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FINANCIAL HIGHLIGHTS

HBRE
Six months Six months
ended ended
30 June 2021 30 June 2020
BE-Z—_—F #E_ZT-ZTF
NA=+THIE SNA=+HBHIE
A~MEA 7~ E A
HK$’000 HK$'000 Change
FHET T 28
(Unaudited) (Unaudited)
(REER) (REgEZ)
Revenue U %5 325,371 281,872 +15.4%
Gross profit EH 66,909 67,157 -0.4%
Loss before income tax R PS T R B 1R (8,404) (1,851)  +354.0%
Loss for the period HIAEE (9,867) (2,367)  +316.9%
Loss per share HFhEE
(in HK cents) (B
- Basic and diluted —EARNEE (0.99) (0.24)  +312.5%
Dividends per share (in HK cent) TS GBI
Interim H HR = 0.80 -100.0%
30 June 31 December
2021 2020
—E-—F —ZEZTF
ANA=+H +=—A=+—H
HK$’000 HK$'000 Change
FET FET 2E)
(Unaudited) (Audited)
(REEX) (feH=Z)
Assets and liabilities EERAE
Total assets AEME 548,378 543,717 +0.9%
Total liabilities BERE (206,631) (178,912) +15.5%
Net assets BESE 341,747 364,805 -6.3%
Equity attributable to owners of VN/NCIET 2N
the Company FE(E 341,747 364,805 -6.3%
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Sales by Product Category for Six Months ended
30 June 2021 and 2020
BE-ZE-—-FR=-Z=
mOENHER

FEEANA=ZTHERNEANUE
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FINANCIAL HIGHLIGHTS
MBRE

Sales by Region for Six Months ended 30 June
2021 and 2020

BE-E-—ER-ZE-FFXRNAZTHIEANEARNUM
BNEYENHEERE
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O North America
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o Europe
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BETR BREERS O =m s
. Others
HAh
Sales, Gross Profit, and Profit/(Loss) for the Period (HK$’000)
HESH EFNRHREF/ (BR) (FExT)
500,000
400,000
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200,000
100,000
66,909
(9,867)
(100,000)

30 June 2017
—ZT—+tFRA=tH ==

30 June 2018
—NEXRA=TH

Revenue

Gross profit
el

EM

30 June 2019
ZZ-AFAA=1TA ZE-TFA=1H

30 June 2020 30 June 2021

T —FA=+H

I (Loss)/profit for the period
A (F518),/ i A

Interim Report 2021 A BisR 4

HEET
NOILYINHO4NI 31vH0d400

B M

SY3ATOHIYVYHS 4NO OL

ok B Ak I

NOILYINHO4NI TVIONVNIH

o

ik
gy

NOILYINHO4NI 43HLO




FINANCIAL HIGHLIGHTS
MBHE

Gross Profit Margin and Net Profit/(Loss) Margin
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35.0%
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Current Ratio and Quick Ratio (Times)
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INFORMATION FOR OUR INVESTORS
BREESEEN

FINANCIAL CALENDAR

Announcement of interim results 23 August 2021
Interim report available online 20 September 2021
e Company website: http://www.trio-ieg.com (“Investor Relations” section)

* Hong Kong Stock Exchange website: www.hkexnews.hk

Interim report dispatch date 21 September 2021
Financial year end 31 December 2021
SHARE INFORMATION
Stock code 1710
Board lot 4,000 shares
Market capitalisation as at 30 June 2021 HK$190 million
CONTACT US
Address: Block J, 5/F, Phase I, Kaiser Estate, 51 Man Yue Street, Hung Hom,

Kowloon, Hong Kong
Telephone: (852) 2765 8787
Facsimile: (852) 2764 9142/(852) 2334 5762
Website: www.trio-ieg.com

SHARE REGISTRAR

Tricor Investor Services Limited

Address: Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong

Telephone: (852) 2980 1333

Facsimile: (852) 2810 8185

Email: is-enquiries@hk.tricorglobal.com
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On behalf of the board (the “Board”) of directors (the
“Directors”) of Trio Industrial Electronics Group Limited (the
“Company”) and its subsidiaries (together, the “Group”), | am
pleased to present to you the interim report of the Group for
the six months ended 30 June 2021.

2021 continued to be a challenging year for the Group with
the coronavirus disease 2019 (“COVID-19”) pandemic still
causing prolonged lockdown in many regions, which had
seriously affected customers’ and suppliers’ contacts, deferred
product and project development, and caused undue delay
of confirmation of first orders from new customers. There
were also less marketing visits and activities to cultivate new
opportunities.

The COVID-19 pandemic had severely restricted the workforce
mobility and disrupted the global supply chain. In the first
half of 2021, escalating freight charges and extended delivery
time resulted in a much longer lead time to ship products to
customers and forced us to maintain a higher stock level, thus
extra holding costs for the Group.

On the production side, the most severe factor affecting our
output was the global shortage of many components. This
placed great tensions on our sourcing and procurement of
direct materials. Moreover, some customers had nominated
certain suppliers to supply special classes of materials to us,
but these nominated suppliers were also in stringent output
due to their own material shortage. The global supply chain
crisis had largely lengthened the production lead time to meet
customers’ orders. In the first half of 2021, the Group also
experienced a brief shortage of labour and electricity at its
production base in the Guangdong Province, the People’s
Republic of China (the “PRC”), which increased overtime costs
and further disrupted the factory’s production.

The Group’s new production facilities in Ireland and Thailand
were completed in 2020, these facilities have not been fully
utilised to carry out their respective activities as affected by the
COVID-19 pandemic. Most outlays were incurred without the
originally expected income and the operating expenditure had
increased disproportionally.

CHAIRMAN’S STATEMENT
ERERE

AAERRBETIXEFEEERAA ([FLD
AMEMBAR (HEIAEE])E= (&
ik zE=e ((EFg]))  mAR BT
REAKBEHE T -_—FX XA=THILNE
RAzZH8RE -

HAREBRS  —S_—F N2 mkEn—
F 20197 MEE B ([COVID-19] ) & [FHE
BYHoHRBESE  ETEREFERRP
HEEEEANHE  ESHEERRERER
B UWEEBRTELHNE R B3I BT
MR - SENJAETEA S EHANIEE
B BT o

COVID-19& EBRERK 7T E THRBIME - WA
MR RN _TE_—FLYF EBY
ARZHEREREHAEF HENZ B
Ak - BEERMBEH#FRSHNFEEKYE -
EMSRNEEEEFINIFERAE o

REETH  HEEERNETBENRAER
RAZZMHEHB2REER - EHRMRER
BEMHEREANESD - BF - BnEFEHE
EETHERRRFHESIRENDE - 1
ZEREHRERTEE B & &Y F G R M @ b
EEEHOME 2RHEREKSHEEP
AEMBENAERINERARLER - N2
—FLH¥F AEELRPEARLME (TH
BERENEERMTEEREENATR
BNRER  BEIMARA LS E—HTET
PREVAEE ©

AEBREBELERANTAEERER T =
TELEBT 0 BEFZHCOVID-19R BT E -
ZERMALELARAER  BUAHEESH
RER - KBOEBIEREREBRLEHKRA
MER NEE  SEEAIHBIELANFA

&
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CHAIRMAN’S STATEMENT
EIR®E

Going forward, with the development of various vaccines for
COVID-19 and across-the-board increasing vaccination rate,
the world’s economy and business activities will hopefully
rebound and the global supply chain will recover gradually.
At the same time, the COVID-19 pandemic has transformed
the landscape of global workforce mobility and business
activities, which has accelerated digital popularisation and
applications. The increased awareness of personal and public
health, remote/flexible work arrangements, and new energy
vehicles have accelerated global demands on medical and
healthcare products, automation and self-service equipment,
and smart charging solutions. The Group will leverage its
technical expertise and capabilities to explore such business
opportunities and has been striving to develop new customers
in these areas. Noticeable progress has been made, and the
adverse operational factors as said above are expected to be
overcome in the short term.

On behalf of the Board, | would like to thank all who have
extended their best support to our business particularly in
these challenging times, including members of the Board, our
dedicated colleagues, business partners, loyal customers and
shareholders.

Lai Yiu Wah
Chairman and Executive Director
Hong Kong, 23 August 2021

REHK  BEEZHCOVID-19Z HHFHER
BHERBX2EIES  2HREERBETDE
ELEE  BEHEERKBEPME - FAR -
COVID-19ZBENE R HE T RHERER
EENKD  BMNRENS T RRER - k&
EMARDREEFESHMIGE - B2 B
THEZHRFEREMAZREN » 2EREEE
MREER  BBEERAPANBREARESE
BRAFTRNERZREA - AEBEBEREE
RERERESD - AAELESEE T —EHD
FREEERENER - REBCIREHEE
B WEEREHRTR DN AFZERE -

AABREXEFES  RLEBHEFENE - &
BRTHNESE  EBaEEH DEFPRK
REMBATHEMRBZLEENIFR @ &
SBRHRSHALRAE

HREE
FERHTEE
FE5 2%\ A=-+=H
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

While the global economy showed an early sign of recovery
from the easing of coronavirus disease 2019 (“COVID-19”)
pandemic and the worldwide rollout of vaccination
programmes, the emergence of new COVID-19 variants
posted another round of challenges for countries around the
world in the first half of 2021. Despite the prolonged impact
brought by the COVID-19 pandemic globally, the Group’s
revenue increased by 15.4% to HK$325.4 million for the six
months ended 30 June 2021 benefiting from the acceleration
of digital transformation and its applications. The growth
trends, however, led to increasing shortage of electronic
components which put huge pressures on the Group. Gross
profit margin for the first half of 2021 was 20.6%, down by
3.2 percentage points compared with that of 2020. Whilst the
Group has maintained long-term relationships with suppliers
and obtained their full supports, material supplies remained
far from promising. In view of the unstable material supplies
with fluctuated prices, the Group turned to stock up raw
materials to stabilise its production and order fulfiment. Rising
freight and transportation charges and direct labour costs due
to reduced material and labour movements aggravated the
situation and resulted in the Group to report a loss of HK$9.9
million for the six months ended 30 June 2021.

The Group’s production facilities in Ireland and Thailand had
come into operation, but their production capacities were
yet to be fully utilised during the period under review due
to local COVID-19 control measures including lockdown
in our operation areas. Even so, the order backlog of the
Group reached a record high, reflecting a gradual resumption
of customer orders from the pandemic. The Group had
successfully bid the leasing of two factory buildings alongside
the existing production base in the People’s Republic of China
(the “PRC”) during the first half of 2021, which will allow the
Group to increase its production capacity to cater for new
purchase orders once the businesses rebound from the
COVID-19 pandemic.

BEENWE DN

¥KERE

TEC—FE¥F  BERIREER20197E 4K
BE% ([COVID-19 ) R IBEM M & EaEl4E
FIEEREMLIBVILERT R - COVID-19
TEERSNEBASHRIEE RS —mk
B o #AACOVID-19Z B AR KT RRENF
2 AEESERARBEALERAMR - ©B
HE-_Z-—FXA=1+tB I NAANKE
F+15.4% & 325,400,000/8 7T ° A1 - iG55
AMERBPERSTTHARER - ALE
EESTERN - N -B - —F FEENER
RE20.6%  R-T -_TEREPHAI2EE S
o BEASEAFEAERNRBAERER
WESEENE2 IR BMREEERATE
o ERMEHETEBTAERED  A&H
BBEERMBUBEEETBITIE - &
METRGUETREFEEREHERMERE
BITRA LA BUEBE RSB T EHAERRN
HE-Z-—SXA=tHIt~NAALSER
9,900,000/ 7T °

AEBVRERBEARBRNEEREDRAE
£ EHREMCOVID-1915H#E i (2R
RPANEERGERITE)  ZSEERBH
ERNEBEHAERATUAESFIA EEW
I AEBARRMNATEA TS RMEFET
BREHEREIERME  AKEER T = —
FLFHEFRNEEMBMRIRAE R E AR LR
Bl ([fEDEEEWESHREHREE  —B1#
COVID-19&Z 15 ¥#H H IR RE - AEE B E
REBELUMTE B ERE o

Interim Report 2021 #F B &

9

eI e

SY3IATOHIYVYHS N0 OL




10

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

FINANCIAL REVIEW

Revenue

The following table summarises the amount of revenue
generated and as a percentage of total revenue from each
product category for the six months ended 30 June 2021 and
2020, respectively:

Bt 75 1o

Wy 55
TEBASERBNBE-_T-_—FR-F—
TERNA= +E|Jt/\1IHFﬁF$E’JH51 SR
ARl as 1) B 2

Six months ended 30 June

BEAA=+tHLLAER

2021 2020
—E-—F —EoFF

HK$’000 % HK$’000 %
FET % FEIT %

(Unaudited) (Unaudited)

(REER) (REER)
Electro-mechanical products WE = 158,493 48.7 123,333 43.8
Smart chargers BrenER 79,446 24.4 76,268 27.1
Switch-mode power supplies HEEEIR 76,392 23.5 69,926 24.8
Smart vending systems BHEBERS 7,743 2.4 9,714 3.4
Others” H At 3,297 1.0 2,631 0.9
Total FEE 325,371 100.0 281,872 100.0

Note: Hiat -

(1) Others include automatic testing equipment (“ATE”), power switch gear
boards and catering equipment control boards.

The Group recorded a 15.4% increase in revenue to HK$325.4
million for the first half of 2021 from HK$281.9 million for the
same period of 2020. Electro-mechanical products remained
a growth driver to the Group’s revenue for the first half of
2021, representing a rise of HK$35.2 million compared with
that of 2020. The increase in revenue mainly resulted from (i)
strong customer demands on professional beauty and animal
grooming products as well as security and access control
systems; and (ii) gradual resumption of customer orders
following the outbreak of COVID-19 since early 2020. Switch-
mode power supplies generated a revenue of HK$76.4 million
for the first half of 2021, representing an increase of 9.2%
compared with that of 2020 thanks to growing awareness of
energy efficiency and acceleration of digital transformation
which facilitated the demands on smart power solutions.
The growth in revenue, however, was seriously affected by
a general shortage of electronic components and severe
disruption of global supply chains and product delivery.

(1)  AttBEEaERRE([BBERARE])  E)F
B R ER R ELREERIR -

KEBR=-ZE *fiﬁﬂﬁiﬁ?%uﬂz#
325,400,000 7L R_T T FRHH
281,900,000/ L1 M115.4% - #BERII A
iﬁzr&'il#—%——iiifﬁuﬁz 518 R A E)
jj B T FHHN85,200,0008 7T © W
HENFEAR)BEFPHEEXZARBYER
ERUARREZMFAZEH RGNS KRR &
(B PAIBEE T -_TFYEZECOVID-19%&
BEREHIRE - AREEEZAERES © L
BIBEA R - REHEEERBASTRENS
XK Eﬁ?%&iﬁ#—?——ii#i&i%ﬁ
76,400,000/ 87 * RZZ-FFIEMN.2% °
Mo BEETTHEEBRUREERE ﬁféﬁﬁuu
RNBREIAEH RS REKBATE -
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The table below summarises the geographical revenue segment
based on location of customers for the six months ended 30
June 2021 and 2020, respectively:

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDM

TERBABE_ZS - —FR-_FT_TF A=
THIEANEAREPMNE D EMBUZE D
=B -

Six months ended 30 June
BZEXA=1tHILXEA

2021 2020
—E-—F —E-FF
HK$°000 % HK$'000 %
FET % FET %
(Unaudited) (Unaudited)
(RBER) (REEERZ)
Europe!” B 264,028 81.1 222,811 79.0
North America® itE@ 46,662 14.4 42,018 14.9
The PRC (including Hong Kong) HE (BEES) 10,525 3.2 6,211 2.2
South-east Asia®@ HEggd 1,449 0.5 7,354 2.6
Others® Hithe 2,707 0.8 3,478 1.3
Total 4Bt 325,371 100.0 281,872 100.0
Notes: Hiat -

(1) Europe includes Austria, Bulgaria, Denmark, France, Germany, Hungary,
Ireland, lItaly, the Netherlands, Poland, Serbia, Slovakia, Spain, Sweden,
Switzerland and the UK.

2) North America includes the US.
(3) South-east Asia includes Malaysia and Singapore.

(4) Others include Australia, Israel and Japan.

Europe and North America continued to be the major markets
of the Group which in aggregate accounted for 95.5% and
93.9% of total revenue for the six months ended 30 June
2021 and 2020, respectively. Revenue from European and
North American markets for the first half of 2021 went up by
18.5% and 11.1%, respectively, compared with that of 2020.
The multiple waves of COVID-19 in Europe and the US have
disrupted the production activities of local entities which
motivated these customers to reallocate sales orders to the
PRC and resulted in the increase in revenue in these regions.
The Chinese market also benefited from such re-arrangement
and contributed to the rise in revenue to HK$10.5 million for
the first half of 2021 from HK$6.2 million for the same period in
2020.

(1) BOWEIZEIF] - (RINFZE - /FEE - LB - {25 - 7
FF BB BAF - wH - R ERET BT
B - DT - fnfh s I R -

2  AENEEZEE -

(3)  REZEEIEEKAZRTIME -

“4)  EasEl  UAESHRAE -

BOM BRI EEEERAEENETEMS - 85T
REE-ZZT-_—FR-_ZE-TFA=+HI
7B A D BME AU 95.5% 8 93.9% © BUM
PAAERER - —F ¥ FHRFER -Z
“EEHFIEMN18.5% K 11.1% » REUM K=
HIR M EURCOVID-19Z BB T & BN
EEEY  REZERFPREEITEETHER
ERE - EMBRNZSHERU LN - F
BmENXEREELEHENAR  BRNEH
—E - TFREEIR6,200,0008 T NE — T —
—4F ¥ FH10,500,000/8 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Cost of sales

The Group’s cost of sales mainly comprised direct materials,
direct labour costs, and manufacturing overheads. Cost of
sales for the six months ended 30 June 2021 went up by
20.4% to HK$258.5 million from HK$214.7 million for the same
period in 2020. The upsurge in cost of sales reflected the
combined impacts of: (i) escalating material costs arising from
worldwide shortage in supply of components; (ii) increased
carriage inwards and delivery lead time driven by the multiple
waves of COVID-19; (iii) higher labour costs due to skilled
labour shortages and re-arrangement of production schedules
arising from electricity rationing and COVID-19 control
measures in the PRC; and (iv) the absorption of running costs
from the production facility in Thailand for the period under
review.

Gross profit and gross profit margin

The Group’s gross profit was HK$66.9 million for the six
months ended 30 June 2021, representing a slight decrease of
0.4% compared with that of 2020. Gross profit margin reduced
by 3.2 percentage points to 20.6% for the first half of 2021
from 23.8% for the same period in 2020 since the adverse
impacts on cost of sales outweighed the increased revenue
rebounded from COVID-19 pandemic.

Other income, net

Other income, net was HK$0.9 million for the first half of 2021,
representing a decline of 14.3% compared with that of 2020.
Such change mainly resulted from: (i) a loss of HK$0.6 million
on foreign exchange for the six months ended 30 June 2021
compared with a gain of HK$0.1 million for the same period
of 2020; and (i) net fair value loss of HK$0.4 million derived
from the revaluation of financial assets at fair value through
profit or loss. The decrease in other income, net, however, was
partly offset by the receipt of government grants of HK$0.6
million and investment incomes of HK$0.3 million from fund
investments and listed equity investments.

Selling and distribution expenses

Included in selling and distribution expenses were primarily
freight, insurance and transportation charges, marketing and
promotion expenses, and custom duties and declaration
charges. The Group recorded a 33.9% increase in selling and
distribution expenses to HK$7.3 million for the six months
ended 30 June 2021 from HK$5.4 million for the same period
of 2020. Global supply chains have been severely disrupted
due to multiple waves of COVID-19, which drove up the
Group’s freight and transportation charges and disturbed
product shipment during the period under review.

HER A
AEENHEERNATZEREEEYEE B
BIRARRERNS - HE-_T=-—F XA
=+ HIEANERMHEEKA A258,500,000%
T R-ZZE-ZF[REIR214,700,00078 T
N20.4% o SHEMRA EARBATEIE ()23
THHEZHEBMBKAR L ()B B
COVID-19% 155 BUEE R R EREIE 10 5 (i) #h
A TRBMANFREEHRELCOVID-19E
THEBEREEELTHNAE  EMEAR
BRI TR - M(iv)R BB EERB A E
BRIBREER AR A FE -

EFNRERZR
AEBRBE-_E-—FA=1+HILHE
A®EF 566,900,000 7T  BM-_T_ZTF
BB 0.4% c ERMER S -_FFEHH
23.8% BB 2RE N E_T - —F L¥FHW
20.6% * LTI E B E KA TR 2R
#ECOVID-197& 15 /1 [ 58 38 0 i Uit 2 AT 3K o

HAu W AR
R_ZE_—FE¥¢FNEHMBRAFEAS
900,000 7T  RW_-_E-ZTEHL14.3% - F
MEFHHNTEHR ((BETE-_—FA=
+ B IE7S B A R SNE E5 18 £ 600,000 7T + 1M
RZZTEZTFRBAAESUE100,0008 7T ;
MWEEZEATFEFAEBZENEREEESE
AN TEEIEFFEA00,000/8 TR - AT - &
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Administrative expenses

Administrative expenses went up by 13.1% from HK$59.1
million for the first half of 2020 to HK$66.8 million for the same
period of 2021. The growth in administrative expenses mainly
resulted from: (i) accelerated operating expenses driven by the
appreciation of RMB against other currencies; (i) the rise in
staff salaries and allowances due to annual pay increment and
additional allowances paid to the Group’s staff in Hong Kong
and the PRC in support of operations in Thailand; and (iii) the
inclusion of operating expenses derived from the production
facility in Thailand.

Other operating incomes/(expenses), net

Other operating incomes/(expenses), net reduced from
expenses of HK$2.9 million for the six months ended 30 June
2020 to incomes of HK$0.8 million for the same period of
2021. The turnaround was mainly attributable to the reversal
of provision for impairment loss on inventories amounting to
HK$0.9 million and a gain on derivative financial instruments of
HK$0.2 million during the first half of 2021.

Finance expenses, net

Finance expenses, net went up by 9.8% from HK$2.7 million
for the first half of 2020 to HK$3.0 million for the same period
of 2021. With the decrease in interest rate level in the financial
market, the bank interest income received by the Group
during the period under review went down by HK$0.8 million
compared with that of 2020 which cancelled out the reduction
in bank interest expenses from HK$1.0 million for the six
months ended 30 June 2020 to HK$0.3 million for the same
period of 2021.

Income tax expense

There was an increase in income tax expense from HK$0.5
million for the six months ended 30 June 2020 to HK$1.5
million for the same period of 2021 primarily due to the rise in
assessable profits from some of the group companies for the
first half of 2021. The increase, however, was partially offset by
the recognition of deferred tax credits of HK$1.9 million during
the period under review.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDM
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Loss for the period

The Group reported a loss of HK$9.9 million for the six months
ended 30 June 2021 from HK$2.4 million for the same period in
2020. The loss for the period is a combination of (i) increased
material costs because of prolonged shortage in supply of
components; (i) soaring freight and transportation charges
derived from severe disruption of global supply chains; (iii) the
rise in direct labour costs and staff salaries and allowances due
to the multiple waves of COVID-19 and additional allowances
paid to the Group’s staff in Hong Kong and the PRC to
support the operations in Thailand; (iv) overall increase in
operating expenses driven by the appreciation of RMB; and (v)
the absorption of running costs from the production facility in
Thailand.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2021, the Group’s
operation and capital requirements were financed principally
through a combination of cash flows generated from the
operating activities, proceeds from the listing of the Company
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 23 November 2017
(the “Listing”) and bank borrowings. As at 30 June 2021,
the Group had net current assets of HK$268.6 million (31
December 2020: HK$292.3 million), including cash and bank
balances (including restricted bank deposits) of HK$90.6
million (31 December 2020: HK$105.4 million). Cash and
bank balances (including restricted bank deposits) are mainly
denominated in HK$, United States Dollars (“US$”), Renminbi
(“RMB”), Euros (“EUR”) and Thai Bahts (“THB”). The Group’s
current ratio (as calculated by current assets divided by current
liabilities) decreased from 2.8 times as at 31 December 2020
to 2.4 times as at 30 June 2021. Gearing ratio is calculated
by net debt divided by total capital as at the end of reporting
period. Net debt is calculated as total borrowings less cash
and bank balances, while total capital is calculated as “equity”
as shown in the interim condensed consolidated statement of
financial position, plus net debt, where applicable. As at 30
June 2021, the gearing ratio was not applicable (“N/A”) to the
Group (31 December 2020: N/A) as the Group had sufficient
working capital level from the net proceeds received from the
Listing.
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FINANCIAL RISK MANAGEMENT

Foreign exchange risk

The Group operates mainly in Hong Kong, the PRC, Thailand,
and Ireland. Entities within the Group are exposed to foreign
exchange risk arising from various currency exposures,
primarily with respect to HK$, RMB, THB and EUR. Foreign
exchange risk arises from export sales, purchases, other future
commercial transactions and monetary assets and liabilities
that are denominated in a currency that is not the entity’s
functional currency.

The management of the Company has set up a policy to require
the Group to manage its foreign exchange risk. The Group
does not adopt formal hedge accounting policy. It manages its
foreign currency risk by closely monitoring the movements of
foreign currency rates and will consider to enter into forward
foreign exchange contracts to reduce the exposure should the
need arise.

During the six months ended 30 June 2021, the Group had
entered into certain forward foreign exchange contracts
with a bank and a gain on derivative financial instruments
of HK$0.2 million (six months ended 30 June 2020: nil) was
recognised at the interim condensed consolidated statement of
comprehensive income.

As at 30 June 2021, the notional principal amounts of
the outstanding forward foreign exchange contracts were
approximately HK$46.6 million (31 December 2020: nil).

Cash flow and fair value interest rate risk

The Group’s interest rate risk arises from borrowings.
Borrowings obtained at variable rates expose the Group to
cash flow interest rate risk which is partially offset by cash held
at variable rates. Borrowings obtained at fixed rates expose the
Group to fair value interest rate risk. The Group does not adopt
any interest hedging strategy.

For the six months ended 30 June 2021 and 2020, all bank
borrowings of the Group were arranged at floating rates varied
with the then prevailing market condition.

As at 30 June 2021, the Group had bank borrowings of
HK$7.6 million (31 December 2020: HK$8.8 million), which
were primarily denominated in HK$ and US$.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

Credit risk

The Group’s credit risks are primarily attributable to financial
instruments, financial assets at fair value through profits or
loss, trade receivables, deposits and other receivables, time
deposits and cash deposited at banks.

In respect of time deposits and cash deposited at banks, the
credit risk is considered to be low as the counterparties are
banks with high credit ratings assigned by international credit
rating agencies.

The management of the Company makes periodic assessment
on the recoverability of trade and other receivables based on
historical payment records, the length of the overdue period,
the financial strength of the debtors and whether there are any
disputes with the debtors. The Group’s historical experience
in collection of trade and other receivables falls within the
recorded allowances and the management is of the opinion
that adequate provision for uncollectible receivables has been
made in the consolidated financial statements.

As at 30 June 2021, the customer bases of the Group are
widely dispersed despite that 18.4% (31 December 2020:
21.2%) of the trade receivables were due from the Group’s
largest customer and 68.6% (31 December 2020: 62.4%) were
due from the five largest customers determined on the same
basis.

The Group is also exposed to credit risk in relation to financial
assets that are measured at fair value through profit or loss.
The maximum exposure at the end of the reporting period is
the carrying amount of these investments.

Liquidity risk

Cash flow forecast is performed in the operating entities of
the Group. Such forecast takes into consideration the Group’s
debt financing plans, covenant compliance and, if applicable,
external regulatory or legal requirements — for example,
currency restrictions.

The Group maintains liquidity by a number of sources
including orderly realisation of short-term financial assets
and receivables; and long-term financing including long-term
borrowings. The Group aims to maintain flexibility in funding
by keeping sufficient bank balances, committed credit lines
available and interest bearing borrowings which enable the
Group to continue its business in the foreseeable future.
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COMMITMENTS

(@) The Group’s capital expenditure on property, plant and
equipment contracted for but not yet incurred as at 30
June 2021 amounted to HK$1.1 million (31 December
2020: HK$1.5 million).

(b)  The Group has lease contracts that are committed but
have not yet commenced as at 30 June 2021. The future
lease payments for these non-cancellable lease contracts
are approximately HK$133.9 million (31 December 2020:
nil).

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
during the six months ended 30 June 2021. The share capital
of the Company only comprises ordinary shares.

As at 30 June 2021, the Company had 1,000,000,000 shares
in issue (31 December 2020: 1,000,000,000 shares).

SIGNIFICANT INVESTMENTS

As at 30 June 2021, the Group did not hold any significant
investments (31 December 2020: nil).

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group did not have any material acquisitions nor disposals
of subsidiaries, associates and joint ventures during the six
months ended 30 June 2021 (six months ended 30 June 2020:
nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as those disclosed in the prospectus dated 13 November
2017 (the “Prospectus”) or otherwise in this interim report, the
Group currently has no other plan for material investments and
capital assets.

CONTINGENT LIABILITIES

The Group did not have material contingent liabilities as at 30
June 2021 (31 December 2020: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

TREASURY MANAGEMENT

During the six months ended 30 June 2021, there had been no
material change in the Group’s funding and treasury policies.
The Group has a sufficient level of cash and banking facilities
for the conduct of its trade in the normal course of business.

The management of the Company closely reviews the
trade receivable balances and any overdue balances on an
ongoing basis and only trades with creditworthy parties. The
management of the Company carefully monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and commitments can meet its
funding requirements to manage liquidity risk.

PLEDGE OF ASSETS

As at 30 June 2021, the financial assets at fair value through
profit or loss amounted to HK$8.9 million (31 December 2020:
HK$8.8 million), property, plant and equipment amounted to
HK$21.2 million (31 December 2020: HK$21.7 million) and
bank deposits amounted to HK$6.1 million (31 December
2020: HK$6.1 million) have been pledged as security for the
bank borrowings of the Group.

As at 30 June 2021, no property, plant and equipment was
held under finance leases (31 December 2020: nil).

EMPLOYEES AND REMUNERATION POLICIES

The total number of employees were approximately 1,600 as at
30 June 2021 (31 December 2020: approximately 1,500). The
Group’s employee benefit expenses mainly included salaries,
overtime payment and discretionary bonus, share options,
other staff benefits and contributions to retirement schemes.

For the six months ended 30 June 2021, the Group’s total
employee benefit expenses (including Directors’ emoluments)
amounted to HK$91.0 million (six months ended 30 June 2020:
HK$72.5 million). Remuneration is determined with reference to
the qualification, experience and work performance, whereas
the payment of discretionary bonus is generally subject to work
performance, the financial performance of the Group in that
particular year and general market conditions.
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The Group operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives and
rewards to eligible Directors and employees of the Group, who
contribute to the success of the Group’s operations. As at 1
January 2021, the Group did not have any outstanding share
options granted under the Share Option Scheme. During the
six months ended 30 June 2021, the Group did not grant any
share options under the Share Option Scheme.

COMPARISON OF BUSINESS STRATEGIES
WITH ACTUAL BUSINESS PROGRESS

The following sets out a comparison of the business strategies
as stated in the Prospectus with the Group’s actual business
progress for the six months ended 30 June 2021 and up to the

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDM
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date of this interim report:

Business strategies as stated
in the Prospectus this interim report

BIRER TR R HBEXATRBEAHNERERER

Continue to expand the customer base in the European Sales and marketing activities in Europe, the US,
market and explore new markets in the PRC, the US and South-east Asia continued to be suspended
and other Asian countries due to lockdown measures imposed intermittently

throughout the first half of 2021. The Group keeps
close contact with existing customers by way of
digital and virtual channels to maintain organic
growth despite some of the project developments
and product launches were put on hold due to
COVID-19 pandemic. With the rollout of vaccination
programmes, it is expected that the COVID-19
control measures and lockdowns imposed by the
governments across the world will sooner or later be
lifted. The Group will continue to put more resources
on sales and marketing activities to prepare for
global recovery from the pandemic.

Actual business progress up to the date of
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Business strategies as stated
in the Prospectus

BB E R A T R R

Actual business progress up to the date of
this interim report

BEXRPHHEEAHNERERER

Manufacture products of higher value and/or with
higher profit contribution per the resources

LAREEBERS R/ XA BLBRENER

Continue to expand the operations in ATE business
segment

Ck b PNEEUl @r B EE S

The COVID-19 pandemic has highlighted the
importance of digital transformation to the
community under the new normal where social
distancing measures are maintained. The
increased popularity of personal and public health
awareness, remote/flexible work arrangements,
and new energy vehicles have accelerated global
demands on medical and healthcare products,
automation and self-service equipment, and smart
charging solutions. The Group will leverage its solid
fundamentals in power electronics to develop related
products to capture these business opportunities.

ERBETHREREBEBRKAFTEERNBERLT
COVID-19RBRBET AHEBEETHBENNES
M EEEARABREFESHNLSE BRI B
THERERFRREMAR T R - 2EEERRE
Em BtREAREAREERERRTEREN
BREZREHA - AEERREEANENESFFIEERE
WIZEEMFEAEER - BB S LR

The ongoing COVID-19 pandemic and uncertain
market conditions curtailed the business sentiment
on capital investments, which adversely affected
customers’ demands on ATEs. As such, the Group
continued to re-assign its ATEs talents to support its
existing businesses and strengthen its competitive
edge in the power electronics sector.
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Business strategies as stated
in the Prospectus

BB E R A Y T R R

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDM

Actual business progress up to the date of
this interim report

BEXRPHEEAHNERERER

Strengthen the sales and marketing efforts in the
industrial electronic manufacturing services sector

MBEHTEETRERGAINVHERZHENE

With worldwide lockdowns and strong containment
measures, the European team of the Group turned
most of the sales and marketing activities to digital
and virtual means. They stayed in close contact
with existing marketing teams in Hong Kong and the
PRC to offer various service supports to customers
and prepare for a rebound from the COVID-19
pandemic.
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Further enhance the production efficiency and expand As disclosed in announcements of the Company dated

the production capacity

23 April 2021 and 22 June 2021 and the circular of
the Company dated 26 July 2021, the Group had
on 8 May 2021 and 30 June 2021, respectively,
entered into tenancy agreements with Shiji
Cooperative Economic Association of Dongchong
Town, Nansha District, Guangzhou City, Guangdong
Province* (BREEMNTEPREIFELERDE
BBt A ) (the “Landlord”) (collectively, the
“Tenancy Agreements”) for the leasing of two
respective factory buildings situated at No. 17
and No. 37, Dongchong Section, Shinan Highway.
Shiji Village, Dongchong Town, Nansha District,
Guangzhou City, Guangdong Province, the PRC* (-
BEREEMNTELEIBHEAENTREAKRRBER
17 % 375%) (collectively, the “Factory Buildings”).
The entering into of the Tenancy Agreements will
allow the Group to increase its production capacity
by expanding its production plant at the Factory
Buildings. The expansion plan to be implemented in
its existing production base would create synergy,
minimise logistics and administrative costs and
maximise production efficiency. Up to the date of
this interim report, the Factory Buildings have not
yet been delivered to the Group for rent. Based on
the Group’s communication with the Landlord, it is
expected that the Factory Buildings will be delivered
to the Group on or before 15 December 2021.
Details of the leasing of the Factory Buildings are set
out in the announcements of the Company dated 23
April 2021 and 22 June 2021, respectively, and the
circular of the Company dated 26 July 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Business strategies as stated
in the Prospectus

BB E R A T R R

Actual business progress up to the date of
this interim report

BEXRPHHEEAHNERERER

On the one hand, the Group’s production facility in
Ireland was brought to a halt during the period under
review as a result of COVID-19 control measures
imposed by local government. On the other hand,
the production facility in Thailand had commenced
operations in the first half of 2021 to cater for
those products exported to the US. The COVID-19
pandemic restricted product and workforce
movements, which adversely affected the Group’s
production schedules and outputs. Most of the
operating costs could not be spread over through
mass production. As the take-up rate of COVID-19
vaccines ramps up, the Group’s production volume
is expected to pick up as the global supply chain
and workforce mobility will gradually resume.

WA NRBARE S —FHA T+ =AR=2T=—
FRAZTZBZAMUERARAG A AT = —
TAZTRBZBEAEE  AEBHHIR_T=—
FREANBR-ZE-—F~A=ZtHEEREEMNT
AP RFEBEAERMEELERE T ([R¥EX]ET
VHEERE (S HEBE]) AHEMEIHAE
(B IBAE] SRR FBEEREEMNTED
BRECREOENTEARIBRI7TRI7TH - sIVHE
MR EARERZRERANIBAENEERE
EMEER - RERBEEEMERERTEEEIE
AR AR E » S KPR b FR AR AT AR - R K
REMIRSEEREX - BERAPHKERH  THX
ERARNTFAREENEER - REBEASEEZEF 2
BE BN _ZE_—F+_A+ABxZATAAR
EEXNIMAE - HETBAEZFIEDBIEMN AR
ARIAPAE—E-—FNA-ZF+=HE=E=-—FX
AZ+ZHBz2 UERARRFAPA-S - —F+
RAZ+RBZBENA -

REESA - —FHE  AEERE R & ERERZ
BN EEHICOVID-19EEE kMBI EE - 55—
FE RBEMEESER T —F ¥ FOEME
BANEE WENEOZEEEMESR - COVID-19%
BRETERRSBNNRE  WEAMBAEENE
ETEIRESENTATE - KEHEEXNNE LS
B EHEESE - FEECOVID-19&E EERER LA -
RHASEESERRNERHEEERE THRBILIRE
&ZFFEF -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEBHWRDIW
Business strategies as stated Actual business progress up to the date of
in the Prospectus this interim report
18 IR Z 72 Pyt 9 SE S SR IR BEARHREABNEREKER
Continue to recruit talents and professionals The Group strives to transform the strategic

talent centre (“STC”) in the Guangzhou City,
Guangdong Province, the PRC as the innovation
and development hub to recruit and nurture a
pool of talents to conduct various innovative
and technological projects, like remote working,
warehouse digitalisation, cyber security, and
so on. As at 30 June 2021, there were nine
employees working at the STC to provide a wide
range of value-added services to the Group. The
management of the Group will continue to recruit
talents of the necessary level and number at this
STC for providing various supports to the Group.

BEERBESATREEAL REERNBERPEEREEMNTEBEBEAL L
([ERBE AT b D ITEK BT R B RARAA - I RIE
BE—HEFSASTAETEBAIFRARIER - flanE
BIE BEEFEERBEELE2E RIT_—FX
A=+H BEBATHLBENEZEER  REAEEREMH
Bt ERYS ~EEERESEBTEEMTER
MBEHATIMALBBAT AL RAEEERHERS
BxE -

eI e
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

USE OF PROCEEDS

The following table sets forth the status of use of net proceeds
from the Listing as at 30 June 2021 and the expected timeline

of the use of the unutilised proceeds:

Fr8RIEAE

TRINE EMAFRIBFER ST —F R
= THENERBRARARBAMEGERIBERENTE
SHFMEIER

Expected
timeline of
full utilisation
The actual of the balance
The actual net proceeds as at
net proceeds subsequent Incurred up to 30 June 2021
prior to the tothe 30 June 2021 Balanceasat MWZZF=—%
reallocation reallocation HZE 30 June 2021 ~A=1H
Business strategies as REFFEA The REHIE#E  —B=-F R-B=-F X8R
set out in the Prospectus ERFE  reallocation BBfE  A~B=tH AA=tHZ  £H0ES
RRERFBHRHRR REAFE ENOR REARE 28A 3 KEX
HKS’ million  HK$’ million  HK$’ million  HKS’ million  HK$’ million
BEET BEET BEET BEET BEET
Development of new production base 778 - 778 (33.1) 44,7 end of 2023
BEIMEEEN ZECZER
Upgrading of existing production facilities 4.5 - 4.5 4.9) 0.2 end of 2021
HRREEERIE “Eo-FR
Establishment of offices in Dublin, Ireland and

Paris, France 1.3 (8.9) 3.0 3.0) - N/A
EERRSONREACERTBER TER
Establishment of the STC in Guangzhou City,

Guangdong Province, the PRC 1.3 (5.0) 6.3 (5.8) 05  endof2022
ERERRERMTRIEBATRL “EoCER
Working capital and other general corporate purposes 5.1 - 5.1 (5.1) - N/A
EERERHM-REERE TER
Business developments and operations in Europe - 13.3 13.3 9.7) 36  endof2022
ERNETERERREE “ECCER

110.0 - 110.0 (61.0) 49.0

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T ¥ EF &£@MAER A 7



The unutilised net proceeds have been deposited in interest-
bearing bank accounts with licensed banks in Hong Kong. The
Board closely monitors the use of net proceeds with reference
to those disclosed in the Prospectus and the announcement
of the Company dated 25 October 2019 as to the change
in use of proceeds from the Listing. Due to the uncertain
economic and market conditions, driven by the multiple waves
of COVID-19 and geopolitical uncertainties, the Group’s plans
for the development of new production base in the PRC
and business developments and operations in Europe have
been deferred. The remaining portion of the net proceeds
are expected to be utilised up to the financial year ending 31
December 2023. The expected timeline of full utilisation is
based on the Directors’ best estimation barring unforeseen
circumstances, and would be subject to change based on the
future development of market conditions.

OUTLOOK

Although a wide range of COVID-19 vaccines have been
launched for widespread injection, the impacts of supply chain
disruption towards the electronics industry have outweighed
the impacts of the pandemic. Whilst the Group’s backlog
orders reached a record high in the first half of 2021, the
global material supplies affected its ability to meet customers’
orders. The Group encounters unprecedented challenges from
a general shortage of electronic components worldwide and
international freight disruptions, causing increased material
prices and longer lead times.The Group will continue to keep
close contact with customers and suppliers to minimise the
adverse effects, including but not limited to diversification of
material sourcing, use of alternative materials, re-arrangement
of production schedules, early shipment booking, etc.

It is always darkest before dawn. The Group will keep up its
positive momentum, take proactive approaches to address the
issues, and equip itself to enhance core competencies to seize
the business opportunities from global economic recovery.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: HKO0.8 cent per ordinary share).

On 24 May 2021, a final dividend of HK1.2 cents per ordinary
share for the year ended 31 December 2020, absorbing an
amount of HK$12 million was approved by the shareholders of
the Company, and was subsequently paid on 5 July 2021.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDM

REAWEHIBFELE TR BFEIER
TR BRITREFPN - EFZLEBRERER
ARARAPA-—ZE—NF+A-+HABEHE
WETMABREBEAEHNRAMABEENAS @ &
PERBRBFENERBN - ARBEEH
B COVID-19%& 15 B BUEE K T 35K AR RA &
MEBUARTHEEN  AEEEPRHERTE
EEMWEEBRMETEREREREENTED
W - TERTFT SRR F M FIRE D 195 S
BEHE T - =F+-_A=1+—HItHHF
B BRIFL|AAERLMNIER  BHBAME
HERRDERESHREM UERET
SLEY R IR B R i ) o

=]

BELZBCOVID-19Z HEEH N WEITARIE
BE BEFTEHREESEANSENBLE
BRFE - BAAEENR T = —F L FH
ARRXNETERAFH S BEEMEHEFET A
MERFAEMEEN - HRE2REFEHAE
FIEEHREEEEERDTE  BRMEER
EREREMSER - AEEEERATFTA S K
o AREEBHERZFREETREZRH
2 EEREAmTE  BEETERY A
MRRE EABRME - ENTHhEETE
RIRREAMES -

el

FRIEBE - HRRH - AREBERERNE
N BRI FEREREE  KEECDIAE
AL EFE  PEEREEERMERNE
BB o

FHIRRE
EEefEEREAEE T - —FXA=1+HI
NMEARERERE (22 -_FFA=1
BIENEA : SRREER0.8/81l) -

RZEBEZ—FRA-+WMA - ARFRELE
REE-_Z-_ZTF+-_A=+—HBILFEEHE
RER B FRE®BAT1.2/81L (5% 12,000,000
BT WEBER-ZE-—E+ARAEM -
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INDEPENDENT AUDITOR’S REVIEW REPORT

BB FRRE

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF TRIO INDUSTRIAL
ELECTRONICS GROUP LIMITED

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 28 to 63, which comprises the interim condensed
consolidated statement of financial position of Trio Industrial
Electronics Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2021 and the interim
condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based on our
review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

T BEENNERRE
BBEIXETRMERARNESS
(REEFMA LB F R F])

5l

AZBE (ATEBEIRM]) CERNIERE
28ZE63HAMTHFHER - I P HER
BRBETXETEREARAB (A THBEIE
DA REMBRAR (ATHBIEEE]) P
—E-—FXRXA=ZT BT HERES B
MREHEZA LA R BT BMEREE
PHNRGER  THERGAERESHRNTH
HRGARENER  URFTESHBEHE
MEMMTRE BEHAIIMBERAFRE
ZF EMMRRARTE PP BENRENRSE
WBAE A ERAUNEBEXARE B GRTHE
REBRMOB LG ERIF 345 [+ A # R
Fle BERARBEFERAERBEELGIERNSE
3455 [ 7R HABA 5 ¥ s | Bt N D ¥Rk 5 AR 7%
AR HPMBEERRERMANBMAEZEF
HPBERHEL&wm > LERBEMBENE
BHEGRE BT (ERER) RERMNG
i BRI ZINAREREEMB N - BHATE
RARENARFEREMALTE ESAEE
&AL
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2021

INDEPENDENT AUDITOR’S REVIEW REPORT
BYRBEERRE

EHEE

HMCREBBSHMASEMNEBENE
AIE24105% [ HE A BE I ZBEMMITH B
BERERN ETEMN - EHTHMBER SR
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RERSITEMEMENERF - EHOHER
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WEROABERNER - Bt - HATEHR
BIRER -

+ A
hii=] HH
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHIBASA S ZE R R
Six months ended 30 June
BZEXA=1tHILXEA
2021 2020
—E-—F —ETF
Note HK$’000 HK$000
btaE FET FET
(Unaudited) (Unaudited)
(REEERK) (REEFEZ)
Revenue Weas 6 325,371 281,872
Cost of sales $HE R 7 (258,462) (214,715)
Gross profit EA 66,909 67,157
Other income, net H A A F 5 6 939 1,095
Selling and distribution expenses HERDIHER 7 (7,272) (5,431)
Administrative expenses GG 7 (66,782) (59,062)
Other operating incomes/(expenses), net Hipg A/ (B )55 7 764 (2,913)
(Loss)/profit from operations K (B18) A (5,442) 846
Finance expenses, net W5 F 58 8 (2,962) (2,697)
Loss before income tax BRETISHiRTEE (8,404) (1,851)
Income tax expense FrigfimA = 9 (1,463) (516)
Lossfortheperiod MNE® . (9887)  (2367)
Other comprehensive (expense)/income Hivz2mE (FAxX), MW=
Items that will not be reclassified HET 2B D EE B i
subsequently to profit or l0ss: EHA -
Currency translation differences PE 5 = %8 (1,243) 147
Other comprehensive (expense)/income HREMEE (AR, &S
_forthe period, netoftax GOBR) 2 147
Total comprehensive loss for the period BN EEEEE (11,110) (2,220)
Loss per share HikEE
- Basic and diluted (HK cents) —EARREE (B 10 (0.99) (0.24)

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR B AR S B AR R

As at As at
30 June 31 December
2021 2020
R-ZZEZ—F RZZTEZZTF
AA=+tH +=ZH=+—8
Note HK$’000 HK$'000
k=3 FHET FET
(Unaudited) (Audited)
(REEZ) (&E%)
Assets EE
Non-current assets FkRBEE
Property, plant and equipment M - WEREE 12 52,758 53,678
Right-of-use assets FRAEEE 13 18,587 23,200
Financial assets at fair value BAFEFTABREN SR
through profit or loss — non-current BE-FFRE 14 13,804 13,854
Prepayment TR SRIE 1,847 1,864
_____________________________________________________________________________________________ 86,996 = 92,596
Current assets REBEE
Inventories EAS 15 215,708 132,931
Trade and other receivables B 5 K E b FIE 16 120,379 183,044
Prepayments and deposits AR Rike 32,042 29,791
Financial assets at fair value BAFEFABZERENS/]
through profit or loss — current BE-RH 14 2,649 -
Restricted bank deposits TEREIRITER 17 6,139 6,139
Bank and cash balances RIT MR & 458k 17 84,465 99,216
461,382 451,121
Current liabilities REAE
Trade and other payables H 5 RHEA IR 18 161,219 129,788
Contract liabilities AHEaE 4,964 3,453
Borrowings (BN 19 7,596 8,750
Lease liabilities — current HEBE-RF 8,632 9,207
Derivative financial instruments PTEESRMIT A 23 -
Current income tax liabilities BIEAFRIS T B G 10,301 7,662
. 192,785 158,860
Netcurrentassets = *B&EEF®E 268,647 292,261
Total assets less current liabilities ~~~ HERERABAK 355,643 384,857
Non-current liabilities kRBERE
Lease liabilities — non-current HEBE-FERD 11,885 16,105
Deferred tax liabilities BELEHIAAR 2,011 3,947
_____________________________________________________________________________________________ 13,896 20,052
Net assets BEEFE 341,747 364,805
Equity R
Share capital il 20 281,507 281,507
Reserves i 60,240 83,298
Total equity R 341,747 364,805
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERR SRR 2 BR

Currency Share
Share Other  Statutory translation Revaluation option  Retained
capital reserve reserve reserve reserve reserve profits Total
Rx HtR%E Rk GRRE  ERRE BRERE REEX Eh
For six months ended BZB--EXASTHL  HKSO00  HKS000  HKS000  HKSU00  HKSD00  HKS000  HKS000  HKS000
30 June 2021 (Unaudited) ~MER (REEH) FEr FEn FEr FiEn FEr FiEn FiEr FEr
Balance at 1 January 2021 WZZZ-5-F-B&H 281507 (125162 14,705 622 18,383 - 174750 364,805
Realisation of revaluation surplus, BB B &8 (HH)
net of tax - - - - (314) - 366 52
Currency translation difference EiZE - - - (1,243) - - - (1,243)
Contributons by/dlstrbution to) AR TEEAZE/(ERE
owners of the Company: BEANEGRE) -
Dividend (note 17) W& i) - - - - - - (120000 (12,000
Loss for the period ks - - - - - - (9,867) (9,867)
Balance at 30 June 2021 RZB--FEXA=TH&EH 281507 (125162 14,705 (621) 18,069 - 153,249 3,747
Currency Share
Share Other  Statutory  tranglation  Revaluation option  Retained
capital resenve reserve reserve reserve reserve profits Total
BE o EtREE  ATHE  ABRE  EREE BRERE  REEV 3t
For six months ended HE-BS-ZE A=THIE  HKS000  HKSO00  HKSO00  HKSO0D  HKSOOD  HKSUOO  HKS000  HK$000
30 June 2020 (Unaudited) ~NEA (REER) AT AT AT AT AT AT AT AT
Balance at 1 January 2020 RZE-2E-A-BEH 281,507 (125,162) 13,231 (150) 20,724 7039 155302 352,491
Realisation of revaluation surplus, BB B RS (HE)
net of tax - - - - (346) - 400 54
Currency translation difference EREE - - - 147 - - - 147
Contributions byfdlstributon to) — FAGEEAE/ (AR
owners of the Company: BENELAR) -
Equity-settled share-based WEREE RN BRI
transactions 5 - - - - - 198 - 198
Cancellation of share options SRR - - - - - (7,237) 7,237 -
Dividends note 77) ReHit11) - - - - - - (8000)  (8,000)
Proft for the period il - - - - - - (2,367) (2,367)
Balance at 30 June 2020 WZZZTERA=TRER 081507 (125160 13231 ) 20378 - 152572 342503
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

hHERRSRERER

Six months ended 30 June
BZEXA=1tHILXMEA

2021 2020
—E-—F —ETF
Note HK$’000 HK$°000
HtaF FET FET
(Unaudited) (Unaudited)
(REBER) (RegEZ)
Cash flows from operating activities RETHRERE
Cash generated from operations KEXEBFERS 24 3,114 51,244
Finance costs BB AR (2,997) (3,485)
Income tax paid BTSSR (708) (1,886)
Net cash (used in)/generated from SRS (FTA) /TSR &
_____ operating activites O FE_ o ...Ben 45873
Cash flows from investing activities RETHEERE
Net increase in restricted bank deposits SRR HIIRTTIF S IFRE - (12)
Interest income L EUA 35 788
Investment income BEWA 303 -
Purchase of listed equity investments BE ERAEE (3,968) -
Proceeds from disposal of listed HE EMRAIRENE
equity investments SRIE 1,003 -
Purchases of property, BEWME  BFELRE
plant and equipment (5,316) (2,919)
Settlement on derivative PTESmMITALE
financial instruments 267 -
Net cash used in investing activities REEYFARE FHE (7,676) (2,143
Cash flows from financing activities METHRERE
Repayment of borrowings BB (1,154) (1,117)
Repayment of finance lease payables EBEmENERNFIE - (43)
Principal elements of lease payments HENTH ARSI (4,613) (3,555)
_Net cash used in financing activities | mAZDMBREFE 6767 (4719
Net (decrease)/increase in cash and BekBeEEBWORD),
cash equivalents HHNFER (14,034) 39,015
Effect of foreign exchange rate changes INE IR EE BT E (717) 121
Cash and cash equivalents at 1 January R —A—HRRELESSEY 99,216 96,839
Cash and cash equivalents at 30 June RAA=+THHNEBESRES
£EY 84,465 135,975
Analysis of cash and cash equivalents BRE&RRESEEYWH T
Time deposit up to three months AE =0 A AT 8 E BifF R 17 40,000 20,000
Bank and cash balances R1T MR 4R 17 44,465 116,215
Bank overdrafts RITHEX 17 - (240)
84,465 135,975
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GENERAL INFORMATION

Trio Industrial Electronics Group Limited (the “Company”)
is a limited liability company incorporated in Hong Kong
and listed (the “Listing”) on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal place of business and registered office of
the Company is at Block J, 5/F., Phase |l, Kaiser Estate,
51 Man Yue Street, Hung Hom, Kowloon, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
are principally engaged in the manufacturing and sales of
electronic products. The immediate holding company of
the Company is Trio Industrial Electronics Holding Limited
(“Trio Holding”), a company incorporated in the British
Virgin Islands with limited liability.

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2021
(“Interim Financial Information”) is presented in
thousands of Hong Kong dollars (“HK$’000”), unless
otherwise stated.

BASIS OF PREPARATION

The Interim Financial Information, which does not
constitute the Group’s statutory financial statements,
has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange and in compliance
with the Hong Kong Accounting Standard (‘HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”).

The financial information relating to the year ended 31
December 2020 that is included in the Interim Financial
Information as comparative information does not
constitute the Group’s statutory annual consolidated
financial statements for that year but is derived from those
consolidated financial statements. Further information
relating to these statutory financial statements required to
be disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) (the “Companies
Ordinance”) is as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S M B AR T

—REHR
HETXEFEEERAR(ERLXT DA
—XEBBEMKILNERAGF > WHER
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BRAF) ©

BREBEAN  BE_T-_—FRA=T
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mREXE

PR E R IRIBE R FTE S LT AR R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION (Continued)

The Company has delivered the consolidated financial
statements for the year ended 31 December 2020 to
the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The Company’s auditor has reported on
those consolidated financial statements. The auditor’s
report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain
a statement under sections 406(2), 407(2) or (3) of the
Companies Ordinance.

Except as described below, the accounting policies used
in the preparation of the Interim Financial Information are
consistent with those set out in the annual report for the
year ended 31 December 2020.

New and amended standards effective in 2021 which
are relevant to the Group’s operations

The Group has adopted the following new standards and
amendments to standards which are effective for the
financial year beginning on or after 1 January 2021 and
relevant to the Group.

HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4
and HKFRS 16
(Amendment)

Interest rate benchmark reform
— phase 2

The application of the above amendments in the current
interim period has had no material impact on the Group’s
financial position and performance for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

The Group has not applied any new standards or
interpretation that is not yet effective for the current
interim period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B R R

3.2

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk), credit risk
and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

The Interim Financial Information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual report for the
year ended 31 December 2020.

There have been no changes in the risk management
function since 31 December 2020 or in any risk
management policies since 31 December 2020.

Liquidity risk

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for
financial liabilities. The Group exercises prudent liquidity
risk management by maintaining sufficient cash and bank
balances. The Group’s liquidity risk is further mitigated
through the availability of financing through its own cash
resources and the availability of banking facilities to meet
its financial commitments. In the opinion of the Directors,
the Group does not have any significant liquidity risk.

3.2
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3.3

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation

The table below analyses the Group’s assets and liabilities
carried at fair value as at 30 June 2021 and 31 December
2020, respectively by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

o Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

As at 31 December 2020, all the Group’s assets and
liabilities carried at fair value are categorised into level 2.

As at 30 June 2021, all the Group’s assets and liabilities
carried at fair value are categorised into level 2, except
for the financial assets at fair value through profit or loss
— current are categorised into level 1.

There were no transfers between levels 1, 2 and 3 during
the six months ended 30 June 2021 and the year ended
31 December 2020.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3.

3.3
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINAN
AR S R B R R

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.3 Fair value estimation (Continued)

The following table presents the changes in the Group’s
assets and liabilities carried at fair value for the six
months ended 30 June 2021 and for the year ended 31

CIAL INFORMATION

3 HHEREE(E)

AFEMEE (E)

TRENBEE-_ZE-_—FA=+HILAX
BAMEBE-_Z-_ZTF+_A=+—8I
FEAEEZAFEIECEERBERN

3.3

December 2020.

A

o

5
Financial
assets at
Land and Derivative fair value
building financial through
at fair value instruments profit or loss Total
BAFE BAFEFA
HEH BEERHN
TiREF fTESRMIA SREE @t
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FET FET
For the six months ended BE-T-—F-A=1H
30 June 2021 LEARTEA
Opening balance HES 21,700 - 13,854 35,554
Gain/(loss) recognised in interim KRR 2ARER
condensed consolidated statement HRE Y/ (EB)
of comprehensive income - 244 (366) (122)
Addition RE - - 3,968 3,968
Disposal & - - (1,003) (1,003)
Settlement ®#e - (267) - (267)
Depreciation nE (493) - - (493)
Closing balance HRES 21,207 (23) 16,453 37,637
For the year ended BE-T-TF+=HR
31 December 2020 =+—HIFE
Opening balance ERS 24,600 - 8,621 33,221
Gain recognised in consolidated iR 2 ARERERR
statement of comprehensive income ey - - 356 356
Loss recognised in other REMZEREHERNER
comprehensive income (1,831) - - (1,831)
Addition AE - - 9,312 9,312
Disposal HE - - (4,435) (4,435)
Depreciation e (1,069) - - (1,069)
Closing balance FRES 21,700 - 13,854 35,554
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS IN APPLYING THE GROUP’S
ACCOUNTING POLICIES

The preparation of Interim Financial Information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those applied to
the consolidated financial statement for the year ended
31 December 2020.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM”). The CODM, who
is responsible for allocating resources and assessing
performance of the operating segment, has been
identified as the Board of the Company.

Operating segments are reported in the manner
consistent with the internal reporting provided to the
CODM. The Group is subject to similar business risk,
and resources are allocated based on what is beneficial
to the Group in enhancing the value as a whole. The
Board considers the performance assessment of the
Group should be based on the loss before income tax
of the Group as a whole and regards the Group as a
single operating segment and reviews internal reporting
accordingly. Therefore, the Board considers there to be
only one operating segment under the requirements of
HKFRS 8 “Operating Segments”.

The Group provides manufacturing and sales of electronic
products, which are carried out internationally, through
the production complexes located in the PRC, Ireland and
Thailand during the six months ended 30 June 2021 (six
months ended 30 June 2020: the PRC).
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SEGMENT INFORMATION (Continued)
Segment assets and liabilities

No assets and liabilities are included in the Group’s
segment reporting that are submitted to and reviewed by
the CODM internally. Accordingly, no segment assets and
liabilities are presented.

Information about major customers

External customers that each contributes over 10% of
total revenue of the Group for any of the six months
ended 30 June 2021 and 2020 are as follows:

5

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B R R

T EER (HF)
SHEEREE

NEDER T & E L ERRE R EFEERN
E’JZKE@“*B#E TEBRENEERA
Ao Bt BEZINDHMEEREE -

FEEFNER

HE T KT -_TFA=1H
1N E AEERR - S EERIAEEAL
HHBIB10%MINBEFIT ¢

Six months ended 30 June

BEZEA~A=1THILEXER

2021 2020

—E-—-F —ECTEF

HK$’000 HK$’000

FAET FET

(Unaudited) (Unaudited)

(REEZ) (REEHE=Z)

Customer A EPA 76,518 75,715

Customer B =FB 46,244 51,958

Customer C ®PC 34,388 N/A TiE A

Customer D ®FD N/A ~iEH 29,755

Customer E ®PE N/A ~EH 29,541

Geographical information itﬁiEEﬁliﬁﬂﬁl

During the six months ended 30 June 2021, the majority REBEZE T - —FXA=Z+HItNMHE
of revenue were derived from customers in Europe (mainly J=I j(ﬁll;j Hﬁz SKEBNER (X2 AR

the United Kingdom (the “UK”), Switzerland, Ireland, (T&#E]) ImET  EBH - FERE

Denmark, and Sweden), while the remaining revenue
were from customers in the United States of America (the
“US”), the PRC, Australia, and Malaysia.

In relation to non-current assets held by the Group
(orimarily represented by property, plant and equipment
as detailed in note 12 to the Interim Financial
Information), land and buildings with carrying values
as at 30 June 2021 of HK$21,207,000 (31 December
2020: HK$21,700,000) are located in Hong Kong. Other
property, plant and equipment are primarily located in the
PRC and Thailand.

) HfpaRaxMBaRE([X
B B ORMNEBREENES -

MAEEEMBERNIERDEE (ZE AT
Hﬁﬁﬂﬁéﬂwuyzﬁﬁﬁ LRI R &
a ﬁ)ﬁa RZEBE-_—FA=+8 "
BRE{E 521,207,000 T (ZE-TF+
Z“A=+—H :21,700,000/8 7T )t + ity
REFHURES - At - BE KK
BEBMRPE KL FEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R MR

REVENUE AND OTHER INCOME, NET 6 WakHEMBAFERE

Six months ended 30 June
BEANA=1THIXEA

2021 2020
—E-—F BT
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REERZ) (RegEZ)
Revenue gz
Sales of goods BmiEE 325,371 281,872 —
Other income, net EH A FEE
Commission income HaelA 136 19
Fair value (loss)/gain on financial assets at & A FEF ABRERN
fair value through profit or loss TREENQTE
(B58R), = (366) 57
Investment income WEWRA 303 -
Service income BR AU A 262 -
(Loss)/gain on foreign exchange HNEE (B518), Wz (586) 123
Government grants BT B 562 235
Scrap material sale income WEEMELEE WA 287 196
Sundry income U 341 465
939 1,095
z
>
=z
@]
gx
S
z
5
o
=z
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B R R

7 EXPENSES BY NATURE

Expenses included “cost of sales”, “selling and
distribution expenses”, “administrative expenses”, and
“other operating incomes/(expenses), net” are analysed

as follows:

7 BMEHIIEX

A BEIHEERA]  [HERDHE
Bl T7BES R IEM
T)FEFE] oW

BN (5

Six months ended 30 June

BEAA=tHLLAER

2021 2020
—E-—F —E_TF
HK$’000 HK$’000
FET FEIT
(Unaudited) (Unaudited)
(REER) (REEHFE=Z)
Employee benefit expenses EERAIFZ
(including directors’ emoluments) (BRESH:) 90,959 72,457
Auditors’ remuneration 2 & B 2 B 1,401 1,355
Depreciation for property, plant Y - BEREETE
and equipment (note 12) (Hiat12) 5,672 5,952
Depreciation for right-of-use assets FREEENE 4,463 4,205
Amortisation for insurance expense IRB A = 5 17 17
Obsolete inventories written off PR E T EHH 326 294
Operating lease payments LETRER 221 104
Gain on derivative financial instruments TSI Al (244) -
Loss on disposal of property, plant HEWE  BERXEEE
and equipment 6 26
(Reversal of)/provision for impairment loss ~ FEREEE (BE)/ Bk
on inventories (note 15) (K15t15) (869) 2,576
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCE EXPENSES, NET

RS M B E R MR

MR

Six months ended 30 June
BEANA=1THILXEA

2021 2020
—E-—F —E T
HK$’000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REERZ) (REEHEZ)
Finance income B IS URA
Bank interest income HRITH BWA 35 788
Finance income B WA 35 788
Finance expenses A X
Interest on bank borrowings IRITIEFFI B
— wholly repayable within five years —ARAFAZEER (349) (995)
Interest on lease liabilities HEaENE (269) (433)
Other finance expenses HB i
Bank charges RITIME (2,379) (2,057)
Finance expenses g 3 (2,997) (3,485)
Finance expenses, net BB X R EE (2,962) (2,697)
INCOME TAX EXPENSE 9 FrfS®iREX
The amount of taxation in the interim condensed FHERES2ERERARIBESELN
consolidated statement of comprehensive income ™
represents:
Six months ended 30 June
BZEANA=1tHILXEAR
2021 2020
—EB-F —E-TF
HK$’000 HK$’000
FHET FEIT
(Unaudited) (Unaudited)
(REEFR) (RigE=Z)
Current income tax: BUEBFTIS R -
- Hong Kong — &5 3,347 155
— Other jurisdictions —Hib AR - 89
3,347 244
Deferred tax (credit)/expense EERTE (Ee)/ A (1,884) 272
Income tax expense FriSHif & 1,463 516
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B R R

9
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INCOME TAX EXPENSE (Continued)

(a)

Under the Inland Revenue (Amendment) (No. 7) Bill
2017 two-tiered profits tax rates regime, the first
HK$2 million of profits of qualifying corporation will
be taxed at 8.25%, and profits above HK$2 million
will be taxed at 16.5%. Hong Kong profits tax of the
qualified entity is calculated in accordance with the
two-tiered profits tax rates regime. The profits of
other group entities in Hong Kong not qualifying for
the two-tiered profits tax rates regime will continue
to be taxed at the flat rate of 16.5%.

No provision for corporate income tax in other
jurisdictions has been made as the Group has no
assessable incomes in the relevant jurisdictions
during the six months ended 30 June 2021.
Taxation arising in other jurisdictions for the six
months ended 30 June 2020 was calculated at the
rates prevailing in the relevant jurisdictions.

9
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS M B E R MR

10 LOSS PER SHARE 10 EREE
Basic loss per share (a) BREXEE
The basic loss per share is calculated on the loss BREXNBEIIZAARHE AEGEE
attributable to owners of the Company divided by the BABE_Z - —FRER-_T_FTFH=
weighted average number of ordinary shares in issue THIERE A B BT EmAR I T AR EL
during the six months ended 30 June 2021 and 2020. FTE -
Six months ended 30 June
BEANA=1THIXEA
2021 2020
—E--F —ETF
(Unaudited) (Unaudited)
(REER) (REEHE=Z)
Loss attributable to owners of RRBHEB ANEEEE
the Company (HK$’000) (F#&7T) (9,867) (2,367)
Weighted average number of ordinary B 37T IR 19 E E AR AR £
shares in issue (thousand shares) (F) 1,000,000 1,000,000
Basic loss per share (HK cents) SRREAREE GB1L) (0.99) (0.24)

(b)

Diluted loss per share

(b)

The diluted loss per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary

shares.

Diluted loss per share is the same as basic loss per share
due to the absence of dilutive potential ordinary shares
for the six months ended 30 June 2021 and 2020.

ER#BEER
EREEBEENERRAREITEINE B

T REBARBE R BT ST
@HXﬁJFr'—
HREE2_E - R -ZTFXA=

+HIENEA T EEEEE LB it
FREEEBREGREREIEMER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B R R

11 DIVIDENDS

11 RE

Six months ended 30 June
BEANA=1THILXEA

2021 2020
—E-—F —EToFF
HK$’000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REER) (RegEZ)
Dividend recognised as distribution HINTER R 7 KA AR &
during the period
Final dividend for 2020 paid of Eﬁ_g_ ZERHARE
HK1.2 cents (2020: final dividend for il& W12
2019 paid of HK0.8 cent) per —E-FF B
ordinary share T-NERPAERE
0.8781) 12,000 8,000
Dividend declared after the end of AL Hﬂ#&iﬁﬁﬂi{éﬁ/ﬁﬁ B
the interim reporting period FHRESREERS
Interim dividend of nil (ZZZTF : 0.8/81L)
(2020: HK$0.8 cent) per ordinary share - 8,000

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June
2021 (six months ended 30 June 2020: HKO0.8 cent per

ordinary share).

B 7] 8 Ak 3 o B AL S
FRA=THIEREAR :
AL e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R MR

12 PROPERTY, PLANT AND EQUIPMENT

12 Y% BERKE

Land&  Plant& Furniture Office Motor Leasehold  Construction
buildings machinery & fixtures equipment  vehicles improvements in progress Total
1HREF HEREN SEREE HAZRE RE  HENEEE HRIR h
HK$000  HKS000  HKSOO0  HKSUOO  HK$000 HK$ 000 HK$000  HKS'000
Fér  FEr FET FET FEn AT FET  FAT
Six months ended BECE--ERR=TAL
30 June 2021 ~EA
Net hook value at RZB--E-A-A0ER
1 January 2021 FE 2,700 19,533 6,343 447 1,467 4,188 - 53678
Exchange realignment E5EE - (221) (209) - (19) (109) - (558)
Additions hE - 1,827 618 90 18 2,763 - 5,316
Disposals e - - - ) - - - (6)
Depreciation ik (493)  (2811)  (1,3%1) (74) (220) (743) - (5672
Balance as at RS- -ExA=1AM
30 June 2021 @ 2,207 18,328 5,421 457 1,246 6,099 - 52758
At 30 June 2021 RZEZ-57A=1H
Cost or valuation A E 2A,700 55149 22711 4,035 4,167 31,445 - 139,207
Accumulated depreciation ~ Z:F47E (493)  (36,821) (17,2000  (3578)  (2921) (25,346) - (86,449
Net book value at RS- -ExA=1AH
30 June 2021 BHFE 2207 18,328 5,421 457 1,246 6,099 - 52758
Year ended BE-E-EE+-A=1-A
31 December 2020 LEE
Net hook value at RZB-FE-A-ANEKE
1 January 2020 FE 24600 19436 7,587 437 1611 4,444 60 58375
Exchange realignment B AR - (3) 18 - - 78 1 106
Additions hE - 5,208 1548 138 328 1575 - 8,797
Transfer &z - 273 - - - - (273) -
Deficit on revaluation EREH (1,831) - - - - - - 1831
Disposals & - - 1) " - (254) - (282)
Depreciation he (1,069)  (5381) (2,789 (121) (472) (1,655) - (11,487)
Balance as at RZE-EET-A=+-0H
31 December 2020 £ 2,700 19,533 6,343 47 1467 4,188 - 53678
At31December 2020  RIE-EET-A=f-H
Cost or valuation AT E 2700 53310 22202 3,963 4,169 28,801 - 13423
Accumulated depreciation  Z:F47& - 83777 (15949 (35160 (2,702 (24,613) - (80,557)
Net book value at R-E-FE+-A=-B4
31 December 2020 REFE 2,700 19,533 6,343 47 1467 4,188 - 53678
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B R R

12

13

PROPERTY, PLANT AND EQUIPMENT 12 Y% - - BERRE (&)
(Continued)
The analysis of the cost or valuation at 30 June 2021 of FHEER T —FA=-tTHMKAR
the above assets is as follows: FEEITT
Land & Plant & Furniture & Office Motor Leasehold ~ Construction
buildings  machinery fixtures equipment  vehicles improvements in progress Total
IHREF BEREH HEREE HAZRE RE RENERE ERIR g
HK$'000  HKS$000  HKS000  HK$000  HKS000 HK$'000 HK$'000  HK$'000
FET FEn FET FEn FET FAT FAT FAT
At cost AR - 18,328 5,421 457 1,246 6,099 - 31,551
At valuation Rt 2,207 - - - - - - 21,207
21,207 18,328 5,421 457 1,246 6,099 - 52,758
For the six months ended 30 June 2021, depreciation HE_ZT-_—FA=1+HIEAB@A
expense of HK$2,811,000 (six months ended 30 June E&EMA2,811,0008 L (HEZS_ZF
2020: HK$2,771,000) and HK$2,861,000 (six months ANAZFTHLENRER 2,771,000%87T) &
ended 30 June 2020: HK$3,181,000) was charged to 2,861,000 T (HZ=-FT_FFH=
“cost of sales” and “administrative expenses” respectively. +B8I1EXEA 3,181,000 L) 2 Bt A
[SHERA R [TTEREE ] -
As at 30 June 2021, the Group’s land and buildings RZEBEZ—FXA=1+H xEEBE 2L
are held under medium term leases (unexpired period HRIEF AR AL CREEFHIRE & 20
between 20 years to 50 years) and the carrying FES0F)FE  URBRFEL W REF
amounts of land and buildings pledged as part of the (FERBRITHUS H’]fﬁﬁﬂﬁﬂ’l*ﬁ 3 HER)
securities for banking facilities from a bank amounted to BRE{E 521,207,000 T (ZE-TF+
HK$21,207,000 (31 December 2020: HK$21,700,000). ~—A=+—H :21,700,000/&7T) °
RIGHT-OF-USE ASSETS 13 FHEEE

During the six months ended 30 June 2021, the Group
entered into a number of lease agreements for use of
offices, warehouses, factory and staff dormitory, and
therefore recognised the additions to right-of-use assets
of HK$157,000 (six months ended 30 June 2020:
HK$18,937,000).

E—E-—FXA=tHIXEAR &
EEBBRAE  BE - IREBIBEEW
FRETZZIEMEE R - FEILHER Tf)ﬂ*%é
BEARNEIS7,0008 T (HE-_E-_FF
NAZ=ZTHIEAMEA 18,937,000 7T) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

14 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

RS M B E R MR

14 BAVEGFABSRNEREE

As at As at
30 June 31 December
2021 2020
R-B=—F RZIZTZF
AB=+R +=A=+-~
Note HK$’000 HK$'000
izt FET FET
(Unaudited) (Audited)
(REEEX) (feEZ)
Unlisted key man insurance FLEMEERRED

contracts (a) 8,919 8,816
Unlisted fund investments FELEMESKE (b) 4,885 5,038
Listed equity investments AR E (c) 2,649 -
16,453 13,854
Less: Non-current portion B FEmEE S (13,804) (13,854)
Current portion MENER D 2,649 -

Notes: Kzt -
(a) The amount represented the investment element of key man (@) ZEEEARA —BRTEERAEE —ER

insurances purchased for an executive Director of the Company
and a senior management of the Group.

As at 30 June 2021, the carrying amounts of financial assets at
fair value through profit or loss pledged as security for the Group’s
outstanding bank loan amounted to HK$3,830,000 (31 December
2020: HK$4,282,000).

The fund investments were classified as financial assets at fair
value through profit or loss as they were held for trading. The
fund investments were valued at observable prices of comparable
investments.

The equity investments were classified as financial assets at fair
value through profit or loss as they were held for trading.

REREMBEERERBNRETE -

RZZT=Z—FXA=1H  EAAEEKRER
RITEFERRNE A FEFABRENS
BERMEMEA3,830,0008TL(ZE-TF+—
B=+—H :4,282,000/7T) °

ZEEGRECDPRARATESABRERD
ERMEE DHARZEREAFERZME -
HERGRETNEA AL RRANATEEER
fBE -

HZERAREC D BARATE AREED
SREE  DRRZERERFIERZME -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B R R

15 INVENTORIES 15 FE&
As at As at
30 June 31 December
2021 2020
R=-ZE=— i =
NA=+H +-—A=+—H
HK$’000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REEZ) (E:Z)
Raw materials R R 147,107 94,776
Work in progress ERE 43,630 22,664
Finished goods UK G 20,498 11,129
Goods in transit EEm 4,473 4,362
215,708 132,931

The cost of inventories recognised as expenses and
included in “cost of sales” amounted to HK$199,434,000
for the six months ended 30 June 2021 (six months
ended 30 June 2020: HK$173,859,000). A reversal
of provision for impairment loss on inventories of
HK$869,000 was recognised in “other operating incomes/
(expenses), net” for the six months ended 30 June
2021 (six months ended 30 June 2020: a provision of
HK$2,576,000).

BE-_Z-—FA=+HIAEA
RBRAITHATHEXNTINEERES
199,434,000 L (HE-S-ZFF <A
=+HIEAEAR 173,859,000 L) °
BHEZ-—€XA=tHI~EL KB
[HEEW A/ (X)) FE | BRANTE
BB ESERERR A869,000/%8 T (&
E-E-FEXNA=THIENEAAR - BE
2,576,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS M B E R MR

16 TRADE AND OTHER RECEIVABLES 16 BEZ RHMEWFIE

As at As at

30 June 31 December

2021 2020

R-ZE-—F AZFEZFF

AA=+HA +ZA=+—H

Note HK$’000 HK$'000

M et FET FET

(Unaudited) (Audited)

(REER) (&' Z)

Trade receivables g 5 WA (@) 115,779 184,350
Less: allowance for impairment of B8 S W IR R E R

trade receivables (b) (1,839) (1,836)

Trade receivables — net 5 EWEIE — 558 113,940 182,514

Other receivables H b pE U kIR 6,439 530

120,379 183,044

Under the factoring arrangement with banks, the Group
has transferred certain trade receivables to the factor
in exchange for cash and is prevented from selling
or pledging the receivables. The Group has legally
transferred all of the risks and rewards of ownership
of the discounted trade receivables to the financial
institutions. The carrying amounts of the trade receivables
exclude receivables which are subject to a factoring
arrangement.

RIBERITZARERYE - AREDHE
TESREFAEREZREANRIGR
T WHRBIFHEREREYR - AE
EEREMRESREIARMBENAE
R RkEHEEZERETCREE - BHE
W REREEN BRI RE LR RAE
WskIA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B R R

16 TRADE AND OTHER RECEIVABLES

(Continued)

Notes:

(@) Trade receivables were arising from trading of electronic products.
The payment terms of trade receivables granted to third party
customers range from full payment before shipment to 75 days
from end of month. As at 30 June 2021 and 31 December 2020,
the aging analysis based on invoice date of the trade receivables is

16 EZNHMEWNER(F

Bt

(@)

BORUAERAEEETER - BTE=H
BEME 5 EWGIEN R HIR — A% /B & [
EENAREALRIGR -RE-_—F A=
+EAER—ZE-TFE+-_F=+—0H  REBE
HENE S EUGBREDTOT

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT

as follows:
As at As at
30 June 31 December
2021 2020
R-ZBZ—F RIZE-ZF
ANA=+H +ZA=+—H
HK$’000 HK$'000
FHT FET
(Unaudited) (Audited)
(REER) (f&E%)
Below 30 days 30K 48,982 103,917
Between 31 and 60 days 31E60K 36,735 49,052
Over 60 days 60K E 30,062 31,381
115,779 184,350

Trade and other receivables are past due when a counterparty has
failed to make a payment when contractually due.

As at 30 June 2021, trade receivables of HK$89,849,000 (31
December 2020: HK$150,129,000) were not yet past due.

Trade receivables that were past due but not impaired relate to a
number of independent customers for whom there is no significant
financial difficulty and based on past experience, the overdue
amounts can be recovered. The aging analysis of these receivables
is as follows:

BHF I TERENIASINFE  BHR
H At e WSROI AR A a R

RZTE-—FX A=+ EFEKRZE
89,849,000 L (ZZE-_TF+-_HA=+—
H 150,129,000/ ) i A #1 8 o

EEHEYEAEZESRKHARS LI &
EXNVBRENBELREFER  BEBEL
5 AU EIZ SRR - ZERKFURNR
AT -

As at As at
30 June 31 December
2021 2020
R=-ZB=—F RZZ_TF
AA=TH +=ZA=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEER) (&%)

Past due by: B
Below 30 days 30K 21,876 29,825
Between 31 and 60 days 31EB60K 1,788 1,657
Over 60 days 60K A E 2,266 2,739
25,930 34,221




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(a)

(Continued)

The carrying amounts of the Group’s trade receivables are

RS M B E R MR

16 EZRHEMEWKE(E)

WreE - (%)

AEEESREFIAZREEL TIIEE

denominated in the following currencies: [
As at As at
30 June 31 December
2021 2020
R=-T=—— P S
ANA=+H +-—A=+—8
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Uss$ ET 112,801 180,014
RMB AR 2,140 3,930
EUR BT 838 258
HK$ BT - 148
115,779 184,350

Allowance for impairment of trade receivables

The movements on the allowance for impairment of trade
receivables are as follows:

(b) BHEUFERERRE

B RYEGRREREESNT

As at As at

30 June 31 December

2021 2020

R-ZZBZ—F R-T-ZHF

AA=+H +ZA=+—8

HK$’000 HK$'000

FAET FET

(Unaudited) (Audited)

(REER) (&%)

At opening of the period/year HEY) 1,836 1,329
Increase in loss allowance recognised i/ FARGRE 2ERERERZ

in consolidated statement of comprehensive B R R N

income during the period/year - 514

Exchange differences M ZR 3 (7)

At closing of the period/year H/FR 1,839 1,836

The creation and release of provision for impaired receivables have
been included in “other operating incomes/(expenses), net” in
the interim condensed consolidated statement of comprehensive
income. Amounts charged to the allowance account are generally
written off, when there is no expectation of recovering additional
cash.

The carrying amounts of trade and other receivables approximate
their fair values as at 30 June 2021 and 31 December 2020.

EURE TR B 2 R MR E T AT
AERA 2mKRER [ HagE kA ()
FEIA o FFABRBR A RN EL
W EEESNR & R o

RZEZ—FRNA=ZFTHAR=ZZ=ZTF+=A
=+—R B REMERFEZ ROERE
NEEEE ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B R R

17 RESTRICTED BANK DEPOSITS AND BANK

17 SRFBTEIARBTREESE

AND CASH BALANCES 53
As at As at
30 June 31 December
2021 2020
R-ZZEZ—F RZZTZZTF
ANA=+H +=ZA=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEZR) (&5 %)
Restricted bank deposits (note (a)) ZRRHNRITER (it (@) 6,139 6,139
Time deposit up to three months A=A T EHRFR 40,000 50,000
Bank and cash balances RIT R REH 44,465 49,216
84,465 99,216

Note:
(@) The Group’s restricted bank deposits represented deposits pledged

to banks to secure banking facilities granted to a subsidiary of the
Group as set out in note 22 to the Interim Financial Information.

The carrying amounts of cash and bank balances and

BiEt

@ AKENZRIRTEFRRERZRITNG
R AMERTHBEE KM 22 T T A%
E-ZRMEARZRITRE 2R -

Re RIRTTHEBIARZ R HFROKREE
ATSIE#ETHE

restricted deposits are denominated in the following

currencies:
As at As at
30 June 31 December
2021 2020
RIB=—F RIZTZEF
AA=+H +=ZHA=+—8
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZR) (BE:Z)
HK$ BT 74,803 72,395
Us$ ETT 9,792 23,370
RMB AR 4,258 5,558
EUR BT 935 1,021
THB ek 777 2,973
Other currencies HiEr 39 38
90,604 105,355

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R MR

17 RESTRICTED BANK DEPOSITS AND BANK 17 SR4ISBTEARETRRASHE — IR

AND CASH BALANCES (Continued) gk (&)
The Group’s bank and cash balances included the RPAERAGERERERME  ~A5H
following for the purpose of the interim condensed MIRTT RIS EBRBIEUTIEE ¢

consolidated statements of cash flows:

As at As at
30 June 31 December
2021 2020

R-ZBZ—-% RIZT_FF
AA=tH +=—A=t—H

HK$’000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REER) (EZ)
Time deposit up to three months AHI =8 A s A T E BifE 3 40,000 50,000
Bank and cash balances RIT MR e 56k 44,465 49,216
Cash and cash equivalents, net HeMReEEYWFE 84,465 99,216
The restricted deposits, time deposit up to three months, RZZBEZ—FRA=Z+H  ZRHEFEH
and bank and cash balances are at fixed interest rate BH=EA KA TR T BT RIARRT
range from 0.10% to 0.12% per annum as at 30 June NIR G4 ﬁ?ﬁ?ﬁzlmiﬂTﬁIO 10% =
2021 (31 December 2020: 0.001% to 0.2% per annum) 0.12%st R (RZE_EF+_A=+—
and therefore are subject to fair value interest rate risk. B FHE&HE0.001%%0.2%) * Bt -
AR AT ERERR £
&
gx
18 TRADE AND OTHER PAYABLES 18 BESRHMENRE E
As at As at 3
30 June 31 December 3
2021 2020 2
R=ZB=—F —EToFF
NA=+H ‘f‘_ﬂ =+—H
Note HK$’000 HK$000
Htat FET FEIT
(Unaudited) (Audited)
(REER) (')
Trade payables g 5 FIE (@) 105,791 95,693
Trust receipts e 22,2441 14,211
Accruals and other payables FERT R EAth FE T 5RIE 21,187 19,884
Final dividend payable JZEHEE,HJ%HQ,% 12,000 -
161,219 129,788
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B R R

18 TRADE AND OTHER PAYABLES (Continued)

Notes:

@

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT

The credit terms of trade payables granted by the vendors
generally range from full payment before shipment to net 180 days.
As at 30 June 2021 and 31 December 2020, the aging analysis of
trade payables based on invoice date is as follows:

B REMBEMNRE(E)

BARTHNESENFENEES —RBEE
ME2BNAREWREEBISORNRTE - R=F
T—EXA=tBER-ZE-EE+_A=+—
A REFHZAHNE SESFERER ST

T
As at As at
30 June 31 December
2021 2020
RZB=—F RZZE-TF
RA=TH +ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (f&E%)
Below 30 days 30KAT 53,701 42,161
Between 31 and 60 days 31 260K 35,612 37,180
Over 60 days 60K LA E 16,478 16,352
105,791 95,693

The carrying amounts of the Group’s trade payables are
denominated in the following currencies:

AEERSRERNFAZEEERTIERE

B :

As at As at

30 June 31 December

2021 2020

R=-B=—%F RZTEZTF

NA=+H +=-—A=+—8

HK$’000 HK$'000

F#ET FET

(Unaudited) (Audited)

(REEER) (g 2=%)

Uss$ ETT 45,696 36,220
RMB AR 40,500 40,021
HK$ BT 17,254 17,674
EUR BT 1,031 1,298
Other currencies Hib g 1,310 480
105,791 95,693




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R MR

19 BORROWINGS 19 &R
As at As at
30 June 31 December
2021 2020
R-B-—F RIZTETF
~NBE=1H +_ﬂ:+*E|
Note HK$’000 HK$'000
st FET FET
(Unaudited) (Audited)
(RISER) (&%)
Term loans TEHIE K (a) 3,766 4,468 _
Insurance premium loan REER (@) 3,830 4,282
7,596 8,750
The Group’s borrowings were repayable as follows AEEBNEZESBRNT(RHARTX
(without taking into account the Repayable on Demand Bt 3T () P st it IR B SRAE B 1K) -
Clause as detailed in note (a) below):
As at As at
30 June 31 December
2021 2020
R=B=—% RIF_FF
ANA=+H JF—)EJ =+—H
HK$’000 HK$'000 ul
S — N — =z
F#ET FEIT z
(Unaudited) (Audited) -
(REER) (fez&%) fﬁi
A m
Within 1 year 1R 2,353 2327 2
Between 1 and 2 years 15224 2,398 2,374 3
Between 2 and 5 years 2FE5F 2,845 4,049 2
7,596 8,750
Notes: Htat -
(a) As these loans include a clause that gives the lender the (@) HRZEERBE —HERE TERAEEK
unconditional right to call the loans at any times (‘Repayment on HREMNTEEMSEELDER ([REREEK
Demand Clause”), according to HK Interpretation 5 “Presentation ) REEBRREST [ M BBRKRNIIHR—
of Financial Statements — Classification by the Borrower of a Term ERAE B RERERERZEHERZD
Loan that Contains a Repayment on Demand Clause”, which B HAEBREREREEERN2HER
requires the classification of whole term loans containing the DERRBEE ZFERTHAEEEEAR
repayment on demand clause as current liabilities, these loans 7m§jJETE\ °

were classified by the Group as current liabilities.

Interim Report 2021 FH#i#E  Hh
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B R R

19 BORROWINGS (Continued) 19
Notes: (continued)
(b) As at 30 June 2021 and 31 December 2020, the total borrowings (b)

are pledged by certain assets and their carrying amounts are
shown as below:

B (&)

Hrat - (&)

RZE-_—FA=THR=ZZT=FTF+=A
=+—B  UETEEFEROEERRER
HEFIRAT

As at As at

30 June 31 December

2021 2020

R-ZBZ—F RoZT-ZF

NA=+H +=ZA=+—8

HK$’000 HK$ 000

FET FET

(Unaudited) (Audited)

(REER) (8&FE%)

Property, plant and equipment (note 12) ME - BB MR (E12) 21,207 21,700
Financial assets at fair value through BN ERABERENSRE

profit or loss (note 14) BE(Mit14) 8,919 8,816

Restricted bank deposits (hote 17) ZIRHRITIFER (Hat17) 6,139 6,139

36,265 36,655

The exposure of the Group’s borrowings to interest rate changes
and the contractual repricing dates at the end of each reporting
period are as follows:

REBEMF - AEBEREEOHEEHE
BRANEHEEEBHOT

As at As at

30 June 31 December

2021 2020

R-BZ—F RoZT-ZF

NA=+H +=ZA=+—8

HK$’000 HK$ 000

FET FET

(Unaudited) (Audited)

(REER) (8&FE%)

Variable rates EB)FIx 7,596 8,750

The fair value of current borrowings approximates their carrying
amount, as the impact of discounting is not significant.

The effective interest rate of bank borrowings is 2.91% per annum

for the six months ended 30 June 2021 (six months ended 30 June
2020: 4.24% per annum).

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT

HRARFZETIFEAN - AR ZATFER
HEREERS

BHE-Z-—FXA=+THILLRER  RITE
FHERFFNER2INN(BE_ZT_TFX
R=1HIERER : FF1K4.24%) -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R MR

19 BORROWINGS (Continued) 19 ER(E) B
Notes: (continued) et - (&)
(b)  (continued) (b) (%)
The carrying amounts of the Group’s borrowings are denominated REEERZEEENR T EBE :

in the following currencies:

As at As at
30 June 31 December
2021 2020
R-—TB=-—F RZTZTF
~AB=+H +=-—A=+—~H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (f8 &%)
HK$ BT 3,766 4,468
Uss$ EV 3,830 4,282
7,596 8,750
The Group has the following undrawn borrowing facilities: REE A T MR RRMNERBERE :
As at As at
30 June 31 December
2021 2020
R-ZB=——F R-T_TF
ANA=tH +=A=+—H
HK$°000 HK$'000
FET FrET
(Unaudited) (Audited) g
(REER) (f&&E%) z
Expiring within one year S AEE 197,959 219,922 @ %
%=
Iy
20 SHARE CAPITAL 20 KA E
<
As at 30 June 2021 As at 31 December 2020 jg
(Unaudited) (Audited) =
R-ZZB=--FXA=T1H RZZ-ZE+-A=1—H
(REEX) (8 &)
Number of Number of
shares Amount shares Amount
ROEE &8 B! Eia:
HK$’000 HK$'000
FET FET
Issued and fully paid BETRAR
At beginning and the end of REMRER FNRER
period/year 1,000,000 281,507 1,000,000,000 281,507
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S R B R R

21

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION

Pursuant to a written resolution of the then shareholder
passed on 27 October 2017, the Company adopted a
Share Option Scheme (the “Scheme”). The terms of the
Scheme are in accordance with the provisions of Chapter
17 of the Listing Rules.

The Scheme is a share incentive scheme established to
recognise and acknowledge the contributions eligible
participants have made to the Group. The Scheme is valid
and effective for a period of ten years commencing on the
date of the adoption of the Scheme, unless terminated
earlier by the shareholders in a general meeting.

Participants may include: (i) any director, employee,
consultant, professional, customer, supplier, agent,
partner or adviser of or contractor to any member of
the Group or a company in which the Group holds an
interest or a subsidiary of such company (the “Affiliate”);
(i) the trustee of any trust the beneficiary of which or
any discretionary trust the discretionary objects of which
include any director, employee, consultant, professional,
customer, supplier, agent, partner or adviser of or
contractor to any member of the Group or an Affiliate;
or (iii) a company beneficially owned by any director,
employee, consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to any member
of the Group or an Affiliate.

As at 30 June 2021, the total number of shares
available for issue under the Scheme was 70,000,000
(31 December 2020: 70,000,000), representing 7%
(31 December 2020: 7%) of the issued share capital of
the Company. The aggregate number of shares which
may be issued upon exercise of all outstanding options
granted and to be exercised under the Scheme and any
other share option scheme of the Company, must not in
aggregate exceed 10% of the Company’s shares in issue
as at the Listing Date. The 10% limit may be refreshed
at any time by obtaining approval of the Company’s
shareholders in general meeting provided that the total
number of the Company’s shares which may be issued
upon exercise of all options to be granted under the
Scheme and any other share option scheme of the
Company, must not exceed 10% of the Company’s
shares in issue as at the date of the approval of the
refreshed limit.

21

UREZEZERROAEBRSRB
X5
BER-_E—+tF+A-T+tHBEERR
HBBANEERRER AR R EMNERE
& ([ZEt8l]) - ZEFEIMERFA L™
HAIFE17TERE -

Zat 8l R — AR KRt E - I AREA
BEARERSEEBHANKEMERRMK
o R EIFRIFARBRCREBRRAE LiRR
RAE - BRIA %A BIRS A BE+FHE
BRNBAMN

SEEMEE ()N EEERKE AR
AEERFAEPREDH AT HZ R A A
Bom ([BABALNENES - BB -
B HEAR - BP - fiEn - RIE
BB AREAAIANE  (NEXmAKL
ERETEREEAEEEMAKNE QRN
BABMATHENES - RBE - BRE - BX
AB-EP Bl RE ABA &
AAIAEREERERERERERNT
FEA ¢ k(i) AN S B K B A RISk A
ITHEMES - EE  BR ZFEXAR -
TP el RE - SBA BHRAH
EREEREAHNLNR -

RZZTE-—FXA=1+8  BEZTE
Al BT AR 19 #2805 70,000,0000% (=
T-THF+-_H=+—H :70,000,000
f%) MEREARREBITRATR(ZF
“TEFE+-A=1+—H :7%) - BRIEZ
B R A D RME AT E AL AR AT B B R i
Al FATERIFT B RITIE AR T 1]
BITHRORE AR TEBAEERRFR
ETEHMNBEBEITRM10% - %Z10% LR
AIFERRA AT RRERRE RS E4Em
FLARER - MRIBZTEI R AR REE
1t B AR BT B S IR N M P B AR A 1T
Bl FEITR AR RIRMDAAE - TSR
RARNEF ERERE B HMNE TR
710% °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

The number of shares issued and to be issued in respect
of which options granted and which may be granted
to any individual in any 12-month period up to the
date of the grant, shall not exceed 1% of the shares
of the Company in issue. Any further grant of options
in excess of this limit must be separately approved by
the Company’s shareholders in a general meeting with
such grantee and his/her close associates abstaining
from voting. Any grant of an option to a Director, chief
executive or substantial shareholder of the Company (or
any of their respective associates) must be approved by
the independent non-executive Directors (excluding any
independent non-executive Director who is the grantee of
the option).

Where any grant of options to a substantial shareholder
of the Company or an independent non-executive Director
(or any of their respective associates) will result in the total
number of shares issued and to be issued upon exercise
of all options already granted and to be granted to such
person under the Scheme and any other share option
scheme of the Company (including options exercised,
cancelled and outstanding) in any 12-month period up to
and including the date of grant representing in aggregate
over 0.1% of the shares in issue and having an aggregate
value, based on the closing price of the shares at the
date of each grant, in excess of HK$5,000,000, such
further grant of options is required to be approved by
shareholders at a general meeting of the Company, with
voting to be taken by way of a poll.

Upon acceptance of an option to subscribe for shares,
the eligible participant shall pay HK$1 to the Company
as consideration for the grant. The subscription price of
a share subject to options granted under the Scheme
shall be a price determined by the Board and notified to a
participant and shall be at least the higher of:

()  the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of the grant of the option; and

(i) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets for
the five trading days immediately preceding the date
of the grant of the option.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B R R

21 EQUITY-SETTLED SHARE-BASED 21
PAYMENT TRANSACTION (Continued)

The movement in the number of share options under the
Scheme during the six months ended 30 June 2020 is as

UREEERRORBERARE
X5 (%)
BE-F-FTEAA=TALNEA &
HE THAERE 2B -

follows:
Outstanding Granted Exercise ~ Cancelled Outstanding
Exercise at 1 January during during during  at 30 June
Date of grant price (note) 2020  theperiod  the period the period 2020
R-B-%F RZB-%E
g -B-H ABZ1R
RHEH (i) T BB  BREAE  HRDHEHE AR
HK$
V-7
Executive Directors
gz
Mr. Lai Yiu Wah 28 December 2017 0.954 7,000,000 - - 7,000,000 -
Pgzik “E-tF+ZAZTNE
Mr. Tai Leung Lam 28 December 2017 0.954 7,000,000 - - 7,000,000 -
HRMEE ZE-tETZAZTANE
Mr. Joseph Mac Carthy 28 December 2017 0.954 6,000,000 - - 6,000,000 -
Joseph Mac Carthy %4 ZE—tE+Z AR
Other eligible participants 28 December 2017 0.954 8,400,000 - - 8,400,000 -
EfRER2aE ZEtETZAZTANA
28,400,000 - - 28,400,000 -
Weighted average exercise price HK$0.954 - - HKS0.954 -
ETHTEE 0.954/8 7T 0.9547% T

Note: The closing price of the share immediately before the date on
which the share options were granted was HK$0.95.

The options granted on 28 December 2017 with an
exercise price of HK$0.954 per share, were vested for
a period of three years immediately after the date of the
grant. As approved by the Shareholders at the annual
general meeting on 24 May 2021, the Options granted
will be exercisable not exceeding ten years from the date
of the grant.

Brat - EERMBBEER SAR0 R KT ER0.958
JC ©

RZE—+tF+ A +/\BREMITE
BERT0.954 B TTHI B HE - TINERE
REBHE=FHHEEE - KRR _-ZF
TERA-TOAENERBFRS L
JfE - R E) AR R R A ERE A
BBt FrHERTTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

As approved by the Board and consented by the option
holders, all outstanding share options granted under
the Scheme, being an aggregate of 28,400,000 share
options, were cancelled with effect from 21 January
2020 in accordance with the terms of the Scheme. No
compensation was payable to the option holders for the
cancellation of the share options. The amount previously
recognised in share option reserve was transferred to
retained profits during the year ended 31 December
2020. No share options were granted, allotted, exercised
or lapsed under the Scheme during the six months ended
30 June 2021.

No share-based compensation expenses were charged
to the interim condensed consolidated statement of
comprehensive income for the six months ended 30 June
2021 (six months ended 30 June 2020: HK$198,000).

BANKING FACILITIES

At 30 June 2021, the Group had banking facilities totalling
HK$239,350,000 (31 December 2020: HK$270,600,000)
granted by three banks (31 December 2020: three banks).
These facilities were secured by the leasehold land and
buildings of the Group, financial assets at fair value
through profit or loss of the Group, fixed deposits placed
in two banks, and an indemnity for an unlimited amount
executed by the Company.

COMMITMENTS

(@) The Group’s capital expenditure on property, plant
and equipment contracted for but not yet incurred
as at 30 June 2021 amounted to HK$1,102,000 (31
December 2020: HK$1,473,000).

(b) The Group has lease contracts that are committed
but have not yet commenced as at 30 June 2021.
The future lease payments for these non-cancellable
lease contracts are approximately HK$133,900,000
(31 December 2020: nil).

21
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KEESHETEBREZEARE R
BRZAT BR8P A 18 R 1T M B AR
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AiE

(a MZZE-_—FA=1+H ' A£H

BEIHEMAELENDE  FHEK
REMNEARAST % A1,102,000
BLT(ZE2-EF+-A=+—8":
1,473,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R B R R

24 NOTE TO THE

INTERIM CONDENSED 24

CONSOLIDATED STATEMENT OF CASH

FLOWS

Reconciliation of loss before income tax to net cash
generated from operations:

hHE RS RERERME

B
=
i
pix
¢
it
e
i
/

B
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-
Jin
Niai
k>
3
o
e

Six months ended 30 June
HEANA=1THLXEA

2021 2020
—E-—-F —E_TF
HK$’000 HK$’000
FHET FAET
(Unaudited) (Unaudited)
(REER) (RegEZ)
Cash flows from operating activities BRETBBEESRE
Loss before income tax BRETS IR AT E 8 (8,404) (1,851)
Adjustments for: MTFEIEFE -
Interest income FEHA (35) (788)
Amortisation of insurance expenses IRE R S B 5H 17 17
Depreciation for property, M - BERERETE
plant and equipment 5,672 5,952
Depreciation for right-of-use assets FREEETE 4,463 4,205
Finance costs BERA 2,997 3,485
Gain on derivative financial instruments PTES T Al (244) -
Loss on disposal of property, HEME - BER
plant and equipment RiEE A 6 26
Equity-settled share-based payment NEEEE RN A
expenses AW AREX - 198
(Reversal of)/provision for impairment loss ~ F&REEEE (#&@)/
on inventories B (869) 2,576
Obsolete inventories written off PRETT S 326 294
Fair value loss/(gain) on financial assets BATEE ABREED
at fair value through profit or loss TREENLATE
BE () 366 (57)
Investment income BEWA (303) -
Operating profit before working LEESEHHMLE
capital changes il 3,992 14,057
Increase in inventories FEE N (82,234) (6,406)
Decrease in trade and other receivables 2 5 N E bW SR IERm L 62,665 39,775
Increase in prepayment and deposits TEfRTRIE RiR e 8N (2,251) (4,386)
Increase in trade and other payables B 5 K Fo th FE A FRIEIE AN 19,431 7,034
Increase in contract liabilities BB EEN 1,511 1,170
Net cash generated from operations REMBRESTFHE 3,114 51,244
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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RELATED PARTY TRANSACTIONS 25 BBMAIXS
Transactions between the Company and its subsidiaries RAREEWB AR 2HNZHEREGE
have been eliminated on consolidation and are not RERHEMTENARFAREE - R
disclosed in this note. Save for those disclosed My BEMEMBOEEOREIN - K&
elsewhere in these Interim Financial Information, details of BHEEMEBRAFZEOSFBREN
transactions between the Group and other related parties ™
are disclosed below:
Key management compensation FTEEEEEHM
Compensation of key management personnel of the REEFZEEEBAENTN(BEES
Group, including Directors’ remuneration, is as follows: BE BT
Six months ended 30 June
BEANA=1THILXEAR
2021 2020
:g:—ﬂi — i — = $
HK$’000 HK$’000
FET FEIT
(Unaudited) (Unaudited)
(REERK) (REEHE=Z)
Directors’ fees B0 360 360
Salaries, allowances and other benefits e R REMET 9,876 10,018
Employer’s contribution to a retirement 1B H R KB EI Ak
benefit scheme 1,099 800
Equity-settled share-based payment DigmEE MRD AER 2
expenses B3 - 163
11,335 11,341
CONTINGENT LIABILITIES 26 HAAEE
The Group did not have any significant contingent R-ZZE-—FXA=1TH AEELEE
liabilities as at 30 June 2021 (31 December 2020: nil). MBERASIREBBE(ZZE_TF+ A=+
—H &)
APPROVAL OF INTERIM FINANCIAL 27 #t/EPHHHER

INFORMATION

The unaudited Interim Financial Information of the Group
were approved and authorised for issue in accordance
with a resolution of the Board of Directors on 23 August
2021.

AEENAREEZTRMBERDRIEE
HA-T-_—F/\A-T=ZANEFER
h R NIRRT -
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OTHER INFORMATION
Htfs 8

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OTHER ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) () which were
required, pursuant to Section 352 of the SFO, to be recorded

EERFETRAERADAZHEM
Ht B EERG - HER G REE
HHNERRAR

RZZZ_—FRA=1TH BFERARFLE
TTHRABRARABREEBEE (EERES
&Hﬁiﬂlﬂﬁﬂ(fﬁﬁﬁ}i%ﬁ 515k 1) EEXVED) B I%

AR KEERETREE(VREESFLPE
1l7x{§ﬂ%3521 ARSI RX IR AT LB RO AV 2 K
e H(NVRBEMRES EWARR ([ EHR

in the register referred to therein; or (i) which were required 81 ) Wﬁ‘JrFfT%ZTE SFRIZEFI g A A E] R AT
to be notified to the Company and the Stock Exchange FTHEZRMABIT ¢
pursuant to Model Code contained in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”), were as follows:
Percentage of
shareholding in
Number of the Company’s
Shares held issued share
Name of Directors Nature of interest in Long Position Total capital (Note 2)
RN
EBRITREZ
PR REBDL
Y EaEnE gk 4= a4 (Hzt2)
Lai Yiu Wah (“Mr. Lai”) Interest in controlled corporations 725,000,000 750,000,000 75.00%
(Note 1)
R ([REE]) R LB (Biet1)
Beneficial owner 25,000,000
EmlEAA
Tai Leung Lam (“Mr. Tai”) Interest in controlled corporations 725,000,000 725,000,000 72.50%
(Note 1)
BRM([EEE]) R LB R (Hfzt1)
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Percentage of
shareholding in

Number of the Company’s
Shares held issued share
Name of Directors Nature of interest in Long Position Total capital (Note 2)
RN
ERITREZ
FiERN BREES
EEpE ERME [y 4= e (HzF2)
Joseph Mac Carthy Beneficiary of a trust 725,000,000 725,000,000 72.50%
(“Mr. Mac Carthy”) (Note 1)
Joseph Mac Carthy ERXEA (BfsF1)
([Mac Carthy &4 |)
Notes: Vi
(1) These Shares are held by Trio Industrial Electronics Holding Limited (1) ZEBRMHBMLIXEFIERERAF ([HE
(“Trio Holding”). Trio Holding was owned as to 27.5%, 27.5%, 17.5%, BRI ER - BEEANawk Investment Inc.
17.5%, and 10.0% by Nawk Investment Inc. (‘Nawk Investment”), LLT ([Nawk Investment]) * LLT Investment Inc.
Investment Inc. (“‘LLT Investment”), Proactive Investment Inc. (‘Proactive ([LLT Investment]) * Proactive Investment
Investment”), Grand Energy Investment Limited (“Grand Energy”), Inc. ([Proactive Investment]) : Grand Energy
and Eastville Enterprises Limited (“Eastville Enterprises”), respectively. Investment Limited ([ Grand Energy]) X Eastville
Nawk Investment, LLT Investment, Proactive Investment, and Eastville Enterprises Limited ([ Eastville Enterprises]) %
Enterprises were directly and wholly owned by Mr. Kwan Tak Sum Stanley BIEE27.5%  27.5% ~ 17.5% * 17.5% % 10.0% °
(“Mr. Kwan”), Mr. Tai, Mr. Lai, and Ms. Wong So Nui Amy (“Ms. Wong”), Nawk Investment » LLT Investment » Proactive
respectively. Grand Energy was directly and wholly owned by King Fung Investment &z Eastville Enterprises% Bl f &8 12)% 5t
Nominees Limited (‘King Fung Nominees”) on trust for Mr. Mac Carthy. E((BEE])  8ELE BEEREHLZLE([E
Because of their interests in Trio Holding, Mr. Kwan, Mr. Tai, Mr. Lai, Mr. Zt|)EEE2EHSA - Grand EnergyfKing Fung
Mac Carthy, Ms. Wong, Nawk Investment, LLT Investment, Proactive Nominees Limited ([King Fung Nominees ) A
Investment, Grand Energy, King Fung Nominees, and Eastville Enterprises Bt R BMac Carthy t£EEREZEHEA - AR
are regarded as the controlling shareholders and together be entitled to BAEAE ~ BdAE ~ B4 - Mac Carthyt4d - &4
exercise and control 72.5% of the issued share capital of the Company as + » Nawk Investment * LLT Investment * Proactive
at 30 June 2021. Investment * Grand Energy * King Fung Nominees
N Eastville Enterprises AL 7 iz R=F
Z—FXRA=TH - BEBEAREERRE - B
BRETERIZERIARR D BITIRANT72.5% ©
2) The approximate percentages were calculated based on 1,000,000,000 2) BMOBS P IREBE-_ZS-_—FXA=+HH

shares in issue as at 30 June 2021.

1,000,000,000 % 2. 81T {5 51 & -
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OTHER INFORMATION
HE8

Save as disclosed above, as at 30 June 2021, none of the
Directors nor chief executive of the Company has registered
any interests and short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) (i)
which were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as the Directors are aware of, as at 30 June 2021, the
following persons (not being Directors or chief executive of the
Company) had or be deemed or taken to have an interest or short
position in the Shares or the underlying Shares of the Company
which would be recorded in the register required to be kept under
Section 336 of the SFO:

BREXPEBEEN RZBE_—FXA=+
B BEEZENARAEIZTHRAERART
SEEMEREE (TR REBSFLMEERDE
XVER) 2By - AR S ERERELHA
()R %8 7 I A B 15 1) 55 352 IR ZB re 81X aX A6k P
B LM E R MR R ¢ (i) RIFREST
AIZEAE N AR LB R PSR KRR -

FERRRADARGRAEBRGH
BaERARE

REERA  RZT_—FA=+H " TIA
T (AFEERARFAETETHRAE) RARF
MR ERERN P REERRRASREEREER
EREFLAEGRIIFEIBIHFAETEFENELCMA
MR IOR R -

Percentage of
shareholding in

Number of the Company’s

Shares held issued share

Name of shareholders Nature of interests in Long Position capital (Note 3)

EARAR

EEITRAZ

RETDL

BRREH s TR ROHE (H1a£3)

Mr. Kwan Interest in controlled corporations 725,000,000 (Note 1) 72.50%
£ btas R EE R (Ktzt1)

Ms. Wong Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
|t REIEE#ER (KizE1)

Trio Holding Beneficial owner 725,000,000 (Note 1) 72.50%
B EmlEEA (Hiat1)

Grand Energy Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
Grand Energy REEEE R (Hiaz1)

Nawk Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
Nawk Investment REEEE R E R (HiaE1)

LLT Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
LLT Investment REEEEE N S (Kat1)

Proactive Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
Proactive Investment R EE RS (KizE1)

Eastville Enterprises Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
Eastville Enterprises iR NIz (H1az1)

King Fung Nominees Trustee; interest in a controlled 725,000,000 (Note 1) 72.50%

corporation

King Fung Nominees REEA  RIIEEAE R R (HiaE1)

RUAN David Ching Chi Interest of controlled corporation 88,872,000 (Note 2) 8.89%
RUAN David Ching Chi R EE MR (Hiat2)
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Percentage of
shareholding in

Number of the Company’s

Shares held issued share

Name of shareholders Nature of interests in Long Position capital (Note 3)

AR

ERITREAZ

REFDL

RRERE ERtE FEFENRGEE (HE3)

RAYS Capital Partners Investment manager 88,872,000 (Note 2) 8.89%
Limited

RAYS Capital Partners S EASIE (Hizz2)

Limited

Asian Equity Special Beneficial owner 84,064,000 8.41%

Opportunities Portfolio
Master Fund Limited
Asian Equity Special
Opportunities Portfolio
Master Fund Limited

Notes:

M

These shares are held by Trio Holding. Trio Holding was owned as to
27.5%, 27.5%, 17.5%, 17.5%, and 10.0% by Nawk Investment, LLT
Investment, Proactive Investment, Grand Energy and Eastville Enterprises,
respectively. Nawk Investment, LLT Investment, Proactive Investment
and Eastville Enterprises were directly and wholly owned by Mr. Kwan,
Mr. Tai, Mr. Lai, and Ms. Wong, respectively. Grand Energy was directly
and wholly owned by King Fung Nominees on trust for Mr. Mac Carthy.
Because of their interests in Trio Holding, Mr. Kwan, Mr. Tai, Mr. Lai, Mr.
Mac Carthy, Ms. Wong, Nawk Investment, LLT Investment, Proactive
Investment, Grand Energy, King Fung Nominees and Eastville Enterprises
are regarded as the controlling shareholders and together be entitled to
exercise and control 72.5% of the issued share of the Company as at 30
June 2021.

Accordingly to the information available on the website of the Stock
Exchange, Asian Equity Special Opportunities Portfolio Master Fund
Limited is owned as to 100% by RAYS Capital Partners Limited, which in
turn is owned as to 95.24% by Mr. Ruan David Ching Chi.

The approximate percentages were calculated based on 1,000,000,000

@)
@)

shares in issue as at 30 June 2021.
Save

as disclosed above, as at 30 June 2021, the Directors were

not aware of any other persons who had any interests or short
positions in the Shares or underlying Shares of the Company
which would be recorded in the register required to be kept
under Section 336 of the SFO.

B EXFRBEESD -

ZERODBHEERIFTA - WEERBHNawk
Investment * LLT Investment » Proactive
Investment + Grand Energy X Eastville Enterprises?
RIHEB27.5% ~ 27.5% * 17.5% ~ 17.5% &%10.0% °
Nawk Investment » LLT Investment » Proactive
Investment }2 Eastville Enterprises? Bllf Bt 4 « &
SoHE - BAERERTEESEWA ° Grand Energy
FKing Fung NomineesbAE5E = BMac Carthyst
SEEREREA c ARBEEE  BkE  BEE
Mac Carthyst4 + EZ 4 » Nawk Investment * LLT
Investment * Proactive Investment + Grand Energy *
King Fung Nominees }z Eastville Enterprisesi 8% 4%
iz RZTZZ—FXA=1TH  BEBRERE
ERRR - BB RITERIENARTE HTRG
#72.5% °

RBER @A HERMER - Asian Equity
Special Opportunities Portfolio Master Fund Limited
fiRAYS Capital Partners Limited 4 100% * & #&
FiRuan David Ching Chift £ #595.24% °

BOBIELTIRE-_F-_—F"A=1THED
1,000,000,000/% 2L B AT ETH

R-ZE-—FA=1+H"

EXWTABMEMEMALTRAR R AR
Bt Fh R S AR BRI R IR B 75 I R B 15 1 55 336
FETHFENECMANEAZRIRE
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2021.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

There are no significant events affecting the Group after the six
months ended 30 June 2021 and up to the date of this report.

CORPORATE GOVERNANCE

The Company’s corporate governance code is based on the
principles of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules. The Company is
committed to ensuring a quality Board and its transparency and
accountability to its Shareholders. The Company complied with
all code provisions in the CG Code during the six months ended
30 June 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the
code of conduct governing Directors’ securities transactions.
All Directors have confirmed, following specific enquiry by the
Company, that they have complied with the required standards
set out in the Model Code and there were no events of
non-compliance during the six months ended 30 June 2021.

AUDIT COMMITTEE

The Audit Committee was established on 27 October 2017 with
written terms of reference in compliance with Rule 3.21 of the
Listing Rules and paragraph C3 and paragraph D3 of the CG
Code. The Audit Committee comprises three members, namely
Mr. Cheung Kin Wing, Mr. Fung Chun Chung and Mr. Wong
Raymond Fook Lam. The chairman of the Audit Committee is
Mr. Cheung Kin Wing. The Audit Committee has reviewed this
interim report and the unaudited Interim Financial Information.

BE - HEIEEAQF LHES

BHE_Z-_—FXA=+TBILXEAR KAA
FEERMMBEARLEREE  HEXBRALR
AR EHES ©

BEHTEREE

BE_T - —FXA=1THEILERNERNRLE
EARAREOMME TESAEEERNTEDN
EXERE-

EEER

AREZ EEERTRTIZ LT R A&+
prEd e Rl ([REERFA]) ZRAFT
Moo ARRBNERSEENEFTSLEREL
BRAKREE - ARFARBE_T-_—FX A=
THIEARBEARSETHRAEREEATRIZTA
fR3C °

ESETESRINEETR

RARCERM EHRAHEERTFAE EMBEITAE
FETEFRXSHEETAI(RESFA ) - F
RRBEFETEFIHIRTTH - KARF
EHABEHEK  MAEZECHIARSDETR
ETRIERERE  ARBE_T - —FX
A=tTHIERNEAALEELERENF

EREES

BERZBERN T tFTA-TEAKT
WEREMRAEI 21 EREFRERTRIECS
KDIERHIFTEEBMERE - ERRESRE=
BB - BIREKEL  BEPELENRERKR
KL -BERZBEIRAREREE - BRZ
B EHATHRE RAREEZTHRYHKE
£t o

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEBEAR AT



Trio Industrial Electronics Group Limited
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Hung Hom, Kowloon, Hong Kong
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