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UNAUDITED INTERIM RESULTS OF THE GROUP

N L P S8 R B 3

The board of directors (the “Directors”) (the “Board”) of Landing
International Development Limited (the “Company”) hereby
presents the unaudited interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended
30 June 2021 (the "Period”) together with the comparative figures
for the corresponding period in 2020. The audit committee of the
Company (the “Audit Committee”) has reviewed and discussed with
the management of the Company the unaudited interim financial
information of the Group for the Period.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

HR B0 B s R 2 B R o

ASSURANCE | TRANSACTIONS | ADVISORY

ZENITH@%

TO THE SHAREHOLDERS OF

LANDING INTERNATIONAL DEVELOPMENT LIMITED
(Incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the interim financial information of Landing
International Development Limited (the “Company”) and its
subsidiaries (together, the "Group”) set out on pages 7 to 40, which
comprises the condensed consolidated statement of financial position
as at 30 June 20271 and the condensed consolidated statement of
profit or loss, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities of The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

T 31 B 25 SR ) 7 B o

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the accompanying interim financial information is
not prepared, in all material respects, in accordance with HKAS 34.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2.1 to the interim financial information
which indicated that the Group incurred a net loss of HK$623,730,000
during the six months ended 30 June 2021 and, as of that date, had
net current liabilities of HK$827,102,000 and capital commitments
of HK$4,657,000 as disclosed in note 23(a) to the interim financial
information. These conditions, along with other matters as set forth
in note 2.1, indicate the existence of a material uncertainty which may
cast significant doubt on the Group's ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

UPDATE ON CASH INCIDENT

We also draw attention to note 18 to the interim financial information
which describes the Group's cash incident (the “Cash Incident”).
As at 30 June 2021, included in restricted cash of the Group
of KRW10,150,000,000 (equivalent to HK$69,604,000) together
with subsequent cash found by the Jeju Special Self-Governing
Provincial Police Agency of Korea (the “Jeju Police”), totalling of
KRW13,400,000,000 (equivalent to HK$91,891,000) have been seized
by the Jeju Police and deposited as cash presumed to be stolen in the
account of a commercial bank in Jeju until the investigation process
of the Cash Incident is complete. The directors of the Company have
confirmed that there was no significant progress has occurred in the
police investigation subsequent to the end of the reporting period
and our opinion is not modified in respect of this matter.

Zenith CPA Limited

Certified Public Accountants

Cheng Po Yuen

Practising Certificate Number: P04887
Hong Kong, 30 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
W & A R A R

For the six months ended 30 June 2021 HiZ —E = —FxA=+HIL/XEA

For the six months ended
30 June
BZEAA=1THLAEAR

2021 2020
—E-—-F —EFF
Notes HK$'000 HK$'000
B aE FET AT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
REVENUE Iy &5 6 476,627 262,137
Cost of properties and inventories sold BEHEYERFEZKA (57,891) (30,728)
Other losses, net HA &R - JF8 7 (4,583) (32,058)
Gaming duties and other related taxes BRI R B A AR BT IR (3,093) (14,220)
Amortisation and depreciation iE NI E (302,447) (301,747)
Employee benefit expenses EEEFNER (262,544) (253,940)
Other operating expenses HinzidEEH (208,293) (353,193)
Finance costs, net ISR AR » JHEE 8 (67,754) (61,003)
Fair value losses on investment BEYHE 2 AFEE
properties, net B8 - RE (33,838) -
Impairment of intangible assets EREERE (130,883) -
Reversal of impairment of trade and FEWE 5 7038 K H th FE Y R IE
other receivables, net ERE - FERE 1,795 17,332
LOSS BEFORE TAX BRTE AT B IR 9 (592,904) (767,420)
Income tax expense FriS i X 10 (30,826) (24,812)
LOSS FOR THE PERIOD ATTRIBUTABLE TO B RREE AELAEBE
OWNERS OF THE PARENT E5E (623,730) (792,232)
LOSS PER SHARE ATTRIBUTABLE TO BRAREEAELER
OWNERS OF THE PARENT E5E 12
Basic EHAR (HK17.16) (HK25.07)
centsiE AL cents/& Il
Diluted i3 (HK17.16) (HK25.07)
centsiE L centsy &Il
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

7 WA 2o 4 T MR 2 AR

For the six months ended 30 June 2021 HZ - =-—F XA=+HIEXEA

For the six months ended

30 June
BEARNA=THLAEA
2021 2020
—B--f —T-FTF
Notes HK$'000 HK$'000
LiFs3 THERT FBT
(Unaudited) (Unaudited)
(REEEX) (REEZ)
LOSS FOR THE PERIOD FHEEE (623,730) (792,232)
OTHER COMPREHENSIVE LOSS Hit 2 HEEE
Other comprehensive income/(loss) that RJRERE 1 FifI BT 7 A2
may be reclassified to profit or loss in Ba 2 A2 E K a
subsequent periods: (E7E) -
Exchange differences on translation of BMEBINEBZERZRE
foreign operations (331,305) (473,568)
Release of exchange reserve upon R EWE A RE R 2
disposal of subsidiaries VE 5. 22 - 19,296
Net other comprehensive loss that may be AR HEEEFR SRS
reclassified to profit or loss in Bm Hth 2 EEEFE
subsequent periods R - S (454,272)
Other comprehensive loss that will not be RTERREBHET 7
reclassified to profit or loss in BiEm EMEEEISR -
subsequent periods:
Equity investments designated at fair value HEERR AT EETTAEM
through other comprehensive income: EEWE 2 RERE
Changes in fair value NFEEE (5,961) (5,135)
Net other comprehensive loss that will not be B TEREEBRER S8R
reclassified to profit or loss in FR@HMEHE
subsequent periods BRFE SV A
OTHER COMPREHENSIVE LOSS FOR THE AERMEEEES
PERIOD, NET OF TAX MR (337,266) (459,407)
TOTAL COMPREHENSIVE LOSS FOR BATEE AEGAREE
THE PERIOD ATTRIBUTABLE TO 2EHERAHE
OWNERS OF THE PARENT (960,996) (1,251,639)

8 Landing International Development Limited & % B B 5 e A FiL A ]



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
i3 1 ot 1 B B AR DL AR

As at 30 June 2021 R=—ZE=-—FxA=+H

30 June 31 December
2021 2020
—EZ—-fF —EEF
RA=t+H +tZA=+—H
Notes HK$'000 HK$'000
= FET AT
(Unaudited) (Audited)
(REER) (&&#EZz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - W= MRE 13 9,503,600 10,210,788
Investment properties HEYZE 530,917 537,164
Right-of-use assets EREEE 3,622 7,857
Goodwill GRS 14 - =
Intangible assets B EE 15 462,346 614,911
Equity investments designated at fair value EERBRATFEERA
through other comprehensive income HEi 2wk 2 REKRE 16 24,459 30,420
Prepayments, trade and other receivables TERFRIE - EUE H I8
K E A FE YRR IR 17 4,221 110,410
Total non-current assets FEMBEELE 10,529,165 11,511,550
CURRENT ASSETS REBEE
Properties under development EGE S 115,841 122,622
Completed properties for sale HFEEEKME 821,098 875,637
Inventories e 69,013 70,497
Prepayments, trade and other receivables AR - EKE 558
K EL A FE MR IR 17 310,465 314,683
Tax recoverable A] Y o1 £ 38 26 6,135
Restricted cash ZREIRE 18 69,604 =
Cash and cash equivalents Be MIBEEEY 18 759,655 647,418
Total current assets mENEERE 2,145,702 2,036,992
CURRENT LIABILITIES REEE
Trade and other payables e B 55/ K B At e~
IR 19 534,503 471,735
Interest-bearing bank borrowing FTRIRITEE 20 2,425,042 829,234
Lease liabilities HERE 3,674 7,689
Tax payable JERT R IR 9,585 8,286
Total current liabilities mEAERE 2,972,804 1,316,944
NET CURRENT (LIABILITIES)/ASSETS nE(BERE) EEFE (827,102) 720,048
TOTAL ASSETS LESS CURRENT LIABILITIES #REERRBEE 9,702,063 12,231,598

Interim Report 2021 i #H 9



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

7 W 4k £ B 285 R L

As at 30 June 2021 R-—ZE=-—FXxA=+H

30 June 31 December
2021 2020
B —F —E-FTF
AA=tH +tZA=1+—H
Notes HK$'000 HK$'000
e FET FET
(Unaudited) (Audited)
(REEZ) (B=Z)
NON-CURRENT LIABILITIES IRBEE
Trade and other payables ENESFIEREMERFKIE 19 32,713 31,877
Interest-bearing bank borrowing FTRIRITEE 20 - 1,707,264
Lease liabilities HEAE 267 786
Deferred tax liabilities BLEFIEAE 44,851 45,054
Total non-current liabilities EmB A ERE 77,831 1,784,981
Net assets EEFRE 9,624,232 10,446,617
EQUITY s
Equity attributable to owners of the parent R QFHEE AEEER
Share capital [N 21 42,263 35,219
Reserves it 9,581,969 10,411,398
Total equity B 9,624,232 10,446,617

10  Landing International Development Limited #5434 b 58 e A i 2 7l



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
i W Ao 5 2 ) o

For the six months ended 30 June 2021 HiZ —E = —FxA=+HIL/XEA

Attributable to owners of the parent

NG CIN

Fair value

reserve of

financial

assets at

fair value

Capital ~ Contributed Asset  through other
Share Share  redemption surplus Exchange Other  revaluation ~comprehensive  Accumulated Total
capital premium reserve (Note) reserve reserve reserve’ income losses equity

RAYER

HALf

2ENE

LHBEE

B& N & Z0VEE
B %R RERE (M) BB HfbE  EHRRE’ fife githg B
HKS 000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS 000 HK$'000 HKS'000
T T TR T T Thn TR T T TR

At 1 January 2021 (Audited) H-%=-%-R-A
(828 B9 141522 6503 3460931 182197 (522.96) 78813 (288595)  (6957711) 1048617
Loss for the period KERER - - - - - - - - 623730 (623730)
Other comprehensive loss for AERENREEE
the period:
Change In fair value of equity ERARATER
investments designated STALfZE
at fair value through hEzREREL
other comprehensive income LTEEEY - - - - - - - (5,961) - (5961)
Exchange differences on BEENRTL
translation of foreign EizE
operations - - - - (331,305) - - - - (331,30)
Total comprehensive loss for the period  AHE2 AFELE - - - - (331,305) - - (5,961) (623730) 960,996)
Release of revaluation of investment ~ REERENEH
properties upon witten-off ROZENEER - - - - - - (1,147) - 1147 -
lssue of shares (Note 21) BARH(HE2) 7,04 131,718 - - - - - - - 138762
Share isue expenses (Note 21) HRER (1) - (151) - - - - - - - (151)
At 30 June 2021 R=E=-£XA=1A
(Unaudited) (REEH) 42,263 14,283,193 6,503 3.460,931* 150,892 (522,966)* 77,666* (294,556 (7,580,294 9,624,232

Note: The contributed surplus of the Company represents the credit arising from iz : "R B ZMARBRIEA R AR AE R 2 #ER - M

a capital reduction of the Company and the contributed surplus will be used BREMARBRERAUNEEANR R RETEE - A
to offset accumulated losses of the Company. Any credit standing in the BEARZ EMERSREFEENRARARER
contributed surplus account will be used in any manner permitted by laws of HAANFFRI 2 FAEA o

Bermuda and the bye-laws of the Company.

@ These reserve accounts comprise the consolidated reserves of  * ZERBEAEEBRALLEE MBI RRAZER
HK$9,581,969,000 (31 December 2020: HK$10,411,398,000) in the condensed B f# #59,581,969,000/8 T(— T — T F + — A
consolidated statement of financial position. =-+—H :10,411,398,00077T) °

# The asset revaluation reserve arose from a change in use from  # BESHREDEERMEZAREEREAT
owner-occupied properties to an investment properties carried at fair value. BEIRZIREMEMEE

Interim Report 2021 i #H 11



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
7 W ok G i 5 B o

For the six months ended 30 June 2021 BZ - ——F XA=+HIEXEA

Attributable to owners of the parent

BARRAARSE

Fairvalue

resenve of

financil

assets at

fairvalue

Capital ~ Contributed Asset  through other
Share Share  redemption surplus Exchange Other  revaluation comprehensive  Accumulated Total
capital premium reserve (Note) reserve reserve reserve’ income [osses equity

BATRE

TARH

ks

LHEE

k& NG HE  DYEE
i RinifE BogE Gifid) Bl B ERER B ZiihiR R
HKS 000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$ 000 HKS'000 HK$ 000 HK$'000
T TAL TiL TET T THL T T T TEL

At 1 January 2020 (Audited) R=E-2£-f-A
(£24) N0 1400947 6503 3460931 (58587)  (521311) 80,866 (283169) (4844763 11884767
Loss for the period KERER - - - - - - - - 79,3 192,23
Other comprehensive loss for AERENREEE
the period:
Change in fair value of equity ERARATER
investments designated STALZE
atfair value through hEzREREL
other comprehensive income IS D) - - - - - - = (5,135) = (3,139
Exchange differences on BEENZTL
translation of foreign EizE
operations - - - - (473 568) - - - - (473,568)
Release of exchange reserve upon REENBRARRZ
disposal of subsiaries (Note 22) ERRERER) - - - - 199 - - - = 1929
Total comprehensive loss for the period  ZHE2 B EER - - - - (45427 - - (5135 19223 (1.251,6%9)
Release of revaluation of investment ~~ REEZEYZ - BERFER
properties upon transfer to BERENE B
property, plant and equipment - - - - - - (1,862 - 1862 -
Issue of shares (Note 21) B (M 21) 5,869 132070 - - - - - - = 137939
Share isue expenses (Note 21) HRER (1) - ) - - - - - - - )
At 30 June 2020 RZB-REAAZTA
(Unaudited) (REEH) 35,219 14,152,226 6,503 3460931 (512,859) (527,311) 79,004 288,304) (5,635,133) 10,770,276

12 Landing International Development Limited #4022 B3 Je A LA 5]



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
W Ar & Bl i B R

For the six months ended 30 June 2021 HZ - = —FxA=+HIt/XEA

For the six months
ended 30 June
BEAA=1HIEAEAR

2021 2020
—EBE--F —TFF
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REER) (REEZ)
CASH FLOWS FROM OPERATING ACTIVITIES REXBCHRERE
Cash generated from/(used in) operations EETETE, (FTA)IRE 60,684 (248,365)
Interest received B U F 8 5,622 12,106
Interest element on lease liabilities HEa & 825 (227) (1,021)
Income tax refunded/(paid), net BRE (BB F58 5,784 (10,778)
Net cash flows from/(used in) operating activities ICEISFTR/(FTA)
R nEF5E 71,863 (248,058)
CASH FLOWS FROM INVESTING ACTIVITIES REFBZHRERE
Dividend received from equity investments BRI ERE 2 R 66 51
Purchases of items of property, plant and equipment fEE %3 « HE & EEE (21,371) (3,388)
Additions of intangible assets NEBREE - (483)
Proceeds from disposal of financial assets HERAFEE;ARR
at fair value through profit or loss Z A ERTS IR - 2,480
Proceeds from disposal of items of property, HEYE - WERREEE
plant and equipment FriS 5008 1,153 2,228
Refund of deposits paid for purchases of EREBEYE BEK
items of property, plant and equipment FEEE 2BEMiRe - 295,914
Disposal of subsidiaries (Note 22) HEN B AR (MFE22) - 118,864
Net cash flows (used in)/from investing activities REEE (TR ) TS
Beneg e (20,152) 415,666
CASH FLOWS FROM FINANCING ACTIVITIES METB2RERE
Interest paid EAFE 61,911) (62,051)
Net proceeds from placing of shares B & M1 PTS RRIE S 58 138,611 137,148
New bank borrowing HERITEE - 1,889
Repayment of bank and other borrowings EEBITREMEE (27,775) (33,243)
Principal portion of lease payments MERNFH AR M5 (4,472) (14,354)
Net cash flows from financing activities REEHMSRESRE FH 44,453 29,389
NET INCREASE IN CASH AND RERBESESEYEMFHE
CASH EQUIVALENTS 96,164 196,997
Cash and cash equivalents at beginning of Mz RE RFESZEY
the period 647,418 398,033
Effect of foreign exchange rate changes, net HNEIER BB 2 B - JFHR 16,073 (9.532)
CASH AND CASH EQUIVALENTS AT END OF BRZRAESRBEEEEY
THE PERIOD 759,655 585,498
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 3] S 2 SRR B

2.1

14

GENERAL INFORMATION

Landing International Development Limited (the “Company”) is
a limited liability company incorporated in the Cayman Islands
and continued in Bermuda, and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the period, the Company and its subsidiaries
(collectively, the “"Group”) are principally engaged in
development and operation of integrated leisure and
entertainment resort (the “Integrated Resort Development”),
gaming and entertainment facilities (the “Gaming Business”)
and property development (the “Property Development”).

BASIS OF PRESENTATION

The interim financial information for the six months ended 30
June 2021 has been prepared under the going concern basis,
notwithstanding that the Group had net current liabilities of
HK$827,102,000 as at 30 June 2021 and incurred a net loss of
HK$623,730,000 for the six months ended 30 June 2021. In the
opinion of the directors, the Group will have sufficient working
capital to finance its operations and to meet its financial
obligations as and when they fall due in the foreseeable future,
based on the cash flow projections of the Group and after
taking into consideration that the Group obtained a letter of
intention from the bank for their willingness of the renewal of
the bank borrowing. As at 30 June 2021, the balance of bank
borrowing was HK$2,425,042,000 which will be expired within
one year.

Should the bank borrowing is renewed, the directors are
satisfied that the Group will be able to meet its financial
obligations as and when they fall due for the next twelve
months from the end of the reporting period. Consequently,
the interim financial information has been prepared on a going
concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to write down the value of
assets to their recoverable amounts, to provide for any future
liabilities which might arise and to reclassify non-current assets
and liabilities as current assets and liabilities, respectively.
The effect of these adjustments has not been reflected in this
interim financial information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

2.2 BASIS OF PREPARATION

The interim financial information for the six months ended
30 June 2021 have been prepared in accordance with Hong
Kong Accounting Standards ("HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange.

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual financial statements for the year ended 31 December
2020, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs"”) (which also include
HKASs and Interpretations) issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance, except
for the adoption of the revised HKFRSs as of 1 January 2021 as
disclosed in note 3 below. The Group has not yet early adopted
any other standard, interpretation or amendment that has been
issued but is not yet effective. In the opinion of the directors of
the Company, the revised standard is not expected to have a
significant impact on the financial position and performance of
the Group.

The interim financial information for the six months ended
30 June 2021 has been prepared under the historical cost
convention, except for investment properties and equity
investments, which have been measured at fair value. The
interim financial information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
except when otherwise indicated.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T S 85 R A

16

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim financial information are consistent with those applied
in the preparation of the Group's annual consolidated financial
statements for the year ended 31 December 2020, except for
the adoption of revised HKFRSs effective as of 1 January 2021.

Interest Rate Benchmark Reform -
Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Covid-19-Related Rent
Concessions beyond
30 June 2021 (early adopted)

Amendment to HKFRS 16

The adoption of those revised standards has no significant
financial effect on the interim financial information and there has
been no significant change to the accounting policies applied
in the interim financial information.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim financial information, the significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2020.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

All assets and liabilities for which fair value is measured or
disclosed in the interim financial information are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the interim
financial information on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy
by reassessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at
the end of each reporting period.

5
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T S 85 R A

5 FAIR VALUE AND FAIR VALUE HIERARCHY 5

OF FINANCIAL INSTRUMENTS (continued)

The following table illustrates the fair value measurement
hierarchy of the Group's investment properties:

B TR 2 o P A A AR
HH ()
TREBASERENE L ATEEHE

FR

Fair value measurement as at
30 June 2021 using
R=Z=—-FXA=+H
UTEBZ AL EETE

Quoted
prices Significant Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERmS  EATERE EXTUEE
HE BARE BWARE
(B—%) (B=8) (B=8) act
HK$'000 HK$'000 HK$'000 HK$'000
FTHEx THERT THERT THET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (KEER)
Recurring fair value measurement AR EIH 2 &R IHEAFBE
for: iE
Residential properties BBEEME
in Hong Kong - - 189,000 189,000
Commercial properties MEEAYE
in South Korea - - 341,917 341,917
- - 530,917 530,917
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NOTES TO THE INTERIM FINANCIAL INFORMATION

5 FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

5

H 3] S 85 R A

W T HZ o oF A & AP EAE
% (H)

Fair value measurement as at
31 December 2020 using
RZZEZZE+-HA=1+—H
UTEEZ AT EENZ

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BEMS EAABERE EATAEE
WwE W A BUR BARIE
(F—&) (B=#) (B=R) st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FET
(Audited) (Audited) (Audited) (Audited)
(EER)  (@ER)  (EER)  (EER)
Recurring fair value measurement A TN EIEZ & & A FEE
for: HE
Residential properties BEEEME
in Hong Kong - - 189,000 189,000
Commercial properties EEAEEES
in South Korea - - 348,164 348,164
- - 537,164 537,164

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers into
or out of Level 3 (Six months ended 30 June 2020: Nil).

HIR RE—RRFE-_RzETEATE
Bt 28EE  TESASEHE=R
(BE-_Z-_ZTFA=1THI~EA :
) o
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T S 85 R A

20

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair values of residential properties in Hong Kong are generally
derived using direct comparison method. The fair value is
estimated using assumption regarding the market value of the
comparable sales transactions as available in the market. The
valuation takes into account the characteristics of the investment
properties, which include the location, size, shape, view, floor
level, year of completion and other factors collectively, to arrive
at the market price per unit. The key input was the market price
per unit, which a significant increase/decrease in the market
price would result in a significant increase/decrease in the fair
value of the investment properties in Hong Kong.

Fair values of commercial properties in South Korea are
generally derived using the income capitalisation approach.
Under the income capitalisation approach, fair value is
estimated on the basis of capitalisation of existing rental income
and reversionary market rental income. The market rentals
of the investment properties are assessed and capitalised at
market yield expected by investors for this type of properties.
The market rents are assessed by reference to the rentals
achieved in the investment properties as well as other lettings
of similar properties in the neighbourhood. The market yield,
which is the capitalisation rate adopted, is made by reference
to the yields derived from analysing the sales transactions of
similar properties and adjusted to take account of the valuers’
knowledge of the market expectation from property investors
to reflect factors specific to the Group's investment properties.
The key inputs were the monthly rent rate and the market yield,
which a significant increase/decrease in the monthly rent rate
in isolation would result in a significant increase/decrease in
the fair value of the investment properties and a significant
increase/decrease in the market yield in insolation would
result in a significant decrease/increase in the fair value of the
investment properties in Korea.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The following table presents the Group’s financial assets that
are measured at fair value at 30 June 2021 and 31 December
2020.

H 3] S 85 R A

MELTHZ A FEMARAFEE
L (H)
TREIAEBR-_ZT_—F/,NA=1+H

—E_THE+_A=1+—BIRAFEE
STEZMEEE -

30 June 31 December

2021 2020
—E-—F —EFF
AA=tH +tZ-A=1t—8H
Level 1 Level 1
£ F—
HK$'000 HK$'000
FET AT
(Unaudited) (Audited)
(REEZ) (ge&#EZz)
Financial assets Mg EE
Equity investments designated at fair value EERR AT EBERTT AL
through other comprehensive income 2ENE 2 RERE 24,459 30,420

The Group did not have any financial liabilities measured at fair
values as at 30 June 2021 and 31 December 2020.

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(Six months ended 30 June 2020: Nil).

SEGMENT INFORMATION

The executive directors of the Company are considered to
be the Group's Chief Operating Decision-Maker (“CODM").
Management has determined the operating segments based
on the reports reviewed by the CODM that are used to
make strategic decisions. The CODM considers the Group
is operating predominantly in three operating segments as
follows:

(@) Integrated Resort Development;
(b)  Gaming Business; and

(c)  Property Development.

AEER -_ZE-_—FXXA=+tHR-Z_
ZFE+ A=+ —HUBEMRATEE
AAEZMBARE -

BN - MBEERMFEAERENSE R
HE—LMERATEESE  TESY
BEERVWBEEEASELE =R(&
ZEE_TFRAZTHIESNER &) o

Ziidegi

ARAZHTEFTRA/AERB T ES
EBRRE([EREBBREE]) - BEER
TBREERREMBEH A AL RIORE
ZHREBERLENE - TERLERRER
RASETELEZ —AKEDEWT :

@) HAEBRRZER:

b) BEES: K
© MEERE-
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NOTES TO THE INTERIM FINANCIAL INFORMATION

e 1] 5 25 Rk B
6 SEGMENT INFORMATION (continued) 6 srEBERH(4)
The CODM monitors the results of the operating segments FELERREBULERLEEDIER -
separately for the purpose of allocating resources and assessing AP B & IR R FT R IR - ’\*Bﬁfﬁfbﬁz—f
performance. Segment performance is evaluated based on HEDERENE - B ERTBTKH
reportable segment results, which is a measure of adjusted Ba - st ERTATKHARERE 75/29@
profit or loss before tax. The adjusted profit or loss before tax is STEASERTAIERE B MR
measured consistently with the Group's loss before tax except FE - HEMB AR 2 EBARES R
that finance costs, net, loss on disposal of subsidiaries as well FWARAZFEATFTEER °
as head office and corporate income and expenses, net are
excluded from such measurement.
The following tables represent revenue and results information Ti’%ﬁﬂzﬁ% @@ 2D BARNEBE=Z
regarding the Group's operating segments for the six months T —FRIEZZFAA=THIEAEA
ended 30 June 2021 and 2020, respectively: pa G &%Ziﬁﬂ
For the six months ended 30 June 2021 BE-_ZT-_—FXA=tHILEAEA
Integrated
Resort Gaming Property
Development Business Development Total
oy
ERE#RE BEEL LE 34 st
HK$'000 HK$'000 HK$'000 HK$'000
THERT THEx FTERT FTERT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REERZ) CRBRER) (REER) (CREER)
Segment revenue: aE U
Sales to external customers REIIPRE ZHE 350,659 58,653 67,315 476,627
Segment results DEEE (291,737) (247,986) 27,996 (511,727
Reconciliation: HE
Finance costs, net (other than SR - FEE
interest on lease liabilities) (HEB BN SR (67,527)
Corporate and other unallocated {83 R E MR D EFHS -
expenses, net R (13,650)
Loss before tax BRTAIEE (592,904)

22

Landing International Development Limited & % B B 5 e A FiL A ]



NOTES TO THE INTERIM FINANCIAL INFORMATION

o 1 B 5 R R R
6 SEGMENT INFORMATION (continued) 6 SrEkERH(A)
For the six months ended 30 June 2020 BE-_Z-_ZEFXA=1tHILEAEA
Integrated
Resort Gaming Property
Development Business Development Total
fRa
ERREE BRER MERER et
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(Riemiz) (REE%)  CREER) (REER)

Segment revenue: oUW -
Sales to external customers REINBEF 2 HE 122,383 101,085 38,669 262,137
Segment results DEBHEE (532,947) (71,018) 9,224 (594,741)
Reconciliation: i -
Finance costs, net (other than BTSN » JF5R
interest on lease liabilities) (AEBEFEKRMN) (59,982)
Corporate and other unallocated {83 R E MR D EFHS -
expenses, net k] (91,3171)
Loss on disposal of subsidiaries ~ H&EMIB AR ZEE (21,386)
Loss before tax PR AIEE (767,420)
Geographical information EE R
Revenue from external customers KEISBEFE Z W
For the six months
ended 30 June
BEAA=1THILAEA
2021 2020
—E-—F T
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
South Korea FATE 476,627 262,137
The revenue information above is based on the location of the A E = E R TRIE R TRIES) -
customers.
Information about major customers FHRXEREFZEHR
During the six months ended 30 June 2021 and 2020, no single HE_Z-_—FR-_Z_TFXA=1H
customer contributed over 10% of the Group's total revenue. WEAREA - BiEE - (A RSB =S

FEHRB 10% ©
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w9 B 5 Rk B
7 OTHER LOSSES, NET

24

7 HAtEsE - HE

For the six months
ended 30 June
BZAA=1+HIAEA

2021 2020
—E--F —ETF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Dividend income from equity investments BRATFEEFARMER
at fair value through other Wz 2 IR B 2 IREMA
comprehensive income 66 51
Loss on disposal of subsidiaries (Note 22) HENBE AR ZEE(HE22) - (21,386)
(Loss)/gain on disposal of items of property, HEYE - WEREE
plant and equipment 1B E 2 (E8), s (946) 6,099
Investment properties written off KAV EM (3,666) -
Loss on disposal of right-of-use asset and RPEKLUIAERESE 2
lease liability on early termination of lease FREEEREEAGZEISR - (19,097)
Foreign exchange differences, net fE R =% FF (7,666) 1,732
Others Eh 7,629 543
Other losses, net HihEE o T8 (4,583) (32,058)
FINANCE COSTS, NET 8 WBHA  FH
For the six months
ended 30 June
BEAA=1+HIEAEAR
2021 2020
—E—-F ZETHF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
Interest expenses: MERX :
— Lease liabilities —HEaRE (227) (1,021)
— Bank and other borrowings —RITREMEES (73,149) (72,088)
Finance costs Ft 75 B A (73,376) (73,109)
Interest income: FBUA :
— Bank interest income —RITH BHA 283 168
— Other interest income — HAbF B HA 5,339 11,938
Finance income B R U A 5,622 12,106
Finance costs, net B RS » SR ER (67,754) (61,003)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

rh 3 B R RE
LOSS BEFORE TAX 9 BxBi i H
The Group's loss before tax is arrived at after charging/ RNEBZBRFABEE R (ER) T
(crediting): £IF

For the six months
ended 30 June
BZEAA=1THILAEA

2021 2020
—F--F TTTF
HK$'000 HK$'000
TERT FABT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Cost of properties and inventories sold: EEMERFERA :
— Cost of properties sold —BEMEKARN 30,729 10,448
— Cost of inventories sold —BEFEKAK 29,183 19,048
— (Reversal of provision)/provision for inventories — — 175 (BEHE ),/ B (2,021) 1,232
57,891 30,728
Amortisation and depreciation: BHRITE -
— Depreciation of property, plant and equipment  —#1% « W= R&#E2ITE 298,094 293,884
— Depreciation of right-of-use assets —(FREEEZITE 4,176 7,705
— Amortisation of intangible assets — B EE C#H 177 158
302,447 301,747
Reversal of impairment of trade and FEWE 5 738 & H At & Y sk IE
other receivables, net: EREE - FEE
— Impairment/(reversal of impairment) of — B R R IERIE,
gaming receivables, net CRE#E) - F5E 4,685 (2,783)
— Reversal of impairment of — E R IE R A
other receivables, net O - FER (6,480) (14,549)
(1,795) (17,332)
Expenses included in “other operating expenses”: & Al Hf&EER |F 2
B
— Building, equipment and facility —BF - RE MR
maintenance expenses #EEH 60,004 42,013
— Impairment of property, plant and equipment —W% - WERRBZRE - 141,589
— Sales and marketing, promotion and —HEREH  HE
advertising expenses LESER 20,527 19,258
— Lease payments not included in the — Tt AHEAESE
measurement of lease liabilities Z BEFIE 3,120 11,874
— Utilities expenses —AREXEHR 36,601 29,667
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T S 85 R A

10

26

LOSS BEFORE TAX (continued) 9 BRI (4)
Note: BiRE -
For the six months ended 30 June 2021, government grants of HK$43,000 BEZT-_—FA=THILNEAR - REFN
(Six months ended 30 June 2020: HK$172,000) and HK$7,862,000 (Six months BN ELFAE I RBEERN 2L EE R
ended 30 June 2020: HK$8,409,000) were received under the “Jobs Support Bh& ] B9 RIER43,000BT(HE-_S_ZTF
Scheme” of the Government of Singapore and the “Employment Retention NA=THIEAEA 172,000 7T) K& 7,862,000
Subsidy” of the Government of South Korea, respectively. Besides, BLTEEZT-ZEFSA=1THILAEAR:
government grant of HK$540,000 was received under the “Anti-epidemic 8,409,000 7T ) (YT Al By  LtAN » BEZT =
Fund” of the Government of Hong Kong Special Administrative Region ZEXRA=ZTHIERER  BEEBFIITHRZ
for the six months ended 30 June 2020. These amounts are included in the B nZEE <2 | - B % 540,000 7% 7 A BT
“employee benefit expenses” in the condensed consolidated statement of B) - ZE BB ATRGEEERTZ[EER
profit or loss and there are no unfulfilled conditions or contingencies related MEBR] - B &R ZE B8R ER ARG
to these grants. HAEIR o
INCOME TAX 10 P
No Hong Kong profits tax has been provided as the Group did BE_T_—FRA=THLAEA H
not generate any assessable profits arising in Hong Kong during RAEBE W EREBELEFAERD R
the six months ended 30 June 2021 (Six months ended 30 June Ao W ERBBFNEHRIELEEEZE
2020: Nil). Taxation on overseas profits have been calculated ZE-TFERA=THIEAHEAR : &) -
on the estimated assessable profit for the period at the rates of SN 2 B IR Th 3L B N A 5 B AR A s A
taxation prevailing in the countries in which the Group operates. BASEREEGMERRE R 2R Eqt
=
For the six months
ended 30 June
BEANA=THLEAEA
2021 2020
—E--f —T-TF
HK$'000 HK$'000
FHET FHTT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Current tax BNERTH 18
— The People’s Republic of China —HEARANE 1,334 2,947
- South Korea — A 31 6
Withholding tax TEH 27,780 21,859
Deferred tax EETIE 1,681 =
Total tax charge for the period HAA A IB S 458 30,826 24,812
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NOTES TO THE INTERIM FINANCIAL INFORMATION

e 3] B 75 Rk A
DIVIDENDS 11 Mk
The Board does not recommend the payment of any dividend EEg T EENBE—_S - —FA=1
for the six months ended 30 June 2021 (Six months ended 30 BItAEARNERKEE(BEZE-—ZS=-F
June 2020: Nil). FRA=ZTBRLERER : ) -
LOSS PER SHARE ATTRIBUTABLE TO 12 B g N REAY 4 i s 4R
OWNERS OF THE PARENT
The calculation of basic and diluted loss per share are based on: BREARREEER ZFTERETIER ¢
For the six months
ended 30 June
BEASA=THLEAEA
2021 2020
—E-—F —E-FTF
HK$'000 HK$'000
THERT FAxT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Loss g =]
Loss attributable to owners of the parent, ARGt ESRERREE
used in the basic and diluted == WASYNCIEZ 2N
loss per share calculation: FEIEEE (623,730) (792,232
Number of shares idvip 4= ‘000 ‘000
TR TH&
Weighted average number of ordinary ARG ESRERREE
shares in issue during the period BB IN B 81T
used in the basic and diluted loss TmARNtE T E
per share calculation 3,634,733 3,160,660
The Group had no potential dilutive ordinary shares outstanding REERAERE BN EEITEINZ B
during the respective periods. SEE AR o
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T S 85 R A

13 PROPERTY, PLANT AND EQUIPMENT

14

28

13 W3k -~ R Kkt

HK$'000
FHET
Net book amount as at 31 December 2020 RZE-_FF+-_A=+—HK
and 1 January 2021 (Audited) 2= —F—-A—HZEEFEEEZR) 10,210,788
Additions NE 21,371
Depreciation provided for the period BT E R (298,094)
Disposals/write-off e (2,099)
Transfers i (50,165)
Exchange realignment PE 5, 32 (378,201)
Net book amount as at 30 June 2021 (Unaudited) R-EBE=—SXA=1THZEEEE
(REEZ) 9,503,600
GOODWILL 14 FE
HK$'000
FHET
Cost 2%
As at 31 December 2020 and R-E-_ZFEF+-_A=1+—HK
1 January 2021 (Audited) —E—F—A—BHEER) 5,637
Exchange realignment HE 5, 58 B (212)
As at 30 June 2021 (Unaudited) REB-—FXA=1H(KREEXR) 5,425
Accumulated impairment ZIRE
As at 31 December 2020 and RZZE-_ZTF+_A=+—HK
1 January 2021 (Audited) T —F— A —HEEZ) 5,637
Exchange realignment b 5, 58 B (212)
As at 30 June 2021 (Unaudited) RZB-—FXA=1+H(KEEXR) 5,425

Net carrying amount
As at 30 June 2021 (Unaudited)

As at 31 December 2020 (Audited)

REFEE
RZB-Z—FXA=1+H(KREER)

RZBE-TF+-A=1+—H(KE%)

Landing International Development Limited & % B B 5 e A FiL A ]
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w30 B 5 R R
INTANGIBLE ASSETS 15 B &EE
HK$'000
FHET
Cost 2%
As at 31 December 2020 and RZE-_ZTF+_A=+—HK
1 January 2021 (Audited) —E—F—A—BH(EER) 921,009
Exchange realignment M 5, 58 B (34,649)
As at 30 June 2021 (Unaudited) R=-ZB-—FXA=1H(RLHEXR) 886,360
Accumulated amortisation Rt
As at 31 December 2020 and RZE-_ZTF+_A=+—HK
1 January 2021 (Audited) T —F-A-RAEEZR) 879
Amortisation provided during the period BB SH 177
Exchange realignment BE 5, 58 BE (35)
As at 30 June 2021 (Unaudited) RZFB-—FXA=1H(RLHFEXR) 1,021
Accumulated impairment E A
As at 31 December 2020 and RZZE-_ZTF+_A=+—HK
1 January 2021 (Audited) B —F-A-B(EER) 305,219
Impairment provided during the period BRI E RS 130,883
Exchange realignment PE 5 2 (13,109)
As at 30 June 2021 (Unaudited) MRE-B-—FEXNA=1TH(REER) 422,993
Net carrying amount BREFE
As at 30 June 2021 (Unaudited) REBE-—FARNA=TH(REER) 462,346

As at 31 December 2020 (Audited)

RZZB-_ZF+-_A=1+—RH(KER)

614,911

EQUITY INVESTMENTS DESIGNATED AT FAIR 16 8% % #% 2 V- E A5 A H b 2 1l

VALUE THROUGH OTHER COMPREHENSIVE W sk 2 BOHE 42
INCOME
30 June 31 December
2021 2020
B —F —ETHF
AA=tR t=—A=t—8
HK$'000 HK$'000
FHET BT
(Unaudited) (Audited)
(REEZ) (fe&E%)
Equity investments designated at fair value f&EBRAFEEF AH M
through other comprehensive income 2HKREZRERE
Listed equity investments, at fair value ETRRIRERE -
BAYEER 24,459 30,420
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NOTES TO THE INTERIM FINANCIAL INFORMATION

e 1] 5 25 Rk B
16 EQUITY INVESTMENTS DESIGNATED 16 8 %€ % % o P AR G O oAl 2 T
AT FAIR VALUE THROUGH OTHER W s 2 i B (%)
COMPREHENSIVE INCOME (continued)
The above equity investments are investments in companies FRREREREBR LT AR Z&R
listed on the Stock Exchange and were irrevocably designated B RARAEERRLEREBREML
at fair value through other comprehensive income as the Group B LAliRER A AT AR MR E AR
considers these investments to be strategic in nature. NEEETT AEMEEWE o
17 PREPAYMENTS, TRADE AND OTHER 17 TN KIE - BEWCE 5 K H R K i
RECEIVABLES B W sk I
30 June 31 December
2021 2020
—EB-—F —EF4F
ARA=tH +tZH=+—H”
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (Fe&%)
Trade receivables FEWE 5 58 27,340 13,623
Less: Loss allowance for impairment of W EWE PRI 2R E
trade receivables k] (77) (80)
Trade receivables, net (Note (i) JEWE S 508 - F R (KIEEG) 27,263 13,543
Receivables from gaming customers eSS R = P 7B (M 5 (i)

(Note (ii) 2,167 7,059
Other receivables (Note (iii)) H A & W kIR (BT R (i) 105,866 255,229
Prepayments TERT SRR 24,220 23,506
Value-added tax recoverable A (E L 4,647 4,865
Deposits (Note (iv)) HEACIEAM)) 13,989 13,457
Restricted deposit for bank borrowing RITEE 2 ZREITFR 136,534 107,434

314,686 425,093
Less: Non-current portion B 0 FEBNEAER (4,221) (110,410)
Current portion BIERER 2 310,465 314,683

30
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NOTES TO THE INTERIM FINANCIAL INFORMATION

17 PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

Notes:

(0]

(ii)

(iii)

Trade receivables, net

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the invoice date and net of loss allowance, is as follows:

H 3] S 85 R A

17 FEAFSKIE ~ REWCE 5 K H K i

B

(i)

R

W Wk I ()

EWESRE B

RB|ERR - REZ AR ROGREERE
B2V Z BYE S FIARE DML

30 June 31 December
2021 2020
—B-—f —E_TF
~A=+H +=ZA=+—H
HK$’000 HK$'000
FHERT FAT
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 30 BA 26,366 11,585
31 to 60 days 31E60H 165 670
61 to 90 days 61290 H 117 341
Over 90 days 90 HEA E 615 947
27,263 13,543
Receivables from gaming customers (i) EUEEEFNRE

The ageing analysis of the receivables from gaming customers as at
the end of the reporting period, based on the invoice date and net of
loss allowance, is as follows:

RB|ERR - BREZDHRHNGRERRE
B2 2 BREREPFARROTAT

30 June 31 December
2021 2020
—EC--F —TTF
NA=+H +=—A=+—H
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REEER) (EHE%)
Over 90 days 90 HIA 2,167 7,059
Other receivables (i) HbEWFRIE

Included in the Group's other receivables are (i) loans and interest
receivables from independent third parties and (i) other receivables
from debtors in non-trade nature amounting to HK$96,738,000 (31
December 2020: HK$246,365,000) and HK$9,128,000 (31 December
2020: HK$8,864,000), respectively. Except for the loans and interest
receivables which charge interest rate at 6% per annum and repayable
on demand, other non-trade receivables from debtors are interest-
free and repayable on demand. The Group does not hold any
collateral or other credit enhancements over its other receivable
balances. Decrease in balance during the current period was mainly
due to the continuous repayment of loans and interest receivables
from independent third parties.

FFARSE B E b fE UGB A () EUCB L5
=HRZERERFE R EREBAZHE
R IEE 5 1EE 2 RIE - 5 596,738,000
BT ZEZEF+=A=+—H:
246,365,000 7T ) $%9,128,000% (=
TZ_TF+=-H=+—H : 8,864,000
TT) c RIREF R 6% ERBIRERKEE
B B ROR FE U RSN - E i FE B TS AR
FESRUFHEREBERBRERKEE -
AN £5 (B 37 4 B E R N R IB A SRR B ]
BRI THE AR EE RS - 2NEA
HRERINEIZEREASBYE = FHEE
BERRERFIS o
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w3 B R RE
17 PREPAYMENTS, TRADE AND OTHER 17  FEAFKIE - W 5 sk JH K H Al
RECEIVABLES (continued) W Wi ik Y (%)
Notes: (continued) M - (88)
(iv)  Deposits (iv) &£
As at 30 June 2021, included in deposits is HK$2,743,000 (31 R-ZZBE-_—FXA=+0 8FE&EiT2
December 2020: HK$2,850,000), which has been pledged as collateral W H)2,743,0008 T( ZZE T F+ = A
in relation to a lawsuit in Korea. =-+—H : 2,850,000/ 7T ) & C WK &
ERRE R SR AAE BRI IR @ o
18 CASH AND CASH EQUIVALENTS AND 18 Bl K Bl & 55 Y K 52 bR ) B 4
RESTRICTED CASH
30 June 31 December
2021 2020
—E-—F T T
AA=+H +=ZA=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REERZ) (&%)
Cash and bank balances (Note (i) B& RIR1TEEER (BIEE()) 589,454 477,390
Short-term time deposits O HATE HAfE 3K 170,201 170,028
Restricted cash for the Cash Incident (Note (i) IE& E 4R HIIE S (BIEE i) 69,604 =
829,259 647,418
Less: Restricted cash for B ReBHZREIRE
the Cash Incident (Note (ii)) (BRE Gi)) (69,604) —
Cash and cash equivalents ReERBEEEED 759,655 647,418
Notes: PR EE -
(i) Included in cash and bank balances are restricted bank deposits (i) BE MIBITHE R EHE6,153,0008 T(=
of HK$6,153,000 (31 December 2020: HK$5,208,000) and Nil (31 T_FTF+_-H=+—H : 5,208,000
December 2020: HK$1,425,000) which can only be applied in a lawsuit T)RECCE_ZEF+_A=1+—8:
in Korea prior to its conclusion and a lease deposit in Korea prior to 1,425,000 % 7T ) B9 % BRI $R1TF K - 5 Bl
its expiry, respectively. {2 7] 5O 72 B & 5 4% R AT 60 A K 0 2 B A 7
EFEREHEEA -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

18 CASH AND CASH EQUIVALENTS AND
RESTRICTED CASH (continued)

Notes: (continued)

(ii)

On 4 January 2021, management of the Group discovered that
certain funds amounting to KRW14,555,000,000 (equivalent to
HK$103,713,000) belonging to the Group kept in Jeju, South Korea
was missing (the “Cash Incident”). The Group was unable to reach the
employee-in-charge of the funds and the Cash Incident was reported
to the police in South Korea.

Based upon the Investigation Progress Notification issued by Jeju
Special Self-Governing Provincial Police Agency of Korea (the
“Jeju Police”) to the Group in March 2021, the Jeju Police revealed
that KRW13,400,000,000 (equivalent to retranslated amount of
HK$91,891,000 as at 30 June 2021) (the “Seized Money") was seized
by them in accordance with the due process of Korean law, and
are being kept in the deposit account of a bank under the name of
the Jeju Police. According to the legal opinions from independent
lawyers, the Seized Money is expected to be part of the amount of
the Group missed as a result of the Cash Incident and will be retained
by the Jeju Police until the investigation process is complete.

Based on the report of factual findings issued by an independent
external auditor in Korea, the cash balance in relation to the Cash
Incident located in a premises of the Group in Korea and under the
Group's possession as at 31 December 2020 was KRW10,150,000,000
(equivalent to HK$72,325,000). Accordingly, cash loss of
KRW4,405,000,000 (equivalent to HK$28,961,000) was recognised in
the consolidated statement of profit or loss for the year ended 31
December 2020. The remaining balance of the Seized Money were
found elsewhere but is anticipated to be part of the missing fund.
The investigation is still being conducted by the Jeju Police, and as
at 30 June 2021, the balance of this restricted cash is amounted to
KRW10,150,000,000 (equivalent to HK$69,604,000) (31 December
2020: Nil).

H 3] S 85 R A

18 Bl KB & % H Y K 3% IRl B &
(%)

BfeE - (88)

iy MRZEFE-_—F—AA  A£EBEEEEH
BERASEREEEMNRENS THRIE
14,555,000,000 % [E (48 & 7 103,713,000 7
TTEX(REEH]) - AEBAREBHER
BERENENEES  YERBLEHRmeE

LR -

RZZE——F=F BREBEEMNEHAE
AEERE([EMNES DAAEER TN
ABERBA ENEHEBEHLCIRERE
ERMIEEEF - H1#713,400,000,000
BEHEN-_S-_—F X A=1tBZEH
HE$%891,891,000/8 L) ([H|RK]) » I
LUEMEZERNBEFRREBITHERERE
e RBEBUEMAEERER  MNIFRAE
ARARBESSEHEHAERER MK
o WEABENESFREEZETKRALRE
f; °

RIRE BN B XA B EFE R
H£ R-ZTE-_TF+-_A=+—8 &%
EERREBEBENYETHAEBRES
IR & =R IE S 4 £ 5 10,150,000,000
g B (M & 172,325,000/ 7t ) ° A Lt -
I/ & K 74,405,000,0008 E(HE 2 R
28,961,000 L) ERBE_T_TF+=
A=+—HBLEFEHRABZRAER - &
H i3 5 B B IR KA BREE - TE AT
BERFH—FD - AEMEEMNEH#E
7 MR=ZFE=_—FA=+AH8 " k2R
%138 £ % #4 /5 10,150,000,000 5% B (48 =
769,604,008 T )(—FE-FF+—f
=t+—H:Z)-
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o 3 B 5 R i
19 TRADE AND OTHER PAYABLES 19  BEAT B B sk 38 B th JE £+ ik 0H
30 June 31 December
2021 2020
—EB-—F —E-FTF
ARA=+H +=—A=+—H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REE) (wH)
Trade payables (Note) BN E S 70 (M) 8,365 5,398
Deposit received BET® 18,161 20,113
Deferred revenue JRIEU 75 1,728 1,830
Accrued expenses EETFR X 62,101 61,445
Accrued employee benefits et E E @A 56,583 58,074
Other tax payables H b e IR 215,824 198,730
Other payables (Note) H A J& A5 3008 (5T ) 98,383 100,189
Contract liabilities EHEE 106,071 57,833
567,216 503,612
Less: Non-current portion ek JEBNERER S (32,713) (31,877)
Current portion BIERER 2 534,503 471,735
Note: 5T -
Trade payables and other payables are non-interest bearing and have an BN E ZRIEREMENRIBATGE - FHH
average term of 1 month. RATEA -

34  Landing International Development Limited 5 ) B B 58 2 47 B 24 7



NOTES TO THE INTERIM FINANCIAL INFORMATION

w30 B 5 R R
20 INTEREST-BEARING BANK BORROWING 20 FHESRITHEE
30 June 2021 31 December 2020
—EZ-FXA=1H —E-FF+-_A=+—H
Effective Effective
interest rate Maturity HK$'000 interest rate Maturity HK$'000
BERF= F#A FHET EIRA = FHE FHET
(Unaudited) (Audited)
(REEER) (&%)
Current BN
Bank loan — secured $RITE K — K HF 5.98% 2022 2,425,042 5.98% 2021 829,234
598 Z—ZE-_f 5982 —T-—f
Non-current JEENER
Bank loan — secured $R1TE R — K - - - 5.98% 2022 1,707,264
- - 5988 _—T__fF
2,425,042 2,536,498

21

The bank borrowing is secured by the Group's property, plant
and equipment amounting to HK$1,419,022,000 (31 December
2020: HK$1,405,418,000), investment properties amounting
to HK$53,334,000 (31 December 2020: HK$54,649,000) and
completed properties for sale amounting to HK$821,098,000 (31

December 2020: HK$875,637,000).

The effective interest rate of the Group's borrowing is 5.98% (31

December 2020: 5.98%) per annum.

BRITEEUNAEEDME  BE K&E
1,419,022,0008 (ZZE Z T F + = A
=+ —H :1,405418,000/& 7t ) - & &
)% 53,334,000 T(ZE=FF+= A
=+—H : 54,649,000/ 7T) RFEDE
R D3 821,098,000 0(— T =T F +—
HA=-+—H : 875,637,00078 7T ) {E¥EIR °

AREEE 2 ERENEASBE(-T
—BFT=A=T—H :59%E) -

SHARE CAPITAL 21 AR
Shares % 12
30 June 31 December
2021 2020
—E-—F —E-FTF
NA=t+H +=-—A=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (&2=Z)
Authorised: ERE
1,000,000,000,000 ordinary shares 1,000,000,000,000 A% =A% E (&
of HK$0.01 each 0.01 B2 E@EmA% 10,000,000 10,000,000
Issued and fully paid: ERITRAR :
4,226,252,310 4,226,252,310 1%
(2020: 3,521,877,510) ordinary shares —E-FF
of HK$0.01 each 3,521,877,510 %)
SFHEEEO0.01 8 T2 EmAk 42,263 35,219
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21

36

SHARE CAPITAL (continued)

21 JREAR(#)

Shares (continued) B3 (48)
A summary of movements in the Company'’s issued share RARBBITRAZESEMT
capital is as follows:
Number of Share
shares Issued premium
in issue capital account Total
2817
BRAEHE BRITRE ROSER &t
‘000 HK$'000 HK$'000 HK$'000
FK FET FTAERT FAERT
At 1 January 2020 (Audited) R=-Z=-ZF—A—H
(RER) 2,934,898 29,350 14,020,947 14,050,297
Issue of shares (Note (i) TR (BTEE () 586,980 5,869 132,070 137,939
Share issue expenses (Note (i) A2 A (K () = = (791) (791)
At 31 December 2020 and R-ZE-ZEHF+-A=+—H
1 January 2021 (Audited) k—EZ-_—-%—H—H
(RER) 3,521,878 35219 14,152,226 14,187,445
Issue of shares (Note (ji)) TR (BIEE (i) 704,374 7,044 131,718 138,762
Share issue expenses (Note (i) Z%P% 2 A (Fi=E (i) - - (151) (151)
At 30 June 2021 (Unaudited) R=ZE=—FXA=+H
(REER) 4,226,252 42,263 14,283,793 14,326,056
Notes: BI5E
(i) On 22 April 2020, pursuant to a share placing agreement, the (i) AZZ_ZEFWA+T B BERGE

Company placed 586,978,800 ordinary shares of the Company to not
less than six placees, who are independent third parties, at HK$0.235
per share. The aggregate cash subscription price received, before
share issue expenses, was HK$137,939,000. This transaction resulted
in an increase of the issued share capital and share premium account
of HK$5,869,000 and HK$132,070,000, respectively. Share issue
expenses of HK$791,000 were charged to the share premium account
accordingly.

(ii) On 2 June 2021, pursuant to a subscription agreement, the Company
allotted and issued 704,374,800 ordinary shares of the Company to
a subscriber, who is an independent third party, at HK$0.197 per
share. The aggregate cash subscription price received, before share
issue expenses, was HK$138,762,000. This transaction resulted in
an increase of the issued share capital and share premium account
of HK$7,044,000 and HK$131,718,000, respectively. Share issue
expenses of HK$151,000 were charged to the share premium account
accordingly.

Landing International Development Limited & % B B 5 e A FiL A ]

(i)

EWiE e AARIZER.235BITHEAR
A)Z 586,978,800 f% I mAR AR FR & F 4>
MARBBIYLE=FERA - BREFLR
FEECKT 3R E A ) 137,939,000/ 7T °
ZR 5L B BITRARKD & ERD 5E
705,869,000 JT K& 132,070,000 JT °
791,000 7 7T 2 3 B & F IR AR FE R AR 17 (B
BRFIBR -

RZEBE-_—FXNA_-_H RBREZE®
FARFEERITETEARARZ
704,374,800 % & @8 AR A 10 B 3% R BT T
—BBAUE=FREBEA BRARESRE
BRI & A ) 138,762,000 Tt ° #%
RPLEBITHRA KRG & EED BIE
707,044,000 JT & 131,718,000 JT °
151,000 7% 7T 2 2 A% & FA IR AE E R AR 15 142 (B
BRINBR ©



NOTES TO THE INTERIM FINANCIAL INFORMATION

e 3] B 75 Rk A
22 DISPOSAL OF SUBSIDIARIES 22 B R R 2 W
For the
six months
ended 30 June
2020
HE
—F_FF
NA=TH
LE7XE A
HK$'000
T
(Unaudited)
(REER)
Net assets disposed of: HEZEERE :
Property, plant and equipment e ] 122,954
Right-of-use assets EREEE 42
Prepayments, trade and other receivables TERTFIE - FEIE 5508 R E th FEUGRIE 56
Cash and cash equivalents BeMReEEY 1,136
Trade and other payables JEE 5 508 M B A FE S 5 (181)
Lease liabilities HEBE (27)
Loan from an intermediate holding company ~ —fFREER AR ER
— Shareholder’s loan —IREHRER (395,716)
Interest-bearing bank borrowings sHRIRTTEE (1,890)
(273,626)
Outstanding shareholder’s loan disposed of FTH & 2 REERRER 395,716
Release of exchange reserve upon disposal P R AR R 2 B 19,296
141,386
Loss on disposal of subsidiaries (Note 7) HEMB AR 2 EE(HE7) (21,386)
Satisfied by: AR
Cash He 120,000
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22 DISPOSAL OF SUBSIDIARIES (continued) 22

23

38

An analysis of the net inflow of cash and cash equivalents in

respect of the disposal of subsidiaries is as follows:

8 Bt & 2> W) (41)

FRALEMNBRARNRERREFEBYR
AFRBEDMWT

For the

six months
ended 30 June
2020

H=E

—E-FE

NA=TH
7B A
HK$'000
FHET
(Unaudited)
(REEEZ)

Cash consideration
Cash and bank balances disposed of

RefE

P2 RE KIRTTEEH

120,000
(1,136)

Net inflow of cash and cash equivalents
in respect of the disposal of subsidiaries

ERLENBARNRE R

ReEFEBYMRANFE

118,864

COMMITMENTS

(@) Capital commitments

23

At the end of the reporting period, the Group had the

following capital commitments:

3

(a) BEAREIE

RBEIR > XEEZEARAEDR
B

Contracted, but not provided for:
Property, plant and equipment

ERTABEREME -
YE B

30 June 31 December
2021 2020
—B-—% —ToFF
AA=+H +t=ZA=1+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REER) (&&#EZz)
4,657 12,600
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23 COMMITMENTS (continued)

(b)

Lease arrangements
The Group as lessor

The Group leases its investment properties consisting of
several commercial properties in Korea under operating
lease arrangements. The terms of the leases generally
require the tenants to pay security deposits and provide
for periodic rent adjustments according to the then
prevailing market conditions. Rental income recognised
by the Group during the six months ended 30 June 2021
was HK$7,409,000 (Six months ended 30 June 2020:
HK$3,946,000).

At 30 June 2021, the undiscounted lease payments
receivables by the Group in future periods under
non-cancellable operating leases with its tenants are as

e JU U 5 S RE A
23 R¥E(H)
(b) HEZH
FE@ES LA

REBREBCLEHETHEHEERL
EME  BREATURERE 2 EH
W HEKR—RERKBRLIM
RES - WIREE RN E AR
e - AEBREBEE_ZT_—F X
A=t+HIEXERARNERZHS I
A7,4090008 (B Z_T T F
SNAZ=ZFTHLIEREA ¢ 3,946,000
JL) °

RZZEZ—FA=1TH K&EH
$E%Fgﬁiﬁ$ﬁﬁn]—izz_jﬁyfﬁz«<**
HENARREARE 2 EYREEIRAE

follows: FIBEATR ¢
30 June 31 December
2021 2020
—B—F —F_FF
AA=tR t=—A=t—H8
HK$'000 HK$'000
FTHET FHETT
(Unaudited) (Audited)
(REEZ) (f&E%)
Within one year —F RN 7,901 7,094
After one year but within two years —FEERMFERN 4,730 5,391
After two years but within three years MEBEBR=FA 2,470 1,750
After three years but within four years = FREREFA 1,852 1,056
After four years but within five years NERERAFA 906 296
After five years hF& 70 -
17,929 15,587

Interim Report 2021 H#H#k%H 39



NOTES TO THE INTERIM FINANCIAL INFORMATION

w9 B 5 Rk B
24 RELATED PARTY TRANSACTIONS
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40

In addition to the transaction detailed elsewhere in these
interim financial information, the Group had the following
material transactions with related parties during the period:

24 BB RS

BRIt Eh HAR S E R A ZB D sFal 2 R 5
SN REBREIAEBERE FEITZEAR
S0 :

For the six months
ended 30 June
BEAA=1+HIEAEAR

2021 2020
—E-—F —EFF
HK$'000 HK$'000
FHET FHET

(Unaudited) (Unaudited)
(REER) (REEEZ)

Short-term benefits (Note) EHEEA ()

(10,090) (8,829)

Note:

The amounts represent remuneration of directors of the Company during
the period, which was determined by the Remuneration Committee having
regard to the performance of individuals and market trends.

The Board is of the opinion that the above transactions were
conducted in the ordinary course of business of the Group.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim financial information was reviewed by the Audit
Committee of the Company, and was approved and authorised
by the Board for issue on 30 August 2021.

Landing International Development Limited & % B B 5 e A FiL A ]
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MANAGEMENT DISCUSSION AND ANALYSIS

B e S oy T

FINANCIAL RESULTS

For the six months ended 30 June 2021 (the “Period”), the Group's
consolidated revenue was approximately HK$476,627,000 (2020:
approximately HK$262,137,000), representing an increase of
approximately 81.8% when compared to the corresponding period in
2020. The increase in consolidated revenue was mainly attributable
to (i) the boost in domestic consumption in our Jeju Shinhwa World
under a series of marketing campaigns leading to the significant
increase in revenue generated from integrated resort segment; and
(i) the increase in residential property sales activities. During the
Period, non-gaming revenue was approximately HK$417,974,000
(2020: approximately HK$161,052,000) while gaming revenue was
approximately HK$58,653,000 (2020: approximately HK$101,085,000).

For the Period, the loss attributable to the owners of the Company
was approximately HK$623,730,000 (2020: approximately
HK$792,232,000). The basic and diluted loss per share attributable
to owners of the parent was HK17.16 cents (2020: HK25.07 cents).
The increase in consolidated revenue for the Period together with
the stringent cost controls in operating expenses, contributed to the
decrease of approximately 21.3% in the consolidated net loss for the
Period as compared to the corresponding period in 2020.

As at 30 June 2021, the consolidated net asset value of the
Company was approximately HK$9,624,232,000 (31 December 2020:
approximately HK$10,446,617,000) and the consolidated net asset
value per number of ordinary shares in issue attributable to owners
of the parent was approximately HK$2.28 (31 December 2020:
approximately HK$2.97).

OPERATION AND BUSINESS REVIEW

The Company is an investment holding company, and during the
Period, the principal activities of the Group are (i) development and
operation of the integrated leisure and entertainment resort (the
“Integrated Resort Development”); (ii) operation of gaming and
entertainment facilities (the “Gaming Business”); and (iii) property
development (the “Property Development”).

The global economy and operating environment have been
severely affected by the COVID-19 pandemic since early 2020.
Notwithstanding the rollout of vaccination across the countries in the
first half of 2021, it has yet to enable a return to normalcy and a high
level of global immunity is still underway. With no doubt, tourism is
among the most affected sectors following the implementation of a
series of travel restrictions and control measures under the COVID-19
pandemic. Our major business in Jeju Island, South Korea, which
largely relies on entertainment and hospitality market conditions,
especially the gaming business, has been inevitably affected.
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 3 A

OPERATION AND BUSINESS REVIEW (continued)
Integrated Resort Development

Jeju Shinhwa World, an integrated resort located in Jeju Island, South
Korea is the core business of the Group developed by Landing Jeju
Development Co., Ltd. (“Landing Jeju”), a wholly-owned subsidiary
of the Company.

Jeju Shinhwa World is an iconic world-class resort destination
in Northeast Asia comprising of a selection of premium hotels,
convention & exhibition centre, retail mall, food & beverage outlets,
leisure and entertainment complex, theme park and water park, and
one of the largest foreigners-only casino in Jeju.

More than 2,000 high-quality guest rooms and suites are available for
bookings including own brand label Landing Resort, five-star rated
Marriott resort, family adventure Shinhwa Resort and full-serviced
Somerset suites in Jeju. The hotels are strategically positioned to
cater to all segments of guests visiting the resort. All hotels in the
resort have consistently ranked high in reviews by the guests and won
multiple commendations from the hospitality industry. The infinity
pool in Shinhwa Resort has quickly become a big draw to the visitors
with its spectacular view of Jeju’s natural horizon. The spectacular
view of Jeju’s natural horizon distinguishes Jeju Shinhwa World as the
best integrated resort in Northeast Asia.

Shinhwa Theme Park attracts both domestic and foreign tourists. The
park is themed with Larva characters from a popular local animated
production and offers more than 15 amazing rides and attractions for
children and families including virtual reality games and experiences,
parades and shows on the way. The theme park is also an ideal
venue for large scale events and has been used for New Year's Eve
countdown party, FIFA World Cup soccer event, dinner function for
USPGA golf tournament, etc.

Shinhwa Waterpark is the newest and largest waterpark in Jeju with
18,000 square meters of space. It features wave pools, water slides,
rapids, spas, kid pool, and a private cabana area suitable for visitors of
all ages. Together with six restaurants and a Korean-style jjimjilbang
sauna, Shinhwa Waterpark has anchored itself to be the first-choice
water park attraction in Jeju.
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MANAGEMENT DISCUSSION AND ANALYSIS

B i S 3 A

OPERATION AND BUSINESS REVIEW (continued)
Integrated Resort Development (continued)

Jeju Shinhwa World also houses the most extensive food and
beverage outlets under one roof in Jeju, offering a wide selection
of local and international cuisines including the most authentic
Cantonese restaurant well-liked by both tourists and local residents
which is helmed by an award-winning master chef. Poolside bar by
Shinhwa Resort’s signature Sky Pool offers a romantic view of Jeju
island’s iconic Oreum ridge lines and our sports pub Café Vetro
furnish both entertainment and sports activities.

The MICE business capitalising on the largest column-free ballroom in
Jeju and the adjacent conference room facilities, Landing Convention
Centre in Jeju Shinhwa World has been the host venue for many high
profile regional and international events and this is an ideal place for
various conferences.

In response to the decreasing number of cross-border travellers,
we target domestic market by offering special staycation packages
and promotion events bundled with our accommodation, water and
theme parks as well as food and beverage. In order to boost market
awareness and competitiveness, a wide variety of attraction events
such as lighting show, busking performance and photographer
exhibition were launched to enrich our customer experience. We
believed that all those marketing campaigns were the keys to our
rapid sales recovery, in terms of both the occupancy rate and revenue
compared to the corresponding period in 2020.

For the Period, Jeju Shinhwa World generated segment revenue of
approximately HK$350,659,000 (2020: approximately HK$122,383,000),
which mainly derived from its hotels, MICE events, food and
beverage services, attraction theme parks and merchandise sales
as well as leases of retail spaces in the resort, representing a
remarkable increase of approximately 187% as compared with the
corresponding period in 2020. Segment loss of the Integrated Resort
Development for the Period was approximately HK$291,737,000 (2020:
approximately HK$532,947,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 3 A

OPERATION AND BUSINESS REVIEW (continued)
Gaming Business

Landing Casino, being an integral part of Jeju Shinhwa World, is one
of the largest foreigners-only casinos in South Korea with 155 gaming
tables, 239 slot machines and electronic table games with exclusive
gaming area of approximately 5,500 square meters.

Due to the dramatic decrease of cross-border visitors traveled to Jeju
from China and elsewhere under a series of travel restrictions and
control measures within and across the countries, the performance of
gaming business remained sluggish during the Period.

For the Period, Landing Casino recorded net revenue of
approximately HK$58,653,000 (2020: approximately HK$101,085,000)
and segment loss from the gaming business was approximately
HK$247,986,000 (2020: approximately HK$71,018,000).

Impairment of approximately HK$130,883,000 was made on the
relevant intangible assets of the business of Landing Casino for the
Period based on the recoverable amount of the cash-generating
unit of Gaming Business which has been determined by value-in-
use calculations using cash flow projections of financial budgets and
referencing to the segment performance. However, no impairment
was recorded on the relevant property, plant and equipment after the
assessment.

Property Development

With the increasing number of domestic visitors in Jeju Shinhwa
World, the growth momentum has been strengthened by the sales
and marketing activities for selling the resort condominiums and villas
in zone R of Jeju Shinhwa World during the Period.

For the Period, there was a noticeable rebound from the
corresponding period in 2020. Revenue generated from sales of
residential properties amounted to approximately HK$67,315,000
(2020: approximately HK$38,669,000) and segment profit of
approximately HK$27,996,000 (2020: approximately HK$9,224,000)
was recorded in the Property Development segment.

As of 30 June 2021, approximately HK$821,098,000 (31 December
2020: approximately HK$875,637,000) was classified as completed
properties for sale.
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MANAGEMENT DISCUSSION AND ANALYSIS

LI i e 43 T

OUTLOOK

Tourism is considered as one of the sectors most affected by the
COVID-19 pandemic. The emergence of new strains and highly
transmissible variant threaten renewed outbreaks whilst the massive
vaccination campaign is underway. We believe that the COVID-19
pandemic will continue to cause significant impact on our business
in the second half of 2021. Given the uncertainties as to when the
COVID-19 pandemic will be under control and the business impact
thereof will be challenging, we will continue to work diligently to react
and adapt to the circumstances and mitigate the unprecedented
impact on our business during this difficult period of time.

Whilst there are travel restrictions across different countries in
force, we will continue to focus on domestic market in South Korea
and to implement stringent cost control measures to enhance our
competitiveness. In preparation for the post pandemic rebound in
the tourism industry, renovation and upgrade of various facilities
within Jeju Shinhwa World are underway. It is expected that all those
facilities improvements will enable the Group to capture the recovery
of overseas demands and to sustain its market share.

Under the lockdown and travel restrictions in the Philippines, the
Group has yet to identify another suitable lease of land to develop
an integrated resort in the Philippines for satisfying the requirement
of the provisional license. As previously disclosed, the Group has
been granted a suspension by Philippine Amusement and Gaming
Corporation ("PAGCOR") of the prescribed period provided under
Article VI, paragraph (a) of the provision license, under which the
Group is allowed to have further time to submit a remedy. As at
the date of this report, the Group is still in the course of exploring
the issue with PAGCOR under the travel restrictions. Due to
the unprecedented social and economic impacts caused by the
COVID-19 pandemic, the Company will continue to adopt a cautious
approach to evaluate the feasibility of relevant lease of land and
development should opportunities arise.

In the second half of 2021, maintenance, renovation and upgrade of
facilities will be carried out in Jeju Shinhwa World as planned and
the Group will also appraise other potential projects to broaden its
income stream. In addition, the Company will continue to evaluate
the funding needs and the financial position of the Group from time
to time and will also explore fund raising and financing facilities if and
when opportunities arise. By the increasing vaccination rate around
the world, the Company is expecting a high level of global immunity
which will allow our business to return to normal steadily.
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 3 A

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2021, the Group had non-current assets of
approximately HK$10,529,165,000 (31 December 2020: approximately
HK$11,511,550,000) and net current liabilities of approximately
HK$827,102,000 (31 December 2020: net current assets of
approximately HK$720,048,000). The current ratio, expressed as the
ratio of the current assets over the current liabilities, was 0.7 as at 30
June 2021 (31 December 2020: 1.5). The decrease in the current ratio
is mainly due to the balance of bank borrowing will be expired in 2022
and therefore, it is reclassified from non-current liability to current
liability as at 30 June 2021.

For the Period, the reversal of impairment of trade and other
receivables (net) amounted to approximately HK$1,795,000 (2020:
approximately HK$17,332,000). The provisions mainly consisted
of overdue receivables with long aging periods. As at 30 June
2021, the Group had prepayments, trade and other receivables of
approximately HK$314,686,000 (31 December 2020: approximately
HK$425,093,000). As at 30 June 2021, the Group had cash and bank
balances of approximately HK$759,655,000, with approximately
HK$576,874,000, HK$161,086,000 and HK$18,935,000 held in Hong
Kong dollars ("HKD"), Korean Won (“KRW") and United States
dollars ("USD"), respectively and the remaining balances mainly
held in Philippine Pesos (“"PHP”) (31 December 2020: approximately
HK$647,418,000, with approximately HK$419,623,000, HK$206,692,000
and HK$19,310,000 held in HKD, KRW and USD, respectively and the
remaining balances mainly held in UK pound sterling).

As at 30 June 2021, the Group had current trade and other payables
of approximately HK$534,503,000 (31 December 2020: approximately
HK$471,735,000) and bank borrowing in KRW with fixed interest
rate of approximately HK$2,425,042,000 (31 December 2020:
approximately HK$2,536,498,000) while total liabilities of the Group
amounted to approximately HK$3,050,635,000 (31 December 2020:
approximately HK$3,101,925,000). The Group's gearing ratio, which
was measured on the basis of the Group's total liabilities divided by
total assets, was 24.1% (31 December 2020: 22.9%).
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FINANCIAL RESOURCES AND LIQUIDITY
(continued)

The Directors have given careful consideration to the going
concern status of the Group in light of the fact that the Group's
current liabilities exceeded its current assets by approximately
HK$827,102,000 as at 30 June 2021. The current liabilities increased
by approximately HK$1,655,860,000 and the non-current liabilities
decreased by approximately HK$1,707,150,000, which were mainly
attributable to the reclassification of an interest-bearing bank
borrowing from non-current liability to current liability during the
Period. The management will pay close attention to the Group's
cash position and keep contacts and negotiations with banks to
ensure that the existing bank borrowing will be successfully renewed
in longer terms and additional banking facilities are obtained when

necessary.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

Investments

Equity investments designated at fair value through other
comprehensive income

As at 30 June 2021, the Group was holding listed equity investments
at a fair value of approximately HK$24,459,000 (representing
approximately 0.2% of the consolidated total assets of the Group),
which were classified as equity investments designated at fair
value through other comprehensive income (31 December 2020:
approximately HK$30,420,000). Net fair value losses in respect of
these investments of approximately HK$5,961,000, which was mainly
resulted from the downward movement of stock price of the equity
investment in Kingston Financial Group Limited (the shares of which
are listed on Main Board of the Stock Exchange, stock code: 1031),
were recognised in the consolidated statement of comprehensive
income during the Period. There was no single equity investment
representing more than 0.2% of the consolidated total assets of the
Group as at 30 June 2021.

Save as disclosed above, there was no other significant investment,
material acquisition or disposal during the period under review that
the shareholders of the Company should be notified of.

S 85 UR B B < (B)

ERNAEER T -_—FRXA=THHNRPE
BB EREEEX827,102,00087T » EFE

HEZERAEENFELERRN - RBAEH
HN#71,655,860,00078 7T M 3EmEh & & 8IlR 4
#91,707,150,0007% 7T © £ Z AR A AHRE NG E
BITEERIERDABEET I BERBABA
W BEEBETIBEIASEEMNAESHRL I
HRERTTR T B AR B 1TIE 7 - DAREIRAERR TN A
BERTFHEEHRARTEE  WHREFE 2R
BEEIMEITRE -

AR - HARUESIE R
il B

rE&E
BB L FEEGARMEE NG 2 RERE

R-ZE_—FXA=tHB AEEHEL®m
RIERE - A FEERE LR 24,459,00078
THERAEEGAEEAEN02%) - &
BOBREEREAVFEEFAEME2E RS
ZBRERE(CE_EFT_A=1T—H: %
30,420,000 7T) - A - ZEFRE R TEE
BRI A 5,961,000 7T TEARSME S
BREBARAB(ERMPRERAERLET - I
MR 1B ZRERERETKENGA
2ERERER - RZE=_—F~A=1+A"
WEEME-RBEREEAEBGAEERE
0.2% AL °

B EXFIEESN  REEMSA YL EERZARN
SARAPRZEMERKRE - EXRBEFR
HHEEH -

Interim Report 2021 s 47



MANAGEMENT DISCUSSION AND ANALYSIS
B i e 3 A

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL (continued)

Investments (continued)

Equity investments designated at fair value through other
comprehensive income (continued)

The Company will make further announcements and comply with
the relevant requirement under the Rules Governing the Listing
of Securities of the Stock Exchange (the "Listing Rules”) as and
when appropriate in case there is any material investment(s) being
identified and entered into by the Group. The Company does not
rule out the possibility that the Company will conduct debt and/or
equity fundraising exercises when suitable fundraising opportunities
arise in order to support future developments and/or investments of
the Group and the Company will comply with the Listing Rules, where
applicable, in this regard.

CAPITAL STRUCTURE
Issue of new shares

On 2 June 2021, the Company completed the allotment and issuance
of 704,374,800 ordinary shares (the “Subscription Shares”) under the
general mandate to a subscriber, who is an independent third party,
at the subscription price of HK$0.197 per share pursuant to the terms
and conditions of the subscription agreement dated 21 May 2021,
entered between the Company and the subscriber and subscriber’s
guarantor. The Subscription Shares representing approximately
16.67% of the issued share capital of the Company as enlarged by the
allotment and issuance of the Subscription Shares immediately upon
completion. The net proceeds from the subscription, after deduction
of the subscription commission and other related expenses,
amounted to approximately HK$138,611,000 is intended to be utilised
in the second half of 2021 in the following manner: (i) approximately
HK$47,500,000 for capital expenditure on the maintenance,
renovation and upgrade of the existing facilities within Jeju Shinhwa
World; (i) approximately HK$91,000,000 for capital expenditure on
the preliminary development cost for the construction of new hotel
within Jeju Shinhwa World; and (iii) the remaining balance, if any, for
the payment of interest expenses and general working capital. As at
30 June 2021, the whole amount was not utilised. It is expected that
the entire amount of the net proceeds raised will be fully utilised in
the second half of 2021 as planned and previously announced.

As at 30 June 2021 and the date of this report, the total number of
issued ordinary shares of the Company was 4,226,252,310 shares with
a nominal value of HK$0.01 each.

HOARE - RO 3 H K
H 8 =0 (4)

BE(H|)

EERRFEETARMEE K 2 RERE
(&)

HWARRYERI EFEHEMNENRE A&
B EE R RS TTIE L A& W8 ST AP ag
FEMRATERRRA D ZABERE - BHFHF
AEBMzARBRR/SKE —BHRAE
SERE  ARRATHRGETER R S
TRAREES 2 - AR E
S ETARA(RER) ©

BN

BITH R A

RZTEZ—EAZH  ARARATKBEERAA
A REANEARBERAMGYBHA-ZT
—T—FRA-+—BZRERE AR E
NREBESI0197 B LR —RBBILE=ZFH 2R
B A BC B K B8 1T — ARISAETE R 704,374,800 A% &
AR ((RERG ] RERNDBEENERET
RIS RBETRBEROIERZARFE %
1TIRARHI16.67% ° REBEIEFTIS SRIEF 58 (45840
R Me R EM AR )4 5138,611,000
B METIWARR B —FTEFEH
) A ()4947,500,00078 T B 1EM##E - BIFT &
FHRBEM B ERNIRE RN E AR
(i) 991,000,000 7% 7T FA 1ETE 775 I 460 55 tH A 72
BREBIE 2 IR BER A EARAY - R (i) &
THE(NA) AR HH RS RBE—RE
BER R-_ZT-_—FA=1+H 2PFAE
MAKEEA - BRIATEEEEZATERIBEFHE
R ZF Z—F TN EFIRIRE R A5 &
HEF -

BE-_Z-_—FA=1BRNAREDH -
KNTBEBITERRASAA4,226,252,3100% -
FAXEEOC.01/8TT ©

48  Landing International Development Limited %5 %h B B %8 7 PR 2\ 7]



MANAGEMENT DISCUSSION AND ANALYSIS

B i S 3 A

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:

BARIE
RBER - AEEHRNEARESE

30 June 31 December
2021 2020
—E-—F —E-FF
ARA=+H +ZA=+—H
HK$'000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEZ) (f8&E%)
Contracted, but not provided for: LRI AE R BE
Property, plant and equipment VI - R KRS 4,657 12,600
Save as disclosed above, the Group did not have any other material B EXFT#FEEEIN » REBTETMEMEKR
capital commitments. BARHEIE o
CONTINGENT LIABILITY AR FUR

As at 30 June 2021, the Group did not have any material contingent
liability (31 December 2020: Nil).

PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the
Group were pledged to certain banks to secure general banking and
borrowing facilities granted to the Group:

RIE-—FXA=1+8 AEBTELMFE
AxARBE(ZE_EF+-_A=+—8: &) -

¥ kA

RB|ERR AEEBRETRITERATE
EERASEEER -RRTREEREZE
&

30 June 31 December

2021 2020

=F=—F —TFF

AA=tH +tZA=+—H

HK$'000 HK$'000

THET T

(Unaudited) (Audited)

(REEX) (f8E%)

Property, plant and equipment ME - B MR 1,419,022 1,405,418
Investment properties EYE 53,334 54,649
Completed properties for sale CASNIDRIES 821,098 875,637
Saved as disclosed above, the Group did not have any material B EXFIEREEI  AEBUETRNENEE

charges on assets. A o
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 3 A

SEGMENT INFORMATION

Details of segment information of the Group for the Period are set
out in note 6 to the interim financial information.

CASH FLOW MANAGEMENT AND LIQUIDITY
RISK

The Group's objective regarding cash flow management is to
maintain a balance between continuity of funding and flexibility
through a combination of internal resources, bank borrowings, and
other debt or equity financing, as appropriate. The Group pay close
attention to the present financial and liquidity position, and will
continue to maintain a reasonable liquidity buffer to ensure sufficient
funds are available to meet liquidity requirements at all times.

CURRENCY AND INTEREST RATE STRUCTURE

Business transactions of the Group are mainly denominated in HKD,
KRW, USD, RMB and PHP. Currently, the Group has not entered into
any agreement to hedge against foreign exchange risk. In view of the
fluctuation of KRW, USD, RMB and PHP in recent years, the Group will
continue monitoring the situation closely and will introduce suitable
measures as and when appropriate.

The Group had limited exposure to interest rate fluctuations on
bank borrowing as at 30 June 2021, as the interest rate of the bank
borrowing is mostly fixed throughout its respective loan term.

i g
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MANAGEMENT DISCUSSION AND ANALYSIS

B i S 3 A

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, the Group had around 1,613 (31 December
2020: around 1,525) full-time employees (including management,
administrative staff, frontline employees, etc.), with total staff costs
amounting to approximately HK$262,544,000 (Six months ended
30 June 2020: approximately HK$253,940,000) for the Period. The
employees were mainly stationed in Hong Kong and South Korea.
The remuneration, promotion and salary increments of employees
are assessed according to the individual's performance, as well as
professional and working experience, in accordance with prevailing
industry practices. The Group also offers a variety of training schemes
to its employees.

CASH INCIDENT

As previously disclosed, the Group reported to Jeju Special Self-
Governing Provincial Police Agency of Korea (the “Jeju Police”) in
Jeju, South Korea in early January 2021 in relation to the missing
fund of approximately KRW14,555,000,000 cash (equivalent to
approximately HK$103,713,000) (the “Incident”). As at the date of
this report, the investigation is still being conducted in Jeju and
KRW13,400,000,000 cash (equivalent to approximately HK$91,891,000)
found has been retained by the Jeju Police until the investigation
process is complete. To the best knowledge of the Board, none of
the suspect is or is related to, any director of the Company. Save
as the loss incurred by the Incident in an amount of approximately
HK$28,961,000 being recorded in the consolidated statement of
profit or loss of the Group for the year ended 31 December 2020,
there was no further adjustment or loss made for the Period.

EVENTS AFTER THE REPORTING PERIOD

There were no other significant events subsequent to 30 June 2021
which would materially affect the Group's operating and financial
performance as of the date of this report.

OTHER INFORMATION
DIVIDEND

The Board does not recommend the payment of any interim dividend
for the Period (Six months ended 30 June 2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
B i e 3 A

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2021, the interests and short positions of each Director
and chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV the Securities and Futures Ordinance
(the "SFQO")), which are required (i) to be notified to the Company
and the Stock Exchange pursuant to the provisions of Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (i) pursuant to section 352 of Part XV of the SFO, to be entered
in the register referred to therein; or (iii) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules (the “Model Code”) to be notified
to the Company and the Stock Exchange, were as follows:

R K ERATHA B AR A 6 s AT
R W6 3 T 2 B B ~ R B ey B AR 2 o
ZHERE T B

R-ZZB-_—FXA=1tH REFRAQFAE
Z2IBABRARBNERBEZE(EZRES
FEE GRS RBEKRD ) EXVEL) 2k
N~ HERD REFFEA () ERER 5 LM
BIRPIZEXVEBE 7 K83 &R E X MG AR E &
B XA (BRI RS RIERE 7 M E R0 B BRX
WEERGIEREB 2 mFORR) ¢ (i) BREE
7 K BB 15151 3 XV B 56 352 1R FE A RZ R Pt &
SO+ Bk (i) BRE LW AR RIS 1057H LW
BOANESETEFRINRETR(RES
RIDHEARRB MRz s FoAR T

Number of Percentage of

Shares/ issued Share

underlying Long or Capital of

Name Capacity shares held  Short Position the Company

IEARDF]

SRR BRTRA

e 55 HERDEE HAEIKAE B

Dr. Yang Zhihui (“Dr. Yang") Held by controlled corporation 1,481,567,297 Long 35.06%
MEZEL(MEL) EiEeS AN (Note) #f&

(B&E)

Note: 1,481,567,297 ordinary shares are held by Landing International Limited
("LIL"), a company incorporated in the British Virgin Islands whose entire
issued share capital is held by Dr. Yang. Dr. Yang is one of the directors of
LIL as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none of the Directors
was a director or employee of a company which had interest or short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO and none of the Directors,
the chief executive of the Company nor their associates had any
other interests or short positions in the shares of the Company,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which any such Director or the chief executive of
the Company is taken or deemed to have under such provisions of
the SFO); or (ii) to be entered into the register maintained by the
Company pursuant to Section 352 of the SFO; or (iii) to be notified to
the Company or the Stock Exchange pursuant to the Model Code.

MiaE £ 1,481,567,297 R EBAXHE SR BB ER AR ([E
BEBDEE ZRAARHBEZHSEMAK
Vo EEBEBTRAANELEG RZ2F
Z—FXRNAZHA MELAESEEREF—F
Bxo

B EXFEEEN R -—F A=+
B BEEERALFRN RBERG+F - %
BERBESRMEGRIEXVEE2RINE
X MARNBEE SRR 2 ARIEEE
EdEE  TEEE ARAEXBTHRABL
WEZHMBEALTRAARTRG - AR E) K ER
HEAE(FERESNBEEMNEXVE) 28
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IEBIEXVIRE 7 R 8D IAE AR T MEE AT
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MANAGEMENT DISCUSSION AND ANALYSIS

LI i e 43 T

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2021, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of Part XV of the
SFO shows the following shareholders had notified the Company of
relevant interests and short positions, being 5% or more of the issued

share capital of the Company.

BB AR A 4y ] e Ay B HH B Bt o o
ZHEE R B

RZZFZ—FXRNA=1H BEARAREES
NEAGIRPIEXVEE I IEFEZ FERRE
MR - THRREMEARRNARF]
EEITRATERIGARNADFE BT 5% 3K LA
E AR E -

Percentage of
Issued Share

Number of Long or Capital of
Name Capacity Shares Held  Short Position the Company
EARAH
BEITRAE
®mE/ R 55 FERHBBE HFRIKR BatE
LIL Beneficial owner 1,481,567,297 Long 35.06%
BB EmBEAA (Note 1) #FR
CED
Ms. Xu Ning (“Ms. Xu") Interest of spouse 1,481,567,297 Long 35.06%
Tt (Rex]) [RLEL 3 (Note 1)  #f&
(B¥EE1)
Wealth Millennium Limited Beneficial owner 704,374,800 Long 16.67%
("Wealth Millennium”) BEREAA (Note 2) W&
Wealth Millennium Limited (MF3E2)
([ Wealth MillenniumJ)
Ms. Lam Pauline (“Ms. Lam”) Held by controlled corporation 704,374,800 Long 16.67%
MEBErE((HLx]) ISiEat I PA/NCIES 2] (Note 2) #fR&
(s 2)
Tinmark Development Limited ~ Held by controlled corporation 138,283,200 Long 3.27%
("Tinmark”) FTiZsl 2 ARIEHE (Note 3) #f&
Tinmark Development Limited (PfFEE3)
(I Tinmark]) Beneficial owner 79,201,200 Long 1.87%
EmEAA (Note 3) #f&
(M5E3)
Mr. Yao Jianhui (“Mr. Yao") Held by controlled corporation 217,484,400 Long 5.14%
whiErE e A ([ ke ]) FriEflc ARIFFA (Note 4) 17&
(M5t 4)
Beneficial owner 4,425,600 Long 0.11%
EnEEA (Note 4) #f&
(HMizx4)

Interim Report 2021 k% 53



MANAGEMENT DISCUSSION AND ANALYSIS
B i e 3 A

Notes:

1. LIL, whose entire issued share capital is held by Dr. Yang, is interested in
1,481,567,297 shares of the Company. Ms. Xu is the spouse of Dr. Yang.
Under the SFO, Ms. Xu is deemed to be interested in the same number of
shares of the Company in which Dr. Yang is interested.

2. Wealth Millennium, whose entire issued share capital is held by
Ms. Lam, is interested in 704,374,800 shares of the Company.

3. Tinmark, through its owned subsidiaries, holds 138,283,200 shares of the
Company. Together with the 79,201,200 shares of the Company beneficially
owned by Tinmark, representing approximately 5.14% of the total number of
issued shares of the Company.

4. Tinmark is controlled corporation wholly owned by Mr. Yao, which is
interested in 217,484,400 shares of the Company. Together with the 4,425,600
shares of the Company beneficially owned by Mr. Yao, Mr. Yao is deemed to
be interested in a total of 221,910,000 shares of the Company, representing
approximately 5.25% of the total number of issued shares of the Company.

Save as disclosed above, as at 30 June 2021, no other person (other
than the Directors and the chief executive of the Company) or
their associates had any interests or short positions in any shares,
underlying shares and debentures of, the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 336
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

PURCHASE, SALE OR REDEMPTION OF SHARES

There was no purchase, sale or redemption of any of listed securities
of the Company by the Company or any of its subsidiaries during the
Period.

SHARE OPTION SCHEME

At the special general meeting of the Company held on 17
September 2020, the shareholders of the Company approved the
adoption of a new share option scheme (the “2020 Share Option
Scheme”) which became effective on 17 September 2020. Under
the 2020 Share Option Scheme, the Directors may grant options to
the participant to subscribe for the Company’s shares subject to the
terms and conditions stipulated therein. During the Period, no share
option has been granted, exercised, cancelled or lapsed under the
2020 Share Option Scheme since its adoption.

MeE
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5.14% o
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MANAGEMENT DISCUSSION AND ANALYSIS

B i S 3 A

CORPORATE GOVERNANCE

Throughout the Period, the Company has applied the principles and
adopted and complied with all the code provisions set out in the
Corporate Governance Code and Corporate Governance Report
contained in Appendix 14 to the Listing Rules, except that:

Dr. Yang Zhihui, the chairman and executive Director of the Company,
was unable to attend the annual general meeting of the Company
held on 24 June 2021 since he had other business engagement out of
Hong Kong, which deviated from code provision E.1.2.

CHANGE IN INFORMATION IN RESPECT OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in information
of Directors are set out below:

Details of changes

BEFE

Name of Director

EEHA

EE

BEAHRE - ARFCRARAARRS M E
S ETRA S 14K EERTRIREEE AW
EORTEEERST ANMRS - 1 N XXRBEE RSN

ARAETERATEEZNESELIRARERN
BERIZEMER  REHEARAR-F
THERNAZTOEETZERAFAE - R
BEREEIRATANMRXE2 -

EHE R

B FTHEEIE13.51B(1)  EEER N EFH
T

Mr. Shek Lai Him Abraham —

ARt E

Retired from the role as independent non-executive director of SUIM Holdings Limited
(shares of which are listed on the main board of the Stock Exchange, stock code: 880)
after the conclusion of its 2021 annual general meeting on 28 May 2021 and appointed
as advisor after his retirement

RZEZ—FRAZTNARNHN S —FERFRAFASERE - REBPIEY
ERR AR A A (RO NIRRT ER L - BRGMRSE | 880) B IFHITESE - WHERIE
& - R AR

Appointed as independent non-executive director of International Alliance Financial
Leasing Co., Ltd. (shares of which are listed on the main board of the Stock Exchange,
stock code: 1563) with effect from 28 July 2021

BE-ZE-—FtA-+/\BEE BLZER/ERAMEEREBR D E (RN
ERET - BRAREE - 1563)BUIERTES

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

EFRTEFR S RS

ARRERMEETANERESTETESRRS

The Company has adopted the Model Code as its model code for
securities transactions by the Directors. Following a specific enquiry
to all Directors by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code during the Period.

WIEEFE  AARNSEESEHETEN
% 2EESERNBEAMMEA - K2
1 PR PR FT R 2 S A o
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MANAGEMENT DISCUSSION AND ANALYSIS
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AUDIT COMMITTEE REVIEW

As at the date of this report, the Audit Committee comprises of
three independent non-executive Directors, namely Mr. Li Chun
Kei (committee chairman), Mr. Shek Lai Him Abraham and Mr. Du
Peng. The unaudited interim financial information for the Period
has been reviewed by the Audit Committee and the Company'’s
independent auditor in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. The Audit Committee has also reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and has discussed auditing, risk management,
internal control and financial reporting matters.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Dr. Yang Zhihui
(Chairman), Ms. Chan Mee Sze, Mr. Yeung Lo, Dr. Wong Hoi Po,
Ms. Pu Shen Chen and Mr. Huang Wei as executive Directors and
Mr. Li Chun Kei, Mr. Shek Lai Him Abraham and Mr. Du Peng as
independent non-executive Directors.

By order of the Board

Landing International Development Limited
Yang Zhihui

Executive Director and Chairman

Hong Kong, 30 August 2021

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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