i o e L] ® (] o

®Forgame
2021 Interim Report sk




Contents

24

39

4]

43

44

45

78

B %

Corporate Information

NEER

Financial Highlights
MERE

Management Discussion and Analysis

SEERE

Other Information
Hb &R

Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

AEEZGASHEENEM2EKER

Unaudited Condensed Consolidated Statement of
Financial Position

AEEZERAB IR E

Unaudited Condensed Consolidated Statement of
Changes in Equity

AEEZEARHEAZERK

Unaudited Condensed Consolidated Statement of
Cash Flows

AEEZEARHRATRE

Notes to the Unaudited Condensed Consolidated
Financial Statements

ABEZBRAR G BRI T

Definitions

B



Corporate Information
REEH

\> 'BOARD OF DIRECTORS Exg

Executive Directors HITES

Mr. CUI Yuzhi (Chairman) (Chief Executive Officer) EFEAE(FE)EEHTE)
Mr. HAN Jun (Vice President) BB (BIEE)

Mr. ZHU Liang (Chief Financial Officer) KREE(EEHHE)
Non-executive Director EHITES

Mr. ZHANG Qiang BT it

Independent Non-executive Directors BYFHITES

Mr. Jl Yong RE%AE

Mr. LU Xiaoma BEE L

Mr. WANG Dong FHRESE

Mr. WONG Chi Kin mEREE

AUDIT AND COMPLIANCE COMMITTEE ERREREER
Mr. WONG Chi Kin (Chairman) BEREE(FE)

Mr. LU Xiaoma BEE Bt

Mr. WANG Dong FERELE
REMUNERATION COMMITTEE FMEES

Mr. WANG Dong (Chairman) FRRIEE(ERE)

Mr. HAN Jun BELA

Mr. WONG Chi Kin EREEA

2 FORGAME HOLDINGS LIMITED. 202I Interim Report



NOMINATION COMMITTEE

Mr. CUI Yuzhi (Chairman)
Mr. LU Xiaoma
Mr. WANG Dong

CORPORATE GOVERNANCE COMMITTEE

Mr. WONG Chi Kin (Chairman)
Mr. CUI Yuzhi
Mr. WANG Dong

AUTHORISED REPRESENTATIVES

Mr. CUI Yuzhi
Ms. YAN Xin

COMPANY SECRETARY

Ms. YAN Xin

Corporate Information

REZERS
EFERE(EE)
EHEEL
EREE
TEEREES
BEEBELE(ETE)
BEFHEELE
IHREL

REAX

EFELE
Bkt

ARRE

BRzt

EFERERAT  HHEHE202

NCE-E

/s
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Financial Highlights
MBRE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FREBXEALSMEXRREM2EKREE
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Six Months Ended 30 June
BEANA=tTHILEREAR

2021 2020 Change
—B-—F ZEITHF L)
RMB’000 RMB’000 %
AREFT ARBFT Aot
(Unaudited) (Unaudited)
(REER) (REEZ)
(restated)
(#5 &%)
Continuing Operations!" HEREEKO
Revenue A 93,002 25,325 267.2%
Gross profit EH 9,691 16,443 -41.1%
Profit/(loss) from continuing operations BBISEE R (B1B) 13,248 (6213) NM
Non-IFRSs Measures FEEIMR R E AT &
— EBITDA® for the period — EIEBITDA® 13,484 (7,083) NM
— Adjusted EBITDA® — BRI A S EEEBITDA®
for the period 7,700 (6,566) NM
Notes: BaE
(1)  Financial figures of continuing operations exclude relevant figures of the  (I) FERE X B S E RN B IR R M IS S A5
discontinued operation pursuant to the IFRS 5. Details are disclosed in note 7 SN BAKRIEREEBEMNER - FEHNMBR
to the Financial Statement. RMIFET

) Beijing Xigua was disposed of in 2020. The results for the six months ended 30 ) IREANER-ZT_TFHE -BE_T_TFA

June 2020 have been restated on such basis. THIESNEAMNEED R ELESS o
3) EBITDA means earnings before interests, taxes, depreciation and amortisation. 3) EBITDARE AR ALE ~ BiIE - HT8E REHATAAE -

(4)  The Group defines adjusted EBITDA as EBITDA excluding share-based 4 AEBEBLEAZEBITDARTE BHIK UKD AERH

compensation, investment-related gains or losses and non-recurring events. For e  HERBUREHEBARELEEETETEN
details of EBITDA and adjusted EBITDA, please refer to the section headed EBITDA ° B RAEBITDA R & FAEEBITDAR S © B2
“Management Discussion and Analysis — Non-IFRSs Measures — EBITDA and BRI ET B IR RT3 B DM — IEB R B 75 e & 2E Rl 5t
Adjusted EBITDA" in this report. & — EBITDAKALTHEEEBITDAI—Ef ©

(5)  NM - not meaningful. 5) NM—EERE -
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Financial Highlights

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF KREBXEASHHMBIRTE
FINANCIAL POSITION

MBRE

As at As at
30 June 31 December
2021 2020 Change
R=-ZE=—F RIZEZTF
ANA=+H +=ZA=+—H b))
RMB’000 RMB’000 %
AREFT ARBTFT Bt
(Unaudited) (Audited)
(REEZR) (EZ)
Assets 5=
Non-current assets JEMBNVE EE 140,148 122,765 14.2%
Current assets MENEE 559,911 555,407 0.8%
Total assets BERTE 700,059 678,172 3.2%
Equity and liabilities ERERERE
Total Equity RSB 640,438 611,968 4.7%
Non-current liabilities EMBEE 7,253 8,001 -9.3%
Current liabilities RBEE 52,368 58,203 -10.0%
Total liabilities BERE 59,621 66,204 -9.9%
Total equity and liabilities REREERSE 700,059 678,172 3.2%
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Management Discussion And Analysis

EEENWmKR D

'BUSINESS REVIEW

In the first half of 2021, faced with the complex situations of continuous
spread of COVID-19 pandemic abroad and the volatile global political and
economic activities, the Group has reviewed its current stage of business
development and operations and carried out a systematic planning and
layout in terms of business strategy to better cope with the downward
economic pressure. On the one hand, the Group continued to maintain its
operational foundation in respect of online gaming business while ensuring
the achievement of its established business objectives. On the other hand,
the Group strengthened the development of its trading of high value-added
electronic products and semiconductors business as well as its supporting
software and services, and actively promoted the integration of the Group's
new business with the existing business lines in terms of customer base
and information system, so as to utilise the advantages of listed company'’s
resources and platforms, in order to achieve joint development and
enhanced efficiency for the Group’s businesses through accurate strategy
positioning and operation management for each business segment. As a
result, the Group recorded a total revenue of approximately RMB93.0
million in the first half of 2021, representing a significant increase of 267.2%

from the same period of last year.

The Group completed its divestment of VR game business operated by
Beijing Xigua in 2020. Since then, the Group's game business is mainly
consisted of webgames and mobile games. The Group’s strategic focus on
game business was mainly to optimise the return on investment of these
businesses. Through outsourcing and cooperation with external professional
teams to maintain continuous business operations of existing online games,
we will continue to maintain the scale of game revenue as well as improve

the cost-effectiveness of game business.

8 FORGAME HOLDINGS LIMITED. 202I Interim Report
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Management Discussion And Analysis

The Group's trading of electronic device and semiconductor business
achieved significant development in the first half of 2021, and recorded
revenue of approximately RMB83.6 million. While maintaining a continuous,
long-term and stable cooperation with major suppliers, the Group has
continued to explore its business scope with a steady increase in the
number of cooperating vendors and product lines. Currently, the electronic
products sold by the Group include various types of data storage products
such as memory sticks, memory chips and solid-state drives, as well as
network equipment, servers, audio equipment and computer accessories.
The Group is also able to provide customers with technical solutions and
system integration services. Meanwhile, the Group attached great importance
to the operations management and efficiency management of funds usage
of the electronic device and semiconductor trading business, thereby further

improving its delicacy management capabilities.

In terms of the internet micro-credit business, the Group has adjusted the
business, suspended the grant of new loans as the Group continued to
recover outstanding loans through active commercial and legal channels, and
achieved positive results in the first half of 2021 with a total of approximately

RMB 6.8 million loan recovered.

EEENWKR DM

REENEFRERFEBRESEBN _T_—F
FEFEHRETRREE  SHBRANARKESHEHE
T o AREERERFZHERRIIRBETAER
FERRE  THHEESHE S ERPIRERRE
EHRBLHIEN - BRI - AEEHENETFEREEA
FE - RELR  BRERESHENSERERER -
AR ABGEEE - Ri5E  SEREREMEHFS - K
SENTGEARPRERMUEMBATRRZFEXRYE -
A AEESHREFTRERTFEREFIEBNES
EHANESFARRER MM — PRABECE
BRI o

HEWK/NEERES  AEBEEHEETHRYE
EHRERERNRR - B REENERFEREE
BOBERERSCETER IR _F_—F E¥
FRFTHEEBEAR @ KFFREEROARE 168BE
T e

)
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EEENWmKR D

The following table sets forth the Group’s income statement for the six

months ended 30 June 2021 as compared to the six months ended 30 June

2020.

'FIRST HALF OF 2021 COMPARED TO FIRST HALF OF 2020

Management Discussion And Analysis

B ¥TR-B-BFLEENLR

TREJAEREBE-_ZT_—F R XA=THLEXEA
BERBZE_ZT_ZFRA=THIEANEANRGRR °

Six Months Ended 30 June
BEXAAZTHLEXEAR

2021 2020 Change
—EZ—F —E-TF &)
RMB’000 RMB’000 %
AR FTT AR®FT ANt
(Unaudited) (Unaudited)
(REEZ) (RigE=Z)
(restated)
(fg&5)
Continuing operations BERSEER
Revenue WA 93,002 25,325 267.2%
Cost of revenue XA (83.311) (8.882) 838.0%
Gross profit EF 9,691 16,443 -41.1%
Selling and marketing expenses HE RIS HERMX (2,990) (2,196) 36.2%
Administrative expenses THHAX (18.212) (28,021) -35.0%
Research and development expenses e (707) (369) 91.6%
Other income HAth ez 1,452 4,928 -70.5%
Other gains — net H AR5 F R 891 175 409.1%
Finance cost R I (78) (64) 21.9%
Gain on disposal of investments at fair HERAFEF ABRNREDN
value through profit or loss Wz 9,041 - NM
Share of profits of associates FEAGHE = A =) E A 6,077 3,660 66.0%
Reversal/(impairment) of financial assets RER AT EN SRIEER
measured at amortised cost B/ CRfE) 8,634 (557) NM
Profit/(loss) before income tax BRETEBIANER (BE) 13,799 (6,001) NM
Income tax expense FRiS 5 2 (551) (212) 159.9%
Profit/(loss) from continuing operations & E#HF(FiE) 13,248 (6213) NM
Discontinued operation B EK
Loss from discontinued operation BRI AT 1R = (22,148) NM
Profit/(loss) for the period HRER, () 13,248 (28,361) NM

Note:  NM — not meaningful. Bt - NM —EER& ©
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Management Discussion And Analysis

Continuing operations

Revenue. Revenue increased by approximately 267.2% to RMB93.0 million
for the six months ended 30 June 2021 from RMB25.3 million for the six
months ended 30 June 2020. The following table sets forth the Group's
revenue by segment for the six months ended 30 June 2021 and 2020:

EEENWKR DM

WA - WAREBEZS-_TFA=1THLEFEMA
RESIA BT INA2672%EHE—T——F A=
THLEAEANARKIIZIBEET - TRIIEEZ=Z
Z—FRZIZEZTFRA= +H¢/\1IH2!KEI¢ %)
B2 DA

Six Months Ended 30 June
BEAA=THILLAEA

2021 2020
—EC--F —ECTE

% of Total % of Total
RMB’000 Revenue RMB’000 Revenue
AR T HBKRA  AREFT AR
Bok Bt

(Unaudited) (Unaudited)

(RBERZ) (RigE7)

(restated)

(&=51)

Revenue by Segment RO EE D HBA

Game Business RN ETS 9,397 10.1 18,692 73.8
Internet Micro-credit Business PR/ NEEERER = = 6,633 26.2
Electronic Device and Semiconductor Business B SE S B S 83,605 89.9 = =
Total Revenue g A 93,002 100.0 25,325 100.0

Revenue generated from the Group’s game business decreased by
approximately 49.7% to RMB9.4 million for the six months ended 30
June 2021 from RMBI8.7 million for the six months ended 30 June
2020. Revenue generated from the online games decreased mainly
due to the fact that some of the Group's key games such as the
games ‘“Liberators” and CIRIERAE”, have entered into the mature
stage of their lifecycles and generated less revenue than the same

period of last year.

Revenue generated from the Group's electronic device and
semiconductor business was RMB83.6 million for the six months
ended 30 June 2021.
Shenzhen Xingyun on 18 November 2020. During the six months

The Group completed the acquisition of

ended 30 June 2021, the revenue of Shenzhen Xingyun mainly
consisted of revenue generated from products and services offered to

business and industrial customers.

- AEBEBEEBEENBRARBE_T_TF
7N A —JFEUt/_\fIﬂ WARKI87BETRAIA
DT%EEE —FARNA=+THIEANEARR
/\Eﬁ%9.4§%ﬁ: S %E%%%El%ﬁfr%i”&)\?ﬁ% 2
FEARAEE IS X EHEE( B[ Liberators |
MR ) B AR & rn B AR ER -
FREHE W ABEREFRE -

= Eﬁzi_v:fi*\ﬁiJrEiu:/—dﬂ AEEE

HERFEEEBEENRABARKES6H

c REEN—ZZETF+—A+/\BEKE

E%bkﬂllﬁii RBEZT=Z—FA=+THIL~

BA  FITENRAZTEEERNIEES M
EmRRIGEEMRA -

-
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.Adjusted EBITDA. Adjusted EBITDA was RMB7.7 million for the six months
ended 30 June 2021 while adjusted EBITDA was negative RMB6.6 million

for the six months ended 30 June 2020. The following table sets forth the
adjusted EBITDA of the Group by segment for the six months ended 30
June 2021 and 2020:

Management Discussion And Analysis
EEENWE DN

BHAREBITDA - BE T - —FNA=+HILNEA
W REBEBBITDARARK77BEE T  r MBE-Z=-F
FRAZTBEEREANKERABEBITODARNRAREE
66ABTT ° TRFJNBE_Z-_—FR_ZB-_FTFR
RA=TBIERBEAREEZD ZBEI 9 B E T EERITDA:

Six Months Ended 30 June
BEAA=+THILEAMEA

2021 2020 Change
—EZ—F —E-TF b=
RMB’000 RMB’000 %
ARMFTT ARETFT Aot
(Unaudited) (Unaudited)
(REEXK) (REEZ)
(restated)
(fg&5)
Adjusted EBITDA by Segment B2 IBEI D K EFAZEBITDA
Game Business S eSS (1,047) (6,068) -82.7%
Internet Micro-credit Business P NEERER (1,313) (4,158) -68.4%
Electronic Device and Semiconductor B RE R EREER
Business (2,952) - NM
Note: The difference between the sum of adjusted EBITDA of the game business,  MfiF - MR - BB N EEREBUAREFRBERFEEE

Note:

12

the internet micro-credit business and the electronic device and semiconductor
business above and the total adjusted EBITDA of the Group is from gain on
dilution of investment in an associate and share of profits of associates.

NM-Not meaningful.

Adjusted EBITDA in respect of the Group’s game business was
negative RMBI.0 million for the six months ended 30 June 2021,
as compared to negative RMB6.| million for the six months ended
30 June 2020. The reduced loss was primarily due to the improved
operating efficiency which resulted in a reduction in operating

expenses.

Adjusted EBITDA in respect of the Group's internet micro-credit
business was negative RMBI.3 million for the six months ended 30
June 2021 as compared to negative RMB4.2 million for six months
ended 30 June 2020. The improvement of adjusted EBITDA generated
from the internet micro-credit business was mainly due to the reversal

of previously impaired loans during the first half of 2021.

FORGAME HOLDINGS LIMITED. 202I Interim Report

TSR A EEEBITDAB 58 B AN £ @ S BEEBITDAB FH AT
ZE o DEAAR—HEBE QAR MEEERE R EN
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HfeE i NM —ESE -

— AREEBEEBHE-_Z-—FXA=THIEX
B AMNKEHAZEBITDABARKEIOBESET ' M
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EUREERIAL -
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Management Discussion And Analysis

- Adjusted EBITDA in respect of the Group’s electronic device and
semiconductor business was negative RMB3.0 million for the six

months ended 30 June 2021.

Cost of revenue. Cost of revenue increased by approximately 838.0%
to RMB83.3 million for the six months ended 30 June 2021 from RMB8.9
million for the six months ended 30 June 2020. The increase was primarily
attributable to the consolidation of Shenzhen Xingyun into the Group's
business. Such increase was partially offset by the decrease in cost of
revenue of the Group’s game business in line with its revenue decrease. For
the six months ended 30 June 2021, the percentage of cost of revenue to

total revenue increased to 89.6% (six months ended 30 June 2020: 35.1%).

Selling and marketing expenses. Selling and marketing expenses
increased by approximately 36.2% to RMB3.0 million for the six months
ended 30 June 2021 from RMB2.2 million for the six months ended 30 June
2020. Such increase was mainly due to the increased marketing effort in

order to expand the Group's electronics business.

Administrative expenses. Administrative expenses decreased by
approximately 35.0% to RMBI8.2 million for the six ended 30 June
2021 from RMB28.0 million for the six months ended 30 June 2020. Such
decrease was primarily due to the Group’s active cost control measures
and improved operating efficiency which resulted in a reduction in the

administrative expenses.

Other income. Other income was RMBI.5 million for the six months
ended 30 June 2021 as compared to RMB4.9 million for the six months
ended 30 June 2020. Such decrease was primarily due to the decrease of

interest income received during the first half of 2021.

Gain on disposal of investments at fair value through profit or
loss. The Group recognised gain on disposal of investments at fair value
through profit or loss in the amount of RMB9.0 million for the six months
ended 30 June 2021. Such amount was primarily consisted of gain from

investments in equity securities listed in PRC and Hong Kong.

Share of profits of associates. Share of profits of associates was RMB6. |
million for the six months ended 30 June 202I, as compared to RMB3.7
million recognised for the same period of last year. Such increase was

primarily due to the increased gain from investment in associated companies.

EEENWKR DM

- AEBETRBERFEREEFHE_T_—FX
A=+HIEAEANKAZBTODARARKEE
30EBTT °

RE o KABEBE-_ZT-_TFA=THIEAEAKN
AEM%E%%PM%%mmi@if;f—ixﬁ
=TRAEANEANARKESIAET - MMNEZHRE
BAYITERANEBERES o AL INE AN EELE
%%%%&$Mf* SHCEH - RZBCRTT FE ER R AR
EA—H  -BET_—FA=THILEREAR -
Wﬁm BARNB D EAE % (BE_T_TF N
A=Z+HBLIEREA :35.1%) -

HERTHERERS - HERTSHEERXHEBE—
ToEBERA= +E|Jt/\flﬂm/\ﬁ¢#§22§§ﬁf‘ﬂﬂ
#9362% 28 = —FARA=ZTHLEANEANAR
H30BETT ° E%?JIJEKEEE/\\‘ET)EE$§%. BFER
mMATSHEENE -

THEX - THHEYXHEBEE T -_ZTFA=1+HIt
NEAWARE2808E TR HIB0REHE—T =
—ERAZTHLERNERANAREIS2BETT « &R
F 2 RO 7N 5 B TR A A B AN 28 o 4 B KX B R A5 A
WE - ABITEREASZRD -

Hitld - BE T - —FRNA=THIEXEANE
R EASAREISAET  MBE_T_FTF A=
THIERNEARNBARKIIAETT - 2L EEHRN
MR-T - —F FFFWEBFBRARD -

HERQAFPESARSNRENRE - BE_T——
FRA=THLEREAR - AEBERLER A FEF
ABRHRENKREARKIOAET - 2RI EMH
RERPERER LHHEEEFNREAK

BB EARER c RE-F - —FAA=TALA
BANEEBEATENBARKS BT - MEF
FSARRARYTEEL - RENEBBRARE
ARRRE WS -

/18
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Management Discussion And Analysis
EEENWE DN

.Reversall(impairment) of financial assets measured at amortised REBHAATENSBEERD  (FE) - HE=Z
cost. The Group recognised reversal of impairment of financial assets ——F/XA=Z+HIENEAR @ AEBERIZEHREK KR
measured at amortised cost (net amount) for the six months ended 30 FIEMNEREERBERLR(FE) ARKSHET @ M
June 2021 of RMB8.6 million, as compared to the impairment amount of ~AFRAAIERBESCEARKCEETL - RZE =
RMBO0.6 million recognised for the same period of last year. The net amount ~ —@F EFFREREBFHEEFERIFLAR T ABLUR
of reversal recognised in the first half of 2021 was primarily consisted KHEMNTEBRANEFRERE -

of reversal of impairment for loans previously granted to six corporate

borrowers located in Changchun.

Income tax expense. The Group recognised income tax expense in  FTIBHAX @zif;:—ﬁz/\ﬂ TRIESEAR -
the amount of RMB0.6 million during the six months ended 30 June 2021, ZAEEBERMEHRASXARKCEET @ MEFREH
as compared to RMB0.2 million recognised during the same period of last ﬂ‘JﬁEE@AE%O.ZEEfE c IS A IRFEINESEH
year. The income tax expense increased year-on-year mainly due to RABASEEMNE FRE L FEEEKNATSHIEN -
the increase of income tax associated with the Group’s electronic

device and semiconductor business.

Profit/(loss) from continuing operations. The Group recognised a IFEECEKEFN(BFBR) HE-_T - —E/, A=
profit from continuing operations in the amount of RMBI3.2 million +HIE/NAA @~ KREBER iﬁ*%%g%f%iﬁ?&%']/\ﬁﬁg
for the six months ended 30 June 2021, as compared to a loss from 132B8T  MAFRBAAFELCEEBEEARE
continuing operations of RMB6.2 million for the same period of last year. 62E&T ° R EMEAZMNEAFE @ AEER=-F
Due to mixed effects from the above-mentioned factors, the Group ———F F¥FEEEELR -

recorded a turnaround from loss to profit during the first half of 2021.

Discontinued Operation RIEREEE

Loss from discontinued operation. The Group recognized loss #RIMEEEKEIE - HE T -TFA=1+HILE
from discontinued operation in the amount of RMB22.1 million for F @ AEBBERR HELEKEBARED I BET -
the six months ended 30 June 2020, while the amount was nil during MEZE-ZE-—FXA=+HIENERBAZ - &1t
the six months ended 30 June 2021. The large reduction of loss from KEEBEEABBRSTEHRAEBR T _TF
discontinued operation was primarily due to the completion of the T¥FZEXEEILLRAM -

disposal of Beijing Xigua by the Group during the second half of 2020.
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Management Discussion And Analysis

NON-IFRSs MEASURES - EBITDA AND ADJUSTED EBITDA

To supplement the consolidated results of the Group which are
prepared in accordance with IFRSs, certain non-IFRSs measures,
including EBITDA and adjusted EBITDA, have been presented.
These non-IFRSs financial measures should be considered in addition
to, and not as a substitute for, the measures of the Group's financial
performance which have been prepared in accordance with IFRSs. The
Group’s management believes that these non-IFRSs financial measures
provide investors with useful supplementary information to assess the
performance of its core operations by excluding certain non-cash and
non-recurring items. The EBITDA and adjusted EBITDA are unaudited

figures.

The following table sets forth the reconciliation of the Group’s non-IFRSs
financial measures for the six months ended 30 June 2021 and 2020, to the

nearest measures prepared in accordance with IFRSs:

EEENWKR DM

FEREEREERATE - EBITDARKHAR
EBITDA

AHMAAEEREBREMBERSENGRNA O
¥ PEEIETHERMERELNAZ2(BE
EBITDAKR X AEEEBITDA) » L F BB B %5 &5 4
BIBF 5 5T 2 R AR BB B IS R &5 2R R LA AR
SEVBEENHAMFERAE - AKEEEER
A WEFERMEREENMBTERTREERM
EAMNBRER  EMKRETHERS RIELTEHE
B A AEEZOEBHRIR - EBITDARKAE
EBITDAR R EIZEIE

A
_m

TERSINAEBRHEZE T -_—FR_T—
+ B 1L 7518 A B9 I BB B 7% 3R 5 22 Bl B 75 7
BUBR B 75 R s AR B S B T AT 2 M ¥ BR

NAZ=
T HIBE

A

ok

Six Months Ended 30 June
BEANA=+HLEAREA

2021 2020
—B-—F —EF
RMB’000 RMB’000
AREF T ARBTIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(restated)
(E=E5)
Profit/(loss) from continuing operations for the period HASESEELRRRN (FHE) 13,248 (6,213)
Add: hn
Depreciation and amortisation e N 924 3218
Net interest income A B FRE (1,239) (4,300)
Income tax expense FiSTiF 2 551 212
EBITDA (unaudited) EBITDA (KR &EERZ) 13,484 (7,083)
Add: o :
Share-based compensation L‘/{Hxﬁﬁﬁﬁ%m@ﬂi (N 385
Changes in the value of investments at fair value through Hi NHERTABRHNIREEE
profit or loss #H) ) 132
Gain on disposal of investments at fair value through ﬁ%?ﬁ@?fﬁﬁ)\ﬁﬁ?&ﬂ@&ﬁﬁ@
profit or loss Wz (9,041) -
Loss on deregistration of a subsidiary FEiH—fRIMT B A By B 1E 1,106 -
Fair value change of share consideration payable FERT IR R ABH) A F(EE 2,792 -
Dividends received from investments at fair value through WER AT BT A B E’Hx%fﬂ”\]
profit or loss A% 2 (631) =
Adjusted EBITDA (unaudited) #EAREBITDA(REER) 7,700 (6,566)
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'FINANCIAL POSITION

As at 30 June 2021, the total equity of the Group amounted to
RMB640.4 million, as compared to that of RMB612.0 million as at 3|
December 2020. Such increase was primarily due to the profit generated

for the period and the issuance of shares during the first half of 2021.

The Group’s net current assets amounted to RMB507.5 million as at 30
June 2021, as compared to that of RMB497.2 million as at 31 December
2020. Such increase was a mixed effect of the increase of current assets

and the decrease of current liabilities.

B FE AR R
RZZBZ—FXRA=1TH AEEERILER/ARY

6404B BT MR-ZZT_TF+-A=+—HAlAA
RE6NLOEBET - ZEMEFERAAHANELEF K
KRB —FLEFETRG

%:%:—Eﬁﬂ2+av$%lmﬁﬁﬁﬁﬁﬁﬁ
ARMBS075B8T - MRZZE-_TF+-_A=+—H
w%AEMwnE%ﬁo%%MBmmmﬁﬁéﬁm
KRB aER R E FEME -

LIQUIDITY AND FINANCIAL RESOURCES RBEERMBER

As at 30 As at 31

June 2021 December 2020

R-E=——F NZEZTF

ANA=+H +=ZA=+—H

RMB’000 RMB’000

AR® T AREFT

(Unaudited) (Audited)

(REER) (f&E%)

Cash at bank and on hand RITRFERS 136,498 309912

Cash at other financial institutions REMEBEENIRE 126,650 75,604

Total #st 263,148 385516
The Group’s total cash and cash equivalent amounted to RMB263.1 RIZZEZ—FA=1+H FAEENRELESEE

million as at 30 June 2021 as compared to that of RMB385.5 million as
at 31 December 2020. The Group adopts a prudent cash and financial
management policy. In order to achieve better cost control and minimise
the cost of funding, the Group’s treasury activities are centralised and
cash is generally deposited with banks and other financial institutions

and denominated mostly in RMB, followed by Hong Kong dollar.

As at 30 June 2021,
borrowing divided by total assets) was nil (as at 3| December 2020: nil),

the Group's gearing ratio (calculated as bank

which means that the Group did not have any bank borrowing balance
as at 30 June 2021. The borrowing requirements of the Group are not

subject to seasonality.

MEHBARB23IBET  MRZZEZTF+=
BE=+—HBIAARK385BHT - AEBEME
BHRS KMBEERBR - REREERNRAES X
BEERABRERR  AEEHESEDETETE

B BRE—REFEABRITREAMSHEE W AHH

RARKEEE - HERABE -
RZEBEZ—FA=1TH FAEEMEEBRELXE
(FRIRITIEARBRIAE EBREAE )F%TOS/‘_?’_—(E
TZA=+—H8: %) EXTIRZZE_—F<A=
THASEN \EMRITERES - AEENEBHRFE
KFEFHEEVE -
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FOREIGN EXCHANGE RISK

As at 30 June 2021, RMB41.3 million of the financial resources of
the Group (as at 3|1 December 2020: RMB50.0 million) were held as
deposits denominated in non-RMB currencies. The Group will continue
to actively manage its exposure to various foreign currencies and monitor
its foreign exchange risk exposure to better preserve the Group's cash

value.

CAPITAL EXPENDITURES

EEENWKR DM

S R B
RZZZ—FXA=1TH AEENUBERARK

4A3BET(RZZEZTEFF+A=+—H: AR¥K
SOOBBIL)UNFARBEBAENERRE - &
B 5 4 AE TR AR B IR T T R ANEE ) R B KBS EL AR R
% WEFRFAEENREEE -

BEXRMX

Six months ended 30 June

BEAA=tHILEAREAR

2021 2020

—E-—F T T

RMB’000 RMB’000

ARMF T AE#HF T

(Unaudited) (Unaudited)

(REEZ) (CRigER)

Capital expenditures BRI

— Purchase of property and equipment —EBEWEREE 237 58

— Purchase of intangible assets —BERTEE 723 41

Total st 960 99
Capital expenditures (excluding business combination) comprise the B (MBREBKE ) BREEEWMERZE - flm

purchase of property and equipment, such as office equipment and
leasehold improvement, and the purchase of intangible assets, such as

system software and IT systems upgrade.

PLEDGE OF ASSETS

As at 30 June 2021, the Group had a pledge of assets of RMB0.8 million (as
at 31 December 2020: RMBO0.8 million) as restricted cash for corporate

credit card deposits.

MARBREEERE  URBEETLEEMNNRGHR
HREARMRESETR

BEEEA

RZB_—FRA=1H FEEFKEEFREEAR
K0BABLT(R_Z_ZTF+_A=+—H: AR%

08E&ET) ' FRAREARRENIRHES -
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EEENWE DN

' CONTINGENT LIABILITIES BREE

As at 30 June 2021, the Group did not have any significant unrecorded RIZZTZ—FNA=1+H @ AEBEWEFFEART
contingent liabilities (as at 31 December 2020: nil). ﬁﬂﬁjﬁt@%( ZETFE+A=+—H #|E) -
SIGNIFICANT INVESTMENTS BEARE

During the six months ended 30 June 2021, the Group held significant REEZEZT=Z—FXA=Z+HLEA EAR  XEEIFE

investments detailed as follows: WERIRENFEET
Percentage of ownership
interest attributable to the
Group as at
Cagl rEEEGERRREE L
amount as 30 3]
at 30 June  Investment Registered June  December
Company Name Date of Incorporation 2021 Cost Capital 2021 2020
R=F=—
FAAZ+ —g=-f c-g-%x
A KR <A +=A
AEEW A B £ RERA EMER =SrE  Er=E
RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT
ERDERARBERNERAF] 23 February 201 | 58,596 4,000 25,603 9.76% 10.31%
—T——%_A-t=H
KB N BHBERERESABLX(ARAR) 9 December 2013 38,868 64,000 85,000 75.30% 75.30%
“E-=F+-ANA

IR ZEHERBERMAER QT (translated as Beijing Share Times bt RS ZHARERHBERAR (5= H—MJQJ);E 5]

Technology Co., Limited, “Share Times”) is a company that develops BIZMEL L A &BHEE(IPHHA BREIPHE
and operates intellectual properties (“IPs") of celebrities including design,  &f - HEEFMEHE - D ZRF R IER ﬁﬂﬂﬁﬁ%‘*i\\TE’\]&
promotion, and sales of IPs. Share Times was recognized as investments in & «c W-ZT - —F F¥F » REFK D ZRHRIEDE

associates. In the first half of 2021, the Group recognised share of profit 15—F'EJ B NTPRANAREIIAE TR — &
of an associate of approximately RMB7.3 million and gain on dilution of AAMEREMENFOARECOBETT - NEF K
investment in an associate of approximately RMB6.9 million from Share EBSXHFSEZRRNESLEE @ WS kHoZEFRERE
Times. The Group will continue to support the business development of EHEMIKE ZEHRREINE @ LUEAREEIFELR

Share Times, and seek synergy between Share Times and other investments 3 o

of the Group to maximize their performances.
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RENEHRERERESEZRLEE(BRER) (translated as Chengdu
Partnership Equity Investment Fund Partnership (Limited Partnership),
“Chengdu Partnership”) is an investment holding company. The investment
in Chengdu Partnership was recognized as equity investments at fair value

through other comprehensive income in the Group's financial position.

The Group will continue to support the business development of Share
Times and Chengdu Partnership, and will continue to seek potential

investment opportunities according to the Group’s development needs.

HUMAN RESOURCES

As at 30 June 2021, the Group had 38 full-time employees (as at 30 June
2020: 52), the vast majority of whom are based in the PRC.

The remuneration for the Group’s employees includes salaries, bonus,
allowances and share-based compensation. The Group's remuneration
policies are formulated according to the assessment of individual
performance and are periodically reviewed. The Group also provides various
training programs to its staff to enhance their professional development,
such as assigning experienced employees as mentors in relevant teams
or departments to provide regular on-the-job guidance and trainings. The
Group has also adopted share option scheme and restricted share unit
scheme as long-term incentive schemes of the Group. In order to retain
existing talents and attract new talents to the Group, the Company may
issue new share-based compensation in the form of share options and
restricted share units to such individuals, and this may result in an increase
in share-based compensation if it materialises. For details of the share option
schemes and the restricted share unit scheme, please refer to the sections
headed “PRE-IPO SHARE OPTION SCHEME" and “THE RESTRICTED
SHARE UNIT SCHEME” on pages 32 to 37 of this report.

EEENWKR DM

RENEHBEEREESABERE(BRER) (THH
NERDR-FEREZERAR - KRR/ NBHZEKE
EAKBEPERR D RERRE R FEFARLMEZE
Wanr SR E

AEEBHEIFDZFRHARKE DB HOEHE
B’ WREBEAEENERTZEESEERERS -

ABDEIR
MRZBZ—FXB=1+H AEEEBBLEREE

(RZZT-TFEXA=1H:52%) HhBRZ8E

AEBRENFHEEFTS - B4 - BREEUERN S
ERNE - AEBHMBRTIRIERES 0 E 5K
RETE @ TEEHRS - AKRETAEE TRHETR
BEIIANSEERERR  EKERXEEEEREE
B EBF RS ED - R E ERIEE RIFI - AEHE
TERMBIIESSI R ZRBIROEMTE - EA/R
SENRHEEFE - SBREBREAT RRAREER
SIFT AT » AN AT RE AR BhE B SR A 1) BB AL
AR EA BT RO RERNMS o thE8m
BE O ARERAROAERNMEIEN - FHEK
B RZRBIRM B BNEE - F2HEARE
FNAZFIVANERARBEABIRET S RZ
PR IR ) BB ALt &) | B Ef -
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EEENWE DN

. MATERIAL ACQUISITIONS AND DISPOSAL BEARBEERHESE
Disposal of 69.84% equity interest in Beijing Xigua & 10 = 7 /I 69.84% iR #E
References are made to the announcements of the Company dated 24 ZIRMARFRBHA=ZZT—NAFHNA=+HA -

April 2019, 24 May 2019, 26 June 2019, 21 November 2019, || December —AEFERA-+MHE - —T—LF A :Jr/—\El .
2019, 10 March 2020, 19 March 2020, 8 May 2020, 22 October 2020, 23 —ZE—h%&+—A—-+—H0 - —E—A&+=-F+—
October 2020, 12 November 2020, 24 December 2020 and |19 February H ZZE-ZEF=A+H8  Z—TZFEF=/F+AnH8 -
2021 (collectively, the “Disposal Announcements”) and the circular of Z—“ZE_ZTFHRANH —_T-_FTF+A=-+=-H =
the Company dated 2 December 2020 (the “Circular’) in relation to the ZTZZTHF+A=-+=H  Z—ZT=-ZTF+—HF+=H "
acquisition of Beijing Xigua, the non-fulfilment of the Profit Guarantee and Z—ZTZFTF+_A=Z+HBEK=Z=—F=AF+NAH
the follow-up actions taken by the Company. Unless otherwise stated herein, ZA&E(FHEBIHERE])  RARRHHA-ZT =X
capitalized terms used in this section shall have the same meanings as those F+Z=AZHAZBR([@EK]) R B BEUREIL =A
defined in the Disposal Announcements. M~ REGEBOR MR E R AR BRI R ETE - R
XEZSEMEN  AEGRARAEELERAEMATE
ERBHEREE -

Upon completion of the Equity Disposal in December 2020, Beijing Xigua MRIZZZZTF+-ARELESETHKE @ LRAMN
has ceased to be a subsidiary of the Company and the Company no longer THAARRQARMNMEAFR @ MARARTHIFAILLRA
held any issued shares of Beijing Xigua. Further, on 19 February 2021, ﬂﬁ'\]@ﬁﬁ?ﬁ‘ﬁﬁﬁfﬁ o ks RZEZ—F AT A

the Company announced the completion of off-market Share Buy-back in B + ANAQA A E M5 A B & b = 8 1069.84% A% # 19
relation to the disposal of the 69.84% equity interest in Beijing Xigua. HHNRAD @Eﬁ °
Acquisition of Shenzhen Xingyun WERIITE

References are made to the announcements of the Company dated 22 ZIRMARFRAHA=ZZS_THF+A=-+=H + =%
October 2020, 13 November 2020, 18 November 2020 and 20 January —ZF+—AF+=H  —ZT-_ZTF+—F+NBEZ
2021 in relation to the acquisition of the Target Company and Shenzhen ZTZ—F—AZ+HZAHK(HGBIMELAS]) AR
Xingyun (collectively, the “Acquisition Announcements”). Unless otherwise ~ BRAWE B ZE QAR KRIITTE - BRXESHBFTIEN -
stated herein, capitalized terms used in this section shall have the same AZEFFTHAAEEKBEASHMATEEBRER®E -

meanings as those defined in the Acquisition Announcements.

On 18 November 2020, the Company announced the completion of RIZZEZZTF+—HA+/\B ' KXAREMBEREE WD
the acquisition as all conditions precedent under the Sale and Purchase & FTALRIKEHIEERK @ WHEETK - BEA
Agreement have been fulfilled. The Target Company and Shenzhen Xingyun Rl R FRINITEE MK AR A RIHWEZEZEWB AR °
have thus become indirect wholly-owned subsidiaries of the Company. oy RZZT=Z—F—A=+H ' ARFEMTHKIE
Further, on 20 January 2021, the Company announced the completion of & —ARIRMERC 2 R E/TRERRG @ Wit B EQF KF
the allotment and issuance of the consideration shares under the General — JIIfTE 2 W TR &R E AR 6,000,0007T °
Mandate, as well as the payment of the cash consideration in the amount

of RMB6,000,000, in relation to the acquisition of the Target Company and

Shenzhen Xingyun.
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Acquisition of Shenzhen Binghong

Reference is made to the announcement of the Company dated 6 April
2021, 27 April 2021, 10 May 2021, 31 May 2021, 25 June 2021, 22 July
2021 and 30 August 2021 in relation to the acquisition of the Target
Company and Shenzhen Binghong (collectively, the “Binghong Acquisition
Announcements”). Unless otherwise stated herein, capitalized terms used
in this paragraph shall have the same meanings as those defined in the

Binghong Acquisition Announcements.

On 6 April 2021,

with the Vendor, the Guarantors and relevant parties for the acquisition of

the Company announced the entering into of the SPA

(i) the Sale Shares, representing the entire issued share capital of the Target
Company; and (ii) the Sale Loan in the sum of approximately RMB52.1
million. The aggregate consideration of the Purchase is approximately
RMB92.1 million, including the Consideration Cash of approximately RMB63.0
million and the Consideration Shares in the amount of approximately
RMB29.1 million (equivalent to approximately HK$35.0 million) through
allotment and issuance of an aggregate of 18,208,768 Consideration
Shares at the Issue Price of HK$1.92 per Consideration Share. The Target
Group is engaged in providing commercial factoring and private securities
fund management services. Shenzhen Binghong Commercial Factoring is a
commercial factoring service provider. Shenzhen Sijia Capital is a private
equity investment company that can provide private equity services in the
PRC. The Board believes that the Target Group will continue to capture
the growth opportunities in the commercial factoring and asset management
services industry in the PRC and contribute to the financial performance
of the Group. The Purchase constitutes a major and connected transaction
of the Company under Chapter |4 and Chapter [4A of the Listing Rules
and is subject to the reporting, announcement, circular and independent
shareholder’s approval requirements under the Listing Rules. An EGM will
be convened and held to consider and, if thought fit, approve the Purchase.
Shareholders and potential investors should note that the Purchase is subject
to a number of conditions which may or may not be fulfilled. Shareholders
and potential investors of the Company are reminded to exercise caution

when dealing in the Shares and securities of the Company.

EEENWKR DM

WEERIIRE

ZIRAARRRBPA-T-_—FMARAE - ZFT=—
FMA-++H  —TE-—FRA+H —T-_—F
AR=+—8 ZE=-_—%FXA=-+&HA  -=—T=——
FHAZH+ZARZEZ—FNA=THZAE(HHE
[(REWELE]D  NABBKEEZERR AR
& BRXEZBEREIN  RNEGHMARAZERRWE
NEMATEEBHERRE -

RIZEZ—FWEANA  ARRIEMEBE S « ERA
&ﬁ%ﬂ%ﬁﬂﬁggﬁm’MW%o%Ekﬁﬁwf
REFERRZMEBEITRAR)  R(HIHEEER(EFEL
ARSI BET) - BENRELEBRANHARKEN
BETL BREARERESHARKEGIEET « LER
BRAVARE2. BET(HERK0BEET)E
BEEERBITRBETERERARERD I92ETEH
18,208, 768X X BRX 17 - B REBNEERHBERIER
LEIFESBERYS - XIREZEBEREAEER
BRRGIRMEE < RINBINERR —RAT R BER L
ERERGOLEREREART - EFERARBESE
B EECRERRTENEEREREEETERGE
ENBERBBUHAEEMBRRIEL TR - BE L
TRAVNETNERETAE - BEBKALQA—EE
EREERGWABET ETHRNORR - QF - BE
RS RRBERTE - A QR G A RBITIRE R
K@~M%Eﬁ%ﬁ%&%§o%%&ﬁ%&ﬁ%ﬁ
FAR  BEXREBRUTE  MREFEERSE
Ko RARIMBREREEREELEES L\EJHXTJJ
BHERBGHEERTE -
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EEENWmKR D

'POST BALANCE SHEET EVENTS

There was no significant subsequent event during the period from 30 June
2021 to the approval date of the unaudited consolidated interim results of

the Group for the six months ended 30 June 2021 by the Board.

RISK AND HURDLES

The Group is exposed to a number of risks including macroeconomic and
external risks common to most industries, as well as risks specific to the
industries in which the Group operates. The Group has formulated policies
to ensure continuous identification, reporting, monitoring and management

of significant risks that may adversely affect its business development.

As to its established online game business, the Group is mainly exposed to
the following types of risks: (i) the risk of declines in current game revenue
and profitability. Due to the life cycle of online games, changes in player
preferences may cause uncertainties around the Company's future business
performance; (i) the risk of loss of core talents. The loss of key management
members and technical personnel may adversely affect the Company’s
operations; (iii) industry regulatory risks. China has strict regulations and
policy controls on games, and the online game industry is subject to the
supervision of various authorities. Any failure of the Company to consistently
obtain its license from the authorities may have an adverse impact on its
business operations; and (iv) platform and technology risks, which may

hamper the Group’s ability to collect fees and data and update games.

As to the electronic device and semiconductor business of Shenzhen
Xingyun, the Group is mainly exposed to the following types of risks: (i)
exchange risk. Since the Group's operations involve settlement in US dollars,
it is exposed to the risk of fluctuations in exchange rates of the currency; and (ii)
inventory management risk. Due to the high value of semiconductor memory
products, their prices are volatile and vulnerable to macroeconomic cyclicity.
Improper inventory management may cause capital occupancy, leading to

financial risks.

BREERSMH

HEE- - XA=THEZEEFSHATSEEEZ
E_—FRA=ZTHEERBAZARRERRETHE
Bz BHIMRE - BIEEAMERENS -

22 B Bz PR

AEBHBRES AR  BREEBAMITETIZERE
REMINRIRERR - NEREHEAREMEENTT
XBENRR - AREEHEREK - BERSEBRS
BE  EEREEAEEASENERERENTT
FENEARR

RAEEMEENPEREREBETS @ AEEEXZER
FalA NEERIRI R ¢ ()IRA BB A R B HNEE H T BEHY
E - AREREBAREGRES  IREFOEL
PGB HARRREEEEEETHEEM (DO A
TREMRR @ ZOERA BRI A 887K A
REH QRSB IER TR E  (INVTEEERR » S E
RO R A BUR T Bl RS - BREEITES
HEZEEHEDBFINEE - ABINE REFRENEIERR
BPIMET Al - ATRE S HEETEHELETHFE : K(v)
FakEimk  HERAEERDER - WEH
BB AR R E AR o

HAIITENEFRERLTERERME - NEEE
ZEENATENOER  (EXEEERR @ ARASE
BHEE S RETLEE  BAERIETERFBOERRK
UR(iFEEERR BRI EBFRERNEER
5 EMAEREBMA  BZINEBLERIED

=]
e GEETETERGERELEA - ARUBA
B -
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The main risks associated with the remaining internet micro-credit business
of the Group are: (i) the credit risk of loans becoming unrecoverable; and (i)
the collapse of real estate market or other markets causing the decrease in

the value of the collaterals granted to the Group.

All of the above may have an adverse effect on the Group’s performance.
In addition, the Group is exposed to risks such as impairment loss due
to invested companies’ under-performance or contract party becoming
insolvent, other unexpected one-off restructuring costs, and failures of
certain material litigations or arbitrations, all of which will have an adverse

effect on the Group's performance.

FUTURE PLANS AND OUTLOOK

Looking forward, faced with the opportunities and challenges along with new
trends in the industry under the new normal of the pandemic, the Group
will actively explore opportunities for industrial upgrades, conform to the
trends of economic development and national policies, and continue to
explore in the industries (such as commercial factoring industry) which fit in
the Group's existing businesses and have development potentials. The Group
believes that such strategy will enable the Group to deepen and upgrade
its existing businesses, in order to generate diversified and stable income

sources.

Meanwhile, whilst adapting to the changing trends of the environment
and the market and looking for new market opportunities, the Group will
continue to focus on the organic integration and development of synergies
among its businesses, as well as improve its operational efficiency and

management level, in an effort to create ideal returns for its shareholders.

EEENWKR DM

AEEGA TR  EEREB RN EBERA - ()
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Other Information

'MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the code of conduct and procedures governing
Directors’ securities transactions in stringent compliance with the Model
Code. Specific enquiries have been made to all the Directors and the
Directors have confirmed that they have complied with the code of conduct
and procedures governing Directors’ securities transactions during the six
months ended 30 June 2021.

CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. During the six months ended 30 June
2021, the Directors consider that the Company has complied with the code
provisions of the CG Code.

The Company will continue to review and monitor its corporate governance

practices to ensure compliance with the CG Code.

DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors and
chief executives at the relevant time being in the shares, underlying shares
or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO), or (b)
pursuant to section 352 of the SFO, to be entered in the register referred
to therein, or (c) to be notified to the Company and the Stock Exchange

pursuant to the Model Code, were as follows:
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Other Information
H fin E B

Number of Shares Approximate

Capacity/ held/interested percentage of
Name of Director/chief executive Nature of interest Relevant company Class of Shares shareholding
FA AR
[qrar 2 ¢E|
BEx TETBARHA 510/ HmitE HE AT 0 8 5 MAOREE S
ZHANG Qiang Beneficial Owner The Company 93,333 0.06%
Ordinary Shares
(long position)
FRBO ESEAA EAN/NS] 93,3338
R (FR)
Notes: FisT

()] Mr. ZHANG Qiang was granted 100,000 RSUs under the Restricted Share Unit
Scheme in 2016, all of which vested during the period from | December 2016
to | June 2018. He was further granted 50,000 RSUs under the Restricted Share
Unit Scheme in 2018, 8,333 of which vested on | December 2018 and 41,667
of which were cancelled on 30 June 2019. Mr. ZHANG Qiang sold 75,000
Shares vested under the RSU Scheme on |7 January 2019. The Company
further granted 60,000 RSUs to Mr. ZHANG Qiang under the Restricted Share
Unit Scheme in 2019, all of which vested during the period from | July 2019 to
| July 2021.

Save as disclosed above, none of the Directors or chief executives of the
Company at the relevant time had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part

XV of the SFO) as at 30 June 2021.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed “Directors and Chief Executives'
Interests and Short Positions in Shares, Underlying Shares and Debentures”
above, at no time during the six months ended 30 June 2021 and up to the
Latest Practicable Date was the Company or any of its subsidiaries or holding
company or any subsidiary of the Company's holding company, a party to
any arrangement that would enable the Directors to acquire benefits by
means of acquisition of shares in, or debentures of, the Company or any
other body corporate, and none of the Directors or any of their spouses
or children under the age of |8 were granted any right to subscribe for the
equity or debt securities of the Company or any other body corporate or

had exercised any such right.

() REEER T —ANFRIEZRHIRMGEMABERT
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Other Information

'SUBSTANTIAL SHAREHOLDERS’ INTEREST AND SHORT IERERRARMABRONERSRAR

POSITIONS IN SHARES AND UNDERLYING SHARES

RZBZ—FRA=1TH ' ATAL (KRR AR
BHEERNERTRABRIN R BN %
BERENIRIERE 7 B IGHIEXVEE336RAR AR
NRAGFENERESCMOERIORE

As at 30 June 2021, the following are the persons, other than the Directors
or chief executives of the Company at the relevant time, who had interests
or short positions in the Shares and underlying Shares as recorded in the
register of interests required to be kept by the Company pursuant to

Section 336 of Part XV of the SFO:

Capacity/ Number and ~ Approximate percentage of
Name Nature of interest class of Shares shareholding
=g 513,/ EatE R0 BB &R MAKRET L
Managecorp Limited(" Trustee 29,437,335 20.06%
Ordinary Shares
(long position)
XFEA 29437,3350%
EEi(re)
Foga Group!" Beneficial Owner 21,673,338 14.77%
Ordinary Shares
(long position)
ESHEAA 21,673,338%
Emi(Fe)
WANG Dongfeng Founder of the Discretionary 21,673,338 14.77%
Trust & Interest of Controlled Ordinary Shares
Corporation(" (long position)
ERE EREEFAIP AT IEEE 21,673,3380%
2" EEi(Ee)
Beneficial Owner® 1,500,800 1.02%
Ordinary Shares
(long position)
ESHEAANO 1,500,800/%
EEi(Fe)
Foga Holdings" Beneficial Owner 7,763,997 5.29%

BERmBEBA

Bl
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Ordinary Shares
(long position)
7,763,997h%
EEi(Ee)



Other Information

Htt&EH

Capacity/ Number and ~ Approximate percentage of
Name Nature of interest class of Shares shareholding
=L 513/ EatE A7 BB K5 BMARET DL
LIAO Dong®" Founder of the Discretionary 7,763,997 5.29%
Trust & Interest of Controlled Ordinary Shares
Corporation (long position)
BRO EREFRAIM ALK IEAE 7,763,997%
fEat EE(FR)
Foga Internet Development® Beneficial Owner 7,785,700 5.31%
Ordinary Shares
(long position)
ESHEAA 7,785,7008%
EE(Ee)
YANG Tao Interest of Controlled 7,785,700 531%
Corporation® Ordinary Shares
(long position)
158 R LB SO 7,785,7008%
EEi(Fe)
Beneficial Owner® 1,340,000 091%
Ordinary Shares
(long position)
ESHEAAG 1,340,0008%
EEi(Fe)
KongZhong Corporation® Beneficial Owner 10,202,168 6.95%
Ordinary Shares
(long position)
ZERE BExSEAA 10,202,1688%
EE(Fe)
Linkedsee Group Limited® Interest of Controlled 10,202,168 6.95%

Corporation

SRR F

Ordinary Shares
(long position)
10,202, 1 68
Em(FR)

EFERERAT  HHEHE202
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Htt&EH

Capacity/

Number and

Approximate percentage of

Name Nature of interest class of Shares shareholding

=L 513,/ EatE RAD BB K5 MARET DL

Linkedsee Limited® Interest of Controlled 10,202,168 6.95%
Corporation Ordinary Shares
(long position)
EREPRE] Fa 10,202, 1 68%
EE(FR)

WANG Leilei® Interest of Controlled 10,202,168 6.95%
Corporation Ordinary Shares
(long position)
ITEE R 10,202, 1 68%
EEi(FR)

Shanghai Changhui Internet Technology  Interest of Controlled 10,202,168 6.95%
Co., Limited*® Corporation Ordinary Shares
(long position)
LARETBERRARARO R 10,202,168%
EEi(FR)

Beijing Wuxing Rongcheng Technology Interest of Controlled 10,202,168 6.95%
Co., Limited.*® Corporation Ordinary Shares
(long position)
R ERABMBZERET AR e 10,202,1688%
EEi(FR)

Beijing Hexie Xinrong Investment Center Interest of Controlled 10,202,168 6.95%
(Limited Partnership)*® Corporation Ordinary Shares
(long position)
ERMBEMBRETL(BREHE)O  REEEER 10,202,1688%
EE(Fe)

Hexie Tianming Investment Management Interest of Controlled 10,202,168 6.95%

(Beijing) Co., Ltd*®

MERAREEREHER)BRDAS
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Corporation

SR AR F
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Ordinary Shares
(long position)
10,202, 1 68
EE(rR)
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Htt&EH

Capacity/ Number and ~ Approximate percentage of
Name Nature of interest class of Shares shareholding
=L 513/ EatE A7 BB K5 BMARET DL
Hexie Chengzhang Phase Il (YIWU) Interest of Controlled 10,202,168 6.95%
Investment Center (Limited Corporation Ordinary Shares
Partnership)*® (long position)
MERRZH(ES)EED L R 10,202, 1688%
(BERER)O EE(FR)
China Create Capital Limited Beneficial Owner 9,584,000 6.53%
Ordinary Shares
(long position)
FRAIEARRAF BESEAA 9,584,0008%
EEi(ER)
Baseway Co Ltd® Benificial Owner 9,614,760 6.55%
Ordinary Shares
(long position)
ESHEAA 9,614,7608%
EE(FR)
GU Wei® Interest of Controlled 9,614,760 6.55%
Corporation Ordinary Shares
(long position)
ke e 9,614,7608%
EE(FR)
Beneficial Owner 6,073,000 4.14%

BRmBEBA

Bl

Ordinary Shares
(long position)
6,073,000A%
EEi(FR)

EFERERAT  HHEHE202
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Other Information
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Foga Group is wholly owned by Managecorp Limited as the trustee of Wang
Trust. Wang Trust is a discretionary trust set up by Mr. WANG Dongfeng, who
is its settlor and protector, with Managecorp Limited as trustee on 15 March
2013. The beneficiary objects of Wang Trust include Mr. WANG Dongfeng
and certain of his family members. Mr. WANG Dongfeng and Managecorp
Limited are taken to be interested in 21,673,338 Shares held by Foga Group. In
addition, Foga Holdings is wholly owned by Managecorp Limited as the trustee
of Hao Dong Trust. Hao Dong Trust is a discretionary trust set up by Mr. LIAO
Dong, who is its settlor and protector, with Managecorp Limited as trustee on
I5 March 2013. The beneficiary object of Hao Dong Trust is Mr. LIAO Dong
himself. Mr. LIAO Dong and Managecorp Limited are taken to be interested in
7,763,997 Shares held by Foga Holdings.

Mr. WANG Dongfeng was granted 500,000 RSUs under the Restricted Share
Unit Scheme in 2016, all of which vested during the period from | December
2016 to | June 2018. Mr. WANG Dongfeng bought an aggregate of 850,800
Shares during the period from 26 June 2017 to 13 July 2017. He was further
granted 300,000 RSUs under the Restricted Share Unit Scheme in 2018, 50,000
of which vested on | December 2018 and 250,000 of which were cancelled
on 30 June 2019. The Company further granted 250,000 RSUs to Mr. WANG
Dongfeng under the Restricted Share Unit Scheme in 2019, 50,000 of which
vested on | July 2019, 50,000 vested on | January 2020, and 150,000 were
cancelled.

Foga Internet Development is wholly owned by Mr. YANG Tao. Mr. YANG
Tao is taken to be interested in the 7,785,700 Shares held by Foga Internet
Development Ltd.

Mr. YANG Tao was granted 1,340,000 RSUs under the Restricted Share Unit
Scheme in 2016, all of which vested during the period from | December 2016
to | June 2018.

KongZhong Corporation is interested in 10,202,168 Shares, representing
approximately 6.95% of the issued share capital of the Company. KongZhong
Corporation is 100% owned by Linkedsee Limited, which in turn is 73.13%
owned by Linkedsee Group Limited. Shanghai Changhui Internet Technology
Co,, Limited* (B8 ®EGBBE R AR A F]) holds 57.32% of equity interest
of Linkedsee Group Limited. Beijing Wuxing Rongcheng Technology Co.,
Limited *(Jt R A 2B BHE B R FEFE R R]) holds 100% equity interest of
Shangha\ Changhui Intemet Technology Co., Limited.* (/G #ER B BRI E

A7)). Beijing Wuxing Rongcheng Technology Co., Ltd.* (3t f1 2 g %
ﬁﬁf‘é&@ﬁ) is 51.11% owned by Mr. WANG Leilei and 40.89% owned by
Hexie Chengzhang Phase Il (YIWU) Investment Center (Limited Partnership)* (0
R ZHI(ER) BB L (BRAR)). Hexie Chengzhang Phase Il (YIWU)
Investment Center (Limited Partnership)* (Fz&EK&K —B(ES)IZREF L
(BRAER)) is 3% held by Beijing Hexie Xinrong Investment Center (Limited
Partnership)* (b R FEMREEIRE F O (AR E %)), Beijing Hexie Xinrong
Investment Center (Limited Partnership)* (At R A& ﬁﬁx&ﬁ‘?/b (BR&ER))
is 0.1% owned by Hexie Tianming Investment Management (Beijing) Co., Ltd.* (A1
EARBAKREER dtR) GRAR)

Baseway Co Ltd is wholly-owned by Ms. Gu. Ms. Gu is taken to be interested
in the 9,614,760 Shares held by Baseway Co Ltd.

The English name(s) has/have been translated from its/their respective Chinese
name(s) and is/are for identification purpose only.
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Save as disclosed above, as at 30 June 2021, the Company is not aware
of any other person (other than the Directors or chief executives of the
Company at the relevant time) who had an interest or short position in the
Shares or underlying Shares as recorded in the register required to be kept

by the Company pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Pursuant to the special resolution passed at an extraordinary general meeting
of the Company held on 24 December 2020, the Company bought back
22,268,908 Shares which had been transferred to the Company by Shanghai
Dacheng Network Technology Co., Ltd. (LB RABE M BR AR
through the designated escrow agent pursuant to the transfer agreement

dated 12 November 2020 and subsequently cancelled on |9 February 2021.

Save as disclosed above, during the six months ended 30 June 2021, neither
the Company nor any of its subsidiaries has purchased, sold or redeemed

any of the Company's listed securities.

Other Information
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'PRE-IPO SHARE OPTION SCHEME EPNGES= -5 HE ]

The Company has adopted the Pre-IPO Share Option Scheme by a ARABFEBRERZZT—ZF+A=+—HMHRER
resolution of its Shareholders on 31 October 2012, which was amended on RN E X AR B ESHBRE S - ZirBR =T —=
| September 2013. The Pre-IPO Share Option Scheme is not subject to the ~ F LA —BEF] - R B R A EERIERE 8
provision of Chapter 17 of the Listing Rules as the Pre-IPO Share Option R ARBIK A EWEITABRKRL AT RERMDOE
Scheme does not involve the grant of options by the Company to subscribe X - N E A AFREERIERETE T EMRAE
for Shares once the Company is a listed issuer. No further options will be  17Z8 R o NRQ R TS IRE & XA B2 E /TSR E
granted under the Pre-IPO Share Option Scheme. FTEE— SR RERE -

Pursuant to the Pre-IPO Share Option Scheme, the Company had granted 1RIEBHAXAFRBERBREE - AARIERAEE
options to subscribe for 6,440,911 Shares to the Directors and employees of  E & K& B 1% 1 7] :R886,4409 | | BRAR (0 K BEAR #E o
the Group.

Set out below are details of the outstanding options granted to Directors NERBINEE T -——FNA=Z+H  BREFAAH
and employees of the Group under the Pre-IPO Option Scheme as at 30 EHERIBRENEE TESRAEEEE NN ARITE

June 2021: B RIS
Number and class Outstanding Outstanding
of Shares under the asat Forfeited during asat
Name of grantee options granted  Date of grant Vesting period Option year | January 2021 Exercise price the period 30 June 2021
it R-B-F
BREBREAIR -A-H R
RRALS WROBARES RLRH BRA BREFH HATE THEE BRCRY HARTTE
Four former Directors and 6440911 | January 2013 to 3 October 2013 to 10 years from the 452370 Par value of the 452370 =
361 former employees Ordinary Shares | September 2013 | July 2017 date of grant Ordinary Shares  ordinary shares Ordinary Shares
“2HEER 6440911 “T-=F “RCETAZEE BREAH 530 ERRAE 4523708 -
361 5HIER ek —A-BZ “TtEEA-A i I0F Rk EER
=
#A-A

During the six months ended 30 June 2021, the Company has not issued HE-—F——®F A=+ HIFNEH ' KAATXLFKIE
any Shares to the grantees under the Pre-IPO Share Option Scheme. B IR AR B gl BB AR T 2 (R AT AT AR

For further details of the Pre-IPO Share Option Scheme, please refer to the HREE A AKX ERBERBRES2NE —FHE B2

Z

section headed “Statutory and General Information” in Appendix IV to the BB ERMEEUDEE R —BER | —f R BIRK
Prospectus and note |7 to the Financial Statements. MizE|7 o
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SUMMARY OF THE PRE-IPO SHARE OPTION SCHEME BRAAMBENBRESESE
Details Pre-IPO Share Option Scheme
=31 BRAMBEANBRETS
Purpose For the purpose of providing incentives and rewards to eligible persons who contribute to the
growth and development of the Group and the listing of the Shares on the Stock Exchange
EE REE R A B IR A THA KB RE L RN IR R AR OB A P T PR B9 B BK

2. Participants

3. Maximum number of Shares

MRt g 8 LR

4, Maximum entitlement of each

participant

BE2RENEN LR

5. Option year

B

(i) Any Director of any member of the Group from time to time, (ii) any employee or officer of
any member of the Group and (iii) any advisers, consultants, distributors, contractors, contract
manufacturers, agents, customers, business partners, joint venture business partners, service
providers of any member of the Group, who the Board considers, 