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For the six months ended 30 June 2021:

revenue of the Group saw a visible recovery in the
first half of 2021 thanks to a rebound in demand in
our major market. Revenue for the reporting period
increased by approximately 106.4% to approximately
HK$32,081,000 (2020: HK$15,545,000). Revenue
from apparel operation was HK$26,630,000
(2020: HK$9,936,000) for the period, increased
by 168.0% in comparison to the corresponding
period in 2020. Revenue from money lending
operation was approximately HK$5,451,000 (2020:
HK$5,609,000), decreased by 2.8% as compared to
the corresponding period in 2020;

gross profit for the six months ended 30 June 2021
was approximately HK$2,423,000 (2020: gross loss
HK$33,000). Apparel operation recorded gross loss of
approximately HK$3,028,000 (2020: HK$5,642,000)
while money lending operation earned gross profit of
approximately HK$5,451,000 (2020: HK$5,609,000);

the loss for the period attributable to owners of the
Company was approximately HK$20,522,000 (2020:
HK$28,586,000), decreased by approximately 28.2%.
The decrease in the loss for the period attributable
to owners of the Company was primarily due to an
increase in revenue, and decrease in selling and
distribution expenses and decrease in administrative
expenses respectively;
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Summary (Continued)
BE (&)

the Group’s inventories increased by approximately
46.9%, from approximately HK$11,971,000 as at 31
December 2020 to approximately HK$17,591,000
as at 30 June 2021. The increase in inventories was
primarily because (i) starting from second quarter
of each year, the Group’s customers generally start
placing orders with the Group for the peak season’s
winter clothing; (ii) for the production of such peak
season’s orders, the Group generally needs to
purchase more new raw materials, resulting in
significant amount of raw materials inventory as at 30
June 2021 compared to 31 December 2020;

the Board of Directors of the Company (the “Board”)
did not recommend the payment of any interim
dividend.
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Unaudited Condensed Consolidated Statement of
Comprehensive Income

AEBERERFESEHRER

For the six months ended 30 June 2021 #HZE-ZT=-—FxA=+HI@EA

For the six months

ended 30 June

BEANA=1+HLAEA
2021 2020
—E-—F —E_TF
Notes HK’000 HK’000
Bt EE FER FHT
Revenue ['ON 4 32,081 15,545
Cost of sales HEMA (29,658) (15,578)
Gross profit/(loss) ER (FE) 2,423 (33)
Other income and gains = ONS € 5 3,700 3,989
Selling and distribution expenses  $HE& &5 HE A (4,508) (5,354)
Administrative expenses TR (21,391) (27,004)
Finance costs BhE R A (122) (184)
Loss before income tax FRETEB AR 1R 6 (19,898) (28,586)
Income tax expense FRiS R 7 (624) =

Loss for the period attributable 72 A#EH A

to the owners of the Company  HARE#E (20,522) (28,586)
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AEERBRAG S 2ERSER (B)

For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A

Unaudited Condensed Consolidated Statement of Comprehensive Income (Continued)

For the six months
ended 30 June
BEAA=1+HLEAEA

2021 2020
—E-—F —EB_TFE
Notes HK’000 HK’000
FiEE FET FAET
Other comprehensive income, ARQT)#EE AEMN
net of tax, attributable to the Hit 2wk
owners of the Company (BrFi&)
ltem that may be reclassified AIREGEHHE
subsequently to profit or loss: ZEEMIER ¢
Exchange gain/(loss) on translation 32 E/G5NERE AT 74
of financial statements WMEMER
of foreign operations Wz, (E518) 170 (389)
Total comprehensive income ARATHEE AENL
for the period attributable HEZ2E
to the owners of the Company &4 (20,352) (28,975)
Loss per share attributable RATHEE AEAG
to the owners of the Company SRE1E
Basic and diluted loss per share EREARRES
(HK cents) EsiE (Bl 9 (1.21) (1.69)
—° CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O




Unaudited Condensed Consolidated Statement of
Financial Position

REEZERGS HBARR R

As at 30 June 2021 RZ=T=—F,A=1+H

Unaudited Audited
REER e
As at As at
30 June | 31 December
2021 2020
R=B=—F | A=T_THF
NHESIREN = A =+-H
Notes HK$’000 HK$’000
FisE FTHET FAT
ASSETS AND LIABILITIES BERAEE
Non-current assets kRBEE
Property, plant and equipment Y - BB RRE 10 9,130 9,620
Right-of-use assets FREEE 5,928 6,445
Goodwil Bl 34,632 34,632
Intangible assets mLEE 800 800
Loans and interest receivables EURE R E 13 1,409 2l
Deferred tax assets EETRIREE 599 599
52,498 52,096
Current assets RBEE
Inventories e 1 17,591 11,971
Trade receivables B S W IR 12 15,126 19,136
Loans and interest receivables R E R E 13 147,738 108,762
Deposits, prepayments %o AR K
and other receivables o fth YRR 11,764 12,594
Tax recoverable AT EI I8 - 594
Financial assets at fair value AT EZR%
through profit or loss Rt AEHER
M S EE 14 12,156 =
Cash and bank balances Be RIRTTHER 15,087 78,547
219,462 231,604

O Interim Report 2021 F HAR & °—



Unaudited Condensed Consolidated Statement of Financial Position (Continued)
REBERERFEIBARRE (B)

As at 30 June 2021 R=T=—F,XA=1+H

Unaudited Audited
RISER KEZ
As at As at
30 June | 31 December
2021 2020
REB=—F | RZT_ZTF
AB=+H |+ZA=+-H
Notes HK$’000 HK$’000
B s THEx FHAT
Current liabilities KBRS
Trade payables B SR 3IE 15 25,322 24,651
Accruals, other payables TEIRER - HMER
and receipts in advance SRIE R TBUGRIA 17,629 13,098
Contract liabilities aBHAaRE 754 2,551
Other borrowings HABER 16 5,807 5
Lease liabilities HERE 17 2,777 3,654
Provision for taxation TIaRE 31 2
52,320 43,954
Net current assets REBEEFE 167,142 187,650
Total assets less current HEERABEE
liabilities 219,640 239,746
Non-current liabilities ERBEE
Lease liabilities HEAE 17 1,567 1,321
Net assets EEFE 218,073 238,425
EQUITY e
Equity attributable to the RATHEEABEER
owners of the Company
Share capital &N 18 16,900 16,900
Reserves & 201,173 221,525
Total equity DA 218,073 238,425

—e CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O



Unaudited Condensed Consolidated Statement of
5 Changes in Equity
REEBZERGESEREER

For the six months ended 30 June 2021 #HZE-ZT=-—FxA=+HI@EA

Share Share Merger ~ Statutory  Translation ~ Retained
capital  premium reserve reserve reserve  earnings Total
ke ROUE  A0EE  iRRE  AERE  REEN 2]
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TEL TEL TERL TERL TEL

At 31 December 2020 RZBC%E
t-B=1-H 16,900 375,963 2,988 3344 1,485 (162,255) 238,425
Loss for the period ik = = S = = (20529) (20,529)
Other comprehensiveincome A 2Ea
- Exchange gain on - BE RSB
translation of financial BEROE NG
statements of
foreign operations - - - - 170 - 170
Total comprehensive BE2EkRLE
income for the period - - - - 170 (20522) (20,352)
At 30 June 2021 i3
~A=tH 16,900 375,963 2,988 3344 1,605 (182,777) 218,073
At 31 December 2019 RZZ2-nE
+2ASH-B 600 375963 298 3344 W M) 30510
Loss for the period i 5 = 2 s = (28586)  (28586)
Other comprehensiveincome A 2Ea
- Exchange loss on - BB
translation of financial BEMELEE
statements of foreign
operations - - - - (389 & (389)
Total comprehensive il Eal et
income for the period - - - - (389 (28,586) (28,975)
At 30 June 2020 ot S 35
~A=1H 16,900 375,963 2,988 3,344 (247) (122,726) 276,222
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Unaudited Condensed Consolidated Statement of

Cash Flows

AREBRERGESHERER

For the six months ended 30 June 2021

BE-ZT-—FA=+HILAEA

For the six months

ended 30 June
BEAA=1+HLAEA
2021 2020
—E-—F —E-TF
HK$’000 HK$’000
FET FAET
Net cash used in operating REEEFTAESEE
activities (54,961) (27,996)
Net cash (used in)/generated REEE (FrA) s
from investing activities REeFER (13,457) 4,178
Net cash generated from/ BMETEFES (FTA)
(used in) financing activities REFE 5,054 (2,143)
Net decrease in cash ReRESEEERBRDFE
and cash equivalents (63,364) (25,961)
Cash and cash equivalents at BB ekESEEAR
the beginning of the period 78,547 100,997
Effect of foreign exchange B2 FHE
rates, net (96) (213)
Cash and cash equivalents HREERESEEHER
at the end of the period 15,087 74,823

—e CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O
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For the six months ended 30 June 2021

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 19 June 2013. The addresses of the registered
office and principal place of business of the Company
are Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and
Room 706, 7/F, Capital Centre, 151 Gloucester Road,
Wanchai, Hong Kong respectively. The Company’s
shares are listed on the Main Board of the Stock
Exchange of Hong Kong Limited.

The Company is an investment holding company and
its subsidiaries (together the “Group”) are principally
engaged in design, manufacture and trading of
apparels and provision of money lending services.
There were no significant changes in the Group’s
business operation during the period.
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financial statements of the Group for the six
months ended 30 June 2021 have been
prepared in accordance with Hong Kong
Accounting Standards 34 issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). The unaudited condensed
consolidated financial statements also include
the applicable disclosure requirements of the
Hong Kong Companies Ordinances and Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing
Rules”).

The accounting policies used in the preparation
of the unaudited consolidated financial
statements are consistent with those used in
the preparation of the Group’s annual financial
statements for the year ended 31 December
2020 except for the adoption of the standards,
amendments and interpretations issued by
the HKICPA mandatory for annual periods
beginning on 1 January 2021.

The financial statements are presented in
Hong Kong dollar (‘HK$") which is also the
functional currency of the Company. All values
are rounded to the nearest thousand unless
otherwise indicated.

< PN
s
%1 °
B |
‘;@1/ Notes (Continued)
gé/ HiE ()
y
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For the six months ended 30 June 2021

2. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

()

In the current period, the Group has applied the
new/revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA
that are first effective and relevant for the
Group’s consolidated financial statements for
the annual period beginning on 1 January 2021.

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, Reform - Phase 2
HKFRS 4 and HKFRS 16

The adoption of the new and amended
standards and interpretations did not have
any material impact on the interim condensed
consolidated financial statements of the Group.

BE-T-—FA=+tHIL~EA

Notes (Continued)
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Notes (Continued)

Bt (&)

SEGMENT INFORMATION

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and
is identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Group’s chief operating
decision maker in order to allocate resources and
assess performance of the segment. During the
reporting period, the Company has identified design,
manufacture and trading of apparels and provision of
money lending services as the reportable operating
segments.

Each of these operating segments is managed
separately as each of them requires different business
strategies.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7

For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE=-ZZT=-—FxA=+HIEA

DEBE R ()
RBE N ANITE FIRHM
ARES B2 HBERMT

3. SEGMENT INFORMATION (Continued) 3.

The segment information provided to the executive
directors for the reportable segments during the
reporting period is as follows:

Six months ended 30 June 2021 (Unaudited) Design,
HE-E--FXA=tRLENEA (REER) manufacture Money
and trading lending
of apparels services Total
FREERRET &%
HERES BERE g
HK$'000 HK$'000 HK$°000
TATL TEL Thx
Revenue from contracts REAFFAHNBA
with customers
Sales of goods HEER 26,630 = 26,630
Revenue from other source REEMRFHUA
Interest income from loans receivable  EEREFTEFBHMA = 5,451 5,451
Revenue from external customers RENFELRBRA 26,630 5,451 32,081
Segment (loss)/prof A% (BB) /55 (15,935) 2,706 (13,229)
Reconcilation i
Bank interest income FITHBHMA 2
Unallocated corporate expenses FORAETH (6,549)
Finance costs BERA (122)
Loss before income tax BRETEHRAIER (19,898)
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A

3. SEGMENT INFORMATION (Continued) 3. 7HER @
Six months ended 30 June 2021 (Unaudited) Design,
BE-B--FRAZTHLEAER (REER) manufacture Money
and trading lending
of apparels services Total
R e X
HERES RERE ]
HK$'000 HK$'000 HK$'000
TARL TEx Thn
As at 30 June 2021 (Unaudited) RIEZ-FXA=1H (REER)
Segment assets HHEE 56,722 207,569 264,291
Other corporate assets HinREE 7,669
Total assets mEE 271,960
Segment liabilties PHERE 44,105 8,059 52,164
Other corporate liabilties HipRRIBE 1,723
Total liabilities BaE 53,887
Other segment information At ABER
Six months ended 30 June 2021 HE-Z--F5XA=1H
(Unaudited) tAER (REEH)
Depreciation ik} 2,349 1,078 3427
Reversal of expected credit loss (ECL") B ZRUHEREEERR
on trade receivables ((BHEEEE)) BE 207 - 207
Provision for ECL on loans EYES RFIEREER
and interest receivables BERE - 1,106 1,106
—0 CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O




Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE=-ZZT=-—FxA=+HIEA

3. SEGMENT INFORMATION (Continued) 3. oWER @)

Six months ended 30 June 2020 (Unaudited) Design,
HZ-Z-TEAA=HANER (REER) manufcture Money
and trading lending
of apparels services Total
HEEan X
RERES HAMRS &%

HK$'000 HK$'000 HK$'000
THETL TAL TEL

Revenue from contracts REAFFAHNBA

with customers
Sales of goods HEED 9,936 = 9,936
Revenue from other source REEMRFHUA
Interest income from loans receivable  FEUUEFENFIBIA - 5,609 5,609
Revenue from external customers REINDEFRAMA 9,936 5,609 15,545
Segment loss HHEE (17,962) (4,837) (22,799)
Reconcilation #F
Bank interest income FATFBHA 571
Unallocated corporate expenses RAMAELH (6,174)
Finance costs BERR (184)
Loss before income tax BEEHAEE (28,586)
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For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A
3. SEGMENT INFORMATION (Continued) 3. 7HER @
Six months ended 30 June 2020 (Unaudited) Design,
HZ-Z-TEAA-HANER (REER) manufacture Money
and trading lending
of apparels services Total
FREE G B
HERES RERS ke
HK$'000 HK$'000 HK$'000
FHL T TATL
As at 31 December 2020 (Audited) ~ R=Z=ZF+-A=+-H (L&HK)
Segment assets PHAE 69,540 149,789 219,329
Other corporate assets HbRREE 64,371
Total assets BEE 283,700
Segment liabilties AHEE 41,115 845 41,960
Other corporate liabilties HhRAIRE 3315
Total liabilities BakE 45,275
Other segment information At n HER
Six months ended 30 June 2020 HE-ZI-EERA=THLEAEA
(Unaudited) (REER)
Depreciation ik 2,399 1,079 3478
Reversal of expected credit loss (‘ECLY) B ZBUFERSEERR
on trade receivables ((EHEEEE]) BE 436 = 436
Provision for ECL on loans EUETRFI R EEEERE
and interest receivables - 7,087 7,087
-——@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O
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Notes (Continued) \V“?
GEAC IR N N
\\W
For the six months ended 30 June 2021 HE=-T=-——FXA=+HIXEA )
3. SEGMENT INFORMATION (Continued) TEHER @)
The Company is an investment holding company Apalp—HEREERAS -
and the principal places of the Group’s operations MAKELEN T EMBA N
are in the China (including Hong Kong). Management FE (BEEE) BEERA
determines that the Group is domiciled in Hong Kong, EENIELEMBEEER
which is the Group’s principal operating location. REEEFEPTIEM
The Group’s revenue from external customers is AEERBINEEF B AE
divided into the following geographical areas: TR E S
Unaudited
KRISERZ
For the six months
ended 30 June
BEXA=THLXEA
2021 2020
—E--F | ZT-TH
HK$’000 HK$'000
FHER FHET
United States ESE 22,413 6,581
Hong Kong aBH 9,388 8,950
Others Hity 280 14
32,081 15,545
Geographical location of external customers is SNERE PRI B R IRIBE
based on the locations at which the customers are PlRE#EMmESD -
domiciled.
O Interim Report 2021 H #i5Rk & 67



Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A

3. SEGMENT INFORMATION (Continued)

The Group’s customer base is diversified and includes
only the following customers with whom transactions
have exceeded 10% of the Group’s revenue. During
the reporting period, revenue derived from these
customers are as follows:

TEHER @

AEBENTPEMEAN  HH
RETIEFPHXSHBHEA
S A10% > RBE A -
KEZFEEFPHWANT

Unaudited
RIBERZ
For the six months
ended 30 June
BEAA=THLEREAR

2021 2020
—E-—F —E-BE
HK$’000 HK$’000
FET FAT

Customer A EPH
Customer B BXFEL

4. REVENUE

Revenue represents the interest income from loans
receivable, and sales of apparels, net of returns,
discounts, rebates and sales related taxes, during the
period.

19,659 2,364
3,937 3,239

L'ON

WA 5 B P W R Y LS M
ARBREHE YERER
Bl MR EEESRH
BT
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE=-ZZT=-—FxA=+HIEA

5. OTHER INCOME AND GAINS 5. HAR W=
Unaudited
KRISERZ
For the six months
ended 30 June
BEXA=THLXEA

2021 2020

—E—F BB

HK$’000 HK$'000

FHT FHET

Interest income FLEHA 2 571

Subcontracting income I UEA 1,365 2,223
Gain on disposal of financial assets ~ HEUAFEFTEER

at fair value through profit or loss BEE AR BEREN
I EER MR 965 =
Net fair value gain on financial assets AR TFEFHE B &
at fair value through profit or loss FTAE BB m a0

BENAFERE

HER 448 =

Government subsidies BNER 857 &

Others HAth 63 1,195

3,700 3,989
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A

6. LOSS BEFORE INCOME TAX 6. PBRETISBLIATEER

Loss before income tax is arrived at after charging/

(crediting):

BTSRRI B A (G

A) THIBIARZER :

Unaudited
RIBER

For the six months
ended 30 June
BEAA=THLEREAR

2021 2020
—E—F e i o
HK$’000 HK$'000
FET FHET
Auditor’s remuneration ZEENEN S - =
Cost of inventories recognised ERRARAINTER
as expense AR 29,658 15,578
Depreciation of property, M - BE REEITE
plant and equipment 1,204 1,229
Depreciation of right-of-use assets FREEERE 2,785 2,789
Foreign exchange loss, net P& N EREIRF R 196 20
Reversal of ECL on trade receivables B 5 EWKIBTEH
EERERE (297) (436)
Provision for ECL on loans FEWE SR R F ETEH
and interest receivables EEEERE 1,106 7,087
Short term lease expenses RHHEEMRY 48 466
Employee benefit expenses EERAAXZ
(including directors’ emoluments) (BHEEEN) 17,749 17,829
4@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE=-ZZT=-—FxA=+HIEA

INCOME TAX EXPENSE 7. FIS®iRX
Unaudited
KRISERZ
For the six months
ended 30 June
BEXA=THLXEA
2021 2020
—E--F | ZT-TH
HK$’000 HK$'000
FHER FHET
Current income tax HA A W5 B A B AR
charged for the period: FRGHE
Hong Kong profits tax EENIEH 624 =
Deferred tax credited for the period: ~ EAARFIFRAVEERIIE - - -
624 B
() British Virgin Islands (“BVI”) and the () RBERZEE (XB
Cayman Islands income tax HEAEE) REEH
EF8Ht
Pursuant to the rules and regulations of the BERBHER RS LA
BVI and the Cayman lIslands, the Group is not EHESRRAFLEM - K
subject to any taxation under these jurisdictions SERBEE-ZT=—FX
during the six months ended 30 June 2021 A=+HIEXNEARSAE
(2020: nil). AiNZE R AR AR

BH(ZZE-TF &) -
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For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A
7. INCOME TAX EXPENSE (Continued) 7. FiSBiEX @
(i) Hong Kong profits tax (i) EFBRNEH
Hong Kong profits tax is calculated at 16.5% BEENEREERAE
(2020: 16.5%) on the estimated assessable A BT RR R A &Y

profits arising in Hong Kong, except for the first
HK$2,000,000 of qualified entity’s assessable
profit is calculated at 8.25% (2020: 8.25%),
which is in accordance with the new two tiered
profits tax rates regime with effect from the year
of assessment 2018/19.

The People’s Republic of China (the
“PRC”) enterprise income tax (“EIT”)

PRC EIT is provided at 25% (2020: 25%) on the
estimated assessable profits for the period for a
subsidiary in the Mainland China.

165%( = & = T F:
16.5%) it & - BRIRE B
—T-NSNEREE
B A KA 3T A AR I A4S
ME AEREREBNE
2,000,000 7% 7T F& &% F )
Fi28.25% (Z T T4 ¢
8.25%) &1 Fi o

FEARKENE ([
Bl) hEEMEH ([h3
FEH)

PECEMERIZTE
AP B 2 B B R A ik =
JERTLE M By 26% (= F
T 25%) AHIREME o

PRC withholding income tax REITFEHI TSR
Pursuant to the Detailed Implementation BER-_TT+F+=A
Regulations for implementation of the new NEEMGEFEEMSET

Corporate Income Tax Law issued on 6
December 2007, a 10% withholding income
tax is levied on the dividends remitted by
the companies established in the Mainland
China to their foreign investors starting from
1 January 2008. Dividends coming from
the profits generated by the Mainland China
companies after 1 January 2008 are subject to
this withholding income tax. The withholding
income tax rate applicable to the Group is 5%
(six months ended 30 June 2020: 5%).

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7

EERIEN - BZFEN
F—A—Bi - BEER
Bl A HhAK 7 B9 A BRI E S
HMEE E B IR AR BB
10% KITEHFTEH - K=
ZENF-A—BEFTH
A2 B EE A ) B 2R 8
B B ZBBANTEINAT S -
AEE#EAHNIEIMEH
REN (=T =%
FRA=Z+HIEANEA -
5%) °




For the six months ended 30 June 2021

INCOME TAX EXPENSE (Continued)
(v) United States corporate income tax

The United Stated corporate income tax
comprises federal income tax calculated at
15% (2020: 15%) and state and local income
tax calculated at various rates on the estimated
assessable profits of the Group’s subsidiary in
the United States.

DIVIDENDS

No dividend was paid or proposed to the owners of
the Company during the six months ended 30 June
2021 (2020: nil), nor has any dividend been proposed
since the end of reporting period and up to the date
of this report.

LOSS PER SHARE

The calculations of basic loss per share are based on
the loss attributable to the owners of the Company for
the six months ended 30 June 2021 of approximately
HK$20,522,000 (2020: HK$28,586,000) and on the
weighted average of 1,690,000,000 ordinary shares
issued throughout the six months ended 30 June
2021 (2020: 1,690,000,000 shares).

Diluted loss per share was same as the basic loss
per share as there were no dilutive potential ordinary
shares in existence during the six months ended 30
June 2021 and six months ended 30 June 2020.

Notes (Continued)

FifeE (&)

BE-T-—FA=+tHIL~EA

FrBHmx (@
(v) ZECEFES

EHECEMEHRBIER
15% (Z BT 4F : 15%)
FTERB IR ERMEH
LA R 3 7 = [ 74 2 R 2B
AR E T ERTE AR
TRIE X E M AT
FRSHL -

3=\

BERERBEE-_ZT=_—FX
A=+HIEABEARNE
ETFARRHEEA(ZEZZE
F:®|) HEREHREER
S BENEERE MRS o
BREE
BREABEBIREHEC
T XAZF+HLEAE
AARRRBEBEARGEED
20,522,000 87T (ZT=F%F :
28,586,000 L) REE T
Z—FXNA=THLANEARE
EEA A B B 1T IR 1 Nt SE 5 &
1,690,000,000 (% LB (= F
—Z 4 : 1,690,000,0000%) &t
& .

HRBEE-ZT-_—FX A=+
HUEAREARBE—T_FF
NAZTBEAREARLEE
AEETEEERN  MER
BEBRSRERELRESE -
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2021

10. PROPERTY, PLANT AND

EQUIPMENT

During the six months ended 30 June 2021, the
Group spent approximately HK$619,000 (2020: nil)
capital expenditures for acquisition of property, plant

and equipment.

BE-ZT-_—FXA=+HILAEA

10. Y% - MERRE

BE-_T-_—FA=+HL
ANMER - AREE({EAZ619,000
BT (ZZZFF  |\/) 2&X
FAXARBEME - BE &R

-——@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7

i o
11. INVENTORIES 11. &8

Unaudited Audited
KRIEERK KEZ
As at As at
30 June 31 December
2021 2020
R=ZB=—F | R-T-THF
RA=+H |[+=—A=+—H
HK$’000 HK$’000
FExT FET
Raw materials and consumables B R 5,501 4,051
Work in progress e 677 864
Finished goods IR G 11,413 7,056
17,591 11,971
O




=
%

=
s

%

For the six months ended 30 June 2021

12. TRADE RECEIVABLES

Notes (Continued)

Bt (&)

BE-T-—FA=+tHIL~EA

12. E5 EBWHIR

Unaudited Audited
KRIEERK EZ
As at As at
30 June 31 December
2021 2020
R=ZB=—F | RT=ZTF
AA=tH [+—A=+—8H
HK$’000 HK$’000
FExT FHT
Trade receivables, gross B SN T IE R 15,474 19,781
Less: impairment loss A OREBE (348) (645)
Trade receivables, net B 5 B IEF 58 15,126 19,136

Trade receivables are recognised at their original
invoice amounts which represented their fair values at
initial recognition. The Group’s trade receivables are
attributable to a number of independent customers
with credit terms. The Group normally allows a credit
period of 10 to 180 days (2020: 10 to 180 days) to its
customers.

Trade receivables are non-interest bearing. The
directors of the Company consider that the fair
values of trade receivables which are expected to be
recovered within one year are not materially different
from their carrying amounts because these balances
have short maturity periods at their inception.

BORBRERREZAER
R BZEE S EKZIERY
THRAFHRFEE AEEK
BHRKFEFNZEEERE
BHOBLRF - ASEBRYE
EFEEFPNT10E180H (=
T_ZTF:10E180R) Wz
BHf o

BHRWHIATEE - ARA
BEERA - BHEKHKE (AY
BR—FAKE) HRFE &
HEHETESERER  BA
I R IR R O HARR IR AT -

=2
4"v

AN,

=
ZL 2>

A7
77

77

.

Interim Report 2021 F HAR & @7



Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A

12. ESEWFEIE &)

B 5 RUGRIAREER A HK

12. TRADE RECEIVABLES (Continued)

Ageing analysis of trade receivables based on invoice

date is as follows:

FREC AT -

Unaudited Audited

RIBERZ KEZ

As at As at

30 June 31 December

2021 2020

R=ZB=—F | R-T-THF

AA=+H |[+=A=1+—8”

HK$’000 HK$’000

FExT FAET

0to 30 days 0Z30H 12,473 8,897
31 to 60 days 31E60H 78 4,403
61 to 90 days 612 90H 142 2,230
91 to 180 days 912 180H - 913
Over 180 days BB 180 H 2,433 2,693
15,126 19,136

——@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O



Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE=-ZZT=-—FxA=+HIEA

13. LOANS AND INTEREST 13. BRERKEFE

RECEIVABLES
Unaudited Audited
RICERX EZ
As at As at
30 June 31 December
2021 2020
R-B-—% | R-ZT-TF
PSEESIHEN = B =-—F
HK$’000 HK$’000
FExT FET
Non-current JEBNER
Loans receivables FEIRE R 1,409 e
Current BO &R
Loans receivables EURE 162,483 123,763
Interest receivables FEULF B 6,170 4,808
Less: impairment loss B OREBE (20,915) (19,809)
147,738 108,762
149,147 108,762
The Group’s loans and interest receivables, which AREBEWHEKREREF BB

arise from the money lending business of providing
corporate loans, personal loans and property
mortgage loans in Hong Kong, are denominated in

HKS.

TLRTE - EX

BREBRHA

AER - AAERRDERS
ERNERBE X -
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A

14. FINANCIAL ASSETS AT FAIR VALUE 14. L)LQ$EE‘|‘§E@EE‘|'
THROUGH PROFIT OR LOSS AEHEENMBEE

As at 30 June
2021 (Unaudited)
R=Z=—-F
AA=TH (REER)

Level 1 Level 2 Level 3 Total
E-%8R -5 EZEH st
HK$'000 HK$000 HK$000 HK$000

THET THET THET T

- Listed equity securies - REBLTZ
in Hong Kong IR 12,156 - - 12,156

As at 31 December
2020 (Audited)

RZZ=-TF
+=ZA=1+—R8 (8&%)
Level 1 Level 2 Level 3 Total
-8R F-5R F=ZR ey

HK$'000 HK$000 HK$'000 HK$'000
THET TET  TET  TER

— Listed equity securities - & LMz

in Hong Kong AR = s i =
15. TRADE PAYABLES 15. ESERRIE
Unaudited Audited
RICER KEZ
As at As at
30 June 31 December
2021 2020
R-ZBE-Z—F | W-ZT-ZTHF
NA=+H |+=—A=+—H
HK$’000 HK$’000
FiExT FHT
Trade payables B SR RE 25,322 24,651

—@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O



15. TRADE PAYABLES (Continued)

For the six months ended 30 June 2021

Notes (Continued)

Bt (&)

BE-T-—FA=+tHIL~EA

15. EZEMAFIE (@)
IR T AEEE 5 %

Credit periods of trade payables normally granted by
the Group’s suppliers were ranging from 15 to 120

days (2020: from 15 to 120 days).

Ageing analysis of trade payables based on invoice

ERNEEH RN F15E120
H(ZZ=FF : 15681208 °

25 RNFBRREEZ AN

date is as follows: BRER DATZAT
Unaudited Audited
RBEX KEZ
As at As at
30 June 31 December
2021 2020
R=ZB=—F | R-T-TF
RA=+H |[+=—A=+—H
HK$’000 HK$’000
FET FAT
0to 30 days 0&30H 13,863 8,586
31 to 60 days 31260H 5,741 1,864
61 to 90 days 61290 H 988 2,081
91 to 180 days 91F180H 828 6,961
Over 180 days HBi@180 H 3,902 5,159
25,322 24,651

16. OTHER BORROWINGS 16. H A&k
Unaudited Audited
RBEX KEIZ
As at As at
30 June 31 December
2021 2020
R=B=—F | R-T-THF
PSEIESIHEN -+ — B =+ F
HK$’000 HK$'000
FERT FAT
Current: e :

Margin loans, secured HEER  GEA 5,807 =

Interim Report 2021 F HAR &




Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE-ZT=-—F/xA=+HI1~M@A

16. OTHER BORROWINGS (Continued) 16. HAfER (&)

The Group’s other borrowings are repayable as AEBEEE 2 EMEREAT -
follows:

Unaudited Audited

RICEX KEZ

As at As at

30 June 31 December

2021 2020

RIB-—% | R-ZT-TF
RA=+H |[+=—A=+—H

HK$’000 HK$’000

FExT FAET

Within one year or on demand —FRFIREK 5,807 =
Note: As at 30 June 2021, the margin loans of HK$5,807,000 M : RZTE=Z—F<A=+RH F
(31 December 2020: Nil) was denominated in HK$, carried B E 35,807,000 T (Z 2=
interest at the prevailing interest rate of loan prime rate plus THE+-ZA=+—H: &) B
3.00% per annum (31 December 2020: Nil) and secured TLEHE - RERER A KRBT

by the Group’s financial assets at fair value through profit FEMI.00%HFFE(ZF

or loss of approximately HK$12,156,000. —ZTE+-_A=+—8: &) it

B BRAREBZARTER
ST AEHEINYH
B EXI12,156,000/8 TTIEHEH -

17. LEASE LIABILITIES 17. HEEE
Unaudited Audited
RIBER Bz
As at As at
30 June 31 December
2021 2020

R-B-—F | R-T-ZTF
RA=+H |[+=—A=+—H

HK$’000 HK$’000
FExT FAT
Current portion: BNHAER o -
Lease liabilities HEaE 2,777 3,654
Non-current portion: FENEIER S -
Lease liabilities HEAE 1,567 1,321
4,344 4,975

—-——@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O



Notes (Continued)

Bt (&)

For the six months ended 30 June 2021 #HZE=-ZZT=-—FxA=+HIEA

18. SHARE CAPITAL 18. R4
Number of
shares HK$’000
RHEE FExT
Authorised: JEIE
Ordinary shares at HK$0.01 each, RZZZETF
at 31 December 2020 5= et i
and 30 June 2021 k=T =—%F
ANA=THEESK
& 0.01 & ITH)
gl 10,000,000,000 100,000
Issued and fully paid: ERTRAR
Ordinary shares at HK$0.01 each, RZTZTF
at 31 December 2020 =
and 30 June 2021 RZZ-—%F
ANA=ZTHEEKR
EE0.01/87T
(AR 1,690,000,000 16,900
19. RELATED PARTY TRANSACTION 19. EEA RS
The Group entered into the following significant AEBERBABTLIATEKR
related party transactions during the period. AR5 o
Key management personnel remuneration TEEBEASHM
Unaudited
RBEX
For the six months
ended 30 June
BEARA=THLKEA
2021 2020
—E-—fF —E-TF
HK$’000 HK$'000
FET FAT
Directors’ emoluments EE5HH 2,245 3,531

O Interim Report 2021 F HAR & Q—
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Management Discussion and Analysis

BEENWR DN

BUSINESS REVIEW

The Group principally engages in (i) design, manufacture
and trading of apparel, namely apparel operation; and
(i) provision of money lending business, namely money
lending operation.

REVENUE

Revenue of the Group saw a visible recovery in the first
half of 2021 thanks to a rebound in demand in our major
market. Revenue for the reporting period increased by
approximately 106.4% to approximately HK$32,081,000
(2020: HK$15,545,000).

APPAREL OPERATION

Revenue from apparel operation is principally derived from
the sales of apparel products. The Group’s products can
be classified into two categories, namely, private label
products and own brand products. Private label products
are those designed and manufactured under the private
labels owned or specified by the Group’s customers, while
own brand products are those designed and manufactured
under the Group’s proprietary labels.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7

E 3 E) -

AEETZ2UE)REERRR
SUERE S - BIIREERS « (iR ¢
ERmERY - BIERRE %

WA

KRB —FLEEEF HREEM
BHERKE A AN EE YA B R
18 o EHRUR AL L 106.4% =
#732,081,0008 T (Z T =T F:
15,545,000 7T) °

AREE R

REZBWATIEREHERKE
m e REEMERA D RSMAE R
MEEREEEMEER  BEE®
REBRASEEFPHASIEENLE @
[EERATBUERMER - BB mEE S
AREAKEEE mIEL T RS
EHEM °
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Management Discussion and Analysis (Continued)

APPAREL OPERATION (Continued)

Most of our apparel products are exported to the United
States and U.S. market is the principal market for our
apparel operation. The U.S. economy regained momentum
in the first half of 2021, amid strong fiscal measures and
monetary support and the rollout of mass vaccination
campaigns. As COVID-19 pandemic has persisted for
a long period, people became more experienced in
responding to the pandemic and they adapted their
daily lives much better under COVID-19 pandemic.
Peoples’ livelihood and commercial activities recovered
gradually. Revenue from apparel operation increased by
approximately 168.0% to approximately HK$26,630,000
(2020: HK$9,936,000) for the reporting period.

We are cautiously optimistic for our apparel operation for
the second half of 2021 ahead as the recovery is subject
to high uncertainties and challenges. The biggest challenge
remains the COVID-19 pandemic, which continues to
threaten our daily lives especially where variants of the virus
have spread quickly among different regions in the world.
This was a stark reminder of the danger that the virus
continues to pose.

EREmEDN (B)

BREEER (&)

BB REER L ORIZER -
MERT SRR MRREENEET
5 o 1258 1 MY B U e I RS BROR
IR THERZAREEEEETHN
B ERGER T —F L¥F
BRERPE - HHRCOVID-19% 15
DHERE—BER AREREY
BIEFEESERLRE T MEE
COVID-19EFBETHHEEEE - MR
MBEEEENEETEEIER - 3]
& BN AR 25 S S IR A5 TN 4Y 168.0%
Z#926,630,000/8TL (Z T T F :
9,936,000/87T) °

HRERIERIIE RS E T HEE &
e RPEETR B —FTF
FHREEBRHBELBEE - &K
MBI R B T B BRI R B AE
JEE)COVID-19 & 1% - LEREER
SCEERTFMERERA - 11T
NERERSHEBRNER -
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Management Discussion and Analysis (Continued)
ERER®BRAMN (B)

MONEY LENDING OPERATION

Hong Kong saw a recovery in the first half of 2021
attributable to the well-contained local epidemic during
the period. However, the economic recovery is uneven
as the pandemic, social distancing requirements and
travel restrictions continued to weigh on certain industries.
Our money lending business primarily offers loans to
individual customers and small businesses in Hong Kong.
Revenue from money lending operation was approximately
HK$5,451,000 (2020: HK$5,609,000) for the reporting
period, fell by approximately 2.8% as compared to the
corresponding period in 2020. Provision for ECL on our
loans and interest receivables as at 30 June 2021 was
approximately HK$20,915,000, increased by approximately
HK$1,106,000 from provision for ECL on our loans and
interest receivables of approximately HK$19,809,000 as at
31 December 2020.

GROSS PROFIT AND GROSS PROFIT
MARGIN

Gross profit for the six months ended 30 June 2021
was approximately HK$2,423,000 (2020: gross loss of
HK$33,000). Apparel operation recorded gross loss of
approximately HK$3,028,000 (2020: HK$5,642,000)
while money lending operation earned gross profit of
approximately HK$5,451,000 (2020: HK$5,609,000).

Higher materials costs, subcontracting costs and
production overheads were incurred resulting from an
increase in purchase orders and in turn an increase in
revenue from apparel operation for the reporting period.
On the other hand, reduced labour wages also helped
to narrow our gross loss of apparel operation in 2021
compared to the corresponding period in 2020.

EXBMERER

AR E B G R e - &
BEER_E-—FL¥FHIRE
B o R - ARVEIS  ERIBEERE
RIKITRFIFHEUETTEELY
& e mREY AT - B
EXREERTEARAEBEEE
RANBDEREER - REHERE
B EBRRAL A5,451,00087T (=
T — T4 : 5,609,000/ 7T) * &=
T FREPTEA28% RZF
——FXA=1+H  BREZRERE
TEHA(= B 5B RE 45 20,915,000 7
T EBR-_ZE_ZEF+-_A=1+—AH
WEKER L EBHEEBERE
#919,809,000% 7T 1% A1 491,106,000
PETT °

ENREFNR

BE-_T-_—FXA=1+HIL~EA
B EF 452,423,000 T (Z T =
T £EI833,000/87T) - REE
8% 15 F E518 493,028,000 7T (=
T-TF 1 5642,00087T) 0 MERK
B & 2 %8515 E 7 495,451,000 % 7T
(ZZ =4 : 5,609,000 7T) °

R IR E IR AT B IE INIABUR S %75
WASEIN - FEA B ~ T pRAR
MEERZERBEZRM 5—7
- BN TETRERRMAN_F
T EREEBEFEER _T-TF
RIEALE /N
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Management Discussion and Analysis (Continued)

GROSS PROFIT AND GROSS PROFIT
MARGIN (Continued)

The gross profit earned from our money lending operation
was approximately HK$5,451,000 (2020: HK$5,609,000).
The gross profit margin was 100% for money lending
operation for the period (2020:100%), as there was no
direct cost incurred in generating revenue in the money
lending operation.

SELLING AND DISTRIBUTION
EXPENSES

Selling and distribution expenses mainly consist of
(i) transportation costs for delivery of products; (ii)
depreciation on showroom tenancy as right-of use assets;
and (jii) staff costs for the sales representatives. The selling
and distribution expenses incurred in the reporting period
were approximately HK$4,508,000 (2020: HK$5,354,000),
decreased by approximately 15.8%. There was an increase
in the transportation costs as more products were delivered
in the first half of 2021. Other than the transportation costs,
most of the selling and distribution expenses recorded
declines for the period.

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of (i) staff
costs; (ii) professional fees; and (i) depreciation of right-
of-use assets. The administrative expenses for the
six months ended 30 June 2021 were approximately
HK$21,391,000 (2020: HK$27,004,000), decreased by
approximately 20.8%. The decrease in the administrative
expenses was mainly attributable to a lesser amount being
provided for increase in provision for ECL for loans and
interest receivables. In the first half of 2021, we provided
further provision of approximately HK$1,106,000 (2020:
HK$7,087,000) for ECL for loans and interest receivables.

EREmEDN (B)

EMNRERZE @)

E R E 50 EH 45,451,000 7%
T (ZFE=F4F : 5,609,000 L) °
HANERREEBHHEFEA100%
(ZE=ZF :100%) * B AE @
BEBEERANRARTEEEERE
RN o

HERDHEER

HERDHEATEZRIE ()R
EmERER  ((WEREAEEE
RS EREMITE ¢ R (i) HERE
REBIRA - REHN EENHEE
K5 $4 % F # /5 4,508,0000 8 7T (=
T -FF 1 5354,00087C) * WAL
158% c RZT - —4F ¥4 . iR
RENERES - BAltEHmEA%Em-
RiESmEB RN HANKIBHHE R
DB RIS T -

THRAX

THRAXEZERFENBEIRA : ()F
XBR: R()\FRABEENE - &
EER-_—FXAZTHLEAREARH
TR X 49 421,391,000 7T (=
T - T4 227,004,000 7T) 0w
#)20.8% ° ITHFAX B EZHNH
EREREFENTEREESBR
BEMHFIEHFRSERD - KT
Z—FE¥F BHARERERK
FEMBHEEBRE TR
# 491,106,000/ c (Z T =T F :
7,087,000/87T) °
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Management Discussion and Analysis (Continued)
ERER®BRAMN (B)

=<\
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LOSS FOR THE PERIOD ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The loss for the period attributable to owners of the
Company was approximately HK$20,522,000 (2020:
HK$28,586,000), decreased by approximately 28.2%.
The decrease in the loss for the period attributable to
owners of the Company was primarily due to an increase in
revenue, and decrease in selling and distribution expenses
and decrease in administrative expenses respectively, as
discussed above.

LIQUIDITY AND FINANCIAL
RESOURCES

During the reporting period, the Group maintained a healthy
liquidity position, with working capital financed by internal
resources. As at 30 June 2021, cash and bank balances
amounted to approximately HK$15,087,000 (31 December
2020: HK$78,547,000). Total borrowing and lease liabilities
of the Group as at 30 June 2021 was approximately
HK$10,151,000 (31 December 2020: HK$4,975,000) of
which approximately HK$8,584,000 (31 December 2020:
HK$3,654,000) would be repayable within one year and all
remaining lease liabilities of approximately HK$1,567,000
(31 December 2020: HK$1,321,000) would be repayable
after one year. The current ratio of the Group was
approximately 4.19 (31 December 2020: 5.27).

RABREEARGEHEBEER

ARABHEABEHBEABEELOR
20,522,000 ;T ( = T = T F:
28,586,000/ JT) * B 1 #128.2% °
I EXFrEER - AR TR ARG E
REBBRRDEZHRAEM - &H
ERDEEAURITEFASZ S BIR
FITEL

RBEERUBER

RIRERN - AEEEFEBROR
BeMn BAFERBNEESR
s -RZZT-_—F, A=+ RE
N IR1T 417 #4915,087,0008 T (=&
—ZETF+ZRA=+—H : 78,547,000
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Management Discussion and Analysis (Continued)

CHARGE ON ASSETS

As at 30 June 2021, the Group’s financial assets
at fair value through profit or loss of approximately
HK$12,156,000 were pledged as securities for the Group’s
other borrowings. The Group did not have any pledge or
charge on assets as at 31 December 2020.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any material
contingent liability (31 December 2020: nil).

GEARING RATIO

The gearing ratio of the Group, calculated as total
borrowings and lease liabilities over total equity, was
approximately 4.7% as at 30 June 2021 (31 December
2020: 2.1%).

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the reporting period.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations
of the financial status of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its
funding requirements from time to time.
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Management Discussion and Analysis (Continued)
ERER®BRAMN (B)
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&
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MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

There was no material acquisition or disposal of subsidiaries
and affiliated companies during the six months ended 30
June 2021.

FOREIGN EXCHANGE EXPOSURE

The Group derives the majority of its revenue in US$
while substantial portion of our costs are denominated in
Renminbi (“RMB”). Appreciation of RMB against US$ will
therefore directly decrease the profit margin of the Group
if the Group is unable to increase the selling prices of its
products accordingly. If the Group increases the selling
prices of its products as a result of the appreciation of
RMB, it may in turn affect the Group’s competitiveness
against other competitors. To the extent that the Company
needs to convert future financing into RMB for the Group’s
operations, appreciation of the RMB against the relevant
foreign currencies would have an adverse effect on the
purchasing power of the RMB amount that the Company
would receive from the conversion.

The exchange rates between RMB and US$ are subject to
changes in the PRC Government'’s policies and international
political and economic conditions.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7
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Management Discussion and Analysis (Continued)

CAPITAL COMMITMENTS

As at 30 June 2021, the Group did not have any significant
capital commitment (31 December 2020: nil).

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2021, the Group had a total of 193
employees (31 December 2020: 208 employees). Total staff
costs (including directors’ emoluments) were approximately
HK$17,749,000 for the six months ended 30 June 2021,
as compared to approximately HK$17,829,000 for the six
months ended 30 June 2020. Remuneration is determined
with reference to market norms as well as individual
employees’ performance, qualification and experience.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material investments or
capital assets as at 30 June 2021 (31 December 2020: nil).

INTERIM DIVIDEND

The Board did not recommend any payment of an interim
dividend for the six month ended 30 June 2021.
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Management Discussion and Analysis (Continued)
ERER®BRAMN (B)

FUTURE PROSPECT

Thanks to the improving global economic conditions
and well-contained local epidemic, our business was on
the track of recovery in the first half of 2021. However,
the recovery is subject to uncertainties and challenges.
COVID-19 pandemic continues to threaten people’s daily
lives and so impact our business. Apart from the pandemic,
our business is vulnerable to China-U.S. relations as
most of our apparel products are exported to U.S. The
confrontation between China and U.S. has not eased in
2021.

We are always mindful of the potential impact of the
uncertainties and challenges to our current businesses.
As such, we keep an open mind to explore new business
and investment opportunities in other sectors in order
to diversify our revenue streams, and bring benefits to
our Group and the Shareholders.
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AUDIT COMMITTEE

The Company’s audit committee has reviewed the
accounting principles and practices adopted by the
Company and discussed auditing, internal control and
financial reporting matters. The unaudited consolidated
financial statements of the Group for the six months ended
30 June 2021 have been reviewed by the audit committee
members who have provided advice and comments
thereon.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based
on the principles and the code provisions set out in the
Corporate Governance Code (“CG Code”) contained in
Appendix 14 to the Listing Rules.

Following the resignation of the former chairman of the
Board, the Board failed to meet the requirements of having
a chairman and also having the nomination committee
chaired by the chairman of the board or an independent
non-executive director in accordance with code provisions
A.2 and A.5.1 of the CG Code, during the period between
11 January 2021 and 18 January 2021.
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Other Information (Continued)

HiE# (4)

CODE ON CORPORATE GOVERNANCE
PRACTICES (Continued)

In addition, following the resignation of a former
independent non-executive director of the Company, the
Company failed to meet the requirements of having (i) at
least three independent non-executive directors on the
Board under Rule 3.10(1) of the Listing Rules; and (ii) the
audit committee comprising a minimum of three members
under Rule 3.21 of the Listing Rules, during the period
between 18 January 2021 and 22 January 2021.

The Company has re-complied with the requirements
of the Listing Rules and met the CG Code following the
appointment of the new chairman of the Board on 18
January 2021 and the appointment of the new independent
non-executive director of the Company on 22 January
2021 respectively.

Save as disclosed above, the Company has complied with
the CG Code throughout the reporting period.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Listing Rules as its own code of
conduct for securities transactions (the “Required Standard
of Dealings”). The Company has confirmed, having
made specific enquiry of the directors, all the directors
have complied with the Required Standard of Dealings
throughout the six months ended 30 June 2021.

BEoh - AN R —BATB I IERITE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required to be recorded in the register
pursuant to Section 352 of the SFO, or were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules, were as follows:

Capacity/nature Number of
of interest ordinary shares held
51, REmitE g EREE
Tang Shu Pui Simon Beneficial owner 5,000,000
=iy BEREAA
©

Other Information (Continued)

Hih &R ()

EERFETHRAERRK
17 - HERG R EERNE

BRKRE

RZZE-—FAA=1+8 ' ARQEE
EREZEITHRABRARR KERH
FEE (EERFBHFRIAEKRD ([FH
REBEGEH)) EXVER) BAR% - M
BRG REEEPHEBAREESR
HEEHIEXVIBET RSO HBHER
DA R FTE R AR (BRERK
SRBES K IAEEMN GBS
ERRAEENERRAR) KA
FLERPAMR IR FE 5 K B B 14K 25 352 fi
FENECMOESRAR  HAR
B ETARAM ST FTE E T AE
FHITEFRHMIRESTR ([1RESF
Bl ) A AR B KBk 32 P RO R R R 4%
BT :

Approximate
percentage of

interests

BOESE DL

0.30%
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Other Information (Continued)

B AR ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2021, none of the
directors or chief executive of the Company have or are
deemed to have interests or short positions in the shares,
underlying shares or debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions
of the SFO), or recorded in the register required to be
maintained by the Company under Section 352 of the SFO,
or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.
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Other Information (Continued)

Hih &R ()

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMA L ARSG

OTHER PERSONS’ INTERESTS AND REBROHERRXE
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, so far as it was known by or otherwise =~ RZZTZ—FA=+H ' $EARQF
notified to any directors or the chief executive of the  FAIEFHEBITHABMHNES
Company, the particulars of the corporations or persons — 1THE &1 RANR FIRR 19 K ARRE AR 15 %
(other than the directors and the chief executive of the 8 5% 3k LA -4 %5 M 5o 8% A B AR $8 58
Company) which had 5% or more interests in shares and 7 R HEIG (&1 336 K7 EHIZ M
underlying shares of the Company as recorded in the  EVEESKIAL (RARIESERFETT
register required to be kept under section 336 of the SFO XA BRRIM) FFEIEWAT :

were as follows:

Long positions in Shares of the Company RAEDTRGBWEE

Approximate
Capacity/nature Number of ordinary percentage of

of interest shares held interests

510 EEHE g EREE BAESZE DL

New Seres CEFC Investment Beneficial owner (Note 1) 860,120,000 50.89%
Fund LP (in liquidation) BB A (HaE1)
(“New Seres”)
(’&#&) ([New Seres])

Jess Shakespeare Interest in controlled 860,120,000 50.89%
(as joint and several corporation (Note 2)
liquidator of New Seres) EkEEs (MiaE2)

(A New Seres

AR REREEA)

Jong Yat Kit Interest in controlled 860,120,000 50.89%
(as joint and several corporation (Note 2)
liquidator of New Seres) EkEEs (MiaE2)

HANR
(% New Seres

AR RERIEEA)
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Other Information (Continued)

B AR ()

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company

FERRREMALRRS
REBRONWESRAR
(%)

RAXRRBOER (B)

(Continued)

So Man Chun
(as joint and several
liquidator of New Seres)
R
(A New Seres
A RERNEEAN)

New Seres International
Asset Management
(Cayman) Limited

Aurora Capital Co., LTD.*
(formerly known as
New Seres Investment
Co., Ltd.*)

LEEBREBRAR
(RITERTAAAR < BRIRE
ARAR])

Shanghai Chengyi Corporate
Management Partnership
(Limited Partnership)*

EEERBOEER
BREE (BRE®)

——@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7

Approximate
percentage of
interests

BAESZE DL

Capacity/nature

Number of ordinary
shares held

g EREE

of interest

g, it

Interest in controlled 860,120,000 50.89%
corporation (Note 2)

REErEks (F2)

Interest in controlled 860,120,000 50.89%
corporation (Note 3)

ZEERER (H:3)

Interest in controlled

860,120,000 50.89%

corporation (Note 4)
Ry EEER (Wi 4)

Interest in controlled 860,120,000 50.89%
corporation (Note 5)

FErEks (HEs)




Other Information (Continued)

Hih &R ()

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMA L ARSG

OTHER PERSONS’ INTERESTS AND RAEERGOHERR KR
SHORT POSITIONS IN SHARES AND (#)

UNDERLYING SHARES (Continued)

Long positions in Shares of the Company RAEDTRRGBWEE (B)
(Continued)

Approximate

Capacity/nature Number of ordinary percentage of

of interest shares held interests

51 REnttE FisEBEREA BAEREDL

Shanghai Chengyi Business  Interest in controlled 860,120,000 50.89%
Consulting Company corporation (Note 6)
Limited* iy rE R (Me)

EEERBBHAERAT

CEFC Shanghai Financial Interest in controlled 860,120,000 50.89%
Services Co., Ltd.* corporation (Note 7)

LEEESBREERAR SEAEES (ME7)

Shanghai CEFC International  Interest in controlled 860,120,000 50.89%
Group Co. Ltd.* corporation (Note 8)
FEEEEREEFRAR REEERER (HEe)

Shanghai CEFC Financial Interest in controlled 860,120,000 50.89%
Holding Co., Ltd.* corporation (Note 9)

LETECERIER ZyEE R (M)
ARAT

CEFC China Energy Interest in controlled 860,120,000 50.89%
Company Limited* corporation (Note 10)

PEEERRERAR Ry EERER (i 10)

CEFC China Energy Interest in controlled 860,120,000 50.89%

Investment Fund Co., Ltd* corporation (Note 11)

EERERESREARAR  REsEESE (ME11)
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Other Information (Continued)

B AR ()

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALTARSG

OTHER PERSONS’ INTERESTS AND RiEEROHNERRAR
SHORT POSITIONS IN SHARES AND (#)

UNDERLYING SHARES (Continued)

Long positions in Shares of the Company RAEQBRGDWEE (B)
(Continued)

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
5, REmEE FsEBEREA BAEREDL
China CEFC International Interest in controlled 860,120,000 50.89%
Equity Investment Co., Ltd.*  corporation (Note 12)
B S B AR Ry EEER (Hik12)
BREERARA]
Shanghai Zhong’an United Interest in controlled 860,120,000 50.89%
Investment Fund Co., Ltd.* corporation (Note 13)
EERLHMERERES Sy EEER (HiE13)
RS BRAF]
Wisely Inc Limited Interest in controlled 860,120,000 50.89%
(dissolved by striking off) corporation (Note 14)
KEFBRAR Ry EE R (MiFE14)
(BEEma (Wkr3E))
Shanghai Huaxin Group Interest in controlled 860,120,000 50.89%
(Hongkong) Limited corporation (Note 15)
(in liquidation) Ry EE R (MiE15)
LBEESE (F8) BRAA
(B5#&H)
Mr. Su Weizhong Interest in controlled 860,120,000 50.89%
BmERLE corporation (Note 16)

EemEEEs (HEE16)
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Other Information (Continued)

HipEH (&)
SUBSTANTIAL SHAREHOLDERS’ AND FERRREMA L ARSG
OTHER PERSONS’ INTERESTS AND REBROHERRXE

SHORT POSITIONS IN SHARES AND (%)

UNDERLYING SHARES (Continued)

Long positions in Shares of the Company

(Continued)

Ms. Yi Qianru
Yi Qianru 224

Ms. Han Wenjing
wEHLT

Mr. Li Yong

FEEE

Ms. Feng Qiuling

HIKEL L

Kingston Securities Limited
EHEESERAR

Capacity/nature

of interest

510/ EEME

Deemed interest of spouse
and interest in controlled
corporation (Note 17)

WARERBCBAV R
LB ER (PRt 17)

Deemed interest of spouse
and interest in controlled
corporation (Note 18)

WARVE BB R &
LB ER (it 18)

Interest in controlled
corporation (Note 19)
Ry EE R (HiE19)

Deemed interest of spouse
and interest in controlled
corporation (Note 20)

BWARME BB R K
ZExEEE (ME20)

Underwriter (Note 21)
B (FEE21)

RAXRRBOER (B)

Number of ordinary

shares held

g EREE

860,120,000

860,120,000

860,120,000

860,120,000

860,120,000

Approximate
percentage of
interests

BAESZE I

50.89%

50.89%

50.89%

50.89%

50.89%
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Other Information (Continued)

B AR ()

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALTARSG
OTHER PERSONS’ INTERESTS AND REBRONERRXR

SHORT POSITIONS IN SHARES AND (#)
UNDERLYING SHARES (Continued)
Long positions in Shares of the Company RAEQBRGDWEE (B)
(Continued)

Approximate
Number of ordinary percentage of
of interest shares held interests

51 HEEEE g EREE BAESZE DL

Capacity/nature

Galaxy Sky Investments Interest in controlled 860,120,000 50.89%
Limited corporation (Note 21)
R EEER (Mik21)
Kingston Capital Asia Interest in controlled 860,120,000 50.89%
Limited corporation (Note 21)
R EEER (fisE21)
Kingston Financial Group Interest in controlled 860,120,000 50.89%
Limited corporation (Note 21)
Y eREEERAF R EE g (MiE21)
Active Dynamic Interest in controlled 860,120,000 50.89%
Limited corporation (Note 21)
RiEEER (Hik21)
Chu Yuet Wah Interest in controlled 860,120,000 50.89%
TRE corporation (Note 21)
Ry EERER (fisE21)
World Field Industries Limited Beneficial owner (Note 22) 283,994,000 16.80%
HIEEEBRAR BEaEa A (f:r22)
Aceso Life Science Group Interest in controlled 283,994,000 16.80%
Limited corporation (Note 22)
ERESREEEARAR TR EEES (ME22)
——@ CEFC Hong Kong Financial Investment Company Limited E/&#E & R EAR A 7 O



Other Information (Continued)

Hih &R ()

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMA L ARSG

OTHER PERSONS’ INTERESTS AND RAEERGOHERR KR
SHORT POSITIONS IN SHARES AND (#)

UNDERLYING SHARES (Continued)

Long positions in Shares of the Company RAEDTRRGBWEE (B)
(Continued)

Approximate

Capacity/nature Number of ordinary percentage of

of interest shares held interests

51 REnttE FisEBEREA BAEREDL

Asia Link Capital Investment  Interest in controlled 283,994,000 16.80%
Holdings Limited corporation (Note 22)
DEAIEERBR AR Ry EEERE (Wit22)

Li Shao Yu Interest in controlled 283,994,000 16.80%
Y corporation (Note 22)

EemAEEs (MEE22)

BLB International Beneficial owner (Note 23) 240,000,000 14.20%
Company Limited BB A (H5E23)

REIREBEPR AR AR

Baolingbao Biology Co., Ltd. Interest in controlled 240,000,000 14.20%

RERE EVWRHB BR AR corporation (Note 23)

REEEER (FE23)

Hua Zhen Beneficial owner 87,000,000 5.15%
ED EmEEA
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Notes:

i New Seres is an exempted limited liability partnership registered
in the Cayman Islands on 20 January 2017. It was ordered to be
wound up on 11 August 2020, details of which were set out in
the announcements of the Company dated 15 June 2020 and 12
August 2020.

As disclosed in the Company’s announcement dated 18 June
2021, (i) New Seres, (i) the Liquidators and (jii) Kingston Securities
Limited (the “Underwriter”) have entered into an underwriting
agreement (the “Underwriting Agreement”) on 10 June 2021.
Pursuant to the Underwriting Agreement, New Seres has
appointed the Underwriter to act as an underwriter to the disposal
of 860,120,000 shares of the Company which was held by New
Seres. Such shares were placed to five placees (“Placees”) and
completion of the placing took place on 27 July 2021. Please
refer to the announcements of the Company dated 18 June 2021
and 27 July 2021 for details.

2. Following the order for winding up of New Seres and the
appointment of Mr. Jess Shakespeare of PwC Corporate Finance
& Recovery (Cayman) Limited, Mr. Jong Yat Kit and Mr. So Man
Chun, both of PricewaterhouseCoopers Limited as the joint and
several liquidators (“Liquidators”) of New Seres, the Liquidators are
deemed to be interested in 860,120,000 shares of the Company,
representing approximately 50.89% of the total number of issued
shares of the Company by virtue of the SFO. The Liquidators shall
have the powers, including but not limited to, taking possession
of, collecting and getting in the property of New Seres and selling
any of the property of New Seres by public auction or private
contract with power to transfer the whole of it to any person or to
sell the same in parcels. Please refer to the announcements of the
Company dated 15 June 2020 and 12 August 2020 for details.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

3. To the best knowledge of the Directors, New Seres International
Asset Management (Cayman) Limited is the general partner of
New Seres, and is owned as to 50% by Aurora Capital Co.,
LTD.* (L/BE@BIEEER A7), formerly known as New Seres
Investment Co., Ltd* (#4442 I8 EBRAF) and 50% by
CEFC Shanghai Financial Services Co. Ltd.* (-/8Z & AR
BRRF).

4. To the best knowledge of the Directors, Aurora Capital Co.,
LTD.* (L/BE@BIEEER A7), formerly known as New Seres
Investment Co., Ltd* (¥T# 482 IR EHFRAF) is owned as
to 40% by Mr. Guo Lin (“Mr. Guo”), a former director of the
Company, and 60% by Shanghai Chengyi Corporate Management
Partnership (Limited Partnership)* (b/8&BMEEEABLE
(BRER)).

58 To the best knowledge of the Directors, Shanghai Chengyi
Corporate Management Partnership (Limited Partnership)* (/&7
ROEEBABLE (BRAE)) s owned, amongst others, as to
1% by Shanghai Chengyi Business Consulting Company Limited*
(EBAREEHABRAT), 45% by Mr. Guo and 22% by Mr.
Jiang Tianqing (“Mr. Jiang”), a former director of the Company.

6. To the best knowledge of the Directors, Shanghai Chengyi
Business Consulting Company Limited* (/8#& B @A AERA
7]) is owned as to 80% by Mr. Guo and 20% by Mr. Jiang, and is
the general partner of Shanghai Chengyi Corporate Management
Partnership (Limited Partnership)* (/&R EEEABDE
(BIRER)).

1L To the best knowledge of the Directors, CEFC Shanghai Financial
Services Co., Ltd* (EBEEERREERAF) is owned as to
100% by Shanghai CEFC International Group Co. Ltd.* (E/8%E(E
BIR =B AR AT]) .

8. To the best knowledge of the Directors, Shanghai CEFC
International Group Co. Ltd.* (H/8Z (=B £ EH R A 7)) is owned
as to 54.14% by CEFC China Energy Company Limited* ([
E(ZHLIRBMAF), as to 32.41% by Shanghai CEFC Financial
Holding Co., Ltd.* (E/8MEE&RIERAR2AR]) and as to
13.45% by China CEFC International Equity Investment Co., Ltd.*
(FREFRERRERERRAF).

Other Information (Continued)
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

9.

To the best knowledge of the Directors, Shanghai CEFC Financial
Holdings Co., Ltd* (EAMEEESRIERERAF) is owned
as to approximately 87.67% by CEFC China Energy Company
Limited* (REIZE(Z8EIR AR A A)), approximately 6.17% by Mr.
Su Weizhong, approximately 4.93% by Mr. Zheng Xiongbin and
approximately 1.23% by Shanghai Zhong'an United Investment
Fund Co., Ltd.* (/B ZHA IR E RS RIN AR F).

To the best knowledge of the Directors, CEFC China Energy
Company Limited* (FEIZEEERER QA is owned as to
99.05% by CEFC China Energy Investment Fund Co., Ltd* (/8
ERESIRE AR AR).

To the best knowledge of the Directors, CEFC China Energy
Investment Fund Co., Ltd* (E/8aERE SR EFR A R]) is owned
as to 100% by China CEFC International Equity Investment Co.,
Ltd.* (P BEIZE (BB ARIEIR E B R A A)).

To the best knowledge of the Directors, China CEFC International
Equity Investment Co., Ltd.* (FEIZEFBIRRIEIREBRRF) is
owned as to 80% by Shanghai Zhong’an United Investment Fund
Co., Ltd.* (DB ZEEIREESRHBR QA

To the best knowledge of the Directors, the beneficial shareholders
of Shanghai Zhong’an United Investment Fund Co., Ltd.* (£/&
ZHARERES RN AR AF]) are Mr. Su Weizhong (owned as
to approximately 50%), Mr. Li Yong (owned as to approximately
49%) and Mr. Zheng Xiongbin (owned as to approximately 1%).

To the best knowledge of the Directors, Wisely Inc Limited 7k %
FIBBRAF] is the limited partner of New Seres and is owned as
to 100% by Shanghai Huaxin Group (Hongkong) Limited (_£/&
EZEE(EH)EMRAF) (in liquidation). After conducting public
searches by reasonable effort of the Company, it has come to the
Company’s attention that Wisely Inc Limited sk EFIHFE A 7 was
dissolved by striking off on 27 November 2020.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

15.  To the best knowledge of the Directors, Shanghai Huaxin Group
(Hongkong) Limited /8% (=4[ (F/%8) AR 2AF] (in liquidation) is
owned as to 85.74% by Shanghai CEFC International Group Co.
Ltd.* (E/BZ BB EE AR A F) and as to 14.26% by Gain Sun
Ventures Limited.

16.  To the best knowledge of the Directors, Mr. Su Weizhong holds
50% shares in Shanghai Zhong’an United Investment Fund Co.,
Ltd.* (LB LA IREES RN AR AF).

17.  Ms. Yi Qianru is the spouse of Mr. Guo, and is therefore deemed
to be interested in the shares of the Company held by Mr. Guo.

18.  Ms. Han Wenijing is the spouse of Mr. Jiang and is therefore
deemed to be interested in the shares of the Company held by
Mr. Jiang.

19.  Mr. Li Yong holds 49% shares in Shanghai Zhong’an United
Investment Fund Co., Ltd.* (/B8R LBERERSRNERA
A)).

20.  Ms. Feng Qiuling is the spouse of Mr. Li Yong and is therefore
deemed to be interested in the shares of the Company held by
Mr. Li Yong.

Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

21.  As disclosed in the Company’s announcement dated 18 June
2021, (i) New Seres, (i) the Liquidators and (iii) the Underwriter
have entered into an underwriting agreement (the “Underwriting
Agreement”) on 10 June 2021. Pursuant to the Underwriting
Agreement, New Seres has appointed the Underwriter to act
as an underwriter to the disposal of 860,120,000 shares of the
Company which was held by New Seres and the Underwriter has
agreed to assume, on a fully underwritten basis, the underwriting
commitment of the entirety of the shares.

Based on the disclosure of interests filed on 15 June 2021,
Kingston Securities Limited is owned as to 100% by Galaxy
Sky Investments Limited, which is in turn owned as to 100% by
Kingston Capital Asia Limited, which is in turn owned as to 100%
by Kingston Financial Group Limited. Kingston Financial Group
Limited is owned as to 74.6% by Active Dynamic Limited, which
is in turn owned as to 100% by Chu Yuet Wah.

22.  As disclosed in the Company’s announcement dated 27 July
2021, World Field Industries Limited is one of the five Placees.

Based on the disclosure of interests filed on 16 June 2021, World
Field Industries Limited is owned as to 100% by Green Astute
Limited, which is in turn owned as to 100% by Hao Tian Media &
Culture Holdings Limited, which is in turn owned as to 100% by
Aceso Life Science Group Limited, the shares of which are listed
on the main board of the Stock Exchange (stock code: 474.HK).
Aceso Life Science Group Limited is owned as to 44.54% by Asia
Link Capital Investment Holdings Ltd., which is in turn owned as
to 100% by Li Shao Yu.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

23.

As disclosed in the Company’s announcement dated 27 July
2021, BLB International Company Limited is one of the five
Placees.

Based on the disclosure of interests filed on 22 June 2021,
BLB International Company Limited is owned as to 100% by
Baolingbao Biology Co., Ltd. (“BLB Biology”), the shares of which
are listed on the Shenzhen Stock Exchange (stock code: 2286.
SZ). Based on the first quarterly report of BLB Biology for the
three months ended 31 March 2021 published on the website of
the Shenzhen Stock Exchange (www.szse.cn) on 28 April 2021,
as at 31 March 2021, BLB Biology was owned as to 12.8% by
Beijing Yongyu Investment Management Limited (3t 77k # 1% &
EIRAMRAF], “Beiing Yongyu”) being the largest shareholder of
BLB Biology; and, based on information published on the Beijing
Enterprise Credit Information website (1t 5% 1 1 2 & F {5 849,
qyxy.scjgj.beijing.gov.cn), Beijing Yongyu is wholly owned by Dai
Sijue (EETE).

Save as disclosed above, as at 30 June 2021, the directors
of the Company were not aware of any other persons/
entities (other than the directors and chief executive of
the Company) who had interests or short positions in the
shares or underlying shares of the Company, its Group
members or associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO; or as otherwise notified to the
Company and the Stock Exchange.

* For identification purpose only
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Other Information (Continued)

HiE# (4)

SIGNIFICANT EVENT AFTER
REPORTING PERIOD

On 27 July 2021, 860,120,000 shares of the Company
previously held by New Seres, the former controlling
shareholder of the Company, was disposed of by way
of placing. For details, please refer to the Company’s
announcement dated 27 July 2021.

SHARE OPTION SCHEME

The share option scheme enables the Company to
grant options to any full-time or part-time employee of
the Company or any member of the Group (the “Eligible
Participant”) as incentives or rewards for their contributions
to the Group, the Company conditionally adopted a
share option scheme (the “Scheme”) on 22 November
2013 whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares of the Company to the
Eligible Participant. The Scheme will be valid and effective
for a period of ten years commencing from the listing date
of the Company.

As at the date of this report, the total number of shares
available for issue under the Scheme is 60,000,000 shares,
representing 3.55% of the enlarged issued share capital of
the Company.

Since the adoption of the Scheme and during the six
months ended 30 June 2021, no share option has been
granted, exercised, lapsed or cancelled, and as at 30
June 2021, no share options under the Scheme were
outstanding.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2021.

CHANGE OF DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the Company’s directors
subsequent to the date of the Annual Report 2020 are set
out below:

Mr. Chan Ming Leung Terence has been appointed as
an executive director of the Company with effect from 2
August 2021.

The amount of the director’'s emolument of Mr. Cheung Ka
Lung, the Deputy Chief Executive Officer and an executive
director of the Company, has been reviewed and revised
since 1 September 2021.

Save as disclosed above, the Company is not aware
of other changes in the directors’ information which is
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

By order of the Board
CEFC Hong Kong Financial Investment Company Limited
Tin Yat Yu Carol
Chairman

Hong Kong, 30 August 2021
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As at the date of this Report, the Board is comprised of 6
directors:

Executive directors:

Ms. Tin Yat Yu Carol

Mr. Cheung Ka Lung

Mr. Chan Ming Leung Terence

Independent non-executive directors:
Mr. Tang Shu Pui Simon

Mr. Hon Ming Sang

Ms. Lo Wing Sze JP
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