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PRINCIPAL SHARE REGISTRAR AND TRANSFER
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Financial Highlights

BE-ZE-—f BHE-Z_TF
ARA=THL NA=ZTAHILE
ANEA 73 & A -
Six months Six months
ended ended
30 June 2021 30 June 2020 Change
¥E(FER) : Results (US$'000):
WA Revenue 23,485 26,776 -12.3%
EA Gross profit 15,148 17,928 -15.5%
AR F Profit from operations 2,781 5,992 -53.6%
& TS & ATV Profit before income tax 1,845 103,242 -98.2%
RRAEHEB AERRT Profit attributable to
owners of the Company 1,529 96,442 -98.4%
BFgED : Profitability:
EFIE Gross profit margin 64.5% 67.0% -2.5%
HA = Net profit margin 6.5% 360.2% -353.7%
FRIREARNREE R Basic and diluted earnings
(=) per share (US cents) 0.38 24.3 -23.92
—EB-—F —TE-ETF
AA=+H +=-—A=+—8
30 June 31 December
2021 2020
AR (FER) - Financial Position
(US$'000):
BEE Total assets 253,084 252,778 0.1%
RAEER AEL S Equity attributable to
owners of the Company 198,617 197,282 0.7%
BEE Total liabilities 54,467 55,496 -1.9%
SRR ITER Pledged bank deposits 17,299 14,144 22.3%
B RIRESZEEY Cash and cash equivalents 103,000 83,409 23.5%
REBEEMRR : Liquidity:
RENEL R () Current ratio (times) 3.7 3.7 =
HEEERL R Net debt-to-equity ratio* TEAN/A @ N/A TEANA
* Net debt-to-equity ratio = (Borrowings — pledged bank deposits — cash and cash equivalents)/Total equity

* FREEmEE=(ER -

BERRITER - ReRRESEY) B
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Management Discussion and Analysis
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The principal activities of Lansen Pharmaceutical Holdings Limited
(the "Company”) and its subsidiaries (hereinafter collectively known
as “Lansen” or the “Group”) are classified into three segments,
pharmaceutical, cosmetics and healthcare. Its products are mainly sold
in the People’s Republic of China (the “PRC").

Business Review

Lansen recorded a revenue of approximately US$23.5 million for
the six months ended 30 June 2021 (six months ended 30 June
2020: approximately US$26.8 million), representing a decrease
of approximately 12.3% over the corresponding period last year.
The decrease in the Group’s revenue was primarily attributable to
the decrease in sales volume of the Group’s core products, Pafulin
and Sicorten Plus, in the current period as compared with the
corresponding period last year. The Group has focused with concern
on the decrease in sales volume and is adjusting its sales strategies.
Profit from operations for the period was approximately US$2.8
million (six months ended 30 June 2020: approximately US$6.0
million), representing a decrease of approximately 53.6% over the
corresponding period last year. The decrease in the profit from
operations was primarily attributable to the aforementioned decrease
in revenue, which resulted in a corresponding decrease in gross profit.
Profit for the period reached approximately US$1.5 million (six months
ended 30 June 2020: approximately US$96.4 million), representing
a decrease of approximately 98.4% over the corresponding period
last year. The decrease in profit was due to the absence of a one-off
net gain arising from the reclassification of the interest in Zhejiang
Starry Pharmaceutical Co., Ltd. (“Starry”) as financial assets at fair
value through profit or loss (“FVTPL") in the current period. Starry is
a company incorporated in the PRC and its shares are listed on the
Shanghai Stock Exchange. Starry was accounted for as an associate
of the Group prior to the reclassification. As disclosed in the Group’s
2020 interim report and 2020 annual report, as the shares held by
the Group in Starry were less than 5%, the director appointed to
Starry by the Group retired from the board of directors of Starry in
2020. According to applicable accounting standards, the Group had
no right to exercise significant influence on Starry since then, and
therefore, Starry ceased to be an associate and the interest in Starry
was reclassified as financial assets at FVTPL since 2020.
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Management Discussion and Analysis

In the first half of the year, revenue of the pharmaceutical segment
decreased by approximately 12.7% over last year to approximately
US$22.3 million (six months ended 30 June 2020: approximately
US$25.6 million), among which, the revenue of its self-owned
specialty pharmaceutical products (including Pafulin and Sicorten
Plus) decreased by approximately 15.0% over the corresponding
period last year. Profit of the pharmaceutical segment decreased by
approximately 40.3% in the first half of the year as compared with
the corresponding period last year.

In the first half of the year, revenue of the cosmetic segment
amounted to approximately US$88,000 (six months ended 30 June
2020: approximately US$2,000); and segment loss amounted to
approximately US$0.4 million (six months ended 30 June 2020:
approximately US$0.8 million). The cosmetic business of the Group
is still in the stage of product development and sales channel
exploration.

The healthcare segment takes Natural Dailyhealth Holdings Limited
(“Natural Dailyhealth”) as a platform for development to sell plant
extract and healthcare products. The Group shares the post-tax
results of this associate, Natural Dailyhealth. In addition, the main
segment business of the Group’s healthcare products is an entrusted
processing operation, which recorded a revenue of approximately
US$1.1 million in the first half of the year (six months ended 30 June
2020: approximately US$1.2 million), representing a decrease of
approximately 10.8% over the corresponding period last year; and
segment profit amounted to approximately US$0.2 million (six months
ended 30 June 2020: segment loss of approximately US$0.1 million).

Pharmaceutical segment

2021 sees increasingly strengthened regulations on the PRC
pharmaceutical industry. In this regard, the Group tried to expand
its product coverage and channel coverage by closely following the
changes in the pharmaceutical market environment and policies
while adhering to its established strategies. The Group is conducting
reviews at the execution level in order to better implement market
coverage, gradually bringing its products to a broad grass-roots
market. Meanwhile, the Group continued to enhance online medical
knowledge sharing, and additionally held a wide range of online
academic conferences. In addition, the Group participated in some
offline professional conferences and promotion meetings in the
industry, and communicated with experts to explore new therapeutic
areas for Pafulin, and enhance the awareness of Sicorten Plus in the
dermatology therapeutic area. At the same time, the Group expanded
the pharmacy market through retail pharmacy staff education.

BA A4 B2 %R AR B R /A & Lansen Pharmaceutical Holdings Limited 7
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Management Discussion and Analysis
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Cosmetic segment

In the first half of the year, the Group’s cosmetic business team
began to make structural adjustments based on the actual business
situation, and planned to establish a light cosmeceutical pipeline.
Light cosmeceutical products are designed mainly to establish a new
concept of skin care through various non-surgical medical means.
With collagen functional skin care products as the core, the cosmetic
segment relies on cosmeceutical channels and light cosmeceutical
channels for promotion, and conducts product upgrading on the
basis of the previous San Parietti series, targeting groups that pursue
light cosmeceuticals and anti-aging. In addition, the Group tried to
expand e-commerce channels by producing a product matrix based
on target customers of different age groups. The Group will explore
the way to operate brand-based cosmetic business in the PRC on its
cosmeceutical products, chained self-operated stores and e-commerce
channels respectively.

Healthcare segment

The Group continued to utilise its associate, Natural Dailyhealth,
as a platform for developing its healthcare business. During the
period, the plant extract business operation of Natural Dailyhealth
faced challenges with continuous pressures on its gross profit.
In this connection, Natural Dailyhealth would adhere to its sales
strategies with high-quality products and key customers as the
core, and strengthen control over raw material procurement and
production process optimisation, to improve its core competitiveness.
Sales through e-commerce platforms are still at the initial stage of
exploration. The beverage sub-segment failed to achieve market
competitiveness in pilot cities. Therefore, Natural Dailyhealth will
suspend the production of these products.

Outlook

Pharmaceutical segment

In terms of the pharmaceutical business, the Group will continue
to focus on the business in rheumatology, dermatology and other
therapeutic areas, and continuously step up efforts on the expansion
in hospitals, retail and grass-roots markets, to expand the coverage
of grass-roots distribution teams. Meanwhile, the Group will expand
hospital coverage and product coverage, and enhance education
on compliance to improve the Group’s operational safety and
sustainability.
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Management Discussion and Analysis

The Group will continuously enhance the cooperation with health
systems at all levels, professional associations and research platforms
of relevant institutions and colleges to improve the technology
standards and product reserves of the Group in immunity,
dermatology and traditional Chinese medicine. Also, the Group will
continue to increase its research and development investment in core
products such as Pafulin in terms of their action mechanisms, new
indications, and internationalisation of products to maintain its leading
position in relevant therapeutic areas. With the further deepening
of the national policies with emphasis on the development of the
traditional Chinese medicine, the Group plans to gradually resume the
production of over twenty traditional Chinese medicine products over
the next few years and successively launch them into the market.

Cosmetic segment

Looking forward to the second half of the year, the Group will
continue to perfect its cosmetic business organisation and enhance
brand building. The Group will continue to build a complete light
cosmeceutical and anti-aging service model which is collagen-centric,
through San Parietti skin care product series, San Parietti oral collagen
nutrient series and upgraded light cosmeceutical collagen functional
skin care product series, to meet the market demand for delaying the
early signs of skin aging. In the second half of the year, the Group
plans to launch the upgraded collagen functional skin care and anti-
aging series, in order to display and sell San Parietti and upgraded
collagen functional skin care product series in light cosmeceutical
stores, while continuing to focus on brand building for its cosmetic
business.

Healthcare segment

The Group will continue to utilise Natural Dailyhealth as a platform
for developing its healthcare business, with an aim to implement the
strategies of high-quality products and key customers. Meanwhile,
Natural Dailyhealth will actively strengthen control over raw material
procurement and production process optimisation, to improve its cost
competitiveness. Natural Dailyhealth plans to expand its production
facilities with licences for pharmaceutical production and increase
production lines for granules, to enrich its business scope. In terms
of healthcare products, Natural Dailyhealth will continue to actively
facilitate the registration approval of several healthcare products that
Natural Dailyhealth has applied for with the State Food and Drug
Administration.

BRAE B8 e G A R /A A) Lansen Pharmaceutical Holdings Limited 9
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Management Discussion and Analysis
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Financial Review

Liquidity, financial resources and capital structure

The Group primarily finances its working capital and other capital
requirements by net cash generated from operating activities and
resorts to external financing including bank borrowings from time
to time when the operating cash flow is insufficient to meet capital
requirements.

As at 30 June 2021, the net current assets of the Group were
approximately US$139.5 million (31 December 2020: approximately
US$138.5 million) and the current ratio was 3.7 (31 December 2020:
3.7).

As at 30 June 2021, the Group's cash and cash equivalents amounted
to approximately US$103.0 million (31 December 2020: approximately
US$83.4 million). As at 30 June 2021, the Group had pledged bank
deposits of approximately US$17.3 million (31 December 2020:
approximately US$14.1 million) to secure bank borrowings.

The Group’s borrowings as at 30 June 2021 amounted to
approximately US$29.1 million (31 December 2020: approximately
US$31.4 million), which were fully repayable within 1 year (31
December 2020: repayable within 1 year).

The exposure of the Group’s transactional currency to foreign
currency risk was minimal as the majority of the financial assets and
liabilities held by the subsidiaries of the Group are denominated in the
respective functional currency of the subsidiaries. The Group currently
does not have any foreign currency hedging policy. However,
management closely monitors foreign exchange exposure and would
consider hedging foreign currency exposure when necessary.

Charges on assets

As at 30 June 2021, pledged bank deposits of approximately US$17.3
million (31 December 2020: approximately US$14.1 million) and
bills receivables amounting to approximately US$17.4 million (31
December 2020: approximately US$11.2 million) were pledged to
secure for the bills payables of the Group and bank borrowings of a
fellow subsidiary.
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Management Discussion and Analysis

Material acquisitions and disposals

During the period, the Group has disposed of a total of 2,453,511
shares in Starry via on-market sales on the Shanghai Stock Exchange,
at the average price of RMB64.46 per share and resulting in a realised
loss of US$516,000 (net of transaction costs and other tax). After the
partial disposal, the Group’s holding in Starry has reduced from 1.3%
as at 31 December 2020 to 0.3% as at 30 June 2021.

Human resources

The Group had over 627 employees as at 30 June 2021. Staff
remuneration of the Group, including salary, allowances, medical
insurance and provident fund, is determined with reference to
individual performance, professional qualifications, experience in the
industry and relevant market trends.

Salaries of employees of the Group have been maintained at a
competitive level and are reviewed annually, with close reference
to the relevant labour market and economic condition. The Group
provides career advancement training in the form of internal courses
and workshops for staff and encourages staff to participate in training
programmes related to the Group’s business.

PR A B AR A R A §) Lansen Pharmaceutical Holdings Limited 1 1
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Other Information
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ZRESFORR  RRBELEMBEITAEFTETE
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RARBEBRTRHE 2R

Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

At 30 June 2021, the interests and short positions of the Directors
and their associates in the shares, underlying shares and debentures
of the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFQO"), or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to The Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

BEERIT (ERYNCITEE-" o
EEpE &% BEME HBERHE BREZBDE
Percentage of
Number of issued the issued share
ordinary shares capital of the
Name of Director Capacity Nature of interest held Company
RIBEBEE EREFTAMAREGE Hitkxs 276,260,000 69.56%
Mr. Wu Zhen Tao 2 Other interest (478)
Founder of discretionary (Long position)
trusts and beneficiary
of a trust
Stephen Burnau Hunt4e 4 BB A E A= 100,000 0.03%
Mr. Stephen Burnau Hunt  Beneficial owner Personal interest (5F&)

BfRE :

(@)  1209,820,000 kKA RRIBHITEBKR 2R - TIE
i Cathay International Holdings Limited 2 & A& 2
~ A 566,440,000 A% 3% i Cosmos Skyland Limited
RERARRBRHTEBEBR 2 #E% - REEM Cathay
International Holdings Limited F#Z#55 100% & {H#E
2

BREXHBEEN RZF-_—FRNA=1
B BIEEE SeTRABREBEANRK
DB S E A AEROEE 2 E ARG - HERD
kBRI AIRIEE 75 B 15 PI5E 352 157R
TR EIEEIRR - HIRIE LT ETT
ABZETEFRHHIRETRIANEG KRR
KBS P 2 (R AR ©
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(Long position)

Note:

(a) The interests in 209,820,000 issued ordinary shares of the Company were held
through companies wholly owned by Cathay International Holdings Limited and
66,440,000 issued ordinary shares of the Company were owned by Cosmos
Skyland Limited, in which Mr. Wu indirectly held 100% shareholding interests.

Save as disclosed above, none of the Directors, Chief Executive nor
their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 June 2021 which was required to be
recorded pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers.



FERR

RZZZ—FXA=1TH XRFAREEFN
HIEIRHIE 336 IRFEZ T BRRAMET @ &
NEWBEEBETEFT 2RI A TBERTT
EAMEARRAERARREHEITRAREE Z
HEAER KRR -

Hftt & #

Other Information

Substantial Shareholders

As at 30 June 2021, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above in respect
of certain Directors, the following shareholders had notified the
Company of relevant interests and short positions in the issued share
capital of the Company.

HEEET EENT BT

EE (I 1) EERYA BREAZER

Number of issued Percentage of the

ordinary shares issued share capital

Name of shareholder Notes  Capacity held of the Company

ARERBELERHEE(PE)ARA 1 Bns 209,820,000 52.83%
([EIRBIR B 5 (R ED) ) Beneficial interest (&)

Cathay International Pharma Manufacture and
Distribution (China) Limited
("Cl Pharma China")

ARBERRFEMRMREXERAR 1
(EREREE])

Cathay International Changchun Biotechnology and
Pharmaceutical (China) Limited ("CIC")
RREREY R RER(RE)FRAF 1
([ERER AR R EZ(TE) )
Cathay International Biotechnology & Pharmaceutical
(China) Limited (“Cl Biotech & Pharma China")
REERBEERN A ([EIREREZ]) 1

Cathay International Pharmaceutical Limited (“CIP")

ERBEBREYRMAR AR 1
([ BIZRBURR A et )
Cathay International Biotech Company Limited (“CIB")

Cathay International Holdings Limited (“CIH") 1
Cathay International Enterprises Limited ("CIE") 2
Cosmos Skyland Limited (“CSL") 3
REE 4
Wu Zhen Tao

(Long position)

R EERER 209,820,000 52.83%
Interest of a controlled (Fg)
corporation (Long position)
R EEEG 209,820,000 52.83%
Interest of a controlled (Fe)
corporation (Long position)
REEBRER 209,820,000 52.83%
Interest of a controlled (fF8)
corporation (Long position)
RmiEER 209,820,000 52.83%
Interest of a controlled (#F8)
corporation (Long position)
RmiEER 209,820,000 52.83%
Interest of a controlled (#g)
corporation (Long position)
R fEER 209,820,000 52.83%
Interest of a controlled (#g)
corporation (Long position)
BiafEn 66,440,000 16.73%
Beneficial interest (fF%8)
(Long position)
PRETAMAREEIZRA 276,260,000 69.56%
Founder of discretionary trusts (&)
and beneficiary of a trust (Long position)

BRAE B8 e G A R /A A) Lansen Pharmaceutical Holdings Limited 1 3



Other Information

fiiE

(1) ZERHEEREREE(PE)SE - IREREE
(TE)MBEFREEREEEHR 18% i kA EHKRE
WA R (PR 82% #am - IREERFR
A B ZR B R A ) 0 S B 3 (b B ) B 100% s ©
BZRBIFR Y B R B (h B Bl B R R s 2 e
AR MEREREEDAEFEEREYRTEZE
BH - REACHZERS - At BREBERE -
BRBEREDEMEEE(TR)  BREREE -
FEBRAEYRM R CHRR AR 2SR 2 -

(2)  CIH&I100% E @iz B CIERA « Bt - CIEHR
ARBEREREE(RE) e 2RO PR o

(3)  CSLAMRIAFLAEHSE 100% Mz ©

(4) CEZEHBHETRARRIFFRERRAFLENE
RIGAK B 2 MK 2 ERE(TWURRAGRE DS -
ERWURRAGRZAIMA  REBEEREH/RN
CIE FiFs & Z Bin P B HEas

B EXR RS - BMEMAL(RRRESR
Hh - ERRHEN EXEFR&ESTRABRK
-~ HERDREEE 2R NOAR | —8)R
ARRROEEERO P ELHEBREESF R
HIE DI 336 IRA T ARER R TR ©

BE  HEDREE LHHES
TEREBMBEE_E-—F<A=TBI~EA
HEAARSABRNETRR 2 FE BEZ
E-—FXRA=ZF+HILANEAR  EBERGKHE
#/52,774,0000% - FTEBRARMDEREET
8 ©

Notes:

(1) These shares are held by Cl Pharma China. CI Pharma China is owned as to 18%
by CIC and 82% by CI Biotech & Pharma China. CIC is in turn owned as to 100%
by CI Biotech & Pharma China. Cl Biotech & Pharma China is in turn wholly
owned by CIP. CIP is wholly owned by CIB, which in turn is wholly owned by CIH.
Therefore, CIC, Cl Biotech & Pharma China, CIP, CIB, and CIH are deemed to be
interested in these shares.

(2) CIH is held as to 100% of Common by CIE. Therefore, CIE is deemed to be
interested in the shares held by CI Pharma China.

(3) CSL is 100% held by Mr. Wu Zhen Tao.

(4) The entire issued share capital of CIE is held by a trust set up by Mr. Wu Zhen
Tao for the benefit of Mr. Wu Zhen Tao and members of his family (“Wu Family
Trust”). Mr. Wu Zhen Tao as founder of the Wu Family Trust is deemed to be
interested in the shares held by CIE.

Save as disclosed above, no person, other than the Directors of the
Company, whose interests are set out in the section “Directors’ and
Chief Executive’s interests and short positions in shares, underlying
shares and debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
The table that follows outlines details of the ordinary shares
purchased by the Company on a monthly basis during the six months
ended 30 June 2021. The total number of shares purchased was
2,774,000 during the six months ended 30 June 2021. All shares
purchased were subsequently cancelled.

e2NER ENER ENER e

EafE RIEE Fi9E HER

R EE (&) (787) (3&7T) (787t)

Highest price  Lowest price Average price Aggregate

No. of paid per paid per paid per price paid

Shares share (HK$) share (HK$) share (HKS) (HK$)

20216 H June 2021 2,774,000 2.50 2.22 2.39 6,643,530
MEBHWFNRES Interests in Competitors

BE_T-_—FA=+THILARER  KRQF
ESYEEERRANEEANBHBEABMER
EARE RGBS FRAEBRBEFOER
REAES
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During the six months ended 30 June 2021, none of the Directors
or the management shareholders of the Company or their respective
associates had an interest in a business which competes or may
compete with the business of the Group.



q:l IH‘H EJ-L /%\
EETRERBE_T-_—FAA=ZTALR
8 AR g b B, -

1R 2
BEAR-Z-—FAA+TABEIIRRAR
REMOBR - SIREHIBSSB1558TT -
BRIRBER - T —FAA-+N\BIE -

EEREROBFETFE
KRARIBR—_ZE_—FNATHB(EH=)E
ZE-FAATABEHO)(ERWKE
BRERN)EEREROBPELTFE  NULH
BE AR EAARARROBFER - BEA
BERERERNKRE  RATGRRBHERRR =
E_—FAATHBA(RHD) TFEE=T5
Al - BB BE X ERABBRELBR
RIBERARBNETERND B &9 5 Link
Market Services (Hong Kong) Pty Limited - i
U REEERANER 28 FEANE 16121601
= UIBROHELFE -

BRAEAREHEFEENARREE

BRABRERBEEIN RZBEZ—FR A=+
B AREYESAREXENEENS -

REAMGRE
REARRRHABZENRUESRM &
EARERS  ARA-ERF L TRARE

MABHEE -

Hftt & #

Other Information

Interim Dividend
The Directors do not recommend the payment of interim dividend for
the six months ended 30 June 2021.

Special Dividend

The Directors have declared a special dividend of HK$1.55 per share
to the shareholders whose names appear in the register of members
of the Company on 16 September 2021. The special dividend will be
payable on 28 September 2021.

Closure of Register of Members

The register of members of the Company will be closed from
Wednesday, 15 September 2021 to Thursday, 16 September 2021
(both dates inclusive), during such period no transfer of shares of
the Company will be registered. In order to qualify for receiving
the special dividend, the Company’s shareholders are reminded to
ensure that all transfers of shares, accompanied by the relevant share
certificates and transfer forms, must be lodged with the Company’s
branch share register in Hong Kong, Link Market Services (Hong
Kong) Pty Limited, at Suite 1601, 16/F, Central Tower, 28 Queen’s
Road Central, Hong Kong for registration not later than 4:30 p.m. on
Tuesday, 14 September 2021.

Future Plans Relating to Material Investment or
Capital Assets

Save as disclosed in this report, the Group has no plans for material
investments or capital assets as at 30 June 2021.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules as at
the date of this report.
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Other Information

BIFEEERAFERTA

HEZZ-—FA=1+RHIEAEA KAAF
—BEET MRS 4AMEARERERT
AT B ST RIS - HEfR BE T BI B ASEREBR
Sh o RIRTRIEASE - NRARARIIERERE
g WHEEMBESE - B R T EBER
B AARBRBLEKNIERZES  MA
FARERARRFMEZESERE - BARAR
“E-TFEBRMEIRLETE - AR E
ZEeRRTRAZENBE - Fit - EF
ERR/ARAFMEZESNERA L ENLR
EAE - BITREZEGNRE - EFEHT
Rign EFZENAEKNERE YREFTE
REBXIIERERESE -

ESBTRESA

ARRB BB LR B 810 B8R ¥ <7 R
BREARBDEFTETEFRX SN TRI(RES
A]) - RARBMEHAREWNEK  2RESWE
REENEREDERAN-—E2mETEESTH
NFEE R EIRE ©

EHARCEZIKERE
AARERZES((BZREES A =-EBL
FMITEE(ANEEMRIELE  BEBELER
Fritz Heinrich Horlacher %24 )4EAK o

EREZEECLEARNAEREEHNARRAE
—E - —FRA=ZTALEREANREERZT
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Compliance with the Code on Corporate
Governance Practices

During the six months ended 30 June 2021, the Company has
complied with the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Listing
Rules except with a deviation from paragraph A.5 of the Code.
Under paragraph A.5 of the Code, the Company should establish a
nomination committee with specific written terms of reference which
deal clearly with its authority and duties. Currently, the Company
has not established a nomination committee and has retained the
functions with the remuneration committee of the Company. The
remuneration committee of the Company has been delegated the
functions of a nomination committee since its listing on the Main
Board of the Stock Exchange in 2010. As such, the board of directors
is of the view that the members of the remuneration committee of
the Company possess the necessary experience and knowledge to
discharge the functions of a nomination committee. The board of
directors shall review the composition and operation of the board
committees from time to time and shall consider establishing a
nomination committee if such need arises.

Compliance with the Model Code by Directors

The Company has adopted the model code as set out in Appendix
10 of the Listing Rules as the code for dealing in securities of the
Company by the Directors (the “Model Code”). Following specific
enquiries by the Company, all Directors have confirmed that they
have fully complied with the required standard set out in the Model
Code throughout the review period.

Review of Unaudited Financial Statements

The audit committee of the Company (the “Audit Committee”)
comprises of three independent non-executive Directors, namely Mr.
Chan Kee Huen, Michael (Chairman), Mr. Yeung Tak Bun, Allen and
Mr. Fritz Heinrich Horlacher.

The Company’s unaudited interim results for the six months ended 30
June 2021 have been reviewed by the Audit Committee together with
management of the Company.
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Report on Review of Condensed Consolidated Interim Financial Statements

|IBDO
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AR BN (A T R [P ) EEBASIE N 19
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WP Rk EAEEEERERAR(AR
ADEENBARUATABIASE DEE—
Z-_—FXA=ZTHENHEREEFBIRE
HEEEZA N EARENERERERSER
REMEENKGER  GRGARSEHR NG
REARERER URETHELEME - &
PHARSMERAREZLMRARTE @ &
PP BRRORSAETERBIEXRE
R AR E SR MABEFR S ERISE 345
(R EAR B s J(TBIBR @St B RIZE 3457 1) -
BERARMEFEAREREER S ERFE 4%
BN 2V AERGZE P M BERE - TN
AEERRBENH AP HMBERRELER
R s THRIBRIE 1% E K EIER B
ETEHRS BRI 2B EEME # o Fi
TERARNBENATRATAEMALTE LA
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BDO Limited
EBUERREMEBAMERAR

Tel : +852 2218 8288
Fax: +852 2815 2239

25™ Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
BEE : +852 2218 8288 ERATHET11158
{8H : +852 2815 2239 KERAI25%

www.bdo.com.hk

To the Board of Directors of Lansen Pharmaceutical Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
statements set out on pages 19 to 52, which comprise the condensed
consolidated statement of financial position of Lansen Pharmaceutical
Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) as of 30 June 2021 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial statements to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated interim
financial statements in accordance with IAS 34. Our responsibility
is to express a conclusion on these condensed consolidated interim
financial statements based on our review. This report is made solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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Report on Review of Condensed Consolidated Interim Financial Statements

EHEE

ZFERBABRES MEELENZ B SEM
KRR ER A ERIDE 24105 BRI BE L
ZEENE S E R =R TR T -
ENTHMBENBRRATIEAEMBNER
EBOABETER  WETHOTENEME
BEf - BEBEERREEBEFERET
EZOBE R - IR IS HE
EEZTARERERNABAEASEHE - Bk
BAALFEBERELER

+ A
~m af

BEREMANEHER  RALREERTAF
B ERABEEPRE PR ERRERE
BEANTHAGRRER S ERF 345RRE -

BB RSN EEERAT
HEDFAT

LEp Y

MEFZERS - P07424

BES —E-—FN\A=1+—H
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Scope of Review

We conducted our review in accordance with International Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the International Auditing and Assurance Standards Board.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with IAS 34.

BDO Limited

Certified Public Accountants

Or Ying Ying, Anita

Practising Certificate Number: P07424

Hong Kong, 31 August 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHE_Z_—FXA=1+BLXEA

For the six months ended 30 June 2021

BE-_ZT—_—F HE_Z-ZTH

ANA=THILE NA=ZTHILE

ANEA 7 A

Six months Six months

ended 30 June ended 30 June

2021 2020

T FET

US$’000 US$'000

Fo5E (REER) (CRECEZ)

Notes (unaudited) (unaudited)

KA Revenue 5 23,485 26,776

HERA Cost of sales (8,337) (8,848)

EF Gross profit 15,148 17,928

E A Other income 5 565 356

HERDHEAS Selling and distribution expenses (7,758) (6,078)

THAX Administrative expenses (5,081) (6,348)
SR EENEE Loss allowance (recognised)/reversed

(#ERR) /B [El on financial assets (93) 134

R Profit from operations 2,781 5,992

HAth I U A K FI S Other non-operating income and

expenses 7 (1,565) 98,230

R AN Finance income 8 1,843 192

BERS AR AR Finance costs 8 (801) (1,176)

FE(REE N BGRB8 4 Share of post-tax result of associates (413) 4

BRFr S ANER Profit before income tax 9 1,845 103,242

FriS#i5 52 Income tax expense 10 (316) (6,800)

HA R E A Profit for the period 1,529 96,442

PR A B E AR A R A &) Lansen Pharmaceutical Holdings Limited 1 9
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEZZZ—F"A=+H1E/MEA For the six months ended 30 June 2021

B2 ®BE_ZT_TF
AA=t+AHL ANA=THIE
~{EA 7~ & A
Six months Six months
ended 30 June ended 30 June
2021 2020
FEx FET
US$’000 Us$'000
B aE (REEZX) (RE&EZ)
Note (unaudited) (unaudited)
Hitp 2 mE s Other comprehensive income
BEngEER D EE Bl Items that may be reclassified
EH - subsequently to profit or loss:
— MEBINEIBEE 2 — Exchange differences arising on
ME 5 Z R translation of foreign operations 528 (1,305)
— RELE—REBEA — Exchange differences reclassified
BERENDHEE to profit or loss upon deemed
B rlE 5 =5 disposal of an associate - 1,937
— HE—RHEHEQ RN — Exchange differences reclassified
BRRENORE to profit or loss upon
BamrEH =58 disposal of a subsidiary 134 =
R EAth 2 T e Other comprehensive income for the
(0B TIR) period, net of tax 662 632
HAEER AT Total comprehensive income for
the period 2,191 97,074
AATEE ABMLET Profit attributable to owners of
the Company 1,529 96,442
RATEEAELEZR Total comprehensive income
Wimia e attributable to owners of the
Company 2,191 97,074
ES A
US cents US cents
BREF Earnings per share
— EXKEE — Basic and diluted 12 0.38 24.3
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Condensed Consolidated Statement of Financial Position

RZZE=—%FXA=+H Asat 30 June 2021

—B-—F —ETF
AA=+H +ZHA=+—H
30 June 31 December
2021 2020
Txx FET
Us$'000 Us$'000
F5E (REER) (&%)
Notes (unaudited) (audited)
BE ASSETS
FRBEE Non-current assets
ME - R NRE Property, plant and equipment 13 23,735 24,391
FHEEE Right-of-use assets 13 2,339 2,450
"EME Investment property 13 628 633
EEE Intangible assets 13 22,108 21,630
B Goodwill 6,824 6,824
REEE N T 2 Interests in associates 5,963 6,862
61,597 62,790
REBEE Current assets
FE Inventories 6,600 6,722
g5 R H AW IE Trade and other receivables 14 48,720 44,368
m—EBE AT ER Loan to an associate 15 8,149 8,425
B S Tax recoverable 105 105
BATER B Financial assets at fair value
(EATFERTABZE]) through profit or loss
HNemEE ("FVTPL") 16 7,614 32,815
DIEIRRITIER Pledged bank deposits 17,299 14,144
RWENESZEEY Cash and cash equivalents 103,000 83,409
191,487 189,988
BEE Total assets 253,084 252,778
EzREE EQUITY AND LIABILITIES
BARK#HE Capital and reserves
AARHEE AEGER Equity attributable to owners of
the Company
R&ZR Share capital 3,972 3,972
B = E Share premium 16,750 16,750
EFRGS Treasury shares (856) —
SNV i Foreign exchange reserve 4,569 3,907
SETEREE Statutory reserve 10,343 10,228
REB & Retained profits 163,839 162,425
B Total equity 198,617 197,282

PR A B E AR A R A &) Lansen Pharmaceutical Holdings Limited 21
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Condensed Consolidated Statement of Financial Position
RZZZ—F/XA=+H Asat 30 June 2021
—E-—F —EFF
ANA=1H +=-—A=+—~H
30 June 31 December
2021 2020
FEx FET
Us$'000 Us$'000
M (RE&ERZ) (TE==Z)
Notes (unaudited) (audited)
ERBER Non-current liabilities
HEBaFE Lease liabilities 503 782
REFIABE Deferred tax liabilities 1,970 3,227
2,473 4,009
REBEE Current liabilities
(=R Borrowings 17 29,120 31,424
HEAE Lease liabilities 359 394
mETIEAE Current tax liabilities 245 870
B 5 N E M EATE Trade and other payables 18 20,898 17,272
SHAE Contract liabilities 110 296
HEthemad Other financial liabilities 1,262 1,231
51,994 51,487
HaE Total liabilities 54,467 55 496
HmEZRAE Total equity and liabilities 253,084 252,778
REEERE Net current assets 139,493 138,501
BEERARBAS Total assets less current liabilities 201,090 201,291

F 195 52 AR EZERLZAS P EBE#EK  The unaudited condensed consolidated interim financial statements
ERZE-—FN\A=1+—HE=FEH# AR on pages 19 to 52 were approved and authorised for issue by the
TR - WAHATATRERES board of directors on 31 August 2021 and signed on its behalf by:

o o
Director Director

B g R
CHEN Li LIU Xuezi
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Condensed Consolidated Statement of Changes in Equity

HE-_Z-—FA=1+HI/NEA For the six months ended 30 June 2021

kx ROEE ErRG HNERE ATRE REEN 48R
Foreign

Share Share Treasury exchange Statutory Retained Total

capital premium  shares  reserve  reserve  profitt  equity

i1 TEr TEr TEr TEr TER TER

US$'000  US$'000  US$'000  US$'000  US§'000  US$'000  USS'000

CmEEeRELELEE

- BIELE Rl R AERN
B *"EET ﬁﬁE@EFu

(F7k()
(Note (a))
Six months ended 30 June 2020
1 January 2020 3972 16,750 - (3,795) 9,901 74,547 101,375
Profit for the period - - - - - 96,442 96,442

QOther comprehensive income
- Exchange differences arising on
translation of foreign operations - - - (1,305) - - (1,305)
- Exchange differences reclassified to profit
or loss upon deemed disposal of an

| associate - - - 1937 = - 1937
HnrElEes Total comprehensive income for the period - - - 632 - %44 97,074
RZBZTE A=A (REER) At 30 June 2020 (unaudited) 3972 16,750 - (3163 9901 170,980 198449

BE-2--EXAStHLANER

Six months ended 30 June 2021

W=Z=-F-f—-H At 1 January 2021 3912 16,750 - 3,907 10228 162,425 197,282
RISEER (HiE () Share repurchase (Note (b)) - - (856) - - - (856)
BEANETRS Transaction with owners - - (856) - - - (856)
Iyl Profit for the period - - - - - 1,529 1,529
£ 2R Other comprehensive income
- BERNERELZESZR ~ Exchange differences arising on
translation of foreign operations - - - 528 - - 528
- HE-RNBARMERR - Exchange differences reclassified to profit
B EERRNELES or loss upon disposal of a subsidiary - - - 134 - - 134

BNZENRESE Total comprehensive income for the period - - - 662 - 1529 219

ERSLTHE Appropriations to statutory reserve - - - - 115 (115) -

RZF--FRA=TH(KEER) At 30 June 2021 (unaudited) 3972 16,750 (856) 4569 10,343 163839 198,617

Ff5E Notes

(a) BEFERHIEEBEIE M AR R o (@) Treasury shares represents the share repurchased but not yet cancelled.

(b) HEZZ-_-—4A=t+HIA~MEB ARFKRES ()  During the six months ended 30 June 2021, the Company repurchased 2,774,000
ﬁﬁéigjﬁﬁﬁlﬁ A (B 32F 1) AR (B 6,644,000 7 shares of its own ordinary shares on The Stock Exchange of Hong Kong Limited
JL([77T ) (FBE 1 #856,000 37T ) [E18% 2,774,000 A% (the “Stock Exchange”) at an aggregate consideration of Hong Kong Dollars
RAEEBEAR ("HK$") 6,644,000 (equivalent to approximately US$856,000).

RIBEHRE  NOFE-—PRBERFMEEEARS Subsequent to the end of the reporting period, the Company further repurchased
8,236,000 % E @M% - 4R B 22,786,000 8 TT(AHE 8,236,000 shares of its own ordinary shares on the Stock Exchange at an
#92,935,0003 7T ) R L H A 23R R RIFHEETF aggregate consideration of HK$22,786,000 (equivalent to approximately

R {53 11,010,000 BEAZAD -

US$2,935,000) and all of the above 11,010,000 shares held by the Company as
treasury shares were cancelled.
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Condensed Consolidated Statement of Cash Flows

HE-_Z-—%FXA=+HIWL/MEA For the six months ended 30 June 2021

BE-Z-—-F HEZZT-T

AA=t+AILE ANA=THILE
AMEA ~NMEA
Six months Six months
ended 30 June ended 30 June
2021 2020
TEx FT=r
US$’000 US$'000
(REBER) (REEZ)
(unaudited) (unaudited)
KEEHE RS FHE Net cash generated from operating activities 1,505 5,210
REREZH2HERE Cash flows from investing activities
BEARRITFEROEM),/ D (Increase)/Decrease in pledged bank deposits (3,037) 14,670
REHERATES ABRD Proceeds from partial disposal of
EREER DR TSR financial assets at FVTPL 24,071 =
B SR AT E ABRN Transaction costs and other tax in connection
SREESHEEEBN with partial disposal of financial assets at
RHHAREAMBIIE FVTPL (5) =
WEZ A FERG A =D Dividends received from financial
EREERE assets at FVTPL 56 125
BEME  BEREE Purchase of property, plant and equipment (352) (94)
BEELEE Purchase of intangible assets (257) (346)
& — B AR TS HIE Proceeds from disposal of a subsidiary 154 =
HEME - BERREMEHIE Proceeds from disposals of property,
plant and equipment 16 1
BHFE Interest received 863 162
—HEEBENRER(A—MEEZ AR  Repayment from/(Advance to) an associate
Rt 2 BH) 156 (1,782)
REBDG2H S FHE Net cash generated from investing activities 21,665 12,736
RERMEZTH2RERE Cash flows from financing activities
BTS2 308 Proceeds from borrowings 23,251 12,465
BEER A Repayments of borrowings (25,810) (40,926)
B 17 E15E 2 ;RIB Payment for repurchase of shares (856) =
BEHEREZ R 2D Repayments of principal portion of lease
liabilities (266) (255)
METBMACREFR Net cash used in financing activities (3.681) (28,716)
HeERHSEEY BN/ Net increase/(decrease) in cash and cash
O A) equivalents 19,489 (10,770)
HORe RReFEY Cash and cash equivalents at beginning
of the period 83,409 20,363
[EREH & Effects of exchange rate changes 102 (114)
HRBESRBEEEY Cash and cash equivalents at end
of the period 103,000 9,479
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HE-_Z-—FA=1+HI/NEA For the six months ended 30 June 2021

Corporate Information

Lansen Pharmaceutical Holdings Limited (the “Company”) is an
exempted limited liability company incorporated in the Cayman
Islands on 10 September 2009 and its shares have been listed
on the Main Board of the Stock Exchange since 7 May 2010.
The Company’s registered office is located at Windward 3,
Regatta Office Park, P. O. Box 1350, Grand Cayman KY1-1108,
the Cayman Islands. The Company’s principal place of business
is located at Suites 1203-4, 12/F, Li Po Chun Chambers, 189
Des Voeux Road Central, Hong Kong.

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries (together with
the Company referred to as the “Group”) are manufacturing
and trading of pharmaceutical products. The principal activities
of the Group are carried out in the People’s Republic of China
(the “PRC"). There were no significant changes in the Group’s
operations during the period.

The Company is a subsidiary of Cathay International Holdings
Limited (“CIH"), a company incorporated in Bermuda. The
directors consider the immediate holding company and
ultimate holding company to be Cathay International Pharma
Manufacture and Distribution (China) Limited and CIH
respectively.

Basis of Preparation

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2021 (the "Interim Financial Statements”) have been prepared
in accordance with International Accounting Standard (“IAS”)
34 "Interim Financial Reporting” issued by the International
Accounting Standards Board (the “IASB”) and the applicable
disclosure required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The preparation of the Interim Financial Statements in
compliance with IAS 34 requires the use of certain judgements,
estimates and assumptions that affect the application of policies
and the reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgments and
estimates have been made in preparing the Interim Financial
Statements and their effect are disclosed in Note 4.
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For the six months ended 30 June 2021

Basis of Preparation (Continued)

The Interim Financial Statements are presented in United
States Dollars (“US$”), unless otherwise stated. The Interim
Financial Statements contain condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the Group’s consolidated
financial statements for the year ended 31 December 2020.
The Interim Financial Statements do not include all of the
information required for a complete set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs”) (which collective term includes all individual
International Financial Reporting Standards and Interpretations
as approved by the IASB, and all individual International
Accounting Standards and Interpretations as originated by the
Board of the International Accounting Standards Committee
and adopted by the IASB), and should be read in conjunction
with the Group’s consolidated financial statements for the year
ended 31 December 2020.

The Interim Financial Statements have been prepared on the
historical cost basis except for certain financial assets and
financial liabilities that are measured at fair values.

The Interim Financial Statements have been prepared with the
same accounting policies adopted in the Group’s consolidated
financial statements for the year ended 31 December 2020,
except for those disclosed in Note 3.

The Interim Financial Statements are unaudited, but have been
reviewed by BDO Limited in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board. BDO Limited’s independent review report to
the board of directors is included on pages 17 to 18.



GRS P RRME

Notes to the Condensed Consolidated Interim Financial Statements

B BREE

RAR M - AREE ERRA T
BIR & st AR B & 5 B BRI A
BREEEAN -_F-—F—F ARz
185 2 F IR A S ET

B SR ERIFE 3958 - FXREERE
!%Eﬁﬁ%iﬁ%ﬁﬂu — 28
FA% - BRET RS
HRIFET7 5% - BRI
WELERFE M

B B 75 S 5 22 A

F 165 MEE]
B B B 7 o o 22 R COVID-19
F 16 5EAEE] FERATE & E IRk

R e T H AN BN AR E AT
Fel 0 B 75 SR 48 Bt R R, =k rh BR B TS 3Rk
MEBELESATE -

AEFWERFRBEMRSESEME
B ARAEM B TR MR RE o FEIBT IR
R MRS FEYMEENE R W F5E
#930,000 37t K& SR 17 F 2 WA 49 162,000
%fc’“%lﬁﬂxﬁﬂzfﬁﬁi&ﬁ@uﬁz)\ o =
T —F#e - ZFE RIS FREAMBEITH
,%ASU\EIJ/T\EW%MW\&W%JE)ZLW " LA

FlREtREZEFEE OIS o LLREIE
BEEFOEAERNEMAOZ2T) 5 N RE—
B o

EERGTHAR RAE

ATV BRRFETEEAY ST
RNEMEEERAE  WARRAXHAZ
BeBAFENEEHELHE - A5 ERR
& - ERERIEZFHETR -

RETHUBHRRE  ERERASES
SHRREER R A T HEER RN T ER
IRIEHEEARHE - BEAKEBRE_T—
FEFT A=t BLEFESFEVBHRER
PrIERERR -

HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

Changes in accounting policies

In the current interim period, the Group has applied, for the
first time, the following amendments issued by the IASB that
are potentially relevant to and effective for the annual period
beginning on or after 1 January 2021 for the preparation of the
Interim Financial Statements.

Interest Rate Benchmark Reform
— Phase 2

Amendments to IAS 39,
IFRS 4, IFRS 7, IFRS 9
and IFRS 16

COVID-19 Related Rent
Concessions

Amendments to IFRS 16

The adoption of the above amendments have no material
impact on the Group's financial performance and position for
the current or prior periods and/or on disclosures set out in
these Interim Financial Statements.

The Group has not early applied any new standards or
interpretation that is not yet effective for the current accounting
period. In prior period, net exchange gain derived from cash
and cash equivalents of approximately US$30,000 and bank
interest income of approximately US$162,000 were included
under administrative expenses and other income respectively.
From 2021 onwards, those net exchange gain and bank interest
income are presented under finance income and finance costs,
to more appropriately reflect the nature of these items. The
comparative figures have been reclassified to conform to the
current period’s presentation.

Critical Accounting Estimates and Judgements
The preparation of Interim Financial Statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the Interim Financial Statements, significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the Group's
consolidated financial statements for the year ended 31
December 2020.
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B2 T -—F/,A=1+HI/XMEA For the six months ended 30 June 2021

5. WARHEMEKA 5. Revenue and Other Income
AREERBANER S LFTEHWRA K An analysis of the Group’s revenue which are generated from
HAWRABNDITAT : contracts with customers and other income for the periods are
as follows:

BE-Z-_—§ #HEZ_ZTF
ANA=+HLE NA=ZTHILE

A~MEA 7~18 A
Six months Six months
ended 30 June ended 30 June
2021 2020
FEx FET
US$’000 Us$'000
(REEZR) (RE&EZ)
(unaudited) (unaudited)
HEEmMBA Revenue from sales of goods 23,485 26,776
WA TR 2 B2 Timing of revenue recognition
TEAS T 1 B At a point in time 23,485 26,776
Higl A Other income
BN £ Government grants 68 100
IRATAR TR E Ry Mias Gain on early termination of lease 198 =
Hith Others 299 256
565 356
REEBER B BT EE A S EFHZ The Group received grants from the local government in the
SEEERREHDS - WHNHBET PRC mainly attributed to the Group's development of high-
Ff A AR {6 © technology pharmaceutical products. The grants received were

not subject to any conditions.
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HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

Segment Information

Information reported to the executive managing director, being
the chief operating decision maker (“CODM"), for the purposes
of resources allocation and assessment of segment performance
based on the types of goods delivered.

The Group's reportable and operating segments under IFRS 8
"Operating Segments” are as follows:

—  Pharmaceuticals: development, production and sale of
specialty pharmaceuticals mainly used in the field of
rheumatology and dermatology and other pharmaceuticals

—  Cosmetic products: sale of cosmetic products

—  Healthcare products: development, production and sale of
healthcare products

The following is an analysis of the Group’s revenue and results
from operations by reportable and operating segments.

BE-E--FXA=tHLRER
Six months ended 30 June 2021

Ba XBEm BEEM @t
Cosmetic Healthcare
Pharmaceuticals products products Total
TER TR TEn TER
US$'000 US$'000 US$'000 US$'000

(REBER) (REBER) (REBER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited)

TEHETS Primary geographical markets

hmE(FE) The PRC (domicile) 22,311 88 200 22,599
N Overseas - - 886 886
BFEFHHBKA Reportable segment revenue 22,311 88 1,086 23,485
BY2RHEEN,/(BE)  Reportable segment profit/(loss) 7,604 (416) 202 7,390
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HE-ZZ-—F,"A=1+HIEXEA For the six months ended 30 June 2021

6. DHER(E) 6. Segment Information (Continued)

BE_Z-TE A=THILAEA
Six months ended 30 June 2020

BE EREm fRe B st
Cosmetic Healthcare
Pharmaceuticals products products Total
TEx FEX FET Tx
Us$'000 US$'000 US$'000 Us$'000
(REER) (REEER) (REER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited)
FEHEHS Primary geographical markets
B (FE) The PRC (domicile) 25,556 2 381 25,939
g Overseas - - 837 837
ATERD WA Reportable segment revenue 25,556 2 1,218 26,776
BYE2HRDEHA/(EE)  Reportable segment profit/(loss) 12,739 (751) (138) 11,850
EXFER D BUAFER B IMNERFEFT Segment revenue reported above represents revenue generated
SRR o ZNHAR KA T HARE A I 48 5 from external customers. There were no inter-segment sales in
ERFEEHE o the current and prior periods.
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HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

Segment Information (Continued)
The totals presented for the Group’s operating segments
reconciled to the Group’s key financial figures as presented in
the Interim Financial Statements is as follows:

BE-_ZE—_—% BE_Z-ZTHF

NA=+HIE NA=THIE

~NE A ~NEA

Six months Six months

ended 30 June ended 30 June

2021 2020

TX7t FET

Us$'000 Us$'000

(REER) (CReEZ)

(unaudited) (unaudited)

AT EHRDEBimFI 4258 Total results of reportable segment profit 7,390 11,850
ROEUBA Unallocated income 565 356
AOBCE X Unallocated expenses (5,174) (6,214)
Hh FEAC & UL A R B Other non-operating income and expenses (1,565) 98,230
2R TN Finance income 1,843 192
BAFE AR 2N Finance costs (801) (1,176)
JEMLEE N R BRTRIR A Share of post-tax result of associates (413) 4
& FT1S 81 BT Al Profit before income tax 1,845 103,242

ATE/RHDIEN,(BE)IESDHNE
R,/ (E8B)RIHE RIHE RS HFAX - it
TR EBLERRAERIEERD L KLEK
BRI EIA

FEMRHEE AR RIBR LR 548 ~ HAMIEEE
WA R - BB -~ RS
TWANMRASZARDEZEAT 2/
REMARBREEIELERRAANRFHG
DEEENAET2HO MERENTESD ©

R E A BB RS AR S E
BEASBEEEN  HLm25EHE
%o

Reportable segment profit/(loss) represents the gross profit/
(loss) less selling and distribution expenses by each segment.
This is the measure reported to the CODM for the purpose of
resources allocation and performance assessment.

Share of post-tax result of associates, other non-operating
income and expenses, finance income, finance costs and certain
income and expenses are not allocated to the reportable
segments as they are not included in the measure of the results
of reportable segment that is used by CODM for assessment of
segment performance.

No segment assets or segment liabilities is presented as they are
not regularly provided to the CODM.
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7.

32

FRA=ZTRLEREA

Htt S EMWARRX

For the six months ended 30 June 2021

7. Other Non-Operating Income and Expenses

BE-_ZT-_—F HE=—_ZT-_TF
NE=1+HL NA=+THIE
{8 A 7~ E A
Six months Six months
ended 30 June ended 30 June
2021 2020
TE1 F3E7T
US$°000 Us$'000
(REER) (RicEZ)
(unaudited) (unaudited)
LA TER AEER Realised loss from financial assets at
SRVE ERE IR EE (M) FVTPL (Note) (511) =
B EE AT EFABRRN Transaction costs and other tax in
TREER D EREEN connection with partial disposal of
RBKA R H I8 (I EE) financial assets at FVTPL (Note) (5) =
BN EABZENESEEZE  Unrealised (loss)/gain on change in
HARBIR(EE) ks value of financial assets at FVTPL (553) 54,792
RER N AT ABZR Exchange difference arising on
S RIEERE X ETE translation of financial assets at FVTPL 16 =
BIEHE —MEE QA RMIKE  Gain on deemed disposal of
an associate - 45,618
& — RIS A Rl gk as Gain on disposal of a subsidiary 13 =
B EERERE Provision for impairment of
intangible assets - (2,180)
RS A TMEERREME  Provision for impairment of
P interest in an associate (550) —
WG ERE A S ER AR E Loss allowance reversed on financial
guarantee contract 25 —
(1,565) 98,230

B -

Note:

REZZF=—FXNA=1THILAEA AEEBRLEE
FRHGMBERMISRHEES 2,453,511 BRI A
A BBERBARRB([EIARL]) KRG - FHERA
ERARB(TARY 64467  EXZEBEGD
BRRBAREMEBIE) 516,000 7T A HEZH
sk NEBRRAANHBREH-_T_TF+=
A=+t—HmM13%RBREE_T=_—FA=1THH
03% °

Interim Report 2021 AR HsR%

During the six months ended 30 June 2021, the Group had disposed of a total
of 2,453,511 shares in Zhejiang Starry Pharmaceutical Co., Ltd. (“Starry”) via on-
market sales on the Shanghai Stock Exchange, at the average price of Renminbi
("RMB") 64.46 per share and resulting in a realised loss of US$516,000 (net of
transaction costs and other tax). After the partial disposal, the Group’s equity
interest in Starry was reduced from 1.3% as at 31 December 2020 to 0.3% as at
30 June 2021.
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BE_Z_—FXA=+BLXEA

8. Finance Income and Finance Costs

For the six months ended 30 June 2021

BE-Z-—-F ®HE_ZT_TF
ANA=+HIE NA=THIE
{8 A ~NEA
Six months Six months
ended 30 June ended 30 June
2021 2020
TE1 F3E7T
US$°000 Us$'000
(REER) (RicEZ)
(unaudited) (unaudited)
B A Finance income
RITH BUA Bank interest income 863 162
PE 5 W s F5a Net exchange gain 980 30
1,843 192
B R B A Finance costs
RITEFFE Interest on bank borrowings 694 1,081
FERTR 2B A RREE Cross guarantee commission fee payable
ERELZ B (KMFE20() to a fellow subsidiary (Note 20(c)) 50 46
SRR EITIR Unwinding of discount on contingent
consideration 31 30
MEAENE Interest on lease liabilities 26 19
801 1,176
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BE-Z-—FXA=TRHLAXEA
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For the six months ended 30 June 2021

9. Profit before Income Tax

charging/(crediting):

The Group's profit before income tax has been arrived at after

BE-Z-—-F ®HE_ZT_TF
ANA=+HIE NA=ZTHLE
7~E A 7~ E A
Six months Six months
ended 30 June ended 30 June
2021 2020
FEx =
US$’000 Us$'000
(REE®X) (RE&&EZ)
(unaudited) (unaudited)
ME - MEMREITE Depreciation of property, plant and
equipment 1,217 1,205
REMERE Depreciation of investment property 10 -
BREEEITE Depreciation of right-of-use assets 245 264
Y% - BB RERERE Provision for impairment of property,
B plant and equipment 49 17
REFERERG Provision for impairment of obsolete
inventories 36 1,220
PE 5 W 558 Net exchange gain (996) (30)
R 22 K 2N Research and development costs 1,092 1,404
HEWE - BERREEE Losses on disposals of property, plant
and equipment 2 31
FEMH Write off of inventories 277 175
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HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

10. Income Tax Expense

BE-_Z-_—F BHE_Z-ZTH
ANA=+HLE NA=ZTHILE
A~EA ~NEA
Six months Six months
ended 30 June ended 30 June
2021 2020
FEx FET
US$'000 Us$'000
(REEEZX) (REsEZ)
(unaudited) (unaudited)
EH%E Current tax
— HAARLIE — Tax for the period 1,610 964
— BEFE(BERE) — (Over)/Under provision in prior
BETE periods (26) 44
1,584 1,008
IEEFE Deferred tax (1,268) 5,792
FriEFi~ Income tax expense 316 6,800
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For the six months ended 30 June 2021

10. Income Tax Expense (Continued)

Tax on assessable profits has been calculated at the applicable
rates of tax prevailing in the tax jurisdiction in which the Group
operates.

Hong Kong profits tax is calculated at 16.5% (Six months ended
30 June 2020: 16.5%) on the estimated assessable profits for
the six months ended 30 June 2021.

Under the two-tiered profits tax rates regime for Hong Kong
profit tax, the first HK$2,000,000 of profits of qualifying
corporations will be taxed at 8.25%, and profits above
HK$2,000,000 will be taxed at 16.5%. The profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The
two-tiered profits tax rates regime was applicable to the Group
for the six months ended 30 June 2021 and 2020.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% (Six months ended 30 June
2020: 25%).

A subsidiary of the Group had been certified as a new high
technology enterprise in the PRC and enjoyed a preferential
enterprise income tax rate of 15% (Six months ended 30 June
2020: 15%).
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HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

Dividends

For the six months ended 30 June 2021 and 2020, the directors
of the Company do not recommend the payment of interim
dividends.

On 31 August 2021, the directors have declared a special
dividend of HK$1.55 (equivalent to approximately US$0.20)
per share, totalling approximately HK$598,551,000 (equivalent
to approximately US$77,103,000) to the shareholders whose
names appear in the register of members of the Company on
16 September 2021. The declared special dividend has not yet
been accounted for in the Interim Financial Statements but will
be reflected in the consolidated financial statements for the year
ending 31 December 2021.

Earnings Per Share

The calculation of the basic earnings per share is based on the
consolidated profit attributable to owners of the Company
and the weighted average number of ordinary shares of
397,172,000 shares (Six months ended 30 June 2020:
397,172,000 shares), after adjusting the treasury shares held or
cancelled by the Company, outstanding during the period.

The Group had no potential dilutive ordinary shares in issue
during the current and prior periods.
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BE-Z-—FXA=TRHLAXEA

13. ¥1% - BERRE - £HEEE

38

For the six months ended 30 June 2021

13. Property, Plant and Equipment, Right-of-use

REVMENRBREE Assets, Investment Property and Intangible
Assets
¥ RE
k#EE EREEE REME B EE
Property,
plant and Right-of-use Investment Intangible
equipment assets Property assets
FT=ET FTET FTET FT=r
US$'000 US$'000 Us$'000 Us$'000
BE-ZE-—-%xA=*H Six months ended
JJ:MIH 30 June 2021
RZE=—F—HA— A% Opening net carrying
REFE amount at
1 January 2021 24,391 2,450 633 21,630
& 5 A Exchange adjustment 276 20 5 221
NE Additions 352 114 - 257
BRE Disposals (18) - - -
e Depreciation (1,217) (245) (10) -
BIE Impairment (49) - - -
R-ZE-_—%A=+H Closing net carrying amount
HARBREHE at 30 June 2021
(RIEFEZ) (unaudited) 23,735 2,339 628 22,108
BEZT-ZTF+-A=1+—H Yearended
HEE 31 December 2020
RZE=TF—A—H Opening net carrying
HRFIER B amount at
1 January 2020 25,140 2,698 - 21,670
[ 5 F Exchange adjustment 1,567 151 34 821
INE Additions 718 980 - 2,085
BRE Disposals (190) = - -
RAKIETEE Early termination of lease = (286) = -
nE Depreciation (2,500) (560) (10) -
A Impairment (58) (210) - (2,946)
B(H),/ A Transfer (out)/in (286) (323) 609 -
—ECEFT-A=1—H Closing net carrying amount
ﬁﬁ*?@@@ﬁ at 31 December 2020
(%) (audited) 24,391 2,450 633 21,630
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Notes to the Condensed Consolidated Interim Financial Statements
HE2—_Z-—F/,XA=+HI/XMEA For the six months ended 30 June 2021

14. EFRHEMERFIE 14. Trade and Other Receivables

B —F —ECEF
~A=1+H +=—A=+—~H
30 June 31 December
2021 2020
FEx FET
Us$'000 Us$'000
(RE&ERZ) (BH==Z)
(unaudited) (audited)
Z S EE Trade receivables 16,543 19,702
B IR REME Less: loss allowance (710) (758)
15,833 18,944
EWEE Bills receivables 19,353 12,881
B S EWGIE R EREE Trade and bills receivables 35,186 31,825
FE S 508 N E Ath fE W kI8 Prepayments and other receivables 13,534 12,543
48,720 44,368

NREBHBERRAEZSIEMHFEHIO KL The Group has a policy of allowing an average credit period of

—E-FEFE+-A=+—H : 90K)H1= 90 days (31 December 2020: 90 days) to its customers.
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Notes to the Condensed Consolidated Interim Financial Statements
B2 T -—F/,A=1+HI/XMEA For the six months ended 30 June 2021

14. EZREMEKRKIE(E) 14. Trade and Other Receivables (Continued)
BEZZEH  RBREHR AEENE Based on the invoice date, the ageing analysis of the trade and
SEWFIEREREZE(NBERERE) D bills receivables (net of loss allowance) of the Group as at the
BRER AT ¢ end of the reporting period is as follows:

—EB-—fF —ETF
AA=+B +ZA=+—H
30 June 31 December
2021 2020
T FET
Us$'000 Us$'000
(REER) (&%)
(unaudited) (audited)
Q0 B IAT 90 days or below 25,238 16,109
912 180 H 91-180 days 6,204 11,428
18122365 8 181-365 days 3,597 4,206
1A 365 H Over 365 days 147 82
35,186 31,825
R-ZZTE-—FHA=1+8 17,423,000 As at 30 June 2021, certain bills receivables of US$17,423,000
En( -+ -_A=+—8: (31 December 2020: US$11,141,000) were pledged to secure
11,141,000 L) A TRKEEE G F for bank borrowings of a fellow subsidiary (Note 20(c)).

FIRTANE—RREZNB AR ZIEITER
(Pft5E 20(0) ) YEHE ©

15. M—REBE ATNER 15. Loan to an Associate
ZHEREERR  REEARERER - The amount due is unsecured, interest-free and repayable on
EERpULASRNEREREL QN FEME demand. The directors consider that the carrying amount of this
Ao balance approximates its fair value.
N_ZE-—FA=1+H "  SHm—E As at 30 June 2021, loss allowance of US$858,000 (31
%"&ﬂﬁ’]ﬁmﬁ’]@ﬁﬁﬁf’ﬁﬁﬁéﬁ HE8 December 2020: US$693,000) was recognised on loan to an
BERETR A 858,000 T (ZE T F + = associate against the carrying amount of loan to an associate.
A=+—H :693,000%7T) °
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16. BRAFEHFABENEHEE

HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

16. Financial Assets at FVTPL

B —F —ECEF

ANB=+H +=ZA=+—H

30 June 31 December

2021 2020

FE1 FET

Us$'000 Us$'000

(REEEZ) (BH==Z)

(unaudited) (audited)

ERAES - BT Listed equity securities, at fair value 7,614 32,815

RZZ-_TFMNA=+"8 ' ~EEKH B
RAMNEFTHEERAAZNES - A
SETHARBAALTEEANTE
FHit - I ERRAL RSB BB E R
A - AEBIZBRPHERELNFE IR £
T A M3 - B RIAZZ G 2
BRBRATEFAEGNESREE -

R-B-—EXA=1H A&EEHFHH
798,982 (—E T+ —-H=+—H:
3,252,493 /%) Al RS R% D - HHE R RIASL
BEITRAL03% - (ZE_ZFF+—F
=+—H:13%)°

AEBBRAAMLRMDHE - BiEES
AARAKRRANBRN —_E-_—FHA-+HH
CERRAYE : BRRAMIRG E ) URRE
FHEND RS W 2 B RS AT 2 (TR DR
R E] ) F a9 SR HI T Al sEHE — IR IR
BAD RIS B & Rl AR (D - ANEEE
BT EMARZERAEE W ERNS
THIERSE -

On 26 April 2020, since the director of the Group’s subsidiaries
was ceased to be a director of Starry, the Group did not
have the right to exercise significant influence on Starry and
accordingly derecognised its interests in Starry as an associate
of the Group. They are classified as financial assets at FVTPL
according to the guidance in IFRS 9 “Financial Instruments”.

As at 30 June 2021, the Group held a total of 798,982 shares
(31 December 2020: 3,252,493 shares) in Starry, representing
approximately 0.3% (31 December 2020: 1.3%) interest of the
issued share capital of Starry.

The Group may further dispose of the shares of Starry under the
share reduction plan (“Share Reduction Plan”) as disclosed in the
announcement headed “Voluntary Announcement in relation to
Eighth Share Reduction Plan of Starry” of the Company dated
25 May 2021 and subject to prevailing market price of the
shares of Starry and general conditions of the stock market as
well as the restrictions set out in the Share Reduction Plan. The
Group will comply with the applicable requirements under the
Listing Rules accordingly and make further announcement(s) in
this regard as and when appropriate.

BA A4 B2 ZE g IR B R /A & Lansen Pharmaceutical Holdings Limited 41



B4R S B B R A

Notes to the Condensed Consolidated Interim Financial Statements
B2 T -—F/,A=1+HI/XMEA For the six months ended 30 June 2021

17.

42

= 17. Borrowings
—E-—F T T
~AB=+H +=-—A=+—8H
30 June 31 December
2021 2020
TEx FET
US$'000 USs$'000
(REBER) (&%)
(unaudited) (audited)

B MERHIRITER Fixed-rate and unsecured bank

borrowings 29,120 31,424

AEBWEFTIREHKXATER - LHE—F
NEE - ETERESAREREER
e

EAfE:—E/\H +E&f7—7¢
TZRA=+—HB  EFRTBMEARFER
SEETHBER AL ERBENZHERTT
BAAMEE BRTHRESBEENEBRX
ZHHPBEER - ﬁﬁﬁlﬁ&ﬁﬁ [k
AR E BIRER(EE

AEETHEREERAECSNETE
T RBEHEFNEERERER - K
SERBREAEBEEFTEZERT
SRIT TP ARAIBEATHEEBREERER - B
B FXRAZHHRE_ETF+—
A=+—H tEERCIRBBENIER
ok

Interim Report 2021 AR HsR%

The Group’s borrowings are carried at amortised cost and due
for repayment within one year. Certain borrowings contain a
repayment on demand clause.

As at 30 June 2021 and 31 December 2020, certain banking
facilities are subject to the fulfillment of covenants relating to
certain financial position ratios of the Group, as are commonly
found in lending arrangements with financial institutions. If the
Group breaches the covenants, the drawn down facilities would
become repayable on demand.

The Group regularly monitors its compliance with these
covenants, up to date, makes repayments in accordance with
the repayment schedule of the term loans. The Group does
not consider that it is probable that the bank will exercise its
discretion to demand for repayment as long as the Group
continues to meet these requirements. As at 30 June 2021 and
31 December 2020, none of the covenants relating to drawn
down facilities had been breached.
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. fERE)
RITEROERE(EN T EHEHE

17.

HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

Borrowings (Continued)
The carrying amounts of bank borrowings are denominated in
the following currencies:

—B--F “TETF
~A=1+H +=—A=+—~H
30 June 31 December
2021 2020
FEr F=r
US$'000 Us$'000
(RBEZ) (JE%)
(unaudited) (audited)
U TREIERR Represented by:

ARBERK Borrowings in RMB 28,651 30,713
BITEK Borrowings in HK$ 469 711
29,120 31,424

BEREF =R Effective interest rate per annum:
SRITIER Bank borrowings 4.52% 4.60%

RZE-—EXA=1H AEEHEE
T2 AEITFR12,633,000 (= F
—ZEEFE+-HA=+—H :3,027,000E7T)
EARNEEENZERENER -

N E 20(c) st - AN = B B K X A [R] B¢

WMBARNZE—RNFAANZZ—NEF
AN TR E R A B B

EHMBITREREER - RZFT=—
FA=+H 10,818,000 (==
ZHE+—-_A=+—H:11,495,000% )
By IR IR IR I TS F A R R B A AR (g
R o 88T HY £ 3K 3 98 77 {8 5% 18,302,000
EFr(ZE=_FEF+=-A=+—8:
19,929,000 L) B AR RISk ANEEE T
WBARER o

BA A B8

As at 30 June 2021, the Group had pledged certain bank
deposits of US$12,633,000 (31 December 2020: US$3,027,000)
to secure for the bills payables of the Group.

As explained in Note 20(c), the Group and a fellow subsidiary
of the Company entered into cross guarantee agreements in
June 2016 and May 2019, and agreed to provide guarantees
to banks in relation to the banking facilities of each other.
As at 30 June 2021, the unsecured bank borrowings of
US$10,818,000 (31 December 2020: US$11,495,000) was
guaranteed by the fellow subsidiary. The remaining balance of
unsecured bank borrowings of US$18,302,000 (31 December
2020: US$19,929,000) were guaranteed by the Company or
certain subsidiaries of the Group.
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BE-Z-—FXA=TRHLAXEA

17.

18.

44

B (&)

BERPELCABEHEMOT

For the six months ended 30 June 2021

17. Borrowings (Continued)
Reconciliation of liabilities arising from financing activities:

—B-—f —T-—T5
AA=+H +ZHA=+—H
30 June 31 December
2021 2020
FEx FET
US$°000 Us$'000
(REEZ) (JE%)
(unaudited) (audited)
=347 At beginning of the period 31,424 60,520
Hens g : Changes from cash flows:
ER IR O Proceeds from borrowings 23,251 38,184
BEER A Repayment of borrowings (25,810) (69,472)
(2,559) (31,288)
BE 5 Fg#E Exchange adjustment 255 2,192
HAZR At end of the period 29,120 31,424
EZ RHMENRE 18. Trade and Other Payables
—F=——F —ETHF
ARA=+B +ZA=+—H
30 June 31 December
2021 2020
FEx F=x
US$°000 Us$'000
(RBEZR) (&%)
(unaudited) (audited)
2 S EMNFRIE Trade payables 2,232 2,905
B EE Bills payables 12,633 5,058
B EREH Financial guarantee contract 963 979
Hfth fE 3008 & fE ST F0A Other payables and accruals 5,070 8,330
20,898 17,272
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E5 R EAMENRIE(E)

HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

18. Trade and Other Payables (Continued)

BEZEZEH  REEHR AEENE Based on invoice date, the ageing analysis of the trade
ZRENFIENRES AT payables of the Group as at the end of the reporting period is
as follows:
—E-—F —ETF
ARA=tH +ZA=+—H
30 June 31 December
2021 2020
FTERx FET
USs$'000 Us$'000
(REBEFX) (&%)
(unaudited) (audited)
90 HZ AT 90 days or below 1,908 2,158
91 %180 H 91-180 days 26 399
1812365 H 181-365 days 37 4
1A 365 H Over 365 days 261 344
2,232 2,905
RIE 19. Commitments
B AEIE Capital commitments
—E-—F —E-FF
ARA=tH +ZA=+—H
30 June 31 December
2021 2020
FTER FET
US$'000 Us$'000
(REBEFX) (fe&E=%)
(unaudited) (audited)
R HE LA TR 25 T A Commitments for the acquisition of:
B EE Intangible assets 843 1,045
L EN S Property, plant and equipment 34 30
877 1,075
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BE-Z-—FXA=TRHLAXEA

20. BEFRS

HIA - AREREIERRES TN [R5

For the six months ended 30 June 2021

20. Related Party Transactions

transactions with related parties:

During the period, the Group entered into the following

BE-Z-—-F ®HE_ZT_TF
NA=ZTHILE NA=ZTHLE
ANMEA ~EA
Six months Six months
ended 30 June ended 30 June
2021 2020
FEx =
Us$'000 Us$'000
(REEZR) (RE&&EZ)
(unaudited) (unaudited)
BEXS Trading transactions:
ML AREE SR (MEE@)  Purchase of goods from an associate
(Note (a)) 60 =
FE B 2N B0 T & (Mt EE (b)) Processing fee receivable from an
associate (Note (b)) 1 2
B 5 - Other transactions:
BENRRMEARESHMX Rental expenses paid to a fellow
subsidiary 39 -
FEW R XM BARIEAMEEYER  Cross guarantee commission income
(i ON{ L EE(9)) receivable from a fellow subsidiary
(Note () 50 46
ENRIZMBATRMEEYER  Cross guarantee commission fee
BeER(HE«©) payable to a follow subsidiary
(Note (c)) 50 46
EfEEARHEER Research and development fee paid to
(BEE (d)) an associate (Note (d)) 17 732
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KiBlE

HEZZZ-—FA=1+HIAMEA For the six months ended 30 June 2021

20. Related Party Transactions (Continued)
The following balances (net of loss allowance) were outstanding
at the end of the reporting period:

—E-—F T THF
~A=1+H +=—A=+—8
30 June 31 December
2021 2020
FEx FET
US$°000 Us$'000
(REEZ) (5= %)
(unaudited) (audited)
HANEIVENCIEIE) Amounts owed by an associate
(Note (e)) 2,297 2,258
AL AT ER (MR 15) Loan to an associate (Note 15) 8,149 8,425
R Z T B A R R R (I () Amounts owed by fellow subsidiaries
(Note (e)) 8,627 8,552

(a) BHE-Z-—FXA=TRHLAEA  *5H
MRERBFEVMEE AR AR (R ])E
B T#60,000EXT( T _FFA=1HI
NEA : EINER  ZARRERAEBEE
AR AR AR ([EEREEE])FHEF 20% &
- RARBREEE QA o

(b) BEEEMNIERDBZE  FRIERBRAA
([ ) AR B EIERAR AR ([BA4E
BVN))REKMBARMTEYRRNER - 1T
B AR AN AT BER - @AM
TEMAIZ AN 10% KIANAK

© RIZT-—ARFAAZTEAE @ ERIENER
RAR(MERILE]) - EWEE LY TIZETT
ERDR([EWEE ) NRRIRRHB AR
N B BV RISARE R B - |t - R=F
—NFELtA-BE_Z-AFAA=+HBH
BEINBRTEFEHRERIEEENBAR
REER  ALERAERS —HHERNER
(%% 77 YR

R-ZZ-NFRA=R BRIE HWEE
N B A (BVI) 7] 348 B e AIE RAB B HE R %
BBl R=E-AFEA-HE-T_—
FRA=T Btz S MRTEFIRHEER
IR EEMBARRRER - AEBERK®S
— 73 PR R VR SR A& 75 R -

Notes:

(a) During the six months ended 30 June 2021, the Group acquired goods
of approximately US$60,000 (Six months ended 30 June 2020: Nil) from
Tianjin Robustnique Biotechnology Co., Limited (“Robustnique”), an
associate of the Company that Ningbo Lansen Medibeauty Tech Limited
(“Ningbo Lansen Beauty”) holds 20% equity interest.

(b) Pursuant to the Entrusted Processing Framework Agreement, Natural
Dailyhealth Holdings Limited (“Natural Dailyhealth”) may entrust Lansen
Pharmaceutical Holdings Limited (“Lansen (BVI)") and its subsidiaries for
the processing of the plant extract products. The processing fee is charged
on a cost-plus basis, representing all costs incurred in relation to the
processing of the products plus a mark-up rate of 10%.

(c) On 24 June 2016, Ningbo Liwah Pharmaceutical Company Limited
(“Ningbo Liwah"), Jilin Haizi Bio-Engineering Technology Company Limited
("Jilin Haizi"), a fellow subsidiary of the Company and Lansen (BVI) entered
into a cross guarantee agreement, pursuant to which the parties may,
provide or procure its subsidiaries to provide certain guarantees to banks in
relation to the banking facilities of each other from 1 July 2016 to 30 June
2019. Commission fee is charged to a party in respect of a loan which is
guaranteed by another party.

On 3 May 2019, Ningbo Liwah, Jilin Haizi and Lansen (BVI) entered into a
renewal agreement to extend the cross guarantee arrangement, pursuant
to which the parties may, provide or procure its subsidiaries to provide
certain guarantees to banks in relation to the banking facilities of each
other from 1 July 2019 to 30 June 2022. Commission fee is charged on a
loan which is guaranteed by another party.
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BE-Z-—FXA=TRHLAXEA

20. BELXRS (&)

48

s

()

(#)

R_ZBE-_—FXA=1+8 &THBEFR
12 BL Bk ™ {8 420,090,000% jt(H & B A
R #130,000,000c )(ZZE2 =ZZFF+ = A
=+ —H:19,924,000% T(HHE R AR ¥
130,000,000 7T )) Ky R 17 18 X Jh B 48 & @ A
17,423,000 % 7T (AHE R LA R 112,745,000
T =ZZ=FF+=-A=+—8 : 11,141,000
EL(HRERKH AR #72,697,0007T)) & fE
I & K 4,666,000 T(HEE R AR
30,192,0007C ) RITF REM(ZT =T F
+=A=+—H:11,117,000% T (HEE R 4
AR¥72,536,0007C)) c B—AE ' R=F
——FXA=1+A BRENEEERZAR
¥ 130,000,000 (=T =_TF+ - A =+—
B : AKR# 130,000,0007t) 2 BITRE » &
£ EE 2 E10,818,000% T(HHE R AR
70,000,0007T) (=BT +=-A=+—H :
11,495,000 Jt(#8 & K A R 75,000,000
JT)) e

AEBRMOMBEROEBEB SR BME
RERHRBERGE  BEEREERBEE
TEERAMARTEENTERRE B
AEEBBHRRENEEEFOEMKIE - R
—T-—FXA=1+H HEBEEERRA
963,000 (= E=FF+=A=+—H:
979,000%7T) °

MEEARRERAEBERABAETRDE
B AT AR sa U R B A - TR B A
EREERFEBENAEER -

RZEFREEER DS MIRE AT
HEFNERRHEERAMEENE 5 EKK
1B o RABEIER - 2 RARERMEE - K
—E-—FXNA=1H REEQARKRKER
T BB A RIRFRE 5 B FER & B 216,000
EL(ZE=_TFE+_A=+—H :197,000%
JL) % 135,000 % T(—E-_FF+_-_A=+—
H : 134,0003%7T) °

RRBEERR UWLBERRSHTIRIE
EREGRE—REBEBTET -

HA - AREBEXNTEIEERBABGNAR
NAEIER)NFIAR484,000F T(HE—

T _FFNA=1+HIE/5EA : 300,000
ZE5T) °

Interim Report 2021 AR HsR%

For the six months ended 30 June 2021

20. Related Party Transactions (Continued)

Notes:

()

(Continued)

As at 30 June 2021, the bank borrowings with carrying amount of
US$20,090,000 (equivalent to RMB130,000,000) (31 December 2020:
US$19,924,000 (equivalent to RMB130,000,000)) drawn by Jilin Haizi
was guaranteed by the Group together with the collateral including
bill receivables of US$17,423,000 (equivalent to approximately
RMB112,745,000) (31 December 2020: US$11,141,000 (equivalent to
approximately RMB72,697,000)) and bank deposit of US$4,666,000
(equivalent to approximately RMB30,192,000) (31 December 2020:
US$11,117,000 (equivalent to approximately RMB72,536,000)) was
pledged. On the other hand, banking facilities of RMB130,000,000 (31
December 2020: RMB130,000,000) was guaranteed by lJilin Haizi and
an amount of US$10,818,000 (equivalent to RMB70,000,000), was
drawn down by the Group as at 30 June 2021 (31 December 2020:
US$11,495,000 (equivalent to RMB75,000,000)).

Loss allowance of financial guarantee provided by the Group is measured
by estimating the cash shortfalls, which are based on the expected
payments to reimburse the banks for a credit loss that it incurs less any
amounts that the Group expects to receive from lilin Haizi. As at 30 June
2021, loss allowance of US$963,000 was recognised (31 December 2020:
US$979,000).

Research and development fee was paid by Ningbo Lansen Beauty to
Robustnique for the development of skin care products. Research and
development fee represented all costs incurred in relation to the research
and development of the products.

The amounts due represented the advances to suppliers on the goods to
be purchased or processing services to be provided and trade receivables
arisen from the sales of goods. The amounts due are unsecured, interest-
free and repayable on demand. As at 30 June 2021, loss allowance of
US$216,000 (31 December 2020: US$197,000) and US$135,000 (31
December 2020: US$134,000) was recognised on amounts owed by an
associate and amounts owed by fellow subsidiaries, respectively.

The directors of the Company are of the opinion that the
above related party transactions were conducted on normal
commercial terms and in the ordinary course of business.

During the period, the remuneration paid to the Group’s
key management personnel, represented by the Company’s
directors, amounted to US$484,000 (Six months ended 30 June
2020: US$300,000).
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21. AV EFE 21. Fair Value Measurements
21.1 HibE@mERS 21.1 Other Financial Liabilities

R-ZE—MWME=ZA_-_+/\H K
% @ B Novartis AG and Novartis
Pharma AG#EK & @ AUEE —18
BHEER ZXFZNLESARER
58,000,000 & 7T A & BT 5K - SN
= #8584 1,500,000 E LA B 218
NR(ZREREAEBEBEER
SHERRRN) o

NEERB I RAREBLHERTAEA
A& EP R R A A B E R BAIR
£ENF03=TE 1,500,000 X TT °

TRENR-_ZFE-_—FXXA=1H
ERZZT_FF+ZA=T—HARE
RTPEBRARBRREEEELEUR
FTEFAENHEMEREE A TE
BARBIATHR :

F18& . HRBENERMENR
BORERE)

F2M . ZEBERF1EAEEN
WELAINT B fx (AR (B
B HEE (BB EHBE
HYBEMEARE - &

F3M . REEVIFERABED
SEIE R ABIR (AT
BB ARE) -

On 28 March 2014, the Group reached an agreement
with Novartis AG and Novartis Pharma AG to acquire
a pharmaceutical product. The total cash consideration
of the transaction comprised an upfront payment of
US$8,000,000, plus additional milestone payments of a
total maximum amount of US$1,500,000, which would
be linked to the sales amount achieved by the Group
subsequently.

The potential undiscounted amount of all future payments
that the Group could be required to make under this
contingent consideration arrangement is between US$0
and US$1,500,000.

The following table presents other financial liabilities as
at 30 June 2021 and 31 December 2020 measuring at
fair value on a recurring basis according to the fair value
hierarchy. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets
for identical assets;

Level 2: inputs other than quoted prices included
within level 1 that are observable for the
asset, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3: inputs for the asset that are not based on
observable market data (unobservable inputs)
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For the six months ended 30 June 2021

NEEFE(E) 21. Fair Value Measurements (Continued)
21.1 HibE@masE (&) 21.1 Other Financial Liabilities (Continued)
F185 F28 £34 st
Level 1 Level 2 Level 3 Total
T5n T=n T Txn
US$'000 US$'000 US$'000 Us$'000

ZE--EXRA=ZTA(KEER) 30 June 2021 (unaudited)

af&: Liabilities:
BRAVEGABENEHEE Financial liabilities at FVTPL
— BEtemas — Other financial liabilities - - 1,262 1,262
ZZZFF+-A=t—B(E&K) 31 December 2020 (audited)
af&: Liabilities:
BATEGABZNESHER Financial liabilities at FVTPL
— HEteaak — Other finandial liabilities - - 1,231 1,231
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There was no change in fair value on other financial
liabilities during the current period and prior period.

The fair value of the other financial liabilities as at 30
June 2021 and 31 December 2020 was estimated by
management by applying the discounted cash flows. The
determination of fair value is based on certain parameters
including the discount rate, the probability of sales
achievement and the period of sales achievement, which
are unobservable. The significant unobservable inputs
and relationship of these inputs to fair value of the other
financial liabilities are shown as below:

Relationship of

Significant unobservable input(s) to
unobservable input(s) fair value
Discount rate of 5.0% The higher the discount rate,

the lower the fair value.

Probability of sales The higher the probability of
achievement, which sales achievement, the
is 100% higher the fair value.

Period of sales achievement  The earlier the period of sales
achievement, the higher the
fair value.
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21. Fair Value Measurements (Continued)
21.1 Other Financial Liabilities (Continued)

Increased discount rate by 1% (31 December 2020:
1%) would decrease the fair value on other financial
liabilities by approximately US$42,000 (31 December
2020: US$47,000) whilst decreased discount rate by 1%
would increase the fair value on other financial liabilities
by approximately US$44,000 (31 December 2020:
US$49,000).

There were no changes in valuation techniques during the
current period and prior period.

There were no transfers between levels during the current
period and prior period.

Other financial liabilities classified in level 3 use valuation
techniques based on significant inputs that are not based
on observable market data. The financial instruments
within this level are reconciled from opening balance to
closing balance as follows:

F=T
Us$'000
BE Liabilities
AT EFAEBSNESHEE Financial liabilities at FVTPL
R-ZZE_TF—H—H At 1 January 2020 1,171
RIS NRESHAB ERTER Unwinding of discount on contingent
liabilities charged to profit or loss 60
RZE_FEF+-_A=1+—H(EHEXR) At 31 December 2020 (audited) and
k== —F—H—H 1 January 2021 1,231
RIS NROHABERER Unwinding of discount on contingent
liabilities charged to profit or loss 31
RZBZ—FXAZTHREER) At 30 June 2021 (unaudited) 1,262
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21.

For the six months ended 30 June 2021

Fair Value Measurements (Continued)
21.2 Equity investment in Starry

The shares of Starry held by the Group were classified as
financial assets at FVTPL. The fair value of the shares of
Starry classified in level 1 is based on quoted market prices
at the reporting date. A market is regarded as active if
quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets at FVTPL held by the Group is the current bid price.

There were no transfers between level during the current
period and prior period.
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