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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARG E P E R FRRE

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

EY:

To the board of directors of Kai Yuan Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 6 to
41 which comprises the condensed consolidated statement of financial
position of Kai Yuan Holdings Limited (the “Company”) and its subsidiaries
(the “Group”) as at 30 June 2021 and the related condensed consolidated
statement of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim Financial
Reporting ("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"). The directors of the Company are responsible
for the preparation and presentation of this interim financial information
in accordance with HKAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the HKICPA.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2.1 to the interim financial information which
indicates that as at 30 June 2021, the Group had net current liabilities
of HK$670,555,000. This condition, along with other matters as set forth
in note 2.1, indicate the existence of a material uncertainty which may
cast significant doubt about the Group's ability to continue as a going
concern. Our review conclusion is not modified in respect of this matter.

Ernst & Young
Certified Public Accountants

Hong Kong

30 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BRAGRSRHERR

For the six months ended 30 June 2021
BHE-ZT-—FA=t+HI/@EAR

For the six months ended 30 June
BEAA=THLAEA
2021 2020
—BEC--F —_Z_THF
(Unaudited) (Unaudited)
(REER) (REER)

Notes HK$’000 HKS$000
HsF FET FEr
REVENUE W25 4 3,267 35,635
Cost of sales $HE Ak AN (58,116) (60,720)
Gross loss Fi8 (54,849) (25,085)
Other income and gains E A R Es 4 34,766 20,348
Other expenses HEMfx (7,318) (549)
Administrative expenses THAX (14,608) (14,538)
Finance costs B E R A (22,983) (20,860)
Share of loss of an associate FE(G B &N B E 1R (5,780) (2,490)
LOSS BEFORE TAX BRELRIES 1B 5 (70,772) (43,174)
Income tax credit BT8R 6 14,079 9,600
LOSS FOR THE PERIOD HREE (56,693) (33,574)
Attributable to: AT FE(E -
Owners of the Company ZAN/NETEZ =N (56,693) (33,574)
Non-controlling interests FEFE R = - =
(56,693) (33,574)
LOSS PER SHARE ATTRIBUTABLE TO AARIERERFAA
ORDINARY EQUITY HOLDERS EiEEiREE
OF THE COMPANY 8
Basic and diluted HAR RS
— For loss for the period —ptHARIEE T = HK(0.44) centsi&1ll  HK(0.26) cents/E LI

6 Kai Yuan Holdings Limited | Interim Report 2021 <
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRGEPHEERER

For the six months ended 30 June 2021
HE-Z-—FA=tHI/@EAR

For the six months ended 30 June

BEANA=THIEREA

2021 2020
—E-—F —E-TF
(Unaudited) (Unaudited)
(REEX) (RigE=Z)
HK$’000 HKS$000
FHET FET
LOSS FOR THE PERIOD HifEI g 18 (56,693) (33,574)
OTHER COMPREHENSIVE (LOSS)/INCOME Hih2m(E18), WA
Other comprehensive loss to be reclassified REZERSEEHHBEEFTRZ
to statement of profit or loss in subsequent ﬁ{’@iﬁﬁéﬂ,@\ 3
periods:
Cash flow hedges: RemEE A
Effective portion of changes in fair value of ~ HARNEA Z ¥ TE AP EZS) 2
hedging instruments arising during the B WER D
period 997 (4,728)
Reclassification adjustments for loss ABREE BB EMHEAE
included in the profit or loss 1,548 1,427
Income tax effect FrisHis & (636) 825
1,909 (2,476)
Exchange differences on translation of BMERINEISTEE ZEN =5
foreign operations (28,549) (6,866)
Net other comprehensive loss to be REZBREEEFTIEREBEZ
reclassified to profit or loss in subsequent HEm2HEEEFRE
periods (26,640) (9,342)
Other comprehensive income that willnot ~ REZHET€EMHBEEERE Y
be reclassified to profit or loss in HEm2miA -
subsequent periods:
Equity investment designated at fair value EEZRAFEFAEMEZEAERAZ
through other comprehensive income: BRAKE :
Restoration to original cost for the HERABE NG ZIRERESR
investment subsequently becoming an J& 3R Bk A
associate - 10,637
Net other comprehensive (loss)/income that REZHIBTN@EMHEREHE
will not be reclassified to profit or loss in Hip2m(E518), WA F5E
subsequent periods (26,640) 10,637
OTHER COMPREHENSIVE (LOSS)/INCOME HRHM2mE(EE), A
FOR THE PERIOD, NET OF TAX (BHERTE) (26,640) 1,295
TOTAL COMPREHENSIVE LOSS FORTHE PERIOD ~ HARE & I 518 48 58 (83,333) (32,279)
Attributable to: PATR AL
Owners of the Company ZAN/NETEZ 2= /N (83,333) (32,279)
Non-controlling interests FEIEAR M2 - =
(83,333) (32,279)

L 2
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS P MBI =

As at 30 June 2021
R=ZE=—%A=+H

30 June 31 December
2021 2020
—E-F —ETHF
ANA=+H +t=ZA=+—H
(Unaudited) (Audited)
(REEEXR) (®iz)
Notes HK$’000 HKS$000
HtaF FET FET
NON-CURRENT ASSETS SEMENEE
Property, plant and equipment ME - BE MR E 9 2,586,665 2,686,692
Right-of-use assets BREEE 1,253 2,045
Intangible assets EEE 204 224
Investment in an associate REtERBl 2 RE 10 27,947 33,386
Financial assets at fair value through BRAFEFABRZ
profit or loss TREE 99,206 106,333
Loan to an associate RBHTHBENFIZER 19(b) 186,832 127,008
Deferred tax assets B IBEE 15 53,640 40,827
Total non-current assets EMBEELE 2,955,747 2,996,515
CURRENT ASSETS mENEE
Inventories FE 762 686
Trade receivables FEU AR X 11 1,044 =
Prepayments, other receivables and TARTRRIE - B fth IR
other assets MEMEE 51,812 40,623
Loan to an associate REFHEQRZER 19(b) 42,779 93,928
Pledged deposits EHERER 12 23,103 42,544
Cash and cash equivalents RekBEeEEY 859,062 892,871
Total current assets MEVEEBE 978,562 1,070,652
Total assets BERAE 3,934,309 4,067,167
CURRENT LIABILITIES kA=
Trade payables FEfRRER 13 785 3,084
Other payables and accruals Eb e RIENMETBR 59,983 51,894
Derivative financial instruments PTESRTA 7,043 9,859
Lease liabilities HEaE 1,284 1,749
Interest-bearing bank borrowings STEIRITEE 14 1,578,371 1,625,806
Tax payable e FIE 1,651 =
Total current liabilities mEaEeRE 1,649,117 1,692,392
NET CURRENT LIABILITIES B8 EFEE (670,555) (621,740)
TOTAL ASSETS LESS CURRENT LIABILITIES BMEERRIDAE 2,285,192 2,374,775

Kai Yuan Holdings Limited | Interim Report 2021




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
BRGRE PR BRI RR (R

As at 30 June 2021
RZTZ—FA=1H

30 June 31 December

2021 2020

—EB-—-F —ETF

~NA=+H +-A=+—H

(Unaudited) (Audited)

(REEZR) (&E%)

Notes HK$’000 HKS'000

B FETT FET

TOTAL ASSETS LESS CURRENT LIABILITIES BEERRESEE 2,285,192 2,374,775
NON-CURRENT LIABILITIES IEMBEE

Deferred tax liabilities RIEFIEAE 15 156,677 162,528

Lease liabilities HEaE 7 406

Total non-current liabilities EmB B EERE 156,684 162,934

Net assets BEFE 2,128,508 2,211,841

EQUITY REZE

Share capital [N 16 1,277,888 1,277,888

Reserves fHEiE 850,620 933,953

Total equity M 4AER 2,128,508 2,211,841

¢ BIRERERAF | 2021 FhEHE 9
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGRETFHER2BR

For the six months ended 30 June 2021
BHE-ZT-—FA=t+HI/@EAR

Share
Issued Share option Hedging  Translation Retained Total
capital premium* re;;geé reserve* reserve* profits* equity
BRARE  ROEE i Waee  EXGR  REER EsfE
HK$'000 HKS'000 HK$000 HKS'000 HK$'000 HK$000 HK$000
& 71 T 7 F&r Fér T
At 31 December 2020 (audited) i i B s
(&27) 1,277,888 1,027,637 2,158 (7,554) (36,293) (51,995) 2,211,841
Loss for the period HHER - - - - - (56,693) (56,693)
Other comprehensive loss for the period: SHAMRERE
Cash flow hedges,net of tax BeRen(BNREE) - - - 1,909 - - 1,909
Exchange differences on translation BREBNERAEE B
of forelgn operations =B - - - - (28,549) - (28,549)
Total comprehensive loss for the perod HERAERLE - - - 1,909 (28,549) (56,693) (83,333)
At30 June 2021 (unaudited) RZE--%7A=1H
(&) 1,277,888 1,027,637 2,158 (5,645) (64,842) (108,688) 2,128,508
Fairvalue
resenve of
financial
assets ot
fair value
thiough
Share other
Issued Share option Hedging ~ comprehensive Translation Retained Total
capital premium Tesere feseve income feserve profits equity
BATETA
Ep2ERA
B 188EE
BEfRE RiraE B Hakk  DTEEE Eidk  REEN e
HKS 000 HeS000 Hesoo0 HS000 Hesooo HS000 Hesoo0 HeS000
AT FAT AT T AT T AT T
At31 December 2019 audited) WE-NET-A=t-A
(@zH) 1277888 1027637 2158 (4008) (10637) (157,080) 280879 240839
Loss for the period HEER = = = = = = (3574 (33574)
Other comprehensive lossfor SFA2EES
the period:
Cash low hedges, net of tax RenEACREE) - - (247 - - = (2478
Restoraton to orginalcost for the equity EEHEBRENTRATE
investment atfair value through other SARMRENA A
comprehensive income subsequently REREERAAA
becaming an associte, net oftax (BHRHE) - - - - 10637 - = 10637
Bxchange diferences on transaton AERNERIETZER
offoreign aperations EE - - - - - (6866) - (6866)
Total comprehensive los for the period IReEERLE = - - 2470 10637 (6866 (33574) (2219
At 30 June 2020 audited) Sy
(E2H) 1277888 1027637 2158 (6:482) - (157946) 247305 2390560
& These reserve accounts comprise the consolidated reserves of * WEREESIEGPLES P B AR R 5®

HK$850,620,000 (31 December 2020: HK$933,953,000) in the interim
condensed consolidated statement of financial position.

RNEEA F# 850,620,000 T (B -FFE
+—-A=+—H8 :933,953,00087T) °

1 0 Kai Yuan Holdings Limited | Interim Report 2021 <>
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGREF R ERER

For the six months ended 30 June 2021
HE-Z-—FA=tHI/@EAR

For the six months ended 30 June

BZEANA=1+HILAEA
2021 2020
—B-—fF —F_FF
(Unaudited) (Unaudited)
(REEZK) (REEEZ)
Note HKS$’000 HKS'000
HtaE FET FEIT
CASH FLOWS FROM OPERATING ACTIVITIES RERELEB2EERE
Loss before tax: MrFiATE 1 (70,772) (43,174)
Adjustments for: ICYEH AT % -
Finance costs B AR 22,983 20,860
Share of loss of an associate FE(REE = N AR 5,780 2,490
Interest income from loan to R THE QR
an associate Bz BWA (6,354) (2,644)
Interest income from financial assets at BERAFEGTABERES
fair value through profit or loss DEEE M BWA (3,912) =
Change in fair value of investment A]mBRESREEZ
in convertible bond NEEED 7,127 -
Depreciation of property, plant and VI - BB MEREITE
equipment 9 19,395 17,761
Depreciation of right-of-use assets CRAREENE 871 905
Amortisation of intangible assets E A Y 14 46
(24,868) (3,756)
(Increase)/decrease in inventories FEOEm, Hd (76) 105
(Increase)/decrease in trade receivables FEURBRFR (3E hn), R (1,044) 11,622
Decrease in loan receivables ERERR L = 24,997
(Increase)/decrease in prepayments, TEfTFRIE - B EUREIE &
other receivables and other assets EHi&E L), (11,189) 6,775
Decrease in trade payables JE AT BR R (2,299) (907)
Increase/(decrease) in other payables HEmEMRENEASER
and accruals #an, Cid) 8,409 (20,187)
Cash (used in)/generated from operations  &F (AT ),/ Fi5HE S (31,067) 18,649
Hong Kong profits tax paid BT EER G - (1,236)
Net cash flows (used in)/generated from EESEEN (AT, TS
operating activities REMNEFEE (31,067) 17,413

BRIERARAT | 2021 Ecpmis 11



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

BRGREFHRERER(E

For the six months ended 30 June 2021
BHE-ZT-—FA=t+HI/@EAR

For the six months ended 30 June

BE~A=1tHL~@EA

2021 2020
:—ﬂi — 7 = E'E
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$’000 HKS$000
FET FET
Net cash flows (used in)/generated from  £R&SHE)(FTA), FIER4E
operating activities mEFE (31,067) 17,413
CASH FLOWS FROM INVESTING ACTIVITIES  REBREEB v IRERE
Purchases of property, plant and BEWE - WER&E
equipment (1,008) (4,919)
Interest received 2 A 3,912
Acquisition of an associate 1y B B 2 A - (8,075)
Loan to an associate RETFHBE QG ZERK - (194,741)
Net cash flows generated from/(used in) REEBE(FTH)BEE
investing activities MEFEE 2,904 (207,735)
CASH FLOWS FROM FINANCING ACTIVITIES ZRE BB EBZIRERE
Decrease in pledged deposits B R E RO 18,375 8,605
Principal portion of lease payments HENREEHS (946) (948)
Interest paid BFE (20,157) (20,187)
Net cash flows used in financing activities & EEFTHRR & RE/55 (2,728) (12,530)
NET DECREASE IN CASH AND CASH ReRREEFEDRD
EQUIVALENTS HER (30,891) (202,852)
Cash and cash equivalents at MR KB eEEY
beginning of the period 892,871 1,237,219
Effect of foreign exchange rate [EREE) s BT
changes, net (2,918) (834)
CASH AND CASH EQUIVALENTS ATEND OF HiRIB S IR S ZEY)
THE PERIOD 859,062 1,033,533

1 2 Kai Yuan Holdings Limited | Interim Report 2021 <
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR S P B E R =t

2.1

CORPORATE INFORMATION

The interim condensed consolidated financial information were
approved and authorised for issue by the board of directors on 30
August 2021.

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office of the Company is Victoria
Place, 5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda, and
the principal place of business is 28th floor, Chinachem Century
Tower, 178 Gloucester Road, Wanchai, Hong Kong.

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in hotel operation and money
lending during the six months ended 30 June 2021 (the “Period”).

BASIS OF PREPARATION

The interim financial information for the six months ended 30
June 2021 has been prepared in accordance with HKAS 34 Interim
Financial Reporting. The interim financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the year
ended 31 December 2020.

2.1

For the six months ended 30 June 2021
HE-Z-—FA=tHI/@EAR

REEHR
BRRETFHMBENER T =~
FNA=ZTREESSHEREET

£

RAABDRERESMA L2 ERR
EREBEERF - ERONRBEBEHER
SHBERAT(TBRA]) £/ o AR
7] 5 fift % = & Mo Uik A& Victoria Place, 5th
Floor, 31 Victoria Street, Hamilton HM 10,
Bermuda ' X EE BRI AEEET
HETITIE 1 785 U 4 B35 281 -

ARRAEBEBRREER - REE
R FRAZTHLERNEATR
HE)  EMBRREERFHER
ERBEE -

RBEXE

HE-_Z-_—FXA=1+HL~EA
ZHPEPBEREREE S ER
F345R PRI B IR - ARES
HBEMETBEFERFRERATERN
ELEHMEMEKKEESHE - WEAR
EEHE_ZT-_ZTF+-_A=+—H
IFFEZFELREUBHRE —HHE -

L 2
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2.1

1 4 Kai Yuan Holdings Limited | Interim Report 2021

BASIS OF PREPARATION (continued)

As at 30 June 2021, the Group’s current liabilities exceeded its
current assets by HK$670,555,000. During the period, there are
certain financial covenants in respect of the Group's 5-year bank
borrowings of EUR175,000,000 (equivalent to HK$1,578,371,000)
with original maturity date on 14 October 2024 not fulfilled, as
further detailed in note 14. The non-compliance of covenants
may result in the relevant banks to demand for the repayment
of borrowings before its maturity dates, and hence the bank
borrowings has been presented as current liabilities in the interim
condensed consolidated statement of financial position. The
Directors consider that the Group has taken various measures
and will have adequate funds available to enable it to operate
as a going concern, taken into account the past operating
performance of the Group and the following:

Management maintains continuous communication
negotiating with the respective lenders to seek for
a waiver, revision of the terms, or remedial actions.
As of the date of approval of the interim financial
information, the lenders did not request the Group to
repay the borrowings, and based on the Group’s on-
going negotiation and discussions with the lenders, the
Directors are of the opinion that the lenders will not
initiate any action over the non-fulfillment of certain
financial covenants;

The Group obtained the financial support commitment
from a shareholder, through a controlled entity owned
by the shareholder Mr. Du, who indirectly holds
approximately 5.54% of the issued share capital of the
Company, and committed to provide financial support to
enable the Group to meet its liabilities when they fall due
in the foreseeable future (at least 12 months from the date
of the financial information); and

2.1

mBLE X ()
HE-_Z-_—FA=1+8  K&£H8
Z BB EBRR MBI EE670,555000/%8
JC ° HAN - AREE R A F 175,000,000
B 78 (M8 % 71,578,371,0007 7T ) HY 4R
TEFFEETEMELY - V1A
BAZZ-_NF+A+THEBEAEHKR
B oE—FHFBERNF14 ERRY
EEEBABRITERER A
RIEEMG - Bt RITERERNE
LR A R BB R Rk ER R AR AR
BEE -ZEERA ALEEEDNSF
EE S RAEENBELERE
BRATHEEZ  BERHNESFEH

BEHIT IR L

EEERSERARBFER
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2.1

BASIS OF PREPARATION (continued)
The Directors are closely monitoring the progress from the
introduction of vaccines and other preventive measures
targeted to contain the outbreaks. If the outcome is
positive, the Directors expects that the tourism industry
would gradually recover.

The Directors have reviewed the Group’s cash flow forecast
covering a period of twelve months from the end of the reporting
period. The Directors are of the opinion that, taking into account
the above-mentioned action plans and measures, the Group
is expected to have sufficient working capital to finance its
operations and meet its financial obligations as and when they fall
due in the foreseeable future. Accordingly, the Directors believe
it is appropriate to prepare the interim financial information on a
going concern basis.

Notwithstanding the above, there is significant uncertainty exist
as to whether the Group is able to achieve its plans and measures
as described above which have incorporated assumptions
about future events and conditions that are subject to inherent
uncertainties. Whether the Group will be able to continue as a
going concern would depend upon the successful negotiation
with the banks to obtain waiver or to revise the existing terms
and conditions of the bank borrowings for the continuous
compliance thereof as and when needed such that the existing
bank borrowings will continue to be available to the Group and
be repaid in accordance with the agreed repayment schedules;

Should the Group be unable to achieve the above-mentioned
plans and measures and operate as a going concern, adjustments
would have to be made to write down the carrying values of the
Group's assets to their recoverable amounts, to provide for any
further liabilities which might arise, and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities, respectively. The effects of these adjustments have not
been reflected in the interim condensed consolidated financial
information.

2.1
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2.2
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group'’s
annual consolidated financial statements for the year ended 31
December 2020, except for the adoption of the following revised
Hong Kong Financial Reporting Standards ("HKFRSs”) for the first
time for the current period’s financial information.

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16

Interest Rate Benchmark Reform —
Phase 2

Amendment to HKFRS 16 COVID-19 - Related Rent Concessions

beyond 30 June 2021

While the adoption of some of the revised HKFRSs may result in
changes in accounting policies, none of these HKFRSs is expected
to have a significant impact on the Group'’s results of operations
and financial position.

2.2
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SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable
operating segments (six months ended 30 June 2020: two) as
follows:

(a) the hotel operation segment engaged in operation of
hotel businesses in France; and

(b) the money lending segment engaged in providing
mortgage loans in Hong Kong.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment loss,
which is a measure of adjusted loss before tax. The adjusted loss
before tax is measured consistently with the Group’s loss before
tax except that bank interest income, interest income from
financial assets at fair value through profit or loss, interest income
from loan to an associate, fair value loss on financial assets at
fair value through profit or loss, share of loss of an associate and
corporate and other unallocated expenses are excluded from
such measurement.

7 EBE#
REBRIZEFTIE 2 B an KRB 5 %
BEMSBLMAEE - KAEEE T
SIMER HRELEDMEE_FT_F
FRA=TRHIERMEAR : mAE) :
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EEEBUERASEEENZE
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RFBRT A B R 25 8) T UARHE -
REABRBHABRZAEELAEE
BHAEREZAEER % - HERTT
MEBWA BRAFEFABEZER
BEZFMBBA  RRETHEQR]Z
ERZHBWA - BRATFEFAER
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NAEIEERAR AR REAMARD B
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3. SEGMENT INFORMATION (continued)

3. ZRERG®E

The following tables present revenue and profit information for TEREINAREBEKLLE IO RRE R
the Group's operating segments for the six months ended 30 June B FRZE-ZEFRNA=1H
2021 and 2020, respectively. LEXE A 2 s s R & #E o
Hotel Money
Six months ended 30 June 2021 operation lending Total
—EZ-FXA=1+HIEAEA G R mE K st
HK$’000 HK$’000 HK$’000
FET FET FET
Revenue g
Sales to external customers MINBE 3,267 - 3,267
Results E44
Segment loss 7 E &R (62,283) (486) (62,769)
Reconciliation #ER
Bank interest income HRITHBWA 1,786
Interest income from financial BAFEFFAEBRZ®
assets at fair value through REEZF B
profit or loss 3,912
Interest income from loantoan R FEZL AT
associate ZFBUA 6,354
Fair value loss on financial assets at R AFEEITABZRZ S
fair value through profit or loss MEEZR (7,127)
Share of loss of an associate Fﬁﬂﬁﬂﬁﬁéﬁ’& AEE (5,780)
Corporate and other unallocated QAR REMARDEFI
expenses (7,148)
Loss before tax BRSBTS 18 (70,772)
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3.

SEGMENT INFORMATION (continued) 3. oHBERWE
Hotel Money
Six months ended 30 June 2020 operation lending Total
HE—_Z-ZFA=1+HLNEA R BhE ETE st
HKS'000 HKS'000 HKS'000
FET FET FET
Revenue I &=
Sales to external customers BRSNS 34,728 907 35,635
Results E4
Segment (loss)/profit o E0 (&8 ), 7 (43,168) 420 (42,748)
Reconciliation E):3
Bank interest income IRITHFBMA 7,614
Interest income from loantoan IR FEE AT ZEX
associate ZFBUA 2,644
Share of loss of an associate FEAL B A R RS 18 (2,490)
Corporate and other unallocated 2T R E A D ACH X
expenses (8,194)
Loss before tax FrELRIEE (43,174)

L 2
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4.
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REVENUE, OTHER INCOME AND GAINS 4, Wz= - EKRARKE

An analysis of revenue, other income and gains is as follows:

Wz~ WA R o fmT

For the six months ended 30 June

BEAA=tTHILLAEA

2021 2020
—B-—& “EFF
(Unaudited) (Unaudited)
(RBER) (REEER)
HKS’000 HKS$000
FET FET
Revenue I &
Rendering of services RERS 3,267 34,728
Interest income FI2 A = 907
3,267 35,635
Other income Heb A
Government grants IR 68 B 18,221 =
Interest income from loan to an associate RETHEAFZERZ
FMEHA 6,354 2,644
Interest income from financial assets at fair AT EFABREZ 7
value through profit or loss BEZFBERA 3,912 =
Insurance indemnity REETAE 3,339 8917
Bank interest income HRITFEHBA 1,786 7,614
Gross rental income from a property RE—EMELEHENRA
operating lease: Fixed lease payments WA - BEHEERRK 914 1,069
34,526 20,244
Gains g
Others HA 240 104
34,766 20,348

*



REVENUE, OTHER INCOME AND GAINS (continued) 4, Wzm - HWARWKE (&)

The disaggregation of the Group's revenue from contracts with EA%ZJ;_ - —FR B _FTFA

customers, including rendering of services above, for the six =THEXREA AEBZEFPEH

months ended 30 June 2021 and 2020, respectively, are as follows: W (B R RS ) 2 Bl &5 a0
T

For the six months ended 30 June

BEAA=TRHLAEAR

2021 2020
—B--F —T-THF
(Unaudited) (Unaudited)
(REER) (RiEEZ)
HKS$’000 HKS000
FET FEIT
Types of services BRAgEA
Rendering of accommodation services REEERS 2,225 26,426
Rendering of catering services RALZ KRS 747 6,389
Rendering of travel agency services AR TA AR 270 1,718
Rendering of laundry services REERARES 25 195
Total revenue from contracts with customers BEE MR 3,267 34,728
Geographical markets it &5
France and total revenue from contracts with EBRREEEH
customers WS 4a%a 3,267 34,728
Timing of revenue recognition W 2 e R A
Services transferred over time and total revenue R — R A
from contracts with customers BRREPEH
W4 Ra 3,267 34,728
Total revenue from contracts with customers can be directly BEAAWER BT ] B3 2B E &
reconciled to the segment revenue of the hotel operation in note 3. SIS E IR -
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5. LOSS BEFORE TAX 5.

The Group's loss before tax is arrived at after charging:

BREiATES 18
REE 7 BRTRRTEE T EHIBRATIER ¢

For the six months ended 30 June

BEANA=THILEAREA

2021 2020

=F=—F —F-FF

(Unaudited) (Unaudited)

(RBERK) (REE&EZ)

HK$’000 HKS'000

FHET FET

Cost of hotel service B TE BR T A A 38,721 42,959

Depreciation of property, plant and equipment #1% « E LREITE 19,395 17,761

Depreciation of right-of-use assets FHREEEITE 871 905

Amortisation of intangible assets A 14 46

Foreign exchange differences, net MEH FER 191 549

6. INCOME TAX CREDIT 6. FEBER

The major components of income tax credit for the six months HE-Z-_—RKR-_F-FTF<A

ended 30 June 2021 and 2020 are as follows:

=+A Jt/\1ﬂ PSR E R 25
gy U

For the six months ended 30 June

BEANA=THIEREA

2021 2020
—E-—F —ETEF
(Unaudited) (Unaudited)
(REEXR) (REEZ)
HK$’000 HKS'000
FET FET

Current income tax: ENERFTSHL
Mainland China AR B K 1,514 =
Hong Kong BE 135 =
Under-provision in prior period BEAEBETR - 54
Deferred income tax IEFEFTS TR (15,728) (9,654)
Income tax credit for the period HEPr1S TR E R (14,079) (9,600)

Hong Kong profits tax has been provided at the rate of 16.5% (six
months ended 30 June 2020: 16.5%) on the estimated assessable
profits arising in Hong Kong during the Period, except for one
subsidiary of the Group which is a qualifying entity under the two-
tiered profits tax rates regime. The first HK$2,000,000 (six months
ended 30 June 2020: HK$2,000,000) of assessable profits of this
subsidiary are taxed at 8.25% (2020: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2020: 16.5%). Taxes on
profits assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group operates.

EBENEHBEENEESEELZH
FHERFRFIERR165%( — T -FF
NAZTHIERMEA 165%) BE -
ZSE@ﬁﬁT M B AR (EAEFIBR

WP T2 EEBREE)BRI - 1
Pﬁ%"T%z,ooo,ooo/an(:?:gi
NAZ=ZF+HIEREA ¢ 2,000000%7T)
ZERTHEF %8 25% ( =T — T4 ¢
8.25% ) R REHAFAIE + 88T FE R B o A
BIZ16.5%( —F =ZF : 16.5%) B K&t
HFIE  HWBERZ R EF B IR
AEBMEEMERR ZRITHREE
FRIE o
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INCOME TAX CREDIT (continued)

The provision for Mainland China current income tax should be
based on the statutory rate of 25% (six months ended 30 June
2020: 25%) of the assessable profits of the Group'’s subsidiaries in
Mainland China as determined in accordance with the relevant
income tax rules and regulations of the PRC Corporate Income Tax
Law, which came into effect on 1 January 2008.

The provision of French current income tax was based on the rate
of 26.5% (six months ended 30 June 2020: 28%) of the estimated
assessable profits arising during the Period. The tax rates effective
for the coming years in France are as follows:

For year 2021 26.5%
For year 2022 and afterwards 25%

The provision of Luxembourg’s current income tax is based on the
rate of 29.22% (six months ended 30 June 2020: 29.22%) of the
estimated assessable profits arising during the Period.

DIVIDENDS

The directors of the Company do not recommend the payment of
any dividend in respect of the Period (six months ended 30 June
2020: Nil).

MK R (%)

R KFERVERFT S TR B IR ph AN SR B
AR B R RE 2 B A B FE R B E Fl IR
FEEMESW( ZE_EFNA=+H
LESEA - 25%) 5T - BB KT
B_ZZN\F-—A—BERZHBED
XA TS TR B K& 8 6l

ERE e

EREENEAME MR BHRNEE 25T
JE 2B R % M 32 26.5% ( Z B ZZF X A
=+ HIENMEA - 28%) B EEME o &k
REBEARERZBHENOT ¢

—E-—FF 26.5%
—EFENMUE 25%

& xR ENHIFT 18 mwﬁ%W%izm
SHE R R FI229.220( ZE T F X
A=+B81ENER :2922%) %4 R #

Hx’l—t‘

RAREZWTEZERANHBIRMSE

1_”&« —E-EFRNA=ZTHIEAE
D) o
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LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of the basic loss per share amount is based on
the loss for the period attributable to ordinary equity holders of
the Company, and the weighted average number of ordinary
shares of 12,778,880,000 (six months ended 30 June 2020:
12,778,880,000) in issue during the Period.

The calculation of the diluted loss per share amount is based on
the loss for the period attributable to ordinary equity holders of
the Company. The weighted average number of ordinary shares
used in the calculation is the number of ordinary shares in issue
during the period, as used in the loss per share calculation, and
the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.

No adjustment has been made to the basic loss per share
amounts presented for the six months ended 30 June 2021 and
2020, respectively, in respect of a dilution as the impact of the
share options had an anti-dilutive effect on the basic earnings per
share amounts presented.

The calculations of basic and diluted loss per share amounts are
based on:

AP EBREEEAELES
RE#E
BEREABESBBNREAAR Y
BESHEBABGHHRNEBEEBUR
HRNBBTLETREKMNEFHRK
12,778,880,000f% (=T =& E/\ﬂ +
HIE/NEA ¢ 12,778,880,0000%) 51 &

BREEFEBRSB|IRBEARR
oA ARGHAEEFE Jr*"
BF P {66 P 2 & 48 B D F 8 B B R
EERERSMERAZHADEITE
BERBE  ARBRAEAEEEE
%% EBRRERTERERSE
i P T S BT 2 & R AN AE T HE A
2 o

WERBRE T - —FR-ZZT-FF
NAZTHLEANEAEREHRZERE
RNEESBELBEERAE  RALE
REsZEHEEM I BRERAT
CHEARMELE o

SRERREHERSEDRENT
PR

For the six months ended 30 June

BEAA=THILEAEA

2021 2020
—EB-—F —ETEF
(Unaudited) (Unaudited)

(REE®) (RIEEZ)

Loss (HK$’000) EE(FET)

Loss attributable to ordinary equity holders — FA{EET E G AR E A [ 58
of the Company, used in the basic and Rz AR R ERER
diluted loss per share calculation A AE(LERE (56,693) (33,574)

Number of shares (“000) RGEHEB (FK)
Weighted average number of ordinary shares FR{EzH & &R E N g8
in issue during the period used in the basic ~ ZHIRBE Z1TE B

loss per share calculation hn#E 5 A% 2R 12,778,880 12,778,880
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10.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2021,
acquired items of property, plant and equipment with a cost of
HK$1,008,000 (six months ended 30 June 2020: HK$4,919,000).
Depreciation for items of property, plant and equipment was
HK$19,395,000 during the Period (six months ended 30 June 2020:
HK$17,761,000).

the Group

No significant property, plant and equipment were disposed of by
the Group during the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil).

At 30 June 2021, certain of the Group’s hotel properties with
a net carrying amount of approximately HK$2,548,123,000 (31
December 2020: approximately HK$2,647,551,000) were pledged
to secure general banking facilities granted to the Group (note
14).

INVESTMENT IN AN ASSOCIATE

Particulars of the material associate are as follows:

10.

M - BERRE
RBE-ZE - —FXA=1+HItNE
B AEBEETYE  WELLE
HEE - KARA1008008T(ZE-F
FRA=FTHIEAMEA : 49190008
T0) BN MIE - BERREEE
£ 5193950008 L (ZFE=2FF A
=+HBIEA 17,761,000 7T) °

REBEEZZTE-_—FA=+HIEE
A rEBTEHEEAMENYE -
WEREE(ZEZEFAAA=+THIE
NMER &) o

R-ZE-_—FA=+H A&EEK
M F 1B 5 #92,548,123,0008 L (— & —
ZHE+_A=+—H : #2,647,551,000
BLIZATHEEMECELDR - BB
REEER —RBITEE 2 HKIF R
=14) o

REEE QT2 RE
BEERBE FFBENOT

Percentage of

Place of ownership
Particulars incorporation/ interest
of issued registration and attributable
Name shares held business to the Group Principal activity
FisERT =SMRIL/ BRE rRBERLEERE
=1 ROAFHE SMERRES EZEDL FEXRH
RMB000
ARETFT
Beijing Chemical Reaction Engineering  Registered capital ~ PRC/Mainland China  37.125 Manufacture and
Science&Techno\ogy Co Ltd. of RMB 1each AR /HEIAKPE sale of chemical
GERERERBARR R A products
BRARBIT BUERHEILT
=

The Group's shareholding in the associate is held through a
wholly-owned subsidiary of the Company.

On 18 December 2018 and 3 March 2020, the Group acquired
6.25% (the “First tranche”, previously classified as equity
investment designated at fair value through other comprehensive
income) and 30.875% (the "Second Tranche”) equity interests of
Beijing Chemical Reaction Engineering Science & Technology
Co., Ltd LR IHERHL B R A E)%), respectively, and gained
significant influence through such step acquisition.

AEERERBE QR ZBETER
ARAE T2 ENBRAIFE -

R-B-NE+_At+tA\BR=_F=
ZFE=ZA=H  AEESHIWEILR
Sl E R A R 2 F6.25% A ([ 5 —
R | - RAEDBREEERAFER
AR E2EBAZBRALRE ) 5%30.875%
P ([ —HERE]) - WiEB Lt D
PEERMBERASEATE S °
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11. TRADE RECEIVABLES 1. EBWERX
An ageing analysis of trade receivables as at the end of the RN EEEEER LB ZHHET
reporting period, based on the invoice date and net of loss B EWERZR(EHREEREE) 2
allowance, is as follows: WatmT

30June 31 December

2021 2020

—B--F —TTF

ANA=+H +=ZA=+—H

(Unaudited) (Audited)

(REEX) (&= Z)

HK$’000 HKS'000

FET FET

Within 1 month & A AR 1,044 -

12. PLEDGED DEPOSITS 12. EEHFER

30 June 31 December

2021 2020

B —-F —ETF

AA=tH +tZA=1+—H

(Unaudited) (Audited)

(REEX) (feFE=Z)

HK$’000 HKS$000

FET FEIT

Pledged deposits e 23,103 42,544

As at 30 June 2021 and 31 December 2020, the pledged deposits
represent the time deposits pledged to secure repayment of
interests arising from interest-bearing bank borrowings.

RZE-_—FA=+BR=ZZ=F
F+-_A=+—8 BEBREZIEE
ERM s EBMTER - ERARBEES
BIRITERMEEZFE 2 MM -
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13.

14.

TRADE PAYABLES

The trade payables are non-interest-bearing and are normally
settled on 30-day terms. The trade payables have no significant
balances with ageing over one year based on the invoice date.
The Group has financial risk management policies in place to
ensure that all payables are paid within the credit timeframe.

INTEREST-BEARING BANK BORROWINGS

On 14 October 2019, the Group renewed loans of EUR175,000,000
from Societe Generale Corporate & Investment Banking, which
bearing interest at the three-month Europe Interbank Offered
Rate ("EURIBOR") plus 2.2%, and will be repaid on 14 October
2024. However, as detailed in note 2.1, the Group could not fulfill
certain financial ratio and, therefore, the bank borrowings have
been presented as current liabilities in the interim condensed
consolidated statement of financial position. The loans were
pledged by the Group's hotel property situated in France, which
had an aggregate carrying value of HK$2,548,123,000 as at 30 June
2021 (31 December 2020: HKS$2,647,551,000).

At 30 June 2021 and 31 December 2020, the Group had an
interest rate swap agreement in place with a notional amount
of EUR175,000,000 whereby it received interest at a variable rate
equal to the EURIBOR on the notional amount and paid interest at
a fixed rate of 0.19%.

The swap is designated as a hedging instrument to hedge the
exposure to changes in future cash outflows of interests arising
from its 5-year secured loan. The secured loan and the interest
rate swap agreement have the same critical terms.

13.

14.

FEAS BRK
EMER BT B R —RARAR
xff - BERAMEFE - BNERRAL
BERERBB - F2EAER  A5H
REMBRERERERR - AERAE
R RN EERRABN

TEBRITEE
RZE-—NFT+ATNHNAE  A&EEE
#& H [A Societe Generale Corporate &
Investment Banking f& A Z 175,000,000
BEER  EHEEREZ=@EABTE
RITAEFRS (B TERITRER
EDIM2EFHE KR Z-ZF_MF
THA+THEBERZ - A - MO
Freful - AEBEREREE THBL
EHEF - ALRTEESABRARE
FHBBRARRIMERSEE - £
MERAREBMAEZR 2 BEWE
EEE  ER—_ZE-_—FXA=+AH
Z BRE 4218 /42,548,123,000 7T (= &
—ZEF+ZA=+—8 :2647,551,000
BIT) °

RZE-_—FNA=Z+BR=-Z=F
F+-—A=+—H ALBEFNYTH
E S F5175,000,0008 2 2 FIREH A&
BB AEBRBESHEILZAE
RETERITRERBE 2 F B X
R - WIEETE B E0.19%Z 58 -

PN ERER/EHRTA
EEUHMIFHRAEMERNE 2R
XReREEPRAR - LABERE
REMXEMEVEBERERGK
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15. DEFERRED TAX 15. EZEFHIE

The components of deferred tax assets and liabilities are as BEMBEERBEZAKISIOT
follows:
30 June 31 December
2021 2020
—E-—F —ETFF
AA=+H +tZA=+—H
(Unaudited) (Audited)
(REEX) (&&#E%z)
HKS’000 HKS'000
FHET FET
Deferred tax assets: BEFIBEE

Cash flow hedges RETMEL 1,761 2,465

Losses available for offsetting against future  A] (K H1 K 8 fE SR B % 1) 2
taxable profits-France EiE— AR 55,708 42,878
57,469 45,343
30 June 31 December
2021 2020
—B-—F —ETHF
NB=+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (feHE=Z)
HK$’000 HKS'000
FET FET

Deferred tax liabilities: BELEHIBAEE -
Fair value adjustments from acquisition WEEBB ARIFTELZ

of subsidiaries N EFE 156,677 162,528
Others HAth 3,829 4,516
160,506 167,044
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15. DEFERRED TAX (continued)

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the interim condensed consolidated

15. EEBIH(E)
REIME  ETEERBEERE
BEERERES PP HRRERF

statement of financial position. #iH o
30 June 31 December
2021 2020
—B-—F —T_THF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZR) (& ®iz)
HKS$’000 HKS$000
FETT FETL
Net deferred tax assets recognised in the REFRRERE R ERB A AR
interim condensed consolidated statement ¥Rk T HER Z IRIET 1B
of financial position BEFR 53,640 40,827
Net deferred tax liabilities recognised in the R fSBR4R A T HABA &R
interim condensed consolidated statement ¥Rk R HER 2 IEIEBIE
of financial position BfEFRE 156,677 162,528

16. ISSUED CAPITAL

16. CBEITRAE

Number of shares Share capital
[SiE 4= (&
30 June 31 December 30 June 31 December
2021 2020 2021 2020
ZE--F —T_THF —BE--f —ZT_TF
AA=tH t-A=t—H AA=tR t-A=1+—H
(Unaudited) (Audited)
(REER) (&%)
‘000 ‘000 HK$’000 HKS'000
TR TR FET FHET
Ordinary shares of HK$0.10 BAREE.10E T
each Tk

Authorised ETE 20,000,000 20,000,000 2,000,000 2,000,000
Issued and fully paid BT RER 12,778,880 12,778,880 1,277,888 1,277,888

L 2
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17.
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SHARE OPTION SCHEME

Pursuant to a resolution passed on 17 May 2012 (the “Effective
Date”), the Company adopted a new share option scheme
(the “2012 Option Scheme”), which is for the purpose of
providing incentives or rewards to eligible participants for their
contributions to the Group and/or to enable the Group to recruit
and retain high calibre employees and attract human resources
that are valuable to the Group and any entity in which the
Group holds an equity interest. Under the 2012 Option Scheme,
the board of directors of the Company may grant options to
eligible employees, including directors of the Company and its
subsidiaries, to subscribe for shares in the Company.

Pursuant to the 2012 Option Scheme, the maximum number
of shares which may be issued upon exercise of all outstanding
options granted and not yet exercised under the 2012 Option
Scheme and any other share option schemes of the Company
shall not exceed 30% of the share in issue from time to time. The
subscription price for shares in respect of any options granted
under the 2012 Option Scheme will be a price determined by the
board of the directors of the Company, in its absolute discretion,
but in any case will not be lower than the higher of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotation sheet on the date of offer, which must be a trading
day; (ii) the average closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of grant; and (iii) the nominal
value of a share on the date of grant, provided that for the
purpose of calculating the subscription price, where the shares
have been listed on the Stock Exchange for less than five trading
days, the new issue price shall be used as the closing price for
any trading day falling within the period before such listing. Upon
acceptance of the option, the grantee shall pay HK$1.00 to the
Company by way of consideration for the grant.

No eligible participant shall be granted an option if the total
number of shares of the Company issued and to be issued upon
exercise of the options granted and to be granted (including
both exercised and outstanding options) in any 12-month period
up to the date of the proposed grant to such eligible participant
would exceed 1% of the shares of the Company for the time
being in issue unless the proposed grant has been approved by
the shareholders of the Company in general meeting with the
proposed eligible participant and his associates abstaining from
voting.

17.
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SHARE OPTION SCHEME (continued) 17. BRETE(E)

An option may be exercised in accordance with the terms of the BREREEAURE-_Z——FER
2012 Option Scheme at any time during a period as the Board may BAEZIES  RES0BHEHSE
in its absolute discretion determine which shall not be more than SR E 2 AR PO AR A B R 1T {5 BE AR A -

ten years from the date of grant of the option and subject to the MEFTIE B R B B AT N3
provisions of early termination thereof and the Board may provide HBETE - WASERAKIEEXHR
restrictions on the exercise of an option. 5 - BEEe AR TEBITEER

BZRH

Pursuant to the 2012 Option Scheme, the Company granted RZZE—+tFE+-F  ARARE=

options to subscribe for 145,780,000 shares to eligible participants E-—FRERBRESERASERIEA

in December 2017. 1 5% 1 52 88 145,780,000 % f% 15 2 B %
1 -

As at 30 June 2021 and 31 December 2020, the exercise prices and RZE-_—FA=+tBEK=ZZE=F

exercise periods of the share options outstanding are as follows: F+-—A=+—8  HWARITEERE

ZATEERITERSIMT

Closing price
Exercise price per share
per share before
Outstanding (subject to the date on
asat Granted Exercised Forfeited  Outstanding anti- which the
1 January during the during the duringthe  asat30June dilutive  options were
Grantees 2021 period period period 2021 adjustment) granted
i i
= CEC-F ERAER RRE
-A-8 AAZTE (TEREE  REBHEA
RRA GERIN BRRi B BrRi GESIN A2)  SRUNE
‘000 ‘000 ‘000 ‘000 ‘000 HKS HK$
& & & & & b-71 b-71
Directors £z
A Xue Jian 3y 127,780 - - - 127,780 0.100 0.047
Mr.Law Wing Chi, Stephen B4 10,000 - - - 10,000 0.100 0.047
Other employees EthES 7,000 - - - 7,000 0.100 0.047
144,780 = = = 144,780
Erercisable at the end BEA T
of the period 144,780 144,780
Weighted average exercise price &8 MNEFH
per share (HKY) TEEGET) 01
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17. SHARE OPTION SCHEME (continued) 17. BRESTE (&)

Closing price
Exercise price pershare
per share before
QOutstanding Qutstanding (subject to the date on
asat Granted Exercised Forfeited asat anti- which the
1 January during the during the duringthe 31 December dilutive  options were
Grantees 2020 year year year 2020 adjustment) granted
“ECFF ZECRE BRORE BiE
—-A-A tZA=T-R (fEREE REAHM
HEA AT ERRL Rk Rk AT BE)  BRETE
000 000 000 000 000 HKS HKS
T T T T T AT AT
Directors £
Mr. Xue Jian BRE 127780 - - - 127,780 0.100 0047
Mr.Law Wing Chi, Stephen B4 10,000 - - - 10,000 0100 0047
Other employees AtES 7,000 - - - 7,000 0100 0047
144,780 - - - 144,780
Brercisable at the end ERATR
of the year 144780 144780
Weighted average exercise price S INETH
per share (HKS) 1B (A7) 0
32 Kai Yuan Holdings Limited | Interim Report 2021 <> *



SHARE OPTION SCHEME (continued) 17.
The exercise price and exercise period of the share options RZEZ—FRA=ZTHEHERZZE=ZE
outstanding as at 30 June 2021 and 31 December 2020 are as F+-_A=+—HRERITEBEREZ
follows: ITEBRITEMFHTINT -

B  8 )

Number of Exercise price

Grantees ARA options per share* Exercise period
BREHE BRITEE* TR

000’ HKS

FR BT
Directors of the RABES 15 December 2017 to
Company 16 May 2022
—E2—+H+-A+EHBZE
137,780 0.100 —E__FRATRH
Other employees HiiEE 15 December 2017 to
16 May 2022
7,000 0.100 :?:ziﬁﬂJr/\El

144,780
& The exercise price of the share options is subject to adjustment in @ B EI TR AT IREETT AR

the case of rights or bonus issues, or other similar changes in the
Company's share capital.

No share options were exercised during the Period (2020: Nil).

At the end of the reporting period, the Company had options
to subscribe for 144,780,000 shares outstanding under the
2012 Option Scheme. The exercise in full of the outstanding
share options would, under the present capital structure of the
Company, result in the issue of 144,780,000 additional ordinary
shares of the Company, additional share capital of HK$14,478,000
and additional share premium of HK$2,158,000 transferred
from the share option reserve to share premium. At the date of
approval of these financial statements, the Company had options
to subscribe for 144,780,000 (31 December 2020: 144,780,000)
shares options outstanding under the 2012 Option Scheme,
which represented approximately 1.13% (31 December 2020:
approximately 1.13%) of the Company’s shares in issue.

At the date of approval of the financial statements, the total
number of ordinary shares available for issue under the 2012
Option Scheme was 1,277,887,980 shares (31 December 2020:
1,277,887,980), which represented 10% (31 December 2020: 10%)
of the Company’s shares in issue.

Az BRABEMBUNE - BIEK
REZITHRER THRHE -

MY EBREETE(ZT_FF :
) o

RMEHRR  XRAREZE—ZFF
AR #EFT BT % 1] 3R HE 144,780,0008% 14
ﬂiﬂﬁﬁifﬁzﬁﬁﬂxﬁé e FIN/NE B2
B 2 B AN BRI M%uﬂ%ﬁﬂim%ﬁﬁ
R e 78 & BB RB HNEE 1T 144,780,000% A
NRIEBAR - 1E A% ZN14,478,0007%8 7T
2 58 5N F% 17 4 (B 2,158,000 7T /A B I
BHREERERMDGE - RNZEUH
WMERMEBH  ARRIEZZT—Z=F
FERRBEET 8 T % B 1] 3R A8 144,780,000
BR(ZF_FF+-_A=+—H:
144,780,000 % ) P 17 2 i K 17 (3 B8 P
B EARREEBEITRG1.13%(ZEZ
TFF+_A=+—H: £1.13%) °

R HRRIERS  £E-T—— &
AR T AR rT s TR A H
51277887980 (=2 =T F+=A
=+—H :1,277,887,9808%) &5 + {7
NEIDBEITRODI0B(ZE-FBE+—
BA=+—H :10%) °
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18. CAPITAL COMMITMENTS

At the end of the reporting period, the Group did not have any
significant capital commitments.

19. RELATED PARTY TRANSACTIONS AND BALANCES

In addition to the transactions detailed elsewhere in
this financial information, the Group had the following
transactions with related parties during the period:

18.

19.

BARERE
RBERREED - ARBELBIM
BEREAFSE

o

BB A TR 5 REER

B AR B 7% & BLE b #F o3 P A st
ZRZH - AEERHEAEHE
BB ALTETATRS

For the six months ended 30 June

BEANA=THIEREA

2021 2020
—EB-—F —ETHF
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HKS’000 HKS$000
FET FET
An associate: L l/NETIE
Interest income B A 6,354 2,644

The Group had an outstanding loan of RMB180,000,000
and interest receivable of RMB13,226,000 from an
associate, totalling RMB193,226,000 equivalent to
HK$229,611,000 (31 December 2020: HK$220,936,000) as
at the end of the reporting period. The loan is secured by
collaterals provided by the associate, bearing interest rate
of 6.0% per annum and repayable from April 2022 to April
2023 by instalments.

»® &iHﬂF‘T == RN ]
BEEERBEDNAERAR
£ 180,000,000 7T & & U2 F B
AR #132260007T @ & H A
R ¥ 193,226,000 7T ( 8 & B
2296110008 L) (ZE_FF
+ =B =+—H : 220,936,000
BIL) e ,\/AEEIEFQ%’P%@_H‘E
T/\Zﬁﬁ%ﬁﬂuufﬁfwﬁﬁ BE B K

60%ETE » WEAR T ——
Eﬁx_j__imﬂ 5 B (A
EO
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19.

20.

RELATED PARTY TRANSACTIONS AND BALANCES 19. BBATIRFR&EHE)
(continued)
The remuneration of key management personnel during TEESEASRER ZEHEM
the Period was as follows: ™
For the six months ended 30 June
BZEXA=1tHIEAEA
2021 2020
—EB-—F T FF
(Unaudited) (Unaudited)
(REER) (RIEEZ)
HK$’000 HKS$'000
FET FEIT
Short term employee benefits EEEBET 1,980 1,980
Post-employment benefits BRI A 18 18
Total compensation paid to key BENEEEEAEZ
management personnel RN 42 ZR 1,998 1,998
Having due regard to the substance of the relationships, REpEELXHFZBEMES
the directors of the Company are of the opinion that % KATEEREE RO
meaningful information relating to related party RHEARATHEEBALAS
disclosures has been adequately disclosed. ZEENEFR -
FAIR VALUE AND FAIR VALUE HIERARCHY OF 200 SRITAZATERATE

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade receivables, trade payables,
financial assets included in prepayments, other receivables and
other assets, financial liabilities included in other payables and
accruals, the current portion of loan to an associate, the current
portion of interest-bearing bank borrowings and the current
portion of lease liabilities approximate to their carrying amounts
largely due to the short term maturities of these instruments.

Management has assessed that the fair values of the non-current
portion of lease liabilities of the Group approximate to their
carrying amounts due to their carrying amounts are present value
and internal rates of return are close to rates currently available
for instruments with similar terms, credit risk and remaining
maturities.

=
EEECHGETIEHZIAYE: R
eRReEEY  CDEREFR - BK
BRAK - BATERFR - AT ATENSOR - B
EKRBAREBEEZCREE
FRRAHMENFEREFERZ SR
BE RETHZEARZERZAH
o FRRITEEZAEE S K
EREZAHHS - XFFEERFE
HEEENRE  T2ERA/LATA
BREHARE -

EEEFEASEEEA GG
DZAFEEHKREERS  REZ
HIFEEH#RRRE  BRABEHEKE
BEBELGER - EERR LR RFH
Z TR ZBITRREREL -
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20.
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FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The Group's corporate finance team headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
chief financial officer and the audit committee. At each reporting
date, the corporate finance team analyses the movements in the
values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved
by the chief financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of the non-current portion of lease liabilities have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The changes in fair value as a
result of the Group’s own non-performance risk for lease liabilities
as at 30 June 2021 and 31 December 2020 were assessed to be
insignificant.

The fair value of the non-current portion of loan to an associate
has been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The differences
between the carrying amounts and fair values of those financial
liabilities are not significant.

The fair value of financial assets at fair value through profit or
loss has been determined by reference to the valuation carried
out by an external independent valuer by using binomial
model. The model involves estimates on time to expiration,
risk free rate, share price, expected volatility, discount rates
and others. The significant unobservable inputs used in the
fair value measurement is the expected volatility. The fair value
measurement is positively correlated to the expected volatility.
Any changes in the major inputs used in the model will result in
changes in the fair value of financial assets at fair value through
profit or loss. The variables and assumptions used in calculating
the fair value are based on the directors’ best estimate.

20.
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20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The Group enters into derivative financial instruments
with creditworthy financial institutions. Derivative financial
instruments, mainly interest rate swaps, are measured using
valuation techniques similar to swap models, using present value
calculations. The models incorporate various market observable
inputs including the credit quality of counterparties, and interest
rate curves. The carrying amounts of interest rate swaps are the
same as their fair values.

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

200 ERMTEAECZAFERATFE
[B# (&)
AEBEHEEER TN EHBII LT
ESRMIA - fTESRMIA(EEAF
RSB IREUEREX 2 HER
fir - FRAREFTEETE - BEER
STABEMSABREE  BESTF
FZEEERRFEEg - F|BisH
EHZEEEERE N FERR -

TRIMASESRIAY AFEE
EEA -

As at 30 June 2021 R=B=—FXA=+H
Fair value measurement using
FERAUTREBEETARENE
Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EBTISZ EXRTEE BEATTHEE
WwE AR WA BE
(B—4) (=) (B=®) e
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRER) (REER) (REER) (RRER)
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Financial assets at BAFEEE AR
fair value through N ARAE
profit or loss - - 99,206 99,206
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

As at 31 December 2020

20. SMIAZAFERAFE

R-ZF-_FF+-A=+—H

Fair value measurement using

ERATERETATEFE

Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
TEEBMIS L BRAER  BAIAEE
B B A\ BUR W A\ BUE
(F—#) (B=#&) (B=#) st
(Audited) (Audited) (Audited) (Audited)
(782 %) (1 &E%) (Fe&E%) (f8&EZ)
HKS'000 HKS'000 HKS'000 HKS$000
FET FET TFET FET
Financial assets at BEAFERAB
fair value through B EREE
profit or loss - - 106,333 106,333
Set out below is a summary of significant unobservable inputs to TEH@%L —E-—FRA=+HE

the valuation together with a quantitative sensitivity analysis as at

30 June 2021 and 31 December 2020:

-2 $+ RA=+—BfEEME
%ZEKTTH%%A%FEHEE

FREE DT
Valuation Significant Sensitivity of fair value to
technique unobservable input  Range the input
BATAHE NP EHEAZRIEZ
hE R BABUE &= BRE
Financial assets at Binomial Expected volatility 38.59% 5% (31 December 2020:
fair value through Mode of share price, (31 December 2020:  5%) increase/decrease
profit or loss determined by 39.82%) would result in increase/
the historical daily decrease in fair value by
stock prices 5% (31 December 2020:
5%)
BAFHESABRRZ “IHABRA HBESARE 38.59% EF TR %
TREE EEEARE (Z2=2F+=Z (ZZ2TF+_-A
] A=+—8: =+—H:5%)eg
39.82%) BA ﬂ?fﬁtﬂ/
T¥HE%(—T_FF
+=—A=+—H8:5%)
Discount rate 16.79% 5% (31December 2020:
(31 December 2020:  5%) increase/decrease
22.57%) would result in increase/
decrease in fair value by
5% (31 December 2020:
5%)
BhIR & 16.79% EF TR %
—EBHF+C —ZETHF+ZA
A=+—R: =+—H:5%)i¥eE
22.57%) BRFELER

TH¥ER(ZE_EF
+ S4EISE = a5 %)




20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Financial assets measured at fair value (continued)

The movements in fair value measurements within Level 3 during

the Period are as follows:

200 ERMTEAECZAFERATFE

B4 ()

B‘?’A?ﬁ%%‘z%%ﬂﬁ? (%8

BANE=

Equity
investment
designated

at fair value
through other
comprehensive

?ﬁ.ﬁrzzmifmﬂ? :

Financial assets
at fair value
through

income profit or loss
EBE

BAFEFA BRAYE

Hh2EKA sFAEE

ZRERE ZEMEE

HKS'000 HKS$000

FET FA&T

1 January 2021 R—F=-——F—H—H - 106,333
Loss recognised in the statement of MR8 R IR ET AH A

profit or loss included in other expense Fx < B8 - (7,127)
As at 30 June 2021 (unaudited) RZZE=Z—FXA=1+H

(REER) - 99,206

At 1 January 2020 RZE=-EF—H—H 13,799 =
Restoration to original cost for the investment E & A4 AT 21 E

subsequently becoming an associate EEEY YN 10,637 =

Classified to investment in an associate DEAREE NG ZIRE (24,436) =
As at 30 June 2020 (unaudited) N-TE-ZTFEA=1H

(REEEZ) = =

L 2
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 200 TRIAC2AFERAFE
FINANCIAL INSTRUMENTS (continued) [B#% (&)

As at 30 June 2021 R-ZB-—-FXA=+H

Fair value measurement using

ERUTBRETAFENE

Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
SERTSZ EXRAEE BEATTEE
HE A BE WABE
(B—&) (F=&) (B=#&) st

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REEZR) (REEZ)

HK$’000 HK$’000 HK$’000 HK$’000
FHETT FHETT FHETT FHET
Derivative financial PTESRITA
instruments - 7,043 - 7,043
As at 31 December 2020 N—_E-_FTF+_-_HA=+—H
Fair value measurement using
ERUTEBETATEIE
Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
TERRTI5 L BRAEBE SARATNIEE
WwE A SR AR
(B—#) (B8 (B=%) st
(Audited) (Audited) (Audited) (Audited)
(f&E=Z) (FeE%) (JEEZ) (fEFE=Z)
HKS$'000 HKS'000 HKS'000 HKS$000
FET FET TET FET
Derivative financial MESRTIA
instruments - 9,859 — 9,859
During the period, there were no transfers of fair value HHW HNEeREELSREEME
measurements between Level 1 and Level 2 and no transfers into — %D% i&’ﬁiﬂﬁ HEZETE
or out of Level 3 for both financial assets and financial liabilities EHL&  B=RINEE(E A S
(six months ended 30 June 2020: Nil). H(EE= ii/\ﬂ +H LA
&) o
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21.

22,

IMPACT OF COVID-19

On 15 June 2021, the Paris Marriott Hotel reopened after 15
months of closure as part of preventive and protective measures
in France against the spread of the COVID-19 pandemic since 17
March 2020. The Group will continue to monitor the development
of COVID-19 pandemic and will assess its impact on the
operations and financial performance of the Group.

EVENTS AFTER THE REPORTING PERIOD
To the date of approval of the financial information, there is no
material subsequent event undertaken by the Group.

21.

22,

2019BMEE R/ 2T E
RZE-_—F XA+ HHB - Pars
Marriott Hotel 7 B8 £ 15 & A 1& & 31 7
¥ HBEBEEREAEAE-E_ZTF=
A+t BUREE2019BMRBSHRE
BEENTEN RIREEERN —BD -
ANEB GEEER2019TRFSHE
BHEE  UTEFGHEHAEENE
ERMBEHEENTE -

BEHBRER
BEMBENSLERY  AEELE
EITEMEARKREEA -

L 2
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR D

As at 30 June 2021
R=ZE=—%A=+H

INTERIM DIVIDEND

The board does not recommend the payment of interim dividend in
respect of the Period (six months ended 30 June 2020: Nil)

BUSINESS REVIEW

For the six months ended 30 June 2021 (the “Period"), the revenue of
the Group amounted to approximately HK$3.3 million, representing a
decrease of approximately 90.8% from approximately HK$35.6 million
for the six months ended 30 June 2020 (the “Comparing Period”). The
significant decline in revenue of the Group during the Period was mainly
attributable to the significant decrease in revenue contributed by the
Paris Marriott Hotel Champs-Elysées (“Paris Marriott Hotel”) of the hotel
operation segment, as the Paris Marriott Hotel was temporarily closed
at a significant time throughout the Period due to the coronavirus
disease in France. The Group recorded a share of loss of an associate of
approximately HKS$5.8 million during the Period, as the associate group
did not generate revenue. The Group recorded a loss on the financial
assets at fair value through profit or loss of approximately HK$7.1 million
due to the decline in the share price of the issuer of the convertible bonds
as at 30 June 2021 as compared to the conversion price.

During the Period, the Paris Marriott Hotel recorded the French
government grants equivalent to approximately HK$18.2 million
consequential to the spread of the coronavirus diseases. The Paris
Marriott Hotel received a one-off net insurance compensation equivalent
to approximately HK$3.3 million on an event of water leakage at the hotel
occurred in 2019. The Group also recorded a loan interest income of
approximately HK$6.4 million from loan to an associate. The government
grants, insurance compensation and the interest income from loan to
an associate were recorded as the other income during the Period. In
addition, the Paris Marriott Hotel has received wage subsidies from the
French government to reduce the operational costs during the Period.

The Group recorded a loss for the Period of approximately HK$56.7
million, as compared to a loss of approximately HK$33.6 million for the
Comparing Period. The significant increase in the loss for the Period was
mainly attributable to the significant decline in revenue and the absence
of gross profit at the Paris Marriott Hotel during the Period, as the hotel
was temporarily closed at a significant time throughout the Period as the
result of the outbreak of the coronavirus disease in France.
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Loss attributable to the owners of the Company for the Period was
approximately HK$56.7 million, as compared to the loss of approximately
HK$33.6 million for the Comparing Period. The basic and diluted loss per
share of the Company for the Period was HK0.44 cents, as compared to
the loss per share of HK0.26 cents for the Comparing Period.

The total non-current assets of the Group as at 30 June 2021 amounted
to approximately HK$2,955.7 million, representing a decrease of
approximately 1.4% from approximately HK$2,996.5 million as at 31
December 2020. The decrease in the total non-current assets of the Group
during the Period was mainly due to the decline in the exchange rate of
Euro against Hong Kong Dollar. The total current assets of the Group as at
30 June 2021 amounted to approximately HK$978.6 million, representing
a decrease of approximately 8.6% from approximately HK$1,070.7 million
as at 31 December 2020. The decrease in the total current assets of the
Group during the Period was mainly due to the re-classification of a
portion of the loan to an associate as non-current during the Period, as
well as the reduction in the pledged deposits that had been used to set-
off loan interests.

The total current liabilities of the Group as at 30 June 2021 amounted
to approximately HKS$1,649.1 million, representing a decrease of
approximately 2.6% from approximately HK$1,692.4 million as at 31
December 2020. The decrease in the total current liabilities of the Group
during the Period was mainly due to the decline in the exchange rate
of Euro against Hong Kong Dollar. As the Group could not fulfill certain
financial covenants required in the financing arrangement during
the Period, the interest-bearing bank borrowings of approximately
HK$1,578.4 million (equivalent to EUR175 million) continued to be
recorded as a current liabilities during the Period. The Group is in the
process to negotiate a waiver from the lenders and the formal response
from the lenders is still outstanding as of the date of approval of this
report. When the formal waiver is available, the bank borrowings will
be classified as non-current liabilities. As of the date of this report, the
lenders did not request the Group to repay the bank borrowings, and
based on the Group’s on-going negotiation effort and communication
with the lenders, the Directors are of the opinion that the lenders will not
initiate any action over the non-fulfillment of certain financial covenants.

The total non-current liabilities of the Group as at 30 June 2021
amounted to approximately HK$156.7 million, representing a decrease of
approximately 3.8% from HK$162.9 million as at 31 December 2020. The
decrease in total non-current liabilities of the Group during the Period
was mainly due to the decrease in deferred tax liabilities, which was
mainly caused by the decline in exchange rate of Euro against Hong Kong
Dollar.
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Segmental review of the Group’s operations during the Period is as
follows:

The Group recorded the revenue of approximately HK$3.3 million from
the hotel operation segment during the Period, as compared to the
revenue of approximately HK$34.7 million for the Comparing Period.
The decrease in revenue of the hotel operation segment for the Period
was mainly attributable to the temporary closure of the Paris Marriott
Hotel at a significant time throughout the Period due to the coronavirus
disease in France. The Paris Marriott Hotel was reopened on 15 June
2021 and remains open up to the date of this report. During the Period,
the Paris Marriott Hotel recorded French government grants equivalent
to approximately HK$18.2 million consequential to the spread of the
coronavirus diseases. The Paris Marriott Hotel also received government
wage subsidies and applied it to reduce the operational costs. The Paris
Marriott Hotel also received a one-off net insurance compensation
equivalent to approximately HK$3.3 million on an event of water leakage
at the hotel occurred in 2019. During the Period, the Paris Marriott
Hotel had been actively implementing measures to reduce operational
costs during the temporary closure period, including reducing the staff
headcount and to restraint fixed cost contracts. The Group recorded the
loss of approximately HK$62.3 million from this segment for the Period, as
compared to a loss of approximately HK$43.2 million for the Comparing
Period. The increase in the loss during the Period was mainly attributable
to the temporary closure of the Paris Marriott Hotel at a significant time
during the Period. Below is a comparison of the operational performance
of the Paris Marriott Hotel during the Period against the Comparing
Period:

AEEAHRE 2 X BEED T

A AEERABEEEDBZREZHBLY
3,300,000/ 7T + 1 FI & LL AR 2 WA B R 40
34,700,000 7T » AHAREELE 52 s
Sk B B B Paris Marriott Hotel BER 2 /& Ak
REREBRRBRN REHREEEEEEM
B > Paris Marriott Hotel R —E - —&FXA+H
HEHEE BEEAREAHNELE -
B+ Paris Marriott Hotel Rl TE A% & m £ 1L M
815 )% B BUR B9 4 BH £918,200,00078 7T © Paris
Marriott Hotel TMZ BT TE AL - WG E
PR R ER B & AKX ° Paris Marriott Hotel JRELIA
TE-NFREZBERKEHES XK
R B2 85 B F 88 43,300,000 7T ° HAA - RE =
S ZEEART -+ Paris Marriott Hotel 18 1% & i % 1A 18
M BB ELERAR - BIERADE T AZUA
MR SIEEKAE L - RAHBAEEL IS
EPE% 15 518 4962,300,000/ T © MR ] & L&
HAM 2 E518 Bl A 4943,200,00078 7T » HiAE18
HEH0 3 Z d P Paris Marriott Hotel R HAR 2 K36
DEEEEEEANB o TR Paris Marriott
Hotel PAZN HARE &2 A & LB BB 2 BB R IR

2021 from 2020 from

15 June to 1 January to

30 June 17 March

=F=—F )

AA+EBE —H—RZ%

ANA=t+H =A++tH

Occupancy AfEE 29.3% 61.7%
Average Room Rate FHEEE EUR325E( & EUR343EX 28
RevPAR* 35K 5 W g EUR95E( & FUR212EX %

*  Revenue per available room




The Group did not generate any revenue from this segment during the
Period, as compared to the revenue of approximately HK$0.9 million
for the Comparing Period, as the Group did not grant any new loan
during the Period. The Group recorded a loss of approximately HK$0.5
million from this segment for the Period, as compared to the profit of
approximately HK$0.4 million for the Comparing Period. As at 30 June
2021, there was no loan receivable (31 December 2020: Nil).

The Group owned 37.125% equity interests in the associated company 1t
FolImABHE AR A A (Beijing Chemical Reaction Engineering Science
& Technology Co., Limited*) (the “Associate Company”, together with its
subsidiaries (the “Associate Group”)). In July 2021, a subsidiary company
of the Associate Company completed the construction of the production
facilities in Shandong Province, PRC (the “Shandong Project”), but
pending for the government's inspection and approval for production.
The Associate Group did not generate any revenue during the Period. As
a result, the Group share a loss of approximately HK$5.8 million from the
investment in the Associate Company.

As at 30 June 2021, the closing share price of the convertible bonds
("Convertible Bonds") issuer had fallen to below the conversion price.
As a result, the Group recorded a loss on the financial assets at fair value
through profit or loss of approximately HK$7.1 million during the Period.

*  Foridentification purpose only
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PROSPECTS

The Paris Marriott Hotel has been temporarily closed at a significant time
throughout the Period due to the coronavirus disease in France. The
occupancy, average daily rate and the revenue per available of the hotel
was severely impacted. As soon as the French government announced
plans to relax the lockdown measures, the Board has been closely
monitored the optimal time to reopen the hotel. The Group decided to
reopen the Paris Marriott Hotel on 15 June 2021 upon France entered
the second phase of its three-phase COVID restriction easing measures
and has opened its borders to tourists under a colour-coded system.
The Board is pleased to report that the demand for rooms at the hotel
has been strong and beyond our expectations since the reopening, the
strong in demand for rooms at the Paris Marriott Hotel continues into
July and August 2021. Subject to the further confirmation of the hotel
and based on the current information on hand, the Paris Marriott Hotel
would achieve the occupancy and average daily rate of approximately
53% and approximately Euro 321, and expect to achieve approximately
59% and approximately Euro 332 for July and August 2021 respectively.
Notwithstanding the strong demand for rooms at the hotel for July and
August of 2021, the Board also notices that the lead time for booking
has become short. In other words, the hotel room booking for a longer
period ahead is more prone to variation and change. Meanwhile, the
number of daily coronavirus disease infection cases in France remains at a
high level of approximately 20,000 cases. The potential impact of various
existing or new coronavirus disease variants remains uncertain. The Board
remains cautious to the development of the coronavirus disease and shall
continue to closely monitor the development of the coronavirus disease
and assess its impact on the operations and financial performance of the
Group. Concurrently, the Paris Marriott Hotel will continue to explore
measures to reduce operational costs.

Meanwhile, the Group is considering to commence the phase |
renovation of the Paris Marriott Hotel ("Phase | Renovation”), covering 81
rooms and suits facing the avenue de Champs-Elysees, the atrium, and
certain public areas at the beginning of 2022. The Boards considers the
Phase | Renovation is crucial to strength of the average daily rate of the
Paris Marriott Hotel in future, in particular, when the Paris 2024 Olympic
and Paralympic Games will be organized in France.
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The Board would exercise extreme caution when conducting mortgage
loan business in Hong Kong. Currently, the Group has not granted any
new loan.

The Board remains positive in prospect of the chemical industry in the
PRC. After the completion of the acquisition of the equity interest in 1t
RElImERHE AR A A (Beijing Chemical Reaction Engineering Science
& Technology Co., Limited*), the Group is interested to explore further
investment opportunities in the chemical industry in the PRC. As at the
date of this report, the Shandong Project has obtained approval for the
commencement of production.

During the first the six months of 2021, Hong Kong remained one of
the favoured destinations of equity investment for global investors. The
interest rate of the convertible bonds subscribed by the Group offers a
premium over the interest rates of fixed deposit. Notwithstanding the
Group recorded a fair value loss on the Convertible Bonds during the
Period, the Directors remain the view that subscription of the Convertible
Bonds would enhance the income of the Group.

LOOKING AHEAD

The Board expects that the second half of 2021 remains extremely
challenging. The Board will concurrently review the Group’s portfolio to
refine and enhance the quality of assets held. The Board will also continue
to explore investment opportunities from new business segments with a
view to enhancing and improving returns to the Company's stakeholders.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, total assets and net assets of the Group were
approximately HK$3,934.3 million and approximately HKS$2,128.5 million
respectively (31 December 2020: approximately HK$4,067.2 million and
approximately HK$2,211.8 million, respectively). The cash and bank
balance of the Group as at 30 June 2021 were approximately HK$859.1
million, and were denominated in Hong Kong dollar, Euro, United States
dollar and Renminbi (31 December 2020: approximately HK$892.9
million). The total current assets of the Group as at 30 June 2021 were
approximately HK$978.6 million (31 December 2020: approximately
HKS$1,070.7 million). As at 30 June 2021, the Group had net current
liabilities of approximately HK$670.6 million (31 December 2020: net
current liabilities of approximately HK$621.7 million). The Group adopted
a conservative treasury approach and had tight control over its cash
management. As at 30 June 2021, the Group had outstanding bank loans
and other borrowings amounted to approximately HK$1,578.4 million'
(31 December 2020: approximately HK$1,625.8 million), none of which (31
December 2020: Nil) were due within one year. As at 30 June 2021, the
Group's gearing ratio (total borrowings/total assets) was at approximately
40.1% (31 December 2020: approximately 40.0%). The Group constantly
monitors its cash flow position, maturity profile of borrowings, availability
of banking facilities, gearing ratio, and interest rate exposure.

ACQUISITIONS AND DISPOSALS
During the Period, the Group had no material acquisition or disposal of
subsidiaries, associates and joint ventures.

FOREIGN EXCHANGE EXPOSURE

The Group had operations in France, Luxembourg, the People’s Republic
of China (the “PRC") and Hong Kong where transactions and cash
flow were denominated in local currencies, including Euro, Renminbi
and Hong Kong dollar. As a result, the Group was exposed to foreign
currency exposures with respect to Euro and Renminbi, which mainly
occurred from conducting daily operations and financing activities by
local offices where local currencies were different from the Group. For
the six months ended 30 June 2021, the Group had not entered into any
forward contracts to hedge the foreign exchange exposure. The Group
managed its foreign exchange risks by performing regular review and
monitoring of foreign exchange exposure. The Group would consider
employing foreign exchange hedging arrangements when appropriate
and necessary.

(1) Approximately HKS$1,578.4 million (equivalent to €175,000,000) at the
interest rate of 3 months EURIBOR plus 2.2% per annum.
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CONTINGENT LIABILITIES
As at 30 June 2021, the Group had no contingent liabilities.

PLEDGE ON THE GROUP’S ASSETS

As at 30 June 2021, cash deposits amounting to approximately HK$23.1
million (31 December 2020: approximately HK$42.5 million) and a
building of the Group with a net carrying amount of approximately
HK$2,548.1 million (31 December 2020: approximately HK$2,647.6
million) were pledged to secure a bank loan granted to the Group.

EMPLOYEES AND REMUNERATION

The Group had 7 employees as at 30 June 2021 (31 December 2020:
7). Remuneration policies were reviewed regularly to ensure that
compensation and benefits packages were in line with the market level. In
addition to basic remuneration, the Group also provided other employee
benefits including bonuses, mandatory provident fund scheme, medical
insurance scheme and participation to the share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

The interests and short positions of the Directors or chief executive of
the Company in the shares, underlying shares and debentures of the
Company or any associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept by the Company pursuant to Section 352 of
SFO, or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 of the Listing Rules were as follows:
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Number of

Number of underlying

Name of Directors Capacity options held shares

ExpE 14 FEBERERE HEBEROEEAE

Mr. Xue Jian Beneficial owner 127,780,000 127,780,000
S EnEBA

Mr. Law Wing Chi, Stephen Beneficial owner 10,000,000 10,000,000
BKE A BEHEAA

Save as disclosed above, none of the Directors or chief executive has an
interests or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning
of the SFO) that was required to be recorded pursuant to Section 352 of
the SFO, or otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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PERSONS HOLDING 5% OR MORE INTEREST IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, the following persons (other than the Directors or
chief executive of the Company) had interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:
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Number of Percentage
ordinary of issued
Name of shareholders Capacity shares held share capital
FREs HERT
BRRMEEEB 56 EERHE & N= R
Mr. Du Shuang Hua' Interest of controlled corporation 708,000,000 5.54%
eSS HEGIERE 2 s
Happy Sino International Limited' Beneficial interest 708,000,000 5.54%
BafEn
Mr. Zhang He Yi' Beneficial interest 1,400,000,000 10.96%
RMF AL BaEs
Ms. Lu Xiaomei ? Interest of controlled corporation 753,190,000 5.89%
BRI\ A L2 REHEE 2 s
Sincere Profit Group Limited ? Beneficial interest 753,190,000 5.89%
Bags
Ga Leung Investment Company Limited 3 Beneficial Interest 1,866,666,666 14.61%
ERBREBRAGFD BafEn
Mr. Sun Yong Feng * Interest of controlled corporation 1,866,666,666 14.61%
Bk g A HEGEE 2 s
Beneficial interest 133,000,000 1.04%
B
Ms. Meng Ya * Interest of spouse 1,999,666,666 15.65%
m R [T
Mr. Hu Yishi Beneficial interest 1,300,000,000 10.17%
FAE RS S gy S
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PERSONS HOLDING 5% OR MORE INTEREST IN

SHARES AND UNDERLYING SHARES (continued)

Long position in ordinary shares of HK$0.10 each of the Company

continued)

1. Mr. Du Shuang Hua and Mr. Zhang He Yi beneficially owns 85% and 15 %
interest respectively in the issued share capital of Happy Sino International
Limited. Mr. Du Shuang Hua is deemed to be interested in the 708,000,000
shares held by Happy Sino International Limited under the provisions of
the SFO.

2. Ms. Lu Xiaomei beneficially owns 100% interest in the issued share capital
of Sincere Profit Group Limited. Ms. Lu Xiaomei is deemed to be interested
in the 753,190,000 shares held by Sincere Profit Group Limited under the
provisions of the SFO.

B Mr. Sun Yong Feng beneficially owns 100% interest in the issued capital
of Ga Leung Investment Company Limited. Mr. Sun Yong Feng is deemed
to be interested in the 1,866,666,666 shares held by Ga Leung Investment
Company Limited under the provisions of the SFO.

4. Ms. Meng Ya is the spouse of Mr. Sun Yong Feng. Ms. Meng Ya is deemed
to be interested in the 1,999,666,666 shares in which Mr. Sun Yong Feng is
interested.

Save as disclosed above, as at 30 June 2021, no person, other than the
Directors and chief executive of the Company, whose interests or short
positions are set out in the section titled “Directors’ and chief executive’s
interests and short positions in shares, underlying shares and debentures”
above, had any interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Further details of the
Scheme are disclosed in note 17 to the interim condensed consolidated
financial information.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.
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CORPORATE GOVERNANCE

The Board and management of the Company are committed to
maintaining high standards of corporate governance. Continuous efforts
are made to review and enhance the Group's internal control policy and
procedures in light of local and international developments to instill best
practices.

The Board has set up procedures on corporate governance that comply
with the requirements of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) on corporate governance
practices based on the principles and code provisions set out in the
Corporate Governance Code (the “CG Code") contained in Appendix 14 to
Listing Rules.

The Company had complied with the code provisions of the CG Code
throughout the six months ended 30 June 2021 with the following
deviations:

A.2.1 The Company does not have a Chairman. No replacement
appointment of the Chairman of the Board was made during
the Period. The role and responsibilities of the Chairman on
governance matters of the Company were shared between the
executive Directors during the Period. The Company will publish
an announcement once an appointment has been made in
accordance with the Listing Rules.

A.4.1 Non-executive Directors are not appointed for a specific
term. They are, however, subject to retirement by rotation and
re-election at the annual general meetings of the Company
pursuant to the Company’s bye-laws (the “Bye-laws”). As such, the
Company considers that such provisions are sufficient to meet the
underlying objectives of the relevant provision of the CG Code.

E.1.2 The Company does not have a Chairman, an executive
Director, Mr. Law Wing Chi, Stephen, was elected to chair the
annual general meeting of the Company held on 28 May 2021 in
accordance with the Bye-laws.

The Board will keep these matters under review.
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Following sustained development and growth of the Company, we will
continue to monitor and revise the Company’s corporate governance
policies in order to ensure that such policies meet the general rules and
standards required by the shareholders of the Company.

No appointment of the Chairman of the Board was made during the
Period. The role and responsibilities of the Chairman on governance
matters of the Company were shared between the executive Directors
during the Period. The Company will publish an announcement once an
appointment has been made in accordance with the Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors namely Mr. Tam Sun Wing
(Chairman), Mr. Ng Ge Bun and Mr. He Yi. The Audit Committee has
reviewed with the management the accounting policies and practices
adopted by the Group and discussed risk management and internal
control systems and matters. The Audit Committee is satisfied with the
Group’s internal control procedures and financial reporting disclosures.
The interim results and the unaudited interim condensed consolidated
financial information for the Period have been reviewed by the Audit
Committee and the auditors of the Group.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) has been set up with written terms of reference in
accordance with the requirements of the Listing Rules, amongst other
things, to make recommendations to the Board on the Company's
remuneration policy and structure for all directors and senior
management. The Remuneration Committee comprises one executive
Director namely Mr. Law Wing Chi, Stephen, and three independent non-
executive Directors namely Mr. Tam Sun Wing (Chairman), Mr. He Yi and
Mr. Ng Ge Bun.
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NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) has been set up with written terms of reference in
accordance with the requirements of the Listing Rules, amongst other
things, to review the structure, size and composition of the Board. The
Nomination Committee currently consists of one executive Director
namely Mr. Law Wing Chi, Stephen and three independent non-executive
Directors namely Mr. Ng Ge Bun (Chairman), Mr. He Yi and Mr. Tam Sun
Wing.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard of the Model Code for Securities Transactions by Directors of
Listed Issuers ("Model Code”) set out in Appendix 10 to the Listing Rules.
The Company, having made specific enquiry, has confirmed with the
Directors that they have complied with the required standard set out in
the Model Code and its code of conduct regarding Directors’ securities
transactions.

UPDATE ON THE DIRECTOR’S INFORMATION UNDER
RULE 13.51B OF THE LISTING RULES

Pursuant to Rule 13.51B of the Listing Rules, changes in Directors’
information since the date of the 2020 annual report of the Company are
set out below:

Mr. Ng Ge Bun is also appointed as an independent non-executive
director of EverChina Int'l Holdings Company Limited, the issued shares
of which are listed on The Stock Exchange of Hong Kong Limited (Stock
Code: 202) with effect from 7 May 2021.

Save as disclosed above, pursuant to Rule 13.51B of the Listing Rules, the
Company is not aware of other changes to the Directors’ information
since the date of the approval of the 2020 annual report of the Company.
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PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

The interim results announcement is published on the websites
of the Stock Exchange (www.hkex.com.hk) and the Company
(www kaiyuanholdings.com). The interim report of the Company for the
Period containing all information required by Appendix 16 to the Listing
Rules will be despatched to the shareholders of the Company and made
available for review on the same websites in due course.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Mr. Xue Jian and Mr.
Law Wing Chi, Stephen (both being executive Directors), and Mr. Tam Sun
Wing, Mr. Ng Ge Bun and Mr. He Yi (all being independent non-executive
Directors).

By order of the Board

Kai Yuan Holdings Limited
Law Wing Chi, Stephen
Executive Director

Hong Kong, 30 August 2021
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