (13,520)
(Charged)/credited to (ETE ?Df‘?)/
profit or loss st AER (1,454) - 2,585 (180) 951
At 30 June 2020 RZEZZFERA=T
H 3,903 245 3,105 (19,822) (12,569)
At the end of the Reporting Period, the Group has estimated R EHAR > AREE B HIRIE R R AT 2

unused tax losses of approximately RMB26,528,000 (30 June
2020: RMB25,737,000) available for offset against future
profits. A deferred tax asset has been recognised in respect of
such losses amounting to approximately RMB1,753,000 (30
June 2020: RMB3,105,000) during the period ended 30 June
2021. No deferred tax asset has been recognised in respect of
the remaining tax losses due to the unpredictability of future
profit streams. Included in unrecognised tax losses are losses of
approximately RMB17,638,000 (2020: RMB17,301,000) that
will expire from 2021 to 2025 (2019: 2020 to 2024). Other
losses may be carried forward indefinitely.
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EEr R ENAMIBEELN AKE26,528,000
T (ZTE_ZEFEFB=Z1tH: AE#
25,737,0007T) - REBEZEZ—F/5H
=+ HIHE B EREEIERRIELE
MBEELNARK1,753,0007 0t (ZEZ
ZFA=+H: ARE®3,105,0005T) °
R R AR A 2 A B TE R > st L
BR TR ERRIRERIEEE Hﬂé:
T —FE_T_RHE(CE-NE:
ECTEF T UF) BT A8 ﬁ}\
K#17,638,0007t (ZEEZZTF | AR
17,301,0007T) st A KFESRIRIERS 18 o HAth
B8 n] R HRAE

E—IERARAR
SRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
R BA &R S P HA B 35 B8 L MY o

For the six months ended 30 June 2021 &2 —&F _——#F,NxH=+HI 1G5

14. DEFERRED INCOME TAX (Continued) IRIEFRISIR (@)

Under the EIT Law of the PRC, withholding tax is imposed
on dividends declared in respect of profits earned by the
Group's subsidiaries in the PRC from 1 January 2008
onwards. Deferred taxation has not been provided for
in the consolidated financial statements in respect of
temporary difference attributable to the retained profits
earned by the subsidiaries in the PRC amounting to
approximately RMB162,334,000 as at 30 June 2021 (2020:
RMB100,894,000) as the Group is able to control the timing of
the reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable
future.

Under the Provisional Regulations of LAT ({fZE A R HFIE
TR EREITIRMA])) effective on 1 January 1994, and the
Detailed Implementation Rules on the Provisional Regulations
of the PRC on LAT ({FPZE A R HMNE + # I EMR 1T
B EHEAHEI)) effective from 27 January 1995, all income
from the sales or transfer of state-owned land use rights,
buildings and their attached facilities in the PRC is subject to
LAT at progressive rates ranging from 30% to 60% of the
appreciation value, being the proceeds of sales of properties
less deductible expenditures in relation to the gains arising
from sales of properties in the PRC effective from 1 January
2004. Deferred taxation of LAT has been provided for in the
consolidated financial statements in respect of appreciation
value of investment properties located in the PRC.
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RIFPREEMER L BZESN\F—
B—Hie st EAEE PN E AT B
Z2aMPBEERKREBHMTBIIR R
T —FRNA=ZTH GEMBHREIAR
ERFENBASIFMEBEGRE &M NE
B EZE4 AR 18162,334,00070 (ZE =
&£ AR #100,894,0007T) 1F L IR IER I8
BE RRAKREEN TG ZEERER
B EIRE Uz SR EREEN RN
AR A B BE#E[E] 0
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ARHMBE L IEEREITIEAG ) UK
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A B H B 4 #h 18 E 18 1715 6 2 HE AR
Y R EREHENEERA LM
R EFRENBRIEZMBWAEA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2021

15. SHARE CAPITAL AND SHARE PREMIUM

Ordinary shares, issued and fully paid:

As at 1 January 2020 N ZETEF—H—H

TR EG)
N EYNSIES;
HITRERNOG)

Exercise of share options (a)
Issuance of consideration
share upon acquisition of

15. IRA K ARID B E

gEk BETRER :

HE—ZFZ

MRS PHMEE M

—FANA = HIEAEA

subsidiaries (b)

Conversion of convertible loan

notes (¢)

As at 31 December 2020

Issuance of final consideration
shares in relation to acquisition

of subsidiaries (b)

As at 30 June 2021

PR B EREIRC)

RZEEEF+TA

=+—H

TLUL B B A B 31T
RN ERN®)

A —FRB=+H

47

Share
Share Capital Premium
[N RipEE
Number of
ordinary
shares (of
HK$0.10 each) RMB’000 RMB’000
BiEREE
(ZREE
0.1087) ANEETT ANEETFT
691,400,000 363,136
200,000 133
86,246,154 7,630 47,306
37,429,167 3,146 30,990
815,275,321 69,002 441,565
51,993,846 4,350 22,622
867,269,167 73,352 464,187

E—IERARAR

SRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG SPRIMEE M

For the six months ended 30 June 2021

BE_ZT—

—FNA =1 HIEANES

15. SHARE CAPITAL AND SHARE PREMIUM (Continued)

(a)

(b)

()

Jiyi Holdings Limited

During the six months ended 30 June 2020, share option holders
exercised their rights to subscribe 200,000 ordinary shares in the
Company at HK$0.704 per share with net proceeds of approximately
RMB129,000 and resulted in the increase in share capital of
RMB 18,000 and share premium of approximately RMB136,000.

Pursuant to the sale and purchase agreement in relation to the
acquisition of 100% of the issued share capital of Sino Legacy
Investments Limited (“Sino Legacy ”, together with its subsidiaries,
the “Sino Legacy Group”) dated 4 June 2020, all the consideration
had been settled by issuance of consideration shares in two tranches

(the “Consideration Shares”) in the following manner:

(1)) The first tranche of Consideration Shares, being 86,246,154
ordinary shares of the Company, which were allotted and
issued on 26 August 2020, namely the date of completion of
the aforesaid acquisition; and

(i) The second tranche of Consideration Shares, being
51,993,846 ordinary shares of the Company, were allotted
and issued on 23 April 2021 as the aggregate audited net
profit after tax for the financial year ended 31 December 2020
of the operating subsidiaries in Sino Legacy Group was more
than RMB4,000,000.

During the year ended 31 December 2020, CB holders exercised
their rights to convert the convertible loan notes into 37,429,167
ordinary shares of the Company at HK$1 per share with net
proceeds of approximately RMB34,136,000 and resulted in the
increase in share capital of approximately RMB3, 146,000 and share
premium of approximately RMB30,990,000.
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15. RAERRRRRE &)

(@)

(b)

()

REEZEFEZFFENF=1HIENIES B
REFFBENTTIRREFZER0.7048 7058
FEZR A E]200,000/R B4R » P 17 7k T F 58
#)BN EEH129,0005T » < R AN R 5
18,0007T K R 17 i 1818 AN £ #5136,000

JTe

REAH# _—_FE_FFNFAHB BN
fESino Legacy Investments Limited (' Sino
Legacy ) B E M1 /E 2\ E] Sino Legacy%
B)) 2B B ITRANEE % TEUE
BT D MBI T IER D (T1UER
7)) 2N FUELNT

()  B—ACERG  RIZK L 586,246,154

REERRG BN B _FENH

ZAFNH (BIEESR A B
RET, R

(i)  BZHIRER  AIZK 2 5]51,993,846
BREBERRE BERXR T —F/0
AZ+=ZHEZERZFT ’EES’/FS‘S/no
Legacy Group =& /E L el E —F =
EFEF /= —HIFHREEZ
BRI BAUFEEENEANRE
4,000,00077FFEL ©

REF T _FF+_H=+—HIFF
E ORRESFIFEANTEREFZSE
B1ETHAIRRE R B E RS KA
37,429,167 BHER » AT izl FEE#] 75
A H#34,136,0005T » £ BAEIZINAIN E
#53,146,00070 K AR 17 /5 1B 38 A9 N B 1
30,990,0005T °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MRS PHMEE M

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

16. TRADE AND OTHER PAYABLES 16. E 5 R EMENRIE

As at
iy
30 June 31 December
2021 2020
—E—F “EBCEHE
~NB=+H | tZA=+—H
RMB’000 RMB’000
AEBEFT ANEHFT
(Unaudited)
(KAEEFIZ)
Trade payables B N RIE 66,355 69,388
Other payables H {th & {4 FRIR
Salaries and staff welfare payables et #rE R B TER 2,629 1,613
Deposits received for building BWERIRERBRE
engineering services 1,056 1,080
Accrued construction costs FESTIREE AL A 6,274 4,284
Other tax payables HihfENIRIE 16,497 9,897
Withholding individual income tax in BREARKRRIKTZ
respect of dividends payment EINEAPTER 16,000 16,000
Other payables HAE I 29,382 9,477
Trade and other payables B REMENRIE 138,193 111,739
49 E—ERERAT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R BA &R S P HA B 35 B8 L MY o

For the six months ended 30 June 2021 &tZE —&F _——&F A =+HI 1G5

16. TRADE AND OTHER PAYABLES (Continued)

The following is an aged analysis of trade payables presented
based on the invoice date.

Within 6 months NEB R
7 to 12 months +tE=+"@EA
Over 1 year Bl —F

The credit periods on purchases of goods and subcontracting
services ranged from 0 to 180 days.
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16. BES REMEMNTIE @)

UTAEREZRHENZESENMNR
B2 AREE DM -
As at
30 June 31 December
2021 2020
—E—F “ECEF
NB=+H | +ZA=+—H
RMB’000 RMB’000
AEBETFT NEBETFT
(Unaudited)
(KAEF1Z)
8,876 31,530
8,796 5,981
48,683 31,877
66,355 69,388
BEEREDERBZ2EEHENFOE
180k °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17. BANK AND OTHER BORROWINGS

Secured fixed-rate bank borrowings (note a)
— Within one year or on demand
— After one but within two years
— After two but within five years

Unsecured loan from a shareholder (note b)

— Within one year or on demand

Total bank and other borrowings

Less: Loans due within one year or on
demand classified as current liabilities

&8

For the six months ended 30 June 2021

= A,
AR5

HE—ZFZ

17. SRITREMMER

BIRHREE M R IRITER

(Hizta)
——FERFIRER
——FBRERXMERN
—MEBBRAEFER

RE—BRRZERIFE

R (fatb)
——FARIHER

IRTT R H M SR 2R

B DfEANEaEZ
—ERHIBER
B ER
51

B HA B 55 B s

—FANA = HIEAEA

As at
i
30 June 31 December
2021 2020
—E—fF ZEIER
ANB=+H8 | +ZA=+—H
RMB’000 RMB'000
AEEFT NEHETFT
(Unaudited)
(KAZE1Z)
46,401 56,000
109,000 109,000
4,223 4,223
10,811 8,356
170,435 177,579
(57,212) (64,356)
113,223 113,223

E—IERARAR

SRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MG SPRIMEE M

For the six months ended 30 June 2021

BE_ZT—

17. BANK AND OTHER BORROWINGS (Continued)

(a)

(b)

As at 30 June 2021 and 31 December 2020, the
bank borrowings were secured by property, plant and
equipment, investment properties, land use right in PRC
recognised as right-of-use assets and the property in the
PRC held by Chief Executive Officer.

The bank borrowings were also jointly guaranteed by Ms.
Hou Wei and Mr. Deng Jianshen, husband of Ms. Hou
Wei.

The carrying amounts of bank borrowings and
other borrowings are denominated in RMB and HK$

respectively.

The weighted average effective interest rates during the
period are as follows:

Bank and other borrowings

The carrying amounts of the Group’s borrowings were
approximated to their fair values as at 30 June 2021.

The loan from a shareholder was unsecured, repayable on
3 June 2022 and interest-bearing at 2.5% per annum.
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—FNA =1 HIEANES

IRTT R EL AR

(a)

17. SRITREMMER &

RIEZ—FARA=+HAKRZZEZ
ZE+/A=+—H RITEREY
X BERZB -REME HBIBA
FRAEEEPE T MEREUR
ITHBUBREPTIF R B FIE4R o

IRITERTTHRERL L RERHALE
(ERE LR BEERe

IR1T R E Ath {5 7R R BB 79 5 X
ARBERBITEHE

HAAR MR FHERAERAT

Six months ended 30 June

BE/A=+HILEAEAR

2021 2020

—E—F “ECER
(Unaudited) (Unaudiited)
(KAEZE1Z) (CRASE1Z)

6.69% 7.09%
RIEZ—FRAB=+H &~EEBE

T EREESEE AT EESE o
KE—RREZERAEIRH BN
_E___HFABZ-HEEZEKNER
FE25%tE o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18. RELATED PARTY TRANSACTIONS

&8

A% 5 HA B 75 E R B R

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

The directors of the Company are of the view that the

following companies and individuals were related parties

that had transactions or balances with the Group during the

period:

Name of the related party
() yap e Ry

Ms. Hou
Eu+

Meizhou Xikang Construction
Company Limited
("Meizhou Xikang”)

BNTHERERIREFRAT

(T MFERR))

Mr. Wen Jingfeng (“Mr. Wen")
BE g (GREHE))

Principal business activities

TEEBED

Architectural Engineering
BETRE

Saved as disclosed in Note 15(a) in this interim financial

information, the following transactions were carried out

between the Group and related parties:

(a) Key management compensation

Wages, allowance and bonus
Contributions to pension plans
and others

HE R R

RTS8 (R H At

53

18. B AR5

HIR AABEFRRBA N ABRMEAR
BAREERBR S NGRS

Relationship with the Group
BAREEZ %

Controlling Shareholder
ZEREE

An entity is significantly influenced by
a close member of the Controlling
Shareholder

RAERBRRRGORNERTEDN

—XERE

Son of Ms. Deng Haiming,
key management

TEEBEASWMBR/LLTZF

PR R HARA F5 B LB 52 15(a) P i BE & 51 -
FEREFBLETUTRS !

(a) TEEEEFTIN

Six months ended 30 June

BESA=+HILEAEAR

2021 2020
—E—F —E°F

RMB’000 RMB’000

ANREFT NEBEF

(Unaudited) (Unaudiited)

(KEEZ) (CRAZE 1)

2,136 2,500

68 49

2,204 2,549
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fS B &R S R HA B4 35 B L B 5

For the six months ended 30 June 2021 BtE _—ZF _——&F A=+ HIE 1G5

18. RELATED PARTY TRANSACTIONS (Continued) 18.
(b) Transactions with related parties

The following transactions were carried out between the
Group and related parties. In the opinion of the directors
of the Company, the related party transactions were
carried out in the normal course of business and at terms
negotiated between the Group and the respective related
parties.

HE TIEINERR
BRI E =

Sales to Meizhou Xikang
Rental paid to Mr. Wen
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RS X 5% (@)

(b) BRABSHIRS

AEBERB L EETUTRG &
ANBEEERR BBMARXZTNESR
EBBRETRAEREAHBES
BE ZIFRARETT

Six months ended 30 June

BE/A=+HILEAEAR

2021 2020
% “EIEF
RMB’000 RMB’000
AEEFT ANEEFT
(Unaudited) (Unaudited)
(KL FE ) (KAEEZ)
- 382

- 8




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MRS PHMEE M

For the six months ended 30 June 2021 #ZE _—ZF _——&F NH=+HIE 1G5

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. BAFEAAEGNEMEE

PROFIT OR LOSS

As at
i

30 June 31 December
2021 2020
—E—F _E_EHE
ANB=+H8 | +ZA=+—H
RMB’000 RMB’000
AEBEFT ANEETFT

(Unaudited)

(KA F1Z)
Unlisted equity security (Note) JE EHREAEE S (H52) 18,087 18,087
18,087 18,087

Note: Mzt -

The amount represents investment in Xinfeng Culture Media Limited
(“Xinfeng Culture”).

Pursuant to the investment agreement dated 19 February
2019, with reference to the Long Stop Date being 31
December 2021, the directors of the Company have classified
the investment as current asset as at 30 June 2021.

The movie invested by Xinfeng Culture was presented and
distributed in early January 2021, the calculation of the Target
Net Profit and Net Cash Flow is still in a progress and yet
to be concluded. The amount of the first consideration of
HK$21,320,000 is being covered by the personal guarantee
arrangement by the two shareholders of vendor.

Details of the valuation techniques and key inputs adopted for
their fair value measurement of the investment at the end of
the reporting period are disclosed in Note 38(c) disclosed in the
annual financial statements for the year ended 31 December
2020.
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BE-
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OTHER INFORMATION
H fth & ¥

DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2021 (2020: Nil) and there is no
arrangement that a shareholder has waived or agreed to waive any
dividend.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Reporting Period.

DIRECTORS INTERESTS IN COMPETING BUSINESS

None of the Directors had engaged in or were interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group during the Reporting
Period.

DIRECTORS AND CHIEF EXECUTIVES INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2021, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of the SFO; as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing rules”), were as follows:
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Aggregate long positions in the shares and underlying shares

of the Company

Name of Director

BN

Ms. Hou Wei (“Ms. Hou") (Note 2)
ERa T (MERL)) WE2)

Mr. Hou Bo (“Mr. Hou") (Note 3)
EREE (TEEE) W523)

Mr. Liu Xianxiu

AEFEE

Mr. Yang Baikang
BRERE

Mr. Ye Yihui
BEEBELE

Mr. Ho Hin Yip
AfTELE

Mr. Hou Lianchang
EHERE

Nature of interest

EmitE

Interest in a controlled corporation
R EEER
Beneficial owner

EaEEA

Interest in a controlled corporation
R EEER
Beneficial owner

EaEEA

Beneficial owner

EaEEA

Beneficial owner

EaEEA

Beneficial owner

EaEEA

Beneficial owner

EaEEA

Beneficial owner

EaEEA
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Number of
shares of
the Company

FRARRMHUB

449,198,363

48,527,068

5,562,000

200,000

100,000

200,000

200,000

100,000

200,000

HthEH

RAQBRG KREMIRN 2T 25t

Approximate
percentage of
the issued
share capital
HEEITREZ
BAESL
(Note 1)
(Hizt1)
51.81%

5.60%

0.64%

0.02%

0.01%

0.02%

0.02%

0.01%

0.02%

E—IERARAR
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OTHER INFORMATION
H fth & ¥

Notes:

1. The percentage figures were calculated based on 867,269,167 ordinary
shares (“Shares”) of the Company having a par value of HK$0.1 each in
issue as at 30 June 2021.

2. Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling"”). Xining was the registered holder of
449,198,363 Shares. Under Part XV of the SFO, Ms. Hou was therefore
deemed to have interests in 449,198,363 Shares in which Xinling was
interested.

3. Mr. Hou was beneficially interested in 100% of the issued share capital
of Jiesi Global Investments Limited (“Jiesi Global”). Jiesi Global was the
registered holder of 5,562,000 Shares. Under Part XV of the SFO, Mr. Hou
was therefore deemed to have interests in 5,562,000 Shares in which Jiesi

Global was interested.

Save as disclosed above, as at 30 June 2021, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in any Shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of the SFO or which were required to be kept
pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS INTERESTS AND
SHORT POSITIONS IN THE SHARES, DEBENTURES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2021, the following persons (other than the Directors
or chief executive of the Company) had interests or short positions
in the Shares or underlying Shares of the Company which would
be required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:
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Aggregate long positions in the Shares and underlying

shares of the Company

Name of Shareholder

RRBE,

Xinling (Note 2)
fRE (Hfat2)

Yiju Holdings Limited ("Yiju Holdings") (Note 3)
mIE TR AR AR (BEIEIERR)) (1323)

Mr. Liu Shui ("Mr. Liu"”) (Note 3)
BRIk (MBI (B7523)

Notes:

1. The percentage figures were calculated based on 867,269,167 Shares

Nature of interest

Beneficial owner

EanlBA

Interest in a controlled corporation

B2l M

with a par value of HK$0.1 each in issue as of 30 June 2021.

2. Xinling was the registered holder of 449,198,363 Shares.

3. Mr. Liu was beneficially interested in 100% of the issued share capital
of Yiju Holdings. Yiju Holdings was the registered holder of 55,263,000
Shares. Under Part XV of the SFO, Mr. Liu was therefore deemed to have

interests in 55,263,000 Shares in which Yiju Holdings was interested.

Save as disclosed above, as at 30 June 2021, the Company had not
been notified of any other persons (other than the Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336

of the SFO.
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RAQBRGKREMIRN ZFEEEE

Approximate
percentage of

Number of the issued
Shares share capital
EERITRE

R E BHuaatt
(Note 1)

(Hrat1)

449,198,363 51.81%
55,263,000 6.37%
55,263,000 6.37%

Mt -

1. HEESLHEEIRBER_Z_—£,A=1+H
B817867,269,167REREE0. 18t 2 IR D5t
%o

2. [R¥A#449,198,363 I 2 BLHF B A

3. BLEBRBEEREERI00%EETRAZE
o i S AR %55,263,0000& i 10 2 BRI A A o
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SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 6 October
2015 (the “Share Option Scheme”), the Company may grant
share options to any directors, employees, advisers, consultants,
suppliers, customers and distributors who in the sole discretion of
the Board, will contribute or have contributed to the growth and
development of the Group so as to provide incentives or rewards for
their contribution to the success of the Group’s operation. As at 2
November 2018, the Company granted share options to subscribe
for a total of 36,000,000 ordinary shares of HKO.1 each in the
Share Capital of the Company under the Share Option Scheme to
certain eligible participants. Details of the grant of share options are
disclosed in the announcement of the Company dated 2 November
2018.

Summary of the terms of the Share Option Scheme is as follows:
(a) Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to (i)
motivate them to optimise their performance efficiently for
the benefit of the Group; and (i) attract and retain or maintain
on-going business relationship with the eligible participants
whose contributions are or will be beneficial to the long-term
growth of the Group.

(b) Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent non-
executive directors), advisers, consultants, suppliers, customers
and distributors of the Group (the “Eligible Participants”)
who, in the sole opinion of the Board, will contribute or have
contributed to the growth and development of the Group.
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(9]

(d)

Maximum number of Shares available for issue

The maximum number of Shares which may be allotted and
issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company must not,
in aggregate, exceed 30% of the total number of Shares in
issue from time to time. The total number of Shares in respect
of which options may be granted under the Share Option
Scheme and any other share option schemes of the Company
shall not exceed 10% of the total number of Shares in issue
as at the date of listing of the Shares, unless the Company
obtains the approval of the shareholders in a general meeting
for refreshment. Options previously granted under the Share
Option Scheme and any other share option schemes of the
Group (including those outstanding, cancelled, lapsed in
accordance with the Share Option Scheme or any other share
option schemes and exercised options) will not be counted for
the purpose of calculating the limit as refreshed. Pursuant to
the resolution passed by the shareholders of the Company in
the annual general meeting of the Company held on 30 May
2019, the limit of the Share Option Scheme was refreshed
as at the date of meeting and accordingly, the Company is
allowed under the “refreshed limit” to grant options carrying
the rights to subscribe for up to a total of 69,120,000 Shares,
representing 10% of the issued Shares as at the date of such
annual general meeting and the date of this interim report.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and to be issued upon
exercise of options (whether exercised or outstanding) granted
in any 12-month period to:

() each Eligible Participant must not exceed 1.0% of the
total number of Shares in issue; and

(i) a substantial shareholder of the Company or an
independent non-executive director must not exceed
0.1% of the total number of Shares in issue and not
exceed HK$5.0 million in aggregate value.
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(e)

(f)

(9)

(h)

Jiyi Holdings Limited

Period within which the Shares must be taken up under
an option

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant.

Minimum period, if any, for which an option must be
held

No minimum period for which the option has to be held before
it can be exercised is specified in the Share Option Scheme.

Period open for acceptance of an option and amount
payable upon acceptance

An offer of grant of an option may be accepted by an Eligible
Participant within 21 days from the date of the offer of grant
of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.

Basis of determining the subscription price of an option

The exercise price must be at least the highest of (i) the
closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of grant; (ii) the average
closing prices of the Shares as stated in the Stock Exchange's
daily quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.

Validity of the Share Option Scheme
The Share Option Scheme has a life of 10 years and will expire

on 5 October 2025 unless otherwise terminated in accordance
with the terms of the Share Option Scheme.
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On 2 November 2018, the Company granted a total of RZE—NF+—BIZH > &A281R
36,000,000 share options (the “Share Options”) under the BB B/ A& $£36,000,0008%
Share Option Scheme to subscribe for a total of 36,000,000 R (EBRE) UERBAREEH
ordinary shares of the Company. The details of such grant of 36,000,000 Z i@ - BRAEREIRH 2

the Share Options are set out as follows:

Total number of
Share Options granted
BRI EAHK

Exercise price of
the Share Options granted
ERHERENITEE

Exercise period and vesting period of
the Share Options
fERiEZITEAREE

SIBEEINT ¢

36,000,000
36,000,00017

HK$0.704 per share, as stated in the daily quotations sheet

issued by the Stock Exchange, the closing price of the date of

grant and the date immediately before the grant were HK$0.69.
SRERH0.7048 T R MEMRNES HRERPAR
PO B HA R B AT B AR B 40.6978 7T ©

(a

63

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,334 Shares, shall become
vested in the 7th month of the date of this offer letter (the
“1st Vesting Date”) and shall be exercisable at any time
during the period commencing on the 1st Vesting Date
and ending on the day immediately preceding the 1st
anniversary of the 1st Vesting Date (both dates inclusive);

RUBREZN=72— BI58#E1,833,334 KRHBIE
R BN AEARHHIREE7ER (BEHE B )
HE O URNEEREHARG RN EEZEERE B
B UBFRIER AL (BEEEWA) AR ZEME
BRI TATME S
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(b)

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,333 Shares, shall become
vested in the 19th month of the date of this offer letter
(the “2nd Vesting Date"”) and shall be exercisable at any
time during the period commencing on the 2nd Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 2nd Vesting Date (both dates inclusive);
and

REBEREZN=72— BI528E1,833,333KKRMHVE
) BN AZLQREBIAERFE19E A (TF2EEE B
HA)) BP0 W AS TN SE2ME 55 B B HARR A I R IR R 2(E 5
BHEZFVEFRIEH AL (BEEEMAB) iR
IR F1T6E ; &

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,333 Shares, shall become
vested in the 31st month of the date of this offer letter
(the "3rd Vesting Date”) and shall be exercisable at any
time during the period commencing on the 3rd Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 3rd Vesting Date (both dates inclusive)
RUEBEREZN=72— (BI53581,833,333 KR AV
R BN AZENORGHIESEIMES (ME3EFER
HA)) BRI WA 3B R B B HARR 1A I i B2 55 31E 5R
BHHFVEFREHAL (BEEEMAB) AR
AR F1T6E
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Out of the 36,000,000 Share Options granted, 2,400,000
Share Options were granted to the Directors or substantial
shareholders of the Company, or any of their respective
associates (as defined in the Listing Rules), details of which are

as follows:

Name of grantee

EAEAEH
Ms. Hou
(E3qun

Mr. Liu Xianxiu

BEH/LE

Mr. Yang Baikang
sl e

Mr. Hou Bo
ERfTE

Mr. Ye Yihui
EXRBLYE

Mr. Hou Lianchang
B E Rt

Mr. Ho Hin Yip
(BERE S

Ms. Deng Haiming

Gilbi=l g

OTHER INFORMATION

Position(s) held with the Company
MR B EAEZ AL

Chairlady of the Board, executive Director and substantial
shareholder of the Company

EFEIR FRARTEFERTERE

Executive Director of the Company
RRBHITES

Executive Director of the Company
RRBHITES

Non-executive Director and the brother of the chairlady of the
Board and substantial shareholder of the Company

AABDFATEF UREFTETIRATERRZAE

Independent non-executive Director of the Company

RABDBUFATES

Independent non-executive Director of the Company

RABDBUFATES

Independent non-executive Director of the Company

RABDBUFATES

Sister-in-law of the chairlady of the Board and substantial
shareholder of the Company
ARBEEETREARTIERE IR
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The following table discloses details of the Company’s
share options held by the Directors, employees, consultants,

TEREERES EE BE -BRAHE
MALTFEZAREBREFBUARZ

customers and others, as well as the movements in their EHERENRBE_ZE-_—FA=1H
holdings during the period ended 30 June 2021: IFHARI 2 &%) .
Outstanding Outstanding
and and
exercisable exercisable
at the beginning at the end of
of the period Exercised Cancelled Lapsed the period
RRICES B _REIRER
fIfERATHE BiTfE [BEdi BR®  TERATE
Granted to Directors HEERT
2 November 2018 “B2-NE+-HBZH 1,400,000 - - (700,000) 700,000
Granted to senior AEREEERT
management
2 November 2018 “B-NE+-HBZH 200,000 - - (100,000) 100,000
Granted to employees HESHEF
2 November 2018 “B2-NE+-HBZH 800,000 - - (400,000) 400,000
Granted to consultants HEMET
2 November 2018 “B2-NE+-HBZH 10,866,667 - - (5,433,333) 5,433,334
Granted to customers HEERT
2 November 2018 “B2-NE+-HBZH 10,733,333 - - (5,366,667) 5,366,666
Total &3t 24,000,000 - - (12,000,000) 12,000,000

The fair values of the Share Options granted under the Share
Option Scheme were determined and measured using the
Binomial Model on 2 November 2018. The significant inputs
into the model were the exercise price shown above, risk—
free interest rates of 2.02% to 2.25%, volatility of 43.4%
to 46.1% and dividend yield of 0%. As any changes in the
subjective input assumptions can materially affect the fair
value estimates, the valuation models for the Share Options
granted do not necessarily provide a reliable single measure of
the fair value of the Share Options.

The variables and assumptions used in computing the fair
value of the Share Options are based on the Directors best
estimate. The value of an option varies with different variables
of certain subjective assumptions.

For details of the Share Option Scheme, please refer to the
paragraph headed Statutory and General Information — D.
Other Information — 1. Share Option Scheme in Appendix IV to
the prospectus dated 27 October 2015.
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ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the Reporting Period and up to the date of this
interim report was the Company or any of its subsidiaries or a party
to any arrangement to enable the Directors to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as required
under the Listing Rules throughout the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company
and by the Group after 30 June 2021 and up to the date of this
interim report.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the shareholders
of the Company and to enhance corporate value and responsibility.
The Board comprises three executive Directors, one non-executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code (“CG Code”) as set out in Appendix 14 to
the Listing Rules. During the Reporting Period, the Company has
complied with the code provisions under the CG Code.

67

OTHER INFORMATION
H fth & ¥

BERMNEESEZZH

RESHEEAREREESTHRESEH
ARBHEEAM B AR HEP—TTHE]
MERZH UL EFEREWREARTHIER
HitA ANEfe 2 iRp s EeEmER M m -

R ARFTRE

ARBRBREPBE—BEF LB RVREZ
B ANBIFRE

HEMREE

ERBARAERR T _—FA=+HE%
REEXRTHRRS AT EZEEEFNER
BEIRE-

EEEAERTH

AR —BRNRFEEKFEREER > URE
AABRFEGREALEBERSE-ER
TH=ZZRPTEF  —HIIFATESTR=2E
VIFHITERMER - EFEEHRM EHRAM
BT mprEz tXE R TR (EEEATAL)
ZFAME R EME A RABEBTHRE
ERTRIR T ZSFRIRX

E—IERARAR
SRS



OTHER INFORMATION
H fth & ¥

COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct for
Directors in dealing in the Company’s securities. Specific enquiries
have been made to all Directors and all Directors have confirmed
that they have fully complied with the required standard of dealings
as set out in the Model Code during the Reporting Period. Relevant
employees who are likely to be in possession of unpublished inside
information of the Group are also subject to compliance with
written guidelines or no less exacting terms than the Model Code
during the Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements and the interim
report of the Group for the Reporting Period and recommended its

adoption by the Board.

On behalf of the Board

Hou Wei
Chairlady

Hong Kong, 31 August 2021
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