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Corporate Information
RAEHR

BOARD OF DIRECTORS
Executive Directors

Zeng Zhijun (Chairman)
Cheng Liguan Richard
Non-Executive Directors

Zheng Tony Tuo
Zhu Weihang
Chen Xue

Independent Non-Executive Directors

Liu Genyu
Xie Guozhong
Lu Zhifang

AUDIT COMMITTEE

Xie Guozhong (Chairman)
Zheng Tony Tuo
Liu Genyu

REMUNERATION COMMITTEE

Lu Zhifang (Chairman)
Zeng Zhijun
Liu Genyu
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Zeng Zhijun (Chairman)
Xie Guozhong
Lu Zhifang

JOINT COMPANY SECRETARIES

Qian Xiaoning
Wong Wai Ling
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Zeng Zhijun
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Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road
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Hong Kong

2 China Bogi Environmental (Holding) Co., Ltd.

EEE
BITES
B2&(EE)
EER
FHUITES

L]
REM

B

BYFBITES

2R
wif B A8
BEETS

BEREES

WD (ZE)
g4
Bl

FMEES

TS (/)
B2i&
BIiRE

REEEE

B2&(ZE)
wif B A8
BEEST

BENRAME
%

oy
=

I
R

[

REAX
B2k

=

=21

BB ED

LK G TR BIEFT
SRR Fl|2s B BE1Z 20T
HE

& 0m

EEEI7IH

K —RE271E

FEEFRE (ZER) BRAR



REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman KY1-1104
Cayman Islands

PLACE OF BUSINESS IN HONG KONG

40/F, Dah Sing Financial Centre
248 Queen’s Road East
Wanchai, Hong Kong

HEADQUARTERS IN THE PRC

Floor 2, Guoben Culture Building
No. Jia 8, Xinglongzhuang
Chaoyang District

Beijing, the PRC

LEGAL ADVISERS

As to Hong Kong law

William Ji & Co. LLP

In Association with

Tian Yuan Law Firm Hong Kong Office
Suites 3304-3309

33/F, Jardine House

One Connaught Place

Central, Hong Kong

As to PRC law

Commerce & Finance Law Offices
6/F, NCI Tower

A12 Jianguomenwai Avenue
Beijing 100022

the PRC

As to Cayman Islands Law

Maples and Calder (Hong Kong) LLP
53rd Floor, The Center

99 Queen’s Road Central

Hong Kong
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Corporate Information (Continued)

DRAER (&)

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall

Cricket Square, Grand Cayman
KY1-1102, Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS

China Construction Bank, Chaoyang Branch
China Minsheng Bank, Aoyuncun Branch
China CITIC Bank, Beichen Branch

Jiangsu Bank, Xuanwumen Branch

China Merchants Bank, Jianguo Road Branch
Bank of China (Hong Kong) limited

STOCK CODE AND BOARD LOT
Stock Code:

2377

Board Lot:

1,000 shares

INVESTOR RELATIONS AND COMMUNICATIONS

Tel: +86 10 5957 9665

+86 10 5957 9509
Fax: +86 10 5957 9900 — 001
Website: www.chinabogi.com

Email:  irhk@chinabogi.com
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Financial and Operation Highlights

For the six months ended 30 June 2021, the Group's revenue
amounted to RMB927 million, representing an increase of
40.9% as compared to the same period last year. Of which,
revenue from flue gas treatment business was RMB771 million,
revenue from water treatment business was RMB43 million,
revenue from hazardous and solid waste treatment/disposal
business was RMBO0.6 million and revenue from energy saving
and environmental protection business was RMB113 million.

For the six months ended 30 June 2021, the Group’s gross
profit amounted to RMB184 million, representing an increase of
10.2% as compared to the same period last year. The Group’s
gross profit margin was 19.8%, representing a decrease of 5.6
percentage points as compared to the same period last year.

For the six months ended 30 June 2021, the Group’s net profit
amounted to RMB163 million, representing an increase of
53.8% as compared to the same period last year. The Group’s
net profit margin was 17.6%, representing an increase of 1.5
percentage points as compared to the same period last year.

For the six months ended 30 June 2021, the Group has
secured six new contracts, covering thermal power, steel,
chemical and industrial wastewater fields. In addition,
the Group has made new breakthroughs in the field of

environmental protection in oil servicing.

MBEREERE

HZE2021F6 A30HIEAMEA « AEBHKAS
ARMEQTEHEL REAFREILMNA0.9% - H
FoBERAEERRABARKI7TIEET » K
BRIEEBURABARBAZSEET - CEERIER
BEEBRABARBOEETT - SRR EBKK
ABARBI1BEETT °

HE2021F6A30B1INEAR - AEEMNEFN A
ARB184BETT REFREIEN10.2% ° &
SEMEFEAE19.8%  BREFRHRES.6EET

DE o

HZE2021F6 A30BIFNEA @ KEBWLR A
AR¥163BETT BREFRHEINS3.8% ° &
EEMNMFEE17.6%  BREFRGEEISES

DE o

HE2021F6 A308 LA A - AEBEES6E
HEETE O BMEAE  ME LT RTITHEREKSE
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Financial and Operation Highlights (Continued)

BBREERE (&)

FINANCIAL HIGHLIGHTS

MHRE

For the six months ended

June 30
BZ6H30HLKMEA

FY 2021 FY 2020

2021 TR F B 2020 F E

RMB’ 000 RMB’000

ARET T ARBTT

(CLEUT L)) (Unaudited)

(REBER) (REgEZ)

Revenue Wz 926,854 658,191
Cost of sales and services $HE M ARTE AR (742,549) (491,252)
Gross profit EH 184,305 166,939
Other income and gains HA A Rz 49,603 12,671
Other expenses and losses HAth & B KEE (3,847) -
Selling and distribution expenses $HE R A X (8,948) (8,767)
Administrative expenses THAX (34,504) (31,294)
Research and development expenses R (23,370) (17,445)

Reversal of impairment losses on PREERGHNEER

financial assets and contract assets REEER D 3,981 (1,394)
Share of profit of an associates ok (o kN Vi il 23,939 9,201
Finance costs /B IDWIN (4,712) (2,246)
Profit before tax R H B A 186,447 127,665
Income tax expense FrigHi il =2 (23,605) (21,419)
Profit for the period HA% F) 162,842 106,246
Net cash used in operating activities K EBFTAR SR (90,385) 54,037
Net cash used in investing activities REFHAREFE (40,795) (97,844)
Net cash generated from financing activities BEEEFFIRE F5E (8,737) 44,963

6 China Bogi Environmental (Holding) Co., Ltd.
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Financial and Operation Highlights (Continued)
MBEREERE (&)

As at As at

30 June 31 December

2021 2020

120214 R 20204

6H30H 12H31H

RMB’ 000 RMB’000

AR¥T T ARETT

(Unaudited) (Audited)

(REZR) (= =Z)

Total non-current assets EREEELLTE 1,738,391 1,800,781

Total current assets MENVEEELR 2,167,780 2,064,331

Total assets HEE 3,906,171 3,865,112

Total current liabilities BB BT 1,245,516 1,299,353

Net current assets MEBEEFE 922,264 764,978

Total assets less current liabilities EERBERABDEE 2,660,655 2,565,759

Total non-current liabilities IEmBaERE 105,197 114,941

Total liability oS =Ri 1,350,713 1,414,294

Net assets EEFE 2,555,458 2,450,818

Total liabilities and equity BERERAE 3,906,171 3,865,112
Interim Report 2021 A HifRE 7



Management Discussion and Analysis
BEENWED T

The Group is a green ecological governance enterprise that
provides comprehensive services for flue gas, industrial
wastewater, hazardous and solid waste, and energy saving
and environmental protection to industrial enterprises
and cities. We are customer-oriented and aim to achieve
carbon neutrality and meet customer needs. The Group
has been striving to grasp the development trends of the
national environmental protection industry, making positive
contributions to the environmental protection and the
construction of ecological civilization in China and the world.

1. INDUSTRY OVERVIEW

2021 marks the beginning of the 14th Five-Year Plan, it
is also the sailing year of embarking on a new journey
toward fully building a modern socialist China. In the
aftermath of the pandemic, the prevention and control
on the pandemic has resulted in a stabilized and
improved situation. As such, social production has
gradually got back to the right track and investment,
consumption and exports have all shown a good
recovery trend. Under the new development paradigm,
the dynamic policy model of the environmental
protection industry as well as the deepening and
expansion of domestic demand will bring huge
opportunities to the industry.

On 5 January 2021, the official website of the Ministry
of Ecology and Environment officially released the
Administrative Measures for Carbon Emission Rights
Trading (Trial), which covers the allocation and
settlement of carbon emission credits, the registration,
trading and settlement of carbon emission rights, and
greenhouse gas emission reporting and verification.
The whole process of the supervision and management
of carbon emissions trading rights has established
the basic framework of carbon market management,
marking the official launch of China’s national carbon
emission rights trading system.

AEBRMIFEERBTRHEER  TERE
K BEIEMEEIRRR S RS ERRRIE
X - RAREPARPL  UEREPMNSE
R REEPEX - AEE-BEZHEEBEZRR
RITEHRBE - SREDEERARBIREN
RN IAZRMEBEENER

TEBE
C01ERITHAIARZE - 2EER
MHEERERCBERFERARZF - &
EERN  BAREHEEEBERLT
MHEAEZPRRED  KE BB W0
AHERTERITFNERED - THEER
BT @ BRITEBRESEDLA  AFMNE
L FIER AR E T RE AHB -

2021F 1850  £RERRKEIEHENEE
HORBEER HERIE (R17)) BE
RERPEMBELE D RABE - IkBEREE
RS RE BREREERSREEZK
T R IEEEETEL AR  BE
THRMSEENENER  BRFEPHE
B PE R SR ER IR AEST
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Management Discussion and Analysis (Continued)

On 1 February 2021, the Measures for the Administration
of Ecological Environment Standards was formally
implemented. The Measures for the Administration of
Ecological Environment Standards are divided into
national and local ecological environment standards,
which have improved the standard categories and system
divisions, clarified the role positioning of various standards
and formulated principles and implementation rules, so
as to further standardize and promote the development
of national and local ecological environment standards,
thus providing stronger support for precise pollution
control, scientific pollution control and pollution control in
accordance with the law.

On 12 March 2021, the 14th Five-Year Plan and the
2035 long-term development goals were released,
proposing to put great effort into pollution prevention
and control, establish a sound environmental
governance system, promote accurate, scientific, legal
and systematic pollution control, and coordinately
promote pollution abatement and carbon reduction,
with a view to continuously improving the quality of air
and water environment and effectively controlling the
risk of soil pollution. Specific measures such as the
implementation of prevention and control of air pollution,
treatment of urban black and odorous water bodies,
sewage treatment capacity, classification and disposal
of urban domestic waste, and collection and treatment
of hazardous medical waste were requested to be
implemented. The target plan has set out a clear route
for industries such as air treatment, sewage treatment,
hazardous and solid waste treatment, providing huge
potential for market development.

EEENWED T (&)

20212 A1 8  (ERBIRIBIZEET RN
EY IERMETT o (CERRIRIRIZETEIE)
DARBIRKEM T ERIRFEE  TETE
BRI RE D - FARET SHEZENE
RAEMMGIERRERMAL - E— R
EA{RHEBR - hHERIRIFIZEEE -
SR B N ERERE - RIS RIK
SEIRYS ©

202143 H12H - +TAEEIE2035%F
RRERBEEM - REAAITIESEE
BMEBE - BURPIRFARER - HE
B B2 {KF - REURT5 - HRHE
BUSREER  TEREZER  KIRREE -
BRERLESLERAR - ARBENREE

FUSHRIERE - WM BRKEER 5
KEEREN WEAENRIEEE &
BERERERESHEE - HEBEARR
SREE - SKEIR - BEERESITEIER
TEWMRE  RBETERNTISEM -
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Management Discussion and Analysis (Continued)

EEENWED T (&)

10

On 22 April 2021, Chinese President Xi Jinping
attended the Leaders Summit on Climate and delivered
an important speech with an emphasis on the joint
construction of a community for human and natural
life, and proposed a series of new measures which the
state is prepared to implement, including the inclusion
of the peaking of carbon dioxide emission and carbon
neutrality into the overall layout of ecological civilization
construction. It is stated that a carbon dioxide peaking
action plan is being formulated and will support
qualified local and key industries and key enterprises
to take the lead in reaching the peak. This speech
reiterated China’s great determination to achieve the
peaking of carbon dioxide emission.

On 12 June 2021, the 14th Five-Year Plan for Urban
Sewage Treatment and Resource Utilization Development
Plan was promulgated, proposing more specific and
effective measures and requirements to advance the
utilization of sewage resources, promote the harmless
treatment and disposal of sludge resources and improve
the operation and maintenance level of treatment
facilities, in order to facilitate the further enhancement
of water environment governance during China’s 14th
Five-Year Plan period.

BUSINESS OVERVIEW

The main businesses of the Group include flue gas
treatment, water treatment, hazardous and solid
waste treatment/disposal and energy saving and
environmental protection. During the Reporting Period,
the Group always maintained its strategic positioning,
continued to promote and improve refined management,
recruited high-caliber talents and used a variety
of incentives to help driving the Group’s business
development. During the Reporting Period, the Group's
flue gas treatment business maintained steady growth;
both the water treatment business and the hazardous
and solid waste treatment/disposal business opened
up the market in the petrochemical industry and
achieved breakthroughs; and the energy saving and
environmental protection business has developed in
a stable and orderly manner, becoming an important
driver of the Group’s income.

2021F4F228 ' BEFEFHFEIBE
ARBEES |WEREEHE  AFAER
BEAEBAEDHERE  REBREEE
REA— RIIFRE - BEBHEE - i)
PRI A ERE BRI R BB B - B4
ERGEERITEIRT 8] - A MR T A
BETE ERMOERLIEE - JLXER
BETRRBREENE R o

2021F6 A128 [+ A JHESKE
BRERECANAZERBRE) M - pitE
FKERICFA - RiESREELERL
BRIEEE  IRARERIGETHEKTES
RETENEE  BRNERMNEK - #
BHE R R REAEF AR -

EH o

AEBTEXBBEEERGE - KEHE -
BEERERERHERRREE - AR
THIA SERFHKRRFEEEL - &
BHEENTEHBALEERIE  5IASHK
AT - ERZEHBIA  BHRKEE
BERRER - REHAN - AEEERAERD
RIFREE R © KB IR 7% B 1 [ B B 12
REXGHRB T ALETENTS  BR
RWHER  MERAREBERRBTE
# o NAEEWRANEEERSE
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Management Discussion and Analysis (Continued)

Besides, the Group’s business has a broad geographic
coverage over China, reaching nearly 30 provinces,
municipalities and autonomous regions in China as of
30 June 2021. Furthermore, the Group has been striving
to expand its business overseas, including in Europe,
South Asia, Latin America, Africa and Southeast Asia.

The following map shows the distribution of the projects
of the Group within the PRC as of 30 June 2021:
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As of 30 June 2021, the Group had also executed, or
had been implementing, over ten flue gas treatment
projects in regions outside the PRC, such as Europe,
South Asia, Latin America, Africa and Southeast
Asia. As of 30 June 2021,
desulfurization units have accumulated a capacity of
5,710MW.

the Group’s overseas

M2021F6 A30H » AREBMNFBIEIMG

E (BN - BEE - T EM - 3EMR

R ME#ETKEET HRERERA

EEIEE ° 20216 A30H + "EEEFIN
R AE R = R5HES]5,710MW o
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Management Discussion and Analysis (Continued)
B ERE

24 ()

The following map shows the distribution of the projects of the
Group outside the PRC as of 30 June 2021:

2.1

12

Flue Gas Treatment Business

As a comprehensive treatment service provider for the
industrial environment, the Group also provides its flue
gas treatment services through various business models
including EPC, O&M and concession operations (including
‘Build-Operate-Transfer’ or “BOT", and “Build-Own-
Operate” or “BOO").

EPC

A typical EPC business model involves project design,
procurement of equipment and materials, project
construction and equipment installment services
in relation to SO, or NO, emission control and dust
removal primarily for power plants, aluminum factories,
steel factories and chemical plants. In recent years,
the Group has gradually expanded the scope of EPC
business from the traditional coal-fired power plant
flue gas treatment industry to other industries such as
petrochemical, steel, gas, electrolytic aluminum and
coking, and has repeatedly achieved remarkable results
in the non-electricity market. As of 30 June 2021, the
Group added three new EPC projects, with a total
contract value amounting to approximately RMB135
million.

China Bogi Environmental (Holding) Co., Ltd.
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EPC
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The following table sets forth the status of the EPC

Management Discussion and Analysis (Continued)
ERET WD T (&)

T&RFIRP20214F6 A30 BEZEPCIER

projects under construction as of 30 June 2021: BRI
Environmental protection
facility engineering projects Newly Aggregate
No. under construction Type of project built/upgraded Date of contract contract value
3 EERRREIRE HEER e/ W BEETRE Gk
RMB million
ARBEER
1. Shentou Electric Power Phase Il Desulfurization and dust  Newly built December 2014 354
Desulfurization System and removal
WESP Project
WREAB_BNBARREATRERR NI RGE k=3 2014512
2. Shouyang Green Island Project Green Island Newly built December 2015 288
SHERRSER R’RE Mg 2015512
3 Phase Il Desulfurization EP Project ~ Desulfurization Newly built September 2016 90
in Serbia
EffE _HHREPRR ik i3 2016%9A
4. Nanyang Desulfurization Project Desulfurization Newly built March 2017 168
gk ik <4 2017F3R
58 Chuanwei Denitrification, Green Island Upgraded September 2018 206
Desulfurization and Dust
Removal Ultra Low Emissions
Upgrade Project
JI&RE - BRRREREHNIERR BRE Pigc 201859
6. Power China Lucky 660MW Desulfurization Newly built April 2019 132
Coal-fired Power Plant
Desulfurization Equipment
Procurement Project in Pakistan
REEEEELALucky 660MWIAK  fiER i 2019%4 4
BURBRERBER
7. 4x330MW Unit Flue Gas Desulfurization Upgraded January 2020 137
Desulfurization Transformation
Project of Beihai Power Plant II
Utilizing Magnesium and
Calcium Adjustment Method
LB FAxBOMWEAERBREE R B 2020417
B AR RSETE B
8. 215 Flat Sintering Machine Flue Desulfurization, Upgraded April 2020 85
Gas Desulfurization and denitrification and dust
Denitrification Project of removal
Chengde Jianlong
EEERAGTRARERMTNEER HRHGRE B 2020F4R
Interim Report 2021 F#iE 13



Management Discussion and Analysis (Continued)

EEENWED T (&)

Environmental protection

facility engineering projects Newly Aggregate
No. under construction Type of project built/upgraded Date of contract contract value
i EERRREIRE HRER g/ W BEETRE REE
RMB million
ARBEER
9. Shentou Phase Il Urea Catalytic Denitrification Newly built May 2020 7
Hydrolysis Auxiliary System
R R ERE(KRBRB R Bt e 202055 A
10. 4 Ferronickel Kiln Flue Gas Desulfurization and Newly built August 2020 67
Desulfurization and Denitrification denitrification
Ultra-low Emission EPC + O&M
General Contracting Project of
Guangdong Century Qingshan
Nickel Industry Co., Ltd.
ERELELEXEERATMKREAZE HRER k=3 20208 A
ERBRB R EHHEPC+ES
BeER
1 Xutong Urea Hydrolysis Project Denitrification Newly built August 2020 21
fREREKIER it e 202058 F
12. Regional Heating Project and Desulfurization Newly built November 2020 25
1x410t/h Circulating Fluidized
Bed Boiler Flue Gas-Ammonia
Desulfurization EPC General
Contracting Project of Cangzhou
Xuyang Chemical Co., Ltd.
BMNBRCIERARREHARE BN k=3 202011
IXNOhBRRC R BEER
~QEHMREPCARBIEE
13. 230m? Sintering Flue Gas Desulfurization and Newly built December 2020 82
Desulfurization and Denitrification denitrification
Ultra-low Emission Project of
Tianjin Tiangang United Special
Steel Co., Ltd.
RER B AR B R AT 230m? AR k<3 202012
GHEERHTREREERTE
14. 265m? Sintering Machine Flue Gas  Denitrification Upgraded February 2021 42
Denitrification Upgrading Project of
Sintering Plant No. 2 of Jinxi Iron
and Steel Co., Ltd.
RAMERNERAREEM23E2650  Fif i 202152

RERERNERETR

14 China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)

Environmental protection
facility engineering projects
under construction
ERBRREIEE

No.

Type of project
HEER

Newly

built/upgraded

e/

EEENWED T (&)

Aggregate
contract value
Gk

RMB million
ARBEER

Date of contract
ERETRE

The Project of Conversion of Denitrification
Liquid Ammonia to Urea in
Denitrification Reducing Agent
in 2x600MW Unit of Shentou
Power Plant

BT H2X600MWI A B B B R B
REHKEIR

The Project of Environmental

iR

Desulfurization,
Protection Upgrading of No. 5
Sintering Machine and the Project removal
of Machine Head Smoke
Ultra-low Emission Treatment of
Chengde Branch of Hebei Iron
and Steel Co., Ltd.
ARRNBRARAES ARSH
BRBRRARNEER RAER
BEHRUAEER

TER A E

denitrification and dust

Upgraded

i

Upgraded

i

April 2021 27

202154 A

May 2021 66

2021454

Oo&Mm

The provision of O&M services mainly includes
operation services, regular maintenance services for
desulfurization, denitrification and dust removal facilities
owned by the customers. Under the O&M projects, our
customers are either charged (i) service fees for the
O&M services based on the total amount of on-grid
electricity generated during the service period, or (ii)
a fixed price predetermined at the commencement of
the project based on the pre-agreed scope of work.
Revenues from the O&M business can be a sustainable
one, generating stable cash flow for the Group.

As of 30 June 2021, the Group had a total of 18 O&M
projects under operation, covering industrial sectors
such as thermal power, steel and chemical, which have
operated consistently with their emissions in compliance
with required standards and shall provide a stable
source of business growth of the Group.

pe¥:3

BRREOIREIZEEBEHEPEGOM
7 REEREREREEERBREEHR
HERY - SUEMIRR - RMAEPUER
(I)Eﬁ@zﬁﬁﬁi‘xﬁﬁf\ﬂlﬁiﬁﬂFﬁ?'@iiﬂ;ﬁgf
BHOREE - H(i)EHBRABELRER
FmENRRERIFHEETHNER - B
EBWAT BAE B R HFFEMBRARR
MBENRERE -

2021566 A30H » AEBEHEF18MEE
KEMBHRIER BEAE @@ RMET
STXAY BBEERTET  EGY
M ERARAREREREN AR RR
i
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Management Discussion and Analysis (Continued)
EEE WD T ()

R202166 A30R @ AEEMEEERIA
BNREARENRRBBERAT :

The following table sets forth the installed capacities
and status of the O&M projects of the Group under

16

operation as of 30 June 2021:

Starting date

Expiring date of

No. Project name Type of project of service service contract Installed capacity
£ R ERER FR#Em A8 RBEQEREH SRRE
(Month/Year) (Month/Year)
(£/R) (£/R)
1. Yangcheng #1-6 Unit Flue Gas Desulfurization July 2018 August 2021 6x350MW
Desulfurization O&M Project
P -6 A E R E 4R B 201847 2021484
2. Yangcheng #7-8 Unit Flue Gas Desulfurization June 2018 August 2021 2x600MW
Desulfurization O&M Project
P 7-8 S A E R E 4R B B 201846 A 2021484
38 Yangcheng #7-8 Unit Slag Slag removal June 2018 August 2021 2x600MW
Removal O&M Project
78RR B E AR R (3 201846 2021484
4. Qinzhou Desulfurization O&M Desulfurization July 2015 June 2024 2X630MW+
Project 2x1,000MW
YN ERER ki 201547 2024%6 4
o Jingjiang Flue Gas Desulfurization Desulfurization and dust March 2016 December 2021 2x660MW
and Dust Removal O&M Project removal
BIERMR LG EESRR fton R E 201643/ 202112
6. Yangxi Flue Gas Desulfurization Desulfurization and January 2017 December 2025 2X660MW+
and Denitrification O&M Project denitrification 2x600MW
BRERB RN EESER LR B i e 201751 R 202512
7. Shouguang Auxiliary Ashing Desulfurization May 2018 March 2024 2x1,000MW
and Sulfurization Control System
Entrusted Operation Project
SR BRERETETAR ik 201845 20243 R
8. Shanyin Phase Il Environmental Denitrification, June 2018 May 2021 2x350MW
Protection O&M Project desulfurization and
slag removal
Wi — R ER AR TR IR E 201846 202145
9. Xilinhaote Desulfurization and Desulfurization and December 2019 December 2021 2x660MW
Denitrification O&M Project denitrification
SRR ERRR TR e 2019128 202112
10. Jinxi Iron and Steel O&M Project Denitrification, March 2019 February 2022 265m? sintering
desulfurization and machines
dust removal
REMEERER TR B8 o P 2019437 2022423 265 B

China Bogi Environmental (Holding) Co., Ltd.
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Management Discussion and Analysis (Continued)
ERET WD T (&)

Starting date

Expiring date of

No. Project name Type of project of service service contract Installed capacity
&5 HE AW HEER PR3 &1 A B aNER B S RHAE
(Month/Year) (Month/Year)
(£/8) (£/R)

11. Jinxi Special Steel O&M Project Denitrification, March 2019 February 2022 2x210m2+1x265m?
desulfurization and sintering machines
dust removal

EEEMESER T RR R B8 o P 20193 A 202252 R 2x2101f +
1x265 G4

12. Denitrification, Desulfurization and Denitrification, November 2019 November 2022 350m? sintering

Dust Removal O&M Project on 350m?  desulfurization and machines
Sintering Machines of dust removal
Tianjin Iron Plant
REEMI0T RGEARBTRE  BENERRE 2019114 2022114 350" B4
RESHIAR
13. Denitrification O&M Project on Denitrification December 2019 November 2022 360m? sintering
360m? Sintering Machines of machines
Tianjin Iron Plant
REHBOOT RBERIEESE B 2019%12A 20225611 360m g
EH
14. Flue Gas Denitrification, Denitrification, December 2019 November 2024 4x65 hole 6-05m
Desulfurization and Dust Removal desulfurization and stamp charging
0&M Project on 4x65 Hole 6.05m dust removal coke oven
Stamp Charging Coke Oven of
Shanxi Lubao Group’s Jingang
Zhaofeng Coal Chemical Company
IWAREEEEMK LR Tax657, BBHEBRBE 2019412 20245118 4x6576-05
6.05 K15 Bl 1B E R A B KEEERE
WEEHER
15. Flue Gas Denitrification, Denitrification, December 2019 November 2024 4x75 th
Desulfurization and Dust Removal desulfurization and
0&M Project on 4x75t/h Facilities dust removal
of Shanxi Lubao Group's Shanxi
Jintao Lubao Chemical Co., Ltd.
WAREEELAZERECIAR  BRKERRE 2019124 202411
EERRAXTSUNRIEERME -
fith - REREEEER
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Management Discussion and Analysis (Continued)

EEENRED T ()
Starting date Expiring date of
No. Project name Type of project of service service contract Installed capacity
&5 HE A HEER PR &1 A 2 B ENER B S RHAE
(Month/Year) (Month/Year)
(£/8) (£/R)
16. 2x350 MW Desulfurization Desulfurization September 2020 September 2021 2x350MW
System O&M Project of Chengde
Construction Investment Company
RERIR X 350MW LT R8T i 202059 A 202159A
##ER
17. Coke Oven Flue Gas Desulfurization, ~ Desulfurization, November 2020 October 2025 7.65m
Denitrification and Dust Removal denitrification and
Facility O&M Project of Shanxi dust removal
Lubao Group Coking Co., Ltd.
WAREEESCARAAEEERN MuHRE 20205113 2025510 A 7.655K
W W RERGERER
18. Jinxi White Ash Kiln Denitrification Denitrification November 2020 May 2021 4x600t/h
O&M Project
ERERENHELER ik 2020511 R 202145 A
Concession Operation Business SRR

18

Under the concession operation business model, the
Group is responsible for the financing, investment,
construction and operation of a project according to its
concession contracts with its customers.

In 2021, the Group continued to carry out its concession
operation business, including desulfurization,
denitrification and green island. As of 30 June 2021,
the Group has accumulated nine concession operation
projects and all of which have been under operation
smoothly, laying a strong foundation for us to operate
continuously and develop steadily.

ERFELEEHBRAT - ARERAERE
BERFIIVMFFEEAR/RBESEE
BE - RE  BRNEZ -

20214  RNEBEEESHFTICEE
% BENR - BERRRS - R20214F
6H30H + REB R HNITOERTL S
HE G MEEBHEIEFEE  AXEE
SEKENBTERETEEAR -
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Management Discussion and Analysis (Continued)

The following table sets forth details of the concession

operation projects of the Group under operation as of at
30 June 2021:

EEENWED T (&)
7202146 A308 « A& MBEMN

ERBEFBWT

Date of
Installed Newly built/ Total signing Ending date of
No.  Project name capacity Type of project  upgraded investment contract concession period
FE EBEH ERRE EEER HE/BE REAR AEETEE HHLERRANAH
RMB million (Year/Month) (Year/Month)
ARBEER (£/B) (£/8)
1. Jiangxi Jinggangshan BOT 2x300MW  Desulfurization ~ Newly built 224 January 2008 July 2030 (for Phase )
Project +2x660MW (for Phase 1)
August 2008 December 2030
(for Phase Il)  (for Phase Il)
TEHRILBOTER ik i 20085 1A (—H#) 2030474 (—4)
2008587 (ZH8) 2030124 (ZH)
2. Shanxi Hejin BOT Project 2x350MW  Denitrification Newly built 20 June 2012 September 2033
(for Unit #1)
May 2033 (for Unit #2)
L7 #BOTER ks i 2012468 2033%97 (15#4)
203351 (254
3. Shanxi Puzhou Phase | BOT 2x300MW  Denitrification Newly built 84 June 2012 January 2034 (for Unit #1)
Project May 2033 (for Unit #2)
W SEH—H#BOTER ik i 2012468 203451 A (154
2033651 (254
4, Shanxi Puzhou Phase II BOT 2x350MW  Denitrification Newly built 112 May 2014 End of 2037
Project
W& —$BOTER iks i 201455F 203715E
5 Shanxi Yuguang BOT Project 2x300MW  Green Island Upgraded 82 May 2015 February 2036 (for Unit #1)
May 2035 (for Unit #2)
IIFE ¥BOTER RS Mg 2015%58 2036%2A8 (154
2035557 (25 #A)
6. Xinjiang Shenhuo BOT Project 4x350MW Green lsland Upgraded 490 June 2017 End of 2032
&R NBOTER BR& Mg 2017468 2032%K
7. Huainan Gugiao BOT Project 2x330MW  Green Island Upgraded 173 May 2018 End of 2033
JEBERBOT BB Bk 2018558 2033FE
8. Xinjiang Guotai Xinhua BOT 2x350MW  Green Island Upgraded 150 July 2018 June 2028
Project
HERRHEBOTER BB G 2018%T7A 2028567
9. Guangxi Laibin BOO Project 2x300MW  Green Island Upgraded 281 December 2018 End of 2033
ERREBOOER RRE G 0185127 2033FE

Interim Report 2021
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Management Discussion and Analysis (Continued)
B ERE
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2.2

China Bogi Environmental (Holding) Co., Ltd.

24 ()

Water Treatment Business

During the Reporting Period, the Sewage
Treatment Center of Shanxi Lubao Industrial Park
in China (“Lubao Sewage Treatment Center”),
the Group’s industrial wastewater treatment
project, was operating smoothly, contributing
handsome income to the results of the Group.
The concentrated water advanced treatment
system project of Lubao Sewage Treatment
Center has been put into construction, and it is
planned to provide wastewater treatment services
for chemical companies in the park starting from
the end of this year.

The Group regards Lubao Sewage Treatment
Center as a demonstration project for such
industry, and has swiftly trained a team of
technology and operating professionals in
industrial wastewater treatment, thus further
enhancing the Group’s comprehensive market
competitiveness. The Group won the bid for
its first coking wastewater zero-discharge EPC
project in the steel industry during the Reporting
Period. The industrial wastewater treatment
business will become one of the important
directions of the Group’s development in the
future.

2.2

KEEBEK

MARERRN - AEE T ¥R KEEEH
FEILTERE TERSKEEFR O ([HE
FKBEAL])ETERE  ANEEEE
ERIFERIFBA o BEISKEEF R
KAEREBRAIEE D ARARER - BE
SEFRAGABERBRASE I hERERE
IKEEIBRTS -

REEURESKERFROMMERZEEH
RHIAE - BARERL T TEEKEE
RENRMAETEEAR - E— PR
TAKENMSEGEAHFN - ARERH
SRR EEEMETRELCEKRKEYS
EPCIRE - TERE/KEEXBHEKR/AE
BAKEZERNTAZ— o

FEEFRE (ZER) BRAR



2.3

2.4

Management Discussion and Analysis (Continued)

Hazardous and Solid Waste Treatment/
Disposal Business

During the Reporting Period, the Group entered
into a drilling fluid solid waste treatment
project for Sinopec Xinjiang Industrial Zone,
with a designed treatment capacity of 120,000
tons per year, opening up a new market for
environmental protection and hazardous and
solid waste treatment in the oil service sector.
The Cooperative Hazardous and Solid Waste
Disposal Project of Tangshan Yandong Cement
Kiln in China is under construction in an orderly
manner. The project is planned to be invested
and constructed in two phases. After it is put
into operation, the annual hazardous and solid
waste treatment capacity is expected to reach
approximately 100,000 tons. The Group will
continue to leverage on the advantages of
industry policies to unremittingly promote the
hazardous and solid waste treatment/disposal
business.

Energy Saving and Environmental Protection
Business

During the Reporting Period, the Group’s Project
of Energy Management Contract (EMC) for
the Sintering Waste Heat Power Generation in
Tianjin Iron Plant is progressing smoothly, which
is expected to put into operation at the end
of 2021. Upon completion of the project, the
operation period will reach 10 years which will
bring long-term stable income to the Company.
The EMC project has accelerated the strategic
deployment of the Group’s business. The Group
will take this as an opportunity to explore into
the market in the field of energy saving and
environmental protection.

2.3

2.4

EEENWED T (&)

REEEEERERE

RARERA - AEERTHALHEL
EEHRREREGEEE - REtEIEREN
ETF128M - FTFMRRREE R IE
s o FEEILERKOEEHREER
EREREERE AR FERT BAFED
MR ERR  RERNEEREFERE
BEARENI08BM - NAEBESREET
EHRAMN  BERLECEEEERER
& o

BRREIRIREH

RARERA - NEBXZEETIEER
HEETRSRAEREE(EMC)EE #RE
JEF] + FEFT 72021 FEINIE - %8B &K
WERBETEREI0E  BARREK
RABENRA cEMCHEB IR TEHE%E
BREEERD  SEEALAREHE - R
FHETBEIRRBIH TS o
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Management Discussion and Analysis (Continued)

EEENWED T (&)

3.

22

FINANCIAL POSITION AND OPERATION

In the first half of 2021, after the COVID-19 pandemic
in the PRC being effectively controlled, the economy
maintained its steady recovery momentum in a stable
and favorable manner. The Company’s production and
operation have achieved good results, with revenue and
net profit increasing significantly over the same period
last year, and the structure of assets remained in a
sound condition.

Revenue

For the six months ended 30 June 2021, the Group’s
total revenue increased by 40.9% to RMB927 million as
compared with RMB658 million for the first half of 2020,
mainly attributable to (i) the EPC projects resumed
normal operation after effective control of the pandemic
in China, resulting in a significant increase in revenue
as compared with the same period last year; and (ii)
energy saving and environmental protection business
and hazardous and solid waste treatment/disposal
business were newly added from the same period last
year.

MBERRREE

2021 F L4 F - BAFERBEIIERIE
B - EELEBIZE RERERES - BB RL -
ARBMEERLERES T RIFHOKE - WK
ASER B EFRBBERARERE
BEAEBARRARL

L'ON

B ZE2021F6 A30BEREA @ AEEH
WA A ANREQ27THE L * 820204
FHFEHARKE58HETENL0.9%
FERR()EREBEEIBBUES - EPC
HEEFERAI @ WAL EF R KR
ms R(i)E L FREEEEIRREE
FERIRE B R
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Management Discussion and Analysis (Continued)

The Group generates revenue primarily from four
business segments: (i) flue gas treatment business;
(ii) water treatment business; (iii) hazardous and solid
waste treatment/disposal business; and (iv) energy
saving and environmental protection business. The
following table sets forth a breakdown of the revenue of
the Group by segment for the periods stated:

EEENWED T (&)

REBEEZSROELE D S HEUA - (i)
BRVBIEETS () KEBREHER : (i)EE
FERRIERR B XS 0 K(iv)EIRERRER o
TRETANEB R REARIZR D HE D H
WA BR4H

Segment revenue

o Eb s =
For the six months ended 30 June
H 16 A30HLLAMEA

2021 2020

20215 20204

RMB’000 RMB’000

AR%T ARETTT

Flue gas treatment business BERSRIRER 770,615 613,091

EPC EPC 284,404 146,391

O&M B 186,933 186,860

Concession operation R 269,022 269,144

Of which: Construction Hep: g2 7,398 19,884

Operation B 261,624 249,260

Others HAh 30,256 10,696

Water treatment business N 42,571 45,100
Hazardous and solid waste treatment/  fEERERIZE B %5

disposal business 626 -

Energy saving and environmental ENBEIRIRETS
protection business 113,042 -
Total F 926,854 658,191

For the six months ended 30 June 2021, revenue
generated from the Group’s flue gas treatment business
segment was as follows:

Revenue from EPC was RMB284 million, representing
an increase of 94.5% as compared with RMB146
million for the first half of 2020. The main reason of the
increase was that the EPC projects resumed normal
operation after effective control of the pandemic in
China, resulting in a significant increase in revenue as
compared with the same period last year;

HZE2021F6 A30HIEAEA » AEEE
FUREEK D IHMBAAT

EPCHIMA B AR 284 B & 7T © $2020
FHIFHARKE146 T ETHEIMNL.5%
FTEHRBEAZBEEEMZES - BEE
BRI - WA EFREAAEEN
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Management Discussion and Analysis (Continued)

EEENWED T (&)
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Revenue from O&M business was RMB187 million,
remained stable as compared with RMB187 million for
the first half of 2020;

Revenue from concession operation was RMB269
million, remained stable as compared with RMB269
million for the first half of 2020; of which, revenue from
operation increased by RMB12 million and revenue from
construction decreased by RMB12 million.

For the six months ended 30 June 2021, revenue from
water treatment business segment was RMB43 million,
representing a decrease of 4.4% as compared with
RMB45 million for the first half of 2020, mainly due to
the decrease in the capacity of wastewater treatment
during the Reporting Period as compared with the same
period last year;

For the six months ended 30 June 2021, revenue from
the Group’s hazardous and solid waste treatment/
disposal business segment was RMBO0.6 million.
Hazardous and solid waste treatment/disposal business
was the Group’s newly added business in this year;

For the six months ended 30 June 2021, revenue from
the Group's energy saving and environmental protection
business segment was RMB113 million. Energy saving
and environmental protection business was a newly
added business in the second half of 2020.

Cost of Sales and Services

For the six months ended 30 June 2021, the Group’s
cost of sales and services was RMB743 million,
representing an increase of 51.3% as compared with
RMB491 million for the same period last year, mainly
attributable to the resumption of normal operation of
existing EPC projects and the recognition of cost of
the newly added energy saving and environmental
protection business and hazardous and solid waste
treatment/disposal business.

BHENBABARKE187THE T © 822020
FLH¥FNAREIS7TASELHET

B atm AR/ ARE2605 8 T - 6
2020F FH¥FMARK269E B LET
He - BERAEMARBI2BEET - 2
BRARISARE12BET -

HZE2021F6 A30B L/ EA - AEREK
BRIEEBIHTHBARBARKISEE T
B2020F ¥ FHARB4BEETRD
4.4%  ETEHRBEHRNEKEESER
FRIBBRL

HZE2021F6 308 INEA  ~A&H
EEEREREEXBEDIHRABARE
06EBL EEEEEEEEHBNA
FRIGEER

HZE2021F6 A30B1IEEA - AEEE
BEIRREBDTHBRABARKEIIIEE
TT c BIALIRIREFS BN 2020 FF T - G #718
E

SHE R AR R A

HZE2021F6 A30H IR  AEEH
HEMBREXAABAREBT7AZHEE L &
FFRPARE4901BETLENST1.3%
FERRIRBEPCEEMEESA IR
HEBEIRREB AR EEEEIRES ¥
MERRA A FTER -
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2021, the cost of
sales and services of the Group’s flue gas treatment
business was as follows:

The cost of sales and services for EPC amounted to
RMB264 million, representing an increase of 92.7%
as compared with RMB137 million for the first half
of 2020. The main reason of the increase was the
significant increase in revenue as a result of resumption
of operation of the projects, resulting in a significant
increase in cost correspondingly as compared with the
same period last year;

The cost of sales and services for O&M amounted
to RMB150 million, representing an increase of 7.9%
as compared with RMB139 million for the first half of
2020, mainly attributable to (i) the relatively lower profit
contribution from the operation of new projects; and
(ii) the rise in labour cost and the price of bulk material
during the Reporting Period;

The cost of sales and services for concession operation
increased 1.0% to RMB195 million from RMB193 million
for the first half of 2020, relatively stable as compared
with the same period last year;

For the six months ended 30 June 2021, the cost
of sales and services for water treatment business
amounted to RMB23 million, representing an increase
of 4.5% as compared with RMB22 million for the first
year of 2020, mainly due to the increase in the cost of
operation arising from water quality changes during the
Reporting Period;

For the six months ended 30 June 2021, the cost
of hazardous and solid waste treatment/disposal
business was RMBO0.5 million. Hazardous and solid
waste treatment/disposal business was a newly added
business in this year;

For the six months ended 30 June 2021, the cost of
sales and services for energy saving and environmental
protection business was RMB110 million. Energy saving
and environmental protection business was a newly
added business in the second half of 2020.

EEENWED T (&)

HZE2021F6 H30H IEREA - REEE
FOREXEB D ERHE RIREKANT

EPCHIBHERRBERARBARK 26458
T R2020F EH¥FFWARBI1IITES
JLIGIN92.7% - FEMMNITIRIEE EEH
T WAKIEIEG N - A FEHD S | S A
N b

BHEMNBERRBEKAABARKI1508E
TL T B2020F ¥ FHARE139BE T
HIN7.9% - ETE2HRRMEAG)FTIEIR
BARMNEEEK  R(i)A TEEXRME
Bg EREE

B EENHEERRBEKRABARK195
BB B2020F ¥ FHARE193H
BTHIMN1.0% @ KEH FEREEKEE
N

HZE2021F6 8308 IE/NEA  KEEE
EHEE RRIEKAABARK23EE T
B2020F FEFMARB22HE TIEMN
45%  FERPTREERKE E(LEHE
BEAANIE N

HZE2021F6 A30HIEAEA @ BERE
BRIEGE B X BHHEE RGBSR AR AR
O5EEL CEEBEEEREEFBRA
FRMILETS

HZE2021F6 A30H IE/AA A8  fiseRIF
¥BHHEEMBRBERAAEARBEI1108E8
JC  EIREIRIRETSE R 2020 F T~ - F i
EC
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Management Discussion and Analysis (Continued)
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Gross Profit and Gross Profit Margin

For the six months ended 30 June 2021, the gross
profit of the Group was RMB184 million, representing
an increase of 10.2% as compared with RMB167 million
for the first half of 2020; gross profit margin was 19.8%,
representing a decrease of 5.6 percentage points as
compared with the first half of 2020, mainly attributable to
(i) the increased proportion of revenue from EPC projects
of the Group which had lower gross profit margin; (ii) the
rise in labour cost and the price of bulk material; and
(iii) the relatively lower gross profit margin of the newly
added businesses during the construction period.

The following table sets forth the Group’s gross profit
and gross profit margin for each of the business
segments for the periods stated:

EFRENER

HZE2021F6 A30HIEAEA @ AEEM
EFAARBI184EE T + B2020F £+
FOARE167EETIEIN10.2% » EFIE
519.8% + 82020F ¥ F 5610 T D
2 FEHRAEE()EFERERRESN
EPCUR AL ELIE AN ¢ (i) A T B EAFM B
B LR RIS EBEERENER
R -

TR EE R IR 255 B
ERREFIE -

For the six months For the six months
ended 30 June 2021 ended 30 June 2020
HZ20214F B ZE2020%F
6 H30H L7518 A 6 308 LA A
Gross Gross
Profit Profit
Margin Margin
RMB’000 % RMB’'000 %
ARMT T RS/ ARKTT EFER
Flue Gas Treatment Business [ER AIBER 161,812 143,956
EPC EPC 20,432 7.2 9,579 6.5
0O&M B 37,138 19.9 47,345 25.3
Concession Operation R 73,986 27.5 76,336 28.4
Of which: Construction Hep: @38 210 2.8 436 2.0
Operation Ee 73,776 28.2 75,900 30.5
Others HA 30,256 100 10,696 100
Water Treatment Business PN ES 19,466 45.7 22,983 51.0
Hazardous and Solid Waste  fEEEEREEE
Treatment/Disposal E
Business 74 11.8 - -
Energy Saving and ENBEIRIRETS
Environmental Protection
Business 2,953 2.6 - -
Total ok 184,305 19.9 166,939 25.4
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2021, the gross profit
of the Group’s flue gas treatment business segment was
as follows:

The gross profit of EPC amounted to RMB20 million,
representing an increase of 100.0% as compared
with RMB10 million for the first half of 2020, mainly
due to the projects resumed normal operation after
effective control of the pandemic in China, resulting in
an increase in gross profit as compared with the same
period last year;

The gross profit of the O&M business was RMB37
million, representing a decrease of 21.3% as compared
with RMB47 million for the first year of 2020, mainly
attributable to (i) the relatively lower profit contribution
from the operation of new projects; and (ii) the rise in
labour cost and the price of bulk material, resulting in
the decrease of gross profit;

The gross profit of the concession operation business
decreased by 2.6% to RMB74 million from RMB76
million for the first half of 2020, mainly attributable to
the rise in labour cost and the price of bulk material,
resulting in the decrease in the gross profit;

For the six months ended 30 June 2021, the gross
profit of the Group’s water treatment business segment
amounted to RMB19 million, representing a decrease
of 17.4% as compared with RMB23 million for the first
year of 2020, mainly attributable to the increase in the
cost relating to water quality changes, resulting in the
decrease in the gross profit;

For the six months ended 30 June 2021, the gross profit
of the Group's hazardous and solid waste treatment/
disposal business segment was RMBO.1 million.
Hazardous and solid waste treatment/disposal business
was a newly added business in this year;

For the six months ended 30 June 2021, the gross
profit of the Group’s energy saving and environmental
protection business segment was RMB3 million. Energy
saving and environmental protection business was a
newly added business in the second half of 2020.

EEENWED T (&)

HZE2021F6 H30H IEREA - REEE
FOREEBH D BENMAT

EPCHEFABARE20EE T © 82020F
FHEFHARBI0BETEIMN100.0% * E
ZHNBEAZEEEIBERIES - BEIEE
FI @ EFEREFEBBERTEM

BHMEFAARKEITEE T © 82020
FLHEFNAREATEETTHL21.3%
FERR(WFREEERAFERMEE &
(iIVALEEKX R EHER LAREEBERNRE
&

FHAZEENENR/ARB7T48ET &
2020 E¥FMARK76BE TR D

2.6% FEHARAIBEARMEER L
B - ENARRRE

B ZE202146 A30B LA A » KEBK
REEBSHNENABARKI0OBE T
BR2020F ¥ FMARE 23T E LA
17.4% » T EHN RS BHRKE LA
EMEHEF D ;

HZE2021F6 A30BIENEAR - KEE
EEEREREEXBHINENRSARE
O1EEL GREBEEEREXEBBNA
FRILETS

HZE2021F6 A30BIENEAR - KEE
R RREZHSBHNENRAREIESR
UL+ BIREIRIRETS B R 2020 F T - F 1%
£33
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Management Discussion and Analysis (Continued)
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Other Income and Other Gains and Losses

For the six months ended 30 June 2021, other income
and other gains and losses consist primarily of interest
income, government subsidy and rental income.

The following table sets forth a breakdown of other

Htp AR E iz R &8

BHZE2021F6 A30H IE/AER - AU A
EEMKEEBEEIZEFENEWRA - K
R R EEWAFE -

TREHNEFIRAF R A E AR A RE

income and other gains and losses for the periods iz & E5HE RO RR 4R -
stated:
For the For the
six months six months
ended 30 June ended 30 June
2021 2020
SEPIPIES HZE2020%F
6 A30H 6 H30H
1E75{E A 1E7RE A
RMB’000 RMB’000
AR¥T T AR®ETTT
Interest income B WA 7,463 4,779
Government grants AT B 3,416 10,005
Rental income, net HE WA FE (160) 132
Gain on disposal of property, HEWE - HER&ERE - (34)
plant and equipment
Foreign exchange gain/loss SNEIE 2= (2,453) 1,180
Others HAh 2,981 4,310
Fair value gain on equity BRArBEFABES
instrument at FVTPL TRz AR EBENKR 34,509 (7,701)
45,756 12,671

For the six months ended 30 June 2021, the Group's
other income and other gains and losses amounted
to RMB46 million, representing an increase of RMB33
million as compared with RMB13 million for the first half

of 2020, mainly attributable to the significant increase in

gains arising from changes in fair value.

China Bogi Environmental (Holding) Co., Ltd.

FEEFRE (ZER) BRAR

HZE2021F6 A30HIEAMEA « AEBEAIKA
MEMEEEEEAARKIGBEE T 82020
FLEY¥FOARBISEETLEMARKEIIEE
T EEHRAABEEBABIEM -



Management Discussion and Analysis (Continued)

Selling and Distribution Expenses

For the six months ended 30 June 2021, the Group’s
selling and distribution expenses were RMB9 million,
roughly unchanged as compared with RMB9 million
for the first half of 2020, but the ratio of selling and
distribution expenses to revenue dropped to 1.0% from
1.4% for the same period last year, mainly attributable
to the increase in the scale of revenue.

Administrative Expenses

For the six months ended 30 June 2021, the Group’s
administrative expenses increased by RMB4 million to
RMB35 million as compared with RMB31 million for the
first half of 2020, with the ratio to revenue dropping to
3.8% from 4.7% for the same period last year, mainly
due to the cancellation of preferential social security
policies after the effective control of the pandemic,
resulting in an increase in social security expenditures
compared with the same period last year. Meanwhile,
the significant increase in the scale of revenue
compared with the same period last year also resulted
in the decrease of the ratio of administrative expenses
to revenue.

R&D Expenses

For the six months ended 30 June 2021, the
Group’s R&D expenses amounted to RMB23 million,
representing an increase of RMB6 million as compared
with RMB17 million for the first half of 2020, with the
ratio of R&D expenses to revenue dropped to 2.5%
from 2.6%. The increase in R&D expenses was mainly
attributable to (i) the increase of expenditure resulting
from the R&D on the usage of new material; and (ii)
the increase of R&D expenses resulting from the
enhancement of technology and talent reserves for the
expansion of new business and independent research
and development.

Finance Costs

Finance costs of the Group consist of interest expense
on bank loans and other borrowings, lease liabilities
and discounted bills payable. For the six months ended
30 June 2021, the Group’s finance costs amounted to
RMBS5 million, representing an increase of RMB3 million
as compared with RMB2 million for the first half of 2020,
mainly attributable to the increase in other financing
loans as compared with the first half of 2020.

EEENWED T (&)

HERDHEX
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FLEFARBIOBELHETF  BHEHER
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1.0% + EERRRE AR AREIEL AT
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HE2021F6A30HIENEAR - KEE
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Gearing Ratio

The gearing ratio is calculated as a percentage of the
Group'’s total liabilities over the Group’s total assets. For
the six months ended 30 June 2021, the Group's gearing
ratio was 34.6%, dropped by 2.0 percentage points from
36.6% as of 31 December 2020, mainly attributable to
the decrease of liabilities and the increase of net assets
resulting from the addition of profits.

Income Tax Expenses

The income tax expenses of the Group for the six
months ended 30 June 2021 were RMB24 million,
representing an increase of 14.3% as compared
with RMB21 million for the first half of 2020, mainly
attributable to the increase in the Group’s profit before
tax during the Reporting Period.

Profit for the Reporting Period

For the six months ended 30 June 2021, the Group
recorded a profit of RMB163 million for the Reporting
Period, representing an increase of RMB57 million as
compared with RMB106 million for the first half of 2020.
Such increase was mainly attributable to (i) the increase
in gross profit resulting from the normal operation of
Group’s EPC projects in the flue gas treatment business
segment; (ii) the increase in the profit and loss of
changes in fair value; and (iii) the increase in the share
of profit and loss of associated companies.

Profit Attributable to the Owners of the Company

For the six months ended 30 June 2021, profit
attributable to the owners of the Group was RMB163
million, representing an increase of RMB57 million as
compared with RMB106 million for the first half of 2020.

Liquidity and Capital Resources

Taking into account the financial resources available
to the Group, including cash and cash equivalents on
hand, cash generated from operations and available
facilities of the Company, and after diligent and careful
analysis, the Directors are of the view that the Group
has sufficient working capital required for the Group'’s
operations at present and for the year ending 31
December 2021.

EERBHLR

BERBRLEERTIBERAEENAGHARE
BAREENBEENABOILEE - HE
2021F6 A30B LA - REBMEE
BENEAE34.6%  B2020F12831H
36.6% FET2.0lEDE - TEHNA
B BTG AR & E LN -

Frig BB

AEBEEZE2021F6 H30H LE/NE A AFT
BHREASXAARB24EE T - 820204F
FHEFMARB21IEETEMNI14.3% £
2R N & B RS B 9 BR R AT g AN A
B o

HE RS

HZE2021F6 A30B LA - AEEH
NmF B ARE163EHETT + 82020F +
FEAREI06BETEINT ARESTH
BT TEHRN()AEBNERGEER
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BEEF B IE IR (i) BB & QR
IR INFTER -

RRREE ABMERR

HZ=2021F6 A30H I AEARBRAE
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China Bogi Environmental (Holding) Co., Ltd. HFEEZRR (ZKR) BRLF



Management Discussion and Analysis (Continued)
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Cash Flows HEeERE
The following table sets forth the cash flow position of TREFNAEER 20214 3 F %2020
the Group in the first half of 2021 and the first half of FLEEFHRESREMMN
2020:
For the For the
six months six months
ended 30 June ended 30 June
2021 2020
BZ2021F B E2020%F
6H30HLAMEA EEKIENwaNE
(RMB’000) (RMB’000)
(AR¥T ) (AR¥F7T)
Net cash (used in) operating activities (258 (FTH)BE & F58 (90,385) 54,037
Net cash (used in) investing activities & E®) (FTH)BE & F5E (40,795) (97,844)
Net cash generated from financing BEEEAEREIFE (8,737) 44,963
activities
Net increase (decrease) in cash and ReE MBS EEYIE N
cash equivalents CRi ) #%8 (139,917) 1,156

The Group's bank balances and cash amounted to
RMB378 million as at 30 June 2021, representing a
decrease of RMB141 million as compared with RMB519
million at the beginning of 2021, mainly attributable to
(i) the advance payment of certain steel EPC projects in
accordance with the terms of relevant contracts; and (ii)
the cash outflows from the construction investment of
energy saving and environmental protection projects.

Capital Expenditure

The capital expenditure of the Group comprises
expenditures on the acquisition and construction of
investment projects as well as equity investment. In the
first half of 2021, the total capital expenditure of the
Group was RMB109 million, representing a decrease
of 36.3% as compared to RMB171 million for the same
period in the first half of 2020.

R2021F6 A308 @ AEBMIRITLE &
MR B ARBI7TSHETT © B2021FF
TDARBLI9OBELRALARB141E88
T EEER(NEHMEEPCEE ERE
BEHEEERE  K(i)EERRBRER
HERE ML °

EXRx

REBWNEARET T EREBEMERK
BIHE RRERE - R2021F ¥4 -
REENERF BB AEAREI09E8E
TC o B2020F L FRMARKI7TIES
JT i 36.3% °
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Pledge of the Group’s Assets

As of 30 June 2021, the Group had no bank borrowings
bank deposits while the following asset pledges were
outstanding: Jiangxi Jianggangshan Boqi Environmental
Technology Co., Ltd. (“Jianggangshan Boqi”), a
subsidiary of the Group, as the lessee, had entered
into a finance lease arrangement (the “Finance Lease
Agreement”) with CITIC Financial Leasing Co., Ltd.
(“CITIC Leasing”). Beijing Bogqi Electronic Power SCI-
TECH Co, Ltd. had pledged all its equity interests in
Jinggangshan Bogi and the service fee receivables
under the Jinggangshan Boqi service concession
agreement to CITIC Leasing to guarantee its liabilities
under the Finance Lease Agreement.

Contingent Liabilities

As of 30 June 2021, the Group did not have any
material contingent liabilities.

Significant Investments Held, Material Acquisitions
and Disposals

As of 30 June 2021, neither the Group held any
significant investments, nor was there any material
acquisition and disposal of subsidiaries and associated
companies.

No Material Changes

Saved as disclosed in this interim report, during the
Reporting Period, there were no material changes
affecting the Group’s performance that needs to be
disclosed under Paragraphs 32 and 40(2) of Appendix
16 to the Listing Rules.

Future plans for material investments and capital
assets

As of 30 June 2021, the Group did not have other plans
for material investments and capital assets. The Group
will continue to monitor the industry closely and review
its business expansion plans regularly, so as to take
necessary measures in the Group’s best interests.

rEMEEERR
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Management Discussion and Analysis (Continued)

RISK FACTORS AND RISK MANAGEMENT

Risks on environmental protection and pollution
control policies

The Group provides substantially all of its environmental
protection services to customers in the PRC, and the
development of its businesses is greatly dependent
on the pollution preventive policies of the PRC.
Environmental protection industry is one of the major
industries that benefit from the constant support of
the PRC governments. The demand for the Group’s
environmental protection services and the revenue
generated therefrom are directly linked with the
environmental protection requirements imposed on the
current and potential customers of the Group. However,
there can be no assurance that the specific favourable
policies which are currently available will continue to
exist. In addition, these policies and incentives may
attract additional new market entrants that can provide
other products or services with greater pollution control
effects than the products and services of the Group.
Therefore, there is no assurance that the Group will
directly benefit from the changed industry policies.
However, as an industrial and urban comprehensive
treatment service provider, the Group will seize market
opportunities, continue to expand the flue gas treatment
market and further develop environmental protection
businesses such as water treatment, hazardous and
solid waste treatment/disposal and energy saving and
conservation, with a view to achieving the sustainable
development of the Group’s business.

4.

EEENWED T (&)
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Liquidity Risks

The ability of the Group to generate enough cash inflow
from the operating activities in the future will depend
on the project timeline and payment arrangement, the
ability to collect the receivables in time and the credit
term available. If the Group fails to generate enough
cash flow from the operation, the development prospect
of the Group may be adversely and materially affected.
The Directors shall be ultimately responsible for the
liquidity risk management. They have established a
rigorous liquidity risk management system to meet
the short-term, mid-term and long-term capital and
liquidity management requirements of the Group.
The Group managed the liquidity risk by maintaining
adequate reserves, banking facilities and reserved bank
financing, continuously monitoring the forecast and
actual cash flows and comparing the maturity of the
financial assets and liabilities.

Credit Risks

The credit risk primarily arises from trade and
notes receivables, receivables under concession
arrangement, bank balance and cash, pledged bank
deposit, contract assets, debt instrument at FVTOCI,
other receivables and amounts due from related
parties. Due to the nature of business of the Group, the
credit risk is highly concentrated on a small number of
customers and the financial guarantee provided. As of
30 June 2021, the aggregated amount of the Group’s
trade receivables of the top five customers was RMB295
million, representing 42.6% of the total trade receivables
as of 30 June 2021. The Group’s concentration of credit
risk by geographical locations is solely in the PRC, and
the Group has a credit policy in place and the exposure
to these credit risks are monitored on an ongoing basis.
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Management Discussion and Analysis (Continued)

Foreign Exchange and Conversion Risks

As of 30 June 2021, almost all of the Group's operating
activities are carried out in the PRC with most of
the transactions denominated in RMB. The Group is
exposed to foreign exchange and conversion risks
primarily through a small amount of purchases and
certain deposits that are denominated in currencies
other than RMB. In addition, RMB is not freely
convertible into foreign currencies and the conversion
of RMB into foreign currencies is subject to rules and
regulations of the foreign exchange control promulgated
by the PRC Government. As of 30 June 2021, the
Group does not have a foreign currency hedging policy.
However, the Board will monitor the Group’s foreign
exchange exposure closely and may, depending on the
circumstances and trend of foreign currency, consider
adopting significant foreign currency hedging policy in
the future.

THE GROUP’S FUTURE OUTLOOK

2021 marks the first year of the 14th Five-Year Plan
and a critical juncture where the timeframes of its two
centenary goals converge. The 14th Five-Year Plan
further emphasizes the mission of environmentally
friendly low-carbon development and promoting the
improvement of environmental quality. Improving the
carbon dioxide emissions trading system, continuing to
put great effort into pollution prevention and control and
realizing the synergistic effect of pollution abatement
and carbon reduction, have become a breakthrough
point for the environmental protection industry to
serve the national economy and people’s livelihood.
The Group will continue to closely follow the national
strategy, strive ahead with unswerving determination
and adhere to the path of high-quality development,
thereby the Group will focus on the following tasks:

EEENWED T (&)
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The Group will maintain stable business development
in its four major sectors. Relying on the technology and
experience of existing projects, the Group will further
expand the scales of the four core business sectors,
namely flue gas treatment, water treatment, hazardous
and solid waste treatment/disposal and energy saving
and environment protection. Fully catering for the needs
of existing customers, the Group will further develop
customer resources in new business areas. Meanwhile,
the Group will promote the diversified development
of its business through various strategies such as
technical cooperation, strategic collaboration and
investment, merger and acquisition.

The Group will actively promote the transformation
of existing businesses. The target setting of “carbon
dioxide emissions peaking and carbon neutrality” puts
forward a zero-carbon requirement for the energy
industry. Pollution abatement and carbon reduction
will become the main direction of future environmental
protection policies, and air treatment effort is expected
to release new demands. The Group will actively
respond to national policies, continue to pay close
attention to market trends, and cultivate professional
talents and technical teams to conduct exploration and
research on carbon emission related fields relying on
strategic partnerships with state-owned enterprises and
large industrial groups.
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Management Discussion and Analysis (Continued)

The Group will adhere to the management principle
of improving quality and efficiency. With the growth
of the Group’s performance and the expansion of its
business scope, the Group will continue to maintain
its development polices of seeking progress while
maintaining stability, avoiding risks and strengthening
management and control. On the one hand, the Group
will optimize the management process, improve
the operating efficiency of existing businesses and
promote the sustainable and stable development of
various businesses. On the other hand, the Group
will enhance team capability, recruit high-caliber
talents and strengthen the cohesion of employees,
so as to build a professional, efficient, stable,
high-quality and competent working team. The Group
will strive unremittingly to become a leader in China’s
environmental protection industry.

The Group will take advantage of the core
competitiveness of technological innovation. Through the
combination of technical cooperation and independent
research and development, the Group will enhance
its own technological innovation capabilities and
continuously achieve technological upgrades and
breakthroughs. By integrating resources such as
technology, talents and markets, combining with focusing
on specific business difficulties and needs, the Group
will accelerate the transformation and application of
technology and research and development results, thus
injecting new impetus into the development of the Group.
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Major Events in the First Half of 2021 @
2021F ¥ FARERL

1. On 10 March 2021, the Group won the bid for Xinjiang 1. 202143 HA108 « AEBEFIZEE —E)H

Regional Drilling Mud Waste Treatment Project of REBEREEHEE —FALPRIBARN
Sinopec Zhongyuan Engineering Company, the Group’s B i H R Y EIRIER -

first oil service environmental protection disposal
project.

2. On 12 March 2021, the Company won the ‘2020 2. 20213128 + AR)ERF[2020F E
China's Coking Industry Atmosphere Governance and BIEITEARAERRRDETRRE]
Environmental Protection Enterprises Preferred Brand”.
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Major Events in the First Half of 2021 (Continued)
2021 F ¥ F RBE (&)

3. On 28 April 2021, the Group won the bid for the Coking 3. 202164 A28H @ AEBFRIZEE — @
Plant Wastewater Zero-Discharge EPC Project of Tianjin WITESR(LBEKTHHREPCIEE — KEH

Iron Works Co., Ltd., the Group’s first coking wastewater BER A A ECREKEHMEPCIEE °
zero-discharge EPC project in the steel industry.

4. On 3 June 2021, the Company held its annual general 4. 202156 A3H » ARRBREKRRESF
meeting. N
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Human Resources

ADEIR

PROFILE OF HUMAN RESOURCES

As of 30 June 2021, the Group had 1,785 employees in
total, most of whom were based in the PRC. The Group has
established independent labor union branches. Currently,
the Group has entered into employment agreements with all
employees, which specify the position, duties, remuneration,
employment benefits, training, confidentiality obligations
relating to trade secrets, grounds for termination and other
aspects pursuant to PRC Labor Law and other relevant
regulations.

The table below sets forth the number of employees as of 30
June 2021 categorised by their functions:

ADERER

M2021F6 A30H @ KM HIEA1,785%EE -
EFBAZHEEEHTH - AEERBEBE LT
5% BAl - AEBEREILE T T4
AR RBRPELSESEMEMBREROEE
PROTTEENEML BE FH BETIT@
B BEREWENREEARKIEER
LEIH -

TRIRNR2021F6 A0 HIZBEES PHE T A
g

Percentage of the

Number of total number of

employees employees
Function BiRE BEA ABEDL
Concession operation management personnel FHFFEEEREAR 66 3.7%
Engineering and technical personnel TIRFmAR 150 8.4%
Sales personnel HEABR 35 2.0%
Research and development personnel fEAE 52 2.9%
Administrative and management personnel THRERAES 29 1.6%
Manufacture personnel HEANE 1,453 81.4%
Total st 1,785 100%

40 China Bogi Environmental (Holding) Co., Ltd. HEEFRE (ER) BRAF



EMPLOYEE INCENTIVE

Guided by the business strategies and annual business
targets and focused on economic benefits, the Company
followed the market trends and developed its technology to
comprehensively enhance its overall abilities in plan execution,
project management and teamwork. During the Reporting
Period, the Group used the annual operating budget indicators
as the basis to strongly correlate the evaluation indicators of
the Company, various departments and individuals, so as to
realize the effective combination of performance appraisal
results and incentive and binding mechanism to ensure the
realization of the Company’s annual budget targets. The
Company will improve its employee career development
system, increase employee enthusiasm for work and stabilize
the workforce. According to the Company’s market business
model and new technology encouragement policies, the
sales team will be further encouraged to expand high-quality
projects in traditional fields, and promote the application of
new technologies in the bidding stage in order to achieve
results.

In addition, the Group implemented a commensurate reward
and penalty system and a promotion system based on the
quantitative evaluation results to realize the optimization of the
talent structure and the construction of talent echelon, so as to
promote the career development of employees, give full play
to the value of talents and realize employee incentives.

Human Resources (Continued)

ADER (&)

ST ¥E
RAFINKEEEBANEELLBRERIES - UK
BREARL - LATIZAEE - BRINHEAX
B 2HERSAFEEBHENTRES - HEER
B0 - BIBHIERE D - RIBEHN  SEUFE
KETREIRRAKE - BBHEAR - 3 - BA
MEZIBZ S REXEEEZERDZBHHO
REFIBRES WRERARFEREERZNE
ReTERAEBEIRERRER  REeBIIE
BT BTEETIHME - REABMEEKERXNR
IS BN - E— P REEEERARER
EIREEIEE  REMBMNEREREFER
WERESA -

BEAN - REARE B AL AT 4 R I A AR FE 22
B BAGE BRASEBELCMATHBEE
®OIREBTRELERR BEASTEE E
HETHE -

Interim Report 2021 HHifRE 41



Human Resources (Continued)

ANER (&)

THE EMPLOYEES REMUNERATION POLICY

The remuneration package of the employees includes salaries,
bonuses and allowances. Our employees also receive
supplementary medical provision, transportation allowances,
meal allowances and other benefits. During the Reporting
Period, the Company carried out employee performance
appraisals and established diversified and dynamic appraisal
mechanisms, which are result-oriented, in order to implement
a performance system which combines incentives and
appraisals. At the level of management, project manager and
sales directors, a remuneration system based on performance
has been implemented. Combining the characteristics of
different business sectors, we have established and improved
various reward systems, adhered to the technology-driven
strategy, encouraged breakthroughs on R&D and patent,
persisted on the cost-oriented strategy, so as to steadily
enhance the profit. The Company has also strengthened
incentives on market and new business efforts, stimulated the
potential of personnel and continuously create excellence and
increase efficiency.

During the Reporting Period, pursuant to applicable PRC laws
and regulations, the Group has contributed to social insurance
funds (including pension plans, basic medical insurance,
employment injury insurance, unemployment insurance and
maternity insurance) and housing provident funds for the
employees.

TRAINING FOR EMPLOYEES

In order to further improve the knowledge, skill level and
professional quality of employees, we continue to focus on the
training of employees. During the Reporting Period, in order to
promote the faster and better development of the Company’s
new business, we actively organized and carried out a number
of training on new business internally and externally, in order
to provide new knowledge and new impetus for the Company’s
new business development. At the same time, we apply
what we have learned to improve various business skills and
acuity. In order to enhance the competence of employees, we
further standardize and clarify the requirements for employees
to hold relevant certificates, and incorporate the quality
certification into the appraisal on departments and employees,
so as to promote employees to continue improve their skill
level to ensure the Company’s safe production and project
management.
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PROTECTION OF THE EMPLOYEES’ RIGHTS

During the Reporting Period, the Group complied with the
Labour Law of PRC and the Labour Contract Law of PRC in
all material respects, including making contributions to the
Social Insurance Fund and Housing Provident Fund for its
employees, among which the social insurance includes basic
pension insurance, basic medical insurance, employment
injury insurance, unemployment insurance and maternity
insurance.

Human Resources (Continued)
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Other Information

HiwE

CHANGES IN DIRECTORS’ INFORMATION

According to Rule 13.51B(1) of the Listing Rules, changes in
information about Directors are as follows:

Mr. Zeng Zhijun (“Mr. Zeng”) has been appointed as the
chairman of the Board and the chairman of nomination
committee of the Company, and Mr. Cheng Liquan Richard
(“Mr. Cheng”) has ceased to be the chairman of the Board
and the chairman of the nomination committee of the
Company, as effective from 29 March 2021. Mr. Zeng and
Mr. Cheng will continue to serve as executive directors of the
Company.

After making specific enquiries by the Company and
confirmed by the Directors, save as disclosed as above, no
other changes in the information of any Directors during the
Reporting Period that are required to be disclosed pursuant to
paragraphs (a) to (e) and paragraph (g) of Rule13.51(2) of the
Listing Rules have to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE

As of 30 June 2021, the interests and short positions of
the Directors or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to section 352
of the SFO, to be entered into the register referred to therein,
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:
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Name of Director

Nature of Interest

Other Information (Continued)

Hip&E ¥ ()

Approximate
percentage of

Number of Shares shareholding

EEpE ERME R EE BARRESL
Mr. Zeng Zhijun Interests held jointly with another 427,097,911 42.41%
B2EEE person (Note 1 and 6); and interest of  (Long Position)
a controlled corporation (Note 3) (47 E)
Bty A KRB &R (M2 1K6)
RE A E R (Mi3)
Mr. Cheng Liguan Richard Interests held jointly with another 427,097,911 42.41%
BEaEE person (Note 1 and 6); interest of a (Long Position)
controlled corporation (Note 2); (17E)
and beneficial owner (Note 5)
B AR R (M 1R6)
X AEER (MiE2)
RERFEAN(B:75)
Mr. Zhu Weihang Interest of a controlled corporation 152,170,529 15.11%
KEMEE (Note 4) (Long Position)
R EBRER (K iF4) (FE)
Notes: Hiaz
(1) Mr. Cheng Liquan Richard and Mr. Zeng Zhijun have entered (1) ~HEEZAZERBZELECF 7 —HiTHZ
into an acting-in-concert arrangement. As such, Mr. Cheng and B BEEERE A EFEEWorld Hero
Mr. Zeng together control 42.41% equity interests in the issued International Limited ([World Hero]/) :
share capital of our Company through World Hero International Asia Environment Investment Limited (| Asia
Limited (“World Hero”), Asia Environment Investment Limited Environment/) X Best Dawn Limited (/ Best
(“Asia Environment’) and Best Dawn Limited (“Best Dawn’). Dawn |) 27K 2\ 5] 2 ZF7THRAK42.41% /%
# o
(2)  Mr. Cheng holds the entire issued share capital of World Hero.  (2)  TESELFFEWorld HeroZ 252 7T/ » A
Therefore, Mr. Cheng is deemed to be interested in the Shares Ut PR IRIZEF R BB P 1538 73 - World
held by World Hero under the SFO. HerofF &G BIR (5 %G #am ©
(3) Mr. Zeng holds the entire issued share capital of Best Dawn  (3) LI £ FFHBest DawnZ 2558 #E1TRA R

and 47.2% of interests in Asia Environment. Therefore, Mr.
Zeng is deemed to be interested in the Shares held by Best

Dawn and Asia Environment under the SFO.

Asia EnvironmentZ47.2%#zs ° Bt + 25
ERIFEFE SRR X0 # % AR Best Dawn &
Asia Environment#F & HIR 17 F HER 1z °

Interim Report 2021 HHEifRE 45



Other Information (Continued)

Hip&E# ()

(4)

(%)

(6)

46

The entire issued share capital of New Asia Limited (“New
Asia’) is held by Great Origin Ventures Limited (“Great
Origin’), whose entire issued share capital is in turn held by
Mr. Zhu. Therefore, Mr. Zhu Weihang (“Mr. Zhu”) is deemed to
be interested in the Shares held by New Asia under the SFO.

Mr. Cheng directly holds 400,000 shares of the Company.

On 15 July 2021, Mr. Zeng Zhijun and Mr. Cheng Liquan
Richard entered into an agreement to terminate the acting-in-
concert arrangement and cease to act in concert in relation
to the affairs and management of the Company with effect
from the aforementioned date. As of the date of this Report,
Mr. Zeng Zhijun and Mr. Cheng Liquan Richard are no longer
deemed to be interest in each other’s interests in each other’s
shares of the Company. As a result, each of Mr. Zeng Zhijun,
Mr. Cheng Liquan Richard, Best Dawn and World Hero, who/
which is entitled to exercise or control less than 30% of
the voting rights in the Company, is no longer a controlling
shareholder of the Company. Please refer to the announcement
of the Company dated15 July 2021 for details.
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(4)

(%)

(6)

EREIRAERLA ([EEF])FFENew Asia
Limited ([New Asia/) #9258 #7THKAK - ify
KBRS ([FEE]) FEEFHEEE T
BRA o Bt + KIEERIFZEH R EIKOIE 4
AR New Asiats B B (7 H B 1z °

RSt £ B 5 A A 2N F]R 17400,000/% °

R2021E7H15H B2 EAERFEEZSE
TV —HGENKAR I —HTRLHE - E L
HHBET BN L G EBEREE KT
B REAMERE  BEFXERFEET AL
TEGEREIHEESBFERARFIRG.Z
s o BUt - BZHESL  BESSLE - Best
Dawn K World Hero (& 8 & RITIE S 1F#IEK L
AT/ 30% IR ZHE) 19T 7737 2 Al I PEAR
BRE o FEFFIE - FLH AL FHE 52021 F
7H15 B2 o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As of 30 June 2021, to the best knowledge of the Directors
after making all reasonable enquiries, the interests or short
positions of following persons (other than the Directors or the
chief executives of the Company) in the Shares or underlying
Shares of the Company which fall to be disclosed to the
Company pursuant to Divisions 2 and 3 of Part XV of the
SFO as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO were as follows:

Other Information (Continued)

Hip&E ¥ ()

FTERRRROREBAROTFHNERER AR

R2021F6 A30H ' BERIEFH—IABEENR
BEEM TIHALT(ZFESIARRZEHITH
ABBIN REARBRMDIBERGFHEEAR
BEARBAEEAEXVRBE2REIDEEARR
BB E RSN AR RIREES MR IEGE
33GIRAFTENELMANERIARNT ¢

Approximate

Capacity/Nature of Number of percentage of
Name interests Shares shareholding
mE S EB B REME RO E REBNED L
Mr. Zeng Zhijun Interests held jointly with another person 427,097,911 42.41%
G EBEE (Note 1 and 12); and interest of (Long Position)
a controlled corporation (FE)
(Note 1 and 2)
B ARRREOER (HiF1K12)
REEEEER (W 1k2)
Best Dawn Beneficial owner 231,621,143 23.00%
Best Dawn EnlEB A (Long Position)
(4 %)
Ms. Ge Tong Interest of spouse (Note 3) 427,097,911 42.41%
Xt T iB e (A1a3) (Long Position)
(4F%&)
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Other Information (Continued)

Htt&r (&)
Approximate
Capacity/Nature of Number of percentage of
Name interests Shares shareholding
wE S EB 5 REME RBEE BREMAOB DL
Mr. Cheng Liquan Richard Interests held jointly with another person 427,097,911 42.41%
BEE2EAE (Note 1 and 12); interest of a controlled (Long Position)
corporation (Note 4); (F8)
and beneficial owner (Note 5)
B N RRFFAE R (M 1R12)
KR EEER (Mita)
REZER A (B:E5)
World Hero Beneficial owner 168,134,580 16.69%
World Hero EnlEB A (Long Position)
(4F2)
Ms. Zhou Xuan Interest of spouse (Note 6) 427,097,911 42.41%
Atz =+ TefB s (Mit6) (Long Position)
(#%)
New Asia Beneficial owner 152,170,529 15.11%
New Asia E=lEB A (Long Position)
(#F%)
Great Origin Interest of a controlled corporation 152,170,529 15.11%
BR (Note 7) (Long Position)
Ry EEER (Mi27) (4F%&)
Mr. Zhu Weihang Interest of a controlled corporation 152,170,529 15.11%
KEMEE (Note 7) (Long Position)
Ry EE ks (H5t7) (#%)
Sinopec Overseas Investment Beneficial owner 110,294,118 10.95%
Holding Limited (“Sinopec”)  E#HEA A (Long Position)
HEALEIMEEERER AR (5F%&)
(TPAE])
China Petroleum & Chemical Interest of a controlled corporation 110,294,118 10.95%
Corporation (Note 8) (Long Position)
HEAR{E TR BRAE Ry EE R (Hi28) (4 %)
Full Synergy Investment Limited  Beneficial owner (Note 9) 56,508,715 5.61%
(“Full Synergy”) EnE A (K1:19) (Long Position)
=miRERRAR ([RE]) (#F%&)
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Other Information (Continued)
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Approximate

Capacity/Nature of Number of percentage of
Name interests Shares shareholding
wE S EB 513, EmtE RBEE BREMOB DL
Partners Investment Interest of a controlled corporation 56,508,715 5.61%
Management Limited (Note 9) (Long Position)
Partners Investment XEEEE R (M159) (F8)
Management Limited
Bullion Riches Limited Interest of a controlled corporation 56,508,715 5.61%
Bullion Riches Limited (Note 9) (Long Position)
Ry EEER (A779) (#F%&)
Partners Financial Holdings Interest of a controlled corporation 56,508,715 5.61%
Limited (Note 9) (Long Position)
Partners Financial Holdings Ry EEER (H779) (&)
Limited
Bright Hope Global Investments  Interest of a controlled corporation 56,508,715 5.61%
Limited (Notes 9 and 10) (Long Position)
Bright Hope Global Investments ¥ kE s (A1:295 10) (F&)
Limited
Wan Ten Lap Interest of a controlled corporation 56,508,715 5.61%
BR AN (Notes 9 and 10) (Long Position)
Ry EEER (MoK 10) (#F%&)
Zhang Yi Interest of a controlled corporation 56,508,715 5.61%
IR B (Notes 9 and 10) (Long Position)
Ry EEER (A79K10) (4F%&)
Yunnan Energy Investment (HK)  Beneficial owner; and Interest held 217,134,580 21.56%
Co. Limited jointly with another person (Long Position)
ERERBRRRERRAR ERFAA (#%)
KEtREM A LA ER
Yunnan Provincial Energy Interest of a controlled corporation 217,134,580 21.56%
Investment Group Co., Ltd. (Note 11) (Long Position)
ERHAERIRESBAERAH Interest held Jointly with another (F&)
person
Rk EEs (Wat11)
R B A A T A
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Notes:

(1)

@)

(3)

(4)

(%)

(6)

(7)
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Mr. Zeng Zhijun and Mr. Cheng Liquan Richard have
entered into an acting-in-concert arrangement. As such,
Mr. Zeng and Mr. Cheng together control 42.41% equity
interests in the issued share capital of our Company
through World Hero, Asia Environment and Best Dawn.
Asia Environment is owned as to 47.2% by Mr. Zeng.
Asia Environment is interested in 2.68% interest in the
issued share capital of our Company, and therefore Mr.
Zeng is deemed to be interested in the Shares held by
Asia Environment under Part XV of the SFO.

Mr. Zeng holds the entire issued share capital of Best
Dawn. Therefore, Mr. Zeng is deemed to be interested
in the Shares held by Best Dawn under the SFO.

Ms. Ge Tong is the spouse of Mr. Zeng. Under the SFO,
Ms. Ge Tong is deemed to be interested in the same
number of Shares in which Mr. Zeng is interested.

Mr. Cheng holds the entire issued share capital of World
Hero. Therefore, Mr. Cheng is deemed to be interested
in the Shares held by World Hero under the SFO.

Mr. Cheng directly holds 400,000 shares of the
Company.

Ms. Zhou Xuan is the spouse of Mr. Cheng. Under
the SFO, Ms. Zhou Xuan is deemed to be interested
in the same number of Shares in which Mr. Cheng is
interested.

The entire issued share capital of New Asia is held by
Great Origin, of which entire issued share capital is in
turn held by Mr. Zhu Weihang. Therefore, Mr. Zhu is
deemed to be interested in the Shares held by New
Asia under the SFO.
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(1)

2

(3)

(4)

(%)

(6)

(7)

BOHALREEDHECDTT —BITHL
B AL BRI AEZEEWorld Hero
Asia Environmentf Best Dawn# [F]#Z #/
KREEFTRAEA2.41%RE## ° Asia
Environmentd Bt E#HE47.2% 5w © Asia
EnvironmentRA L ] ETTIR A HEH 2.68%
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(8)

9)

(10)

(11)

(12)

China Petroleum & Chemical Corporation holds the
entire issued share capital of Sinopec. Therefore, China
Petroleum & Chemical Corporation is deemed to be
interested in the Shares held by Sinopec under the
SFO. China Petroleum & Chemical Corporation is a PRC
State-owned company, whose H shares are listed on the
Main Board (stock code: 386).

Full Synergy, a company incorporated in the BVI on
2 April 2015, is an investment holding company and
a wholly-owned subsidiary of Partners Investment
Management Limited. Partners Investment Management
Limited is wholly owned by Bullion Riches Limited,
which in turn is wholly owned by Partners Financial
Holdings Limited. Partners Financial Holdings Limited
is a financial holding company, whose subsidiaries are
licensed corporations under the SFO holding type 1,
type 4, type 6 and type 9 licences in Hong Kong. Full
Synergy is the issuer of structured notes, of which one
of the subscribers is a fund established in the PRC. Mr.
Cheng, through World Hero, subscribed approximately
2.96% of the limited partner interest in such fund. Mr.
Cheng does not hold any interest in the general partner
of the fund, and is not involved in the decision making
process of the fund.

Bright Hope Global Investments Limited and Wan
Ten Lap own 44% and 51%, respectively, of Partners
Financial Holdings Limited, the holding company of Full
Synergy. Zhang Yi in turn owns 100% of Bright Hope
Global Investments Limited. Under the SFO, Bright
Hope Global Investments Limited, Wan Ten Lap and
Zhang Yi are deemed to be interested in the same
number of Shares in which Full Synergy is interested.

The entire issued share capital of Yunnan Energy
Investment (HK) Co. Limited is held by Yunnan
Provincial Energy Investment Group Co., Ltd. Therefore,
Yunnan Provincial Energy Investment Group Co., Ltd. is
deemed to be interested in the Shares held by Yunnan
Energy Investment (HK) Co. Limited under the SFO.

On 15 July 2021, Mr. Zeng Zhijun and Mr. Cheng
Liquan Richard entered into an agreement to terminate
the acting-in-concert arrangement and cease to act in
concert in relation to the affairs and management of
the Company with effect from the aforementioned date.
As of the date of this Report, Mr. Zeng Zhijun and Mr.
Cheng Liquan Richard are no longer deemed to be
interest in each other’s interests in each other’s shares
of the Company. As a result, each of Mr. Zeng Zhijun,
Mr. Cheng Liquan Richard, Best Dawn and World Hero,
who/which is entitled to exercise or control less than
30% of the voting rights in the Company, is no longer a
controlling shareholder of the Company. Please refer to
the announcement of the Company dated15 July 2021
for details.

(8)

9)

(10)

(11)

(12)
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Bright Hope Global Investments Limited

B KA 5 B =M B AR 2\ Al Partners
Financial Holdings Limited 44% /% 51% & #& °
ka4 B Bright Hope Global Investments
Limited 100% K # - RIF:E 5 R EED)
Bright Hope Global Investments Limited * i
KA R R 55 4 18 R PR BRI P 5 R BE B9 B
D E AR AR FE -
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HEHEEERREFEERALAFE - FUt
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
on 29 December 2020, i.e. the date on which the Scheme was
adopted by resolution of the Shareholders at general meeting.
The purpose of the Scheme is to enable the Group to grant
options to the eligible participants as incentives or rewards for
their contribution to the Group.

Details of movement during the six months ended 30 June
2021 of share options granted under the Scheme as follows:

B4 HAfERT &

RN FF2020F 12 A 29 HER 4N — B (D HikE =t
2 ([=ZEt8)) REB  ZEFEERERS L
R ABBRERREN - LT s EEAEET M
AERZHEER TR (EAFSHAEEELY
BB 2 2R E R o

B ZE2021F6 A30 H IE/NE A RIRZT IR H A
B R B FENT ¢

Closing price
per Share
immediately  Outstanding Granted Exercised  Cancelled  Lapsed Outstanding
prior to the asat duringthe duringthe  duringthe  during the as at
Exercise  Exercise date of grant 1January Reporting  Reporting  Reporting  Reporting 30 June
Grantee Date of grant period price (HKS) (HKS) 2021 Period Period Period Period 2021
REERH
RHASR Ha021 % #o021
) iR K E 1818 BE8EA  SEEEA  BEEER  BEEER 6308
ERA REAE i (1) (B7) HATE B it B P3| HATE
Employees 7 April 2021 7 April 2022 - 1.51 1.51 - 3120000 - - - 3,120,000
Es 0154478 6 April 2031
N2F4A7HF
203154768
28 June 2021 28 June 2022 - 1.88 1.88 - 18,000,000 - - - 18,000,000
2021567288 27 June 2031
2022F6A288%
2031564278
Granted total - 21120000 - - - 21,120,000
RiLaY
Notes: Miet -
1. Subject to the satisfaction of the vesting conditions, the 1. TEER B (K1 E BIRTHE T a1 BIFRAN4F 8

Scheme adopts a 4-year vesting schedule, in the following BEEEX - mEE AT -

manner:

a. first 40% of the options are vested on the one-year a. B 40% I A & B 16 2 ME (F L 174
anniversary from the date on which an offer for the Hge) ZH R ([BA AR ) Bt
grant of an option is made to an eligible participant (the —HFEE
“Offer Date’);

b. next 25% of the options are vested on the two-year b. T —#25% BIRER Z 4 A B 5w A
anniversary from the Offer Date; FHE

@ then 20% of the options are vested on the three-year @ AE1Z 1920 % B 249 A BIRE &1 i = 18
anniversary from the Offer Date; and FEE R

d. remaining 15% of the options are vested on the four- d. BR T 15%BER Z 4 H B 51w P &
year anniversary from the Offer Date. 5B o

2. Rule 17.08 of the Listing Rules stipulates that the listed issuer 2. FTTARRIE17.081K5TEH - _F i T A JETER F

is encouraged to disclose in its annual report and interim
report the value of share options granted to participants. The
Directors consider that it is more appropriate to disclose the
value of share options granted to participants in the next
annual report.

R AR A REER T 2L 1R () HEE
B EEZD HET W FRARBFER LM
FR)R 1R EER B
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CORPORATE GOVERNANCE CODE

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of
the Shareholders and to enhance corporate values and
accountability. The Company has adopted the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules.

Mr. Zeng Zhijun assumed the dual roles of the chairman
and the chief executive officer, which constitutes a deviation
from code provision A.2.1 of the CG Code. With extensive
experience in the environmental protection industry, Mr.
Zeng is responsible for the overall management, decision
making and strategy planning of our Company and has been
instrumental to our Group’s growth and business expansion.
Since Mr. Zeng is one of the key persons of for our Group's
management, our Board considers that vesting the roles of
the chairman and the chief executive officer in the same
person, Mr. Zeng, would not create any potential harm to the
interest of our Group and it is, on the contrary, beneficial to
the management of our Group. In addition, the operation of
the senior management of our Group and our Board, which
are comprised of experienced individuals, effectively checks
and balances the power and authority of Mr. Zeng. Our Board
currently comprises two executive Directors (including Mr.
Zeng), three non-executive Directors and three independent
non-executive Directors and therefore has a fairly strong
independence element in its composition. Therefore, the Board
considers that the deviation from the CG Code is appropriate
and justified.

In order to maintain good corporate governance and to ensure
Company’s compliance with code provisions of the CG Code,
the Board will regularly review the need to appoint different
individuals to perform the roles of the chairman and the chief
executive officer separately.

Save as disclosed herein, the Company complied with
the code provisions as set out in the CG Code during the
Reporting Period. The Company will continue to review
and enhance its corporate governance practices to ensure
compliance with the CG Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
“‘Model Code”) as its
code of conduct regarding dealings in the securities of the

Appendix 10 to the Listing Rules (the

Company. Having made specific enquiry to all the Directors
of the Company, all Directors confirmed that they had strictly
complied with the required standards set out in the Model
Code during the Reporting Period.

The Board has also adopted the Model Code to regulate all
dealings by employees who are likely to be in possession of
unpublished inside information of the Company in respect of
securities in the Company as referred to in code provision
A.6.4 of the CG Code. No incident of non-compliance with the
Model Code by the Company’s relevant employees was noted
during the Reporting Period after making reasonable enquiry.

DIRECTORS’ RESPONSIBILITIES FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements for the first half of 2021 which give a
true and fair view of the affairs of the Company and the Group
as well as of the Group’s performance results and cash flows.

The management of the Company has provided for the Board
the necessary explanation and information to enable the
Board to carry out an informed assessment of the Company’s
financial statements, which are put to the Board for approval.
The Company provides all members of the Board with monthly
updates on the Company’s performance, positions and
prospects.

The Directors were not aware of any material uncertainties
relating to any event or circumstances which may cast
significant doubt upon the Company’s ability to continue as a
going concern.
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MOVEMENTS IN SHARE CAPITAL

There was no obvious change to share capital of the Company
from the Listing Date to 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any member of the Group has
purchased, sold or redeemed any of the Company’s Shares
during the Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and to the
knowledge of the Directors, the Company maintained sufficient
public float during the period from the Listing Date to 30 June
2021.

DIVIDEND POLICY

On 18 May 2018,
announce the Group’s dividend policy.

the Board resolved to approve and

INTERIM DIVIDEND

In accordance with the Dividend Policy announced by the
Company on 18 May 2018, the Board considers paying out
annual dividends within the range of 30% to 50% of the net
profit each year. The Board has resolved not to declare any
interim dividend for the six months ended 30 June 2021 (2020:
Nil).

FINANCIAL HIGHLIGHTS

A summary of the Group's results, assets and liabilities for the
first half of 2021 is set out on page 5 to page 7 of this interim
report. This summary does not form part of the unaudited
consolidated financial statements.
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COMPLIANCE WITH LAWS AND REGULATIONS

During the Reporting Period, the Company was in compliance
with the relevant laws and regulations that have a significant
impact on the Company, and was not involved in any material
legal proceedings.

ENVIRONMENTAL POLICIES AND PERFORMANCE

As an environmental protection service provider, the Group
strictly abides by the laws and regulations relating to its
businesses, including provision of services for environment
protection and energy conservation, monitoring of the
pollutants and flue gas generated by coal-fired power plants.
The Group is committed to protecting the environment,
giving back to community and achieving sustainable growth.
The achievements of the Group are based on mutually
beneficial relationships with our customers and employees,
and harmonious coexistence with our ecological and social
environment. The Group will continue to commit to its social
responsibilities and exert its advantages as an environmental
protection enterprise and make consistent efforts to build a
beautiful environment with blue sky and white clouds.

Details of the environmental, social responsibilities and
governance of the Company were set out in the Environmental,
Social Responsibilities and Governance Report (the “ESG
Report”) which was included in the 2020 Annual Report issued
by the Company on 26 April 2021 pursuant to Rule 13.91 and
Appendix 27 to the Listing Rules.

56 China Bogi Environmental (Holding) Co., Ltd.

B EERER
RBEMA - ARBBTHARRBEAZEN
MEZERNER » RAES REMEBEAERF

/A\o

iy

BRBREENR

ERRERBIERRD  AREEBETHEERE
BRANEEZER  BEREBEHRELEER
% BERMREERELN SAY RERNER
AR AREHANRERE - MEAENRER
ARERRE - AREBSHABENFERP &
BTRVEMEE  UARRBERRREIHEER
BNAERT AEESEERTEMGEE
BHERFREENEY - BITEERFENXIFR
S RN

ERARAINERE HEeETRERNFER -
BERE ETARAE 1391 E R ER27H R A QT
2020 F FHRAMIRE  HEEXREA®RSE ([B]
B HEEERERKRE]) - WER2021F4 A
26 H T8 -

FEEFRE (ZER) BRAR



EVENTS AFTER THE REPORTING PERIOD

Inside information relating to termination of letter of
confirmation and undertaking for acting in concert and change
in controlling shareholders

On 15 July 2021, Mr.
Richard entered into an agreement to terminate the

Zeng Zhijun and Mr. Cheng Liquan
acting-in-concert arrangement and cease to act in concert in
relation to the affairs and management of the Company with
effect from the aforementioned date. As of the date of this
Report, Mr. Zeng Zhijun and Mr. Cheng Liquan Richard are
no longer deemed to be interest in each other’s interests in
each other’s shares of the Company. As a result, each of Mr.
Zeng Zhijun, Mr. Cheng Liquan Richard, Best Dawn Limited
and World Hero International Limited, who/which is entitled
to exercise or control less than 30% of the voting rights in
the Company,
Company.

is no longer a controlling shareholder of the

Please refer to the announcement of the Company dated 15
July 2021 for details.

Continuing connected transaction — extension of Chongqing
Chuanwei EPC Contract

On 23 August 2021,
schedule of the Chongging Chuanwei EPC Project has been

the Company announced that the

postponed and interrupted because of the COVID-19 outbreak.
Based on the construction commencement report issued by
Chongging Chuanwei on 8 May 2021, it is contemplated that
the Chongging Chanwei EPC Project shall be completed by

November 2021.
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The Directors expect that the transaction amount for the
transactions contemplated under the Chongging Chuanwei
EPC Contract for the year ending 31 December 2021 as
a result of the Extension will not exceed the annual cap
of RMB60.73 million. The above cap was determined with
reference to (i) the historical transaction amounts as stated
in this announcement; (ii) the estimated price of equipment
and materials, the construction and installation fee and other
preliminary cost for the Extension and in accordance with
latest schedule of the Chongging Chuanwei EPC Project,
which in approximately RMB55.2 million; and (iii) a buffer of
10% on an estimated transaction amount as a result of the
Extension for the year ending 31 December 2021.

As at the date of this Report, Sinopec holds 10.95% equity
interest in the Company, and Chongqging Chuanwei and
Sinopec are the subsidiaries of the China Petrochemical
Corporation. Therefore Chongging Chuanwei is a connected
person of the Company. As such, the Extension constitutes
continuing connected transactions of the Company under
Chapter 14A of the Listing Rules.

Please refer to the announcement of the Company dated 23
August 2021 for details.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”)
comprises two independent non-executive Directors and one
non-executive Director. The Audit Committee has reviewed
with the management the accounting standards and practical
guidelines adopted by the Group, and has also discussed
auditing, internal control, risk management system and
financial reporting matters, including the unaudited interim
condensed consolidated results of the Group for the six
months ended 30 June 2021.

REVIEW OF INTERIM REPORT

The Audit Committee has reviewed the unaudited interim report
of the Group for the six months ended 30 June 2021. The
Audit Committee has not expressed any dissent concerning
this interim report.

PUBLICATION OF INTERIM REPORT

This interim report is published on the website of the Company
and the Stock Exchange. This report will be dispatched to the
Shareholders of the Company and will be published on the
above websites for review in due course.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRFEEEREMEEKER

For the six months ended June 30 2021
#HZE202146 A30H L7~ A

For the six months ended 30 June

HE6A30RLEAEAR
2021 2020
20214 20204
RMB’ 000 RMB’000
AR¥ TR ARETT
Notes ((WLEUTe[1(Te)) (Unaudited)
Hrat (RBER) (REERZ)
Revenue Wz o) 926,854 658,191
Cost of sales and services SHE MARFEA AR (742,549) (491,252)
Gross profit EH 184,305 166,939
Other income and gains H A WA R Wz 4 49,603 12,671
Other expenses and losses Hih B R K ESE 4 (3.847) =
Selling and distribution expenses HENDHEMAY (8,948) (8,767)
Administrative expenses THAX (34,504) (31,294)
Research and development expenses MEFZ (23,370) (17,445)
Reversal of impairment losses on financial £#EENAKNEER
assets and contract assets REEEZD 3,981 (1,394)
Share of profit of associates DB E D E)EF 23,939 9,201
Finance costs U IDN 5 (4,712) (2,246)
Change in fair value of convertible ERETARCAAEES
ordinary shares - -
Listing expenses ilha - -
Profit before tax BR B Al A 186,447 127,665
Income tax expense FEfiAY 6 (23,605) (21,419)
Profit for the period Hi i A 162,842 106,246
Other comprehensive income HINE M2 EE -
for the periods:
Items that will not be reclassified to T2 EH T EEEmHIEE
profit or oss:
Fair value losses on investments BAnBEFAZMEZE
in equity instrument at fair value Wi R TARE
through other comprehensive DREEER
income = =
Income tax relating to investments BRERARBERF A M
in equity instrument at fair value PENEAERZTA
through other comprehensive RERFTEH
income = =
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

ERFEREREMEEKER (&)

For the six months ended June 30 2021
#HZE2021F6 A30H L/ E A

For the six months ended 30 June

HE6A30RLEAEA
2021 2020
20214 20204
RMB’ 000 RMB’000
AR¥ TR ARETTT
Notes ((WLEUTe[1(Te)) (Unaudited)
Hiat (REERZ) (REEZ)
Items that will be reclassified to BEE T EEEm
profit or l0ss: EH -
Fair value loss on debt instrument BAnBAEFALMERE
at fair value through WHHEBITAEAR
other comprehensive income EBEFE - -
Income tax relating to items that may be ~ AEEEMEEEH
reclassified subsequently #18 B M PTISHE - =
Total comprehensive income HA2EREEE
for the periods 162,842 106,246
Profit for the periods attributable to: AT MR B RS -
Owners of the Company E/NEIEZ =N 162,846 106,382
Non-controlling interests R (4) (136)
162,842 106,246
Total comprehensive income A TEIEHAZEBSEEE
for the periods attributable to:
Owners of the Company E/NEIEZ =N 162,846 106,382
Non-controlling interests R (4) (136)
162,842 106,246
Earnings per share BRAEF
- Basic (RMB) —HEA(ARETT) 9 0.16 0.11
- Diluted (RMB) —#8(AR%T) 9 0.16 0.11
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Condensed Consolidated Statement of Financial Position

BEES=pr S et

As at 30 June 2021
202146 A30H

As at As at
30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
RMB’ 000 RMB'000
AR¥TR AREFT
Notes (Unaudited) (Audited)
Hrat (REBER) (B&ER)
Non-current assets FRBEE
Property, plant and equipment mE - BEIRE 372,319 401,486
Investment properties BREME 10,762 11,079
Intangible assets BREE 680,712 697,656
Receivables under service RIS FEELHET
concession arrangement H FE UK I8 10 327,624 340,038
Investment in associates REE N BINEKRE 93,891 69,952
Long term receivable REEUER 42,620 42,620
Contract assets BHEE 11 - 21,459
Amounts due from related parties FEUR B8/ 7 IA 16 134,274 139,296
Deferred tax assets RIERIBEE 30,573 34,591
Other non-current assets Hip3EnsEE 45,616 42,604
Total non-current assets FEREEELRE 1,738,391 1,800,781
Current assets REBEE
Receivables under service concession REHFE e E T~
arrangement ) FE M SRR 10 25,218 27,376
Debt instruments at fair value through BAnBEFAEMEERE
other comprehensive income MEKBIA 146,013 199,501
Inventories Ea 30,594 27,685
Equity instrument at fair value through BRARBEFAER
profit or loss HRARTA 79,664 45,599
Contract assets ANEE 11 389,191 126,091
Trade receivables B S RN FE 12 667,269 675,852
Prepayments, deposits and BRRE RZe2k
other receivables H it AR 187,279 217,944
Amounts due from related parties FEUREBE 7/ IA 16 168,059 132,251
Pledged bank deposits BHEBIRI TR 96,300 92,904
Bank balances and cash RTEBRRIRE 378,193 519,128
2,167,780 2,064,331
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Condensed Consolidated Statement of Financial Position (Continued)

EREE MR R (F)

As at 30 June 2021

7H2021%F6 A30H

As at As at
30 June 31 December
2021 2020
2021 F R 20204
6H30H 12A31H
RMB’ 000 RMB’000
AR¥ T ARETFTT
Notes (Unaudited) (Audited)
k3 (REBER) (&%)
Current liabilities RBAE
Trade and notes payables BIRNRBRENRE 13 878,744 947,781
Other payables, deposits received HipfEfz0E - EWIRS
and accrued expenses KRR Y 243,863 227,655
Contract liabilities AHEE 11 66,623 71,873
Income tax payable JERIFTISHL 28,128 25,224
Borrowings TN 15,946 15,335
Lease liabilities HEEE 5,166 3,879
Amounts due to related parties eI REE 5 KA 16 7,046 7,606
1,245,516 1,299,353
Net current assets RBEEFE 922,264 764,978
Total assets less current liabilities EEBERABERE 2,660,655 2,565,759
Non-current liabilities *RBER
Deferred tax liabilities BLERIBEEE 17,114 17,114
Bank loans and other borrowings RITE R R EAMIEK 55,636 63,956
Lease liabilities HE&E 32,447 33,871
105,197 114,941
Net assets AEFE 2,555,458 2.450,818
Capital and reserves BRARG#E
Share capital A 14 67 67
Reserves i 2,552,984 2,451,840
Equity attributable to owners of the Company AR S AELRELS 2,553,051 2,451,907
Non-controlling interests EEE g 2,407 (1,089)
2,555,458 2,450,818
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Condensed Consolidated Statement of Changes in Equity

BEi RSy dad Ik

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

Attributable to owners of the Company
LSNP 1
Share Statutory Investment Non-
Share Treasury  Merger  Other premium surplus Retained revaluation controlling  Total

capital  shares reserve reserve reserve reserve  profits reserve Sub-total [Interests  equity
kit EEE& REEf F2R

Ra EERG SHRE EtRE it fife REEN it Nt R ER4E

RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’'000 RMB’000 RMB’000

ARETT ARETT ARBTT ARBTT ARETT . NRBTT ARETT ARETT ARETT ARETR
(note )
(i)

As at 1 January 2021 R202151 718

(audited) (gH) 67 (1) 371500 (128,167) 861562 266,170 1,080,776 - 2451907  (1,089) 2450818
Profit for the period BT - - - - - - 162,846 - 162,846 (4) 162,842
Other comprehensive income  AE 2 B -

for the period, net of tax mA%HE - - - - - - - - - - -
Total comprehensive income ~ SR2AUEE%E

for the period - - - - - - 162,846 - 162,846 (4) 162,842
Dividends recognised BRANENRSE

as distribution - - - - - - (62,0Mm) - (62,0Mm3) - (62,0Mm)
Repurchase of EELRR

ordinary shares - - - - - - - - - - -
Cancellation of HBERRA

treasury shares - - - - - - - - - - -
Share-based payment R BERHFF - - - - 37 - - - 37 - 3
Capital injection from ERERTE

non-controlling

shareholders - - - - - - - - - 3,500 3,500
As at 30 June 2021 7202146 A30A

(unaudited) (REEH) 67 (1) 371,500 (128,167) 861,933 266,170 1,181,549 - 2,553,051 2,407 2,555,458
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Condensed Consolidated Statement of Changes in Equity (Continued)

ERE SRS ER (F)

For the six months ended 30 June 2021
#HZE2021F6 A30H 175 E A

Attributable to owners of the Company

ARARANER
Share  Statutory Investment Non-
Share  Treasury  Merger Other premium  surplus  Retained revaluation controlling Total

capital  shares  reserve  reserve  reserve  reserve  profits  reserve  Sub-otal Interests  equity
RiEE AEEh REEf R

RE  ERRG aftEE  ZHEE i s REEN i It BE BREE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT

(note i)

(Wit
As at 1 January 2020 #R2020%1A18
(audited) (&%%) 67 (1) 371500 (128,167) 863200 243834 9245500 - 2215032 (874) 2274158
Profit for the period iyl S S - - - - 106,382 - 106,382 (136) 106,246
Other comprehensive income  SRE 2 EME -
for the period, net of tax BRHE - - - - - - - - - - -
Total comprehensive income M2 AUNER%E
for the period - - - - - - 106,382 - 106,382 (136) 106,246
Dividends recognised ARAENRE
as distribution - - - - - - (29,005) - (29,005) - (29,005)
Repurchase of ordinary BELER
shares = = = = = = = = = = =
Cancellation of treasury HHERRN
shares = = = = = = = = = = =
Share-hased payment W BEROFR - = = = (849) = = = (849) = (849)

- - - - (849) o (29.005) o (2985 o (2985

As at 30 June 2020 #2020E6A30A
(unaudited) (REEH%) 67 (1) 371500 (128,167) 862441 243834 1001886 - 2351560 (1,010) 2,350,550

Interim Report 2021 H#iEE 65



Condensed Consolidated Statement of Changes in Equity (Continued)

ARG EERE R ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

Notes:

()

(1)

66

In accordance with the Articles of Association of all
subsidiaries established in the People’s Republic of China (the
“PRC’), the PRC subsidiaries are required to set aside 10%
of their profit after tax as per statutory financial statements
determined under the PRC laws and regulations for the
statutory surplus reserve fund until the reserve reach 50%
of their registered capital. Transfer to this reserve must be
made before distributing dividends to equity owners of the
subsidiaries. The statutory surplus reserve can be used to
make up previous years’ losses, expand the existing operations

or convert into additional capital of the respective subsidiaries.

The Group did not have material non-controlling interests
during the Reporting Period, and hence disclosure of material

non-controlling interests is not made.

HazE :

()

(1)

RIER A EARHRFE ([ ) 5897 E
B A BMEREAR - B E 2 A A RE
TE R BRI IR IR A % 1 R OEHETE 5
WG 10% BHEZERSFE BT  BEEMEH
EFEFMEAR0% o ROEKRE THE 2 A
B B A BB BIRZ [ IR0 o XTE BRI
BEAARBHBEFRER  #BRREEEL
B2 I3IARINTE 22 A]BIRES) BN -
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WAREH BRI E R 5
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Condensed Consolidated Statement of Cash Flows
HRGEEERER

For the six months ended 30 June 2021
#HZE20214F6 A30H L/ E A

For the six months ended 30 June

HE6A30RLEAEA
2021 2020
PIPAE:S 20204
RMB’ 000 RMB’000
AR¥ TR ARETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
NET CASH USED IN OPERATING ReRBIARLFE
ACTIVITIES (90,385) 54,037
Cash flows from investing activities BEEZHMEHESRE
Placement of pledged bank deposits FABEBRRITER (96,300) (116,182)
Withdrawal of pledged bank deposits RREEARITER 92,904 140,608
Interest received B U F B 2,327 1,686
Purchase of property, plant and BEWE  BEREE
equipment (742) (117,097)
Proceeds from disposal of property, HEWE  BEMEEMERE
plant and equipment 7 16
Purchase of wealth management products & B 81 5 = =
Purchase of intangible assets and costs BEBVEERBRBETEERHET
capitalised under service concession HERER
arrangements (38,991) (6,875)
Investment in an associate REE & DRI E - =
Investment in equity instrument at FVTPL RERARBEMABENEZTA - -
Advance to related parties A @i 5 B = =
Repayment from related parties HETER - >
NET CASH USED IN INVESTING ACTIVITIES ®E&EEFMARE S F58 (40,795) (97,844)
Cash flows from financing activities REZHMMEHREME
Repayment of lease liabilities EEHERE (1,888) (5,062)
Repayment of bank borrowings BERITER (8,220) (35,060)
New bank borrowings raised HEBRITERREMERAEHRE
and proceeds from other borrowings - 90,030
Interest paid BRFE (2,129) (4,945)
Proceeds from discounted notes RITERREWRB PG IR
receivables from banks - -
Proceeds from share issue BRI FTE VA - =
Repurchase of ordinary shares e AEIR ST = =
Capital contributions from R E
a non-controlling shareholder 3,500 -
NET CASH GENERATED FROM FINANCING E&EEFEHR S FE
ACTIVITIES (8,737) 44,963
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Condensed Consolidated Statement of Cash Flows (Continued)

FRGERERER ()

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

For the six months ended 30 June
BZ6H30RL~EA
2021 2020
20214 20204
RMB’ 000 RMB’000
AR¥T R ARETT
(Unaudited) (Unaudited)
(RBERZ) (REEZ)

NET DECREASE IN CASH AND Re kReFEYM D FHE

CASH EQUIVALENTS (139,917) 1,156
Effects of exchange rate changes fEESBH T E (1,018) 843
CASH AND CASH EQUIVALENTS AT HOBREL RRSEED

THE BEGINNING OF PERIOD 519,128 450,506
CASH AND CASH EQUIVALENTS BB RRSEED

AT THE END OF PERIOD 378,193 452,505
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 (“IAS 34") Interim Financial
Reporting issued by the International Accounting
Standards Board (“IASB”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which
are measured at revalued amounts or fair values, as
appropriate.

The Group has applied the following new and
amendments to International Financial Reporting
Standards (“IFRSs”) issued by IASB for the first time in
the current year:

Amendments to IFRS 9, Interest Rate Benchmark
IAS 39, IFRS 7, IFRS 4
and IFRS 16

Reform — Phase 2

Amendments to IFRS 16 COVID-19-Related Rent
Concessions

The application of new and amendments to IFRSs for
the first time in the current year has no material impact
on the disclosure of financial statements of the Group
for the current and prior year.

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2021 are
consistent with those presented in the Group's annual
financial statements for the year ended 31 December
2020.

R RRAR S M TS R R M =t

For the six months ended 30 June 2021
#HZE20214F6 A30H L/ E A

LTSS

BRFEMBERERIRIEER S5 ERE
=g ((ERErENEES ) RHNE
PR et RIS 34 5% ([ MR E R E RIS 34
5 B EHEEAREBRERIMA
RoBl@Ez EmARR (T EwRA]) Mk
16HERNER TR

FRETFHE
BRRAMBRRDVIZELKAEER
2 EREESEARAEEHER)
BZETHERERTARIN

AEBCRAFEEREABBERETE
APESEERMAMA BRVHREER
(TEIRMBRELER ) REBRA

BRHMBREENSER MEREERE
BIRR @A AR 393 - - B-RR
BRI RS RAIE T -
ERABEREEE4K R
BRI BREENFE 165

(B3 A)
BRHBEHREEANE 165 BCOVID-19
(7T K) Gk

&R

AERERERATERYBHREER
HETAYEHANEEREE M E—EF
BN BRROBBELETATE

HZ=202196 A30H 1L/~ A B MERALZE
B ERATIRABRO S EOR RETE 5 A6
AEBEHE2020F12A31BILFENE
EMBWMERMESNE—B -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

3. REVENUE AND SEGMENT INFORMATION 3. W=EkaHEH
Revenue is mainly generated from four business WesF ZFBBINEREB D (AERS
segments, namely flue gas treatment business, water BER KEEER CRERERER
treatment business, hazardous and solid waste ERETREIRIRETS) EAE - W R IR 88
treatment/disposal business and energy saving ERERIBRER -

and environmental protection business. Revenue is

recognized after deducting sales-related taxes.

Specifically, the Group’s reportable segments under Aggm

IFRS 8 are as follows:

Flue Gas Treatment Business:
TERRIR LTS -
Environmental protection facilities
engineering (‘EPC")
RIREME I (EPC))

Operation and maintenance (“O&M")
B ((Eg))

Concession operation:
(“Build-Operate-Transfer”’, “BOT",
and “Transfer-Operate-Transfer”,
‘TOT")

RS R
(TR - K -8BX] 1BOT/ It
(BRX - &% -8x%] [TOT))

Others
HAtb

Water Treatment Business

KR IR 2T

Hazardous and Solid Waste Treatment/
Disposal Business

BERERERE X5

Energy Saving and Environmental
Protection Business

EBEIRIRETS

70 China Bogi Environmental (Holding) Co., Ltd.

ARgME  REBREVBERELENES
5 AEERAI 2| T

project design, procurement of equipment and materials,
project construction and equipment installment and testing services

TRRRET - RIBRMERE - A ZREREBELRESH RS

operation service and regular maintenance service for desulfurization
and denitrification facilities and dust removal facilities
P R 5 T o e K P BE SR e B 1B 8 AR 7 I B IR AR R AR TS

construction of infrastructure or acquisition of existing infrastructure
from grantor, operation and maintenance of flue gas treatment
project for a pre-defined period according to the concession
contract and transfer the ownership of the infrastructure to the
customer at the end of the period

RIBRFREQAETERRBERIBR T ARBIRE ERRE -
RIEERMRETERAIEE R BE AR NI REREN R
FERTEP

Sales of by-products and others
HHE BIEm MM

mainly involved in the wastewater treatment for industrial parks
in coal chemical, coking and steel sectors

TESRFMCTIREN - HEE T EEEEKERE

mainly involved in the harmlessness, quantity reduction and resource
utilization of bulk solid waste and industrial hazardous waste

IR RAREBRR T X BENEEE  HELRERE

mainly involved in project engineering and design, procurement of
equipment and materials, project construction, equipment
installation and commissioning services

FTEPRIEA TRER - RERERME  HEZR
RELE RAARE

FEEFRE (ZER) BRAR



3.

Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

REVENUE AND SEGMENT INFORMATION 3. WzEoSBER(EF)
(Continued)
Disaggregation of revenue e 25 B 48 23
For the six months
ended 30 June
HZ6H30HLEAEA
2021 2020
20214 20204
RMB’ 000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REZR) (REEZ)
Timing of revenue recognition R BB AT
Over time BE 2 RF 896,598 647,495
A point in time B P 2 30,256 10,696
926,854 658,191
Types of goods and services Eoin R AR 28
Provision of services MR 896,598 647,495
Sales of goods HEEm 30,256 10,696
926,854 658,191
Nature of goods and services EmRIRE1EE
Flue gas treatment business ERREER
EPC EPC 284,404 146,391
O&M B 186,933 186,860
Concession operation FET LS 269,022 269,144
Others HAh 30,256 10,696
Water treatment business KB TE 7S 42,571 45,100
Hazardous and solid waste EEEREEE X
treatment/disposal business 626 -
Energy saving and environmental ENBEIRIRFE TS
protection business 113,042 =
926,854 658,191
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

72

REVENUE AND SEGMENT INFORMATION
(Continued)

Disaggregation of revenue (Continued)

Transaction price allocated to the remaining
performance obligations for contracts with
customers

The performance obligations for the EPC services
and construction services under service concession
arrangements have an original expected duration of one
year or less. Therefore the transaction price allocated to
these unsatisfied contracts is not disclosed as permitted
by IFRS 15.

For certain O&M services and the O&M service under
service concession arrangements, the Group applies
the practical expedient by recognising revenue in
the amount to which the Group has right to invoice.
The transaction price allocated to these unsatisfied
contracts is not disclosed as permitted by IFRS 15.

Geographical information

The Group primarily operates in the PRC. Substantially
all non-current assets and revenue of the Group are
located in and generated from the PRC.

kD BES (&)

WD (&)

BEFENF T EEFGENEFNXSE
%

RIS AR S R T HIEPC RS K 2 & AR
BRENETNREBRHR A —FHA
M o 1R BIER A 2E RIS 1550 R
EEZSZRBITANNXZERILRE

o

B D

ETEREREEREFFEERHETH
BHRERBME  AEEEERIALNEEE
BAEAZRRNESBE CWEERATERES
& o MBI S A RIS 1550 T
PEEZFERBTANNRZEBL AR
5% o

O

HEEHF
REBEBNPBKEEER AEBELT
FrBEERBEERWRFEHURTEKLEF
BEL -
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Notes to the Condensed Consolidated Financial Statements (Continued)

REVENUE AND SEGMENT INFORMATION 3.

(Continued)

Disaggregation of revenue (Continued)

The analysis of the Group’s revenue and results by

operating and reportable segment is as follows:

Segment revenue

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

Wik D BES (&)

WD ()

TXRZEEERAZHRDHE DN AEE
Wzt MR DT -

Segment profit

2B A EH
For the six months For the six months
ended 30 June ended 30 June
BZ6A30HLAEAR BZ6H30AL~MEA
2021 2020 2021 2020
2021% 2020%F 20215 2020
RMB’000 RMB’000 RMB’000 RMB'000
ARETTT ARETT ARETR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Flue gas treatment business ERAEER
EPC EPC 284,404 146,391 20,432 9,579
0&M B4 186,933 186,860 37,138 47,345
Concession operation RTEE 269,022 269,144 73,986 76,336
Others Hip 30,256 10,696 30,256 10,696
Water treatment business KEBEE 42,571 45,100 19,466 22,983
Hazardous and solid waste treatment/  BEERERELHR
disposal business 626 - 74 -
Energy saving and environmental HERRER
protection business 113,042 - 2,953 -
Total @it 926,854 658,191 184,305 166,939
Unallocated other income and ROBEMKA -
other gains and losses HeWERER 45,756 12,671
Unallocated selling and distribution ROEHERNERE
expenses (8,948) (8,767)
Unallocated administrative expenses A2 E{THEX (34,504) (31,294)
Unallocated research and development RO B Y
expenses (23,370) (17,445)
Unallocated reversal of impairment losses KA E £ BEER A4
on financial assets and contract assets ~ BEHFEFEED 3,981 (1,394)
Unallocated share of profit of associates K2 E 2 EHE 2 &% A 23,939 9,201
Unallocated finance costs FOEBERA (4,712) (2,246)
Unallocated changes in fair value of ROBAEALRRNY
convertible ordinary shares AREEED - -
Unallocated listing expenses APBELTRAX = =
Profit before tax BRBLATR A 186,447 127,665
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

74

REVENUE AND SEGMENT INFORMATION
(Continued)

Disaggregation of revenue (Continued)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales for the six months ended 30 June 2021
(2020: Nil).

Segment profit represents the gross profit of each
segment. This is the measure reported to the CODM for
the purposes of resource allocation and assessment of
segment performance.

No segment assets and liabilities are presented as the
CODM does not regularly review segment assets and
liabilities.

kD BES (&)

WD ()

EXERNDEIREIERBINE R AU
3 HE2021F6 A30H IENEABES
EREISHE (20204F : #E) o

D ERE M IEE D B ER o L ARERD
RO EERENERMEEELRRERS
K% e

HRERBELRREVREHNEHDAE
ERAE Fit BE2INHEERA

5 o
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Notes to the Condensed Consolidated Financial Statements (Continued)

REVENUE AND SEGMENT INFORMATION
(Continued)

Disaggregation of revenue (Continued)
Information about major customers

Revenue from customers during the year contributing
over 10% of the total revenue of the Group are as

follows:
Business segment
PoR:IL
Customer A O&M
EPA Ei

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

Wik D BES (&)

WD ()
FEEFEH

RAFE  KABERMAKERKEE10% A
EEPHMEMT

For the six months
ended 30 June
BZ6H30ALAMEA
2021 2020
20214 20204
RMB’ 000 RMB’000
ARYT T AREFTT

* 66,106

* Revenue from these major customers was less than 10% in

the relevant period presented.

* REBHEWEE  KARSEEROMK
HTR10% o
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

4. OTHER INCOME AND OTHER GAINS AND 4.

LOSSES

Htt AR Btz R B R

For the six months
ended 30 June

HZ6H30HIEAEA
2021 2020
20214 20204
RMB’ 000 RMB’000
AR¥T T AREFTT
(Unaudited) (Unaudited)
(REER) (REE&EZ)
Interest income FBUA 7,463 4,779
Government grants BT # B 3,416 10,005
Rental income, net HEWAFE (160) 132
Fair value gain on equity instrument 12 AR BB ABEAERTA
at FVTPL Z AR EBENE 34,509 (7,701)
Foreign exchange losses HNE B 18 (2,453) 1,180
Gain on disposal of property, HEWE - BB REREWE
plant and equipment - (34)
Others EHAfth 2,981 4,310
45,756 12,671
5. FINANCE COSTS 5. BIBEA
For the six months
ended 30 June
BZ6H30RH1LA<MEA
2021 2020
20214 20204
RMB’ 000 RMB’000
AR¥T T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on bank loans SRITIE A A 3,255 2,007
Interest on lease liabilities HERENE 1,154 239
Discounted bills payable JERT RIRALER 303 -
4,712 2,246
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Notes to the Condensed Consolidated Financial Statements (Continued)

INCOME TAX EXPENSE

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

P8R

For the six months
ended 30 June

BZ6H30RH1L<EA

2021 2020

20214 20204

RMB’ 000 RMB’000

AR¥ET T ARETFIT
(Unaudited) (Unaudited)

(REER) (REEEZ)

PRC enterprise income tax (“EIT") PRI TSR ([EEMEH]) 16,397 16,835
Deferred tax RIEFE IR 7,208 4,584
Total BET 23,605 21,419

The Company and CBEE Holdings Co., Ltd. (“CBEE"),
the Company’s subsidiary, were incorporated in the
Cayman lIslands and the British Virgin Islands (“BVI”),
respectively. Both entities did not have tax assessable
profit in Cayman Islands, BVI or other jurisdiction during
the Reporting Period.

Pursuant to the Enterprise Income Tax Law (the “EIT
Law”) effective on 1 January 2008, Beijing Bogi Electric
Power SCI-TECH Co., Ltd. (tREFEHEEBERAF)
(“Beijing Bogi”) obtained a “High and New Technology
Enterprise” (the “HNTE") in 2008 which Beijing Bogqi
was entitled to a preferential tax rate of 15% from 2008
to 2010 and could be re-applied every three years; the
current active HNTE certificate has an effective date
until December 2023.

In October 2015, Shanxi Hejin Bogi Environmental
Technology Co., Ltd. (WP EEFRERERER A
Al) ("Hejin Bogqi”) obtained the approval for being
designated as the HNTE for the year ended 31
December 2015 which Hejin Bogi was entitled to a
preferential tax rate of 15% from 2015 to 2017 and
could be re-applied every three years; the current active
HNTE certificate has an effective date until December
2021.

RABRARNTFMEATRCBEE Holdings
Co., Ltd.([CBEE]) DRl EHE KK
BEAHE ((XBELHEE ) FMK7 -
RERER  ZSERRNREHRS  RERE
LTRSS H M A ARE R I B ERTUR T o

BIER2008F 1 A1 B AR ERESH
E(TEEMBBE]D AREFENRE
BRAR ([ZEHF]) R2008 FEF A
[EEmex] (St - bR
BEEEN2008FE2010FHZHE15%
WEBHEBAIGRE-—FEHHE B
AR @ BT (S AR B MR E 2023 F
128

2015510 H « WA R EFREREH
BRAG (CAEERT ) BUSHEX - REE
2015F 12 A1 AILFEAER AR
fir b2 o JAERIEFTHE IR 2015F £2017
FHIZBE15%MEENEXAGR=-F&
R BRTERN S RMEERE
MERZE 20214128 »
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

78

INCOME TAX EXPENSE (Continued)

In November 2016, Jiangxi Jinggangshan Bogqi
Environmental Technology Co., Ltd. (LA ILE IR
REHZABRAF]) (“Jinggangshan Bogqi’) obtained the
approval for being designated as the HNTE for the year
ended 31 December 2016 which entitled Jinggangshan
Bogqi to a preferential tax rate of 15% from 2016 to 2018
and could be re-applied every three years, and the
current active HNTE certificate has an effective date
until September 2021.

In December 2017, Shanxi Puzhou Bogi Environmental
Technology Co., Ltd. (WEBMBHREREERA
A]) (“Puzhou Bogqi”) obtained the approval, by which
the desulfurization program in Puzhou Bogi was fully
exempted from income tax for three years starting from
2017, and thereafter will be entitled to a three-year
preferential rate of 12.5%.

Changzhi Bogi Environmental Technology Co., Ltd. (&
SREFRAREHEERAF]) (“Changzhi Boqi’) obtained
the approval, by which the wastewater treatment
program was fully exempted from income tax for three
years starting from 2018, and thereafter will be entitled
to a three-year preferential rate of 12.5%.

In January 2019, Huainan Bogi Environmental
Technology Co., Ltd. (AEBHRRABEBRAR)
(“Huainan Boqi”) obtained the approval, by which
its desulfurization program was fully exempted from
income tax for three years starting from 2019, and
thereafter will be entitled to a three-year preferential
rate of 12.5%.

FriEBimMX< (&)

M2016F 11 A » JIHH R LEFTRERE
HEARAR ([HELEEF ) BEHI  R»
HZE2016F 12 A31BIEFEABRAS
FRMEE - FELUIEFEER2016FE
2018 FZEF15%MEEME BRI BR=F
BHEE  BAERNS I RINTEERE
AHMHEAZE20214F9A -

B2017F 128 » IWAEEMNBFRER K
ERAT (CEMNEZT ) BUSHES - SEMIE
FHBETEI B 2017 FZBERH=FFF15
REOEBE  EB=-FaZH125%MNEE
B

RABITRARBEBRAF ([RABF )
BERREGBANSKEEEBE A
2018FZHRRX-FHEHMNER - HiE
A ZE125%MEEREE -

R2019F1 A - EEETRERREARA
Al ([ERERT ) BRI RERE A BR:
BEt 8 R2019F ZARA =FMEHNE
B HE=ZFAZH125%MNEBHREK
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Notes to the Condensed Consolidated Financial Statements (Continued)

INCOME TAX EXPENSE (Continued)

In January 2019, Changjizhou Bogi Environmental
Technology Co., Ltd. (EEMEFRERBEBERAE)
(“Changjizhou Bogqi”) obtained the approval, by which
Changjizhou Boqi is entitled to a preferential income tax
of 15% from 2019 to 2021.

In May 2019, Laibin Boqgi Environmental Technology
Co., Ltd. CREEFRERBHLARAF) (“Laibin Boqi”)
obtained the approval, by which the desulfurization
program was fully exempted from income tax for three
years starting from 2019, and thereafter will be entitled
to a three-year preferential rate of 12.5%.

The applicable tax rate of other PRC subsidiaries of the
Company was 25% for the six months ended 30 June
2021 (2020: 25%).

According to the relevant tax law in the PRC, dividend
distributed to foreign investors out of the profit
generated from 1 January 2008 onwards shall be
subject to withholding tax at 10% and withheld by
the PRC entities, pursuant to Articles 3 and 37 of the
EIT Law and Article 91 of its Detailed Rules for the
Implementation of the Regulation.

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

FrigBimx (&)

R2019F 1A EFMNEBITRAERESE
RAR ([EEMEFT]) EHBE2019F%
2021 FZEH15% K FTEHEERKRE o

M2019F5 8 REFHFRERVEFRA
B ([REET ) BIHRRE BT R
BETEIB2019F Z AR M= FAREHMAE
BHEE-FAZH125%MERME -

HZE2021F6 A30HIENEAR » AR AE
o7 B BT B 2 R A iE B 2R &2 25% (2020
1 05%)

BEFRERBRE  REEMBRIEES
RI7THEUAREEMGHMAEI & -
BIERAMNBE2008F1 H1BNURELER
w A EIMEEE D IREIR B A 10%H
A o
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

7.

80

PROFIT FOR THE PERIODS 7. HBrER

For the six months
ended 30 June

BZ6H30R1E<EA
2021 2020
2021% 20204
RMB’ 000 RMB’000
AR¥T T AREFT
(Unaudited) (Unaudited)
(REBER) (REgEEZ)
Profit for the periods has been HARE A T8 408 (BT A)
arrived at after charging (crediting): WA T&EREEBE :
Staff costs, including directors’ BEIRAK (BEESEHI)
remuneration
Salaries and other benefits FEREMEFR 95,592 93,026
Contributions to retirement RIRAE T B 5K
benefits scheme 8,689 3,223
Share-based payment expenses AR BERERI RS 371 (849)
Total staff costs BETIRAHAE 104,652 95,400
Gross rental income from investment REWEHE LA EEE
properties (198) (485)
Less: Direct operating expense B BAEEHESKAR
(including depreciation) incurred REMFEEENEE
for investment properties that LERYZ (BEITE)
generated rental income during (GTAE M A R
the periods (included in other Hiplas M &)
income and other gains and
losses) 358 353
160 (132)
Cost of inventories recognised ERAEAZHTFERE
as expenses (included in cost of (G ASHE RRFBAAR)
sales and services) 323,330 152,439
Depreciation of property, plant and % - fiE LR EITE
equipment 10,465 13,671
Depreciation of investment properties & METE 317 317
Amortisation of intangible assets A 5 29,371 34,882
Research and development expenses fiff 2% i 32 23,370 17,445
Auditor’s remuneration 1% B AN 2 B 964 687
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Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

DIVIDENDS 8. i8S
During the current interim period, a final dividend of RAFHERE - NRAREIREZE20204F
HK$0.074 per share in respect of the year ended 31 12A31 B IEFERNRBREEAR0.074%
December 2020 (2020: HK$0.0315 per share in respect 7T (20204 : Bt £ 2019612 A31 B ILF
of the year ended 31 December 2019) was declared E®RKR0.03158 ) + KAFRHRFIIAR
and unpaid by the end of the current interim period. The T e RAREEBEHF TSNP HR
directors of the Company have determined no dividend B o
will be paid in respect of the interim period.
EARNINGS PER SHARE 9. BRAER
The calculation of the basic and diluted earnings per AARVEEANEBLEBREARE SR
share attributable to the owners of the Company is ERUATEEE
based on the following data:
Earnings figures are calculated as follows: BANEFENOT
For the six months
ended 30 June
BZ6H30HLLKMEA
2021 2020
20214 20204
RMB’ 000 RMB’000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Earnings: B
Earnings for the purpose of calculating =& SREF K ZF]
earnings per share (profit for the (KRAEHB AENL
periods attributable to owners of the HAR= 7))
Company) — basic and diluted — BEARNEE 162,846 106,382
Number of shares: BRGOHE :
Weighted average number of ordinary ~ sTE&REAREFIEN
shares for the purpose of calculating TR NAE T 8
basic earnings per share 993,228,799 993,228,799
Weighted average number of ordinary T ESREERFIN
shares for the purpose of calculating TR N T 8
diluted earnings per share 997,087,292 995,921,652
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

10. RECEIVABLES UNDER SERVICE CONCESSION 10. MBS eLHE T WERTIE

ARRANGEMENT
As at As at
<N 31 December
2021 2020
R20214 20204
6 H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARBTT
((FLEUT N CL)) (Audited)
(REEX) (&%)
Current portion BVEAEL 5 25,218 27,376
Non-current portion JERDERED 327,624 340,038
352,842 367,414
Expected collection schedule AR BB T -
is analysed as follows:
Within one year —FR 25,218 27,376
More than one year, but not more than —F A _H{E N BBERF
two years 23,438 22,879
More than two years but not more than FFA HEBTBBRE
five years 79,810 77,757
More than five years HEFERE 224,376 239,402
352,842 367,414
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11.

Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

CONTRACT ASSETS AND CONTRACT 11. GHEEREGHNAEE
LIABILITIES
The Group has rights to considerations from customers ARERERREHRTIRE 2B REERE
for the provision of construction, operation and RAEFKRAE - SHNEERAKERE
maintenance services. Contract assets arise when the L 55 P A B AR A5 MR (B L i R AR IR AR A
Group has rights to considerations for completion of ANBRBREL  MEENAEERRER
such services and not yet billed under the relevant SN AR BIEIT - TATERRENE
contracts, and their rights are conditioned on factors E R ER RN A BN KRB GRS
other than passage of time. Any amount previously BRE5ERKFIEA - A5 HARMNRTE
recognised as a contract assets are transferred to trade MEBOBETRFRELEARLZINRE
receivables when the rights become unconditional. NEEXBHAME -
Remaining rights and performance obligations in a
particular contract are accounted for and presented
on a net basis, as either a contract asset or a contract
liability.
As at As at
<[VNDLCW 31 December
2021 2020
R20214F 20204
6 H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(RBER) (18 &%)
Construction contracts analysed for HEFRARIEDITH
reporting purposes as follows: BEASONOT
Contract assets BREE 389,191 147,550
Contract liabilities aHatE (66,623) (71,873)
Contract assets are analysed for HEFRABRIEDITH
reporting purposes as follows: BREENT :
Current BNHEA 389,191 126,091
Non-current FEBNEA - 21,459
389,191 147,550
Contract liabilities are analysed for HEFRABEIEDITH
reporting purposes as follows: BREENT -
Current BNER 66,623 71,873
66,623 71,873
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

12.

84

TRADE RECEIVABLES

12.

85 BWHE

As at As at

R[N 31 December

2021 2020

20215 20204

6H30H 12H31H

RMB’ 000 RMB’000

AR¥T T ARETT

(Unaudited) (Audited)

(RBEXR) (&%)

Trade receivables B 5 RWRIR 694,010 711,491
Less: Allowance for doubtful debts W RERB (26,741) (35,639)
667,269 675,852

The Group generally grants credit period between 30
to 90 days which are agreed with each of its trade
customers. The extension of credit period to the
customers may be granted on a discretionary basis by
considering customer type, the current creditworthiness
and the customer’s financial condition and payment
history with the Group.

Trade receivables relate to a number of independent
customers that have a good track record with the
Group. The allowance for doubtful debts of the Group
is based on the evaluation of collectability and aging
analysis of individual trade debts performed by the
Directors. A considerable amount of judgment is
required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and
the past collection history of each customer.

Notes receivables are bank acceptance notes and the
aging is generally within 90 days to 180 days, which
the Directors believe that no impairment allowance
is necessary as there is no significant change in
credit quality and the balances are considered fully
recoverable.

China Bogi Environmental (Holding) Co., Ltd.

AEE-RELNEPEERNFI0E0
B WHEEZESEFHE - AEEZE
BEPZER - EBAEERFEAR
AR LR ER 18 2 3@ T N R AC 8% T B0 1B )
EPETRREEH -

BHRWFIREE THAKEZBRER
HHEBEREZBYREFPAR - AEERR
RBEDERESHERNE ZREIAE
TR A] BIERE 5 R BRI 2 AT © REA R E
YRR R BRENEBETHH
B BRESRATFPMNABEERBEER
FCEE ©

BB ABRITELEE  BERER—BN
TO0E180H ' EERABAFEFIRA
BEE REAEELEXUESKEHAE
ZEFBARDER BAEEKE -

FEEFRE (ZER) BRAR



Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

TRADE RECEIVABLES (Continued) 12. ESEWFEE)

ZREANARURERAHZ2IN B SR
Wk (MR EERBREE) 2Rk DTN

Aging analysis of trade receivables net of allowance for
credit losses based on invoice date or notes receiving

dates is as follows: N
As at As at
K[UNITL W 31 December
2021 2020
"2021F 20204
6 H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEX) (&%)
1-90 days 1TEHZE90H 239,283 450,943
91-180 days 912180H 153,114 80,692
181-365 days 1812365H 165,774 28,909
1-2 years 1224 80,876 85,051
2-3 years 2&E3F 17,921 16,489
Over 3 years HBiAE3F 10,301 13,768
667,269 675,852
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

13. TRADE AND NOTES PAYABLES 13. EZENREREMSRE

As at As at

KLNITH- 31 December

2021 2020

R2021% R 20204

6H30H 12A31H

RMB’ 000 RMB’'000

ARET T ARETT

(Unaudited) (Audited)

(REEERK) (B=ER)

Trade payables g 5 N FIE 676,917 715,479

Notes payables ENE#E 201,827 232,302

Total et 878,744 947,781
The credit period on purchases of goods and services HEEAREBREZEEH— 8 530E90
is generally 30 to 90 days. The table below sets forth Ho FREFINIITRREHRILHER B
the aging analysis of trade and notes payables based SENEZEANEY B ENIIERRE

on invoice dates or the dates of notes payable as at the NEEZEBSTOT :

end of the reporting periods indicated:

As at As at

<MD 31 December

2021 2020

R20214 20204

6H30H 12H31H

RMB’ 000 RMB’000

ARMT T AREFTT

(Unaudited) (Audited)

(RBER) (&EZ)

Less than 90 days LHRO0H 326,325 377,659
90-180 days 902 180H 190,196 217,288
180 days-1 year 180E14F 133,864 65,344
1-2 years 1224 81,763 119,547
2-3 years 2E3F 40,724 54,710
Over 3 years HBiE3F 105,872 113,233
Total #Et 878,744 947,781
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Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

For the six months ended 30 June 2021
#HZE2021466 A30H L/ E A

14. SHARE CAPITAL 14. KR
Details of the movement of share capital are as follows: IR B EFIBLT -
Number Nominal value Share
of shares per share capital
KRG EE BREE &S
uss USs$
ET ET
Authorised ERE
As at 31 December 2020 and 1 2020F 12 A31 B &
30 June 2021 (Unaudited) 2021%6 A30H
(REEEZ) 5,000,000,000 0.00001 50,000
Share
capital of
ordinary
Class B Class C shares and
Class A convertible  convertible Nominal Class A
Ordinary ordinary ordinary ordinary value per ordinary
Issued shares shares shares shares Total share shares
BE CE EERR
[} E# TE# AEERR
EER Lk LAk &%  SREE MR
Uss$ Us$
E EY
Asat1January 2020and 7202051 R1B R
31 December 2020 720205124318
(Audited) (&5%) 1,007,106,799 = - 1,007,106,799 0.00001 10,071
As at 30 June 2021 202156 A30R
(Unaudited) Issued (REEHK)
B3 1,007,106,799 - - 1,007,106,799 0.00001 10,071
As at As at
[N 31 December
2021 2020
120214 20204
6 H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARBTTT
(Unaudited) (Audited)
(RBER) (&%)
Presented as 2575 67 67
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

15. SHARE OPTION SCHEME

15. KR HEE

The Company adopted a share option scheme (the ANATIR20204F 12 A 29 A 4 — B R D
“Scheme”) on 29 December 2020, the date on BRkEET 8 (&5t 8l - REH - ZErElIE
which the Scheme was adopted by resolution of the REARN G LR R BRFERTEMN  &at
Shareholders at general meeting. The purpose of the EEERAEE R MEERSEE R H
Scheme is to enable the Group to grant options to the - ERBREEHASEEL BRI 2 REK
eligible participants as incentives or rewards for their B ¥R o

contribution to the Group.

Details of movements in the share options granted B Z=202196 A30 8 1L/~ E AR ZETE
under the Scheme for the six months ended 30 June RPN BPENZESFBNOT

2021 are set out below:

Closing price
per Share
immediately ~ Outstanding Granted  Exercised  Cancelled  Lapsed Outstanding
prior to the asat duringthe duringthe  duringthe  during the asat
Exercise  Exercise date of grant 1Jdanuary  Reporting  Reporting  Reporting  Reporting 30 June
Grantee Date of grant period price (HK$) (HKS) 2021 Period  Period Period Period 2021
RBERH
AEAER H2021% 8% #& T g #0215
kg kg 1818 fEn BER BB BB 6A30R
ARA RiLpH &8 (En) (#7) HA{TE B % il &3 AT
Employees 7 April 2021 7 April 2022 - 151 151 - 3120000 - - - 3,120,000
8 2021%54A7R 6 April 2031
N20F4RTHE
203154768
28 June 2021 28 June 2022 - 188 188 - 18,000,000 - - - 18,000,000
202156 A28A 27 June 2031
X20F6ABAZ
203156A278
Granted total - 21120000 - - - 21,120,000
RHAg
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15.

Notes to the Condensed Consolidated Financial Statements (Continued)

SHARE OPTION SCHEME (Continued)

Subject to the satisfaction of the vesting conditions,
the Scheme adopts a 4-year vesting scheme, in the
following manner:

a. first 40% of the options are vested on the one-
year anniversary from the date on which an offer
for the grant of an option is made to an eligible
participant (the “Offer Date”);

b. next 25% of the options are vested on the two-
year anniversary from the Offer Date;

(% then 20% of the options are vested on the three-
year anniversary from the Offer Date; and

d. remaining 15% of the options are vested on the
four year anniversary from the Offer Date.

Rule 17.08 of the Listing Rules stipulates that the listed
issuer is encouraged to disclose in its annual report
and interim report the value of share options granted
to participants. The Directors consider that it is more
appropriate to disclose the value of share options
granted to participants in the next annual report.

The Group recognized an option fee of RMB371,000 for
the six months ended 30 June 2021.

15.

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

MR HARESHE (2

BEGEESROANET - 23 8IEM
AEMBBENE  MBETRMT ;

a.  HAO%HMERMAEHSRE EL
B EEN SN A8 ((EHAM))
EHA—BFRE

b. T—#25% MR Z 4 B IR
MBFRE

C. A1 B 20% IR B4 B HERTm
—AERE X

d. T 15% IR E X B BT im
BERE -

ERANEA7. 081K H - EHEITAR
EEEHLTPHREARBER TLEEN
BOOHEEE EFRL EN—DFER
NEBERT2EEFNRHBREERAS

o

B

AREBREZE20219F6 A308 [E/5 A A
REEE R A ARK371,0007T °
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

16. RELATED PARTY TRANSACTIONS AND 16. BEIXRBZR#EH

BALANCES
(a) Amounts due from related parties (a) FEWRBEESNE
As at As at
30 June 31 December
2021 2020
RH2021F 20205
6A30H 12H31H
RMB’ 000 RMB’000
ARETR AREFTT
(Unaudited) (Audited)
(REBER) (&%)
Yangxi Haibin Electric Power GREBENERERAR
Development Co., Ltd. (IBBEEAN]) (K3)
(“Yanggxi Electric”) (note (i) 262,709 225,684
Ji Jointo Shouyang Thermoelectric ~ EERSHHEFRET AT
Co., Ltd. (“Shouyang Thermal (IEBBEE]) (H:0i)
Power”) (note (ii)) 11,270 5,843
Sinopec Shanghai Petrochemical HE AL EEAERE RN
Company Limited ERAR([PEALLESE])
(“Sinopec Shanghai”) 10,819 11,430
Chongging Chuanwei Petrochemical FEA{EBEERE)|#{LT
Engineering Company Limited BRDA(TEB)%&])
of the Sinopec Group
(“Chongqing Chuanwei”) 16,543 27,630
Gao Neng Long Yuan Bogi BlgeselRig ar iR R R OZ)I)
Environmental Technology BRAR (A1 i)
(Han Chuan) Co., Ltd. (note (iii)) 992 960

302,333 271,547

As at As at
<IN 31 December
2021 2020
720214 20204
6H30H 12H31H
RMB’ 000 RMB’000
AR¥ TR ARETIT
(Unaudited) (Audited)
(REEZR) (&%)

Analysed for reporting purpose as: #H2RABEUNTOHT

Current assets MBNVEE 168,059 132,251
Non-current assets EREEE 134,274 139,296
302,333 271,547
Trade balances B0 164,774 131,062
Non-trade balances EE LR 137,559 140,485
302,333 271,547
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Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

For the six months ended 30 June 2021

16. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(a) Amounts due from related parties (Continued)

Notes:

(1)

(1)

On 28 August 2017, the Group entered into
a revised management service agreement
with Guangdong Huaxia Electric Development
Co., Ltd and Yangxi Electric to extend the
O&M service term from 1 January 2017 to 31
December 2017 to a term from 1 January 2017
to 31 December 2025 and require a deposit
of RMB139,690,000, which was paid by the
Group on 31 December 2017. The deposit is
unsecured and repayable at the end of the O&M
service term.

Shouyang Thermal Power was 40% held by
Mr. Zeng Zhijun and Mr. Cheng Liquan, our
Directors and substantial shareholders, through
Beijing Bogqi Environmental Technology Co.,
Ltd. (“Beijing Bogqi Environmental Protection”),
and was therefore a connected person of the
Company under Rule 14A.07(4) of the Listing
Rules. Prior to the Listing, the Company
had applied to the Stock Exchange and the
Stock Exchange had granted the Company,
a waiver from strict compliance with the rules
regarding the announcement and independent
shareholders’ approval requirements under
Chapter 14A of the Listing Rules. In November
2020, Beijing Boqi Environmental Protection
and Hebei Construction Investment Energy
Co., Ltd. (“Hebei Construction Investment”)
entered into a share purchase agreement,
whereby Beijing Boqi Environmental Protection
agreed to sell 21% of the equity interest in
Shouyang Thermal Power to Hebei Construction
Investment. In January 2021, the registration of
such amendment to administration bureau for
industry and commerce was completed. As the
equity interests held by Mr. Zeng Zhijun and
Mr. Cheng Liquan in Shouyang Thermal Power
dropped from 40% to 19%, Shouyang Thermal
Power ceases to be a connected person of the
Company and the transactions contemplated
thereunder the Shouyang EPC contract cease
to be continuing connected transactions under
Chapter 14A of the Listing Rules.

HZE202146 A30H I-/<E A

16. BEAIRZREH(Z)

(a) EWEAESKE(E)

Hiat

(i)

(1)

Interim Report 2021

R2017F8H28H » A& HH
EREZEEENFRERAGER
57 E T 5] L AS S 5T B AR 7
Wi - FHERIRE IR 2017
F1H1HE20174612H31H
HERE20174F1H1HE2025
F12A31ARFZ T2 AR
#139,690,000T - BKZE
B AREER2017F 12531 5%
11 o ZiEE I - BAREH
IRFERIK 18 -

EERTEHLELLERFEE
2L (AR AHNEFERFZR
H)EBIFRETRRDRE
BRAF([HERIBFER]) #E
40%R1E - HIRIE FTTAAIE
14A.07(4)IX B AL 7].2 BTZEA
T+ o LR - AL AEE
KA e HERKATE#
BRG] ERIEE T FTHEAE
T4AZE BN ERIB KB
ERHTE - RZFZFF1—
A bR 18 EF R R A AL #E R
BEFRE R EIR A A ([JT4E
ERR ) FT VR G -
I R IBEF R RAE AL E R
HEZERHEH21%KE - R
—FE-—F—F BERNIET
BREEBTHKERBEEE - A
REZELEREED LR
BEREERERIECAH40% T
BE19%  HEBBLERETEZA
ARG ZEHEAL  MELBE
FEEPCARIE T H#ETHK S
TEBLTHERFEI4AZE T
HIFFERERL 5 o
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

16.

92

RELATED PARTY TRANSACTIONS AND 16. BEARZ K& (ZF)

BALANCES (Continued)

(a) Amounts due from related parties (Continued) (a) EWBEAESRIEE)
Notes: (Continued) Htet - (&)

(iii)

According to the International Accounting
Standard 24-Related Party Disclosure
Requirements, Beijing Boqi Environmental
Protection still holds 19% equity interests in
Shouyang Company and has appointed a
director to Shouyang Company. Therefore, from
the financial point of view, Shouyang Company
is still a related party of the Group, and the
Shouyang EPC contract is still disclosed as a
related party transaction. Shouyang Thermal
Power was previously known as “Yangmei
Group Shouyang Bogqi Electric Co., Ltd (K54
EEEGEGZEEFRELLA]) and “Shanxi
Shouyang Mingtai Guoneng Power Co., Ltd) (L4
B A REIE HE BRI A])".

The balances are unsecured, interest-free and
repayable on demand.

The Group generally grants a credit period of
90 days to its related parties. Aging analysis of
amounts due from related parties-trade nature,

based on invoice date, is as follows:

(iii)

RIFEIEr 2 51 ERI24%55 - B
B REZKMIAGHEE - IR
BHREDIFESG L a19%
BRI AEEERGEHIET
—EEE  UWHBFAEZE
B EBBRENERANERL
B BEBEEPCAAIIEA
B ZHETIHERE - Z5
BEFIBE [ BREEZS G
BEAEREFRNAIRILUFAE
BB RE AR LA

ZERE BRI EBRAE
RELIFER »

AEBE-RAEBETRTIO0BH
EEH - BREETFER(BESHNH
B)RBEREHNRESTOT

As at As at

R[N W 31 December

2021 2020

120214 20204

6H30H 12H31H

RMB’ 000 RMB’000

AR¥ET T ARBFIT

(Unaudited) (Audited)

(REBER) (&EZ)

1-90 days 1£290H 55,092 46,056
91-180 days 912180H 32,260 25,032
181-365 days 1812365 H 66,603 55,560
1-2 years 15224 9,035 2,000
2-3 years 2FE3F 1,784 406
Over 3 years HBiE3F - 2,008
164,774 131,062

China Bogi Environmental (Holding) Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

RELATED PARTY TRANSACTIONS AND 16. BEAXRZR#&E&H (&)
BALANCES (Continued)
(b) Amounts due to related parties (b) ERBEEAIRIE
As at As at
[N 31 December
2021 2020
20214 20204
6H30H 12H31H
RMB’ 000 RMB’000
AR®T T ARETT
(Unaudited) (Audited)
(REBER) (&EZ)
Bogi Environmental Engineering 18 &RER IR 176 176
Sinopec Fifth Construction FECERERBRAT
Co., Ltd. 6,870 7,430
7,046 7,606
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
HZE2021F6 A30H LN EA

16. RELATED PARTY TRANSACTIONS AND 16. BEAXRZR#&ER(Z)

BALANCES (Continued)

(b) ENBIEASFE(E)
BEFRTHEERNFI0E0
H-BNBAESFAEEZNHED)H
BRER DTN T ¢

(b) Amounts due to related parties (Continued)

The credit period granted by the related parties
is ranging from 30 to 90 days. Aging analysis of
amounts due to related parties — trade nature is

as follows:
As at As at
R[UNITL-W 31 December
2021 2020
R20214F R 20204F
6H30H 12H31H
RMB’ 000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(RBER) (#&=%)
1-90 days 1290H 38 7,430
90-180 days 90&180H 1,407 -
181-365 days 181£2365H 5,425 -
1-2 years 1224 - 176
2-3 years 2FE3F 176 =
Over 3 years BRI F - -
7,046 7,606
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16.

RELATED PARTY TRANSACTIONS AND 16.
BALANCES (Continued)

(c)

Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

RELXSR&ER(E)

For the six months ended 30 June 2021

HZE202146 A30H I-/<E A

The transactions with related parties during () MNHBEHE BEIXZHIM
the periods reported are listed out below: L
As at As at
30 June 30 June
2021 2020
20215F 20204
6H30H 6 H30H
RMB’ 000 RMB’000
ARET T AREFT
(Unaudited) (Unaudited)
(REBER) (REgEEZ)
Yangxi Electric (note (i) K PaE ) (M et (i)
— O&M service — EHERTS 74,148 66,106
— Interest income — MB YA 3,080 3,080
— Water and electricity, labor, — 57 E HYEHKE -
spare parts and miscellaneous BT EwHR
items charged by Yangxi MIER
Electric 30,702 24,857
Chongging Chuanwei BE) 4%
— EPC service (note (ii)) —EPCHRA (A1t (i) - 16,255
Shouyang Power S5%E
- EPC service (note (iii)) —EPCRRTS (Hat(iii)) 16,443 -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & M IR R M ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

16. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c)

96 China Bogi Environmental (Holding) Co., Ltd.

The transactions with related parties during
the periods reported are listed out below:
(Continued)

Notes:

(1)

(i)

(iii)

In December 2016, the Group entered into
a management service agreement, pursuant
to which the Group provided O&M service
to Yangxi Electric, and RMB74,148,000 was
recognised as revenue during the six months
ended 30 June 2021 (first half of 2020:
RMBE66,106,000). The Group also purchases
water and electricity, labor, space parts and
miscellaneous items from Yangxi Electric
to support the O&M service. During the six
months ended 30 June 2021, the Group
purchased RMB30,702,000 (first half of 2020:
RMB24,857,000) water and electricity, labor,
space parts and miscellaneous items from
Yangxi Electric;

In September 2018, the Group entered into an
EPC service contract with Chongqing Chuanwei
for a total contract amount of RMB 194,870,000,
of which no revenue was recognised during the
period ended 30 June 2021 (first half of 2020:
revenue of RMB16,255,000);

In December 2015, the Group entered into
an EPC service contract with Shouyang
Thermal Power for a total contract amount of
RMB287,560,000, of which RMB16,443,000 was
recognised as revenue during the period ended
30 June 2021 (first half of 2020: no revenue was
recognised).

16.

BELXZ RER(E)

(c)

FEEFRE (ZER) BRAR

RESHE BEIXZEHIW

T: (&)
(i) R2016F 128 + XEFZT 7

(i)

(iii)

EERBHE B KE
B IE R ERRE FHAE
o BB E20214F6H30
B 1E N8R BRIRA BA R
74,148,000t (2020 % L ¥
iF : ARH66,106,0007T) ° 7
EEHIEGTHENEELE
BT FHERMEEERA  KE
FFEHRTE - BE2021F6H
30HILNMEA  FEBEE
FENBEKE - LT - HH
RFEEIEH AR #30,702,000
T (2020F L+ F : ARK
24,857,000T);

R2018F9H + FEFHEEF
JIAEETIIEPCIRIES 47 » 5
L EABA R 194,870,000
o BFAEF2021F6AH
SOHIFHIEBZFKARBZT
(2020F £ #F WAANRK
16,255,000T)

R2016F 12/ + AEFHEZSG
BEFTVEPCRREEH - #E
Bz ABARBE287,560,000
oL - A E1F2021F6A30
HI1F B #EZRA BARE
16,443,0007T (2020 %F _F
FIJABE) -



Notes to the Condensed Consolidated Financial Statements (Continued)

E RS PR ()

For the six months ended 30 June 2021
#HZE2021F6 A30H L/ E A

17. COMMITMENT FOR CAPITAL EXPENDITURE 17. EXRBEXAE
As at As at
K[UNIT W 31 December
2021 2020
R20214F 7 20204F
6H30H 12H31H
RMB’ 000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(REER) (&%)
Commitments for construction of Frarie g Im T
infrastructure under concession BRI HE R A HE
operation (contracted but not provided for) (BT 4B REAE) 105,291 25,153
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AR & M IR R M ()

For the six months ended 30 June 2021
#HZE202146 A30H L7~ EA

18.
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SUBSEQUENT EVENTS

The following subsequent events are disclosed pursuant

to the International Financial Reporting Standards:

(i)

(i)

(iif)

China Bogi Environmental (Holding) Co., Ltd.

In respect of the contract for Flue Gas
Denitrification, Desulfurization and Dust
Removal O&M Project on 4x65 Hole 6.05m
Stamp Charging Coke Oven of Shanxi Lubao
Group’s Jingang Zhaofeng Coal Chemical Co.,
Ltd. entered into between Changzhi Boqi, a
subsidiary of the Group (as Party B), and Shanxi
Lubao Group’s Jingang Zhaofeng Coal Chemical
Co., Ltd. (as Party A) in November 2019, both
parties are now negotiating on the termination of
the abovementioned contract due to the change
in the ownership of the subject assets of Party A;

In respect of the contract for Flue Gas
Denitrification, Desulfurization and Dust Removal
Facility O&M Project on 4x75 t/h Facilities of
Shanxi Jintao Lubao Chemical Co., Ltd. entered
into between Changzhi Boqi, a subsidiary of the
Group (as Party B), and Shanxi Jintao Lubao
Chemical Co., Ltd. (as Party A) in November
2019, both parties are now negotiating on the
termination of the abovementioned contract due
to the change in the ownership of the subject
assets of Party A;

In respect of the contract for Coke Oven Flue
Gas Desulfurization, Denitrification and Dust
Removal Facility O&M Project of Shanxi Lubao
Group Coking Co., Ltd. entered into between
Changzhi Boqi, a subsidiary of the Group (as
Party B), and Shanxi Lubao Group Coking Co.,
Ltd. (as Party A) in October 2020, both parties
are now negotiating on the termination of the
abovementioned contract due to the change in
the ownership of the subject assets of Party A.

18.

HEEE

RIFBERM B REE M b MR E
518

(iy AEENHBARRAEST(ZH)
HIFEREEEEMKEH LT
BRAR (F)R2019F11 A%
T (LB ESEES KR
THERARA4x65F.6.05KIEEHE
BEREGHEREEEERE) &
Bl AR TBEEMBREES
FREARLEASHNKIEEE
EHERZEF

iy AEBNHBLARRAESR(Z75)
HINFERERELCIARELRAA
(7)) R2019F 11 AEETH (WL
ERESELAREBRELCLIABR
EERQF4X75t/hBEE R
BieH - MEREEREE AR -
RESIREEMAEREETE
WESH LA ONKRIEEEER
G

(i) AEEHHRBARRAESR (27)
HNFERELEEELERAT (R
F)R2020F 10 A% (U
BESEELCLERAFTEBEERN
- RERRERBERIBEE) &
B ARSEXREEMBREREES
B -ERR ERAEHNNKIESEIE
FERZEF °

FEEFRE (ZER) BRAR



“Board”

“Company”, “our
Company” or
“China Bogi”

“Director(s)”

“EPC”

“Group”, “our Group”,

‘we” or “us”
“Listing Date”
“Listing Rules”
“M&A”

‘O&M”

“PRC” or “China”

“Reporting Period”
“RMB”
“SFC”
“SFO”

“Share(s)”

“Shareholder(s)”
“Stock Exchange”

“op”

Definitions
Ex

the board of directors of the Company

China Bogi Environmental (Holding) Co., Ltd. (formerly known as China Boqi
Engineering Co., Ltd.), a company incorporated in the Cayman Islands on 30
January 2015 as an exempted limited liability company

the director(s) of the Company
engineering, procurement and construction

the Company and its subsidiaries

16 March 2018, on which the Shares were Listed on the Stock Exchange
the Rules Governing the Listing of Securities on the Stock Exchange
merger and acquisition

operation and maintenance

the People’s Republic of China which, for the purpose of this report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

the six months ended 30 June 2021
Renminbi, the lawful currency of China
the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

ordinary share(s) of US$0.00001 each in the issued share capital of the
Company

holder(s) of Share(s)
The Stock Exchange of Hong Kong Limited

percent
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Definitions (Continued)

B= (&)

3 ¥ AARERE

A&l [ARARs ¥ HEREEHFRE(ZER) BRARIIEATRETZIEARAE - —MMR201541H30
[REEE ] BEMESHSFMAHNERRER AR

E3 ¥ AARES

[EPC] B ORE RERER

(@] [REE] B ADRAIRAARKKBAR
EAE:A N

[ EHEH & 201843 A16H ' R REEAZAT LAY A A

[ 88l B BRETES ETRA

[R5 | B ACTHEYE

[E 4] B EEEgE

[ & EP?E/\E#\%HJ CERAREME REEAMELE  AXNHATEEES R

[R5 | & HZE2021F6A30H1ENEA

[AR¥] B ARE PBETEY

[FEe | B BABHFRHERKEREZES

[ % R EE 5O ] B BBEEUNESTIEZ L RBEIRG] - BTRER] - MRIAEM T A BB

[B&A7 | ¥  ARRBEBETRATEZIREE0.00001E T AR

[AR3R B ROBEA

[ B 32 P | ¥ BABBMERZAAERAR

[% ] ¥ Btk

100 China Bogi Environmental (Holding) Co., Ltd. HFEIEZRR (ZKR) BRLF



hE HE WMk (1ThR) BIR 2 Al

China Boqi Environmental (Holding) Co., Ltd.

Address H il :

Tel 5 :

Fax BH :
Website #8315 :

Email P :

40/F., Sunlight Tower, 248 Queen’s Road East, Wanchai, Hong Kong
EBEFERKER 248 SEBEH L 40 12

+86 10 5957 9665
+86 10 5957 9509

+86 10 5957 9900 - 001
www.chinabogi.com

irhk@chinabogi.com
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