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Report on Review of Interim Financial Information

PHMBENERMRS

TO THE BOARD OF DIRECTORS OF
GLOBAL INTERNATIONAL CREDIT GROUP
LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Global
International Credit Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set
out on pages 6 to 32, which comprises the condensed
consolidated interim statement of financial position of the
Group as of 30 June 2021 and the related condensed
consolidated interim statement of comprehensive income,
condensed consolidated interim statement of changes
in equity and condensed consolidated interim statement
of cash flows for the six-month period then ended, and
a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement
and, for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Financial Information (Continued)

PHEARIFS BRI BRIRS (18)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with HKAS 34.

OTHER MATTER

The comparative interim financial information for the six
months ended 30 June 2020 was reviewed by another
auditor who expressed an unmodified conclusion on 27
August 2020.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certified number: PO5057

Hong Kong, 27 August 2021
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Condensed Consolidated Interim Statement of Comprehensive Income
BRSHPHGRERER

For the six months ended 30 June 2021 #ZE T = —&FXA=+HIENEA

Six months ended 30 June
BEAA=1+HLAEA
2021 2020
—B--F —Z-THF
HK$’000 HK$’'000

FExT FAT
(Unaudited) (Unaudited)
(RBEX) (REsER)

Revenue WA 5,6 43,318 56,189
Other income EAA 6 3 219
Administrative expenses THRFX 7 (11,317) (10,711)
Reversal of impairment B REIREERL
losses-net —F%a 8 197 49
Finance costs BARS R AN 9 (151) (4,628)
Profit before income tax BRF BB AT = F 32,050 41,118
Income tax expense FIS G 10 (5,208) (6,723)
Profit and total KABHEE AEL
comprehensive income HEEINREGE
for the period attributable Ut A%%8
to owners of the Company 11 26,842 34,395
Earnings per share AATHEE AES
attributable to owners of SREF
the Company
- Basic and diluted —HEAREE
(expressed in HK cents (LA ZHEN
per share) SU7) 11 6.7 8.6

The notes on pages 12 to 32 form an integral part of this 2512232 E M SHARR AN E5EA A Gf
condensed consolidated interim financial information. B AR —E9 ©
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Condensed Consolidated Interim Statement of Financial Position
SRS HpHAM ISR TR

As at 30 June 2021 R=ZE=—%XxA=+H

As at As at
30 June 31 December
2021 2020
R-ZBZ—-§ RIZT-ZTF
AB=+H +ZA=+—H
Note HK$°000 HK$’000
BizE FTEx FHT
(Unaudited) (Audited)
(REEER) (g#z)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - BENEE 142 270
Right-of-use assets FRERE 9,658 1,362
Loans receivable JEWE R 13 410,216 357,652
Deferred income tax assets EIEFIGEHAE 598 676
Deposits b 1,480 -
Total non-current assets FREBEELE 422,094 359,960
Current assets RBEE
Loans receivable EWER 13 322,977 384,237
Interest receivables FEUFIE 14 6,939 7,143
Prepayments, deposits and BRZE - Ze Rk
other receivables Hih WA 5,923 7,315
Pledged deposits BIEAER 24,737 7,434
Cash and cash equivalents BeRBSEEY 110,740 132,835
Total current assets REEEAE 471,316 538,964
Total assets EEHE 893,410 898,924
EQUITY R
Equity attributable to owners A FHA AEGEER
of the Company
Share capital &N 15 4,000 4,000
Reserves f#i 825,783 837,341
Total equity ERAE 829,783 841,341
2021 HEA RS | BREESEBRAR 7



Condensed Consolidated Interim Statement of Financial Position (Continued)
SRS HpHRRT IS AR IR 2R (48)

As at 30 June 2021 R=ZZF=—4"A=+H

As at As at
30 June 31 December
2020
i
+-HA=+-H
Note HK$’000 HK$’000
BizE FTEx FHT
(Unaudited) (Audited)
(REER) (5#z)
LIABILITIES =
Non-current liability FRBEE
Lease liabilities HEAE 6,343 -
Total non-current liability FRBEELE 6,343 -
Current liabilities REAaRE
Accruals and other payables EAERR
H b fEf5RIE 2,614 3,277
Tax payable FERTIIE 9,299 4,169
Bank borrowing RITIER 16 42,000 48,700
Lease liabilities HE&E 3,371 1,437
Total current liabilities FREBEELE 57,284 57,583
Total liabilities =Nitt 63,627 57,583
Total equity and liabilities EEkEEAE 893,410 898,924

The notes on pages 12 to 32 form an integral part of this ~ £512ZE 32 M SE4E AL A B RF A G p
condensed consolidated interim financial information. HRE RS BRI —3F D
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Condensed Consolidated Interim Statement of Changes in Equity
BIASHP RS ER

For the six months ended 30 June 2021 #ZE T = —FXA=+HILEA

Attributable to owners of the Company (Unaudited)
RAREE B (REER)

Share Share Capital  Retained

capital  premium reserve  earnings Total

k& RHiEE EXEE  REER act

Note  HK$000  HK$'000  HK$000  HK$000  HK$000
Wi TARL TARL TARL TARL TARL

Balance at R-B--%

1 January 2021 -B-ANgEs 4000 122176 300821 32544 841341
Total comprehensive HEz-E--%

income for the period AB=THIEHE

ended 30 June 2021 MR ARE - - - 26,842 26,842
Transactions with owners BB ANR S
Dividends relating to BEHZE-_E-2%

the year ended +-A=t-8

31 December 2020 IHFENRE 12 - - = (38,400 (38,400)
Total transactions with EREAN

owners, recognised RABE

directly in equity HERERER - - = (38,400 (38,400)
Balance at R-g=-%

30 June 2021 RA=ZTHIESR 4,000 122,176 390,621 312,986 829,783

2021 FHAMRE | RREEKEARAF 9



Condensed Consolidated Interim Statement of Changes in Equity (Continued)
RS HhHAE R B EN R (48)

For the six months ended 30 June 2021 #ZE T = —&FXA=+HIENEA

Share Share Capital Retained

capital emium reserve eamings Total
s BkgE  RBEA
Note  HK$'000 HK$'000 HK$'000 HK$'000
i TAL TAL TEL TAL
Balance at R=B=%%
1 January 2020 —-A-RmEe 4,000 122,176 390,621 269,579 786,376

Total comprehensive HEZ-B-ZR
income for the period AB=THIEHE

ended 30 June 2020 A mALE - - - 34,395 34,39
Transactions with owners ~ EEEANR S
Dividends relating to BEHZE-E-hE

the year ended +-A=t-8

31 December 2019 LHEEHRE 12 - - - 20 (0200

Total transactions with HEEAN

owners, recognised RBBE

directly in equity HERERER - - - (9,200) (9,200)
Balance at R-B-E%

30 June 2020 AAZTRIES 4,000 122,176 390,621 294,774 811,571

The notes on pages 12 to 32 form an integral part of the 5125325 M STAER A BRF A P p
condensed consolidated interim financial information. HARA IS BRI — 3 ©
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Condensed Consolidated Interim Statement of Cash Flows
EASHPHIRERER

For the six months ended 30 June 2021 #ZE T = —FXA=+HILEA

Six months ended 30 June

BEAAZTHIEAER

HK$ OOO

FTHET
(Unaudited) (Unaudited)
(REER) (RgER)

Cash flows from operating activities RETHHESRE

Cash (used in)/generated from operations X2 (FiA)/MELES (1,130) 91,671
Loan interest received EREFFE 43,528 56,441
Interest paid BAFE (67) (4,488)
Hong Kong profits tax paid EREENGEH = (18,372)
Net cash generated from WEERMEL

operating activities Re 38 42,331 125,252
Cash flows from investing activities RETHELRE
Purchase of property, plant and equipment B EWE - R &R E - (7)
Bank interest received BIRIRITFIE 3 3
Net cash generated from/(used in) REEHMES/ (FTH)

investing activities ReFsE 3 &)
Cash flows from financing activities ﬂﬁ%iﬁﬁﬁ;ﬁi
Repayment of bank and other borrowings &7 R E MR (93,700) (150,201)
Proceeds from bank borrowings SiTRHAERE 87,000 30,000
Principal elements of lease payments BEMFNEZERSS (2,026) (2,140)
Increase in pledged deposits [REgZES Sl (17,303) (9,994)
Dividend paid to equity holders mEEHEANRNRE (38,400) -
Net cash used in financing activities METBHFAESFE (64,429) (132,335)
Net decrease in cash and RERRLEENASFE

cash equivalents (22,095) (7,087)
Cash and cash equivalents at BUMRERALEED

beginning of the period 132,835 30,201
Cash and cash equivalents BANRSRBLEEY

at end of the period 110,740 23,114

The notes on pages 12 to 32 form an integral part of this 122328 MK A AR R & H
condensed consolidated interim financial information. BB E RN —
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Notes to the Condensed Consolidated Interim Financial Information
S8R S (H cpHAG F5 &I B 5E

12

GENERAL INFORMATION

Global International Credit Group Limited (the
“Company”) was incorporated in the Cayman Islands
on 20 January 2014 as an exempted company with
limited liability under the Companies Law, Cap 22
(Law 3 of 1961, as consolidated and revised), of the
Cayman Islands. The address of the Company’s
registered office is PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company and
its subsidiaries (the “Group”) are principally engaged
in the money lending business of providing property
mortgage loans and personal loans in Hong Kong.

The immediate holding company of the Company is
Blossom Spring Global Limited (“Blossom Spring”),
a company incorporated in the British Virgin Islands.
The directors of the Company (the “Directors”) regard
Blossom Spring as the ultimate holding company of
the Company.

This condensed consolidated interim financial
information is presented in thousands of Hong Kong
dollars (“HK$’000”), unless otherwise stated.

Global International Credit Group Limited | Interim Report 2021
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2021
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The interim financial information does
not include all the notes of the type normally included
in an annual financial report, and accordingly should
be read in conjunction with the annual financial
statements for the year ended 31 December 2020,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2020, as described in those
annual financial statements, except for the adoption
of new and amended standards effective for the
financial year beginning on 1 January 2021. The
adoption of the new standards and amendments to
HKFRSs effective for the financial year beginning on
1 January 2021 did not have a material impact on the
preparation of the condensed consolidated interim
financial information.

There are no other standards and interpretations that
have been issued by the HKICPA but are not effective
yet that would be expected to have a material impact
on the Group’s financial statements once adopted.

Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

14

ESTIMATES

The preparation of the condensed consolidated
interim financial information requires management to
make judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to
the consolidated financial statements for the year
ended 31 December 2020.

FINANCIAL RISK MANAGEMENT

41 FINANCIAL RISK FACTORS
The Group’s activities expose it to a variety of
financial risks: market risk (including cash flow
and fair value interest rate risk), credit risk and
liquidity risk.

Global International Credit Group Limited | Interim Report 2021
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BOASHPEMTEE

5B 5E (78)

4. FINANCIAL RISK MANAGEMENT
(CONTINUED)

4.1

4.2

4.3

FINANCIAL RISK FACTORS (CONTINUED)
The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements as at 31
December 2020.

There have been no significant changes in the
risk management policies since year end.

LIQUIDITY RISK

Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The Directors consider that the carrying
amounts of financial assets and financial
liabilities measured at amortised cost in the
condensed consolidated financial statements
approximate their respective fair values.

4. PHEAREE(E)

4.1

4.2

4.3
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

16

SEGMENT INFORMATION

During the six months ended 30 June 2021 and
2020, all of the Group’s revenue was generated from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong.
Revenue represents interest income earned from
loans offered to the Group’s customers. Information
reported to the Group’s chief operating decision
maker, for the purpose of resource allocation and
assessment of the Group’s performance, is focused
on the operating results of the Group as a whole as
the Group’s resources are integrated and no discrete
financial information is available. Accordingly, no
segment analysis or information about the Group’s
products and services are presented.

All of the Group’s revenue from external customers
and assets was generated from and located in Hong
Kong during the six months ended 30 June 2021 and
2020.

Global International Credit Group Limited | Interim Report 2021
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

6. REVENUE AND OTHER INCOME
Revenue represents the interest income earned from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong.
Revenue and other income recognised during the
period are as follows:

L ONSEL 1 ON
WAEBER BB REDERS
ERRFAE R ERE T
FREREV TSR o REIRE B
REUA R EABIE AL

Six months ended 30 June

HEAA=TRIEAEAR

2021 2020
—E-—F —E-TF
HK$’000 HK$'000
FEx FHL
(Unaudited) (Unaudited)
(REEERZ) (REFEZ)
Revenue A
Interest income FBEdA 43,318 56,189
Other income Hipug A
Bank interest income RITHBUA 3 3
Government grants (Note (a)) BT 8 (T 5% (a)) = 216
3 219
(@  Being wage subsidies provided by the Hong @ ABBBNBREREE

Kong Government under the Employment
Support Scheme during the six months ended
30 June 2020. Grants from the government
are recognised at their fair value where there
is a reasonable assurance that the grant will
be received and the Group will comply with
all attached conditions. Government grants
relating to costs are deferred and recognised
in the profit or loss over the period necessary
to match them with the costs that they are
intended to compensate.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
fSBA S i ch BARH #5 & I Bf 53 (48)

7. ADMINISTRATIVE EXPENSES 7. THAX

Six months ended 30 June
BZEXA=tTHLEAEAR
2021 2020
—E-—-F —TTF

HK$’000 HK$'000

FHET FHT
(Unaudited) (Unaudited)
(REBER) (REEER)

Employee benefit expenses EERFMAX

(including directors’ emoluments) (B EE =M 5,150 5,395
Advertising and marketing BERmISHERY

expenses 1,895 1,025
Depreciation of property, W BB REEITE

plant and equipment 128 235
Depreciation of right-of-use assets {F FEAET & 1,923 2,013
Other administrative expenses EAfTE A 2,221 2,043

11,317 10,711
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

&8RS i oo HARA F5 & M Bff 5 (48)

8. REVERSAL OF IMPAIRMENT LOSSES 8.

- NET

FERETREF A
(R%)/BEFE

Net (charge for)/reversal of
provision for impairment
assessment on loans

BEOIRERA - FH

Six months-ended 30 June 2021 (Unaudited)
BE-Z--FXRASTHLEAER(REER)
Lifetime
expected expected
creditloss  credit loss
not credit credit
impaired impaired
(Stage 2) (Stage 3)
FEEREN EEREN
20N 2HEH
FEER FEER
(-8 (BE=BR) (E=ER) ECH
HK$'000 HK$000 HK$000 HK$000
T T FET TET

Lifetime

12 months
expected
credit loss
(Stage 1)

12f8 A BH
FEER

receivable (260) 844 (393) 191
Net reversal of/(charge for) ~ FEUCR| SR ERT A&
provision for impairment BE/ (%) 34
assessment on interest
receivables 4 30 (28) 6
(256) 874 (421) 197
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

&8RS ff I HARA F5 & 4 Bff 5 (48)

8. REVERSAL OF IMPAIRMENT LOSSES

- NET (CONTINUED)

8. BEREREX-FH
(&)

Six months ended 30 June 2020 (Unaudited)
BE-Z-ZERA=THLAEA(REER)
Lifetime
expected expected
credit loss credit loss
not credit credit
impaired impaired
(Stage 2)

Lifetime

12 months
expected
credit loss
(Stage 1)

*
HK$'000

(8
HK$'000

HK$'000
AT B THEL BT

Net (charge for)/reversal of  ENTE A E (&

provision for impairment ~ (FI%) /AEEE

assessment on loans

receivable (434) 9 453 28
Net reversal of/(charge for) ~ FEUCR SR BT A&

provision for impairment O/ (%) 34

assessment on interest

receivables 9 ) 17 21

(425) 4 470 49
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BRI #5 & I B 53 (48)

9. FINANCE COSTS 9. R

Six months ended 30 June
BEXA=+THLEAEAR
2021 2020
—E--F —T-TF
HK$’000 HK$’000

FHR FhT
(Unaudited) (Unaudited)
(REER) (REEER)

Interest expenses on secured BIEBIBITERFE
bank loans 5 67 507

Interest expenses on secured BEREMERFE
other borrowings - 3,981
Interest expenses on lease liabilites FHES& EF| 2% 84 140
151 4,628
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

10. INCOME TAX EXPENSE 10. FEHBAX

Hong Kong profits tax for the six months ended 30
June 2021 and 2020 has been provided for at the
rate of 8.25% for the first HK$2,000,000 estimated
assessable profits and 16.5% for estimated
assessable profits above HK$2,000,000 for the
group entity qualified for the two-tiered profits tax
rates regime introduced pursuant to the Inland
Revenue (Amendment) (No. 7) Bill 2017. For group
entities not qualifying for the two-tiered profits
tax rates regime, Hong Kong profits tax has been
provided for at a flat rate of 16.5%.

The amount of income tax charged to the condensed
consolidated interim statement of comprehensive
income represents:

BE-_ZT—tE/RBUEET)
(BT GBI E RS AFESH
BEMLH  HEZT=—F
—E-TFENAZTHIEN
A AEREEERENY
2,000,000 7% 7T féh 51 FE 2% B '
F128.25% 1 I B 78 F) 15 B
% + 2,000,000/ 7T A _EBYfEFT
JERBEFIZ16.5% 1 EHE S
FISTEAE o BLARFTE MRS
FMEHRERHNEEETEmS -
BEFBRARKE16.5%0 5
— R B -

REAE G B A YR
BReV RIS EE -

Six months ended 30 June
BEXA=THLEAEA
2021 2020
—EB-—F
HK$’000

—ZFE
HK$’000
THET TR
(Unaudited) (Unaudited)
(REBER) (REEER)

Hong Kong profits tax EBNE
- current year —KREE 5,130 6,808
Decrease/(increase) in deferred  IEEFIERI A B
income tax assets wL, () 78 (85)
5,208 6,723
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

10.

INCOME TAX EXPENSE (CONTINUED)
During the year ended 31 December 2017, the
Hong Kong Inland Revenue Department (the “IRD”)
had issued enquiries and a letter to the Company
disagreeing with certain interest income received
by the Company during the years of assessment
2015/16 and 2016/17 being claimed as capital and
offshore in nature.

Notices of assessment of HK$129,000 and
HK$3,058,000 were issued by the IRD to the
Company for the years of assessment 2015/16 and
2016/17, respectively. The Company has lodged an
objection against the tax assessments with the IRD
considering that valid technical grounds are available
in claiming the said interest income as capital and
offshore in nature. The IRD agreed to hold over the
tax claim subject to the purchase of tax reserve
certificates of HK$3,187,000, which were purchased
by the Company during the year ended 31 December
2018. During the year ended 31 December 2020, a
notice of assessment of HK$1,310,000 was further
issued by the IRD to the Company for the year of
assessment 2017/18 on the said interest income.
The Company has lodged an objection against
the tax assessment 2017/18 with the IRD on the
same technical grounds and has purchased an
additional tax reserve certificate of HK$1,310,000 for
holding over the tax claim during the year ended 31
December 2020.

As at 30 June 2021, the case has been referred
to the Appeals Section for the Commissioner’s
determination. As the ultimate outcome cannot
presently be determined and with a view of
probable outflow with resources, a tax provision of
HK$4,522,000 in respect of the tax enquiries has
been provided in previous years and the Company
considered that adequate provision has been made
in the Group’s condensed consolidated interim
financial information.

10.

FEBMEE(E)
E—E—tFt+_A=+—
ABLEE BBBRBER(IH
BRDRAARBRBEERAR
K RRTAAEAQAAR
TR/ RNER-ZF
=N/ EFIREE W
EFFBMWABREE A KB
B -

BERMARE s —F
- R,/ - XNERKR_-F
=N/t EIRFEEHEL
BT 38 &0 € 58 9 Bl A 129,000
7 7T }.3,058,00078 7T °© AR
A1E B R FEA R R
T8 B 2L 1) B R AR VEE AR K B
EHEEABEBRDRER
HAH - BHEREEGER
BHER AREBERRS
3,187,000 7T + AR R E R
HE-_Z—\F+=-_A=+—
BLtFEARBE B2
TZEF-_A=ZF+—HIFE
BB R SR A B ARA
A =T —+, — \FIEF
EHE-—FELIHBNSE
1,310,000/ 7T ° AR B2 AF
BRMm_ZT—+/ — \FHE
MR B AR R —Hl g
RERBITERBEE-Z=F
F+-A=+—RHLFERE
FEIMET 1,310,000 7T AVE
EEMIARR o

RZE=-——FXA=+8" %
HZE&EN T EFEREZEER
TE o ARRRERRIEREEE
ERZREIBE RN O] 8
" KRBERUATFEER
EARESHELBEEH
4,522,000/ 7T + BARFRAE
ERAEEREAA O 298t
BERHEL T R B -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

11. EARNINGS PER SHARE 11.

(A) BASIC EARNINGS PER SHARE

Basic earnings per share is calculated by
dividing the profit attributable to owners of
the Company of HK$26,842,000 (2020:
HK$34,395,000) by the weighted average
number of ordinary shares in issue during
the six months ended 30 June 2021 of
400,000,000 shares (2020: 400,000,000
shares).

Profit attributable to RN EIER AR T
owners of the Company ~ (F371)
(HK$'000)

Weighted average number SRR EAREFIH 2 21T
of ordinary shares in 388 AR A S 8K
issue for basic earnings (FR)
per share ("000)

Basic earnings per share  GARELAZF GEAL)
(HK cents)

BRER

A EBREXBF
FRERAABMEAR
AEB AN EAEE A
26,842,000/ (= ZT =
T 1 34,395,000/ 7T )
BUBRE T - —FX
A=+tHINEAD
#7400,000,000 1% ( = &
— T 4 : 400,000,000
%) @A pnAE T EGt
ﬁ °

Six months ended 30 June
BEARA=THLAER
2021
—EB-—F
HK$’000

2020
—ZFE
HK$’000
FHET
(Unaudited)
(REEER)

FHET
(Unaudited)
(REEERZ)

26,842 34,395
400,000 400,000
6.7 8.6

(B) DILUTED EARNINGS PER SHARE
There were no potential dilutive ordinary shares
in issue during the six months ended 30 June
2021 and 2020 and hence the diluted earnings
per share is the same as basic earnings per
share.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BRI #5 & I B 53 (48)

12. DIVIDEND 12. K2
The Board does not recommend the payment of an EEETERERNEEZEZT
interim dividend for the six months ended 30 June ——FEXNA=tHIENERZ
2021 (for the six months ended 30 June 2020: Nil). FHIRE(BHE - -FTF X

A=+HIERNEA : #) -

A final dividend in respect of the year ended 31 HE-_Z-_ZTF+-R=+—
December 2020 of HK6.4 cents per share, totaling BIEFEERNKREREEFRR6.4
HK$25,600,000, and a special dividend of HK$3.2 AL (A 5125,600,000787T)
cents per share, totaling HK$12,800,000, were AR 45 R B 8 A% 3.2 L (&
declared, approved and paid in June 2021. 712,800,000 L) ERZF
Z—H ATk - #ERIK
fif e
13. LOANS RECEIVABLE 13. EWER
As at As at
30 June 31 December
2021 2020
R-B-—-F RZZ
AA=t+H
HK$’000 HK$'000
FTET FAT
(Unaudited) (Audited)
(RE&ER) (&%)
Loans receivable JERER 736,424 745,311
Less: b

Provision for impairment assessment  fEW & FOR BRI H &
of loans receivable

— Stage 1 - F—ME (1,829) (1,569)
- Stage 2 - F MR (260) (1,104)
- Stage 3 - BFEER (1,142) (749)
Loans receivable, net of provision FEUE Z (F14 Bt ) 733,193 741,889
Less: non-current portion B IERBIER D (410,216) (357,652)
Current portion RENEE 322,977 384,237
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
fSBA S i ch BARH #5 & I Bf 53 (48)

13.

26

LOANS RECEIVABLE (CONTINUED)
The Group’s loans receivable, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars.

As at 30 June 2021, except for loans receivable of
HK$952,000 (31 December 2020: HK$1,178,000)
which are unsecured, interest bearing and are
repayable with fixed terms agreed with customers, all
loans receivable are secured by collaterals provided
by customers, interest bearing and are repayable
with fixed terms agreed with the customers. The
maximum exposure to credit risk at each of the
reporting date is the carrying value of the loans
receivable mentioned above.

A maturity profile of the loans receivable as at the end
of the reporting periods, based on the maturity date,
net of provision, is as follows:

13.

PEW &R ()
AEEREBR Y ERIBE
R LA B SR B R R AT
AR BT RROA T TEAHE -

RZE-_—F<A=+8" K
952,000 TL(ZE=FF+=
A=+—H : 1,178,000 7T )
REEF - SFEWARERS
E BB E 2R B IE B IR UL
BN B RERKRERIARS
RUEMNKBRIEARR 5T R
WAREE P E R E T HR
NEE - REIRE A HFTE R
WA EE R A AT E
WEFMEREE

REFHA - ERER(OR
BE)NBEBROIMER
T

As at As at

30 June 31 December

2021 2020

R-ZBZ—-§ RZIZT-THF

AB=+H +-A=+—H

HK$000 HK$'000

FET T

(Unaudited) (Audited)

(REEERZ) (BE%)

Current BPER 322,977 384,237
Over 1 year and within 5 years BB —FRAFUA 234,093 172,156
Over 5 years HELALE 176,123 185,496
733,193 741,889
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

BEASH PHIEIEE

13.

e 5E (78)

LOANS RECEIVABLE (CONTINUED)
As at 30 June 2021 and 31 December 2020,
certain properties mortgaged to a subsidiary of
the Company for loans granted to its respective
customers were pledged to an independent third
party to secure a loan facility granted to a subsidiary
of the Company. These properties, with market
value of HK$179,250,000 (31 December 2020:
HK$238,880,000), were mortgaged to the Group
for securing loans receivable of HK$60,674,000 (31
December 2020: HK$88,923,000).

As at 30 June 2021, loans receivable with carrying
value of HK$106,127,000 (31 December 2020:
HK$115,699,000) were charged to a bank to secure
a bank loan facility granted to a subsidiary of the
Company (Note 16).

13.

ERER(E)
RZEBE-——FXA=1tBE=
T-_TF+_A=+—H H
@%ﬁﬁﬁ%% ﬁﬁﬁ%$
NaEl— KB A ETmE
EEW?*%%E%E%’M
BEE T AR R —EH B AR
WERBE - ZSWEME
179,250,000 L ( Z T =5 F
+=—A=+—H :238,880,000
BL) c BRI T AEE MU
B /5 B8R T 18 /560,674,00058 7T
(7777¢+ A=+—8":
88,923,000/ 7T ) FIEUREFX ©

RZZE-_—FA=+tH"E
T 18 /& 106,127,000 7% 7T ( =
T _EFF+-_A=+—H:
115,699,0007% 7T ) K9 iE Wt & 3%
BT —RIRTT - LAERSR
FARRQF B AR —IEA
IRITEREE (MIEE16) ©
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
fSBA S i ch BARH #5 & I Bf 53 (48)

14. INTEREST RECEIVABLES

14. BEWFE

28

As at As at
30 June 31 December
2021 2020
R-B-—F RZZT-ZTF
AA=+R +-A=+—H
HK$’000 HK$'000
FTiEx FAT
(Unaudited) (Audited)
(REBER) (#ERZ)
Interest receivables FEUFI B, 7,074 7,284
Less: po
Provision for impairment FELCF SR BT E BB
assessment of interest
receivables
- Stage 1 - FE (13) an
— Stage 2 - E B (6) (36)
— Stage 3 FEoRBE (116) (88)
Interest receivables, FEMRI S (F0BR )
net of provision 6,939 7,143

The Group’s interest receivables, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars.

As at 30 June 2021, except for interest receivables
of HK$12,000 (31 December 2020: HK$15,000),
which are unsecured and repayable with fixed terms
agreed with the customers, all interest receivables
are secured by collaterals provided by customers
and repayable with fixed terms agreed with the
customers. The maximum exposure to credit risk at
each of the reporting dates is the carrying value of the
interest receivables mentioned above.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BRI #5 & I B 53 (48)

14. INTEREST RECEIVABLES 14. FEWFIE (&)
(CONTINUED)
The ageing analysis of interest receivables, based on BEINEHAE  ZESEKAE
the maturity date, net of provision, is as follows: (HBRBE) R ST T
As at As at
30 June 31 December
2021
R=F=—%
ANA=TH
HK$'000 HK$'000
FEx FHL
(Unaudited) (Audited)
(RE&ER) (42 1%)
Current BNER 1,878 2,133
1-30 days 1230H 2,065 1,684
31-90 days 31ZE90H 1,134 1,870
Over 90 days B3B90H 1,862 1,456
6,939 7,143
15. SHARE CAPITAL 15. BRAK
As at As at
30 June 31 December
2021
R=Z=—-F
A~A=TH
HK$'000 HK$'000
FEx FHT
(Unaudited) (Audited)
(RE&ER) (5#z)
Authorised: VETE
10,000,000,000 shares of 10,000,000,000/%
HK$0.01 each FAREEO.01E T 100,000 100,000
Issued and fully paid: EETRAR :
400,000,000 shares of 400,000,000/% &%
HK$0.01 each E{H0.018 7T 4,000 4,000

2021 FHAMRE | RREEKEARAF 29



Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

16.

30

BANK BORROWING

As at 30 June 2021, a secured revolving bank loan
facility of HK$50,000,000 (31 December 2020:
HK$50,000,000) was obtained from an independent
third party bank of which HK$42,000,000 was utilised
(81 December 2020: HK$48,700,000). Such secured
bank loan was denominated in Hong Kong dollars,
repayable in one year and bore interest rate of 4.17%
(81 December 2020: 4.36%) per annum. The bank
loan facility was secured by (i) a floating charge on
loans receivable of a subsidiary of the Company with
carrying value of HK$106,127,000 (31 December
2020: HK$115,699,000); (ii) a floating charge
on certain bank accounts of a subsidiary of the
Company with carrying value of HK$24,737,000 (31
December 2020: HK$7,434,000); and (iii) a corporate
guarantee from the Company.

16.
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RITHER

R-ZZE-_—F<A=+8"
EHHBERETERMESR
50,000,000 L (=T =T 4
+=A=-+—H8 : 50,000,000
BIL)B—BBYE = HRIT
REE HRBFERAREA
42,000,000 L (Z T T F
+=—HA=+—8 : 48,700,000
BIL) c ZERMBRITER
LASTTEHE - AR —FREE
RIRENEAATU ( B T4
+=—A=+—H :436%):t
B o SRITHRBE N TE18
B - (VAR R—RWEB A
T BR E 18 /4 106,127,000 7T
(ZZE=ZTF+A=1+—8:
115,699,000/8 7T ) JE I & A
FEVRE - (AR E B
AN EBREEE &24,737,0005 7T
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

S8R & 1 cp BB HS & i By 51 (18)
17. RELATED PARTY TRANSACTIONS 17. BHAERXS
Related parties are those parties that have the ability R A ik s )

to control the other party or exercise significant
influence in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

The Group is controlled by Blossom Spring, which is
the ultimate holding company of the Group and owns
75% of the Company’s shares. The remaining 25%
of the shares are widely held. The ultimate controlling
party is Ms. Jin Xiaoqin.

Save as the transactions and balances disclosed
elsewhere in this condensed consolidated interim
financial information, the following is a summary of
the significant transactions carried out between the
Group and its related parties in the ordinary course of
business during the six months ended 30 June 2021
and 2020.

A5 - B ERE
THREEAFENNAL - ZH
Rl HEERFEHAL
TREAR 738 RRR

7N %= [E i Blossom Spring 1%
#l - i Blossom Spring & 7 &
ERH&ERAT - WHEBR
NAEIT5%HI A o EER25% MR
MARZHER - REESH
BEESL L

BABRA MBI ERE
& A B AR5 KA
S+ IR A SR I % HL R

TRBET R T
ZERA=ZTBIEREAE
AEEBRETETHEAR
5o
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BARH #5 & I B 53 (£8)

17. RELATED PARTY TRANSACTIONS 17. RS R 5 ()
(CONTINUED)
(a KEY MANAGEMENT COMPENSATION () FEEBEASHMH

Six months ended 30 June
BZEAA=THLAEA

2021 2020
—B-—F —E-F

HK$’000 HK$'000

THEx FTAT
(Unaudited) (Unaudited)
(RBER) (REe#E%)

Salaries, commission and e AekEF

benefits 2,049 2,025
Pension costs RIKE A 45 45
2,094 2,070
(b) REMUNERATION PAID TO A RELATED (b) XF—EEIHS N
PARTY 7]

Six months ended 30 June
BEAA=1+HLAEA

2021 2020

S R

HK$000 HK$'000

FHR THT
(Unaudited) (Unaudited)
(RBER) (REe#ER)

Salaries and pension costs AR T —REEH
paid to the spouse of a BBt E e
director of the Company FRRE AN 126 126
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Management Discussion and Analysis
BRI AT

BUSINESS REVIEW

The Group is principally engaged in the money lending
business focusing primarily on providing property mortgage
loans in Hong Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong).

During the six months ended 30 June 2021, with the gradual
easing of the Coronavirus Disease 2019 (“Covid-19”), the
economy of Hong Kong showed steady recovery with
Gross Domestic Product for the first half of 2021 grew by
7.8% year-on-year and unemployment rate declined from
the peak of 7.2% in February 2021 to 5.5% in June 2021.
As the investment sentiment improved amid the economic
recovery, the property market in Hong Kong showed signs
of rebound with the number of property transactions went
up by 74.2% in the first half of 2021 from the previous
year and the residential property price index in June 2021
increased by 3.8% as compared to the price index in
December 2020.

Though there was a general recovery of the economy, the
overall economic activity remained below the pre-recession
level and the Group continued to conduct its mortgage loan
business with stringent credit control to minimise associated
credit risks during the reporting period. While loan demand
revived but remained relatively subdued, the Group’s
gross loans receivable remained steady at approximately
HK$736.4 million as at 30 June 2021 as compared to
approximately HK$745.3 million as at 31 December 2020.
Although the Group’s gross loans receivable remained
stable in the first half of 2021, the Group’s interest income
decreased by approximately 23.0% or HK$12.9 million to
approximately HK$43.3 million for the six months ended
30 June 2021 due to the decrease in average gross loans
receivable for the six months ended 30 June 2021 as
compared to corresponding period in previous year.

R ER

REBREEAAD F163EMEA
GEOIREBE BN BERES - £
EEBREMERIBER -

BHE_Z-_—F~A=Z+tHL~E
AR BE-_Z-—NFEREER
(TCOVID-19) BB E M EM - HE
ROEIZAEF - — B —F FYER
A ERERFERT.8%  KEEKH
T —F - A5ENT2%REE—
T —FENAMB.5% o BRI EERE
SEREBERANE - HAEMHREIRE
B —E-—FLEFETRRE
B EERM EFAT742% 0 T -4
NAFEVEBRESER-_T-_TF
+Z A ERIES EF3.8% °

BECELBET  BREBCEEE
MERZRBAKFE  REERRE
HNEBENBRENEEBRFARY S
BERER  UEHEBAEERREER
& - BAERF LM AIRE - BIHA
RS AEER T -—F <A
=+ HNEREREEESBTND
736,400,0008 7T * MR —T—T4F
+= A =+—H8 814 &745,300,000
B BEAEBEMEREREE
RZBEZ—FL¥FHEBET A
RAREEHEZ-_ZT-—F,F=1+H
1EAE AR R B ERER AT
FERL  AASEEERE =T =—
FRNAZTBIENEANFEMWA
A 4923.0% 5 12,900,000 7T = 4
43,300,000/ 7T °
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Management Discussion and Analysis (Continued)
SR E S S €]

FINANCIAL REVIEW

REVENUE

The Group’s interest income received from the money
lending business of providing property mortgage loans
and personal loans decreased by approximately HK$12.9
million or 23.0% from approximately HK$56.2 million for
the six months ended 30 June 2020 to approximately
HK$43.3 million for the six months ended 30 June 2021.
Such decrease was primarily due to the decrease of average
month-end balance of the Group’s gross loans receivable
by approximately HK$172.6 million or 18.9% from
approximately HK$912.8 million for the six months ended
30 June 2020 to approximately HK$740.2 million for the six
months ended 30 June 2021.

OTHER INCOME

Other income decreased by HK$216,000 from HK$219,000
for the six months ended 30 June 2020 to HK$3,000 for
the six months ended 30 June 2021. Other income for the
six months ended 30 June 2020 mainly represented one-
off wage subsidies provided by the Hong Kong Government
under the Employment Support Scheme.

ADMINISTRATIVE EXPENSES

The Group incurred administrative expenses of approximately
HK$11.3 million for the six months ended 30 June
2021 (six months ended 30 June 2020: approximately
HK$10.7 million), which mainly comprised employee
benefit expenses, advertising and marketing expenses,
depreciation of property, plant and equipment, depreciation
of right-of-use assets and other administrative expenses.
Administrative expenses increased by approximately
HK$0.6 million mainly due to the increase in advertising and
marketing expenses as the Group devoted more resources
in television advertising and event sponsorship during the
reporting period.

B 7 e B
/PN
KEIXE%ﬁmiﬁﬁﬁﬁ&ﬁA
FOEREBENFERARES
7T “TEFERNA=ZFTHIEAEAY
56,200,000 7 JT % 4> 49 12,900,000
BT 0% EHE-_T - —F A
=8 1E751E A #743,300,0008 7T °
FEBRABRLEFZEHRAEBENE
WERBRENTHAREHBEE
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REVERSAL OF IMPAIRMENT LOSSES - NET

Reversal of impairment losses represents the reversal of
provision for impairment assessment on loans receivable
and interest receivables credited to profit or loss during the
reporting period.

The reversal of impairment losses of HK$197,000 for the
six months ended 30 June 2021 was mainly attributable
to a general increase in market value of the underlying
collaterals.

FINANCE COSTS

Finance costs decreased by approximately HK$4.4 million
from approximately HK$4.6 million for the six months ended
30 June 2020 to approximately HK$0.2 million for the six
months ended 30 June 2021. The decrease in finance costs
was primarily due to the decrease in average borrowings
during the reporting period.

NET INTEREST MARGIN

Net interest margin increased from 11.2% for the six months
ended 30 June 2020 to 11.7% for the six months ended 30
June 2021. The increase was mainly due to the decrease in
finance costs as mentioned above.

Net interest margin refers to the interest income in respect of
the Group’s mortgage loans and personal loans less finance
costs (excluding interest expenses on lease liabilities),
divided by the average of month-end gross loans receivable
balances of the corresponding loans during the reporting
period.

INCOME TAX EXPENSES

The Group’s effective tax rate was 16.2% for the six months
ended 30 June 2021 as compared to 16.4% for the six
months ended 30 June 2020.
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PROFIT AND TOTAL COMPREHENSIVE INCOME

As a result of the foregoing, the Group’s profit and total
comprehensive income for the six months ended 30 June
2021 was approximately HK$26.8 million, representing a
decrease of approximately HK$7.6 million or 22.0% from
approximately HK$34.4 million for the six months ended 30
June 2020.

LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the six months ended 30 June 2021, the Group’s
operation and capital requirements were financed principally
through share capital, retained earnings and loans from a
bank.

Based on the Group’s current and anticipated levels
of operation, the Group’s future operations and capital
requirements will be financed principally through loans from
banks and other independent third party licensed money
lenders, retained earnings and share capital. There were
no significant commitments for capital expenditure as at 30
June 2021.

As at 30 June 2021, cash and cash equivalents and pledged
deposits amounted to approximately HK$135.5 million,
representing a decrease of approximately HK$4.8 million
as compared to the position as at 31 December 2020.
The decrease was mainly attributable to the payment of
final dividends and special dividends for the year ended 31
December 2020 during the reporting period. Cash and cash
equivalents and pledged deposits as at 30 June 2021 were
all denominated in Hong Kong dollars.

As at 30 June 2021, an interest-bearing bank borrowing
amounted to approximately HK$42.0 million, representing a
decrease of approximately HK$6.7 million as compared to
the position as at 31 December 2020.
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As at 30 June 2021, the interest-bearing bank borrowing
was denominated in Hong Kong dollars, repayable in one
year and bore interest at variable rates. Bank loan facility
obtained by the Group was secured by (i) a floating charge
on certain loans receivable of a subsidiary of the Group; (i) a
floating charge on certain bank accounts of a subsidiary of
the Group; and (i) a corporate guarantee executed by the
Company.

During the six months ended 30 June 2021, none of the
Group’s borrowing facilities were subject to any covenants
relating to financial ratio requirements or any material
covenants that restrict the Group from undertaking
additional debt or equity financing. As at 30 June 2021,
the unutilised facility available to the Group for drawdown
amounted to approximately HK$208.0 million (31 December
2020: approximately HK$301.3 million).

GEARING RATIO

The Group’s gearing ratio was calculated by dividing net
debts (being the total borrowings and lease liabilities less
pledged deposits and cash and cash equivalents) by total
equity. The Group was in a net cash position as at 30 June
2021 and 31 December 2020.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS

The Group did not have any significant investments held,
material acquisitions and disposals of subsidiaries and
associated companies for the six months ended 30 June
2021.
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EMPLOYEES AND REMUNERATION

As at 30 June 2021, the Group has employed 19 full-
time employees (31 December 2020: 22). The Group’s
total employee benefit expenses (including directors’
emoluments) for the six months ended 30 June 2021 and
2020 were approximately HK$5.2 million and HK$5.4
million, respectively. The remuneration of the employees
of the Group included salaries, overtime allowance,
commission and year end discretionary bonuses. The Group
remunerates its employees mainly based on current market
trend, individual performance and experience and conduct
performance appraisals on an annual basis.

CORPORATE SOCIAL RESPONSIBILITY

As a good corporate citizen, the Group is eager to
contribute towards the society through community focused
commitments. The Group has demonstrated its corporate
social responsibility commitment through the participation
in various charitable and volunteer activities. The Group
also encourages its staff members to support community
activities as well as to promote healthy and balanced
physical and mental development. Where possible, the
Group will endeavor to participate in community and public
welfare activities in particular to support and aid the needs of
the underprivileged in Hong Kong.

CONTINGENT LIABILITIES
As at 30 June 2021 and 31 December 2020, the Group had
no material contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2021, certain properties mortgaged to a
subsidiary of the Company by its respective customers were
pledged to secure a loan facility granted to the Group. These
properties, with a combined market value of approximately
HK$179.3 million (31 December 2020: approximately
HK$238.9 million), were mortgaged to the Group for
securing loans receivable of approximately HK$60.7 million
(31 December 2020: approximately HK$88.9 million).
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As at 30 June 2021, certain loans receivable and bank
accounts of a subsidiary of the Company with carrying
value of approximately HK$106.1 million (31 December
2020: approximately HK$115.7 million) and approximately
HK$24.7 million (31 December 2020: approximately HK$7.4
million), respectively, were charged to a bank to secure a
loan facility granted to the Group.

Such loan facilities granted to the Group were for the
expansion of the Group’s mortgage loans business.

FOREIGN CURRENCY EXPOSURE

The business activities of the Group were denominated
in Hong Kong dollars. The Directors did not consider the
Group was exposed to any significant foreign exchange
risks during the six months ended 30 June 2021. As the
impact from foreign exchange exposure was minimal, the
Directors were of the view that no hedging against foreign
currency exposure was necessary. In view of the operational
needs, the Group will continue to monitor the foreign
currency exposure from time to time and take necessary
actions to minimise the foreign exchange related risks.

EVENTS AFTER THE REPORTING PERIOD
On 10 August 2021, PricewaterhouseCoopers (“PwC”)
has resigned as the auditor of the Company. On the same
day, BDO Limited has been appointed as the auditor of the
Company to fill the casual vacancy following the resignation
of PwC and to hold office until the conclusion of the next
general meeting of the Company. The Board and the audit
committee of the Company (the “Audit Committee”) have
confirmed that there is no disagreement between the
Company and PwC which should be bought to the attention
of the shareholders of the Company. For details, please
refer to the Company’s announcement of change of auditor
published on 10 August 2021.
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Save as disclosed above, the Group did not have any
significant events since the end of the reporting period (i.e.
30 June 2021) and up to the date of this interim report.

PROSPECT

From a historic two-year recession spurred on by the
pandemic and social unrest, it is anticipated that Hong
Kong’s economy will continue its path to recovery in the
second half of 2021. Yet the prolonged pandemic, cross-
border travel restriction and geopolitical risk will continue
to pose uncertainties on the prospects. The risk appetites
for various investments and business expansion may
gradually recover from a low base but is expected to remain
conservative in the short run with loan growth momentum
being constrained.

During the course of recovery, the Group will remain
cautious and sensibly uphold its risk management policies
and credit review process to control the quality of the
Group’s loan portfolio and at the same time continue to
seek loan growth at reasonable yields. The Group will strive
to enhance its marketing efficiency and launch different
marketing activities to expand its customer base at a
reasonable cost. While it is expected that the growth of the
Group’s loan portfolio may be constrained by subdued loan
demand, the Group will continue to implement stringent
cost control measures to uphold its profitability.

Although the Group does not have any detailed plans
for material investments, capital assets or launching new
products in a large scale currently, it will continue to improve
its existing products and services to enhance customer
experience.
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ADVANCE TO AN ENTITY

As disclosed in the announcements of the Company dated
5 February 2021 and 29 April 2021 (the “Announcements”),
Global International Credit Limited (“GIC”), being an
indirectly wholly-owned subsidiary of the Company, as
lender, entered into a loan agreement (“Loan Agreement A”)
and another loan agreement (“Loan Agreement B”) with Mr.
Wong Chee Yu (the “Borrower”), as borrower, on 5 February
2021 and 29 April 2021, pursuant to which, GIC agreed to
grant two mortgage loans in an amount of HK$70 million
and HK$3 million, respectively, to the Borrower for a term
of 24 months. On 17 June 2021, GIC and the Borrower
entered into a loan agreement (“Loan Agreement C”),
pursuant to which, GIC agreed to grant a mortgage loan in
an amount of HK$4 million to the Borrower for a term of 24
months. Part of the loan proceeds from Loan Agreement
C was used to fully repay the principal amount under Loan
Agreement B. Set out below are the principal terms of Loan
Agreement A, Loan Agreement B and Loan Agreement C
(the “Loan Agreements”):
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Loan Agreement A Loan Agreement B Loan Agreement C
EXHEA ey ] EXiEC
Date of Agreement 5 February 2021 29 April 2021 17 June 2021
EA=ki it Sl Bl S —Z--FMA-TAR ZB--FRATtA
Borrower Mr. Wong Chee Yu Mr. Wong Chee Yu Mr. Wong Chee Yu
fEFRA BEFREE BEFPEE BEFPEE
Loan amount HK$70,000,000 HK$3,000,000 HK$4,000,000
ExE 70,000,000 7T 3,000,000%7C 4,000,000%7C
Interest rate 9% per annum 9% per annum 9% per annum
ik £R9E £R9E £R9E
Term 24 months 24 months 24 months
HR 24f8R 28R 24{8A
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Hih & (48)
Loan Agreement A Loan Agreement B Loan Agreement C
EXH=A EXH=B EXH=C
Repayment Borrower shall repay the interests Borrower shall repay the interests  Borrower shall repay the interests
in 24 monthly installments and ~ in 24 monthly installments and i 24 monthly installments and
the principal amount at loan the principal amount at loan the principal amount at loan
maturity maturity maturity
B ERNENUB(BHA—ER) BRAENUR(BHA—EAR) BRANEHUB(GHA—EA)
EEEFFERNEFISME EEEFNERREFIHE EREFHNSRREHIEA
Underlying property as A first legal charge/mortgage in respect of a residential property and a car parking space located
collateral in Mid-Levels Central
REE R BRNRHUN—BEENER—AEEEBUMNE—ZEAD/ &8
aEnEn
Approximate value of the - HK$122,000,000 as HK$125,000,000 as HK$125,000,000 as
underlying property conducted on conducted on conducted on
as collateral ® 4 January 2021 20 April 2021 20 April 2021
BEERRNIEATME 122,000,000 7T 125,000,000/ 7T 125,000,000/ 7T
B#kEe (R=Z=—-F—-AmA (R=2=—-%mA=+H (R=Z=-FWA=TH
#17) #17) #17)
Approximate aggregate ~ 57.4% 58.4% 59.2%
loan-to-value ratio ©
BrEETS 57.4% 58.4% 59.2%
fh{E %o
QOutstanding loan HK$70,000,000 Nil HK$4,000,000
amount as at
30 June 2021
RZBZ-F 70,000,000/ 7T it 4,000,000 7T
~AZTH
REREHER
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(1) Loan Agreement A, Loan Agreement B and Loan Agreement C are
secured by the same property.

) The valuations were conducted by independent third party valuers.

) The loan-to-value ratios were calculated based on the valuation of the
underlying property as collateral secured for the total outstanding loans.

The advances under the Loan Agreements were made
based on the Group’s credit assessments on (i) the
financial strength and repayment ability of the Borrower;
and (i) the underlying properties as collaterals provided
by the Borrower, which are at a prime site in Hong Kong.
After taking into account the factors as disclosed above
in assessing the risks of the relevant advances, the Group
considers that the risks involved in the advance to the
Borrower are acceptable to the Group.

For further details, please refer to the Announcements and
the circular of the Company dated 1 March 2021.

DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2021, the interests and short positions of
each Director and chief executive in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Future Ordinance (“SFO”)), which were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he was taken or deemed to
have under such provisions of the SFO); or were required
pursuant to Section 352 of the SFO to be entered in the
register referred to therein; or were required pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies to be notified to the Company and the
Stock Exchange, are set out below:
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Interest in the Company

Nature of

Name of Director Capacity interest

E3fR &%

BEME

Ms. Jin Xiaogin Interest in a controlled Long position
(*Ms. Jin") corporation! ja5)
tEEat(ent)) RREE#ERY
Note:
1. Blossom Spring is the registered and beneficial owner of these shares.

The entire issued share capital of Blossom Spring is held by Ms. Jin.
Therefore, Ms Jin is deemed to be interested in all the shares held by
Blossom Spring for the purposes of the SFO.

Save as disclosed above, as at 30 June 2021, none of the
Directors or chief executives and their respective associates
of the Company had registered any interest or short
positions in the shares or underlying shares of the Company
or any of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Approximate
% of interest in
the Company
AR AR
RAHE BHORDE

300,000,000 75%

Number of
shares

Blossom Spring 5 #% £ MR {5 &0 iE it R B
%A A ° Blossom Spring #) 2 # £ 2
TRABSLLTHA - At - RBHFR
HEEGIM S - &2 I8 AR Blossom
Spring#i A ) 2 HRR 1 R A 4R o

B EXPIIREEIN RBZ—FR
A=1B ARIFREFARTERA
BNREZEANBRABERARR
S ELE AT AR E B 0 i () SRR R D
o BREBEAREES RAEGDIE
35214 B T E R M AR zuAE -
FRBEETRESITAMEARE R
B PR E AR SRR ©
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HithEH (48)
SUBSTANTIAL SHAREHOLDERS’ FERRREARQATRG KR IEH
INTERESTS IN SHARES AND UNDERLYING [R{3HyiEz

SHARES OF THE COMPANY

As at 30 June 2021, so far as is known to the Directors R=ZE=—F<A=+H ' BEAXQT
or chief executives of the Company, the following persons  EEHFEITHABFRAE  BARQ
other than a Director or chief executive of the Company had FESHZEITHAENN - TH AT
an interest or a short position in the shares and underlying ~ RARQ G RABEKRHT - HEHZE
shares of the Company as recorded in the register required ~ Z S0 A BRI & 5 & HR & 1661
to be kept by the Company under section 336 of the SFO: 33BIFEFMELMaEmsAR

% of issued

Nature of Number of Share capital
Name of Director Capacity interest shares of the Company
RS
BRTRE
Espg L) BEtE ROHE BHAEDL
Blossom Spring'" Beneficial owner Long position 300,000,000 75%
EREAA [55-)
Mr. Wong Tai Wai® Interest of spouse Long position 300,000,000 75%
FREEER B 35
Notes: B &t
1. The entire issued share capital of Blossom Spring is held by Ms. Jin. By 1. Blossom Spring#) & EE BT AR & X
virtue of the SFO, Ms. Jin is deemed to be interested in all the shares TRE - RESHFLBEGR - &2+
held by Blossom Spring. AR AR Blossom Spring# 7 892 #BAR 17
REA R o
2. Mr. Wong Tai Wai is the spouse of Ms. Jin. By virtue of the SFO, Mr. 2. ITRBEERER TS - REFH
Wong Tai Wai is deemed to be interested in the same number of shares REEED - FRBEERBANE K
in which Ms. Jin is deemed to be interested. TR R A s W9 A8 R B AR A R
Bk -
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Save as disclosed herein, as at 30 June 2021, there was
no other person so far known to the Directors or chief
executives of the Company, other than the Directors or
chief executives of the Company as having an interest or
a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme”) was
adopted and approved pursuant to a written resolution of
our sole Shareholder passed on 22 November 2014 and
its refreshment of the scheme mandate limit was approved
at an extraordinary general meeting held on 11 November
2015. The terms of the Share Option Scheme are in
accordance with the provisions of Chapter 17 of the Listing
Rules.

The purpose of the Share Option Scheme is to provide
incentives and to recognise and acknowledge the
contributions which the Eligible Participants (defined
in paragraph below) have made or may make to the
Group. The Share Option Scheme will provide the Eligible
Participants with the opportunity to own a personal stake
in the Company with a view to motivating the Eligible
Participants and/or attracting and retaining or otherwise
maintaining on-going relationship with the Eligible
Participants whose contributions are, will be or are likely to
be beneficial to the long term growth of the Group.
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The Directors (which include a duly authorised committee
thereof) may, at its absolute discretion, invite any person
belonging to any of the following classes of participants
(“Eligible Participants”), to take up options (the “Options”) to
subscribe for shares:

U

(i)

(i)

any Director (whether executive or non-executive
or independent non-executive), employee (whether
full-time or part-time), officer, consultant, customer,
supplier, agent, partner or adviser of or contractor to
the Group or any entity in which the Company or any
subsidiary holds any interest (“Invested Entity”);

any discretionary trust the discretionary objects of
which include any Director (whether executive or non-
executive or independent non-executive), employee
(whether full time or part time), officer, consultant,
customer, supplier, agent, partner or adviser of or
contractor to the Group or any Invested Entity; and

any corporation wholly-owned by any person
mentioned in clause (i) above.
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Under the terms of the Share Option Scheme, the maximum
number of shares which may be issued upon the exercise
of all options available to be granted under the Share
Option Scheme and any other share option schemes of
the Company must not in aggregate exceed the Scheme
Mandate Limit (i.e. 10% of the shares in issue as at 11
November 2015 being the date of approval of the refreshed
limit by the Shareholders). The Company had 400,000,000
shares in issue as at 11 November 2015, the refreshed
Scheme Mandate Limit allows the Company to issue under
the Share Option Scheme a maximum of 40,000,000
shares, representing 10% of the issued shares as at the
date of this interim report.

Notwithstanding the above, the total number of shares
which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and any other share option schemes of the
Company must not in aggregate exceed 30% of the shares
in issue from time to time.

The total number of shares issued and to be issued upon
exercise of all options granted to an Eligible Participant
(including exercised and outstanding options) in any
12-month period must not exceed 1% of the shares in issue
from time to time, unless approved by the Shareholders in
general meeting.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
to be determined and notified by the board of directors to
each grantee, which period may commence on a day after
the date upon which the offer for the grant of options is
made but shall end in any event not later than 10 years from
the date of grant of the option. No further options may be
granted more than 10 years after 22 November 2014.

The Share Option Scheme is valid and effective for a period
of 10 years from 22 November 2014, the date on which the
Share Option Scheme was adopted.
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The subscription price per share under the Share Option
Scheme (the “Subscription Price”) shall be a price
determined by the Directors, but shall not be less than the
highest of:

(i) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
offer of grant, which must be a business day;

(ii) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet for the
five business days immediately preceding the date of
the offer of grant; and

@iy  the nominal value of a share.

A nominal consideration of HK$1.0 is payable on
acceptance of the grant of an option within 21 days from the
date of the offer of grant of the option.

For the six months ended 30 June 2021, no share options
under the Share Option Scheme were granted, exercised,
lapsed or cancelled. As at 1 January 2021 and 30 June
2021, the Company has no outstanding options under the
Share Option Scheme.

PURCHASE, SALE, OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.
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CORPORATE GOVERNANCE PRACTICES

DEEARS

The Company has adopted the code provisions (the — 7ZK/A BB LB X AT & 5 - 48 B
“Code Provisions”) as set out in the Corporate Governance ([ =m#R 8] ]) ij’*-f—@ A EE RS
Code (the “Code”) contained in Appendix 14 to the Rules  8IJ([ <8I ]) FrEi Ay ~F 8 |mj((fﬁ,ﬂ\lj
Governing the Listing of Securities on the Stock Exchange 1§ ]) c 2 2 -—%F,xA=+H
(the “Listing Rules”). During the six months ended 30 June  [E7XMEA @ B — B ESTSTENEX -
2021, we have complied with the Code Provisions except M N 3I|{RBEER I

the following deviations:

- Pursuant to Code Provision A.2.1 of the Code, the —
role of chairman and the chief executive should be
segregated and should not be performed by the
same individual. However, the Company does not
have a separate chairman and chief executive and
Ms. Wang Yao currently performs these two roles.
The Board believes that vesting the roles of both
chairman and chief executive in the same position
has the benefit of ensuring consistent leadership
within the Group and enabling more effective and
efficient overall strategic planning for the Group. A
balance of power and authority between the Board
and management can be ensured by the operation
of the Board, whose members (including the three
independent non-executive Directors) are individuals
with ample experience, such that the interests of
shareholders can be safeguarded. Furthermore, the
Directors had regular discussions in relation to major
matters affecting the operations of the Group and the
Group has an effective risk management and internal
control systems in place for providing adequate
checks and balances. The Board considers that
the balance of power and authority for the present
arrangement will not be impaired and this structure
will enable the Company to make and implement
decisions promptly and effectively. The Board will
continue to review and consider splitting the roles
of chairman of the Board and chief executive of the
Company at a time when it is appropriate and suitable
by taking into account the circumstances of the
Group as a whole.
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- Pursuant to code provision E.1.2 of the Code, the
chairman of the Board should attend the annual
general meeting (“AGM”). The chairman of the Board,
Ms. Wang Yao was unable to attend the Company’s
AGM held on 1 June 2021 due to other business
commitments. Other Directors, including executive
and independent non-executive Directors, attended
the AGM to answer questions regarding activities of
the Group.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct (the
“Company’s Code”) regarding securities transactions by
Directors on terms no less exacting than the required
standards set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules.
Having made specific enquiries, the Company confirms that
all the Directors have complied with the required standards
as stated in the Model Code and the Company’s Code
throughout the six months ended 30 June 2021.
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REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The Audit Committee consists of three independent non-
executive Directors, namely, Dr. Ng Lai Man, Carmen (“Dr.
Ng”), Mr. Man Yiu Kwong, Nick and Mr. Tang, Warren Louis,
and is chaired by Dr. Ng.

The Audit Committee has discussed with the management
of the Company the internal control and financial reporting
matters including the accounting principles and practices
related to the preparation of the condensed consolidated
interim financial information for the six months ended
30 June 2021. It has also reviewed the condensed
consolidated interim financial information for the six months
ended 30 June 2021 with the management and the
independent auditor of the Company and recommended the
same to the Board for approval. In addition, the independent
auditor of the Company has reviewed the interim results
for the six months ended 30 June 2021 in accordance
with Hong Kong Standard of Review Engagements 2410,
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (for the six
months ended 30 June 2020: Nil).
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