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DEFINITIONS AND CORPORATE INFORMATION

BELkRRER

“Adoption Date”

[5R45 H H#1

“Audit Committee”
[EZEEg ]

“Board”

B2

“BVI"
[RBERRES]

"PRC”
[

Company’, “our Company”,

“the Company”
[ARR7A]

"Director(s)”

[E%]

“Double Eggs”
[2FE%EE

“Global Offering”
[Z3REE ]

"ou "ou

"Group”, "our Group”, “we”,

“our” or “us”

[ARSEE e[ f]

December 6, 2019, being the date on which the Share Option Scheme was conditionally
approved and adopted by a resolution of the shareholders of the Company;

2019F 12868 + BIAARRQBIIRRIRZERE GHFIUE RRMERERTEINBE

the audit committee of the Company;

AAREZREZEE

the board of Directors;

BFg

the British Virgin Islands;
REBHERRHS

the Corporate Governance Code and Corporate Governance Report set out in Appendix 14 to

the Listing Rules;
FHRAIM S 4R B TRIRBEE RS

the People’s Republic of China;
hEE AR HEAE

Jiumaojiu International Holdings Limited (JLENLEBRIZARBR A A]), an exempted company
incorporated in the Cayman Islands with limited liability on February 1, 2019;

NENERERBR AT - 712019F2 A1 BERSHSEMBRINERRERAT

the director(s) of the Company;

RRAEE:

our Double Eggs (2 FEZEZE) brand;
B2 B ERE

the Hong Kong public offering and the international offering of the Shares;

RO BBRREEREREE

our Company and our subsidiaries or, where the context so requires, in respect of the period
before our Company became the holding company of our present subsidiaries, the business
operated by such subsidiaries or their predecessors (as the case may be);
RRARRFKMEOM B AR (RXEAHE) RARFKREREGME R RNZERA R Z A
HMZSMBARSEAM S EENER (RIERME)



“Guangzhou Jiumaojiu”

[EMNEN]

"GYH BVI”

[GYH BVI ]

"HKD" or “HKS”

[#E7t]

"Hong Kong”
[&E]

“IFRS”

[ BIBR A s 3R 22 A

“independent third
party(ies)”
(B %E=7

“International Underwriting

Agreement”

[ BIER B 8K 5%

“Jiu Mao Jiu”
[NEN]

“Joint Global Coordinators”

(B 2B A

—Z = —FhBE INTERIM REPORT 2021 | 3

DEFINITIONS AND CORPORATE INFORMATION
BERARERN

Guangzhou Jiumaojiu Catering Chain Co., Ltd. (BN NENLEKEHERRAF]), a company
established in the PRC with limited liability on August 30, 2005 and an indirect wholly-owned
subsidiary of our Company;
BIMNENBELKEHEFRRAE - 7200568 A30 BEFRBEKIOHERETD A RARTN
2 EMBEAT

GYH J Limited, an exempted company incorporated in the BVl on December 7, 2018 with
limited liability, which is wholly-owned by Mr. Guan Yihong, and a controlling shareholder of
our Company;

GYH J Limited » #2018 5F 12 A7 A ERBER RS MK ERREREERR - A
ERBFEDEWE - WRAKRRRNIFERER

Hong Kong dollars, the lawful currency of Hong Kong;

BRATEN BT

the Hong Kong Special Administrative Region of the PRC;
RERBSRITTHIR

International Accounting Standards (“1AS"), International Financial Reporting Standards,
amendments and the related interpretations issued by the International Accounting Standards
Board ("IASB");

RErt AR ES ((EREFTENESE ) BHNEERES
BIFR B RS 22 Al BRI AR R ABRIRRRE

ER| (RS ER ) -

person(s) or company(ies) who/which, to the best of our Directors’ knowledge, information
and belief, having made all reasonable enquiries, is/are not our connected persons;

RESFL—UEEEHEMA - FIERMELIFRMNBEALOALIAR

the international underwriting agreement relating to the international offering, which was
entered into by, among others, the Joint Global Coordinators, the international underwriters
and our Company on January 8, 2020;

B (AR EE) BE2HRAA - BEEEHEEAQAN2020F1 A8 HRBIREERIZH
BT

our Jiu Mao Jiu (JLFEN) brand;
BZMONENGDE

CMB International Capital Limited and China International Capital Corporation Hong Kong

Securities Limited;

BREERERR AR NTERNREREBESFBERAA
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DEFINITIONS AND CORPORATE INFORMATION

BERLAER

“Listing”
=

“Listing Date”
[ ET R
“Listing Rules”
[ Er#RAl]

“Machang Restaurant”

[ 5528

“Main Board”
=2/
“Model Code”
[ A

“MT BVI"

[MT BVI ]

“MX BVI"

[MX BVI]

the listing of the Shares on the Main Board of the Stock Exchange on January 15, 2020;
Bt 70202051 B 15 BIEB R FTEMR 77 ¢

the date, being January 15, 2020, on which the Shares were listed on the Stock Exchange and

from which dealings in the Shares are permitted to commence on the Stock Exchange;

PR TABE R P BT AR D ORI TE R X PT E B R H - BI2020F1 H15A

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited, as

amended or supplemented from time to time;

EEBMARZIMBERAFAES LTRR - ETREHERT ST

Guangzhou Tianhe District Zhujiang Jiumaojiu Shanxi Noodles Restaurant (J& M &8 2RI ¥,
RERILFEEEER), an individual business entity established in the PRC which is owned by
Mr. Guan Yihong;

BN RABIHAEARLTZME - —MRPBEKIITHEERRCEEENEEIE
1=

the stock exchange (excluding the option market) operated by the Stock Exchange which is
independent from and operated in parallel with GEM of the Stock Exchange;
Bt X PTBENE F TS (T BEHETS) - BB PTGEM - W EGEMITITESE :

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules;
FRAIMERI0PAEE E M BITAESETEF R SHNIRESTE]

MT J Limited, an exempted company incorporated in the BVI on December 7, 2018 with limited
liability and our Shareholder, which is wholly-owned by 27 individuals, who are our employees
or former employees;

MT J Limited * 7R2018 5 12 A7 A ERBH AR SEMK LN ERCERETRRL A
IR - Em27 2 @A (BRMEEXFER) 2EHEA

MX J Limited, an exempted company incorporated in the BVI on December 7, 2018 with
limited liability and our Shareholder, which is wholly-owned by 33 individuals, who are our
employees, former employees and one independent third party external investor;

MX J Limited * 7A20185F 12 A7 A ERBH AR SEMA LN ERCERETRRL A
FIRR - HA33BEA (RBFIEE - FHEE R —RBUFE=FINEIHRESL) 2 BHEA



“Over-allotment Option”

[ B R A R |

“Prospectus”

[ R ETE

“Reorganization”

(B4

“RMB" or “Renminbi”
(AR

"SEQ”

[ %87 R EIE 1561 ]

“Shareholder(s)"
[

“Share Option Scheme”

N hEll

“Share(s)"
[ ]

”SOﬂg”
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DEFINITIONS AND CORPORATE INFORMATION
BERARERN

the option granted to the international underwriters pursuant to the International
Underwriting Agreement, exercisable by the Joint Global Coordinators (on behalf of the
international underwriters), pursuant to which our Company was required to allot and issue
an aggregate of 50,010,000 Offer Shares, representing in aggregate 15% of the initial size of
the Global Offering at HK$6.60 to cover over-allocations in the international offering as further
described in the section headed “Structure of the Global Offering” in the Prospectus;
REBREDHEGER TER2EM T AT AR 2RBAA (REERHEE) 1TEH
BRI AR R)AZ6.608 TR BR AL M BETTA 2£50,010,000 B E R (AFHEER
FIREEVRRRN15%) - U EEREHENBEENE - BEE - PHBEHNBRER
[ B EREEE R | —f

the prospectus of the Company dated December 30, 2019;
ANNRB#A2019F12 A0 AMBRER

the reorganization of the Group in preparation for the Listing, details of which are set out in
"History, Reorganization and Corporate Structure” in the Prospectus;

AEBERSEHELMETHNER  FRIXARERIEL - BELARRE]

the lawful currency of the PRC;

FEEEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as amended or
supplemented from time to time;

FREEVIFSNBCEG LB - B TEERT M

holder(s) of Share(s);
A FEBA

our share option scheme conditionally adopted pursuant to the written resolutions passed by
our Shareholders on December 6, 2019, the principal terms of which are set out in “Statutory
and General Information — D. Share Incentive Schemes — Share Option Scheme” in Appendix IV
to the Prospectus;

RIERERN20195F 12 B B BB EMAZER GHRMONBRET 2 KX EZGFERN
B E R M8 DEE R —MRE R — DI Bt & — BEARETE]

shares in the capital of our Company with nominal value of US$0.0000001 each;

AN A PR AR B B (B 0.0000001 F= TTHIRR D

our Song (%) brand which consists of cold pot skewers (/2§82 &) and Chongqing Hot Pot
Factory (BB N SRM);
B BFER R R I B B R
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DEFINITIONS AND CORPORATE INFORMATION
BERAREHN

“Stock Exchange” The Stock Exchange of Hong Kong Limited;

[ Bst 22 P B BAEBEXZMAERRAR

“Tai Er" our Tai Er (X=) brand;

[KZ] B BMARZmiE

“Uncle Chef” our Uncle Chef (AR AM) brand;

[BEARAR B BB ARKRRRE

“United States” the United States of America, its territories, its possessions and all areas subject to its
jurisdiction;

[=H B ENERERE - PREELT  BHMERXEGEEENMEHE

"USD” or "USS”" United States dollars, the lawful currency of the United States;

[ET] B EBEDEEEY  ET

“%" per cent.

[%] ¥ ANk

In this interim report, the terms ‘associate”, “connected person”, “controlling RAFEHRER » BRIEXZE S BRI - L8[

shareholder”, “subsidiary” and “substantial shareholder” shall have the A TEEAL] - [HERIRE ] [HE A
meanings given to such terms in the Listing Rules, unless the context RIFBRE | EHEAG FmiHAETFZE7

otherwise requires. R ©
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REGISTERED OFFICE

Walkers Corporate Limited
190 Elgin Avenue, George Town
Grand Cayman KY1-9008

Cayman Islands

HEADQUARTERS

No. 668 West Huangpu Avenue
Race Track Food Street 2/F 8-9
Tianhe District

Guangzhou, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 1615-20, Level 16

Tower II, Grand Century Place
193 Prince Edward Road West
Mongkok, Kowloon

Hong Kong

COMPANY’S WEBSITE

WWW jiumaojiu.com

BOARD OF DIRECTORS

Executive directors

Mr. GUAN Yihong (Chairman and Chief Executive Officer)
Mr. LI Zhuoguang

Ms. CUI Longyu

Mr. HE Chengxiao

Independent non-executive directors

Mr. DENG Tao

Ms. TANG Zhihui (appointed on April 16, 2021)
Ms. ZHU Rui (appointed on April 16, 2021)

Mr. ZHONG Weibin (resigned on April 16, 2021)
Mr. Ivan XU (resigned on April 16, 2021)

JOINT COMPANY SECRETARIES

Mr. LI Zhuoguang
Mr. Matthew Mo Kan TSUI

(a member of the Hong Kong Institute of Certified Public Accountants)

BERATER

GRS

Walkers Corporate Limited
190 Elgin Avenue, George Town
Grand Cayman KY1-9008

Cayman Islands

I
==
XA &
= I A B 66857
BEEBERASIRE
ERTELEME
BB

BERT £

KFiEFE1935%
it Es — 8
161£1615-20%

NGIE N

WWW jiumaojiu.com

B8
HITES
ERESE (LRERITRAR)
FHIK S
EFFLL
AR e

BIHHITES

BEELL (R2021F4 816 HEZ(T)
KBELZL (R20215F4 816 HEZ(E)
SEERIR SR (R2021 4.5 16 A BHE)
BIRE (R2021F4 816 HF(T)

BEARME

FHREE
(BBEMAEES)
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DEFINITIONS AND CORPORATE INFORMATION

BERLAER

AUTHORIZED REPRESENTATIVES
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Mr. Matthew Mo Kan TSUI
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Mr. DENG Tao (Chairman)
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Ms. ZHU Rui (appointed on April 16, 2021)
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REMUNERATION COMMITTEE

Ms. TANG Zhihui (Chairman) (appointed on April 16, 2021)

Mr. DENG Tao

Mr. LI Zhuoguang

Mr. ZHONG Weibin (ceased to be a member on April 16, 2021)

NOMINATION COMMITTEE

Mr. GUAN Yihong (Chairman)

Ms. ZHU Rui (appointed on April 16, 2021)

Mr. DENG Tao

Mr. ZHONG Weibin (ceased to be a member on April 16, 2021)

HONG KONG LEGAL ADVISER

Miao & Co. (In association with Han Kun Law Offices)
Rooms 3901-05, 39/F

Edinburgh Tower, The Landmark

15 Queen’s Road Central

Hong Kong

INDEPENDENT AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with the Financial

Reporting Council Ordinance
8th Floor
Prince's Building
10 Chater Road
Central

Hong Kong

RERR

FHREE
ERELE

BEREES

BiEid (£E)

FEEEL L (R2021F4 516 HEZ(T)
KELE (R20219F4 516 EZE(T)
EEMLE (R2021F4 16 HTARB—8)
BIRFE (R2021F4 16 AT HAE—F)

FMEE®

BEELL (F/EF) (R2021F4516 HEZ(T)
=R E

BEELE (R2021F4 816 HTEE—S)

REZE®

ERETE (TE)

REL L (R20215F4 416 HEZ(T)
SRR L (R2021 416 AT HHB—E5)

BEREEER

BICEAN =TSP (BLZ IR RD B 7 ATH &
BE

ERRER 155K

BEESABAE

39##3901-05F

B A

EER G EEA

BRI TS BE 2 B 1) ) T B9 5 27 Fll e
EREZEAD

5

IR

EITE105%

ANFRE

8i&



COMPLIANCE ADVISER

Central China International Capital Limited
Suites 1505-1508

Two Exchange Square

8 Connaught Place

Central

Hong Kong
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DEFINITIONS AND CORPORATE INFORMATION
BERAREHR

BRE™
N BB B A IR A

BB
iR
FREREI585R
R E5
15052 1508 =

THE CAYMAN ISLANDS PRINCIPAL SHARE HEHREITERMBEZRE

REGISTRAR AND TRANSFER OFFICE

Walkers Corporate Limited
190 Elgin Avenue, George Town
Grand Cayman KY1-9008

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited™t
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Link Market Services (Hong Kong) Pty Limited®

Walkers Corporate Limited
190 Elgin Avenue, George Town
Grand Cayman KY1-9008

Cayman Islands

BRROBFERLE
BB RESBRARDE
&b

ERRERI183%R
A7
1712817165748

Link Market Services (Hong Kong) Pty Limited ¥&)

Suite 1601, 16/F., Central Tower HEPIR

28 Queen’s Road Central B KEF 285

Hong Kong FEXE16121601 %

Note: The Hong Kong share registrar of the Company will be changed from PHEE . 2021 F 1048  ARRNEBRNDE
Computershare Hong Kong Investor Services Limited to Link Market Services FPEREBBEEPRELZZLERAF
(Hong Kong) Pty Limited with effect from October 4, 2021. Please refer to the B ALink Market Services (Hong Kong) Pty

announcement of the Company dated July 23, 2021 for details.

PRINCIPAL BANK

Industrial Bank Co., Ltd.

Guangzhou Dongfeng Sub-branch

First Floor, Jin'an Building

300 Dongfeng Middle Road, Yuexiu District
Guangzhou, PRC

Limited ° BB LEART B EA2021%7 A
pE]=1: 0N

T EARERLT
EERITRNBRAR
B BT

AR RN
BTSSR A B 30098
SLEARNEEE
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CHAIRMAN'S STATEMENT
EERE

Dear Shareholders,

On behalf of the Board, | am pleased to present the interim report of the

Group for the six months ended June 30, 2021.

KEY FINANCIAL HIGHLIGHTS

BAIRR

AANERREFEMARZAREEE2021F6
H30R /B A KBRS o

TEVHRH

For the six months ended June 30,

BZE6H30HLXEA

2021 2020

20215 2020%F

RMB’000 RMB'000

AR®T T AREF T

(Unaudited) (Unaudited)

(REBER) (REEEZ)

Revenue WA 2,021,485 949,507
Store level operating profit” JE 4 2 E A= R E O 404,762 23,448
Profit/(loss) before taxation BRAALET(EE) 276,755 (128,858)
Profit/(loss) for the period H\AREF () 205,158 (88,696)

Profit/(loss) for the period attributable to KRBV R B BT

equity shareholders of the Company (E518) 186,038 (85,902)
Adjusted net profit/(loss)® CREMT(B18F5E) @ 208,352 (114,840)

Notes:

Q)

We define store level operating profit as revenue for the period deducting the
following expenses at store level: (i) raw materials and consumables used, (ii)
staff costs, (i) depreciation of right-of-use assets, (iv) other rentals and related
expenses, (v) depreciation and amortization of other assets, (vi) utilities expenses,
(vii) advertising and promotion expenses and (viii) other expenses. We consider
this change in definition to be more meaningful to the management for review
and analysis purposes. We have updated the comparative figure for the six months
ended June 30, 2020 accordingly.

We define adjusted net profit/(loss) as profit/(loss) for the period adjusted by
excluding all non-recurring charges/gains, namely, adding (i) equity-settled share-
based payment expenses and (ii) listing expenses, and deducting (iii) interest
income on subscription monies received from the initial public offering.

BRMOBEHEELCEFERTEALENBRATIERS
BEMAZEOBEARRA « ()FTARME RFEM
(NBIRA : (IVERAREENE : (vEMES
MRS WEMEETEREH : (vi)KER
X (viDEEREEMY - ki) EMFAEZ o FKM
RABHEEEHHEERERMROMEAEE -
KB FEHEZE 20206 A30H IE/NEAAH
HBRET -

PGB AT(BIRFH) REREIHHRE
BRI E M MeEs - B AN () AR SR A B A
B dn IR ERER A B 2 R (i) E T BASE - L HIRGil)
BRARMBERSREIRNM WA T HEDN
Bma sl (E8) -



KEY OPERATIONAL HIGHLIGHTS
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CHAIRMAN'S STATEMENT
EERE

FTERERH

As of/for the six months ended

June 30,
BZ6H30H AR
2021 2020

202145 20204F
Number of restaurants” EEHE" 419 321
Seat turnover rate? g0
Jiu Mao Jiu NEN 1.8 13
Tai Er x= 3.7 34
Average spending per customer (RMB)® BEEAGEE (AR¥T)O
Jiu Mao Jiu NEL 59 61
Tai Er x= 79 77
Notes: MfaE -
(1) Including both self-operated and franchised restaurants. 1) BFEEENRMNEEE-

(2) Calculated by dividing total customer traffic by the product of total restaurant
operation days and average seat count during the period.

(3) Calculated by dividing revenue for the period by total customer traffic for the
period.

Same store sales for the period refers to the revenue of all restaurants that are
qualified as same stores during that period. We define our same store base
to be those restaurants that opened for at least 150 days during the period.
Same store sales and same store sales growth figures are not disclosed, given
that none of our restaurants opened for at least 150 days during the six

months ended June 30, 2020 due to the Pandemic (as defined below).

2 BREANEEREMAGEREERY R THEN
B RIARTE -

(B) BREANRARABNETREH -

HANREHEEEZHEATEREERBNAME
EBEORA - RFERIEEETEBNERRA
EZDIS0RMERE - EREB(EER T2
HZE2020F6 A30REAEATEERERES D
150K - A EE B RIEHE RFAEHEEER
HTF -
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CHAIRMAN'S STATEMENT
EERE

BUSINESS REVIEW AND OUTLOOK
Overview

In the first half of 2021, we adhered to our multi-brand and multi-concept
strategy and explored new business opportunities, aiming to further expand
our market share and maintain our market position as a leading Chinese
cuisine restaurant brand manager and operator in the PRC. We accelerated
the expansion of our restaurant network when the operation of our existing
restaurants recovered from the outbreak of the novel coronavirus COVID-19
(the "Pandemic”). As of June 30, 2021, we operated 393 restaurants and
managed 26 franchised restaurants, covering 70 cities in the PRC, and one

city in Canada.

Despite the continuing impact of the Pandemic, we successfully turned
loss to profit in the first half of 2021. Our revenue increased by 112.9% from
RMB949.5 million for the six months ended June 30, 2020 to RMB2,021.5
million for the six months ended June 30, 2021, and we recorded profit for
the period of RMB205.2 million for the six months ended June 30, 2021,
compared with a loss of RMB88.7 million for the corresponding period in
2020, primarily due to (i) the continuous restaurant network expansion of
Tai Er with the number of restaurants increased from 161 as of June 30, 2020
to 286 as of June 30, 2021, and (ii) the increase in total restaurant operation
days for the six months ended June 30, 2021 compared with that of the
corresponding period in 2020, as a result of the recovery of the Group's

operation from the Pandemic.

The Impact of the Pandemic

The business operation of most of our existing restaurants recovered from
the Pandemic in the first half of 2021. However, due to the regional outbreaks
of COVID-19 in Guangdong province, the operation or dine-in services of
certain of our restaurants were temporarily suspended from late May to June
2021. All of these restaurants had resumed operation by early July 2021. The
estimated loss of revenue resulted from the temporary suspension of our
restaurant operations or dine-in services in the first half of 2021 amounted to

approximately RMB50.9 million.

E 3 AC Y SETE
BE

2021 F EHF - BMERZREREH AR
B WRRFMEBH®E  BEE—FBEREM
MMiSHE  WRHFEAPREELNTEER
[REREREEFNMSA - ZERIEEE
BB EMRICOVID- 19185 ([&HE])
REREE  RMAENREREEAL - &2
20215F6 308 » B MER B 70EHM & nE X
TR A 303 E B R ER26MINBERE

BERBNZEFE  RMR2021F EFFX
hEEAE - BIIMWABREZE2020F6 A30H
EANEAMAREI4OSEE T EFA1129%EE;
22021 F6 A30AIEATEAMARKE2021588
7T+ MERMEZE2021F6 5308 L5 @A BHR
FEAARK2052HE T + 120204 R AR RIEE
SEBEBARKES/EEL  TEREABOAZE
BIEREREMAS  EBEZEBBE2020F6H30
HEi61 EEEEHZE2021F6 A30 0286 + &
(AEEREBTMESE  SEZE2021F6A
30 B /SR A A BE 42 8 K B #2020 4F [A] A7
BFTIGN -

RENTE

BAABHIEEEBR2021F X FHERZEHR
B A AREREHBMHIMER LR 20198
METRBE - BMETEBER2021F5 K
ZAFEXENEFERRE - MBUZEEER
202157 BANEE - 2001 F ¥ FREELEN
ERRBEFEMEENGBTBABEORBAR

i —

BS09BEBTT °



We have been closely reviewing the performance of our restaurants and
adjusting our business strategies from time to time to mitigate the impact
of the Pandemic on our business operations. Despite the impact of the
Pandemic outlined above, we generated profit of RMB205.2 million in the
first half of 2021 as compared to a loss of RMB88.7 million for the same
period in 2020. However, it remains difficult to predict the full impact of the
Pandemic on the broader economy and how consumer dine-out behavior
may be affected, which may continuously affect our results of operations,
cash flows and financial condition going forward. The extent to which our
operations continue to be impacted by the Pandemic will depend largely on
future developments, which are highly uncertain and cannot be accurately
predicted, including, among other things, the possible reemergence and
further spread of COVID-19 and the effectiveness of actions and measures
undertaken by the relevant government authorities to contain the Pandemic

or treat its impact.

Our Directors believe that our liquidity position remains healthy and
we possess sufficient cash and banking facilities available to meet our
commitments and working capital requirements. For details, see "-
Management Discussion and Analysis — Liquidity, Capital Resources and

Gearing.”

2021 Interim Business and Financial Performance Review
Restaurant network

In the first half of 2021, we opened 58 new restaurants, which comprise one
Jiu Mao Jiu restaurant, 55 Tai Er restaurants, one Song Chongging Hot Pot
Factory restaurant and one franchised Double Eggs restaurant. We also closed
13 of our self-operated restaurants in the same period, primarily due to (i) the
termination of the relevant lease agreements and (ii) their underperformance

based on our evaluation.

—Z - —FdHERE INTERIM REPORT 2021 | 13

CHAIRMAN'S STATEMENT
EERE

B —EZYERRMEENRR L TR AR
FIERE - AR R BERMEREEMEX
MR - BERBHREMTZE - FIFIH 2027
FEEFEERFARE20525E T © 2020
FRAEBEBARKETABEIT - A - W
HEATBLEBERABLEN2ELE - &
NI EBEENBETABEIIEELE - Ll
MEHBMBREEREE  RERRTBARR
MREBAEYE  RMNEERBIEREY
BRREE  KBIURKRBEBHNEREER MH
AEREEERETHRA R TR EREN - E4
BIE201 9T K8 07 AT BE PR IRUE B R — 1R
B ARIBEBN#E AT R ENEEEY
LRI 1T B B BRI RR K o

EEHERMANADESHRRERRE - Wik
ERRREERBITREAMRRMAERZ
BE2ER - HBH2H - EEBTRED
fr—R@EL  BEABERREABELE] -

2021 FHHEIERE K B &R IR O R
BERE

IR 2021 F ¥ FHASSHEE - 2iF 1R
ENERE s5EMAZERE 1MAEERNBRE
BERIE2BEHEEMBZLEE - RMIA R B E
BHBEEE  F2)HEMERBEEBEZ LR
(NIRABRF PRI - BB R R ARNTELS -
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CHAIRMAN'S STATEMENT
EERE

The table below sets forth a breakdown of our restaurants by brand as of the

dates indicated:

TRIFEBEMTAMZREE DN RFEE
FURRA -

As of June 30,

BZ6A30H
2021 2020
202145 20204
Number of restaurants EEYHE
Jiu Mao Jiu NEN 91 105
Tai Er XK= 286 161
Double Eggs (self-operated) 2BHE(EE) 1 20
Double Eggs (franchised) 2REHEE (HNEE) 26 33
Song (cold pot skewers) #Z PSR 1 1
Song Chongging Hot Pot Factory KB N 3 -
Uncle Chef FBAR AR 1 1
Total st 419 321

Restaurant performance

The table below sets forth the key performance indicators of our restaurants

by brand for the periods indicated:

BERR

TRIFEA PR EZmES D MERD
TERBRES

For the six months ended June 30,

HBZE6A30HIEAMEA
2021 2020
20215 20204F
(Unaudited) (Unaudited)

(REFER) (REEFEZ)

Revenue (RMB'000) WA (AR®T )
Jiu Mao Jiu NEN

Tai Er K=

Double Eggs (self-operated) 2REHE ()
Double Eggs (franchised)) 2FRFEE (INEE) ™
Song (cold pot skewers) A E S

Song Chongging Hot Pot Factory KB N
Uncle Chef ABARARI

380,112 258,332
1,600,495 670,482
6,612 5,634
10,105 7,012
1,083 1,098
17,498

5,869 2,855
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CHAIRMAN'S STATEMENT
EERE

For the six months ended June 30,

BZE6HA30HLEAEA
2021 2020
20215 2020%F
(Unaudited) (Unaudited)
(RESER) (REEEZ)
Seat turnover rate®? BER

Jiu Mao Jiu NEN 1.8 13
Tai Er p - 3.7 34
Double Eggs (self-operated) QHHE(AE) - -
Double Eggs (franchised)") 2FEFEE (INEE) ™ - -
Song (cold pot skewers) 2 SR AR 1.8 20
Song Chongging Hot Pot Factory WEE N R 2.2 -
Uncle Chef AR KR 1.6 1.0

Average spending per customer® (RMB) BEEAGHEEY (ARY)
Jiu Mao Jiu NEN 59 61
Tai Er A= 79 77
Double Eggs (self-operated) QRHE(BE) 22 22
Double Eggs (franchised)" 2REHEE (HNEE) O 23 23
Song (cold pot skewers) % SRR AR 55 59
Song Chongging Hot Pot Factory # B R N AR 125 -
Uncle Chef BBAR A 144 139

Notes:

(1) Restaurant performance for franchised Double Eggs restaurants is shown for
reference only. Our revenue recognized from these restaurants is contributed
from fees we charge our franchisees in accordance with the relevant franchise
agreements.

(2) Calculated by dividing total customer traffic by the product of total restaurant
operation days and average seat count during the period. Seat turnover rate does
not apply to Double Eggs.

(3) Calculated by dividing revenue for the period by total customer traffic for the
period.

Restaurant performance of most of our brands improved significantly due to
the recovery of the operation of our restaurants from the Pandemic. Notably,
revenue from our Tai Er restaurants increased by 138.7% from RMB670.5
million for the six months ended June 30, 2020 to RMB1,600.5 million for the
same period in 2021, which was a result of our rapid Tai Er restaurant network

expansion in the last twelve months.

F

FRy2BBENREBNRREHRSE - RMH
ZEEBEROBA AR MIRIEEBE MR HER
IEEKENER -

BHANBERERABEREERY R FHEL
HH AT E - BEXTERR2EEE -

BHEANRABRARNETREAE -

REBRREBETEZE  BAKBOREDHE

BERBEHRANE ZBEENAR_ZLEAR
BET-ARAERBREBMESG  WARMA
HZE2020F6 A30B EANEAAMARKE6705H

&

JTTEF138.7%E 2021 FREEE AR #1,600.5

i —

BHETT



16 | JIUMAOJIU INTERNATIONAL HOLDINGS LIMITED N ENERMERAER AR

CHAIRMAN'S STATEMENT
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Outlook

We remain fully devoted to providing a marvelous dining experience to our
customers through exquisite dishes, high-quality services and unique dining
ambience, and with a view to maintaining a strong market position and
enhancing our competitiveness, we will continue to implement the following

growth strategies:

Replicate our success through further expansion. We have been
closely monitoring the development of the Pandemic in the PRC and
adjusting the timeline of our restaurant network expansion plan for
different brands as and when appropriate. We expect that we will remain
on track with our restaurant network expansion plan set forth in the
Prospectus for Tai Er, while adopting a moderate approach in relation
to the timeframe of our restaurant network expansion plan for other
brands.

Continue to expand into more market segments by pursuing a
multi-brand and multi-concept strategy. \We plan to further promote
the brand image and recognition of Tai Er as it has achieved higher
operating profits compared with our other brands. We will also invest in
companies in the catering service industry. We intend to identify targets
which adopt innovative business models and possess development and
growth potential or whose business models can create synergies with
our business and fit into our multi-brand development strategy. We
will continue to explore other business opportunities in the future. We
believe our multi-brand and multi-concept strategy allows us to further
expand into more market segments, capture market opportunities,
broaden our customer base and ultimately increase our market share.
We consider that collaboration with various young and innovative

brands would enable us to stay attuned to market trends.

Continue to strengthen our supply and support capabilities. We
rented a new warehouse near our central kitchen in Foshan. The existing
warehouse of our Foshan central kitchen will be converted into a food
processing center to enhance our supply chain capabilities in support
of our expansion in the near future. We also intend to construct and
establish a supply chain center in Southern China to enhance our supply
chain capabilities in support of our future expansion plan. For details,
please refer to the announcements of the Company dated March 22,
2021 and April 13, 2021. In addition, we will continue our cooperation
with suppliers of our key ingredients by way of joint ventures or other

means to secure stable supply of key ingredients.

Al

BRPEEZ N BERENIER  BENRE
MBEFNREFESEERHEIYBER
% RRFERMABZOT SRR R
B RPIRSEEE I T B R KRR

BBE S RRERBEFHAT » BAFI—
BEEYBIRBETENERER TR
HEEBRATARRMA TR MEETHE
BHEGERAEIRRAER -RA-Ms &
HEMBEEEERRERAENERHS
MIERATE Mt EMmmigms - HAE
B AR SRR MR ) mREE
I8 -

BREZEEREHIEN HECDEZH
B HEEE o N K AR FIE MR RE
BEEE SR ENEKF - BPIFHEE—
FRAEBBIEREARE - HAITFEKR
ERNEERRBENRF - RAEEH
RMBRIFHEBREAYL AFHBEREERE

MER e HEXBEAEELMER
EEBHRREL NSRS 08 ERKE
BB R - BN A REBRREMER
#e o RAERE ZaEREBEERES
BPEE—FRAEZANTHER - €
BEmEEEBNTIERMANEPE - tMk
REARMANTENE - RMARREETE
FELAF MBS ERERMEAET
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RRBERTE - FIBEHBL2HARFBHAR
202143 228 M2021F4 138 2R E -
BEAh - PGB RE M EZRMHLE
PAAEERRMNGAHH M XEE -
REBZRMEERT -



Expand into the global markets to gain international presence. \We
have expanded Tai Er's restaurant network overseas. We will continue to
carry out comprehensive research into potential overseas target markets
and carefully evaluate and select appropriate locations for our expansion
to gain international presence. We will prioritize countries with a large
population of Chinese people, such as Singapore, the United States and

Canada, for our future expansion.

APPRECIATION

The Board would like to express its sincere gratitude to the shareholders,
suppliers and customers of the Company for their continued support and
trust. The Board would also like to thank all the employees and management
team for executing the Group's strategies with professionalism, integrity and

dedication.

GUAN Yihong
Chairman

Hong Kong

August 24, 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED AT

REVENUE

Our revenue increased by 112.9% from RMB949.5 million for the six months

ended June 30, 2020 to RMB2,021.5 million for the same period in 2021.

Revenue by brand

We generate revenue from three segments classified by brands, including
Jiu Mao Jiu, Tai Er and all other brands. The following table sets forth a

breakdown of our revenue by brand for the periods indicated:

WA

H WA BE E 202056 A308 IE/AEARIA
R¥9495 BB L EF112.9%E 2021 FRIEAA
REE20215H8TT °

RS D R WA

BPMBRAREZREE DN =EDH - 2%
NEN - RZRFABEMMIE - TRINER AT
AR PR S R 8 3 RO WL A BR AR

For the six months ended June 30,

BZ6H3081EEA
2021 2020
20214 20204F

RMB’000 % RMB'000 %
AR®T T % AREETTT %

(Unaudited) (Unaudited)

(REEZR) (RegsE%)
Jiu Mao Jiu NEN 381,687 18.9 266,828 28.1
Tai Er - 1,602,726 79.3 671,718 70.7
Others Hity 37,072 1.8 10,961 12
Total st 2,021,485 100.0 949,507 100.0

Our revenue from Jiu Mao Jiu increased by 43.0% from RMB266.8 million for
the six months ended June 30, 2020 to RMB381.7 million for the same period
in 2021, primarily due to the recovery of the operation of our Jiu Mao Jiu
restaurants from the Pandemic. Our revenue from Jiu Mao Jiu as a percentage
of total revenue decreased from 28.1% for the six months ended June 30,
2020 to 18.9% for the same period in 2021, primarily due to the closures of
Jiu Mao Jiu restaurants and the restaurant network expansion of our other
brands in the first half of 2021.

BMIRENENMRABEZE202056F6 A30H 1E
NEAMAR 266 8B & T EFA43.0%E 2021
FREMARKIN 7TEEL TEANENE
BEREEREZE - RMRKEALELOKAGE
AR EE B E Z=2020F6 A308 1N @A &Y
28.1% B2 E 2021 F RN 18.9% - ILTIERH
2021 FH¥FAENEBARAREMBERE
BEMRIRIESRFTER ©
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Our revenue from Tai Er increased by 138.6% from RMB671.7 million for
the six months ended June 30, 2020 to RMB1,602.7 million for the same
period in 2021, primarily due to (i) a significant increase in the number of
Tai Er restaurants from 161 as of June 30, 2020 to 286 as of June 30, 2021
and (i) the recovery of the operation of our existing Tai Er restaurants from
the Pandemic. Our revenue from Tai Er as a percentage of total revenue
increased from 70.7% for the six months ended June 30, 2020 to 79.3% for
the same period in 2021, primarily due to the increase in the number of Tai Er

restaurants during the period.

Our revenue from other brands increased by 238.2% from RMB11.0 million for
the six months ended June 30, 2020 to RMB37.1 million for the same period
in 2021, primarily due to the recovery of the operation from the Pandemic
and the increase in revenue from Song Chongging Hot Pot Factory. As a
result, revenue from other brands as a percentage of total revenue increased
from 1.2% for the six months ended June 30, 2020 to 1.8% for the same
period in 2021.

BB WD

BAIRBE R ZM A BB ZE2020F6 A30H 1E7X
EAMARK671 7EETT EF138.6%E 20214
FEIMARE1,602788T  DEEHRHAZ
EEMNZEMRHZ2020F6 A30H/M161EKIE
EINEHZE 202156 A30H/286M © K(i)BAE
WA —ERNEBREE - RMRERXZHK
MMEBWA B LA REZ 202056 A30 A 1E7SE
RAH70.7%8 NE 2021 FRIAPM793%  TIEE
AR R —ERHEEMATE -

BAIREE M RENRA BB ZE2020F6 A30H
IEAREAMAREI10BET EH2382%ZE2021
FREHMNARKEIIIVBEL  DEEHARNEER
EIBFRIRTE - DA KoK B #4588 R A U A 3
e Bt - BRIk B E A G RER e U A S BUA
B LE I BB #L 2 20204F 6 A 30 B IE7< @ A A9 1.2%3%
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WED T

Revenue by service line

Services provided by us or activities we engage in comprise (i) restaurant

operations, (i) delivery business, (iii) sales of specialities and (iv) others

including franchising and management and operation of Machang

Restaurant. The following table sets forth a breakdown of our revenue from

each service line for the periods indicated:

BARASE R Bl BV A

BMRHEOBRS N ENFDRIENERLE
(HINEETE - (i) FEHESE Riv)EM (BFENR
NREEREEFSERE) o TRINBKMN
TEAREIR B % AR 7% 18 B B A BAAR

For the six months ended June 30,
BZE6A30HILAREA
2021 2020
20214 20204F

RMB’000 % RMB'000 %
AR®T R % ARBETF T %

(Unaudited) (Unaudited)

(REER) (RegEZ)
Restaurant operations BELE 1,703,797 84.3 717,510 75.6
Delivery business HNE TS 302,489 15.0 219,778 231
Sales of specialities HEHS 5,408 0.3 1,273 0.1
Others EAh 9,791 0.4 10,946 12
Total et 2,021,485 100.0 949,507 100.0

Revenue from restaurant operations increased by 137.5% from RMB717.5
million for the six months ended June 30, 2020 to RMB1,703.8 million for

the same period in 2021, primarily due to the recovery of our restaurant

operations from the Pandemic as well as our expanded restaurant network.

As a result, revenue from restaurant operations as a percentage of total

revenue increased from 75.6% for the six months ended June 30, 2020 to

84.3% for the same period in 2021.

BELEWAREZE2020F6 A30H IENEAM
ARM7175B 8T EF137.5%E 2021 F R ER
ARM1,7038B 8L TEZHARNBERNEER
BE UREBERABERAE - BELERA
IEBUR AR IR A ZE 202056 A30A L/ A
#75.6%_EF+ 22021 4E [F) B A9 84.3% °
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Revenue from delivery business increased by 37.6% from RMB219.8 million
for the six months ended June 30, 2020 to RMB302.5 million for the same
period in 2021, primarily due to the increase in the number of our restaurants
which also offer delivery services. Revenue from our delivery business as a
percentage of total revenue decreased from 23.1% for the six months ended
June 30, 2020 to 15.0% for the same period in 2021, primarily due to the

recovery of our restaurant operations from the Pandemic.

Revenue from sales of specialities increased by 324.8% from RMB1.3 million
for the six months ended June 30, 2020 to RMB5.4 million for the same period
in 2021, primarily due to our continued development of the Tai Er brand’s
specialities products. Revenue from sales of specialities as a percentage of
total revenue remained relatively stable at 0.1% for the six months ended

June 30, 2020 and 0.3% for the same period in 2021, respectively.

Revenue from others decreased by 10.6% from RMB10.9 million for the six
months ended June 30, 2020 to RMB9.8 million for the same period in 2021,
primarily due to a decrease in the number of our franchised Double Eggs
restaurants from 33 as of June 30, 2020 to 26 as of June 30, 2021, resulting
in a decrease in revenue generated from our franchised Double Eggs
restaurants. Revenue from others as a percentage of total revenue decreased
from 1.2% for the six months ended June 30, 2020 to 0.4% for the same
period in 2021.

OTHER REVENUE

Our other revenue increased by 9.9% from RMB27.1 million for the six
months ended June 30, 2020 to RMB29.8 million for the same period in
2021, primarily due to (i) an increase in income of RMB10.0 million from
value-added tax super deduction and exemption granted by the government
authorities in the PRC, partially offset by (ii) a decrease in interest income of
RMB13.3 million attributable to the decreased balance of our bank deposits

and the decline of deposit interest rate.

BB WD
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BEEmED T

RAW MATERIALS AND CONSUMABLES USED

Our raw materials and consumables used increased by 101.9% from RMB372.1
million for the six months ended June 30, 2020 to RMB751.2 million for the
same period in 2021 as a result of the expansion of our restaurant network.
Our raw materials and consumables used as a percentage of revenue
decreased from 39.2% for the six months ended June 30, 2020 to 37.2% for
the same period in 2021, primarily because we have secured lower costs of

procurement of key raw materials, namely bass and sauerkraut.

STAFF COSTS

Our staff costs increased by 54.7% from RMB327.3 million for the six months
ended June 30, 2020 to RMB506.4 million for the same period in 2021,
primarily due to an increase in the number of our employees as we recruited
new employees for the newly opened restaurants in the first half of 2021.
Our staff costs as a percentage of revenue decreased from 34.5% for the six
months ended June 30, 2020 to 25.1% for the same period in 2021, primarily

due to the recovery of our restaurant operations from the Pandemic.

DEPRECIATION OF RIGHT-OF-USE ASSETS

Depreciation of right-of-use assets increased by 41.0% from RMB114.4 million
for the six months ended June 30, 2020 to RMB161.4 million for the same
period in 2021, primarily due to the increase in the number of our restaurants.
Depreciation of right-of-use assets as a percentage of revenue decreased
from 12.1% for the six months ended June 30, 2020 to 8.0% for the same
period in 2021, primarily due to the recovery of our restaurant operations

from the Pandemic.

Fit B R 1 8L B 5% 4
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OTHER RENTALS AND RELATED EXPENSES

Our other rentals and related expenses increased by 260.8% from RMB14.0
million for the six months ended June 30, 2020 to RMB50.4 million for the
same period in 2021, primarily due to the increase in variable rent payment
as a result of the recovery of our restaurant operations from the Pandemic
and the expansion of our restaurant network. Our other rentals and related
expenses as a percentage of revenue increased from 1.5% for the six months
ended June 30, 2020 to 2.5% for the same period in 2021, primarily due to
the decrease in COVID-19 related rent concessions during the six months
ended June 30, 2021.

DEPRECIATION AND AMORTIZATION OF OTHER
ASSETS

Depreciation and amortization of other assets increased by 38.0% from
RMB51.3 million for the six months ended June 30, 2020 to RMB70.8 million
for the same period in 2021, primarily due to an increase in restaurant
renovation costs along with our restaurant network expansion. Depreciation
and amortization of other assets as a percentage of revenue decreased from
5.4% for the six months ended June 30, 2020 to 3.5% for the same period
in 2021, primarily due to the recovery of our restaurant operations from the

Pandemic.

UTILITIES EXPENSES

Our utilities expenses increased by 71.2% from RMB37.7 million for the six
months ended June 30, 2020 to RMB64.5 million for the same period in 2021,
primarily due to the recovery of our restaurant operations from the Pandemic.
Our utilities expenses as a percentage of revenue decreased slightly from
4.0% for the six months ended June 30, 2020 to 3.2% for the six months
ended June 30, 2021, primarily because revenue contribution from Tai Er
restaurants continued to grow in the first half of 2021 and Tai Er restaurants

incurred lower utilities expenses compared with our other brands.

BB WD
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmED T

TRAVELLING AND RELATED EXPENSES

Our travelling and related expenses increased by 64.9% from RMB6.1 million
for the six months ended June 30, 2020 to RMB10.0 million for the same
period in 2021, primarily because our staff travelled more in the first half
of 2021 as our operation resumed from the Pandemic and opened more
restaurants nationwide. Our travelling and related expenses as a percentage
of revenue remained relatively stable at 0.6% and 0.5% for the six months
ended June 30, 2020 and 2021, respectively.

LISTING EXPENSES

We recorded no listing expense for the six months ended June 30, 2021 in
relation to the Global Offering, while we incurred listing expenses of RMB7.3
million (equivalent to approximately HKD8.3 million), representing 0.8% of

our revenue for the six months ended June 30, 2020.

ADVERTISING AND PROMOTION EXPENSES

Our advertising and promotion expenses increased by 53.3% from RMB10.9
million for the six months ended June 30, 2020 to RMB16.8 million for the
same period in 2021 in line with our business expansion. Our advertising and
promotion expenses as a percentage of revenue decreased from 1.2% for
the six months ended June 30, 2020 to 0.8% for the six months ended June
30, 2021, primarily due to the recovery of our restaurant operations from the

Pandemic.

OTHER EXPENSES

Our other expenses increased by 18.2% from RMB91.3 million for the six
months ended June 30, 2020 to RMB107.9 million for the same period in
2021, primarily due to an increase in transportation and related expenses of

RMB14.2 million as a result of our business expansion.
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SHARE OF PROFITS/(LOSSES) OF ASSOCIATES

We incurred share of losses of associates of RMB7.6 million for the six months
ended June 30, 2020, while recognized share of profits of associates of
RMB1.3 million for the same period in 2021, primarily due to the gains of our

minority equity investments in associates.

OTHER NET INCOME/(LOSSES)

We incurred other net losses of RMB39.4 million for the six months ended
June 30, 2020, while we recognized other net income of RMBO.1 million for
the six months ended June 30, 2021, primarily due to a decrease in losses on

restaurant closures, net of RMB25.8 million.

FINANCE COSTS

Our finance costs increased by 8.1% from RMB33.8 million for the six months
ended June 30, 2020 to RMB36.5 million for the same period in 2021, primarily
due to an increase in interest on lease liabilities of RMB3.1 million recognized
in accordance with IFRS 16 associated with our increasing number of leases

as a result of the expansion of our restaurant network.

INCOME TAX

We incurred income tax expenses of RMB71.6 million for the six months
ended June 30, 2021. We recognized income tax credit of RMB40.2 million
for the six months ended June 30, 2020, primarily because we recorded a
loss before taxation in the first half of 2020 due to the adverse impact of the

Pandemic on our operation.

PROFIT/(LOSS) FOR THE PERIOD

As a result of the foregoing, we recognized a profit for the period of
RMB205.2 million for the six months ended June 30, 2021, compared to a loss
for the period of RMB88.7 million for the six months ended June 30, 2020.

NON-IFRS MEASURES

We adopt the store level operating profit and adjusted net profit, which are
not required by or presented in accordance with IFRS as important financial

measures to supplement our consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmED T

Store Level Operating Profit and Store Level Operating Profit
Margin

We believe that store level operating profit helps shareholders and investors
better understand our multi-brand and multi-concept strategy by directly
illustrating the profitability of our different brands at store level, and that it
is frequently used by analysts, investors and other interested parties in the

evaluation of companies in our industry.

We define store level operating profit as revenue deducting the following
expenses at store level: (i) raw materials and consumables used, (ii) staff costs,
(iii) depreciation of right-of-use assets, (iv) other rentals and related expenses,
(v) depreciation and amortization of other assets, (vi) utilities expenses, (vii)
advertising and promotion expenses and (viii) other expenses. The following
table illustrates our store level operating profit and store level operating

profit margin by brands for the periods indicated:

i 8 FE T A5 & R R I U o FE T A AR

-

BPRA EHEELENERANERNBR
MARMERNEREENRTGESD  BBHR
BREFEEEETHREMOZ mEREHER
B - BROMED - REEREMMEABAL
FERMEAITE AR PISAZ LA -

BOEEREEDLEFNBRTEAEMBRIATE
HEEMZBOWA  ()FTRERMERFENM : (i)
BIMA : (IVERABREENE : (VEMESR
BT s WEMEEFTEREN  (vi)KEH
XoVNEEREERAS  RViDEMRAZ o T
REVIFREERDEESHRMOEHEEE
KEFBREHEmAEFBE

For the six months ended June 30,

BZE6A30HLA<EA
2020
20214 20204

Store Level Store Level
Store Level Operating Store Level Operating
Operating Profit Operating Profit
Profit Margin Profit Margin
EHEEE JEHEE
JEfEEE R JEHE®E f<E
BETH FE= £ GBS
RMB’000 (%) RMB'000 (%)
ARBT T (%) ARBEFTT (%)

(Unaudited) (Unaudited)

(REBER) (REgEZ)
Jiu Mao Jiu hEN 29,627 7.8 (46,016) (17.2)
Tai Er = 375,445 23.4 75,626 1.3
Other Brands Efthmnh2 (310) (0.8) (6,162) (56.2)
Total @t 404,762 20.0 23,448 2.5
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MANAGEMENT DISCUSSION AND ANALYSIS

Adjusted Net Profit/(Loss) and Adjusted Net Profit/(Loss)
Margin

The presentation of adjusted net profit/(loss) facilitates comparisons of
operating performance from period to period and company to company,
by eliminating potential impacts of items that our management does
not consider indicative of our operating performance. Listing expenses
and interest income on subscription monies received from initial public
offering are one-off expenses or income in relation to the Global Offering.
Equity-settled share-based payment expenses are non-operational expenses
arising from granting restricted stock units and share options to selected
executives and employees, the amount of which may not directly correlate
with the underlying performance of our business operations. We believe that
the adjusted net profit/(loss) is frequently used by other interested parties

when evaluating the performance of a company.

We define adjusted net profit/(loss) as profit/(loss) for the period adjusted by
excluding all non-recurring charges/gains, namely, adding (i) equity-settled
share-based payment expenses and (ii) listing expenses and deducting (iii)
interest income on subscription monies received from initial public offering.
The following table illustrates a reconciliation from profit/(loss) for the period

to adjusted net profit/(loss) for the periods indicated:
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For the six months ended June 30,

BZE6H30HLXEA
2021 2020
20215 20204F
RMB’000 RMB'000
ARET R ARBTT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Profit/(loss) for the period s R, (EE) 205,158 (88,696)
Add: i
Equity-settled share-based payment expenses = EE ARG AEBHNFFEX 3,194 2,961
Listing expenses aiiliiba - 7,344
Less: D
Interest income on subscription monies BRARABEESRERIEDN
received from initial public offering B U A = (36,449)
Adjusted net profit/(loss) KRBT (BIEFHE) 208,352 (114,840)
Revenue WA 2,021,485 949,507
Adjusted net profit/(loss) margin (%) KRBMTE CREEE) (%) 10.3 (12.1)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmED T

INVENTORIES

Our inventories mainly represented our (i) food ingredients, (ii) condiment
product, (iii) beverage and (iv) other materials used in our restaurant
operations. The following table sets forth a breakdown of our inventories as
of the dates indicated:

7
BMNGFEFZERMEBRLEMBNORM
(I FIWR R 5 (i8R R (v) Ak o TRET
HAAIRETR B B 1F SRR 4R

As of As of
June 30, December 31,
2021 2020
HZE20215 HZE2020%F
6H30H 12H31H
RMB’000 RMB'000
AR®T T AREFTT

(Unaudited)

(REBER)
Food ingredients B 33,165 26,094
Condiment product R 14,360 12,828
Beverage Bk 1,981 1,167
Other materials H e 14,280 11,005
Total et 63,786 51,094

Our inventories increased by 24.8% from RMB51.1 million as of December 31,
2020 to RMB63.8 million as of June 30, 2021 in line with the expansion of our

restaurant network.

Our inventory turnover days for the year ended December 31, 2020 and for
the six months ended June 30, 2021, being the average of the beginning
and ending inventories for that year/period divided by raw materials and
consumables used for the same year/period and multiplied by the number
of days in that year/period, was 22.0 days and 13.8 days, respectively. The
decrease in our inventory turnover days was primarily due to the faster
consumption of food ingredients as a result of the recovery of our restaurant

operations from the Pandemic.

RIGHT-OF-USE ASSETS

Our right-of-use assets, which represented the leases for our restaurant
premises, headquarters offices, central kitchens and certain kitchen
equipment, increased by 10.3% from RMB1,216.0 million as of December 31,
2020 to RMB1,341.8 million as of June 30, 2021, primarily due to the increase

in the number of our Tai Er restaurants.
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MANAGEMENT DISCUSSION AND ANALYSIS

TRADE DEBTORS

Our trade debtors primarily consisted of (i) bills settled through third party
payment platforms such as Alipay or WeChat Pay, which were normally
settled within a short period of time, (ii) bills for our delivery business settled
through third party delivery services platforms, which were settled within
three calendar days, and, to a lesser extent, (iii) bills received by shopping
malls on behalf of us for certain restaurants, which were normally settled
within one month. Our trade debtors increased by 24.1% from RMB15.1
million as of December 31, 2020 to RMB18.7 million as of June 30, 2021,
primarily due to the expansion of our restaurant network. As a result, our
trade debtors turnover days, being the average of the beginning and ending
balances of trade debtors for that year/period divided by revenue for the
same year/period and multiplied by the number of days in that year/period,
decreased from 1.8 days for the year ended December 31, 2020 to 1.5 days
for the six months ended June 30, 2021.

TRADE PAYABLES

Our trade payables primarily consisted of payables to our suppliers. Our trade
payables remained relatively stable at RMB137.7 million as of December
31, 2020 and RMB135.1 million as of June 30, 2021, respectively. Our trade
payables turnover days, being the average of the beginning and ending
balances of trade payables for that year/period divided by raw materials and
consumables used for the same year/period and multiplied by the number
of days in that year/period, decreased from 40.9 days for the year ended
December 31, 2020 to 32.7 days for the six months ended June 30, 2021,
primarily because we negotiated with our suppliers for the extension of

credit term for the year ended December 31, 2020 due to the Pandemic.

CAPITAL STRUCTURE

Our total assets increased from RMB4,806.5 million as of December 31, 2020
to RMB5,212.7 million as of June 30, 2021. Our total liabilities increased from
RMB1,746.0 million as of December 31, 2020 to RMB1,884.8 million as of June
30, 2021. Liabilities-to-assets ratio remained relatively stable at 36.3% as of
December 31, 2020 and 36.2% as of June 30, 2021, respectively.

The current ratio, being current assets divided by current liabilities as of the
respective dates, remained relatively stable at 3.82 as of December 31, 2020

and 3.70 as of June 30, 2021, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmED T

LIQUIDITY, CAPITAL RESOURCES AND GEARING

For the six months ended June 30, 2021, we financed our operations primarily
through cash generated from operations, proceeds from the Global Offering
and proceeds from the Subscription (as defined in the announcement of the
Company dated July 16, 2020 in relation to the subscription for new Shares
under the general mandate). We mainly utilized our cash on procurement of
food ingredients, consumables and equipment, and restaurant renovations.
Our cash and cash equivalents increased by 26.5% from RMB1,843.9 million
as of December 31, 2020 to RMB2,333.4 million as of June 30, 2021, primarily
attributable to cash flows generated from our business operation and the
withdrawal of deposits with banks with an original maturity date of over

three months.

Our gearing ratio, being interest-bearing bank loans divided by total equity
as of the respective dates and multiplied by 100%, decreased from 1.4% as of
December 31, 2020 to nil as of June 30, 2021.

CAPITAL EXPENDITURES

Our capital expenditures, which referred to the payment for purchases of
property, plant and equipment, are incurred primarily for opening new
restaurants, procuring property, plant and equipment for new restaurants,
renovating existing restaurants and purchasing furniture and equipment
used in our restaurant operations. Our total capital expenditures increased
by 131.3% from RMB69.3 million for the six months ended June 30, 2020 to
RMB160.2 million for the same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

INDEBTEDNESS
Bank Loans

We repaid all of our outstanding bank loans as of December 31, 2020 in the
first half of 2021. As a result, our bank loans decreased from RMB43.0 million
as of December 31, 2020 to nil as of June 30, 2021.

Lease Liabilities

Our lease liabilities increased by 10.7% from RMB1,284.2 million as of
December 31, 2020 to RMB1,422.1 million as of June 30, 2021, primarily due

to the increase in the number of our restaurants.

CONTINGENT LIABILITIES

As of June 30, 2021, we did not have any material contingent liabilities,
guarantees or any litigations or claims of material importance, pending
or threatened against any member of our Group that was likely to have a
material and adverse effect on our business, financial condition or results of

operations.

PLEDGE OF ASSETS

As of June 30, 2021, the Group had no restricted bank deposit (as of
December 31, 2020: RMB126,000 restricted for the regulatory inspection by
the PRC State Administration of Foreign Exchange and RMB1,200 pledged as
deposits for POS machines).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmED T

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

There are no material events subsequent to June 30, 2021 which could have
a material impact on our operating and financial performance as of the date

of this report.

FOREIGN EXCHANGE RISK AND HEDGING

The Group mainly operates in the PRC with most of the transactions
denominated and settled in RMB. However, the Group has cash and deposits
denominated in other currencies which are exposed to foreign currency
exchange risks. The Group has not hedged its foreign currency exchange
risks, but will closely monitor the exposure and will take measures when

necessary to make sure the foreign exchange risks are manageable.

MATERIAL ACQUISITIONS AND FUTURE PLANS
FOR MAJOR INVESTMENT

On March 22, 2021, the Group entered into a state-owned construction land
use rights transfer agreement (the “Land Use Rights Transfer Agreement”)
with Guangzhou Municipal Planning and Natural Resources Bureau and
a project investment agreement (the “Project Investment Agreement”)
with Guangzhou Nansha Economic and Technological Development Zone
Bureau of Commerce. Pursuant to the aforementioned agreements, the
Company shall, among others, acquire the land use rights of the parcel of
land numbered 2021NGY-3 located at the north side of Hengli Industrial
Park Feng Ma Road, Guangzhou, Guangdong Province, the PRC with a site
area of 39,488 square meters (the “Land”) and to construct and establish
a multifunctional Jiumaojiu National Supply Chain Center Base (LFENLE
Bt pESE AR O D) on the Land (the "Project’). The plot ratio of the Land
is not more than 3.5 and the permitted use of the Land is industrial use.
The Project being prepared for construction as of the date of this report is
expected to be completed within three years from the date of the Land Use
Rights Transfer Agreement. Pursuant to the Project Investment Agreement,
the total investment amount by the Group in the Project shall be not less
than RMB500 million. For details, please refer to the announcements of the
Company dated March 22,2021 and April 13, 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Except as disclosed above, during the six months ended June 30, 2021, the
Group did not make any material investments, acquisitions or disposals. In
addition, save for the expansion plans as disclosed in the sections headed
“Business” and “Future Plans and Use of Proceeds” in the Prospectus and
the intended use of proceeds from the Subscription as disclosed in the
Company's announcements dated July 16, 2020, July 23, 2020 and July 30,
2020, the Group has no specific plan for major investment or acquisition for
major capital assets or other businesses. However, the Group will continue to

identify new opportunities for business development.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend for the six
months ended June 30, 2021 (for the six months ended June 30, 2020: nil).

COMPANY INFORMATION

The Company was incorporated in the Cayman Islands on February 1, 2019
as an exempted company with limited liability, and the Shares were listed on
the Main Board of the Stock Exchange on January 15, 2020.

EMPLOYEES

As of June 30, 2021, the Group had a total of 13,966 employees, substantially

all of whom were based in the PRC.

Our success depends on our ability to attract, retain and motivate qualified
personnel. The remuneration package for our employees generally includes
salary and bonuses. We determine employee remuneration based on factors
such as qualifications and years of experience. Employees also receive
welfare benefits, including medical care, retirement benefits, occupational
injury insurance and other miscellaneous items. We make contributions to
mandatory social security funds for our employees to provide for retirement,

medical, work-related injury, maternity and unemployment benefits.

NO MATERIAL CHANGE

Since the publication of our audited financial statements for the year ended
December 31, 2020 on March 23, 2021, there have been no material changes

to our business.
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OTHER INFORMATION
HE*

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at June 30, 2021, the interests and short positions of the Directors and
the chief executive of the Company in the Shares, underlying Shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were recorded
in the register required to be kept pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the

Model Code were as follows:

(1) Long positions in ordinary shares of the Company:

EERERITRAERES - A
ERORERENERERAR

MR2021F6 308 - EERARTSRITHRAE
RARARSEF AR EE (ERRESHREPE
GIZEXVED) 8RR - ABRERRGD REEETES
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RRBI R ER AR (BIEREES R
HEKINBEEXHEEIRAEAENERR
KB IRBEFESF RBAE KA E 3526 A R
ZrnfMAmERE kAR - SREIZEST AN
BANE RO ERRART

(1) REDBA]EBRNVER

Approximate

4l

percentage of

Number of shareholding
Name of Director Nature of interest Shares held interest”
EEnR EEME FREROEAR RESLNES LD
Guan Yihong? Interest in controlled corporation 590,945,000 40.66%

BRE EEGEE R

Notes:

(1) The percentage represents the number of ordinary shares interested divided
by the number of the Company's issued shares as at June 30, 2021.

(2)  GYH BVI is owned as to 100% by Mr. Guan Yihong. Accordingly, Mr. Guan
Yihong is deemed to be interested in all the Shares held by GYH BVI.

(1) BOERFREBEEZMHEEREBBRAELRD
AIR2021F6 A30H 2 B E1TIRIDEE °

(2 GYH BVIHEBERELAEZEHE - AUER
REEFIRBNGYH BVIE B ARG F
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(2) Long positions in underlying shares of the Company:

Share options - physically settled unlisted equity derivatives
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) RERQTRHBERDHEFE

BRE -BUEEFLTRENTE

TH
Approximate

Number of percentage of

underlying shareholding

Name of Director Nature of Interest Shares held interestNote

Fi¥s1E R RAERH

EEpnA EEME RHEE Elal Al

Li Zhuoguang Beneficial owner 222,500 0.02%
FLH BEmfEA A

Cui Longyu Beneficial owner 222,500 0.02%
EFRT BEmEAA

He Chengxiao Beneficial owner 289,200 0.02%
Al AR BEmfEEA

Details of the share options granted by the Company are set out under
the section “Restricted Stock Unit Scheme and Share Option Scheme —

Share Option Scheme” in this report.

Note: The percentage represents the number of underlying shares interested
divided by the number of the Company’s issued shares as at June 30, 2021.

Save as disclosed above, as at June 30, 2021, none of the Directors or the
chief executive of the Company had or was deemed to have any interest or
short position in the Shares, underlying Shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO)
that was required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they have taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register required to
be kept pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

AR TR RS R B [ R
IR 19 B0 51 81 B MR M B — B RS

2 —& -

M- BoRREEEZOMBEBRMDEE R
AR 2021F6 A308 2 B 817D
HH -

B XA BEEI - R20219F6 A308 @ &
EEYARBRMITHA BRAA Bk E AR
EE (EERBFHFLAEGANEXVE) R - 18
MR KB E P A SR IEE A R ARE
BHLEEEOIEXVEE7 ReD HAEME AR
T&Hﬁ*”ﬁﬁm&“ kR (BIEBEES RBAE
1601 7 BB ST S5 Mk B Sl AR VE MR A MO M 2 Rk
B) NERSNIRIEE S RAEERAIE3S 2K
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at June 30, 2021, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the Shares or underlying Shares which fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

Long positions in ordinary shares of the Company

FERRREMALTRKRD KA
ERONERRAR

20216 A30H » LEFFTIRA - LTTAT
(PIHEZRARBSRITEAR) RERK S AE
R R HEBBERIEF S REAEKRMIEXVEF?
M35 B[R AA B BR st 8RR AN R BRI 3%
HRAIEROIEB6IEAFEN S L MARER
PRE

RARBDEBRNER

Approximate
percentage of
shareholding

Name of Shareholder Nature of interest Number of Shares interest®
IR

BRERB R BEME ROEE BHBEI LS

GYH BVI® Beneficial owner 590,945,000 40.66%

GYH BVI? BEmEAA

Yang Sanyin® Interest of spouse 590,945,000 40.66%

B=IR [N

BlackRock, Inc.®) Interest in controlled corporation 99,157,818 6.82%

BlackRock, Inc.®) S A B

Chen Haixia® Interest in controlled corporation 76,370,000 5.25%

BRgEY RiEHEE R

MX BVI¥ Beneficial owner 76,370,000 5.25%

MX BVI@ EmEA A




Notes:

1. GYH BVI is wholly-owned by Mr. Guan Yihong. Such interests were also disclosed
as the interests of Mr. Guan Yihong in the above section headed “Directors’ and
Chief Executive's Interests and Short Positions in Shares, Underlying Shares and
Debentures”.

2. Ms. Yang Sanyin, the spouse of Mr. Guan Yihong, is deemed under the SFO to be
interested in these 590,945,000 Shares in which Mr. Guan Yihong is deemed to be
interested.

3. BlackRock, Inc. is deemed under the SFO to be interested in an aggregate of
99,157,818 Shares held by its wholly-owned subsidiaries.

4. MX BVI is owned by Chen Haixia as to 42.23%. Therefore, Chen Haixia is deemed
under the SFO to be interested in these 76,370,000 Shares held by MX BVI.

5. The percentage represents the number of ordinary shares interested divided by
the number of the Company’s issued shares as at June 30, 2021.

Save as disclosed above, as at June 30, 2021, the Directors were not aware of
any persons (who were not Directors or chief executive of the Company) who
had an interest or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed under Divisions 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to Section 336 of the SFO,

to be entered in the register referred to therein.
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GYH BUYHRERBEEDEHRE - BHRERIME
BERRTENRER EXESERERITHA
BB, - HERD REEFENER AR ] —
B EE o

2. WBMEBSHRBEGEDN Rt (BREEE
MEB) WEAREREAENR AR BERED
590,945,000 % A% 7 B % -

3. BlackRock, IncARIEFE SN EIEOITE ABEE
2EMBARFEA $£99,157 818 A% {5 HERS ©

4. MX BVIHFRSEHEF4223% - Fitt - BREZBER
HEKRG - BEEWEANRMX BVIBANZSE
76,370,000 A% B A R HE B #E 2 o

5 ANHRRLEEZOLBREEBRURATR
20216 A30B 2 B BTN ER -

B EXXFTIETEESN - 120216 A308 - EEIL
FRBEMALT (WFEERARFBRITEA
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RESTRICTED STOCK UNIT SCHEME AND SHARE
OPTION SCHEME

Restricted Stock Unit Scheme

The Group’s controlling shareholder, Mr. Guan Yihong, operated a
share-based incentive scheme (the “Old RSU Scheme’) under which the
restricted stock units ("RSUs") of Guangzhou Jiumaojiu were granted as share
incentives to qualified directors and employees of Guangzhou Jiumaojiu and
its subsidiaries through an employee shareholding platform, Guangzhou
Maixuan Investment Center (Limited Partnership), which was a shareholder of
Guangzhou Jiumaojiu prior to the Reorganization. The principal terms of the
restricted stock unit scheme (the "RSU Scheme"), approved and adopted by
the Board to govern the RSUs granted under the Old RSU Scheme approved
and adopted by the board of directors of Guangzhou Jiumaojiu on December
3, 2014, largely mirror those of the Old RSU Scheme. All RSUs granted under
the Old RSU Scheme were converted into the shares of MT BVI and MX BVI
upon the completion of the Reorganization on June 14, 2019. No restricted
stock units have been granted or will be granted under the RSU Scheme.
No more RSUs will be granted under the Old RSU Scheme. If any RSU lapses,
the corresponding Shares will be transferred to Mr. Guan Yihong or his
wholly-owned investment vehicle after the Listing. The RSU Scheme will
terminate as soon as all the RSUs granted under the Old RSU Scheme lapse

or vest.

Each participant in the RSU Scheme (the “RSU Participant”) shall remain in
service with Guangzhou Jiumaojiu or any of its subsidiaries for five years from
the date of granting the RSUs (the “Service Period”) and the RSUs shall vest
at the end of the Service Period. Once the vesting conditions underlying the
respective RSUs are met, the RSUs are considered duly and validly issued to
the holder, and free of restrictions on transfer. The RSUs granted pursuant to
the RSU Scheme are personal to each RSU Participant, and are not assignable

during the Service Period, unless otherwise permitted under the RSU Scheme.

Further details of the RSU Scheme are set out in Appendix IV to the

Prospectus and in the 2020 annual report of our Company.
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Details of the RSUs granted under the RSU Scheme and the movements in

RSUs during the six months ended June 30, 2021 are set out below:
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HZE2021F6 8308 IENMEA - RIBZRBIBGS
BALETEIR 2 Z R HI %  BAL KR R HI KD
BAFEFBEHIOT

Number of Shares Number of Shares
represented by Granted Vested Cancelled Lapsed represented by
RSUs at January 1, during during during the during  RSUs at June 30,
Name of grantee of RSU Position held with the Group 2021 Date of grant the period the period period the period 2021
Ron%1518 RonE
W R 6A30RH
Rt EfiftR2 ERARHED
ERHBRHENERARA REREEENBL Rt®R  RHAH REAEL RENER REmEH RERER  REZRBEA
Director of the Company
rREES
CuiLongyu Executive Director, vice president, director 981875  Jun8 2018 - - - - 981,875
EFT of human resources of Guangzhou 018%E6A8A
Jiumaojiu
STEE B BIAEAN
ANERSE
Senior management of the Group
FEEENERE
Hu Zhonghua Director of development of 157100 Jun8 2018 - - - - 157,100
pile Guangzhou Jiumaojiu 018%E6A8A
BlNENREEE
Huang Bobo™® Director of engineering of Guangzhou 1571000 Jun8 2018 - (1,571,000) - - -
B Jumaoju 018F6AsA
BMNEATREE
Other employees of the Group
F5EEMES
15 other employees of the Group 6,109628  Jun8 2018 - - - - 6,109,628
REEEMISEER 01856 A8A
QOct 12,2018
0I8F10A12A8
Total 8,819,603 - (1,571,000) - - 7,248,603
#t

Note: 1,571,000 RSUs were vested at the discretion of the Board during the six months
ended June 30, 2021 before Mr. Huang Bobo ceased to be the director of
engineering of Guangzhou Jiumaojiu.

Wat: EEEEETBREEMNNENIREAER -
1,571,000 A2 RFI RO EMNERESTENEHE
20216 A30H 1L B A B RIS B -
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Details of movements in the RSUs under the RSU Scheme are also set out in

note 15(a) to the unaudited interim financial report.

Share Option Scheme

On December 6, 2019, the Share Option Scheme was approved and adopted
by the then shareholders of the Company. The purpose of the Share Option
Scheme is to provide our Company with a means of incentivising any director
or any employee or officer of any member of our Group who in the sole
discretion of our Board has contributed or will contribute to our Group (the
“Eligible Persons”) and retaining any employee or officer of any member of
our Group (the "Employees”), and to encourage Employees to work towards
enhancing the value of our Company and promote the long-term growth of
our Company. The Share Option Scheme will link the value of our Company
with the interests of the Eligible Persons, enabling the Eligible Persons and
our Company to develop together and promoting our Company’s corporate

culture.

Subject to the terms of the Share Option Scheme, our Board shall be entitled
at any time within the period of ten years after the Adoption Date to grant
options to any Eligible Person as our Board may in its absolute discretion
select. Further details of the Share Option Scheme are set out in Appendix IV

to the Prospectus and in the 2020 annual report of our Company.
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The table below sets out the movements of the share options of our TRHEHNK2021F1 A1 BE20219F6 A30H 5
Company during the period from January 1, 2021 to June 30, 2021 under the MR EET 8 T AR RIfE R & 8 -

Share Option Scheme:

Outstanding Exercised Cancelled Lapsed Outstanding
asat  Granted during during the during the during the asat Exercise price
Name of grantee January 1,2021 the period period period period June 30,2021  Date of grant (HKD per Share)  Exercise period
RanF1A18 2021564308 i
REARE WAITRE MIARE  RERTE O MEREE  RMERAR WATE LA (ERRfAT) EAE
Directors of the Company
FRRES
Li Zhuoguang 222,500 - - - - 222500 Qct 28,2020 1798 0Oct 28,2021 -
Fht 2006108288 Oct 27,203
W1E10A8B -
WBEI0A27H
Cui Longyu 222500 - - - - 22500 Oct 28,2020 1798 Oct 28,2021 -
EFT W20E10A288 0ct 27,203
WNENABE-
WBEI0AH
He Chengxiao 289,200 - - - - 289200 Oct 28,2020 1798 Oct 28,2021 -
A 20205107288 0ct 27,203
WIEI0ABE -
WBEI0AA
Other employees of the Group
sEELMES
26 other employees of 960,400 - - - - 960400 Oct 28,2020 1798 Oct 28,2021 -
the Group 00F10A28A 0ct 27,2023
REEEM0LER WIE0ABE -
WBEI0A7H
Total 1,694,600 - - - - 1,694,600
a3t
Note: The closing price of the Shares immediately before the date on which the options M : BRERBARER L A ARG KR TER1734%
were granted was HKD17.34. JT °©
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Subject to the vesting conditions, the share options granted on October 28,
2020 under the Share Option Scheme will be vested on the date ending 12
months after October 28, 2020.

As of June 30, 2021, the number of Shares in respect of which options had
been granted and remained outstanding under the Share Option Scheme
was 1,694,600, representing 0.12% of the total number of Shares in issue at
that date, and the number of Shares in respect of which options may further
be granted under the Share Option Scheme was 131,645,400, representing

9.06% of the total number of Shares in issue at that date.

Further information of the Share Option Scheme is set out in note 15(b) to

the unaudited interim financial report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended June 30, 2021 and up to the date of this report,
neither the Company nor any of its subsidiaries purchased, sold or redeemed

any of the listed securities of the Company.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate governance
is to promote effective internal control measures, uphold a high standard of
ethics, transparency, responsibility and integrity in all aspects of business, to
ensure that its affairs are conducted in accordance with applicable laws and
regulations and to enhance the transparency and accountability of the Board
to all shareholders of the Company. The Company has applied the principles
as set out in the CG Code.

The Board is of the view that the Company has complied with all applicable
code provisions as set out in the CG Code during the six months ended June
30, 2021, except for the deviation from code provision A.2.1 as explained

below.

RIFEB M - 702020910 A28 B IR IR B AR 1
SHEIR A BRRAE - 722020108288+ =
EAEREBRE -

HZE2021F6A308  RBEERETEE D
BB RITEERENRMDEE 51,694,600/ -
HE BEBITIRMOAER0.12% « MIREERE
SRR — SR M BREATY K& R B
B %131,6454000% » 1552 B B #H1TIR M 2 289
9.06% °

BRI B 2 E - P EMBERREEZT I
B EMEE150b) °
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B

RELE2021F6 A30B IERNEAREEAREH
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ERERI AN T MEA ETHES

BFEEEETR

RRABBNBEFREEBREOLRER - AR
F X ERRAE EHEEE R A ARl 1
i BRBEAREBER T HLEEBSREN
B BHE  BEERBERT  LEREME
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EEES TENERERIRHARRR A K
ROETHRE - ARFERAEERERTRIN
JRA

EE2RE  ARFEREZE2021F6A30H 1R
BABETEE RTINS A M
&3 HERBE T TN TENEXEA2.1E
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Mr. Guan Yihong is our chairman of the Board and chief executive officer.
Since the founding of our Group in 2005, Mr. Guan has been responsible for
formulating our overall business development strategies and leading our
overall operations, and therefore has been instrumental to our growth and
business expansion. Mr. Guan's vision and leadership have played a pivotal
role in our Group's success and achievements to date, and therefore our
Board considers that vesting the roles of chairman and chief executive officer
in the same person is beneficial to the management of our Group. While
this will constitute a deviation from code provision A.2.1 of the CG Code,
the Board believes that this structure will not impair the balance of power
and authority between the Board and the management of the Company,
given that: (i) decision to be made by our Board requires approval by at least
a majority of our Directors; (i) Mr. Guan and the other Directors are aware
of and undertake to fulfill their fiduciary duties as directors, which require,
among other things, that he acts for the benefit and in the best interests
of our Company and will make decisions for our Company accordingly;
and (iii) the balance of power and authority is ensured by the operations of
the Board which comprises experienced and high caliber individuals who
meet regularly to discuss issues affecting the operations of the Company.
Moreover, the overall strategic and other key business, financial, and
operational policies of our Company are made collectively after thorough

discussion at both Board and senior management levels.

The Board will continue to review the effectiveness of the corporate
governance structure of the Company in order to assess whether separation

of the roles of chairman of the Board and chief executive officer is necessary.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the Group's code of conduct
regarding the Directors’ securities transactions. Having made specific
enquiry of all the Directors, all the Directors confirmed that they have strictly
complied with the Model Code during the six months ended June 30, 2021.
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The Board has also established written guidelines on terms no less exacting
than the Model Code (the "Guidelines”) for securities transactions by
relevant employees who are likely to be in possession of unpublished
inside information of the Company in respect of securities in the Company
as referred to in code provision A.6.4 of the CG Code. No incident of
non-compliance with the Guidelines by the Company's relevant employees
has been noted during the six months ended June 30, 2021 after making

reasonable enquiry.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
STATEMENTS

The Company established the Audit Committee with written terms of
reference in compliance with the CG Code. As of the date of this report, the
Audit Committee consists of three independent non-executive Directors,
namely Mr. Deng Tao (Chairman), Ms. Tang Zhihui and Ms. Zhu Rui (with
Mr. Deng Tao possessing the appropriate professional qualifications and
accounting and related financial management expertise). The main duties
of the Audit Committee are to assist the Board in providing an independent
review of the completeness, accuracy and fairness of the financial information
of the Group, as well as the efficiency and effectiveness of the Group's

operations and internal controls.

The members of the Audit Committee have reviewed the accounting
principles and practices adopted by the Group and discussed auditing,
internal control, risk management and financial reporting matters including
the review of the unaudited interim results of the Group for the six months
ended June 30, 2021.

The unaudited interim results of the Group for the six months ended June
30, 2021 have been reviewed by the Company's external auditor, KPMG, in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent Auditor of

the Entity, issued by the Hong Kong Institute of Certified Public Accountants.
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USE OF PROCEEDS

Use of Proceeds from the Global Offering

The Company was listed on the Stock Exchange on January 15, 2020. The net
proceeds from the Global Offering amounted to approximately HKD2,372.9
million which have been used in accordance with the manner set out in
the Prospectus (as adjusted in the 2020 annual report of the Company). The

following table sets forth the status of the use of net proceeds from the

Global Offering™:
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FriS RE R
ERBPEMERAAR

ARIFR20209F1 A15 BIEB AT £ » 2BkE
ERMBHRBFREANR/2372088ET » WEEK
BlRER (LERARB2020F FEREFED
HE) AR TUABA - TR EEREE
PSSR FER B AE R

Percentage of Intended use of  Percentage of used Percentage of
intended use of  proceeds from the amountasof  unused balance as Timeframe for the
Intended use of proceeds proceeds initial public offering ~ August 15,2021  of August 15, 2021 unused balance
H8Z015
HHERER BROABEE  8H1SABEBA 52021588158 ABA
fEsRRERE HBERRAAL FETERERR SERAL  ABALBESM GRBEE
(%) (In HKD millions) (%) (%)
%) (B&ET) (%) (%)
Expand our restaurant network 714 18379 345 65.5 By the end of 2022
RREERS WNEEELZH
Open new Jiu Mao Jiu restaurants in 2020 and 2021 72 1719 63.1 369 By the end of 2021
RONER0NEFTNENEE WIEFEZH
Open new Tai Er restaurants in 2020 and 2021 386 9171 538 462 By the end of 2021
RONFRNNFHRAA_EE WIEFEZA
Open new restaurants of other brands in 2020 and 2021 8.1 1911 168 832 By the end of 2021
RONFRNFHFRERBEE WIEEFEZA
Restaurants expansion and operation in 2022 235 557.8% - 1000 By the end of 2022
RONEEERRRES WEEEZH
Further strengthen the supply and support capabilities for our
restaurants and enhance our centralized procurement system 5.6 1337 51.0 49.0  Bytheendof 2023
E-SERAMEENHER HROLRERMNETRERS WBEFEZA
Construct and establish a supply chain center in Southern China by 2023 32 764 368 632 By the end of 2023
ROBEZMEEBRRREL - Bt EEDL WBEEFEZA
Renovate our existing central kitchens and upgrading our equipment and facilities 24 573 699 301 By the end of 2023
AR AR ABR U RRETRE WBEFELZH
Repay part of our bank loans 89 210.2 100.0 - -
EEBAIRTER
Working capital and general corporate purposes 8.1 191.1 100.0 - -
EEERR-REXRR
Total 100.0 23729 46.5 535 By the end of 2023
@it WBEEELZH
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Notes:
1. The figures in the table are approximate figures.

2. The net proceeds of approximately HKD315.0 million (after deducting the
underwriting fees and commissions and other estimated expenses payable by the
Company in connection with the exercise of the Over-allotment Option) for the
50,010,000 Shares issued upon the exercise in full of the Over-allotment Option
will be used for restaurants expansion and operation in 2022.

To the extent that the net proceeds from the Global Offering are not
immediately required for the above purposes or if we are unable to put
into effect any part of our plans as intended, we may hold such funds in
short-term deposits or money market instruments so long as it is deemed to
be in the best interests of the Company. In such event, we will comply with

the appropriate disclosure requirements under the Listing Rules.

Use of Proceeds from the Subscription

The net proceeds from the Subscription amounted to approximately
HKD830.0 million which have been used in accordance with the manner set
out in the announcement of the Company dated July 16, 2020. The following

table sets forth the status of the use of net proceeds from the Subscription:

L RBPORFHABORT -

2. BB EITEBALARE% E1750,010,000 %A%
DE B FIERFEL315.08 85T (MRl
B A RAS KA R FHITE BRI M R A
HEETFY) - BAR202D2FERFERMES °

HWERBEERFSRBEFRLENGFEEAS
bt PR s B R PR B B Bt E At &I 9 (E (] B
o BEMATRE e SARES AR RERLE
KT TARAE RBULBRRRTEART
ZEEMEE - wRBERAT - HAIKETLETR
AETHEEREMRE

RIBBEREREAR

REBEIEMGHIBFELN F3008EET - B
FFIBERBAQRAER202057 A16AZA
EMHEANEGA - TREINRBEEIEMGHIE
FRENBAEN

Percentage
of used
Percentage of Intended use of amount as Percentage of
intended use of  proceeds from the of August 15, unused balance as Timeframe for the
Intended use of proceeds proceeds Subscription 2021 of August 15,2021 unused balance
EEZ001E CEEFIIES
EHERE AHEEFE  sASHEDA 8A15EABA ABA
ek R HERRAMY RERERR SEEAL ERE GERBEE
(%) (In HKD millions) %) (%)
(%) (&%) %) (%)
Invest in suppliers for key raw material 950 4565 152 848 By the end of 2026
RARTERIAER WRFFELH
General working capital 300 2490 100.0 - -
—REEEL
Invest in other companies in the catering industries 150 1245 686 314 By the end of 2026
RAREHITENERAT WFFELH
Total 100.0 830.0 486 514 By the end of 2026
@zt W26FFE A
Note: MizE

1. The figures in the table are approximate figures.

L RBPORFHABORT -
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

I:I\/i%

I8

for the six months ended 30 June 2021 — unaudited & Z2021F6 A30 8 IF/N A B — K& FX

(Expressed in Renminbi) (AN B EEZIR)

Six months ended 30 June

BZE6HA30HLAEA
2021 2020
20215 2020%F
Note RMB’000 RMB'000
Mat AR®T T AREBTFT
Revenue WA 2,021,485 949,507
Other revenue HA 5 29,776 27,097
Raw materials and consumables used {52 R R v R e R (751,224) (372,122)
Staff costs B IR (506,388) (327,295)
Depreciation of right-of-use assets CREEEINE 6(d) (161,351) (114,422)
Other rentals and related expenses Hife MERRYT 6(d) (50,399) (13,969)
Depreciation and amortisation of other assets Hih B EMITE R E 6(d) (70,753) (51,287)
Utilities expenses KEMZ (64,511) (37,684)
Travelling and related expenses Ik AR RE R 2 (10,020) (6,077)
Advertising and promotion expenses B REERST (16,765) (10,935)
Other expenses Hmfx 6(c) (107,898) (91,300)
Share of profits/(losses) of associates JEAREE SN B RET(EE) 1,282 (7,605)
Other net income/(losses) Huplzs /(BE) T8 6(b) 54 (39,392)
Finance costs A 6(a) (36,533) (33,811)
Impairment losses of property, plant and Y BEREEARFERAEER
equipment and right-of-use assets EREEE 6(d) - (28,668)
Listing expenses il 53 6(d) - (7,344)
Interest income on subscription monies BEEAAHEE (([BRAMER
received from initial public offering ("IPO") ) IR REFIERFIE
WA 6(d) - 36,449
Profit/(loss) before taxation BRBLATER(BE) 6 276,755 (128,858)
Income tax Frigi 7 (71,597) 40,162
Profit/(loss) for the period HBER,(FER) 205,158 (88,696)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

. =N
mreEm

z

for the six months ended 30 June 2021 — unaudited & £ 202186 A30 8 [F/~ A B — RE&FEZ
(Expressed in Renminbi) (A A ¥ ZIR)

Six months ended 30 June

BZE6HA30HLAEA
2021 2020
20215 2020%F
Note RMB’000 RMB'000
Mat AR®T T AREBTFT
Attributable to: AT :

Equity shareholders of the Company ZN/NSIL 186,038 (85,902)
Non-controlling interests VTR 19,120 (2,794)
Profit/(loss) for the period HRER(E8) 205,158 (88,696)

Earnings/(loss) per share BRER (FE#E)
Basic BER 8 0.13 (0.06)
Diluted e 8 0.13 (0.06)
The notes on pages 57 to 90 form part of this interim financial report. Details FS7TERF A MBI R &
of dividends payable to equity shareholders of the Company are set out in — 25 o FERAR AR KRR RS HFE

note 16(a). BAMIEE16() °
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME

ireBEn REM RIS

for the six months ended 30 June 2021 - unaudited # & 202146 A30 B 1E7< M A — R EFZ
(Expressed in Renminbi) (LAA #5177 )

Six months ended 30 June

BZE6HA30HLAEA
2021 2020
20215 2020%F
Note RMB’000 RMB'000
Mat AR®T T AREBTFT
Profit/(loss) for the period HREER(E8) 205,158 (88,696)
Other comprehensive income for the period: HEE Mt EE
Items that will not be reclassified to profit or loss: BT EEF T EEE
HE :
Equity investments at fair value through other BN ER AR M2 E RS
comprehensive income — net movement in fair FrERRERE - AFE
value reserve (non-recycling) ) FE (Tl #m) 142,943 7,866
Items that may be reclassified subsequently to A BN D HZ B m
profit or loss: EH :
Exchange differences on translation of financial BREWEFEAARE (AR
statements of entities not using Renminbi (‘RMB") %5 |) AIhEE EM M T EEES
as functional currency TSR AEE L ZE 58 (27,552) 58,940
Other comprehensive income for the period HEHMEEmKE 115,391 66,806
Total comprehensive income for the period HMEzEKk=AE 320,549 (21,890)
Attributable to: BT L :
Equity shareholders of the Company FiN/NG = 301,429 (19,096)
Non-controlling interests FEPERR A A 19,120 (2,794)
Total comprehensive income for the period HEE2EWREEE 320,549 (21,890)

The notes on pages 57 to 90 form part of this interim financial report. 57 B2 90 B /M TR A A AR S & HY
—3 R

B\
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

wra MBLR

at 30 June 2021 — unaudited 7202146 A30H — R&FX

(Expressed in Renminbi) (LAAR#ZIR)

At 30 June At 31 December
R6HA30H Mm12A31H
2021 2020
202145 20204
Note RMB’000 RMB'000
k=3 AR¥ T AREFIT
Non-current assets ERBEE
Property, plant and equipment W - BERFEE 9 520,470 445,031
Right-of-use assets EREEE 1,341,789 1,215,952
Intangible assets mARE 11,115 11,914
Interest in associates R A R 4,698 3,401
Other non-current financial assets EMIEmBSmEE 10 360,773 68,338
Deferred tax assets R IE & B 85,349 86,753
Rental deposits HERe 73,764 60,274
Other non-current assets HEMIEREEE 73,177 53,078
2,471,135 1,944,741
Current assets REBEE
Inventories FE 11 63,786 51,094
Trade and other receivables E 5 R HE bW FOR 12 344,410 293,274
Restricted bank deposits PR HISRITIF X 13 - 127
Cash and cash equivalents RERREEEY 13 2,333,419 1,843,903
Deposits with banks with original maturity date ~ FREIHBBBE=E A&
over three months SRITIER 13 = 673,312
2,741,615 2,861,710
Current liabilities REBEE
Trade and other payables B 5 I H At FETFRIE 14 333,088 347,560
Contract liabilities GREE 7,564 4,065
Lease liabilities HEAE 353,933 317,205
Bank loans RITER = 42,950
Current taxation BNERTRIE 45,453 37,165
740,038 748,945
Net current assets REEETFE 2,001,577 2,112,765
Total assets less current liabilities HEERRBAE 4,472,712 4,057,506
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e IR R
at 30 June 2021 - unaudited 7202146 A308 — REEZ

(Expressed in Renminbi) (AN B EEZIR)

At 30 June At 31 December
A6 H30H M12A31H
2021 2020
20214 20204
Note RMB’000 RMB'000
k=3 AR¥ T AREFIT
Non-current liabilities kREBEE
Lease liabilities HEGE 1,068,148 966,977
Provisions B 29,215 27,050
Deferred tax liabilities EERTEEE 47,438 3,077
1,144,801 997,104
NET ASSETS EEFHE 3,327,911 3,060,402
CAPITAL AND RESERVES EARRFE
Share capital R A 16(b) 1 1
Reserves B 3,272,443 3,016,554
Total equity attributable to equity AATEERRELEREE
shareholders of the Company 3,272,444 3,016,555
Non-controlling interests IR 55,467 43,847
TOTAL EQUITY RSB 3,327,911 3,060,402

Approved and authorised for issue by the board of directors on 24 August

2021.

GUAN Yihong
ERE
Chairman

E

The notes on pages 57 to 90 form part of this interim financial report.

LI Zhuoguang
ESSbi

Executive Director and Chief Financial Officer

HITEFRYFRE

B\

HREEGM2021F8 A 24 Ritt/E IR -

FS7TAEFORMMEEBRAT HHBHREH
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

li‘!/_\ E”ELI%E’%
e R

EFS

for the six months ended 30 June 2021 - unaudited 2, 2202196 A30H8 IF/NE A — R EZ

(Expressed in Renminbi) (LAAR#ZIR)

Attributable to equity shareholders of the Company

ARAEEREER
Share- Fairvalue (Accumulated
based reserve losses)/ Non-
Share Share  Capital  payments ~ Statutory ~ Exchange (non- Retained controlling Total
captal  premium  reserve  reserve  reseve  reserve  recycling) profits Total  interests equity
W NYE
BERY RiE (2itER)/ AR
kx RPEE AREE FARRE EERE  EXEG (FURD)  REEN st 'R GEs
Note RMBOO0  RMBO0O  RMBOO0  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMBOOO  RMBO0O
Wi ARETR ARBTT ARETL ARETR ARETR ARBTI ARETL ARETL ARETR AEETR ARETL
Balance at 1 January 2020 202051818
fogks I - - Wi 4 (291) - 55451 133088 37588 170,676
Changes in equity for thesix 5220206 A30
months ended 30 June 2020:  AIEAMEAER
£9:
Loss for the period HEER - - - - - - - (85900 (85902 (2794  (88696)
Other comprehensive income £t 2AME - - - - - 58040 7,866 - 66806 - 66806
Total comprehensive income ~~ 2ENGEE - - - - - 58040 7866 (85900 (190%) (7% (21890)
Equity settled share-based R BERRE
transactions 825 5 - - - 2%l - - - - 2% - %!
Issuance of ordinary shares upon ~ RERAFHE R
POand over-allotment, netof ~ BEERETLRE
issuance costs R (B ETRE) 13599 - - - - - - 2135929 - 21399
Acquisition of non-controlling B SEIEIRER
interests - - - - - - - (817) (817) (1198) (2015
Dividends approved and paidto ~ EBtERE IR TH
non-controlling interest holders B2 AIFEMRMREL
in a subsidiary RAANRE - - - - - - - - S50 (7500
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

N T

for the six months ended 30 June 2021 — unaudited & Z2021F6 A30 8 IF/N A B — K& FX
(Expressed in Renminbi) (A R BZIR)

Attributable to equity shareholders of the Company

ARAEEREER
Share- Fairvalue (Accumulated
based reserve losses)/ Non-
Share Share  Capital  payments  Statutory ~ Exchange (non- Retained controlling Total
captal  premium  reserve  reserve  reseve  reserve  recycling) profits Total  interests equity
W MY
BERY Gl (2:88)/ AR

Rx RivEE AARE GREE OIRRE EXGE (TURR)  REENM & BE 48R
Note  RMBOOD  RMBOOD  RMBOOO  RMBOOO  RMBOOD  RVBOOO  RMBOO  AMBOOD  RMBOOD  RMBOOO  RMBOOO
M ARRTT ARETL ARRTR ARRTL ARBTR ARMTT ARBTR ARMTL ARETR ARRTR ARETR

Balanceat30June2020and  #2020%6F30A K
1July 2020 200E7B1A8
g

Changes in equity for thesix 81220205128
months ended 31 December 31 B L ~{ERKIE
2020: 49

Profit for the period RN
Other comprehensive income  E 2N

12135929 - 24,744 56,144 58,649 7,866 (31,268) 2,252,065 260% 2,278,161

- - - - - - - 209965 209965 16737 226702
- - - - - (194990) (3,964) - (198954) - (198954)

Total comprehensive income 2 EMHLEE

Equity settled share-based R BERRE
transactions £ER5

Issuance of ordinary shares upon ~ RERAREE R
PO and overallotment, netof  BEERETLER
issuance costs B (g rei )

Appropriation to statutory reserve  EE T R

Acquisition of subsidiaries LN

Acquisition of non-controlling BB IHEIRIER
interests

Disposal of interests in subsidiary T EBHIEHELH

Bl

- - - - - (194990) (3964) 209,965 11,01 16,737 27,748

15 - - - 4279 - - - - 4219 - 4219
748609 - - - - - - 748629 - 748629

- - - - 38590 - - (38,590) - - -

- - - - - - - - - 209 209

- - - - - - - 569 569 (1,089) (520)

without a change in control HHENER
e - - 2 - - - - - 2 8 10
Balance at 31 December 2020 R2020%125318
e T 2884558 2 29023 94734 (136,341) 3,902 140676 3,016,555 43847 3,060,402
The notes on pages 57 to 90 form part of this interim financial report. FS57TEEE0E MM K AT B SRS
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

N

for the six months ended 30 June 2021 — unaudited B = 20216 A30H IE/N A A — REFZ
(Expressed in Renminbi) (A A ¥ ZIR)

Attributable to equity shareholders of the Company

RARERRRER
Share- Fair value (Accumulated
based reserve losses)/ Non-
Share Share  Capital payments Statutory Exchange (non- Retained controlling Total
capital  premium  reserve  reserve  reserve  reserve recycling) profits Total interests equity
WG
AEEN DYERE (RitEE)/ F2kK

Bx RHEE E4BE NRRE IERE EXRE (TURE) RERN 0 % & 4%
Note  RMB'000 ~ RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000 RMB000  RMB000 RMB000 RMB000 RMB'000
Wi ARMTR ARMTT ARMTR ARMTR ARMTR ARMTR ARMTR ARBTR ARBTR ARBTR ARMTR

Balanceat 1 January 2021 H202151A18
Lif 1 2,884,558 2 29,023 94,734 (136,341) 3,902 140,676 3,016,555 43,847 3,060,402

Changes in equity for thesix 18220216830
months ended 30 June 2021:  RIEAMAAfER

28
Profit for the period il - - - - - - - 186038 186,038 19,120 205,158
Other comprehensive income {12 HMNE - - - - - (55) 14983 - 115391 - 115391
Total comprehensive income 2 ENE L% - - - - - (2755) 142943 186,038 301429 19,120 320,549

Equity settled share-based AR BERRIE

transactions #8%5 15 - - - 319 - - - - 319 - 3%
Dividends approved and paid to  ERUERE R TA
shareholders of the Company ~ ARIREAKS 16(2) - (48,734) = = = = = - (48,734) - (48,734)

Dividends approved and paid to  ERERE RN TH

non-controlling interest holders  BATFERER
in a subsidiary REANRE - - - - - - - - - (75000 (7,500)

Balance at 30 June 2021 20215658308

Lif 1 2835824 2 32,217 94,734 (163,893) 146,845 326,714 3,272,444 55467 3,321,911
The amount represents amount less than RMB1,000. * @SB LNARE,0007T ©
The notes on pages 57 to 90 form part of this interim financial report. FS7TERFOE MW EBACA T I B HRE M
—%5 -
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
B RENER
for the six months ended 30 June 2021 - unaudited B Z£ 202156 A30H 1L /NE A — RE&HTZ

(Expressed in Renminbi) (AN B EEZIR)

Six months ended 30 June

BZE6H30RLLLXEA
2021 2020
20215 2020%F
Note RMB’000 RMB'000
Mat AR®T T AREBTFT
Operating activities SRR
Cash generated from operations KESRE 439,096 151,087
Income tax paid B ETSH (61,446) (15,444)
Interest income on subscription monies B8R AR S WA RE
received from IPO R F B A - 36,449
Net cash generated from operating activities S EEBEELFHE 377,650 172,092
Investing activities REEE
Payment for purchases of property, BEME  BELZBHONR
plant and equipment (160,158) (69,256)
Payment for purchases of intangible assets BEREEENNK (370) (3,166)
Proceeds from disposal of property, HEME - WERERED
plant and equipment FriS5UR 3,749 -
Interest received BEFLE 9,201 8,984
Payment for deposits with banks with JREVEA A A8 = (8 A AV ERTT
original maturity date over three months FRREIRTRR = (913,440)
Withdrawal of deposits with banks with RERIBHEBB=EAN
original maturity date over three months RITIFR 673,312 -
Payment for purchases of other non-current BEHEMIERDSRMEENTRK
financial assets (102,982) (10,000)
Payment for provisions SR (401) (2,828)
Payment for acquisition of a subsidiary ST B A R R 5RIE (1,049) -
Net cash generated from/(used in) REFBME (A
investing activities R&FHE 421,302 (989,706)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HRAGAEIREmER

for the six months ended 30 June 2021 — unaudited E 2202196 A30H IF/N A — K&

(Expressed in Renminbi) (LAAR#ZIR)

Six months ended 30 June

BZE6HA30HLAEA
2021 2020
20215 2020%F
Note RMB’000 RMB'000
Mat AR®T T ARBTFT
Financing activities RMEEE
Issuance of shares upon IPO and over-allotment, R B X AFEE KBEEAE%KE
net of issuance costs paid TTR% D (FNBRE AT BE1TRA) - 2,135,929
Proceeds from bank loans RITE B RIE - 120,000
Repayment of bank loans BEIRITEX (42,950) (287,463)
Payment of capital element and interest element A& & EEAZH K
of lease liabilities FEE DR (182,534) (129,391)
Interest of bank loans paid BT RITEFAE (389) (464)
Other finance charges paid B EMEEER - (153)
Withdrawal of restricted bank deposits IREUE R BIERTTIF 0 127 25,003
Placement of restricted bank deposits TFHRERHRITER - (1)
Payment for acquisition of non-controlling W BB M 8 N B I IR 2 R
interests of a subsidiary (1,500) (880)
Dividends paid to equity shareholders of the ERNARRERREANRE
Company (48,734) (50,625)
Dividends paid to non-controlling B3R R E ARNRKRE
interests holders (7,500) (7,500)
PRC withholding tax paid BB ETEHH (633) -
Net cash (used in)/generated from financing BE EE (FiA), Fife
activities ReEE (284,113) 1,804,455
Net increase in cash and cash equivalents ReRESEEYHFEM 514,839 986,841
Cash and cash equivalents at 1 January M1A'TBENBREERESEEY 1,843,903 127,170
Effect of foreign exchanges rates changes IMNEERESBHHTE (25,323) 56,400
Cash and cash equivalents at 30 June MR6 30BN RERBESEEY 13 2,333,419 1,170,411

The notes on pages 57 to 90 form part of this interim financial report.

%57 B 5 00 F #) MY EEH A A SR T 5
—#5
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

KEZTP P BHRE T

(Expressed in Renminbi unless otherwise indicated) (Br 5 & 57855) » U REEZITR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard (“lAS") 34, Interim
financial reporting, issued by the International Accounting Standards
Board ("IASB"). It was authorised for issue on 24 August 2021.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2020 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2021 annual financial statements. Details of any

changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with IAS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual

results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of Jiumaojiu International Holdings Limited (the “Company”) and its
subsidiaries (the "Group”) since the 2020 annual financial statements.
The condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set of
financial statements prepared in accordance with International Financial

Reporting Standards (“IFRSs”).

The interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review Engagements
2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. KPMG's independent review report to the

Board of Directors is included on pages 91 and 92.

1

A

AP BREDREEABARZHME
R A B 7 L AR AR & A B 5R R E AR
2 ERETHAEReEREES ([E
RERTEINIEES ) RO BEER S 2R
([EHFR &t 2ER ) B34k P A K& o
REER2021F8 F24 AEREHEAM -

MRIBEIR 2021 FEH B HREZ AR G5
BURE BN - PE IR E B IR E 20204
EMEREMRMOERSHBERER -
BT ERE BN BT -

AT A BRI ERE345F 0P B
BEFRERBEHHE - G RER
Mz FHE - AT RBEREFERRNE
RAREBEAFHERTAR/LERMFRNE
EREE WRARRAXHNESHE  BERE
KEBRINZEFMEET -

AP M B REHAGRESPERER R
BERENGE  -RFWEAHBH THAE
NEGERERAR ([ARE]) REWE
RA([AREE]) 820205 F 8 7 #K A
RO BARANRREEDMEBEANE
BERRSHFH - BREETHMBERE
R BRI N B IR R BB B 7 s 5 E R
(TEERR # s 2R ) BT R R
RITBHMBEER -

RE B HRETREER HEBESH
BHMEEAEREBSSHMAGEMD
EEBEMREERE 20 TN E L
BEAN# TR A EHETER -
BRI MESM Y ETENELEMH
WMEFHNFENBRFNE ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AAEE L BB RE N

(Expressed in Renminbi unless otherwise indicated) (b5 B a7855) + AN R EEZR)

2 CHANGES IN ACCOUNTING POLICIES 2

The Group has applied the following amendment to IFRSs issued by the

IASB to this interim financial report for the current accounting period:

- Amendment to IFRS 16, Covid-19-related rent concessions .
beyond 30 June 2021

- Amendment to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16, .
Interest rate benchmark reform — phase 2

Other than the amendment to IFRS 16, the Group has not applied any
new standard or interpretation that is not yet effective for the current
accounting period. Impacts of the adoption of the amended IFRS are

discussed below:

Amendment to IFRS 16, Covid-19-related rent concessions
beyond 30 June 2021 (2021 amendment)

The Group previously applied the practical expedient in IFRS 16 such
that as lessee it was not required to assess whether rent concessions
occurring as a direct consequence of the COVID-19 pandemic were
lease modifications, if the eligibility conditions are met. One of these
conditions requires the reduction in lease payments affect only
payments originally due on or before a specified time limit. The 2021

amendment extends this time limit from 30 June 2021 to 30 June 2022.

The Group has early adopted the 2021 amendment in this financial year.

There is no impact on the opening balance of equity at 1 January 2021.

B BREH

AEECHRASHAEINEP RS BHRS
FERIAT BB G ERE =G RMAAE
BRET I ELRMERTA

BPREFFE SRS RIS 169515 5] AN -
202146 A30 HE 89201981 27 ik %
B2

BRI RISE 95K ~ BIFRERT
ZERIZE395% - BRI RELERZE7
5%~ PR B S R 5 2 R 55 4 5% 2 B R
B ELERFE16RIET A - FIF
HENE - F R

BB B I I R E 165 ZERT AN
G B R AR AN S HIRE R E
MEVFTER KR o RGBT
WEERFZEN T XA

B MR B RS RIS 16 I8 ET A - 2021 4F
630 H#892019%T 23 ik i Z 1R 2 5
£ (2021 FIEETA)

A& E S AT RE R B BR B S s RS
T6SREVAITTREE 7% - BT 6 & B8
- AEBEAEBABAREREE2019
MAERARSEEEENESREEEE
EBFTmIELRIE - AP —HGHAREE
RNREVR D EZE R E R R 2 Al
FIEAE) TR 2 2021 BT A L PR B
20216 A30RERZE2022F6A30H °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEE X B R EH

(Expressed in Renminbi unless otherwise indicated) (Bt 5 G850 + UA RBEZIT)

CHANGES IN ACCOUNTING POLICIES (continued)

Amendment to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16, /nterest
rate benchmark reform — phase 2

The amendments provide targeted reliefs from (i) accounting for
changes in the basis for determining contractual cash flows of financial
assets, financial liabilities and lease liabilities as modifications, and (ii)
discontinuing hedge accounting when an interest rate benchmark is
replaced by an alternative benchmark rate as a result of the reform of
interbank offered rates (“IBOR reform”). The amendments do not have
an impact on this interim financial report as the Group does not have
contracts that are indexed to benchmark interest rates which are subject
to the IBOR reform.

2

SEBEREE (&)

BRI S R E LR E o - EREFERSE
395~ BIMBHMELRE7R - BIBRUK
BREENFIFREABRMBHREENF 1658
BRTA - FFZENE — F B

EBRIAROEETEREE  THBENRE
ERBEANBAERRERNERES S
it RNIBRTTRAFEEBEMNRLE ([RITH
XEBMNENE ) BHENREERER
EBER KRR ZREP ST REH S
HMRER - AR AEERUEERN KGR
BHENLESRITAEEENENER
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REZH PP BREME

(Expressed in Renminbi unless otherwise indicated) (b5 B a7855) + AN R EEZR)

3
(a)

REVENUE AND SEGMENT REPORTING 3 WARDEHHKE
Revenue (@ WA

The principal activities of the Group are restaurant operations, delivery AEENFEEBAKEELR
business and sales of specialities. X RIBERE -
Disaggregation of revenue WA

Disaggregation of revenue from contracts with customers by major REERBBEAIONERTS
service lines is as follows: U

CRHONE

B A D 1B

Six months ended 30 June

BZ6H30H~EA
2021 2020
20214 20204F
RMB’000 RMB'000
AR®T T ARBF T
Revenue from contracts with customers BIRR BT HE R 5 2 RISE155%
within the scope of IFRS 15: HEANEFEHBA :
Restaurant operations BELE 1,703,797 717,510
Delivery business INE FETE 302,489 219,778
Sales of specialities SHE R 5,408 1,273
Others EHAh 9,791 10,946
2,021,485 949,507
Disaggregated by timing of revenue B A R E A
recognition
~ Point in time — X — (A2, 2,021,249 949,112
— Over time (note) — R—EEE A (M) 236 395
2,021,485 949,507

Note:Initial franchise fee was recognised as revenue over time during the franchise

period.

No revenue from individual customer contributing over 10% of total

revenue of the Group for the six months ended 30 June 2021 and 2020.

Yz o

10% °

MiEE : 1R R B N B B e — RS R AR R

HEERBEEREZE2021F X2020F6 A
30BIEAEASNAEEMNBKRATR BB
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REVENUE AND SEGMENT REPORTING (continued)
Segment Reporting

The Group manages its businesses by restaurant brands. In a manner
consistent with the way in which information is reported internally
to the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following reportable segments.

Jiu Mao Jiu: this segment operates restaurants and delivery business
offering family-oriented food under Jiu Mao Jiu brand.

Tai Er: this segment operates restaurants featuring Chinese

sauerkraut fish and Sichuan cuisine under Tai Er brand.

Others: this segment includes restaurants operating in other brands
such as Double Eggs, Song and Uncle Chef, as well as franchise

business of Double Eggs.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group's senior executive management
monitors the results, assets and liabilities attributable to each reportable

segment on the following bases:

Segment assets include all tangible, intangible assets and current assets
with the exception of investments in associates, other non-current
financial assets, deferred tax assets and other head office or corporate
assets. Segment liabilities include lease liabilities, provisions, trade and
other payables and contract liabilities attributable to the restaurant
operations activities of the individual segments and bank borrowings

managed directly by the segments.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the

depreciation or amortisation of assets attributable to those segments.

The measure used for reporting segment profit is “Non-GAAP Operating
Profit”, i.e. revenue deducting (i) raw materials and consumables used,
(i) staff costs, (iii) depreciation of right-of-use assets, (iv) other rentals
and related expenses, (v) depreciation and amortisation of other assets,
(vi) utilities expenses and (vii) transportation and related expenses under

“other expenses”.

3

WARDEHRE (&)

(b) o EBERE
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B UNELREREARERER
MR °

A OB EUKR - FIEH TR
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(i)

(Expressed in Renminbi unless otherwise indicated) (b5 B a7855) + AN R EEZR)
3 REVENUE AND SEGMENT REPORTING (continued) 3 WRARDEHRKE (&)
(b) Segment Reporting (continued) (b) DEBIRE (&)
Segment results, assets and liabilities (continued) () PHEE BEREGE(E)
In addition to receiving segment information concerning Non-GAAP RU BB EARG A EREENEZ D
Operating Profit, management is provided with segment information ﬁﬂ BRI BEEERBREBE S HHEE
concerning inter segment sales, expense from borrowings managed CRESHBEEERZERZZH &
directly by the segments, net gains/(losses) on restaurants closures, @1%%2”5( §/(BB) F8 -  REBER
impairment losses and upfront costs for opening new restaurants used DESRE B AR F R T E R 2 B HIRK
by the segments in their operations. KE)DEHER o
Information regarding the Group's reportable segments as provided AR 5t 5 B B R KA 9 SR A AR
to the Group's most senior executive management for the purposes of EEESETHEEASRENAEER
resource allocation and assessment of segment performance for the WMEDEHHEREINOT o
period is set out below.
JiuMao Jiu Tai Er Others Total
EY! e -4 gt
For the six months ended HERBEFRILAEA 2001 2000 201 2020 200 2000 2021 2020
WE 00F 0nE ANE WNE 00F 0nF 0NF
RMB'000 RMB'000 RMB'000 RMBI000 RMB'000 RMB'000 RMB'000 RMBI000
AEETR ARETT ARETR ARETT ARMTR ARETT ARETR ARETR
Reportable segment revenue TREFBRA
Revenue from extemal customers RENBEFHUA 381687 26688 1602726 671718 37,072 10061 2021485 49507
Reportable segment profit/(loss) TREAPER / (BE)

(Non-GAAP Operating Profit) (FOREHERRENR) 13,515 (#5174 358,135 46,088 (2,983) (2160) 368,667 (1,246)
Finance costs RERA (6888) (15033  (28677) (18219 (968) (557 (36533 (33801)
Gains/(losses) on restaurants closures, net BERE NG/ (BR) 78 491 (26,806) (2,971) (1.466) 416 44 (2,064 (27830)
Impairment losses of property, plant and 0% BERRERERE

equipment and right-of-use assets BENERE - (20932) - (4924) - (281 = (28,668)
Upfront costs for opening new restaurants AR REZAERA (547) (1151) (8,962) (9762 (2,255) - (64 (10913
As at 30 June/31 December R6A308 /128318
Reportable segment assets THEIHEE 53,278 25123 2178260 1741373 131,656 83521 2846194 2076117
Reportable segment liabilities TREAREE 7600 288945 1829482 156147 191703 110945 2,298,785 1961037
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(b) Segment Reporting (continued)
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(b)

7 ERERE (&)

AN REZR)
3 WARDEIRE (&)

(i) Reconciliations of reportable segment profit or loss (i) AIREDPERZ ZHIR
Six months ended 30 June
BZE6H30R LKA
2021 2020
20215 2020%F
RMB’000 RMB'000
ARBT T AREBFT
Reportable segment profit/(loss) ARESEEF(EER) (GE
(Non-GAAP Operating Profit) AREAERELEFE) 368,667 (1,246)
Other revenue HAng A 29,776 27,097
Travelling and related expenses ZRRAABERAYT (10,020) (6,077)
Advertising and promotion expenses EBEEREERY (16,765) (10,935)
Other expenses (other than HEmAx ([EaREEEST
“Transportation and related expenses”) BN (59,706) (57,326)
Share of profits/(losses) of associates FE{REE S A R) A /(Eﬂé) 1,282 (7,605)
Other net income/(losses) Hapleas /(B518) F58 54 (39,392)
Finance costs BhE AR (36,533) (33,811)
Impairment losses of property, plant and W - BB KRB R R
equipment and right-of-use assets BERERE = (28,668)
Listing expenses WX = (7,344)
Interest income on subscription monies ER=PNEL S EE R
received from IPO SKEF) A - 36,449
Consolidated profit/(loss) before taxation mERBAIEF (EER) 276,755 (128,858)
Geographic information (i) HhEE R

Analysis of the Group's revenue from external customers as well as

analysis of the Group’s carrying amount of non-current assets by

geographical market has not been presented as over 90% of the Group's

operating profit is derived from activities in the PRC during the six

months ended 30 June 2021 (during the six months ended 30 June

2020: 100%).

HZE2021F6 A3081ENAA - ERAEE
TBIRO0% M & F M (= 2020F6 A30H

LE7R1E A
R TS

£ 100%) 2R A P EIA KRS - SO
EX RS- PI=RIS-1YEE: 00

AZAI - ARAEEF RS EEREE

Z T e
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4 SEASONALITY OF OPERATIONS 4 XEE=EM
The Group's restaurant operations business is subject to seasonal factors. AEENERK2EBIXFTHMAEY
Customer traffic in restaurants is usually higher during the Chinese Z - ZREAENEHEB BEFEmEH
New Year holidays, peak summer season and National Day holidays MEERBBEESNFERNEBERM - MR
than the rest of the year. Any decrease in customer traffic in restaurants T HBAENEBRERERMRL - BIA
during these periods may have an adverse impact on revenue. IR A GER TR & - HE 202156 A
For the twelve months ended 30 June 2021, the Group reported 30BIETZEA - REBSHFSBAARE
revenue of RMB3,786,808,000 (twelve months ended 30 June 2020: 3,786,808,0007T (B = 2020F6 A30H 1E1+
RMB2,399,656,000). —ER : AR¥2399,656,0007T) °
5 OTHER REVENUE 5 HglA
Six months ended 30 June
BZE6H30RLLXEA
2021 2020
20215 2020%F
RMB’000 RMB'000
ARET R ARBFT
Interest income on: AT B FLE WA
- bank deposits — RITFEH 2,517 15,852
— rental deposits —HEHRE 887 1,249
- others — Hfth 4,390 127
7,794 17,228
Income from value-added tax super REBER MR R LR
deduction and exemption (note (i) WA (B EEG)) 19,710 9,680
Government grants (note (ii)) BB (MY sEGi)) 2,272 189
29,776 27,097
Notes: sk

(i)  Income from value-added tax super deduction and exemption represented
the super deduction and exemption on value-added tax granted by the
government authorities in the PRC.

(i) Government grants mainly represented unconditional cash awards granted
by the government authorities in the PRC.

() REIBED NG K E R i YA 8 o B
IR T ROIBER INFHER R R

(i) DRAT#EB) T B 5 h BIIR AT B IR T HO AR 1F
Bk
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6 BRBiAIEF (EE)

Profit/(loss) before taxation is arrived at after charging/(crediting):

BRBIADER(BR) ok (GEA) AT
BIRESGH -

Six months ended 30 June

BZE6H30HLEAEA
2021 2020
20215 2020%F
RMB’000 RMB'000
ARBT T ARETT
(a) Finance costs (a) BEAE
Interest on lease liabilities HEBGERNE 35,399 32,312
Interest on bank loans RITERFE 389 464
Interest on provisions BT B 745 882
Other finance charges Hihgh & & A = 153
36,533 33,811
(b) Other net (income)/losses (b) Hfth (Was), EEFHE
Losses on restaurants closures, net BEREEZERTE 2,064 27,830
Gains on reassessment of EREEEENTE
right-of-use assets & (49) (167)
Income on COVID-19 rent 2019 #TELE KR B A
concessions (note 9(b)) e R 2 WA (M5
9(b)) (1,018) (486)
Net foreign exchange (gains)/losses HNE (Yezm) /BI85 (707) 556
Donations BN 2 1,200
Net fair value changes of financial assets BAVES AR ([EA
measured at fair value through profit FEFABR]) L
or loss (“FVPL") BEENFEESEFHE (788) -
Losses on inventories due to COVID-19 20194 ¥ BV AR R B 08 PIT
Bz FEER - 3,923
Others Ht 442 6,536

(54) 39,392
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6 PROFIT/(LOSS) BEFORE TAXATION (continued) 6 BRBiAIGF (&1E) ()
Six months ended 30 June
BZE6H30RLLX<EA
2021 2020
20215 2020%F
RMB’000 RMB'000
AR®T T ARBTF T
(c) Other expenses (c) Eftpiz

Professional service fees HERBEER 27,013 25,799

Upfront costs for opening T E AR AR AR
new restaurants 11,764 10,913
Transportation and related expenses g KRR 48,192 33,974
Maintenance expenses HIEF 3,152 3,710
Cultural activity fees XAbEENE A 444 2,358
Bank charges RITIRE 3,943 1,782
Insurance expenses RERFX 1,951 1,335
Business development expenses EBBRAY 2,602 1,797
Office expenses MEREMAS 3,565 5,247
Research and development expenses R 786 209
Cleaning fees BRE A 3,482 1355
Others Ht 1,004 2,821

107,898 91,300
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6 PROFIT/(LOSS) BEFORE TAXATION (continued) 6 BRBIAIER (EE) &)

Six months ended 30 June

BZE6H30RLLKMEA
2021 2020
20214 20204
RMB’000 RMB'000
AR®T T ARBFT
(d) Other items (d) EftEE
Amortisation BE 1,702 773
Depreciation e
- property, plant and equipment — M - WEKEE 69,051 50,514
- right-of-use assets —ERAREEE 161,351 114,422
230,402 164,936
Impairment losses BEEE
— property, plant and equipment — % - WENEE - 6,059
- right-of-use assets —[FRAREEE - 22,609
- 28,668
Other rentals and related expenses HEaie KiEERY 50,399 13,969
Listing expenses EWHAX - 7,344
Interest income on subscription monies EREPNEE IV EEo

received from IPO IR F B A - (36,449)
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7 8

7 INCOME TAX

Six months ended 30 June

BZE6H30RLLX<EA
2021 2020
20215 2020%F
RMB’000 RMB'000
AR®T T ARBTF T
Current tax BIEABi 1R
Provision for the period R
- PRC income tax — PSR 70,024 7,407
- PRC withholding tax (note (v)) — REFER (FTEEW)) 262 -
— Other jurisdictions — Hib el AR 457 -
Over-provision for the PRC income BRAREFERBEMEHAEEE
tax in respect of prior years B (376) (105)
70,367 7,302
Deferred tax EEHIE
Origination and reversal of accumulated EE BRI ZFAHEEEREK
tax loss and temporary differences MER 1,230 (47,464)
71,597 (40,162)
Notes: BiEE

(i)  Pursuant to the rules and regulations of the Cayman Islands and the British
Virgin Islands (the "BVI"), the Group is not subject to any income tax in the

Cayman Islands and the BVI.

(i)  The subsidiaries in Hong Kong of the Group did not have any other
assessable profits for the six months ended 30 June 2021 (six months ended

30 June 2020: nil).

(iii) Taxable income for the subsidiaries of the Company in the PRC are subject
to PRC income tax rate of 25% for the six months ended 30 June 2021 (six
months ended 30 June 2020: 25%), unless otherwise specified below.

Hainan Cong Xin Catering Management Co., Ltd. ("Hainan Cong Xin"),
Guangzhou Tai Er Catering Chain Co., Ltd. Hainan Branch, Hainan Tai Er
Catering Chain Co., Ltd., Mi Liang Ren Liang (Haikou) Supply Chain Co., Ltd.
and Haikou Maidian Jiumaojiu Restaurant Management Co., Ltd. met the
criteria for enterprises/branches in catering industry established in Hainan
Province in the PRC and were entitled to the preferential income tax rate of

15% for the six months ended 30 June 2021.

0]

(i)

(iii)

REBEASES LEBERRESNR R
B AEEBRAMNHEEENEBHERR
BB ERPAEN

AEBEBWBRRREZE2021F6A30
B 758 A I AT ] H A R BRI (B =
20209F6 A30HIE/AEA « ) -

BTN SBEHAN - REZE202156A30H
LE7SE B AR AR BT A 7] & ERR AR
NBILPBEFEHER25%EMATSH (&
F20209F6 430 E/NMEA : 25%) °

BERLEREEERAR (NFEERL])
BMAZBEREHBRARGES AR 8
BMAZEEHBRAR - KRAR (D)
HEEERARMEAEBNENEREE
ERARFATESHEERELE HD
RIEIEM - WHREZE2021F6 A308 1E/<E
RZEB15%0EFRSHRHE
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INCOME TAX (continued) 7

Notes: (continued)

(iv)  The Company's subsidiaries incorporated overseas, other than Hong Kong
and the BVI, are subject to overseas profits tax at 3% to 27% on estimated
assessable profit for the six months ended 30 June 2021 (six months ended
30 June 2020: nil).

(v)  According to the Corporate Income Tax Law and its implementation rules,
dividends and interest receivable by non-PRC corporate residents from PRC
enterprises are subject to withholding tax at a rate of 10%, unless reduced
by tax treaties or arrangements, for profits earned since 1 January 2008. The
withholding tax rate of 10% was applicable for the Group for the six months
ended 30 June 2021 and 2020.

EARNINGS/(LOSS) PER SHARE 8
Basic earnings/(loss) per share

The calculation of basic earnings per share for the six months ended 30
June 2021 is based on the profit attributable to equity shareholders of
the Company of RMB186,038,000 (six months ended 30 June 2020: loss
attributable to equity shareholders of the Company of RMB85,902,000)
and the weighted average of 1,453,410,000 shares (six months ended 30
June 2020: 1,344,116,000) in issue during the interim period.

8% &)

Mt (48)

(iv) ARABEINEMARZAOMERR (F5 &
HREHRBRESHRIN) BEE2021F6 A
30 B 1E /5B A [ 5T R B s MR SN 1S 5

FRE3%Z=27% (B ZE2020%F 6 8308 [E7<1E
A E) SRS R

(v) BEBELEMSREREERGD  PESZE
R EE 200891 A1 B & BEVAEFI T IE
FREMERERE  BRIERHGHE S ZHER
% PR ERERERRERFEHIEZ
10%H EHURTEINF  BZE2021F K 20205
6 308 IENEAR - 10% MBI R E A
RAER -

ZRARN (BR)
FREXRF /(F8)

HZE2021F6 A308 EANEAANESRER
BANEARAERREEEREFIARKE
186,038,000 (# = 2020%F 6 A30H 1E7X
BA :  ARABEZBREEEBEEBARE
85,902,0007T) + LA R AR BREAREI 2 81T A4
FHIR%1,453,410,000% (B E2020%F 6 A30
B/ A ¢ 1,344,116,0000%) 5T E -

Six months ended 30 June

BZE6H30HLXEA
2021 2020
20215 2020%F
shares shares
R AR
Issued shares at 1 January* M1 ATBEB BTG 1,453,410,000 1,000,000,000
Effect of share issuance BIIROOTE - 344,116,000
Weighted average number of shares at 30 June 726 A 30 B M%7 hitE 15 £k 1,453,410,000 1,344,116,000

* The number of shares is based on the assumption that the 1,000,000,000
shares (being the number of shares after the subdivision on 15 January 2020)
of the Company had been issued throughout 2019 and before the IPO on 15
January 2020.

* BRHOBEERBREARBR2019F2F IR
2020F 1 A5 B EARAHABERNCSEHITRMD
B £1,000,000,0000% (B1202041 A 158 %
MAFEAIRMDEE ) BER -
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8 EARNINGS/(LOSS) PER SHARE (continued)

(b) Diluted earnings/(loss) per share

The calculation of diluted earnings per share for the six months ended

30 June 2021 is based on the profit attributable to equity shareholders

C UABRHEST)

8 BRERAN (EE) &)
b) ERWERF (FE)

HZE2021F6 A308 b AW TR
BERAMNBRAQAEZREREGE R A

of the Company of RMB186,038,000 and the weighted average of R¥186,038, OOOTE LA B N 19 AR

1,454,046,000 shares, calculated as follows:

1,454,046,0008 518 - st E 0T -

Six months ended
30 June 2021

EZ2021F6H30H

e {8 A

shares

RE

Weighted average number of shares at 30 June 76 A30 B HYRR (D Dk I 2K 1,453,410,000

Effect of employees’ share option scheme EEBRETENTE 636,000
Weighted average number of ordinary shares (diluted) at 30 June 76 A 30 8 HY 3 @AR hniE 15 £k

(#%) 1,454,046,000

There were no diluted potential ordinary shares for the six months

ended 30 June 2020, therefore, diluted loss per share are the same as

the basic loss per share.

HZE2020F6 A30H IE/5E A ETAEE
HEEmi  Eit SREEEEREER
EAREIBHER
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PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

Acquisitions and disposals of owned assets

During the six months ended 30 June 2021, the Group acquired
items of leasehold improvements and other equipment with a cost of
RMB103,904,000 (six months ended 30 June 2020: RMB53,914,000). Items
of leasehold improvements and other equipment with a net book value
of RMB3,843,000 were disposed of during the six months ended 30
June 2021 (six months ended 30 June 2020: RMB20,734,000), resulting
in a loss on disposal of RMB3,594,000 (six months ended 30 June 2020:
RMB20,648,000).

Right-of-use assets

During the six months ended 30 June 2021, the Group entered
into a number of lease agreements for use of restaurants, offices
and warehouses, and therefore recognised the additions to right-
of-use assets of RMB295,561,000 (six months ended 30 June 2020:
RMB221,610,000).

The leases of restaurants contain variable lease payment terms that are
based on sales generated from the restaurants and minimum monthly
lease payment terms that are fixed. These payment terms are common
in the PRC where the Group mainly operates. Right-of-use assets with
a net book value of RMB8,473,000 (six months ended 30 June 2020:
RMB45,515,000) and related lease liabilities were disposed of and
derecognised resulted from restaurant closures during the six months
ended 30 June 2021 following the Group's revisited restaurant operation
plan, resulting in a gain on disposal of RMB2,507,000 (six months ended
30 June 2020: RMB3,354,000).

During the six months ended 30 June 2021, the Group received rent
concessions in the form of a discount on fixed payments during the
period of severe social distancing and travel restriction measures
introduced to contain the spread of COVID-19. The amount of fixed and
variable lease payments for the interim reporting period is summarised

below:

9

(a)

g% BERREREREER

WERHEBREE

HE2021F6 A308 1ENER - AEBEBK
AR % 103,904,000 7T (2202046 A 30
HIEAEA - AR¥53,914,0007T) WM
EMELEERAMBEER - REZE2021
F6A30AIEAEAR AEED HEREF
BA AR 38430007 (B Z=2020%6 A 30
HiEAEA - AR¥20,734,0007T) HAE
MEREREMZERE  EAHERE
AR #3,594,0007T (Bl E 202046 A308 1k
ANEAR - AR¥20,648,0007T) °

ERAEEE
HE2021F6RA308ILA~EA - AEER
BB BREREENERIZLZMHME
EhE AUBRECAREEESMARE
295,561,0007C (B = 2020%F 6 A30 B 1E/5 A
B AR#221,610,0007T) °

EENHEREENBEBEELEZHER
rETHEESAMENRKRzTEZEE
RNRER - ZENFTERRAEB X ES
BT R BB R G - BZE202156 A
30HIERNER - AEBEBITEREEE
% AEBEEMLERKIEEREDE
BAARES 4730007t (B 2202056 A 30
HIENEA - AREE45,515,0007T) F{E B
BREERBHABEERE MMELEDER
= AR 2,507,000t (B ZE 202096 A30H
LIERAA « AR¥3,354,0007T) °

HE2021F6 A308LERER - AEEE R
B 1E201 9% B AR R B HE I B e BUAS 1
22 BE B % i 452 R 1 45 b 89 B - DA E A
FATHEE NI SR % o RIS
HNMEE KA EAEN RS EaT
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9 PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (continued)

(b) Right-of-use assets (continued)

9 ME - BERRXEREAEE
B

(b) EREEE (&)

Six months ended 30 June 2021
HZE2021F6 A30HLAEA

COVID-19 rent concessions

2019 B BARFESHES R

Deducted
from
Fixed Variable variable Recognised Total
payments payments payments asincome Subtotal payments
AT &
BEEMR AENAR AR BRREBA NE B
RMB’000 RMB’000 RMB’'000 RMB’000 RMB’'000 RMB’000
ARBTRT ARBTR AR TR ARBTR AR¥TR AR%TR
Leased assets HEEE 182,534 51,678 (1,279) (1,018) (2,297) 232,933
Six months ended 30 June 2020
B = 202056 H30H LE/<E A
COVID-19 rent concessions
20193 B T ARAE B R A 2R R
Deducted
from
Fixed Variable variable  Recognised Total
payments payments payments  asincome Subtotal payments
pNEIE
EEMT AN SRR ERAWA Nat TR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBEFT ARETT ARETT ARETT ARETT ARETT
Leased assets HEEE 129,391 38,698 (24,729) (486) (25,215) 143,360
As disclosed in note 2, the Group has early adopted the Amendment WM FE2 P HR B8 - AN ER IR F B AN B PR B 7S

to IFRS 16, Leases, Covid-19-related rent concessions beyond 30 June
2021, and applies the practical expedient to all eligible rent concessions

received by the Group during the period.

WELERIE 1698 - HEEEIAR - 202146
H30H 12019828 A 5 Z A G £ 06
Z - WERAEERAHHERNAES
ERASR R EATITERE L -
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PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (continued)

Impairment losses

As at 30 June 2021, in view of the unfavourable future prospects of
certain restaurants, the Group's management estimated the recoverable
amounts of each such restaurant (cash-generating unit ("CGU")) with
indication of impairment. The recoverable amount of each CGU is
determined based on value-in-use calculations by preparing cash flow
projections of the relevant CGU derived from the most recent financial
forecast approved by the management covering the remaining lease
term, which is higher than the fair value less costs of disposal. The cash
flows are discounted using a discount rate of 13.33% as at 30 June 2021
(30 June 2020: 12.37%). The discount rate used is pre-tax and reflects

specific risks relating to the relevant CGU.

Based on these estimates, the recoverable amount of the CGUs with
indication of impairment exceeds their carrying amount, therefore,
no impairment loss was recognised in profit or loss for the six months
ended 30 June 2021 (six months ended 30 June 2020: RMB28,668,000).

9 ME -BERREBEREAESR

=)

(o) BERIE

202156 A30R - ERE TEBEMARNRA
ETE AEEEEBEEEHAZSEARE
FENEEHER ReELBM([ReE
ABA]))MAKESRE SHRSEESEN
BRI el & BB ARIRE R EEE 5 AE
E AR REEEREMEN ST
BB CRERTHER) S HERSE
EEMMNRESRETEN  HEERQAFE
B ERAAS - R2021F6A308 - BE
TEERBITIR E13.33%47IR (202096 A 30
H :1237%) BT A HTIR X Ty B AT I
[k BE AR A IR & B A B B VR B o

BEBBGES  GEREFRHRESEE
B KRESEBAEEEE At - ®
HE2021F6A30HIEREA - WENEE
FRERREEE (B Z2020%F6 A30H 1R
@A« AR¥28,6680007T)
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10 OTHER NON-CURRENT FINANCIAL ASSETS

10 HibERBERMEE

At 30 June At 31 December
2021 2020
R20215F6 308  M2020F12A31H
RMB’000 RMB'000
ARBT T ARETF T
Equity securities designated at fair value EERAFEFARMEEZEKE
through other comprehensive income (TRAFEFAHMEZEK
(“FVOCI”) (non-recycling) = ) BB AT S (R #mE)
- Unlisted equity securities (note (a)) — I LTRAFES (F5E@) 211,354 28,338
- Listed equity securities (note (b)) — EmRAFES (Miikb)) 28,978 -
Financial assets measured at FVPL BRAFEFABRNEREE
— Investments in limited partnership enterprises — AR A ZTEMIKE
(note (0)) (MHEE(Q) 55,000 40,000
— Investments in funds (note (d)) —RESWIRE (X)) 65,441 -
360,773 68,338

Notes:

(a)

The Group held unlisted equity investments in several entities. The entities
are incorporated in the PRC and engaged in investing, catering, or food and
beverage industry. The Group designated its investments in unlisted equity
securities at FVOCI (non-recycling), as the investments are held for strategic
purposes. Fair value of each unlisted equity securities is measured by
referencing to the latest equity transactions. Otherwise, the costs are used as
approximation of fair value if there is no significant change observed.

FEE

AEERETERKAFLTRAKE - Z
SERNPEZEMAY - TRERE - ER
R MBRRITHE - mNZIRE DK R
WA - R AEBREEZIF LTRAES
MR E R AFEF AR M2 E RS (T
BEDEE - B ETRAFSFHORFET
SEEMPRAR S E - MEHARBEREX
g AEARAERATEREUE -



—Z - —fFe R INTERIM REPORT 2021 | 75

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEE X B R EH

(Expressed in Renminbi unless otherwise indicated) (Bt 5 G850 + UA RBEZIT)

10 HtERBEMEE (&)

10 OTHER NON-CURRENT FINANCIAL ASSETS

(continued)

Notes: (continued)

(b)

The Group held equity securities listed on the Main Board of The Stock
Exchange of Hong Kong Limited. The Group designated its investments
in the listed equity securities at FVOCI (non-recycling), as the investments
are held for strategic purposes. Fair value of the listed equity securities is
measured by referencing to the stock price.

The Group held investments in limited partnership enterprises (the
“Partnership Enterprise(s)”). These Partnership Enterprises are specialised in
equity investment. The Group has an intention of holding it as long-term
investments. According to the Partnership Enterprises agreements, the
Partnership Enterprises are managed by their general partner. The Group
participates in the Partnership Enterprise as one of the limited partners who
does not have power on selection nor removal of assets manager or general
partner of the Partnership Enterprise. In addition, the Group does not have
any right on making operating, investing and financing decision of the
Partnership Enterprise. The directors are of the opinion that the Group does
not have any control nor significant influence to affect the variable returns
through its investment in the Partnership Enterprise and therefore these
investments are accounted for at fair value. Fair value of such investments
is measured by referencing to the latest investment transactions. Otherwise,
the costs are used as approximation of fair value if there is no significant
change observed.

The Group held investments in funds operated by a fund management
company. The investments are accounted for at fair value. Fair value of
such investments is measured according to the net asset value of the funds
invested.

11 INVENTORIES

Inventories in the consolidated statement of financial position comprise:

BaE - (&)

(b)

AEERBENBERARIMARRAER
LR AR S o mREKIRE ThEE RS B 7
FA - EAREREEZ ETRAESNIR
B R FEst AEm ek (PR Em)
T8 - ETRAEFESORFEDSERET

=
= o

FEEBEERABCE([ABEEDH
KE - ZEABREEEMEERAKE - X
SEEEHNARERRIRE - REABLZE
Wit ARLCEBETRABATE - A%
BEREREBAZ —2HEABLE MA
REBABREREAERABLENEET
BAREBABA 15 - REBEEEL
BRLENKE  RENBMERE -ESR
B AREWEEMIZEIRLERTZE S
NEBEREBLEZREFER RO -
FMtZEERERATFEANE - ZFRENA
FEDZESINRERSE - BRI -

MABAEARD - AIEARAERATE
BN LA -

FEFRFEHR-—HESEBARLENLD
BE - RERRNFENE - ZERENDF
BEDREACEESEEFERE °

1 EZE

= A
A

MBARKRANTFE R

At 30 June At 31 December

2021 2020

M2021F6H30H  M20205F12A31H

RMB’000 RMB'000

ARETT AR T

Food ingredients B 33,165 26,094
Condiment product IR S 14,360 12,828
Beverage gt 1,981 1,167
Other materials HAbm 14,280 11,005
63,786 51,094
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12 EZREAMEBWRIER

12 TRADE AND OTHER RECEIVABLES

At 30 June At 31 December

2021 2020

R20215F6 308  M2020F12A31H

RMB’'000 RMB'000

ARBT T ARETF T

Trade debtors B 5 IR 18,721 15,089
Other receivables and deposits HEmEREIERRe 168,018 126,815
Interest receivables FE U S 486 2,780
Prepayments B 105,665 73,431
Amounts due from related parties (note 19(d))  FEURBEES 75 2018 (MI5E19(d)) 51,520 75,159
344,410 293,274

All of the trade and other receivables are expected to be recovered or

recognised as expense within one year.

Ageing analysis:

As at the end of the reporting period, the ageing analysis of trade

debtors (which are included in trade and other receivables), based on

the revenue recognition date, is as follows:

FEESMEMEBUREEREN —FR
W El sk iER AR o

IRER DA

NBEHR  BBRAERBHNE FE
Wk (5t AE 5 R H AR WEIE) IR
XN

At 30 June At 31 December

2021 2020

M2021F6 H30H  M2020512A31H

RMB’000 RMB'000

ARBT T AREFT

Within 1 month RUEAR 18,721 15,089

Trade debtors are due within 30 days from the date of revenue

recognition.

B 5 RNGRIE W AR A HEF308 RN
28 -
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BRERASEEY

13 CASH AND CASH EQUIVALENTS

At 30 June At 31 December
2021 2020
R20215F6 308  M2020F12A31H
RMB’000 RMB'000
ARBT T ARETF T
Cash on hand FERE 20 36
Cash at bank RITRE 2,333,399 2,517,306
Less: restricted bank deposits B ZBRFIRI TR - (127)
Less: deposits with banks with original maturity J& : JREIEA BB =@ A&
date over three months RITER - (673,312)
Cash and cash equivalents in the consolidated &SRR R REGAE &R
statement of financial position and the EERNRERESEEY
consolidated cash flow statement 2,333,419 1,843,903

14 TRADE AND OTHER PAYABLES

14 EZ R EMENRIR

At 30 June At 31 December

2021 2020

R20215F6 308 2020512 A31H

RMB’000 RMB'000

ARBT T AREBTT

Trade payables 2 SRR HKIA 135,116 137,731

Other payables and accrued charges Hithpe T 3B R pERHE A 188,004 185,930

Amounts due to related parties (note 19(d)) FE{ST AR 5 FOA (BP5E19(d)) 6,017 17,470

Dividends payable FET AR B 3,951 3,880
Consideration payable for acquisition of a WiE—EWB AR EMNRE

subsidiary - 1,049

Consideration payable for acquisition of W IR AR i s PE TR (B
non-controlling interests - 1,500
333,088 347,560
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14 TRADE AND OTHER PAYABLES (continued) 14 EZREAMEBNIER @)
As at the end of the reporting period, the ageing analysis of trade RIEHR - REBEELZAMHE FHENFKIE
payables (which are included in trade and other payables), based on the (FtAB 2 R EMERFIE) K RE H
invoice date, is as follows: N
At 30 June At 31 December
2021 2020
R202156 308 1702020512 H31H
RMB’000 RMB'000
ARBT T ARETT
Within 1 year — R 135,116 137,731
15 EQUITY SETTLED SHARE-BASED PAYMENTS 15 MEREEURGAER A
=
ESA
During the six months ended 30 June 2021, the Group has the following BHZE2021F6 A30HIENEA - AXEBHES
share-based payment arrangements: AT ARR 19 R B R B SR 2 BE
(a) Restricted Stock Units Scheme (a) SZPREIMR D E(LTE
The Group's ultimate controlling party, Mr. Guan Yihong (“Mr. Guan”), AEENREESFERREE([E X
operates a share-based incentive scheme under which the restricted D) EBTRGBEE - RIEZETE - F
stock units (“RSUs”) would be granted as share incentives to qualified PR IR D B AL ([ R RBIARD B AL ) i T
directors and employees. The RSUs granted would vest on specific dates, SEREZRESERRMDAE - ERE
on condition that employees remain in service without any performance XRHRMEL AR EBBREE - G4
requirements. Once the vesting conditions underlying the respective EREEMAER BYBEMREAEER - —
RSUs are met, the RSUs are considered duly and validly issued to the BB B R G Bt B0 00 1H B 57 8 15k =
holder, and free of restrictions on transfer. K R I B AN AR AL R A K

BETTHAA A EEERS -

As at 30 June 2021, the number of RSUs granted was 7,248,603 (31 20216 A308 - BEEHZRHIARM B
December 2020: 8,819,603). During the six months ended 30 June 2021, LB 57,248,603 18 (202012 A31 8 :
1,571,000 RSUs were vested during the six months ended 30 June 2021 8,819,603 () - B ZE202146 A308 IE/X1E
(six months ended 30 June 2020: 490,526). A 1,571,0001E % R HIA 0 B AL E 5 (B

E2020F6 A30B IE/NEA 490,526 ) ©

The Group recognised share-based expenses of RMB431,000 during HZE2021F6 A30HIENE A - AEEBER
the six months ended 30 June 2021 (six months ended 30 June 2020: DAREAD BER AT ARE431,0007T (B2
RMB2,961,000). 20205F6 A30B IERMEAR © AR®2,961,000

JT)°
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15 UEREEUROGAERNN

15 EQUITY SETTLED SHARE-BASED PAYMENTS

(b)

(continued)
Employees’ Share Option Scheme

In 2020, the Company adopted a share option scheme whereby the
directors of the Company are authorised, at their discretion, to invite
employees of any Company in the Group, including directors and
key management personnel of the Group, to take up options at a
consideration of HKD17.98 to subscribe for shares of the Company. Each
option entitles the option holders to subscribe one ordinary share of the
Company. The Company granted a total of 1,694,600 share options to

certain directors and employees on 28 October 2020.

No options were exercised during the six months ended 30 June 2021
(six months ended 30 June 2020: nil).

The number of share options outstanding at 30 June 2021 was 1,694,600
(31 December 2020: 1,694,600). The share options outstanding at 30
June 2021 had an exercise price of HKD17.98 (31 December 2020:
HKD17.98) and a weighted-average remaining contractual life of 2.3

years (31 December 2020: 2.8 years).

The Group recognised share option expenses of RMB2,763,000 during
the six months ended 30 June 2021 (six months ended 30 June 2020:

nil).

(b)

EEERESTE

20204F © ANAEERN—IEERAEETE]
Bt AR EZEEENEERAEER
ARKEARINEES (PREASEEERE
BEBAB) WRE 179878 T8 4N EE AT E -
IARBARRRND - SHOERERTHER
BEBARNRBARA —REBEE - K
RER2020F10A28BMETEEREER
BB $£1,604,60017 B AL HE o

B E RN E 2021 F6 4308 1E/5 A
RMETE (i ZE2020F6 B30R 1L/~ EA -
/) o

72021F6 A30 B MARITEMEREZE
71,694,600 (2020612 A31H : 1,694,600
1) - B2021F6 A308 » WMAITEMNE
B TTIE(E R 17.9878 70 (2020812 A 31
A :17.98870) RINETFIIFERE NFR
234 (2020F12 318 : 284F) »

REBPREZ 202196 A308 1E/E B R
BEPRHERA S A R #52,763,0007T (B E 20204F
6 H30BENER - &) -
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16 CAPITAL, RESERVES AND DIVIDENDS

(a)

Dividends

0]

16
(a)

No interim dividends were proposed to equity shareholders of the

Company attributable to the interim period after the end of the

reporting period (six months ended 30 June 2020: nil).

(if)

Dividends payable to equity shareholders of the Company

attributable to the previous financial year, approved and paid

during the interim period

EX - RERKRE
3=\

RERERSL RGBT ERZ M AR A
HEBRERDSRAFH AR E (HE
202056 A30R IE/NEA - &) -

0]

R AR E R BN 2 BRI EF
JE P FE 1R 7N % )R 25 AR SRR A BB

(if)

Six months ended 30 June

Final dividend in respect of the previous
financial year, approved and paid during
the following interim period, of HKD0.02 per
ordinary share (six months ended 30 June
2020: nil)

Special dividend in respect of the previous
financial year, approved and paid during
the following interim period, of HKD0.02 per
ordinary share (six months ended 30 June
2020: nil)

Rz %R EER L E R EAT -
BB B REE 2 AR
BT @002 (B
202056 A308 1L/~ E
A )

W2 %R EIEIR LA R EAT
ERABRAMEBFE 2 FRIR
BERRE@AZ0.0278TT (B
202056 A308 IE/NE
A &)

BZ6H3081E~EA
2021 2020
202145 20204
RMB’000 RMB'000
ARET T ARBEFIT
24,367 -
24,367 -

48,734 -
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16 EX - RERKRE (#)

16 CAPITAL, RESERVES AND DIVIDENDS (continued)

(b)

Share capital

Issued share capital:

(b)

[N
BRITRA :

Six months ended 30 June 2021
B ZE2021F6 A30H L {EA

Nominal value of Nominal value of

No. of shares fully paid shares fully paid shares

FBHBMRE BB
RGHEE R4 EE ROEE
usD RMB
E AR
Ordinary shares, issued and ERTRARZEER
fully paid:
At 1 January 2021 and 30 June 2021 M202141 A1 8 K20214F
6H30H 1,453,410,000 145.34 985

The ordinary shares of the Company have a par value of USD0.0000001

each.

17 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS
Financial assets and liabilities measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group's financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement. The level into which a
fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation

technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical assets or

liabilities at the measurement date

Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs for

which market data are not available

RN w3 I A% T E A& 0.0000001 ETT ©

17 EMIT AN AFEEFTE

DA ESFENERMEERER
DFESER
TRIRARER B E AR R M EAE
SBEZSRMTANATE  HERRER
MBREENE 13RA FEFERRELZ
SERTERBERD - AV EAERHE
2 BB Ty 2 BRI 1 BB P B 2 A
ERREREEREMME :

FE—RHE - ERE-RBUE (ARG
ERHHEREERRBERERTS
REABRE) FTEZATE

BERHE - ERE ZRBUE (AIREE
FRE-RREZAINBRGR 28
B URTERTABEEGIZER
BUB)FTEZAYTE - THERKBEZ
BIBEAG RN SEER 2 8B
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17 FAIR VALUE MEASUREMENT OF FINANCIAL 17 €T EN DA FEE (&)
INSTRUMENTS (continued)

(@) Financial assets and liabilities measured at fair value (a) LAFEFENEREERERE (&)

(continued)

(i) Fair value hierarchy (continued) (i) AFESHE)
Level 3 valuations: Fair value measured using significant . BEREE:FATABRRSGINCZE
unobservable inputs EHBHELATE
The following table presents the Group's financial assets that are TRINTAEERF S BBARIERAFERF
measured at fair value at the end of the reporting date: ENESHEE

Fair value measurements as at

Fair value at 30 June 2021 categorised into
30June  A2021F6 A30BMNAFENEDER
2021 Level 1 Level 2 Level 3
120215
63308
AFE B BIR e
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRT ARBTR AR¥TR AR®BTR

Recurring fair value measurement EHE M A FETE

Financial assets: TEEE
Other non-current financial assets BEMIERB RS E
- Unlisted equity securities and — FLEMRAES K
investments in limited RBEREZEHEN
partnership enterprises "E 266,354 = = 266,354
— Listed equity securities — LR ES 28,978 28,978 = =

- Investments in funds —RESNEE 65,441 65,441 = -
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INSTRUMENTS (continued)
(a)

Financial assets and liabilities measured at fair value
(continued)

(i)

Fair value hierarchy (continued)

Fair value at

31 December

17 BT AEMNATFEFE &)

UAFEFENERMEERER (B)

NFESRE)

Fair value measurements as at
31 December 2020 categorised into
2020 12 AT B AT EHENEAR

2020 Level 1 Level 2 Level 3
FR20204F
12H31H
BRFE - Fm BEH
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT ARETT
Recurring fair value measurement &4 AFETE
Financial assets: TREE
Other non-current financial assets HEMIERBC/mEE
Equity securities designated at FVOCl 8 A EFTAEME
T s Y AR R 38 55
— Unlisted equity securities and — FELTRAEESH K
investments in limited RBEREZEEN
partnership enterprises ®%E 68,338 - - 68,338

During the six months ended 30 June 2021, there were no transfers

between Level 1 and Level 2, or transfer into or out of Level 3 (2020: nil).

Information about Level 3 fair value measurements (ii)
The Group invested in these unlisted equities in start-up entities and
limited partnership enterprises as its strategic investments. Fair value
of each unlisted equity securities and limited partnership enterprises is
measured by referencing to the latest equity/investment transactions.
Otherwise, the costs are used as approximation of fair value if there is no

significant change observed.

HZE2021F6 A30B EANEA - BEAFE
RE— R E R - kA E
F= (20204 : &) o

BEE=RAVEFEZER
REBNERKETARERVAER R
BERABLENZEIFLMBE - JEL™
BABSZRERABRECEREBNAFET
LRBEAHEE RAEZHE - I
ARBEREREY  AEARAERAFE
M EE -
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17 FAIR VALUE MEASUREMENT OF FINANCIAL

(a)

(ii)

INSTRUMENTS (continued)

Financial assets and liabilities measured at fair value
(continued)

Information about Level 3 fair value measurements (continued)

The movement during the period in the balance of Level 3 fair value

measurements is as follows:

17 BT AEMNATFEFE &)

(a) UAFEFENEHEERER (B)

(i) BEFE=ROFEFTEZER (&)

HAE=R A FEFBEHREPNOT :

At 30 June At 30 June
2021 2020
1202156 A30H 720204 6 H30H
RMB’000 RMB'000
ARBT T AREFT
Unlisted equity securities and investments in FELMRABELERNBREH
limited partnership enterprises: TEMNKE -
At 1 January R1A1A 68,338 13,136
Additional investments in limited partnership ~ RAR A B EMNEEINGE
enterprises 15,000 -
Additional securities acquired FTUs BB RE NS 5 5,000 10,000
Net unrealised gains recognised in other B E A 2 U = FER A
comprehensive income during the period IR F R 178,016 10,488
At 30 June 7R6A30H 266,354 33,624

Any gains or losses arising from the remeasurement of the Group's
unlisted equity securities held for strategic purposes are recognised in
the fair value reserve (non-recycling) in other comprehensive income.
Upon disposal of the equity securities, the amount accumulated in other

comprehensive income is transferred directly to retained earnings.

Any gains or losses arising from the remeasurement of the Group's
investment in limited partnership enterprises held for strategic purposes

are recognised in the profit or loss.

BN EAEERKEENITAENIELD
P 7S 78 25 BT R AR VAR fr M s B B R EL A
EHMEER R A FERE (TRIER) -
HERAESK  REMEZEKERFTH
CHEEXERERERN -

BN EAKERKEENSAENNEGR
ERLCEREMELANEMEEHEER

1B AR
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17 FAIR VALUE MEASUREMENT OF FINANCIAL 17 EMIENAFEFTE )
INSTRUMENTS (continued)

(b) Fair values of financial assets and liabilities carried at other (b) FRAFEIEZEHREERAEZ

than fair value ~Y¥E
The carrying amounts of the Group's financial instruments carried at HREZSem T ANIBARE
amortised cost are not materially different from their fair values as at 30 REBERBHEUATEZ €M T AZER
June 2021 and 31 December 2020 because of the short-term maturities EEM 202156 A30H KX20206F12A31HZ
of all these financial instruments. ANFETEEAER -
18 COMMITMENTS 18 &I
Capital commitments outstanding at 30 June 2021 not provided for in 20216 A30H + HAKET B AKREAF H
the interim financial report WSS AIE L BE 2 EARENT -
At 30 June At 31 December
2021 2020
72021F6 308 72020512 A31H
RMB’000 RMB'000
ARET T ARET T
Contracted for EETAY 195,367 136,298
Authorised but not contracted for LHEER R RET AT 476,464 531,093

671,831 667,391
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19 EXBEBE RS

19 MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in this
interim financial report, the Group entered into the following material

related party transactions:

(@) Name and relationship with related parties

During the six months ended 30 June 2021, the directors are of the view

that the following are related parties of the Group:

Name of party

BARHFBREELMEIEENRIS K
AN REBBFIMNATERER H R
Z

BN 5 B N R S B R
REZE2021F6 A30BIENEAR - EFR A
TXATAE AAEEREE S

Relationship with the Group

e HARLENEE

Mr. Guan Ultimate controlling shareholder
ERE REFER IR

Ms. Yang Sanyin The spouse of Mr. Guan
B=RZt ESRENEE

Wulian Qiaozhanggui Business Management Consulting Partnership (Limited

Partnership) * (A EBZECEEELNEBRLEERER),
“Wulian Qiaozhanggui”) (note)

hEBEELXERXANABLE (ARER) ((REBEE]) (&)

Guangdong Tai Er Agricultural Science and Technology Co., Ltd. *
(BRAZERERHAMRAF], "Guangdong Tai Er Agricultural”)

BRAZREMEARAR ([ERAZREE]D

Heyuan Tai Er Agricultural Science and Technology Co., Ltd. *
CRRA — B ERHR AR A ], "Heyuan Tai Er Agricultural’)

RAR ZRERARAR (DTRA R

Guangzhou Tianhe District Zhujiang Jiumaojiu Shanxi Noodles Restaurant *

(BINTI AROM BRI A E A LL FE Z £, "Machang Restaurant”)
BMMmRAKIHAEALAEERSE ([ HI5EE])

Entity controlled by Mr. Guan

mESREEG 2B

Associate of a subsidiary of the Company

/N e PN PN

Associate of a subsidiary of the Company

/NS e N E ol =Nl
Owned by Mr. Guan

mELELEHSE

* The official names of these entities are in Chinese. The English translation
of the names is for identification only.

Note: Waulian Qiaozhanggui has been liquidated in September 2020.

* ZERBNBENRBATX - HEAHED
B E R -

et AEBELETR2020F9 755 -
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19 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(b) Key management personnel remuneration

Remuneration for key management personnel of the Group is as follows.

19 BEXRBEAIRS (&)

(b) EEEEASHMH
FEEBEBERABOHMOT -

Six months ended 30 June

BZE6HA30HLAEA
2021 2020
20215 2020%F
RMB’000 RMB'000
AR¥T R AREFTT
Salaries, wages and other benefits He s TENEMBT 2,209 2,829
Contributions to defined contribution TE R TR IRET S K
retirement plan 71 18
Equity-settled share-based payment expenses  bAREzs 45 & LARR (5 B ETERY S
X 1,615 363
3,895 3,210

Related parties transactions (c) BABERRS
During the period, the Group entered into the following material related REIA - REBETUTERBHAIRZS
party transactions:
Six months ended 30 June
BZE6HA30HLEAEA
2021 2020
20215 20204F
RMB’000 RMB'000
ARET T ARBTFT
Purchase of materials from Guangdong BERKZREFEBEBEML
Tai Er Agricultural 81,086 -
Sales of materials to Machang Restaurant M55 E RN EME 1,350 1,967
Provision of services to Machang Restaurant M55 e RERERE 153 585
Variable lease payments to Mr. Guan (note) MEEEZ NI EHEENK
(B3E) 491 _
Advances from Wulian Qiaozhanggui RERAESEEMER - 50,000

Note: During the six months ended 30 June 2021, the Group entered into several
lease contracts in respect of certain leasehold properties from Mr. Guan for
restaurant operations under the variable lease payment (six months ended
30 June 2020: under the fixed lease payment ranges from RMB16,000 to
RMB30,000 per month), which was determined with reference to amounts
charged by Mr. Guan to third parties.

et : REZE2021F6A3081EAEA - A&E
MREERENETHENEILETH
MEAYD  NEAERENK (EZE2020
FoA30BLNEAAR  RENTEAAR
#16,000 7T AR 30,000t EEHAE
M) EEEBE IS EERERE=
FUEm S EEE -
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19 MATERIAL RELATED PARTY TRANSACTIONS 19 ERBEEARS (&)

(continued)
(d) Balance with related parties (d) EERFEE S < 4tk
As at 30 June 2021, the Group had the following balances with related 202156 A30R - ASBEHEBH BT
parties: R
Amounts due from related parties PE K BB Bk 75 TR 1B
At 30 June At 31 December
2021 2020
M2021F6H30H  M20205F12A31H
RMB’000 RMB'000
AR¥T R AREF T
Trade and other receivables B 5 Nk H MW
- Machang Restaurant — H5EE - 23,639
Advances to associates (notes (i)(ii) B N B R BV
(HEEG)G)
-~ Guangdong Tai Er Agricultural —BERARKZREHE 28,000 28,000
— Heyuan Tai Er Agricultural —MERZR%E 23,520 23,520
51,520 51,520
Notes: ek -
(i)  The advances to the associates are interest-free and are included in “Trade () RBERARENBIACEHARAIE
and other receivables” (note 12). 5 R EMERFIE ] (KisE12) ©

(i) Noloss allowances have been made in respect of these advances. (i) MERNEBRIEGEBEME -
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19 MATERIAL RELATED PARTY TRANSACTIONS 19 ERBEEARS (&)

(continued)

(d) Balance with related parties(continued)

(d) EREEHETS 2458k ()

Amounts due to related parties PE{ BB B 75 TR 1B
At 30 June At 31 December
2021 2020
R2021F6 308  M2020F 12 A431H
RMB’000 RMB'000
ARET ARETF T

Trade and other payables 8 5 N E M IR

— Guangdong Tai Er Agricultural —ERAZEXE 5,806 -
- Mr. Guan —BkAE 211 166
- Machang Restaurant — BEEEE - 17,304
6,017 17,470
The balances with these related parties are unsecured, interest-free and HZEMB TSGR AERT - 28 E

have no fixed repayment terms.

(e) Financing arrangements

&7 SR KR

A

(e) BAEZ B

Six months ended 30 June

BZE6A30HLEAEA
2021 2020
20214 20204
RMB’000 RMB'000
AR®T T AREFT
Lease liabilities due to Mr. Guan ENTERENHEERRE
- Related interest expense — HEFERX - 73
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20 COMPARATIVE FIGURES 20 LER B F
Certain comparative figures have been adjusted to conform to current ETHRBEFTEELAE  UFEAHME
period’s presentation and to provide comparative amounts in respect of REH - WA2021FHAFERNEB RMHE

items discloses for the first time in 2021. LR EE -



KPMG!

Review report to the board of directors
of Jiumaojiu International Holdings Limited

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 47 to
90 which comprises the consolidated statement of financial position of
Jiumaojiu International Holdings Limited (the “Company”) as of 30 June
2021 and the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for the six
month period then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting Standard 34, Interim
financial reporting, issued by the International Accounting Standards Board.
The directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by
the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit

opinion.
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BB EME47Z0EIE N T EPI BiReE
ERBENAENAERZERERAR (TE2F])
BE20215F6 A30 B0 E MBARARAREBZE
ZBIEANEABRENBERGEERR Bak
Hth2HKER RSB RKEALGERE
MERNEHZ®ERE SEREZIABERRD
AEAHEMBREAETE - FRP BV EREEAR
SEMBEREXRBEEGEAIEE S RMANE
BREERFE 4R U HHE - EEHEME
TR R G st R FE 34 RE KX 251 B8
ik o

BPMEEDRERMANE[E T HPBERSE
e - WIRMETABEN TGN - &
AE2EEERSE - FRULZIN  ABETEEM
R - T AN |RE AR EEAEMBA
TEENRESHE -

EHsEE

BPERBEEFEGAMASEMOETERME
FEYE RIS 241058 & 22 a9 98 1/ #% B A 1 7 B 81
BEHNERETEN - PHMBHREEHT
FERIERAENBREFEENASED
A WARITOT R EMERREF - AREH
M 8RR/ N NMRIR BB RBCERETTER I
BT EREBER M IR EFZT AL
SREROAAEAFE - AR MEL T H
REFAEZER °
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2021 is not prepared, in
all material respects, in accordance with International Accounting Standard

34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2021
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