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MANAGEMENT DISCUSSION AND ANALYSIS
GRS R i

BUSINESS AND OPERATION REVIEW

INVESTMENT IN FILM AND TV PROGRAMMES
RIGHTS BUSINESS

Huanxi Media Group Limited (the “Company” or “Huanxi Media”,
together with its subsidiaries, the “Group”) achieved steady
progression during the six months ended 30 June 2021 (the “Period”).
While the recovery of the film and television industry continued to be
turbulent during the Period, the Group remained resilient owing to its
extensive industry experience, comprehensive strategic deployment
and quality film and TV content. During the Period, the COVID-19
pandemic (the “Pandemic”) was largely brought under control in
Mainland China, but cinemas in some provinces and cities were forced
to close once again due to sporadic local outbreaks. Moreover, cinema
admissions have not yet returned to normal, pre-pandemic levels due
to ongoing anti-epidemic preventive measures. Consequently, the
box office income of the Group was affected, but in the meantime
audiences have shifted their preference to streaming movies online,
which has in turn resulted in the satisfactory development of the
Group's online video platform.

During the Period, the film Miss Mom (& &5t1), produced by the Group
and directed by Tang Danian, was released in cinema circuits and won
acclaim. The movie starred Ren Suxi presented the real-life problems
faced by urban women today, namely work worries, difficulties in
maintaining a social life, and the struggle to find true love. The laughter
and tears shared in the story reflected the warmth and vulnerability
inside all of us, which resonated with audiences. In addition, the film
Are You Lonesome Tonight? (E#51E =), co-produced by the Group,
produced by Ning Hao and directed by Wen Shipei, tells a hit-and-run
story through several different perspectives and across time periods
at a thrilling rhythmic pace, with the lead roles played by Peng Yu Yan
Eddie and Chang Ai-chia Sylvia.

The Group has also actively cooperated with other strategic partners in
order to enrich its creative team and its film and TV contents. In June,
the Group entered into a cooperation agreement for a term of three
years with Shanghai Hanna Pictures Culture Media Company Limited
and Huang Bo, a famous director and actor, for joint investment in
and the development of quality film and TV productions. All parties
concerned have confirmed that the first film collaborated on is the
film Papa (£2¢), written and directed by Su Liang and starring Huang
Bo. The Group believes that the cooperation will facilitate its access
to opportunities in film and TV and new media investments, as well
as enrich the content and accelerate the business development of its
online video platform, “huanxi.com”.
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MANAGEMENT DISCUSSION AND ANALYSIS
RV R

The Group continuously strengthened cooperation between
“huanxi.com” and various major channel partners during the Period.
The “huanxi.com” applet was registered on Kuaishou, Douyin, WeChat
and Baidu to further increase the Group's influence in the field of
online video media. Users of the four social apps and search engines
can access the interface of the “huanxi.com” applet by searching
for “huanxi.com” or related movie titles and can then complete
the registration and payment processes and view content directly,
thus allowing users to enjoy the various online video services of
“huanxi.com” in a convenient manner. Subsequent to cooperation
with Huawei TV, Huawei smartphone, Mi TV, Xiaomi smartphone,
Mango TV, Hisense TV, Skyworth TV, TCL TV, LeTV Super TV and
Xgimi Projector to set up designated zones for “huanxi.com” on
mobile applications, TV terminals and platforms operated by these
partners, “huanxi.com” has successfully reached a larger audience.
Currently, the APP of “huanxi.com” has been downloaded over 35
million (35,000,000) times since launching; while “huanxi.com” has
accumulated over 10 million (10,000,000) fee-paying subscribers.
During the Period, the Group recorded other media related revenue
of HK$71,856,000 (30 June 2020: HK$14,297,000) which increased over
four times compared with the corresponding period of last year.

During the Period, FMR LLC. (“Fidelity Funds”*) acquired a stake in the
Company at approximately HK$425,000,000, which is believed to be a
reflection of the Company's long-term investment value.

OTHER BUSINESSES (DISCONTINUED OPERATIONS)

Reference is made to the announcement of the Company dated 9
October 2020, in which it was mentioned that, the Group would focus
resources on business in investment in film and TV programmes rights
and operation of the online video platform “huanxi.com” (Ei= &b,
the Group has ceased the operations of property agency business
and securities trading and investments business (“Other Businesses”)
during the year ended 31 December 2020. For the six months ended
30 June 2021, the Other Businesses did not record any loss (30 June
2020: HK$8,000).

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
GRS R i

FINANCIAL REVIEW

REVIEW OF RESULTS

During the period under review, the Group recorded revenue
and film investment income of HK$151,726,000 (30 June 2020:
HK$492,065,000) and a net loss of HK$97,206,000 (30 June 2020: profit
of HK$20,331,000). The decrease of revenue and the net loss were
mainly due to the fact that blockbusters invested by the Group were
delayed to make debut on cinema screens due to the impact of the
Coronavirus Disease 2019 pandemic, and the box office revenue
was also affected by the implementation of prevention and control
measures, leading to a decrease in the Group's revenue for the Period.
In addition, the Group continued to optimise and update the contents
of the online video platform of “huanxi.com” (Bt= & Mk), and increased
the production and purchase of film rights, which resulted in an
increase in amortised expenses of film rights. The Group expects the
situation of Coronavirus Disease 2019 pandemic will be improved, the
Group will arrange to debut the blockbusters invested by the Group
gradually such as the film Li Na (B & ¢ £3%), directed by Mr. Chan
Ho Sun Peter, and the film Papa (%), written and directed by Su
Liang, and starring Huang Bo; The Mountain (= 111), produced by Wang
Xiaoshuai; and Leaping Over The Dragon Gate (FEF94E), produced by
Gao Qunshu on cinema screens which will contribute revenue to the
Group, and the results of the Group will be improved.

For the six months ended 30 June 2021, loss per share of the Group
amounted to HK$0.03 (30 June 2020: earning per share of HK$0.01) and
net asset value per share attributable to the owners of the Company
was HK$0.48 (31 December 2020: HK$0.42).

LIQUIDITY AND FINANCIAL RESOURCES

The Group's capital expenditure, daily operations and investments
are mainly funded by cash generated from its operations, equity fund
raising and borrowings. As at 30 June 2021, the Group had net current
assets of HK$1,042,107,000 (31 December 2020: HK$730,619,000),
with cash and cash equivalents of HK$252,372,000 (31 December
2020: HK$142,140,000). As at 30 June 2021, the total equity of the
Company amounted to HK$1,780,056,000 (31 December 2020:
HK$1,446,433,000) with total borrowings of HK$116,489,000 (31
December 2020: HK$50,036,000). The Group's gearing ratio, expressed
as the percentage of total borrowings over total capital, was 0.06 (31
December 2020: 0.03) as at 30 June 2021. Total capital is calculated as
total equity plus total borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS
RV R

CAPITAL STRUCTURE

As at 30 June 2021, the Company had 3,676,812,362 ordinary shares
(31 December 2020: 3,472,732,362) of HK$0.01 each in issue (the
“Share” or “Shares”). Details of the movements in the share capital of
the Company during the six months ended 30 June 2021 are set out
in note 20 to the unaudited condensed consolidated interim financial
information.

USE OF PROCEEDS

On 30 August 2020, the Company completed an issuance of
346,626,954 ordinary shares, of nominal value of approximately
HK$3,466,000 in the capital of the Company at a price of HK$1.480 per
subscription share to Bilibili Inc.. The gross proceeds and net proceeds
raised from the subscription were approximately HK$513,008,000 and
HK$511,700,000 respectively.

As 1 January 2021, HK$142,140,000 had not been used. As at 30 June
2021, the said unused amount was used for general working capital
and the proceeds for the subscription had been fully utilised as
intended for (i) investment in film and TV programme rights business
and (i) general working capital.

Please refer to the Company’s announcements dated 30 August
2020, 10 September 2020 and 21 September 2020 for details of the
Subscription Agreement.

Oon 27 April 2021, the Company entered into the placing agreement
("Placing Agreement”) with a placing agent. Upon completion of
the Placing Agreement on 5 May 2021, an aggregate of 218,130,000
Shares of HK$0.01 each in the capital of the Company were placed to
not fewer than six placees, at the placing price of HK$2.15 per placing
share. The net price received by the Company was approximately
HK$2.14 per placing share. The closing price of the Shares on the
date of entering into the Placing Agreement was HK$2.15 per Share
as quoted on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Board believes that the placing represents an opportunity to raise
capital for the Group while broadening the Company'’s shareholder
base and strengthening the financial position of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
GRS R i

Please refer to the Company’s announcements dated 27 April 2021, 28
April 2021 and 5 May 2021 for details of the Placing Agreement.

The gross proceeds and net proceeds raised from the placing were
approximately HK$468,980,000 and HK$467,279,000 respectively.
Approximately HK$245,009,000 have been used by the Company for
the six months ended 30 June 2021 and approximately HK$222,270,000
remains unutilised which is expected to be fully utilised by March
2022. The following table sets out the breakdown of the use of net
proceeds as at 30 June 2021:

Nl e = = = Y £ PN/ = S
— &A=+ +H —ZE-—EFEMA=+N\BE=
T FRARHZAE -

RESTHEHAMBRBEBAERFESINANBE
468,980,0007T N 76 #467,279,0007C - HE =T =
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245,009,0007T & 4976 #222,270,000Th A 2 B
FEHEN - —F=Z AFREHAH - TRIANNR=
T —F A= TRZASHRIRFERE ZHEA

Amount
proposed to Unutilised
Use of proceeds for be used Amount used amount
FriERIEAE BREHHEHE EEASEE REALEHE
HK$'000 HK$'000 HK$'000
BEET I BRI BEE T
Production of film and internet B RBBRE LR
drama series and online video REGRIET T
platform business 367,279 (225,372) 141,907
General working capital —REEE D 100,000 (19,637) 80,363
Total FEE 467,279 (245,009) 222,270
CHARGES ON ASSETS KHEE

As at 30 June 2021, the Group pledged a contract asset and other
receivables of approximately HK$29,720,000 (31 December 2020: Nil)
and HK$48,520,000 (31 December 2020: Nil) for obtaining borrowings
of approximately HK$18,014,000 (31 December 2020: Nil) and
HK$48,036,000 (31 December 2020: Nil) respectively.

FOREIGN EXCHANGE EXPOSURE

The Group's cash flow from operations, cash on hand and assets are
denominated mainly in Hong Kong dollars and Renminbi. Although
most of the production costs and management fees are denominated
in Renminbi, foreign currencies are needed for many investment
opportunities and cooperation plans with mainland China and
overseas film companies. The Group will continue to monitor its capital
needs closely and take appropriate measures to minimise any adverse
impact of exchange rate fluctuation on its overall financial status and
lower the Group's financial risks.
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MANAGEMENT DISCUSSION AND ANALYSIS
RV R

RISK MANAGEMENT

During the period under review, the Group regularly reviewed the risk
and credit control systems of its profit centers in order to improve the
overall controlling system and mitigate credit risk. This also ensures
that the Group is capable of effectively conducting business operations
and facilitates further development. There have been no significant
changes in the Group's risk management policy since the year-end
date last year.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no significant contingent liabilities
(31 December 2020: Same).

CAPITAL COMMITMENT

Details of the commitments of the Group as at 30 June 2021 are set
out in Note 22 to the unaudited condensed consolidated interim
financial information.

SIGNIFICANT INVESTMENTS

Save as the prepayments for film and TV programmes rights and film
and TV programmes rights set out in Notes 15 and 16 to the unaudited
condensed consolidated interim financial information, the Group had
no material investments during the period under review.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

The Group had no material acquisitions and disposals of subsidiaries,
associates and joint ventures for the six months ended 30 June 2021.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group is seeking for investment opportunities, including but not
limited to, in the media and entertainment related businesses in order
to expand the source of income and prospects of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
GRS R i

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, the Group had 96 employees (31 December 2020:
101). The Group has in place well-designed remuneration management
and incentive mechanisms, with employees remunerated based on
their positions and work performance, along with industry trends.

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the plans are held
separately from those of the Group in funds under the control of
trustees. The employees of the Group's subsidiaries in China are
members of a state-managed retirement benefit plan operated by the
Chinese government. The subsidiaries are required to contribute a
specified percentage of payroll costs to the retirement benefit scheme
to fund the benefits. The only obligation of the Group with respect
to the retirement benefit plan is to make the specified contributions.
Forfeited contributions cannot be used by the Group to reduce the
existing level of contribution to the defined contribution schemes.

PROSPECTS

Looking ahead, as the anti-epidemic controls and restrictions in
China begin to be relaxed, coupled with widespread vaccination, the
economy is likely to continue its steady recovery. The Group, therefore,
believes that the film industry has vast room for development.

According to data released by the National Film Industry Development
Special Fund Management Committee Office, in the first half of 2021,
the total box office receipts of films in China reached RMB27.5 billion.
Although it has not yet returned to pre-pandemic levels, the box office
share of domestic films has far surpassed that of imported films,
which reflected the change in the audience’s taste, shifting from a
preference for Hollywood blockbuster productions featuring global
stars to a new appreciation for cleverly told stories with more in-
depth characters. With audience demand for these types of movies
increasing, film companies that create quality original content are
more likely to see positive results. The Group has always emphasised
the importance of content and is committed to cultivating high-quality
and diversified film content through collaborations with outstanding
directors and creative teams. It believes that the productions invested
in and produced by the Group will continue to be favored by audiences
in the highly competitive market.
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MANAGEMENT DISCUSSION AND ANALYSIS
RV R

The Group is currently working on the post-production of films
and TV programs that have finished filming. The key films,
including Li Na (38 e £3), directed by Chan Ho Sun Peter;
Papa (2€), written and directed by Su Liang and starring Huang Bo;
Leaping Over The Dragon Gate (§F948), produced by Gao Qunshu;
and The Mountain (L=11), produced by Wang Xiaoshuai, are scheduled
to debut on cinema screens in the second half of this year or the first
half of next year. It is expected to generate strong revenue for the
Group and further drive business growth.

Furthermore, the Group has several films currently in production,
including Evacuate from the 21st Century (211t 42 22 2 #iEk), a Ssci-fi
film directed by Li Yang and starring Zhang Ruoyun and Zhong Chuxi;
and Unspoken (#EFr£12), a feature film directed by Chen Daming,
both of which are expected to be released next year. Regarding
investment in internet drama series, Paradise Guesthouse (k= ik £E),
produced and co-directed by Wong Kar Wai, and 40 Years in China
(8% 404F), directed by Chan Ho Sun Peter, are undergoing preliminary
preparation work.

In order to further secure original content and ensure a stable supply
of remarkable film and TV productions, the Group will continue to
produce high-quality original film and TV works through a leading team
of directors. The Group will also seek to capitalise on the increasingly
popular online viewing trend by actively developing “huanxi.com”
online video platform. In addition to the films and internet drama series
produced by the Group, “huanxi.com” will continue to source film and
television masterpieces from around the world and strengthen the
lineup of programs on the platform. It will also cooperate with leading
internet and entertainment giants in China to expand the distribution
channels for the content on “huanxi.com”, so as to reach more users
and further drive the growth of the platform’s number of fee-paying
subscribers.

In summary, the Group will continue to assign top priority to investing
in and producing premium original films and TV programs. In addition,
it will further improve its strategic deployment, provide popular
and premium film and TV content and strengthen the marketing
and promotion of “huanxi.com” with internet and entertainment
companies. In this way, the Group can thus maintain its competitive
edge in terms of content and channels, leading ultimately to further
consolidation of its position as a leading film and TV enterprise in the
industry.
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HERE EBNRI OB 2L L2 HE) &
BRARERNEIBEAF(EMBIE)SEHERF L
Mo BEIE T TREEHEELNESHERN
(CREIRER) BA KPR A] 32 3858 /) CRUB 406 ) IE E S A
HAT 1 -

SERERAATRE  BARBEERIEMBEH]
& RNEBKEEEBIARERENK - TERAIF
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g E—SREEAAREEREFSBRERERETT
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CORPORATE GOVERNANCE REPORT
o NSRS

CORPORATE GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company has applied the principles and complied with the code
provisions set out in the Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
throughout the six months ended 30 June 2021.

CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its own code of conduct regarding
the Directors’ securities transactions. Having made specific enquiries,
all Directors confirmed that they have fully complied with the Model
Code throughout the review period.

BOARD COMPOSITION

As at the date of this report, the Board comprises eight Directors,
with two executive Directors, three non-executive Directors and three
independent non-executive Directors. All the Directors are high calibre
executives with diversified industry expertise and bring a wide range
of skills and experience to the Group.

CHANGE IN INFORMATION OF DIRECTORS

There is no change in Directors’ information since the date of the
annual report 2020, which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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OTHER INFORMATION
i & R

INTERIM DIVIDEND

The Board does not declare an interim dividend for the six months
ended 30 June 2021 (for the six months ended 30 June 2020: Nil).

DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2021, the interests and short positions of each Director
and chief executive of the Company in shares, underlying shares and
in debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Part XV of the
SFO or the Model Code under the Listing Rules, or known to the
Company, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES
OF HK$0.01 EACH OF THE COMPANY AND
THE UNDERLYING SHARES

FHERE

EEEIMTEREBEE_ZE_—FAAA=THIEAE
AZHhHEREEBE-_S-_TFNA=1THIL A
A& -

EECHESER

RZE-—FA=1H '  ARAIZEZNITHA
HFrR AR A EAEEEEE (Ex RESRH
EAEPI([F 5 KB E G ) EXVER) 2 &k fh ~ EEER
MREEEF  BEARREHENREES T
MWJ%SSZ{IM%T?Z’EEuEHﬂZ%\ RxRB - HRE
5 KB GAIEXVER Sk T Bl 2 B E<FRIES
TT%D RN MR P AN A R B AR 2 W i ROk
BT ¢

AR BREERE0ITZEER
REBERG 2HFR

Number of
Number of Ordinary Shares underlying Approximate
EEREE Shares held percentage
Corporate Personal under share of the issued
Name of Directors interests interests Sub-total options®” Total Shares
BRET HEBRTRS
ESHE NRIER AR M HBERGHEE? st BABD
Mr. Dong Ping® (“Mr. Dong") 1,432,104,354 36,630,000 1,468,734,354 2,700,000  1,471,434,354 40.02%
BEELEO(ERE]
Mr. Ning Hao® ("Mr. Ning") 1,432,104,354 36,630,000 1,468,734,354 2,700,000 1,471,434,354 40.02%
BRSO ELE])
Mr. Xu Zheng® (“Mr. Xu") 1,432,104,354 36,630,000 1,468,734,354 2,700,000 1,471,434,354 40.02%
RIFFEEO(REED
Mr. Xiang Shaokun, Steven® - - - 27,000,000 27,000,000 0.73%
AR SN
Mr. Li Xiaolong® 15,060,000 - 15,060,000 - 15,060,000 0.41%
£ taat)
Mr. Wang Hong® - 200,000 200,000 - 200,000 0.01%
FIT LA
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OTHER INFORMATION
A & R

Notes:

These Shares include Shares held by Newwood Investments Limited
(“Newwood") as to 461,711,082 Shares, Numerous Joy Limited as to
92,342,216 Shares and Highrise Castle Limited as to 800,000 Shares which are
companies incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Dong. Mr. Dong also personally holds 36,630,000
Shares and 2,700,000 unlisted physically settled share options of the
Company granted on 27 April 2018 pursuant to the Company’s share option
scheme adopted on 17 June 2014. On 14 April 2015, Mr. Dong, Newwood,
Mr. Ning, Pacific Wits Limited (“Pacific Wits"), Mr. Xu and Tairong Holdings
Limited (“Tairong") entered into a shareholders agreement (the “Shareholders
Agreement”), which sets forth certain rights and obligations of each of the
parties in respect of the governance of the Company following completion of
the subscription for new shares in the Company pursuant to a subscription
agreement dated 14 April 2015, details of which are set out in the Company’s
circular dated 5 August 2015. As Mr. Dong is a party to the Shareholders
Agreement, Mr. Dong is therefore deemed to be interested in all the Shares
in which Mr. Ning, Pacific Wits, Mr. Xu and Tairong are interested by virtue of
section 317 of the SFO. Please refer to notes 2 and 3 for Shares held by Mr.
Ning and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Pacific Wits, which
is a company incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Ning. Mr. Ning is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Xu and Tairong are
interested by virtue of section 317 of the SFO. Please refer to notes 1 and 3
for Shares and underlying Shares held by Mr. Dong and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. Mr. Xu is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Ning and Pacific Wits are
interested by virtue of section 317 of the SFO. Please refer to notes 1 and 2
for Shares and underlying Shares held by Mr. Dong and Mr. Ning.

These underlying Shares are 27,000,000 unlisted physically settled share
options of the Company granted to Mr. Xiang Shaokun, Steven on 27 April
2018 pursuant to the Company’s share option scheme adopted on 17 June
2014.

These Shares are held by Panfaith Investments Limited, which is a company
incorporated in the British Virgin Islands with limited liability and directly
wholly owned by Mr. Li Xiaolong.

These Shares are jointly held by Mr. Wang Hong and his spouse.
Details of the share options granted to the Directors under the share option

scheme of the Company are set out in the section “Share Option Scheme” in
this report.

HEEREEERAT - =&

BaE

ZE R B EANewwood Investments Limited
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5 36,630,0000% AR 13 RARIE AN — T —ME /XA ++ B
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OTHER INFORMATION
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Save as disclosed above, as at 30 June 2021, none of the Directors K EXHEEEIN R-ZE-—FA=+H AR
or chief executive of the Company or any of their associates had RIESE - THAHIEFEH 2HEA TN AR F]
any interests or short positions in shares, underlying shares and in st E{EIABESEE (F 5 R B 5 M EI S 150 EXVED)
debentures of the Company or any of its associated corporations — Z D  HERERMD M E#EES - BHEEE BT
(within the meaning of Part XV of SFO) as recorded in the register AR FIRIEES LI E GG FEISUEMERFE 2 Z L
required to be kept by the Company under Section 352 of the SFO, kiR IBIZESFRIM BT M AR R R FT 2 E
or as otherwise notified to the Company and the Stock Exchange  {aj#Ezaiix A -

pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS FERRER

As at 30 June 2021, save as disclosed under the section “Directors’ R-ZT-—F X XA=+H BAREZ[EZ2E
Interests in Securities” in this report, the Company had been notified  ## x| — & REEIN AR FIEHNS NI T2
of the following substantial shareholders’ interests, being 5% or more  RXER#EZS - BIRIEE 5 R HI & 156 5533618 K A A
of the Company’s issued share capital under Section 336 of the SFO. BEITIRARS%I A 2 o

Number of Number of Approximate
Ordinary underlying percentage of
Name of shareholders Capacity Shares held Shares held”  shareholding
BEZ BEZ IR BERE A
BREB HE &1 EBEREAE HERGHE? BAk
Dong Ping™ (“Mr. Dong") Beneficial Owner, Interests of 1,468,734,354 2,700,000 40.02%
BEFO(ELE]) controlled corporation and a party
to an agreement required to be
disclosed under section 317 of
the SFO
EREBA  XEHEE#RR
W sl K0 T iR IR % 75 R AR &0
EINTRE T REN R
Newwood Investments Limited® Beneficial owner and interests of a 1,468,734,354 2,700,000 40.02%
(“Newwood") party to an agreement required to
be disclosed under section 317 of
the SFO
EnEA ARBETOAREES R
HEGRPIEINTHRATRENE R
Numerous Joy Limited™ Beneficial owner 92,342,216 - 2.51%
SLEBRARO EnEBA
Highrise Castle Limited® Beneficial owner 800,000 - 0.02%
EnEAA
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OTHER INFORMATION

H fth & Bl
Number of Number of Approximate
Ordinary underlying percentage of
Name of shareholders Capacity Shares held Shares held”  shareholding
BEZ BEZ IRAEBL
BRREE HE 5% ZEREE HERGHE " Bok
Ning Hao® (“Mr. Ning") Interests of controlled corporation and 1,468,734,354 2,700,000 40.02%
OB LA ) a party to an agreement required to
be disclosed under section 317 of
the SFO
) EE R R ER A RIR
udff&ﬁﬂﬂﬂﬁ\l%3171!’“5%%&%
B R
Pacific Wits Limited ("Pacific Wits")  Beneficial owner and interests of a 1,468,734,354 2,700,000 40.02%
RAGRAT(RAE]D party to an agreement required to
be disclosed under section 317 of
the SFO
EnfEB ARBZEITNTREES R
HEEAIEN7TIRAETRENER
Xu Zheng® (“Mr. Xu") Interests of controlled corporation and 1,468,734,354 2,700,000 40.02%
RIFO(MREED a party to an agreement required to
be disclosed under section 317 of
the SFO
THEE R KRR AT RE
Eﬁ%&,ﬁﬁiﬂ\ﬂﬂ%mﬂ%ﬁ%T&E’E
P da
Tairong Holdings Limited® (“Tairong")  Beneficial owner and interests of a 1,468,734,354 2,700,000 40.02%
RIS AR A B[ ZR ) party to an agreement required to
be disclosed under section 317 of
the SFO
EnfBARBEINTREBEESR
HERAEN7TRETRENER
Bilibili Inc.® Beneficial owner 346,626,954 - 9.43%
PRI iR AR A A EnEBA
Maoyan Entertainment® Beneficial owner 208,440,000 - 5.67%
SHAR IR ZEO E=BEBA
FMR LLC.© Beneficial owner 197,700,000 - 5.38%
EnEBA
* (BRI
BEBEREBERAR - —E-—FPHRE
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OTHER INFORMATION
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Notes:

These Shares include Shares held by Newwood as to 461,711,082 Shares,
Numerous Joy Limited as to 92,342,216 Shares and Highrise Castle Limited
as to 800,000 Shares which are companies incorporated in the British Virgin
Islands with limited liability and directly wholly owned by Mr. Dong. Mr. Dong
also personally holds 36,630,000 Shares and 2,700,000 unlisted physically
settled share options of the Company granted on 27 April 2018 pursuant to
the Company'’s share option scheme adopted on 17 June 2014. On 14 April
2015, Mr. Dong, Newwood, Mr. Ning, Pacific Wits, Mr. Xu and Tairong entered
into a shareholders agreement (the “Shareholders Agreement”), which sets
forth certain rights and obligations of each of the parties in respect of the
governance of the Company following completion of the subscription for
new shares in the Company pursuant to a subscription agreement dated
14 April 2015, details of which are set out in the Company’s circular dated
5 August 2015. As Mr. Dong and Newwood are parties to the Shareholders
Agreement, Mr. Dong is therefore deemed to be interested in all the Shares in
which Newwood, Mr. Ning, Pacific Wits, Mr. Xu and Tairong are interested by
virtue of section 317 of the SFO; and Newwood is therefore also deemed to
be interested in all the Shares and underlying Shares in which Mr. Dong, Mr.
Ning, Pacific Wits, Mr. Xu and Tairong are interested by virtue of section 317
of the SFO. Please refer to notes 2 and 3 for Shares held by Mr. Ning, Pacific
Wits, Mr. Xu and Tairong.

These Shares include 438,625,528 Shares directly held by Pacific Wits, which
is a company incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Ning. As Mr. Ning and Pacific Wits are parties to
the Shareholders Agreement, Mr. Ning and Pacific Wits are therefore deemed
to be interested in all the Shares and underlying Shares in which Mr. Dong,
Newwood, Mr. Xu and Tairong are interested by virtue of section 317 of the
SFO. Please refer to notes 1 and 3 for the Shares and underlying Shares held
by Mr. Dong, Newwood, Mr. Xu and Tairong.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. As Mr. Xu and Tairong are parties to
the Shareholders Agreement, Mr. Xu and Tairong are therefore deemed to
be interested in all the Shares and underlying Shares in which Mr. Dong,
Newwood, Mr. Ning and Pacific Wits are interested by virtue of section 317 of
the SFO. Please refer to notes 1 and 2 for the Shares and underlying Shares
held by Mr. Dong, Newwood, Mr. Ning and Pacific Wits.

Such disclosure of interests was made in the form of notice pursuant to Part
XV of the SFO disclosed by Bilibili Inc. on 24 September 2020.

Such disclosure of interests was made in the form of notice pursuant to Part
XV of the SFO disclosed by Maoyan Entertainment on 5 May 2021.

Such disclosure of interests was made in the form of notice pursuant to Part
XV of the SFO disclosed by FMR LLC. on 5 May 2021.

Details of the share options granted to the substantial shareholders of the
Company under the share option scheme of the Company are set out in the
section “Share Option Scheme” in this report.

GERE
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Save as disclosed above, as at 30 June 2021, there were no other
persons who had an interest or short position in shares or underlying
shares of the Company which would fall to be disclosed to the
Company under Section 336 of the SFO, or which were recorded in the
register to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme has been adopted and approved by the
shareholders of the Company at the annual general meeting held on
17 June 2014 (the “Share Option Scheme”). The 10% limit of the Share
Option Scheme (the “Scheme Mandate Limit”) has been refreshed on
16 December 2015 and 29 June 2018. As at the date of this report, the
Scheme Mandate Limit refreshed on 29 June 2018 has not yet been
utilised and the total number of Shares which may be issued upon
exercise of all options to be granted under the Share Option Scheme is
276,805,540 Shares.

No share options were granted, exercised, cancelled or lapsed during
the period ended 30 June 2021. As at 30 June 2021, the Company has
130,700,000 options outstanding which represented approximately
3.55% of the total number of issued shares of the Company as at that
date.

The following table discloses movements in the Company’s share
options during the period ended 30 June 2021:

BREXHEBEEN  RZTZ—FA=+H " @
Hg AERAR B Z D AR H B REE
7 M IR 1GRPI E3B6FAR AN R AR E RN R AL
BN IRERE M EEIIFEIB6REF2ERMZ

B SAA -
B R AE T 2l

AARBRERE—MNFNA+EHRITZERE
RER G EERM R E—Ta B RAERT 2] ([ 5 st
2]) o BT E 2 10% MR ([FHEIR#ERRE]DE
R-E—RAF+ A+ <BR-_ZE—N\FA=-1+
NBEH -RAREEH  RZZE—N\F A=+
NBEFZFTERERTERAER - BIEERER
B TR 2 A BRI TR R BT 2 IR D
“8 8 5276,805,5400% B (D -

BE_T-_—FRA=TRHIHMYEBRERER
B 176 FHEIERR - R T —FRA=1
H » N2 R4 130,700,000 I AR TTE 2 BEARAE - 14
ARRENNZ B IS 1T 432 #93.55% °

TEEBRE-T=—45AA=+ALBMAAR
2 B

Outstanding Lapsed/
at the Granted Exercised cancelled Outstanding
beginning of  during the duringthe  during the at the end of Exercise price
Participants Date of grant the period period period period the period per share
2RE RitBH HBAE KT MR B BRAN/E¥ BRMRTE  SROEE
HKS
BET
Mr. Dong Ping 27 April 2018 2,700,000 . - 2,700,000 2.08
Rt 2 N\EEAZTLA
Mr. Xiang Shaokun, Steven 27 April 2018 27,000,000 - - - 27,000,000
BRR S ZE-N\FEAZTtH
Eligible employees 27 April 2018 101,000,000 - - = 101,000,000
AEKER - \fMAZT LA
Total 130,700,000 - - = 130,700,000
@t

BEEREEERAE - B —FHHRSE
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Notes:
1. The share options are exercisable as follows:

Number of share options
Exercise criteria can be exercised
(Commencing from the date of the
grantee’s commencement of employment
with the Group)

(i) On completion of the continuous
employment of the grantee with the
Group for 1 year

Up to one-third of the share
options granted

(i) On completion of the continuous
employment of the grantee with the
Group for 2 years

Up to two-thirds of the share
options granted

(i) On completion of the continuous
employment of the grantee with the

Group for 3 years

Up to all of the share options
granted

2. The validity period of the share options is from 27 April 2018 to 17 June 2024
(both days inclusive) subject to the provisions for early termination contained
in the Share Option Scheme and certain vesting conditions applicable to the
relevant grantee(s).

Details of the Share Option Scheme are set out in Note 23 to the
unaudited condensed consolidated interim financial information.

Save as disclosed above, at no time during the six months ended 30
June 2021, was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debenture of, the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

On 29 January 2021, 1,240,000 ordinary shares repurchased by a
wholly-owned subsidiary of the Company on the Stock Exchange in
December 2020 have been cancelled.

During the six months ended 30 June 2021, a wholly-owned subsidiary
of the Company repurchased a total of 25,970,000 ordinary shares of
the Company on the Stock Exchange at an aggregate consideration
of approximately HK$47,855,900 (before expenses). Out of 25,970,000
ordinary shares repurchased during the six months ended 30 June
2021, 12,810,000 shares were cancelled during the reporting period
while the remaining 13,160,000 shares have been cancelled on 5
August 2021.

GERE

1. BB AT RIA T R T IA{TIE

AFIEZ
TERE BIREHE
(R AR RIS N A LR
EhiyaEy)
0] 7%&‘}\?# RAEE BERERBERE
(iy ARABBEIERAEE KZ/EROBERE
R 2=n2=
(i) ARABBEIBERAEE KRESMACKER
m=F Pt

2. BREZ2ERHAE T N\FOA-tEHE"
“mERAtTERLE(BEERMAE) R ﬁ%ﬂx%:ﬁr
BIPTE 2 IR R IE R RBER R BEARAZE TR

R IRAF AR
BRBRE S 2 FBENARERERRATH
BITE BRI AE23
BREXWEEIN  RBEE-_T_—FXA=tHL

NEA REAERE - AR S E AN E A EE
I AR BEEEAEEEARBHERME
oA ANB B 2 BRIp S B E s o

BE HEINBOAQAFzZLHRES

R-ZZE-_—F—A=-+NHB AARBETN—MHZE
EMBARN T _TF+ - ARBRHERZ
1,240,000% E @A E 78 o

E& —E-—FXA=+HIEANER  KAFET
2B BRI ABNREL B 47,855 9007‘5(515
quEH%)EAHﬁ*“ﬁﬁﬁ%@m,\25970000HxK Lim
cREE T —— i/\ﬂ_JrEJt/\IHWE%@
Eﬁzs 970,0000% T 3@ AT + 12,810,0008% 2 7 47 5 HA
Mt - 82 113,160,000 BN —E-—F N\ B H
HaEsH o
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OTHER INFORMATION
A & R

Details of the shares repurchased during the reporting period are as
follows:

RBEHABLE 2B FREDT

Number of Aggregate
shares consideration
Month repurchased Price paid per share (before expenses)
Af BERGZHE BRAERER BRECRTER)
Highest Lowest
1] &1E
HKS HK$ HK$
BT ok BT
June 2021 25,970,000 1.94 173 47,855,900
T —F5RA
Save as disclosed above, neither the Company nor any of its B EXFrREEI - ARQ TS EEAHE A FRE

subsidiaries has purchased, sold or redeemed any of the Company'’s
listed securities during the six months ended 30 June 2021.

EVENT AFTER THE REPORTING PERIOD

There was no material event after reporting period up to the date of
this report.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited condensed consolidated interim financial

E-FT-—FRNA=ZFTHILNEAARTEREE  H
EFEBELOARQREALEMES o

BEPREE

RNBERRLREEAREAHLEEAEE -

L
AARZBHEEGEMRAEREENAEBAR
mzadRARES  URAKERE-FT-—F

NAZTBIERNER 2 RERZBRLR S P IR

information of the Group for the six months ended 30 June 2021. The &# - ZES@UERBRTIME ' MEFSNMEES
committee is satisfied with the review and the Board is also satisfied & ZREXRTME ©
with the committee’s report.
By Order of the Board EEEEW
Dong Ping SEEE
Chairman ¥
Hong Kong, 30 August 2021 BB ZEZ—F N \A=+H
BEBEREBERAR - —E-—FPHRE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
A #E o A% 8 W A Fr 48 i e I fth % v WG g AR

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

Six months ended 30 June
BZEAA=1THIXEA

2021 2020
—EB-—F —EFF
Note HK$'000 HK$'000
B = BT ST I
(Restated)
Cc=l))
(Note 26)
(FFE26)
Continuing operations BEREEL
Revenue and film investment income, net Wz REBEZILEWA - F5E 6 151,726 492,065
Cost of revenue Wz 2 AR 8 (166,453) (364,880)
Gross (loss)/profit (£8)EF (14,727) 127,185
Other income HAn g A 1,831 15,665
Other losses, net HAEE - 58 (6,946) (189)
Selling and distribution costs SHE R SHA AR 8 (19,157) (50,037)
Administrative expenses ITBREYX 8 (56,386) (53,997)
Operating (loss)/profit K (BB RR (95,385) 38,627
Finance income BRI 3,974 872
Finance costs W58 R (5,795) (704)
Finance (costs)/income, net B (BRA), WA - FE (1,821) 168
(Loss)/profit before tax BRBLAT (B518) SRR (97,206) 38,795
Income tax expense FiiSfiFA > 9 - (18,456)
(Loss)/profit from continuing operations 2k B & B KL XK
(B1#8),/&m 7 (97,206) 20,339
Discontinued operations BARIEREE
Loss from discontinued operations RE BRI E R EE 24 - (8)
(Loss)/profit for the period E (B R) SRR (97,206) 20,331
(Loss)/profit for the period attributable to 7N A & #EH A FE1G A HA
owners of the Company (E518),/ = 7 (97,206) 20,331
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
A #E o A% 10 W A fr 48 i o I fth % v WG g AR

For the six months ended 30 June 2021 & —Z& —

—FXA=THIEREAR

Six months ended 30 June
BZEAA=1THIXEAR

Other comprehensive income/(loss)

Item that will not be reclassified to
profit or l0ss:

Exchange differences arising on
translation of functional currency to
presentation currency

Item that may be reclassified to
profit or l0ss:

Exchange differences on translation of
foreign operations

Total comprehensive loss for
the period

Total comprehensive loss for the period
attributable to owners of the Company

(Loss)/earning per share for (loss)/
profit from continuing operations
attributable to the owners of
the Company
— Basic and diluted (HK dollar)

(Loss)/earning per share for (loss)/

profit for the period attributable to

the owners of the Company
— Basic and diluted (HK dollar)

The above unaudited condensed consolidated statement of profit or
loss and other comprehensive income should be read in conjunction

with the accompanying notes.

2021 2020
—EZ—F T -FF
Note HK$'000 HK$'000
(= BT T BT
(Restated)
(& &E75)
(Note 26)
(P 5E26)
Hih 2w (E518)
BIrEE T EEEm s
HE -
IR B IR E & 2 RE
EAZERZR
1,407 (5,971)
AR ER D B~
HE :
MEGINETS 2 TE =R
9,973 (18,233)
11,380 (24,204)
A EEEEAE
(85,826) (3,873)
iN/NEI ¥ N PN
2 TH BB (85,826) (3,873)
RATEEAEGRFERE
(¥ (BR), BNz ER’
(&8, BT
- BEARREE (BT 1 (0.03) 0.01
RATEE AELARE
(W ¥ E=1"
(&8 BF
- AR EE (B T) 11 (0.03) 0.01
il R EIZERAAR G 1855 & H b 2 T Uk 2 2K B £

BE P B S — F BIRE -

BEEREEERAE - B —FHHRSE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR FE W W) A IR O R

At30June 2021 R=—E=—FxA=+H

30 June 31 December
2021 2020
—E-—F —ECTF
AA=+H +ZHA=+—H
Note HK$'000 HK$'000
B 5T BT T ST TT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y2 - B Rk 12 2,095 2,928
Right-of-use assets FERAEEE 13 11,268 19,816
Intangible assets mEEE 14 4,746 7,084
Other assets Hih & 3,304 -
Deposits and prepayments e RIEM R 17 58,714 36,801
Prepayments for film and ER-AER It SEAN N
TV programmes rights 15 420,540 417,423
Film and TV programmes rights B RERBIRE 16 237,282 235,980
737,949 720,032
CURRENT ASSETS REBEE
Prepayments for film and B N ERBIRETER K
TV programmes rights 15 260,598 210,865
Film and TV programmes rights B MBI BIMRE 16 410,487 329,288
Trade and other receivables, JFE LS AR 5 % EL At B R IR
deposits and prepayments e MTEM R 17 483,604 304,937
Contract assets BHEE 87,976 38,349
Cash and cash equivalents RekBEeEE 252,372 142,140
1,495,037 1,025,579
Total assets EERE 2,232,986 1,745,611
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR FE W0 W) A IO O R

At30June 2021 R=—E=—FxA=+H

30 June 31 December

2021 2020
—E-—F —EoFF
NA=+H +=ZA=+—H
Note HK$'000 HK$'000
Mo BETT BT
EQUITY s
Share capital [N 20 36,768 34,727
Treasury shares EEF A% 1D 20 (23,574) (1,613)
Reserves i 21 1,766,862 1,413,319
Total equity A 1,780,056 1,446,433
NON-CURRENT LIABILITY EREBEE
Lease liabilities HERE - 4,218
CURRENT LIABILITIES REEE
Trade and other payables JE A~ BR R N EL A FE AN SR IE 18 149,604 85,977
Film investment funds from investors REREENEREFA 139,901 107,565
Contract liabilities aHaE 419 419
Borrowings (EEN 19 116,489 50,036
Lease liabilities HERE 12,805 17,059
Current tax liabilities BNEAFRIE B & 33,712 33,904
452,930 294,960
Total liabilities EEHEE 452,930 299,178
Total equity and liabilities EERkEEEE 2,232,986 1,745,611

The above unaudited condensed consolidated statement of financial & it R AR 254 (5 BR 47 & B 75 AR 50 3R 2% JE BB B Bt 5
position should be read in conjunction with the accompanying notes. —BE o

BEEREEERAE - B —FHHRSE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR FE W W) A RE A 58 B R

At30June 2021 R=—E=—FxA=+H

Attributable to owners of the Company

AARHEE AEMN
Share Treasury
capital shares Reserves Total
&N EFR 5 e Wz
(Note 20) (Note 20) (Note 21)
(F$5%20) (P 5E20) (Fff5E21)
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT TT T TT
At 1 January 2020 RZE—TF—H—H 31,547 - 1,098,683 1,130,230
Profit for the period NN - - 20,331 20,331
Other comprehensive 0ss Hi2HEE - - (24,204) (24,204)
Total comprehensive loss for A HEEETE
the period - = (3,873) (3,873)
Transactions with owners: BB ANRS ¢
Share option scheme: FERRERTE -
- value of services provided -BRHERGE 2 EE = = 1,159 1,159
- - 1,159 1,159
At 30 June 2020 RZZE-_ZTFA=1+H 31,547 - 1,095,969 1,127,516
At 1 January 2021 R-E-_—%—H—H 34,727 (1,613) 1,413,319 1,446,433
Loss for the period NERES1E - - (97,206) (97,206)
Other comprehensive income H 2 mE U ES - - 11,380 11,380
Total comprehensive loss for A2 HEEIEALE
the period - - (85,826) (85,826)
Transactions with owners: HEBANRS :
Issue of ordinary shares, BT E B
net of transaction costs (R Z K A) 2,181 - 465,098 467,279
Share option scheme: FEARREET S
—value of services provided -EREREEE - - 154 154
Buy back of shares EAE)h) (140) (21,961) (25,883) (47,984)
2,041 (21,961) 439,369 419,449
At 30 June 2021 R-ZEZ—F<A=1+H 36,768 (23,574) 1,766,862 1,780,056

B R R B R R B4R A A o B ) R B SR I Y S —

The above unaudited condensed consolidated statement of changes

in equity should be read in conjunction with the accompanying notes. BHBIE -
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
A #E A A 8 W) A A B U B R

For the six months ended 30 June 2021 HE —ZE - —F A =+HI~EA

Six months ended 30 June
BZA~A=THIEAEA
2021 2020
—EB-—F —EFF
HK$'000 HK$'000
BT T BT
cash flows from operating activities RETHREEZEHERE
Cash used in operations KEEBFREAZRE (359,629) (78,633)
Income taxes paid B TS (462) (43,181)
Net cash used in operating activities RETEFFEAZRSTE (360,091) (121,814)
Cash flows from investing activities RELZBEEZHERE
Interest received B F B 161 737
Proceeds from disposal of property, HEME BEK
plant and equipment BRI 3 =
Purchase of property, plant and equipment BEWMZE  WFEREE (57) (168)
Net cash generated from RETHEEZESFHE
investing activities 107 569
cash flows from financing activities METEHMEEZEHERE
Proceeds from issue of ordinary shares BT L BRFTEIE 468,979 -
Share issue transaction costs BT S KA (1,700) -
Payments of shares repurchased BRI ARt 2 3R (47,984) -
Proceeds from borrowings B RFTIS5RIE 66,026 42,850
Principal elements of lease payments MENRZAEE D (7,551) (7,909)
Interest paid EARFE (10,095) (704)
Net cash generated from BMETEHFEE 2R S FHE
financing activities 467,675 34,237
Net increase/(decrease) in cash and ReRRESE2EM
cash equivalents (R2) #5E 107,691 (87,008)
Cash and cash equivalents at beginning of By RekBEeEE
the period 142,140 256,203
Effects of exchange rate changes on cash EESHHNERRSEFMB 2
and cash equivalents 2 2,541 (6,967)
Cash and cash equivalents at end of HARAERESEE
the period 252,372 162,228

EEREEZHRAGERE
PFBIE -

The above unaudited condensed consolidated statement of cash flows it 2 2 I BB BT B R —

should be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Huanxi Media Group Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability and
its shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of the
registered office of the Company is Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10, Bermuda and its principal place
of business in Hong Kong is 11th Floor, Far East Finance Centre,
16 Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding and film investment
company and its subsidiaries are principally engaged in
media and entertainment related businesses which include
development and investment in film and TV programmes rights,
as well as operation of an online video platform.

The unaudited condensed consolidated interim financial
information of the Company and its subsidiaries (collectively
referred to as the “Group”) is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
("HK$'000"), unless otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue on 30 August 2021.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2021 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by Hong Kong
Institute of Certified Public Accountants as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange.

The unaudited condensed consolidated interim financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, the unaudited
condensed consolidated interim financial information is to be
read in conjunction with the annual report for the year ended
31 December 2020 which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS") and
any public announcements made by the Company during the six
months ended 30 June 2021.

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards.

HUANXI MEDIA GROUP LIMITED - Interim Report 2021

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

—REH

BEEESEARAATARRAD ARV
AEEGMKZ 2 EREBRAR - HR MK
REBHERFERAR ([BRAT])ER
£ KRRz M EEat AVictoria
Place, 5th Floor, 31 Victoria Street, Hamilton
HM 10, Bermuda * MBS F EE XMW RS
B i E R IE165UR RS BR L 1E -

ARA—EAREZBEEFRERR &
MBARETENFHEMREEBER - £
REZLRERBIRERERRENNEER
RBRTE o

BB RIGERASN - AR E R E B QA (5
[REE ]2 REEZBREA T PP HEER
B (DB 27 - BfARESDREER
BT ugCEE T

ARBECEAGRSTHMBERER =-F
“—FNA=TBEBAETE -

A

HEHEE T -_—FRNA=THLERNERZ
AREZERAGST RV BENCDRIERE
SN BEHANBT AT ER(EES
SR F ISR AR 8RS | BB R P 8
75 b T AR BB 8%+ /N BT 8 2 i PR 4 R AR E AR
g o

REEZGPSREPHUBEERN T TIEESF
EHERE—RBENNESBENZE - &
I+ REEEIZ G A P EI IS E B E SR
BEBMEHREER(EBMEREEL DR
SN E_T_ZTF+_A=+—HLFE
ZEEREARARABDREBEE_T=—F X
A=+HIERNEARBHENERNABEASE —
BHEIE o

FER AR 2 & R BUR S 38 1 B O 2 AR B Y
THRSHRMRAZ G BER B R
AFTR] S ARAERTERAIRR N



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

3 ACCOUNTING POLICIES

(@)

New and amended standards adopted by the Group

A number of amendments to standards have been issued
and are effective from 1 January 2021. The Group applies
these amendments for the first time in 2021, but do not
have a material impact on the unaudited condensed
consolidated interim financial information of the Group.

New standards, amendments to standards and
interpretation that have been issued but are not effective

Certain new accounting standards, amendments to
standards and interpretations have been published that
are not mandatory for this reporting period and have not
been early adopted by the Group. These standards and
interpretations are not expected to have a material impact
on the Group in the current or future reporting periods and
on foreseeable future transactions.

B BER

(@)

AR ERA 2 FET R AIERT R

ZRAABTHCDER MG YA -F=
—F-—A—HEBER AEER_FT—
—FERERZFER  BHAKEZ
AEEZERAFEE TRV BERLESE

S/ 40
REE -

ERMIE MR ER 2 F R ER - ERIE
B &S
AT ST £ - ERETRRER

B EY RN AREHERH L - B
REBEW EBFRN - FAAZFER R
EETEHAKERBERARARZRE
H URAERRRZRGELERY

o

iy
2

I

Effective for
accounting
periods
beginning
on or after
RULUT HE
RZEBEBRZ
S HIBEEXR

HKFRS 3 (Amendments)

BB TSRS ERIZE 35 (B ETAN) S| AL AELR

HKAS 16 (Amendments)
Intended Use

BB GRS 16% (BRI A)

HKAS 37 (Amendments)
ARG ERFEI7IRUBETA)

Annual Improvements Projects
HKAS 41
FEBERR

Reference to the Conceptual Framework

Property, Plant and Equipment — Proceeds before
M - BB KR - (ERE BRI TS RUE

Onerous Contracts — Cost of Fulfilling a Contract
EEE A - BIT6 AR

Amendments to HKFRS 1, HKFRS 9, HKFRS 16 and

BEMBREENFER BEMBRELER

1 January 2022
—E-_F—H—H

1 January 2022

—E-F—H—H

1 January 2022
—E-—F—H—H

1 January 2022

—E-—F—H—H

FOW - BEMBHMELYNF16RRE LG

R E M (EFTA)

BEEREEERAE - B —FHHRSE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

3 ACCOUNTING POLICIES (Continued) 3 BIEEE
() New standards, amendments to standards and (b) BEEMGEERERZFFIER - EBHE
interpretation that have been issued but are not effective AIRREGE)

(Continued)

Effective for
accounting
periods
beginning
on or after
UL B &
RZEBHBRZ
B HEER

Accounting Guideline 5
(Amendments)
EERECIE AR,

HKAS 1 (Amendments)
ARG ERF 1R UBETA)

HKFRS 17 and HKFRS 17
(Amendments)

BAMBWELERE 7R KBS
B iR S R FE 7R S ETAN)

HKAS 1 and HKFRS Practice
Statement 2 (Amendments)
BB ERE 1R RB B ERE

/B 8E A

ERNEEIREF 2R EFTA)

HKAS 8 (Amendments)
BB ERIE 8 (BET4N)

Hong Kong Interpretation 5 (2020)
BEREESRE(CEEF)

HKFRS 10 and HKAS 28
(Amendments)

BAI RS ERE 105 &
BB ERIFE 285 (IBFTAN)

Merger Accounting for Common Control
Combinations
HEZEHEHNE G R

1 January 2022

- —_%—A—H

Classification of Liabilities as Current or Non-current
BESEAERBNIERE

1 January 2023
—E_=%—H—H
Insurance Contracts 1 January 2023

REBEAEH —E-=F—H—H

Disclosure of Accounting Policies 1 January 2023

—ET-=%—A—H

Definition of Accounting Estimates
BEHEETER

1 January 2023
—E-_=F—H—H

Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause
ERAESEREREERRNERERNDE

1 January 2023
—E-=F—H—H
Sale or Contribution of Assets between an Investor To be determined

and its Associate or Joint Venture
HEEEEBENTRAEERE BN
BENEHHE

fFE
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3 ACCOUNTING POLICIES (Continued)

(b) New standards, amendments to standards and
interpretation that have been issued but are not effective
(Continued)

The Group is in the process of assessing potential impact
of the above new standards, amendments to standards
and interpretations that are relevant to the Group upon
initial application. According to the preliminary assessment,
management does not anticipate any significant impact
on the Group’s consolidated financial position and
consolidated results of operations upon adopting the
above new standards, amendments to standards and
interpretations. Management plans to adopt these new
standards, amendments to standards and interpretations
when they become mandatory.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. In preparing
this unaudited condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements of the Group for the year
ended 31 December 2020.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
interest rate risk), credit risk and liquidity risk.

The unaudited condensed consolidated interim financial
information does not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31
December 2020.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

3 EBFRXE

(b) CHEMEERERZHETER - ERIE
I R ()

AREBER LR A E R Ll AL E
BRAZHETER - HRERI B2 E

FE - REVTHE  EEERR
AR R ERERT R BT E
HAKBENERAMBRRAREARER
RRKEMNEATE - EEEFTERNZ
FHATER] - ERNEET K2R il £ %%
IR T DABRAR -

(L

RGRTHMBENE  EEEBREHTE
EHBRRNEANREERABRKHNZ
BEBOHE - BETRER - BRGERAEE
BRIR&ZF M - RRENREEZ PR
ERHMBERNE  EEERNERASES
BB B0 B K A B % b S RESE 1 RO
ARRRERAEEHE_T_ZF+ A=
T BLEFEENKRAMBHRERMAERE M
[7] o

B EREE
5.1 B¥ERREZE

AEBHMEBAZZEMBRAR : 5
Rk (BREMNERREMERR) 5
R X RmEE & mE o

RCRIZAGRBLR A P BRI 75 B B £2 5
B ATE BE N F B IS IR B B RS R R
ERERREE  BEEAREEHE—
ToEF+_A=+—HUEFEZFE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

5 FINANCIAL RISK MANAGEMENT (Continued)

5.1 Financial risk factors (Continued)

There have been no changes in the Group’'s risk
management policies since 31 December 2020.

5.2 Fair value estimation

()

HUANXI MEDIA GROUP LIMITED - Interim Report 2021

Fair value hierarchy

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at
fair value in the financial statements. To provide an
indication about the reliability of the inputs used in
determining fair value, the Group has classified its
financial instruments into the three levels prescribed
under the accounting standards. An explanation of
each level follows underneath the table.

There were no transfers between levels 1, 2 and 3
for recurring fair value measurements during the six
months ended 30 June 2021.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the
end of the reporting period.

The fair value of financial instruments
traded in active markets (such as publicly
traded derivatives and equity securities)
is based on quoted market prices at the
end of the reporting period. The quoted
market price used for financial assets
held by the Group is the current bid price.
These instruments are included in level 1.

Level 1:

5

BRRERERE

5.1 BBEREEGE

BE-ZE-_ZTF+-_fA=+—HUK &
SEMNRBREEBRLEEMES -

5.2 D EME

()

RFEZRERE

7K £75 [ 4t 8 TE 70 B S R R AR
R AFEFENERIARF
18 B BT 4 H 10 B S (51 - BR
FAEE N FEMRAEAZZRNA
M AEECDREAENRE
RESRIASPR=-EFR - &
FMNTRETHA -

BHE_ZT-_—FA=+HL~
BA HEE—H F-RMKRFE=
HeBALEFREEERFEFE
HEITEEHE o

REBHBORERMEHRER
AFERERFNEAREHE
5){ °

F—%: TEEEMBLEENS
MTEMWMAREEDT
ETERRARFZFS) K
AFETRRRE IR
MTEREETE - A%
EFfEemEERAN
MZHMERSFE R
B - ZET A AE—



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AE A% 18 A & B b U B R B R

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

b=

5 FINANCIAL RISK MANAGEMENT (Continued) 5 BERBRERE(

5.2 Fair value estimation (Continued) 5.2 AREMFE
(i)  Fair value hierarchy (Continued) () R FEEEREE)
Level 2: The fair value of financial instruments F-H: AEEERMBSLEEN
that are not traded in an active % fe T A (Bl a5 987

market (for example, over-the-counter
derivatives) is determined using valuation
technigues which maximise the use of
observable market data and rely as little
as possible on entity-specific estimates.
If all significant inputs required to fair
value an instrument are observable, the
instrument is included in level 2.

ETRANAFERR
HEREEE - %EH
BERFEEERAAEHE
MIHZEIE - WHRAI LD
AR E BT EMET © ¥
STETERAFEMRD
FTA E R A SRS Al
xR AZT AT ASE
e

Level 3: If one or more of the significant inputs FT=K: W—IERZEEANEA
is not based on observable market data, HUR FELA R B R T 5
the instrument is included in level 3. This SR AEMR  BIZTA
is the case for unlisted equity securities. STAEZR - LTI

REHBBUEIBR ©
(i) Fair value measurements using significant (i) FRAEXT BB BIFET
unobservable inputs (level 3) N FEFTE(FE=R)

The following table presents the changes in level 3 TREIIBE_ZT—_—FRA="T

instruments for the six months ended 30 June 2021: BIENEAE=RTAENES :

Film right
investments
HK$'000
ST IT
Opening balance as at 31 December 2020 RZE_ZEF+_A=+—HHK
A4S ER 164,331

Additions b 147,224

Changes in fair values NEEE 15,202

Derecognition TR (27,465)

Exchange differences PEH ZE 1,372

Closing balance as at 30 June 2021 R-B-—FXNA=+HNBRES 300,664

BEEREEERAE - B —FHHRSE
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REVENUE AND FILM INVESTMENT INCOME,
NET

An analysis of the Group'’s revenue and film investment income,
net for the period, net of sales related tax, is as follows:

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

BaREXREWRA - FHE
B ARENKEREFRARA - FB
(B SHEERBUR ST T

Six months ended 30 June
BEANA=THLAEAR

2021 2020
—E-—F —E-THF
HK$'000 HK$'000
BET T BEETIT
Continuing operations: BERSEER
Revenue W5
= Sub-licensing of film and - DREZLERE RE
TV programmes rights 62,990 477,693
— Share of box office income - DIEERKA 1,678 75
— Other media related revenue - HAh K B8 A8 B W 71,856 14,297
136,524 492,065
Film investment income, net BERERA - F 15,202 =
151,726 492,065

SEGMENT INFORMATION

The chief operating decision maker (“CODM") has been identified
as the executive directors who review the Group’s internal
reporting in order to assess performance and allocate resources.
The CODM has determined the operating segments based on
these reports.

The CODM assesses the performance based on a measure of
profit/(loss) before income tax and considers all businesses to be
included in a single operating segment.

The Group's operations are currently organised into one
reportable segment which is investment in film and TV
programmes rights. Other segments included property agency
in Hong Kong and securities trading and investments that do
not meet the reportable segment threshold. Thus, they are not
separately included in the reports provided to the CODM. The
results of these operations are included in the ‘others’ column.
During the year ended 31 December 2020, the Group has either
disposed or ceased the operations of the companies within other
segment and it is thus presented as discontinued operations.

HUANXI MEDIA GROUP LIMITED - Interim Report 2021
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 HE—E - —F A= +EI¢/\1IH

7 SEGMENT INFORMATION (Continued) 7 oWERGE

The following is an analysis of the Group's revenue and results
by operating and reportable segments:

ANEBIER KL R 2
FXESTWT -

HoEB B o 2 Wes &

Six months ended 30 June
BEXBE=THLEAER
Continuing operations Discontinued operations
BELSEER BRIEEEEH
Investment in film and
TV programmes rights Others Consolidated
EYREREIMERE Htr &a
2021 2020 2021 2020 2021 2020
ZB--F  ZZCZE ZB--F “RCRE ZBC-F “T0%F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BETR BETT BETR BT
Segment revenue AHlE
Revenue e
= Subrlicensing of film and - PREYREREIRE
TV programmes rights 62,990 477,693 - a 62,990 477,693
= Share of box office income - 2MEERMA 1,678 75 - = 1,678 75
= Other media related revenue - HinEREgE 71,856 14,297 - = 71,856 14,297
136,524 492,065 - - 136,524 492,065
Film investment income, net SYREWA 58 15,202 - - - 15,202 =
151,726 492,065 - - 151,726 492,065
Timing of revenue recognition WA
= Atapoint in time - B 64,668 477,768 - - 64,668 477,768
- Over time - BEE R 71,856 14,297 - - 71,856 14,297
136,524 492,065 - - 136,524 492,065
Segment (l0ss)/profit HE(ER)/ (64,716) 69,847 - ©® (64,716) 69,839
Unallocated corporate expenses KAl CERY (30,669) (31,220)
Finance (costs)/income, net §EER)/ WA FE (1.821) 168
(Loss)/profit before tax BRI (ER) /&7 (97,206) 38,787
Income tax expense RS - (18,456)
(Loss)/profit for the period 5 (518) /5 H (97,206) 20,331
Other information (included in EtERGIAIHB(HE),/
measure of segment (loss)/profit) A E)
Depreciation of property, plant and nE  BEREZEINE
equipment (214) (332) - -
Depreciation of right-of-use assets FREEEZE (3,609) (3303 - -
Amortisation of intangible assets BRAELER (2,395) (2412) - =
Amortisation of flm and TV programmes Sk ERBIiRiE 2 &5
rights (121,611) (362,709) - -

All of the segment revenue reported above was derived from

external customers.

HEEREEERAT -

EXERZ A DRI K BINBEP -

“E--FRRRE
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SEGMENT INFORMATION (Continued)

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in the
annual consolidated financial statements for the year ended 31
December 2020. Segment profit/(loss) represents the profit/(loss)
from each segment without allocation of unallocated corporate
expenses, finance costs, net and income tax expense. This is
the measure reported to the CODM for the purposes of resource
allocation and performance assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities
by reportable segments:

i/\ﬁ_-i—EIi/‘_\Tﬂ

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 H & —Z& —

TEER(E
BESBHAZEHRERAEANAE
F-TFt-A=t-ALFEIFEEA

PHBRAAZ A BEAR - DEEH,
(BR)EESEHETN, (BB - BXESE
APEEERX  MEER  FRMAEH
FASK o tE T3R5 Eﬁﬁ}ﬁ&ﬁﬁi‘éiﬁﬁﬁﬁix
RERREERNAEBER

THEERAE

RAUZBOMED 2 AEBEERAGBDN
L

Continuing operations Discontinued operations
BECEER BAIEEER
Investment in film and
TV programmes rights Others Consolidated
EYREREINERE Hit A
30June 31 December 30June 31 December 30June 31 December
2021 2020 2021 2020 2021 2020
—B--f  CZZCE —B--f  CZZCX ~B--f 2%
AB=tH TZA=1—H AE=1TH TZA=1-H AA=TH TZA=+-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BETT BT BT
ASSETS EE
Segment assets PEEE 1,758,380 1,482,302 - > 1,758,380 1,482,302
Unallocated assets AREE 474,606 263,309
Total assets BERE 2,232,986 1,745,611
LIABILITIES 8%
Segment liabilities PHaE (395,876) (274,468) - - (395,876) (274,468)
Unallocated liabilities RAREE (57,054) (24,710)
Total liabilities BELE (452,930) (299,178)
Additions to non-currentassets *  HEFERHEE* 84,197 143,623 - -

* Other than financial assets and deferred tax

HUANXI MEDIA GROUP LIMITED - Interim Report 2021
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

7 SEGMENT INFORMATION (Continued) 7 DEERGE
Segment assets and liabilities (Continued) IHEEREEE)
For the purposes of monitoring segment performances and REZSHRRREDBEIEEIR

allocating resources between segments:

- all assets are allocated to reportable segments other than
certain property, plant and equipment, certain right-of-use
assets, certain other receivables and certain cash and cash

equivalents; and

- all liabilities are allocated to reportable segments other -
than certain other payables and certain lease liabilities.

EXPENSES BY NATURE

BROM

MBRBEIEERIZ2HNE
EMRIENRE THERERN -

MBEEDEEZEAZ2BNE  HETY
ERN &
THREEEFERETRERREEE

CETERREE &
)53

R TH

8 BMEEDTZHX

Six months ended 30 June
BZEAA=1THIXEA

2021 2020
—EB=--F —E-TF
HK$'000 HK$'000
BT T BT
(Restated)
(& E7)
(Note 26)
(H$3E26)
Continuing operations: BEQSEER
Employee benefit expenses BB @A
(excluding directors’ remuneration and (M EEEEH A
share-based compensation) B0 BERE 2 Fr i) 25,248 21,366
Directors’ remunerations =i 7,124 6,873
Share-based compensation to employees LAR% 1D B E R 2 12 B & 154 1,159
Depreciation e
- Property, plant and equipment -ME - WERZE 890 980
- Right-of-use assets - FREEE 7,624 8,037
Short-term lease expense HHEERY 57 205
Legal and professional expenses FERREXEER 3,326 3,723
Travelling and entertainment expenses =R N E R 2,565 2,413
Advertising and marketing expenses B K& SRS 19,157 50,037
Amortisation of intangible assets EIEE 2 B 2,395 2,412
Amortisation of film and TV programmes rights B N B BIMRE 2 B 5 121,611 362,709
Platform promotion expenses TaEEER 42,470 =
Auditors’ remuneration ZE BN & - 200
Others EAh 9,375 8,800
Total cost of revenue, selling and distribution Was 2R~ $HE R SHAKA
costs and administrative expenses LARATE S 4258 241,996 468,914
BEEEEEGRAR - —2-—FhBRE 35
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AE A% 18 & B b U B R B Rk

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

9 INCOME TAX EXPENSE

Under the Law of the People’s Republic of China (“PRC") on
Corporate Income Tax (the “CIT Law”) and Implementation
Regulation of the CIT Law, the tax rate of the PRC subsidiaries is

25% from 1 January 2008 onwards.

Pursuant to the CIT law, 10% withholding tax is levied on the PRC
sourced income on foreign entities without establishments or

places of business in the PRC.

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for both periods. No provision for Hong
Kong profits tax has been made in the unaudited condensed
consolidated interim financial information as the relevant group
entities have incurred tax losses (for the six months ended 30

June 2020: Same).

No overseas profits tax has been calculated for the group entities
that are incorporated in the British Virgin Islands or Bermuda as
they are exempted from tax (for the six months ended 30 June

2020: Same).

Income tax expense charged to the profit or loss represents:

FrE®ip

REEFEARKMBE(HEDEEMEHE
(TREMBBED REEXMETEAERIED -
BE-ZEZN\F—HA—REE FEMNBARAZ
MR 1325% °

RIFEEMETOE - AR BEIRARLE
B E RSN E A A RN+ &
B RE YA B AR 10%H BT ©

MBI 2 BB RIS B 1Rl 5t FE SR B 7
AR E16.5% 8 - AR AEEEEREER
HEE > RAEERNREEZGREE T BT
BERARTENEHIELREEE_F =
TERNA=TRIERER : 48R °

HRERBEBRESNAREKILZEE
ERENRGHL  SMERZEEEER
HEMGHEE_ZE-ZFA=1THIL
NEA : ER) o

FFABREMERAX T

Six months ended 30 June
BEANA=THIEAEA

2021 2020
—E-—F —ETF
HK$'000 HK$'000
BT T BETT
Continuing operations: HEREER
Current tax BN EA7S 18 - 18,456

10 DIVIDENDS

Neither dividends were paid, declared or proposed for the six
months ended 30 June 2021 and 2020, nor has any dividend

been proposed since the end of both reporting periods.

HUANXI MEDIA GROUP LIMITED - Interim Report 2021
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

11 (LOSS)/EARNING PER SHARE 11 BR(EE) EF
(@) Basic (@ EXF

Basic (loss)/earning per share is calculated by dividing BRERNER) BRI RN ABHE
the (loss)/profit attributable to owners of the Company, AEESEE),SaF (e IEE AR AN
excluding any costs of servicing equity other than ordinary ZEMXNEEAR)RABRE-_T =
shares by the weighted average number of ordinary shares —ERZEZZTFAA=ZTRHIESEAR
outstanding during the six months ended 30 June 2021 and NEZETEBR 2 NEFHEETE -
2020.

Six months ended 30 June
BEAA=1THIXEAR

2021 2020
—E-—F —ETF
(Restated)
Cc=l))
(Note 26)
(fi7E26)
(Loss)/profit attributable to owners of the RNRARER AEAS(B18),/
Company i )
— Continuing operations (in HK$'000) - BB EES (BB T (97,206) 20,339
- Discontinued operations (in HK$'000) — BRI T
(BT T) - (8)
(97,206) 20,331
Weighted average number of ordinary RUGTESREARRES
shares for basic and diluted (loss)/earning  (E548) /B F| 2 L @A%
per share (in thousands) N2 (F ) 3,501,956 3,154,655
From continuing operations (in HK$) REFELEER (BT (0.03) 0.01
From discontinued operations (in HK$) REE RIS (BBIT) - -
Basic (loss)/earning per share (in HK$) FREXR(ER),/ BF
(B¥Ir) (0.03) 0.01
(b) Diluted (b) #5
Diluted (loss)/earning per share is the same as basic (l0ss)/ HE_Z - —FA=THIEEAK
earning per share as there were no potential dilutive EAREBTHERE 2 EBITERR
ordinary shares outstanding during the six months ended WEREE (E8B), /B EGRER(E
30 June 2021 (for the six months ended 30 June 2020: B)/BIEREE_ZE_TF A=
Same). THIESREA - BE) o

BEEEEEARAT - —B-—FEhRE 37
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 H & —Z& —

12

13

14

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2021, the additions to
property, plant and equipment of the Group was HK$57,000 (for
the six months ended 30 June 2020: HK$168,000).

During the six months ended 30 June 2021, the Group disposed
of certain property, plant and equipment with an aggregate
carrying amount of HK$7,000 for proceeds of HK$3,000, resulting
in a loss on disposal of HK$4,000 (for the six months ended 30
June 2020: Nil).

Depreciation charge are included in administrative expenses of
approximately HK$890,000 (for the six months ended 30 June
2020: HK$980,000).

MOVEMENTS IN RIGHT-OF-USE ASSETS

There were no additions to right-of-use assets during the six
months ended 30 June 2021 (for the six months ended 30 June
2020: Same). Depreciation of approximately HK$7,624,000
(for the six months ended 30 June 2020: HK$8,037,000)
is charged in administrative expenses in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income.

INTANGIBLE ASSETS

The intangible assets represented software development cost
for the Group's streaming platform and the costs incurred for
application of respective licenses in the PRC. Its useful life is five
years.

—FXRA=THIEREAR

12

13

14
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A 8 B 18 W &5

For the six months ended 30 June 2021 &;

15 PREPAYMENTS FOR FILM AND TV

PROGRAMMES RIGHTS

.

o o 31 B B B ORL R sk

—FXA=THIEREAR

15

BYRERANRRNK

30 June 31 December
2021 2020
—EB=--F —E-FF
ANA=+H +=ZHA=+—H
HK$'000 HK$'000
BETT ST IT
Non-Current ERB
Prepayments for film and TV programmes rights &5 & B8 BIMRETE N
(Note (i)) (B &EG)) 377,909 374,893
Prepayments for film director’s fee (Note 25(a)) B EEE RN R (HIEE25)) 42,631 42,530
420,540 417,423
Current RE
Prepayments for film and TV programmes rights & 5/ & B 18 B kA a1 58
(Note (ii)) (BRF=E i) 260,598 210,865
Total 1A% 681,138 628,288
Notes: BT
0) The prepayments for film and TV programmes rights represented the () B RBEREREBNREAESEREZRE

prepayments made by the Group to respective parties in relation to
the film and TV programmes rights. The prepayments will form part of
the contribution by the Group for the investments in the proposed film
and TV programmes rights. The related terms will be further agreed
between the respective parties upon the signing of the agreements.

The prepayment for film and TV programmes rights represented

prepayment made by the Group in relation to the distribution right,
broadcasting right, new media broadcasting right and related income

rights of a film.

BEIRER &I EH 2 AR - ZFEM R
BRAEEUEREY RERERERE 2B
HHE - HAKRKEAZS TR BRERZRE
FREE °

= S == 27

EXRERBRERNREAEER —HEH
MERTTHE - FERHE - HTR R R DU R AR B s
REMEHBYTR K o

BEEREEERAE - B —FHHRSE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2021 H & —Z& —

A% 8 A% 8 W1 &5 5 op B0 BB R OFL B Rk

—FXRA=THIEREAR

16 FILM AND TV PROGRAMMES RIGHTS EXRERBIRE

30 June 31 December
2021 2020
—E=-—F —E_TF
~NA=+H +-A=1+—H
HK$'000 HK$'000
BT T BT
Film and TV programmes rights completed BN Ex K ERE RE 60,301 92,510
Film and TV programmes rights under production — E/ErR 2 & 5 & B AR B ke i 145,390 167,479
Film rights investments (Note (i) B MR A () 300,664 164,331

Licensed film and TV programmes rights B2 B REGBIRE
(Note (ii)) (BRF=E i) 141,414 140,948
647,769 565,268
Less: Current portion B BNEAEL 9 (410,487) (329,288)
237,282 235,980

Notes:

The balance represented the Group’s investments in film productions
which entitled the Group to predetermined percentage of income to
be generated from the films based on the Group’s investment portion
as specified in respective film rights investments agreements.

The balance represented the acquired license rights from independent
third parties for broadcasting licensed films or TV programmes series
on the Group's online video platform and sub-licensing the license
rights to other independent third parties, if applicable.

HUANXI MEDIA GROUP LIMITED - Interim Report 2021
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

17 TRADE AND OTHER RECEIVABLES, 17 BURRKRHMBEWRE  £E

DEPOSITS AND PREPAYMENTS

ISEERNEN

30 June 31 December

2021 2020
—E-—F —EFTF
ANB=+H +=-A=+—8
HK$'000 HK$'000
BT T BT T
Trade receivables FEUER =X
= Sub-licensing of film and TV programmes - DREZ N EREIRAE
rights 45,799 35,029
— Share of box office income - MEEFKA 1,162 1,152
= Film rights investment - BRRERE 29,950 49,747
- Others - HAth 45,503 1,204
122,414 87,132
Loss allowance b (8,676) (8,606)
113,738 78,526
Deposits by 6,413 6,395
Prepayments (Note (7)) TEAF (BT EEC) 135,816 93,620
Other receivables (Note (ii) & (iii)) Hth i M 3R I (B 5 (1) Bz (i) 287,466 164,306
Loss allowances gk (1,115) (1,109)
428,580 263,212
542,318 341,738
Less: Amounts due within one year shown under & : RBVEEIE R Frdl—F R
current assets ZHZ &% (483,604) (304,937)
Non-current portion FEBNERER 58,714 36,801
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

17 TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes:

(i)

(i)

(iii)

The prepayments mainly represented the prepayments made by the
Group in relation to acquisition of licensed film rights from independent
third parties for broadcasting on the Group’s online video platform.

As at 30 June 2021, other receivables included short-term loan
receivables net of loss allowances of approximately HK$172,548,000
(31 December 2020: HK$124,911,000). The loan receivables of
approximately HK$69,585,000 (31 December 2020: HK$71,948,000)
carried interest at 10% per annum and interest-free loan receivables of
approximately HK$102,963,000 (31 December 2020: HK$52,963,000).

As at 30 June 2021, the Group has pledged other receivables
amounting to approximately HK$48,520,000 (31 December 2020: Nil)
to a third party to obtain a borrowing amounting to approximately
HK$48,036,000 (31 December 2020: Nil).

The credit period is generally within 30 days from invoice date
or the date when the settlement statement is duly confirmed as
stipulated in the respective agreements.

The ageing analysis of the trade receivables, net of loss
allowance, presented based on invoice date or date of
settlement statement are as follows:

17 BUIRARRHEMERRKE - &S
RENSRGE

GEX

(i)

(i)

(iii)

ZERNREEEAREXNRBILE=TTH
BNRABEEREZEZRERNANEENE
RS AW -

R-ZT=-_—F~A=+H HtbEKREA
PREEHERER (K EBEREE) QB
172,548,000t (ZE-_TEF+ - A=+—
B : 8%124,911,0007T) ° B E R4 81
69,585,000t (ZZE=_TF+=-_A=+—8 : &
#&71,948,0007T) IR F F K 10%T E R —E R EE

=+—A8 : B#¥52,963,0007T) °

R_E-_—F A=1+H AXEBHERAF=
75 8 1 At JE U SR TE 49745 5 48,520,0007C (=
—EFE+-A=+—8 : ®)UREEROE
48,036,000 (ZE=-_EF+-_A=+—8 :
4®) °

W HHEAAA  EERBREAEERY
SAEERREEAERZ BE30HA -

FER R (IR B R RR) R B R A A E R
FEAH2INZ RO

30 June 31 December

2021 2020

—E-—F —ETHF

NA=+H +ZH=+—H

HK$'000 HK$'000

BT T BT

0-30 days 0£30H 84,966 30,108
181-365 days 1812365H - 3,610
Over 365 days 365H A 28,772 44,808
113,738 78,526

Due to the short-term nature of the current receivables, their
carrying amounts are considered to be the same as their fair
values.

e D L U B T B R AR
R AR A TR -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

18 TRADE AND OTHER PAYABLES 18 FEfTERFN R H ft A R IE

30 June 31 December

2021 2020

—B-—-F —TEF

AA=+HA +=ZA=+—H

HK$'000 HK$'000

BT BT

Trade payables FETER X 131,628 58,490
Other payables H Ath fE T 5RIE 8,362 16,923
Accruals FEFT &R 9,614 10,564
149,604 85,977

The carrying amounts of trade and other payables approximated FEAER R EMENRIENEREERE AT

their fair values. ERE -
The ageing analysis of the trade payables based on invoice date ENEREREREZAHRGEERRAHZT
or date of settlement statement are as follows: ZERER DTN
30 June 31 December
2021 2020
—E-—F T
~NA=+HB +-A=1+—H
HK$'000 HK$'000
BT T BETIT
0-30 days 0Z30H 77,459 20,255
31-90 days 31290H - 2,384
181-365 days 1812 365H 18,854 4,289
Over 365 days 3658 LA 35,315 31,562
131,628 58,490

BEEREEERAE - B —FHHRSE
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19 BORROWINGS

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

19 %

30 June 31 December

2021 2020

—B--F T EF

~A=+HA +=ZA=+—H

HK$'000 HK$'000

BT T BT

Unsecured borrowing R FRE K 50,439 50,036
Secured borrowings BHEMEK 66,050 -
116,489 50,036

The unsecured borrowing was interest-free (31 December 2020:
Same).

The secured borrowings of approximately HK$18,014,000 and
HK$48,036,000 were secured by a contract asset and other
receivables of approximately HK$29,720,000 (31 December 2020:
Nil) and HK$48,520,000 (31 December 2020: Nil) respectively. The
interest rate of secured borrowings ranged from 0% to 12% per
annum (31 December 2020: Nil).

The borrowings were repayable within one year (31 December
2020: Same).

The fair values of the borrowings are not materially different to
their carrying amounts, due to short-term in nature.

HUANXI MEDIA GROUP LIMITED - Interim Report 2021

BEERERBRE(CE_EF T _A=1—
B #8R) °

BMEERLDBEE18,014,0005T KB
48,036,0007T LA —IEH & %9 & = I H At fE W 5B
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

20 SHARE CAPITAL 20 BA
Number of
shares  Share capital
R EE [N
HK$'000
BT
Ordinary shares of HK$0.01 each SREEBE0.01T2EER
Authorised: EIE
At 1 January 2020, RZE_TF—H—H -
30 June 2020, ZEFTFNA=18
1 January 2021 and T —F—-H—HK
30 June 2021 —F-—F,xA=+H 50,000,000,000 500,000
Issued and fully paid: ERITRHR
At 1 January 2020 and RZZEZTZF—A—AK
30 June 2020 —E-TFRA=TH 3,154,655,408 31,547
Issue of ordinary shares (Note (i) BT 38 AR (B ) 346,626,954 3,466
Cancellation of ordinary shares (Note (i) T 85 3 8 AR (B R i) (28,550,000) (286)
At 1 January 2021 R—ZE-_—F—H—H 3,472,732,362 34,727
Issue of ordinary shares (Note (iii)) BT B A% (B (D) 218,130,000 2,181
Cancellation of ordinary shares (Note (iv)) A AR (M EEGY)) (14,050,000) (140)
At 30 June 2021 R-ZEBE-—%XA=1+H 3,676,812,362 36,768

BEEREEERAE - B —FHHRSE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 H & —& ——

20 SHARE CAPITAL (Continued)

Notes:

(0]

(iif)

HUANXI MEDIA GROUP LIMITED - Interim Report 2021

On 30 August 2020, the Company entered into the subscription
agreement with Bilibili Inc. (“Bilibili”), pursuant to which Bilibili
has conditionally agreed to subscribe for, and the Company has
conditionally agreed to allot and issue to Bilibili, 346,626,954 ordinary
shares at the subscription price of HK$1.48 per share. The gross
proceeds and net proceeds to be raised from the subscription are
approximately HK$513,008,000 and HK$511,700,000 respectively. The
subscription was completed on 21 September 2020.

The Company repurchased 29,790,000 ordinary shares on market from
3 December 2020 to 21 December 2020. The buy-back was approved
by shareholders at the annual general meeting on 23 June 2020. As at
31 December 2020, 28,550,000 ordinary shares repurchased have been
cancelled. For the remaining 1,240,000 ordinary shares repurchased
but have not been cancelled as at 31 December 2020 of HK$1,613,000,
they were deducted from equity attributable to the owners of the
Company as treasury shares.

On 27 April 2021, the Company entered into the placing agreement
(“Placing Agreement”) with a placing agent. Upon completion of
the Placing Agreement on 5 May 2021, an aggregate of 218,130,000
Shares of HK$0.01 each in the capital of the Company were placed to
not fewer than six placees, at the placing price of HK$2.15 per placing
share. The net price received by the Company was approximately
HK$2.14 per placing share. The closing price of the Shares on the date
of entering into the Placing Agreement was HK$2.15 per Share as
quoted on the Stock Exchange.

During the six months ended 30 June 2021, the Company repurchased
25,970,000 ordinary shares on market between 1 June 2021 to 30
June 2021. The buy-back was approved by shareholders at the annual
general meetings on 23 June 2020 and 29 June 2021. The shares were
acquired at an average price of HK$1.84 per share, with prices ranging
from HK$1.73 to HK$1.94. The total amount paid to acquire the shares
including transaction costs was approximately HK$47,979,000. As
at 30 June 2021, 12,810,000 ordinary shares repurchased during the
period and 1,240,000 ordinary shares repurchased in December 2020
have been cancelled. For the remaining 13,160,000 ordinary shares
repurchased but have not been cancelled as at the end of reporting
period of HK$23,574,000, they were deducted from equity attributable
to the owners of the Company as treasury shares.

FRA=TRHIEREA

20 BRAE(Z

*

(i)

RZZE-_ZTENA=+H KA HEFEIRE
%@ﬁm@ﬂﬁﬁﬁﬁﬁﬁﬁi%%%a #
I EERECD S EGRERE - MARA
ﬁ%ﬁﬂwﬁ@@@@M¥&¥ﬁM&&d%4
BB - RIBEATRRMDBE148TT - RIE
EEMBSRBELERFED N ADBE
513,008,0007T & /& #511,700,0007T ° :RHE =1E
BER=ZZE-ZFAA=+—H=K °

RRARIRZZE_TF+-_A=HE-_ZT_ZF
+ A=+— E%ﬁﬁm%t%@m7%omk
LER - BOER T _ZTFNA-+=H%E
THRRAFARES FERRIE -R-T=-F
¢+ A=+—8 ' i Z28,550,0004% &8
BRE Tl - FTBREHEE—_T_FF+_A
=+ — B AREH 28 T 1,240,0000% X &A% S
#1,613,000CRIEEBEFRGBIEARR RHES
AFE(R RSP HOBR ©

RZZEZ—FMAZ++tA  AAFHEEER
BIVEEHE(REHZE) - R=T=—%F
AARBEREER#EE  ARRBRAFAE
218,130,0000% & IR E B A ¥50.017c 2 RDEL &
FRLORANEBEREA @ BEEATRES KM
%wzwﬁ RNARIFRER 2 FE AT RE SR
BDHAEEE2147T ° IRHR T B & 2 B 28
RFTFTFR T E B AR D %5 2.157T ©

REZE— —EXNA=ZTHIEANEAR - XA
Tmfjl_i/\ﬁ E'I—?—_EE/\H

+ B HAR#E T 5 L B8 [8125,970,0008% & @A o BE
BER-_E_ZTENA-_+t=AK-_ZT_—F
NAZTNAROTHRERAFT KRS FERFER
o ZERMOTFHKEEATREE1.847T -
BRNTHBB173TEHEE1.947T - KERHD
Z BB (BERSNAN) L AB47,979,000
T RZT=Z—FNA=+H  RERMMED
212,810,000f8 L@ RN —E—_FF+_HFT
88l 2 1,240,0000% & BARE T 5185 - FTHE =B
HEREHRE AT ZE T 13,160,0000% E 8@
A& 23,574,000 BIE fE & EFR DA R]
B ARSI -

(EXET=93])



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 HE—E - —F A= +EI¢/\1IH

21 RESERVES 21 f##E&
Attributable to owners of the Company
VNNGIE 2PN
Share-hased
Share payment  Translation Accumulated
premium reserve reserve losses (Note) Total
SR R E R RitER
ROEE  ARZRE E 5kt (Fif ) g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ABTTT BRI ABTTT BRI AETT

At 1 January 2020 W-E-FF—A—H 2,631,127 91,798 (16,769) (1,607,473) 1,098,683
Profit for the period AHRH - - a 20,331 20,331
Other comprehensive loss for the period AHE M2 EEE - - (24,204) - (24,204)

Total comprehensive (loss)/income for ~ AEA2E (E518) /W 258

the period = - (24,204) 20,331 (3,873)
Transactions with owners: HEBANRS :
Share option scheme: BRiEsE
= value of services provided -BERERBZEE - 1,159 a - 1,159
- 1,159 - - 1,159
At 30 June 2020 R-E-ZFA=1H 2,631,127 92,957 (40,973) (1,587,142) 1,095,969
At 1 January 2021 R-E2--%-A—-H 3,102,745 99,003 55,435 (1,843,864) 1,413,319
Loss for the period KEEE - - - (97,206) (97,206)
Other comprehensive income forthe  AREIE M 2 FE Uz
period - - 11,380 - 11,380

Total comprehensive income/ (loss) #Hi2EKE /(K8 48

for the period - - 11,380 (97,206) (85,826)
Transactions with owners: HRBANRS
Issue of ordinary shares, net of BILEBRABRZKE)

transaction cost 465,098 - - - 465,098
Share option scheme: BiiEsra

- value of services provided - BRERE 2 BE - 154 - - 154
Buy back of shares BERGH (25,883) - - - (25,883)

439,215 154 - - 439,369

At 30 June 2021 RZBZ-%£5xA=1H 3,541,960 99,157 66,815  (1,941,070) 1,766,862
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL R R g

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

21 RESERVES (Continued) 21 #EEGE
Note: s -
The capital reserve arising from the Group reorganisation represents the SEEAEEZEAGBENRART ARBRK B AR
difference between the nominal value of the share capital issued by the RAFETZRAZEERGENBRARKRALEE
Company in exchange for the aggregate nominal values of the share capital 2 ERERAK2,099,000(ZE=FTF+=_A=+—
of the subsidiaries amounted to approximately HK$2,099,000 (31 December B : R @ FFARFEE

2020: Same) is included in the accumulated losses.

The contributed surplus represents the aggregate amounts of capital ERRABREARARBAFERARAERERRASE
reduction and share premium cancellation attributable to the capital HEEZERBBERMDEEFHEONBSELHBE
restructuring and the capital reorganisation of the Company during prior 149,220,000t (ZZE=ZF+=-_A=+—8 : R) -
years amounted to approximately HK$149,220,000 (31 December 2020: Same) ST ARETEE ©

is included in accumulated losses.

22 COMMITMENTS 22 A
30 June 31 December
2021 2020
—EB--F —E-TF
NA=+H +=-A=+—H
HK$'000 HK$'000
BETT ST T
Commitments in respect of the acquisition and REEREEEY REREIMR
production of film and TV programmes rights REFT1E 2 A (B ETAMA
contracted for but not provided in the unaudited ~ R ARE B E ARG S D H
condensed consolidated interim financial BF 75 & KL )
information 441,666 447,223
23 SHARE OPTION SCHEME 23 MERAEEHE
Total expenses arising from share-based payment transactions BE_Z-_—FR-_Z-_FTFA=1+HL
recognised during the six months ended 30 June 2021 and 2020 NERERZARNDABER ZNRRFEE
were as follows: s B
Six months ended 30 June
BEAA=1THIXEA
2021 2020
—E-—= T
HK$'000 HK$'000
BT T ST IT
Share-based compensation to employees VARRAD & ELHE 2 12 B 5 B 154 1,159
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23 SHARE OPTION SCHEME (Continued)

Pursuant to the resolution passed at the annual general meeting
held on 17 June 2014, the Company'’s shareholders approved
the adoption of a share option scheme (the “Scheme”). The
Scheme became valid and effective for a period of 10 years
commencing on 17 June 2014. The Company operates the
Scheme for the purpose of providing incentives and rewards to
eligible participants who have made or may make contribution
to the Group. The eligible participants of the Scheme include the
Company’s or its subsidiaries’ directors, employees, and any
business consultants, agents, financial or legal advisers and any
other persons whom the board of directors of the Company (the
“Board”) may determine, at its sole discretion, will contribute or
have contributed to the Group.

The share options may be exercised in accordance with the
terms of the Scheme at any time within the period commencing
from the date of grant of the share options and expiring on the
date determined by the Company’s directors, but in any event
such exercise period shall not be more than 10 years from the
date of grant of the share options. The amount payable on the
acceptance of a share option is HK$1 (or such other nominal
sum in any currency as the board of directors of the Company
may determine).

The exercise price of the share options shall be determined by
the board of directors of the Company, but shall not be less than
the highest of (i) the closing price of the Company’s shares as
stated in the Stock Exchange's daily quotations sheet on the date
of grant, which must be a business day; (i) the average closing
price of the Company’s shares as stated in the Stock Exchange's
daily quotations sheets for the five business days immediately
preceding the date of grant; and (iii) the nominal value of the
Company's share.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

23 BRETEI(E)

RER-_ZF-—MOFNATELRABETZREE
FRAELBBIRER » ARABRRAMER
m—REREE B (A8 - &8l =%
—OEXRATEARER  BRHPRTEF -
RRBRILZET S - AR B 2B B Kk A
ESHAKREFLERMCAERZEE - %
AEIZEERSEERGRBRARARENBER
AZEE  EE  UREMEHER - £E
A BBIERERRARREETS((EF
NA2EBBERSEANEESIELERHK
EEHERZEREMAL -

BREAERHIBREZAEEARAES
BE 2 B B AR R IR 2 5t 81 B0 IR K T
PATTE - EZITRBBEEAER T EE
B AERERE 2 BB T F - ZABK
BENEESBEIT(XARREETS AL
BE CAEMESTECHOREAESH) -

BEREZTEERARAESSETE  ET
BERUTZERE : (AR RBRMHREHH
HI(WAREE B)ER AT B MR FrE 2 Wm
B : (NARBEROREEE G BRI AEZ
EREBZAARRAE 2 FHETE - &
(iR B]AD Z EME °
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23 SHARE OPTION SCHEME (Continued)

The maximum number of shares in the Company in respect of
which the share options may be granted under the Scheme and
any other share option schemes of the Company is not permitted
to exceed 10% of the issued share capital of the Company
as at the date of approval of the Scheme by the Company’s
shareholders (the “Scheme Mandate Limit"), or, if such 10%
limit is refreshed, as at the date of approval of the renewal of
the Scheme Mandate Limit by the Company’s shareholders.
Notwithstanding the foregoing, the maximum number of the
Company’s shares which may be issued upon exercise of all
outstanding share options granted and yet to be exercised
under the Scheme and any other share option schemes of the
Company shall not exceed 30% of the Company’s shares in issue
from time to time.

The total number of shares of the Company already issued and
to be issued upon exercise of all the share options granted to
each participant in any 12-month period up to and including
the date such new grant is not permitted to exceed 1% of the
total number of the Company’s shares in issue as at the date
of such grant. Any further grant of share options in excess of
this 1% limit shall be subject to the approval of the Company's
shareholders in general meeting.

Each grant of share options to a substantial shareholder or an
independent non-executive director of the Company or any of
their respective associates in excess of 0.1% of the Company's
shares in issue and with an aggregate value in excess of
HK$5,000,000 in any 12-month period up to and including
the date of such grant must be approved in advance by the
Company's shareholders.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

23 BRETEI(E)

RIFZ A8 R AR BHE A b B At &1 7]
ERBZBEESRNARABRNZRSEE
TREBARFBRNEZAEERBALR
AID BT 10%([FT &I FEREE]) - i
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ZARBBENEREE T FBBARENE
BT AI30% °

RBEZEREEARME LA B IEER120EA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A A8 2 B 18 W &5 6 b 3] B B OB B R

For the six months ended 30 June 2021 & E —E = —4% XA _+ H k7~ A

23 SHARE OPTION SCHEME (Continued) 23 BREEI(E)
Share options
B IR RE
Average
exercise price Number
FHITEE 28
HK$
BT
At 1 January 2020, 30 June 2020, RZZE-_TF—H—H"
1 January 2021 and 30 June 2021 ZEZEFA=1TH"
:g:—i A—BXK
—E-—%XA=1+H 2.08 130,700,000
Vested and exercisable at 30 June 2020 RZZBE_ZEFA=1+H
B 5B R AT 2.08 121,700,000
Vested and exercisable at 30 June 2021 R-E-—FX<A=1+H
EEBRAUTHE 2.08 130,700,000

No options was exercised or lapsed during the periods covered
by the above tables.

Share options outstanding as at 30 June 2021 have the following
expiry date and exercise prices:

FREVRZEM AL EBREETESRK
ji e

R-ZB-_—FRNA=THHRTENBRE
ZEHARITEERT

Share options

iB IR R
30 June 31 December
Grant date Expiry date Exercise price 2021 2020
—B-—fF —F_TF
B ESp- = TEE AA=+HB +ZA=1+—H
HKS
BT
27 April 2018 17 June 2024 2.08 130,700,000 130,700,000
—N\EFEWmMA=1++H —E-_FEXNA++EHR
Weighted average remaining contractual life of options 2.97 years 3.47 years
outstanding at the end of period
HAPR R AR AT R R AR i 2 I 9 BA TS & K 51 2.97F 3.47F

BEEREEERAE - B —FHHRSE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AE A% 18 & B b U B R B Rk

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

23 SHARE OPTION SCHEME (Continued)

Fair value of options granted

The fair value at grant date is independently determined using

an adjusted form of the Black Scholes Model with Binomial Tree

Method which includes a Binomial Tree model that takes into

account the stock price, the exercise price, the time to maturity,

the risk-free rate, the dividend yield and volatilities of comparable
companies, the sub-optimal factor, and the forfeiture rate.

The model inputs for options granted included:

(@) options are granted for consideration of HK$1 and vested
period of three years from the employment date of the
respective employees. Vested options are exercisable
before expiry date

(b)  exercise price: HK$2.08

(c) grant date: 27 April 2018

(d) expiry date: 17 June 2024

(e) time to maturity: 6.15 years

()  share price at grant date: HK$2.08

(g) risk-free interest rate: 1.91%

(h)  expected dividend yield: 0%

(i) expected price volatility of the company’s shares: 48.38%

()  forfeiture rate: 0 to 16.35%

(k) fair value per share option: HK$0.72

The expected price volatility is based on the historic volatility

(based on the remaining life of the options), adjusted for any

expected changes to future volatility due to publicly available

information.

During the six months ended 30 June 2021, the share-based

payments to employees were approximately HK$154,000 (for the
six months ended 30 June 2020: HK$1,159,000).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 HE—E - —F A= +EI¢/\1IH

24 DISCONTINUED OPERATIONS 24 ERIEBEER
0n 9 October 2020, the Group entered into a disposal agreement RZZEZZEF+ANA  AEEE-—FEL
with an independent third party to dispose the entire equity F=HEI L EHE L‘Atﬂ%fi@—%ﬂi\ﬁ%
interests in a group of wholly-owned subsidiaries. The disposal BB AR 2 20 - i ’iilﬁﬁ/\ - =
is effective from 9 October 2020. Moreover, on 9 October 2020, “EFTRNBER I RZEZE ¢
the Group also decided to cease the operation and applied for TANA @ REEITVAE KL IELEN R FT
deregistration of a subsidiary within other segment. As such, SHEM O MO —FMEAR - it - BEE
they had been reported as discontinued operations for the year REBEE_ZE_ZTF+_A=1+—HIEFE
ended 31 December 2020. WMACRIELEZET -
The comparative unaudited condensed consolidated statement ELL B A R L BAZ AR AR & 1B e 7 AR RE I
of profit or loss and related notes have been represented as HE TES  BOABEEBRLELRAYVIER
if the operations had been discontinued at the beginning of g o BEE AR FREETEARE 2 B E R
the comparative period. Financial information relating to the T o

discontinued operations is set out below.

Six months ended 30 June
BZEAA=1tHIXEAR

2021 2020
—EB-—-F —EFF
HK$'000 HK$'000
BT T BT
Administrative expenses THAX - €3)
Loss before tax bR B Bl BT 1R - 8
Income tax expense FriSHi i - -
Loss for the period from discontinued operations 2K B B 4& |F & & 278 H)

NERETIE - (8)

Loss for the period from discontinued operations $ AEAEABEREE
attributable to owners of the Company LR R N B S5 18 - 8

BEEREEERAE - B —FHHRSE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A AE A% 18 & B b U B R B Rk

For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

25 RELATED PARTY DISCLOSURES 25

The ultimate controlling parties of the Group are Mr. Dong
Ping (“Mr. Dong"), Mr. Ning Hao (“Mr. Ning") and Mr. Xu Zheng
("Mr. Xu"). Management of the Group are of the view that the
following individuals and companies were related parties that
had balances with the Group as at and during the six months
ended 30 June 2021 and 2020:

Name of related parties

BEATHE

REEBZHRIERARETFEE(ELE]D -
BHES A ([EaE]) RIRIELEE(REED o
AEEEREERAETINEARARBEER
RBEE-_T - FR T _ZTFEXA=+H
WEREANEREE G BEHRBEAL

Relationship with the Group

BEALER HHE HEAKEBR

Mr. Dong Executive Director
A HITES

Mr. Ning Non-Executive Director
EhA HMITEE

Mr. Xu Non-Executive Director
IREE FHEHITES

Khorgas Dirty Monkey Media Culture Company Limited*
(“Khorgas Dirty Monkey")
ERRINERF A LERBER AR (BB RIMER T

Beijing Joy Leader Culture Communication Co. Ltd. (“Beijing Joy Leader”)
ERELEVERAERAR (L RELE])

Shanghai Joy Leader Media Culture Workshop* (“Shanghai Joy Leader”)
PEELEXR X THEZ( BEL%E])

& For identification purposes only

HUANXI MEDIA GROUP LIMITED - Interim Report 2021
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SRR R g

For the six months ended 30 June 2021 &&=~ - —F A =1+HIE/NAA

25 RELATED PARTY DISCLOSURES (Continued)

(a) Related party balances

25 BEATHRE(GE

(a) HEEATZHEER

30 June 31 December
2021 2020
—EB=--F —E-FF
NA=+H +=-A=+—H
HK$'000 HK$'000
BETT ST IT
Trade receivable FEMER K
—Khorgas Dirty Monkey (Note (i) - ER R IR T (HEE) 29,950 49,747
Prepayment for film and TV programmes B R ERBINRETARN K
rights
= Mr. Xu (Note (ii)) — 1R 4 A (BT (i) 12,631 12,530
— Mr. Ning (Note (iii) — B2 5 A (BT (i) 30,000 30,000
42,631 42,530
Contract asset BHEE
— Beijing Joy Leader (Note (iv)) — b R B 2858 (T REGv) - 3,627
Other receivable H qth pE Y SR IE
— Shanghai Joy Leader (Note (iv) - B ELE (V) - 4,990
Notes: BdEE -
() The balance represented the Group’s right to receive income (i) FERERNEEIRR —HEZRERE
arisen from a film rights investment where the film has been FIEERWRARERN  ZEXE LB - &

released. Khorgas Dirty Monkey took the responsibility to
distribute the aforementioned income to the investors of the
film including one of our subsidiaries. There were no business
transactions occurred between the Group and Khorgas Dirty
Monkey during the period under review. The balance was
denominated in RMB, trade in nature, unsecured, interest-free
and receivable within one year.

The balance represented the payment prepaid to Mr. Xu in
relation to the development of the proposed film.

The balance represented the payment prepaid to Mr. Ning in
relation to the development of the proposed film.

The balances represented the Group's right to receive income
arisen from a film right where the film is released in prior
year. Beijing Joy Leader and Shanghai Joy Leader took the
responsibility to distribute the aforementioned income to the
Group.

(if)

(iii)

(iv)

MRAEREFAEHR LARRADIKT
ZEFRED  EFREAKEET —
B AR - NEEEERRMTRT
REBEBARELETENEBERS ° %
MBRAARKHE  REEMEE &K
- RERER—FAEE -

ZREBERAEZZEYRFALERN
HFRIR ©

ZREBERAEEZREYRELERN
HRIR o

ZEREREAR BRI —BEYREMN
EERBAERN  ZEFRE—FEL
MR- dbRELER DEELBEAEN L
A AD K T ANEE o

BEEREEERAE - B —FHHRSE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2021 &&=~ - —F A =+HIE/NEAA

25 RELATED PARTY DISCLOSURES (Continued) 25 BEATHESE

(b) Key management personnel (b) FEEEASHM
compensation
The remuneration of directors who were considered as HE_Z-_—FR-_Z-_ZTFA=+
key management personnel of the Group during the six HIEAREAANBERSRNEEEZEEA
months ended 30 June 2021 and 2020 is as follows: BrESEMemT ¢
Six months ended 30 June
BEANA=THIEAEA
2021 2020
—E-—-F —E-TF
HK$'000 HK$'000
BET T BEETIT
Short-term benefits SEEREY ] 7,115 6,864
Pension costs — defined contribution plans  ERER A — 45 E 7kt 2) 9 9
7,124 6,873
The remuneration of directors and key executives is EERFTETHRABZMETIBAARF]
determined by the remuneration committee of the FHMEZEeRTBEARREMSBEM
Company having regard to the performance of individuals EiE e
and market trends.
26 COMPARATIVE FIGURES 26 LEEBEF
The presentation of comparative information in respect of BE_Z_TFEXNA=ZTHIEANEAZRE
the unaudited condensed consolidated statement of profit EERASAERREMEEKE RO
or loss and other comprehensive income for the six months BERZ2YE FEY - B R IEKQEERE
ended 30 June 2020 has been restated in order to disclose the FEREEBOFREE - AREVTEE
discontinued operations separately from continuing operations. LRIZEHERE MBI SEE - B EAE
As the restatements do not affect the unaudited condensed EHE_T -_TF— A HHLLEER -

consolidated statement of financial position, it is not necessary
to disclose comparative information as at 1 January 2020.
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