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INDUSTRY OVERVIEW

For 2021, under the background of routinized epidemic
prevention and control, China will face a complicated
economic situation and changing market pressure. Due

to the lower base caused by COVID-19 in 2020 and the

impact of full switch to new emission standards in July
2021, the sales of heavy trucks may show a downward

trend throughout the year. Despite significant uncertainties,

China’s automobile industry, as a pillar industry, will
play its role in stabilizing the fundamentals of economic
development. In addition, 2021 is the 100th anniversary of
the founding of the Communist Party of China. Therefore,
adjustments to the macroeconomic policy will continue to
benefit the automobile industry. Thanks to the effective
control of the epidemic, the orderly resumption of work
and production, the continuous consumption upgrade, and
the stabilization and rebound of the national economy, the
automobile market will continue to develop steadily under
the new development pattern of “dual circulation”.

BUSINESS REVIEW

We are the largest heavy truck interior decorative
components and parts manufacturer in North-west China
with a market-leading position. Our products primarily
comprise a wide array of automotive interior decorative
components and parts and to a lesser extent exterior
decorative components and parts, which are designed to
be installed on heavy trucks or passenger vehicles. We
offer design and development solutions tailored to meet
our customers’ specific requirements of automotive interior
decorative products including functional specifications and
appearance.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT

Management Discussion and Analysis
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China Tianrui Automotive Interiors Co., LTD (the
“Company”) and its subsidiaries (together, the “Group”)
are principally engaged in the manufacturing and sales of
automotive interior and exterior decorative components and
parts. Set forth below is the breakdown of our revenue by
product category for the six months ended 30 June 2021
and 2020:

Management Discussion and Analysis
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Six months ended 30 June

B E6H30HL~ER
2021 2020
20215 20204
RMB’000 % RMB’000 %
AR¥ETR % AREFT %
Heavy truck decorative BAREEHTH
components and parts 204,924 94.4 160,189 89.6
Passenger vehicle decorative FREENTHH
components and parts 12,056 5.6 18,528 10.4
Total 1@t 216,980 100.0 178,717 100.0

Revenue from sales of heavy truck decorative
components and parts

Revenue generated from sales of heavy truck decorative
components and parts increased from approximately
RMB160.2 million for the six months ended 30 June
2020 to approximately RMB204.9 million for the six
months ended 30 June 2021, representing an increase
of approximately 27.9%. This increase was mainly due to
the increasing customer demand for our Group’s heavy
truck decorative components and parts, which was
principally attributable to the increase in construction and
industrial activities. Since heavy trucks are widely used in
infrastructure construction and logistics industries, and
the aforementioned industries have been stimulated by
policies such as “One Belt, One Road” and “Yangtze River
Economic Zone”, there has been a constant increase in
the demand for heavy trucks, which in turn increases the
demand for the Group’s products.
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Revenue from sales of passenger vehicle decorative
components and parts

Revenue generated from sales of passenger vehicle
decorative components and parts decreased from
approximately RMB18.5 million for the six months ended
30 June 2020 to approximately RMB12.1 million for the six
months ended 30 June 2021, representing a decrease of
approximately 34.9%. The decrease was mainly due to our
reduction in the supply of low-margin products to multi-tier
suppliers, while expanding products supply to automobile
plants as the first-tier supplier.

FINANCIAL REVIEW

Revenue

Qur revenue increased from approximately RMB178.7
million for the six months ended 30 June 2020 to
approximately RMB217.0 million for the six months ended
30 June 2021, representing an increase of approximately
21.4%. The increase was primarily due to the growth in
sales of our heavy truck decorative components and parts.

Gross profit and gross profit margin

Qur gross profit increased from approximately RMB63.0
million for the six months ended 30 June 2020 to
approximately RMB63.2 million for the six months ended
30 June 2021, representing an increase of approximately
0.3%. Our overall gross profit margin decreased from
approximately 35.3% for the six months ended 30 June
2020 to approximately 29.1% for the six months ended 30
June 2021. Such decrease was mainly due to the slight
decrease in the prices of some products compared with
the same period last year, and the increase in the prices of
upstream main raw materials and auxiliary materials
compared with the same period last year.

6 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
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Other income

Other income decreased from approximately RMB3.9
million for the six months ended 30 June 2020 to
approximately RMB1.1 million for the six months ended
30 June 2021, representing a decrease of approximately
72.8%. Such decrease was mainly due to (i) the decrease
in net gain from sales of medical goggles of approximately
RMB2.3 million for the six months ended 30 June 2021;
and (ii) the reduction in recognised government subsidy of
RMBO0.3 million for the six months ended 30 June 2021.

Selling expenses

Our selling expenses increased from approximately
RMB5.1 million for the six months ended 30 June 2020 to
approximately RMB6.0 million for the six months ended
30 June 2021, representing an increase of approximately
16.5%. The increase was mainly due to the increase in
transportation costs as a result of the increase in our sales
volume.

Administrative expenses

Our administrative expenses increased from approximately
RMB18.9 million for the six months ended 30 June 2020 to
approximately RMB24.8 million for the six months ended
30 June 2021, representing an increase of approximately
31.3%. Such increase was mainly due to the increase in
research and development expenses and employee benefit
costs for the six months ended 30 June 2021.

Finance costs

Our finance costs increased from approximately RMB3.2
million for the six months ended 30 June 2020 to
approximately RMB4.8 million for the six months ended
30 June 2021, representing an increase of approximately
49.1%. The increase was mainly due to (i) the increase
in capital needed for daily operating activities such as
purchases arising from the growth of sales revenue for
the six months ended 30 June 2021; and (ii) the increase
in capital needed for the investments in equipments and
moulds of new projects for the six months ended 30 June
2021.

Management Discussion and Analysis
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Income tax

Our income tax expense decreased from approximately
RMB5.8 million for the six months ended 30 June 2020 to
approximately RMB4.4 million for the six months ended
30 June 2021, representing a decrease of approximately
25.0%. Such decrease was mainly due to the decrease in
profit before taxation for the six months ended 30 June
2021.

Profit for the period

As a result of the foregoing, our profit for the period
decreased from approximately RMB31.7 million for
the six months ended 30 June 2020 to approximately
RMB23.8 million for the six months ended 30 June 2021,
representing a decrease of approximately 24.8%.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group’s business operations are primarily financed by
cash generated from operating activities, and bank and
other loans. As of 30 June 2021 and 31 December 2020,
the Group had cash and cash equivalents of approximately
RMB26.2 million and RMB56.6 million, respectively.

As at 30 June 2021, the Group had trade and bills
receivables amounted to RMB269.4 million. Among which,
approximately 40.3% was due from the Group’s largest
customers, which have sizeable business operations, long
business relationship with the Group and good repayment
history. In addition, to better control our credit risk, we
have formulated procedures to review and monitor the
customer portfolios from time to time, which include
(1) checking the Group’s internal record regarding the
payment history of the customers; and (2) conducting
company search, litigation search and credit search for new
customers. The Group has also laid down procedures in
relation to the material overdue payments, which include
(1) closely monitoring the material overdue payments; (2)
evaluating the risk level on a case-by-case basis having
taken into account the relationships with respective
customers, payment history, financial position and general
economic environment; and (3) designing appropriate
follow-up actions, for example, making phone calls, issuing
demand letters, visiting customer’s office and initiating
legal proceedings or actions.

8 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
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The Group monitors the cash flows and cash balance on
a regular basis, and seeks to maintain an optimal level
of liquidity that can meet working capital needs while
supporting a healthy level of business development and
various growth strategies.

Bank and other loans

Our bank and other loans increased from approximately
RMB96.0 million as at 31 December 2020 to approximately
RMB98.7 million as at 30 June 2021. Among them, the
bank and other loans in the amounts of approximately
RMB53.7 million (831 December 2020: approximately
RMB58.0 million) were secured by trade and bills
receivables, property, plant and equipment of the Group,
and the credit loans and the loans guaranteed by third
party amounted to approximately RMB45.0 million (31
December 2020: approximately RMB38.0 million).

Gearing ratio
The gearing ratios as at 31 December 2020 and 30 June
2021 were at 35.6% and 34.8%, respectively.

Gearing ratio equals total debts divided by total equity as
at the end of the respective period. Total debts include all
interest-bearing bank and other loans.

Secured assets
Certain of the Group’s bank and other loans are secured by
the following assets of the Group:

Management Discussion and Analysis
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Capital expenditure

As at 30 June 2021, the capital expenditures were
approximately RMB24.4 million (six months ended 30
June 2020: approximately RMB18.3 million). The capital
expenditures incurred for the six months ended 30 June
2021 were primarily related to the construction of new
plants and the purchase of new machinery and equipment.

Capital commitments

As at 30 June 2021, the capital commitments in respect of
property, plant and equipment contracted for approximately
RMB30.3 million (831 December 2020: approximately
RMB26.5 million).

Contingent liabilities
As at 30 June 2021, the Group did not have any material
contingent liabilities (31 December 2020: RMBNIil).

FLUCTUATION OF RMB EXCHANGE RATE AND
FOREIGN EXCHANGE RISKS

The majority of the Group’s business and all bank
borrowings are denominated and accounted for in RMB.
Therefore, the Group does not have significant exposure to
foreign exchange fluctuation.

The Board does not expect the fluctuation of RMB
exchange rate and other foreign exchange fluctuations
to have material impact on the business operations or
financial results of the Group. The Group will closely
monitor the foreign exchange market and take appropriate
and effective measures from time to time to reduce any
negative impact from exchange rate risk to the furthest
extent.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS

The Group had no significant investments held or material
acquisitions and disposals of subsidiaries and associated
companies during the six months ended 30 June 2021

1 O CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
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INTERIM DIVIDEND

The board of directors of the Company does not
recommend the payment of any interim dividend for the six
months ended 30 June 2021 (six months ended 30 June
2020: Nil).

EMPLOYEE AND REMUNERATION POLICIES

For the six months ended 30 June 2021, the average
number of employees of the Group was 620 (six months
ended 30 June 2020: 628). For the six months ended 30
June 2021, the total staff costs incurred by the Group were
approximately RMB30.4 million (six months ended 30 June
2020: approximately RMB21.0 million), representing an
increase of approximately 44.8%. The increase was mainly
due to (i) an increment of the direct labor costs as a result
of our increasing product sales; (i) an increment of staff
salaries as our Group actively expanding new projects,
increasing R&D investments and introducing high-level
talent teams; and (iii) the absence of exemption of payment
of defined contribution retirement plans granted by the
local government to our subsidiaries established in the PRC
due to COVID-19 during the period in the current year as
compared with the corresponding period in 2020.

The remuneration policy of our Group to reward its
employees and executives is based on their performance,
qualifications and competence displayed and is market
comparable. A remuneration package is typically comprised
of salaries, discretionary bonuses, retirement scheme
contributions, and other benefits.

In order to retain and develop the knowledge, enhance the
skill level and quality of our employees, the Group places
a strong emphasis on training our employees. In addition,
the Group offers a competitive remuneration package to
retain elite employees, and reviews the package annually
according to industry benchmark and financial results, as
well as the individual performance of employees.

Management Discussion and Analysis
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MAJOR SUBSEQUENT EVENTS

The outbreak of COVID-19 since early 2020 has brought
additional uncertainties in the Group’s operating
environment in the PRC. As far as the Group’s business
is concerned, the outbreak has not negatively affected the
Group’s financial performance for the period ended 30
June 2021 and up to the date of this report. Management
will continue to monitor the development of COVID-19 and
actively respond to its impact on the financial position and
operating results of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

For the period ended 30 June 2021 and up to the date of
this report, neither our Company, nor its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities.

FUTURE PROSPECTS

Looking forward to the future, due to the development
campaign of western regions (FEEBAFI2%) adopted in this
area which would spur the development of infrastructure,
such as transportation, energy, telecommunications,
etc.; and considering that Shaanxi Government will raise
a special industrial fund of RMB4.0 billion to boost the
automotive industry, the Group will continue to adhere
to being customer demand-oriented, take technological
innovation as the core, continue to increase R&D
investment, strengthen R&D team building, strengthen new
product development with existing customers, actively
expand new passenger vehicle customers, continuously
expand product mix and enhance core competitiveness.

CHANGES IN DIRECTORS’ INFORMATION

To the best of the Directors’ knowledge, there is no change
in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the
disclosure made in the annual report of the Company for
the year ended 31 December 2020 up to the date of this
interim report.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT

Management Discussion and Analysis

TEHHEBER

B020F )12 AUBHRAREMIEBEBEU
KO AEBR ZRERIETRELIEER
Z-MEERXEFME  BBUFRHEEEREHRE
2021&6%305&ﬁ1@ﬁ&@§2&$&¢EIHH
N KEEESCERTE TEBREES
EHESRFEMXBBENER LEBRE
HHHAEEVERTANLCERRNEE-

BE - LENWE LHES

HZE2021FE6H30BLENBRAEREE AR
LSHHE AATHEEAKELQDHER
B HERBELAQABTEM LEHES-

RXERE

BEXRK BmlPEFAEILME S M
AEEFENBEG ER BSEEEELERE;
REEIRAEHNEEEELESTEEE D A
RIBAOETRESEEXZERERSERE &K E
EREEZFIUTRERALE  UEMA
AL o 4 S D KR BE IR A 0 0 58 B 8% Bx
HEXR MARHAREERAMERMZE Bk
HEERBEMER TEHERNERMAS 1B
BIZOBRE ST ©

EEERNES

RELIHRAUEIISIB(IVERE » XA AT E
FIRENESTERNB2020FE12831H LS
ENFREAFARSAAFERIFERF L &



IN COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Our Company is committed to delivering and maintaining
a higher standard of corporate governance to meet
business needs and shareholders’ expectations. Our
Company has adopted the principles and code provisions
of the Corporate Governance Code set out in Appendix
14 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) as the basis of our
Company’s corporate governance practices. The Corporate
Governance Code has been applicable to our Company
with effect from the Listing Date, save for the following
deviation:

Pursuant to code provision A.2.1 of the Corporate
Governance Code, the role of chairman and the chief
executive should be segregated and should not be
performed by the same individual. However, Mr. Hou Jianli
currently performs the roles as the chairman and general
manager. The Board believes that vesting the roles of both
chairman and general manager in the same person has the
benefit of ensuring consistent leadership within our Group
and enables more efficient overall strategic planning for our
Group. The Board considers that the balance of power and
authority will not be impaired by the present arrangement
and this structure will enable our Company to make and
implement decisions promptly and effectively. In addition,
other Board members and independent non-executive
Directors continue to scrutinise important decisions and
monitor the chairman cum chief executive’s powers. After
taking into account the overall circumstances of our Group,
the Board will continue to review and consider whether
the duties of the chairman and general manager should be
separated.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the Company’s code of conduct regarding Directors’
and employees’ securities transactions. Upon specific
enquiries, all Directors and members of the senior
management confirmed that they have complied with the
relevant provisions of the Model Code throughout the
period from the Listing Date to the date of this report.

Management Discussion and Analysis

BB R

BFEEEATH

ERBRNNEETHERFRSNEEERBK
FOUNEBEBRBRRRER - ARFH
M sZPREE S EM AR (TEHRA) M ix14
Rzt EZERTANRIRTRMBEX S
NBEEEARERZER MEEXEATR
BETHMEEBERREART LT REE
FIEFRI

BEEFEELTRINTRMEXEA2.1/G =
FRTHBHNABEARD W AEH—
ABEFRE AT EEF &L B AR FE
EFEFERTHBIMERU EFFHRE
HME—-—AREEZFETHABHNAECEFNR
BRAEEEEEN -2 W EA MM
ETEREERRAI -EFERX R METE
BmE RORERZBENFTEHERFTEEZE
FE MLEREFLEAAT I ELARA B
HITRERRAR - LI EFTHNHEHMES
ERERBIUFATEFHEREERATHN
EERAE UFEEETFERITHRIHED
MAB EFTREBERTAEENEREB
MERRERREIREBTBAANBE D
RS o

EEXHHNRETA
RATEHM AR M E10PT BAY £ 3
TAEFETESXSNRETR (IREST
Al BRERBEHEEREEETRS
RENTRTA-EEHEEERNR 28
EFhPREEEER RENLTHBE
AR E BB — BEETRETRIBIE R %
Xo

INTERIM REPORT A HA¥RE 2021

13



14

BBt R th

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at the date of this report, the interests or short positions
of each of our Directors and chief executive of our
Company in our shares, underlying shares or debentures of
our Company and our associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)) which, were required to be notified to our
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions in which any of them was taken or deemed to
have taken under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which were
required to be notified to our Company and the Stock
Exchange pursuant to the Model Code were as follows:

(a)

Interest in our Company

Name of Director Nature of interest

Management Discussion and Analysis

ESEESTTHASRKRG - HEBAKRG
BRREENERRRE

RARSHE RAEEREAATEIETH
AEZBERERFAKREEELIE (TERE
FRPERD (TEFRIMEMHEE) FXVEL)
kD HEARNDUERETEERERS
RAERAEXVEBETRESDMAME X
AERBMXAEZI KR (BEREES
RBEFINBEXERNREREFINRIFE
ENEmE KR ARBEESKPERANS
362fF AL A ZIFFT A BV B it h R IRIER
EFRANE AR MBI ERI XA
R

(a) REATWEE

Number of shares
(Note 1)

Percentage of
shareholding

" EamtE B (1) FRESE
Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)
3=l BEm; REFAEER (Ha2)
Notes: B 5
1. The letter “L” denotes our Directors’ long position (as 1. FEHILIERMEERNZEROVPVTE
defined under Part XV of the SFO) in such shares. (EERBHFRPERMEXVED)

2. The entire issued share capital of H&C Group Holding
Limited is beneficially and legally owned as to 60%
and 40% by Mr. Hou Jianli and Ms. Chen Bierui
respectively. Mr. Hou Jianli is the spouse of Ms. Chen
Bierui and is deemed to be interested in the shares in
which Ms. Chen Bierui is interested in under Part XV of
the SFO.

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT

2. H&C Group Holding Limited®y &% B2
BT A 7 B B EEF] 5 & KA
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(b) Interests in our associated corporations

Name of associated

Management Discussion and Analysis

BB R

(b) 4 48 Bk 3% B B9 4

Number of shares Percentage of

Name of Director corporation Nature of interest (Note 1) shareholding
Bty HECEERN RS EmitE RO E (FisE1) FRESL
Mr. Hou Jianli H&C Group Holding Beneficial owner; Interest 100 (L) 100%
Limited of spouse (Note 2)
EEMEE H&C Group Holding EBm#EBA; kKE#ER
Limited (MyEE2)
Notes: B &
1. The letter “L” denotes the long position (as defined 1. FHEILJERZERONEE (EER

under Part XV of the SFO) in such shares.

2. The entire issued share capital of H&C Group Holding
Limited is beneficially and legally owned as to 60%
and 40% by Mr. Hou Jianli and Ms. Chen Bierui
respectively. Mr. Hou Jianli is the spouse of Ms. Chen
Bierui and is deemed to be interested in the shares in
which Ms. Chen Bierui is interested in under Part XV of
the SFO.

Save as disclosed above, as at the date of this report, none
of the Directors or the chief executive of our Company has
any interests or short positions in our shares, underlying
shares or debentures of our Company and our associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions in which any
of them was taken or deemed to have taken under such
provisions of the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein or which were required to be notified
to our Company and the Stock Exchange pursuant to the
Model Code.

B R E ARG EXVER) o

2. H&C Group Holding Limited® &% B2
BITRADHHEEZR STE KRR
T BmREEEBO0%KR40% o 572
MAEEABRANZTHRB RIEFS
KHAEIRBIEXVES  EEAEEWRS
R L T AENRD P HES o

BREXEBEEN REARSAH BEER
BEEFNTHABINEAE RAEMBHEE
(EEREBHFKRBPERMBEXVE) BIRM
BERDNESTHEEREES KPR
EXVER B TR FESD B RN G AR E) KBk 3Z P
(B 1A IR 15 58 55 I 83 & 1% 1) A 15 ST AR 35 4
EFABFEEANRDIXA) HREE S
FHAE R B 6 3621% R0 A ZARFT it BY & 52
MR RRERETIANEG AR T R
BRI R A
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the persons or corporations
who has an interest or short position in the shares and
underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO were as follows:

Name of shareholder Nature of interest

Management Discussion and Analysis

FTERRMRRGNBMRKRMGPERTNOE
mRRE

RARSBH REEZEFRBEFRABEXVE
F2RFINWAAE AT KBENIRIZFEF K
HAE 1% 553361k AFE F B E 5C M PraC & -
O AT ZOEB R AR TR RO SR B A 5
hHEANEZIKAWMT

Number of shares
(Note 1)

Percentage of
shareholding

IR EmitE RSB (k1) FRESH
H&C Group Holding Limited Beneficial owner 1,500,000,000 (L) 75%
BHEBEAA
Mr. Hou Jianli Interest of spouse; interest in a 1,500,000,000 (L) 75%
controlled corporation (Note 2)
EREAEE o, RESEEED (f2)
Ms. Chen Bierui Interest of spouse; interest in a 1,500,000,000 (L) 75%

controlled corporation (Note 2)

BRAIR 2+ ol REGAEER (HE2)
Notes: ff st :
1. The letter “L” denotes the long position (as defined under

Part XV of the SFO) in such shares.

2. Mr. Hou Jianli is the spouse of Ms. Chen Bierui. The
entire issued share capital of H&C Group Holding Limited
is beneficially and legally owned as to 60% and 40% by
Mr. Hou Jianli and Ms. Chen Bierui respectively. By virtue
of the SFO, each of Mr. Hou Jianli and Ms. Chen Bierui is
deemed to be interested in the same number of shares held
by H&C Group Holding Limited.

Save as disclosed above, as at the date of this report,
the Directors were not aware of any other person or
corporation having an interest or short position in shares
and underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO.

1 6 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
B

1. FEILERZERONTRE (EEREHFK
HERAIEXVER ©

2. BEERAEERBEIRNZLINEMB HC
Group Holding Limitedfy & & B 17 R &5
MAHEEANEERBINRZ T EGREEHE
BH60%M40% - REEFESFRPEKG &
e = BRI R & T 191 4R A R H&C Group
Holding LimitedFT#EMMER B RD T #EE
R o

FREXREEN RARSHH EFTLA
MEBEFEMALTIERRERF RN HAA
BRNTPEAERBERES R ERGEXVES
2REIDBARAERBAMRBENREFEF B
B 1% 5 55 3361% 78 4 7= B9 & 5C il P 5C &% B9 18
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AUDIT COMMITTEE

The audit committee of the Company had reviewed the
accounting principles and policies adopted by the Group
and discussed internal control and financial reporting
matters including a review of the interim results of the
Group for the six months ended 30 June 2021.

On behalf of the Board

China Tianrui Automotive Interiors Co., LTD
Hou Jianli

Chairman

Xi’an, the PRC, 25 August 2021

Management Discussion and Analysis
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Consolidated Statement of Profit or Loss

FEANR

For the six months ended 30 June 2021 — unaudited & £2021E6/530H 1L 187 — K AL #F 1%
(Expressed in Renminbi (“RMB”) (XN E # (T A E #) 31 T)

Six months ended 30 June

#HZE6HA308IEEA
2021 2020
Note RMB’000 RMB’000
B 5 ARETr AEEBFT
Revenue A 4 216,980 178,717
Cost of sales tHE A (153,805) (115,707)
Gross profit EFH 4(b) 63,175 63,010
Other income Hau A 5 1,066 3,923
Selling and distribution expenses HE & (5,950) (5,107)
Administrative expenses THEXZ (24,819) (18,897)
Impairment losses on trade and 85 EWREHR R ERE
other receivables (466) (2,193)
Profit from operations RN 33,006 40,736
Finance costs B 75 Al A 6(a) (4,825) (3,236)
Profit before taxation PR AR Al I A 6 28,181 37,500
Income tax FriSi% 7 (4,388) (5,847)
Profit attributable to equity ATIERRRREMN
shareholders of the Company HAAEF
for the period 23,793 31,653
Earnings per share sREHN 8
Basic and diluted (RMB cents) HEAREE (NRED) 1.19 1.58

The notes on pages 25 to 48 form part of these financial $625F48B > WM A HRE —

statements. e
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GeERmRAMEE NN

For the six months ended 30 June 2021 —unaudited & £2021E6/530H 1L 185 — K AL #F 1%
(Expressed in RMB) (WX A & # % 7)

Six months ended 30 June

HE6H308 1L ER
2021 2020
RMB’000 RMB’000
ARETr AREF T
Profit for the period RARiER 23,793 31,653
Other comprehensive income for the HRHEMZSEA
period (after tax): (Inpx#IERE) ©
ltem that may be reclassified subsequently FIFEBEBREH DIEE
to profit or loss: BaWEE
—Exchange differences on translation —MEREAERZEY
into presentation currency of the Group ENE R E%E (78) 31
Total comprehensive income attributable 2 &) %585 FEW
to equity shareholders of the Company HIRZ@EWA
for the period 23,715 31,684

The notes on pages 25 to 48 form part of these financial $625F48B > M WM A HHRE —

statements. e
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Consolidated Statement of Financial Position

e B R R

At 30 June 2021 —unaudited 5122021 F6 /530 H — K A& & 1%

(Expressed in RMB) (XX A & #%7T)

At At
30 June 31 December
2021 2020
20214 20204
6H30H 12831H
Note RMB’000 RMB’000
B 5% AREFx AEBEFT
Non-current assets ERHEE
Property, plant and equipment MESBERRE 9 181,993 169,922
Intangible assets mEEE 426 479
Prepayments for acquisitions of BEWE - BMEKRREZ
property, plant and equipment SEENEX O] 12(a) 9,792 9,949
Deferred tax assets RERIBE E 1,044 1,753
e _______ 193,255 182,108 _
Current assets RENEE
Inventories =78 10 59,954 78,466
Trade and bills receivables B 5 R RIEKRERRE 11 269,442 254,962
Prepayments and other receivables BHREREMEKRZRE  12(0) 13,494 12,893
Cash at bank and on hand IRTTRFHEIRE 13 26,209 97,484
e _______ 369,099 443,805
Current liabilities Py R=Ri
Bank and other loans RITRHEMERR 14 84,543 88,667
Trade and bills payables BORMNRIERENER 15 129,401 223,388
Accrued expenses and other payables F&&st5E Sz K H th FE (S =i 18 16 44,089 28,984
Lease liabilities HEaE 1,616 1,064
Current taxation BEAFR I8 2,755 3,214
262,404 345,317
Netcurrentassets = #*BRE®® 106,695 98,488 _
Total assets less current liabilities & ER TEAE 299,950 280,591

The notes on pages 25 to 48 form part of these financial %25

statements.

Ht
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Consolidated Statement of Financial Position

= A I
FaMERRAE
At 30 June 2021 —unaudited (continued) #$20214F 6530 H — F A& ZF 1% (#2)
(Expressed in RMB) (WX A & 1% 7)

At
31 December
2020
20204
12H31H
Note RMB’000
B 5E AREF T
Non-current liabilities ERHERE
Bank and other loans RITREMER 14 7,349
Leased liabilities 1,048
Deferred income 2,122
. tets7 10519
NET ASSETS 270,072
CAPITAL AND RESERVES BxkE#E 17
Share capital 17,522
Reserves 252,550
TOTAL EQUITY 270,072

The notes on pages 25 to 48 form part of these financial

statements.
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HaREmEER

For the six months ended 30 June 2021 —unaudited & Z2021F6530H 1F 18 H —FKALFE 1%

(Expressed in RMB) (XX A & #%7T)

Consolidated Statement of Changes in Equity

Attributable to equity shareholders of the Company

DAfERERE
Other Statutory Exchange Retained
Share premium TeServe reserve reserve profits
RiEE Bt HERE EdE RS
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
MERTR  ARETR  ARETR ARBfm  ARETR
Balance at 1 January 2020 #2020E1B 18 117,708 (17,500) 19,298 1,794 91,902
Changes in equity for the sixmonths ~ HZ2020E6R30R L~ ERZ
ended 30 June 2020: Eagy:
Proft for the period Smiad - - - - 81,653
Other comprehensive income for the period ~ BREMAENA - - - 3 -
e comprtershemcone___ BESMN T DT ____ EA I
Dividends approved in respect of the HE-FERENRS
previous year (Note 17(a) (W3H7() (10,823) - - - -
_________________________________________ e ___ - DI ____C___ [
Balance at 30 June 2020 and 1 July 2020 120206B 308 k2020£7R18 106,878 (17,500) 19,298 1,825 123,56
Changes in equity for the six months ~ HE2020E12B3AL7ERZ
ended 31 December 2020: Eingn.
Profit for the period Eepheyl - - - - 19,021
Other comprehensive income for the period ~ BREHZENA - - - (727) -
oo comprtershemcone___ RESON T Z_ T __T____fA___ a1
Appropriation to reserves NEZHE - - 5307 - (5307)
oo Il . C_____z__ M- __WEM____ o
Balance at 31 December 2020 1h2020&12A318 106,878 (17,500) 24605 1,098 137,469

The notes on pages 25 to 48 form part of these financial

statements.
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Attributable to equity shareholders of the Company

Consolidated Statement of Changes in Equity
EAEEEER

For the six months ended 30 June 2021 —unaudited (continued) & £2021E6H30H 1L 18 H —FKALEZ ()
(Expressed in RMB) (WX A & 1% 7)

DAkERERE
Share Other Statutory Exchange Retained
capital  Share premium eSere reserve resene profits Total
Bx RiaE Bt HERE EREE FEER i3
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTR  ABETRm  ARETR  ARETn  ABETm  ARETR  ARETR
Balance at 1 January 2021 R0AE1A1H 17,522 106,878 (17,500) 24,605 1,098 137,469 210,072
Changes in equity for the period HE021E6A%BLRERZ
ended 30 June 2021: Bagh:
Proft for the period Smiad - - - - - 2,19 2,793
Other comprehensive income for the period ~ BAEMAEIA - - - - (78) - 18
oo comprtershencone___ RESMN T Z_ DT ___M___am___nm
Dividends approved in respect of the RL-FELANRE
previous year (Note 17(a) (W3H7(d) - (10,024 - - - - (10,024
i eo_________C__ M- D . T D __lomy
Balance at 30 June 2021 12021568308 17522 96,854 (17,500) 24,605 1,020 161,262 283,763

The notes on pages 25 to 48 form part of these financial

statements.
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Consolidated Statement of Cash Flows

SABRERER

For the six months ended 30 June 2021 —unaudited & Z2021E6/530H 1E 185 — K AL #F 1%
(Expressed in RMB) (XX A & #%7T)

Six months ended 30 June

B E6A30RALLAEAR
2021 2020
Note RMB’000 RMB’000

By 5E AR®FR ARBT T

Operating activities R EEY
Cash used in operations KEMARE (1,217) (18,759)
Tax paid BfRIE (4,139) (5,397)
Net cash used in operating RE TR EEE
__activities o _____________15386) (24156
Investing activities BREITE
Payment for the purchase of property, BEBEY % B E K& H

plant and equipment PARNE (24,404) (18,264)
Other cash flows arising from KEEHEEN

investing activities HMIBERE 709 202
Net cash used in investing KEEHFRRAREEEE
__activities o ____________(28695) (18,062
Financing activities L& EED
Proceeds from bank and other loans BT R EMMERFREHRIE 123,656 125,745
Repayment of bank and other loans EERTREMER (121,007) (95,879)
Other cash flows used in MEEHMAN

financing activities HMIBERE (3,991) (3,633)

Net cash (used in)/generated from FE;ES (FRA)

__financing activities FigRE®® (13842 26,288
Net decrease in cash and HERREZLEY

cash equivalents LR EE (30,393) (15,985)
Cash and cash equivalents H1B1HNRER

at 1 January HRE&EEEY 13 56,610 30,246
Effect of foreign exchange rate SEEESHTE

changes (8) 67
Cash and cash equivalents K6 B30HMERE R

at 30 June RE%EEY 13 26,209 14,328

48EH MR A BRI —B

Ht

The notes on pages 25 to 48 form part of these financial %25
statements. e
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Notes to the Unaudited Interim Financial Report

42 B B P HA M 35 3R 5 B E

(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

CORPORATE INFORMATION

China Tianrui Automotive Interiors Co., LTD (the
“Company”) was incorporated in the Cayman Islands
on 27 April 2017 as an exempted company with
limited liability under the Companies Law (Law
3 of 1961, as consolidated and revised) of the
Cayman Islands, as amended, supplemented or
otherwise modified from time to time. The shares
of the Company were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 15 January 2019. The Group
is principally engaged in the manufacture and
sale of automotive interior and exterior decorative
components and parts.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange, including compliance with
International Accounting Standard (IAS) 34, Interim
financial reporting, issued by the International
Accounting Standards Board (IASB). It was authorised
for issue on 25 August 2021.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial
statements. Details of any changes in accounting
policies are set out in Note 3.

The preparation of an interim financial report in
conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts of
assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these
estimates.

ATNEH
FEXHESBEAMERRAR (TEQ
T1) R2017E4B27H B EBEEREE
S AARAMEM AN ERNHENS
NEE(1961F A B = BRIgE REE])
THEHEAMMIAERREERA
Blo &R ANB M IR2019F1 8158 ES
BHMEXZMABARARE (THZF) &
WREme - AEBFEREAEANIIEM
TEHHRERIHE

RMNEE

AR BRERBEBHXAMES LT
RANBERARBHRXER QFRETH
REstERESEg (RS ERE
=g BHOEE Eu+ﬁﬁ'J(r|3?§§
STHER))) F345% > PHIMBEHRE - K H
M BREN2021F8 526 ER#ET
o

TR B RS IRIE2020F FE M B IR
RITRANER ST BRGFER  HETEH
BR2OIFFEMBRRPRIEN G
TR EHRI L EFEETHRETN
EIEE N ERE

%ﬁiﬁszAlﬁg‘%‘nJrE5'J%345)“;E’JEPHH
MHERSTEEERFH A E - A5
B> MzEAEH Lt NRREEE
HENBERANREERER WARX
EHNEVNESERBB BRGERASE

BRI L E L5t
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Notes to the Unaudited Interim Financial Report

K 42 B P HA B 355 5k 5 B 5E

(Expressed in RMB unless otherwise indicated) (b5 7 &t BF& 5h » HUN B #E %I )

BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2020 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set
of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2020 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended 31
December 2020 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 26 March 2021.

26 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
R R R R R

EEEE )
AMEMEREREMPESMBERE
RIBEERBH T ARAMERIIYE TR
AEBB2020F FEHBRERUKMD
R RMRRENENEEATENS
HREXZORB-ERES PIYBR
REEWZTFAOERERRTBRE
ZH (THBETEHRESEDN)) GEEY
MHBEMENDBER -

BB E2020F12HA31H LB BEE
R BERESHT A LERBIBEN
BRI AERARERZYEHEEDN
FTEFEEGREMBHRx EHREZE
MERR - BHE2020F12H31HLEHFE
ENEEMBRENAQNDNEMME
ORI ZEMAMN B A2021453
BocHMNBREFTMZEYHFREHE A

BERERER-



Notes to the Unaudited Interim Financial Report

42 B B P HA M 35 3R 5 B E

(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

3 CHANGES IN ACCOUNTING POLICIES
The Group has applied the following amendments
to IFRSs issued by the IASB to this interim financial
report for the current accounting period:

° Amendments to IFRS 16, Covid-19-related rent
concessions beyond 30 June 2021

° Amendment to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16, Interest rate benchmark reform —
phase 2

None of these amendments have had a material effect
on how the Group’s results and financial position
for the current or prior periods have been prepared
or presented. The Group has not applied any new
standard or interpretation that is not yet effective for
the current accounting period.

B HRES
AEBEEREERGSEREZTHRMY
THBERYBREENEITEERRE
AT HIE M BERE-

. B R B RS ERSE1658 2 85T
R CE - —aFNAHEHE
WA E N R

e HRMBEBSERFIFR BERSE
StERE39E  BHRPHBREE
AIE7TRRBEREHRESERFE4
o BRMBREERE16EZE
S HEBRENE-F ER

ZEERIEHENNBTHREAEER

ZEBRUYBARZBRUZINELESE
FE-FXEEUERBN SR & H

BIEAREMBERMER HERE -
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(Expressed in RMB unless otherwise indicated) (b5 7 &t BF& 5h » HUN B #E %I )

4

REVENUE AND SEGMENT REPORTING

(a)

Revenue

The Group is principally engaged in the
manufacture and sale of automotive interior
and exterior decorative components and parts.

4 WARDEIERS
(a) WA
AEFTBERESRERNIIERS
HURERHEHE BEAEHAFTE
BN —F BRI 40 E -

Further details regarding the Group’s principal

activities are disclosed in Note 4(b).

Disaggregation of revenue from contracts with

RIBERHERENZHAS

customers by major products is as follows: SWF

Revenue from contracts with
customers within the scope of
IFRS 15

Disaggregated by major products:

— Sales of heavy truck decorative

components and parts

— Sales of passenger vehicle

decorative components and parts

Six months ended 30 June

#E6RA30RLLAEA
2021 2020
RMB’000 RMB’000

AREFR ARETT

EERMBREEN
FB15RBERNEER
BITEHZBA
BETEERDE
—HEER FEEH
TEB 204,924 160,189
— B S B BB AE AT
T EB 12,056 18,528

216,980 178,717

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition
and by geographic markets is disclosed in Notes

4(b)(i) and 4(b)(iii) respectively.

U A B 5T B B R0 it i T 35 ) 48
HEASBTENZWA DB M
E4(b) (1) 4 (b)(iii) 1 B& o
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(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

4 REVENUE AND SEGMENT REPORTING (Continued)
(@) Revenue (Continued)
The Group’s customers with which transactions
have exceeded 10% of the Group’s revenue are
set out below:

Customer A ZEA
Customer B ZFB

4 WARDEHS @

(a)

WA (&)
FEBHEHZZXGBEFSERRA
10%ERHEIWMT :

Six months ended 30 June

#E6A30RLLKEA
2021 2020
RMB’000 RMB’000

ARETR ARBT T

69,794 95,953
129,376 60,332

(b) Segment reporting

The Group manages its businesses by products.
In a manner consistent with the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the
following two reportable segments. No operating
segments have been aggregated to form the
following reportable segments.

- Heavy truck decorative components and
parts: this segment includes primarily the
research, development, manufacture and
sale of decorative components and parts to
be installed in heavy trucks.

- Passenger vehicle decorative components
and parts: this segment includes primarily
the research, development, manufacture
and sale of decorative components and
parts to be installed in passenger vehicles.

(b)

SERER S
FEERERDBEEEREEH -5
HRAEEReTHREEREERNS
ERNEMNUDEERKFGEE
BZAA—BR FXEEBE2HRUT
MERE2R M -BEEBELED
B UM TI R 28| D ER -

— BRFBEMTBHE D
BEIBORERENEL S
B 6 T A BOBT B
Resh i o

- RAEEGTHE ZH B
TEORERERRBENE
MR EO B R A E R
£ o
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(Expressed in RMB unless otherwise indicated) (b5 7 &t BF& 5h » HUN B #E %I )

4

REVENUE AND SEGMENT REPORTING (Continued)
Segment reporting (Continued)

(b)

()

Segment results, assets and liabilities
For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s most
senior executive management monitors
the results attributable to each reportable
segment on the following bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
and revenue generated by those segments
and direct expenses incurred by those
segments. The measure and revenue used
for reporting segment result is gross profit.
No inter-segment sales have occurred for
the six months ended 30 June 2021 and
2020. Assistance provided by one segment
to another, including sharing of assets and
technical know-how, is not measured.

The Group’s other operating expenses,
including other income, selling and
administration expenses and finance costs,
and assets and liabilities are not measured
under individual segments. Accordingly,
neither information on segment assets and
liabilities nor information concerning capital
expenditure, interest income and interest
expenses is presented.

30 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
R R R R R
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(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

4 REVENUE AND SEGMENT REPORTING (Continued) 4 WARDSEIHE @

(b) Segment reporting (Continued)

()

Segment results, assets and liabilities
(Continued)

Disaggregation of revenue from contracts
with customers by the timing of revenue
recognition, as well as information
regarding the Group’s reportable segments
as provided to the Group’s most senior
executive management for the purposes
of resource allocation and assessment of

(b) SEBIE (&)

(i)

REEFR BEEREME (B)

HE2021F K%2020F6830
HIENRMER &2 ARRR
BREREITIANZVAR
MAEERRILEDBER
MmAatAEEEe THEERE
REZEBMAEBEITEZ2%K D
ERE R ESIWT o

segment performance for the six months
ended 30 June 2021 and 2020 is set out
below.

Six months ended 30 June 2021

# £2021F6A30H L AR
Heavy Passenger
truck vehicle
decorative decorative
components components
and parts and parts Total
ERRER TRER
HEMH MM et
RMB’000 RMB’000 RMB’000
ARBTR AR®BTR ARBTR
Revenue recognised at a point in £ ¥ — B Z5HEER 2
time from external customers BANBER Z WA 204,924 12,056 216,980
Reportable segment gross profit ~ B] 29 HBEF] 61,150 2,025 63,175
Six months ended 30 June 2020
#HE2020F6H30B 1L/ B A
Heavy Passenger
truck vehicle
decorative decorative
components components
and parts and parts Total
BHREK SR B
T4 S s
RMB’000 RMB’000 RMB’000
AERHEFTT AEHEFTT AERHEFTT
Revenue recognised at a point in ~ 7£ ¥ — B8 BhREER 2
time from external customers BINEER Z WA 160,189 18,528 178,717
Reportable segment gross profit 8] £ 7 ZEF| 62,070 940 63,010
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4 REVENUE AND SEGMENT REPORTING (Continued) 4 WARDZIHE @)

(b) Segment reporting (Continued) (b)
(ii) Reconciliation of reportable segment
profit or loss

SERER S (4)
(ii) ETZ#HPEIRmt 2 Bk

Six months ended 30 June

#E6RA30RLLAER
2021 2020
RMB’000 RMB’000

AREFR ARETT

Total reportable segment 2RO EEFARZE

gross profit 63,175 63,010
Other income H A 1,066 3,923
Selling and distribution expenses $5&E % (5,950) (5,107)
Administrative expenses THRZ (24,819) (18,897)
Impairment losses on trade and B ZEWRRETIREE

other receivables 518 (466) (2,193)
Finance costs B 75 Bl 2R (4,825) (3,236)
Consolidated profit before taxation #z & B&#R A i 28,181 37,500

(iii) Geographic information

The Group’s revenue is substantially
generated from the sales of automotive
interior and exterior decorative components
and parts in the PRC. The Group’s
business is substantially conducted in the
PRC. Accordingly, no segment analysis
based on geographical locations of the
customers and assets is provided.

32 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
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OTHER INCOME

Notes to the Unaudited Interim Financial Report
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5 HtKkA

Six months ended 30 June

HE6H308 1L~ ER
2021 2020
RMB’000 RMB’000
AR®ETF AREBFT
Government grants (including amortisation — BT #EE) (B35 IE UK 2%
of deferred income) By 3H) 312 626
Net gain on sales of medical goggles and HEBREERKRERZ
scrap materials W & R RE 417 2,744
Interest income A B A 337 202
Others H - 351
1,066 3,923

PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/

(crediting):

6 PRI AEF

BRI AT AR TR0 ER S (BT A) U T & 1R

B’EE:
(a) Finance costs (a) BAFER A

Six months ended 30 June

B F6H300 1L EAR
2021 2020
RMB’000 RMB’000
AR%TFT AREF T

Interests on FMEZH

- bank and other loans —IRITREMER 4,685 3,115
— lease liabilities —HEaR 140 121
4,825 3,236

No borrowing costs have been capitalised during
the six months ended 30 June 2021 (six months

ended 30 June 2020: RMBNIl).

HE2021FE6H30B LE/NEH > ]
EERHAHERE (B E2020F

6H830HIEARER : ARBZITT) °
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(Expressed in RMB unless otherwise indicated) (b5 7 &t BF& 5h » HUN B #E %I )

6

PROFIT BEFORE TAXATION (Continued) 6 FRAEM @
(b) Other items (b) HfthiEH
Six months ended 30 June
HZE6HA3081E/EAR
2021 2020
RMB’000 RMB’000
AREFx AR®FIT
Depreciation and amortisation T EE R i 8 11,201 7,999
Research and development costs off 25 Bl A 10,269 7,959
Cost of inventories FERZA 153,805 115,707
INCOME TAX 7 FRER
Six months ended 30 June
HE6HA3081E/<EAR
2021 2020
RMB’000 RMB’000
AR¥TFT AR®EFIT
Current taxation: BPHAFRIE ©
Provision for the period B BB 3,679 6,538
Deferred taxation: EIEMIE ¢
— Origination and reversal of temporary — R ERNES RED
differences 709 (691)
4,388 5,847

CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
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(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

INCOME TAX (Continued)
Notes:

(i)

(i)

(i)

(iv)

The Company incorporated in the Cayman Islands and
the subsidiary of the Group incorporated in the British
Virgin Islands (the “BVI”) are not subject to any income
tax pursuant to the rules and regulations of their
respective countries of incorporation.

The subsidiary of the Group incorporated in Hong
Kong is subject to Hong Kong Profits Tax rate of
16.5% for the six months ended 30 June 2021 (six
months ended 30 June 2020: 16.5%). The entity did
not have assessable profits which is subject to Hong
Kong Profits Tax for the six months ended 30 June
2021 (six months ended 30 June 2020: RMB Nil).

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate at 25% for the six months ended 30
June 2021 (six months ended 30 June 2020: 25%).
These subsidiaries obtained approvals from the
respective tax bureaux in 2021 that they are entitled
to tax benefits applicable to entities under the Third
Phase of the Western Region Development Plan of the
PRC, and enjoy a preferential PRC Corporate Income
Tax rate of 15% for the calendar years from 2021 to
2030.

The PRC Corporate Income Tax Law allows enterprises
to apply for certificate of “High and New Technology
Enterprise” (“HNTE”) which entitles the qualified
companies to a preferential income tax rate of 15%,
subject to fulfilment of the recognition criteria. Xian
Tianrui Automotive Interiors Co., Ltd. (“Xian Tianrui”) is
qualified as a HNTE and the qualification was valid for
three years from 2019 to 2021.

According to the relevant tax rules in the PRC,
qualified research and development costs, are
allowed for bonus deduction for income tax purpose,
i.e. an additional 100% (six months ended 30 June
2020: 75%) of such expenses could be deemed as
deductible expenses.

FRi 19

B 5 -

(i)

(if)

(iii)

(iv)

s )

EFHREFESEMMIZART REE
EREEREES ((REERHE])
AEMRILIZMBABBEARBEES S
5E B R B9 5K A8 K AR B B A E B A4S
# o

HE2021%F6HB30HERER > A&
EREBSEMBRILZBAE AR
16.5%Z2MEBMMEBANER (=
20206830 E/NER 1 16.5%) &
F2021E6H30BEXER ZEAT
MEEEBABMNE BN ESRNERR
A (B E2020FE68303 E/NEA :
ANRIEZIT) o

HE2021%F6HB30HERER > A&
ERGE (FEEE8 LW HEA
BB 25% 2 MEBM P E T EFTE
(B E2020FE6 8300 EAXEA :
256%) cBEEMBABDN T - —F W
BHEBRERM Y EREZFERN S
EEFABEFEFEZRTER
HMERERR TR _BE_—FF_F
CEFEBEERIS%2EEPE S
FriSMmm=E .

(PETCEMBRE) RFLERS
etz (MEHkfdx) &
T HECREREETEZREMR
MEI6%  EATAERBRE ALK
WAERBTAERLE (TBZ X
HEeMRTExER BBEMERS
2019 E2021F AA=F A -

REPEEMRNETE  aRMAEME
AAERERENZMEtEN zsE
BIZHEEIN100% (B E202056830
HIENEA : 75%) 5] 18 £ 5] #& 10 B
gzo
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8

10

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share for
six months ended in 30 June 2021 is based
on the profit attributable to ordinary equity
shareholders of the Company of RMB23,793,000
(six months ended 30 June 2020:
RMB31,653,000) and the weighted average of
2,000,000,000 (six months ended 30 June 2020:
2,000,000,000) ordinary shares.

(b) Diluted earnings per share
There were no dilutive potential shares
outstanding during the six months ended 30
June 2021 and 2020.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the
Group incurred capital expenditure on property, plant
and equipment with a cost of RMB23,828,000 (six
months ended 30 June 2020: RMB28,549,000). Items
of property, plant and equipment with a net book
value of approximately RMB338,000 were disposed
of during the six months ended 30 June 2021 (six
months ended 30 June 2020: RMBNIl), resulting in a
gain on disposal of RMB34,000 (six months ended 30
June 2020: RMBNIl)

During the six months ended 30 June 2021, the
Group received no rent concessions and did not enter
into any new lease agreement.

INVENTORIES

During the six months ended 30 June 2021, RMBNIl
(2020: RMBNIl) has been recognised as a reduction in
the amount of inventories recognised as an expense
in profit or loss during the period, being the amount
of reversal of a write-down of inventories to the
estimated net realisable value.

36 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
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sREN

(a) EREFTEF
HE2021F6H830HLENEAR
ERELABATNEALNDE B
BREZRFEEGGEN AR
23,793,0007t (B £2020FE6830
HiIERXMEA : AR131,653,000
7o) REETZERNMNETFHSH
2,000,000,0008% (B £202046
B30H EA<@A : 2,000,000,000
BR) sTEBH -

EREERMN
HZFE20214F K2020F6H830H /%
BRE HEEEEERM-

(b)

ME-BERRE

HE2021FE6HB30HIEAER &
EEENEAYE BERKEBEBERN
EXRATHEABZ ARH23,828,0007T
(A E2020F6H30HLENRMER : A
K 128,549,0007T) - # E20215F6H
SOHLEAERE AEBHEREFE
WA NREHI38,000cHIWE -KRE K
LHEB (B E2020F68308 k<A
AIARBZ ) BERHERTAREK
34,0007% (B, 2020468308 k<@
B ARKET) o

B E2021F6H30HILEAERE &mEER
ANEHEEEZR HRITLEAFHEE
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HZE2021F6HB308ENER AR
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TRADE AND BILLS RECEIVABLES

Trade receivables, net of loss allowance

Bills receivables

Notes to the Unaudited Interim Financial Report
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(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

11 BESZRKFEREKERS
At At
30 June 31 December
2021 2020
120214 W20204
6H30H 12831H
RMB’000 RMB’000
AREFx AREF T
B S ERTIE
(N EREEE ) 158,504 131,660
AL 110,938 123,302
269,442 254,962

All of the trade and bills receivables, net of loss
allowance for doubtful debts (if any), are expected to

be recovered within one year.

FREBE S BWRERERER (KR
REE (WA)) Bt —FAM-
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11

TRADE AND BILLS RECEIVABLES (Continued) 11

(a)

Ageing analysis

At the end of reporting period, the ageing
analysis of trade and bills receivables, based on
the invoice date (or date of revenue recognition,

Notes to the Unaudited Interim Financial Report

BERUREREKRER @
(a) BREC O HR

RBERRENEZEH (FWA

R (HRE)) RINFBEE
BB 5 R IE K W R AR

if earlier) and net of loss allowance, is as follows: o
At At
30 June 31 December
2021 2020
20214 20204
6H30H 12831H
RMB’000 RMB’000
AREFx AREF T
Less than 3 months 31E B LA 218,084 216,239
3 to 6 months 31E B =61@ 8 39,213 36,338
6 to 12 months 6EBZE12(88 12,145 2,385
269,442 254,962
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TRADE AND BILLS RECEIVABLES (Continued)

(b)

Transfer of financial assets

The Group receives short-term bank acceptance
notes from its customers as a method of
settlement of goods sold. These notes entitle
the Group to receive the full face values from
the issuing banks upon the maturities of these
notes, which generally range from 3 to 6 months
from the dates of issuance.

At 30 June 2021, the Group had discounted
certain of the bank acceptance notes at banks,
and endorsed certain of the bank acceptance
notes to its suppliers and other creditors for
settlement of the Group’s trade and other
payables on a full recourse basis. Upon the
above discounting or endorsement, the Group
has derecognised the bills receivables in their
entirety. These derecognised bank acceptance
notes have maturity dates of less than six
months from the end of the reporting period.
In the opinion of the directors of the Company,
the Group has transferred substantially all
the risks and rewards of ownership of these
notes and has discharged its obligation of the
payables to its suppliers and other creditors.
The Group assessed that the discounted and
endorsed bank acceptance notes were issued
by highly-rated issuing banks, the credit risks
were relatively insignificant and the Group was
not exposed to the relative interest risk. At 30
June 2021, the Group’s maximum exposure
to loss and undiscounted cash outflow should
the issuing banks fail to settle the bills on
maturity dates amounted to RMB99,433,000 (31
December 2020: RMB29,932,000).

11

BERUREREKRER @
(b) BBEMAEE

AEBBEHZT R WEERIET A
RERFAEEERMN —RBEER
BAEZERBEETEEEERNL
RZEZERINAFWIMER?T
WelEE ZFRZE—RERAE
HHEfEst HHABA A E6A8

R2021F6H30H » KEBETERE
ETHRITARDEZEIT T IEIR
THHEAEEREMBEEASE
ETHRTAREZ  UETE2ER
BEEEEAERANEZENR
BREMBENRIE &M LR At A
HABER AEEBCSE2BRIEME
REWEE ZEEWRIEERN
BT AREZNEHHEHBRE
KEFABANER - ARFTESR
RAE AEEBCDEBZEEEN
Fr B RERNSE KNI DR KD R
TERBTHHEERRAEMBEREA
HEHRET  AEETMGE BA5IR
FEEERTAREZHS TR
MEZRTEHT EERRAHK
BhRAEBRILREBERFER
% o A2021E6H30H » MBI Z IR
TREIPFHAEEERE IRE
ENRAEBEIAEABRRESRAE
Bk AEREA AR ¥99,433,000
7t (2020%F12831H : AR
29,932,0007T) °
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12 PREPAYMENTS AND OTHER RECEIVABLES
(@) Prepayments for acquisitions of property,
plant and equipment
The amount at 30 June 2021 represents
prepayments for the Group’s contracted
acquisitions of moulds and machinery.

(b) Prepayments and other receivables

12 FEMRRIERHEMEWTRIE
(a) BEVE - BERIBHEHFEMGR
15
R2021E6B30H MW IBIE XN E
BT UG BEREENKBENTE
INEEEE

(b) T8 {3 ¥k IR K EL fth FE Ut 7k IR

At At

30 June 31 December
2021 2020
20214 220204
6H30H 12831H
RMB’000 RMB’000

AREFR ARBT T

Advances to staff BHEI®8F 986 852
Others Hih 5,466 2,280

Financial assets measured at amortised Z# AT EH
_cost . eRmEE 6452 - 3,132

Prepayments for purchase of raw KB REM BB FE
materials HIE 6,507 8,796
Value-added tax to be deducted FIRMWILER 535 965
__________________________________________________________ 7,042 9761
13,494 12,893

All of the prepayments and other receivables
are expected to be recovered, or recognised as
expenses within one year.

40 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT
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CASH AT BANK AND ON HAND

Notes to the Unaudited Interim Financial Report

42 B B P HA M 35 3R 5 B E

(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

13 SRITK”FHERE

At At
30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB’000
ARESTFT ARBFT
Cash at bank and on hand RITAFHEIRE 26,209 56,610
Restricted bank deposits (Note (i) ZIRBIRITER (FI5EG) - 40,874
Cash at bank and on hand in the LR e M BRI RNIEBT
consolidated statement of financial RFBERE
position 26,209 97,484
Less: restricted bank deposits (Note (i) B RIREIRITER
(M 5E(i)) - (40,874)
Cash and cash equivalents in the NiFeRERERNIEE
consolidated cash flow statement RIE&EEY 26,209 56,610

The Group’s operation in the PRC (excluding Hong

AEBRPRPE (FBRIN CENEHYU

Kong) conducted its business in RMB. RMB is not a
freely convertible currency and the remittance of funds
out of the PRC (excluding Hong Kong) is subject
to the exchange restrictions imposed by the PRC
government.

Note:

(i) At the end of the reporting period, bank deposits
are pledged as guarantees for bank acceptance bills
issued by the Group.

ARBER ARBEILIIFTEBRRHRE
BoRESERDE (FERKIN) ARH
B B i 0 BY S BE PR 1 o

() MRESHRBTERBRFERELE
BBETZRITRAREZER-
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14 BANK AND OTHER LOANS 14 SRITREMER

Notes to the Unaudited Interim Financial Report
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(a) The Group’s short-term bank and other loans (a) AEBREHETREMEREIE
comprise:
At At
30 June 31 December
2021 2020
20215 220204
6H30H 12831H
RMB’000 RMB’000
ARET AREBFT
Bank loans: RITEM -
- Secured by trade and bills —HAEEE 7 EIWFRIE
receivables of the Group Tz & U 22 1 36 4
(Note 14(c)) (F$5E14(c)) 8,881 16,585
— Secured by property, plant and —HAEEVE -BEK&
equipment of the Group B EiEa
(Note 14(c)) (FFsE14(c)) - 20,000
- Secured by trade and bills —HAEEE 7 EIWERIE
receivables and property, plant TR =i~ M2~
and equipment of the Group T 5 o 5% 7 35 4
(Note 14(c)) (FFzE14(c)) - 3,500
— Guaranteed by a third party —E=ZFER 5,000 5,000
- Unsecured and unguaranteed —EREX 40,000 33,000
53,881 78,085
Other loans: HMEM :
- Secured by trade and bills —HAEEE 7 EIWERIE
receivables of the Group Tz FE U 22 1 36 4
(Note 14(c)) (MF5E14(c)) 11,000 -
64,881 78,085
Add: current portion of long-term e REARTREMER
bank and other loans B9 B HR &6 9>
(Note 14(b)) (FFEE14(b)) 19,662 10,582
84,543 88,667
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(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

14 BANK AND OTHER LOANS (Continued) 14 SRITRHEMER @
(o) The Group’s long-term bank and other loans (b) XEBERBARTRAMEREE
comprise:
At At
30 June 31 December
2021 2020
72021 122020
6H30H 12831H
RMB’000 RMB’000

ARBTR ARBT T

Other loans: HME :
— Secured by property, plant and —HAEEYE KE
equipment of the Group R 5% B 1L
(Note 14(c)) (MF5E14(c)) 33,785 17,931
Less: current portion of long-term B RERITREMER
bank and other loans BB R EB
(Note 14(a)) (MzE14(a)) (19,662) (10,582)

14,123 7,349
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(Expressed in RMB unless otherwise indicated) (b5 7 &t BF& 5h » HUN B #E %I )

14 BANK AND OTHER LOANS (Continued) 14 SRITRHEMER @
(c) Certain of the Group’s bank and other loans are (c) "EBNETROTOAEMERH
secured by the following assets of the Group: AEBWUTEEMFER:
At At
30 June 31 December
2021 2020
72021 122020
6H30H 12831H
RMB’000 RMB’000

ARBTR ARBT T

Carrying value of secured assets: EREEMNIKREME:

Property, plant and equipment M- BB REE 35,275 84,576
Trade and bills receivables B ERTIEREREE 21,595 30,625
56,870 115,201
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(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

15 TRADE AND BILLS PAYABLES 15 BRI EREGERS
At At
30 June 31 December
2021 2020
42021 %2020
6830H 12831H
RMB’000 RMB’000
ARETFx AR#ET T
Trade payables B S EMA A 129,401 141,640
Bills payables NS = 81,748
129,401 223,388

All of the trade and bills payables are expected to be
settled within one year or are repayable on demand.

At the end of reporting period, the ageing analysis of
trade and bills payables, based on the invoice date, is

FTEESBNREREBNRERTN—
FREFHREREE-

RREMRENEZLHNEZEAR
BREBNRENREITWOT :

as follows:
At At
30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB’000
AR%FT ANREBEFT
Less than 3 months 31E B LA 91,435 117,293
3 to 6 months 3ME B E6@ A 34,159 99,238
6 to 12 months 618 8 =128 B 1,799 6,169
Over1 year 1EM 2,008 688
129,401 223,388
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(Expressed in RMB unless otherwise indicated) (b5 7 &t BF& 5h » HUN B #E %I )

16 ACCRUED EXPENSES AND OTHER PAYABLES 16 Bt REME(TRIE

At At

30 June 31 December
2021 2020
#2021 722020
6H30H 12831H
RMB’000 RMB’000

AREFR ARETT

Payables for staff related costs ETEBAER A 2,912 2,638
Payables for acquisitions of property, BEVME - BEKRRE
plant and equipment ANETSE] 16,529 17,249
Payables for other taxes HMRIBENIE 8,596 5,008
Dividends payable &I = 10,024 -
Others H1th 6,028 4,089
44,089 28,984
All of the accrued expenses and other payables FrEEstR I R MBI HRIBTE I —
are expected to be settled within one year or are FRNEEHLERER

repayable on demand.

17 CAPITAL, RESERVES AND DIVIDENDS 17 B -HERRE
(a) Dividends payable to equity shareholders (a) MAHMMETEECGNERB®
of the Company attributable to the previous I—HMBEEZEGETATER
financial year, approved and payable during BRERARER

the interim period

Six months ended 30 June

#E6H30HLLAER
2021 2020
RMB’000 RMB’000

ARBFR ARBT T

Final dividend in respect of R EE & P EARA R
the previous financial year, W FETHY E— R E
approved and payable during FHARESKREIERO.G
the following interim period, Bl (B E2020830H
of HK$0.6 cents per ordinary share ERER sREER
(six months ended 30 June 2020 0.6 1)
HK$0.6 cents per ordinary share) 10,024 10,825
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(Expressed in RMB unless otherwise indicated) (B# 5 5 &£ BF & 5) » XU N B 21 7T)

17 CAPITAL, RESERVES AND DIVIDENDS (Continued)

(b)

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can
continue to provide returns for shareholders and
benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of
capital.

The Group actively and regularly reviews and
manages its capital structure to maintain a
balance between the higher shareholder returns
that might be possible with higher levels of
borrowings and the advantages and security
afforded by a sound capital position, and makes
adjustments to the capital structure in light of
changes in economic conditions.

Neither the Company nor any of its subsidiaries
is subject to any externally imposed capital
requirements.

17

B -#ERRS @
(b) BEFERE

FEFEEREBEAZIZENER
EAEEENRBEFTECEER
ME EMEBRBASRRERER
TR K EAth F A2 B B LA M 5
REEBRRBUBRBEERRZE -

AEBTHEHERAREERSE
ARE UBERSKRERRIB R
TEHAEHBzESBEKELR
BONEARRNERNEZ RZ 2
Z BB T8 WRBEERRTH
BIEHEARBIEHAR -

ERBHEEAMNBLRAAHESR
RICHNATEIMBIE AR E ©
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(Expressed in RMB unless otherwise indicated) (b5 7 &t BF& 5h » HUN B #E %I )

18 COMMITMENTS
Capital commitments outstanding at 30 June 2021
not provided provided for in the interim financial

18 i

2021 F6B30RER MM BRI H K
BENREMERRENT

report:
At At
30 June 31 December
2021 2020
72021 122020
6H30H 12831H
RMB’000 RMB’000
ARETF AR®T T
Commitments in respect of purchase of ERABEME -RE
property, plant and equipment e 58 BRI
— Contracted for —B5T4 30,339 26,516

19 IMPACTS OF COVID-19 PANDEMIC

The outbreak of COVID-19 since early 2020 has
brought additional uncertainties in the Group’s
operating environment in the PRC. As far as the
Group’s business are concerned, the outbreak
has not negatively affected the Group’s financial
performance for the period ended 30 June 2021 and
up to date of the report. Management will continue
to monitor the development of COVID-19 and actively
respond to its impact on the financial position and
operating results of the Group.

48 CHINA TIANRUI AUTOMOTIVE INTERIORS CO., LTD HEIXIHSENEHFERAT

19 COVID-19KFRITH &

H020FE VB EHEBTRBEETMXE
BUR B AEB 2 RERIEFHERES
THEREZ -REEBXxHFEMs > BB
AHEBEHE2021FE6830HEEE R
HEARSHENU B EXEELISBER
Z - EEEBRHEEETHE TR FEEM
REBENERE TEGEHEHAER
THERAMEERRNTE
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