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INTERIM RESULTS RS

The board of directors (the “Board”) of Beijing dt&{EE (4E) HRE A (FiiEirE
Health (Holdings) Limited (formerly known as Beijing ZEEEEXEEAREARF)([XAA
Enterprises Medical and Health Industry Group A)EE€([EE€|)EESEARNFR
Limited)(the “Company”) presents the unaudited EHKBAR(SGE[AER)BEE-Z
interim condensed consolidated financial information ——%FXxA=+HIEANEAHKRLESE
of the Company and its subsidiaries (collectively = EAfSERGZAMEER » BRI -E
the “Group”) for the six months ended 30 June —ZTFREANLEHEF - P HIEAL
2021, together with the comparative figures for the ABBERIAREE% @ D HAQ T
corresponding period in 2020. The interim condensed FTixZ& 8 2% -

consolidated financial information have not been

audited, but have been reviewed by the Company’s

audit committee.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHS RS RER A2 EKER

For the six months ended 30 June 2021 BZE =T = —F X A=+ HIE @A

2021 2020

ZBZ-F e %3

Notes HK$'000 HK$'000

153 FET Thr

(Unaudited) (Unaudited)

(REEH) (REEER)

Revenue WA 4 79,619 65,355

Cost of sales HEMR (57,065) (51,502)

Gross profit ES | 22,554 13,863

Other income and gains, net Ht AR a5 58 5 41,456 37,382

Selling and distribution expenses HERMERY (5,691) (15,849)

Administrative expenses TR (63,293) (64,368)

Impairment losses on financial assets CREERERE (1,106) (2,582)

Other expenses and losses EthEw kBB (5,356) (47,486)

Finance costs BERK 6 (949) (1,240)
Share of profits and losses of: EhRTRES :

Joint ventures YN (1,689) (1,176)

Associates AN (3,961) (8,366)

LOSS BEFORE TAX BREAIER 7 (18,035) (79,832)

Income tax credit/(expense) FigsiEe/ (BR) 8 6,590 (2,384)

LOSS FOR THE PERIOD HEER (11,445) (82,216)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EIJEQF"EH%??AE%&E{&%EH%T%%

For the six months ended 30 June 2021 &&=

T-—FRA=+ALLKREAR

2021 2020
ZB--f ZZCTF
HK$'000 HK$'000
TR Ti#r
(Unaudited) (Unaudited)
(REEH) (REZER)
LOSS FOR THE PERIOD HEEE (11,445) (82,216)
OTHER COMPREHENSIVE INCOME/(LOSS)  Eft2EW# /(Hi|)
Other comprehensive income/(loss) that HeHmuEEn ER
may be reclassified to profit or loss }Eézﬁ’rﬂ%m&m/ E8)
in subsequent periods:
Debt investment at fair value through other  1RA T AR 2 EREH
comprehensive income: BERE :
Changes in fair value ATEERE (1,009) 1,100
Reclassification adjustments for uﬂfﬁﬁﬁZ/ﬁ BEBZ
impairment losses included in ENNERE
profit or loss - 1,755
Exchange differences: BXESE:
Exchange differences on translation of BEENEBZERER
foreign operations ] 19,534 (30,791)
Reclassification adjustments for a foreign HHELENERY
operation disposed of during the period SHAEAE o 8,548
Share of other comprehensive loss of EE—TA% DR
a joint venture Hfp2EER (253) c?
Share of other comprehensive EEBENRZ
(loss)fincome of associates H2E(BE) /s (382) 708
Net other comprehensive income/(loss) that ~ HEHE A EHHBEER L
may be reclassified to profit or loss in Ei\ﬁﬁ%@llﬁm/ BE)FE
subsequent periods 17,890 (18,680)
Other comprehensive loss that will EtARpRTeEN R ERY
not to be reclassified to profit or loss in H2EER:
subsequent periods:
Change in fair value of equity instruments EERBRLN 2 EME
designated at fair value through other AYEIIRZBETAY
comprehensive income INTEEL) (24,054) (27,973)
OTHER COMPREHENSIVE LOSS FOR HEEM2EER
THE PERIOD (6,164) (46,653)
TOTAL COMPREHENSIVE LOSS FOR HE2EERAE
THE PERIOD (17,609) (128,869)
FRHEIRE INTERIM REPORT 2021 &




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHERSGSEERAMZERER

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

2021 2020
ZBI-f 53
Note HK$'000 HK$'000
153 FET THx
(Unaudited) (Unaudited)
(REEHK) (RigER)
(Loss)/profit attributable to: TIALREE(ER),B7
Owners of the parent BRRIEAA (12,318) (75,699)
Non-controlling interests FERER 873 (6,517)
(11,445) (82,216)
Total comprehensive loss attributable to: THATEEZRER
o
Owners of the parent BAFHEAA (12,541) (107,393
Non-controlling interests SRR (5,068) (21,476)
(17,609) (128,869)
LOSS PER SHARE ATTRIBUTABLE TO BAREBREREEARE
ORDINARY EQUITY HOLDERS OF EEREE
THE PARENT 10
Basic and diluted EAREE HK(0.20) cents HK(1.25) cents
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

BRI R
#xA=+A

FHERES

30 June 2021 —F=—

30 June 31 December
2021 2020
—B--f —Z_Z%
~B=+tH +ZA=+—-H
Notes HK$°000 HK$'000
i3 TAR T
(Unaudlted) (Audited)
RIBER) (&5 %)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BERRE 11 110,767 112,862
Investment properties REME 105,276 105,038
Right-of-use assets FEHEEE 473,150 469,821
Property under development BETE 459,137 453,954
Goodwill mE 79,979 79,979
Investments in joint ventures RABDEIZERE 99,549 98,318
Investments in associates NEE N B2 RE 186,467 178,902
Equity investments designated at fair EEAEREMEEY
value through other comprehensive BAATEGIRE
income wiR A 281,251 303,986
Debt investment at fair value BAFEAEMZE
through other comprehensive income Yz #) EEE 4 41,365 42,375
Financial assets at fair value through FEiBEmAATESIR
profit or loss JERBE 3,782 3,317
Prepayments and other receivables BN ZER ks 199,341 218,937
Deferred tax assets ERHEELE 1,780 1,744
Total non-current assets B EERE 2,041,844 2,069,233
CURRENT ASSETS RBEE
Inventories e 54,622 51,810
Trade and bills receivables EWE SRR K
S 12 34,639 34,544
Prepayments, other receivables and BRZE - ARl
other assets HREMEE 176,863 148,394
Financial assets at fair value through FRBEAATER
profit or loss  JPREE 23,653 24,995
Restricted bank balances XRHIRITEH 9,620 2,217
Cash and cash equivalents HERELEEY 436,231 477,420
Total current assets MBEELE 735,628 739,380
CURRENT LIABILITIES TEAE
Trade payables FEH%’ i 13 23,195 34,324
Other payables and accruals Wﬂg\ﬁmlﬁ&ﬁ Jrg'ﬁ% 129,863 145,132
Interest-bearing bank and
other borrowings 41,338 34,930
Lease liabilities HEaE 5,682 5,062
Tax payable ERFR 190 1,297
Total current liabilities MEAELE 200,268 220,745
NET CURRENT ASSETS RBEEFE 535,360 518,635
TOTAL ASSETS LESS CURRENT BEERRDER
LIABILITIES 2,577,204 2,587,868

FFHEARE INTERIM REPORT 2021
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
FHERES BRI R

30 June 2021 —ZE=—FxA=1+H

30 June 31 December

2021 2020
—EC--F —ZT-FF
~B=tH +ZA=t+-H
Note HK$'000 HK$'000
[ TET FHET
(Unaudited) (Audited)
(REER) (&52)
NON-CURRENT LIABILITIES FREBEE
Lease liabilities HEaRE 7,900 1,650
Deferred tax liabilities RERERE 86,583 86,779
Other payables Hib A 8,095 8,399
Total non-current liabilities FERBEEEE 102,578 96,828
NET ASSETS BEFE 2,474,626 2,491,040
EQUITY i
Equity attributable to the owners BAREBAELER
of the parent
Share capital A 14 1,215,789 1,215,789
Reserves E4] 1,054,703 1,066,049
2,270,492 2,281,838
Non-controlling interests R ER 204,134 209,202
TOTAL EQUITY MR 2,474,626 2,491,040
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
THERRSREEER

For the six months ended 30 June 2021 EE—ZT-—FxA=1+HIEA

Attributable to owners of the parent

BAAREARE
Fair value
reserve
of financial
assets at
fair value
through
Share  Statutory Share Exchange other Non-
Share  premium surplus option Other ~fluctuation comprehensive  Accumulated controlling Total
capital account reserve reserve  reserves reserve income losses Total  interests equity
el
BENATFE
il i ]
EERR EfRE #E2
Ba ROEER BE  BRERE  fbaE fif LOTERE  ZiEE &t FEREE 485
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000
T T TR T TR TR T TR TR TR TR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(%E80) (REER) (REER) (REER) (REER) (REER)  (REER) (REER)  (REER) (REER)  (REER)
(note 14) (note 15)
(i) (Hi1s)
At 1 January 2021 1215789 1,114 16,405 98514 840 (24,789) (6331)  (812314) 2,281,838 209202 2,491,040
Loss for the period ] - - - - - - - (12,318) (12,318) 13 (11,445)
Other comprehensive income 531 TEh2EkE/
{loss) for the period: (FE):
Change in far value of & debt Eﬂﬁﬁﬁﬁ%u
investment at fair velue ATEE,
through other comprehensive  AHATERE
income o 2 s o & (1,009) (1,009) (1,009)
Evchange differences on BEBIZHNEY
translaton of foreign 2 ]
operations - - - - - 17,013 - 17,01 2,461 19,534
Share of other comprehensive  EfE-BA%AT2
loss of a jint venture 2 27kE - - - - - (283) - (253) (253)
Share of other comprehensive  EE-FEEATZ
Joss of an associate Af2AER - - - (382) - - (382) (382)
Change infairvalue of equity % & EM@
investments designated et i
atfair value trough other zmé A
comprehensive income &89 - - 5 - - (15,652) (15652) (8402 (24054)
Totel comprehensive loss BELAERE
for the period (382) 16,820 (16,661) (12,318) (12541) (5,088) (17,609)
Shareof resene of anassoiate 75-FHEATL
i 119 - - 119 1195
Transfer of share option reserve  ERIE 8
upon the cancelltion of shere - ERER R
options (9,649) - - 9649 - - -
At30June 2021 wnaudted)  R-Fo-%
~AZTE
(xE%H) 1215789 17M042¢ 16,405 88,865* 24,235¢ (T969%  (2299) (814983 2270492 20413 2474626
*  These reserve accounts comprise the consolidated = H= —®NA=+A8  ZEEE
reserves of HK$1,054,703,000 (31 December 2020: nggﬁﬁﬁﬁﬁz SRR EERE
HK$1,066,049,000) in the condensed consolidated %1,054,703,00008 T (ZE=_F F
statement of financial position as at 30 June 2021. +=—A=+—H8 :1,066,049,000/%

) e
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

THBRRSEESER

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

Attributable to owners of the parent
1t

DL
Fair value
reserve
of financial
assets at
fair value
through
Share  Statutory Share Exchange other Non-
Share  premium surplus option Other fluctuation comprehensive  Accumulated controlling Total
capital account reserve reserve  reserves reserve income losses Total  interests equity
FaEMAE
KENATE
il i ]
EERR EfRE #E2
Ba ROEER BE  BRERE  f4aE fif LOVERE  ZiEE &t FEREE i
Note HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
K TR T TR T T TR TR TR TR TR TR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(xE86) (REEM) (REER) (REEQ) (REER) (REER)  (REER) (REER)  (REER)  (REER)  (REER)
(note 14) (note 15)
(i) (Hits)
At 1 January 2020 R-§-35-5-A 1215789 1,1M,142 16,402 98514 19017 (130,47) 2001 (626,987) 2,366,031 209085 2,575,116
Loss for the period HEEE - - - - - - - (75,699) (75,699) (6517) (82,216)
Other comprehensive income/ R B2 EME/
{loss) for the period: ) :
Chenge infairvalue of adebt  BEEMSEUNAN
investment t fir vlue ATEE,
through other comprehensive  ANATERE
income - - - - - - 1100 - 1100 - 1100
Reclassficaton adustments of A& EE
adebtinvestmentatfainale  BER2EREN
through other comprehensive  ATEFISHERE
ncome forloss includedin ~ #EZERHER
profitor loss & - - - - - - 1,755 - 1,755 - 1,755
Exchange differences on BERIERNES
translation of foreign EE
operations - - - - - 27,366 - - (27,366) (3425 (30,791)
Reclassification adjustments for ~ SEE A EFNER
aforeign operation disposalof ~ ZEHAEER
during the period - - - - - 8548 - - 8548 - 8548
Share of other comprehensive  EfE—EBEAT 2
income of & associale A2ENa = = - - (642) 1350 - - 08 - 08
Change in farvalue of equity % AREANZE
investments designated WENATEIS
atfair vaue through ofher LEERENDT
comprehensive income 29 - - - - - - (16,439) - (16439) (1534 (27973
Totel comprehensive loss ERAERRLE o : & - (642 (7468)  (13584)  (15899) (107393 (14%6)  (128869)
for the period
Disposal of a subsidiary HE-EREAT 16 - 5 - - - - - - - (B (32m)
Partaldisposal of an interestin ~ FAHEMF LS
asubsidiary withoutlossof  EHKERTMER
control - - - - m - - - m 205 4“7
At 30 June 2020 {unaudited)
1215789 171,042¢ 16,402 98514¢ 186174 (148215 (10,683  (702,686) 2,258,880 164539 2423419
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

TSRS RERER

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

2021 2020
“EC-f “ZCFF
Notes HK$'000 HK$'000
ik TiEx Tin
(Unaudited) (Unaudited)
(REEY) (REEEH)
CASH FLOWS FROM OPERATING ACTIVITIES S#ZBfiEREHE
Loss before tax: BHAIESE : (18,035) (79,832)
Adjustments for: FRATRBELRE
Finance costs ﬂﬁﬁm‘ 6 949 1,240
Share of losses of joint ventures and EEAELERBELT
associates ZE&} 5,650 9,642
Bank interest income FITHEMA 5 (2,469) (6,556)
Other interest and investment income HhFIS REEMA 5 (14,237) (13,673)
Depreciation of property, plant and W BERRENE
equipment 7 5,610 5,866
Depreciation of right-of-use assets FREEENE 7 11,768 9,924
Loss on disposal of property, LENE « BERRED
plant and equipment Eig N o 2
Fair value losses on investment properties, ~ RANEATEFETE
net 5 959 1,215
Reversal of impairment loss on investment ~ BEIR— B LA 7 EH
in an associate FEEE 5 (13,527) =
Impairment of financial assets TREERE 7 1,106 2,582
Fair value losses/(gains) on financial assets  EiBE#NATEE 2
at fair value through profit or loss, net SHAEINTE
B/ ()58 5 3,022 (10,606)
Loss on disposal of a subsidiary HE-RNBARNEE 7 = 21337
Gain on disposal of an associate HE— e A RME 5 - (3.491)
Loss on deemed partial disposal of FRADHNE
an associate GENENER 7 5,201 =
Dividend income REMA 5 (1,246) =
(15,159) (56,450)
Increase in inventories BEEEN (2,216) (4,454)
(Increasel/decrease in trade receivables FERESER(EM) /R (817) 2,804
Decrease in prepayments, other receivables A FIE « EfhEUFIER
and other assets EWEERD 2,899 7,281
Decrease in property under development BERYEH S = 7871
Decrease in trade payables ERESETRD (11,496) (11,488)
Decrease in other payables and accruals EfbEAIHB RE R AR (16,110) (9,367)
Effect of foreign exchange rate changes, net B8 82 %85 (9,747) 7,469)
Cash used i operations BEMRRS (52,646) (71,272)
PRC corporate income tax refund/(paid), net ~ REMEFERRE/ (Z)FE 4,380 (1,594)
Net cash flows used in operating activities RETHFRELRETFE (48,266) (72,866)

FRHA¥R4 INTERIM REPORT 2021 9



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HHERFERERER

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

2021 2020
—EC--F “E-FF
Note HK$'000 HK$'000
ik TEn FAT
(Unaudited) (Unaudited)
(REBER) (REER)
CASH FLOWS FROM REZEBHBRENE
INVESTING ACTIVITIES
Bank interest income received BYERITHIB A 2,469 11,615
Other interest and investment income B UtE {518 RIFEUA
received 8,554 =
Purchase of property, plant and BENE  BERRHE
equipment (2,250) (5,105)
Proceeds from disposal of property, ﬁ’ﬂ’ﬂ]% BREREREZ
plant and equipment Fifs s 19 2
Proceeds from disposal of a subsidiary EE F'ﬁ WEBAR G
16 - 197,347
Proceeds from disposal of an associate ﬁ‘% FﬁHﬁ%"g’A"}E’\J
P - 10,211
Additional investment in an associate A —F ﬁf%’/} TZ%@\\&% (1,189) =
Purchase of equity investments at BE ﬁﬂ%ﬁ AR B8
fair value through profit or loss Z%Ef&ﬁ (13,454) =
Proceeds from disposal of equity HERBBEANTETIR
investments at fair value through LRERREZETE
profit or loss 11,511 -
Purchases of a debt investment at fair ~ BEIRATLESALMEE
value through other comprehensive hEHERERE
income - (38,253)
Purchases of financial assets at fair BEABHEMEEUREN
value through other comprehensive ATENEZEREE
income - (24,420)
Purchases of financial assets at fair BERBBHENATETER
value through profit or loss LERAE = (27,347)
Advances of loans to third parties RE=FRIER = (38,622)
Repayment of loans to third parties E-HEREN - 42,420
Dividends received from listed equity ~ EUH ETESREZRE
investments 1,246 -
Net cash flows from investing activities R &EEREHETEFE 6,906 127,848

10 BEIING HEALTH (HOLDINGS) LIMITED 1tiZf@EE (ZR)ERA




INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

TSRS RERER

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

2021 2020
—E=-F —T_ZF
HK$'000 HK$'000
TER FAT
(Unaudited) (Unaudited)
(REER) (REER)
CASH FLOWS FROM REZEBABRLNE
FINANCING ACTIVITIES
Interest paid BFE (645) (1,240)
New bank loans HRITER 49,112 33,136
Repayment of bank loans BRBTER (43,116) (103,823)
Principal portion of lease payments HEMZASHD (3,077) (4,457)
Increase in restricted bank balances SRR SEM (7,362) =
Advance from a non-controlling REFERBRENDT
shareholder = 353
Proceeds from partial disposal of an BAHERRLEEHEN
interest in a subsidiary without =Nl 5
loss of control Bii53E = 447
Net cash flows used in financing BRETHMERERETFHE
activities (5,088) (75,585)
NET DECREASE IN CASH AND RERRSEENAI FE
CASH EQUIVALENTS (46,448) (20,603)
Cash and cash equivalents at beginning  B¥15E 4 RBSZEY
of the period 477,420 442,371
Effect of foreign exchange rate changes, EXEBYELFE
net 5,259 8,637
CASH AND CASH EQUIVALENTS BRELRELSEY
AT END OF THE PERIOD 436,231 430,405
ANALYSIS OF BALANCES OF RERBESENGEHRIN
CASH AND CASH EQUIVALENTS
Cash and bank balances ReRRITEH 433,360 221,026
Time deposits EHER 2,871 209,379
Cash and cash equivalents as stated BRGABRSRERRZ
in the condensed consolidated ReRBReZEY
statement of cash flows 436,231 430,405
FFHEARE INTERIM REPORT 2021 1




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

12

CORPORATE INFORMATION

Beijing Health (Holdings) Limited (the “Company”)
is a limited liability company incorporated in the
Cayman Islands and its shares have been listed on
the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 26
April 2002. The registered office of the Company
is located at Cricket Square, Hutchins Drive, P.O.
Box 2681, KY1-1111, Grand Cayman, Cayman
Islands.

During the period, the Company and its
subsidiaries (collectively referred to as the
“Group”) were involved in the provision of
medical care, health care and geriatric care related
services and products in the People’s Republic of
China (the "PRC").

BASIS OF PREPARATION AND

ACCOUNTING POLICIES

2.1. BASIS OF PREPARATION
The interim condensed consolidated
financial information for the six months
ended 30 June 2021 has been prepared in
accordance with the applicable disclosure
requirements of Appendix 16 to The Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and Hong Kong Accounting
Standard 34 Interim Financial Reporting
issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").
The interim condensed consolidated
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group's annual
consolidated financial statements for the year
ended 31 December 2020.

BEIING HEALTH (HOLDINGS) LIMITED 1tiZf@EE (ZR)ERA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

2. BASIS OF PREPARATION AND 2. FHREEpDEHKE-&

ACCOUNTING POLICIES - continued

2.2. CHANGES IN ACCOUNTING POLICIES AND 22 BN BHERBEESH

DISCLOSURES

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information
are consistent with those applied in
the preparation of the Group's annual
consolidated financial statements for the year
ended 31 December 2020, except for the
adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs") for
the first time for the current period’s financial

information.

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39, HKFRS 7, - Phase 2
HKFRS 4 and HKFRS 16

Amendment to HKFRS 16 Covid-19-Related Rent Concessions
beyond 30 June 2021 (early
adopted)

fRELR BARSRRAR A BT TS A R
FrER MR B & 5T IR B 47 UK
EBMBE-_T-_ZTF+=A
=t+—HLEFENFERE
BRI AE B
AR Z B8 k8 R
MRS T BB 155
SEA([BEMBREE
B DBRAN o

BANBBEEAROY - HEEENE-
BROIEAZE . 2B
BRpRaRLENR

¥ ARMHREE
BUBRARHAS
ERIE16% (B3 4)
ERABRERNR6E  ACovic- 19558

(BT%) R-E_—%
A=A
#HRTEEE
(REHH)
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

2. BASIS OF PREPARATION AND

ACCOUNTING POLICIES - continued

2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

The nature and impact of the revised HKFRSs
are described below:

14

(a)

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16
address issues not dealt with in the
previous amendments which affect
financial reporting when an existing
interest rate benchmark is replaced with
an alternative risk-free rate (“RFR"). The
phase 2 amendments provide a practical
expedient to allow the effective interest
rate to be updated without adjusting
the carrying amount of financial assets
and liabilities when accounting for
changes in the basis for determining
the contractual cash flows of financial
assets and liabilities, if the change is a
direct consequence of the interest rate
benchmark reform and the new basis for
determining the contractual cash flows is
economically equivalent to the previous
basis immediately preceding the change.
In addition, the amendments permit
changes required by the interest rate
benchmark reform to be made to hedge
designations and hedge documentation
without the hedging relationship being
discontinued. Any gains or losses that
could arise on transition are dealt with
through the normal requirements of
HKFRS 9 to measure and recognise
hedge ineffectiveness. The amendments
also provide a temporary relief to
entities from having to meet the
separately identifiable requirement
when an RFR is designated as a risk
component. The relief allows an entity,
upon designation of the hedge, to
assume that the separately identifiable
requirement is met, provided the
entity reasonably expects the RFR
risk component to become separately
identifiable within the next 24 months.
Furthermore, the amendments
require an entity to disclose additional
information to enable users of financial
statements to understand the effect of
interest rate benchmark reform on an
entity's financial instruments and risk
management strategy.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FHERES

BB R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

2. BASIS OF PREPARATION AND 2.

ACCOUNTING POLICIES - continued
2.2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued

(a)

(b)

— continued

The Group did not have any interest-
bearing bank and other borrowings based
on the Hong Kong Interbank Offered
Rate and the London Interbank Offered
Rate as at 30 June 2021. Therefore, the
amendment did not have any impact on
the financial position and performance of
the Group.

Amendment to HKFRS 16 issued in
April 2021 extends the availability of
the practical expedient for lessees to
elect not to apply lease modification
accounting for rent concessions arising
as a direct consequence of the covid-19
pandemic by 12 months. Accordingly,
the practical expedient applies to rent
concessions for which any reduction in
lease payments affects only payments
originally due on or before 30 June
2022, provided the other conditions
for applying the practical expedient
are met. The amendment is effective
retrospectively for annual periods
beginning on or after 1 April 2021
with any cumulative effect of initially
applying the amendment recognised as
an adjustment to the opening balance
of retained profits at the beginning of
the current accounting period. Earlier
application is permitted.

The Group has early adopted the
amendment on 1 January 2021 and since
there was no rent concessions granted
to the Group, the amendment did not
have any impact on the financial position
and performance of the Group.

RREENEHBER &

(a)
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M AR

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

3.

16

OPERATING SEGMENT INFORMATION 3. RESBER
For management purposes, the Group has one MEEMS  AEEBE—IEHE
single operating and reportable segment, which BERAEK B —ZLERAR
is the provision of medical care, health care and EN0E BREHBE RBER
geriatric care related services and products. All of SEHBERGERER - N&
the Group's operating results are generated from FTEREEEYRBNLE —»
this single segment. During the period, 100% e B - AEF100% (HE
(six months ended 30 June 2020: 98%) of the —E_ZTFEXRNA=1THIEANE
Group's revenue was generated from customers A 98% ) Yt A A B K B B %
in Mainland China, and over 78% (as at 31 FPEYE AEEHBIS% (K=
December 2020: over 80%) of the Group's non- Z_FF+_R=+—H: BB
current assets, excluding financial instruments 80% )ERBEE(TREESRT
and deferred tax assets, were located in Mainland BRBELEHRBEE) HURFEH
China. ABE -
Revenue of approximately HK$11,017,000 (six WA 4311,017,0008 L (B2 =
months ended 30 June 2020: HK$8,050,000) was E_EFNA=Z+THIEARMEA :
derived from sales of goods to a single customer, 8,050,000 7T) JhIRE M E —&
including sales to a group of entities which are FHESR  BREA—HEDHNT
known to be under common control with that R HREES N EEEITAHE
customer. & o
REVENUE 4. WA
An analysis of revenue is as follows: WASITEAT -
For the six months
ended 30 June
BZEANAB=1+HLAEA
2021 2020
—EBE--F ZETF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from contracts with REBFAHZKA
customers 79,619 65,355

BEIING HEALTH (HOLDINGS) LIMITED 1tiZf@EE (ZR)ERA




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

4. REVENUE - continued N
Disaggregated revenue information for revenue KEBEAHZIRAZ @A
from contracts with customers Bk

For the six months
ended 30 June
BZEAA=1+HLAEA

2021 2020
—E-—F CZZTZETF
HK$'000 HK$'000

FHT FHET

(Unaudited) (Unaudited)
(REEZ) (REFER)

Types of goods or services ERRREER
Sales of goods HERE M 75,662 64,137
Rendering of services R R 3,957 1,218

Total revenue from contracts REBEALK ZHBIA

with customers 79,619 65,355
The Group's revenue arising from sale of goods AEEHEERRELENRARE
is recognised when transferred at a point in time, — B R - MR
while revenue arising from rendering of services EARUR A BERS R R -
is recognised when transferred over time.

Geographical markets i3 T 5%
Mainland China AR A 79,619 63,786
Middle East R - 1,569

Total revenue from contracts REBEAL ZHBIA
with customers 79,619 65355

FFHEARE INTERIM REPORT 2021 17



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M AR

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

5. OTHER INCOME AND GAINS, NET 5.
An analysis of the Group's other income and

gains, net are as follows:

HA W A K Wz 580
REEZ ERA K RFED

W :

For the six months
ended 30 June
BZEANA=1+HLEAEA

2021 2020
—E--F CZETF
HK$’000 HK$'000
FERT FET
(Unaudited)  (Unaudited)
(REEX) (REEEZ)
Other income Hib A
Bank interest income IRITHIBULA 2,469 6,556
Other interest income and EHF B WA R
investment income BERA 14,237 13,673
Gross rental income REKLEHETH
from investment property BEYENES
under operating lease LON-X-: 4,593 3,557
Dividend income 5 B A 1,246 =
Sundry income FIERA 789 716
23,334 24,502
Gains, net Wz FEE
Loss on disposal of property, HEVE  BER
plant and equipment SRR R = (2)
Fair value losses on investment &Y%~ A T1{E
properties, net g i=he e (959) (1,215)
Fair value (losses)/gains on FHiBEERUARNTE
financial assets at fair value 5']552%%&‘1?%2
through profit or loss, net ?E(Eﬁ?ﬁi)/
-l (3,022) 10,606
Gain on disposal of an associate & — B & A T8
& - 3,491
Foreign exchange differences, fERZEFEE
net 8,576 -
Reversal of impairment loss on B —E 4 A 7]
investment in an associate 2B RREREE 13,527 s
18,122 12,880
Other income and gains, net R NS ey L 41,456 37,382
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

6. FINANCE COSTS 6. BMEMRA
An analysis of finance costs is as follows: RMERARZ T =

For the six months
ended 30 June
BEARA=+THLEXEA

2021 2020
—E-—F CZEZEZETF
HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)
(REEEXR) (REFEZ)

Interest on bank and other IRITREMBERZ
borrowings FE 645 848
Interest on lease liabilities HEBENS 304 392

949 1,240

FHAERE INTERIM REPORT 2021 {9



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

PSR S M E R EE

For the six months ended 30 June 2021 #HZE=ZT=—F,xA=+HILXMEA

7. LOSS BEFORE TAX 7. BRBIATER
The Group's loss before tax is arrived at after AKREBZBEHAIEBC N
charging/(crediting): B (GHA)TE & ERE

For the six months
ended 30 June
BZEANA=1+HLEAEA

2021 2020
—E-—F ZETHF
HK$'000 HK$'000
FTER FET

(Unaudited)  (Unaudited)
(REEZ) (REFER)

Cost of inventories sold BEFERA 54,715 50,013
Cost of services provided RERBK A 2,350 1,489
Depreciation of property, WE - RENREBITE
plant and equipment 5,610 5,866
Depreciation of right-of-use EREEERE
assets 11,768 11,070
Less: Amount capitalised BB E R - (1,146)
11,768 9,924

Foreign exchange differences, BN EER

net (8,576) 20,149*
Impairment of financial assets: £ RV&EERE :
Impairment of trade receivables & 5 EWRZURE 1,106 827
Impairment of debt investment 12 A FE(EEH A E A
at fair value through other FEE R ERE
comprehensive income RERE = 1,755
Loss on disposal of HE—RHHB AR
a subsidiary* E1E = 27,337
Loss on deemed partial RIEIBH HE—M
disposal of an associate* Bk A AR B 1R 5,291 =
*  These items are included in “Other expenses and t ZEHABFAEHEEEREK
losses” on the face of the condensed consolidated Hih2EEmRAL [ EaFfZ
statement of profit or loss and other comprehensive RE#E]l$ -
Income.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

8.

INCOME TAX (CREDIT)/EXPENSE 8. FIBH(ER) BX

For the six months
ended 30 June
BEXA=1+HLAREAR

2021 2020
—E- - ZEZETF
HK$’000 HK$'000

FBxT FAET

(Unaudited) (Unaudited)
(REEZ) (REFER)

Current BNER
PRC corporate income tax FRE > EFTS R

Charge for the period ARS8 287 10

Overprovision in prior periods BT EAE RS (5,677) -
Deferred IRIE (1,200) 2,374
Total tax (credit)/charge for the — EIRFIIA(3ESE) S H

period s (6,590) 2,384
HONG KONG PROFITS TAX EEREBH
No provision for Hong Kong profits tax had AN AEBHATERETBELS
been made as the Group did not generate any FRERF A - MU ERES
assessable profits in Hong Kong during the period FMEFRELEBEE(BE-_ZE-F
(six months ended 30 June 2020: Nil). FRNA=ZTHILAEA : &) -
PRC CORPORATE INCOME TAX RElREREH
PRC corporate income tax provision in respect EREFBEAMEENTECER
of operations in Mainland China is calculated SEBETRBEBARITEN -
at the applicable tax rates on the estimated RENEERBARNGEERTR
assessable profits for the period based on FME @R ERAE -

prevailing legislation, interpretations and practices
in respect thereof.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FHERES

B REERIBEE

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

9.

10.

11.

22

DIVIDEND

The directors of the Company do not recommend
any payment of interim dividend to shareholders
for the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic loss per share
amount is based on the unaudited loss for the
period attributable to ordinary equity holders
of the parent of HK$12,318,000 (six months
ended 30 June 2020: HK$75,699,000), and the
weighted average number of ordinary shares of
6,078,944,027 (six months ended 30 June 2020:
6,078,944,027) in issue during the period.

No adjustment has been made to the basic loss
per share amounts presented for the six months
ended 30 June 2021 and 30 June 2020 in respect
of a dilution as the share options outstanding
had no diluting effect on the basic loss per share
amounts presented.

PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired property,
plant and equipment at an aggregate cost of
HK$2,250,000 (six months ended 30 June 2020:
HK$6,251,000).

During the period, the Group disposed of property,
plant and equipment with an aggregate net book
value of HK$19,000 (six months ended 30 June
2020: HK$4,000), resulting a net loss on disposal
of HK$Nil (six months ended 30 June 2020:
HK$2,000).

BEIING HEALTH (HOLDINGS) LIMITED 1tiZf@EE (ZR)ERA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

12. TRADE AND BILLS RECEIVABLES 12. EWE SRR RERE
An ageing analysis of the trade receivables as RIFEHR - ﬁﬂﬁl%ﬂ%aﬁmﬁzé’é‘
at the end of the reporting period, based on the ZEHHEIBREEEHENRE Y
invoice date and net of loss allowance, is as o
follows:

30 June 31 December

2021 2020
—E-—F ZZTZETH
A +=A
=+H =+=H
HK$'000 HK$'000
FiExT FHET
(Unaudited) (Audited)
(REFEX) (&EZ)
Trade receivables: FEUE SRR
Within 6 months NMEAR 19,008 26,593
7 to 12 months +Z=+=1@A 10,311 3,126
13 to 18 months +==+ @A 3,002 3,025
19 to 24 months +hzE—+mEA 2,318 731
34,639 33,475
Bills receivables EKERE - 1,069
34,639 34,544
13. TRADE PAYABLES 13. B E 5 R
An ageing analysis of the trade payables as at the REREEIR - ENE B EREDUIRE
end of the reporting period, based on the invoice EHEMERESOTAOT ¢

date, is as follows:

30 June 31 December

2021 2020
—E-—F —ETHF
~A +=A
=1=F E—1
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REEZX) (feEZ)
Within 3 months =@AR 14,603 18,377
Over 3 months Z@EAMUE 8,592 15,947
23,195 34,324
The trade payables are non-interest-bearing and ENESERATE  BEIR
are normally settled on terms of 3 to 6 months. =EXNEAZHRAEE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERES BB ERME

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

14. SHARE CAPITAL

14. RA

30 June 31 December

2021 2020
—E--F —T-THF
<A +=A
=+A =+—H
HK$’000 HK$'000
FExT FHET
(Unaudited) (Audited)
(REER) (EFE=Z)
Authorised: SETE
10,000,000,000 10,000,000,0004%
(31 December 2020: —E-EF
10,000,000,000) ordinary +-= HiSsiet et ¢
shares of 10,000,000,0004%)
HK$0.2 each HRHEE.2ETTZ
A% 2,000,000 2,000,000
Issued and fully paid: DEITRAR
6,078,944,027 6,078,944,027%
(31 December 2020: (ZE-ZF
6,078,944,027) ordinary +=F === &
shares of 6,078,944,0270%)
HK$0.2 each HREMEE0.2E T
2 EimAR 1,215,789 1,215,789
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

15. SHARE-BASED COMPENSATION
SCHEMES
The Company first adopted a share option scheme
effective from 26 April 2002 (the “2002 Scheme")
and which has been expired in April 2012. On 24
May 2013, the Company adopted a new share
option scheme (the “2013 Scheme") to replace
the 2002 Scheme. The eligible participants and
the terms of the 2013 Scheme is the same
as 2002 Scheme. 60,000,000 share options
under the 2013 Scheme was cancelled and
HK$9,649,000 was transferred from share option
reserve to accumulated losses during the period.

The exercise prices and exercise periods of the
share options outstanding at 30 June 2021 and
31 December 2020 are as follows:

15. URH XA B FET 8

ARARARZZZE_FMNA=+
AERRA—EERETE([ =
TEFEHE  mEEEE
RZZFE—ZFMNAERM -R=F
—Eiﬂﬁ:+mav$@ﬂ%
METERAERTE([ =T — =55t
Jnumﬁ_77_¢+ﬂ
—Tf—¢+%zAé%/A%
&17!(/13&;51— == —$E+EU$EH S
HA . ZT—=F5EETZ
60,000,0001) BE AR 4 =18 - M
9,649,000/ ST E B AR 4 15
EREREE -

R_FBE-_—FXA=+HE=
—EF+ZA=+— Eﬁ*ﬁﬁ
B RS AR 2 1T B R AT HA 4n
8 @

30 June 31 December
2021 2020
—E-—F ZETHF
~A=1H = = — (5 Exercise price Exercise period
Number of Number of
options options per share* per share
BRESE fEfR S B BRITEE* BRITHEH
‘000 '000 HK$ HK$
ST T BT BT
166,500 166,500 0.61 note (a)
B3t (a)
111,500 171,500 0.53 note (b)
P45 (b)
278,000 338,000
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

15. SHARE-BASED COMPENSATION

26

SCHEMES - continued

Notes:

(a) First 30% of the options granted were vested from
2 April 2016, second 30% of the options granted
were vested from 2 April 2017 and remaining 40%
of the options granted were vested from 2 April
2018. Upon the lapse of the vesting period, the
share options are exercisable until 1 April 2025.

(b) First 30% of the options granted were vested
from 28 January 2017, second 30% of the options
granted were vested from 28 January 2018 and
remaining 40% of the options granted were vested
from 28 January 2019. Upon the lapse of the vesting
period, the share options are exercisable until 27
January 2026.

(c) The exercise price of the share options is subject
to adjustment in the case of rights or bonus issues,
or other similar changes in the Company’s share
capital.

During the period, the Group did not recognise
any share option expense in respect of the share
option granted (six months ended 30 June 2020:
Nil).

At the end of the reporting period, the Company
had 278,000,000 share options outstanding. The
exercise in full of the outstanding share options
would, under the present capital structure of
the Company, result in the issue of 278,000,000
additional ordinary shares of the Company,
which represented approximately 4.6% of the
Company’s shares in issue as at that date, and
additional share capital of HK$55,600,000 and
share premium of HK$105,060,000 (before issue
expenses).
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

16. DISPOSAL OF A SUBSIDIARY

16. HE—REHB QA

eliminated and thus not included in the balance
of other payables and accruals of the disposed
subsidiary. Such intragroup payable was settled
and paid to the Group by the buyer as part of the
disposal transaction and thus included in the cash
consideration of HK$197,347,000.

For the
six months
ended
30 June
2020
H=E
—ERCEE
ANA=Zt+HL
7~ E A
HK$'000
FAET
(Unaudited)
(CREEERZ)
Net assets disposed of: EHEEESFE:
Property, plant and equipment W - BERXE 165
Investment properties TEYZ 318,696
Goodwill kS 40,734
Prepayments, other receivables and TERTRIE - E I
other assets IR H M E B 3,336
Cash and cash equivalents BekBEeEED 2,648
Other payables and accruals* H b A A K
&t & MY (60,496)
Interest-bearing bank and other FHERITREABER
borrowings (10,047)
Tax payable FEAFIE (5)
Deferred tax liabilities EREIEAE (55,620)
Non-controlling interests FEPERR M 2 (23,275)
216,136
Exchange fluctuation reserve NS 8,648
224,684
Loss on disposal of a HE—FNBARZ
subsidiary fE518 (27,337)
197,347
Satisfied by: ATH AR ERN
Cash?* H e 197,347
# Intragroup payable of HK$123,670,000 was *  SEEPEER FUE123,670,000

BILEHEE - B RFAH
thEMRBREEHB AR
EETER - LESEERIESS
FBECREAEHCIEALEE
RHGH—BPANFAEHE
I Er AR & KB 197,347,000
=

FRHA¥R4 INTERIM REPORT 2021 27
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FINANCIAL INFORMATION
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For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

16.

17.

28

DISPOSAL OF A SUBSIDIARY - continued
An analysis of the net inflow of cash and cash
equivalents in respect of the disposal of a
subsidiary is as follows:

16.

HE—HENBLE - &
FRALE-—HHBRARZRER
REeFEWFRAZATNAT

For the

six months
ended

30 June
2020

H=E
ZECEF
ANA=ZTHLE
~EA
HK$'000
FHT
(Unaudited)
(RiEEZ)

Cash consideration and net inflow
of cash and cash equivalents
in respect of the disposal of
a subsidiary

The cash and cash equivalents of the disposed
subsidiary of HK$2,648,000 were not included in
the calculation of the net inflow of cash and cash
equivalents in respect of the disposal of a subsidiary.

PLEDGE OF ASSETS

As at 30 June 2021, the Group's bank loans
were pledged by properties included in property,
plant and equipment with a total carrying
amount of HK$49,420,000 (31 December 2020:
HK$52,495,000) as at the end of the reporting
period.

As at 30 June 2021, a new bank facility of
RMB180,000,000 was pledged by land use right
included in right-of-use assets with a total carrying
amount of HK$383,051,000 (31 December 2020:
Nil) as at the end of the reporting period.

BEIING HEALTH (HOLDINGS) LIMITED 1tiZf@EE (ZR)ERA

17.

ReRERERLE—H
MELARZRE KRS
EEMRAFR

197,347

HEMNBARMNEERREEE
¥12,648,000/8 ;LI K 5T A B BF
HE—HNBARNRERES
EEMTRNFHEITER -

BEEERH
R-E-_—FA=+H " K&
EMRITERBBRSEME -
BEREERZEEERMT -
HRBREHMARZREAEES
49,420,000 T (ZE =T F
+=-HA=+—H :52,495,000/&
JT) °

RZE-_—FA=+HHE—
£ AR #180,000,000 T KR 1T
B WABRESEFEAREET
2 b E AR - HRWRE
iR 7 ¥4 BR {8 A& 383,051,000
BT(ZE=_ZEF+=-A=+—
H : lﬂ) °



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

18. COMMITMENTS 18. &IE
The Group had the following capital commitments AREBR-_ZE-_—FA=+H
at 30 June 2021 and 31 December 2020: ;r—E-2F+-_RA=+—HF
AT HYE AR ARIE -

30 June 31 December

2021 2020

—E--F —_T-THF

<A +=A

=+H =il El

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REEK) (ig2=#)

Contracted, but not provided for: 2 ET4){B R E 4 -

Land and buildings T REF 58,309 55,215
Property under development BRPYE 22,803 22,588
81,112 77,803
19. RELATED PARTY DISCLOSURES 19. BB GIRE
(a) The Group had the following transactions (a) ZK%EQE@WEEE@EH?E??
with related parties during the period: AT S -

For the six months
ended 30 June
BEAA=THLEAREAR

2021 2020

—E--F —T-ZF

Note HK$'000 HK$'000

Fit = TEx FHT

(Unaudited) (Unaudited)

(REBER) (RiEER)
Interest income from RE—RBARAT
a company which is BEEHAEGAN
jointly controlled by the Az FBWA

directors of the Company (i) - 3,792
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For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

19. RELATED PARTY DISCLOSURES -

30

continued
— continued

Note:

(i)

On 17 July 2017, the Group entered into a
loan facility agreement with Jinfu N.A. Real
Estate Investment Limited (“Jinfu N.A."), a
company partly invested by Mr. Zhu Shi Xing,
Mr. Gu Shan Chao and Mr. Liu Xue Heng,
who are executive directors of the Company,
pursuant to which, the Group agreed to provide
Jinfu N.A. a loan of Canadian dollar ("CAD")
13,400,000 (equivalent to approximately
HK$84,019,000), which is interest-bearing at
10% per annum and repayable at three years
after the drawdown of the loan, or repayable
on demand by the borrower. On 20 July
2017, the Group entered into a loan facility
supplementary agreement with Jinfu N.A. and
its subsidiary, 1121695 B.C. Ltd., pursuant to
which, the borrower of the loan was changed
from Jinfu N.A. to 1121695 B.C. Ltd.

During the period ended 30 June 2020, the
Group recognised an interest income of
CADG668,000 (equivalent to approximately
HK$3,792,000) on the loan to 1121695 B.C.
Ltd.

On 9 July 2020, the Company and 1121695
B.C. Ltd. entered into a loan capitalisation
agreement (the “Listco Loan Capitalisation
Agreement”) pursuant to which a loan
in the outstanding principal amount of
CAD13,400,000 and the interests accrued
thereon (the “Loan”) shall be capitalised into
share of 1121695 B.C. Ltd. to be issued to the
Company (the “Listco Capitalisation Share(s)")
at the issue price of CAD2.09 per Listco
Capitalisation Share. The subscription amount
payable by the Company under the Listco Loan
Capitalisation Agreement shall be satisfied by
capitalising the entire Loan and the interests
accrued thereon.

BEIING HEALTH (HOLDINGS) LIMITED 1tiZf@EE (ZR)ERA

19. BB LIRE - &/

(a) —%&

RZTE—tFtA+t
H AEEHESEFILETDT
HEREERAA([£
Eitx] —MBaLxan
MITEEMAELE - B
EBEERBIEZEEED
AREZAR)FTMER
MEBE Bt A&
EREmes=mtERMHE
— % 5 13,400,000 fn
gAR(Mmrxl)(BER
#784,019,000 BT) 2 &
o WERFFE10% &
B YRIRRBEE=E
BEAIM  SKFIRER
AZEHFE - RZT—+1
F+AZ+H AEEHR
SELEREHB QA
1121695 B.C. Ltd.z] 2 &
FRMEMTHE  BUE
FHERABSELESE
¥ /451121695 B.C. Ltd. °

HE-_Z-_TFEXA=1+
B AEERGET
1121695 B.C. Ltd. HJE K
R F) B U A 668,000 0
TL(HEE K 493,792,000
TT) °

RZZE=TFtAAA "
AN A A 21121695 B.C.
Ltd. AT ERE KL
([ EWRRERERNER
#&1) Bt BEREEK
814 234 %813,400,000 40
TREZFHE(TER]D
BERBERADTTE
7T ®) 1121695 B.C. Ltd.
R ([ ETRRIEAR(
Bipl) BITEARASR
EWmABRERERKD2.09
it e EMARERER
{LHFEEBE T ARARERMR
BEBANERALEHE
REEZFHAMEZAAX
fif o



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

19. RELATED PARTY DISCLOSURES - 19. B AHE — &

continued
(a) - continued (a) —#&
Note: — continued fisE : — 48
(i) - continued i —#&
The loan capitalisation was completed on 28 BERERAER=-_ZT=F
August 2020 and The Listco Capitalisation FNAZF+NBZEK -
Shares represent 47.47% of the enlarged W AREREKRGIE
issued shares of the 1121695 B.C. Ltd., which 1121695 B.C. Ltd. ( B
has become a joint venture company of the KAEREBZEERNA)
Group. BARAENEBRITRG
47.47% °
(b) Compensation of key management personnel b) AEBETEEEBABZHE
of the Group: g -
For the six months
ended 30 June
HZ~A=1+HIEAEA
2021 2020
—E-—-F —ZT-TF
HK$'000 HK$'000
FHERT FET
(Unaudited) (Unaudited)
(REBER) (REER)
Salaries, allowances and e EBRED
benefits in kind & F 3,665 3,684
Performance related bonuses ~ F&RIRABIEAT 117 197
Pension scheme contributions  iRK& 5t 25K 98 108
3,880 3,889
FRHA¥R4 INTERIM REPORT 2021 &l




NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €@ T E 2 AFEKAFE

OF FINANCIAL INSTRUMENTS =g

The carrying amounts and fair values of the KEENESRIAE(ZEATE
Group's financial instruments, other than those MERMEESZEREERS
financial assets and financial liabilities where their mBERI BT EREZS
fair values approximate to their carrying amounts SMITAZAFE)ZEEESR
such that no disclosure of the fair values of these NEEINRAT -

financial instruments is made, are as follows:

Carrying amounts

REE
30 June 31 December
2021 2020
“E--F CZTCZEZF
~A +-A
=ieH =t-—H
HK$'000 HK$'000
TET THT

(Unaudited) (Audited)
(REER) (g&%)

Fair values
AT

30 June 31 December
2021 2020
“E--F CZTCZEZF
~A +=A
=hH =t-H
HK$'000 HK$'000
TR AR

(Unaudited) (Audited)
(REER) (&%)

Financial assets SREE
Equity investments BTEAEBEMEA

designated at fair RN FETE

value through other FEREE

comprehensive income 281,251 303,986
Debt investment at fair R AFE AL

value through other 2ERENERE

comprehensive income K& 41,365 42,375
Bills receivables ERZE = 1,069

Financial assets at fair ~ #iBEXRIEATET
value through profitor ~ BR&SREE
loss 27,435 28,312

281,251 303,986

41,365 42,375
- 1,069
27,435 28,312

350,051 375,742

350,051 375,742
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
RS S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued
Management has assessed that the fair values
of cash and cash equivalents, restricted bank
balances, trade receivables, an amount due from
a related party, trade payables, financial assets
included in prepayments, other receivables
and other assets, financial liabilities included in
other payables and accruals and interest-bearing
bank and other borrowings approximate to their
carrying amounts largely due to the short term
maturities of these instruments.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

20 eI ECZAFERLAFE

B&-&
EREECHGEReRRAEEE
W RBREIRITES  BIKRES
BRAK -~ M — R BT FUR -
NEZERR - SHABNRE &
i B U AR TR e L At B O &
BE - T AEAMER TR K ER
ERNERMBEANRRTR
EA R A FEEERE(ER
o IZRARZETANIMA
FHIE -

BEASUEREES  SRAE
RAFNA TR ERTOH
ZBETRARSFRIALA
RBEH o ATHERBRERA
WEEATE
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
ARG S M E R RE

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY

34

OF FINANCIAL INSTRUMENTS - continued
The fair values of listed equity and debt
investments are based on quoted market prices.
The fair values of redeemable wealth management
products included in financial assets at fair value
through profit or loss are based on their quoted
market prices. The fair values of non-redeemable
wealth management products included in financial
assets at fair value through profit or loss have
been determined by a discounted cash flow
valuation model based on the market interest rates
of instruments with similar terms and risks. The
fair values of the fund investments are based on
quotations provided by the relevant institutions.
The fair values of derivative instruments are
estimated using binomial tree model with the
underlying equity value determined under the
market approach or income approach. The
binomial tree model incorporates various inputs
including risk-free interest rate, volatilities and
dividends yield. The fair value of an unlisted equity
investment designated at fair value through other
comprehensive income is based on the quoted
market prices of listed investment and the carrying
amounts of monetary assets/liabilities held by
that unlisted equity investment. The fair value
of an unlisted investment at fair value through
profit or loss is based on the external transaction
in the investee’s equity, such as a fresh issue of
equity. The fair values of other unlisted equity
investments designated at fair value through other
comprehensive income or through profit or loss
have been estimated using a market approach
based on assumptions that are not supported by
observable market prices or rates. The valuation
requires the directors to determine comparable
public companies (peers) based on industry, size
and strategy, and calculates an appropriate price
multiple, such as the price to book value (“P/B")
multiple, or price to earnings (“P/E"), for each
comparable company identified. The multiple is
calculated by dividing the enterprise value of the
comparable company by an asset measure or by
an earnings measure, respectively. The valuation
is then discounted for considerations such as lack
of marketability of the target companies based on
company-specific facts and circumstances. The
directors believe that the estimated fair values
resulting from the valuation technique, which are
recorded in the consolidated statement of financial
position, and the related changes in fair values,
which are recorded in the consolidated statements
of profit or loss and other comprehensive income,
are reasonable, and that they were the most
appropriate values at the end of the reporting
period.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. éﬂIEZ’Z\\SFfE&’Z\\SF{E

OF FINANCIAL INSTRUMENTS - continued
The fair values of the non-current portion of other
payables have been calculated by discounting the
expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities. The changes in fair
value as a result of the Group’s non-performance
risk for the non-current portion of other payables
as at 30 June 2021 were assessed to be
insignificant.

Below is a summary of significant unobservable
inputs to the valuation of financial quantitative
sensitivity analysis as at 30 June 2021 and 31
December 2020:

&% — &
Hib A RIBIEREF D 2 2F
@Eiﬁiﬂﬁ‘iﬁﬁ B A A B BEMUE
5 AE R R FERE B F B Y
IEZFEL/W’F'JIEEE%?E,HJ%*XEE
EREFHE - RZE=_—F <A
=18 AEREHEMENRIE
?‘F;m;iibjg ST BRI ER 2
NEESBWTERIEERX °

ATAR-Z-_—F"A=1H
R_Z_FE+_A=+—8%
BEEFREIMEENERT
B A AEME

Significant Sensitivity of fair value
Valuation technique  unobservable input ~ Range to the input
hERH EATUBERAE BE ATEHBAEZHBE
Unlisted equity ~ Valuation multiples ~ Average P/B multiple 30 June 2021: 1.49-5.81 5% (31 December 2020: 5%) increase/
investments  [EERH of peers (31 December 2020: decrease in multiple would result in
FITERRE RAENTEHRE 16750 to 6.1345) increase/decrease in fair value by
&8 “3--FrAZTR: HK§784,000 to HKS3,191,000
1492581(Z32%% (31 December 2020: HK$821,000 to
=== ¢ HK$3,489,000)

Discount for lack of
marketability
HzmERELTE

1.6750%6.1345)

30 June 2021: 32% to 34%
(31 December 2020:
32% to 34%)

Sl Yt o
3%EU%(ZFFF
tzA=t-R:
32%234%)

BB/ THS%(-F-BE+- 4
=t-R 5% HEHATERN/
0784,00087023,191,0008 T
(ZB-BE+-A=1-H: 821,000
AT23489,000/57T)

1% (31 December 2020: 1%) increase/
decrease in discount would result
in decreasefincrease in fair value by
HK$237,000 to HK$938,000
(31 December 2020: HK$249,000 to
HK$1,026,000)

FELF/ THI%(ZF2
=+-B 1%)BEHA
11237,000% 7. 2938,000;
(ZBZBFTZA=1-R:
249,00077221,026, 00078 )

*Ni

S
HERD/

T

@#4_'
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

FHERES

B AR

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €@ T E ZAFERATFE

OF FINANCIAL INSTRUMENTS - continued

B -

nﬁ

Significant Sensitivity of fair value
Valuation technique  unobservable input  Range to the input
thER EXFTHERAE ®E ATEHBAEZHBE
Derivative Black-Scholes Equity value 30 June 2021: 1% (31 December 2020: 1%) increase/
instruments model ERE HK$15,652,000 decrease in multiple would result in
fi4Ta hhw - R 31 December 2020; increase in fair value by HK$101,000/
HK$16,427,000) decrease in fair value by HK$100,000
57 A=TH: 31 December 2020: increase
15,652,000 by HK$2,702,000/decrease by
(ZBZ2F+ZA=+-  HKS$2:800,000
B - 16,427,00087) BELA/ TRI%( 25225 +2A
SifegH: 1%)%%@( ATEEM
10100077t/ AFE2100,000%
T(CE-BE+-B=1-0 N
2,702,007 7T,/ 742,800,000 )
Volatility 30 June 2021: 46.76% 5% (31 December 2020: 5%) increase/
L] (31 December 2020: decrease in multiple would result in

48%)

57 A=1H:
46.76%(Z5-3%
+ZR=1-H:48%)

increase in fair value by HK$357,000/

decrease in fair value by HK$360,000

(31 December 2020: increase

by HK$3,139,000/decrease by

HK$2,359,000)

B8R/ TR% (252351 2A

-0 :5%)BEHATESEN

357,000 7,/ R FE R H360,000/%
T(ZEZFFTZAZT-H M

3,139,000/ 70,/7$2,359,00057T)

The discount for lack of marketability represents ﬁki;,|hL\gﬁ;g¢a$%.ﬁﬁ#E
the amounts of premiums and discounts THEL2EENARETERS

determined by the Group that market participants
would take into account when pricing the
investments.

Jﬁz/ﬁnﬁ&ﬁuéigﬁ °
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued
FAIR VALUE HIERARCHY
The following tables illustrate the fair value
measurement hierarchy of the Group's financial
instruments:

20 eI ECZAFERLAFE

- &

AT EER
TEHBAREZSRTAZ A
FiESRER -

Fair value measurement using

ERUATHAENDFEE

Quoted
prices in  Significant  Significant
active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ER EATEE EXFASE
hERE BAE BAE
(E—4) (=) (E=4) @t
HK$'000 HK$'000 HK$'000 HK$'000
TR THT THT THT
As at 30 June 2021 R-B=--%
~A=t+AH
Equity investments BERERAMEE
designated at fair g A THES R
value through other ZEREE
comprehensive income 49,849 167,586 63,816 281,251
Debt investment at fair R AFEF AL
value through other 2EKRENEE
comprehensive income  && 41,365 - - 41,365
Financial assets at fair & BIBHAATE
value through profitor 7S RAE
loss 2,809 5,192 19,434 27,435
94,023 172,778 83,250 350,051
As at 31 December 2020 R=—Z-F&
+=A=+-8
Equity investments EERERAMEE
designated at fair WA ATESE
value through other JEERE
comprehensive income 61,972 167,864 74,150 303,986
Debt investment at fair A FET AEAM
value through other FHEREMNER
comprehensive income K& 42,375 - - 42,375
Bills receivables eSS - 1,069 - 1,069
Financial assets at fair ~ EBBEAAFET
value through profitor 74 BAE
loss - 8,568 19,744 28,312
104,347 177,501 93,894 375,742
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20.

OF FINANCIAL INSTRUMENTS - continued
FAIR VALUE HIERARCHY - continued

The movements in fair value measurements
within Level 3 during the period are as follows:

émﬂIEZ’_\SFTE&ASF{E
B -
"‘?ﬁlﬁf& .n;

RER - F=HAFEFENE
T :

30 June 31 December

2021 2020
—E--F B S 3
~H +=HA
=+H =+—H
HK$'000 HK$'000
THER FAET
(Unaudited) (Audited)
(RBERZ) (fe&%)
Equity investments at fair iﬁiﬂﬁﬁﬂ%ﬁﬂﬁl*\l«/{
value through other $TE§UEEZ$ZEZ?{1
comprehensive income: %y\ 5
At 1 January IR=E= 74,150 59,204
Total (losses)/gains recognised R E ﬁgi@ﬂ&zéﬁg%
in other comprehensive B (E18) Wk
income (11,158) 10,523
Exchange realignment [ H 2 824 4,423
At the end of the period/year RERR R 63,816 74,150

30 June 31 December

2021 2020
—E--f —T_TF
~H +=A
=+A =y H
HK$'000 HK$'000
THERT FAT
(Unaudited) (Audited)
(REBER) (lEE%)
Financial assets at fair value BiEBEmAATFENER
through profit or loss: BEE :
At 1 January —IAlelE 19,744 52,089
Total (losses)/gains recognised EATEmﬁE RZ
in profit or loss 4 (&518 )/Hﬁlﬁn (535) 7,171
Disposal HeE - (40,915)
Exchange realignment B 35 0% 225 1,399
At the end of the period/year  REIR EXR 19,434 19,744

During the period, there were no transfers
between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets
and financial liabilities (six months ended 30 June
2020: no transfers between Level 1 and Level 2
and HK$14,558,000 was transferred from Level 3
to Level 2).
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R

For the six months ended 30 June 2021 BE =T =—F~A=1+HIEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €@ T A2 AFER QA FE
OF FINANCIAL INSTRUMENTS - continued B &

FAIR VALUE HIERARCHY - continued NFEEER-&
Liabilities for which fair values are disclosed: WEANTZEZERE
As at 30 June 2021 RZE-_—FXA=+H

Fair value measurement using

ATEHBER

Quoted
pricesin  Significant  Significant
active  observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
EBTE EXTEE EXTUERR
ZHME BABE BABE Total
(5—-F) (£5=F) (E=HE) @t

HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR TR

Interest-bearing bank and &t 8RR
other borrowings HAER - 41,338 3 41,338

As at 31 December 2020 RZEBE_EF+_A=+—H

Fair value measurement using

AP BER

Quoted
prices in Significant  Significant
active  observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
ERME  EATER EXTUHER
ZHE BARE AR Total
(5—FE) (528) (5=F8) 5t

HK$'000 HK$'000 HK$ 000 HK$'000
TAT TAT TET TAT

Interest-bearing bank and £ 8817 %
other borrowings HifEx = 34,930 = 34,930
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2021 & =T =—F/~A=1+HIEHA

21. EVENTS AFTER THE REPORTING PERIOD 21.

22.

23.

40

On 6 July 2021, the Group subscribed structured
deposits with an aggregate amount of RMB60
million (equivalent to approximately HK$72
million) issued by Xiamen International Bank
Co., Ltd.. The structured deposits are principal-
guaranteed with floating return linked to the EUR/
USD exchange rate, and will become mature on 6
July 2022.

COMPARATIVE AMOUNTS

Certain comparative amounts have been
reclassified to conform to current period’s
presentation.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 27 August 2021.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DT

BUSINESS REVIEW

GERIATRIC CARE BUSINESS

In the first half of 2021, the operation of beds of the
Group's geriatric care institutions remained stable
with increasing occupancy rate, signifying that the
general acceptance of the integrated model of medical
and geriatric care have been widely recognized in
the market. During the period, the Group operated 5
geriatric care institutions with a total of 1,035 beds
(mainly in the Yangtze River Delta region). Operating
revenue in the first half of 2021 amounted to
RMB15.85 million” (the first half of 2020: RMB12.82
million), representing a year-on-year increase of
23.63%.

A This revenue included the revenue from the private non-
enterprise units which were sponsored by the Group's
subsidiaries.

BRIEF DESCRIPTION OF GERIATRIC CARE PROJECT

1. Wouxi Liangxi District Guangyi Geriatric Care
Center* and Fuma Nursing Home*
First established in July 1983, the residential
institution is included in Projects Benefiting the
People in 2009 and the total investment made by
the local government for reconstruction amounted
to over RMB40 million. The residential institution
has a built-up area of about 20 acres and total
gross floor area of more than 10,000 sg.m.. The
residential institution has double qualification
of geriatric care center and nursing home. It
was honored with provincial and municipal
demonstrative geriatric care institutions and
advanced unit consecutively for many years.

—  Opening Date: 2015

—  Number of beds: 285, of which 179 beds are
for medical care service

—  Occupancy rate: 100%

EX G-

BEEEL

T —F¥EF AEEEERE
RIBELETE  AMERTHEREA -
EEEAEABIMBNLERA °
AER - AEBELSREERB R
1,036 RRM(FBEER=ART) -
ZTEZ—FL¥EZEERAEA
R 16858 (ZE_FTF ¥
F: AR¥E128287T)  ALER
23.63% °

N HRABREAEERBAREEZR
MIEBEBL A -

BEHEBBN
1. BETRZBERBEETOLRE
ISR

ABREER—AN=ZFELA =
TENFRIABRIZAMS
BRFETIREEE  BIREEA
R¥4000%& 7T - lr&(h#m
FEH20m - HEEAEE1BHT
K -REHEEERERRE
BY o BEZTLREE  TRE
MEEEE - LEBENE -

- F¥EBRE: —ZE—AF

- JRfI%: 2853k - HPEE
RAZ1793R

- AfEE:100%
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2. Wuxi Liangxi District Wuhe Geriatric Care 2.

Center* and Yikang Nursing Home*
Established in 2012, the project is situated at
Block C, 20 Antou Qiao, Wuxi. It has a gross
floor area of approximately 3,500 sgq.m. and has
double qualification of geriatric care center and
nursing home. The center has set up function
rooms such as chess room, reading room, studio,
rehabilitation room.

—  Opening Date: December 2018

—  Number of beds: 160, of which 100 beds are
for medical care service

—  Occupancy rate: 85%

3. Changzhou Xinbei District Xuejia Aixin Nursing 3.

Home*

The institution is situated at the centre of
Xuejiazhen, Xinbei District, Changzhou with a
gross floor area of approximately 12,500 sg.m..
It has a green area of approximately 6,200 sq.m..
There are two buildings, the southern block has
3 floors and the northern block has 4 floors. The
residential institution has double qualification of
geriatric care center and nursing home.

—  Opening Date: June 2020

—  Number of beds: 375, of which 200 beds are
for medical care service

—  Occupancy rate: 32% (Newly opened in the
preceding year)

4. Wouxi Liangxi District Huifeng Yikangyuan* 4.

The institution was built in April 2005. The Group
took over in 2017 and carried out renovation and
alteration. The gross floor area was 2,400 sg.m..
Green coverage reached 60%. The residential
institution has set up function rooms such as
chess room, reading room, studio and gym room.
The outdoor garden provides sufficient space for
the elders.

—  Opening Date: December 2017

—  Number of beds: 100
—  Occupancy rate: 50%
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5.  Wuhu Jinghu District Elderly Care Centre*

The institution is situated at 3-1 land parcel,
Century City, Jinghu District, Wuhu city. It was
converted from Jinghu District Old-age University
with a gross area of 3,300 sq.m.. The residential
institution provides services such as long term
and short term foster care, day care and respite
care. Meanwhile, it provides home health care
social services to the nearby areas.

—  Opening Date: August 2018
—  Number of beds: 115
—  Occupancy rate: 87%

HEALTH INDUSTRIAL PARK BUSINESS

The Group acquired land parcels of high-quality
mainly in first-tier cities such as Beijing and Shanghai
based on the policies and directions on land planning
adjustments of central and local governments.
Leveraging on the transformation and upgrading, the
Group introduced advanced industrial construction
philosophy to fully satisfy the needs of the government
and market users with the focus being placed on
new modes of business operations such as setting
up corporate headquarters and healthcare industrial
parks.

As of 30 June 2021, the Group participated in six
projects in total in Beijing, Shanghai, Dali and Canada
with a total site area of over 400,000 sg.m. The
implementation plans of each of the projects have
gained support from the local governments where the
projects are located. As the projects are positioned
in line with the market demand, it is expected that
the projects will have considerable potential for
appreciation in commercial value.

5. HEMEHERERESRL
2R B L A BE S T 8R4
3-1HisE  HEREEFEANENR
EimK - B2E®MES300FH
KeoRERHEREHIES B
BB W BRBRERYE - AR
5 ES R E R E R -

- BEEE: -ZT—-N\EN\A
- R 115K
- AEX:87%

REEXEEK

ZNER (B AR HR B R A0 53t 75 ERFT 34 + oth
REABNERRMSM - E24E4
R LEE—RETEREE T
BREATIR  SIANTENEERR
B REMEBRR  mERPNE
Ko BERHERCEBIMEFEEXR
SR -

BE_Z_—FXA=t+HL &%
BEEILR - LB RBRNERHAZ
EOSEIER - R5ERA0E T
K- BEEERITRENBEEME
W2 BXE  HEEMNTAmEH
Ko BEBERAENERX -
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As of 30 June 2021, the progress of the Group’'s HE—_ZE-—F,"A=+0 K&H
projects under development as follows: ZHAZIEEERNT :
Shareholding
Location  Project Name Land Area (m?) Percentage  Future Planning of the Project Project Status
% ERER THERmMY REEY ERRRAH FRER
Beijing  Chaoyang Port Project 87,607 82.24%  Conform to the global development trend,  The preparation of the documents
R BENEER meet Beijing's urban planning to setupa  for approval such as “Project
secondary distribution center and build @ Planning and Operation Plan" was
“green, innovative and intelligent integrated  completed and the documents have
cluster in Beijing Central Business District” been submitted to the Chaoyang
ERETELERS SR TEa Rk  District Commission of Planning
gl TE [ ERTR LS B BEEA and Natural Resources for approval,
2| ’ ' which is being processed.
Found quality partners for the
project, including investors,
operators, tenants and designers.
B (EERARELFE)ZR
BXHEHIEERR SU#E@
SBERHNERATEEREL
FEIERG .
ERABRRGREA(EN  Ehe
HRER BER BPARRE
Shanghai  Sanlu Road Project 20,480 20% Ofﬂce and commercial complex Properties are recruiting tenants.
L& SRRER NN MEREEED -
Shanghai  Hongmei Road Project 39,448 100%  This project is located at the Zhongxin ~ Market analysis, customer base
1] igRER Industrial Park in Minhang, Shanghai and  study, positioning of the project and

is in line with the policy of transforming
industrial lands in Shanghai into commercial
lands. It aims to build a new landmark for
the district to serve residents by satisfying
their needs for quality lifestyle, become a
place for community gathering, and develop
a "healthy and green commercial complex for
the community and family"
AEEUR LBRARNELEER  Fa
BIZRHERFERBINE - FHETER
FRBENIE  RERREERERYRE
EENER RARBREER TEIER -
B8 HE FEOBEGAE]
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the overall planning and design were
completed, and the flagship stores
were decided.

Land transformation procedures for
transforming industrial lands into
commercial lands were completed,
preconstruction developing
procedures are in progress.

Partners are being sought for joint
development at this stage.
TRTBA - BERE  BAEM
BB UREENE

BRRIZERRAIHELTE
FEEESS Bl

BREFTAETRRRE -
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Location

e

Shareholding
Project Name LandArea(m?) ~ Percentage  Future Planning of the Project

LR HHEE(m) BEEL  BRARAE

Project Status
FRER

Dali
RE

Canada

JIEIN

Canada

JIEIN

Note":

Haidong New District 275,181 60% Greater health industrial park complex
Project including lands for residential, commercial
BEFEER and medical purposes
AEREXEGAR BEET AEREE
ik

QOvation 2,425 N/AT Artistic health apartments
NERY  BERAR

Royal Tower 10,588 47.47%  Urban health apartments
il N

As the Yunnan provincial
government suspended its approval
process for the development and
construction in Haidong New
District, this project is temporarily
withheld.

The Group is discussing with the
local government on the follow-up
arrangements.

BREREBFERENERNER
BER TRAERELME:

AEETEENHRETRERS -

The pre-sale of this project began
in April 2019, and approximately
60% of the saleable units were sold
currently.

ABRE-E-NFNAREE B
FIEEHAEREAN60%

We are preparing the application
of replanning the nature of project
land development, and seeking
appropriate partners.

EASHER T HEREESHRE
I8 UBRAEZAER

This project is engaged in the form of debt &0 : XEBUEEREFXNSH-

investment.
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SALE OF MEDICAL AND GERIATRIC PRODUCTS
During the period, Beijing Vissam Prosperity Furniture
Limited* (REHREEREBFRDQF) ("Vissam
Prosperity"”), a company under the Group engaging
in medical and geriatric product business, continued
to penetrate into the specialized furniture industry in
areas such as geriatric care, medical and education. On
the basis of fulfilling the requirements for professional,
green and environmentally friendly products, we
continued to maintain a leading position in the industry
with “meeting people’s healthcare needs” as the core
value of our products.

In the first half of 2021, Vissam Prosperity experienced
a full business recovery and entered into business
contracts with various renowned domestic geriatric
care, medical and education institutions such as
Taikang Group, Greenland Group, Sunshine Insurance
Group, Modern Land, Tianan Insurance, Jiahui
International Hospital, Capital Health, Guangzhou
Concord Cancer Center, Shanghai Jiao Tong
University, Jilin University etc., and the contracted
amount remained flat as compared with that in the
corresponding period of 2019. As of 30 June 2021,
the Group has contracted but undelivered contracts
of approximately RMB135 million, and the completed
sales revenue amounted to RMB63.53 million.

In the first half of 2021, Vissam Prosperity obtained 2
patents, 1 work registration copyright and 3 software
copyrights, thereby improving the technological
content of the enterprise on a continuous basis.
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FUTURE PROSPECT

According to data of the Seventh National Population
Census released by the National Bureau of Statistics
of China in May 2021, the population aged 60 and
over has accounted for approximately 18.70% of the
total population in China, representing a year-on-year
increase of 5.44%. From the perspective of population
structure, a super-aging society has been formed.
The Group is actively developing its institutional
geriatric care business to meet the rigid demand for
geriatric care service. Based on the projects currently
in operation, we will continue to look for appropriate
projects for bidding, merger and acquisition. We are
now preparing for the operation of a high-end medical
and geriatric care apartment that has a built-up area
of 25 acres with 260 beds in Wuxi, China. In respect
of the sale of medical and geriatric products, as the
pandemic has subsided, the number of orders from
various partners will gradually increase, and it is
expected that the business volume in the second half
of the year will restore to the level of 2019. In addition,
the Group will continue to advance the government
approval procedures for each healthcare industrial
park and expedite the turnover rate of each project,
with a view to providing continuous cash flows for the
development of institutional geriatric care business of
the Group.

In respect of the Group's overall strategy, we will
exercise stringent cost control and optimize cost
efficiency by putting resources to good use. We
will manage our own capital prudently and enhance
our financial position by increasing free cash
income through appropriate investments in wealth
management products, equity and bonds.

RREE
BREFBRERRGFBE_ZE_—FHA
BhzPREELIAODETEERE
FEIGOR LA E A O EEE AR
#4918.70% * FILLIEK5.44% ° fit A
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MATERIAL INVESTMENTS

There were no new material investments other than
the daily business of the Group for the period ended 30
June 2021.

The Group is actively identifying and exploring suitable
investments with potential and synergy effect to its
existing businesses. The Group will only consider any
potential investments which are in the interests of
the Company and the shareholders as a whole. No
agreement for material investment has been entered
into as at the date of this interim report.

FINANCIAL REVIEW

Operating revenue

For the first half of 2021, the operating revenue of the
Group was HK$79,619,000, representing an increase
of 21.8% as compared to the corresponding period last
year, which was mainly due to the gradual recovery
of sales of medical and geriatric products to pre-
pandemic level. The related revenue during the period
increased by 18% to HK$75,662,000.

Cost of sales

Cost of sales was HK$57,065,000, representing a
year-on-year increase of 10.8%. Cost of sales mainly
includes cost of purchases, freight, installation fees
and wage expenses.

Gross profit margin

During the period, the overall gross profit margin
of the Group was 28.3%, representing a year-on-
year increase of 7.1% as compared to 21.2% for the
corresponding period last year, which was mainly
due to the fact that the Group adjusted the product
order portfolio to reduce the number of contracts with
relatively low gross margin.
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Other income and gains, net

For the first half of 2021, other income and gains was
HK$41,456,000, representing an increase of 10.9% as
compared to HK$37,382,000 for the first half of 2020.
Other income and gains mainly included bank interest
income, other interest and investment income of
HK$15,622,000 (2020: HK$20,229,000), rental income
of HK$4,593,000 (2020: HK$3,557,000), reversal
of impairment loss on investment in an associate
of HK$13,527,000 (2020: Nil), gain on exchange
difference of HK$8,576,000 (2020: loss on exchange
difference of HK$20,149,000 included in other
expenses and losses) and the decrease in fair value of
financial assets at fair value through profit or loss of
HK$3,022,000 (2020: increase of HK$10,606,000).

Selling and distribution expenses

For the first half of 2021, the selling and distribution
expenses were HK$5,691,000 (2020: HK$15,849,000),
representing 7.1% of the total sales amount (2020:
24.3%). Selling and distribution expenses mainly
included salaries of approximately HK$3,590,000
(2020: HK$4,387,000) and promotional fees of
approximately HK$491,000 (2020: HK$420,000).

The substantial decrease in the selling and distribution
expenses during the period was mainly due to the fact
that no agent commission has arisen from disposal of
a subsidiary during the period (2020: approximately
HK$9,775,000).
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Administrative expenses

For the first half of 2021, the administrative expenses
were HK$63,293,000, representing an increase of
16.4% in expenses as compared to HK$54,368,000 for
the corresponding period of 2020. The administrative
expenses mainly included staff costs (including
directors’ remuneration) of HK$23,205,000 (2020:
HK$19,327,000), professional advisory fees of
HK$4,843,000 (2020: HK$6,163,000), depreciation
charge of HK$17,378,000 (2020: HK$15,790,000),
business entertainment expenses of HK$1,586,000
(2020: HK$1,492,000), travelling expenses of
HK$1,470,000 (2020: HK$1,459,000), office costs of
HK$5,908,000 (2020: HK$4,999,000) and repair and
maintenance fees of HK$4,282,000 (2020: Nil). The
increase in administrative expenses was mainly due to
the gradual recovery of staff remuneration to the pre-
pandemic level in the first half of 2021 leading to an
increase of HK$3,878,000 in remuneration expenses.

Impairment losses of financial assets

Impairment losses of financial assets were mainly
attributable to the provision for impairment of the
Group's receivables and debt investments. The
decrease in impairment losses of financial assets
of HK$1,476,000 was mainly due to the fact that no
additional provision for impairment for the period
is needed for the Group's debt investments (2020:
HK$1,755,000).

Other expenses and losses

For the first half of 2021, other expenses and losses
were HK$5,356,000, which mainly included the
loss on deemed partial disposal of an associate of
HK$5,291,000, while other expenses and losses for
the corresponding period of 2020 mainly included
exchange losses of HK$20,149,000 and the loss of
HK$27,337,000 arising from disposal of a subsidiary.

The substantial decrease in other expenses and
losses was mainly due to no loss arising from disposal
of subsidiaries of the Group during the period and
the recognition of exchange gains arising from the
appreciation of the Group's assets in RMB and CAD in
other income and gains, net.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DT

Finance cost

For the first half of 2021, the total finance cost was
HK$949,000 (2020: HK$1,240,000), representing
a decrease of 23.5% as compared with that in the
corresponding period last year, which was mainly
due to the drop in the weighted average balance of
borrowings of the Group during the period.

Share of profits and losses of joint ventures

Share of profits and losses of joint ventures mainly
included the share of 47.47% of loss attributable to
shareholders of 1121695 B.C. Ltd. of approximately
HK$1,083,000.

Share of profits and losses of associates

Share of profits and losses of associates mainly
included the share of 25.07%-27.11% of loss
attributable to shareholders of Beijing Sports
and Entertainment Industry Group Limited of
approximately HK$363,000 (2020: HK$2,912,000), and
the share of 20% of loss attributable to shareholders
of Shanghai Junbo Textiles Limited* of approximately
HK$2,253,000 (2020: HK$4,328,000).

Liquidity and financial resources

As at 30 June 2021, cash and cash equivalents
held by the Group amounted to approximately
HK$436,231,000 (31 December 2020:
HK$477,420,000) and restricted bank balances was
approximately HK$9,620,000 (31 December 2020:
HK$2,217,000).

As at 30 June 2021, interest-bearing bank and other
borrowings of the Group amounted to approximately
HK$41,338,000 (31 December 2020: HK$34,930,000).

As at 30 June 2021, the net current assets of the
Group amounted to HK$535,360,000 and the current
ratio was 3.7 times. The Group maintained sufficient
bank credit facilities to meet working capital needs
and had sufficient cash resources to finance its capital
expenditure in the foreseeable future.
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9490008 T (ZE-F F
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The Group agreed that meticulous management on
cash flow is the key to success. To ensure that there
is sufficient capital to satisfy the need of the Group’s
rapid growth, the Group remains good relationships
with each of the banks from time to time, so that the
Group gains easy access to application for loans.

Capital structure

The Group took full advantage of the financing
platform as a listed company by striving for a constant
optimisation of the capital and financing structure,
so as to obtain sufficient funds to finance the future
projects of health and geriatric care. During the period,
the Group's operations were mainly financed by
internal resources and bank loans.

As at 30 June 2021, the number of issued share
of the Company was 6,078,944,027 shares. Equity
attributable to shareholders of the Company amounted
to approximately HK$2,270,492,000 (31 December
2020: approximately HK$2,281,838,000) and total
equity was approximately HK$2,474,626,000 (31
December 2020: approximately HK$2,491,040,000).
The gearing ratio (i.e. bank and other borrowings
divided by total assets) remained at a low level of 1.5%
(31 December 2020: 1.2%).

Capital Expenditure

For the six months ended 30 June 2021, the Group's
capital expenditure was approximately HK$2,250,000
(corresponding period in 2020: HK$5,105,000), which
was mainly due to the purchase of properties, plants
and equipment.

PLEDGE OF ASSETS

As at 30 June 2021, the Group's bank loans were
pledged by properties included in property, plant
and equipment with a total carrying amount of
HK$49,420,000 (31 December 2020: HK$52,495,000)
as at the end of the reporting period.

As at 30 June 2021, a new bank facility of
RMB180,000,000 was pledged by land use right
included in right-of-use assets with a total carrying
amount of HK$383,051,000 (31 December 2020: Nil)
as at the end of the reporting period.
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CONTINGENT LIABILITIES
As at 30 June 2021, the Group has no significant
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group's exposure to foreign exchange risks
primarily arises from other receivables denominated
in CAD and investment in joint ventures as well as
debt and equity investments at fair value through
other comprehensive income denominated in US
dollars. In respect of the Group’s exposure to potential
foreign exchange risks arising from the currency
exchange rate fluctuations, it did not make any
arrangement or use any financial instruments to hedge
against potential foreign exchange risks. However,
the management will continue to monitor foreign
exchange risks and adopt hedging measures where
necessary.

EMPLOYEES AND REMUNERATION POLICY
As at 30 June 2021, the Group had approximately
241 (corresponding period in 2020: 298) employees.
Total staff costs (including Directors’ emoluments)
for the six months ended 30 June 2021 amounted to
approximately HK$27,634,000 (corresponding period
in 2020: approximately HK$24,478,000).

The Group’s remuneration policy is that all employees
are rewarded on the basis of market levels. In
addition to salaries, the Group provides staff benefits
including medical insurance, contribution to staff's
mandatory provident fund and social insurance in the
PRC. To motivate and reward staff, the Group has a
discretionary performance bonus scheme and a year-
end award scheme to drive their performance and
growth. The Company has also established a share
option scheme and an employee option scheme to
recognize the performance of its employees.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2021, the interests and short positions
of the directors and chief executives of the
Company and their associates in the shares
and underlying shares of the Company and its
associated corporations, as recorded in the
register maintained by the Company pursuant
to Section 352 of the Securities and Futures
Ordinance (“SFQO"), or as otherwise notified to
the Company and The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”), were
as follows:

EERBERTERAEBRERAD
REERD 2 EERAR

RZZE-_—FXA=+H" ' &Q
AEERESITBRABURES
2B ARARE R AR EE
2 MAERERD T - R R
RARBIREES RIS GG
(IEHREBEKD])E 362167
ERFEZELM - SiRiE EmE
TABEZETESFR HNIZES
Al(TZESFRI D ERfTAME A
DRI RBEBHEZHBR AR
(BRI ERRARWAT

LONG POSITIONS IN THE SHARES OF THE READATRPZEE
COMPANY
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest N
Name of director Capacity shares shares in shares BRIRK
Esis 5t Rkivgz  BERGEE = ROERER BOEIY
Mr. Wang Zheng Chun Beneficial owner 5,468,750 30,000,000 35,468,750 0.58%
TrERE ERERA Note 3)(Kr&t3)
Interest held by spouse 35,074,000 - 35,074,000 0.58%
mERRERR (Note 1)(Krzt1)
Interest held by controlled 64,811,000 - 64,811,000 1.07%
corporation (Note 2)(fit2)
BRAHEERE B
105,353,750 30,000,000 135,353,750 2.23%
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INTERESTS AND SHORT POSITIONS IN

1. DIRECTORS’ AND CHIEF EXECUTIVE'S 1. &
x
SHARES AND UNDERLYING SHARES =

- continued
LONG POSITIONS IN THE SHARES OF THE REQBRBZEE &
COMPANY - continued
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest ERAR
Name of director Capacity shares shares in shares BRIRK
Esftg it ktER  EEROEE  ROBREE R
Mr. Zhu Shi Xing Beneficial owner - 30,000,000 30,000,000 0.49%
RERLE EaAA (Note 3)(fi¥3)
Mr. Liu Xue Heng Beneficial owner - 30,000,000 30,000,000 0.49%
b ERlAA Note 3)(Htz3)
Mr. Gu Shan Chao Beneficial owner - 30,000,000 30,000,000 0.49%
BElEE EREEA Note 3)(fi¥3)
Mr. Siu Kin Wai Beneficial owner - 10,000,000 10,000,000 0.16%
BRERE EalAA (Note 3)(Hfz3)
Mr. Zhang Jing Ming Beneficial owner - 20,000,000 20,000,000 0.33%
FRALE EREEA Note 3)(fi¥3)
Mr. Hu Shiang Chi Beneficial owner - 15,000,000 15,000,000 0.25%
PREEE 6 N Note 3)(HtzE3)
Mr. Robert Winslow Koepp ~ Beneficial owner - 7,000,000 7,000,000 0.12%
Rit2%4 ERBEA Note 3)(fi¥3)
Mr. Wu Yong Xin Beneficial owner - 4,000,000 4,000,000 0.07%
KL EalAA Note 3)(HtzE3)
Mr. Tse Man Kit, Keith Beneficial owner - 4,000,000 4,000,000 0.07%
AL EREEA Note 3)(fi¥3)
Mr. Zhang Yun Zhou Beneficial owner - 2,000,000 2,000,000 0.03%
FERLE EalAA Note 3)(Hz3)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Notes:

1. Mr. Wang Zheng Chun (“Mr. Wang”) is deemed
to be interested in 35,074,000 shares, being the
interests beneficially held by his spouse, Madam
Shen Ling Zhao.

2. The 64,811,000 shares are held by Hillfame
Holdings Limited, a company incorporated in the
British Virgin Islands and the entire issued share
capital of which is beneficially owned by Mr. Wang.

3. The interests were derived from share options
granted by the Company on 2 April 2015 and 28
January 2016 which entitled the holders thereof to
subscribe for Shares at an exercise price of HK$0.61
and HK$ 0.53 per Share respectively. First 30%
of the share options granted were vested from 2
April 2016 and 28 January 2017 (as the case may
be), second 30% of the share options granted were
vested from 2 April 2017 and 28 January 2018 (as
the case may be) and remaining 40% of the share
options granted were vested from 2 April 2018 and
28 January 2019 (as the case may be). The share
options are exercisable from the vesting date until
1 April 2025 and 27 January 2026 (as the case may
be).

Other than as disclosed above, none of the
Directors and chief executives, nor their
associates had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
Other than as disclosed above in the section
headed “Directors’ and chief executive's interests
and short positions in shares and underlying
shares”, at 30 June 2021, the shareholders
(other than the directors or chief executive of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO or had otherwise been
notified to the Company were as follows:

LONG POSITIONS IN THE SHARES OF THE

2.

COMPANY

FERRARO RARRD
ZREBRAR

BREXTEFER&ESTTERA
BRBRORBBERMD 2 ER R
KB I—EFEBEEIIN  RZF
——FXA=Z1+H - REARER
D RAEROFPHEEREES R
HRERBIEXVEE 2 R EI D ZP
BESCZBR AN A R W E - sRac sk
RARBIEREE S R E 5
FEIBRRTEETNELMA -
RE BTG AR RS TA
BZBRE(ARAREZSRSIT
BABBRINGT

RERRRDZHER

Name of Number of shares Percentage

shareholder Capacity beneficially held of holding

RREE/HE 54 BERBEROHE FREAL

Cosmic Stand International Beneficial owner 945,000,000 15.55%
Limited EEHEBA

Beijing Enterprises Health Interest held by controlled 945,000,000 15.55%
and Medical Resources corporation (Note 1)
Group Limited B EHIEERE 2 B (1)

TERREEEREEERAR

Beijing Properties (Holdings) Interest held by controlled 945,000,000 15.55%
Limited corporation (Note 1)

ErER(ER)ERAA BREHEERE R (i)

Brilliant Bright Holdings Interest held by controlled 945,000,000 15.55%
Limited corporation (Note 1)

HAZRER AR B EHIEERE 2 B (1)

Beijing Enterprises Real Estate  Interest held by controlled 945,000,000 15.55%
(HK) Limited corporation (Note 1)

EEEE(ER)ERDA R ELEERE 2 s ()

Beijing Enterprises Real-Estate  Interest held by controlled 945,000,000 15.55%

Group Limited
TR EEEEREART

corporation (Note 1)

BT s AR 2 ()
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2. SUBSTANTIAL SHAREHOLDERS' 2. s EREAKROREER®G

INTERESTS AND SHORT POSITIONS IN ZHEENKE &
SHARES AND UNDERLYING SHARES

- continued

LONG POSITIONS IN THE SHARES OF THE RAERTARBD TR —&
COMPANY - continued

Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
RREE/HE 51 BREEGROHE ERES L
lllumination Holdings Limited Interest held by controlled 945,000,000 15.55%

corporation (Note 1)

mXEE AR SR < ()

Beijing Holdings Limited Interest held by controlled 945,000,000 15.55%
AREE(KE)ARAR corporation (Note 1)
B EHEERE 2 B (1)
Beijing Enterprises Group Interest held by controlled 945,000,000 15.55%
Company Limited corporation (Note 1)
EREREEERAR BREHEE RS w (i)
Beijing Financial Holdings Interest held by controlled 548,409,806 9.02%
Group Limited corporation (Note 2)

EREBEREEERAR BXIER AR < (H2)

Beijing Financial Investment Interest held by controlled 548,409,806 9.02%
Holdings Limited corporation (Note 2)

IREBEARRBRAR MR ESEESE 2 (2)

Beijing Investment Co., Limited  Beneficial owner (Note 2) 548,409,806 9.02%
ERREBRAT i N

Ng Kin Nam Beneficial owner 401,300,000 6.60%
Rigm ERBEA

Jangho Group Company Limited Interest held by controlled 324,684,000 5.34%
TARIREERNERAR corporation (Note 3)

B XIS ARA 2 (1)
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2. SUBSTANTIAL SHAREHOLDERS"'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued
LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued
Notes:

1.

These Shares were beneficially owned by Cosmic
Stand International Limited. Cosmic Stand
International Limited is wholly owned by Beijing
Enterprises Health and Medical Resources Group
Limited which is in turn wholly owned by Beijing
Properties (Holdings) Limited. Beijing Properties
(Holdings) Limited is owned as to 35.72%, 22.73%,
7.11% and 1.28% by Beijing Enterprises Real Estate
(HK) Limited, Brilliant Bright Holdings Limited,
Beijing Holdings Limited and lllumination Holdings
Limited (a wholly-owned subsidiary of Beijing
Enterprises Group Company Limited) respectively.
Beijing Enterprises Real Estate (HK) Limited is
wholly owned by Beijing Enterprises Real-Estate
Group Limited which is in turn wholly owned
by Beijing Enterprises Group Company Limited.
Accordingly, these companies are deemed to be
interested in the 945,000,000 Shares to beneficially
owned by Cosmic Stand International Limited under
the SFO.

These Shares were beneficially owned by Beijing
Investment Co., Limited. Beijing Investment
Co., Limited is wholly owned by Beijing Financial
Holdings Group Limited which is in turn wholly
owned by Beijing Financial Investment Holdings
Limited. Accordingly, these companies are deemed
to be interested in the 548,409,806 Shares
beneficially owned by Beijing Investment Co.,
Limited under the SFO.

2. FERRRROKREBRSG
ZREBERAR &

RARBRD TR - &

Wik

1.

#Z % B B Cosmic Stand
International Limited & 2% #%
& ° Cosmic Stand International
Limited B 4t #2 {2 fZ & & & IR
SEERARZEHES - mit
TREEREREEAGR DT
Al b R (AR ) B R A A
2EHER - LtRER(EZER)
ERABIARILEBE(EE)
BRAR  -HEHERBERAQ
A kREREBRBERAFR
Illumination Holdings Limited
(EREREBERARIZEE
MEBRE)DRHEAES35.72%
22.73% ~ 7.11% K& 1.28% #
mo EBE(EB)BRA
ARERIEEEEBREETA
AI2EHA  MitRIEEZE
EREEARAAIERIERSE
EERARZERESE - At -
REZBAHARAEGRD - HF
A Al # 13 & R Cosmic Stand
International LimitedE 257 A
2.945,000,0000% B 15 # 5 #

= o

fm

ZERMDBIEREEBRAA
BEmfER - tRIREBRARA
HitReRmEREEER AR
2EHER  MitRemERE
BEERARAAILETESHIEE
ERBERARZERE °
It - RIEES RBEEG - %
ZERAWE AR TIEERR
‘NA|E = A 2 548,409,806%
AR5 A R A o
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued
Notes: — continued

3. 200,400,000 Shares were beneficially owned
by Easy Glory Holding Limited, which is in turn
wholly-owned by Gloryeild Enterprises Limited
(“Gloryeild”). Gloryeild is wholly-owned by Sundart
Holdings Limited and is indirectly wholly-owned by
Jangho Curtain Wall Hong Kong Limited (“Jangho
Curtain”). Jangho Curtain is wholly-owned by
Jangho Group Company Limited (“Jangho”).
124,284,000 Shares were beneficially owned by
Advance Finding Investments Limited, which is
in turn wholly-owned by Peacemark Enterprises
Limited (“Peacemark”). Peacemark is wholly-owned
by Jangho Curtain and is indirectly wholly-owned
by Jangho. Accordingly, Jangho is deemed to be
interested in 324,684,000 Shares under the SFO.

Save as disclosed above and in the section headed
“Directors’ and chief executive's interests and
short positions in shares and underlying shares”, at
30 June 2021, the Company had not been notified
by any persons (other than the directors or chief
executives of the Company) who had interests or
short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO.
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BeE - — &
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3. SHARE OPTIONS 3. BRE
The details of the Company's share option RN T B & 2 s BE AP
scheme are set out in Note 15 of the interim HABS R4 & BT B B MY 3E 15 ©
condensed consolidated financial information. TERBEERHYIR -_ZE-—F/<A
The following table discloses the number of =+ B 2ZARRE) MARITEBRE
outstanding share options of the Company at the L=
beginning of the period and at 30 June 2021:
Particulars at 30/6/2021
RIBZ-FXA=+HZH#E
Number of Number of  Share options  Share options
share options  share options granted on granted on
at 1/1/2021 at 30/6/2021 2/4/2015 28/1/2016
RZB=-% RZB=-F R-2-1%F RZB-RE
AR ~AE=tHZ mA=H —-A=t+NA
BREZA BREHA RIL 2 B R R B
Category 85! (Note 1)(KizE1)  (Note 2)(Ffi5E2)
Mr. Wang Zheng Chun TIEELAE 30,000,000 30,000,000 20,000,000 10,000,000
Mr. Zhu Shi Xing $LE &% £ 30,000,000 30,000,000 20,000,000 10,000,000
Mr. Liu Xue Heng 2188 % 4 30,000,000 30,000,000 20,000,000 10,000,000
Mr. Gu Shan Chao BEB L4 30,000,000 30,000,000 20,000,000 10,000,000
Mr. Zhang Jing Ming &L E 20,000,000 20,000,000 10,000,000 10,000,000
Mr. Siu Kin Wai @& %% 10,000,000 10,000,000 10,000,000 -
Mr. Hu Shiang Chi #7845t 4 15,000,000 15,000,000 5,000,000 10,000,000
MIr. Robert Winslow Koepp BETE35E4 7,000,000 7,000,000 5,000,000 2,000,000
Mr. Wu Yong Xin Rk % £ 4,000,000 4,000,000 2,000,000 2,000,000
Mr. Tse Man Kit, Keith #3054 4,000,000 4,000,000 2,000,000 2,000,000
Mr. Zhang Yun Zhou RE LA 2,000,000 2,000,000 - 2,000,000
182,000,000 182,000,000 114,000,000 68,000,000
Other employees and eligible
persons
HitEERAER/AL 156,000,000 96,000,000 52,500,000 43,500,000
338,000,000 278,000,000 166,500,000 111,500,000
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SHARE OPTIONS - continued

Notes:

1.

First 30% of the options granted were vested from
2 April 2016, second 30% of the options granted
were vested from 2 April 2017 and the remaining
40% of the options granted were vested from
2 April 2018. Upon the lapse of the vesting period,
the share options are exercisable until 1 April 2025.

First 30% of the options granted were vested
from 28 January 2017, second 30% of the options
granted were vested from 28 January 2018 and the
remaining 40% of the options granted were vested
from 28 January 2019. Upon the lapse of the vesting
period, the share options are exercisable until
27 January 2026.

Save as disclosed above, at no time during the
period was the Company, its holding company or
any of its subsidiaries a party to any arrangement
to enable the Directors to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.
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PURCHASE, SALE OR REDEMPTION OF 4.

THE COMPANY'S LISTED SECURITIES
There was no purchase, sale or redemption by
the Company or any of its subsidiaries, of the
Company's listed securities for the six-months
ended 30 June 2021.

COMPLIANCE WITH THE MODEL CODE
OF THE LISTING RULES

The Board has adopted the provisions of the
Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules.
The Company confirms that, after specific enquiry
with each director, each of the directors has
confirmed compliance with the Model Code for
the six-months ended 30 June 2021.

CORPORATE GOVERNANCE CODE

The Company has complied with the code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Appendix 14 of the
Listing Rules for the six-months ended 30 June
2021.

BE  HERERAQT L
mEH

RBE-Z-_—F A=1+81
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AITERE - HERERIAQT
I ETES -

B EmRAZBRESFA

BRSO HEM ETARAM AT
B EMBETAZEZERTESR
SRPEESFRI([ZESFR) Z 1§
X o ARRIEMSESELRTE
BHREER  2EREEEIANE
BT —FA=1THIEARE
A EEFIZAESTR -
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AUDIT COMMITTEE

The Audit Committee was established on 11 April
2002 with written terms of reference. The Board
establishes formal and transparent arrangements
for considering how it applies the financial
reporting and internal control principles and for
maintaining an appropriate relationship with the
Company's auditors.

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tse Man Kit, Keith (Chairman), Mr. Wu Yong Xin,
and Mr. Gary Zhao.

The Company’'s interim results announcement
for the six months ended 30 June 2021 have
been reviewed by the Audit Committee of the
Company, and the interim report for the six-
months ended 30 June 2021 are not audited but
have been reviewed by the Audit Committee of
the Company.

BEIING HEALTH (HOLDINGS) LIMITED 1tiZf@EE (ZR)ERA

7.

BREES
BEREEER_TT_FUWA
T— BRI WIAEE AT
BE EEEREEPHRER
MEREIERAIZ M - AR ELAR
REZBE AR EEREETE
EHERRABAZZ L -

ERZEENERBEE =4
BIIERITEEH XL E(E
FE) ~ RoxE e RERILE -

ARRIBZEESEEHNALA
BE-TZ—F - A=1+HLRX
BAZHEHEENE  MARE
BE-_T-—FA=1+HItX
B Az EBREREEZ BB
mEZZEERMHE -



ADDITIONAL INFORMATION
BINEHR

REMUNERATION COMMITTEE

The Remuneration Committee was established on
23 May 2006 with written terms of reference. The
main objective of the remuneration policy is to
ensure that the Group is able to attract, retain and
motivate a high calibre team which is essential to
the success of the Group.

The members of the Remuneration Committee
currently include three independent non-executive
directors, Mr. Gary Zhao (chairman), Mr. Tse Man
Kit, Keith and Mr. Wu Yong Xin.

NOMINATION COMMITTEE

The Nomination Committee was established on
23 May 2006 with written terms of reference.
It establishes the formal process for identifying
and nominating the suitable candidates for the
appointment of the Board, reviews the structure,
size and composition of the Board and makes
recommendations to the Board with regard to any
adjustments that are deemed necessary.

The members of the Nomination Committee
currently include three independent non-executive
directors, Mr. Wu Yong Xin (chairman), Mr. Tse
Man Kit, Keith, Mr. Gary Zhao and one executive
director, Mr. Zhu Shi Xing.

FNEESE

FHEEBER ST FAHA
—+faﬁi WIAEHERTHE
REHE - HHWBCENEEE /D
AEERANERATRS - B8R
B AREERIFFEERNES
BEME -

FHEZE e BERREBR=2S
SIFMITEEEM A (EE)
WXGEFERRKIELE -

k%iés

REZEER _TTFHA
:+_EW4 WIAEZEFTRAE
BiEEE - REZESHVER
REABAELEESRRFIER
B BiNEESHEE  BE
&Rk - i%ﬁ%%%xﬁﬁm
FAAR  MEFLRHEEEE
8o

REZEENERBEE=2
BYFMITER R EE(E
FE) ~ @B R AL
NE—2RITEERAELLE -

FFHEARE INTERIM REPORT 2021 65



ADDITIONAL INFORMATION
EIEHR

10. INVESTMENT AND RISK MANAGEMENT 10. R 5N EMEEZE®

11.

66

COMMITTEE

On 8 October 2014, the Company established the
Investment and Risk Management Committee
with written terms of reference. The principal
duties of the Investment and Risk Management
Committee include overseeing the risk
management and evaluating the major investment
and funding projects of the Group.

The Investment and Risk Management
Committee comprises four members, namely, Mr.
Gu Shan Chao (chairman), Mr. Zhu Shi Xing, Mr.
Liu Xue Heng and Mr. Lam Ka Tak.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS UNDER RULE 13.51B(1) OF
LISTING RULES

In accordance with Rule 13.51B(1) of the Listing
Rules, the change in the information of the
directors of the Company since the date of 2020
Annual Report of the Company is set out below:

—  Mr. Hu Shiang Chi, an executive Director
of the Company, is the Chairman of IKKA
Holdings (Cayman) Limited, which was listed
on Taiwan Stock Exchange Corporation on 25
June 2021 (stock code: 2250).
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BOARD OF DIRECTORS BEES
EXECUTIVE DIRECTORS HITES
Mr. Zhu Shi Xing (Chairman) WAEEE (EFE)

Mr. Liu Xue Heng (Joint Chief Executive Officer) BB E (BT AAE)
Mr. Zhang Jing Ming (Joint Chief Executive Officer) SRR AN & (R TTIRARE)

Mr. Siu Kin Wai BRELE

Mr. Gu Shan Chao BEBEE

Mr. Hu Shiang Chi EAVRELSE A&

Mr. Wang Zheng Chun FIEEEE
INDEPENDENT NON-EXECUTIVE DIRECTORS BAEHTES

Mr. Gary Zhao FERI % 4

Mr. Robert Winslow Koepp =Y

Mr. Tse, Man Kit, Keith IR

Mr. Wu Yong Xin ROoKFT A

Mr. Zhang Yun Zhou RIBE L E
AUTHORISED REPRESENTATIVES EERE

Mr. Lam Ka Tak MEEEE

Mr. Liu Xue Heng G EPES
COMPANY SECRETARY DEWE

Mr. Lam Ka Tak MEELEE

AUDIT COMMITTEE EREE®

Mr. Tse, Man Kit, Keith (Chairman of the committee)  #HX#kE(ZESF/E)
Mr. Gary Zhao R A

Mr. Wu Yong Xin ROKFNEE
REMUNERATION COMMITTEE FHEES

Mr. Gary Zhao (Chairman of the committee) HRSE(ZESFE)
Mr. Tse, Man Kit, Keith S A

Mr. Wu Yong Xin ROKFhAEAE
NOMINATION COMMITTEE REZEE

Mr. Wu Yong Xin (Chairman of the committee) RoKkFEE(ZEESEE)
Mr. Gary Zhao R AE

Mr. Tse, Man Kit, Keith ;A

Mr. Zhu Shi Xing P E A

INVESTMENT AND RISK MANAGEMENT ®REKEREEZES
COMMITTEE

Mr. Gu Shan Chao (Chairman of the committee) BEBIAE(ZEESTE)
Mr. Liu Xue Heng G EPES
Mr. Zhu Shi Xing MBS A
Mr. Lam Ka Tak MEELE
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AUDITORS
Ernst & Young
Certified Public Accountants

LEGAL ADVISER
Sidney Austin

STOCK CODE
2389

WEBSITE

www.bjhl.com.hk

PRINCIPAL BANKERS

Bank of Beijing

China Citic Bank International
Shanghai Pudong Development Bank
Bank of Jinzhou

REGISTERED OFFICE
Cricket Square
Hutchins Drive
P.O. Box 2681, KY1-1111
Grand Cayman
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Unit 2704, 27/F

909 Cheung Sha Wan Road

Cheung Sha Wan, Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE
Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3,
Building D, P.O. Box 1586,

Gardenia Court, Camana Bay,

Grand Cayman, KY1-1110,

Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point

Hong Kong
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