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PLACE OF INCORPORATION

Cayman Islands

BOARD OF DIRECTORS
Executive Directors

Mr Chan Weng Lin (Co-chairman & chief executive officer)
Mr Tsang Ka Hung (Chief financial officer)

Ms Chan Mei Yi, Melinda

Mr Li Chu Kwan

Non-executive Directors

Mr Chow Kam Fai, David (Co-chairman)
Ms Ho Chiulin, Laurinda

Independent non-executive Directors

Mr Lau Ngai Kee, Ricky

Mr Xie Min
(resigned on 1 June 2021)

Mr Wang Hongxin (alias Wang, Charles Hongxin)
(appointed on 1 June 2021)

Madam Tam Wai Chu, Maria

AUDIT COMMITTEE

Mr Lau Ngai Kee, Ricky (Chairman)

Ms Ho Chiulin, Laurinda

Mr Xie Min
(resigned on 1 June 2021)

Mr Wang Hongxin (alias Wang, Charles Hongxin)
(appointed on 1 June 2021)

Madam Tam Wai Chu, Maria

REMUNERATION COMMITTEE

Mr Xie Min (Chairman)
(resigned on 1 June 2021)

Mr Wang Hongxin (alias Wang, Charles Hongxin) (Chairman)
(appointed on 1 June 2021)

Mr Chow Kam Fai, David

Ms Chan Mei Yi, Melinda

Mr Lau Ngai Kee, Ricky

Madam Tam Wai Chu, Maria
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Corporate Information (Continued)

NOMINATION COMMITTEE

Madam Tam Wai Chu, Maria (Chairperson)

Mr Chow Kam Fai, David

Mr Tsang Ka Hung

Mr Lau Ngai Kee, Ricky

Mr Xie Min
(resigned on 1 June 2021)

Mr Wang Hongxin (alias Wang, Charles Hongxin)
(appointed on 1 June 2021)

AUTHORISED REPRESENTATIVES

Mr Tsang Ka Hung
Mr Li Chu Kwan

COMPANY SECRETARY

Mr Tsang Ka Hung

REGISTERED OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN MACAU

Palace Building, Macau Fisherman’s Wharf
Avenida da Amizade e Avenida da Dr. Sun Yat Sen
Macau

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Shop 102, 1/F, Shun Tak Centre
168-200 Connaught Road Central
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands
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HONG KONG BRANCH SHARE REGISTRAR AND TRANSFER

OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17/F, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

HONG KONG LEGAL ADVISERS

Kwok Yih & Chan, Solicitors

INDEPENDENT AUDITOR

Ernst & Young
Certitied Public Accountants
Registered Public Interest Entity Auditor

PRINCIPAL BANKERS

Industrial and Commercial Bank of China (Macau) Limited
Banco Nacional Ultramarino, S.A.

Luso International Banking Limited

The Bank of East Asia, Limited — Hong Kong Branch
Bank of Communications Co., Ltd. — Hong Kong Branch

LISTING INFORMATION

Place of Listing

Main Board of The Stock Exchange of Hong Kong Limited

Stock Code

1680

Board Lot

1,000 Shares

INVESTOR RELATIONS

Tel: (853) 2822 2211
Fax: (853) 2822 2266
Email: ir@macaulegend.com

WEBSITE

www.macaulegend.com
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Corporate Profile

The Company was incorporated under the laws of the Cayman Islands on 5
October 2006. The Company acts as an investment holding company. The
Group is one of the leading owners of entertainment and casino gaming facilities
in Macau. The Group currently has MFW which is a waterfront integrated
gaming, hotel, convention and entertainment complex located on the Macau
Peninsula which follows the “Leisure, Tourism, Economic and Multi-Cultural
Diversification” policy of the government of Macau.

The Group’s businesses include (i) the provision of gaming services to
SJM in the Legend Palace Casino, Babylon Casino and Landmark Casino
under the Service Agreement; (ii) the operation of casino inside Savan
Legend Resorts Hotel and Entertainment Complex in the Lao PDR and
(iii) the operation of hotels, entertainment and leisure facilities within
its properties.

Macau Legend Development Limited 2021 Interim Report 5
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Management Discussion and Analysis
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OVERVIEW OF INTERIM RESULTS

For the six months ended 30 June 2021, the Group achieved a total reported
revenue of approximately HK$527.4 million, representing an increase of
approximately HK$163.3 million or approximately 44.9% over that of the last
corresponding period of approximately HK$364.1 million.

A. Gaming Services

The Group’s revenue from gaming services consisted of (i) service income
received from SJM for services and facilities provided relating to mass
market tables, VIP tables and slot machines and (ii) casino operations in
the Lao PDR.

VK-8 %2 Legend Palace Casino
HHR R REMHo fF i
REAAZFHIEARA BEANZTRIEAHA BEANZTRIEARA
Mass Market Tables VIP Tables" Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
SRR IR 3 T S . S C W SRk ZFC%E L
2021 2020 change 2021 2020 change 221 2020 change
T#n T % T#n T % T#n T %
HK$'000  HKS'000 % HK$'000  HKS'000 % HK$000  HKS000 %
TR/ BFREESE  Games dropSlot handle L3016 846615 N6 FEANA  REENA  AEENA 50,114 65858 039
BEAEH Tumover RHINA - REANA - FERNA 1590351 140257 29 AHEANA O REEANA  FEFENA
FRE Net win 186,91 166,299 119 9571 50,346 183 3,040 3965 033)
W Hold rate 1657% 19.64% 61) 375% 484% (1) 607% 602% 0l
W/ T RTHEA Average number of tables/slot machines 03 48 313 15 W) (318) 38 76 (50)
R /B AT Net win per table/slot machine per day
BHAFRE 16 19 (159) 2 13 () 04 03 13
LRE Reported revenue 10599 95,403 11 0125 25,000 280 116 1561 2.
HEMFBERMNEG/  No.of gaming tableshslot machines in
T HEE operation as of period end 63 | 515 16 18 (L) % 5l (14)

Macau Legend Development Limited 2021 Interim Report 7
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B I fiy 42 4 57 Babylon Casino
LT 1 RER R it i
REANZTHIEAEA REANZTHIEAHA REANZTHIEATA
Mass Market Tables VIP Tables® Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
SRR CECEE BB ZBT-F CTOTE BB DR STOTRE £
2021 2020 change 2021 2020 change 2021 2020 change
Tt T % Tt T % T TEx %
HKS000  HKS000 % HES000  HKS000 % HES000  HKS000 %
THEE/BFREEAE  Ganes dropSlot handle 8628 U686 262 AEENA  AEFNA - FEANA 7405 9524 02
MEAEHE Turnover RWFNA - AEANA - AHEANA 1282058 909916 09 FHANA  REANA  REANA
R Net win 60,307 54168 113 56,835 28082 1024 638 716 (178)
W% Hold rate 1382% 1567% (19) 443% 30%% 13 8.62% 8.15% 03
Bl /BTHTHEA  Average number of tableslslot machines U 19 23 10 7 49 % 3l (3.5)
TRt /A FHREH  Netwin per tableslot machine per day
fERR u 16 (129) 3l 2 409 02 0l 1000
2HE Reported revenue 3169 2978 114 3131 15354 1028 255 303 (158)
BAEBABERNEE/  No.of gaming tableshlot machines in
ATHEA operation as of period end U 4 14 9 5 800 20 20 -
B I 1 4 Landmark Casino
8 B kR REWH
BEAAZTREAMA BEANAZFTRIEAMA
Mass Market Tables VIP Tables
For the six months ended 30 June For the six months ended 30 June
S CFCFE g0 -k 2 %F 1)
2021 2020 change 2021 2020 change
Tt T % T Tt %
HK$°000 HK$000 % HK$°000 HK$°000 %
THH Games drop 1,491,538 603,528 1471 AEANA  FEANA  FEANA
MR EER Turnover AEANA  AEANA  FEINA 1,363,000 1,139,000 197
T Net win 373,481 149,880 149.2 38,600 21,075 832
XS Hold rate 25.04% 24.83% 0.2 2.83% 1.85% 10
fe kT 8 Average number of tables 69 58 19.0 9 8 12.5
BREREAN Net win per table per day
FIRA 30 14 114.3 y! 15 60.0
EHls Reported revenue 205,415 82434 149.2 772 422 829
BEMABEMERE  No. of gaming tables in operation as
Wk #H of period end 69 47 468 9 6 500

MBS A A RAF 2021 PR
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Management Discussion and Analysis (Continued)

Savan Legend #¢ % 5 @ Savan Legend Casino @
hhMR HEMR AT
BEAAZFHLARA BEAMAZFHLEAMA BEAZFHLEAMA
Mass Market Tables VIP Tables Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
SRIE CRTEE BB CRTF CTO%E 3 S S S 3 )
2021 2020 change 2021 2020 change 2021 2020 change
T T#x % T#n  TEx % T#n  TEx %
HKS$'000 HKS'000 % HKS$'000 HKS'000 % HKS$000 HKS'000 %
THEE/BFREEAE  Ganes dropSlot handle 31434 62,99 G0l AEENA  AEFNA - AEANA 51135 35406 (536)
BEELH Turnover AHANA  AEANA - AEANA - T (100 FEANA  FEANA  FEANA
R Net win 6,450 16,004 (597) = 25309 (100) 5m 13457 ©08)
W% Hold rate 2.52% 2541% 49) - 344% (100 349% 414% (07)
/R T EA Average mumber of tables/slt machines 6 16 625) = 9 (100) 160 156 26
TRt /A TR Netwin pertableslot machine per day
e 4 6 6 - - 16 (100) 02 05 (600)
2R Reported revenue 5935 14737 (59) - 9218 (100) 5,063 12,753 (603)
HEMABERNES/  No.of gaming tablesislot machines in
AT HEE operation as of period end 7 30 (167) - 18 (100) i1 13 1)
BEAA = HIEA WA
Six months ended 30 June
S NS 12 “ECFE
2021 2020
T# 5t T#IT
HK$°000 HK$°000
THE R M 5 22 kol 2 A A Total reported revenue for gaming services
W B AR Mass Market Tables 350,509 222,356
HEMRO VIP Tables © 64,028 50,083
11 Slot Machines 6,534 14,617
421,071 287,056
B 5 - Notes:
(1) X @ ﬁ AN B B R MR 48 W] (1) The amounts include outsourced VIP tables and indirect participation in the
HE 2 BT 1 20 495 25 0 S i 1 A YR M) gaming promotion business in Macau through New Legend under the VIE
% E@T@ ':F' s - Structure.
?2) HEHBEER FEFFEE MR ?2) The amounts include the operating statistics of the Thakhek slot club which
1) Thakhek £ 1% & FT /) 25 48 8008 - th was opened in July 2020. Casino in Savan Legend was temporarily closed
ﬁ/\r 1# B 1% > Savan Legend i %iﬁﬁ/‘ - during May 2021 due to COVID-19 pandemic, while comparing to the same
— AR AR LR T RAR corresponding period in 2020, Casino in Savan Legend was closed from
I_J H;q L > Savan Legendﬁk%iﬁ LD April to June. VIP tables remained closed during the six months ended 30
ﬁ/\ﬁﬂ\]gﬁ'%L HE MR R E June 2021.
TR AENHA=T ElJJ:/\TEH A 4fE FF
B PR o

Macau Legend Development Limited 2021 Interim Report 9
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Management Discussion and Analysis (Continued)
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M > T G D B IR A 45 B R Y 2 R

L{&cﬁéiﬁhufan 300,000%5 JC 5 (ii) B Lb Afey 8
48 35 B Rk 1 2 ol 25 48 1 £919,100,000 95
IG5 M (iih) B b 15t 45 35 B Rk 0 5 R 2 1
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For the six months ended 30 June 2021, gaming revenue of the Group
increased by approximately 46.7% to approximately HK$421.1 million
when compared to the last corresponding period. The increase in gaming
revenue was primarily due to the partial recovery in 2021 on COVID-19
pandemic which caused (i) increment in the reported revenue contributed
from Legend Palace Casino of approximately HK$17.3 million, (ii)
increment in reported revenue contributed by Babylon Casino of
approximately HK$19.1 million, and (iii) increment in reported revenue
contributed by Landmark Casino of approximately HK$123.3 million
but offset by decrement in reported revenue contributed by Savan Legend
Casino of approximately HK$25.7 million.

As at 30 June 2021, the Group had a total of 194 gaming tables in Macau
(30 June 2020: 194), of which 192 (30 June 2020: 130) were put into
operation. The Group had 7 (30 June 2020: 48) gaming tables which were
put into operation in the Lao PDR.

Non-gaming Operations

For the six months ended 30 June 2021, the Group recorded total non-
gaming revenue of approximately HK$106.4 million, increased by
approximately HK$29.4 million or approximately 38.1% above that of the
last corresponding period of approximately HK$77.0 million.

AR PR AL AL E A IR s A R R The following table provides details on the composition of the Group’s
AE R non-gaming revenue:
REANZTREABA
Six months ended 30 June
i e “ETRE
01 2020
L1 (V3% RER A
SavanLegend) ~ Savan Legend a5 SavanLegend) ~ Savan Legend A
The Group The Group
excluding excluding
SavanLegend ~ Savan Legend Consolidated Savan Legend Savan Legend Consolidated
Tt Tt Tt Tk Tk Tk
HKS$'000 HKS$000 HEKS$'000 HKS$'000 HKS$'000 HKS$'000
HIEEFRA Tncome from hotel rooms 19515 29 19,744 17305 1043 18348
REMERERIA Licensing income from investment properties 24962 - 24962 01 173 22446
BFERRERA Income from building management services 9,007 - 9,007 11,757 - 11,757
B Food and beverage 46975 9 410 16815 2911 19,126
Tifh & Sales of merchandise 657 - 657 1000 17 1017
At Others 49 6 492 3664 n 373%
FE BRI s 85 Total revenue from non-gaming operations 106,036 m 106,368 70814 4216 7700

MBS A A RAF 2021 PR
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Management Discussion and Analysis (Continued)

R A A B I Ty FE R R —F 4 The increase in non-gaming revenue was primarily due to increase in
COVID-19% 15 15 2 B2 Ik » B B2 ik revenue from food and beverage as a result of recovery from COVID-19
FIMC A SE I - pandemic in 2021.

NREFIAFEENRE T - —F R The following table sets out certain key operational data on our major hotel
FORAEANA=ZTHIEAMAGR L% operations of the Group for the six months ended 30 June 2021 and 2020:
G 1 1 10 o T O R

WEANA=THILAMEA

For the six months ended 30 June

e L
2021 2020

B E S W R JE RO R B Vg ST

Legend Palace Harbourview Legend Palace Harbourview

Hotel Hotel Hotel Hotel

AFEF (%) Occupancy rate (%) 63 58 44 32

A5 (#5T) ADR (HK$) 832 301 1,780 920
B AT B s REVPAR (HKS)

(#7t) 524 174 781 294

Macau Legend Development Limited 2021 Interim Report 11
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Management Discussion and Analysis (Continued)

(%)

K i B EBITDA

BE _F - —FANAZTHIEASE AT
EBITDA £ #7132,900,000% 7€ Y k5 18 » % % 4F
] 31 49215,100,000 35 JC 1) s 48 24035 482,200,000
WL EUA38.2% o 3% B K3 #E EBITDA BL AR 2%
FHEA N EAL 5 A ks 8) 19 3 g

Adjusted EBITDA

Adjusted EBITDA for the six months ended 30 June 2021 was a loss of
approximately HK$132.9 million, representing an improvement of approximately
HK$82.2 million or approximately 38.2% over that of the last corresponding
period a loss of approximately HK$215.1 million. The following table reconciles
the Adjusted EBITDA to the profit (loss) attributable to owners of the Company:

REAR=THEARA

Six months ended 30 June
“Ek 2%
2021 2020
AW (R RAEH (R
SavanLegend) ~ Savan Legend G SavanLegend)  Savan Legend &8
The Group The Group
excluding excluding
SavanLegend ~ SavanLegend  Consolidated SavanLegend  Savan Legend Consolidated
T T Ti#x T#T T#T T#T
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000
YNk 2 DN Al Loss attributable to owners of the Company (630,692) (57951) (688,643) (467,306) (82.881) (550.187)
A Adjustments for:
AERA Finance costs 8 819 29,51 42976 102 43998
fEmENE Depreciation of investment properties 5,631 - 5,631 5,631 - 5,631
EREEENE Depreciation of right-of-use assets 2530 3,087 28409 25426 3312 8738
ESEL T Depreciation of property and equipment 180,676 9,343 190,019 174470 13,167 187,637
ol BT B Amortisation of other intangible assets 13855 560 14415 12478 898 13376
i E )2 R i Ol )/ 1 (Gain)/loss on disposal of property and equipment 37 11 4 53 - 53
SREENERE/BR (Reversal of impairment losses on financial assets 5913 1,831 1744 (2,678) 1424 (1,254)
FEmAE 2 HEER Impairment losses on non-financial assets 241,000 - 241,000 - - -
BRI Reversal of write down of inventories to net
realisable value (96) - (96) (216) - (216)
WARETEEAREIRZ 2ME  Losslgain) on change in fair value of financial
EZARERBER /R assets at FVTPL (300 - (300 4841 - 4841
FREEHELMEL ) /BR  Exchange (gain)loss arising from non-operating
activities 3) (884) (927) 18 102 1,040
XY E-NTES Share of results of an associate 11,695 - 11,695 8,082 - 8,082
ESTELLYION Bank interest income (1979) ) (7,984) (13.964) (120) (14,084)
WA Compensation income - = = (16) - (16)
PR Tncome tax expenses 2,581) 39,45 36464 (3,059) 59,688 56,629
3 % EBITDA Adjusted EBITDA (128,865) (4,044) (132909 (212,664) (2,468) (215,132)

12 WP A A R 2021
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Management Discussion and Analysis (Continued)

it 3 T #4314 £8 8 € EBITDA 73 BT (48 41K 885 73
TR SE AR AR) an T

An analysis of the Adjusted EBITDA by segments (after elimination of inter-
segment results) is as follows:

BREAAZHRIEARA

Six months ended 30 June
RS ERRT:
2021 2020

REM (R REE RO
Savan Legend) ~ Savan Legend e SavanLegend)  Savan Legend e

The Group The Group

excluding excluding
SavanLegend ~ SavanLegend  Consolidated Savan Legend ~ Savan Legend Consolidated
T T T T T Ti#En
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERME Gaming services (16,619) 7,207 (9412) (59.870) 21,195 (38,675)
FHEERE Non-gaming operations (95.838) (11,251) (107,089) (121,140) (23663) (144,803)
it Sub-total (112457) (4,044) (116,501) (181,010) (2,468) (183478)
FAMEERTO Unallocated corporate expenses!) (16,408) - (16,408) (31,654) - (31,654)
& % EBITDA Adjusted EBITDA (128,865) (4,044) (132,909 (212,664) (2,468) (215,132)

B 5 - Remark:

() EERAE R E A RIS A LA A R G L

HE E - —4HXNA=ZTHIEASEAAREE
o B8P B BBITDA (A2 45 Savan Legend &
Aoy e A ZE B 30 EE AR H IR M S B4R
9 fr A 5 T 2 AR TR B BB 4037.9% £ B R A
112,500,000 7T °

AEMBE F —FEANAZTHIEAEAW
5 15 49688,600,000% 7C » 11 2% 47 [A] 3 4 s 48 40
550,200,000%5 7T > WA A M ) SE 4538 2 R B
JE S5 COVID-19%% 15 1 ‘B e 1 41 3¢ B i 15 ftE S
Jite 7% B ] e R 2 WP R R BT RN B
BoR—JUEEHE TR FE —FLEF
HRBZM RS > T E Ak S & BT - &
COVID-19% 115 19 52 2T » KR 75 IR DL BLAS F)
SE > BRI A Bk A A e Ah IR E ERR T
TR AE 5 48 o A L 1 £ %5 V) B 4% COVID-19%% 1
3 L7 BT R R B o AN 4R [k B A IR
BB A% T M S it > 0 3 R R o A
AR K B 35 e

) The amounts represented the unallocated corporate expenses, offsetting with its
inter-segment elimination.

Adjusted EBITDA from operations of the Group excluding Savan Legend and
unallocated corporate expenses, mainly arising from the operations at MFW
Group, for the six months ended 30 June 2021 improved by approximately
379% to a loss of approximately HK$112.5 million when compared to the last
corresponding period.

The Group’s loss for the six months ended 30 June 2021 was approximately
HK$688.6 million, as compared to the loss of approximately HK$550.2 million
in the last corresponding period. Results of both periods are significantly affected
by the social distancing measures and travel restrictions imposed by the authority
in response to the COVID-19 pandemic, the tally of visitor arrivals to Macau
and the Lao PDR have severely declined in both periods when comparing to
2019. Performance for the first half of 2021 gradually improved with visible
increment in revenue generated. Impairment losses were recognised for the
overseas project located in Cape Verde due to the adverse changes in economic
situation under COVID-19 pandemic. The Group has been closely monitoring
the impact of COVID-19 pandemic on its operations. The Group has undertaken
various mitigating measures to manage the current environment, including active
measures to control its operating costs and expenses.

Macau Legend Development Limited 2021 Interim Report 13
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Management Discussion and Analysis (Continued)
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DIVIDEND

The Board does not declare any interim dividend for the six months ended 30
June 2021 (2020: nil).

FINANCIAL AND OPERATIONAL REVIEWS
Corporate and Business Updates

@  MFW Redevelopment

Legendale Hotel

Re-design of the construction of the hotel is now in progress in order
to meet the height requirements of the relevant government authority in
Macau.

(b)

An Investment Project in Hengqin

Jh %2 i #5 J5% % PONTO, a large-scale shopping complex in Henggin held
by a subsidiary of Lai Ieng Investment, has commenced its operation for
1.5 years. Occupancy rate has reached around 50% by June 2021, with
tenants including cinema, gymnasium and restaurants of different scale.

©

An Investment Project in Cape Verde

The construction plan of the hotel and casino complex is currently being
revisited. Construction work in Phase I is close to complete and work on
Phase 11 is targeted to commence in later stage once construction plan and
design works are finalised.

OUTLOOK

While the overall Macau economy is still being affected by the COVID-19
pandemic in 2021, Macau was fortunate enough to benefit from the gradual
relaxation of travel restrictions from the PRC government since the second half of
2020. Tourist visitation has rebounded during the first half of 2021, the Group’s
gaming revenue in Macau increased by approximately 64% over the same
period last year, while comparing with figures published by the Macau Gaming
Inspection and Coordination Bureau, total gaming revenue of the Macau market
increased by approximately 45%.

The pandemic in Macau began to stabilise in the first half of 2021, consumption
desires of Macau locals gradually resumed. Given the rising visitation, the Group
has recorded a significant improvement on Macau food and beverage revenue
during the period when comparing to the same period last year. Soda Port, our
restaurant that commenced operations at the end of last year, also started to
contribute profit to the Group during the period.
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With the momentums generated by new investors and management joining
us in 2020, the Group has been improving its management and reporting
structure. Simultaneously, special teams have been set up for strategic planning,
comprehensive data analysis, budget and resources allocation. The management
also made several strategic moves with main focus on marketing and service/
product quality under this pandemic. Corresponding to the new strategies, we
are now committed to promoting our restaurants through different social media
networks and strived to increase the market awareness of our latest products and
services. Sustaining customers through the values they get through our products
and services is also our key focus. Incentive program is set up as one of the
motivations for front line service teams to improve customer experience.

Adhering to health and epidemic prevention measures, the Group will continue
to introduce more non-gaming tourism activities and facilities in the premises,
included reiterating the Legend Boulevard into a leisure avenue equipped with
world-wide dining and comprehensive entertainment facilities. The improvement
shall match Macau’s reputation as “Creative City of Gastronomy”, optimise
leisure experiences of the public and improve the quality of Macau’s tourism
industry.

In terms of overseas business, the hotel and casino in the Savan Legend Resort in
Savannakhet shall resume operations corresponding to relevant measures in Laos
and Thailand.

Looking forward to the second half of 2021, vaccination rate is expected to
rise given measures taken by governments around the world to encourage
vaccinations. A vaccination encouragement program is launched by us to
encourage staffs to get vaccinated. Hopefully, by which, we can contribute to
the epidemic prevention work in Macau and help building a barrier against
COVID-19 pandemic. Along with the gradual relaxation of travel restrictions
released by local governments, the Group remains confident that Macau’s overall
tourism and consumer market shall recover eventually. The Group is optimistic
that it is well positioned to take the advantage of the recovery when the tourism
industry rebounds.

LIQUIDITY AND CAPITAL RESOURCES

The Group’s liquidity needs primarily comprise working capital, capital
expenditure, and servicing borrowings of the Group. The Group has generally
funded its operations and development projects from internal resources, debt and/
or equity financing.

As at 30 June 2021, the consolidated net assets attributable to owners of the
Company amounted to approximately HK$4,816.2 million, representing a
decrease of approximately HK$705.0 million from approximately HK$5,521.2
million as at 31 December 2020. The decrease in consolidated net assets during
the six months ended 30 June 2021 was mainly due to the Group’s loss for the
period of approximately HK$688.6 million.

The Group is in the process of negotiation for restructuring the repayment
schedule of the existing bank borrowings and obtaining additional credit facility.

Macau Legend Development Limited 2021 Interim Report 15
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Cash and bank balances

As at 30 June 2021, cash and bank balances held by the Group amounted
to approximately HK$126.3 million (including pledged bank deposits of
approximately HK$1.7 million), which was denominated mainly in HK$ and
MOP. Given MOP are pegged to HKS$, the Group considers the exposure to
exchange rate risk is nominal for its cash and bank balances denominated in
MOP.

Borrowings

As at 30 June 2021, the Group had outstanding (i) secured and guaranteed
bank borrowings of approximately HK$2,165.9 million, and (ii) unsecured and
unguaranteed, interest-free other borrowings of approximately HK$30.0 million.

CHARGE ON THE GROUP’S ASSETS

As at 30 June 2021, certain assets of the Group were pledged to secure credit
facilities and use of electricity granted to the Group, including investment
properties with a total carrying amount of approximately HK$300.7 million
(31 December 2020: approximately HK$306.3 million), buildings with a
total carrying amount of approximately HK$4,077.7 million (31 December
2020: approximately HK$4,148.7 million), right-of-use assets with a total
carrying amount of approximately HK$1,173.6 million (31 December 2020:
approximately HK$1,194.8 million), trade receivables of approximately HK$78.6
million (31 December 2020: approximately HK$99.5 million), bank deposits
of approximately HK$1.7 million (31 December 2020: approximately HK$1.7
million) and rental deposits paid of approximately HK$2.1 million (31 December
2020: approximately HK$2.1 million).

GEARING

The Group’s net gearing ratio (expressed as a percentage of total bank and other
borrowings minus cash (eg. pledged bank deposits and cash and bank balances)
over total equity. As at 30 June 2021, the Group’s net gearing ratio was 43.0% (31
December 2020: 33.4%).
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PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Shares during the six months ended 30 June 2021.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, the Group had a total of approximately 3,803 (31 December
2020: 3,898) employees, including approximately 1,163 (31 December 2020:
1,193) gaming operation employees who were employed and paid by SIM
but over whom the Group exercised oversight in accordance with the Service
Agreement. The Group reimbursed SJIM in full for the salaries and other benefits
of these gaming operation employees.

The Group recognises the importance of maintaining a stable staff force for its
continued success. Staff remuneration is determined by reference to personal
qualifications, work performance, industry experience, responsibilities and
relevant market trends. Discretionary bonuses are granted to employees based on
merit and in accordance with industry practice. Other benefits including share
options, reward shares, retirement benefits, subsidised medical care, pension
funds and sponsorship for external education and training programmes are
offered to eligible employees.
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Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2021, the interests and short position of the Directors and chief
executives of the Company in the Shares and underlying Shares, as recorded in
the register maintained by the Company pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

(1) Long Position in Shares of the Company

Name of Directors

P S S 2
Mr Chan Weng Lin

J S5 K 2 A
Mr David Chow

B 2 4% 2+
Ms Melinda Chan

i LB AT

Jit 3 48 By

5y B4y B H MAES

*Approximate

percentage of total

Capacity Number of Shares issued Shares

B A A 6,661,000 0.11%
Beneficial owner

T E 2,051,485,2520 33.08%

Controlled corporation

2,058,146,252 33.19%

JEETE/ DN 483,781,402 7.80%
Beneficial owner

ic 1 HE 4t 129,690,066 2.09%
Interest of spouse

613,471,468 9.89%

JEETE/ 2UN 129,690,066 2.09%
Beneficial owner

i {8 M 4 483,781,402¢ 7.80%
Interest of spouse

613,471,468 9.89%
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Bt 5 Notes:
L. B2 4 I A3 R R AR 0 5T AR 1Y) a2 Rk L 1. These Shares were held by Perfect Achiever Group Limited (“Perfect
FEBEMARAF (XA - Achiever”), a controlled corporation of Mr Chan Weng Lin.
2. JE S 2 A B AR 2% 9 ot FL T R 3% AR 2. Mr David Chow was deemed to be interested in these Shares through the
L LR N S A R o interest of his spouse, Ms Melinda Chan.
3. W 2 46 Zx - Bl AL 27 9 ot JFL T 0 R 3. Ms Melinda Chan was deemed to be interested in these Shares through the
SeE M RE R N R S I T A R AR o interest of her spouse, Mr David Chow.
* [ER oy e ki VA S I e = 7 6 * The percentage represents the number of Shares interested divided by the
HE 5 2 By B E BR AT AT e 2 o number of the issued Shares as at 30 June 2021.
B b SO Bt 3 Ah o AR A FIA A el Save as disclosed above, none of the Directors or chief executive of the Company,
TR - E - —4FNA = BT RA as at 30 June 2021, had registered an interest or a short position in the Shares,
A ) AT AT A T 58 LR O B Tk underlying Shares or debentures of the Company or any of its associated
BIEEXVEB) 2 Bty ~ MBI AR s A corporations (within the meaning of Part XV of the SFO) as recorded in the
T R A A 2N IR 45 R O B M B Mk 491 25 3524k 2 register required to be kept by the Company pursuant to section 352 of the SFO
A7 B B RO A P AR 8 A R S B 0 AR or as otherwise notified to the Company and the Stock Exchange pursuant to the
R R g 52 T ) B A R Model Code.
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SHARE OPTION SCHEME

On 5 June 2013, the Company adopted the Share Option Scheme for the purpose
of providing incentives or rewards to eligible participants for their contribution
or potential contribution to the Group. Eligible participants of the Share Option
Scheme include, among others, the Directors, including non-executive Directors
and independent non-executive Directors, fulltime or part-time employees,
executives or officers of the Group, advisors, consultants, suppliers, customers
and agents. The Share Option Scheme became effective on 5 July 2013 upon the
Listing and shall be valid and effective for a period of 10 years from that date.

No share option has been granted since the adoption of the Share Option Scheme.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2021, so far as the Directors are aware, the following parties
(other than the Directors and chief executives of the Company) had interests or
short position in the Shares and underlying Shares as recorded in the register of
interests required to be kept by the Company pursuant to section 336 of the SFO:

O ) HE 4 Bk

M A B G Y A (1) Long Position in Shares of the Company
AT
Jie 3 48 Y
FEE R4 B ey B H MAE S
*Approximate
percentage of total
Name of substantial shareholders Capacity Number of Shares issued Shares
5 JEEE/ 2UN 2,051,485,252 33.08%
Perfect Achiever Beneficial owner
Wu Jo Hsuan X + A 11 HE i 2,058,146,2520) 33.19%
Ms Wu Jo Hsuan Interest of spouse
Elite Success International Limited B A AN 1,012,599,750 16.33%
Elite Success International Limited Beneficial owner
By o Bt B A A 107,110,429 1.73%
Mr Li Chi Keung Beneficial owner
Z ¥k 1,012,599,7500) 16.33%
Controlled corporation
1,119,710,179 18.06%
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2 AT
JBe fy 48 B
FE R4 g1 Ji 3 B H B AE b
*Approximate
percentage of total
Name of substantial shareholders Capacity Number of Shares issued Shares
T L R 1,012,599,750% 16.33%
Ms Wong Hoi Ping Controlled corporation
i 18 HE i 107,110,429¢ 173%
Interest of spouse
1,119,710,179 18.06%
B & & Bt A A 75,664,000 1.22%
Ms Chan Un Chan Beneficial owner
Z R 937,104,609% 1511%
Controlled corporations
1,012,768,609 16.33%
Earth Group Ventures Ltd. Ha A A 934,269,609 15.07%

Earth Group Ventures Ltd.

Beneficial owner

Bt -

1.

% S FC Aty R 2R R ST 21 1 5242 0 T
FRA -

Wu Jo HsuanZz - #5 2% 35 8% H Wi 1% bt
%ﬁf’ﬁﬁiﬂ’ﬂ%ﬁﬁ@%%ﬂﬁfﬁ*%ﬁ%

il

W% % W% 1) B Elite Success International
Limited (— [ 1 2% 7 58 e AF B R (i £
ML R AT AR HF51%
F39% A F) R -

it L LA 02 o L R RS R
S A A A5 IR 5% 56 IR A o A A

25 Iy i BRI A Y 2 P75 B Barth
Group Ventures Ltd. 2 % FI| (5 %) & B AT
RAFRFRA -

%5 By o B8 25 4 L Y 52 48 5 [ Barth
Group Ventures Ltd. ¢ 47 °
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Notes:

These Shares were held by Perfect Achiever, a controlled corporation of Mr
Chan Weng Lin.

Ms Wu Jo Hsuan was deemed to be interested in these Shares through the
interest of her spouse, Mr Chan Weng Lin.

These Shares were held by Elite Success International Limited (a company
in which Mr Li Chi Keung and Ms Wong Hoi Ping, spouse of Mr Li Chi
Keung, held 51% and 39% of the total issued capital, respectively).

Ms Wong Hoi Ping was deemed to be interested in these Shares through the
interest of her spouse, Mr Li Chi Keung.

These Shares were held by Earth Group Ventures Ltd. and UNIR (HK)

Management Limited, controlled corporations of Ms Chan Un Chan.

These Shares were held by Earth Group Ventures Ltd., a controlled
corporation of Ms Chan Un Chan.

The percentage represents the number of Shares interested divided by the
number of the issued Shares as at 30 June 2021.

Save as disclosed above, the Directors are not aware of any other corporation or
individual (other than a Director or the chief executive of the Company) who,
as at 30 June 2021, had registered an interest or a short position in the Shares
or underlying Shares as recorded in the register of interests required to be kept
pursuant to section 336 of the SFO.
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UPDATE ON DIRECTORS’ INFORMATION

Details of the biography of each of the Directors are set out in the 2020 Annual
Report of the Company dated 26 March 2021.

Set out below are the changes in information of the Directors pursuant to Rule
13.51B(1) of the Listing Rules:

- Mr Li Chu Kwan has resigned as the chief executive officer of the Macau
Jockey Club with effective from July 2021.

- Madam Tam Wai Chu, Maria has resigned as the honorary advisor of the
Hong Kong Mediation Centre with effective from April 2021.

CORPORATE GOVERNANCE
Compliance with the Corporate Governance Code

The Company believes that good corporate governance practices are very
important for maintaining and promoting investor confidence and for the
sustainable growth of the Group. The Board sets appropriate policies and
implements corporate governance practices appropriate to the conduct and
growth of the Group’s business. The Board is committed to strengthening
the Group’s corporate governance practices and ensuring transparency and
accountability of the Company’s operations. Throughout the six months ended
30 June 2021, the Company has complied with the CG Code except for code
provision A.2.1.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman and
chief executive should be separate and should not be performed by the same
individual.

Currently, Mr Chan Weng Lin and Mr David Chow are co-chairmen of the Board
and responsible for the management of the Board and ensuring that all major
and appropriate issues are discussed by the Board in a timely and constructive
manner. In addition, Mr Chan Weng Lin is the chief executive officer of the
Company, taking care of the day-to-day management of the Group’s business and
implementing the Group’s policies, strategic plans and business goals formulated
by the Board. Although Mr Chan Weng Lin is both a co-chairman of the Board
and the chief executive officer of the Company, the powers have been shared
between the co-chairmen and Mr David Chow would also exercise his power
and authorities as a co-chairman in managing the affairs of the Board and the
Company. The Board believes that the balance of power and authority for the
present arrangement will not be impaired and is adequately ensured by the
current Board which comprises experienced and high calibre individuals with
sufficient number of Directors being non-executive Directors.
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COMPLIANCE WITH THE MODEL CODE AND EMPLOYEES
WRITTEN GUIDELINES

The Company has adopted the Model Code as its code of conduct governing
directors’” dealings in the Company’s securities. Specific enquiry has been made
of all the Directors and they have confirmed their compliance with the Model
Code during the six months ended 30 June 2021.

The Company also has established written guidelines on no less exacting terms
than the Model Code (the “Employees Written Guidelines”), governing securities
transactions by relevant employees who are likely to possess inside information
of the Company and/or its securities. No incident of non-compliance of the
Employees Written Guidelines by the relevant employees was noted by the
Company during the six months ended 30 June 2021.

REVIEW OF 2021 INTERIM REPORT AND UNAUDITED
CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The 2021 Interim Report including unaudited condensed consolidated financial
information of the Company for the six months ended 30 June 2021 have been
reviewed by the audit committee of the Company, which currently comprises
three independent non-executive Directors, namely Madam Tam Wai Chu,
Maria, Mr Wang Hongxin (alias Wang, Charles Hongxin) and Mr Lau Ngai
Kee, Ricky and a non-executive Director, namely Ms Ho Chiulin, Laurinda. The
unaudited condensed consolidated financial information of the Company for
the six months ended 30 June 2021 have also been reviewed by the Company’s
independent auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.

By Order of the Board
Macau Legend Development Limited
Chan Weng Lin
Co-chairman, executive Director and
chief executive officer

Hong Kong, 31 August 2021
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TO THE BOARD OF DIRECTORS OF MACAU LEGEND
DEVELOPMENT LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 26 to 57,
which comprises the condensed consolidated statement of financial position
of Macau Legend Development Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as at 30 June 2021 and the related
condensed consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month period then ended,
and explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim Financial Reporting
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the HKICPA. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe

that the interim financial information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

31 August 2021

Macau Legend Development Limited 2021 Interim Report 25



S = = B - A S TR

Interim Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

WEAHA=ZFHILAMA

For the six months ended 30 June

SESE SRR
2021 2020
fh 5 T TH#T
Notes HK$°000 HKS$°000
(R &%) (KRR )
(Unaudited) (Unaudited)
g REVENUE 3 527,439 364,086
B B I RS Ak A Cost of sales and services (697,995) (591,808)
(170,556) (227,722)
HoAe A~ W48 i > EE Other income, gains and losses, net 19,621 16,359
L RVE E WA M/ (B518) > 40 Reversal of/(impairment losses on)
financial assets, net (7,744) 1,254
I 4 Bl E 2 W R Impairment losses on non-financial assets 10 (241,000) -
7 3 4 B I B BH 5 Marketing and promotional expenses (59,110) (45,553)
AR AT K HA B Operating, administrative and other expenses (152,104) (185,216)
il & kA Finance costs 5 (29,591) (43,998)
Wale) k= /NI Share of results of an associate (11,695) (8,682)
5 o i e 12 LOSS BEFORE TAX 6 (652,179) (493,558)
JIT 45 B4 B 32 Income tax expenses 7 (36,464) (56,629)
A 18 LOSS FOR THE PERIOD (688,643) (550,187)
Hofl 2 Ofis #8) / WA OTHER COMPREHENSIVE (LOSS)/INCOME:
BT W 1] AT BE T 4 A E 18 Other comprehensive (loss)/income that may
ik ZH AR (), WA - be reclassified to profit or loss in subsequent
periods:
B B A SE S 7 AR I B 5 25 AR Exchange differences on translation of foreign
operations
— [t g A — subsidiaries (17,299) (16,082)
— N T — an associate 950 (3,200)
HA A At 2 T S 1R Other comprehensive loss for the period (16,349) (19,282)
1 A 2 T M $R A8 A TOTAL COMPREHENSIVE LOSS FOR
THE PERIOD (704,992) (569,469)
19 % e 48 LOSS PER SHARE
FEAR () Basic (HK cents)
— WA — For loss for the period 9 1.1 8.9)
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Interim Condensed Consolidated Statement of
Financial Position

“F - ERAETH
30 June 2021
RO TR
AA=Z+H +—-H=+—H
30 June 2021 31 December 2020
Fh 51 Tt Tt
Notes HK$°000 HK$°000
(REBH %) (§8 5 4%)
(Unaudited) (Audited)
FiE) G E NON-CURRENT ASSETS
gy Investment properties 300,715 306,346
LEY &L Property and equipment 10 5,566,538 5,980,060
i I Right-of-use assets 10 1,283,249 1,313,907
Hopth 8 9% & Other intangible assets 70,990 88,898
RS AR Z WE Investment in an associate 19,463 30,208
i) B 255 8 E) B R Loan to an associate 116,467 116,467
BN Deposits paid 11 226,592 232,657
O\ oM wF i A R AR Financial assets at fair value through profit
B 2 4 Rl & e or loss 212,306 212,005
I Ui B G AR Total non-current assets 7,796,320 8,280,548
it ) CURRENT ASSETS
Feasy Inventories 24,534 28,046
G B FAlh JRE i 3kIA Trade and other receivables, deposits and
T4 AT ROA prepayments 12 239,339 257,456
EL G B8R 1747 3K Pledged bank deposits 1,671 1,671
Bl 4 K SRAT &5 6% Cash and bank balances 124,673 125,257
i B AR A Total current assets 390,217 412,430
it B 2 AR CURRENT LIABILITIES
2 Gy B A JE A 3 I Trade and other payables 13 353,583 401,373
JE AT Bl ik Tax payable 570,802 542,532
SRAT B A 3K - Bank and other borrowings — due within one
7 — A N F] year 14 2,195,906 193,622
GENESERT Lease liabilities 7,945 9,815
i B AR AR R Total current liabilities 3,128,236 1,147,342
it B A E NET CURRENT LIABILITIES (2,738,019) (734,912)
0 A B AR TOTAL ASSETS LESS CURRENT
LIABILITIES 5,058,301 7,545,636
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Interim Condensed Consolidated Statement of Financial Position (Continued)

S ENAETH
30 June 2021
e el S TR
AA=Z+H +=-HA=+—H
30 June 2021 31 December 2020
Fh 51 Fisot Tt
Notes HK$’000 HK$’000
(REBH %) (§8 5 4%)
(Unaudited) (Audited)
N IR=E NON-CURRENT LIABILITIES
SRAT AR - TR — 1R 3 Bank borrowings — due after one year 14 - 1,774,946
&AM Lease liabilities 99,809 103,953
I S A TE A i Deferred tax liabilities 142,299 145,552
I i B &R A A Total non-current liabilities 242,108 2,024,451
BEFHE Net assets 4,816,193 5,521,185
HE 25 EQUITY
B A Share capital 15 620,119 620,119
it Hhi Reserves 4,196,074 4,901,066
T 25 48R Total equity 4,816,193 5,521,185
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Interim Condensed Consolidated Statement of

Changes in Equity

BEZEZ T —FRNH =T HIEARMA
For the six months ended 30 June 2021

B et e HABREA EREe RERMA REEA sk
Share Share Other Legal Translation Retained Total
capital  premium* reserve* reserve’* reserve* profits* equity
T#7% T#% T#% T# T#x T#x T# 7%
HK$’000 HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$°000
(BEG) (B EEGiD)
(Note (i) (Note (ii))

“EF_—F—-H—H At [ January 2021 (audited)

i“‘ &) 620,119 4,163,765 (323,835) 6,915 74,761 979,460 5,521,185
N EE Loss for the period - - - - - (688,643) (688,643)
0 7R H s 4 7 e 1L Other comprehensive loss

for the period - - - - (16,349) - (16,349)
VIS bk Total comprehensive loss

for the period = = = - (16,349) (688,643) (704,992)
REFZ—FAHZTH At 30 June 2021 (unaudited)

(REER) 620,119 4,163,765 (323,835) 6,915 58,412 290,817 4,816,193

“ERE—-H—H At 1 January 2020 (audited)

( BE) 622,211 4,182,600 (323,835) 6,915 41,796 2,934,607 7,464,294
BNk R Loss for the period - - - - - (550,187)  (550,187)
0 7k HC s 2 7 e 4L Other comprehensive

loss for the period - - - - (19,282) - (19,282)
R AT s R AR Total comprehensive loss

for the period - - - - (19,282) (550,187) (569,469)
B0 1] % EL o 8 A 0 Shares repurchased and

(W &E15) cancelled (note 15) (2,092) (18,835) - - - - (20,927)

REFEZFEAA=TH At 30 June 2020 (unaudited)

(KA ) 620,119 4,163,765 (323,835) 6,915 22514 2384420 6,873,898

B 5 Notes:

(1) A T (1 At o 5 5 AR 2 ) i B 10 R R A () The other reserve of the Group represents the difference between the nominal value
1) JB 5 T (B B AR 20 m) ik R F N+ AR of the shares of subsidiaries acquired by the Company and the nominal value of the
V9] AL IR 00 S0 R 4 A 10 A A ) IR A5 T L 1) 22 shares of the Company issued for acquisition at the time of group reorganisation in
HH o December 2006.

(i)  ARAEEER AR EILRE (a6 ) 2% L (i)  In accordance with the Enterprise Law of the Lao People’s Democratic Republic

ST 2 B T N A B ] > R ZRORT HR A
FHA IR D109 10 i A B ke il - H R
A T < UK S TR A B R I A W) 22— IR o

HEMBREBGF{R T —FENA=T
H i 6 0 45 & 75 AR 00 38 B 10 &5 & o
4,196,074,000% 7T (- F —“F4FE+ - =+ —
H 1 4,901,066,000% JG) °

(“Lao PDR”), the subsidiary registered in Lao PDR is required to transfer not
less than 10% of its profits of each accounting period to its legal reserve, until
the amount reaches an amount equal to half of the share capital of the respective
subsidiary.

These reserve accounts comprise the consolidated reserves of HK$4,196,074,000

in the condensed consolidated statement of financial position as at 30 June 2021 (31
December 2020: HK$4,901,066,000).
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Interim Condensed Consolidated Statement of Cash Flows

BE_F - —FANH=THIEAMA
For the six months ended 30 June 2021

SEROE CEORE
2021 2020
T TH#T
HK$°000 HK$’000
(R &%) (KRR )
(Unaudited) (Unaudited)
5 1 3 W) r B A T AR Net cash flows used in operating activities (157,840) (264,147)
HERE S B e CASH FLOWS FROM INVESTING
ACTIVITIES
RO B — 2 B3O8 H 1 i Refund of a deposit received from an investor - (500,000)
T 2 R T Purchase of items of property and equipment (37,660) (186,526)
NHELEE Additions to intangible assets = (12,388)
BRI Loan to an associate - (22,615)
CA 4 & Deposits paid (8,759) (5,189)
SIS Interest received 7,984 14,312
HE B ) 2 e R A TR T A3 A Proceeds from disposal of property
and equipment 217 -
8 05 B i 1 B 4 AR Net cash flows used in investing activities (38,218) (712,406)
RERMESD 2 RERE CASH FLOWS FROM FINANCING
ACTIVITIES
18 7 H A A R Repayment of other borrowings (75,000) -
i [ fie A Repurchase of shares - (20,927)
oA FILE Interest paid (24,153) (39,981)
BRI AR Repayment of lease liabilities (4,697) (5,005)
PECERAT 1 2K Drawdown of bank borrowings 300,000 -
Al 5 B T AR (T ) 35 4 1 AR Net cash flows generated from/(used in)
financing activities 196,150 (65,913)
W& kB &% EYEMm, G8»)  NET INCREASE/(DECREASE) IN CASH
A AND CASH EQUIVALENTS 92 (1,042,466)
W) B 4 Bl 4 S5 Y Cash and cash equivalents at beginning of period 125,257 1,564,226
HI e TE 22 5 B 1Y B IR Effect of foreign exchange rate changes, net (676) 4,354)
WIARB & KB G EEY CASH AND CASH EQUIVALENTS AT
168 B 4 KSR AT &5 R END OF PERIOD, REPRESENTING
CASH AND BANK BALANCES 124,673 517,406
30 WP R ARG RAT 2021 I
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Financial Information

S
30 June 2021
GENERAL INFORMATION

Macau Legend Development Limited (the “Company”) was incorporated
in the Cayman Islands on 5 October 2006 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands and its shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™). The registered office of the Company is located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business of the Company in
Macau Special Administrative Region (“Macau”) is located at Palace
Building, Macau Fisherman’s Wharf, Avenida da Amizade e Avenida da
Dr. Sun Yat Sen, Macau.

The Company is an investment holding company. As at 30 June 2021,
the Group owned Macau Fisherman’s Wharf (“MFW”) in Macau and
Savan Legend Resorts Hotel and Entertainment Complex (“Savan Legend
Resorts”) in Lao People’s Democratic Republic (“Lao PDR”). MFW
is a waterfront integrated gaming, hotel, convention and entertainment
complex located on the outer harbour of the Macau Peninsula. Savan
Legend Resorts is an integrated resort which is engaged in casino and hotel
business in Lao PDR.

Pursuant to a Service Agreement dated 25 September 2006 and its related
amendments entered into with SJM, being one of the three original
concessionaires in Macau, the Group provides gaming services to SJM in
its premises in Macau. The Service Agreement between the Group and
SIM is due to expire on 26 June 2022 when the term of SJM concession
agreement with the Macau government ends on the same date.

The Macau government has publicly commented that it is studying the
process by which concessions may be renewed, extended or issued.
The Group is monitoring the developments with respect to the Macau
government’s concession renewal or extension process, and at this time
believes that the concession with all the existing concessionaires will
be renewed or extended beyond 26 June 2022, and that our Service
Agreement with SJM will continue. The failure to extend or renew the
concession agreement by Macau government with SIM and therefore the
failure to continue our Service Agreement with SIM would have a material
adverse effect on the Group’s business, financial condition, results of
operations and cash flows.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
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S
30 June 2021
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BASIS OF PRESENTATION

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2021 has been prepared on the going
concern basis notwithstanding that the Group had net current liabilities
of approximately HK$2,738.0 million at 30 June 2021 and reported a net
loss of HK$688.6 million for the six months ended 30 June 2021, as the
Directors consider that the Group will have adequate funds available to
enable it to operate as a going concern and have sufficient working capital
to satisfy its present requirements for at least 12 months from the end of
the reporting period, based on the Group’s profit forecast and cash flow
projection which, inter alia, take into account the following with a view to
improving the Group’s liquidity:

(a) subsequent to the end of the reporting period, on 27 August
2021, the Group has obtained a waiver of loan covenant from
Luso International Banking Limited (“Luso”) and CMB Wing
Lung Bank Limited — Macau Branch (“CMB”) (collectively
as the “Banks”) for a period of 12 months up to and including
30 June 2022, and that the Banks agreed not to demand
early repayment of the loan before the end of June 2022 as a
consequence of a breach of loan covenant;

(b) subsequent to the end of the reporting period, on 27 August
2021, the Group has obtained an extension of repayment
of the first principal amount of HK$95.0 million due on
4 September 2021 to 4 September 2022 from the Banks,
resulting in the total principal amounts being repayable on 4
September 2022 of HK$213.0 million;

(¢c) as at the end of the reporting period, the Group had an
unutilised credit facility of HK$100 million from the Banks.
The total facility amount is HK$2.3 billion, of which an
amount of HK$2.2 billion was drawn down and outstanding
as at the end of the reporting period;
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Notes to Interim Condensed Consolidated Financial Information (Continued)

S
30 June 2021

2.  BASIS OF PRESENTATION (CONTINUED)

(d

)]

()

(2

(b

the Directors expect that the number of tourists traveling
to Macau will gradually increase once the border between
Hong Kong and Macau reopens. The Directors also expect
the Group’s business will benefit and financial performance
will improve from the relaxation of travel restrictions between
mainland China and Macau;

during the period, the management has adjusted the Group’s
business strategy by focusing on the premium mass market
which is predominantly a cash business;

the Group has undertaken various mitigating measures
to manage the current business environment, including a
cost control program to minimise the cash outflow of non-
essential items;

subsequent to the end of the reporting period and up to the date
of approval of this interim condensed consolidated financial
information, the Group is in the process of negotiation with the
Banks for additional financing. The Directors are of the opinion
that the Group has a good track record and relationship with the
Banks which will enhance the Group’s ability to successfully obtain
additional financing; and

subsequent to the end of the reporting period, on 31 August 2021,
Mr Chan Weng Lin (Co-chairman, executive Director and chief
executive officer of the Group) agreed to provide financial support
to the Group to ensure that the Group will continue to operate as a
going concern.

Further details are set out in the note 19 for events after the reporting

period.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

2.

2y
it

(%)

BASIS OF PRESENTATION (CONTINUED)

2.1

2.2

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2021 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange. The interim
condensed consolidated financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2020.

The interim condensed consolidated financial information is
presented in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company and all values are rounded to
the nearest thousand except when otherwise indicated. It has been
prepared under the historical cost convention except for financial
assets at fair value through profit or loss which have been measured
at fair value.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2020, except
for the adoption of the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the first time for the current
period’s financial information.

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS4 and HKFRS 16

Interest Rate Benchmark Reform —
Phase 2

Amendment to HKFRS 16 Covid-19-Related Rent Concessions

Amendment to HKFRS 16 Covid-19-Related Rent Concessions
beyond 30 June 2021

(early adopted)
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Notes to Interim Condensed Consolidated Financial Information (Continued)

S
30 June 2021

BASIS OF PRESENTATION (CONTINUED)

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

Except as described below, the adoption of the amendments to
HKFRSs in the current period has had no material impact on the
Group’s financial performance and position for the current and prior

periods and/or on the disclosures set out in this interim condensed

consolidated financial information.

@

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 address issues not dealt with in the
previous amendments which affect financial reporting when
an existing interest rate benchmark is replaced with an
alternative risk-free rate (“RFR”). The phase 2 amendments
provide a practical expedient to allow the effective interest
rate to be updated without adjusting the carrying amount of
financial assets and liabilities when accounting for changes
in the basis for determining the contractual cash flows
of financial assets and liabilities, if the change is a direct
consequence of the interest rate benchmark reform and the
new basis for determining the contractual cash flows is
economically equivalent to the previous basis immediately
preceding the change. In addition, the amendments permit
changes required by the interest rate benchmark reform to be
made to hedge designations and hedge documentation without
the hedging relationship being discontinued. Any gains or
losses that could arise on transition are dealt with through the
normal requirements of HKFRS 9 to measure and recognise
hedge ineffectiveness. The amendments also provide a
temporary relief to entities from having to meet the separately
identifiable requirement when an RFR is designated as a
risk component. The relief allows an entity, upon designation
of the hedge, to assume that the separately identifiable
requirement is met, provided the entity reasonably expects the
RFR risk component to become separately identifiable within
the next 24 months. Furthermore, the amendments require
an entity to disclose additional information to enable users of
financial statements to understand the effect of interest rate
benchmark reform on an entity’s financial instruments and
risk management strategy.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

2.

st (#)

BASIS OF PRESENTATION (CONTINUED)

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

@

(b)

(Continued)

The Group had certain interest-bearing bank borrowings
denominated in Hong Kong dollars based on the Hong Kong
Interbank Offered Rate as at 30 June 2021. Since the interest
rates of these borrowings were not replaced by RFRs during
the period, the amendment did not have any impact on the
financial position and performance of the Group. If the
interest rates of these borrowings are replaced by RFRs in a
future period, the Group will apply this practical expedient
upon the modification of these borrowings provided that the
“economically equivalent” criterion is met.

Amendment to HKFRS 16 issued in April 2021 extends the
availability of the practical expedient for lessees to elect not
to apply lease modification accounting for rent concessions
arising as a direct consequence of the COVID-19 pandemic
by 12 months. Accordingly, the practical expedient applies to
rent concessions for which any reduction in lease payments
affects only payments originally due on or before 30 June
2022, provided the other conditions for applying the practical
expedient are met. The amendment is effective retrospectively
for annual periods beginning on or after 1 April 2021 with
any cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance of
retained profits at the beginning of the current accounting
period. Earlier application is permitted.

The Group has early adopted the amendment on 1 January
2021 and applied the practical expedient during the period
ended 30 June 2021 to all rent concessions granted by
the lessors that affected only payments originally due on
or before 30 June 2022 as a direct consequence of the
COVID-19 pandemic. A reduction in the lease payments
arising from the rent concessions of HK$2,888,000 has been
accounted for as a variable lease payment by derecognising
part of the lease liabilities and crediting to profit or loss for
the period ended 30 June 2021.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

CECHEARNAETH
30 June 2021
W % 3. REVENUE
Wi s A3 AT AN R An analysis of revenue is as follows:
BREAH=ZTHIEAEA
For the six months ended 30 June
- Sty R T
2021 2020
Fi#x THs T
HK$’000 HK$°000
(R 8% %) (R R
(Unaudited) (Unaudited)
26 E 19 7 HH B 2 3 i Wk 4 Revenue from gaming related operations:
() LA A TE AR A AR P OB 15 (i) from provision of gaming related facilities and
R P TRORS AR B R AR gaming related general management services
AH B — i 4 P RBS (2 3% under the Service Agreement (as defined in
Bt E4) LA B AR 5 W) 4 E 25 T note 4) and indirect participation in the gaming
BN (2 26 L 5E4) M4 2 promotion business under the VIE Structure (as
L v A SEH defined in note 4) in respect of:
- G — Mass market tables 344,574 207,619
- BE MG — VIP tables* 64,028 40,865
- TR — Slot machines 1,471 1,864
410,073 250,348
(i) HE DA & TEHAR | — B R 4 5 (ii) from operation of a casino in respect of:
B
- g AR — Mass market tables 5935 14,737
- BEMR — VIP tables - 9,218
- TR — Slot machines 5,063 12,753
10,998 36,708
421,071 287,056
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Notes to Interim Condensed Consolidated Financial Information (Continued)

A S
30 June 2021
3. W () 3. REVENUE (CONTINUED)
BEAH=ZTHILAMWA
For the six months ended 30 June
SR CFOEE
2021 2020
T#x T# T
HK$°000 HK$’000
(R # ) (KRR T )
(Unaudited) (Unaudited)
26 9 FE 1R R I A W A Revenue from non-gaming related operations:
AETETE & 5 YA Income from hotel rooms 19,744 18,348
& A A IR S A e A Income from building management services 9,007 11,757
28,751 30,105
Food and beverage 47,072 19,726
Ik Sales of merchandise 657 1,017
HoAth Others 4,926 3,736
52,655 24,479
ENEERd-S/E AEEEF T -2 3PN Licensing income from investment properties 24,962 22,446
106,368 77,030
527,439 364,086
* % A R A8 I A AR A v s * The amounts include outsourced VIP tables and indirect participation in
MR ERERsR R EET A the gaming promotion business in Macau through New Legend VIP Club
A7 BR 27D (T3 B R 1) % P ] 2 22 B il Limited (“New Legend”) under the VIE Structure.

AP E S 2
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Notes to Interim Condensed Consolidated Financial Information (Continued)
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ZEC—FARA=1TH
30 June 2021
REVENUE (CONTINUED)

Performance obligations for contracts with customers
Gaming related operations

Revenue from the provision of gaming related facilities and gaming
related general management services, and from indirect participation in
the gaming promotion business is recognised over time when performance
obligations are satisfied while the gaming operator simultaneously receives
and consumes the benefits provided by the Group’s performance.

Revenue from casino operation is recognised at a point in time.

Non-gaming related operations

Revenue from food and beverage and retail transactions is recognised at a
point in time when the goods or services are transferred or rendered to the
customer.

Revenue from hotel rooms and building management services is
recognised over time when the Group provides hotel rooms or building
management services to customers/tenants of the Group’s properties in
Macau and Lao PDR.

SEGMENT INFORMATION

The executive directors of the Company (the “Executive Directors”)
have been identified as the chief operating decision maker. The
Executive Directors review the Group’s internal reports in order to assess
performance and allocate resources.

For the provision of gaming related facilities and gaming related general
management services, and the indirect participation in the gaming
promotion business, the Executive Directors regularly analyse gaming
related revenue in terms of service income from mass market tables,
VIP tables and slot machines. For the operation of casinos, the Executive
Directors regularly analyse gaming related revenue in terms of net
difference between gaming wins and losses from mass market tables,
VIP tables and slot machines. The Executive Directors review separately
the entire revenues and operating results attributable to gaming related
services and non-gaming operations. As such, the Executive Directors
have identified the operating and reportable segments under HKFRS 8
“Operating Segments” as gaming and non-gaming operations.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

SEGMENT INFORMATION (CONTINUED)

The segment information is consistent with the internal information
that is regularly reviewed by the Executive Directors for the purposes of
resource allocation and assessment of performance. This is also the basis
of organisation in the Group, whereby management has chosen to organise
the Group based on different products and services. The principal activities
of the operating and reportable segments are as follows:

Gaming — 1) Gaming related services for mass market tables, VIP tables
and slot machines under the service agreement entered into between Hong
Hock, a wholly-owned subsidiary of the Company and gaming operator,
SJM (the “Service Agreement”), whereby the revenue is derived based on
net gaming wins. Revenue from the indirect participation in the gaming
promotion business represents the sharing of gross gaming revenue
generated by VIP gaming tables operated by a subsidiary, New Legend,
through the structure established by entering into the VIE Agreements
among Hong Hock, New Legend and Mr. Frederick Yip, where
appropriate, of which further details are set out in the Company’s circular
dated 9 June 2014 (the “VIE Structure”); and 2) Casino operation in Lao
PDR.

Non-gaming — operations at MFW and Savan Legend Resorts, including
hotel and other operations such as licensing income from the shops,
provision of building management services, food and beverage and others.
For segment reporting under HKFRS 8, financial information of these
operations with similar economic characteristics has been aggregated into
a single operating segment named “non-gaming”.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

B S AV I ol
30 June 2021
gy #6 B k(%) 4. SEGMENT INFORMATION (CONTINUED)
vt L EYSE S Segment revenue and results
PUTF 20 74 2 1B 42 /g8 48 % m] 52 i 40 S 1 43 The following is an analysis of the Group’s revenue and results by
M A I 58 operating and reportable segments:
BE_F AN =T HIEA WA For the six months ended 30 June 2021 (Unaudited)
(R 2 # #)
LEA Ik 1% vig EEdi) 1 5 HE
Segment
Gaming Non-gaming total  Elimination Consolidated
Fi#t Tt Tt R F#
HK$°000 HK$°000 HK$’000 HK$°000 HK$’000
AU A External revenue 421,071 106,368 527,439 = 527,439
53 T Rk A Intersegment revenue - 35,687 35,687 (35,687) =
Gy i 2 Segment revenue 421,071 142,055 563,126 (35,687) 527,439
Sy 1R Segment loss (75,583) (236,320) (311,903) - (311,903)
Eo/ Reconciliation:
RAOB YT # L #ES  Unallocated depreciation and
amortisation (41,583)
KAl ZEU A ¢ Unallocated corporate income
B SZ > AR and expenses, net (16,407)
KRABIEEMEEZ  Unallocated impairment
ICREN i losses on non-financial
assets (241,000)
A AL T F 3 R Share of results of an associate (11,695)
il A Finance costs (29,591)
I B i 48 Loss before tax (652,179)
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A S

30 June 2021

gy #6 B k(%)

g1 Wl W 4k Je 3 A (4

BEZFIFENA=THIEANA

st (#)

SEGMENT INFORMATION (CONTINUED)
Segment revenue and results (Continued)

For the six months ended 30 June 2020 (Unaudited)

(R FH )
R FiEw Ukt Sy HE 8 e
Segment
Gaming  Non-gaming total Elimination ~ Consolidated
T T T T T T THs T THs T
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
SR UL fi External revenue 287,056 77,030 364,086 - 364,086
53 T TRk A Intersegment revenue - 25,590 25,590 (25,590) -
kT Segment revenue 287,056 102,620 389,676 (25,590) 364,086
73 e R Segment loss (88,741) (280,147) (368,888) - (368,888)
B - Reconciliation:
RAOB YT # L #ES  Unallocated depreciation and
amortisation (40,540)
HArHlAZEU A J¢ Unallocated corporate income
B SZ > AR and expenses, net (31,450)
O3 A6 Tk s ) 2 A Share of results of an
associate (8,682)
Tl A A Finance costs (43,998)
I B i e 18 Loss before tax (493,558)

Gy W TR £ T % B O Wi Y R A O o

By TR IR B S o O
M o 73 BRAE ARG A 2 SR SE 4
AL A T DR A B TR P S A AR
P HY B 2 0 MR 8 B P 2 AR O T R W)
3 IREE A KW KR T
A 48 TV S~ R AR SR A K
BH S~ 20 i IF 4l 2 WA s 1R
3 AT A A T S AR B BB A o SR
A S B S AL AR A 2w E A EOME A # 2 P
& B TR AR e MR R ATBOBH 52«
Tty Bl IR T A R B AT R R
D R

A A 4R [ 37 4 3 i O R ] 2 9

or VR BLA R T T AT B AR B
AR 2 5 A B 0 AT o
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Intersegment revenue is charged at amounts agreed by both parties.

The accounting policies of the operating segments are the same as the
Group’s accounting policies. Segment results represent the results of
each segment without allocation of depreciation of certain investment
properties, right-of-use assets and property and equipment arising from
the fair value adjustments on acquisition of MFW Group and amortisation
of other intangible assets, unallocated corporate income and expenses,
unallocated impairment losses on non-financial assets, share of results of
an associate and finance costs. Unallocated corporate expenses include
Directors’ remuneration paid or payable by the Company and certain
administrative expenses for corporate use. This is the measure reported
to the Executive Directors for the purposes of resource allocation and
performance assessment.

No analysis of the Group’s assets and liabilities by operating and reportable
segments is disclosed as it is not regularly provided to the Executive
Directors for review.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

TR —AEANA=TH
30 June 2021
4. S EE R (A) 4. SEGMENT INFORMATION (CONTINUED)
Hi 2 R Geographical information
A [ A5 b B 6 IR Y Bl R At The Group’s operations are located in Macau, Lao PDR and others.
I o
HEALEBHAIIREF 2t &R % Information about the Group’s revenue from external customers is
KB B2 5 o A B A B Y JE R B presented based on the location of the operations. Information about the
A O L35 4 2 7o (8 7 2 A48 18 75 51 Group’s non-current assets (excluding financial assets at fair value through
M (A REFFEEBIBD IR 2 profit or loss (“FVTPL’) and a loan to an associate) is presented based on
A B B — TE [n) Wi A N W) R K R the geographical location of the assets.
i E M A B 24 o
K EHAIMERE PR
BEAH=ZTH % H 2 Ik B
Revenue from external Non-current assets as at
customers for the o .
six months ended —EROH e
30 June AHZ+TH +tZH=1—H
R TR CEE 30 June 31 December
2021 2020 2021 2020
Fi#x T T T#c THs T
HK$°000 HK$’000 HK$°000 HK$°000
(R &% %) (K& FHF) [F3t:2-3) (R 1%)
(Unaudited) (Unaudited) (Unaudited) (Audited)
T Macau 516,109 323,163 6,933,317 7,139,568
&b Lao PDR 11,330 40,923 286,368 306,833
oAt Others - - 247,862 505,675
527,439 364,086 7,467,547 7,952,076
5. BLERA 5. FINANCE COSTS
BREAH=ZTHIEAEA
For the six months ended 30 June
R4 —E X
2021 2020
Tt THs 7T
HK$°000 HK$’000
(R &% %) (K& HFHZ)
(Unaudited) (Unaudited)
SRAT S R B Interest on bank borrowings 24,019 39,451
& &R L Interest on lease liabilities 3,233 3,549
SRAT A B Rl A i B I Amortisation of finance costs on bank borrowings
At il AR AR and other finance costs 2,339 998
29,591 43,998
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44

SR ERA=ETH

30 June 2021
B i il Jies 10 6. LOSS BEFORE TAX
AL E R IER/ (FEA) LT HH % 1 BR The Group’s loss before tax is arrived at after charging/(crediting):
Tt I Js 48 4% -

BEAH=ZTHIEAMEA
For the six months ended 30 June

SRS CF R
2021 2020
Fi#x THs I
HK$°000 HK$’000

(& 3:¢:23) (R B HHZ)
(Unaudited) (Unaudited)

158 [0 fi 819 A7 B¢ % T A B (A

JFC A 08 T T G (B0 5 A B

ik 85 % A2 560,000 45 G
(% FAF 1 898,000 7C)
DL R~ A7 B0 R HoAh B S
13,855,000 JC (& —FA4F
12,478,000%5 JG) A1)

oA E A

WEWEIE

W2 T R A R

il R MEE T R (LS TE B
il 85 % A< 27,678,000%5 o
(F T F 4 28,012,000% 06)
T8~ AT K HAth B 2
731,000 75 (T F TFAE ¢
726,000 7C) )

B 2 TR Y s R

IF 4 Rl & 2 2 WM I 1H

A H K ) R AR R
A

B A AR B A YR R RT

RS R AT B R
B 32

id-L/E LRt 2 A PN

AT R B WA
e 5t 22 8 > 13

A RE R R R 4 R 2
ERERE 2 A RMEEE) (k) /
Jies 18

Reversal of write-down of inventories to

net realisable value 96) (216)
Amortisation of other intangible assets

(included in cost of sales and services

of HK$560,000 (2020: HK$898,000) and operating,

administrative and other expenses of HK$13,855,000

(2020: HK$12,478,000))

14,415 13,376
Cost of inventories sold 36,672 17,373
Depreciation of investment properties 5,631 5,631
Depreciation of property and equipment 190,019 187,637
Depreciation of right-of-use assets
(included in cost of sales and services of
HK$27,678,000 (2020: HK$28,012,000) and
operating, administrative and other expenses
of HK$731,000 (2020: HK$726,000))
28,409 28,738
Loss on disposal of property and equipment 74 53
Impairment losses on non-financial assets 241,000 -
Gross licensing income from investment properties
(24,962) (22,446)
Less: Direct operating expenses that generate
licensing income from investment properties
5,631 5,631
Net licensing income from investment properties (19,331) (16,815)
Bank interest income (7,984) (14,084)
Foreign exchange differences, net 914) 683
(Gain)/loss on change in fair value of financial assets
at FVTPL
(301) 4,841
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Notes to Interim Condensed Consolidated Financial Information (Continued)

Fir 5 ¢

WP AT 45 4l 70 B T 5 300 0 A0 Al ST e AR
i e A 4 B R 12% (& 4 1 12%) 5
S o pR A AH R AR I A A I A A A s
AL TE 4R o DR ARE e A R U T A A

S
30 June 2021
INCOME TAX

Macau complementary tax is calculated at the rate of 12% (2020: 12%) on
the estimated taxable profit for the period. No provision for Hong Kong
profit tax has been made in the interim condensed consolidated financial
information as the relevant group entities incurred tax losses in Hong Kong

B 5 R B A WS AR B A during the period.
BEAH=ZTHIEAMEA
For the six months ended 30 J une
TR TECEE
2021 2020
Tt THs I
HK$’000 HK$°000
(R %) (R B HHZ)
(Unaudited) (Unaudited)
WL i 45 il 75 B Macau complementary tax
— 7 1 1) — current period (671) (194)
671) (194)
A 3 — B R TS B Lao PDR annual flat tax and income tax
— A HIH — current period (39,046) (38,833)
— AR AR AN R — underprovision in prior year = (20,855)
(39,046) (59,688)
A B B LK A Deferred tax credit 3,253 3,253
JIT 45 B B Income tax charge (36,464) (56,629)

HRPE R B BRI AN E+— A+
H 88 0 k7R SR M B B SR i — & — =
HE— AU H B AR AR > REE
CR TR R NEF A=+ —H
1E A B 0 AT T4 > 1 RS ok
e 1 9 R R R A 25 350 T ZE AR A L BT A
W FEBL > b T R R AR TR B
OB Yics (TR 60 ) » T RS i 2 AR 95
2516,,20015% 15 1] 55281 55255 A 15 2 18
Bt WARE FEWIEH =
HAI5530, 200458 31 7R ~ —F——4E+—
A=+ = HHI 378 20118 4L 75 Je &
— NAESJLA L H 1 55329,201655 it 7
HE 2R G o ML VP A B R A N
A —HI T — ARk &
GRREEREH —F—LFE—H—
Hii_?_?ﬁ H=+—H1-4H -
TR TERAEZ A+ = BN E589,2020
fmr%%%m%@ﬁ HRREH
FOFEPH—HREE F T AENH
ZANHE s HEMBE R R R
RN F B R R ok o

Pursuant to the Dispatch of the Financial Services Bureau of
Macau dated 17 November 2006 and a confirmation letter issued
by the Financial Services Bureau of Macau dated 14 January 2013,
gaming related revenue generated from the Service Agreement
is not subject to Macau complementary tax for any of the years
ended 31 December 2012 to 2016 since it is derived from SJM
gaming revenue (the “Exemption”), for which the gaming revenue
is exempted pursuant to the terms of No. 2 of article 28 of the Law
16/2001 and the Exemption granted by Dispatch No. 30/2004 of
23 February 2004, Dispatch No. 378/2011 of 23 November 2011
and Dispatch No. 329/2016 of 19 September 2016. Pursuant to the
confirmation letter issued by the Financial Services Bureau of
Macau dated 21 November 2016, the Exemption has been extended
for the period from 1 January 2017 to 31 March 2020. Dispatch No.
89/2020 of 23 March 2020 further extended the exemption period
from 1 April 2020 to 26 June 2022 with confirmation letter issued
by the Financial Services Bureau of Macau dated 10 June 2021.
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Fir 5 Bt (%)

RFR I BUR e H A —F —— Eﬁ
At HWHES » BEA R F
FTHENA—AZE - E - FEFTH A+
H 399 R 52 454595,000 18 P4 s (A0 45 1% 577,000
Wo0) ~ B S AR S0 A1793,00018
[ 9 (FH 45 78 770,000 8 J0) Fest — & —
ﬁi—ﬂ— Hi_i’i— —ﬁi/\ﬁ +/\ Hﬁ)ﬁ
i1 37451 388,000 "1 ¥ (FH%# 174 376,000%5 7T)
ZAERE M R B EAN BT B B AR
BB AR 2 A A H AR A R AR B A
VR R 3 e R U A B I
35 10 TR 35 R KR B 22 B B 43 DR B A+ 22 1R
MEr w7 Rl - RIPEH WA —F— /45
+ AU H A HEAE T S B4R A T R
FoR-bLEF R JUEF A=
H 1F 47 8 4547 B 57 49400,000 18 1 (41 25
#388,000% 70) Kt E R T F 4= H
=+ —H 1k =18 A ZA7100,0009% ¥ (41
25 Jih 97,0009 JC) 24— m&%uﬁm
BUAT R o 32 %4 — IR BB A 3R

%EEF&L%&E}%&MW@%%MW%&EE
ﬁEThﬁ&@ﬂﬁEﬁﬁoﬁi:“
T—EXNA=ZTHIEERM DR

ﬁﬁmwﬁn_p_$1%m%

J6) > 3 R R & A AR e

R 5 A< /A 7] 2 & I} J& /A 7 Savan Legend
Resorts Sole Company Limited ([Savan
Legend J) B2 5l B B0 (132 S0 BUR 1) oy 2%
FIHM A X —RELA =05
¥y — Bk ([ — Bl lp ik ) > & 8 BUF
[F] & Savan Legend % 4F 3 #4) — Bl » &%
ﬁmmwm%ﬁ%%%%%mmm%

TO) ([4FBE ¥ — B ) o B2 A 4 M 34 0
1TT‘&Y“§:':I%J:E’J@EJ#1&$TJ &
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— B> AT R AR A R S AR o AR
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At Fd JH (F 45 Fr 45 Bi) o
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Notes to Interim Condensed Consolidated Financial Information (Continued)

INCOME TAX (CONTINUED)

Pursuant to the approval letter issued by the Financial Services Bureau
of Macau dated 10 June 2021, Hong Hock was obligated to pay an
annual lump sum dividend withholding tax of MOP595,000 (equivalent
to HK$577,000) for the period from 1 April 2020 to 31 December 2020,
MOP793,000 (equivalent to HK$770,000) for the year of 2021 and
MOP388,000 (equivalent to HK$376,000) for the period from 1 January
2022 to 26 June 2022 as payment in lieu of Macau complementary tax
otherwise due by the shareholders of Hong Hock on dividend distributions
from gaming profits generated in relation to the operation of the casinos
at The Landmark Macau and MFW. Pursuant to the approval letter dated
4 December 2018, Hong Hock was obligated to pay an annual lump sum
dividend withholding tax of MOP400,000 (equivalent to HK$388,000)
for each of the years ended 31 December 2017 to 2019 and MOP100,000
(equivalent to HK$97,000) for the three months ended 31 March 2020.
Such annual lump sum tax payments were required regardless of
whether dividends were actually distributed or whether Hong Hock had
distributable profits in the relevant years. For the period ended 30 June
2021, provision for taxation of HK$671,000 (30 June 2020: HK$194,000)
has been recognised and charged to profit or loss.

Pursuant to the Lao PDR Flat Tax Agreement (the “Flat Tax Agreement”)
signed between Savan Legend Resorts Sole Company Limited (“Savan
Legend”), a wholly-owned subsidiary of the Company, and the Ministry
of Finance of the Lao PDR (the “Laos Government”) dated 13 May 2016,
the Laos Government agreed that Savan Legend would pay a flat tax of
US$10,000,000 (equivalent to approximately HK$76,908,000) per annum
(the “annual flat tax”). The annual flat tax shall be paid for the period from
1 September 2016 to 31 August 2019 with a conditional extension for a
period of two years, given that the Group commits to carrying out a hotel
resort complex project on a site located at Savannakhet. Under the Flat Tax
Agreement, Savan Legend is not subject to other taxes, including income
tax.

During the period, Savan Legend has been communicating with the
Laos Government on the annual flat tax. However, no conclusion has
been reached up to the date of this report. The Directors of the Company
estimated the tax amount for the period from 1 September 2019 to 30 June
2021 based on the Flat Tax Agreement.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

CECAAEARA=TH
30 June 2021
B 12 8. DIVIDEND
AANFERCIREANR T - —F i The Directors of the Company have determined that no dividend will be
IR AT B B (U A 4 o paid in respect of the interim period in 2021 (2020: Nil).
Bt i 1R 9. LOSS PER SHARE
g i B A Tl 18 T i B A J 4R RO A 2 The calculation of the basic loss per Share amounts is based on the loss
A7 48 JIIRE P45 846,201, 187,120 8% (— % for the period and the weighted average number of ordinary shares of
TUEAF 1 6,209,361,274 /%) wH AL o 6,201,187,120 (2020: 6,209,361,274) in issue during the period.
g Tl L AN e 18 T 4% 50 SO 5 The calculations of basic loss per Share are based on:
SETE U COEA
2021 2020
T# 5t T
HK$°000 HK$°000
(R R 1) (R R 1%)
(Unaudited) (Unaudited)
i 18 Loss
i A TR RE A e 18 i Y Loss for the period for the purpose of basic
AN G 15 loss per Share (688,643) (550,187)
Bk S SECFE
2021 2020
Tk T
’000 ’000
Ji& Shares
FHAR R EA R THAMAC % Weighted average number of ordinary shares in issue
A7 3 4 I P34 3 during the period used in the basic loss per Share
calculation 6,201,187 6,209,361
S 4 v s 18 R 2 A o T IR A AR R Diluted loss per Share amounts is not presented as the Group did not have
T 18] e 30 1 P SIE J0 AT Ao 2L A VA 4 v any dilutive potential ordinary share for both interim periods.

JRE 1A 88 A7 3 2 A -
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S
30 June 2021
W 38 K i Ml 18 R

HEEFE —FEANA=ZFTHIEAMA
NN RN R E D& Y &
& 7€ A4238,671,000%5 JC (# & &% R AR
ANH=ZFHIEASMA 150,237,000 70)
W) a5 o

I A5 1 1 58 T B R A R s A R
WA TN A E o B IR T E
Al w77 iz 9] 4x %835,000,0009 76 (& —
FHEATH=1+—H :282,010,000% 7T) Z
4 FH B AT A 2 TH H BUE JE $5241,000,000
WL E FE S EBFANH = HIEASM
A2 F) > AT i IR g A b R A A A
R B B 4 B A LA R 9 15 A Y 4R
HETW 5 > G0 23280 A
Z AR o AT A B A AR AL Al ST
ISAE T A = A R - A
B SR 7 R R R R T R AN
WS T8 FE % i A AR B 20 2 e B b 2
E®FH -

HEFE - HEXNASTHIEAMA » A&
LTS T— 0y B B ek > LAGE A A
MY > BWWAE - A E A
H 78 AT G B W 30R o A B R
IRF > 7 4 B 2l 58 AR AE /5 312,000 95 T (—
FTFAE 113,272,000 70) B A E
J%312,000% 70 (—F ZFA4F £ 13,272,000
Jo) WL AfE -

MBS A A RAF 2021 PR

10.

st (#)

PROPERTY AND EQUIPMENT/RIGHT-OF-USE ASSETS

During the six months ended 30 June 2021, the Group incurred
HK$38,671,000 (six months ended 30 June 2020: HK$150,237,000) for
additions of property and equipment and construction in progress.

The investment project in Cape Verde represents the construction of a new
hotel and casino complex. An impairment loss of HK$241,000,000 (six
months ended 30 June 2020: nil) on construction in progress was recorded
for the excess of the carrying value over the estimated recoverable amount
of HK$35,000,000 (31 December 2020: HK$282,010,000), which was
determined to be the fair value less costs of disposal of the CGU to which
the assets have been allocated for the investment project in Cape Verde.
The estimated fair value of the CGU in Cape Verde was determined
using level 3 inputs based on the current cost of replacing the assets less
deduction for physical deterioration and all relevant forms of obsolescence
and optimisation.

During the six months ended 30 June 2021, the Group entered into
a new lease agreement for the use of properties in Macau for two
years. The Group is required to make fixed monthly payments. Upon
lease commencement, the Group recognised a total of HK$312,000
(2020: HK$13,272,000) of right-of-use assets and HK$312,000 (2020:
HK$13,272,000) of lease liabilities.
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Notes to Interim Condensed Consolidated Financial Information (Continued)

CECHEARNAETH
30 June 2021
[BEDE 11. DEPOSITS PAID
WoFodE R CE R
ARAZETE oAt H
30 June 2021 31 December 2020
T#x T# T
HK$°000 HK$°000
(R 8 9 %) (R )
(Unaudited) (Audited)
R IBCETHH 2 nl#R [m4% 4: % Refundable deposit and the related land processing costs
AH B - b pE P A AR for a potential long-term investment project 190,884 191,001
PR AR HE 2 % 4% Deposits for an investment project in Cape Verde 26,831 26,992
W B 3 Rl 2 O R 4 Deposits paid for acquisition of property and equipment 8,877 14,664
226,592 232,657
S5 B LAt Wsk I ~ % & B 12. TRADE AND OTHER RECEIVABLES, DEPOSITS AND

T K H PREPAYMENTS
SECE SRR
AA=Z+R  +ZA=+—H
30 June 2021 31 December 2020
T TH#T
HK$°000 HK$°000
(R 8 9 %) (RF )
(Unaudited) (Audited)
& Sy ME WS K IE Trade receivables 186,373 187,006
W 1R Less: Impairment losses (49,077) (48,407)
137,296 138,599
oAb i 3KTE Other receivables 85,251 115,372
Bl W1 A 4R Less: Impairment losses (67,133) (67,202)
18,118 48,170
MR ER Chips on hand 44,984 30,617
4 J AT A Deposits and prepayments 38,941 40,070
B T B oA E A~ e Total trade and other receivables, deposits and
TAAT 3 S prepayments 239,339 257,456
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Notes to Interim Condensed Consolidated Financial Information (Continued)

AN
30 June 2021
12. ® 5 K H Al BE W kI8 ~ ke R 12. TRADE AND OTHER RECEIVABLES, DEPOSITS AND
TEAT 2 (4) PREPAYMENTS (CONTINUED)
RS R - 5 RE G AL R 2R 5 At the end of the reporting period, the trade receivables included
N P R I EE 11,030,000 7T receivables from individual VIP gaming patrons of HK$11,030,000 (31
(ZF T+ H=1—H 17,999,000 December 2020: HK$17,999,000).
# o) °
PUT AR #5301 0K - B 5 B WSOk JE 411 B An ageing analysis of the trade receivables as at the end of the reporting
(B R BT H W R 2 B AT period, based on the invoice date and net of impairment allowance, is as
follows:
TR S
AH=Z+H +ZH=+—H
30 June 2021 31 December 2020
Tt T # T
HK$°000 HK$°000
(CREEH %) (58 FA%)
(Unaudited) (Audited)
=/AR Within 3 months 131,396 118,105
=FEANMA 3 to 6 months 1,373 3,485
ANE A FE—4F 6 months to 1 year 3,127 5,448
i — 4R Over 1 year 1,400 11,561
137,296 138,599

50 WP A A R 2021



13.

OO MRS B E R W

Notes to Interim Condensed Consolidated Financial Information (Continued)

B 5 B 3L A B A5k 5k 2 13.

B 5 B At 1B AT R IH E B A 4 RS AT
0 0 A AN B R R TR AT o AR
oy (e HE N AR 9~ 3 (5 B 0l — (A =

S
30 June 2021
TRADE AND OTHER PAYABLES

Trade and other payables principally comprise amounts outstanding for
ongoing costs and construction works. The average credit period granted
by the Group’s trade creditors is one month to three months.

ZRHAAREE -
e Jaweas 2 B S 3
AA=Z+HHR - HAZ=+—H
30 June 2021 31 December 2020
i Ti#70 T
Note HK$’000 HK$°000
(R 28 % %) (KB %)
(Unaudited) (Audited)
B 5 EAT 3KIH Trade payables 52,455 49,407
JRE AT S K R BR K IE Construction and retention payables 29,678 43,100
HoAth, 1 A O Other payables @ 142,849 143,631
TSR die Deposits received from tenants 22,363 25,409
JREAST 87 v A N SKIH Deposits received from gaming promoters 10,633 11,389
M B T A Accrued staff costs 28,133 97,443
HCAth Ak JE E R HIE H Other sundry accruals 67,472 30,994
B R A IR A s IE A Total trade and other payables 353,583 401,373

(@ A o M R BRI AN 2 T A
Hb’d‘%ﬁﬁ*ﬁﬁﬁﬁﬁﬁ“‘ﬂﬁb@l%ﬁémﬁ
AR CZFE _FFE+ A=+ —
H: mwm%m o A AL R A A
At Sl 28 0 R AE iR

PAR By A H K > B oy B A5 SR 4 3

(a) At the end of the reporting period, there was no amount due to Lai Ou
Industrial Ltd., a related company, for procurement of the Group’s laundry
service (31 December 2020: HK$409,000). The balance is unsecured, non-
interest-bearing and repayable on demand.

An ageing analysis of trade payables as at the end of the reporting period,

EHM R 2 R AT based on the invoice date, is as follows:
TR T4 e e D
AA=Z=+H  +-HA=1+—H
30 June 2021 31 December 2020
Tt T T
HK$’000 HK$’000
(R#BFER) (B8 %)
(Unaudited) (Audited)
A A R Within 3 months 51,205 48249
=FENEA 3 to 6 months 1,139 1,137
i — 4 Over 1 year 21 21
52,455 49,407
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Notes to Interim Condensed Consolidated Financial Information (Continued)

14.

52

A S
30 June 2021
SRAT B L Ath £ 5k 14. BANK AND OTHER BORROWINGS
SR CFECEE
AAZETE toASt R
30 June 2021 31 December 2020
T#x T#IT
HK$°000 HK$’000
(KRB &%) (Ke %)
(Unaudited) (Audited)
BRAT AR A A (B 5 1) Bank borrowings, secured (Note i) 2,165,906 1,863,568
At 2 (B 3 i) Other borrowing (Note ii) 30,000 105,000
2,195,906 1,968,568
by SRR TV Analysed for reporting purposes as:
i B= Current liabilities 2,195,906 193,622
E =K Non-current liabilities = 1,774,946
2,195,906 1,968,568
B 5 Notes:
@) BRATE > A (i) Bank borrowings, secured
S i
AH=Z+H +=A=+—H
30 June 2021 31 December 2020
Tt T#s 7T
HK$°000 HK$°000
(R EE) (1)
(Unaudited) (Audited)
AT F1 51 T 3 4 6 A KA Secured bank borrowings due
ST 1 30
- —4RN — within one year 2,165,906 88,622
— A — AR > (H R T AR — more than one year, but not exceeding
two years - 111,768
— B AR H AR A AR — more than two years, but not exceeding
five years - 304,818
— i A — more than five years = 1,358,360
2,165,906 1,863,568
W AR E A — N Less: Amount due within one year shown under
RGeS current liabilities (2,165,906) (88,622)
— A A% B ) 3 Amount due after one year - 1,774,946

MBS A A RAF 2021 PR
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SRAT B 3L A A 5K (4)
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SRAT A Ak A KT ()
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B> AEIBRASAZTHE LT
HZ1—HZ®&EFHEARS M5 ER®
5,500,000,0003 JG 7K *F o i = F
EANAZTH REBMEETHEE
4,816,200,000%5 7T > K 74 L & KT
1M o RE RIS A7 B S5 R o

R R s IRATIRIE A4
R SR R IRE A 2 Ok R S K AR
2,165,900,000% 7 - 3§ 73 [l 5 2 ik —
A TR M £ 35 11988,600,000 5 7T J JFUE it
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TR TFARNASTH RMEEGRA
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ZHHT > BRAT G M R AR AR R K o
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ZEFKFE AL o A B SRR
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AT KA TCFHE o R F 4N
H=Z1H > ST 5% & w817 IR 2E 47
BB ERATIHZERE D IR =R2.25%
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FENEE

Sl I e

0 % & R M

Notes to Interim Condensed Consolidated Financial Information (Continued)

S
30 June 2021

14. BANK AND OTHER BORROWINGS (CONTINUED)

Notes: (Continued)

)

(i)

Bank borrowings, secured (continued)

The Group has a loan facility (“Loan”) from the Banks. The Loan is subject
to a covenant clause, whereby the Group’s net assets as at 30 June and 31
December shall not be less than a threshold of HK$5,500.0 million. As at
30 June 2021, the Group‘s net assets was HK$4,816.2 million, which was
below the required threshold and therefore did not comply with the covenant
clause.

Due to the breach of the covenant clause, the Banks are contractually
entitled to request for immediate repayment of the total outstanding loan
amount of HK$2,165.9 million, including HK$88.6 million and HK$2,077.3
million which were originally repayable within one year and after one year,
respectively. The total outstanding balance is presented as a current liability
as at 30 June 2021.

The Banks have not requested for early repayment of the Loan as at the date
when these condensed consolidated financial information were approved by
the Board of Directors. Subsequent to the end of the reporting period, the
Group has obtained a waiver of loan covenant and extension of repayment of
the first principal of HK$95.0 million from the Banks on 27 August 2021.
Details of waiver of loan covenant are disclosed in note 19 to the interim
condensed consolidated financial information for events after the reporting
period.

The bank borrowings are denominated in HKS. As at 30 June 2021, the
bank borrowings bare interest at Hong Kong Interbank Offered Rate
(“HIBOR?”) plus 2.25% per annum (31 December 2020: HIBOR plus 2.25%
per annum) and the weighted average effective interest rate was 2.67% (31
December 2020: 2.91%) per annum during the period.

Other borrowing represents the amount due to a gaming operator, which is
non-interest-bearing, unsecured and repayable within one year.
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54

st (#)

CTEC—HARA=TH
30 June 2021
Jit A 15. SHARE CAPITAL
Jie 4y B H &M
Number of shares Amount
TH T
HKS$°000
15 J5:0.10 3 76 =2 3% 4 It Ordinary shares of HK$0.10 each
BE Authorised:
N_F_FF—H—H At 1 January 2020 (audited), 31 December 2020
(BFH) ~ B A (audited) and 30 June 2021 (unaudited)
T A=+ —H & FR) &
R —4ERNHA=ETH
(R F%) 10,000,000,000 1,000,000
CEEAT R O - Issued and fully paid:
N oE - FEE—H—H At 1 January 2020 (audited) 6,222,111,120 622,211
(R F )
6 [ R 5 4 A 1y Shares repurchased and cancelled (20,924,000) (2,092)
AR TREF T A=Y —H At 31 December 2020 (audited) and 30 June 2021
(KN o = F = —F N H (unaudited)
=+ HOCRRBHFEZ) 6,201,187,120 620,119
BEZEZREARA=ZTHIEAEAN - During the six months ended 30 June 2020, pursuant to the general
WRIFR TAARERTZ — R AL mandate given to the Directors of the Company, the Company
A A A A8 BT DA B A T-0.87 UG repurchased 20,924,000 of its own shares at prices ranging from
F 1143 70 2 AE A% 1 12120,924,000 % F & % HK$0.87 per share to HKS$1.14 per share through the Stock
By BEARAE £ 920,927,000 oG © T H Exchange at a total consideration of approximately HK$20,927,000.
U ) PR 7 A S o 43 49 5 8 All repurchased shares were cancelled subsequently after their
repurchase.
BA R 16. CAPITAL COMMITMENTS

TS AR - A S [ i ) S R Rk A
DI K TR B AT A (H M R i A
AR 4 %8 55203,130,0009 90 (. F - F 4
T H =+ —H : £)219,612,000% JT.) °

MBS A A RAF 2021 PR

At the end of the reporting period, the Group had capital commitments
in respect of the acquisition of property and equipment and construction
in progress which are contracted, but not provided for, in the amount
of approximately HK$203,130,000 (31 December 2020: approximately
HK$219,612,000).
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KR MRS R S RlE E i F
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18.

—ER T —FRNHA=TH
30 June 2021
RELATED PARTY TRANSACTIONS

During the period ended 30 June 2021, expenses recognised in profit or
loss of HK$5,748,000 (six months ended 30 June 2020: HK$7,919,000)
were for amounts paid or payable for the procurement of the Group’s
laundry service from Lai Ou Industrial Ltd.. Lai Ou Industrial Ltd. is
a company owned by Mr David Chow and Ms Melinda Chan, who are
Directors of the Company.

Details of the Group’s outstanding balance due to a related party as at
the end of the reporting period are disclosed in note 13 to the interim
condensed consolidated financial information.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

In estimating the fair value, the Group uses market-observable data to
the extent it is available. Where Level 1 inputs are not available, the
Group engages third party qualified valuers to perform the valuation. The
valuation committee works closely with the qualified external valuers to
establish the appropriate valuation techniques and inputs to the model. The
chief financial officer of the Company reports the valuation committee’s
findings to the Directors of the Company semi-annually to explain the
cause of fluctuations in the fair value.

Perpetual bonds classified as financial assets at FVTPL measured on a
recurring basis, with the fair value as at 30 June 2021 of HK$212,306,000
(31 December 2020: HK$212,005,000) are categorised as Level 3 of
fair value hierarchy. The Hull-White model with key inputs of credit
spread of 2.62% (31 December 2020: 2.87%), which has mainly taken
into consideration the credit rating and implicit specific risk, and reset
coupon rate on respective reset date, with reference to 5-year United States
Treasury rate plus 5.26% (2020: 5-year United States Treasury rate plus
5.26%) on the respective reset date. A significant decrease in the market
interest rate and credit spread used would result in a significant increase in
the fair value of the perpetual bonds, and vice versa.
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30 June 2021
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FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

The movements in fair value measurements within Level 3 during the
period are as follows:

BREAA=THIEAMWA

For the six months ended 30 June

TR SRR
2021 2020
F#x T
HK$°000 HK$°000
(R #%) (KRB HZ)
(Unaudited) (Audited)
DBIBIE A REF EE MBS Perpetual bonds classified as financial assets at FVTPL:
MR 2 4 Pl 728 1Y) K AR %
w—H—H At 1 January 212,005 211,376
RIS FERR AN £/ (B518) 48%H  Total gains/(losses) recognised in profit or loss included
(FEAH AU A~ i 25 K in other income, gains and losses, net
iR - AR 301 4,841)
WAH=1TH At 30 June 212,306 206,535

JY A NI B O A =R (R F
TFRAEANHZTHIEAMWA - ) -

B 4 SO (B R 2 O 4R 4 SR 2 el
EA > eMEEREMABZARET)
2 1A M 2 ST AR 452 B0 B < 0k 7>
Ay 8 A€

A7) R S I R W AR S T B

Ak ez G AR ) R 14 < il T % e
MR AR T (L BRLABE S 1) O SR AELAR A
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There were no transfers into or out of Level 3 during the period (six
months ended 30 June 2020: Nil).

The fair values of financial assets, except for financial assets at FVTPL,
and financial liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis.

The Directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the
interim condensed consolidated financial information approximate their
fair values.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
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30 June 2021

19. EVENTS AFTER THE REPORTING PERIOD

(@

(b)

On 27 August 2021, the Group has obtained a waiver of loan
covenant from the Banks for a period of 12 months up to and
including 30 June 2022, and that the Banks agreed not to demand
early repayment of the loan before the end of June 2022 as a
consequence of a breach of loan covenant; and

On 27 August 2021, the Group has obtained an extension of
repayment of the first principal amount of HK$95.0 million from 4
September 2021 to 4 September 2022 from the Banks, resulting in
the total principal amounts being repayable on 4 September 2022 of
HK$213.0 million.
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Definitions

AR A BRI A PrESE > 5w 5 A

PENDRISTE
[#% 3 # EBITDA |

“Adjusted EBITDA”

[H 255 ]
“ADR”

[# Fig]
“Board”

[ 4574
“Cape Verde”

[ 2B~ AL
“CG Code”

RSN

“Company”

[COVID-19]
“COVID-19”

[ )

“Directors”

[ AT g4

“Executive Directors”

[ 7> Fo e T B 20 38 48 4 51 iR
“FVTPL’

[ % 1 ]
“Group”

[ T |
“HK$”

[ 48 )
“Hong Hock”

[ W | o [ 8 A 3 AT I
“Hong Kong” or “HKSAR”

[ i B 5 5 v B
“HKFRSs”

[y 72 4% 4 )

“Lai Ieng Investment”

In this report, the following expressions shall, unless the content otherwise
requires, have the following meanings:

AL AT R SR AT AL MO ~ S BAS ~ AR - TR B B T IE T A A A 2 B
T 15

the Group’s adjusted earnings or losses before bank interest income, finance costs, income taxes,
depreciation, amortisation and certain items

5 HP 35 A

average daily room rate

G

the board of Directors

45 4 2L A B
the Republic of Cabo Verde

T RS 1 BT A Y A S ST

the Corporate Governance Code contained in Appendix 14 to the Listing Rules

WP R A AT R AT > — R B2 B S MRS A IR ] - L COBE AT M4 8 B 22 7 &2
M bt

Macau Legend Development Limited, a company incorporated in the Cayman Islands with limited liability,
the issued Shares of which are listed on the Main Board of the Stock Exchange

A A

Coronavirus Disease 2019

AT EH

the directors of the Company

RAFYPATEF

the executive directors of the Company
e Ox Fu (e w2 8 1E 1R S IR

Fair value through profit and loss

AN ) e Y I A R

the Company and its subsidiaries

WETE o 7 U R
Hong Kong dollars, the lawful currency of Hong Kong
WA S AT PR R] > — TR P G S 1 2 W A A5 A 22 ) B g A )

Hong Hock Development Company Limited, a company incorporated in Macau and a subsidiary of the
Company

o B A T R AT
the Hong Kong Special Administrative Region of the PRC

A s SV S o )
Hong Kong Financial Reporting Standards

B 2 AR A BR AT - — P AP GRS 2 D o S AR 2 D Y A D
Lai Ieng Investment Company Limited, a company incorporated in Macau and an associate of the
Company
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(&4 ]
“Lao PDR”

[Erh]
“Listing”

[ 77 K A
“Listing Rules”

[P

“Macau”

[P 36 A6 8 )
“MFW”

[P Y TS 5 42 ]
“MFW Group”

[P 3 0 B 4%
“MFW Investment”

[ MY 3 A5 8 @ TH H |
“MFW Redevelopment”
[ ey HIf

“Model Code”

[ 1 )

“MOP”

[ 88 2t 2

“Mr David Chow”

[ 4% 9% 5e 4 |

“Mr Frederick Yip”

[k % fk & 1]

“Ms Melinda Chan”

[ 47 b 5% |

“New Legend”

(e |

“PRC”

(45 ] AT ¢4 L% 5 Wi ik )
“REVPAR”

Definitions (Continued)

E BN R SR
The Lao People’s Democratic Republic

Je A 8 =% — =4 AR R B AE BT AR BT
the listing of the Shares on the Main Board of the Stock Exchange with effect from 5 July 2013

It 52 o e o i A B

the Rules Governing the Listing of Securities on the Stock Exchange

H e A B SRR R R PR A B T
the Macau Special Administrative Region, PRC

PR S ARG SR A5 ) YL e A B
Macau Fisherman’s Wharf operated by MFW Investment

TP S AT T 45 T T L A Jeg 2

MFW Investment and its subsidiaries

TP Y NG S R A B O A B A R > TR R G S 4 2 S 2 A 2 D 6 R 2 )
Macau Fisherman’s Wharf International Investment Limited, a company incorporated in Macau and a
subsidiary of the Company

LT 0 NG B A
the redevelopment of MFW

T R B SR 10T SR Y b T AT N HE AT R 5 38 B Y R ME ST
the Model Code for Securities Transaction by Directors of Listed Issuers contained in Appendix 10 to the
Listing Rules

T TR E B

Macau Pataca, the lawful currency of Macau

JESRMESEE > AR A FIMBE T - FRATHEF - TEROLCER R EH ) KB E L+
) Fic 18

Mr Chow Kam Fai, David, a co-chairman, a non-executive Director, a substantial shareholder (as defined in
the Listing Rules) of the Company and the spouse of Ms Melinda Chan

BEREBE ST R B O R R SR AR A R BAT A AR M R S 05 T
Mr Yip Wing Fat, Frederick, the sole shareholder and sole director of New Legend and the executive vice
president and head of casino operations of the Company

BREG L ANFMHATE R > DU M AT BEEOCE W AR o SR SR e A 1 T 1
Ms Chan Mei Yi, Melinda, an executive Director of the Company, a president of MFW Investment and the
spouse of Mr David Chow

BB B — NATBRA ] o — [H] ol 3 4 8 5 AR R P R S - SO R 4 T A 4 A A
HEAE By AR 2% m B B 28 v ik B A BRI 28 )

New Legend VIP Club Limited, a company incorporated in Macau by Mr Frederick Yip, and consolidated
as a subsidiary of the Company under the VIE Structure

SIE INEEIR
the People’s Republic of China

i [H] AT R AL 5 AW A

revenue per available room
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Definitions (Continued)

[Savan Legend
“Savan Legend”
[Savan Legend 15 4% 15 |
“Savan Legend Casino”

[Savan Legend % 1+ |
“Savan Legend Resorts”

[ 1 5 T k|

“Service Agreement”’

[ 75 S B Ao 1))
“SFO”

[ 0 T 5t
“Share Option Scheme”

[ A3
“Share(s)”

R
“SIM”

[ it 52 Br )
“Stock Exchange”

ESH
“US$”

[T 52 HE 4 1T 9 1 ok )

“VIE Agreements”

[T 53 HE i BT #8216 )

“VIE Structure”

Savan Legend Resorts Sole Company Limited > — A & # sE Ml BOL I A F] > W A AR 2 E
B JB§ /> ) > %5 3 Savan Legend FE AR A

Savan Legend Resorts Sole Company Limited, a company incorporated in the Lao PDR and a wholly-
owned subsidiary of the Company, which operates Savan Legend Resorts

J7* Savan Legend FZ B 14 1 Savan Legend & % 1Y 15 44 35
a casino operated by Savan Legend inside Savan Legend Resorts

Savan Legend J¥ & A5 19 15 Ji5 % 1% % %5 & 5% il

Savan Legend Resorts Hotel and Entertainment Complex

P A B PR A TR R AR LA T T H T R RS T e S A BB R B > A SR R
IS T LU I 05 S 5 4 3 e LT AR AL R IR

the service agreement dated 25 September 2006 and its related amendments entered into between Hong
Hock and SJM, under which the Group provides gaming services to SIM in Legend Palace Casino,
Babylon Casino and Landmark Casino

A s 0 0 25715 55 77 S ) Bk 1

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

T ) R 40 1 0 PR T

the share option scheme adopted by the Company

AN ) e A e AR i T (B0, 195 T 1Y 3 2 i
ordinary share(s) of HK$0.1 each in the share capital of the Company

MR R A BRA T
Sociedade de Jogos de Macau, S.A.

A& 22 5 TR IR
The Stock Exchange of Hong Kong Limited

Fon > FME G R E R

United States dollars, the lawful currency of the United States of America

5 3R T S KA B ) RS T R~ B R R A T R ) R R B e B
it A B e S QPR O — 25 5 HORAR 2 ) H 91 2 =% — PU4E7S U H O3 K A) 82 57 A 32
T o A S [ VTR AL O AR S D IR S P[] A S R T ) 2E TS

the structure established through the entering into of the exclusive management and consultancy services
agreement, the exclusive undertaking to sell agreement, the transfer of profit and loan agreement, the share
and equity pledge agreement and the power of attorney (further details of these agreements are set out in
the Company’s circular dated 9 June 2014) which enables the Group to indirectly participate in the gaming
promotion business operations in Macau through New Legend

S5 T ST AR i T R 0 A S O SR o A R I TR LM% AR R R S YR R A o R Ay
EH

the structure established through the entering into of the VIE Agreements, which enables the Group to
indirectly participate in the gaming promotion business operations in Macau through New Legend
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