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Results

Revenue
Gross profit
Loss before income tax
Loss for the period attributable
to equity holders of the Company
Basic and diluted losses per share
attributable to equity holders
of the Company for the period
(expressed in HK$ per share)

Financial Position

Net current assets

Total assets

Borrowings

Total liabilities

Equity attributable to equity
holders of the Company

Financial Statistics

Current ratio’
Gearing ratio?
Inventory turnover days (days)?

BEAA=1THIEA<EA
Six months ended 30 June
—E——=F
2021

BHEBT
HK$ million
(REER)
(Unaudited)

306.0
17.7
(26.0)

(26.4)

(0.0440)

R-ZZE-—F
~A=1H
As at

30 June
2021
BEABT
HK$ million
(REER)
(Unaudited)

63.8
463.0
153.7
338.2

124.9

Trade receivable turnover days (days)*

Trade and bills payable
turnover days (days)®

—ETF
2020
BEBT
HK$ million
(REEZ)
(Unaudited)

256.5
19.0
(128.2)

(128.3)

(0.2139)

31 December
2020
BEBIT
HK$ million
(&= %)
(Audited)

75.0
497.2
126.6
346.8

150.3

R-ZB-_—F

~BE=1H
As at

30 June
2021

1.2
20.5%
62

62

99

Current ratio = current assets/current liabilities
Gearing ratio = total borrowings and lease liabilities net of cash and cash
equivalents/total equity x 100%
Inventory turnover days = average inventory balance/cost of sales for the

period/year x number of days for the period/year

period/year x number of days for the period/year
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19.3%
-6.8%
-79.7%

-79.4%

-14.9%
-6.9%
-21.4%
-2.5%

-16.9%

RZEZEF

+=-RA=+—H
As at

31 December

2020

1.2
EANn/a
42
79

115

Trade receivable turnover days = average trade receivable/revenue for the

Trade and bills payable turnover days = average trade and bills payable/cost of
sales for the period/year X number of days for the period/year
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BOARD OF DIRECTORS

Executive Directors
Huang Chih Shen (“Mr. Huang") (Chairman)
Huang Li Hun, Serlina

Independent Non-Executive Directors
Wong Ting Kon

Pang Yuen Shan, Christina

Chang Cheuk Cheung, Terence

Chan Chung Bun, Bunny

COMPANY SECRETARY

Yu Ka Gung (HKICPA)

AUDIT COMMITTEE

Wong Ting Kon (Chairman)
Pang Yuen Shan, Christina
Chang Cheuk Cheung, Terence

NOMINATION COMMITTEE

Chang Cheuk Cheung, Terence (Chairman)
Wwong Ting Kon
Pang Yuen Shan, Christina

REMUNERATION COMMITTEE

Pang Yuen Shan, Christina (Chairlady)
Wong Ting Kon
Chang Cheuk Cheung, Terence

CONFLICTS COMMITTEE

Chan Chung Bun, Bunny (Chairman)
Wwong Ting Kon

Pang Yuen Shan, Christina

Chang Cheuk Cheung, Terence

Yip Yam Kuen

AUTHORISED REPRESENTATIVES

Mr. Huang
Huang Li Hun, Serlina

AUDITOR

PricewaterhouseCoopers
Certified Public Accountant and Registered PIE Auditor
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P.O. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman KY1-1205
Cayman Islands
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LEGAL ADVISOR TO THE COMPANY

(Hong Kong Law)
Chungs Lawyers in association with DeHeng Law Offices

REGISTERED OFFICE

PO. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman KY1-1205
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

19th Floor, Perfect Industrial Building

31 Tai Yau Street

San Po Kong, Kowloon

Hong Kong

(With effect from 9 September 2021, the Company’s principal place of
business in Hong Kong was relocated to Unit 501, 5/F, Stelux House,
698 Prince Edward Road East, San Po Kong, Kowloon, Hong Kong.)

HEAD OFFICE, HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN THE PEOPLE’S REPUBLIC
OF CHINA (THE “PRC")

5/F, Block Two

No. 27 Huailin Road

Huaide Village, Humen Town
Dongguan City, the PRC

PRINCIPAL BANKERS

Hang Seng Bank Limited
83 Des Voeux Road, Central
Hong Kong

Bank of China (Hong Kong) Limited
Bank of China Tower

1 Garden Road

Hong Kong

BNP Paribas

63rd Floor, Two International Finance Centre
8 Finance Street, Central

Hong Kong

Standard Chartered Bank (Hong Kong) Limited
Standard Chartered Bank Building

4-4A Des Voeux Road, Central

Hong Kong

China CITIC Bank International Limited
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Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman

KY1-1102
Cayman Islands
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www.speedy-global.com

The Chinese Bank Building
61-65 Des Voeux Road Central
Hong Kong

HSBC

Commercial Banking

Level 10, HSBC Main Building
1 Queen’s Road Central
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square, Grand Cayman
KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre,

183 Queen’s Road East

Hong Kong

PLACE OF LISTING

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

STOCK CODE

540

COMPANY'S WEBSITE

www.speedy-global.com
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MANAGEMENT DISCUSSION AND ANALYSIS

Bt % [0] 8 FINANCIAL REVIEW

BZEANB=1RHIEAHEA
Six months ended 30 June
—®--F —F-FF
2021 2020

BEET BEATT
HK$ million HK$ million
(REER) (REEZ)
(Unaudited) (Unaudited)

Wz Revenue 306.0 256.5
—RE B ERE IR T - Apparel Supply Chain Servicing Business 306.0 256.5
—REFTEXH - Apparel Retail Business = =
—DERERFREEH — Property Investment and Development

Business - _

EF Gross profit 17.7 19.0
— IR EE RIS T - Apparel Supply Chain Servicing Business 17.7 19.0
—RETEXT — Apparel Retail Business = -
—WERERFRER — Property Investment and Development

Business - -

RABIEREFERA Loss for the period attributable to

FEEHARNEE equity holders of the Company (26.4) (128.3)

BE-_Z-_—FA=ZFTHLEARMEA A%EE The Group’s overall revenue for the six months ended 30 June 2021

7Y FE B2 U %5 49 /5306,000,000/8 7T - B EFRH was approximately HK$306.0 million, representing an increase of

HA#I19.3% - REBR W IMEBZ R HF  approximately 19.3% over the last corresponding period. The increase

REFDBRBEEFHNEEREH - in the Group's revenue was mainly due to recovery of sales from part
of the existing customers.

BE_Z-_—FNA=ZFTHILEAREA KAEE The Group's overall gross profit margin for the six months ended
HEBREENERTE (Z2-—F—AZ A 30 June 2021 decreased (January to June 2021: 5.8%; January to June
58%  —E_FTF-HENHA 74%) E£ZE 2020: 7.4%) mainly because there was a decrease in the average
AREE-_Z=-—FXA=1+HIEA & selling unit price to attract more sales orders from our major
EENFHUHEEEBETRURSIEMESSE  customers during the six months ended 30 June 2021, resulting in
FREZHEEE  UBEEFREALERE  the recognition of a lower gross profit when compared to the last
BRALKEF - corresponding period.

06  snpEmmmpeAR AR o SPEEDY GLOBAL HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

H T ) 3RS K % 7 OB (R R A B U A D
ZENEHE B2 _T-_—FXA=+tHL
NE A AR B 8515 & 18 % 8 426,400,000
BT(ZE_ZF-AERA BRFEY
128,300,000 7T ) °

AR 2% 15 7 58 AR 7% 3R 5%
BE_T-_—FXNXA=Zt+tHLEXRHEA-
AEBEREEEERBEEBTONRREOS
306,000,000 JT * X 2 4F [A] 1 45 A1 4919.3% °
AEE B REHERRGEFO W IEME
ERANKEFOREELPHHERD -

HE-_T-—FXA=THILANAA KEEH
BREHEERSEBOEMNRD (2T —
F—AZENA:17,7000008 T —E T F
— A= 75 A 19,000,000 ) * EE@m N EF
KR -ENRTEITEAREBEE T -—F
ANAZTHLERNER  AEENFHEEEE
THRARSIEMEERFAFELZHIHEERTE
HEEAFRBAELEESRILNER -

HE_Z-_—FXA=THINAA &P
SHREMKEFE REXRNFENRMER
7 2 AT 9 %D 5 18 £925,700,00058 7T B 2= & [
HA R L #998,100,00078 It ©

BEZEXRHK
HE_Z-_—FXA=ZTHLEXHER RET
EXBABEFEMKE ENHFAX 2 H
REBRERRERTEXEBORBLARAERZ
E—tHE-_ARZAKRLE-

MERERBEREE
MRREREMREEYERRRIRED
MBARER _Z—RFEHEL BWER
BREEREBERBEE-_T-_—FA=+H
LR A I BB AS EfafUas - ERIHFT

As a result of the set off of the decrease in gross profit margin and the
provision for impairment of goodwill against the increase in revenue,
the Group recorded a net loss of approximately HK$26.4 million for
the six months ended 30 June 2021 (January to June 2020: net loss of
approximately HK$128.3 million).

Apparel Supply Chain Servicing Business

The Group's revenue from the Apparel Supply Chain Servicing Business
for the six months ended 30 June 2021 was approximately HK$306.0
million, representing an increase of approximately 19.3% over the last
corresponding period. The increase in the Group’s revenue from the
Apparel Supply Chain Servicing Business was mainly due to recovery
of sales from part of the existing customers.

The Group’s gross profit from the Apparel Supply Chain Servicing
Business for the six months ended 30 June 2021 decreased (January
to June 2021: HK$17.7 million; January to June 2020: HK$19.0 million)
mainly due to the decrease in gross profit margin. The gross profit
margin decreased mainly because there was a decrease in the
average selling unit price to attract more sales orders from our major
customers during the six months ended 30 June 2021, resulting in
the recognition of a lower gross profit when compared to the last
corresponding period.

During the six months ended 30 June 2021, we recorded a segmental
loss before other gains — net, finance costs — net and income tax
expenses of approximately HK$25.7 million, representing a decrease
of approximately HK$98.1 million comparing to the last corresponding
period.

Apparel Retail Business

There was neither revenue, gross profit nor expenses from our
Apparel Retail Business during the six months ended 30 June 2021 as
the subsidiaries which were principally engaged in the Apparel Retail
Business were disposed of by the end of February 2017.

Property Investment and Development Business

There was neither revenue, gross profit nor expenses from our
Property Investment and Development Business during the six months
ended 30 June 2021 as the subsidiaries which were engaged in the
property development and investment for the land at Xinmi City were
fully disposed of in 2016.

P HEIERE o INTERIM REPORT 2021 07



SR B5Y5m A DT

MANAGEMENT DISCUSSION AND ANALYSIS
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DISTRIBUTION COSTS

Distribution costs mainly represented employees’ wages,
transportation charges and sales commission incurred during the
six months ended 30 June 2021. Distribution costs decreased by
approximately 21.8% to approximately HK$3.1 million comparing to
the last corresponding period mainly because of the reduction in
employees’ wages and sales commission payment.

ADMINISTRATIVE EXPENSES

Administrative expenses mainly represented the provision for
impairment of goodwill, employee benefit expenses for our
management, finance and administrative personnel, entertainment
expenses, rental expenses for our office premises, depreciation and
travelling expenses. Decrease in the administrative expenses was
mainly due to the decrease in provision for impairment of goodwill.
Based on HKAS 36 requirements, the Group made a provision for
impairment of goodwill of approximately HK$6.9 million for the six
months ended 30 June 2021 (January to June 2020: HK$103.7 million).
The impairment provision will reduce the net carrying amount of the
goodwill. However, the provision for impairment of goodwill is a non-
cash item and has no impact on the Group's cash flow, operations or
liquidity position.

NET IMPAIRMENT LOSSES ON FINANCIAL AND
CONTRACT ASSETS

Due to the ongoing outbreak of the Coronavirus Disease 2019 (the
“COVID-19 Outbreak”), one of the US customers of the Company
filed for bankruptcy in April 2021. The Group made an allowance for
doubtful debts of approximately HK$2.2 million during the six months
ended 30 June 2021 (January to June 2020: Nil).

FINANCE INCOME AND COSTS

Finance income decreased by approximately 78.2% to approximately
HK$0.2 million primarily due to the decrease in the deposit interest
rates during the six months ended 30 June 2021.

Finance costs decreased by approximately 30.5% to approximately
HK$2.9 million primarily due to the decrease in bank borrowings
interest rate during the six months ended 30 June 2021.

08  msmipimmARAT o SPEEDY GLOBAL HOLDINGS LIMITED
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INCOME TAX EXPENSES

Income tax expenses mainly represented the amount of current
income tax paid or payable at the applicable tax rates in accordance
with the relevant laws and regulations in Hong Kong and the PRC.

GOODWILL

Oon 1 April 2019, the Company acquired 100% interest in Splendid
Gains Group from Splendid Gains Holdings Limited for a cash
consideration of HK$180.0 million (the “Acquisition”). A goodwill
of approximately HK$134.0 million was recognised based on the
difference between the purchase consideration and the fair values of
the total identifiable net assets of Splendid Gains Group at the date of
the Acquisition.

The performance of Splendid Gains Group has been severely affected
due to the COVID-19 Outbreak. The Splendid Gains Group has
experienced loss in key overseas customers, reduction of orders by
overseas customers, and resulted in a decline of revenue during the
six months ended 30 June 2021 as compared to last corresponding
period. Management of the Company does not expect this situation
to easily be resumed to normal having considered the impacts of
the COVID-19 Outbreak and the current deteriorating economic
relationships between the PRC and overseas countries which
significantly affects the apparel industry and business. Accordingly, the
Company has recalculated the recoverable amount of the Splendid
Gains Group as at 30 June 2021 and resulted in an impairment l0ss
of approximately HK$6.9 million being recognised (30 June 2020:
HK$103.7 million) which has reduced the carrying value of the goodwill
to approximately HK$4.5 million. For details, please refer to note 13 to
the financial statements of this interim report.
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INVENTORIES

Inventories balance increased from approximately HK$72.4 million
as at 31 December 2020 to approximately HK$124.9 million as at
30 June 2021 mainly due to the increasing number of goods purchased
in contemplation for shipment in the second half of 2021, resulting
in an increase in the inventory turnover days (30 June 2021: 62 days,
31 December 2020: 42 days).

TRADE RECEIVABLE

Trade receivable balance decreased from approximately HK$119.1
million as at 31 December 2020 to approximately HK$88.6 million as
at 30 June 2021 primarily because of the earlier settlement from the
Company'’s long-term customers during the six months ended 30 June
2021.

We generally grant customers of our Apparel Supply Chain Servicing
Business a credit period of 30 to 90 days and they are generally
required to settle their trade balances with us by bank transfer or by
cheque.

Trade receivable turnover days decreased due to better credit control
of the Company (30 June 2021: 62 days; 31 December 2020: 79 days).

TRADE AND BILLS PAYABLE

Trade and bills payable balance decreased from approximately
HK$178.5 million as at 31 December 2020 to approximately HK$137.2
million as at 30 June 2021 primarily because of the settlements by
using bank borrowings before the six months ended 30 June 2021.

We generally enjoy a credit term of up to 90 days to settle payment.
There is a decrease in trade and bills payable turnover days (30 June
2021: 99 days; 31 December 2020: 115 days) because earlier payments
to the suppliers were noted before the six months ended 30 June
2021.

10 MBEIRIIEARBR A A] o SPEEDY GLOBAL HOLDINGS LIMITED
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BORROWINGS

The Group had bank borrowings in the sum of approximately
HK$153.7 million as at 30 June 2021 (31 December 2020: HK$126.6
million). All bank borrowings were made from banks in Hong Kong at
floating interest rates. As at 30 June 2021, all bank borrowings were
repayable within five years, of which approximately HK$145.8 million
was repayable within one year, approximately HK$7.3 million was
repayable between one to two years and approximately HK$0.6 million
was repayable between two to five years, and all subject to repayable
on demand clauses. The carrying amounts of bank borrowings of
approximately HK$111.0 million and approximately HK$42.7 million
were denominated in HK$ and United States dollar respectively. No
financial instruments were used for hedging purposes, nor were there
any foreign currency net investments hedged by current borrowings
and/or other hedging instruments as at 30 June 2021.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2021, the Group maintained
a healthy liquidity position, with working capital financed by both
internal resources and bank borrowings. As at 30 June 2021, cash
and cash equivalents amounted to approximately HK$137.4 million,
of which approximately HK$86.3 million was denominated in HKS,
approximately HK$39.9 million in Renminbi (“RMB”), approximately
HK$10.7 million in United States dollar and approximately HK$0.5
million in other currencies respectively. As at 30 June 2021, the current
ratio of the Group was approximately 1.2 (31 December 2020: 1.2) and
the Group’s gearing ratio, calculated on the basis of total borrowings
and lease liabilities net of cash and cash equivalents as a percentage
of total equity, was approximately 20.5%. The Group has sufficient
and readily available financial resources for general working capital
requirement and foreseeable capital expenditure.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the period under review. The Group strives
to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely monitors the Group's
liquidity position to ensure that the sufficient financial resources are
available in order to meet its funding requirements and commitment
timely.
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FOREIGN EXCHANGE EXPOSURE

Foreign exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign
operations.

Foreign exchange risk arises when future commercial transactions
or recognised assets or liabilities are denominated in a currency that
is not the entity’s functional currency. For group companies with
RMB or US dollars as their functional currency, foreign exchange risk
arises primarily from translation of amounts denominated in foreign
currencies. The Group manages its foreign exchange risk by closely
monitoring the movement of the foreign currency rates.

The Group has investments in the PRC, whose net assets are exposed
to foreign currency translation risk. Currency exposure arising from
the net assets of the Group's investments in the PRC can be managed
through dividends paid outside the PRC.

During the six months ended 30 June 2021, the Group did not commit
to any financial instruments to hedge its exposure to foreign currency
risk.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the
Company during the six months ended 30 June 2021. The capital of
the Company comprises ordinary shares and other reserves.

CAPITAL COMMITMENTS

As at 30 June 2021, the Group did not have any significant capital
commitments (31 December 2020: Nil).
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INFORMATION ON EMPLOYEES

As at 30 June 2021, the Group had a total of 1,118 employees,
including the executive Directors. Total staff costs (including Directors’
emoluments) were approximately HK$37.6 million, as compared to
approximately HK$41.0 million for the last corresponding period. Out
of the total staff costs of approximately HK$37.6 million, staff costs
of approximately HK$8.9 million were capitalised as inventories as at
30 June 2021. Remuneration is determined with reference to market
norms as well as individual employees’ performance, qualification and
experience.

On top of basic salaries, bonuses may be paid by reference to the
Group's performance as well as individual’s performance. Other staff
benefits include contributions to Mandatory Provident Fund retirement
benefits scheme in Hong Kong and the provision of pension funds,
medical insurance, unemployment insurance and other relevant
insurance for employees who are employed by our Group pursuant
to the PRC and Cambodia rules and regulations and the prevailing
regulatory requirements.

The salaries and benefits of the Group's employees are kept
at a competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually. The
Group also operates a share option scheme adopted by the Company
on 24 December 2012 (“Share Option Scheme”) where options to
subscribe for shares may be granted to the Directors and employees
of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” below.
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SHARE OPTION SCHEME

The Company has adopted Share Option Scheme on 24 December
2012. The principal terms of the Share Option Scheme was
summarised in paragraph headed “Statutory and General Information
- 15. Share Option Scheme” in Appendix IV to the prospectus of the
Company dated 31 December 2012 (the “Prospectus”).

The purpose of the Share Option Scheme is to enable the Company
to grant options to selected persons as incentives or rewards for their
contribution or future contribution to the Group.

During the six months ended 30 June 2021, no option was granted,
exercised, cancelled or lapsed under the Share Option Scheme.

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2021, the Group did not hold any
significant investment in equity interest in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 June 2021, the Group did not have plan for material
investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group did not have any material acquisition and disposal of
subsidiaries, associates and joint ventures during the six months
ended 30 June 2021.

CHARGE OF ASSETS

There was no charge on the Group’s assets as at 30 June 2021
(31 December 2020: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2021
(31 December 2020: Nil).
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MATERIAL EVENTS AFTER THE REPORTING PERIOD

There was no material subsequent events undertaken by the Company
or the Group since 30 June 2021 up to the date of this report.

NEW BUSINESS OPPORTUNITY

There was no New Business Opportunity (as defined in the
section headed “Relationship with Controlling Shareholders — New
Business Opportunity” in the Prospectus) referred by the controlling
shareholders of the Company as provided under the non-competition
undertaking.

PROSPECTS

Looking ahead to the second half of 2021, it is expected that the
global economy will still be affected by the COVID-19 Outbreak.
With the increase in COVID-19 vaccination coverage, we believe that
there is hope to get out of the present predicament even though we
expect the global economy will remain volatile given the uncertain
factors such as the COVID-19 QOutbreak and the development of the
China-US trade war. The Group will continue to pay close attention
to the development of the COVID-19 in China and around the globe
and changes in the market in order to respond and take appropriate
actions promptly.

In order to explore for more new opportunities with the existing and
potential customers, the Group will continuously enhance product
innovation and creativity. For production management, the Group
will continue to enhance the operating efficiency by simplifying the
production processes which will result in a shorter product delivery
time. In addition, the Group will work closely with our customers to
consolidate the fabrication in order to obtain better material prices
with mass volume which will enhance our cost competitiveness.
Moreover, we will try to simplify the Group’s organisation structure
with each operating process in order to save costs.

We keep looking for other retail business opportunity with a better
profitability for the Group’s Apparel Retail Business.

We are still closely monitoring the property market to determine the
appropriate investment strategy for the Group’s Property Investment
and Development Business. We will seek any appropriate property
investment and development project if we believe that it can magnify
the Group's shareholders’ return.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HE_Z-—FA=THLXEA

For the six months ended 30 June 2021

BEASA=1+THIEAEA
Six months ended 30 June

—EB-—F —ET-THF
2021 2020
B 5 TEx FET
Notes HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
& Revenue 6 305,995 256,459
$HE AR Cost of sales (288,332) (237,441)
EF Gross profit 17,663 19,018
73 88 P AN Distribution costs (3,127) (3,999)
TR Administrative expenses (39,219) (141,400)
ERMERANEERE Net impairment losses on financial and
B8 F 58 contract assets (2,238) -
E A Other income 1,237 2,619
Hiblzs,/ (&18) F58 Other gains/(losses) — net 2,436 (968)
KEBR Operating loss 7 (23,248) (124,730)
B IS Finance income 8 159 729
& B A Finance costs 8 (2,905) 4,179)
BB KA FER Finance costs — net 8 (2,746) (3,450)
MRETEHAIEIE Loss before income tax (25,994) (128,180)
FR8 %t F % Income tax expenses 9 (392) (168)
EATERFTEA Loss for the period attributable to
EiEHRER equity holders of the Company (26,386) (128,348)
HARARERZFEA Basic and diluted losses per share
EhHERELXR attributable to equity holders of
BEEE the Company for the period
(ABRETIR) (expressed in HK$ per share) 10 (0.0440) (0.2139)
Hih 2 HEEE Other comprehensive loss
HERpEEF 7 HEZE Item that may be reclassified
1Bz Ay IH B subsequently to profit or 0ss
MEH Z5E Currency translation differences 909 (3,308)
ENSE£:3 2N Total comprehensive loss
BEHREEERAHE for the period attributable to
equity holders of the Company (25,477) (131,656)

FNEIVEMK T AZSEHPALAPHE K The notes on page 21 to 39 form an integral part of these condensed
HERMMBR IS - consolidated interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZEBE-_—FA=1+H

AS at 30 June 2021
R=ZB=—F
ANA=t+H
At
30 June 31 December
2021 2020
B 5 FTHExT TET
Notes HK$'000 HK$'000
(REER) (=A%)
(Unaudited) (Audited)
BE ASSETS
EREBEE Non-current assets
W% BWE R Property, plant and equipment 12 47,969 53,963
FREEE Right-of-use assets 9,146 9,171
EmREE Intangible assets 3,301 5,330
EES Goodwill 13 4,493 11,387
EIERIEE B Deferred tax assets 3,816 3,804
68,725 83,655
REEE Current assets
FE Inventories 124,865 72,425
JFEE LS IR R % L A R R IR Trade and other receivables 14 93,050 126,164
T 0 E Prepayments 39,004 35,074
RekBeEEY Cash and cash equivalents 137,389 179,835
394,308 413,498
EEH#E Total assets 463,033 497,153
R EQUITY
EARERFEA Equity attributable to equity
iR holders of the Company
fi& 7 Share capital 15 60,000 60,000
B 17 % 18 Share premium 15 53,441 53,441
E b Other reserves 16 23,984 23,075
(BitE18) REBEF (Accumulated losses)/retained earnings (12,571) 13,815
B Total equity 124,854 150,331
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BRI SR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZEBE-_—FA=1+H

AS at 30 June 2021
R=ZB=—F
ANA=t+H
At
30 June 31 December
2021 2020
FExT TET
HK$'000 HK$'000
(REEER) (=A%)
(Unaudited) (Audited)
=R LIABILITIES
ERBEE Non-current liabilities
HEaE Lease liabilities 4,857 5,515
REHIEEE Deferred tax liabilities 2,800 2,800
7,657 8,315
FEEE Current liabilities
JE 1< BR 3R % HL th JE <P 3R Trade and other payables 17 166,737 201,737
AHEE Contract liabilities 639 2,504
BNHATR B & (& Current tax liabilities 5,012 3,876
BE Borrowings 18 153,701 126,590
HEAE Lease liabilities 4,433 3,800
330,522 338,507
EEHE Total liabilities 338,179 346,822
ERkEBEE Total equity and liabilities 463,033 497,153

FIEIVEMM T AZEEPLATEBA  The notes on page 21 to 39 form an integral part of these condensed
BERBERE D - consolidated interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_T_—FXA=1THIXEAHA

For the six months ended 30 June 2021

ARRERBEAER
Attributable to equity holders of the Company
R R 1E Hittfk 5 REEF Rz st
Share Share Other Retained Total
reserves earnings equity

capital premium
FET 7 THT TET THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(B5E16)
(Note 16)

R-ZZE-Z2%-F-H At 1 January 2020 (audited)

(RER) 60,000 53,441 18,523 180,664 312,628
BNER Loss for the period - - - (128,348) (128,348)
Htt2EER Other comprehensive loss
BHERE Currency translation differences - - (3,308) - (3,308)
2EEEAE Total comprehensive loss - - (3,308) (128,348) (131,656)
HEBANRS Transaction with owners
BEARE Dividends paid - - - (18,000) (18,000)

R-ZZE-BFXA=TH

At 30 June 2020 (unaudited)

(REER) 60,000 53,441 15,215 34,316 162,972
R-E--%-A—H At 1 January 2021 (audited)

(RER) 60,000 53,441 23,075 13,815 150,331
HNER Loss for the period - - - (26,386) (26,386)
Htt2HEER Other comprehensive loss
EHEH Currency translation differences - - 909 - 909
2EHERAE Total comprehensive loss - - 909 (26,386) (25,477)
R-ZB--FXA=1+H At 30 June 2021 (unaudited)

(REER) 60,000 53,441 23,984 (12,571) 124,854

FNEIVENMELAZFEALEA P HUHK

HRAAKEL D

The notes on page 21 to 39 form an integral part of these condensed

consolidated interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHE-Z—

—FXRA=THILREAR

For the six months ended 30 June 2021

BZEAA=1+HIEAEA
Six months ended 30 June

—B-—F —T-FF
2021 2020
FET AT
HK$'000 HK$'000
(REEX) (REEZ)
(Unaudited) (Unaudited)
RESEENATRIR S Cash used in operations (67,889) (93,565)
AR B Interest paid (2,705) (3,773)
2RE () FEH Income tax refund/(paid) 745 (13,652)
KEEENFTRIR S FEE Net cash used in operating activities (69,849) (110,990)
KRETHFRAESERE Net cash used in investing activities (159) (1,056)
BEEEBIRE FE Net cash generated from financing activities 27,111 70,377
BERALEEYHALFEEH Net decrease in cash and cash equivalents (42,897) (41,669)
HYBESLRESEEY Cash and cash equivalents at beginning
of the period 179,835 169,775
BHERIRSZEEBEYEH Exchange gains/(losses) on cash and
Uzt (E518) cash equivalents 451 (224)
HARERESEEY cash and cash equivalents at the end
of the period 137,389 127,882

FENEIVEMMER/ZEHH

HREEREBD

AT BT

The notes on page 21 to 39 form an integral part of these condensed

consolidated interim financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

—REH

AKRBIRZE——FNAZF+NBRIE
HEeEBHERAAE(ZE—ZFFEITAX)
FHREHEAMK LAEREBRA
Al o s 3 F & H# 4k AVistra (Cayman)
Limited, PO. Box 31119 Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand
Cayman, KY1-1205, Cayman Islands ° 7x
SENEB R &EIER QR AN RIER
BRAF ([#X]) -

AEEFEREREHEBERGES-
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BRBRER-

mREE

BE T —FRNA=THLERNEAN
BRGATHPM BRI RET LSS

QI SE345% [ B 75 i | AR L - A R
FETHMBRREAREE BV KR
SEA ([FERMBHEEER]) RER
—E_ZEFTZR=T—-HREE%H
EFENFREYHHRE—GE-

BETEER

BTN EraiE s FTIE A & st R
EE-EFF+_A=+—HILFEN
FEVBREMERE (FAZEFE
MRS SRER) BR— -

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
28 September 2011 as an exempted Company with limited
liability under the Companies Law (2010 Revision) of the Cayman
Islands. The address of its registered office is at the office of
Vistra (Cayman) Limited, PO. Box 31119 Grand Pavilion, Hibiscus
Way, 802 West Bay Road, Grand Cayman, KY1-1205, Cayman
Islands. The immediate and ultimate holding company of the
Group is Sky Halo Holdings Limited (“Sky Halo").

The Group is principally engaged in the Apparel Supply Chain
Servicing Business. The Group had also been engaged in the
Apparel Retail Business and the Property Investment and
Development Business.

BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the six months ended 30 June 2021 have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The condensed consolidated interim
financial statements should be read in conjunction with the
annual financial statements as at and for the year ended
31 December 2020, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSS").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2020, as described in those annual
financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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3. ACCOUNTING POLICIES (continued)

(a)

(b)

Amended standards adopted by the Group

The Group has adopted the following amendments to
standards which are effective for the Group’s financial year
beginning on 1 January 2021:

Interest Rate Benchmark
Reform - Phase 2

Amendments to
HKFRS 4, HKFRS 7,
HKFRS 9, HKFRS 16
and HKAS 39

The adoption of the above amendments to standards did
not result in substantial changes to the Group's accounting
policies or financial results.

New and amended standard have been issued
but not yet effective

The Group has not early applied the new and amended
standards and interpretations that have been issued but
not yet effective. The adoption of these are not expected
to have a material impact on the financial results of the
Group.
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ESTIMATES

The preparation of condensed consolidated interim financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2020.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at and for the year ended 31 December 2020.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Wi R 2 B E R

(a) Wz
BE_Z-_—FRk-_ZE-_FFA
Zt+HIEAEABE BRI
T

REVENUE AND SEGMENT INFORMATION

(a) Revenue
Revenue recognised for the six months ended 30 June
2021 and 2020 is as follows:

BEASA=1+THIEAEA
Six months ended 30 June

—2B-—F —TFF
2021 2020
FET T T
HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
Pl 5 £ P 8 AR 7% £ 75 Apparel Supply Chain Servicing Business 305,995 256,459
REZEEK Apparel Retail Business = -
MR E NERER Property Investment and
Development Business = -
305,995 256,459
(b) oEEHR (b) Segment information

EEEEMASEARRRE ARG
REANEER - BEEEREHRE
S EREMAMMEL REBATR
NEBRE MEERLE D -

EEENERRREAE (BHER
KEMNMERYERERER) G
AEBNRE -BREKEMMS
EEENFHZEBIREHERERE R
BRRETEXK - EREEB
MR MM TRGH KHABE
BRERGNAETARETHIEA R
RIFEMBHRERE LRz - HAU
#w/ (BR)FE BERKNFHR
RAEHATASERAER I

ADBEERENER -

Management reviews the Groups internal reporting in order
to assess performance and allocate resource. Management
has determined the operating segments based on the
internal reports reviewed by the chairman of the Board
that are used to make strategic decisions.

Management assesses the performance of the Group from
a product and service perspective which included apparel
products and property investment and development. For
apparel products, management separately considered
the Apparel Supply Chain Servicing Business and Apparel
Retail Business. Management assesses the performance of
the operating segments based on a measure of adjusted
operating profit or loss which in certain respects, as
explained in the table below, is measured differently
from operating profit or loss in the consolidated financial
statements. Other gains/(losses) — net, finance costs — net
and income tax expenses are managed on a group basis
and are not allocated to operating segments.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. WERIHTER (&)

(b) ZHBER (&)

6. REVENUE AND SEGMENT INFORMATION
(Continued)

(b) Segment information (Continuead)

HE-_T-—F<XA=Z1+HILNE The segment results for the six months ended 30 June

PRI S

2021:

PRt 5% {4t pE 3 fR%E  MERER
R 3% SEXEK BREK
Property

Apparel Investment
Supply Chain Apparel and

Servicing Retail Development
Business Business Business Total
TET TER TET TER
HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REBER) (REBER) (REBER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

AHRMERKGINDZFH  Segment revenue and revenue

W g from external customers 305,995 - - 305,995
NEEE Segment results (25,684) - - (25,684)
Hih 558 Other gains - net 2,436
BEKAFE Finance costs - net (2,746)
BRATERAIEE Loss before income tax (25,994)
FrEHAY Income tax expenses (392)
HNER Loss for the period (26,386)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. WERIHTER (&) 6. REVENUE AND SEGMENT INFORMATION
(Continued)
(b) DEWER (&) (b) Segment information (Continued)
FFARBRGE 2ERERNEMS Other segment items included in the condensed
EIEE - consolidated statement of comprehensive income:

PRt 5% {4t pE 38 REZE WERER
PR % % %% BRER
Property

Apparel Investment
Supply Chain Apparel and

Servicing Retail Development
Business Business Business Total
TET TER TET TER
HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REBER) (REBER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

nE- -BERRENE Depreciation of property,

plant and equipment 5,553 - - 5,553
BYEAESH Amortisation of intangible assets 2,029 - - 2,029
REREAE Allowance for inventory

impairment 1,007 - - 1,007
HEREERE Provision for impairment of

goodwill 6,894 - - 6,894
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. WERDHER (&) 6. REVENUE AND SEGMENT INFORMATION
(Continued)
(b) ZEER (&) (b) Segment information (Continued)
HE-_ZT-_FTFNA=Z1+HINE The segment results for the six months ended 30 June
A EEE: 2020:

MERER

BRER

Property

Investment

Supply Chain and

Servicing  Apparel Retail  Development
Business Business Business Total
THET THT THT THT
HK$'000 HK$'000 HK$'000 HK$'000
(REgEm) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

SEWER Segment revenue and revenue

RENFEP B R from external customers 256,459 = = 256,459
NEEE Segment results (123,762) = = (123,762)
Hin BB 58 Other losses - net (968)
BEKAFE Finance costs - net (3,450)
BRATEHAIEE Loss before income tax (128,180)
FrEHAY Income tax expenses (168)
HNER Loss for the period (128,348)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. WERIHTER (&) 6. REVENUE AND SEGMENT INFORMATION
(Continued)
(b) ZEESR (&) (b) Segment information (Continued)
FFARBRGE 2ERERNEMS Other segment items included in the condensed
EIEE - consolidated statement of comprehensive income:

REMH R
e

MERE
REREB
Property
Investment
and
Development
Business
THT
HK$'000

Apparel
Supply Chain
Servicing
Business
FER
HK$'000

Apparel Retail
Business
AT
HK$'000

Total
AT
HK$'000

nE BELRRERE
BV EESR
FERERE
ARRERRE

(REEER)
(Unaudited)

Depreciation of property,
plant and equipment
Amortisation of intangible assets
Allowance for inventory impairment
Provision for impairment of
goodwill

7,857
2,036
1779

103,743

(REER)
(Unaudited)

(REEER)
(Unaudited)

(RIEER)
(Unaudited)

7,857
2,036
1779

103,743

(o) EREFESH

(c)

KEMEAEEKEEI0%HIA LB E

EXFPHMREHIIMNT

Information about major customers
Revenue from the major customers, whom amounted to
10% or more of the Group’s revenue, is set out below:

BZEAA=1THILAAEA
Six months ended 30 June

—B-—F —E-FTF

2021 2020

TER FHET

HK$'000 HK$'000

(REEZX) (REEZ)

(Unaudited) (Unaudited)

EEA Customer A 184,583 106,932

ZFB Customer B * 36,566

=FC Customer C 47,180 e
* 1R 10% e less than 10%
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

7. REEIE 7. OPERATING LOSS

BRILAIE BTN TFIER - Loss before taxation is arrived at after charging:

BZEA~BA=1+HIA<EA
Six months ended 30 June

—E-—F —EEF
2021 2020

F#ET T
HK$'000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)

e R#H Depreciation and amortisation 7,582 9,893

EERAMAX Employee benefit expenses 28,729 31,596

HeM% Rental expenses 4,220 873

GRS Provision for impairment of goodwill 6,894 103,743
8. HMBWARBMERE 8. FINANCE INCOME AND COSTS

BZEAA=1+HIEAEA
Six months ended 30 June
—B-—F —E_FTF
2021 2020

FET AT
HK$'000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)

Bl & AR 7R Finance costs
—RITEEMNFBRAX — Interest expense
on bank borrowings (2,705) (3,773)
—-HEAaE - Leases liabilities (200) (406)
(2,905) 4,179)
B Hs M A Finance income
— S HRIT I REF B A — Interest income on short-term
bank deposits 159 729
Bh& R AR HEE Finance costs — net (2,746) (3,450)
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B BRI E P EARI RS i = I 5t
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FrEBiR

INCOME TAX EXPENSES

BZEAA=1THILAAEA
Six months ended 30 June
—E-—F —EETF
2021 2020
AT
HK$'000
(REEZ)
(Unaudited)

THT
HK$'000
(REBEER)
(Unaudited)

BUERFT 1S H4 Current income tax
—BAFEH — Hong Kong profits tax - 91)
—FRPEMESH — PRC corporate income tax (“CIT")
([ BH]) 392 259
FrIsfimx Income tax expenses 392 168

(i) HESEENEH
KRB RARBHNEANRESHEM
Ho

(i) FEBREH
BHREZBNEBNNER 2B R A
BEZ-_—FR-_ZT-_FF,A
Z+THLEANERAEERIEEIE ]
WEIRE B SREE-

(iii)y PRECEFEH
EEMRBRIIAAREETRF
AR AR S B B B8 FE AR A IR R
25%=T IR R A o

(iv) REFENFREHR
BEBECEMSHE PRELAEE
EINEBIERARFENE B A
BREGROZE A£ERBE_Z
T—ERZTEZFTFAA=ZF+HIE
7B B 12 B R 5% 5 7 E A BB B
NE AU R S BB TR IS

(v) RERFEH
7N 5% B 78 1 SRR ZE HR20% 0 T R B
MANEH - ARBE_ZT_—FK
—E-EFRA=THIEAERYL

W BRI SR -

()

(i)

(i)

(iv)

(v)

Cayman Islands profits tax
The Company had not been subject to any taxation in the
Cayman Islands.

Hong Kong profits tax

No provision for Hong Kong profits tax has been made
as the group companies which are subject to Hong Kong
profits tax incurred tax losses for the six months ended
30 June 2021 and 2020.

PRC CIT
CIT is provided at the rate of 25% on the assessable profit
of entities within the Group incorporated in the PRC.

PRC withholding income tax

According to the CIT Law, as there is a tax treaty
arrangement between the PRC and Hong Kong where the
Group's foreign immediate holding companies are located,
a withholding tax on dividends from subsidiaries in the
PRC has been provided at a rate of 5% for the six months
ended 30 June 2021 and 2020.

Cambodia profits tax

The Group had been subject to profits tax in Cambodia at
the rate of 20%. No profits tax was provided as there was
no assessable profits generated in Cambodia for the six
months ended 30 June 2021 and 2020.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

10. BREAREBEEE 10. BASIC AND DILUTED LOSSES PER SHARE
BREABEBEAAREREE ARML Basic losses per share is calculated by dividing the loss for the
BAEBERBARND BT ERRMNEFHS period attributable to equity holders of the Company by the
HErHE - weighted average number of ordinary shares in issue during the

period.

BZEASA=1+HIEAEA
Six months ended 30 June
B —E_TH

2021 2020
(REER) (REEEZ)
(Unaudited) (Unaudited)

NAREZEE ABIREREIE  Loss for the period attributable to

(F#&T) equity holders of the Company
(HK$'000) (26,386) (128,348)
BT E @A N Weighted average number of
ordinary shares in issue 600,000,000 600,000,000
BREXREBEEE (Bx) Basic and diluted losses
per share (HK$) (0.0440) (0.2139)
RRARRZEZ—FRZZ_FTFRHA The Company did not have any potential dilutive ordinary shares
=T RAWEERBEITEINEESEE outstanding as at 30 June 2021 and 2020. Diluted losses per
Bl -BREEEEBESRAKREISR share is equal to basic losses per share.
|§J o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

1. K& 11. DIVIDENDS
EETREAMBE_ZE_—FR-_F- The directors do not recommend the payment of an interim
ZERA=ZTHIERNEARSH RS - dividend for the six months ended 30 June 2021 and 2020.

12. ¥ -BERRE 12. PROPERTY, PLANT AND EQUIPMENT
HE-_T-_—FA=+HLEXEAR- For the six months ended 30 June 2021, the Group acquired
R EE WK A4 A318,0008 T (= F items of property, plant and equipment with a cost of
—ZEFXA=+H:1,785000%ET) ¥ approximately HK$318,000 (30 June 2020: HK$1,785,000).

¥ BEN&RBEE -

13. B8 13. GOODWILL
R=B=—F
AA=+H
At
30 June 31 December
2021 2020
FET FHET
HK$'000 HK$'000
(REER) (feE%)
(Unaudited) (Audited)
F—FERZEH% Balance at end of previous year 11,387 134,035
V=R Provision for impairment (6,894) (122,648)
i F R % Balance at end of the period/year 4,493 11,387
AERERH Impairment test for goodwill
EEEADREEERARRENBER Goodwill is monitored by management at the level of Splendid
Al(4H BREE]) EMmEmELET Gains International Limited and its subsidiaries (collectively, the
B "Splendid Gains Group”).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

13. &BE (&) 13. GOODWILL (continued)
mERENR (&) Impairment test for goodwill (continuea)
TRV ESEEAHENHRSEASE The following table sets out the key assumptions for the cash-
L ((REEEEN 2FERFK: generating units (the “CGU") that has significant goodwill

allocated to them:

BZE
—_E_—&F
~NAZ=TH
At
30 June 31 December
2021 2020
Wk (FIBRES) Revenue (% annual growth rate) 3.0 3.0
FEEEME ((hlz=%) Budgeted gross margin (% of revenue) 11.5 12.0
FRAEATAGIRE (%) Pre-tax discount rate (%) 19.0 17.9
EERERTIAAEBEESEZ L EIE Management has determined the values assigned to each of the
FTERENEE: above key assumptions as follows:
Assumption Approach used to determine the value
(E55 BETBEMARE
Revenue (% annual growth rate) Average annual growth rate over the five-year forecast period. It is

determined based on past performance, management’s expectations
of market development. With the promote of COVID-19 vaccine, the
coronavirus disease is gradually under control and the consume market
will gradually recover, revenue growth rate is expected to be positive over
the forecast period.

Was (FIREY) TEERAMATHFEFERE -HDRBBERR EEEHMT S ERNTE
HEE - BEE2019B AT REENHRE MERSRELFIIEH AHE
BEMSSZHEE KR EEANBNHAEAEE-

Budgeted gross margin Average margin as a percentage of revenue over the five-year forecast
(% of revenue) period. It is determined based on the CGU’s past performance and

management’s expectations for the future.

FEEEMNE (%) AFEEABAFAFNBEERENE S L - EDRBEREEAEUNAT
KEREREHRENELRETE -

Pre-tax discount rates Reflect specific risks relating to the CGU and the countries in which it
operates.

B B AT AL 3R & f R B ER B A B A Jo HL B T A B R B R Y 1 E [ELBg o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

14. BRI R YRR

14. TRADE AND OTHER RECEIVABLES

34

R-Z2=——F

AA=+H

At
30 June 31 December
2021 2020
FTHExT T
HK$'000 HK$'000
(REEX) (fEE|%)
(Unaudited) (Audited)
FEYBR 3K Trade receivable 88,564 119,125
E U SR IE Other receivables 18,376 18,765
106,940 137,890

TR E R Less: provision for impairment

— IR - Trade receivable (13,890) (11,726)
93,050 126,164

AREEERRBEBMS  AEE—

BEEFPIRMI0ENAMEES B
BMRETERAEERHER T MG E
BEMNEF-RZTEZ—F~A=+H
F—E_TF+_-_A=+—BHEKER
REREREZEAHSTOT

For Apparel Supply Chain Servicing Business, credit terms
granted to customers by the Group were usually 30 to 90 days
and which are mainly due from customers with good credit
history and low default late. Aging analysis of trade receivable as
at 30 June 2021 and 31 December 2020 based on invoice date is
as follows:

R-B=-—%F

~NAE=1+H

At
30 June 31 December
2021 2020
FET AT
HK$'000 HK$'000
(REEX) (B&E=Z)
(Unaudited) (Audited)
LEE30H 0-30 days 53,342 54,155
31£90H 31-90 days 15,734 41,607
91£180H 91-180 days 2,677 8,661
H:@180H Over 180 days 16,811 14,702
88,564 119,125
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15. BARKRGD&EE 15. SHARE CAPITAL AND SHARE PREMIUM
BTG ENEBERAT : Ordinary share issued and fully paid, are as follows:
EERYA EER B RE
Number of
ordinary Ordinary Share
shares shares premium Total
THT THET AT
HK$'000 HK$'000 HK$'000
RZEZTF+=A=+—H At 31 December 2020 600,000,000 60,000 53,441 113,441
RZEZ-F-A=+H At 30 June 2021 600,000,000 60,000 53,441 113,441
HeF: RZFBEZ—FXA=ZTH ZETBERE Note: The total authorised number of ordinary shares as at 30 June 2021 is
% /1,200,000,000 (= ZE=ZFF+=A 1,200,000,000 shares (31 December 2020: 1,200,000,000 shares) with a par
=+— A :1,200,000,0008% ) * & i% [ {& £0.1 value of HK$0.1 per share (31 December 2020: HK$0.1 per share).
BLT(ZEZZEF+=-A=+—R8:8R01
HBIT) °
16. Hitf#E 16. OTHER RESERVES

R EERE R BEXRRE REAR
Exchange Statutory Merger Capital Total

reserves reserves reserves reserves reserves
TRT TAT 5 TRT TRT
HK$'000 HK$'000 HK$'000 HK$'000

RZZE-FF—H—H  At1lanuary 2020 (audited)
(85%) 97 11,597 2,957 3,872 18,523
EREE Currency translation differences (3,308) - - - (3,308)

RZE-ZFA=+H At30June 2020 (unaudited)
(RiEEZ) 3,211 11,597 2,957 3,872 15,215

R-ZT-—F—F—H  At1January 2021 (audited)
)

(BER 4,649 11,597 2,957 3,872 23,075
ERER Currency translation differences 909 - - - 909
M-ZT-—FxA=+H At30June 2021 (unaudited)

(REER) 5,558 11,597 2,957 3,872 23,984
AARRBLEEBEBEARAAGBRA-T - — The Company would like to clarify certain information contained
FNA=ZFT—HZHBREEABREE in the interim results announcement of the Company dated
FER ([Zafml) BRXERER % 31 August 2021 (the “Announcement”). Due to typo error, the
NE2EF [ERLEZE] R [ARQA#E “Currency translation differences” and “Total comprehensive loss
HEREABGEHAZEBEERE] DR for the period attributable to equity holders of the Company”
W ER B A(909) N2 (27,295)  IEFEEUIE 5 7 in page 2 of the Announcement was mistakenly stated as (909)
H909 K (25,477) ° and (27,295) instead of the correct figure of 909 and (25,477)

respectively.

R EIRZ  INTERIM REPORT 2021 35



R BB PR O P IR IS =I5
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17. ENERRRAEMESRE 17. TRADE AND OTHER PAYABLES
R=B=—F
~B=1+H
At
30 June 31 December
2021 2020
F&T FHBT
HK$'000 HK$ 000
(RE&EFR) (&&E=Z)
(Unaudited) (Audited)
FERBRR — BN E =B Trade payable — due to third parties 123,097 110,485
FEREE (k@) Bills payable (Note (a)) 14,079 68,059
o B 58 Other payables 22,657 8,425
JEETTE Accrued payroll 6,406 11,108
H M FE IR Other taxes payable 37 3,632
P& BB 5 #RIE Due to related parties 461 28
166,737 201,737
B 5% - Notes:
(a) ENZEEAARNEEBETRREER BRE (@) The bills payable were guaranteed by companies within the Group, which
TEHHEF=EARNEE- have to be settled within three months from the date of issue.
(b) AEBXEHERRDNEESHN T0E0 () The credit period granted by the Group's principal suppliers ranges from 30
BeBABRKERRZEEASMSTHOT: to 90 days. Aging analysis of trade payable by invoice date is as follows:
R=-B=-—#&
~A=t+H
At
30 June 31 December
2021 2020
FHT FHIT
HK$'000 HK$'000
(REER) (FFE%)
(Unaudited) (Audited)
T E30H 0-30 days 75,640 73,197
31£90H 31-90 days 34,066 31,294
91£180H 91-180 days 6,575 2,982
BB 180H Over 180 days 6,816 3,012
123,097 110,485
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18. &8 18.

AEBENRITEEERRATHIAEE (T
BRERZRGEREER) :

BORROWINGS

The Group's bank borrowings are repayable as follow (exclude
any demand clauses):

R-ZB=-—F
/\ H —_— + E
At
30 June 31 December
2021 2020
FET AT
HK$'000 HK$'000
(REEER) (& Z)
(Unaudited) (Audited)
R—F AR within one year 145,823 115,153
R—FE=EMF Between 1 and 2 years 7,263 7,165
RBMFEERF Between 2 and 5 years 615 4,272
153,701 126,590
19. EXRBEBLERS 19. SIGNIFICANT RELATED PARTY TRANSACTIONS

RZEBZ_—FA=1+RH - ZFFRAEMN
TRARAREBE-_ZE-_—FA=1H
JJ:/\flﬂ E/\ZISE. ETEARZHE
HEERE B B

NI

Company

BERREEXERA T ([BEEKR])
Shing Fun International Industrial Limited
(“shing Fun International”)

BEEERX (BN ARRR ([BEEM])

As at 30 June 2021, the Directors are of the view that the
following companies were related parties that had significant
transactions or balances with the Group for the six months
ended 30 June 2021:

BE 7K 55 B 1Y B R
Relationship with the Group

M RE LR
Controlled by Mr. Huang and his brother

M & S R E R

Shingfeng Weaving Garment (Huizhou) Company Limited Controlled by Mr. Huang and his brother

(“Shingfeng Huizhou")
SLRX (FM)ERAF ([EEEM])

Jinfeng Garment (Huizhou) Company Limited
("Jinfeng Huizhou")

R EERK (BN BRAR (MEHEM])

M T R E LR
Controlled by Mr. Huang and his brother

M & S R E R

Yicheng Weaving Garment (Huizhou) Company Limited Controlled by Mr. Huang and his brother

("Yicheng Huizhou")

REMBBEREERAR ([REMHRE])
Dongguan Hongyue Garment Company Limited
(‘Dongguan Hongyue")

M T R E L RE
Controlled by Mr. Huang and his brother
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19. EXBEBARS (&) 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(a) BEABAFRXE (a) Related party transactions
REREETHMBEREEME Save as disclosed elsewhere in the condensed
RSN R E T B R 7 1T consolidated interim financial statements, the following
LNTRG - RAAREERE B transactions were carried out between the Group and
ARG AEEBBEPET related parties. In the opinion of the directors of the
BRAGRIIBAAEEEE @15 Company, the related party transactions were carried out
e in the normal course of business and at terms negotiated

between the Group and the respective related parties.

BEASA=1+THIEAEA
Six months ended 30 June
—E-—F —ETF
2021 2020

TR THET
HK$'000 HK$'000
(REERK) (REEZ)
(Unaudited) (Audited)

()  ENFENHELELT () Rental expenses payable or

paid to

S EHM Jinfeng Huizhou 22 =

B M Yicheng Huizhou 10 -

fi 2 R Shing Fun International 1,044 -

HEET R Dongguan Hongyue 2,688 =
3,764 -

() HBUTELZZHEEESL () Finance costs incurred for lease

il = Yo AN with

SEHEM Jinfeng Huizhou - 16

B BN Yicheng Huizhou - 6

fis &2 B R Shing Fun International - 52

REM AR Dongguan Hongyue - 72

= 146
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19. EXBBARS (&) 19. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)
(b) ERERHE T &S8R (b) Balances with related parties
H T E (KaE17) Other payables (Note 17)
R-B=-—F
~A=+H
At
30 June 31 December
2021 2020
FET T
HK$'000 HK$'000
(REEZR) (fE®'Z)
(Unaudited) (Audited)
(i) B fEFE (i) Other payables
5 Shingfeng Huizhou - 28
REET AR Dongguan Hongyue 461 =
461 28
20. HAREE 20. CONTINGENCIES
R-TE-—FXA=1+H AEETE The Group did not have significant contingent liabilities as at
FRERIABE(ZEEF+=A 30 June 2021 (31 December 2020: Nil).
=t+—B8:8)-
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OTHER INFORMATION

BE HEIEEARQAT LHES

BE-_ZT-_—FXA=+BIER &~r7A
I BE Ol E AT ] E RS MAAR A REEMR
WBARMEBEXLERRREMN LEME
%0

EEREETBRABRKRSG  HER
REEENEZIAA

RIZBZ—FXA=1HB XRAEERED
TRABRARR HEBRE QAT RXE
BEAE(ERARHFRPEHRD ([#% R
BRHI)) EXVER) BB - HEE MR M EEE
FOBEREES M ERAIFI02EA T H
TFRERMATRCE: RIREBZAESF LR
A (TEWRE DM S0P EHETAES
ETEZRZHNEESTRI(BEESFRA) B
AR R B R Py et MOXBIAT -

SEREDNR/

Exns HELEER

Name of Group
member/associated
corporation

Name of Director

BEE RAF]
Mr. Huang Our Company
BEERL ARA]
Ms. Huang Li Hun, Serlina Our Company

1. L] fEEER AR SAAMABEZBRNNGTE -

2. AREERER — 2 —FR"AZTHEEBERRAEAR
RS MERAMPTESERLE2EHR -
Hit - RIBES RME G BEEEREAEFHER
WAR B E R

40

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2021, the Company did not
redeem any of its listed securities, and neither did the Company nor
any of its subsidiaries purchase or sell any of the Company's listed
securities.

DIRECTORS' AND CHIEF EXECUTIVES' INTERESTS OR
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURE

As at 30 June 2021, the Company’s Directors and chief executives had
the following interests and short positions in the shares, underlying
shares and debentures of the Company, its Group members and/or
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFQ")), as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

The Company

HEYERER
20 £:3:3:1 (BEzE1) BRESAB T
Number and class Approximate
Capacity/nature of securities percentage of
of interest (Note 1) shareholding
Ry AEER (Mi2) 327,242,688%
=g ld(h)
Interest of a controlled 327,242,688 54.54%
corporation (Note 2) ordinary shares (L)
EanlEA 92,0008%
e=gld(h)
Beneficial owner 92,000 0.02%
ordinary shares (L)
Notes:
1. The letter “L" denotes the Directors’ long position in the shares of our Company or
the relevant associated corporation.
2. The disclosed interest represented the interest in the Company held by Sky Halo

which was in turn wholly owned by Mr. Huang, an executive Director as at 30 June
2021. Therefore, Mr. Huang was deemed to be interested in the interest of Sky Halo
in the Company by virtue of the SFO.
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B Associated Corporation
SEREDT BEYARER
EEME HHEEER 510 @it E (HEE) BREMAB DL
Name of Group Number and class Approximate
member/associated  Capacity/nature of securities percentage of
Name of Director corporation of interest (Note 1) shareholding
Bk PN EmlEBA 10,0000% & i fx
Mr. Huang Sky Halo Beneficial owner 10,000 100.00%
ordinary shares
Bt 3 Note:
1. i EREEREROER RS _FF A 1. The disclosed interest represented the interest in Sky Halo which was wholly
=t+R -ZATHEXERERE- owned by Mr. Huang as at 30 June 2020.
BRENAIEBREEIN RZEZ—FXA= +EI Save as disclosed above, as at 30 June 2021, none of the Directors

EENARAERTBRABMERARR] &
EAREKREATHEABEE (EELF

N EAB G P FEXVER) ] B {0 - 8 RE AR {0 &
BED BEREES LB RMIFEXVEEET
K87 BRE A& AN 2 B) B B 32 P O X o] H A 4
SmHZAR (BRESFREEFZ M GIEH
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and chief executives of the Company had any other interests or
short positions in any shares, underlying shares or debentures of the
Company, any of its Group members or its associated corporations
(within the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to the Model Code.
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Name of Group
member/associated
corporation

Name of Shareholder

MR (Pt aE2) ZN/NS]

Sky Halo (Note 2) Our Company

SERLL L (MFE3) ZN/NS]

Ms. Cheuk Wai Ying (Note 3) ~ Our Company

B AE ZN/NS]

Mr. Chan Hung Kwong, Patrick  Our Company

SRELLE ARE

Mr. Cheuk Lim Fai Our Company

1. [LIEZALTRARRARBEEEKE QB HAH
EEBRNOEE -

2. ERANKBREIESEMKL MR -F=—FX
A=tRB E2HoBTRARRLEZEHES -

3. REBEFHFRMEGY BEEENRBESR LR
BEREBELEENRAR AN -

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND/OR
SHORT POSITION IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 June 2021, so far as was known to the Directors, the following
persons/entity (other than the Directors or chief executive of the
Company) had, or were deemed to have, interests or short positions in
the shares or underlying shares of the Company, its Group members
and/or associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the

Company under Section 336 of the SFO:

EHYERER
2% £33 (BaE1) BREMAB DL
Number and class Approximate
Capacity/nature of securities percentage of
of interest (Note 1) shareholding
EnBEAA 327,242,6880%
a0
Beneficial owner 327,242,638 54.54%
ordinary shares (L)
REMK 8 327,242,6888%
RO
Family 327,242,688 54.54%
ordinary shares (L)
EanlEEA 33,031,758%
RO
Beneficial owner 33,031,758 5.51%
ordinary shares (L)
EanBEEA 30,204,0008%
a0
Beneficial owner 30,204,000 5.03%
ordinary shares (L)
Notes:
1. The letter “L” denotes the person’s long position in the shares of the Company or
the relevant Group member or associated corporation.
2. Sky Halo was incorporated in the British Virgin Islands and the entire issued share
capital of which was wholly owned by Mr. Huang as at 30 June 2021.
3. Ms. Cheuk Wai Ying, spouse of Mr. Huang, was deemed to be interested in

Mr. Huang's interest in the Company by virtue of the SFO.

47  EEmmpe AR AT e SPEEDY GLOBAL HOLDINGS LIMITED



Hith &4
OTHER INFORMATION

Br EXFTEBEEIN RZE_—F R A=TH"
BEEVTABREAEMAL BB (BEERAE
RAZRBITRABRINRARE KB K
BRRIABZENR D SARRERO T HE
RIEE 75 M BB R B EXVER 22537 &F {5 X
BRARRRBEENERIORD AR ARIE
& 75 R HIE IR B 333616 M 8 17 19 B iC il Prac
BRERIORE o

TEER

EZRR BUATERIN A2BARBE-F
“FRAZTHELERNEA-EETLETR
AP ER14PT B AT A < RIS (TSR )) -

STAMEXAIFTHAEFERITRARNABRE
TEY TERE-ARERE-ARBNEE
HITHAHACYEE.D W HFHLEERKR
F-HREETHEENERTERRAER
MBAFH HREFARULRBETSETES
EARNREREZHEETE XLHGILRE
B B AR AR N B RO R ITIRE - &
RARABTTARXA2ZINERM - I 1§
BEERZETBILITHRAENAIITIE

4}

ESETREFRZNITATAH

ARBIEERMZLETR ERBEBHRX BT
AT -RAE2BERFLREERR 28
EZCHA BERBE_ZT_—FRA=T1
BIEAEA—BEETRETRIMRERE-

Save as disclosed above, as at 30 June 2021, the Directors were not
aware of any other persons/entities (other than the Directors and
chief executive of the Company) who had interests or short positions
in the shares or underlying shares of the Company, its Group members
or associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with all the
code provisions set out in Appendix 14 to the Listing Rules (“Code
Provisions”) throughout the six months ended 30 June 2021, except
for the following:

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. The roles of the chairman and the chief executive
officer of the Company are not separate and both are performed
by Mr. Huang. Since the Directors meet regularly to consider major
matters affecting the operations of the Company, the Directors
consider that this structure will not impair the balance of power
and authority between the Directors and the management of the
Company and believe that this structure will enable the Company to
make and implement decisions promptly and efficiently. The Company
understands the importance to comply with the Code Provision A.2.1
and will continue to consider the feasibility of appointing a separate
chief executive.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct for securities transactions. All Directors confirmed that, having
made specific enquiries of all Directors, they have complied with the
required standard as set out in the Model Code during the six months
ended 30 June 2021.
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AUDIT COMMITTEE

The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 and Rule 3.22 of the Listing
Rules. The written terms of reference of the audit committee was
adopted in compliance with paragraph C3.3 to C3.7 of the Code
Provisions. The audit committee consists of three members, namely
Mr. Wong Ting Kon, Ms. Pang Yuen Shan, Christina and Mr. Chang
Cheuk Cheung, Terence, all of whom are independent non-executive
Directors. Mr. Wong Ting Kon is the chairman of the audit committee.

The unaudited condensed consolidated interim financial statements
for the six months ended 30 June 2021 have been reviewed by the
audit committee and the audit committee is of the view that the
interim report for the six months ended 30 June 2021 is prepared
in accordance with applicable accounting standards, rules and
regulations and appropriate disclosures have been duly made.

INTERIM DIVIDEND

The Board does not recommend declaring any dividend for the six
months ended 30 June 2021.

DISCLOSURE OF INFORMATION

The interim report of the Company will be published on the
websites of both the Stock Exchange (http://www.hkexnews.hk) and
the Company (http://www.speedy-global.com) and shall be duly
dispatched to the shareholders in a timely manner.

By order of the Board

Speedy Global Holdings Limited
Huang Chih Shen

Chairman and Chief Executive Officer

Hong Kong, 31 August 2021
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