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Management Discussion and Analysis

THBMHWE S H

OVERVIEW

For the six months ended 30 June 2021 (the “Period”), LongiTech Smart
Energy Holding Limited (the “Company”) and its subsidiaries (collectively, the
“Group”) was principally engaged in smart energy business and public
infrastructure construction business, with gradual expansion and
diversification of other clean energy businesses.

For the Period, the Group’s revenue was RMB225,480,000 (same period of
2020: RMB54,692,000), representing an increase of approximately 312% as
compared to the same period of 2020. Such increase in revenue was
primarily attributable to the growth in sales of the home photovoltaic systems
business and the increase in investment in the public infrastructure
construction business during the Period. Loss attributable to owners of the
Company amounted to RMB8,888,000 (same period of 2020: loss
attributable to owners of the Company of RMB31,046,000), representing a
decrease in loss of approximately 71% as compared to the same period of
2020. Such decrease in loss was primarily attributable to, inter alia, the
increase in the following two gains: (i) the public infrastructure construction
business recorded a profit attributable to owners of the Company of
approximately RMB2,240,000 for the Period, as compared to the loss
attributable to owners of the Company of RMB8,712,000 in the same period
of 2020; and (i) the Group realized a fair value gain on financial assets at fair
value through profit or loss of approximately RMB10,019,000, as compared
to the fair value loss of RMB338,000 in the same period of 2020.
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Management Discussion and Analysis

THEAWRRSH

BUSINESS REVIEW

Smart Energy Business

The Group’s smart energy business, positioned as comprehensive energy
services for the user side, mainly serves to meet the demands from
customers in industrial, commercial and residential sectors as well as public
institutions. The Group provides its customers with a full range of smart
energy comprehensive utilization services based on various energy sources
including electricity, heat and gas by leveraging on its smart energy cloud
platform with proprietary intellectual property rights, to help customers
improve their energy utilization efficiency and reduce energy consumption
cost, whereby building a diversified, clean and low-carbon energy supply
system.

To realize the above business objectives, the Group works towards the
integration of energy systems with internet technology. On one hand, the
Group acquires premium energy assets and projects by expanding its offline
business in comprehensive energy supply such as electricity, heat and gas,
and generates stable business and investment returns from operating and
managing such assets. On the other hand, the Group uploads real-time data
of electricity, heat and gas consumption of its industrial and commercial
enterprises and residential users to its cloud platform, integrates and analyzes
such big data, and explores potentials from energy consumption of
customers, so as to provide users with other full industrial chain services,
ranging from multi-energy complementation of electricity, heat and gas, smart
operation and maintenance, energy trade, energy efficiency analysis, and
consultancy management to energy finance and energy big data.

LongiTech Smart Energy Holding Limited Interim Report 2021
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Management Discussion and Analysis

THEAWRKSH

During the Period, the Group’s smart energy business mainly represented the
solar power business, which covers the operation and management of its
existing solar power plants and sales of home photovoltaic systems. The
Group had a total of 11 existing solar power plants with an aggregate installed
capacity of approximately 64 megawatts (MW). During the Period, the Group
had a total power generation capacity of 43,150 megawatts hours (MWh) (same
period of 2020: 42,590 MWh). In terms of home photovoltaic business, sales
and installation of home photovoltaic systems were carried out by the Group
mainly in the districts and counties of Hebei Province during the Period.
During the Period, the Group sold and installed home photovoltaic systems
with capacity of approximately 44 MW (same period of 2020: nil). In addition,
the Group owns a 110 kilo-volt (kV) transformer station in Hefeng Industrial
Park in Xinjiang. Based on an outlook of the development progress of the
Hefeng Industrial Park, the management of the Company expected that the
transformer station cannot provide electricity sales and distribution services to
enterprises in the park as expected. Therefore, the Group made a provision
for impairment loss of RMB28,151,000 in respect of the transformer station
for the Period (same period of 2020: nil).

During the Period, the smart energy business contributed approximately
RMB165,281,000 (same period of 2020: RMB39,332,000) to the Group’s
revenue, representing an increase of approximately 320% as compared to
the same period of last year, which was primarily attributable to the growth in
sales of home photovoltaic systems. Although there was a substantial growth
in revenue, affected by the impairment loss of the above transformer station
and a low profit level of sales of home photovoltaic systems business due to
the sharp increase in raw materials costs in the first half of 2021, the smart
energy business recorded a loss attributable to owners of the Company of
RMB18,051,000 during the Period (same period of 2020: loss attributable to
owners of the Company of RMB17,007,000). The loss was basically the same
as that in the same period of 2020.

Public Infrastructure Construction Business

The public infrastructure construction business refers to the business in
relation to the construction of public infrastructure and the related preliminary
investment and post-construction, operation and management under the
Baoding Donghu project (the “Baoding Donghu Project”). During the Period,
the Baoding Donghu Project contributed approximately RMB60,199,000 (same
period of 2020: RMB15,360,000) to the Group’s revenue. Profit attributable
to owners of the Company amounted to approximately RMB2,240,000 (same
period of 2020: loss attributable to owners of the Company of approximately
RMB8,712,000). The increase in both revenue and profit was primarily
attributable to the increased investment made by the Group in the
construction of public infrastructure during the Period.
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THEAWRRSH

BUSINESS OUTLOOK

In the first half of 2021, with more effective domestic containment of the
COVID-19 pandemic (the “Pandemic”), China’s economic fundamentals
improved steadily. According to the data released by the National Energy
Administration, in the first half of the year, China’s energy consumption grew
rapidly, with a 16.2% rise in the total electricity consumption year-on-year. In
respect of solar power sector, prices along the supply chain in this sector
remained high in the first half of 2021, resulting in a general increase of
approximately 20% in photovoltaic component prices, which slowed down
the construction and grid connection of centralized solar power plants. The
newly installed capacity of solar power registered a marginal increase of just
13.0 gigawatts (GW) for the first half of 2021, which was far below what the
industry expected. Of which, new installations of home photovoltaic systems
accounted for 5.8614 GW. Such scale of new installations has made home
photovoltaic systems become the main source of new solar power
installations, ahead of centralized solar power plants for the first time. Having
said that, owing to the adverse impact of the significant increase in costs of
photovoltaic raw materials in the first half of the year, there is very little room
for the profitability of sales of the home photovoltaic systems business.

Looking forward to the second half of the year, opportunities and challenges
will co-exist in the path of post-Pandemic economic recovery. Guided by the
zero-carbon goal, energy transition has become a global trend. On the flip
side, the Pandemic developments as well as the complex and challenging
external environment will add uncertainties to economic recovery. In view of
such dynamic external environment, in the second half of 2021, we will
continue to adopt a prudent business strategy, under which, we will strive to
enhance the management quality of our existing assets with focus on the
Company’s principal businesses. Also, from time to time, we will review and
make adjustments to optimize our existing business portfolio based on
market developments, so as to ensure the continued stable and healthy
business development of the Group.

LongiTech Smart Energy Holding Limited Interim Report 2021
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THEAWRKSH

FINANCIAL REVIEW

Revenue and Gross Profit

The Group’s revenue and gross profit for the Period amounted to
RMB225,480,000 (same period of 2020: RMB54,692,000) and
RMB51,073,000 (same period of 2020: RMB22,341,000), respectively,
representing an increase in revenue and gross profit of 312% and 129%
respectively as compared to the same period of last year. Such increases
were primarily attributable to the growth in revenue and gross profit from the
sales of home photovoltaic systems business and the public infrastructure
construction business. Gross profit margin was 23% (same period of 2020:
41%), representing a decline of 18% as compared to the same period of last
year. Such decline was primarily attributable to the rising costs of photovoltaic
raw materials, resulting in a relatively low gross profit margin of the home
photovoltaic business in general.

Selling and Distribution Expenses

The Group incurred selling and distribution expenses of RMB12,614,000
during the Period (same period of 2020: RMB16,000), representing an
increase of 78,738% as compared to the same period of last year. Such
increase during the Period was primarily attributable to the increased sales of
the home photovoltaic systems business, while there was no such related
business in the same period of last year.

Administrative Expenses

The Group incurred administrative expenses of RMB27,257,000 during the
Period (same period of 2020: RMB20,198,000), representing an increase of
35% as compared to the same period of last year. Such increase during the
Period was primarily attributable to the increase in operating expenses of
sales of the home photovoltaic systems business.

Finance Expenses, Net

Net finance expenses of the Group amounted to RMB1,047,000 for the
Period (same period of 2020: net finance expenses of RMB11,149,000),
representing a decrease of approximately 91% as compared to the same
period of last year. Such decrease was primarily attributable to the decrease
in interest expense on bank loans in respect of the solar power plants and
the public infrastructure construction business and the increase in interest
income from loans to entities.
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Management Discussion and Analysis

THEAWRRSH

Income Tax (Expense)/Credit

Income tax expense of the Group amounted to RMB707,000 for the Period
(same period of 2020: income tax credit of RMB650,000), representing a
decrease of 209% as compared to the same period of last year. Such
decrease for the Period was primarily attributable to decrease in deferred
income tax credit recognised arising from the impairment losses on financial
assets.

Financial Assets at Fair Value through Profit or Loss

The Group held two financial assets for investment purpose during the Period,
which were stated at fair value:

1

LongiTech Smart Energy Holding Limited

The Group held shares in an unlisted investment fund, Yue Xiu Stable
Income Segregated Portfolio, which is an independent third party. The
Group had the intention of holding it as a short to medium term
investment redeemable upon application to the fund manager, which
allowed better investment flexibility, with an expectation of sharing
capital appreciation from the fund. The Group redeemed its
4,390.8282984 Class A shares in the fund on 17 December 2020, and
now holds interest in the remaining 6,935.6307632 Class A shares in
the fund.

The fund is stated at fair value, which amounted to HK$66,779,000
(equivalent to RMB55,566,000) as at 30 June 2021 (fair value as at 31
December 2020 of HK$54,773,000, equivalent to RMB46,099,000).
During the Period, the fund generated a fair value gain of approximately
HK$12,006,000 (equivalent to approximately RMB10,019,000) (same
period of 2020: a fair value loss of approximately HK$864,000,
equivalent to approximately RMB782,000). As at 30 June 2021, the
carrying amount of the fund accounted for approximately 3.5% of the
total assets of the Group (as at 31 December 2020: 3.0%), and
approximately 98.5% of the portfolio of financial assets at fair value
through profit or loss (as at 31 December 2020: 98.0%).

Interim Report 2021
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THEAWRKSH

(2)  The Group held the unlisted exchangeable corporate bonds issued by
Supreme Trillion Development Limited, an independent third party, on
11 September 2018. In August 2019, the Group requested to redeem
the exchangeable corporate bonds. As at 30 June 2021, the remaining
principal amount of the exchangeable corporate bonds was
HK$615,000 (equivalent to RMB512,000) (as at 31 December 2020:
remaining principal amount of HK$715,000, equivalent to RMB602,000)
with a fair value of HK$1,042,000 (equivalent to RMB867,000) (as at 31
December 2020: HK$1,142,000, equivalent to RMB962,000). During
the Period, the exchangeable corporate bonds did not generate any fair
value gain (same period of 2020: fair value gain of approximately
HK$92,000, equivalent to RMB84,000). As at 30 June 2021, the
carrying value of the exchangeable corporate bonds accounted for
approximately 0.1% of the total assets of the Group (as at 31
December 2020: 0.1%) and approximately 1.5% of the portfolio of
financial assets at fair value through profit and loss (as at 31 December
2020: 2.0%).

The Group’s investments primarily consist of long-term projects in the smart
energy and public infrastructure construction sectors, which generally take
extended periods of time to generate positive cash flows. In the event of any
unexpected event that has a negative impact on the business and prospects
of the smart energy industry, the Group’s overall business performance may
be affected. In light of the above, as part of the Group’s development plan
and risk control, the board (the “Board”) of directors (the “Directors”) of the
Company considered that the inclusion of investment in financial assets
would help diversify its asset and investment portfolio and reduce the impact
of any market risk on the overall business of the Group.

The strategy of the Group with respect to the investment in financial assets is
not to invest in speculative securities but mainly in investments with lower
risks, with the initial investments focusing on investment funds managed by
qualified and licensed investment managers or low-risk bonds. Such
investment funds or bonds invest in low-risk underlying assets with relative
low price volatility, high liquidity, short to medium term and/or stable income
stream.
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THEAWRRSH

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

The Group adopts a prudent treasury management policy to maintain
sufficient working capital to cope with daily operations. The funding for all its
operations has been centrally reviewed and monitored at the Group level. In
addition, the Group strictly controls the debt level, and the Group's debt is
mainly bank borrowings.

Cash Position

As at 30 June 2021, bank balances and cash amounted to approximately
RMB174,682,000 (as at 31 December 2020: RMB155,585,000), of which
approximately RMB6,692,000 (as at 31 December 2020: RMB139,000) was
restricted bank balances and cash (mainly used for the expenses incurred by
the Baoding Donghu Project).

For the six months ended 30 June 2021, the Group’s primary source of
funding included cash generated from operating activities and cash generated
from investing activities.

Total Current Assets and Current Ratio

As at 30 June 2021, total current assets and current ratio (total current
assets/total current liabilities) were approximately RMB831,920,000 (as at 31
December 2020: RMB743,960,000) and 4.67 (as at 31 December 2020: 6.27),
respectively. Such increase in total current assets was primarily attributable to
the increase in contract assets and prepayments, while the decrease in
current ratio was primarily attributable to the increase in trade payables.

External Borrowings and Pledge of Assets

As at 30 June 2021, the Group had external borrowings of RMB223,200,000
(as at 31 December 2020: RMB235,400,000), of which RMB223,200,000
was secured by certain of the machinery of solar power plants with a carrying
amount of RMB275,587,000 and the collection rights of future receivables of
certain subsidiaries (as at 31 December 2020: RMB235,400,000 was secured
by certain of the machinery of solar power plants with a carrying amount of
RMB285,107,000 and the collection rights of future receivables of certain
subsidiaries).
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Management Discussion and Analysis

THEAWRKSH

Gearing Ratio BBl =E
The table below sets forth the calculation of the gearing ratio of the Group as TR H VI AN EB R R B EHN B E L KT
at the dates indicated: g
As at As at
30 June 31 December
2021 2020
R=ZF=-—F MRZEZTHF
~A=+H +=ZA=+—H
RMB’000 RMB’000
AR®BTF T AREF T
(Unaudited) (Audited)
(R&#EZ) (=)
Bank loans RITER 223,200 235,400
Lease liabilities HEAE 13,575 11,939
Less: Cash and cash equivalents W EEMREEEY (167,990) (155,446)
Restricted cash PR R & (6,692) (139)
Net debt BT )55 62,093 91,754
Total equity W B RE 1,193,216 1,201,916
Total capital (Net debt plus total equity) BRER (BB FEINESERE) 1,255,309 1,298,670
Gearing ratio (Net debt/total capital) BELXR (BB FE BREX) 4.9% 71%

As at 30 June 2021, the gearing ratio of the Group was 4.9%, representing a
decrease of 2.2 percentage points as compared to that of 7.1% as at 31
December 2020. Such decrease was primarily attributable to the increase in
cash and cash equivalents held and the decrease in debts.

The proportion of long-term and short-term debts was 89.0% and 11.0%,
respectively (as at 31 December 2020: 89.6% and 10.4%), of which
borrowings of the solar power business amounting to RMB223,200,000 were
gradually repaid with proceeds from electricity sales. Therefore, the Group
was not exposed to any significant insolvency risk.

RZB-Z—FXA=+H x&EEZE8FEW
KRAI% BR T _TF+-_A=1+—H
ZBEERTA%BELIR 2218 H 7 B o B
NEERAAFERE LB EEYIZMNR
BT D P B

= HAE 7 8158 BB 75 515 89.0% & 11.0% (R =
E_TF+-_A=1+—H :89.6%K&10.4%)
H K F5 88 3 7% 18 51 A R #5223,200,000 7T A
EEBESERFTEERE WAKSEILE@EE
BEREERRE -
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Management Discussion and Analysis

THEAWRRSH

Interest Rate Risk

The Group’s interest rate risk arises primarily from its external borrowings.
During the Period, external borrowings bear interests at rates ranging from
5.36% to 5.59% per annum (as at 31 December 2020: 5.23% to 5.46% per
annum). The interest rates applicable to the borrowings of the solar power
plants were charged at the lending rate of the People’s Bank of China for the
same period plus 10% to 15%. Its risk is derived from the volatility in China’s
policy on interest rate, but the Group expects the impact of the interest rate
risk on the Group’s consolidated profit or loss to be insignificant.

Exchange Risk

As the Group’s principal activities are carried out in the PRC, the Group’s
transactions are mainly denominated in Renminbi, which is not freely
convertible into foreign currencies. All foreign exchange transactions involving
Renminbi must take place through the People’s Bank of China or other
institutions authorized to buy and sell foreign exchanges. The exchange rates
adopted for foreign exchange transactions are the rates of exchange quoted
by the People’s Bank of China that are determined largely by supply and
demand.

The Group currently does not have a policy on foreign currency risk as it had
minimal transactions denominated in foreign currencies during the Period,
and the impact of foreign currency risk on the Group’s operation is minimal.

Investment Commitments

As at 30 June 2021, the Group had investment commitments of
approximately RMB101,600,000 (as at 31 December 2020:
RMB101,600,000), which were mainly the Group’s obligations of capital
contribution to its associated company, Longyao (Beijing) Clean Energy
Technology Company Limited* (21 7)&2EREHE G R A F)) that shall
be fulfilled before 31 December 2021.

Contingent Liabilities

As at 30 June 2021, the Group did not have any contingent liabilities (as at 31
December 2020: nil).

Fund Raising Activities

The Company did not have any fund raising activities during the Period.
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Management Discussion and Analysis

THEAWRKSH

MATERIAL ACQUISITION AND INVESTMENT

The Group had no material acquisition and investment during the Period.

MATERIAL DISPOSAL

The Group had no material disposal during the Period.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 268 employees as at 30 June 2021 (as at 31 December
2020: 269 employees). Employees are remunerated according to the nature
of their positions, individual qualification, performance, work experience and
market trends, and subject to periodic reviews based on their performance.
Meanwhile, to attract and retain high-caliber employees to ensure smooth
operation and accommodate the continued expansion of the Group, the
Group offers competitive remuneration and benefit packages to employees at
different levels, including discretionary bonuses, various training programs,
sponsorship for further study and share option schemes for the benefit of the
Directors and eligible employees of the Group.

EXRBRKRE

RAHE AEBTTFEEARERKRES
I8 o

EXLHE

RAHE AEETFEEALESFE

BE K HMER

RZTEZ—FSA=1+H '  A&BEEHF268%
EE(RZ-ZZTZ=-_ZF+-_HA=+—H :269%
BE) - BETNREBEEBMMED - MAZK -
=B ITECREMSBEEETHH  wRE
HXBETTEHET -AR AREREES
LEEEBURRLEBENENAEEEE
MR RNEBIREES S N RENF
BYTRERET  BREBRIBIELA  ZHEEF
FTEEEEDRERETE KMSESER
AEBZAERRBEER -
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Corporate Governance and Other Information

tRESREMEH

COMPLIANCE WITH THE CG CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company had complied with all the
applicable code provisions set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) during the
Period, except for the following deviation:

Mr. Wei Qiang, an executive Director, is the chief executive officer and the
chairman of the Board. According to Provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should be separate and should
not be performed by the same individual. The Board is of the opinion that,
with the Company now being at a stage of rapid development, the current
structure could improve the Company’s effectiveness and efficiency in
reaching its business goals. The Board also believes that this arrangement will
not be detrimental to the balance of power and authority between the
chairman and the chief executive officer, while a higher ratio of non-executive
Directors (including independent non-executive Directors) will enable the
Board to make unbiased judgments more effectively.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding the securities transactions
of the Directors.

The Company has made specific enquiry to all Directors, and all Directors
have confirmed that, during the Period, they had complied with the
requirements of the Model Code.
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Corporate Governance and Other Information

EREIREMEH

REVIEW OF INTERIM RESULTS

The interim consolidated financial information is unaudited but has been
reviewed by the external auditor of the Company.

The audit committee of the Company (the “Audit Committee”), together with
the management, has reviewed the Group’s unaudited interim consolidated
financial information for the Period. The Audit Committee is of the opinion that
such financial information has complied with the applicable accounting
standards, and the Stock Exchange and legal requirements, and that
adequate disclosure has been made. The Audit Committee has also reviewed
this interim report and confirms that it is complete and accurate and complies
with the requirements of the Listing Rules.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend in respect
of the Period (for the six months ended 30 June 2020: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.
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Corporate Governance and Other Information

ERESRAEMEH

INTERESTS AND SHORT POSITIONSOFTHE E=EZRFTETHAERARD
DIRECTORS AND THE CHIEF EXECUTIVE IN SAIRMEEHLEENIRG HER
SHARES, UNDERLYING SHARES AND HEEETHEENREZLE R

DEBENTURES OF THE COMPANY AND 2
ASSOCIATED CORPORATIONS

As of 30 June 2021, the interests of the Directors, the chief executive and W—-ZE-—®<A=+H AQFEE - FE
their associates in the Shares, underlying Shares and debentures of the THABRKEZE ZHEA TARA T L HB
Company and its associated corporations (within the meaning of Part XV of & ZxE(EBFFSNEHEGKM([FHERBEK
the Securities and Futures Ordinance (the “SFO”), as required to be recorded {5l |) EXVILFT A F 2 W &) 2 I8 5 ~ MBI 5
in the register maintained by the Company pursuant to Section 352 of the REREZFDREBLZALRQNGRBIEZTS LB EK
SFO, or as otherwise required to be notified to the Company and the Stock  {fl E 352 &7 B v B oot 2 # x5 skiRiE £

Exchange pursuant to the Model Code in the Listing Rules, were as follows: A ZEESTRABEMES AN T LR T2 fE
HWT

(i) Interests in the Shares and underlying Sharesof () RARX TR H R BBERGH
the Company R

Number of Approximate

Shares/underlying percentage of

Name of Director Capacity/Nature of interest Shares held shareholding

R,
EEnA B REtE HERDEE REMAB DL
Mr. Wei Shaojun Founder of a discretionary trust (Note 1) 422,872,512 (L) 28.48%
ROBRE —IEMBEFERIBCZ A (FH5E1)
Interest of controlled corporations (Note 2) 547,662,121 (L) 36.89%

Rt EE kR (HE2)

Total 970,534,633 (L) 65.37%
At
Mr. Wei Qiang Beneficiary of a discretionary trust (Note 3) 422,872,512 (L) 28.48%
Bhom k4 —IEMEBEEENZ @A (MFE3)
Mr. Han Xiaoping Beneficial owner (Note 4) 359,400 (L) 0.02%
BETITE BEambEa A (faEd)
Dr. Han Qinchun Beneficial owner (Note 5) 359,400 (L) 0.02%
BRAML EmER A (EEs)
Mr. Wong Yik Chung, John  Beneficial owner (Note 6) 359,400 (L) 0.02%
=EEALE BEmEa A (ffzE6)
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Corporate Governance and Other Information

ERESRAEMEH

Notes:

King River Developments Limited is deemed to be interested in
422,872,512 Shares through its control over Longevity Investment
Holding Limited and Zedra Trustees (Singapore) Limited (formerly known
as “BNP Paribas Singapore Trust Corporation Limited”) is deemed to be
interested in 422,872,512 Shares through its control over King River
Developments Limited, and Mr. Wei Shaojun is deemed to be interested
in 422,872,512 Shares as a founder of the discretionary trust. The details
of which are set out as follows:

Pt &

o

King River Developments Limited # 1% &
% B E 7 Longevity Investment Holding
Limited &9 ¥ 1 # 70 422,872,512% i 15
WS % K Zedra Trustees (Singapore)
Limited (71 7 [ BNP Paribas Singapore Trust
Corporation Limited ) # 1% % & @ H R
King River Developments Limited £ 122 % 12
422,872,512 xR HEB 2 - T ER
LPEEEMEABBREAKLA) BR
RR422872 512D P HEERER - B
BB

Number of
Name of controlled corporation Name of controlling shareholder % of control Direct interest Shares
TEEEEER ZERRR A B ZERAESL HiEER RO HE
King River Developments Limited Zedra Trustees (Singapore) Limited 100.00 N 422,872,512 (L)
I~
Longevity Investment Holding Limited  King River Developments Limited 100.00 Y 422,872,512 (L)
=
Such 547,662,121 Shares, of which 534,462,121shares are beneficially 2. 5%25547,662,121 Ik fn - 534,462,121

owned by Lightway Power Holdings Limited, which was incorporated in
the Cayman Islands. Lightway Power Holdings Limited was wholly-owned
by Global Capital Alliance Limited, which was incorporated in the British
Virgin Islands and is directly and wholly-owned by Mr. Wei Shaojun. In
addition, 13,200,000 Shares are beneficially owned by Harvest Oak
Holdings Limited, which was incorporated in the British Virgin Islands and
directly and wholly-owned by Mr. Wei Shaojun. Mr. Wei Shaojun is
deemed to be interested in 547,662,121 Shares through its controlled
corporations.

Mr. Wei Qiang is deemed to be interested in 422,872,512 Shares as a
beneficiary of the discretionary trust.

Mr. Han Xiaoping is interested in 359,400 share options of the Company.

Dr. Han Qinchun is interested in 359,400 share options of the Company.

Mr. Wong Yik Chung, John is interested in 359,400 share options of the

Company.

The letter “L” denotes the long position in Shares.

EEFNESRRERARAA

B% B fE B 2 B B sE Ak 32 2 Lightway
Power Holdings Limited & 5 #% A o
Lightway Power Holdings Limited g1 #£ £
BREZHEEAMASLE AR FTELEE
H # & & % B Z Global Capital Alliance
Limted® & # & ° It 5+ 13,200,000
BBRMDBEERBELESEMA L
ML ELEERE 2 E A ZHarvest
Oak Holdings Limited & # # A& - %8 2>
BEREEWRABEBEMZEHEER
547,662,121 R AR fn R HE A #e 25 ©

Rttt (EARBEEZaA) A
BTN 422,872 512K BRIV HE A s o

¥R 15 °F 5t A2 12859,400 8 A8 A Al fE AR 42
REE R

B & & 18 £ 12 359,400 I% A8 1A 7] B A% 4
REAER -

= E B 4 A4 7 859,400 % R A 7 B R A
REEAER -
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Corporate Governance and Other Information

ERESRAEMEH

(i) Interests in the Shares of Associated
Corporations

(i) RHEBEZERMNES

Approximate

Capacity/ Number of percentage of
Name of Director = Name of associated corporation Nature of interest Shares held shareholding
BEEMA HEEE BB B REEMEE FrERGOHE REMAB DL
Mr. Wei Shaojun Longevity Investment Holding Limited  Beneficial owner N(®) 100%
BROERAE EmfA A
Mr. Wei Shaojun Harvest Oak Holdings Limited Beneficial owner 1L 100%
WOELE EmEA A
Mr. Wei Shaojun Lightway Power Holdings Limited Beneficial owner (W) 100%
ROBERAE EmfA A

Note: The letter “L” denotes the long position in Shares.

Save as disclosed above and save for the share options as set out
under the section headed “Share Option Scheme” below, as at 30

st : FRILIKRTIRRMD IR

E@J:YF)H&E’E%&%%EATYW%H&%%
B2 BREN RZTF_—F KX

June 2021, none of the Directors or the chief executive or their A=+H BESHFETHRABRES
associates had any interests or short positions in any Shares, ZHBMBAITHEHZEE AN REMEMAIE
underlying Shares or debentures of the Company or any of its BRE(REAEEKEE GG EXVER AT
associated corporations (within the meaning of Part XV of the SFO) as REZRE) 21FE ﬂ B 1D - HERERR 1D K&
required to be recorded in the register maintained by the Company B ZEMEDZIARE  BARAR AR

pursuant to Section 352 of the SFO, or as otherwise required to be

Tgaa%&%qfﬂﬂﬂ%3521%7(_52#%6

notified to the Company and the Stock Exchange pursuant to the A eE: kBARE EmHAAN 2 FE

Model Code in the Listing Rules.
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Corporate Governance and Other Information

EREIREMEH

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2021, so far as is known to the Directors, the following persons
(not being a Director or chief executive of the Company as disclosed above)
had or were deemed to have interests or short positions in Shares or
underlying Shares which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, which were recorded in the register to be kept under section 336 of
the SFO:

TEREREMALREAAD
PRI ELTEE
E R B

RZZT=—FXA=+8 BESHH T3
AT GEEXFBEEESHARREZTHRA
B)RBHOIBEROFHARE B AEEEIR
BB AR E G EXVEE2RID LA
MARARBIAMEROESSIAR R
BEASRPEENERKAFENE LM
HEmEURA

Number of
Shares/ Approximate
underlying percentage of
Name of substantial shareholder Capacity/Nature of interest Shares held shareholding
ST S
FTERRHER B, REtE HERGOHE RESMLAO T D
Longevity Investment Holding Limited Beneficial owner (Note 1) 422,872,512 (L) 28.48%
EmEAR A1)
King River Developments Limited Interest of controlled corporation (Note 1) 422,872,512 (L) 28.48%
EEHEEER (1)
Zedra Trustees (Singapore) Limited Trustee (Note 1) 422,872,512 (L) 28.48%
ZFEA (HaE1)
Lightway Power Holdings Limited Beneficial owner (Note 2) 534,462,121 (L) 36.00%
EmER A (HiE2)
Global Capital Alliance Limited Interest of controlled corporation (Note 2) 534,462,121 (L) 36.00%

Rt EE ks (HE2)
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Corporate Governance and Other Information

ERESRAEMEH

Notes:

1. King River Developments Limited is deemed to be interested in 422,872,512
Shares through its control over Longevity Investment Holding Limited and Zedra
Trustees (Singapore) Limited is deemed to be interested in 422,872,512 Shares
through its control over King River Developments Limited, and Mr. Wei Shaojun
is deemed to be interested in 422,872,512 Shares as a founder of the
discretionary trust.

2. Such 534,462,121 Shares are beneficially owned by Lightway Power Holdings
Limited, which was incorporated in the Cayman Islands. Lightway Power
Holdings Limited was wholly-owned by Global Capital Alliance Limited, which
was incorporated in the British Virgin Islands and is directly and wholly-owned by
Mr. Wei Shaojun.

3. The letter “L” denotes the long position in Shares.

Save as disclosed above, as at 30 June 2021, the Company was not aware
of any persons (other than Directors or chief executive of the Company) who
had, or were deemed to have, interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which would be
required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”)
on 22 November 2011 and refreshed the scheme mandate limit of the Share
Option Scheme to 10% of the aggregate number of the Shares of the
Company in issue as at 12 June 2018.
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Corporate Governance and Other Information

ERESRAEMEH

Details of movements in the share options under the Share Option Scheme
during the six months ended 30 June 2021 are as follow:

BHEZ-_—FXA=THILEREA BR
BABATZERENEHFBET

Number of Share Options
BREHE
Adjusted
Closing price exercise
preceding date Exercise price
of grant price (HKS per As at Granted  Exercised  Cancelled Lapsed As at
Name and category (HKS per (HKS per Share)  1January duringthe  duringthe  duringthe  during the 30 June
of participants Date of grant Exercise period share) Share) (Note 1) 2021 Period Period Period Period 2021
LR
R A HATH ffeE IS R®
Wi fE TEE (BkER) —B=-F —B--F
SRENEARERN RUAH TiRBE (BkER) (BRER) (M) -A-B HaRE HrTk  BrE# BREAXR AAZtH
Directors £%
Dr. Liu Zhengang 19 January 2017 19 January 2018 to 21 November 2021 1.603 2.2 1.8364 399,333 = = = (399,333) =
(Note 2)
BEREL —Tt# “2-\f-AtALBE
—A+hA Z-—f+-A=+-H
14 September 2018 1 April 2019 to 31 March 2026 (Note 2) 2 2 N/A~ 1,600,000 - - - (1,600,000) -
—Z-N —Z-NFMA-HZE TaR
NA+EA ZE-R¥=A=t-H
(H3x2)
Dr. Han Qinchun 26 January 2018 26 January 2018 to 25 January 2028 1.711 2132 1.7796 359,400 = = = = 359,400
BREMET —2-N\F —E-N\§-A=t5~EZE
—AZtKAE —E2-\§¥-A=txHA
Mr. Wong Yik 26 January 2018 26 January 2018 to 25 January 2028 1.711 2132 1.7796 369,400 - - - - 369,400
Chung, John
BEERELE ZT-)\E “Z2-\E-A=1+/RZE
—AZ+RxH —E-N\f¥-A-+HA
Mr. Han Xiaoping 26 January 2018 26 January 2018 to 25 January 2028 1.711 2132 1.7796 359,400 — - - - 359,400
BRTEE —T)N\E —Z2-\FE-RZt+RBZE
—AZ+RA —E-N\f¥-A=+HA
Subtotal 3,077,533 — = —  (1,999,333) 1,078,200
Nt
Other eligible person 26 January 2018 26 January 2019 to 25 January 2028 1.711 2132 17796 8,807,197 — — - (8,807,197) -
(Note 2)
HEtAERAL ZZ-N\F “E-NE-A=1+/RE
—R=tAA “E-\f-A=+1AH
(Mzt2)
11 May 2018 1 February 2019 to 10 May 2028 242 24 N/A 780,000 — — = (780,000) =
—T)\#F “Z-N§¥=-f-HZ TER
A+—H “Z2-\FHEATH
14 September 2018 1 April 2019 to 31 March 2026 (Note 2) 2 2 N/A 14,160,000 - - —  (14,160,000) -
—F-)\% “2-NEMA-RE TEA
AA+mA “E-Af=A=t+-8
(Mi3E2)
Subtotal 23,747,197 = = —  (23,747,197) =
NG
Total 26,824,730 - - — (25746,530) 1,078,200
&t
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Notes:

1. Pursuant to the terms of the Share Option Scheme, adjustments are required for
the exercise price and the number of Shares available for subscription under the
outstanding share options as a result of the Company’s rights issue, with effect
from 22 March 2018. The exercise prices of the share options granted on 19
January 2017 and 26 January 2018 were adjusted to HK$1.8364 per Share and
HK$1.7796 per Share, respectively. For details, please refer to the
announcement of the Company dated 21 March 2018.

2. These share options granted will be subject to vesting in three tranches within
three years. The vesting of share options is based on the fulfilment of certain
performances targets of the Group, including but not limited to the financial
performance of the Group as well as the grantee’s individual performance.

The principal terms of the Share Option Scheme are summarized below:

The Company adopted the Share Option Scheme on 22 November 2011.
The purpose of the Share Option Scheme is to attract and retain the eligible
persons, to provide additional incentive to them and to promote the success
of the business of the Group.

The Board is authorised, at their absolute discretion and subject to the terms
of the Share Option Scheme, to grant options to subscribe the Shares to,
inter alia, any employees (full-time and part-time), Directors, consultants,
advisors, distributors, contractors, suppliers, agents, customers, business
partners or service providers of the Group.

The maximum number of Shares in respect of which options may be granted
under the Share Option Scheme shall not in aggregate exceed 10% of the
number of the issued Shares of the Company as at the Listing Date. On 12
June 2018, the Company had refreshed the scheme mandate limit of the
Share Option Scheme to 10% of the aggregate number of the Shares of the
Company in issue as at that date, i.e. a total of 137,842,200 Shares,
representing 9.28% of the number of the Shares of the Company in issue as
at the date of this report.

The total number of Shares issued and to be issued upon exercise of options
granted to any grantee (including both exercised and outstanding options)
under the Share Option Scheme in any 12-month period up to the date of
grant shall not exceed 1% of the Shares in issue.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine, which shall
not exceed ten years from the date of grant subject to the provisions of early
termination thereof.
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The Board may in its absolute discretion set a minimum period for which an
option must be held and performance targets that must be achieved before
an option can be exercised.

An offer for the grant of options must be accepted within seven days inclusive
of the day on which such offer was made. The amount payable by the
grantee of an option to the Company on acceptance of the offer for the grant
of an option is HK$1.00.

The subscription price of a Share in respect of any particular option granted
under the Share Option Scheme shall be a price solely determined by the
Board and notified to a participant and shall be at least the highest of: (i) the
closing price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of grant of the option; (i) the average closing price of the
Shares as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant of the option; and (iii)
the nominal value of a Share on the date of grant of the option.

The Share Option Scheme became unconditional at the Listing Date and shall
be valid and effective for a period of ten years commencing on 22 November
2011, subject to the early termination provisions contained in the Share
Option Scheme. As at 30 June 2021, the remaining life of the Share Option
Scheme is approximately five months.

The Company shall be entitled to issue options, provided that the total
number of Shares which may be issued upon exercise of all options granted
under the Share Option Scheme does not exceed 10% of the Shares in issue
at the Listing Date. The Company may at any time refresh such limit, subject
to the Shareholders’ approval and issue of a circular in compliance with the
Listing Rules, provided that the total number of Shares which may be issued
upon exercise of all options granted under all the share option schemes of the
Company outstanding and yet to be exercised does not exceed 30% of the
Shares in issue at the time.

During the Period, the expense arising from share options granted to the
Directors and other eligible persons recognised as administrative expense
was HK$ nil (equivalent to RMB nil) (the same period of 2020: HK$693,000,
equivalent to RMB633,000).
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CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

The following are changes to information of the Directors pursuant to Rule
13.51B(1) of the Listing Rules:

1. On 29 January 2021, Dr. Liu Zhengang has resigned as an executive
Director of the Company;

2. On 28 May 2021, Dr. Han Qinchun has resigned as an independent
non-executive director of Lingbao Gold Company Ltd., the shares of
which (stock code: 3330) are listed on the Stock Exchange;

&k On 24 June 2021, Mr. Han Xiaoping has resigned as an independent
non-executive director of Beijing Jingneng Clean Energy Co., Limited,
the shares of which (stock code: 579) are listed on the Stock Exchange.

Save as disclosed above, during the Period and as at the date of this report,
there is no change to information which is required to be disclosed and has
been disclosed by the Directors pursuant to paragraphs (a) to (e) and (g) of
Rule 13.51(2) of the Listing Rules.

LongiTech Smart Energy Holding Limited Interim Report 2021
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Report on Review of Interim Condensed Consolidated

Financial Information

FHEAGSMERHERES

|IBDO

E5% : +852 2218 8288
{8H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
EETHER 1115
JKRAD2518

www.bdo.com.hk

To the Board of Directors of Longitech Smart Energy Holding Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial information
set out on pages 29 to 84 which comprise the condensed consolidated
statement of financial position of LongiTech Smart Energy Holding Limited
and its subsidiaries (collectively referred to as the “Group”) as of 30 June
2021 and the related condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes (the “interim
condensed consolidated financial information”).

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”)
issued by the International Accounting Standards Board (“IASB”). The
directors are responsible for the preparation and presentation of these interim
condensed consolidated financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on the interim condensed
consolidated financial information based on our review. This report is made
solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (“ISRE 2410”). A review
of the interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed consolidated financial information are not
prepared, in all material respects, in accordance with IAS 34.

OTHER MATTER

The comparatives in the condensed consolidated statement of profit or loss,
condensed statement of comprehensive income, condensed consolidated
statement of changes in equity and the condensed consolidated statement of
cash flows for the six-month period ended 30 June 2020, and the related
explanatory notes have not been reviewed in accordance with ISRE 2410 or
audited.

BDO Limited

Certified Public Accountants
Chan Wing Fai

Practising Certificate no. P05443

Hong Kong, 27 August 2021
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Interim Condensed Consolidated Statement of

Profit or Loss

FHGHGESRER

For the six months ended 30 June 2021 B2 =—FT ——F X A=+HIE~EA

Six months ended 30 June

BEAA=THLEAEAR

2021 2020
—E-—F —EETF
Notes RMB’000 RMB’000
b ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue W =5 6 225,480 54,692
Cost of sales 55 & A A (174,407) (32,351)
Gross profit E AR 51,073 22,341
Selling and distribution expenses HE RS HEAX (12,614) (16)
Administrative expenses THRAX (27,257) (20,198)
Impairment losses on financial assets TREERBEERE 7 (27) (4,979)
Impairment losses on property, Y- BEREKEREESE
plant and equipment (31,132) (5,474)
Impairment losses on right-of-use assets FTREESEREEIE (679) =
Impairment losses on goodwill A2 REEE (366) (138)
Impairment losses on other intangible assets i & 2 & &= R (E & 18 (113) —
Other income Hfh g A 63 370
Other gains — net Bt Uy 2 )5 58 8 10,591 385
Operating loss REEE (10,461) (7,709
Finance income B & YA 9 5,772 2,330
Finance expenses mE X 9 (6,819) (13,479)
Finance expenses — net A P (1,047) (11,149)
Share of net profit/(loss) of associates REAERE AR E R A/
accounted for using the equity method A (FL ) D 17 2,997 (14,189)
Loss before income tax BR P 15 %1 AT 5 18 (8,511) (33,047)
Income tax (expense)/credit TR (X)W 10 (707) 650
Loss for the period HREE (9,218) (32,397)

EEFNESRRERARAH
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Interim Condensed Consolidated Statement of Profit or Loss
FEEBEGESEER

For the six months ended 30 June 2021 B2 =—ZE ——F X A=+HIE~EA

Six months ended 30 June

BEAA=THLEAREAR

2021 2020

—E-—F —EETF

Notes RMB’000 RMB’000
M 52 ARBT T ARBT T
(Unaudited) (Unaudited)

(REEX) (REERZ)

Loss is attributable to: LT EEEE:
Owners of the Company RARHEE A (8,888) (31,046)
Non-controlling interests FE 12 B (330) (1,351)
(9,218) (82,297)
Loss per share for loss attributable to RAGEEAELEEN
owners of the Company (RMB) KEE(ARE)
Basic loss per share % H 2K g5 18 11 (0.0060) (0.0209)
Diluted loss per share &% 8 E & 18 11 (0.0060) (0.0209)

The above interim condensed consolidated statement of profit or loss should A = B3 E5 B 4R & & T U 2 2% F& B2 B8 Y 9 Ff
be read in conjunction with the accompanying notes. OB
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Interim Condensed Consolidated Statement of
Comprehensive Income

FHEHESZERER

For the six months ended 30 June 2021 B2 =—FT ——F X A=+HIE~EA

Six months ended 30 June

BEANA=THLAER

2021 2020
—E-—F —EETF
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(RE&ERZ) (REEEZ)
Loss for the period HAEE (9,218) (32,397)
Other comprehensive income Hih 2w A
Items that may be reclassified subsequently to  KE18 AIBEE ¥ 7 E 2 18725 1) E H
profit or loss
Exchange differences on translation of REGINEBTBERERMEED
financial statements of overseas operations E R ZEXE 555 3,112
Other comprehensive income for the period, HIRAEMEEUK A » ZEH KR F B
net of tax 555 3,112
Total comprehensive loss for the period HANEHEEEEE (8,663) (29,285)
Total comprehensive loss for the period is UTEECHRAEZEEERE:
attributable to:
Owners of the Company RARER A (8,333) (27,934)
Non-controlling interests FEIE R = (330) (1,351)
(8,663) (29,285)
The above interim condensed consolidated statement of comprehensive — BA &= 71 B i B 47 & 2 T U2 2 2 8 B2 g M A9 B

income should be read in conjunction with the accompanying notes.

A —BFBIE -
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Asat30June2021 R—E-_—FXA=+H

Interim Condensed Consolidated Statement of
Financial Position

As at As at
30 June 31 December
2021 2020
—E—F MRZEBE_TF
ANRA=+H +ZHA=+—8H
Notes RMB’000 RMB’000
B = ARBT T ARET T
(Unaudited) (Audited)
(REER) (&%)
Assets BE
Non-current assets ERBEE
Property, plant and equipment ME  WE NRERE 12 394,594 442,794
Right-of-use assets FREEE 13 15,600 16,143
Intangible assets EREE 14 5,462 6,789
Deferred tax assets EEFIBEE 15 71,577 71,692
Investments accounted for using KA EARNKE
the equity method 17 266,394 263,397
Other non-current assets HMIEme&E 19 9,937 9,605
Total non-current assets FRBEELEE 763,564 810,420
Current assets mEEE
Inventories R 20 86,000 28,991
Contract assets EHEE 16 212,872 181,263
Trade and other receivables B 5 Kk H b fE YRR 21 246,111 258,199
Financial assets at amortised cost BHEKAENSREE 18 55,822 72,861
Financial assets at fair value through RAFEEBEEFHT A
profit or loss BEafeEE 22 56,433 47,061
Restricted cash PR IR & 23 6,692 139
Cash and cash equivalents BehBeEEY 24 167,990 155,446
Total current assets MENEELEE 831,920 743,960
Total assets EEHARE 1,595,484 1,554,380
Equity and liabilities EmRkaE
Share capital % 2 25 12,255 12,255
Reserves i 1,145,254 1,143,917
Retained earnings RE B 29,088 38,758
Equity attributable to owners of KATEE AEMLER
the Company 1,186,597 1,194,930
Non-controlling interests IR E R 6,619 6,986
Total equity fEm AR 1,193,216 1,201,916

LongiTech Smart Energy Holding Limited

Interim Report 2021



Interim Condensed Consolidated Statement of Financial Position

PHIMBAGESMBEIKAR

Asat30June2021 R—ZE=-—FXA=+H

As at As at
30 June 31 December
2021 2020
R=ZE——F R-ZZE_TF
ANA=+H +TZA=+—H
Notes RMB’000 RMB’000
B = AREEFT T AREFIT
(Unaudited) (Audited)
(RE&ERZ) (EEZ)
Liabilities =R
Non-current liabilities FRBEE
Borrowings B’E 26 198,650 211,000
Lease liabilities HEBE 13 12,050 9,213
Deferred government grants iR 3 X AT 4 B 2,119 2,173
Deferred tax liabilities REFRIBEEE 15 11,172 11,490
Total non-current liabilities FRBEERE 223,991 233,876
Current liabilities mEEaE
Trade and other payables B 5 K& H b & 508 27 109,428 68,919
Contract liabilities EHAaE 37,607 11,939
Current tax liabilities BNEAFiTE & (& 5,167 10,604
Borrowings [=R=¢ 26 24,550 24,400
Lease liabilities HEaE 13 1,525 2,726
Total current liabilities EIR=Ri=E R 178,277 118,588
Total liabilities BEHE 402,268 352,464
Total equity and liabilities EakaEHE%E 1,595,484 1,554,380

The above interim condensed consolidated statement of financial position

should be read in conjunction with the accompanying notes.

DA b o B RS B AR & B 75 iR O 3K B S B Y A B

AE— OB e
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Interim Condensed Consolidated Statement of
Changes in Equity
REAGSREEEDE

For the six months ended 30 June 2021 B2 =—FT ——F X A=+HIE~EA

Attributable to owners of the Company

ADAEHEEAEE
Share-based Non-
Share Share  Statutory compensation  Exchange Other  Retained controlling
capital  premium reserve reserve reserve reserve  eamings Total interests Total equity
DR A3 #9

RA  RiEE GREHE BMEE ERGRE  HitRE REEH Bt FRREE RELR
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'O00  RMB'000  RMB000
ARBTR ARBTR ARETR  ARETR ARMTR ARETR ARBTR ARETR ARBTR ARETR

At 1 January 2021 W-Z-—-%—f—-H 12,255 1,090,355 40,577 1,928 6,870 4,187 38,758 1,194,930 6,986 1,201,916
Comprehensive loss HRAZEER

for the period
Loss for the period HAER - - - - - - (8,888) (8,888) (330) (9,218)
Other comprehensive income  E s 2 E KA - - - - 555 - - 555 - 555

Total comprehensiveloss SN2 ERHELH
for the period - - - - 555 - 8888 (83 330) (8669

Transaction with ownersin %A A LEHEA AL
their capacity as owners BRETHRS
Appropriation to statutory BEEERE

reserves - - 2,194 - - - (2,194) - - -
Lapse of share options BRIERW - - - 1,412 - - 1,412 - - -
Disposal of subsidiaries HERBA - - - - - - - - (@7 (37)

Balance at 30 June 2021 RZBE=-§
(unaudited) AAZTHRMER
(REER) 12,255 1,090,355 42,11 516 7,425 4,187 29,088 1,186,597 6,619 1,193,216
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Interim Condensed Consolidated Statement of Changes in Equity

FRERGRSHRZBEBHR

For the six months ended 30 June 2021 B2 =—ZFE ——F X A=+HIE~EA

Attributable to owners of the Company

NG 2N
Share-based Non-
Share  Statutory  compensation  Exchange Retained controlling
Share capital premium reserve reserve reserve Other reserve eamings Total interests  Total equity
AR 2 {89
BA  BRHEE EERE BMEE EXRE AtEE REER @it FnREE  ERLE
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETT AREBTT ARETR ARETT ARETRT ARETT ARETE
At 1 January 2020 R-ZE-ZFF-f—-H 12,265 1,090,355 37,358 14,807 15,911 4,187 40918 1,215,786 9,307 1,225,093
Comprehensive loss BR2EEE
for the period
Loss for the period HAER = = = = = = (31,046)  (31,046) (1,351)  (32,397)
Other comprehensive income ~ E 2 KA - - - - 3,112 - = 3,112 = 3,112
Total comprehensiveloss ~ HiR2EHELAHE
for the period = = = = 3,112 — @08 @93 (1,851  (29,285)
Transaction with ownersin ~ EEE ALLEER AN
their capacity as owners BRETHRS
Equity-settled share-based RESEE RN T
transactions (Note 25) f 5 (Fi£25) - - - 633 - - - 633 - 633
Balance at 30 June 2020 R-E-Z2E
(unaudited) ~NB=TRNES
(REER) 12,255 1,090,355 37,353 15,440 19,023 4,187 9872 1,188,485 7,956 1,196,441
The above interim condensed consolidated statement of changes in equity — bA £ BARG BA 47 & 1 2= & &) 2% FE £ B B A9 Pf

should be read in conjunction with the accompanying notes.
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FRIGHGSRERER

For the six months ended 30 June 2021 B ZE —ZE ——&F /X A=+HIE/NEA

Interim Condensed Consolidated Statement of Cash Flows

Six months ended 30 June
BEA~NA=1+THILLAXEA

2021 2020
—E-—F —E-TEF
RMB’000 RMB’000
ARBT T ARBF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from operating activities RETHRERERE
Cash generated from operations KEFTEIE G 11,877 342,003
Interest received W ER T B 180 618
Income tax paid XS ET SRR (6,347) (529)
Net cash generated from operating activities KRETBHMEREEFHE 5,710 342,092
Cash flows from investing activities REZBHRERERE
Payments for property, plant and equipment and HYE BERRERETLEAE
intangible assets A (35) (861)
Loans to related parties ERT @S - (3,960)
Loans to third parties BERFE=FH - (2,980)
Proceeds from disposal of property, plant and HEYE  BE KX EMEHIA
equipment - 87
Proceeds from redemption of financial assets at BRZATEFEBHEE8T A
fair value through profit or loss B H & B A E TS RIE 83 2,697
Proceed from disposal of subsidiaries HEKB AR TS RIE 4,874 —
Repayment of loans by related parties T EEER 6,051 27,897
Repayment of loans by third parties FZFEEER 11,555 10,500
Repayment of advance to related parties EEREE R 4,737 —
Interest received on financial assets at WEIREHK AT ENERE E
amortised cost T B 5,592 3,701
Increase in restricted cash 2 PR 38 € 3 0 (6,553) (68,914)
Net cash generated from/(used in) investing REFSHE (TR BLEHE
activities 26,304 (31,833)
Cash flows from financing activities METEBAERERNE
Repayment of borrowings BEEE (12,200) (287,000)
Interest paid S AE (6,819) (13,428)
Principal elements of lease payments FHERNKAE IS (1,099) (1,281)
Net cash used in financing activities REFEFTARSFE (20,118) (801,709
Net increase in cash and cash equivalents ReERBSEEYIELMFEE 11,896 8,550
Cash and cash equivalents at the beginning of period PEIFIRIIE € RIRESEE W 155,446 32,228
Exchange gains on cash and cash equivalents HekReEEWE L K= 648 7
Cash and cash equivalents at the end of period REIARNRERRESZEY 167,990 40,785

The above interim condensed consolidated statement of cash flows should
be read in conjunction with the accompanying notes.

LongiTech Smart Energy Holding Limited Interim Report 2021
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Notes to the Unaudited Interim Condensed Consolidated
Financial Information

AEFEZPHERARESMBE R AT

GENERAL INFORMATION

LongiTech Smart Energy Holding Limited (the “Company”) was
incorporated in the Cayman Islands on 4 January 2011 as an exempted
company with limited liability under the Companies Law, Chapter 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The
address of its registered office is Windward 3, Regatta Office Park, PO
Box 1350, Grand Cayman KY1-1108, the Cayman Islands. The
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 12 January 2012.

The Company and its subsidiaries (together, the “Group”) are principally
engaged in smart energy business and public infrastructure
construction business. The two major shareholders of the Company
are Longevity Investment Holding Limited and Lightway Power Holdings
Limited. The ultimate beneficial owner of the Company is Mr. Wei
Shaojun (the “controlling shareholder”).

BASIS OF PREPARATIONS

This interim condensed consolidated financial information for the six
months ended 30 June 2021 has been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting”.

The interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual financial
report. Accordingly, this interim condensed consolidated financial
information is to be read in conjunction with the annual report for the
year ended 31 December 2020, which has been prepared in
accordance with International Financial Reporting Standards (“IFRSs”),
and any public announcements made by the Company during the
interim reporting period.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the year
ended 31 December 2020 and corresponding interim reporting period.
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEHHGEMBETHEGE

LongiTech Smart Energy Holding Limited

ACCOUNTING POLICIES (Continued)

A number of new or amended standards became applicable for the
current reporting period. The Group did not have to change its
accounting policies or make retrospective adjustments as a result of
adopting these standards.

Taxes on income in the interim reporting period are accrued using the
tax rates that would be applicable to the expected total annual
earnings.

ESTIMATES

The preparation of interim condensed consolidated financial information
requires the management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this interim condensed consolidated financial information,
the significant judgements made by the management in applying the
Group’s accounting policies and the key sources of the uncertainties of
estimates were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2020.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk, concentration risk and liquidity
risk. The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

The interim condensed consolidated financial information does
not include all financial risk management information and
disclosures required in the annual report, and should be read in
conjunction with the Group’s consolidated financial statements
for the year ended 31 December 2020.

Interim Report 2021

SR @

Z IR A R EFT ERE AR AN & 5
A o AN B I M A R 4 5% 5 £ Al i 82X
HEEsft RS EHEPHE -

¥R B R A P 1S B 6 A E R R TR
FRABRNNHERGTIE-

5T

R ARG AR BANBEERE
FEHESEHBRENERRAERRA
B MARMEHS BTN M &
SRER- ERERTRANRKEE
it -

REEATHEREAMBEERE - &
32 R A AN SR B B & AT IBOR B R A9
BERHE MG THEREZNTERR
HEE T _TF+_A=1+—BILF
EH&a % HRRmEREMER -

MRERREEEREMIA

51 B EREZ

AEENEBELEEBZRYB
BB 5 RER(EEINERR
BenERAFENEKAR) F
B - 5P R KR B o
AEBEERREAREEFIETRE
BemmSH THEBAEE  BOR
EHAKEMBRANEETH

B2 488
e

FHEASAMEERTTES
FHABAENMBEUBERARE E
EREEE VERAEEEZ =
ET-ZEFF+A=+—BHLEFE
ARG ISk — ORI RE -



Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEOAGEMBETHEE

5.1

5.2

5. FINANCIAL RISK MANAGEMENT AND 5. WXREKREEREMIEA
FINANCIAL INSTRUMENTS (Continued) (4#)
Financial risk factors (Continued) 5.1 Bf % [E ke E & @)
There have been no changes in the risk management policies B-ZE_EF+_-_A=+—H# "
since 31 December 2020. [B B E IR PR SR R AR ) o
Liquidity risk 5.2 MENE E bz
Local managements in the operating entities of the Group are AREBLEEENEHEIEREIR
responsible for their own cash management, including short-term BAEBMRMEVNTEHELREG &
investments of cash surpluses and raising loans to cover EEASNRESEE  BREESAS
expected cash demands, in accordance with practice and limits HEHREUREEE R AER
set by the Group. The Group’s policy is to regularly monitor its FBEEAR S E K  AEBIREKRETE
liquidity requirements and compliance with the loan covenants, HERATHELSETRERERAY
to ensure that it maintains sufficient cash and adequate HMETEL LNEERT2HELE
committed credit facilities to meet obligations in the short and WEENEEREE  BITEE LR
longer term. REIHET
The table below analyses the Group’s financial liabilities into TEEKEI _2: F XA
relevant maturity groupings based on their contractual maturities = t+HE-ZE-_ZFEF+ A=+
as at 30 June 2021 and 31 December 2020, disclosed in —HBEBAAINEBADENE
undiscounted cash flows (including interest payments calculated MBEOWN EEBGERIERTE
using contractual rates or, if variable, based on current rates at BenE(BFEFEAE LMK N
the end of the respective reporting period): B e B RA IR /TR R (R RN F
&) FiEt & B F B 1 2 R -
Within Between Between
1 yearor 1and 2 2and 5 5 years Carrying
on demand years years above Total amount
—FR
BEX —FZWF WEFELFE "EHUL @t REE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARETRT ARETR ARE®ET ARETR ARETRT
As at 30 June 2021 E"_ = —F
(unaudited) ~B= '1' =}
(REER)
Borrowings = 35,364 34,743 102,554 97,662 270,323 223,200
Trade and other payables & % N CE o B A
£ 1] 109,428 - - - 109,428 109,428
Lease liabilities il E =L 1,709 805 3,732 19,036 25,282 13,575
146,501 35,548 106,286 116,698 405,033 346,203
As at 31 December R-ZB-FF
2020 (audited) +=A=+-8
(RER)
Borrowings == 35,976 34,960 103,357 114,645 288,938 235,400
TmmmmMmemsﬂ%&ﬂmﬁﬁ
A 68,919 — — — 68,919 68,919
Lease liabilities Z‘E E8E 2,802 408 3,175 17,339 23,724 11,939
107,697 35,368 106,532 131,984 381,581 316,258

BEFNESHRERARIRA FH®SE 2021
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AEERPHEHHGEMBETHEGE

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value measurement of financial instruments

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

5.3.1 Fair value hierarchy
To provide an indication about the reliability of the inputs
used in determining fair value, the Group has classified its
financial instruments into the three levels prescribed in the
accounting standards as follows:

° Level 1
The fair value of financial instruments traded in active
markets is based on quoted market prices at the
end of the reporting period.

e |evel2

The fair value of financial instruments that are not
traded in an active market is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in Level 2.

e [evel3
If one or more of the significant inputs is not based
on observable market data, the instrument is
included in Level 3.

Please refer to Note 22 for the changes in Level 3
items for the six months ended 30 June 2021 and
the year ended 31 December 2020.

LongiTech Smart Energy Holding Limited Interim Report 2021
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEOAGEMBETHEE

5. FINANCIAL RISK MANAGEMENT AND 5. MBEBMEERETMIA

FINANCIAL INSTRUMENTS (Continued) (&)

5.3 Fair value measurement of financial 5.3
instruments (Continued)

5.3.1 Fair value hierarchy (Continued)
The following table presents the Group’s financial assets
measured at fair value as at 30 June 2021 and 31
December 2020 on a recurring basis:

TRMIAENDFESE

(%)

531 A EE K (&)
TRENAEER =T = —
FRNAZTHERZZE-_ZF
+ A=+ BEREEHE
EUAFEFENESREE :

Fair value Significant unobservable inputs
AVE EEEI ELDN ¢
Financial assets at Asat Asat As at As at
fair value through 30 June 31 December  Fair value 30 June 31 December  Relationship of unobservable
profit or loss (Note 22) 2021 2020 hierarchy Valuation techniques 2021 2020 inputs to fair value
RAVEFRE
H2BHARED R=B=-% R=B=-% EEBRRBARER
SREE (W22 ARZTR tZA= ATERR HERE AB=tR +ZA=t+—-H LATENBE
RMB’000 RMB'000
ARBTT ARETT
(Unaudited) (audited)
(REER) (BEH)
Unlisted investment funds 55,566 46,099 Level3 Net asset value (Note 1) N/A N/A NA NA
FETRERS £=R FEEEME) TR TER TER TER
Unlisted exchangeable 867 962 Level3 Discounted cash flows Liquidity premium 1.5% N/A  The higher the liquidity premium,
bond (Note 2) the lower the fair value.
FETARBES £=R FTBRERE nBLEE TER RPLERES ATEEE-
(W&E2)
Risk-adjusted discount rate 35.0% N/A  The higher the discount rate, the
lower the fair value.
ELEL SR T@aR hRkds ATELE-
Market valuation method by Enterprise value-to-sales N/A 1.20 The higher the enterprise value
reference to enterprise multiple multiplier, the higher the fair
value-to-sales multiple and value
binomial model
SECXBENHERHY CREENHERR &R rEEEEHLES ATE
THEEER ZEAER B
Bond yield N/A 35.09% The higher the bond yield the lower
the fair value
ExRER TER EHUREES ATPELE-
One year default rate N/A 10.20%  The higher the one-year default
rate, the lower the fair value
—FHEN TER —FHgNEER ATE
B
56,433 47,061

BEFNESHRERARIRA FH®SE 2021
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2. As at 30 June 2021, the Group considered the unlisted
exchange bond will be fully redeemed in a short period of
time. The Group consider a change in valuation
methodology can better reflect the fair value of the
investment. Accordingly, change of valuation approach is
appropriate.

The Group’s policy is to recognise transfers into and out of
fair value hierarchy levels as at the end of the reporting
period. There were no transfers between levels for
recurring fair value measurements during the six months
ended 30 June 2021. The Group did not measure any
financial assets or financial liabilities at fair value on a non-
recurring basis as at 30 June 2021.

5.3.2 Valuation processes

Changes in fair values of investments in the unlisted
investment funds, Yue Xiu Stable Income Segregated
Portfolio (“Yue Xiu SP”), are analysed at the end of each
half-yearly reporting period by the Group’s management.
Fair value of investments in Yue Xiu SP is, at its most basic
level, equivalent to the summation of the estimated value of
underlying investments as if realised on the measurement
date. The proceeds from such hypothetical realisations
would flow through to the Group in an amount equal to the
net asset value (“NAV”). Therefore, the Group used the
NAV as reported by the administrators of Yue Xiu SP as
the basis for estimating fair value of investments in Yue Xiu
SP. The Group’s management also reviews the financial
information of Yue Xiu SP on an on-going basis.

LongiTech Smart Energy Holding Limited Interim Report 2021

5. FINANCIAL RISK MANAGEMENT AND 5. ¥ REMEENEMIEA
FINANCIAL INSTRUMENTS (continued) (48)
5.3 Fair value measurement of financial 53 eI EAEMAFEGFTE
instruments (Continued) (#)
5.3.1 Fair value hierarchy (Continued) 531 D FEE & (&)
Notes: Mt =
1. The Group determines that the reported net asset value of 1. RBEBHR AEEH#EE
the unlisted investment funds represents the fair value of its FEETREESRENZF
investments in the unlisted investment funds at the end of BEERASEHIELD
the reporting period. REEEHNBRENAQF
& o

2. R—ZE-_—FXA=+
B A&EECEEEREH
AEELEMARBESRS
HER - NEEKREEHE
T3 A G BE B AT i R R 4R
WAFE Bt &EME
BERERRE -

AEBEZREBRAFRS R
BRATFTEERNE A KLE
HeBMEZZT=Z—F~A=
+THIEANBEARA EEEATF
BEFEnEf BT EHE
B-RZBE-Z—F A=+
H RXEBEWRIZIFEE Y
EEPRAFEF=ZEMNEH
BESITHRBE-

532 HERERF

RAEEEERERE+FER
FEHREIELETIREE S Yue
Xiu Stable Income Segregated
Portfolio (['Yue Xiu SP) 1% & &9
AR EZBETHON - &R
EXREHEIM S » ¥ Yue Xiu SP
WREN R TFEEREBR
EMETEEMNEM  HuHE
R EEBHEER - ZER
HEEBEEMSEREGUNEE
EE(FEEENDNEESD
BERAAEE - At K&
B {5 F Yue Xiu SPE 12 A 3R &
Y% & B B 1F & fh 5 E Yue
Xiu SPH) I8 & By 2 F B #) &
M- AEEERENSIHE
2 B9 Yue Xiu SP# Bf 75 & £}
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AEERPHEOAGEMBETHEE

5.3.4 Fair values of financial assets and liabilities

carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at amortised cost as at 30 June 2021 are not
materially different from their fair values since either the
instruments are short-term in nature or the interest
receivable/payable is close to the current market rates.

5. FINANCIAL RISK MANAGEMENT AND 5. ¥ EKREEREMI A
FINANCIAL INSTRUMENTS (Continued) ()
5.3 Fair value measurement of financial 53 eMIITANATFETE
instruments (Continued) (&)
5.3.2 Valuation processes (Continued) 532 HERF (&)
The unlisted exchangeable bond is recognized as the debt FEEMARXHBELEERAER
instruments at amortised cost are not quoted in an active B ATENES A
market. In the absence of any other relevant observable WERNERTS FHRE- £
market, the fair values of debt instruments at amortised WEEMEMAEEIERED
cost are estimated on the basis of pricing models or B IE N - R 88 Ak AN B
discounted cash flows. ENEFLANAFTEESE
BEAUSETRESRER
B kst o
5.3.3 Fair value measurements using significant 533 RAEEREBREG A
unobservable inputs HIBETAFEEE
The valuation techniques and inputs applied in determining = E Yue Xiu SPHHEEREHE
the fair values of the underlying investment portfolio of Yue ATEEEABANGERT R
Xiu SP is as follows: BABURIAT
Relationship of
Underlying investment Fair value Valuation Significant unobservable inputs
portfolio of Yue Xiu SP hierarchy techniques unobservable inputs to fair value
Yue Xiu SP EEELEER TR B R A BB H
HEREAS ATFEBHR HERKN A H 5 DT ENER
Unlisted debt securities  Level 3 Discounted Liquidity premium The higher the liquidity
cash flow analysis premium, the lower
the fair value.
FELEMEBES FE=M REREWBAIT REMEEE mEMtREdES A

AR o
Risk-adjusted discount The higher the discount
rate rate, the lower the
fair value.
[\ B 8 BE HT 3R X wEEMRE AFE
AR o

534 kA FEFIKRE S B

EEREBENATE

B 7N 5 B % 8 8H K AN 51 BR
NERMTABREEGENE
e/ 15 F) S A Fl) 2R B2 & AT T
BHREE MR T =—F
NA=+TH - EEIANKRAE
EHEEAFEBETK

BEFNESHRERARIRA FH®SE 2021

43



Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEHHGEMBETHEGE

6. REVENUE AND SEGMENT INFORMATION

(a)

(b)

LongiTech Smart Energy Holding Limited

Revenue

6. Wit R 5 BEM

(a)

W z=

Six months ended 30 June
BEAA=THILARMER

2021 2020
—EBE-—F —ECRF
RMB’000 RMB’000
AREEF T ARBF T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Sales of electricity HEBEN 33,436 31,766
Sales of home photovoltaic systems and HEPAXNRESRRREHEE
rendering smart energy services 58 R AR 75 131,845 7,566
Public infrastructure construction NEER 60,199 15,360
225,480 54,692
Timing of revenue recognition M 2 1 R I BT
At a point in time RE— R 162,024 33,651
Over time fE— BB A 63,456 21,041
225,480 54,692
Segment reporting (b) 2 EBEREH

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported internally
to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment,
the Group presents the following two reportable segments:

° Smart energy business, and
o Public infrastructure construction business.
No geographical information is presented as substantially all the

Group’s business activities were in the People’s Republic of
China (the “PRC”).

Interim Report 2021
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S byl 1 2=~ TN
6. REVENUE AND SEGMENT INFORMATION 6. W#% K& 5 Z&E % )
A . vl T .
(b) Segment reporting (Continued) (b) P EBFRE @
Reportable segment profit or loss, assets and liabilities are as AERNPHAER BEEREBEN
follows: T
Public
infrastructure
Smart energy construction Intersegment
business business Unallocated eliminations Total
BERREE DNEERER A E 2 50 713K 86 st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBETT ARBTT ARBETT ARBETT ARETR

Six months ended 30 June 2021 BE-E-_-FXA=tHL~ER

(unaudited) (REER)
Revenue from external customers HHNE P W& 165,281 60,199 - - 225,480
Impairment losses on financial assets SREERERRE (27) - - - (27)
Impairment losses on property, mE - BERIEREESSR

plant and equipment (31,132) - - - (31,132)
Impairment losses on right-of-use assets 1 F#E & EREEE (679) - - - (679)
Impairment losses on goodwil HERESE (366) - - - (366)
Impairment losses on other intangible assets E & . & Z R E B 18 (113) - - - (113)
Finance income BEWA 5,656 116 - - 5,772
Finance expenses BERY (6,805) - (14) - (6,819)
Share of net profit of associates accounted £ F3 42 25 % A BRE0BE & 1A R BV A1 7

for using the equity method & 2,997 - - - 2,997
Income tax expense FEHEx% (707) - - - (707)
(Loss)/profit for the period R (EBE),/ % F (18,381) 2,240 6,923 - (9,218)
Other information EmEH
Depreciation and amortisation MEREH (16,469) (15) (727) - 17,211)
Additions to non-current assets (Note) REERBEE (i) 35 - - - 35
As at 30 June 2021 (unaudited) RZBZ-5XAZ1H(REER)
Reportable segment assets 2R BEE 1,448,680 230,145 393,297 (476,638) 1,595,484
Reportable segment liabilties PEE GRS 700,853 177,110 943 (476,638) 402,268
Six months ended 30 June 2020 HE-_Z-ZFEXRA=THILA~EAR

(unaudited) (REER)
Revenue from external customers R P W 39,332 15,360 - - 54,692
Impairment losses on financial assets SREERERE (4,979) - - - (4,979
Impairment losses on property, n% BEREERESE

plant and equipment (5,474) = = = (5,474)
Impairment losses on goodwil HEREER (138) - - - (138)
Finance income BERA 1,681 581 68 - 2,330
Finance expenses RERY (7,697) (5,835) 47) - (13,479)
Share of net loss of associates accounted %% i 4 25 & A BR BB 2 1 &) ) 40 /65

for using the equity method & (14,189 - - - (14,189)
Income tax credit Frig %l aa 650 = = - 650
Loss for the period BREE (18,358) 8712 (5,327) - (32,397)
Other information Hu&#
Depreciation and amortisation MEREH (17,751) (18) (810) - (18,579)
Additions to non-current assets (Note) REERBEE () 2,925 = 21 = 2,946
As at 31 December 2020 (audited) R-EB-ZEE£+-H=1+—-H

(L&)

Reportable segment assets AR PEE 1,354,378 240,042 443,416 (483,456) 1,554,380
Reportable segment liabilities ERHHEE 644,908 189,247 1,765 (483,456) 352,464

Note: Additions to non-current assets exclude financial assets,
investments accounted for using the equity method and deferred

tax assets.

ME:AENFERBDEETEEERE
E RAEDAARNKE RE
FERIAEE

EEFNESRRERARAH
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7. IMPAIRMENT LOSSES ON FINANCIAL 7.
ASSETS

Notes to the Unaudited Interim Condensed Consolidated Financial Information

THEERERE

Six months ended 30 June
BEAA=THILARMEAR

2021 2020
—E-—F —E-TF
RMB’000 RMB’000
ARBET T AREF T
(Unaudited) (Unaudited)
(RE&EZ) (CREEZR)

(Reversal of)/loss allowance for financial assets at #Z#E 44 AN st E 8 & B E (518
amortised cost (Note 18) BERE) EiEEE (E18) (567) 2,250

Loss allowance for trade and other receivables B 5 N E b a8 B B s
(Note 21) (MtzE21) 594 2,729
27 4,979
8. OTHER GAINS — NET 8. HiWz= F58

Six months ended 30 June
BEAA=THILAEA

2021 2020
—E-—F —E-TF
RMB’000 RMB’000
AR®B T AR®T T
(Unaudited) (Unaudited)
(REER) (R =A%)
Net fair value gains on financial assets at EATEFEBHEHTAESE
fair value through profit or loss MEMEEQAFEKZFRE 10,019 222
Net foreign exchange (losses)/gains bE X (E548) W 25 % 58 (492) 8
Net losses on disposal of property, plant and HEME  WMERKEBEFE
equipment - )
Net gains on disposal of subsidiaries g /N B e 748 —
Others =1 316 158
10,591 385
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AEERPHEOAGEMBETHEE

9. FINANCE EXPENSE — NET 9. MERZFER

Six months ended 30 June
BHEARNA=1THLILXEA

2021 2020
—E-—F —E-TE
RMB’000 RMB’000
AR¥ET T ARBT T
(Unaudited) (Unaudited)
(CREEER) (REEEZ)
Finance income =N
Interest income from loans to related parties and @& T R E =75 E 50 H
third parties A8 U A 5,592 1,712
Interest income from bank deposits RITERF B WA 180 618
Total finance income BE WA BT 5,772 2,330
Finance expenses MEMX
Interest expense on lease liabilities HEBRMERX (374) (445)
Interest expense on bank borrowings RITBEMNBERAXZ (6,425) (12,983)
Net interest expense B FRE (6,799) (13,428)
Others Hib (20) (51)
Total finance expenses BhEMT A (6,819) (13,479
Finance expenses — net B &R R (1,047) (11,149
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AEERPHEHHGEMBETHEGE

10. INCOME TAX (EXPENSE)/CREDIT 10. FTB % (B8 X)W =

Six months ended 30 June
BHEARNA=1THLILXEA

2021 2020
—E-—F —EEF
RMB’000 RMB’000
ARBEF T ARBT T
(Unaudited) (Unaudited)

(REFER) (REER)

Current income tax BN ERFT 15 %50 (910) (632)
Deferred income tax IR FTIS A 203 1,282
(707) 650
Pursuant to the rules and regulations of the Cayman Islands and the BERESHENABRABES([HEBRE
British Virgin Islands (the “BVI”), the Group is not subject to any income ZEREDRAEER  NEEBHEZNR
taxes in these jurisdictions. ZEREEROERPMAEH -
The Group did not make any provisions for Hong Kong profit tax as AR AEERBEE ST -_—F A=+
there were no assessable profits arising in Hong Kong during the six BEANBEATEREBE BTG
months ended 30 June 2021 (2020: ni). A - B A BE A RS B AT A B

(Z2=FF &)

For the six months ended 30 June 2021, the statutory income tax rate HE_T-_—F~A=+HLEREAR -

of entities within the Group registered in the PRC is 25% (2020: 25%), AEBRPREIMNERBAETHER

except for the following entities entitled to tax exemption or preferential MEEBB(ZZE TG :25%) fELA T

rates: EREAMNIZEZEER X

*  Since the respective first revenue-generating year, subsidiaries . REEBNEEEREFER &2
operating solar power plants are exempted from enterprise HKAREUBNBARIE=FER
income tax for the first three years and are entitled to a 50% tax EERMECERMGSHR  HE=ZF%
reduction for the subsequent three years. 50% 5t TH R % ©

. Tianjin Haitian Fangyuan Energy Saving Technology Co., Ltd. (“Haitian ° ARABHEEIFEZEMNB A AKX
Fangyuan”), an indirect non-wholly-owned subsidiary of the EIFRTEfERMERAR(NE
Company, was certified as High-Tech Enterprise of Tianjin City, X7 B ERA AR ET =M
effective from 23 November 2018 to 23 November 2021, during T BERHA-—ZETE—NE+—A
which Haitian Fangyuan enjoys a preferential tax rate of 15%. —t+t=ZBz=_ZET-_—F+—A=

+=Blt-ZBPER  BRXFIEZE
B15%MEBEH X o
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AEERPHEOAGEMBETHEE

10. INCOME TAX (EXPENSE)/CREDIT (continued)

From 1 January 2018 to 31 December 2022, Hoboksar Mongol
Autonomous County Sifang Dianjin Energy Co., Ltd. (“Sifang
Dianjin”), an indirect non-wholly-owned subsidiary of the
Company, is exempted from enterprise income tax for the first
two years and are entitled to a 50% tax reduction for the
subsequent three years.

11. LOSS PER SHARE

(@)

(b)

Basic loss per share

Basic loss per share is calculated by dividing the loss attributable
to owners of the Company by the weighted average number of
ordinary shares in issue during the six months ended 30 June
2021 and 2020, respectively:

10. FT B8 (B8 ) W 2% (@)

R-E-NF-A-—BE_ZT_
“E+ZA=t—HItr ARAH
RMEFEEMBRARMM 2 ER
SHARENATELRRERA
B([E7TER]) B MR 2N
EEMSH - B =F 0% A
R o

1. BREE

(a)

BREANEE

ERERNEREERARAHEE AR
HEERUREBEE T _—FK
ZEZTFAA=THLEAMEA
2R AE 1T EAR N
Six months ended 30 June
BEAA=THLARER

2021 2020
—E-—F —EZEF
(Unaudited) (Unaudited)
(RE&EZ) (REEER)
Loss attributable to owners of the Company AN A &l #E A A fE 15 E 18
(RMB’000) (AR¥TT) (8,888) (31,046)
Weighted average number of ordinary shares & %17 & 3% A% Al #E 7 15 &
in issue (thousands) (F1%) 1,484,604 1,484,604
Basic loss per share (RMB) fREXREE(ARET) (0.0060) (0.0209)

Diluted loss per share

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares.

For the six months ended 30 June 2021 and 2020, the exercise
prices of the share options exceeded the average market price of
ordinary shares of the Company during the respective period,
therefore the effect of share options was anti-dilutive and was
ignored from the calculation of diluted loss per share.

(b)

BREEER
SREFHEERABIBBRAE
BERBFEBRMBALEBTE
IR I T B -

BHE_Z - —FR_FT_FTFX
A=+HBIEAEAR  BRETEE
BRARNAREBRANEERBY
FHME NERENTEBERE
BN WESREEBENES
F A BB o
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AEERPHEHHGEMBETHEGE

12. PROPERTY, PLANT AND EQUIPMENT 12. % -BENKRE

Property, plant
and equipment

B3]
RMB’000
ARET T
Six months ended 30 June 2021 (unaudited) #HZEZZ=-—F A=+t HIL~EA (KREEXR)
Net book amount as at 1 January 2021 R-ZE-_—F— A —BHEAEFE 442,794
Additions nNE 35
Disposals upon disposals of subsidiaries REEHB QAR HE (3,341)
Depreciation charge WESZE (13,762)
Impairment B (31,132)
Net book amount as at 30 June 2021 R-E-—FNA=Z+HMEREFE 394,594
Year ended 31 December 2020 (audited) BE-_Z-_ZF+-_A=1T—HLFE(KER)
Net book amount as at 1 January 2020 R-E_ZTF—A—HBNEEFE 477,990
Additions nE 964
Disposals & (757)
Depreciation charge e (29,680)
Impairment BE (6,723)
Net book amount as at 31 December 2020 R-E-_EF+_A=1+—HHNEEFE 442,794
(a)  Asat 30 June 2021, certain machineries of solar power plants of @ R=ZZE-—_—F~A=+HB 4%
the Group with carrying amount of RMB275,587,000 (31 BXREHPREEELEARE
December 2020: RMB285,107,000) were pledged as security for 275,587,000 c(Z -2 F + = A
the Group’s borrowings (Note 26). =+—H: AK%285107,0007T)

MNETHERBREERIEALEEE
BMER (M E26) ©
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AEERPHEOAGEMBETHEE

12. PROPERTY, PLANT AND EQUIPMENT

(Continued)

(b)

Based on an outlook of the development progress of Hoboksar
Mongol Autonomous County Hefeng Industrial Park (“Hefeng
Industrial Park”), management carried out an impairment test on
the Group’s property, plant and equipment in the transformer
station at Hefeng Industrial Park as at 30 June 2021, with
carrying amount of RMB73,189,000 (81 December 2020:
RMB75,307,000). Xinjiang Saier Power Distribution Co., Ltd.
(“Xinjiang Saier”), a subsidiary of the Company, is under the
process of entering into a franchise operation agreement with the
local government of Hoboksar Mongol Autonomous County to
invest in and operate the incremental electricity distribution
network at Hefeng Industrial Park for a period of 30 years.

The recoverable amount of the assets has been determined
based on a value in use calculation. The calculation uses cash
flow projection based on an approved business plan of Xinjiang
Saier, which reflects cash flows from rendering electricity
distribution service less estimated costs, discounted at a pre-tax
discount rate of 13%. The key assumption of the cash flow
projection is the annual growth rate in revenue which is based on
the annual electricity consumption volume of the users at Hefeng
Industrial Park specified in the business plan and a nil growth rate
for the extrapolation period.

As a result of the above assessment, impairment of
RMB27,359,000 was recognised for the Group’s property, plant
and equipment located in Hefeng Industrial Park for the six
months ended 30 June 2021 (2020: nil).

12. Y% - BB R &

& @

BEHNMMTRERR & B8 HFM
ETEXER(MEIXER])H
BHEEMNEE BEER_-_ZT =
—EXNA=tEUAREEMET
XRAEREEHERAEAARE
73,189,000 (ZZE =T F+ = A
=+—H: AR%75307,0007T) &I
ME - BEREEETRER -
ARG BARHNEERLEEE
ERAG([HEER]) FEMM R
EREHB AR E M EFTET
VEHFRLEHEARERLER
METHEREMNEERSH  AH
304

BAEMAKEBSEREERAEE
STEEAETE - Zat B R ERN T E
ERAEREAENR SRS
i‘ﬁ‘\ﬁw * 5% TEORI S B R A B B R 7S B
ReREREMETA - AT AT
IR EA13% IR B & 7 = T8 Bl A9
FERBAUWANFBEER  ZF
i'E EEREEE R AETAD
ETXRERAFPFERAEE R #E
Ii:f,ﬁ,ﬁﬁﬂ’ﬂgi%‘.%% fJFH o

ﬁﬁ/\tk_ﬁ%E @ i/\
B=+H81<M@EA ~$‘§145A%u
ETEREMYE  BE L& ERE
RORE A R #27,359,0007t (= &
—EF |
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AEERPHEHHGEMBETHEGE

12. PROPERTY, PLANT AND EQUIPMENT

(Continued)

()

LongiTech Smart Energy Holding Limited

Based on an outlook of the operating condition of a solar power
plant owned by the Group, management carried out an
impairment test on the property, plant and equipment in the solar
power plant as at 30 June 2021, with carrying amount of
RMBS3,699,000 (81 December 2020: RMB5,230,000). The
recoverable amount of the assets has been determined based on
the higher of their fair value less costs of disposal and value in
use. The value in use calculation uses cash flow projection based
on approved financial budget and a pre-tax discount rate of 14%.
The key assumption of the cash flow projection is a nil annual
growth rate in revenue for the budget period and the
extrapolation period.

As a result of the above assessment, no impairment loss was
recognised for the property, plant and equipment in the solar
power plant for the six months ended 30 June 2021 (2020:
RMB1,356,000).

Haitian Fangyuan, engaged in the provision of comprehensive
energy service business. The assets of property, plant and
equipment, goodwill and other intangible assets represent a
cash-generating unit (“CGU”). The recoverable amounts of the
CGU have been determined based on the higher of their fair
value less costs of disposal and value in use. The calculations
use cash flow projections based on approved financial budgets
and pre-tax discount rate of 13%. The key assumption of the
cash flow projections is a nil annual growth rate in revenue. The
carrying amount of the property, plant and equipment in the
company as at 30 June 2021 was RMB10,237,000 (31
December 2020: RMB11,615,000).

As a result of the above assessment, impairment of
RMBS3,773,000 was recognised for the Group’s property, plant
and equipment allocated to Haitian Fangyuan for the six months

ended 30 June 2021 (2020: nil).

Interim Report 2021

12. Y% - BB R &

& @

BEE —HBEAEEER N LR
BUMEERIANRE EEENC
E-—FEXNA=ZTHHZAERE
Uh BR E B A A R # 3,699,000t (=
T-TF+_A=+—H: AR¥
5,230,0007T) HI ¥ 2 - B R & 1
ETREANR BEEMITE & E
BEEAFEREEKR A2 =4
FRBEYHNRSEEE FAE
BREREINEVEEENE
mETEA R ATITIR Z14%TE

HeneRANETEREAEESE
HREEHORENFEEERA

ER EFFH BEZTZ—FRX
E:WLEUJ:/\“H ’ 7t1j(§5j55}]%

¥ BELKBILERRRES
B(ZZ 2% : AR*1,356,000
JT) °

HARFE T ERERS IR
BEBHK-ME- -BEEREKE &
EREMEFEESEEMRER
—EAREELEEN(ReELSE
firl) - MEEEBMA UKD £ 5E
BEEAFERLDEKAZ = H
FEAEBETHNRSEET - &l
BEAERNCHENBEENR
© i = T8 OB K 7 Bl 3T 3 E13% o

ReneBANEEREA KRS

NERREAT R_T=_—FX
A=1+H8 W% BEERZHENR
®{E & A R #10,237,0007T (= &
—EE+-A=+—H: ARK
11,615,0007T) °

ER LG BEZZT=Z—F X
A=Z+RHILEARNEA  AEBEHEE
BRAERYE  BEREEBEER
B AR #3,773,000c(ZE =&
F 4|



Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEOAGEMBETHEE

13. LEASES 13. &
This note provides information for leases where the Group is a lessee: HHFREAEBEARBAANTEES
o
(@) Amounts recognised in the condensed (a) NEBRESIERTRE
consolidated statement of financial position AL EE

As at As at

30 June 31 December

2021 2020

R=-ZE——F RZEZEF
~"A=+tR +ZA=+—H

RMB’000 RMB’000
AR®F T ARBET T
(Unaudited) (Audited)
(REEZR) (&%)

Right-of-use assets FEREEE
Leasehold land and land use rights e+ &+ (FE AR 8,399 9,474
Properties L3 7,170 6,630
Equipment B 31 39
15,600 16,143

Lease liabilities HESE

Current e 1,525 2,726
Non-current JER &) 12,050 9,213
13,575 11,939
Additions to the right-of-use assets during the six months ended BEZZ-_—F~A=+HLEA
30 June 2021 were RMB2,747,000 (six months ended 30 June BRE AEFEHRAEEEAARE
2020: RMB2,479,000). 2,747,000 (B E=E =_FF X A
=+ RHIERMEA : AR2,479,000

JT) e
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AEERPHEHHGEMBETHEGE

13. LEASES (continued) 13. *Hg (&)
(b) Amounts recognised in the condensed (b) REEAGEERRERN
consolidated statement of profit or loss £ 28

Six months ended 30 June
BEAA=1THILAM@EA

2021 2020
—E_—F —E-F
RMB’000 RMB’000
AREEF T ARETTT
(Unaudited) (Unaudited)
(REER) (REHER)
Depreciation charge of right-of-use assets FHEEENITEEHR
Leasehold land and land use rights 0 & 1 3h Ko 1 b {5 A #E 396 181
Properties /S 2,195 2,103
Equipment A 10 8
2,601 2,292
Interest expense (included in finance expenses) #| 2 H = (Gt AR EH <) 374 445
Expense relating to short-term leases (included %2 HAFH & #8 B8 5 < (5t ATTI
in administrative expenses) M) 413 252
During the six months ended 30 June 2021, the total cash BE-_ZTZZ—F~A=+HLRX
outflow for leases was RMB1,885,000 (six months ended 30 A HERESRLHETEAEARK
June 2020: RMB1,978,000). 1,885,000 (BIE T T F XA
=+RBIERMEA : AR%1,978,000
JT) °
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AEERPHEOAGEMBETHEE

14. INTANGIBLE ASSETS

14. B EE

Other
intangible
Goodwill (a) assets Total
EE@ HMWEEEE #at
RMB’000 RMB’000 RMB’000
ARETT ARETT AR%TE
Six months ended 30 June 2021 BE_E_—FxXA=1+HLt
(unaudited) ~E R CRREZ)
Net book amount as at 1 January R-ZE-_—F—AF—HH
2021 EREFE 914 5,875 6,789
Amortisation charge HiE T - (848) (848)
Impairment (note) RAE (T 5E) (366) (113) (479)
Net book amount as at 30 June 2021 R —ZF - —F A=+ HH
BREFE 548 4,914 5,462
Year ended 31 December 2020 BE-—_E-E#%+=-HB=+—H
(audited) IEFE (KEZ)
Net book amount as at 1 January 2020 R —ZE - ZF— A —HH
REDEE 1,052 8,499 9,551
Amortisation charge B — (2,624) (2,624)
Impairment VRN (138) — (138)
Net book amount as at R-E-_TE+-HF=+—HH
31 December 2020 AREDFE(E 914 5,875 6,789

Note: Based on an outlook of the development progress of Hefeng Industrial
Park, management carried out an impairment test on the Group’s other

intangible assets in the transformer station at Hefeng Industrial Park as at
30 June 2021, with carrying amount of RMB113,000 (31 December 2020:
RMB116,000). Xinjiang Saier, a subsidiary of the Company, is under the
process of entering into a franchise operation agreement with the local
government of Hoboksar Mongol Autonomous County to invest in and
operate the incremental electricity distribution network at Hefeng Industrial
Park for a period of 30 years. The recoverable amount of the other
intangible assets has been determined based on a value in use
calculation. The calculation uses cash flow projection based on an
approved business plan of Xinjiang Saier, which reflects cash flows from
rendering electricity distribution service less estimated costs, discounted
at a pre-tax discount rate of 13%. The key assumption of the cash flow
projection is the annual growth rate in revenue which is based on the
annual electricity consumption volume of the users at Hefeng Industrial
Park specified in the business plan and a nil growth rate for the
extrapolation period.

As a result of the above assessment, impairment of other intangible
assets amounting to RMB113,000 was recognized for the six months
ended 30 June 2021 (2020: nil).

M - REHMLYLTERERAZEENES -
ERER _ZT-_—FXNA=Z1+BY
METEXEREEZSHEAEAARE
113,000 (ZE=FTF+=ZA=+—
H: AR#116,0007T) FHE Mt EF L E
ETRENS AATHBRARHEE
MEEMHTZERS G BARE K
Pl FTEEHBBUAREREER
METXREMNEERER A H30
FoZEHMEFEENKE SR
BEREAEFEEIETE R EERE
RITBERCHENTEFTENES
METER - 5% 18R & MR LA BD E AR A R4
IR ERMEREGETARA + AR BT IT
HWEIZRFTE - BELREBRANETER
HERENERER ZFHREREER
REESFEFEENNETXRER
FOFREERMEHPNTIRRER -

EREliFE @2 -—F-~A=

+THLEANEAAEREMERLEERE
AR®E113,000 (ZE T F : ) o
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14. INTANGIBLE ASSETS (Continued) 4, #H ﬂ:/ ’é F (48)
(@  The following table presents the changes in goodwill for the six @ THREIHZE-Z-Z-—FA=
months ended 30 June 2021: + B LN E A /Y ?ﬁ%“ :
As at As at As at
31 December 31 December 30 June
2019  Additions 2020  Additions 2021
RZE-nF R-ZE-ZF R-ZE=-F
+ZHA=1+-H "B TZA=t-H wE  R~A=TH
RMB’000 RMB’000 RMB'000  RMB’000 RMB’000
ARETT ARETT ARBTT AR¥TRT ARETR
(Audited) (Audited) (Unaudited)
(BER) (BER) (RBER)
Goodwill BE
Gao Bei Dian City Guangshuo =i Em v B LB &
New Energy Group Co., Ltd BRAR(TEE]D
(“Guangshuo”) 686 = 686 = 686
Haitian Fangyuan BRA 366 - 366 - 366
Hebei Fakai Energy Tl AR ERALEER
Development Co., Ltd. BEAA(T%EH])
(‘Fakai”) 2,209 - 2,209 - 2,209
3,261 — 3,261 — 3,261
Impairment JR1E
Guangshuo DIk - (138) (138) - (138)
Haitian Fangyuan (Note) BR A E () = = = (366) (366)
Fakai £ (2,209) = (2,209) = (2,209)
(2,209) (138) (2,347) (366) 2,713)
1,052 (138) 914 (366) 548
Note: Haitian Fangyuan, engaged in the provision of comprehensive fsX: B RAFEBEREFELEES SRR
energy service business. The assets of property, plant and BHEK - ME BMELEHE-
equipment, goodwill and other intangible assets represent a CGU. BEMNHEGWEREESEEMRE
The recoverable amounts of the CGU have been determined R—ERSELASEN -BHEEL
based on the higher of their fair value less costs of disposal and BB SEREEEAFEE
value in use. The calculations use cash flow projections based on WMEEKAz =Z8HBEREESRD
approved financial budgets and pre-tax discount rate of 13%. The KeEET ZTEERERNE
key assumption of the cash flow projections is a nil annual growth HEMRBEEENRESTEEA L
rate in revenue. AT IR E13% - R mETE A
HNEERIABENFERER
= .
As a result of the above assessment, impairment of goodwil HERN il BE-_ZS=-—4
amounting to RMB366,000 was recognised for the six months NB=tTBHBULNEREZAHE
ended 30 June 2021 (2020: nil). A A R #366,000T (Z T =%
i m) o
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AEERPHEOAGEMBETHEE

15. DEFERRED INCOME TAX ELEFTEH
As at As at
30 June 31 December
2021 2020
R=B=—%F RZEZEF
AA=tH +ZHA=+—H
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Audited)
(REER) (fEEZ)
Deferred tax assets EEFIEEE 71,577 71,692
Deferred tax liabilities AT IE B (& (11,172) (11,490)
Movement in deferred tax assets is as follows: BERBEEERNEBHNAT :
Loss
Loss allowance for
allowance for financial assets
trade and other at amortised
receivables cost Others Total
B RHAM RE R A
EWRREN HENEREE
BEEA W E R E HAt FEE
RMB’000 RMB’000 RMB’000 RMB’000
AR T T ARBFTT ARETT ARETT
Six months ended 30 June EHE-—ZE=-—£&
2021 (unaudited) ~B=+HIEAEAR
(REEER)
As at 1 January 2021 R-_ZT-_—F—H—H 49,245 16,028 6,419 71,692
Credit/(charged) to profit or loss M #Ez5 A B/ (31 32) 164 (125) (154) (115)
As at 30 June 2021 RZZZ—4F
ANA=+H 49,409 15,903 6,265 71,577
Year ended 31 December HE-ZE_-_24F
2020 (audited) +=—A=+—H1
FE(BER)
As at 1 January 2020 RZE-_FF—H—H 45,323 18,422 6,262 70,007
Credit/(charged) to profit or loss A8 A B (31 %) 3,922 (2,394) 157 1,685
As at 31 December 2020 R-ZEBE_TF
+=ZA=+—8H 49,245 16,028 6,419 71,692
BESNEERRERERAR HHRE 2021
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AEERPHEHHGEMBETHEGE

15. DEFERRED INCOME TAX (Continued) 15. B IE PR 5 B ()

Movement in deferred tax liabilities is as follows:

EREBHEBENESH T

Fair value
adjustments
in business
combinations
E S ogtid:y
AR ERE
RMB’000
AR T T
Six months ended 30 June 2021 (unaudited) HBEZE=—Z=—FXA=1tHBLEAEB CREEX)
As at 1 January 2021 R—ZE-_—F—H—H 11,490
Credit to profit or loss RE = AR (318)
As at 30 June 2021 RZEZ—FA=+H 11,172
Year ended 31 December 2020 (audited) BHE-_Z-_ZF+-_A=1T—HLEE(BER)
As at 1 January 2020 R-ZTE=_ZTF—H—H 11,891
Credit to profit or loss Rigzm AR (401)
As at 31 December 2020 R-ZEBE_ZEF+_A=+—H 11,490
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AEERPHEOAGEMBETHEE

Som
16. CONTRACT ASSETS 16. e NEE
As at As at
30 June 31 December
2021 2020
R=ZF=-—F MR-ZEZTEF
~B=+tH +Z=ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEZR) (&= =R)
Contract costs incurred plus recognised FTEASAKAN LB #ER
profit less recognised losses i IR B e RS 12 1,599,182 1,582,573
Less: progress billings R RIE (1,386,310) (1,351,310)
Net balance sheet position for ongoing contracts #5 4 & %8 % & & & E & KR 212,872 181,263
Of which are: Hr
Current contract assets MEBAENEE 212,872 181,263
Non-current contract assets FERBENEE — =
212,872 181,263
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AEERPHEHHGEMBETHEGE

17. INVESTMENTS ACCOUNTED FORUSING  17. Bi FAER EABEWNIRE

THE EQUITY METHOD

The table below provides the reconciliation of the Group’s aggregate TEREFHINAEFREZEAFTNEER®T
carrying amounts of investments in associates from opening to closing B4 5EE ) B HY R 45 64 HY 31 BR -
balances:
Six months Year
ended ended
30 June 31 December
2021 2020
BE-_Z-_—F BE_T_ZTF
~E=+H +ZA=+—H
1E75{@ B IEFE
RMB’000 RMB’000
AR®T T ARBF T
(Unaudited) (Audited)
(REE®R) (REZ)
Opening balance HA 4] 45 263,397 280,645
Share of net profit/(loss) of associates accounted £ F3 # 5 /:E ABRA B Z N FH
for using the equity method (b) R, (4L E) 1958 (b) 2,997 (17,248)
Closing balance R 45 82 266,394 263,397
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AEERPHEOAGEMBETHEE

17. INVESTMENTS ACCOUNTED FOR USING
THE EQU'TY METHOD (Continued)

(@)

17.

RAEZEARNEEm

Set out below are the associates of the Group as at 30 June @ MWUTI&HIAEH l ng =55 = — &= 7%
2021 and 31 December 2020. The entities listed below have R=THRZZ_ZF+A=
share capital consisting solely of ordinary shares, which are held +—HEEE AT > N5 ETENK
directly by the Group. The place of incorporation is also their KNiE EEI CBARAERK  AASEEEE
principal place of business, and the proportion of ownership b= I/ = D VIS ] == M
interest is the same as the proportion of voting rights held. DA B BT B RS A L 7 B2
FRENRERELOIER -
% of ownership interest Carrying amount
FEEERLL A REE
As at As at As at As at
Place of 30 June 31 December Measurement 30 June 31 December
Name of entity incorporation 2021 2020 method 2021 2020
R-ZZ=-% N\_E_ZF RZ2=Z-% RIZT_ZTH
BERER a1 AR L 1tk 2 ANAE=+H +ZRA=+—H &ERE RA=tH +TZA=t+-—H
RMB’000 RMB’000
ARBT ARET T
(Unaudited) (Audited)
(REER) (&%)
Gao Bei Dian City Longchuang ~ the PRC 40% 40%  Equity method 266,394 263,397
Central Heating Co., Ltd.
aREMENEREREGR  FE e B
N
Longyao (Beijing) Clean Energy  the PRC 45% 45%  Equity method - -
Technology Co., Ltd.
BROER)FRERERER FH U b
NG|
266,394 263,397
Share of net profit/(loss) of associates accounted for using the b HHAEZEAENBEZ2 QAN
equity method are summarised as follows: Kb E) (HREEAMT -
Six months ended 30 June
BEAA=THLRER
2021 2020
—E-—F —ETE
RMB’000 RMB’000
ARMET T ARETTT
(Unaudited) (Unaudited)
(R ER) (REHER)
Share of net profit/(loss) of associates Bt N RIMAL T (45 08) 10 58 2,997 (14,189)
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AEERPHEHHGEMBETHEGE

18. FINANCIAL ASSETS AT AMORTISED COST 18. jg BERNATENERE
£33

As at As at
30 June 31 December
2021 2020

R-ZE=—F MR-ZZEZTF
/\H:+E| +:)E]E+_E|

RMB’000 RMB’000
ARET T ARBFTT
(Unaudited) (Audited)
(REER) (R ER)
Current ikl
Loans to related parties REER T @K 9,372 15,778
Loans to third parties (a) 2 1,#% XFE=7(a) 64,953 76,153
Receivable relating to investment in Shandong £ || 5 & | 275 2 68 R IX (5
Hailifeng Clean Energy Joint Stock Co., Ltd. BRAR(E ﬂ ZDEFHA
(“Hailifeng”) B FE 1 3k 18 60,000 60,000
134,325 151,931
Less: loss allowance B IR (78,503) (79,070)
55,822 72,861
For financial assets at amortised cost considered to have low credit HEWEREAEEEREERRAIZE HK
risk, applying the expected credit risk model result in a loss allowance ARAENETRHEE EREHEZERRE
of RMB194,000 as at 30 June 2021 (31 December 2020: BREBMN _-_E—-—F,NH= —|— HES
RMB587,000). For financial assets at amortised cost showing a EREBEEARB19400T(ZE - F
significant increase in credit risk since initial recognition, a total +=-—HA=+—H8: ARE#587,0007C) °
allowance of lifetime expected credit losses amounting to HE VB EREEERRZEZE NG
RMB78,309,000 was recognised as at 30 June 2021 (31 December REBHEKAFENEREE N2 =
2020: RMB78,483,000). —FERA=ZTHERNGFEDRRAGEE
B 1B ) BB A EE s A R 15 78,309,000 7T
(ZEZZTF+A=+—HB: AR¥
78,483,0007T) °
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AEERPHEOAGEMBETHEE

18. FINANCIAL ASSETS AT AMORTISED COST 18. iRt At EHN L ME

(Continued) Fq:_ (48)
Movement in the loss allowance of financial assets at amortised cost is jﬁE HEKATENSREENEEEE
as follows: BENINR -
Receivable
relating to
Loans to Loans to third investment
related parties parties (a) in Hailifeng Total
EFR 2
RHEERT REERT REFBEMN
2] EF£=F(@) P& U Sk 18 5t
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARETIT ARETIT ARKETET

As at 1 January 2020 (audited) A =& —F F

—A—RAEER) 2,156 78,471 15,162 95,789
Increase/(decrease) B, CR )
in allowance 587 (14,539) — (13,952)
Written-off 1 85 = = (2,767) (2,767)
As at 31 December 2020 R-IZE_ZTF
(audited) +=—A=+—
(B 2,743 63,932 12,395 79,070
Decrease in loss allowance &5 48 5 & Rt (498) (69) — (567)
As at 30 June 2021 (unaudited) 1 =& = —
~NAZ=+H
(REEZR) 2,245 63,863 12,395 78,503
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AEERPHEHHGEMBETHEGE

18. FINANCIAL ASSETS AT AMORTISED COST

18. RBERATENERE

(Continued) F (48)

(@  The Group’s loans to third parties mainly include various loans @ AEBRF=ZFRENERETE
provided to target companies in accordance with the payment BEZEREZEKRERLT S HNZK
arrangement of potential acquisition transaction. The Group ZHREBEARREEANER B
recovered part of the loans during the six months ended 30 June BE-—_ZE-—F,xB=+HI1X
2021, a total allowance for expected credit losses amounting to [(EpzRaE Z]K EFHWE TEYDE R
RMB63,863,000 was recognised as at 30 June 2021 (31 MR —_ZE=Z—F~A=1+HHE
December 2020: RMB 63,932,000). HEEERARERABRBELEARYE

63,863,000/t (= Z T F + = A
=+—H: AR#63932,0007T) °
The security of loans to third parties is as follows: ME="FRENERERGOT :
Principal amount
as at 30 June 2021 Pledged assets Guarantees
R-ZE-_—FXA=+HH
VN EEREE ERA
RMB’000
AR®T T
2,000 Borrower’s assets By the borrower’s controlling shareholder
and an independent third party
BRABE BRAZERBRRER —BBIE=FH
8,000 Equity interest in the borrower By the borrower’s parent company,
controlling shareholder and his spouse
CEONE BRAZERAE - ZERKRE R EES
24,600 Borrower’s assets and equity interest in By one of the shareholders of the
a third-party company borrower and independent third parties
BRABEE—HE=ZFRHNKE ERANEF—ERERBIE=]
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AEERPHEOAGEMBETHEE

19.

20.

OTHER NON-CURRENT ASSETS

As at 30 June 2021 and 31 December 2020, the Group’s other non- R-ZEBE-_—FANA=1THE=-ZE_ZTF
current assets represent recoverable value-added tax that is expected +ZA=+—8 AEEMHEMIIERE
to be utilised after one year. EEBEHER —FREBAMN]KEEE
BEiE o
INVENTORIES 20. 78
As at As at
30 June 31 December
2021 2020
R-ZE=-—F R-ZE—F
~AB=+tH +=ZA=+—H
RMB’000 RMB’000
AR®BET T AR FIT
(Unaudited) (Audited)
(R&2E%) (EE=R)
Finished goods IR G 86,088 29,990
Less: write-downs of inventories B FEKRE (88) (999)
86,000 28,991

The Group reversed RMB911,000 of previous write-downs of
inventories during the six months ended 30 June 2021 (six months
ended 30 June 2020: RMB252,000) since the Group has sold the
goods to customers. The amount reversed was included in cost of
sales for the six months ended 30 June 2021.

HE-_ZT-_—FXA=Z+tBHI~EAAR "
HRASEEEREGREETER &
SERELLENERNTERXREARK
911,000 (B E T -_TF /XA =+H
WEREA : AR ¥252,0007T) - # [ &
SHAAHEE T -_—FA=+HI1t
NEA B E R AR o
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEHHGEMBETHEGE

21. TRADE AND OTHER RECEIVABLES

1. EG R EMEIWRFIE

As at As at

30 June 31 December

2021 2020

R=ZF=-—F MR-ZEZTEF

ANA=+H +ZA=+—H

RMB’000 RMB’000

AR¥T T ARBT T

(Unaudited) (Audited)

(REEZR) (&= =R)

Trade receivables (a) Z 5 WA () 300,537 310,493
Tariff adjustment receivables (b) & (B %5 B B Y FRIE (b) 96,640 84,592
397,177 395,085
Less: loss allowance for trade receivables B SR GRIE BB (203,890) (203,296)
Total trade receivables B S EWGRIE AR 193,287 191,789
Notes receivables fEUE % 360 550
Prepayments TEAF B 32,189 45,560
Other receivables H fih fE W 018 20,832 20,857
Less: loss allowance for other receivables R, E A P U SR OIE B 1R R (557) (657)
246,111 258,199
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AEERPHEOAGEMBETHEE

21. TRADE AND OTHER RECEIVABLES (continued)

As at 30 June 2021, the collection rights of trade receivables derived
from solar power plants with carrying amount of RMB108,090,000 (31
December 2020: RMB94,234,000) were pledged as security for the
Group’s borrowings (Note 26).

Ageing analysis of trade receivables in gross basis, based on invoice
date, is as follows:

21.

B 5 R E b B W FRIE @)

\CE--FXAZTA RARK
B REER /\ [, # 108,090,000 7T
(ZE=TE+=A=+—0:AR%
94,234,0007) #) B 5 6 1 3B I A
HRE AR KB S B ER (1 26) -

rﬂﬂiﬂ

ERBEZAHNE FEWHIEETENER
BROMTEAR :

As at As at
30 June 31 December
2021 2020

RZEZ—F RNZEZE
AA=+H +ZA=+—H
RMB’000 RMB’000
ARET T ARETFTT
(Unaudited) (Audited)
(REER) (&%)
Within 1 year 1E R 89,162 93,182
1 year to 2 years 1EFE26F 43,193 76,065
2 years to 3 years 2EFEIF 74,667 206,618
Over 3 years 3EL F 190,155 19,220
397,177 395,085
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AEERPHEHHGEMBETHEGE

21. TRADE AND OTHER RECEIVABLES (continued)

21. B 5 & H fit & W X8 )

(@ Trade receivables from sales of home photovoltaic systems, @ XREFEEPAXKES RESE
rendering smart energy services and sales of electricity are due REERRELREEEINE ZER
within six months, one year and one month from the invoice date, REBESRBEREHHENER - —
respectively. To measure the expected credit losses, trade ER—EBARNEE - Bzt EFEH=
receivables have been grouped based on shared credit risk EEE BSRKFERELRE
characteristics and ageing. The allowance for trade receivables ERMBIEBIERE TUADE - R=
as at 30 June 2021 and 31 December 2020 was determined as TZ-—4FNA=ZtHER-ZE-ZF
follows: F+_A=+—RH ZBHEKKE

HEEEELT
As at 30 June 2021 (unaudited) RZEBEZ—FARNA=1+THCRES
%)
Past due Past due Past due
Sales of home Not yet within 6 months to over
photovoltaic systems  $HEFAXRAS past due 6 months 18 months 18 months Total
#E  AfeEA B
18 A 18 5 618 A R 218 A 18EAM L @
Individually assessed: 18] 5 FF 4 -
Gross carrying amount R
(RMB’000) (ARETTT) - - - 204,47 204,471
Loss allowance BERE
(RMB’000) (AR TT) - - - (185,082) (185,082)
Collectively assessed: HE T
Expected loss rate B H B IR R 0% 0% NATER NATER
Gross carrying amount BRMEAET
(RMB’000) (ANR®ETTT) 36,244 1,738 - - 37,982
Loss allowance BiERE
(RMB’000) (ANREFT) - - - - -
Total loss allowance BREEERRE
(RMB'000) (NREFT) (185,082)
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AEERPHEOAGEMBETHEE

21. TRADE AND OTHER RECEIVABLES (continued)

(@)

21. B 5 & H it FE W X8 )

(Continued) @ (&)
As at 31 December 2020 (audited) RZEBE-_FTE+-_A=1+—BH(E
=)
Past due Past due Past due
Sales of home Not yet within 6 months to over
photovoltaic systems HEFRAXKESR past due 6months 18 months 18 months Total
wE s HefEA peni
1 7 480 HA 6EAMN  ZE18f@A 18EAMU L st
Indlividually assessed: 18] 51 FF A -
Gross carrying amount RE A
(RMB’000) (ANREFIT) — - 18,258 187,812 206,070
Loss allowance BiEEE
(RMB’000) (AREFT) = = - (187,076)  (187,076)
Collectively assessed!: HAE T -
Expected loss rate EHEEX 0% 0% NATEA NATEH
Gross carrying amount RE®E
(RMB’000) (ANRETFT) 47,894 284 — — 48,178
Loss allowance BiEEE
(RMB’000) (ARETTT) - - - - -
Total loss allowance BREREEE
(RMB’000) (ARETTT) (187,076)

Due to deterioration in the operations of relevant distributors in
home photovoltaic system business, credit risk of trade
receivables from home photovoltaic system business significantly
increased since initial recognition. A total allowance for expected
credit losses in trade receivables amounting to RMB185,082,000
was recognised as at 30 June 2021 (31 December 2020:

RMB187,076,000).

HRFRAXRKERER BB D H
FREEEl PRAARERER
MNEZRERBFEEERKR B 9%
EREHBEAEEMN - R=2F = —
FRA=+H REZEWKFIAERE
HEEBEERANBERBREARA
R % 185,082,000t (= =& F +
—A=+—8: AR®187,076,000

it @
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AEERPHEHHGEMBETHEGE

21. TRADE AND OTHER RECEIVABLES (continued)

(@)

LongiTech Smart Energy Holding Limited

21. B 5 & H fit & W X8 )

(Continued) @ (&)
As at 30 June 2021 (unaudited) RZEBEZ—EFEXA=Z1+THCRES
%)
Past due Past due Past due
Rendering smart Not yet within 1 year 2 years
energy services REBEERRE past due 1year to2years to3years Total
i1 5 i1 HA
HABE BHEIFA 15225 25F3F #
Individually assessed: & Bl FF 12 -
Gross carrying amount 8 [ 44 %8
(RMB’000) (ANR®FT) - 1,908 8,966 2,764 13,638
Loss allowance &8 B
(RMB000) (AR®FT) - (1,908) (8,966) (2,764)  (13,638)
Collectively assessed:  #H& 3F 12 -
Expected loss rate TEHA 1B = 0% 6% 1% 16%
Gross carrying amount  Bf [ 42 28
(RMB’000) (AR FT) 1,726 704 16,700 200 19,330
Loss allowance EEEE
(RMB’000) (ANR®FT) - (42 (1,909) (33) (1,984)
Total loss allowance BB G R
(RMB’000) (AR®BTT) (15,622)
As at 31 December 2020 (audited) RZEBE-_TE+-_A=1+—H K
%)
Past due Past due Past due
Rendering smart Not yet within 1 year 2 years
energy services RHEERRRE past due 1year to2vyears to3years Total
#0 5 a0
MARME WE1IFAN 1FE2F 26EIF #Et
Individually assessed: 1B Il 7F 12
Gross carrying amount  Bf [ 42 %8
(RMB’000) (AR FT) 1,909 816 11,169 — 13,894
Loss allowance B R
(RMB’000) (AR T 1) = (816) (11,169) - (11,985)
Collectively assessed: A& 2V 12
Expected loss rate THEAES 1B =X 0% 6% 11% 16%
Gross carrying amount B [l 42 58
(RMB’000) (ARBF L) 2,135 16,800 671 320 19,926
Loss allowance B R
(RMB’000) (AR®TT) = (931) (75) (51) (1,057)
Total loss allowance EEEERE
(RMB’000) (AREFT) (13,042)

Interim Report 2021



Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEOAGEMBETHEE

21. TRADE AND OTHER RECEIVABLES (continued) 21

(@)

(Continued)

As at 30 June 2021 (unaudited)

Past due

B S REMEWRTIE @

RZBZ—FEXA=Z1+THGRESE

Past due 11 months 23 months

Not yet within

and

@ (&)
%)
Past due  Past due
35 months
to to

Past due
over

Sales of electricity HEEN past due 11 months 23 months 35 months 47 months 47 months Total
i1 5 i1 5 i b
@ 1188  23f8A 3B5@A  47EA
HABEH 1EARN Z23A Z35@A ZE47A LA E st
Individually assessed: 16 Fll 7F 7 -
Gross carrying amount Bx [ 4 28
(RMB’000) (AR®&TF L) 433 390 549 715 885 259 3,231
Loss allowance BREEE
(RMB’000) (ARETFTT) - - (549) (715) (885) (259)  (2,408)
Collectively assessed: #14 3FfE -
Expected loss rate HHIEE X 0% 0% 6% 11% 16% 21%
Gross carrying amount B [ 4 28
(RMB'000) (ANREFT) 3,798 8,464 7,527 1,521 200 375 21,885
Loss allowance BEEE
(RMB’000) (AR®FT) - - (440) (174) (33) (78) (725)
Total loss allowance — E5 8B 458
(RMB’000) (AR®FT) (3,133)
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AEERPHEHHGEMBETHEGE

21. TRADE AND OTHER RECEIVABLES (continued) 21. B 5 % H b FE U 2% 18 (a)

= o=

(@  (Continued) @ (&

|r1>
I
AN

T-TF+-A=+—A (&
)

Q
N

&1

As at 31 December 2020 (audited)

Xy

Past due  Past due Past due
Past due 11 months 23 months 35 months  Past due
Not yet within and to to over
Sales of electricity $HEE 5 past due 11 months 23 months 35 months 47 months 47 months Total
5 8 5 8 5 8 5
BE 1EAZE 28AF 3BEAZE  47f@A
mAEEH 1EAN 283EA  35(EA 4718 A BAE et

Individually assessed: 16 Fll 7F & -
Gross carrying amount 8 [ 42 58

(RMB’000) (ARBFT) 46 450 582 527 671 641 2,917
Loss allowance BEEE
(RMB’000) (AR TIT) = — (581) (527) 671) 641) (2,420

Collectively assessed: #14 3F{E -

Expected loss rate T8 E &5 18 & 0% 0% 6% 1% 16% 20%
Gross carrying amount Bx [ 4 28

(RMB’000) (AR®FT) 3,738 6,024 7,711 1,336 499 200 19,508
Loss allowance BEEE

(RMB’000) (AREFT) = = (441) (149) (80) (40) (10)

Total loss allowance 518 B {5 4258

(RMB'000) (ANREFT) (3,130)
(b) As at 30 June 2021, RMB60,267,000 (31 December 2020: b) RZZEZ—F~A=1+H8" KK
RMB53,890,000) of trade receivables aged over one year —FEU PN E S EKRZEARIE
represent tariff adjustment receivables, derived from the subsidies 60,267,000 (ZE T F + = A
in respect of sales of electricity. Applying the expected credit risk =+ —H: A R #53,890,0007T )
model result in loss allowance amounted to RMB53,000 BB B AL E U IE - B R IE R
recognised for tariff adjustment receivables as at 30 June 2021 (31 BEEE @Ml - EREHEER
December 2020: RMB438,000). SRR BN E BB ERRIE

R-E-—FNA=ZTHBERE
BEEARBE000T(ZE-F
£+ -HA=+—H: AE#¥48,000
JT) °
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AEERPHEOAGEMBETHEE

21. TRADE AND OTHER RECEIVABLES (continved) 21. B 5 % H fth fE

E ISR

(¢)  Movement in the loss allowance of trade and other receivables is c EBZREMEWRZEBEEEED
as follows: 2EMT
Six months
ended Year ended
30 June 31 December
2021 2020
BE-_Z-_—%F HE_T-TF
~AA=+H +ZA=+—H
17518 B LEFE
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REER) (FE&E%)
Opening balance B ) 4 4 203,853 187,467
Increase in loss allowance B R RGN
— Trade receivables —B S EWHIE 594 15,829
— Other receivables — H b fE W5 IE - 557
Closing balance HA K 4% 84 204,447 203,853
22. FINANCIAL ASSETS AT FAIR VALUE 2. B ANV ETEBEHEES
THROUGH PROFIT OR LOSS AEZENEMERE
As at As at
30 June 31 December
2021 2020
R=ZF=——F MRZEZTHF
ARA=+H +ZHA=+—H
RMB’000 RMB’000
AR®T T AREF T
(Unaudited) (Audited)
(R&#E%) (&%)
Unlisted investment funds (a) FEMEERE R 55,566 46,099
Unlisted convertible bond (o) JE | AT 2 AR 1E %5 (b) 867 962
56,433 47,061
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AEERPHEHHGEMBETHEGE

22. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

The following table presents the changes in financial assets at fair value
through profit or loss, all categorised within Level 3 of the fair value

TREMEZRE

Notes to the Unaudited Interim Condensed Consolidated Financial Information

T —FXA=THILE
NEARBE_E_TF+_A=1+—

hierarchy, for the six months ended 30 June 2021 and year ended 31 El IEFEEEA $@3+i BEE#H1 AR
December 2020: ENEMEEMOERATEERSE
=B EE :
Unlisted Unlisted
investment  convertible
funds bond Total
LT LT
REES TABRRES 5t
RMB’000 RMB’000 RMB’000
ARBTIT AR®TRT AR®FTT
Six months ended 30 June 2021 BE-_E-—F
(unaudited) ANE=+tHIEAEAR
(CR&#EZ)
As at 1 January 2021 R-—_ZE-_—F—HF—H 46,099 962 47,061
Redemptions fE [a] - (83) (83)
Gains recognised in other gains — net A H b Uk 25 /% 58 7 #E 2 B Uk 25 10,019 - 10,019
Exchange differences P& 5, = 58 (552) (12) (564)
As at 30 June 2021 RZZEZ—F
NA=1H 55,566 867 56,433
includes unrealised gains recognised BER ?EI SHER A ER BN
in profit or loss attributable to MEHKREFE LD
balances held at the end of the RE iﬁ I &5
reporting period 10,019 — 10,019
Year ended 31 December 2020 BE-S %
(audited) +=—B=+—HiEE
(&%)
As at 1 January 2020 R-ZE_FTF—HF—H 152,090 4,913 157,003
Redemptions fE [l (1083,650) (3,898) (107,548)
Gains recognised in other gains — net 7 H b Y 25 7% 58 b 7 2 A Uk 25 1,340 30 1,370
Exchange differences e (3,681) (83) (3,764)
As at 31 December 2020 RZEZTF
+=-—A=+—H 46,099 962 47,061
includes unrealised gains recognised BREPMESEIANGTBR
in profit or loss attributable to WEHRFFAE ﬁéﬁ &
balances held at the end of the RAER W=
reporting period 1,340 30 1,370
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AEERPHEOAGEMBETHEE

22. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

(@)

During the six months ended 30 June 2021, the Group held
shares in Yue Xiu SP, an unlisted third-party investment fund
registered with Cayman Islands Monetary Authority, with
investment cost of HK$88,800,000. As at 30 June 2021, Yue Xiu
SP invested in unlisted debt security. As at 30 June 2021, the
investment in Yue Xiu SP was stated at fair value amounting to
HK$66,779,000 (equivalent to RMB55,566,000) (31 December
2020: HK$54,773,000, equivalent to RMB46,099,000). A fair
value gain of HK$12,006,000 (equivalent to RMB10,019,000)
was recognised for the six months ended 30 June 2021 (six
months ended 30 June 2020: loss of HK$864,000, equivalent to
RMB782,000).

As at 30 June 2021, the remaining principle amount of the
unlisted convertible bond was HK$615,000 (equivalent to
RMB512,000) (31 December 2020: HK$715,000, equivalent to
RMB602,000), while the fair value of the convertible bond
amounting to HK$1,042,000 (equivalent to RMB867,000) (31
December 2020: HK$1,142,000, equivalent to RMB962,000). A
fair value gain of HK$nil (equivalent to RMBnil) was recognised
for the six months ended 30 June 2021 (six months ended 30
June 2020: gain of HK$92,000, equivalent to RMB84,000).
Interest income amounting to HK$nil (equivalent to RMBnil) was
included in fair value gains as other gains for the six months
ended 30 June 2021 (six months ended 30 June 2020:
HK$618,000, equivalent to RMB560,000).

BE_Z-_—%®X~XA=Z+HLERXN
& A A A8 A B 5 A Yue Xiu SP (7
HEHELRMEEREMA D
FEME=ZFREES)NRG
& & B 7N /488,800,000 T ° 1A =
T-—FXA=1+H"YueXuSP
WETHLEMERF R = —
F XA =+ 8 ®YueXuSPH %
& 1%~ T 13 5 Bk 466,779,000 %
(8RB A R ¥55,566,000 7T )
(ZEZZEF+ A=+ —8:
54,773,000 7T * & RN AR &
46,099,0007T) ° B E =T = —F X
A=1THIEAAEAERAFERK
712,006,000 7T (FHE R AR
10,019,0007T) (BLE — T - T F X
R =+H1/E A : & 1E864,000
BT E R ARK782,0007T) °

R-_EBE-_—FXXA=+H 3¥Ltm
A #2 j% (& 5 ¥l 842 7N & 58 /5615,000
w L E RN AR %512,0007T )
(ZBE-_ZEF+=-_A=Z+—8:
7150008 7L M E R AR K
602,0007T ) + i1 A # % & H A F
451,042,000 T (HHE R AR
867,000)(ZE=TF + = A=
+—H8 : 1,142,000 7T * HE R A
E#962,0007T) c BE T = —4F
NAZTHLEANEABRAFE
& ;ﬁém(*ﬁm AR B Z D)
(BH=z= TEANA=+THIERN
@A : Llﬁz 92000,%75 iEAA
AR ¥84000L) BHE=-ZT = —
FRAZTBHLEANEAEAHEAM
et AR FEKZHFE WA
BEBT(HERARBZT) (&
2T _ZTFANA=Z+THIEANE
A 618,000 L HE R AR
560,0007T) °
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEHHGEMBETHEGE

23. RESTRICTED CASH 23. ZRHIFEE
As at 30 June 2021, the Group’s restricted cash amounted to RZZE-Z—FSA=Z+H AEE#HEAE
RMB6,692,000 (31 December 2020: RMB139,000), mainly used to Z MR I E & AR #6,692,000(—=F —
finance the development of designated public infrastructure TE+=-H=+—H: AE#139,000
construction business. L) TEREARBNERETCAEER
X¥BmEES °

24. CASH AND CASH EQUIVALENTS 24 RERBEEEY
As at As at
30 June 31 December
2021 2020

R=ZTZ—%F RZZTEZTF
~NAB=+tH +Z=ZA=+—H

RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Audited)
(R&2EZ) (EE=Z)
Cash at bank RITIF R 167,989 155,354
Cash on hand EEFRE 1 92
167,990 155,446
25. SHARE CAPITAL 25, I 7
Ordinary shares, issued and fully paid: L@k BEBTHEEHR

Six months ended 30 June 2021

(Unaudited)
BE-Z-_-—-EXA=1tHLE~AEAA

(CREER)
No. of RMB
shares Amount equivalent
R EE Kot Ll LHEARY
(thousands) HK$°000 RMB’000
(FR) TE T ARBT T

As at 1 January 2021 and R-ZZE=-—F—H—H
30 June 2021 rE—_=F—=-——%F

ANA=TH 1,484,604 14,846 12,255
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AEERPHEOAGEMBETHEE

25.

26.

SHARE CAPITAL (Continued)

During 19 January 2017 to 14 September 2018, the Company granted
a total of 125,565,691 share options (the “Options”) under its share
option scheme adopted on 22 November 2011 and refreshed on 12
June 2018. The Options entitled eligible participants to subscribe for up
to a total of 125,565,691 new shares with par value of HK$0.01 each
in the share capital of the Company. As at 30 June 2021, there were
1,078,200 outstanding share options. For the six months ended 30
June 2021, no expense arising from share-based payment transactions
was recognised as part of employee benefit expense (2020:
RMB633,000).

25. B 7N (@)

RZZE—+tF—AT+AhBAE_ZE—N\F
NATHEB  ARABRBEER=ZZ——
F+—AZ T -HRMIR =T —N\&F
ANATZBEFMBEREGSEL S X
125,565,691 17 B AR #E ([HE AR D) - 8 R
R TEER2HBERMNRBARRRMR
A % A 125,565,691 % & % @ &
QOB THFRMD - R_T=——F XA
=+ H - 1,078,20017 & I% # 1 & 17 & ©
BE_Z-_—F~A=1tHI~EA "
Iéﬂuﬂxmﬁzﬁm&%?i&ﬁ?ﬂ&ﬁ@
REEEBEINAIN —FH(Z=F
& : AR#¥633,0007T) °

BORROWINGS 26. 6 &
As at As at
30 June 31 December
2021 2020
RZBZ—F RIZE_TF
~A=+tH +=ZA=+-—H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REER) (FE&E %)
Secured bank borrowings BIERIRTTEE
Pledged and guaranteed borrowings (a) BEHREREE @) 223,200 235,400
Current JTE)
Pledged and guaranteed borrowings BERRERES 24,550 24,400
Non-current FETE B
Pledged and guaranteed borrowings BEHNKERES 198,650 211,000
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26. BORROWINGS (Continued)

Movement in borrowings is as follows:

26. 1& & @)

EEEHMT -

Six months ended 30 June
BEAA=THILARMER

2021 2020

—EZ—F —E-TF

RMB’000 RMB’000

ARET T ARBFTT

(Unaudited) (Unaudited)

(REER) (R EZ)

As at 1 January w—H— 235,400 534,400
Repayments BB 1A (12,200) (287,000)
As at 30 June RNA=1+H 223,200 247,400
(@ As at 30 June 2021, the Group’s borrowings amounting to (@) E-_—FA=+8'XK&E

RMB223,200,000 (31 December 2020: RMB235,400,000), with
interest rates ranging from 5.36% to 5.59% per annum (31
December 2020: 5.23% to 5.46% per annum), were jointly
guaranteed by the controlling shareholder, his spouse and a
company controlled by the controlling shareholder. Property,
plant and equipment of solar power plants of the Group with
carrying amount of RMB275,587,000 (31 December 2020:
RMB285,107,000) and the collection rights of trade receivables
derived from the solar power plants were pledged as security for
these borrowings (Note 12(a) and Note 21).
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& & A R #223,200,0007t ( =
TZ-EFF+_A=+—H: AR
& 285,400,0007C ) & 9 F5.36%
E559%MFHNEFB(ZEZE
FT+_A=+—8: ¢5F‘J—.—u¥
5.23% £ 5.46%) ° % % fa B & §

A% e - EEE%&? A% AR R 1 %IJE’\J—
MAREREHER -EEEAA
E’ﬁ%2755870007ﬁ(_7_?¢+
—A=+—8: AR®¥285,107,000
TR AEB N ABHNYE - B
Be R 5% 8 LA B S 1K &k /9 JE UK 3R
BERRAECERERZSEED
R (M aE12(a) & BizE21) »
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEOAGEMBETHEE

27.

28.

TRADE AND OTHER PAYABLES 27. ES R EME FRIE
As at As at
30 June 31 December
2021 2020

R=ZF=-—F MR-ZEZTEF
~AA=+HB +ZA=+—8H

RMB’000 RMB’000

AR®TF T ARBT T

(Unaudited) (Audited)

(REEZR) (&= =R)

Trade payables B 5 IR 55,818 32,917
Bills payables FEEE 16,538 —
Accruals and other payables FEztE R R H A ESRIE 37,072 36,002
109,428 68,919

Ageing analysis of trade and bills payables, based on invoice date, is as

EREZRHNBEZENREARENR

follows: BERERE ST ¢
As at As at
30 June 31 December
2021 2020
R-ZE-_—F RZEZEF
ARA=+H +ZHA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEZR) (&%)
Within 1 year —F R 54,045 19,810
Over 1 year =®= P e 18,311 13,107
72,356 32,917

DIVIDENDS 28. R &

During the six months ended 30 June 2021, the Company did not
declare any dividends to the shareholders of the Company (2020: nil).

HE-_Z - —FA=+HIEA~@EA "
AARILERARRBRREREMBKE
(ZZ=Z=F  ]E) -
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29. RELATED PARTY TRANSACTIONS 20. B AR5
(@) Transactions with related parties (2 HHEBEFINRS

Six months ended 30 June
BEAA=THILARMER

2021 2020
—E-—F —E-THE
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(RE&E=) (RE&EZ)
Funds received from companies controlled by & % U B & 12 B% A% 5 122 41| #9
the controlling shareholder INE 2,496 —
Funds received from companies controlled by &4 WE 8 KA & — & #H 1T
an executive Director of the Company E=EHIHRA A 2,241 =
Loans repaid by a company controlled B EE 8RR R 5 8
by the controlling shareholder —ME AT (2,334) -
Loan (repaid by)/provided to a company EX(EEE), /RETFTAAF
controlled by an executive Director — BT E B E’] —[E
of the Company NG| 4,161) 3,960
Interest from loans to holding companies |5 B R A e B 2R U EX A
) B - 68
Interest from loans to a company controlled A 422 HxHx RGN —HEAQ
by the controlling shareholder RS RUE R F 2 89 1,087
Interest from loans to a company controlled  [A] 48 A & — 44 1T & =5 128 41 &Y
an executive Director of the Company — AR R EE U E A
T B 355 557
Sales of goods or rendering services HEE MR RS 5,286 5,749
As at 30 June 2021, the Group’s borrowings amounting to RZZE-_—F~A=+H &%
RMB223,200,000 (31 December 2020: RMB235,400,000) were B {2 & A R #223,200,0007F (=
jointly guaranteed by the controlling shareholder, his spouse and ZTZEF+ZRAR=F+—H: ARK
a company controlled by the controlling shareholder (Note 26). 235,400,0007T ) FA = % BR 3« H fig

BRI EES N — MR
& 32 i 2 1R (M9 7% 26) ©
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEOAGEMBETHEE

29. RELATED PARTY TRANSACTIONS (continued)

(b) Key management personnel compensation

Remuneration for key management personnel of the Group,
including amounts paid to the Directors, is as follows:

20. Bt R R 5 @)

(b) TEEEE A B 5 M

AEBETIEEEREAENHFH(E
BXNTEENRB)MAT

Six months ended 30 June

BEARNA=THLEAEAR

2021 2020

—E-—F 2 -FF

RMB’000 RMB’000

AREEF T ARETTT

(Unaudited) (Unaudited)

(REER) (REEER)

Wages, salaries and allowances ITE& - e k=ER 2,041 1,385
Post-employment benefit and RORTE A R E A AR A X2

other welfare expenses 422 92

Share-based payments LARE 15 32~ B9 5k 3R - 433

2,463 1,910
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AEERPHEHHGEMBETHEGE

29. RELATED PARTY TRANSACTIONS (continved) 29. BB 5 XX 5 @)

LongiTech Smart Energy Holding Limited

(c) Outstanding balances with related parties (c) EERFEE R M RBHELEER
As at As at
30 June 31 December
2021 2020
R=ZZB=Z—F MRZTB_TF
NA=1H —A=+—8
RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Audited)
(REER) (&%)
Amounts due from: BWFRIERE :
Companies controlled by the controlling 2[R A% B 2 ) A9 A &)
shareholder 8,584 7,801
Companies controlled by an executive RAT]—BWITESEHH
Director of the Company NG 9,162 15,300
An associate — BB & R Al 16,029 16,029
33,775 39,130
Amounts due to: EAFRERE
A holding company — B A A 2,037 2,037
Companies controlled by the controlling 2 AR AR ER 2 5l Y 2 A
shareholder 489 489
Companies controlled by an executive KRR —BHITESIEHW
Director of the Company NS 86 86
2,612 2,612
Loans to: REERT:
A company controlled by the controlling 122 PR A% 24 oI B — RS A | ()
shareholder (i) — 1,804
A company controlled by an executive KRB —BHITESIES B
Director of the Company (i) — [ 2 A () 7,128 11,230
7,128 13,034
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Notes to the Unaudited Interim Condensed Consolidated Financial Information

AEERPHEOAGEMBETHEE

29. RELATED PARTY TRANSACTIONS (continued)

(c) Outstanding balances with related parties
(Continued)

M

On 13 June 2018, the Company entered into a revolving
loan agreement with Longjitaihe Group Co., Ltd. (“Longjitaihe
Group”), a company controlled by the controlling
shareholder, pursuant to which the Company and its
subsidiary provided revolving loans in a maximum principal
amount of up to RMB110,000,000 to Longjitaihe Group,
the Company’s holding companies, and a company
controlled by an executive Director of the Company for the
period from 13 June 2018 to 12 June 2019, with an
interest rate of 9% per annum.

On 13 June 2019, the Company and Longjitaihe Group
renewed the revolving loan agreement for the period from
13 June 2019 to 12 June 2020, with the maximum
principal amount adjusted to RMB45,000,000.

On 12 June 2020, the Company and Longjitaihe Group
renewed the revolving loan agreement for the period from
13 June 2020 to 12 June 2021, with the maximum
principal amount adjusted to RMB18,000,000.

On 18 June 2021, the Company and Longjitaine Group
renewed the revolving loan agreement for the period from
18 June 2021 to 18 June 2022, with the maximum
principal amount adjusted to RMB11,000,000.

20. Bt S R B um)
(c) EEREEE 5 B9 KRB & & &k

(%)

M

RZF—-—N\F~A+=8"
ZR A A ER 7 B RS BR AT A —
FMARREFNEBRGRAD
AI([RERMER])TILME
REXRBZE KBt X2 A
REMRBARERZ=ZF—AN
EFXNA+t=BE-_Z— AN
FRNAT_BHEREES
MEB  NAR 2 ERA A

MARB —BRITESIEG
W—EARREBREER
reBEmaltTBBAARE
110,000,0007C © F #| E &
9% °

—hE~A+=8"
AArEEEARMEBEE
BRERBZ BHRAZZ
—NWFANA+=Z=BE2=Z=
ZFENAT_H malLE
X3 & A A R 45,000,000

el

RZZBE_ZFEXA+ZH
AAREBREARMEBREE
BREXBH HRAZZ
—EFRNAt+=ZHE-_Z =
_ﬁz/\ﬂ"}' E"FWZ'Ki
X3 & A A R 18,000,000
IT o

——FXATNB:
AIEEERNEREE
SH=E HRR T
NATNANBEZZ =
SATNABE &Zafe
A A R # 11,000,000

\IAW}%
S >
m\\ﬂthw

-y

Sl 2l
np
OH]

o
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30. COMMITMENTS

Investment commitments

30. & iE
REEE
As at As at
30 June 31 December
2021 2020

RZBEZ—F W=
~NA=+H +=A

+—A

RMB’000 RMB’000

AREET T ARETT

(Unaudited) (Audited)

(REER) (R ER)

Investment in an associate REZE RN RIHNIEE 101,600 101,600

On 4 June 2018, the Group agreed to make capital contribution to an
associate and shall contribute RMB135,000,000 before 31 December
2021. Up to 30 June 2021, the Group has contributed
RMB33,400,000.
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R_ZT—N\FENANAB AEBREM
—EHERRETHE YER=-Z
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R 135,000,000t ° H &= =T = — F
NA=ZTHLE A5EEELEARK
33,400,0007C °



ole FEESRMIES = REIR
LONGITECH SMART ENERGY

LongiTech Smart Energy Holding Limited
EEENEZEREREGRAE

Suite 805, 8th Floor, Harcourt House, No. 39 Gloucester Road, Wanchai, Hong Kong
BB S TITE39R B A EBHE805%
www.longitech.hk

P

rd
o5

ACH Design And Produced By: EDICO Financial Press Services Limited
Rt REBUE - EERBEERIRBER AR



	封面

	目錄
	公司資料
	管理層討論及分析
	企業管治及其他資料
	中期簡明綜合財務資料審閱報告
	中期簡明綜合損益表
	中期簡明綜合全面收益表
	中期簡明綜合財務狀況表
	中期簡明綜合權益變動表
	中期簡明綜合現金流量表
	未經審核中期簡明綜合財務資料附註
	封底




