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Company Information
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Financial Summary
MBREE

Unaudited
RICER
Six months ended June 30,
BEXA=+HLEAEA

2021
—E-—&F
RMB'000
ARBTR

2020

E
RMB'000
ARETTT

Revenue Bl 417,643 289,495
EBITDA EBITDA 248,648 (353,418)
Adjusted EBITDA L TAE EBITDA 270,031 159,275
Loss for the period REREIE (304,670) (834,471)
Basic losses per share EAXGRERE

(RMB per share) (BRARE) (0.09) (0.26)
Diluted losses per share wRESREE

(RMB per share) (BRARE) (0.09) (0.26)

As at

June 30,

RMB'000
ARBTT
(Unaudited)
(REEER)

December
31, 2020

RMB'000
ARETTT
(Audited)

(#ez=z)

Property, plant and equipment TEE THEX 1,110,152 1,079,358
Cash and cash equivalents ReRkReEED 51,427 20,353
Total assets 1,759,382 1,691,332

Total equity
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Operating Summary
EERE

Six months ended June 30,
BEARA=THLEAREA

2021 2020
—EB-—F

Properties Held by Subsidiaries K& A i &EE

Sales volume HE
Crude oil (barrels) Rh (48) 1,128,632 1,009,115
China oilfields R B4 e 1,128,632 1,009,115
Gas (Mscf) AAR(TEELHFER) 975 848
China oilfields rh B e 975 848
Total (BOE) (Note 1) aet(BES)(MEE1) 1,128,795 1,009,256
Net production volume REE
Crude oil (barrels) s (48) 1,138,979 1,030,745
China oilfields rh B e 1,138,979 1,030,745
Gas (Mscf) AAR(TEEIFHER) 975 848
China oilfields R B4 e 975 848
Total (BOE) Sit(lREE) 1,139,142 1,030,886
Average daily net production RS FEE
volume
Crude oil (barrels) FRh (F8) 6,293 5,663
China oilfields rh B e 6,293
Gas (Mscf) RAR(TEEILIHFHER) 5
China oilfields 5
Total (BOE) 6,294

Note (1):  Based on the conversion ratio of 1 barrel of oil to 6 Mscf. BRFRE (1) =

MI BERIERBRA R o

—E - —FHERE

ER6TRELFTHERRAR = 1RRMHE
BELHIFE -
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Operating Summary
EERE

Six months ended June 30,
BEARA=THLEAREA

2021
—EB-—F

Properties Held by Subsidiaries K& A i &EE

Average realized price FIEBERER
Crude oil (US$ per barrel of Bl (Ex S EHm)
crude oil) 57.20
China oilfields rh B e 57.20
Gas (US$ per Mscf) ARAR(ETT
FEREIHFER) 6.60
China oilfields =R B 6.60
Lifting costs (US$ per barrel of Hhm4 (Xx, SHRER)
oil equivalent) 12.74
China oilfields (Note 2) AR B (BT aE 2) 12.74
Wells drilled during the period 5 & # 2 (4 #1)
(Gross) 62
China oilfields FE B H 62
Successful I3 62
Dry &3 -

Note (2):  Lifting cost includes directly controllable costs to produce M)« BORMBABEEE — A hE & AT

a barrel of oil. Other production costs such as safety fees, Ao HibEERAMNELEE - REEH -
environment expenses, technical & research expenses B RMERIAREEEERLTRIE
and overhead have not been included above since they TR RRARZERAYIEEE—REH
are not directly attributable to the production of a barrel KIEBER A ©

of oil.
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Operating Summary
LERE

Six months ended June 30,
BEARA=THLEAREA

Properties Held by REZARNEBEMBEE
Equity-accounted entities (REEESED)
(Group share)
Sales volume $HE
Crude oil (barrels) R (F8) 103,519 117,455
Kazakhstan (Emir-Qil) M EE 72 2738 (Emir-Oil) 103,519 117,455
Export sales =S 71,648 94,210
Domestic sales A HE 31,871 23,245
Gas (Mscf) AAR(TEELIHFER) 212,306 217,438
Kazakhstan (Emir-Qil) M EE 72 2738 (Emir-Oil) 212,306 217,438
Net production volume BEE
Crude oil (barrels) Fod (48) 110,805 119,996
Kazakhstan (Emir-QOil) M 5E 57 A73E (Emir-Oil) 110,805 119,996
Gas (Mscf) AAR(TEEIFKER) 217,829 227,755
Kazakhstan (Emir-QOil) M 5E 57 A73E (Emir-Oil) 217,829 227,755
Average daily net production HE¥#HTEEE
volume
Crude oil (barrels) Fod (48) 612 659
Kazakhstan (Emir-QOil) M 5E 57 A73E (Emir-Oil) 612 659
Gas (Mscf) AAR(TEEIFKER) 1,203 1,251
Kazakhstan (Emir-QOil) M 5E 57 A73E (Emir-Oil) 1,203 1,251
Properties Held by REZARNEBEMEEE
Equity-accounted entities (REEMELTD)
(Group share)
Average realized price FHERER
Crude oil (US$ per barrel of Bl (Ex,/ SRERM)
crude oil)
Kazakhstan (Emir-Qil) M 5E 57 A73E (Emir-Oil) 49.94
Export sales HOHE 63.56
Domestic sales ANIHE 19.31
Gas (US$ per Mscf) RRR(Ex/
FEEIFER) 0.48
Kazakhstan (Emir-Qil) ¥ 5 72 2738 (Emir-Oil) 0.48
Lifting costs (US$ per barrel of #mm 4 (£5x,  SHEMH)
crude oil) 5.61
Kazakhstan (Emir-Oil) S BE 52 218 (Emir-Oil) 5.61

Wells drilled during the period
(Gross)
Kazakhstan (Emir-Oil)
Successful
Dry

M B (B

5 7% 5 Hi 38 (Emir-0il)
BRI
&

MI BERIERBRA R o

SRR RS
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Management Discussion and Analysis

BEENWE DN

BUSINESS REVIEW AND PROSPECTS
During the six months ended June 30, 2021(“1H2021"),
with the gradual control of the COVID-19 outbreak in
the world’s major economies and the strong economic
recovery represented by China, Europe and America,
downstream demand was further released. Coupled
with the steady implementation of OPEC+'s record
cuts in production, the oil market has rapidly recovered
from the historical collapse and crude oil prices
continue to rise. The Group assessed the overall
market and decided to seize the opportunity of rising
crude oil prices. The Group expanded the drilling
program in a timely manner, endeavored to increase
new production capacity and to further improve
operating performance. During the 1H2021, the
Group’s oil and gas production decreased by 1.7% to
about 2.29 million barrels oil equivalent (“BOE”, where
1 BOE = 6,000 standard cubic feet natural gas)
compared with the amount for the six months ended
June 30, 2020 ("1H2020") and net oil and gas
production increased by 10.7% to about 1.14 million
BOE compared with the amount of 1H2020. During
1H2021, net sales of crude oil increased by 11.9% to
approximately 1.13 million barrels from that of 1H2020,
while natural gas sales increased by 15.0% to 975
thousand standard cubic feet (“Mscf”).

In 1H2021, the average realized crude oil price of the
Group increased by 39.6% to US$57.20 per barrel as
compared with that of 1H2020, and the average
realized natural gas price increased to US$6.60 per
Mscf. In 1H2021, revenue of the Group, which was
derived entirely from China, increased by 44.3% to
RMB417.6 million as compared with 1H2020. In
1H2021, loss for the period decreased by 63.5% to
RMB304.7million as compared with RMB834.5 million
in TH2020 and the respective loss per share was
RMBO0.09 in 1H2021.

10  MIE HOLDINGS CORPORATION e Interim Report 2021

EBOBERBIR

NEAREIA - BEE R EZLEERNEIEE
B4 NPBEMBEARROEERSD
BE THERKBUAE—FSER L
OPEC+BI4 SR ERMBL ER - AATH
EAAREL EMEPRRIRE - RAE
BEFEE - AEEEMISETIE 2%
R TE IR IR 8 R - R I AN
WERAMRY  BHRESFEER  #—
FIRTHE B RME - — T~ —F Y FEE
BHRIEXEER Y T _BF F¥ET
B17%EL2.29EBREE(1REESERN
6000BELFERR)  HRFEELRZ
ZECEF FHFFERI0TELN114E
EREE - —_ T —FLEEARELEENR
R ERZIER119%EM1.13E &1
KARFIHEWLR15.0% @ F975 TIZET
FHR -

TR —FLEF AEBTFHERER
BRI S _ZTF LI FRREIVNE
5720% 7T/ - FHERRARERER
B660FEL/ FEEIFER - ZT=—
FLEFRAEANRAEG T T F ¥
FRREIIDEANRELN76(ETT - 2EK
BERPE - T —FL¥F AEEH
BEFERR_TZ_ZSF FFEARK
8.345 BT 63.5% EARME3.047 87T
HENEREBEAARE009T -



Management Discussion and Analysis

The EBITDA of the Group in 1H2021 increased by
RMB602.0 million to RMB248.6 million from negative
RMB353.4 million in 1TH2020 and the respective
adjusted EBITDA increased by RMB110.7 million to
RMB270.0 million.

The following table sets out a summary of
expenditures incurred in our exploration, development,
and production activities for the six months ended
June 30, 2021:

(RMB millions)
(AR%EER)

China Onshore Projects (Daan,
Moliging)

REEWIRE (K% - REF)

Total

The Group incurred development expenses of RMB167
million and production expenses of RMB98 million in
the PRC during the six months ended June 30, 2021.

Ml BERIZERBRDA o —F

expenditures

BERBNWmR DM

AEBMEBTDAR-ZE-ZEF ¥ F AN

ARMBEISMETILMARE6.020ETE
ANRBE248618 7T » £ #H % Y EBITDAE &

ARB1107 82 AR 270018 7T -

NTRAREEEN T -_—F A=+
HIEREAZEENHR RELEESH
HOIE BB -

Production/
operating
expenditures
£ERE

Exploration  Development
expenditures

ik S LR S
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Management Discussion and Analysis

BEENWE DN

China Operations (Daan, Moliging)

Our projects in northeastern China maintained a
relatively stable production in 1H2021. As at June 30,
2021, the Group held a participating interest of 100%
and 10% in the Daan production sharing contract
("PSC") and the Moliging PSC respectively. The total
gross operated production for Daan and Moliging for
1H2021 decreased by 1.7% from 2.33 million barrels in
1H2020 to 2.29 million barrels. Total net production
allocated to the Group increased by 10.7% from 1.03
million barrels in 1H2020 to 1.14 million barrels. The
gross operated production in 1H2021 decreased by
1.5% to 12,629 barrels per day (“BOPD") as compared
to 1H2020, and net production allocated to the Group
increased by 11.1% to 6,293 BOPD. The average oil
price of Daan and Moliging increased by 39.6% from
US$40.97 per barrel in 1H2020 to US$57.20 per barrel
in 1H2021. At the same time, Daan increased the well
stimulation of old wells in a timely manner, and the
lifting costs for Daan increased by US$4.37/barrel, or
52.2%, from US$8.37/barrel for 1H2020 to US$12.74/
barrel for 1H2021. Due to the continuously rising
international crude oil prices in the 1H2021, Daan
endeavoured to increase new production capacity, 62
directional wells were drilled with total depth of 125.1
kilometers, 46 wells were fractured and put into
production and 80 wells were implemented stimulation
measures.

In accordance with the supplemental agreement for
the PSC regarding the Daan oilfield (the “Supplemental
PSC") signed between the Group and China National
Petroleum Corporation (the “CNPC") on June 4, 2020,
the Group shall invest in and drill a minimum of 268
wells within three years after the effective date of the
Supplemental PSC. During 1H2021, the Group drilled
62 new wells, and totally 91 wells have been drilled
after the effective date of the Supplemental PSC. The
Group will continue to focus on drilling and increase
investment in the project, which will provide support
for the Group to fulfill the requirement of the Supplemental
PSC and generate steady operating cash flow.
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Management Discussion and Analysis

Kazakhstan Operations (Emir-0il)

We hold an indirect 40% interest in Emir-0il in
Kazakhstan. Currently, Emir-Oil holds one exploration
contract and six production contracts covering the
Aksaz, Dolinnoe, Emir, Kariman, North kariman and
Yessen producing oilfields. As at the end of 1H2021,
Emir-Oil had a total of 20 producing wells. The daily
production of crude oil attributable to the Group
decreased by 7.1% from 659 BOPD in 1H2020 to 612
BOPD in 1H2021.

OUTLOOK FOR 2021

At present, a number of COVID-19 vaccines have been
approved globally, and the effectiveness of the
vaccines has been verified, bringing hope to the world
to defeat COVID-19 eventually. Signs of global
economic recovery are strengthening, but there are
still risk factors such as variant of COVID-19 and
unstable vaccine supply. With the rise in crude oil
prices, the OPEC and other major oil-producing
countries have gradually eased their production
restrictions. The U.S.-Iran nuclear talks are at a
deadlock, the U.S. plans to impose stricter sanctions
on Iranian oil exports, and there are still many
uncertainties in the overall world economic outlook.

Facing the challenging market environment, the Group
will continue to focus on the refined management of
Daan and the execution of the expanded drilling
program required by the Supplemental PSC. In addition
to the extensive application of technical measures
such as stimulation of old wells and network fracturing,
the Group continues to explore and test advanced new
technologies, new equipment and new process, such
as hydraulic pumping unit lifting system, biomass-
burned boiler and nitrogen stimulation. On the other
hand, the Group continues to implement budget
control procedures, cut costs and improve margins.
With the experience gained from the implementation
of an effective cost control system in 2020, the Group
will further develop continuous process to reduce
cost, increase efficiency and improve the Group’s
overall risk resistance and profitability.

Ml BERIZERBRDA o —F
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Management Discussion and Analysis

BEENWE DN

DEBT RESTRUCTURING OF THE

COMPANY

The Company has been continuously discussing with
various creditors in relation to the debt restructuring,
including but not limited to extension of maturity,
deferral of interest payment and reduction of interest
rate, which are expected to be conducive to improve
the Group’s financial position and address the
Company’s liquidity concerns. On May 28, 2021, the
Company's application for appointment of joint
provisional liquidators (“JPLs") for the purpose of
presenting a compromise or arrangement to creditors
was granted by the Grand Court of the Cayman
Islands. We believe that the appointment of Cayman
JPLs is essential and desirable for the Company's debt
restructuring efforts. As at the date of this report, no
agreement in relation to the debt restructuring has
been entered into or agreed between the Company
and its creditors.

REVIEW OF FINANCIAL RESULTS
Revenue

The Group's revenue is generated from sales of oil and
gas products.

The Group's revenue generated from sales of oil and
gas was contributed entirely by our China oil fields,
which increased by RMB128.1 million, or 44.3%, from
RMB289.5 million for the six months ended June 30,
2020 to RMB417.6 million for the six months ended
June 30, 2021. Revenue increase was primarily due to
the higher realized oil price, from US$40.97 per barrel
for the six months ended June 30, 2020 to US$57.20
per barrel for the six months ended June 30, 2021, and
the higher sales volume. Crude oil sales volume
increased by 0.12 million barrels, or 11.9%, from 1.01
million barrels for the six months ended June 30, 2020
t0 1.13 million barrels for the six months ended June
30, 2021.
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Management Discussion and Analysis

Operating expenses

Depreciation, depletion and amortisation

The Group's depreciation, depletion and amortisation
decreased by RMB55.1 million, or 30.3%, from
RMB181.7 million for the six months ended June 30,
2020 to RMB126.6 million for the six months ended
June 30, 2021.The decrease in depreciation, depletion
and amortisation was mainly due to the impairment
provision amounting to RMB506.7 million in total
during the year of 2020, which decreased the net book
value and depreciable amount of the Group'’s property,
plant and equipment and intangible assets, partially
offset by an increase of depreciation, depletion and
amortisation caused by higher sales volume.

Taxes other than income taxes

The Group's taxes other than income taxes increased
by RMBO0.5 million, or 14.3%, from RMB3.5 million for
the six months ended June 30, 2020 to RMB4.0 million
for the six months ended June 30, 2021. The following
table summarizes the Group’s taxes other than income
taxes for the six months ended June 30, 2021 and
2020, respectively:
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BEENWE DN

PRC Fh
Urban construction tax and
education surcharge

Others HAfh

Headquarter and others IR H At

Withholding tax and others

PRC

With effect from January 1, 2015, the threshold price
for special oil income levy was revised from US$55 per
barrel to US$65 per barrel. During the first sixth months
of 2021, the realized oil price never reached US$65 per
barrel and special oil income levy was not applicable.

Headquarter and others

Withholding Tax

Withholding tax represents accrual of withholding tax
on interest income on the shareholder’s loan to an
associate.

Employee benefit expenses

The Group’s employee benefit expenses increased by
RMB1.3 million, or 2.6%, from RMB50.0 million for the
six months ended June 30, 2020 to RMB51.3 million for
the six months ended June 30, 2021. There has
generally been no change for the employee
compensation costs for the same period during the
two years.

16  MIE HOLDINGS CORPORATION s Interim Report 2021

AR S E At

Six months ended June 30,
BEASA=1+HLAEA
2021 2020

—R——F —T_=
RMB’000

ARETTT

(Unaudited)

RMB’000
AR¥TR
(Unaudited)
(REER)

PRI KB B

thiE

BE-Z-AfF—F—Bi GaERks
& IE B ASSE TR A E ABGE
T e EZE-—FR/INER > KEM
HERAERRERSROSET - MTE
AERERIKES -

R HAth

RIDCHB
RIMRBBEREERETHEEENR
REFF B AEFHHZA IR -

ETHMAEA

REBRNEIHMAABHEE T _FF
ANAZ BN EA SR A R 50008
TEMARKEIZ0E TR 26%EEHET
Z—FARA=tTHLEANERAENARE
513087t - MERIE B THBIR AEAF



Management Discussion and Analysis

Purchases, services and other direct costs

The Group's purchases, services and other direct costs
increased by RMB29.4 million, or 58.8%, from RMB50.0
million for the six months ended June 30, 2020 to
RMB79.4 million for the six months ended June 30,
2021. The increase was primarily due to: (i) more
measures implemented on the old oil wells in
consideration of the oil price recovery and the control
of COVID-19 epidemic in the PRC; (i) a higher expense
allocation percentage to the Group in accordance with
the PSCs as a result of the increased capital
expenditures for the six months ended June 30, 2021.

Distribution and administrative expenses

The Group's distribution and administrative expenses
decreased by RMB14.2 million, or 39.9%, from RMB35.6
million for the six months ended June 30, 2020 to
RMB21.4 million for the six months ended June 30,
2021. The decrease in distribution and administrative
expenses was primarily due to the continuous
implementation of strict budget management and cost
control by the Group.

(Provision)/reversal of impairment losses on
financial assets, net

The Group had a loss provision of RMB15.7 million for
the six months ended June 30, 2021, compared to a
reversal of RMB21.3 million for the six months ended
June 30, 2020.

Other gains, net

The Group had net other gain of RMB2.8 million for the
six months ended June 30, 2021, compared to a net
other gain of RMB3.8 million for the six months ended
June 30, 2020. There has generally been no change for
the other gains for the same period during the two
years.
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Finance costs, net

The Group’s net finance costs increased by RMB84.5
million, or 28.4%, from RMB297.5 million for the six
months ended June 30, 2020 to RMB382.0 million for
the six months ended June 30, 2021. The increase was
mainly due to the higher default interest rate of the
loans.

Loss before income tax

The Group’s loss before income tax was RMB260.0
million for the six months ended June 30, 2021,
compared to the loss before income tax of RMB832.6
million for the six months ended June 30, 2020,
representing a decrease of RMB572.6 million, or 68.8%.
The decrease was primarily due to the impairment
charge amounting to RMB529.0 million on the long-
lived assets relating to assets in the PRC, as a result of
the significantly lower global oil prices during the six
months ended June 30, 2020.

Income tax expense

The Group recorded income tax expense of RMB44.6
million for the six months ended June 30, 2021,
compared to income tax expense of RMB1.9 million for
the six months ended June 30, 2020, representing an
increase of RMB42.7 million, or 2,247.4%. The effective
tax rate for the six months ended June 30, 2021 was
negative 17.2%, compared to the effective tax rate for
the six months period ended June 30, 2020 of negative
0.2%.

Loss for the period

The Group's loss for the six months ended June 30,
2021 was RMB304.7 million, compared to the loss of
RMB834.5 million for the six months ended June 30,
2020, decreased by RMB529.8 million, or 63.5%. This
decrease was primarily due to the cumulative effects
of the above factors.
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Management Discussion and Analysis

EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to loss for the six months ended June 30, 2021,
with our most directly comparable financial
performance calculated and presented in accordance
with IFRS. EBITDA refers to earnings before income
tax, finance income, finance costs and depreciation,
depletion and amortisation. Adjusted EBITDA refers to
EBITDA adjusted to exclude non-cash and non-
recurring items such as value of employee services
under share-based payments plan, provision/(reversal)
of impairment losses on financial assets, net,
impairment charges, withholding tax related to interest
income on the shareholder’s loan to an associate, net
and any other non-cash or non-recurring income/
expenses.

We have included EBITDA and adjusted EBITDA as we
believe that EBITDA is a financial measure commonly
used in the oil and gas industry. We believe that
EBITDA and adjusted EBITDA are used as supplemental
financial measures by our management and by
investors, research analysts, bankers and others, to
assess our operating performance, cash flow and
return on capital as compared to those of other
companies in our industry, and our ability to take on
financing. However, EBITDA and adjusted EBITDA
should not be considered in isolation or construed as
alternatives to profit from operations or any other
measure of performance or as an indicator of our
operating performance or profitability. EBITDA and
adjusted EBITDA fail to account for tax, finance
income, finance costs and other non-operating cash
expenses. EBITDA and adjusted EBITDA do not
consider any functional or legal requirements of the
business that may require us to conserve and allocate
funds for any purposes.
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The following table presents a reconciliation of EBITDA
and adjusted EBITDA to loss before income tax for
each period indicated.

BRATIS BRI B 18
BATS A
B

Loss before income tax
Finance income
Finance costs
Depreciation, depletion
and amortisation

EBITDA EBITDA
Share-based payments
to employees
Provision/(reversal) of impairment
losses on financial assets, net
Impairment charges
Withholding tax

BERMERER
RINREE
Adjusted EBITDA #& AL EBITDA
The Group’s EBITDA increased by approximately
RMB602.0 million, from approximately negative
RMB353.4 million for the six months ended June 30,
2020 to approximately RMB248.6 million for the six
months ended June 30, 2021. The increase was mainly
due to the impairment charge amounting to RMB529.0
million on the long-lived assets relating to assets in the

PRC, as a result of the significantly lower global oil
prices during the six months ended June 30, 2020.
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The Group's adjusted EBITDA increased by AR&EBENKFHLEBTIDARBEE_T_ZTF
approximately RMB110.7 million, or 69.5%, from < A=+ B 1718 A B4 A R 1.593 (&
approximately RMB159.3 million for the six months ﬁi‘aﬂﬂf’]/\ﬁﬁm 107 8T8 69.5% EH =
ended June 30, 2020 to approximately RMB270.0 —Z=—EXxA=+H /588 B\ELHA
million for the six months ended June 30, 2021. The ~ R¥2700{87T - T 2REZ BN EIH(E
increase was mainly due to the significant increase in - #) K18 5§ ©

realized oil price.

The Group's EBITDA and Adjusted EBITDA by operating #HZE-Z-—F~A=+tBEAR_ZE_ZT4F

segment for the six months ended June 30, 2021 and N A=+ B 1-/< 8 A BIRT - AEBEIRKE

2020 are set out below: 7 #0 &) o R EBITDA K 4% # 2 EBITDAEL 71)
R

Six months Ended June 30, 2021
BE_ZE_—FXA=1+H~EA
Headquarter
PRC and others Total
FE  ARREAM &ast

RMB’000 RMB’000 RMB’000
AREBTRT AR¥TRT AR®TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (CREER)

Profit/(loss) before MRETS BRI FE

income tax /(E18) 68,027 (328,055) (260,028)
Finance income BATE U A (16) (15,666) (15,682)
Finance costs WM ER 96,462 301,252 397,714
Depreciation, depletion E - IREREH

and amortisation 124,613 2,031 126,644

EBITDA EBITDA 289,086 (40,438) 248,648

Share-based payments AR B TR B RS

to employees AN 2,067 1,926 3,993
Provision of impairment & B EEREE KT

losses on financial assets - 15,666 15,666

Withholding tax RIDR BT - 1,724 1.724

Adjusted EBITDA 48 FH % EBITDA 291,153 (21,122) 270,031
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Loss before income tax
Finance income
Finance costs
Depreciation, depletion
and amortisation

EBITDA

Share-based payments
to employees
Reversal of impairment

losses on financial assets

Impairment charges
Withholding tax

Adjusted EBITDA

BT BRI E 1R
R T ON
B E R
P& - RN

EBITDA
BBEERT 8 T E B RS
FA
EREERERKRED

BERERNK
R

48 HH % EBITDA

Six month

AREFTT
(Unaudited)

(562,395)
(325)
57,392

177,652

(327,676)

528,968

202,053
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Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary source of cash during the six months
ended June 30, 2021 was cash generated from
operating activities.

In 1H2021, we had net cash generated from operating
activities of RMB165.3 million, net cash used in
investing activities of RMB129.8 million and net cash
used in financing activities of RMB4.3 million, a
translation loss for foreign currency exchange of
RMBO0.2 million, resulting in a net increase in cash and
cash equivalents of RMB31.0 million compared to the
cash balance of RMB20.4 million as at December 31,
2020.

Cash generated from operating activities
Net cash generated from operating activities was
RMB165.3 million for the six months ended June 30,
2021. In 1H2021, our net cash generated from
operating activities included a loss before income tax
of RMB260.0 million adjusted for, among other things,
depreciation, depletion and amortization of RMB126.6
million, net interest expenses of RMB374.5 million,
foreign exchange losses of RMB7.5 million, net
provision of impairment losses on financial assets of
RMB15.7 million, value of employee services under
share-based payments plan of RMB4.0 million. The
cash movements from changes in working capital in
the six months ended June 30, 2021 included an
increase in trade and other receivables of RMB20.7
million; a decrease in trade and other payables of
RMB5.9 million; an increase in inventories of RMB2.6
million, interest paid of RMB71.1 million and income
tax paid of RMB2.6 million.
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Net cash generated from operating activities was
RMB55.1 million for the six months ended June 30,
2020. In 1H2020, our net cash generated from
operating activities included a loss before income tax
of RMB832.6 million adjusted for, among other things,
depreciation, depletion and amortization of RMB181.7
million, net interest expenses of RMB307.0 million,
foreign exchange gain of RMB9.5 million, a net reversal
of impairment losses on financial assets of RMB21.3
million, impairment charges of RMB529.0 million, value
of employee services under share-based payments
plan of RMB3.2 million. The cash movements from
changes in working capital in the six months ended
June 30, 2020 included a decrease in trade and other
receivables of RMB17.6 million; a decrease in trade
and other payables of RMB79.5 million; an increase in
inventories of RMB1.3 million, interest paid of RMB30.8
million and income tax paid of RMB8.3 million.

Cash used in investing activities

Net cash used in investing activities for the six months
ended June 30, 2021 amounted to RMB129.8 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB125.9 million, (ii) payment for
acquisition of interests under Daan and Moliging PSCs
of RMB3.9 million.

Net cash used in investing activities for the six months
ended June 30, 2020 amounted to RMB31.9 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB42.2 million, (i) payment for
acquisition of interests under Daan and Moliging PSCs
of RMB10.5 million, (iii) received from disposal of
subsidiaries of RMB20.7 million, and (iv) net proceeds
upon disposal of investment in associate of RMB91
thousand.

Cash used in financing activities

Net cash used in financing activities for the six months
ended June 30, 2021 amounted to RMB4.3 million due
to payment of lease liability of RMB4.3 million.
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Management Discussion and Analysis

Net cash used in financing activities for the six months
ended June 30, 2020 amounted to RMB28.6 million due
to (i) repayments of borrowings of RMB10.4 million, (ii)
payment of loan arrangement and other fees of
RMB12.8 million, and (iii) payment of lease liability of
RMB5.3 million.

Borrowings

As at June 30, 2021, the Group’s borrowings amounting
to approximately RMB3,648.4 million, representing a
decrease of approximately RMB37.7 million as
compared to December 31, 2020. All of the balance of
borrowings repayable are within one year,
representing a decrease of RMB37.7 million as
compared to that of December 31, 2020. All of the
Group's borrowings are denominated in United States
Dollars and Hong Kong Dollars. The Group’s
borrowings are all at fixed interest rates. No hedging
instruments are used for bank borrowings.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
is negative 3,445.2% as at December 31, 2020 and
negative 858.3% as at June 30, 2021, respectively.

Our total borrowings to Adjusted EBITDA ratio, which
is defined as total borrowings divided by Adjusted
EBITDA decreased from 13.6 as at December 31, 2020
t0 6.8 as at June 30, 2021.

Market Risks
Our market risk exposures primarily consist of
fluctuations in oil and gas prices and exchange rates.

Oil and natural gas price risk

Our realized oil and gas prices are determined by
reference to oil and gas prices in the international
market, as changes in international oil and gas prices
will have a significant impact on us. Unstable and
highly volatile international oil and gas prices may have
a significant impact on our revenue and profit.
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Management Discussion and Analysis

BEENWE DN

Currency risk

The majority of the Group’s China operation sales
revenue are in US dollars, while production and other
expenses in China are incurred in RMB. The RMB is not
a freely convertible currency and is regulated by the
PRC Government. Limitations on foreign exchange
transactions imposed by the PRC Government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The Group currently does not engage in hedging
activities designed or intended to manage foreign
exchange rate risk. The Group will continue to monitor
foreign exchange changes to best preserve the
Group's cash value.

CHARGES ON GROUP ASSETS

As at June 30, 2021, the Group’s interest under the
PSCs in China, bank accounts and shares of
subsidiaries and associates of the Group had been
pledged to secure borrowings in the aggregate amount
of RMB2,043.8 million.

EMPLOYEES

As at June 30, 2021, the Company had 1,010
employees, all of which were based in China (the PRC
and Hong Kong). There have been no material changes
to the information disclosed in the Company’s annual
report for the year ended December 31, 2020 (2020
Annual Report”) in respect of the remuneration of
employees, remuneration policies and staff
development.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2021, the interests or short positions of
the directors of the Company (“Directors”) and the
chief executives of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO"), which will have to be notified to the Company
and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which he/she is taken or deemed to have under such
provisions of the SFO), or which will be required,
pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein, or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") contained in the Listing Rules, were detailed as
follows:

Other Information

EEREETRARRELAFNE
B EEMRG - HmMRHRE
EEPHANERR SKE

REZZBZ—FXRA=1+H ARAES(E
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Name of Director/

Chief Executive

B TETBRABLSR

Mr. Zhang Ruilin
SRImAR ST

Name of
Corporation

EEERE

Our Company

Capacity/
Nature of interest

B EmtE

Interest of controlled
corporatior
S A

Interest of controlled
corporation (Note 3)

Ml BERIZERBRDA o —F

Number of
ordinary shares
(including options
to be exercised)
RO#E (BF
AT LR AR )

1,577,095,234 (L)

88,521,234 ()

7,987,000 (L)

Approximate
total percentage
of interest in
the corporation
Pz %ié #

48.23%

——FhlRE 27



Other Information

Name of Director/
Chief Executive

EE TETRABLSR

Mr. Zhao Jiangwei

Mr. Zhang Ruilin
RIHFR ST A

Mr. Zhao Jiangwei
ISR EE

Mr. Mei Jianping
FEE

Mr. Jeffrey Willard Miller

(resigned with effect from

August 31, 2021)
Jeffrey Willard Miller 5 4

Mr. Guo Yanjun
BHE LA

Mr. Mei Liming
HBZREASE &

Name of
Corporation

=1

Our Company
iy

Far East Energy
Limited (“FEEL")

Our Company

Our Company
A

Our Company
VA /NG|

Our Company

Our Company
/NG|

Capacity/
Nature of interest

51 Bt

Interest of controlled
corporation (Note 2)
7z @ (MEE2)
Interest of controlled
corporation (Note 3)
SPrHlEE R
Beneficial owner (Note 4)
® AA

Interest of controlled
corporation (Note 2)
2% ) i+2)
Interest of controlled
corporation (Note 2)
Beneficial owner

EAAN

Beneficial owner

Beneficial owner
i AA

Beneficial owner
A

Beneficial owner
AA
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Number of
ordinary shares
(including options
to be exercised)
RO®E (85

B 17 {5 8 A )

1,577,095,234 (L)

88,521,234 (5)

10,987,000 (L)

2,067,933 (L)

2,611,333 (L)

800,000 (L)

800,000 (L)

15,909,290 (L)

Approximate
total percentage
of interest in
the corporation

48.23%

10.00%




Note:

The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Ms. Zhao lJiangbo (“Mrs. Zhang"), Mr. Zhang
Ruilin (“Mr. Zhang") and Mr. Zhao Jiangwei (“Mr. Zhao") as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),
475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited (“Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which
is itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao had entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting-in-Concert
Agreement, if an unanimous opinion in relation to the
matters that require action in concert is unable to be
reached, Mr. Zhang shall be allowed to vote on his, Mrs.
Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao
have in the 1,577,095,234 shares in the Company include (i)
the beneficial interests which FEEL has (and in the case of
Mr. Zhang and Mr. Zhao, the indirect beneficial interests
which they have (through their shareholdings in FEEL)) in
the 1,469,600,000 shares in the Company held by FEEL
through its subsidiaries, (i) the 7,887,000 share options
granted to Mr. zhang, (iii) the 7,887,000 share options
granted to Mr. Zhao, (iv) the put option granted by FEEL, Mr.
Zhang and Mr. Zhao, pursuant to a put and call option
agreement, over the 88,521,234 shares in the Company
held by Mr. Ho Chi Sing through Celestial Energy Limited
(“Celestial”), as further described in note (3) below, (v) the
100,000 shares owned by Mr. Zhang himself, and (vi) the
3,100,000 shares owned by Mr. Zhao himself.
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* A FEELS B #§ 78 A 7]399,070,000 f%
399,070,0004% - 475,000,000 #% K2 141,460,000
& A% 7 $% 5% F Champion International Energy
Limited (I Champion]) - Orient International
Energy Limited ([ Orient]) * New Sun
International Energy Limited ([New Sun]) &
Power International Energy Limited
([Power ]) = Champion + Orient ~ New Sun &
Power #37% Sunrise Glory Holdings Limited &)
2 & Mt B X & e ffisunrise Glory Holdings
Limited 8 & FEELK) 2 BB A A < 5RAA
REERBAEBIT L —RITHHH - B
It HERE T AFEELARFRE B — ) F
E-RTH - RE—BTBHHRH - MAREE
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a put and call option agreement in
relation to certain of shares (the "PCA”), pursuant to which
the parties to the put and call option agreement have agreed
to grant each other certain rights in relation to their shares,
and Section 317(1)(a) of the SFO applies. Mr. Ho Chi Sing is
the sole shareholder of Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned PCA, Mr. Ho
Chi Sing and Celestial have been granted a put option to
resell/put 211,855,234 shares to FEEL, Mr. Zhang and Mr.
Zhao.

On January 6, 2017, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
(collectively, the “Controlling Shareholders”) and Celestial
entered into a letter agreement in relation to the PCA. The
Board was also informed that Great Harmony International
Ltd (“Great Harmony") and Celestial have entered into a sale
and purchase agreement pursuant to which Great Harmony
has agreed to acquire (or procure its affiliate or other person
or company designated by it to acquire) and Celestial has
agreed to sell 211,855,234 ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and March 7, 2017,
Celestial had ceased to have 53,334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the
PCA. For further details, please refer to the Company’s
announcement dated May 17, 2017.

On November 30, 2017, the Controlling Shareholders and
Celestial entered into the supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
November 30, 2017.

ARARZT—WFE+—AN\BEZE TPG
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On April 14, 2018, the Controlling Shareholders and Celestial
entered into the second supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company's announcement dated
April 15, 2018.

On November 26, 2018, the Controlling Shareholders and
Celestial entered into the third supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s announcement
dated November 26, 2018.

On May 30, 2019, the Controlling Shareholders and Celestial
entered into the fourth supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company's announcement dated
May 30, 2019.

On January 15, 2020, the Controlling Shareholders and
Celestial entered into the fifth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’'s announcement
dated January 15, 2020.

On January 4, 2021, the Controlling Shareholders and
Celestial entered into the sixth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’'s announcement
dated January 4, 2021.

These interests represent interests in outstanding stock
options under the Company'’s stock incentive compensation
plan and the share option scheme. For further details, please
refer to the section headed “Share Options”. Mr. Zhang's
interests include the 100,000 shares held by himself. Mr.
Zhao's interests include the 3,100,000 shares held by himself.
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Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2021, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2021.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2021, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to Section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Party Capacity/

Name of interested Nature of interest

Hinn B8

Ms. Zhao Jiangbo
T

5/ BaEtE

tterest of controlled co

FEEL Interest of LOHUOHEd cor| porat\ons (Note 2)
RplE

Mr. Ho Chi Sing
RS E

Celestial Energy Limited (“Celestial’)
RAEHEE
Billion Capital Shine Inc.

China Orient Asset Management
(Imtemat\ona\) Ho\dmg Limited

Wise Leader Assets Ltd.
Flying Investments Limited

Fung Wing Nam Florence
Bt

MI BERIERBRA R o

rations (Note 2)

corporation (Note 3)
Interest of controlled corpordt\on (Note 3)
3

Person having a security mterest in shares (Note 4)
#
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ZEFE 2 B R MR ERE R SKE I
T

Total number of
shares (including

Approximate
percentage of interest
options to be exercised) in our company

RABH BADNEERY
(BEUTERRE) BREDL

1,677,095,234 (L)
88,621,234 (5)

1,577,095,234 (1) 48.23%
88,521,234 () 2.70%

1,577,095,234 (1) 48.23%
88,521,234 (S) 2.70%

1,677,095,234 (L)
88,621,234 (5)

1,472,300,000 (1) 45.03%

1,472,300,000 (1) 45.03%

1,472,300,000 (1) 45.03%

1,472,300,000 (1) 45.03%

1,472,300,000 (L) 45.03%

199,160,000 (L) 6.09%

199,160,000 (L) 6.09%
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Notes:
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The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Mrs. Zhang, Mr. Zhang and Mr. Zhao as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion, 399,070,000 shares in the Company were
transferred from FEEL to Orient, 475,000,000 shares in the
Company were transferred from FEEL to New Sun and
141,460,000 shares in the Company were transferred from
FEEL to Power. Each of Champion, Orient, New Sun and
Power is a wholly-owned subsidiary of Sunrise Glory Holdings
Limited, which is itself a wholly-owned subsidiary of FEEL.
Mrs. zhang, Mr. zhang and Mr. Zhao had entered into an
Acting-in-Concert Agreement under which they agreed to
act in concert in relation to all matters that require the
decisions of the shareholders of FEEL. Pursuant to the
Acting-in-Concert Agreement, if an unanimous opinion in
relation to the matters that require action in concert is
unable to be reached, Mr. Zhang shall be allowed to vote on
his, Mrs. Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,577,095,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,469,600,000 shares in the Company held by FEEL through
its subsidiaries, (i) the 7,887,000 share options granted to
Mr. Zhang, (iii) the 7,887,000 share options granted to Mr.
Zhao, (iv) the put option granted by Controlling Shareholders
pursuant to a put and call option agreement, over the
88,521,234 shares in the Company held by Mr. Ho Chi Sing
through Celestial, as further described in note (3) below, (v)
the 100,000 shares owned by Mr. Zhang himself, and (vi) the
3,100,000 shares owned by Mr. Zhao himself.

F LR A TR AR R BMH T TR -
F&[S] BRUATRARRRMFHOXR

FEELHRRKXA - RAERBELEDANES
80% ~ 9.99% KX 10%#E#m - W=_FT—=FAHF
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A FEELD Bl # A& 2 7]399,070,000/%
399,070,000 f% ~ 475,000,000 f% %% 141,460,000
& P& 15 8% F Champion  Orient * New Sun &
Power = Champion ~ Orient * New Sun &
Power 15 & Sunrise Glory Holdings Limited &2
& KBS A] - i Sunrise Glory Holdings Limited
BIRFEELMZEMB AR - GRAA ~ RELE
RS EBRT L —BITEHE - Bt - KER
BT AFEELRREDRE M) — ) FIE—BATE) ©
BRI — B TEI AR - WMARAEIER B RS — BT
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HE - (iil) B8 55 A 1R 89 7,887,000 15 B AR AE - (iv)
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into the PCA
pursuant to which Celestial had acquired and TPG Star
Energy Ltd. has sold 211,855,234 ordinary shares in the
Company.

On November 8, 2014, the Controlling Shareholders and
Celestial entered into the PCA, pursuant to which the parties
to the PCA have agreed to grant each other certain rights in
relation to their shares, and Section 317(1)(a) of the SFO
applies. Mr. Ho Chi Sing is the sole shareholder of the
Celestial.

Mr. Ho Chi Sing, through his holdings in Celestial, has been
granted 211,855,234 shares in the Company. Pursuant to the
abovementioned PCA, Mr. Ho Chi Sing and Celestial have
been granted a put option to resell/put 211,855,234 shares
to FEEL, Mr. Zhang and Mr. Zhao.

On January 6, 2017, the Controlling Shareholders and
Celestial entered into the letter agreement in relation to the
PCA. The Board was also informed that Great Harmony and
Celestial have entered into a sale and purchase agreement
pursuant to which Great Harmony has agreed to acquire (or
procure its affiliate or other person or company designated
by it to acquire) and Celestial has agreed to sell 211,855,234
ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and March 7, 2017,
Celestial had ceased to have 53,334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the
PCA. For further details, please refer to the Company's
announcement dated May 17, 2017.

On November 30, 2017, the Controlling Shareholders and
Celestial entered into the supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
November 30, 2017.

On April 14, 2018, the Controlling Shareholders and Celestial
entered into the second supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
April 15, 2018.
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On November 26, 2018, the Controlling Shareholders and
Celestial entered into the third supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s announcement
dated November 26, 2018.

On May 30, 2019, the Controlling Shareholders and Celestial
entered into the fourth supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company's announcement dated
May 30, 2019.

On January 15, 2020, the Controlling Shareholders and
Celestial entered into the fifth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s announcement
dated January 15, 2020.

On January 4, 2021, the Controlling Shareholders and
Celestial entered into the sixth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’'s announcement
dated January 4, 2021.

Billion Capital Shine Inc. has a security interest in the
1,472,300,000 shares of the Company in which China Orient
Asset Management (International) Holding Limited, Wise
Leader Assets Ltd., Dong Yin Development (Holdings) Limited
and China Orient Asset Management Co., Ltd., were deemed
to be interested in by virtue of SFO because:

— Billion Capital Shine Inc. is 100% owned by China
Orient Asset Management (International) Holding
Limited;

— China Orient Asset Management (International)
Holding Limited is 50% owned by Dong Yin
Development (Holdings) Limited and 50% owned by
Wise Leader Assets Ltd.;

— Wise Leader Assets Ltd. is 100% owned by Dong Yin
Development (Holdings) Limited, and

— Dong Yin Development (Holdings) Limited is 100%
owned by China Orient Asset Management Co., Ltd.

The interest is held directly by Flying Investments Limited,
which is 100% controlled by Fung Wing Nam Florence.
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Save as disclosed above, as at June 30, 2021, no
person (other than the Directors or the chief executive
of our Company, whose interests have been disclosed
in the above section headed “Directors’ and Chief
Executives’ Interests and/or Short Positions in Shares,
Underlying Shares and Debentures of the Company or
Any Associated Corporation”) had an interest or a
short position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by our Company pursuant to Section 336 of the
SFO.

SHARE OPTIONS

(i) Share Option Scheme (“2010
Scheme”)
On November 27, 2010, the Board adopted the
2010 Scheme to enable the Company to grant
options to selected participants as incentives or
rewards for their contributions to our Group.
Participants of the 2010 Scheme include any
executive Director, non-executive Director or full
time employee of the Group as invited by the
Board. The 2010 Scheme shall be valid and
effective for a period of 10 years commencing
from the approval of the 2010 Scheme.

The exercise period of any option granted under
the 2010 Scheme must not be more than ten
years commencing on the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of HK$1.00
from the grantee. The exercise price determined
by the Board will be at the higher of (i) the
closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the
date of grant; (i) the average closing price of the
shares as stated in the Stock Exchange's daily
quotations sheet for the five trading days
immediately preceding the date of grant and (iii)
the nominal value of the shares.
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The share options granted under the 2010
Scheme typically vest over three years on the
last day of each year staring from the
subsequent year of the grant, subject to the
participant continuing to be an employee on
each vesting date and other performance
evaluation results.

The 2010 Scheme expired on November 27,
2020.

Cancellation of Vested Options

On September 20, 2011, the Company granted,
pursuant to the 2010 Scheme adopted by the
Company on November 27, 2010, share options
to certain employees of the Company, entitling
the option holders to subscribe for an aggregate
of 112,048,000 Shares of the Company of
US$0.001 each at the exercise price of HK$2.254
per Share (“2011 Grant”).

On March 21, 2014, the Company granted,
pursuant to the 2010 Scheme, share options to
151 eligible participants comprising certain
directors, substantial shareholders and
employees of the Company to subscribe for an
aggregate of 97,280,000 Shares of the Company
of US$0.001 each at the exercise price of
HK$1.40 per Share (2014 Grant”).

On December 9, 2016, the Company granted,
pursuant to the 2010 Scheme, share options to
93 eligible participants comprising certain
directors, substantial shareholders and
employees of the Company to subscribe for an
aggregate of 95,920,000 Shares of the Company
of US$0.001 each at the exercise price of
HK$0.816 per share ("2016 Grant").
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On May 16, 2019, the Company granted,
pursuant to the 2010 Scheme, share options to
90 eligible participants comprising certain
directors, substantial shareholders and
employees of the Company to subscribe for an
aggregate of 155,089,171 Shares of the Company
of US$0.001 each at the exercise price of
HK$0.269 per share ("2019 Grant”).

As the exercise prices of vested options under
the 2010 Scheme have been consistently higher
when compared with the prevailing market price
of the Shares. As a result, the options could no
longer serve as an effective incentive. In view of
this, the Company offered to grant new share
options pursuant to the new share option
scheme in 2021 to cancel vested options under
the 2011 Grant, 2014 Grant, 2016 Grant and 2019
Grant, subject to the option holders consenting
to such cancellation. As a result, 122,333,243
and 142,516,803 vested options under the 2010
Scheme were cancelled on May 16, 2019 and
June 30, 2021, respectively. No compensation
was paid to the holders for cancellation of the
vested options.
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2021 Share Option Scheme (“2021
Scheme”)

On June 25, 2021, the Board adopted the 2021
Scheme to enable the Company to grant options
to selected participants as incentives or rewards
for their contributions to our Group. Participants
of the 2021 Scheme include any executive
director, non-executive director, full time
employee or advisers and consultants of the
Group as invited by the Board. The 2021 Scheme
shall be valid and effective for a period of 10
years commencing from the approval of the
2021 Scheme.

The exercise period of any option granted under
the 2021 Scheme must not be more than ten
years commencing from the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of
RMB1.00 from the grantee. The exercise price
determined by the Board will be at the higher of
(i) the closing price of the shares as stated in the
daily quotations sheet of the Stock Exchange on
the date of grant; (i) the average closing price of
the shares as stated in the Stock Exchange's
daily quotations sheet for the five trading days
immediately preceding the date of grant and (iii)
the nominal value of the shares.

The share options granted under the 2021
Scheme typically vest over three years on the
last day of each year starting from the
subsequent year of the grant, subject to the
participant continuing to be an employee on
each vesting date and other performance
evaluation results.
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Grant of Options

On June 30, 2021, the Company granted share
options pursuant to the 2021 Scheme to 77
eligible participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
142,516,803 Shares subject to the option holders
consenting to cancellation of vested options
under the 2011 Grant, 2014 Grant, 2016 Grant
and 2019 Grant. These options have an exercise
price of HK$0.044 per share and a term of 10
years from the grant date, and will vest on the
grant date.

The closing price per share as at June 30, 2021,
being the date immediately before the date the
share options were granted was HK$0.044.

Under the 2021 Scheme, a total of 142,516,803
share options were granted to directors,
executives and employees. Details of the share
options outstanding as at June 30, 2021 which
have been granted under the 2021 Scheme are
as follows:
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(ili) 2015 Share Award Scheme (“2015

Share Award Scheme”)

To recognize the contributions by certain
grantees and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract
suitable personnel for further development of
the Group, the Board resolved to adopt on
January 6, 2015 and amend on November 20,
2015 the 2015 Share Award Scheme, pursuant to
which the Board may at their absolute discretion
select any grantee, who is an employee or
consultant of the Group or of any affiliate, for
participation in the 2015 Share Award Scheme
and determine the number of awarded shares to
be granted to such grantee. The 2015 Share
Award Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the
Listing Rules and is a discretionary scheme of
the Company, and will be in effect in parallel
with the 2021 Scheme.

Pursuant to the 2015 Share Award Scheme rules,
existing shares will be purchased by a trustee
from open market out of cash which will be paid
by the Company as trust shares and be held on
trust for the grantees until the relevant award(s)
is vested in accordance with the relevant award
agreement and the 2015 Share Award Scheme
rules. Upon vesting, the trustee shall transfer the
relevant trust shares as awarded shares to the
relevant grantee, or upon receipt of the
instructions from the grantees, dispose of the
relevant awarded shares in open market and
transfer the proceeds of the sale of the relevant
awarded shares (after deduction of the relevant
charges, expenses, stamp duty and levy) to the
relevant grantee.
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Subject to any early termination as may be
determined by the Board pursuant to the 2015
Share Award Scheme rules, the 2015 Share
Award Scheme shall be valid and effective from
January 6, 2015 to the date of the last of the
awarded shares has been vested and transferred
to the relevant grantee or has lapsed, whichever
is later in accordance with the 2015 Share Award
Scheme rules, provided that no award shall be
made on or after the 10th anniversary date of
the adoption date.

On November 20, 2015, the Board resolved to
offer to certain directors and employees
14,200,000 shares under the 2015 Share Award
Scheme.

On December 9, 2016, the Board resolved to
offer to certain director 12,000,000 shares under
the 2015 Share Award Scheme.

On January 25, 2018, the Board resolved to offer
to employees and directors 104,000,000 shares
under the 2015 Share Award Scheme.

On February 5, 2021, the Board resolved to offer
to employees and directors 5,675,165 shares
under the 2015 Share Award Scheme.

As at June 30, 2021, the trustee held 11,975,165
shares acquired through purchases from the
market at an aggregate consideration of
approximately HK$13,095,325 (including
transaction costs).
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DIVIDEND
The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2021.

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results and interim
report of the Company.

The Audit Committee has adopted the terms of
reference which are in line with the Corporate
Governance Code as contained in Appendix 14 to the
Listing Rules. The terms of reference were revised on
August 24, 2016 and have been made available on the
websites of the Stock Exchange and the Company.

BUY-BACK, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
bought back, sold or redeemed any of the Company's
listed securities during the six months ended June 30,
2021.

CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate
Governance Code as contained in Appendix 14 to the
Listing Rules throughout the period from January 1,
2021 to June 30, 2021.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the Directors
and all the Directors have confirmed that they have
complied with the required standard set out in the
Model Code throughout the six months ended June 30,
2021. In addition, no incident of non-compliance of the
Model Code by the employees was noted by the
Company.

On February 5, 2021, the Company granted share
options pursuant to 2010 Scheme to eligible
participants comprising certain directors, substantial
shareholders and employees of the company to
subscribe for an aggregate of 142,516,803 shares,
subject to the participants consenting to cancellation
of vested options under the 2011 Grant, 2014 Grant,
2016 Grant and 2019 Grant. Such grant to Directors
were made by the Company in error. The grant of
options to Directors within 60 days immediately
preceding the expected publication date of its annual
results for the year ended 31 December 2020 (being 31
March 2021) was prohibited under provision A.3(a)(i) of
Appendix 10 to the Listing Rules.

Accordingly, the Company terminated such grant on
February 16, 2021.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board of Directors has been, at all times, in
compliance with (i) Rule 3.10(1) of the Listing Rules,
which requires a company to maintain at least three
independent non-executive Directors on the Board:; (ii)
Rule 3.10(2) of the Listing Rules, which requires one of
those independent non-executive Directors to have
appropriate professional qualifications or accounting
or relevant financial management expertise; and (iii)
Rule 3.10A of the Listing Rules, which requires the
company to appoint independent non-executive
Directors representing at least one-third of the Board.
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condensed Interim Consolidated Statement of
Financial Position
ISRt Ty S

As at June 30, As at December 31,

H6A30RH ®12H31H
2021 2020
Note RMB’000 RMB'000
Birsr ARBT R ARETT
(Unaudited) (Audited)
(REER) 1)
Assets BE
Non-current assets ERBEE
Property, plant and equipment THE - THER 7 1,110,152 1,079,358
Intangible assets BHEE 7 54,492 58,582
Right-of-use assets FRERE 10,441 12,504
Deferred income tax assets EIEFEHEE 816 816
Financial assets at fair value through ~ BAAR BES 8B EEFHHA
other comprehensive income HivtraWahemEE 12,465 7,841
Prepayments, deposits and other BRNH - R RE MR
receivables 8 357,348 361,030
Restricted cash XRAFES 9,812 4,002
1,555,526 1,524,133
Current assets RBEE
Inventories 75 23,558 20,666
Prepayments, deposits and other B - REE REMERR
receivables 8 34,158 31,239
Trade and notes receivables BURERRERRE 9 94,713 51717
Restricted cash XRHRE - 43,224
Cash and cash equivalents BeRBEEEED 51,427 20,353
203,856 167,199
Total assets EEHE 1,759,382 1,691,332
Equity i
Equity attributable to owners BERAATMEENERZ
of the Company
Share capital A i 1,101,249 1,101,249
Other reserves Hib 12 293,961 233,266
Accumulated losses ZiER (5,411,316) (5,106,646)
Total shareholders' deficit RREELHE (4,016,106) (3,772,131)
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condensed Interim Consolidated Statement of
Financial Position (Continued)

B R HA S OF Bt B AR R 2k ()

As at June 30, As at December 31,

R6A30H ®12H31H
2021 2020
RMB’000 RMB'000
AR¥T ARETT
(Unaudited) (A )
(REER) (EE%)
Liabilities af
Non-current liabilities ErRBEE
Lease lihilities HERR 3,903 4,990
Deferred income tax liabilities BREMEHARE 251,811 213,320
Trade and notes payables ENRERRERRE 13 115,109 32,840
Provisions, accruals and other liabilities 4% « BiEREMEE 14 161,389 153723
532,212 404,873
Current liabilities RBEE
Trade and notes payables ENRRRENRE 13 269,694 325,561
Provisions, accruals and other liabilities & « iz R E i & (& 14 1,313,548 1,037,923
Lease liabilities HEAE 7,292 8,163
Current income tax liabilities EHMEHERE 4,324 810
Borrowings EE 15 3,648,418 3,686,133
5,243,276 5,058,590
Total liabilities aEAE 5,775,488 5,463,463
Total shareholders’ deficitand  REEEREBELE
liabilities 1,759,382 1,691,332

The accompanying notes on page 55 to 104 are an &M 55 B =104 B 2 MifsE AR RS BAF HA
integral part of this condensed interim consolidated & ¢fEITE &K B EEE S -
financial information.
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condensed Interim Consolidated Statement of
Comprehensive Income
P HE R ERER

Revenue from contracts with
customers

Depreciation, depletion and
amortisation

Taxes other than income taxes

Employee benefit expenses

Purchases, services and other
direct costs

Distribution costs

General and administrative expenses

(Provision)/reversal of impairment
losses on financial assets, net

Impairment charges

Other gains, net

Finance income
Finance costs

Loss before income tax

Income tax expense

Loss attributable to owners
of the Company for the period

Six months ended June 30,
HZ6A30HL6MEA
2021 2020
RMB’000
ARETR
(Unaudited)
(REER)
EFARWA
6 417,643 289,495
wE - MERES
(126,644) (181,706)
B (FEHmRIN) 16 (3,974) (3,453)
B TE M A (51,324) (50,039)
R RERAM
BEERAR (79,401) (49,957)
HERA (9,656) (8,709)
ERER (11,725) (26,912)
SREEREGHR) /8
BE (15,666) 21,335
BERMERK - (528,968)
Hivless - FE 17 2,751 3,790
RN 18 15,682 26,412
BHER 18 (397,714) (323,873)
BRATERAIER (260,028) (832,585)
FebiEm 19 (44,642) (1,886)
BERFATREENARER
(304,670) (834,471)
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condensed Interim Consolidated Statement of

Comprehensive

Income (Continued)

AP S RERER ()

Other comprehensive
income/(losses):

Items that may be reclassified
to profit or loss
Currency translation differences

Items that will not be reclassified
to profit or loss

Change in the fair value of equity
instruments at fair value through
other comprehensive income

Currency translation differences

Other comprehensive income/
(losses) for the period,
net of tax

Total comprehensive losses
attributable to the owners
of the Company for the period

Loss per share for loss
attributable to ordinary equity
holders of the Company for the
period (expressed in RMB per
share)

— Basic
— Diluted

The accompanying notes on page 55 to 104 are an
integral part of this condensed interim consolidated

financial information.

Six months ended June 30,
HZ6A30HL6MEA
2021 2020
RMB’000
ARETR
(Unaudited)
(REER)
Hivgals/ (58)
RETHEESEE
BiHER
INEHE EE 30,949 (50,111)
RETEEREZE
BiHER
NAREEFEREEHHA
Hivr A KSR TAN
ARBEEES 4,707 (1,808)
INETEZETE 21,046 23117)
BREAPEMEE K/ (BE)
56,702 (75,036)
BERADFFEEHRY
REFReE
(247,968) (909,507)
AYARALBRRER
ELEBEENSRER
(BRARE)
—EXK 21 (0.09) (0.26)
—HE 21 (0.09) (0.26)

BHMBERNERIS -
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condensed Interim Consolidated Statement of
Changes in Equity
P HEHEREHR

Attributable to owners of the Company
BRRANFHEE

Ordinary Share Other  Accumulated Total

shares premium reserves losses equity
LER RaEE R 2tk BT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR  ARMTR  AR¥Tr ARMTR  ARETR

As at January 1, 2021 RA21E1A18 21,752 1,079,497 233266 (5106,646)  (3772,131)

Comprehensive losses for the period ~ AH&4%#E
Loss for the period THEE - - - (304,670) (304,670)
Change in the fair value of equity instruments WAL BB BBESHHAERSA

at the fair value through otfer comprehensive  WEMER T BN AL BEES

income - - 4,707 - 4,707
Currency translation differences NEEER - - 51,995 - 51,995

- - 56,702 (304,670) (247,968)

Transactions with owners in their RFEENRMBENS REAHR A

capacity as owners
Employees stock option schemes EEERENE
—value of employee services (Note 10) —ERRBEE (M0 - - 3993 - 3993
- - 3993 - 3,993
As at June 30, 2021 (Unaudited) R2021%E6 5308 (KEEH) 21,752 1,079,497 293,961 (5411,316)  (4,016,106)
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condensed Interim Consolidated Statement of
Changes in Equity (Continued)
SRS OHER SR (F)

o owners of the Company
GlitE
Ordinary h Accumulated
shares e e

8 W 115
RMB000 RMB'000 RMB'000
AREFR ) 7

As at January 1, 2020 R2020%1A18 2752 1,079,497 90,048) (3755,333) (2,744,130)

Comprehensive losses for the period ~ AH&4%#E
Loss for the period THEE - - - (834471) (834471)
Change in the fair value of equityinstruments WAL BEHBBESHHAESA

at the fair value through otfier comprehensive  WEMER T BN BEED

income - - (1,808) - (1.808)
Currency translation differences NEEER - - (73228) - (73228)

- - (75,036) (834.471) (909,507)

Transactions with owners in their RFEENRMBENS REAHR A

capacity as owners
Employees stock option schemes EEERENE
—valug of employeg sevices (Note 10) —ERRBEE (M0 - - 3174 - 317
- - 3174 - 374
As at June 30, 2020 (Unaudited) R2020%6 A 308 (KEEH) 2,752 1079497 (161910) (4,589,804) (3650,465)

The accompanying notes on page 55 to 104 are an & {55 55 B &= 104 B 2 M 5% /& 7Z< & BR e 2R
integral part of this condensed interim consolidated A HEIEE R HEEEEERS ©
financial information.
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condensed Interim Consolidated
Statement of Cash Flows
BHAHEHESRER

Six months ended June 30,
BZ6H30AH1L6MEA
2021 2020
RMB'000 RMB'000
ARBTR ARETT
(Unaudited) (Unaudited)
(REER) (REER)
Cash flows from operating REEBNRLRE
activities
Cash generated from operations RETHELNES 239,017 94,229
Interest paid ERFIE (71,061) (30,806)
Income tax paid BREEH (2,637) (8,292)
Net cash inflow from operating  S&EBELNESFE
activities 22 165,319 55,131
Cash flows from investing REZHNELRE
activities
Payments for property, plant and BETHE  IBRE
equipment (125,918) (42,159)
Payment for acquisition of interests X RMEBEALZREEEHEER
under Daan and Moliging PSCs PRERNSHRENTE (3,861) (10,503)
Proceeds from disposal of subsidiaries W ZIEE F 2 RIFTGZE - 20,663
Net proceeds upon disposal of REBRERBREMNFE
investment in associate - 91
Net cash outflow from investing REEFBHEANRLEE
activities (129,779) (31,908)
Cash flows from financing BEZHNELSHE
activities
Repayments of borrowings BEER - (10,446)
Payments for loan arrangementand ¥R EHRZHERIERER
other fees - (12,848)
Payment of lease liability YRHEEER (4,285) (5,339
Net cash outflow from financing BWEEBEANELEE
activities (4,285) (28,633)
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condensed Interim Consolidated
Statement of Cash Flows (Continued)
SRR EHRERER (H)

Six months ended June 30,
BZ6H30AH1L6MEA
2021 2020
RMB'000 RMB'000

AR®T R ARETT
(Unaudited) (Unaudited)
(REER) (REER)

Net increase/(decrease) incash  B&RELZEIH

and cash equivalents #i0,/(HD) 28 31,255 (5,410)
Cash and cash equivalents at BNRERBALEEN

beginning of the period 20,353 13711
Effects of exchange rate on cash ReRBReSENNER

and cash equivalents BaRngE (181) 1,223

Cash and cash equivalents at BARSRBLEEY
end of the period 51,427 9,524

The accompanying notes on page 55 to 104 are an {25555 8 & 104 B ~ Wi 5% /5 7 f5 B HY
integral part of this condensed interim consolidated & GfIA AR B RREEER S o
financial information.
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Notes to the Condensed Interim
consolidated Financial Information

B R A & OF B B B R

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) and
its subsidiaries (together, the "Group”) are
principally engaged in the exploration,
development, production and sale of oil in the
People’s Republic of China (the "PRC") under
production sharing contracts (the “PSCs"). The
Group also participates as associates in the
exploration, development, production and sale
of petroleum and other petroleum products
located in the Republic of Kazakhstan (the
“Kazakhstan”).

The Company is a limited liability company
incorporated in the Cayman Islands. The address
of its registered office is Maples Corporate
Services Limited, P.O. Box 309 Ugland House,
Grand Cayman KY1-1104, Cayman Islands.

The Group is indirectly controlled by Far East
Energy Limited (the “FEEL"), which owns 44.95%
of the Company’s shares and is also the ultimate
parent company of the Group. FEEL is a limited
liability company incorporated in Hong Kong and
its ultimate benefit owners are Mr. Zhang Ruilin,
Mr. Zhao Jiangwei and Ms. Zhao liangbo (“Mrs.
Zhang"”, Mr. Zhang Ruilin’s spouse).

The Company’s shares have been listed on the
Stock Exchange of Hong Kong Limited since
December 14, 2010.

The condensed interim consolidated financial
information is presented in Chinese Renminbi
(“RMB") unless otherwise stated. The condensed
interim consolidated financial information has
been approved for issue by the board of
directors of the Company (the “Board of
Directors”) on August 24, 2021.

—REH
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READEREFRBR(GE[AEE])
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309 Ugland House, Grand Cayman
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

B RS O Bt B B R B = ()

1. GENERAL INFORMATION 1. —REHEGE)
(Continued)
This condensed interim consolidated financial REHPHEFMBEERBARA]
information has been reviewed by the Audit EZZECEMBERNRERRFN
Committee of the Company but has not been ETAEM S EX -

reviewed or audited by the Company’s auditor.

2. BASIS OF PREPARATION 2. REEHE

This condensed interim consolidated financial HZE 2021496 A30 8 16 & A HREH
information for the six months ended June 30, AR R B A BT IS B B B R 1 B BR
2021 has been prepared in accordance with SEHERIE G [PEFERE R
International Accounting Standards (“IAS") 34 B o SRR ERA R TR Bk R B,
“Interim Financial Reporting”. The condensed E2020F 12 AN BILEENFEEY
interim consolidated financial information should BRR—HEE LY BRREBE
be read in conjunction with the annual financial Ber X EZEeemANEKREY
statements for the year ended December 31, TR AR R BIH o

2020, which have been prepared in accordance
with International Financial Reporting Standards
("IFRSs") issued by the International Accounting
Standard Board (“IASB").
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

B R A& O B B R B = ()

2. BASIS OF PREPARATION 2.
(Continued)

BREER)

2.1 Going concern 2.1 BEEE

In the recent years, the Group's
performance was significantly affected by
the relatively low commodity prices of oil
and the high borrowing costs for general
funding and re-financing purposes. During
the period, the Group incurred a net loss
of RMB304.7 million, mainly due to the
recovery of commodity prices of oil.

As at June 30, 2021, the Group had a
shareholders’ deficit of RMB4,016.1 million
and its current liabilities exceeded its
current assets by RMB5,039.4 million. As
at the same date, the Group had total
borrowings of RMB3,648.4 million.
Included in the current liabilities as at June
30, 2021 were (1) the senior notes listed
on the Singapore Exchange Securities
Trading Limited in the principal amount of
US$248.4 million (equivalent to
approximately RMB1,604.7 million) with a
contractual due date on April 12, 2022 (the
2022 Senior Notes”) (Note 15(a)); (2) a
secured borrowing of US$58.8 million
(equivalent to approximately RMB379.9
million) (the “On-Demand Borrowing")
(Note 15(b)); and (3) all of the Group's
remaining secured borrowings totalling
RMB1,663.9 million (Note 15(c)). As at June
30, 2021, the Group had bank balances
totalling RMB61.2 million, of which
RMB51.4 million was unrestricted.

MER AEENEET IR
ESNRBERER  URA—
BERERBREENEE
HERRARSHBEESE -
RNER - AEBFEEAAR
BI4T7TEEITL TERHR
BB EmEREIRE -

HE2021F6 8308 AEE
RRE2HEEIBAARKEAL016.1
BB ARERRESBER
HHERBEEARKS039.45H
Bt REA - AEEEZRE
HEARKI6I8AEETT - X
20216 A308 @ BB EH
BENEFNEELFZZER
AR LMW ARG A2484E 8
EZTL(HEAREKE16047TEE
L) ARE H A A202F4
A128 M & 5%t E# (202212
FEE ) (M FE150) ;2) K 37
BERBIEEET(HEAR
WIVIEBIL) BHEHEE
(TEnEEEEERD (=
150) : QAR EEFHBEHATA
H B 301,663.98 & T (i 5
15(c)) » #ZE 202146 A30H -
NEBMBITHEAARKE 612
BB HPARKESI4EE
TSR ©
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Notes to the Condensed Interim

consolidated Financial Information (Continued)

B RS O Bt B B R B = ()

2.
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BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

On May 11, 2020, the Group did not pay
the interest accrued on the 2022 Senior
Notes of RMB120.5 million (US$17.1
million) due on April 12, 2020, which
resulted in an event of default by the
Group after the expiry of the 30-day grace
period. As a result, the entire balance of
the principal and related outstanding
interest due on the 2022 Senior Notes
became immediately repayable if
requested by the holders of such notes
(the “Noteholders”) and was classified as a
current liability since then. This event of
default also triggered the cross-default of
the borrowings under (2) and (3)
(collectively the “Cross-Defaulted
Borrowings”) and immediate repayment of
all such borrowings if requested by the
respective lenders of these borrowings
(the “Lenders”). In addition, all the Cross-
Defaulted Borrowings were also
subsequently defaulted because of non-
payment at their respective due dates. Up
to the date of approval of these
condensed interim consolidated financial
statements, the Noteholders and the
Lenders have not requested immediate
repayments of any of the funding provided
to the Group, nor any written waiver has
been obtained from them. No additional
borrowings were undertaken by the Group
subsequent to June 30, 2021.

2.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

B R A& O B B R B = ()

BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

The above conditions indicate the
existence of material uncertainties which
may cast significant doubt regarding the
Group’s ability to continue as a going
concern. In view of such circumstances,
management has given careful
consideration to the future liquidity and
performance of the Group and its available
sources of financing in assessing whether
the Group will have sufficient financial
resources to continue as a going concern,
and has taken the following measures to
mitigate the liquidity pressure and to
improve its cash flows:

(@  The Group will continue its ongoing
efforts in convincing the Lenders
and the Noteholders not to take any
actions against the Group for
immediate payment of the principals
and interest of the Cross-Defaulted
Borrowings and the 2022 Senior
Notes. Based on latest
communications with the Lenders
and certain key Noteholders, there
is no indication that these parties
have any current intention to take
action against the Group to demand
immediate payment;

Ml BERIZERBRDA o —F

2. WEREE(W)

2.1 SEEE (8|)
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Notes to the Condensed Interim

consolidated Financial Information (Continued)

B RS O Bt B B R B = ()

2.
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BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

()

The Group has been in active
negotiations with the Lenders and
certain key Noteholders for a debt
restructuring of the Cross-Defaulted
Borrowings and the 2022 Senior
Notes (the “Debt Restructuring
Plans”) to revise certain key terms
and conditions of the original
borrowing agreements and
indenture, including but not limited
to extension of principal and interest
payment schedules and reduction in
applicable interest rates. The Debt
Restructuring Plans will involve
entering into restructuring
agreements (the "Restructuring
Agreements”) among the Group, the
Lenders and the key Noteholders
participating in the negotiations; and
the execution of such Restructuring
Agreements is subject to, among
others, the necessary legal
proceedings and ultimate approval
by Noteholders representing over
50% by number and 75% by value of
the holders of the 2022 Senior Notes
participating in the voting;

2.

BREER)

2.1 SEEE (8|)
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

B R A& O B B R B = ()

2. BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

©

On June 4, 2020, the Group
successfully obtained approval from
its production sharing counterparty,
China National Petroleum
Corporation, to extend the expiry
date of the production period from
December 31, 2024 to February 29,
2028 (the “Supplemental Production
Sharing Contract”) on the condition
that the Group shall drill @ minimum
number of new wells in the Daan
oilfield as agreed within a period of
three years from June 2020. As a
result, the Group will be able to
improve its operating cash flows
through increased production; and

The Group will also continue to seek
other alternative financing, including
proceeds from the disposal of
assets, to finance the settlement of
its existing financial obligations and
future operating and capital
expenditures.

2. WEREE(W)

2.1 SEEE (8|)
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Notes to the Condensed Interim

consolidated Financial Information (Continued)

B RS O Bt B B R B = ()

2.
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BASIS OF PREPARATION
(Continued)

2.1 Going concern (Continued)

The Directors have reviewed the Group’s
cash flow projections prepared by
management, which cover a period of not
less than twelve months from June 30,
2021. They are of the opinion that, taking
into account the above-mentioned plans
and measures, the Group will have
sufficient working capital to finance its
operations and to meet its financial
obligations when they fall due within the
next twelve months from the end of the
reporting period. Accordingly, the
Directors are satisfied that it is appropriate
to prepare the condensed interim
consolidated financial information on a
going concern basis.

Notwithstanding the above, significant
uncertainties exist as to whether
management of the Company will be able
to achieve its plans and measures as
described above. Whether the Group will
be able to continue as a going concern
would depend upon the following:

(i)  the Lenders and the Noteholders
not taking any actions against the
Group to exercise their rights to
demand immediate payment of the
principals and interests of the Cross-
Defaulted Borrowings and the 2022
Senior Notes before the finalisation
of the Debt Restructuring Plans and
execution of the Restructuring
Agreements,

2.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

B R A& O B B R B = ()

2. BASIS OF PREPARATION 2.
(Continued)

BREER)

2.1 Going concern (Continued) 21 BEEE(E)

(i) successfully securing the required
agreement of the Lenders and the
Noteholders and completion of all
necessary procedures by the Group
for the Restructuring Agreements to
be executed; and the Group’s ability
to continuously comply with the
terms and conditions stipulated
therein upon execution;

(i) actual oil prices throughout the
forecast period being in line with the
projected levels included in the
cashflow projections; and

(iv) the Group's ability to generate
operating cash flows and to obtain
additional sources of financing,
other than those mentioned above,
to finance the Group’s oil exploration
and production business, including
capital expenditures needed to drill
new wells, as well as other funding
needs.

Should the Group fail to achieve the
above-mentioned plans and measures, it
might not be able to continue to operate
as a going concern, and adjustments
would have to be made to write down the
carrying value of the Group's assets to
their recoverable amounts, to provide for
any further liabilities which might arise,
and to reclassify non-current assets and
non-current liabilities as current assets
and current liabilities. The effect of these
adjustments has not been reflected in the
condensed interim consolidated financial
information.

(i) FXEERE KA HREE
FEAREEEMEZ
fkEBEOH-HFAE B
AEBKRNTEREBE
MR T T EAR
BV BEORARR:
WH - RNEAGERT
% AKRBEHRENHEE
3857 EL R R TE B 6RO
Tt

@iy MEEBREA - BER
B B & TR
B FEDRD M (B K P AR — 2
AR

V) B EREELS . A
B NELEERS
B RS ENBE R
B LU R AR B
SR F BB R A A
BB R R T
B & T AR K A B
EBR -

AR AL T IR Lo st &I &
it - R ERE R RS
RVERE DREEE YRR
B AREE A ERAEE
EREZEAGESE  5HE
AREE—TEENBERE
R EERBEERIERDE
BENDERRBDEENRE
B ZERENFTEHARR
BB S GRS B R o
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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3. SIGNIFICANT ACCOUNTING 3. EEEHBE

POLICIES

Except as described below, the accounting 4= B B AR AR HR A GFEB IS R (R &R

policies applied in the preparation of this ) A 2 @5 R EE E 2020

unaudited condensed interim consolidated FNRANBULFEZFEMBEHRE

financial information are consistent with those FrEt AR TR — 5 - MDA TRl

used in the preparation of the annual financial ERRIN o

statements for the year ended December 31,

2020.

Amended standards adopted by the EEERANESTER

Group

The following amended standards became REREERA - — L8 R EFTERID

applicable for the current reporting period: FREA

. Covid-19-related Rent Concessions — o FERBHENESRE —
Amendments to IFRS 16 SR I I E 2RI Z 165%)

HIEET

. Interest Rate Benchmark Reform — Phase . HEERERRE — FRE —
2 — Amendments to IFRS 9, IAS 39, IFRS 7, R B SRS R E9R)
IFRS 4 and IFRS 16 CEIRR & 522 R 28 39 5% ) (BB

B IR ERIE 7 5%) (R B
T 3R 5 AE R 5 4 5% AN B B
R EERIE 165 INER]

These amended standards did not have any BB EERKEEN ST HE
significant impact on the Group’s accounting BREBEBATE THFEEPAE-

policies and did not require retrospective
adjustments.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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ESTIMATE

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended December 31,
2020.

FINANCIAL RISK MANAGEMENT
(a) Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk, fair value interest
rate risk and oil price risk), credit risk and
liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements for the year ended
December 31, 2020.

There have been no changes in the risk
management department or in any risk
management policies since the year-end.

fikt

RAETHNBENEREEEH Y
BEHBRNERAMARELEM
BE AR B BERAE L HU T - AR
R - BERARIGEILFHEE
[ o

Rt ST A OB % & R
B EIREREAANEES T BOREE
o B 2B K ) BT RN SRR E M A
BRR - EEZE 202012 A31 8 1E
FEA ORI RS P ARV ARR -

MERBER
(a) MBEBER

REBNEBRTZZENH
BEE : 5 ER(REINE
R AR EENERER KA
HERERR) =B EER kR
BItREMR o

AR AT ERL R E
EFEEMBEHREBTNAEM
BEBRE (S BMETE -
R BEENEREAEEHZE
202012 A3NE IEFEEHEF
U SHmE —OtE -

BERAN - EBRERAFR
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consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Liquidity risk factors

Compared to December 31, 2020, there
was no material change in the contractual
undiscounted cash outflows for financial
liabilities except for payments of borrowing
interests in total amounting to RMB71.1
million.

(c) Fair value estimation

(i)  Fair value hierarchy
The table below analyses financial
instruments carried at fair value, by
valuation method. The different
levels have been defined as follows:

Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (level 2).

Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(level 3).
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT 5. HMBEERRETE(R)
(Continued)
(c) Fair value estimation (Continued) (c) DREEMS &)
(i)  Fair value hierarchy (Continued) (i) 2AEEERE)
The following table presents the TRENAEEUAAR
Group's financial assets that are BEAENEREE -

measured at fair value.

Level 1 Level 2 Level 3
£-ER E-ER %ZER

RMB00  RMBOO0  RMBO00
AR¥TL ARETR ARKTR

Financial assets SHEE
Asat June 30, 2021 (Unaudited) 1 2021%6 A 30 A (REEH)
Financial assets at fair value through -~ B2/ BB S BEEHEA

other comprehensive income EhiahEheHEE:
(the "FVOCI"):
— Equity investments —ERkE - - 12,465 12,465

As at December 31, 2020 (Audited) 72020%12 831 (£%#)

Financial assets at FVOCI WAL BEFERLEHHA
EtiekateniE
— Equity investments —EkE - - 7,841 7841
There were no transfers between rHEE— = =
level 1, 2 and 3 during the period. HEEEn -
(@  Financial instruments in level 1 (@ HEEEHNSE
THE
The fair value of financial EERMSEPRS
instruments traded in active e R TANRS
markets is based on quoted HARNAAEBESE
market prices at the end of TR TS MRIE o 14
reporting period. A market is MSMESHN TSR
regarded as active if quoted W32 5P 48 H
prices are readily and regularly LA TTE
available from an exchange, e - EEREK
dealer, broker, industry group, Bk BB REE
pricing service, or regulatory 15 BIZERARE
agency, and those prices EMIGHEERE
represent actual and regularly EHTHRZS - 8l
occurring market transactions ZMBRAERT
on an arm’s length basis. o
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5. FINANCIAL RISK MANAGEMENT 5. MERREE(E)
(Continued)
(c) Fair value estimation (Continued) (c) DREEMSEE ()
(i)  Fair value hierarchy (Continued) (i) 2AAEEEBRGE

(b)  Financial instruments in level 2

b HEFE_EHNGH

The fair value of financial
instruments that are not
traded in an active market (for
example, over-the-counter
derivatives) is determined by
using valuation techniques.
These valuation techniques
maximize the use of
observable market data where
it is available and rely as little
as possible on entity specific
estimates. If all significant
inputs required to fair value an
instrument are observable,
the instrument is included in
level 2. If one or more of the
significant inputs is not based
on observable market data,
the instrument is included in
level 3.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(c) Fair value estimation (Continued)

(0]

(i)

Fair value hierarchy (Continued)
(c)  Financial instruments in level 3

With respect to the level 3 fair
value measurement for the
Group's financial assets at fair
value that are unlisted equity
investments and debt
investments with no active
market exists, the Group's
finance department
benchmark to the market
price of certain comparable
listed companies within the
same or similar operation/
industry and apply certain
adjustments/discount for non-
marketability.

Valuation techniques used to
determine fair values

Specific valuation techniques used
to value financial instruments
include:

. the use of quoted market
prices or dealer quotes for
similar instruments.

. other valuation techniques,
such as binomial model is
used to determine the fair
value of the share-based
payments.

5. MBERREEGR)

(c) @REEMEE)

0]

(i)

DREERER ()

© HEE=ZERNETH
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HRAKEIARR
EBEFENSHE
ERAE=BHRQ
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6.
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SEGMENT INFORMATION

(a)

Description of segment

The chief operating decision-maker (the
"CODM") has been identified as the Board
of Directors and chief executive of the
Company who review the Group's internal
reporting in order to assess performance
and allocate resources. The CODM has
determined the operating segments based
on these reports.

The CODM considers the business
performance of the Group from a
geographic perspective. There is only one
operating segment which is principally
engaged in exploration, development,
production and sale of oil under PSCs in
the PRC. Management reviews the
operating results of the segment to make
strategic decisions.

The measurement of results and assets of
the operating segment are the same as
those described in the summary of
significant accounting policies. The CODM
evaluates the performance of the
operating segment based on profit/(l0ss)
before income tax, depreciation and
amortisation, interest income, finance
costs and exchange gains/(losses) (the
"EBITDA”") and the adjusted EBITDA.

6.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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6. SEGMENT INFORMATION 6. PEEE(E\E)
(Continued)
(b) Segment information to CODM (b) REBFTEZERREDS
WmEL

The segment information provided to the
CODM for the reportable segment is as
follows:

RA2HOMRERAETEZE
REHEE DS EIIRAT -

EBITDA and adjusted EBITDA EBITDA fl &Z A Y EBITDA

Six months ended June 30,
BZ6H30R161EA

Operating segment:

Profit/(loss) before
income tax

Finance income

Finance costs

Depreciation, depletion
and amortisation

EBITDA
Share-based payments

to employees
Impairment charges

Adjusted EBITDA

fed -

BRATSHEAT
FE/ (BHE)

R T UN

B ER

EBITDA

BRET BT ES
AR A ACAS

AERERR

#KFAEEBITDA

2021

RMB'000
AR¥ T
(Unaudited)
(REEEZ)

2020
RMB’000
ARETTT
(Unaudited)
(RigEZ)

68,027 (562,395)
(16) (325)
96,462 57,392
124,613 177,652
289,086 (327,676)
2,067 761
- 528,968
291,153 202,053
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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6. SEGMENT INFORMATION 6. DEER(IE)
(Continued)
(b) Segment information to CODM (b) REBRETEEERRENS
(Continued) BEL (|)
Segment revenue and segment DEBAT D BRI
results

Six months ended June 30,
HBZ6H30HI6MEA
2021 2020

RMB’000 RMB'000
AR%T T ARETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Segment revenue ARt E 417,643 289,495
Purchases, services and g RE R

other direct costs Hih B AR (79,401) (49,957)
Impairment charges BEMEIR% - (528,968)
Income tax expense FriSTi & A (44,642) (1,725)
Profit/(loss) for the period REAFE,(F51R) 23,385 (564,120)
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consolidated Financial Information (Continued)
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6. SEGMENT INFORMATION 6. DEER(IE)
(Continued)
(b) Segment information to CODM (b) REXBKRETBEEREENS
(Continued) BEL (|)
Segment assets and segment PHEENIBEE
liabilities

As at As at

June 30, December 31,
R6H30H ®12A318
2021 2020

RMB'000 RMB'000
AR®T T ARETIT
(Unaudited) (Audited)
(RIEER) (&%)

Total segment assets APHEELE 1,347,708 1,300,181

Total segment assets include: 9 EPEEIE -

Property, plant and equipment &)z T M &4 1,109,395 1,078,702
Intangible assets M AE 54,492 58,582
Additions to non-current FERENE EE N

assets (other than deferred  CGERIEFIIBEERSN)

income tax assets) 155,923 48,941
Total segment liabilities S HEBEHALE 1,969,614 1,869,743
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6. SEGMENT INFORMATION 6. DEER(IE)
(Continued)
(c) Reconciliation of segment (c) #EMERZKH
information
A reconciliation of EBITDA to loss before EBITDA BBk FT {3 Bt AT B 1B A9 3
income tax is provided as follows: /T

Six months ended June 30,
HBZ6H30HI6MEA

2021 2020

RMB’000 RMB'000

AR%T T ARETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Total EBITDA for A 2 5 I EBITDA

reportable segments a3t 289,086 (327,676)
Headquarter and others BEHBREMBEHRL

overheads (40,438) (25,742)
Finance income 2 A ON 15,682 26,412
Finance costs &R (397,714) (323,873)
Depreciation and TEREHER

amortisation expense (126,644) (181,706)
Loss before income tax  BRFTSBIATEE (260,028) (832,585)
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Notes to the Condensed Interim

SEGMENT INFORMATION
(Continued)

(c)

consolidated Financial Information (Continued)
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6.

Reconciliation of segment

information (Continued)

Reportable segments’ assets are
reconciled to total assets as follows:

Total segment assets

Unallocated
Unallocated cash and
cash equivalents
Other receivables

Others

Total assets per
consolidated statement
of financial position

SEMEEAR

Ko B
AOERERRE
H At & YR

HAd

BHHBRR KR
BEHRE

Ml BERIZRERAT o —T-—FhHiRE

SERER (W)

(c)

SEERZRE (E)

June 30, December 31,
R6H30H M12H31H
2021 2020
RMB'000 RMB’000
AR%T T ARETIT
(Unaudited) (Audited)
(REEEZ) ($eE%)
1,347,708 1,300,181
23,869 3,747
365,579 368,180
22,226 19,224
1,759,382 1,691,332
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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6. SEGMENT INFORMATION 6. HEBERGE)
(Continued)
(c) Reconciliation of segment (c) SEBEREHGE)
information (Continued)
Reportable segments’ liabilities are AEMoBEERAREENA
reconciled to total liabilities as follows: oL N

As at As at
June 30, December 31,
R6H30H ®12A318

2021 2020
RMB'000 RMB’000
AR%T T ARETIT
(Unaudited) (Audited)
(REEEZ) (R %)
Total segment liabilities S & EEAE 1,969,614 1,869,743
Unallocated ROE
Unallocated borrowings AOEMER 2,697,427 2,725,602
Provisions, accruals and A FBIRR R
other liabilities Hthad 1,100,407 858,779
Others EHih 8,040 9,339
Total liabilities per B OB BRI KRR
consolidated statement &&%4%5
of financial position 5,775,488 5,463,463
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6. SEGMENT INFORMATION 6. HEBERGE)
(Continued)
(d) Revenue from contracts with (d) EFSRIA
customers

Six months ended June 30,
BZ6H30HIL6MEA

2021 2020

RMB’000 RMB'000

AR® T AREFTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZR)

Entity-wide information H%EEES
Analysis of revenue by WA R E B2 47

category
Timing of revenue WA TR

recognition
At a point in time EE R

— Sales of crude oil — HERA 417,643 289,495
All of the Group's revenue is derived in the REBAHREMBERAERE
PRC during the period. FE e
For the six months ended June 30, 2021, HE2021F6A308 1618 A
total revenue from crude oil sales in the HAR - ANEEE A ROm
PRC are derived solely from PetroChina BWAH RHEEETFEARK
Company Limited (the “PetroChina”). RERHBERAR ([ A0
Crude oil sales revenues from PetroChina 7 1) BISEIMA - REREFR A
accounted for 100% of the Group’s total JH AR 10 BERAS H) OB I A G AR &
revenue for the period (Six months ended 5] 48 W A #) 100% (& Z= 20205
June 30, 2020: 100%). 6R30H L-61E AHART : 100%) °
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7. PROPERTY, PLANT AND 7. TEE -IBRERHEURER
EQUIPMENT AND INTANGIBLE 5E
ASSETS
Property, plant Intangible
and equipment assets
ABE -
IRR®RE B EE
RMB'000 RMB'000
ARETT ARETT
Six months ended June 30, 2021 BZ2021F6A30AL61A
(Unaudited) R (REER)
Opening net book amount 2021181 BHREFE
as at January 1, 2021 1,079,358 58,582
Additions B0 150,603 -
Disposals RE (143) -
Depreciation and amortisation charges — #7& R & A (119,660) (4,090)
Exchange loss i b (6) -
Closing net book amount 2021%6 A 30 BEIRBEFE
as at June 30, 2021 1,110,152 54,492
Six months ended June 30,2020  #Z202056H830A 1t
(Unaudited) 618 5 8 (REER)
Opening net book amount 2020181 BEAVERERE
as at January 1, 2020 1,678,414 94,025
Additions B0 17,459 -
Depreciation and amortisation charges  HERMKER (169,863) (7.668)
Impairment AE (501,459) (27,509)
Exchange gain ERER 12 -
Closing net book amount 2020% 6 A 30 REIRBEFE
as at June 30, 2020 1,024,563 58,848
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PREPAYMENTS, DEPOSITS AND 8.

OTHER RECEIVABLES

Shareholder’s loan to an
associate (Note ()
Consideration receivables from
disposal of partial interest in
a former subsidiary (Note (c))
Other receivables
— Related parties
— Others
Advances to employees

Less: loss allowance

Prepayments
Prepaid expenses
Advances to suppliers
Less: loss allowance

Current
Non-current

TH& B EABRER
(B=E (D)

FEW R B BT F AR DS
R EIE R
(BiF#E ()

Ho At FE R
— B
—Ef

BTHA®

o RKERE

AN ¢
FrEEE
FERBRRR
B BKERE

Ml BERIZRERAT o —T-—FhHiRE

A - REERAMER

As at

June 30,
R6H30H
2021

RMB’000
AR¥T R
(Unaudited)
(REEFZ)

As at
December 31,
M12H31H
2020
RMB'000
AREFTT
(Audited)
(FE2E%)

896,724 891,481
250,312 252,823
188 190
27,294 26,229
4,178 928
1,178,696 1,171,651
(792,042) (784,183)
386,654 387,468
2,353 2,862
4,880 4,320
(2,381) (2,381)
391,506 392,269
34,158 31,239
357,348 361,030
391,506 392,269
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consolidated Financial Information (Continued)
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8. PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (Continued)

Note:

(a) The maximum exposure to credit risk at the reporting
date is the carrying value of each class of
prepayments and other receivables mentioned
above. The Group does not hold any collateral as
security.

(b) The shareholder’s loan to an associate is pledged as
a security for other loans (Note 15(c)).

© The consideration receivables from disposal of partial
interest in a former subsidiary (now becomes an
associate) are pledged as securities for other loans
(Note 15(c)).
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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9. TRADE RECEIVABLES 9. EIIRR

The aging analysis of trade receivables is as
follows:

Up to 30 days LR30H
Over 180 days %180 H
Note:

() The Group's trade receivables have credit terms of
between 30 days to 180 days.

(b) The maximum exposure to credit risk at the reporting
date is the carrying value of each class of
receivables.

(©  The Group does not hold any collateral as security.

(d The fair value of trade receivables approximates their
carrying amounts.

(e) Trade receivables under the Daan PSC held by Gobi
Energy Limited (the “"Gobi") are pledged as a security
for other loans (Note 15(c)).

FEM R TR AR e D AT SR AN T

As at As at

June 30, December 31,
"6 H30H ®12A318
2021 2020
RMB’000 RMB'000
AR® T ARETT
(Unaudited) (Audited)
(REEEZ) (Fe2E%)
93,248 50,987
1,465 730
94,713 51,717

@ ARENRUEZRNERRA0RE
1801

b  REER - RANEAEARKORSE

SRR AR EEE -

©  AEEYARFEEAERRIERER -

)  EEERROAS EEEERESEE
i o

@  EEXEERARATEME[XE])
FEMARLZERD KA R T HRE IR
RIEREMETRAOFER (FFEE15(0) »
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10. SHARE-BASED PAYMENTS 10. BRIt

During the six months ended June 30, 2021, total
expenses recognized in the condensed interim
consolidated statement of comprehensive
income for share options and stock appreciation
rights (the "SARs") granted to directors and
employees amounted to RMB4.0 million (Six
months ended June 30, 2020: RMB3.2 million).

The share options, stock appreciation rights and
share awards granted generally vest over a two
or three-year period following a specified vesting
commencement date. Typically, the share
options, stock appreciation rights and share
awards granted vest at each anniversary of the
grant date within the vesting period, subject to
the participant continuing to be an employee on
each vesting date. The terms of share options,
stock appreciation rights and share awards
granted will not exceed ten years from the grant
date.
(a) Share options

The 2021 Share Option Scheme (the “2021
Scheme”) adopted by the Company was
approved by shareholders on June 25,
2021 in accordance with Chapter 17 of the
Listing Rules. On June 30, 2021 (the “Date
of Grant”), the Company cancelled
142,516,803 shares of existing options
under the 2010 Share Option Scheme, and
granted new share options (the “New
Options”) of 142,516,803 shares pursuant
to the 2021 Scheme.

New Options granted will vest on the Date
of Grant. Exercise price of the New
Options is HK$0.044 per share. Validity
period of the New Options is 10 years from
the Date of Grant, subject to earlier
termination as set forth in the 2021
Scheme.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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10. SHARE-BASED PAYMENTS 10. B&R3Z1 (&)
(Continued)
(a) Share options (Continued) (a) FBB#E(#E)
As at June 30, 2021, option to acquire of H E2021F6A308 - R &
142,516,803 (December 31, 2020: 2021 5T &I T ERE AR E AT 32
142,516,803 shares) ordinary shares under B% 142,516,803 B% (20204 12 A
the 2021 Scheme are outstanding, of 318 :142,516,8030% ) & @
which all shares (December 31, 2020: f% + o2 ER(20209F 12 A 31
95,011,201 shares) are exercisable. A : 95,011,201 %) AR 1T{ 5
& o
The fair value of share options outstanding BIRENRTENALEBER
at the Date of Grant is determined using AXERAEE : EARE
the Binomial Model. Their fair values and BEREZHALZEIIRAOT -
significant inputs into the model are as
follows:
2021
Grants
BF
Share options
i g A
HKD
B
Fair value per unit HETAREER 0.02
Share price at grant date BT BRE 0.04
Fair value per share at period end BRERANEE 0.02
Exercise price 1THEE 0.04
Volatility (%) BEE(BED) 79%
Dividend vield (%) BREE(EDL) -
Annual risk-free rate (%) FEAERTE(ES L) 1.34%
Remaining term (year) Tl HABR (4F) 10
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10. SHARE-BASED PAYMENTS
(Continued)

(b) sShare appreciation rights

(c)
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On February 5, 2021, the Company
cancelled 400,000 share appreciation
rights and offered new share awards in
consideration of the cancellation of the
vested SARs.

As at June 30, 2021, there are no
outstanding stock appreciation rights
(December 31, 2020: 400,000 shares stock
appreciation rights).

Share awards

On February 5, 2021, the Company
granted new share award of 5,675,165
shares pursuant to the 2015 Share Award
Scheme.

As at June 30, 2021, 135,875,165 shares
(December 31, 2020: 130,200,000 shares)
under the 2015 Share Award Scheme are
granted to certain directors and
employees of the Group, of which
123,900,000 shares (December 31, 2020:
123,900,000 shares) have been offered
and 11,975,165 shares (December 31,
2020: 6,300,000 shares) held by trust on
behalf of holders.

10. BRAZf ()

(b) BEFIBEE

(c)

20212 A58 0 2 A BUE
T 400,000 A% it =G E#E - A
BT TG EEEATUS
BESIREILERNEE -

HE2021F6A308  2EH
AR AT {3 1 RS 17 1 (B 4 (20204
12 A 318 : 400,000) °

B& 17 SE W

HR2021F2A58 R AIRE
2015F B EETEETT
5,675,165 BT M%7 22 E) o

HE2021F6 A308 - 1B+
M2015 F RN B BT T
AEEBTESEREBART
135,875,165 % % 15 (2020 4F 12
F31H :130,200,000/% ) - H
A 123,900,000 % (2020 % 12 A
31H :123,900,0008% ) & B F
% BT 0 11,975,165 8% (2020 4F
12 8318 : 6,300,000 %) £ 5
FTARERS -



Notes to the Condensed Interim
consolidated Financial Information (Continued)
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11. SHARE CAPITAL 1. B®E

Number of Ordinary
shares shares

& (/&S
(Thousand) RMB'000

(FIR) ARBT T
(Unaudited) (Unaudited)
(RE&K) (REER)

Authorised: JEE
Ordinary shares of US$0.001 each SREE.01ETLA LB

As at January 1, 2020 R2020F1A1ER

and June 30, 2020 202056 A30H 100,000,000 100,000
As at January 1, 2021 R2021F1A18 R

and June 30, 2021 2021% 6 A30R 100,000,000 100,000

Number of Ordinary Share
shares shares premium Total
R BR& RAEE act
(Thousand) RMB‘000 RMB'000 RMB'000

(F®’) AE%Trn AR¥Tn ARET:R
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEER) (REBR) (REBR)  (REER)

Issued and fully paid: BE#IREE -
Ordinary shares of USS0.001 each ~ EREE0.001 £ 7TE)
Lk
Asat January 1, 2020 RONE1A1ER
and June 30, 2020 2020F6A30H 3,269,421 21752 1,079,497 1,101,249
Asat January 1, 2021 RO E1R1ER
and June 30, 2021 2021564300 3,269,421 21,752 1,079,497 1,101,249
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12. OTHER RESERVES

12. EftifEiE

Repurchased Currency  Share-based Financial
sharesheld  translation ~ payments  Safety fund assets
by trust reserve reserve reserve atFvocl Others
NAREE
by EECE]
iR HARBGS
ERRS ARFERE ROXORE R2EERE LENeREgE it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARMTR  ARMTR  ARETR  ARMTR
As at January 1, 2021 H202151A18 (89,976) 43,500 206,805 187,356 (49,482) (64,937) 233,266
Curtency translation ciferences SENEEE - 51995 - - - - 51,995
Change in the fair valug of equity WAL EEHRERED
instruments at FVOCI AR RAREAER
IENRABESEE - - - - 4707 - 4,707
Employees stock option scheme EERRE
—Value of employeg senvices —EERKER
(Note 10) (H10) - - 3993 - - - 3993
At June 30, 2021 (Unaudited) R202156A308 (REEH) (89,976) 95,495 210,798 187,356 (44,775) (64,937) 293,961
As at January 1, 2020 R2020F1A18 (89.97¢) (307,785) 202,058 187,35% (16,764) (64,937) (90,048)
Currency translation differences NEREER - (73,228 - - - - 13229
Change in the fair value of equity NAABERELRY
nstruments at FVOC SARERA haeER
IEMRAEREES - - - - (1,808) - (1,808)
Employees stock option scheme EERRE
—value of employee services —ERRKEE
(Note 10) (Hi3£10) - - 3174 - - - 3174
At June 30, 2020 (Unaudited) R202056A308 (R EEH) (89.97¢) (381,013 205232 187,3% (18572) (64,937) (161,910
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13. TRADE AND NOTES PAYABLES 13.

The aging analysis of the trade and notes
payables is as follows:

Up to 6 months BB 6 fEA
6 months — 1 year 6IEAZE1F
1-2vyears 182%F
2-3vyears 2E3F
Over 3 years ZR3F

The fair values of trade and notes payables
approximate their carrying amounts.

BAERERRECSRE
JE A1 BR 3R B AT R IR AR B AT B R
N
As at As at
June 30, December 31,
"6 H30H ®12A318
2021 2020
RMB’000 RMB'000
AR® T ARETT
(Unaudited)
(REEEZ)
186,972 162,972
73,172 34,213
70,210 100,180
31,806 39,236
22,643 21,800
384,803 358,401

ERNERRENRENAABESE

HARE SRR -
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14. PROVISIONS, ACCRUALS AND 14. #fF - FRRHEMER
OTHER LIABILITIES

As at As at
June 30, December 31,
M6 A30H MW12HA31H
2021 2020
RMB’000 RMB'000
AR¥T R AREFTT
(Unaudited) (Audited)
(REBER) (FE2E%)
Asset retirement obligations EBEZEE
(Note) (M35 103,440 96,932
Interest payable FERFE 1,126,391 824,060
Salary and welfare payable e Hr & RAEF 65,840 77,059
withholding and other tax payable 30 447 K L fib FE 4 i 58,018 57,195
Other payables Hofth A 5R0E 121,248 136,400
1,474,937 1,191,646
Less: Vo
Non-current portion of ERBE N Z
— Asset retirement obligations — BEZEEEK (103,440) (96,932)
— Withholding tax payable — RO (57,949) (56,791)
(161,389) (153,723)
Current e 1,313,548 1,037,923
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
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14. PROVISIONS, ACCRUALS AND 14. ¥ - FRRREM & T (18)
OTHER LIABILITIES (Continued)
Note: P&
Movements of asset retirement obligations are as follows: BEZBEEHEHIIROT

Six months ended June 30,

HBZ6A30HL6MEA
2021 2020
RMB’000 RMB'000
ARBT T ARBFT
(Unaudited) (Unaudited)
(REER) %)
As at January 1 ®1A18 96,932 86,264
Additional provision FINEM 663 -
Accretion expenses HEEA 5,845 10,404
As at June 30 R6A30H 103,440 96,668
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15. BORROWINGS 15. ™

As at As at
June 30, December 31,
M6HA30H ®12A31RH

2021 2020
RMB'000 RMB'000
AR¥ET R AREFTT
(Unaudited) (Audited)
(REER) (488 %)
Current TE
— 2022 Senior Notes (Note (a)) — 202 BEEE (K@) 1,604,650 1,620,746
— On-Demand Borrowing (Note (b))~ — BNESEE E 3R (HIFE (D) 379,854 383,664
— Other loans (Note (c) — Ht B () 1,663,914 1,681,723
3,648,418 3,686,133
Note: BRRE
(a) 2022 Senior Notes (a) 2022 1B E=RK

As at As at

Coupon rate Due date June 30,  December 31,
R6A30H ®12A318

REAE HHA 2021 2020

RMB'000 RMB'000

ARBT R ARET T
(Unaudited) (Audited)
(RBEZ) )

2022 Senior Notes 2022 B 1% 1375% April12,2022 202244 A128 1,604,650 1,620,746
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15. BORROWINGS (Continued)

Note: (Continued)

(@)

2022 Senior Notes (Continued)

The 2022 Senior Notes was issued in April 2019 in the
principal amount of US$248.4 million bearing annual
interest at 13.75% due on April 12, 2022. The 2022
Senior Notes are listed on the Singapore Exchange
Securities Trading Limited.

As detailed in Note 2.1, the Group did not pay the
interest accrued on the 2022 Senior Notes of
RMB120.5 million (US$17.1 million) due on April 12,
2020, which resulted in an event of default by the
Group after the expiry of the grace period to May 11,
2020. As a result, the entire balance of the principal
and related outstanding interest due on the 2022
Senior Notes became immediately repayable if
requested by Noteholders. This event of default also
triggered the cross-default of the On-Demand
Borrowing (Note (b) below) and other loans (Note (c)
below) and immediate repayment of all such
borrowings if requested by the respective lenders
(Note 2.1). Accordingly, the outstanding principal of
the 2022 Senior Notes has been classified to current
liabilities since the occurrence of the event of default.

The Group is in discussion with certain Noteholders
and the relevant lenders for the Debt Restructuring
Plans (Note 2.1). As at the date of approving these
condensed interim consolidated financial statements,
the Debt Restructuring Plans have not been
completed.

15. & (#)

FisE : (4)

(@

2022 B =4 (48

20228 EIER2019F 4 A 31T A
©R2.484 18T - FRER13.75%
| HIH R202264 128 © 202218 5%
BRREEMMERSMESRZHER
RA LW ©

BNKTEE 2.1 BTt - AN BSR4 2020 F
4 F12 B B H 69 2022 8 55 Z 5 4 i 5
FB1205BETARBO7TIEESE
JT) - EHAREMAEZ 202054118
MER RIS B AR OEN - Fik
MRBEBEE AT - 20228 K 2K
B A S MARBAREN N2 B
HEH I RMEE - B FFES| B
T ENES 1B AE R (A T MY 5E (D) M E A
EROATHF(C) R XEL - R
EERARBER  AEE B EE
BRALEGR(MFE2) - Bt - &
BERBOENE  202@LEEHOK
EBARESRIITARBERE -

AEMEAREESFHEAREHE
RAR mEBEAE (ME21) - &
EARMATHAG I BEERMEZR
BB EMTBIH AR

M BERERERAR « —BE-—F5#HRs 91



Notes to the Condensed Interim
consolidated Financial Information (Continued)

B RS O Bt B B R B = ()

15. BORROWINGS (Continued)

Note: (Continued)

(0)
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On-Demand Borrowing

The On-Demand Borrowing bears an interest of 8%
per annum and is wholly repayable by January 31,
2021. Pursuant to the loan agreement, the lender has
the right to demand immediate repayment of the
principal amount and any accrued interest during the
terms of the On-Demand Borrowing.

The On-Demand Borrowing was secured as set
below:

. Pledge over the Group's interest under the
Daan PSC held by MIE International
Resources Limited (the "MIEI")

. Share charge over the entire issued share
capital of MIEI held by the Group

o Other assets security and share charge

o Personal guarantees provided by Mr. Zhang
Ruilin, Ms. Zhao Jiangbo and Mr. Zhao
Jiangwei

The event of default of the 2022 Senior Notes on May
11, 2020 (Note (a)) triggered cross-default of the On-
Demand Borrowing and immediate repayment of all
outstanding balances if requested by the lender. As
detailed in Note 2.1, the On-Demand Borrowing was
also subsequently defaulted because of non-payment
at the contractual maturity date.

The Group is in discussion with certain Noteholders
and the relevant lenders for the Debt Restructuring
Plans (Note 2.1). As at the date of approving these
condensed interim consolidated financial statements,
the Debt Restructuring Plans have not been
completed.

15. & (#)

FisE : (4)

BB (8 345 AR R U R A5 8% » ZE 2021
FIANBHEE - REEXBH &
AU BN E R ERFERENE
RERAEE T IMHEA S REF

B o
B

BB HE SR AE TR

. AEBEBBMEBRKRERAR
(AT [MIELD B8 K%
EmAKER THESERE
&

. A A ) MIE 2 2 A

. Hih & ERRAMBA

. RIGREE  BITRL TR
TREERFEARR

oA P 5 (@) Bt - 7420204 5 A 11
BE4AMN02EEERENEHER
TREBREROIELN - EER
ARHEES - QIR EEERNEE
R SEFLEEER - MM 2157
it REEEERERRES RS
B8R DRAREENSE-

FEE LR EHEMATBIREA D RE
HAEARBBERAETES (M
2.1) » BB ARG HE G B
REHEZ R EBEAEHART
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15. BORROWINGS (Continued)

Note: (Continued)

©

Other loans

The other loans were secured as set below:

o Pledge over the Group’s account receivable
under the Daan PSC held by Gobi (Note 9(e))

o Pledge over the Group's shareholder’s loan to

an associate (Note 8(b))

. Pledge over the Group's other receivable
from a third party (Note 8(c))

. Pledge over the Group's interest under the
Daan PSC held by Gobi

. Share charge over the entire issued share
capital of Gobi and certain other subsidiaries
of the Group

. Share charge over all issued share capital in

an associate held by the Group

The event of default of the 2022 Senior Notes on May
11, 2020 (Note (a)) triggered cross-default of the other
loans and immediate repayment of all outstanding
balances if requested by respective lenders. As
detailed in Note 2.1, other loans were also
subsequently defaulted because of non-payment at
respective contractual maturity dates within 2020.

The Group is in discussion with certain Noteholders
and the relevant lenders for the Debt Restructuring
Plans (Note 2.1). As at the date of approving these
condensed interim consolidated financial statements,
the Debt Restructuring Plans have not been
completed.
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fEFIERIER (HIEE8(0)
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. AEEBBREREOARE
mAKAER TR ERER
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FRFMEEBA

. AEEFAEN-REEDEN
2ERRAR
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BE4AMN02EEERENEHER
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15. BORROWINGS (Continued) 15. B (#8)
Note: (Continued) FiaE - (48)
(@  Movements in borrowings are analysed as follows: ) EREHHSWIIRET :

Oon-Demand
Borrowing

Senior and
Notes  other loans

B By {38

fERR
BERR HApfEs &t
RMB'000 RMB'000 RMB'000
ARBFTT AREFT ARBTT

Carrying amounts as at A2021F1818

January 1, 2021 REEE 1,620,746 2,065,387 3,686,133
Exchange differences e Z R (16,096) (21,619) (37,715)
Carrying amounts as at 720216 830H

June 30, 2021 (Unaudited)  FREEE (REFHK) 1,604,650 2,043,768 3,648,418
Carrying amounts as at #2020F1H81A8

January 1, 2020 REEE 1,720,505 2,278,762 3,999,267
Repayments of borrowing BEBR - (10,446) (10,446)
Amortisation of discounts B TR # 8 12,456 79,103 91,559
Exchange differences [E 5 Z 58 25,544 34,040 59,584
Carrying amounts as at #2020 6 A30H

June 30, 2020 (Unaudited) REEE CREER) 1,758,505 2,381,459 4,139,964
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16. TAXES OTHER THAN INCOME 16. RIA (FRFMERI)
TAXES

Six months ended June 30,
BZ6H30HL6M@A

2021 2020

RMB’000 RMB’000

AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

PRC HEq
Urban construction tax BT R E B
and education surcharge 2,203 1,524
Others Hth 47 43
2,250 1,567
Headquarter and others HEBRE M
withholding tax and RIDREF K
others (Note) o (5D 1,724 1,886
3,974 3,453
Note: P& :
During the period, all (Six months ended June 30, 2020: all) AR - A (B 220209 6 A30 B 1618
withholding tax is related to interest income on the BEAR - A )RR BB & R R @Rt T B
shareholder’s loan to an associate. HEENRREROFSARR -
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17. OTHER GAINS, NET 17. Efilk & - jBE

Six months ended June 30,
BZ6H30HL6M@A

2021 2020

RMB’'000 RMB’000

AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Management fee income as the {EABERD KA R

PSC operator EEENEREBRA 2,154 2,143
Others Eh 597 1,647
2,751 3,790

96  MIE HOLDINGS CORPORATION * Interim Report 2021



Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & OF B 25 3 R B o ()

18. FINANCIAL COSTS — NET 18. MEEBH — 38

Six months ended June 30,
BZ6H30HL6M@A
2021 2020

RMB’000 RMB’000
AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Finance income WA
Interest income FBUTA 15,682 26,412
Finance costs B%ER
Interest expense at FEEA
coupon rates (EREEAIRZE) (383,237) (229,967)
Amortisation of discounts AR5 2 55
— Asset retirement obligations — AEZEEK (5,845) (10,404)
— Others — Hfth - (91,559)
Finance charges for lease HEAEREMGER
liabilities (921) (1,099)
Other fees Hi&A (201) (358)
(390,204) (333,387)
Exchange (losses)/gains, net FEH (18K) /FE - 558 (7,510) 9,514
(397,714) (323,873)
Finance costs — net BRER— B8 (382,032) (297,467)
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19. INCOME TAX EXPENSE

EHMREH
PTG

Current income tax
Deferred income tax

Note:

The Company and its subsidiaries incorporated under
respective jurisdiction of the Cayman Islands and the British
Virgin Islands are exempted from payment of local income
tax.

No provision for Hong Kong profits tax has been provided as
the Group did not derive any assessable profits in Hong Kong
during the period.

According to the PRC Corporate Income Tax Law
promulgated by the PRC government, the tax rate applicable
to the Group’s subsidiary established in the PRC and the PRC
branches of the Group's subsidiaries is 25%. Corporate
income tax in the PRC is calculated based on the estimated
taxable profit of the Company or branches established in the
PRC.

Taxation has been calculated on the estimated assessable
profit for the period at the rates of taxation prevailing in the
countries in which the Group operates.

20. DIVIDENDS

The Board of Directors did not recommend
payment of a dividend for the six months ended
June 30, 2021 (Six months ended June 30, 2020:
nil).
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19.

20.

FrisREH

Six months ended June 30,

BZ6H30HL6M@A
2021 2020
RMB’000 RMB’000
AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
6,151 1,501
38,491 385
44,642 1,886

B &

AARRAGERERENABEBARNEE
LN s iAol WNSIE koS e T

HRAEER AR LR A ERBRMEGEM
FERBIAE - A WA REBMEH -

Righ EBRARAOHBEOEMETE &%
BEPEKZONMB AR RAEENERR
B B3 A A Y A AR 3 2 25% © Bl EE A
BRIOBBERPEKINAFMD QB MNE
FHERBLFIEE -

RBRRAME G R EAE - HHEE
WA RS R B RANRITHE -

B2

RAREESGTREEZE 202156 A
30H 1IE61E B M AIRERE (=
202096 B30 H 1F 61 A HAfE - ) -



Notes to the Condensed Interim
consolidated Financial Information (Continued)
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21. LOSS PER SHARE 21. BEEE
(a) Basic (a) EX
Basic loss per share is calculated by EAXFREBEBRBIEARNABM
dividing the loss attributable to owners of BEMEWGEERE  BAKXER
the Company by the weighted average BEITE AR METHER
number of ordinary shares in issue during B
the period.

Six months ended June 30,
BZ6H30H1L6MEA
2021 2020

(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Loss for the period attribute  FAEEEAGRK
to owners of the Company BEAEBER
used to determine basic KRBFTBEERN
loss per share (RMB'000) BiE(ARETT) (304,670) (834,471)

Weighted average number of — JI#EF 15 mAZEE
ordinary shares (Thousands)  (FA%) 3,257,445 3,257,416

Basic loss per share (RMB) ERGRREE

(AR¥IT) (0.09) (0.26)
(b) Diluted (b) %

For the six months ended June 30, 2021, B ZE2021F6 A30H L61E A
the Group made a loss therefore the effect BRI AL BEERSE R 3
of share options was anti-dilutive and is BREEHERECEE K
excluded from the calculation of diluted SEEANEGREEEE -
loss per share. The diluted loss per share SR EBERASRERNEER
is calculated in the same way with basic FARKEARETE -

loss per share.
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Notes to the Condensed Interim
consolidated Financial Information (Continued)
SRRSO ER MR ()

22. NET CASH INFLOW FROM
OPERATING ACTIVITIES

22, EEERDEENHBLBN

Six months ended June 30,

BEZ6H30H16EA
2021 2020
RMB'000 RMB’000
AR®T T ARETIT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Loss before income tax BRER1S T AT 18 (260,028) (832,585)
Adjustments for: FHE -
Depreciation, depletion and WE - WREREH
amortisation 126,644 181,706
Interest expense — net FAB 374,522 306,975
Exchange losses/(gains), net EHIBK (W) - F8
(Note 18) (MI5E18) 7,510 (9,514)
Provision/(reversal) of SREERE R
impairment losses on (§E[E) - FE
financial assets, net 15,666 (21,335)
Impairment charges BEREERKX - 528,968
Value of employee services FERR AT B TR B IR7S
under share-based A (FIFE10)
payments plan (Note 10) 3,993 3,174
Changes in working capital: EIBEESEE -
Trade and other receivables JE AT BR R K L A FE W R (20,719) 17,622
Trade and other payables FERTBR R R H M FE AT 5K (5,933) (79,514)
Inventories T (2,638) (1,268)
Cash generated from RETBELNRE
operations 239,017 94,229
Interest paid BEARFE (71,061) (30,806)
Income tax paid B FTEH (2,637) (8,292)
Net cash inflow from BETHRSFE
operating activities 165,319 55,131
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & OF B 25 3 R B o ()

23. COMMITMENTS AND 23. RESHRUEEAR
CONTINGENCIES
(a) Commitments (a) #&&E
(i) capital commitments for the () BEFRHE IBRR
purchase of property, plant and HZERMRESE
equipment

As at As at
June 30,  December 31,
M6 A30H ®12A31H

2021 2020
RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Audited)
(REEXR) (2&%)
Authorized by the EEgOiE
Board of Directors BREL
but not contracted for 369,281 530,232
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & OF B 25 R B o ()

23. COMMITMENTS AND 23. ZFEERERBREAE(E)
CONTINGENCIES (Continued)
(a) Commitments (Continued) (@) #&iE(§)
(i) Operating lease commitments (i) REHEERE

The Group has operating lease AEBRALERENRR
commitments related to its non- %= 01 B8 4 if 4 75 T AT
cancellable operating leases for AL RO EE - &
offices and vehicles. The future EHEBETAREEMR
aggregate minimum lease payments EAENKREKERE
under these operating leases not HEEEVRAT -
recognised in lease liabilities are as
follows:

As at As at

June 30, December 31,
R6A30A MN12A31H
2021 2020

RMB’'000 RMB'000
ARET T ARETIT
(Unaudited) (Audited)
(RBEX) (Fe 2 %)

Less than 1 year PR —F 1,076 2,410
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & OF B 25 3 R B o ()

24. RELATED PARTY TRANSACTIONS 24. FMAEXS

(a) The following transactions were (a) HEBMAHZHITWMT :
carried out with related parties:

Six months ended June 30,
BZ6A30H1L6fHA
2021 2020

RMB'000 RMB'000

AR®TR ARBT T
(Unaudited) (Unaudited)
(RBER) (REE&E%Z)

Transactions with associates BB MENRS

— Interest income from —RETHECEHR
shareholder's loan to an REFFEENTIE
associate WA 15,666 17,848

Transactions with controlling EAATHRIZERAF
shareholder of the ERBRAEAARR
Company's ultimate ZRARERRERN
holding company and/ora  BIBATE,/ ALHRS
company/person related to
the controlling shareholder
of the Company'’s ultimate
holding company

— Purchase for oilfield services — BB $#&3H R (66,656) (38,769)
— Rental of vehicles and — ABAEENHE

office premises (90) (98)
— Repayment of individual — BERXAMBA

loan and interest of EE &),

Mrs. Zhang - (2,675)
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Notes to the Condensed Interim
consolidated Financial Information (Continued)

& B h 2 & OF B 25 R B o ()

24. RELATED PARTY TRANSACTIONS 24. RBAERH (&)

(Continued)
(b) Key management compensation: (b) EEEHEARMEIITMT :
Six months ended June 30,
BZ6HA30AL6MEA
2021 2020
RMB’000 RMB'000
AR®T T AREFT
(Unaudited) (Unaudited)
(REER) ( )
Basic salaries and allowances EAR# 4 K284 5,070 6,777
Discretionary bonuses BiERe 3,184 6,689
Value of share base payment &5 <4 %8
— employee services — RERKEE 1,201 2,081
Other benefits including HinfgF| (BIERIKS)
pension 2,723 1,280
12,178 16,827
Key management includes directors and FTEERABBREEENSR
members of senior management. Bonuses EREAE ReBHEgrEERE
fall due wholly within twelve months after [& Fe Ak AR FE BR 7514 1218 A M B
the end of the reporting period in which e
management rendered the related
Services.

104 MIE HOLDINGS CORPORATION e Interim Report 2021



Z~

MIE HOLDINGS CORPORATION
MI BERIZ R AR A 7]

www.mienergy.com.cn



www.mienergy.com.cn

	封面
	目錄
	公司資料
	財務摘要
	營運摘要
	管理層討論及分析
	其他資料
	簡明中期合併財務狀況表
	簡明中期合併綜合收益表
	簡明中期合併權益變動表
	簡明中期合併現金流量表
	簡明中期合併財務資料附註
	封底



