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The Board, the Board of Supervisors, Directors, Supervisors
and senior management of the Company confirm that the
contents in this interim report are true, accurate and
complete and have no false representations, misleading
statements or material omissions, and they will individually
and collectively accept legal responsibility for such contents.

ALl Directors of the Company attended the Board meetings.
This interim report is unaudited.

Yang Guoping (#5ElF), the person-in-charge of the Company,
Jiang Yun (#%), the person-in-charge of the accounting
work, and Hu Jun (31 E), the head of the accounting institution
(person-in-charge of accounting), warrant the truthfulness,
accuracy and completeness of the financial reports in this
interim report.

Profit distribution plan or plan to convert capital reserve into
share capital approved by the Board during the Reporting
Period

N/A.

Risk disclaimer of the forward-looking statements

The forward-looking statements in this report do not constitute
an actual commitment of the Company to investors. Investors

should be aware of the investment risks.

Any appropriation of funds by the controlling shareholder
and its related parties for non-operating purpose?

No.

Any provision of external guarantees in violation of the
stipulated decision-making procedures?

No.
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IX. Whether more than half of the Directors are unable to
warrant the truthfulness, accuracy and completeness of the
interim report disclosed by the Company?

No.
X. Materialrisk alert

During the Reporting Period, there were no material risks
within the Company. This report contains the detailed
descriptions of the possible risks related to the Company and
the countermeasures accordingly. Please refer to the Section
“Discussion and Analysis of Operation — Potential Risks” in
this report.

Xl. Other items

N/A.
Unless otherwise illustrated in this report, the currency for
amounts herein is RMB. Certain amounts and percentage numbers
in this report have been rounded. Any discrepancies in any table
between totals and sums of the amounts listed are due to rounding.
This report is prepared in Chinese and English, respectively, and

the English version shall prevail if any ambiguities arise from the
understanding of the Chinese and English texts.
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Unless otherwise stated in context, the following terms shall have
the following meanings in this report:

“2020 AGM”
[20205F FEBRRAE ]

“A Sharel(s)”
[AR% ]

“Articles of Association”
[RAEIER]

“Audit Committee”
[#itZEg

“BDO”
[ BB ERRETEEBA]

“Board”
==

“Board of Supervisors” or
“Supervisory Board”

B

‘BOT”

[BOT]

“China” or "PRC”

(B
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ERBET  REXESAMIE - TR
BEENMTEE

the annual general meeting of the Company convened on June 18, 2021

NATR2021FE6 B 18BRITHEERREAS

domestic share(s) of the Company with nominal value of RMB1.00 each, which
are listed on the Shanghai Stock Exchange
EERA ETEESERAREITHARFTIRAKRSE

the articles of association of the Company, as amended from time to time

AR R A EZ AR (ETRET M)

the audit committee under the Board of the Company

ARREFEETERRE

BDO Limited
BRLERERGMEBMERAR

the board of directors of the Company

RABERE
the board of supervisors of the Company
RRREFEG

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, construction,
operation and maintenance of municipal facilities in a concession period,
during which the enterprise can charge service fees to cover its costs of
investment, operation and maintenance and obtain reasonable returns, while,
upon the expiration of the concession period, the relevant facilities will be
transferred back to the government

#5Build-Operate-Transfer » BIiZ&R — K& —BX - ERNREKREARIER -
HIEABEMERERKIEAR - REAGEGRINEES - BENEEEHAR
i - WiRBWEERESRFER - DURRESRSEEOFE - HEHEmE
TR B R H T A R R BN

Corporate Governance Code, as set out in Appendix 14 of the Hong Kong Listing
Rules

BB WA+ OrE MR EATH

the People’s Republic of China. References in this report to China exclude
Hong Kong, the Macau Special Administrative Region of China and Taiwan

REARAME - AHEHPENRATEEEE - PEBEFIFHITRERRAE



“Company” or
“Dazhong Public Utilities”

(AR [ART]
[RBRAA]

“CSRC”

(hEEES ]

“Dazhong Auction”

[RBIME]

“Dazhong Building”

[REXE]

“Dazhong Business Management”

[RBREE]

“Dazhong Commerce”
[RREB ]

“Dazhong Financial Leasing”
[REMERE ]

“Dazhong Hebin”

[ RFAE]

“Dazhong Hong Kong”

[RBEE]

E %

Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (BB KR AR EXE (&
E) BB AT, a joint-stock company with limited liability incorporated in
China on January 1, 1992

FERRARAEXR(EE)RMARAR - —FER199261 A1 BER B MAE
Pin BIR A A

China Securities Regulatory Commission
THRESEEEEZES

Shanghai Dazhong Auction Co., Ltd.* [ L/ RXRIABEBRAF), a limited liability
company incorporated in China on May 15, 1998 and 49% of its shares are held
by Dazhong Transportation

FERFZHEARRAR - —ER1998F5 A B ERBEEMKZINBER AR - A
KR BFFA H A%

Shanghai Dazhong Building Co., Ltd.* (EERBRAREBREEAF, a limited
liability company incorporated in China on October 17, 1995 and a wholly-
owned subsidiary of Dazhong Transportation
EFERBREAREELR - —ER1995F 10178 ERBEFTMEINER L
Al HARRBER2EHRR

Shanghai Dazhong Business Management Co., Ltd.* (E/ 8 KZHEEEERA
A]), a limited liability company incorporated in China on March 10, 1995 and
owned as to 90% by Shanghai Dazhong Business Management Employee Share
Ownership Committee* (LB ABAEXEERERATBIFRE) and 10% by
three individual shareholders who are independent third parties
LBRBLEXEBARAR - —HRI1995F3A10BEFRRAZTMRIHERD
B YA EBARCXEERERATDBIHRER=2/BLF =77 N EHIIRR
A RIFEE90%KZ10%

Shanghai Dazhong Transportation Commerce Co., Ltd.* (LB RBRBEBEE
[RA"]), a limited liability company incorporated in China on June 25, 2008
EFBRBRBEBERAT - —fH2008F6A25 B EHBEZMAIZABRA A

Shanghai Dazhong Financial Leasing Co., Ltd * (/S KZMEREGR AR, a
limited liability company incorporated in China on September 19, 2004
FPERZREBEAGRAF - —ER2004F9 A 19BEFBETMKZNER A A

Shanghai Dazhong Hebin Hotel Operation Management Co., Ltd.* (L) XR
TEBEGEEEEREMTAT), a limited liability company incorporated in
China on July 18, 2003 and a wholly-owned subsidiary of Dazhong Business
Management

EERBUBEELCEEREBRETAR - —HMNR2003F7 A 18 B EH B K
YEHBERRATF  AAREEEZEER

Dazhong (Hong Kong) International Corporation Limited* [(KZR (&%) BB AR
27l a limited liability company incorporated in Hong Kong on November 10,
2008

RZ(FB)ERARLQRT - —[R2008F11 A 108 EEBTMAZHARAA

RBAM 2021 FhBmE
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“Dazhong Jiading Sewage”

[ REFEISK]

“Dazhong Run”

[RBETHR

“Dazhong Transportation”

[RBRE ]

“Directors”

[E%]

“Employee Share Ownership
Committee”

(B TR

“Group”

[ HE |

“H Sharels)”

[HA

"HK$"
&)
“Hong Kong Listing Rules”

[FBLEMARA

“Hong Kong Stock Exchange”

[ &85 32

DaZhong Public Utilities Interim Report 2021

Shanghai Dazhong Jiading Sewage Treatment Co., Ltd.* (BB KRR E5/KE
BHMRAFA, a limited liability company incorporated in China on March 17,
2006

FERBREZETKEEBRAR - —ER2006F3R17REFRBEFMKZINER

N

Shanghai Dazhong Run Logistics Shares Co., Ltd.* (L8 X RETTYRR A AR
A7]), a limited liability company incorporated in China on March 19, 1999
FEBRZETORBROBRLDE - —FR1999F3R19BEHBEFEMKZHER
yNC]

Dazhong Transportation (Group) Co., Ltd.* (KBRB(EE)RHER AR, a
joint stock company with limited liability incorporated in China on June 6, 1994,
whose A shares (Stock Code: 600611.5H]) and B shares (Stock Code: 900903.SH)
have been listed on the Shanghai Stock Exchange since August 7, 1992 and July
22,1992, respectively

ABRXB(EE)BROERRDF - W199%4F6A6BIEFRBIG M BN ERA
B - HAR BRI - 600611.5H) RBAR (A7 5% : 900903.5H) 53 BN 1992478
R7TEF19926F7 22 B 81E L FT £

the director(s) of the Company

ARREF

Shanghai Dazhong Business Employee Share Ownership Committee* (_E/&X
REXEEBARARDBIFRS)
FPERBRECXEBERARBINRE

the Company and its subsidiaries (or the Company and any one or more of its
subsidiaries, as the context may require], or where the context so requires, in
respect of the period before the Company became the holding company of its
present subsidiaries, refers to such subsidiaries as if they were subsidiaries of
the Company at the relevant time

RRARREFRBIRXENE  AARMEEA—EZEFRAE)  3IEX
BREME  RARAKNAEREFRARNZERARANHAM - AEZEFAA
(BZEFRRNBEEREERE QRN FLRR)

overseas listed foreign share(s) in the registered share capital of the Company,
with nominal value of RMB1.00 each, which are listed on the Main Board of the
Hong Kong Stock Exchange and traded in Hong Kong dollars
ARRBZEMBRAREREEARE00T 2RI ETINER - REBBIMER
£ KBRS

Hong Kong dollars, the lawful currency of Hong Kong

BEREEEEET

the rules governing the listing of securities on the Hong Kong Stock Exchange
(as amended or supplemented from time to time])

TR E % L AR (BT RS TS %)

The Stock Exchange of Hong Kong Limited
EEBMARIMERAT




“IPO”
[1POJ

“Jiangsu Dazhong”
DIFRAR
“Jiangyin Tianli”

pan=>il

“Latest Practicable Date”

[EEERRAITTHAH

“Listing”
[ £

“LNG”
[LNGJ

LPG”
[LPG]

“Model Code”
Mgl
“Nantong Dazhong Gas”

[FBATRMR ]

“Nomination Committee”

MERZEg )

“PPP”

rPPP

“Remuneration and Appraisal

Committee”

[HMREZEZE R

“Reporting Period”
[R5

“RMB" or "Renminbi”
[ARE]

Initial Public Offering
BRARASEM

Jiangsu Dazhong Water Group Co., Ltd * (T#RABKIEEB AR A7), a limited
liability company incorporated in China on April 4, 1995
IEHRATKEEEBRAR + —HER1995F4A4AEFBEAMK LA BRA R

Jiangyin Tianli Gas Co., Ltd.* DIRRRAIMRBABR A A, a limited liability
company incorporated in China on May 12, 1995
TRRXNMREFARRAE - —RER1995F5 A 128 ERBEEMKZNBERRAF

September 10, 2021, being the latest practicable date for certain information
contained in this report

202197108 » BIABEMHE TERNKEBER /T HE

the listing of the H Shares on the Main Board of the Hong Kong Stock Exchange
HA R & BB P 2R _E T

Liquefied natural gas

BIERIRR

Liquefied petroleum gas

BACRHR

the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Hong Kong Listing Rules

EFRLTRAMEETAAECLEMETABFTETIESKSNRETRD

Nantong Dazhong Gas Co., Ltd.* (ABAFMEER AT, a limited liability
company incorporated in China on December 11, 2003

FRARMRRAR AR - —HE2003412 811 BEF EFMK AR A A

the nomination committee under the Board of the Company

ARREFEERAHZES

Public-Private Partnership, a cooperation model between governmental and
private capital whereby, via granting of concessions, purchase of services,
equity investment etc., the government establishes a long-term relationship
with private capital to share benefits and risks

JEPublic-Private Partnership * BUS At @ E ARG ERL - BIEETBBFTL
2 BERY  BREAEEFSN  BH@BEARYNNEAZT  RROEREH
BrERE

the remuneration and appraisal committee under the Board of the Company
AAFEZSFHEEZZES

for the six months from January 1, 2021 to June 30, 2021
BH2021F1H1HEZE2021F6A30H 1E61E A

Renminbi Yuan, the lawful currency of China

FEIEEERARE

RBAM 2021 FhBmE
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“Selling Shareholders”
[ RARER

“SFO”
&5 NS D ]

“Shanghai Dazhong Gas”

[ EBXRHME

“Shanghai Gas Group”
[AR S ]

T~
[ Ex P

“Sharel(s])”
[ |

“Shareholder(s])”
%5 ]

“Shenzhen Capital Group”

[REI%

“Strategic Development Committee”
[BRHREZEE

“Suchuang Gas”

[E#RAIER

“Supervisor(s)”

[BE% ]

“Yuan” and “ten thousand Yuan”
and “one hundred million Yuan”
[t 8x- &l

* for identification purpose only £ 5
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Shanghai Gas Group and Wuxi Transportation Co., Ltd.
MREEREHTEBERQA

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended, supplemented or otherwise modified from time to time

FREPIFSEEZ KB GRD] - BTRER] - MxEE T EK

Shanghai Dazhong Gas Co., Ltd *( /8 KBRREER QA (formerly known as
South Shanghai Gas Co., Ltd.* (/B ATrEEEBR A, a limited liability
company incorporated in China on January 3, 2001
FERBARERAR(AIHEA LBRRTEEERRLARF) - —HN20014F143
BERBEFMK IR A

Shanghai Gas (Group] Co., Ltd., a limited liability company incorporated in
China on February 12, 2004
MR (EE)BRAR - —HR2004F 28128 EREFMAIHER AR

Shanghai Stock Exchange
FEESZ S

A Shares and H Shares
ARZFIH i

holder(s) of the Share(s)
R FEE A

Shenzhen Capital Group Co., Ltd.* (RINTEIF R EEE AR AF]), a limited
liability company incorporated in China on June 25, 2008
RYTEFIRE KRB AR AT - —HR2008F6 A25 AEFEFMKIHAERA
7l

the strategic development committee under the Board of the Company
AAREESERBRESS

Suchuang Gas Corporation Limited* (BREIMEARD AR A]) (Stock Code:
1430.HKJ), a company listed on the Main Board of the Hong Kong Stock
Exchange

FHEM RN BR AR (BRMHAIR - 1430.HK) - REBBRAAER EHAF]

the supervisor(s) of the Company

RAFIEE
RMB, RMB10 thousand, and RMB100 million

ARET - ARBET - AREET



As at the Latest Practicable Date, details are as follows:

DIRECTORS

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]
Mr. Liang Jiawei (Chief Executive Officer]
Mr. Yang Weibiao

Mr. Wang Baoping

Non-executive Directors
Ms. Qu Jia
Mr. Jin Yongsheng

Independent Non-executive Directors
Mr. Wang Kaiguo

Mr. Chow Siu Lui

Mr. Liu Zhengdong

SUPERVISORS

Mr. Zhuang Jianhao (Chairman]
Ms. Zhao Siyuan

Ms. Zhao Fei

JOINT COMPANY SECRETARIES
Ms. Zhao Fei
Ms. Chen Chun

AUTHORIZED REPRESENTATIVES
Mr. Liang Jiawei
Ms. Chen Chun

AUDIT COMMITTEE

Mr. Chow Siu Lui (Chairman]
Mr. Liu Zhengdong

Mr. Wang Kaiguo

NOMINATION COMMITTEE
Mr. Liu Zhengdong (Chairman]
Mr. Yang Guoping

Mr. Wang Kaiguo

REMUNERATION AND APPRAISAL COMMITTEE

Mr. Wang Kaiguo (Chairman]
Mr. Yang Guoping
Mr. Liu Zhengdong

STRATEGIC DEVELOPMENT COMMITTEE

Mr. Yang Guoping (Chairman)
Mr. Liang Jiawei
Ms. Qu Jia

LFEH

REEERATHE - AEFBENT :
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BRYEE(EFERLE)
REEFL (TTRAEE)
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FHTES
BELL
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FTRBEEE
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EE
HEERE(EE)
BB L
R+

BEARME
Rzt
3

BiER=
RETSCE
3

BiERE
BN ()
BIER S 4E
THBEEE

REZAE
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BET L
THBEEE
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REGISTERED OFFICE
518 Shangcheng Road
Pudong New Area
Shanghai

China

PRINCIPAL PLACE OF BUSINESS IN CHINA
8/F, Dazhong Building

1515 Zhongshan West Road

Shanghai

China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 82048, 82/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

STOCK NAME
Shanghai Dazhong Public Utilities (Group) Co., Ltd.

STOCK ABBREVIATION
DzUG

SHARE LISTING

A Share: Shanghai Stock Exchange

Stock Code: 600635

H Share: The Stock Exchange of Hong Kong Limited
Stock Code: 1635

HONG KONG LEGAL ADVISOR

Jia Yuan Law Office
17/F, No. 238 Des Voeux Road Central
Sheung Wan, Hong Kong

A SHARE REGISTRAR AND TRANSFER OFFICE IN

CHINA

China Securities Depository & Clearing Corporation Limited

(CSDCC]J Shanghai Branch
188 Yanggaonan Road
Pudong New Area
Shanghai, China

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

COMPANY’S WEBSITE

www.dzug.cn
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KEY ACCOUNTING DATA AND FINANCIAL

INDICATORS OF THE COMPANY

(1) Key accounting data

Key accounting data
Revenue

Net profit attributable to
shareholders of the Company

Net cash flows from
operating activities

Key accounting data

Net assets attributable to
shareholders of the Company

Total assets

) TEETHE

Unit: ‘000 Currency: RMB

During the
Reporting
Period

(Jan to Jun)

HEH

FTESHEE (1-68)

Wz 3,124,641
FERARERER

pelbE 216,851

R EEEER

ReREFH 440,995

As at

the end of

Reporting

Period

TESHEHE HEHR
FENARRERER

FEE 8,495,365

BEE 24,544,890

Bf: T BE: ARK
Increase/
decrease as
compared
with the
Corresponding  corresponding
period period
last year last year (%)
wmEHR
ke b [ 5
LERH 2R (%)
2,622,635 19.14
252,553 [14.14)
N/A
(249,528) TEA
Increase/
decrease as
compared
As at with the
the end of end of
last year last year (%)
BERR
b EFER
LEER 12 (%)
8,587,274 (1.07)
23,263,208 5.51

—  RAFRFEFHBIENMEER

ABAR 2021 FErhEiR 4L



(1) Key financial indicators

Key financial indicators

Basic earnings per share
(RMB per share)

Diluted earnings per share
(RMB per share)

Weighted average return on
net assets (%)

12 DaZhong Public Utilities Interim Report 2021

TEMBER

EARERKEGT/’)

ek (T ’)

IR F B E W s R
(%)

o) xEoBEE

During the
Reporting
Period

(Jan to Jun)

455
(1-68)

0.07

0.07

3.09

Corresponding
period
last year

LERH

0.09

0.09

3.52

Increase/
decrease as
compared
with the
corresponding
period

last year (%)
WEHD

Lt EFEH
12 (%)

(22.22)

(22.22)

Down 0.43
percentage
points
H0.43
& E



THE COMPANY’'S PRINCIPAL BUSINESS,
BUSINESS MODEL AND INDUSTRY REVIEW
DURING THE REPORTING PERIOD

() The Company’s principal business and business
model:

The Company primarily engages in public utility and
financial investment businesses, which have jointly
been the Company’'s major sources of profit. In
particular, public utility businesses include (1] city gas,
(2) wastewater treatment, (3] urban transportation, (4]
infrastructure investment and operation, and (5) logistics
and transport; while financial investment businesses
include (1) financial services and (2] venture capital
investment. During the Reporting Period, there was no
material change in the Company’s principal business.

1. Public utility
(1) City gas

The scope of the Company’'s gas business
includes gas sales and pipeline construction,
with the business model of procuring gas from
upstream suppliers, selling the gas to end users
through our proprietary pipeline network, and
providing relevant distribution services. The
Company’s subsidiaries, Shanghai Dazhong Gas
and Nantong Dazhong Gas are the sole suppliers
of piped natural gas in the South Puxi Area
in Shanghai and Nantong, Jiangsu Province,
respectively, with a good reputation in Shanghai
and the Yangtze River Delta. Shanghai Dazhong
Gas owns a natural gas pipeline network with a
length of 6,867 km, a daily gas supply capacity
of 7.2 million cubic metres and more than 1.87
million household users; Nantong Dazhong
Gas has a natural gas pipeline network with a
length of 2,575 km, a daily gas supply capacity
of 2 million cubic metres and 500,000 household
users.

— BERALXFIMBITREREER
BiRiiReA

() AR ENETEXRELEE

= :

ARATBRELAREE AR
7% MREBLEHES  BRT
RBEEBFERR - HPIAEE
BREMWHRR - (2D57KEE
BT 8 - (A ERREIREE
2 BYRES  2RAKER
(MEBRT - (2BHRER - TEH]
N RANEZEXEBRELEEAE
(o

1. RNHEE
(1) R

RARARERBERE
MREENEBHT » &
BRI AR L HEDE
BERE%  BBEHEEN
BE  HERKRKEEPT
IRERBEERRS - T2
Al EBRBIRBIRAR]
ARBEBARRRERA
Al R B H AR ER
IEHEEBEmEE—NE
BEMRAER R8T
UEER=ZARRETE
TR LE - b8
ABRRHEBRAZE R
RE6867TAE » BHt®
BENT08N H K HE
MRAFHBAISTEF
MBABRMIEERAR
EWMEE257AE - A
HREE H2008 32 5 K
BAESOBPREBE -

KRBDM 2021 FrhEAHRE
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(2

Major performance drivers: the developed
regional economy of Shanghai and Nantong
of Jiangsu Province provides a good external
environment for the Company’s business
development. With the further improvement of
natural gas infrastructure and the continuous
growth of market scale, the Company’s gas
business will continue to expand. In the future,
the Company will optimise the upstream gas
source structure, innovate and develop various
terminal business models to provide users with
better services; promote the market-oriented
operation level of project construction and
bidding procurement; strengthen information-
based construction and enable industrial
development; expand the related businesses of
the whole industry chain and realise the rapid
growth of value-added services.

Wastewater treatment

The sewage treatment sector has become
one of the Company’s core businesses, which
mainly engages in the investment, construction
and operation of urban domestic sewage
and industrial wastewater treatment plants.
Currently, a number of sewage treatment plants
under the Company are operated by two major
subsidiaries, i.e. Dazhong Jiading Sewage and
Jiangsu Dazhong.

14 DaZhong Public Utilities Interim Report 2021

(2)

IRXEEPRE - LF
™M OTERE FEET R EN
BESERDRERER
RET RIFHINEPIRE -
PEERARER RGN
—FEMMSHRBHT
BTt - RRMRERR
FBIER - REAFRAE
BB LHRIREE - &
MBERSRR®EBE
A UEBRSBPRHE
MEER R : HETIE
R BRREmISE
B ¢ s fE B
& OMBEERER AR
REXBABES  BH
BEXGHREER -

J5 7K B B
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The Company conducts wastewater treatment
businesses pursuant to the concession
agreements entered into with local
governments, and is responsible for handling
urban wastewater in areas specified by such
governments. The local governments procure
public services from the Company, and pay fees
in accordance with unit prices approved by local
financial bureaus, construction bureaus and
water authorities etc. Currently, the Company
operates 8 wastewater treatment plants in
Shanghai and Jiangsu with a total capacity of
420,000 tons per day, in which the Company's
subsidiary Dazhong Jiading Sewage, after
investments in expansion and overall upgrades,
has realised a capacity of 175,000 tons of urban
sewage per day, and its discharge standards
have reached class A+ of Shanghai's highest
level; the subsidiary, Jiangsu Dazhong, through
continuous expansion and project development,
operates Xuzhou Sanbahe, Jiawang, Peixian,
Pizhou and Lianyungang Donghai, Qingshanquan
sewage treatment plants, with the total scale
of 245,000 tons per day. In addition, another
20,000 tons per day project of Donghai Phase-II
is expected to be completed and operated in the
second half of the year.
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(3]

Major performance drivers: “environmental
protection comprehensive services” oriented
by environmental governance performance is
the development trend of the future industry,
which cultivates the core competitiveness
of the Company, internally strengthens the
implementation control of technology and
process and facilitates professional training of
employees, while actively expanding high-quality
projects in developed areas, improving quality
and efficiency, and enhancing the comprehensive
operation abilities of the enterprise.

Urban transportation

The urban transportation service business of
the Company mainly focuses on comprehensive
transportation, which is operated by the
subsidiary Dazhong Transportation. It primarily
engages in the development of taxi operations,
car rentals and other market segments, and
provides comprehensive transportation and
ancillary services such as taxi and car rental,
service and tourism etc. Dazhong Transportation
has various vehicles in Shanghai and the Yangtze
River Delta, developing smart transportation via
the “Dazhong Chuxing” (KR H1T) platform.

The taxi operation business of Dazhong
Transportation is mainly car rental in Shanghai,
and rental and affiliation of cars outside
Shanghai. The car rental business of Dazhong
Transportation mainly includes long term and
short term rental. Under the operation model,
the company purchases vehicles and licenses
and provides external car rental services in an
integrated manner.
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(4]

Major performance drivers: the Company’s
urban transportation business is deeply engaged
in enterprise car rental services. At the same
time, it actively explores the traditional taxi
industry alongside the Internet model, combined
with functions of the “Dazhong Chuxing” app and
96822 service hotline, promotes the application
of big data in operation and management,
as well as the transformation of operation
and management digitisation, and drives
development with science and technology.

Infrastructure investment and operation

The current infrastructure investment project
operated by the Company is the Xiangyin
Road tunnel in Shanghai, which is invested,
constructed and operated under BOT
arrangement. The Company provides operation
maintenance and protection services for the
project, and the Shanghai government provides
ongoing special subsidies to the Company as
investment payback and return. Currently, the
Company sees no construction-in-progress or
to-be-constructed municipal projects.

Major performance drivers: improving the
project operation and management level under
the guidance of cost reduction and efficiency
increase.

(4)
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(5]

Logistics and transport

The Company's subsidiary Dazhong Run
conducts the logistics and transport business.
Dazhong Run owns more than 900 operating
vehicles and carries out business operations on
the 96811 dispatching platform as the core of
its principal activities. Currently, the principal
activities of Dazhong Run include lease for
freight transport, relocation, LPG delivery,
supply chain of Dazhong Run and others.
Dazhong Run possesses the qualification of
Dangerous Goods Transportation (Gases 1] in
Shanghai, and is the sole professional logistics
company in the capacity of the third party
licensed for LPG distribution in Shanghai. The
LPG transport fleet covers 14 administrative
regions of Shanghai with a daily average
delivery capacity of 4,500 cylinders. The LPG
delivery model will be conducive to the in-depth
optimisation in logistics and transport and
energy trade in relation to gas businesses of the
Company.

Major performance drivers: optimising resource
allocation, saving management costs, improving
response efficiency, increasing the safety
control and collaborative operation ability of
all links of logistics, improving the utilisation
efficiency of resources, timely seizing changes
and opportunities in the face of changeable
market environments and strict policy
supervision, changing industrial allocation,
accelerating the transformation of the Company
from traditional logistics enterprises to
upstream and downstream, and taking the
distribution of dangerous goods as the starting
point to achieve market breakthrough.
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2.

Financial investment

(1)

(2)

Financial services

The Company wholly-owned or majority-owned
some financial service companies, which
are mainly engaged in financial leasing, pre-
paid cards businesses etc. Dazhong Financial
Leasing focuses on the leasing business, and the
financial leasing business charges net spreads
as a source of profit, with the major sources of
income being from interest, handling charges
and commissions. Focusing on users and
inclusive finance, it develops the business areas
of mobile phones and cars. The Company's pre-
paid card business of "Dazhong e-Card (K el
+)" covers both online and offline consumption
scenarios, providing quality payment services to
customers.

Major performance drivers: through model
exploration with fin-tech platforms, promotion
of the transformation of “technology driven,
small and decentralised” consumer finance
model, constant enrichment of forms of financial
products, active development of trade, factoring,
investment and other businesses, meeting the
diversified financial service needs of customers,
and building a professional industry-leading
financial leasing company.

Venture capital investment

The venture capital business of the Company
is mainly classified as investments in venture
capital enterprises and direct investments.
There are four major venture capital
platforms invested by the Company, which are
Shenzhen Capital Group, Shanghai Huacan
Equity Investment Fund Partnership (Limited
Partnership], Shanghai Xingye Venture Capital
Co., Ltd., and Dacheng Huicai (Shenzhen)
Industrial Partnership (Limited Partnership).
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Major performance drivers: taking advantage
of the role of the venture capital platforms for
follow-on investment and direct investment,
choosing the opportunity to layout in the high-
quality track, strengthening post investment
management, improving the certainty of project
investment and the timeliness of project exit,
improving the utilisation efficiency of investment
funds and creating stable investment return.

(1) Industry review

1.

City gas industry

The natural gas market is expected to continue
to grow steadily, the gas consumption structure
may be further optimised, the complementary
development of natural gas and renewable energy
will promote the transformation of current energy
structure, and the reform of oil and gas system
will be further deepened. In accordance with
the overall requirements of building the system
framework of “managing the middle and opening
both ends”, as well as the overall requirements of
“increasing supply, reducing costs and promoting
consumption”, the natural gas supply system,
the energy coordinated development mechanism,
energy pricing mechanism, energy conservation and
consumption reduction mechanism and other links
may be straightened out through reforms to establish
an efficient new energy governance mechanism
that can adapt to low-carbon transformation and
development. Guided by the accurate and efficient
utilisation of energy, Internet technology, Internet
of Things technology and big data technology are
expected to be further integrated and applied in the
energy field.
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Wastewater treatment industry

In June 2021, the National Development and Reform
Commission and the Ministry of Housing and Urban
Rural Development issued the Development Plan for
Urban Sewage Treatment and Resource Utilisation
during the “14th Five-year Plan”, emphasizing the
strengthening of urban sewage treatment facilities,
and the need for cities and counties to focus on
filling the capacity gap. Apart from the sewage
treatment scale of large and medium-sized cities,
which can be moderately advanced, the construction
scale of sewage treatment facilities in other regions
should be promoted simultaneously with urban
development; meanwhile, it was proposed to steadily
promote the construction of sewage treatment
facilities in established towns. During the "14th
Five-year Plan” period, it was planned to add and
transform 80,000 km of sewage collection pipeline
network, and the new scale of sewage treatment
facilities of 20 million square metres per day. The
scale and quantity of sewage treatment projects have
passed the stage of explosive growth, showing a trend
of stabilisation and contraction. The future increment
mainly lies in the upgrading and transformation.
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Urban transportation industry

Recently, in accordance with the instructional
spirit of “Strengthening the Top-level Design of the
Taxi Industry and Further Improving the Reform
Measures”, the Shanghai Municipal Transportation
Commission has formed the top-level design scheme
for the reform of the taxi industry in Shanghai, and
put forward the overall implementation idea of
“total amount control and optimising freight rate
management” as its core, which is positive towards
the healthy development of the industry. In March
2021, the Reform and Innovation Committee of
Shanghai Taxi and Car Rental Industry Association
was established, taking the total taxi volume control
in Shanghai as its first research topic, and issued a
Research Report on the Total Taxi Volume Control
and Reasonable Planning of the Proportion of
Network Patrol in Shanghai. From the aspects of
demand, supply and regulations, it analysed the
current situation and causes of the total imbalance of
Shanghai taxi industry, put forward the principles of
moderately developing cruising vehicles and orderly
developing online car hailing, took active measures
to clean up illegal online car hailing, improved
the utilisation rate of existing vehicles, reduced
vehicle shelving, improved the effective mileage of
vehicles, and created a market environment of fair
competition, to improve the market competitiveness
of taxis through flexible freight rate mechanisms,
encouraging the exploration of innovative models,
and meeting the multi-level travel needs of
passengers. Yang Guoping, deputy to Shanghai
Municipal People's Congress and chairman of
Dazhong Public Utilities, said at the symposium on
total taxi control in Shanghai that we should seize
the opportunity of the revision of Shanghai taxi
management requlations, create a fair competition
environment for the industry, and strengthen
antitrust and industry supervision.
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Infrastructure investment and operation industry

In order to strengthen local government debt
management, prevent and resolve financial risks,
the State encourages and attracts social capital
to participate in public facility investment through
PPP model. However, in recent years, under
the background of stricter supervision and debt
constraints, the PPP investment has tended to
return to rationalisation and standardisation, and
its function would gradually return from financing
instruments to the essence of serving public utilities.

Logistics and transport industry

With the development of the new generation of
information technology such as Internet of Things,
big data, cloud computing and blockchain, the
logistics industry is facing the upgrade of logistics
connection, data processing and continuous
innovation of business model. The core service
value of logistics enterprises is gradually developing
towards optimising resource allocation, saving
management costs and improving response
efficiency for customers. The progress of technical
means and the change of side of demand will
further eliminate the information barriers between
different operation processes, service areas and
even operation institutions, increase the safety
controls and collaborative operation abilities of all
links of logistics, improve the utilisation efficiency
of resources, and drive the whole logistics industry
chain to realise platform-based, integration,
digitisation, automation and even intelligence-based.
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Financial investment industry

In recent years, in the financial leasing industry,
the number of enterprises in China’s financial
leasing industry has continued to increase and
the business scale has increased rapidly, but
the industrial ecological environment such as
investment penetration rate, GDP contribution rate,
diversified financing ability, professional service
ability and internationalisation level needs to be
further improved. With the changes of China’s
economic situation and regulatory environment, the
development of China’s financial leasing industry is
facing transformation. Therefore, financial leasing
enterprises need to actively adjust their financial
adaptability. With the continuous deepening of a
combination of industry and finance, financial leasing
enterprises will further develop in depth in industrial
chains or regions. Those high-quality enterprises that
do fine and thorough work for the market segments,
or have strong profitability and high asset quality will
be more competitive.

In the venture capital industry, the National
Development and Reform Commission issued the
Measures for Venture Capital Theme Planning
(Opinion-soliciting Draft] in April 2021, which
proposed to “give full play to the supporting role of
venture capital in start-up innovation and creation,
increase the endogenous driving force of the
economy and serve the high-quality development of
the economy”. It can be inferred that the importance
of the venture capital industry has been brought
to a national strategic level, and the venture
capital industry has also seen a period of vigorous
development.

24 DaZhong Public Utilities Interim Report 2021

SRANETTE

BMEMETE  OFRRER
BHETELCXUERENE
e EBREREER B
KREZEXR  GDPERIX - %
THERERES - EXRICIRFRE
AMBBRACKFEEEEREIR
BhEAFE—HRE - BEE
REEBELENEERENE
£ PENBERETEHRR
mEEEL  RitFERERE
CEREBETERERLS
E-BEEREANHTEHR
A REHECE/E—FRA
EXR LR EARER - DL
HEMD TS MBHE R
BEFgENE  BEEERNE
BEEBERHFN -

BIRATER - BIREWRZ RN 2021
FLAEMCAIERE T EE
WHE(BRBERR)) - 1’2
[FEDBBAIXRELHAIZA
HANER SR ER - IR
NESN - RBEESEEH
Bl BRI R - AHRTTED
ERNRRIBEREBEE
BIRITR B REDERDY -




1. ANALYSIS OF CORE COMPETITIVENESS DURING
THE REPORTING PERIOD

(1)

(2)

“Dazhong” brand advantages

“Dazhong” is a well-known trademark in Shanghai with
several core brands, namely “Dazhong Taxi", “Dazhong
Gas”, "Dazhong Leasing”, "Dazhong Logistics” and
“Dazhong Chuxing”. As a service provider in the public
utility field, the Company continuously improves its
service quality. With the steady growth of business and
the expansion of market share, it sees a wide customer
base and brand recognition, and has consolidated brand
influence and market competitiveness. Meanwhile, the
Company has disclosed the environmental, economic
and social indicators of its operation and management
to all stakeholders, and has made continuous efforts
in achieving positive results in economic development,
green project construction and harmonious community
development, laying down a solid foundation for the
Company’'s diversified operations and sustainable
development.

The advantages of defensiveness and monopoly in
the public utility industry

The Company’'s gas business, urban transportation
business, sewage treatment and municipal construction
business see regional monopoly and irreplaceability
because they involve the national economy and the
people’s livelihood or urban operation maintenance, and
the market demand has little cyclic and volatile changes.
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(3)

(4)

The advantages of high-calibre employees and
experienced management

The Company has been engaging in the public utility
industry for nearly 30 years, and has formed a loyal
and responsible high-calibre professional team with
reasonable structure, professionalism supporting,
excellent quality of work, loyalty to the “Dazhong”
cause, and in line with the needs of the Company’s
development strategy, which is a strong guarantee for
the Company’'s operation and management as well as
business expansion. The Company actively promotes
talents to strengthen the enterprise and pays attention
to the cultivation of young and versatile talents. The
Company’'s management, which has comprehensive
industry knowledge, closely follows the development trend
of the industry, and is able to grasp market opportunities,
formulate comprehensive business strategies, evaluate
and manage risks, implement management and business
plans and improve overall profit, so as to improve the
value of the Company.

Investment experience advantages

The Company holds stakes in several high-quality
investment platforms, among which Shenzhen Capital
Group ranks in the forefront of the domestic venture
capital industry in terms of number of invested
enterprises and number of listed invested enterprises. As
of June 30, 2021, Shenzhen Capital Group had invested
in and promoted 190 invested enterprises to be listed.
The IPO application on the sci-tech innovation board of
Tianjin Huahai Qingke project invested in by Dacheng
Huicai Partnership, in which the Company held a stake,
was approved by the Listing Committee of Shanghai
Stock Exchange. Abundant experiences in successful
investments have consolidated the foundation for the
sound development of the Company’'s venture capital
business.
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(5]

(6

Continuous financing ability advantages

The Company actively practises the multi-channel
financing model, has good credit rating and financing
ability, and has created a stable all-round financing
system through the issuance of corporate bonds, debt
financing instruments, asset securitisation and other
financial instruments. The Company pays close attention
to relevant policy changes and innovative financing tools,
optimises the investment and financing structure by
balancing and optimising direct financing and indirect
financing, and strives to help improve the Company’s
comprehensive strengths and shareholder value while
reducing financial risks and saving financial costs.

Improved corporate governance advantages

As a dual-listing company, the Company is subject to
the supervision of the securities regulatory authorities
in both places of listing at home and abroad, as well as
the supervision of various investors. The Company has
been strictly complying with the requirements of the
Company Law of China, the Securities Law of China, the
Code of Corporate Governance for Listed Companies,
the Listing Rules of Shanghai Stock Exchange, the Hong
Kong Listing Rules, the CG Code etc., and the relevant
laws and regulations in both places. The corporate
governance structure composed of the general meetings
of Shareholders, the Board, the Board of Supervisors and
the Chairman-CEO meetings has formed an operation
mechanism of mutual checks and balances as well as
operation coordination among decision-making power,
supervision power and management power, ensuring the
standardised operation of the Company.

(#)

)

EFEHE

FENBMEERHIESD

AAEBRERZREREEN - &
BEREMERFENRERED - B
BEITARE EHBRETAE &
EEFCLEZESRIA  TET
REMZ2ITMNBERR - AAE
DB HARRBCRAFRET
A BETEERLEEREMBE
BME - BERBESE - HRER
ERERER  SHOREKNDNF
B B HBRARGEENFEER
BEMNETT -

RENQBEEES

ERMIE EMORARAT  RAX
B3E A SR E L 3 8 25 B B AP PT
MEENEAREENEE -2
AR RIER(PEARLAMER A
EY (PREARAMBESRZE)
(EMREPAEER]) - (LBESH
RZABRELTARA) - BELT
MA BEERTUF LM
MEERERNBE  AREX
g EFe EESNGEMAE
MR RARDREGERBIK T REK
B EERNEERZEMEES
& BERANETHES - RET
NAR R B CIELF

RBAHRA 2021 FHEARSE 27



I11. DISCUSSION AND ANALYSIS OF OPERATION

2021 is the opening year of the “14th Five-year Plan”, and also a
key year for the Company to start a new journey. In the first half
of 2021, facing a complex and severe business development
environment, the Company has unswervingly adhered to the
development strategy of “simultaneous development of public
utility and financial investment”, implemented and paid close
attention to various key tasks based on the objectives of
various work plans formulated at the beginning of the year, and
developed all businesses steadily.

During the first half of 2021, the Company realised a revenue of
RMB3,125 million, and a net profit of RMB217 million.

Dazhong Transportation has overcome the impact of the
pandemic situation and the policy adjustments in some
industries, further modified the structure, increased
efficiency and reduced costs, and achieved a relatively
stable development trend. On one hand, it actively
organised free public-benefit deliveries, to fulfill social
responsibilities and fight the pandemic to greet the 100th
anniversary of the founding of the Party, and on the other
hand, further promoted its platform-based management
and digital operation, optimised the organisational
structure, promoted industrial transformation, prevented
risks and coordinated synergistic development.

The gas sector actively expanded its market share, and
the operating performance of its main business was stable
and improving. In the first half of 2021, Shanghai Dazhong
Gas accelerated its adaption to the market-oriented and
professional reform, made overall efforts to accomplish
various tasks e.g. safety, optimised services, expanded
market share and improved management, and basically
achieved the set goal of “progress conforming to the
timetable”. Nantong Dazhong Gas analysed in-depth the
industry situation and actively responded to the difficulties
faced in its business development, strengthened the
cooperation in the terminal energy market, seized the
distributed energy market, actively pushed forward its
transformation, made use of the existing leading position
of Nantong gas industry, focused on the business of
energy service providers and created a win-win model.
Dazhong Run directly faced the complex environment
of market depression caused by the pandemic situation
and overcame those difficulties. On one hand, on the
LPG delivery services, it actively developed business and
expanded market share, and on the other hand, it reduced
costs and improved efficiency through inter-regional
transportation capacity adjustment. At the same time,
it actively standardised the review of BH license line,
actively carries out license leasing research, to optimise
the business structure.
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Various projects in the environmental and municipal
sector had operated stably with steadily improved
performance. In the first half of 2021, Dazhong Jiading
Sewage continuously adjusted process parameters to
ensure that the water discharge quality reached the
standards, essentially completing the second phase of the
sludge drying project, and realised "no landing” of sludge
during transportation. Meanwhile, it proactively promoted
the signing of the new concession agreement, and
constantly pushed forward the completion of several key
tasks such as safety production management, equipment
maintenance management, information management
and project archives management. Jiangsu Dazhong has
reinforced its internal control, to ensure the productions
and operations were in good condition, and achieved the
expected objectives of safe production with no accidents,
stable discharge while meeting the standards and
production cost control etc. Working closely with the
Donghai County Government, it also fully promoted the
completion of the Donghai phase-Il expansion project in
a timely and satisfying manner. The daily operation of
Xiangyin Road Tunnel was safe and the concession income
has been stable. In the first half of the year, the project
company put in its full efforts to do a good job in safety
inspection and security during the 100th anniversary of
the founding of the Party and the flower expo, formulated
a special emergency security plan, and completed the
invitation of tender and signing of a new round of operation
and maintenance contracts.

On the financial investment sector, in the first half of
2021, Dazhong Financial Leasing continued to expand its
business around the two key points of “consumer finance
and platform finance”, and the mobile phone and vehicle
instalment business has been developing steadily. In
order to comply with the regulatory requirements and
business needs, it actively explored the establishment
of “Dazhong Commercial Factoring Company”. It
successfully launched the shelf-type ABS product of
“special asset-backed plan for 56 consumption instalment
of Dazhong Financial Leasing” worth a total amount of
RMB1 billion, with the first phase successfully issued.
Dazhong Commerce had steadily promoted the renewal of
business license, continuously optimised the experience
of the e-Pay app, promoted the e-Pay card sales through
multiple channels, restarted the airline-based sales
project, and maintained a stable business volume, laying
a firm foundation for e-Pay card sales. The external
investment projects via the Company’s venture capital
platforms and the direct investment projects operated
smoothly in the first half of the year. Some projects had
obtained IPO approval, and some projects had seen the
transfer of shares and exit.
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The Company continuously improved the cash
management of itself and its subsidiaries, and strived
to reduce financing costs. In the first half of 2021, the
Company completed the AAA corporate credit rating for
2021 and the issuance of four tranches of debt financing
instruments, all of which were issued at new low
prices. The Company did a good job in coordinating and
communicating with the banks. In the first half of the year,
the loan interest rates remained between 3.045% to 3.2%,
which effectively reduced the Company’s capital cost and
constantly maintained the safe and stable operation of the
Company’'s funds.

The Company actively promoted its information-based
development and carried out various key tasks. During
the first half of 2021, the Company’s overall expense
control system had gone live, and the payment process
was strongly related to the budget and reimbursement
standards, in order to realise the pre-collection of
expense budget data, in-process control and analysis
afterwards, and the Company’s internal control ability
had been effectively improved. The Company’s crucial
information system has passed the level-Ill re-evaluation
of national information security level protection.

Adhering to the policy of “safety first, prevention first
and comprehensive treatment”, the Company had
solidly promoted the safety construction of itself and
its subsidiaries. In the first half of 2021, the Company
adjusted the organisational structure and staffing of
the production safety committee. Under the guidance
of the committee, the Company formulated and issued
the 2021 Production Safety Responsibility Letters for
all subsidiaries, urged them to carry out self inspection
and self correction of safe production, strengthened the
inspection and monitoring of all links on the production
sites, and ensured the stability of safe production
situation; it also timely arranged the safety work during
the pandemic situation, holidays and flood and typhoon
prevention, and implemented the prevention and response
to low-temperature rain and snow weather, and ensured
that no work accidents occurred during the first half of the
year.
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The Company has further strengthened its detailed
management of human resources. In the first half of 2021,
according to the Company's “14th Five-year Plan” and the
three-year action plan for talents, it actively explored ways
and methods to improve human resource efficiency and
strategic talent reserves, further optimised performance
management, gave play to the role of salary incentives,
and appraised the salary standards of directly-evaluated
managers through five dimensions using grades and
levels. It also proactively carried out online and offline
training courses to continuously improve employees’
knowledge and skills, and organised and carried out
internal business training lectures, special business
training for financial personnel, etc.

Effectively promoting the sustainable, stable and healthy
development of the Company with a sound corporate
culture. In the first half of 2021, the Company insisted on
pandemic prevention and control, built a strong pandemic
prevention wall, and actively publicised and required the
Company’'s employees to have vaccinations. It organised
all employees to take team building activities, deepened
corporate culture and enhanced employees’ sense of
identity and belonging to the Dazhong family. In order
to celebrate the 100th anniversary of the founding of the
Communist Party of China, the general Party branch of the
Company organised all Party members and outstanding
employees of some subsidiaries to participate in the
mobile Party class of “learning four histories - Pujiang
imprint”, so as to create a vivid and immersive learning
atmosphere for everyone in a novel manner.
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(1) Analysis of principal business

1. Analysis of changes in related items of financial 1.

statements

Unit: ‘000 Currency: RMB

Amount for the

Reporting
Item ®A Period
HREHRE
Revenue Was 3,124,641
Cost of sales $HE AR 2,557,608
Sales and distribution costs  $48& R 5 SR A 111,071
Administrative expenses T 2 222,459
Financing costs LA B 170,618
Net cash flows generated — &&EEEER
from operating activities ReREFHE 440,955
Net cash flows generated & EEEER
from investing activities REeRmEFHE (317,295)
Net cash flows generated ~ E&EFELEMN
from financing activities RenEFH 1,092,708
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DT

B T %E: AR%K

Amount for the
corresponding
period

last year
LFEBE
2,622,635
2,118,041
96,991
180,766

168,903

(249,528]

98,227

(58,356)

Change (%)
BB L (%)

19.14
20.75
14.52
23.06
1.02
N/A
T3 A

(423.02)

N/A
iE



The reasons for the change in net cash flows from operating
activities: 1. the sewage treatment fees received by the
subsidiary Dazhong Jiading Sewage in the current period
increased when compared with the same period of last year;
2. the gas sales amount received by the subsidiary Shanghai
Dazhong Gas in the current period increased when compared
with the same period of last year, and the payment for gas
purchase decreased when compared with the same period of
last year.

The reasons for the change in net cash flows from investing
activities: mainly due to the fact that the cash received from
investments during the Reporting Period decreased when
compared with the same period of last year, and the cash paid
for the investments increased on year.

The reason for the change in net cash flows from financing
activities: mainly due to the increase of the Company’'s debt
financing during the Reporting Period over the same period of
last year.
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(1) Analysis of assets and liabilities

1. Assets and liabilities 1. BERBEMRL
Unit: ‘000 Currency: RMB B For %E: ARE
Amount
increase/
Amount as at Amount as decrease from
the end of this ~ Proportion of attheend  Proportion of the end of
Reporting Period  total assets (%) of last year totalassets (%) lastyear (%) Notes
THERY LERRY AHER
GAEEN GAEEN  SEBLEH
Item ER%R AHHRE £ (%) LESRY HAI(%)  REBLA(%) ERHA
Cash and cash BeRBs 3326876 13.55 219,545 Al 5696 Mainly due to the expected
equivalents SEN payment of super-short-term

commercial papers worth
RMB.1 billion in July 2021
IERERBRNNETAN
RREARAR 15T

Corporate bonds payable 2 AES 4,083,109 16.64 2001427 1084 61.94 Mainly due to the two
tranches of medium-term
bonds worth RMBT.1 billion
in April and June of 2021,
respectively
TRREALARNNEFA
oA TMAR BB A
NET
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2.

Overseas assets

(1)

(2)

Scale of assets

As of the end of the Reporting Period, the
Company’'s overseas assets amounted to
RMB2,850,332,474.46, accounting for 11.61%
of the Company’s total assets. During the
Reporting Period: change in overseas assets
amounted to -1,042,588.78 (unit: yuan currency:
RMBJ, such change as a percentage in total
assets stood at -0.004%.

Explanations on overseas assets

Unit: ‘000 Currency: RMB

BN EEBI

(1)

(2)

BERE

HEREHAR - AREEIN
&EE2,850,332,474.46TT
5~ A %@ éf E 0l
11.61% o ¥R & B A -
A ENEEE &
-1,042,588.78 ( % fiI :
T OKE AR 5
INEEBLINREERNL
1 /5-0.004% °

HINEERERA

A

C

B Tor ®BE: ARE

Balance at the end
of the period

Item HEEH HARRE SR

Cash and cash equivalents RELBREEFED 50,904

Financial assets at fair value through BRAREBEFABRR 1,159,613
profit or loss %nﬂﬁ@

Prepayments and other receivables TR FRIE B HoAth e W SRIR 394,448

Financial assets at fair value through BAnBEFARMEERED 36
other comprehensive income eHE

Investments in associates NN 1,244,457

Property, plant and equipment W - BE k& 874

Total assets BERG 2,850,332

Restriction of major assets as of the end of the
Reporting Period

Please refer to notes 22 and 23 to financial

statements in this interim report for loan pledges.

BEHREHRTEEEZRIE

D

ExEm BRARRNTFES
B P B3R5 B IS SRR P R 22
23 ¢
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(111) Analysis of investments

1. Overall analysis of external equity investments 1. HIMNRIERERE ST
During the Reporting Period, the external WEHA - AREIMNEERELD
investments by the Company amounted to around BARYE233MET ' LEFR
RMB233 million, up 31% on year. HAEAN31%

(1) Major equity investments (1] BANKRERE
Unit: Yuan Currency: RMB B BiE: AR
Profit and loss
Investment  Accumulated Bookvalue o investment Whether
during Jan-Junshareholding ~ attheendof  during Jan-Jun Source  Investment involving
2001 ratio June 2021 2001 of funding  term litigation
Name of invested WHELR  RiRR 20FR WNF148 REWR
company RRELIER RESE tH *EEEE REER EERR REER i
Shanghai Huacan Equity LEERRERE SOMBIT0 4819%  AA200943108 311825518 Selt-  Long  No
Ivestment Fund Partnership ~~ 24ABL£(BRAE) financing  term
(Limited Partnershipl B KB %
Dacheng Huicai (Shenzhen) ~ AREN (FH)EEAE 1775000000 S000% 4039232605 53198105 Sel-  Log Mo
Industrial Partnership t%(ERA%) financing ~ term
[Limited Partnership) B KB %
Shenzhen QianhaiHongty ~ FHIFIBA L HERS 8,000,000.00 075% 1627028370 106811630 Selt-  Long Mo
M&A Fund Partnership AEL%(ERAY) financing ~ term
[Limited Partnership) B KB %
Baiwang Co., Ltd. BERRERAA 182,000,000.00 3.275% 182,000,000.00 - Self- Long No
financing ~ term
B R4 2
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1)

2]

3

During the Reporting Period, the
Company increased the paid-in amount
by RMB6,044,817.20 in Shanghai Huacan
Equity Investment Fund Partnership
(Limited Partnership). As of June 30, 2021,
the Company has contributed RMB615.5361
million, accounting for 48.19% of the paid-in
capital of Shanghai Huacan.

During the Reporting Period, the
Company increased the paid-in amount
by RMB17.75 million in Dacheng Huicai
(Shenzhen) Industrial Partnership (Limited
Partnership). As of June 30, 2021, the
Company has contributed RMB39.45
million, accounting for 50% of the paid-in
capital of Dacheng Huicai.

During the Reporting Period, the Company
increased the paid-in amount by RMB8
million in Shenzhen Qianhai Hongtu M&A
Fund Partnership (Limited Partnership).
As of June 30, 2021, the Company has
contributed RMB16 million, accounting
for 0.75% of the paid-in capital of Qianhai
Hongtu.

2)

3

EEHE

HEHA - ARF
H2ERMEBER
BRLKEERSAE
EX(FRE¥) B
MEETEARE
6,044,817.207C ° &
E202196A308 -
ARFRFHEA
R#61,553.6187T -
HERESEML
1#948.19% o

BEHR - AQA
8 2 ) KK E %
(FRINEBEXAED
X(BERAR) M
BEESBEARE
17758 7T ° B E
20216 H30R » K&
AARFEBAR
#3,9458 7T - BK
REFESEHLL
1150% e

REHAR - AR A
H28 8588
HEtHBEESLEE
TE(BRE®) M
HEESBARK
800& T ° B Z=2021
F6H30H » AAF
EEHARK600
B AR L
EHLLH10.75% ©
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During the Reporting Period, the Compa’ny
invested RMB182 million in Baiwang
Co., Ltd., accounting for 3.275% of its
outstanding shares. Baiwang Co., Ltd.
mainly provides enterprises with invoices,
receipts, documentation-related digital
solutions and services.

(2] Major non-equity investments
N/A.

(3) Financial assets recorded at fair value

Please refer to note 17 to financial statements in
this interim report.
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() EXEENREHE

(IV) Material disposal of assets and equities
N/A- xi@% o

(f) FEZRSRATTH

(V) Analysis of major controlled companies and

participated companies

Unit: Yuan Currency: RMB B g #iE AR

Total operating
Name Registered capital  Business scope Total assets Net assets revenue Net profit
nAER ifgs L8R hgE BEE £ TON EAE
Dazhong Transportation (Group) Co., Ltd. ~ 2,364,122,864.00  Modern logistics and  18,544,301,007.85 10,022,182,822.37 1,113,209,249.62  264,135,058.65

ARRB (5B EOERAT

transportation

BRORREES
Shenzhen Capital Group Co., Ltd. 10,000,000,000.00  Venture capital 47913073,460.42  26,044,178,237.75  661,722,629.18 1,626,885,346.34
RMEFREEEERLA institution

BIXGERE
Shanghai Dazhong Gas Co., Ltd. 1,000,000,000.00  Gas supply 5,519,791,543.68  1,737,563,946.36  2,136,180,284.61  101,591,223.66
EERRBRERLE IR
Shanghai Huiran Investment Co., Ltd. 55,400,000.00  Investment institution  1,306,731,804.50  1,287,387,980.07 - -177,126.22

LEZARERRAT

(VI) Structured entities controlled by the Company

N/A.

KR

iE «

(N) RREFNEBLERER

RBAM 2021 FhEAmRE 39



(VII)Potential risks

Environmental risks

According to the current situation and needs of
ecological civilisation construction, environmental
protection policies have been continuously improved
and deepened, and stricter requirements have been
put forward in water protection and solid waste
treatment. The sewage treatment sector of the
Company is facing environmental risks in varying
degrees due to different establishment periods and
geographical distribution of subordinate plants,
and different natural and social environments.
All levels of management in the Company actively
pay close attention to and follow up on policies
of the environmental protection authorities,
strictly implement the industry standardisation
requirements, and do a good job in risk prevention
and control from the aspects of system mechanism
and staff awareness. We have carefully selected
advanced and applicable technical solutions, made
a difference in solid waste treatment system, and
all kinds of environmental risks have been timely
responded to and effectively resolved.

Funding risks

In the second half of 2021, the monetary policy will
maintain continuity, stability and sustainability,
vigorously serving the real economy and effectively
preventing and controlling financial risks. However,
due to tightened loan supplies and higher loan rates,
the Company has faced pressure on funding to some
extent. On the premise of ensuring capital demand,
the Company will timely adjust the financing strategy
to combine mid- to long-term financing and short-
term financing, and use its credit rating advantage
to control the financing cost and effectively prevent
funding risks.
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Risks of foreign exchange fluctuation

The Company’'s main assets and businesses are
denominated in RMB, but the Company’s existing
H-share listed funds, which are retained in US
dollars, are subject to the impact of domestic,
foreign economic and political situations as well
as currency supply and demand, and the exchange
rate fluctuation of RMB against US dollars sees the
risk of exchange loss. The Company will pay close
attention to the changes of domestic and foreign
capital markets, closely monitor the risks caused by
currency fluctuations, and minimise their impacts on
the Company’s assets.

Risks of talent shortage

The Company needs to continuously introduce
high-quality talents in the process of development.
Due to the high cost of high-end talents and fierce
competitive environment, the Company may face the
risk of human capital growth and insufficient talent
attraction in the short term. Considering from the
perspective of a long-term angle, the Company will
vigorously introduce and cultivate investment and
management talents that meet the needs of the
Company’s business development, put forward higher
requirements for the introduction and cultivation
of professional talents, improve the Company's
performance salary system, pay attention to talent
training and strengthen human resource reserves,
to ensure the orderly development of the Company’s
operation and achieve business objectives.

EFEHE

EE Y& Lol

RAEBREENEBIAARE
FHE - BERRRFEDAET
BEMHREmEEES %
BAINMEHE - BURTBHNEE
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5. Risks of domestic and overseas investments

With the deployment of the Company’'s overseas
assets and business, higher requirements are put
forward for the Company's organisational structure,
business model, management team and staff quality.
The Company may face challenges caused by the
differences in policies and systems, corporate
culture and management concepts at home and
abroad. The Company will pay close attention to
the progress of domestic and foreign investment
projects, adhere to “principal safety” as the primary
goal, focus on the layout of mature projects,
eliminate medium and high-risk investments,
constantly improve investment management and risk
control management, and create relatively balanced
investment return.

(VIl) Business outlook in 2021

There is no significant change on the Group’s prospects
for new business development as compared with the
information disclosed in the 2020 annual report.

IV. PROFIT DISTRIBUTION PLAN OR PLAN TO
CONVERT CAPITAL RESERVE INTO SHARE
CAPITAL

1. Profit distribution plan or plan to convert capital
reserve into share capital proposed during the first
half of 2021

Whether making profit distribution or converting No
capital reserve into share capital
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Ve

VI.

PURCHASE, SALE AND REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the Reporting Period.

POLICIES ON EMPLOYEES AND REMUNERATIONS

The Directors, Supervisors and senior management of the
Company receive remunerations in the form of fees, salaries,
allowances and benefits-in-kind and retirement benefit plan
contributions. The remunerations of the Directors, Supervisors
and senior management of the Company are determined with
reference to the performance of the Company and the audited
annual financial statements. The Remuneration and Appraisal
Committee of the Company is responsible for reviewing and
examining the remuneration policies and plans of the Directors
and senior management of the Company from time to time.

Developing and maintaining a team of capable and motivated
managerial and technical personnel is critical to the Group’'s
success. Remunerations for the Group’s employees include
basic wages, bonuses and other staff benefits. The Group also
provides social insurance and other benefits to its employees,
such as basic pension insurance, basic medical insurance,
work injury insurance, unemployment insurance, maternity
insurance, housing and personal accident insurance pursuant
to China’'s labour law and the relevant requirements of the
national and local governments. Basic pension insurance,
basic medical insurance, unemployment insurance and
housing funds are contributed by the Group and the employees
at a certain proportion in accordance with the relevant local
requirements. The work injury insurance and maternity
insurance are generally paid by the Group. The Group reviews
the performance of its employees annually, and the results
are considered in his or her annual salary assessment and
promotion appraisal. The Group also provides on-the-job
training to its employees from time to time.

As at June 30, 2021, the Group has 2,894 employees. The
Group's employee expenses was RMB351.89 million during the
Reporting Period.
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Vil.

Vil

REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

As at June 30, 2021, the Audit Committee consisted of three
independent non-executive Directors, namely Mr. Chow Siu
Lui, Mr. Wang Kaiguo and Mr. Liu Zhengdong. The chairman of
the Audit Committee is Mr. Chow Siu Lui. The Audit Committee
has reviewed the interim results announcement and this
interim report.

INTERIM DIVIDENDS

The Board does not recommend the distribution of any interim
dividends during the Reporting Period.

USE OF PROCEEDS

On December 5, 2016, the Company completed its public
offering of 478,940,000 H Shares (excluding over-allotment]
(comprising 435,400,000 new H Shares offered by the Company
and 43,540,000 H Shares sold by the Selling Shareholders). The
issue price under the public offering was HK$3.60 per H Share.
The net proceeds (after deducting the underwriting fees and
commissions, transaction levy and trading fees) received by the
Company were approximately HK$1,444.5 million. On January
9, 2017, the Company further completed its public offering of
54,703,000 additional H Shares (comprising 49,730,000 new
H Shares issued and allotted by the Company and 4,973,000
H Shares sold by the Selling Shareholders) due to the partial
exercise of the over-allotment options at the issue price of
HK$3.60 per H Share. Additional net proceeds (after deducting
the underwriting fees and commissions, transaction levy
and trading fees) of approximately HK$175.0 million were
received by the Company. Therefore, the total net proceeds
received by the Company (after deducting the underwriting
fees and commissions, transaction levy and trading fees) were
approximately HK$1,619.5 million.
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On March 29, 2019, the Board proposed to change the use of
proceeds [the “Proposed Change”) by merging pipeline gas
supply business projects with wastewater treatment business
projects. The Proposed Change to the use of proceeds could
enable the Company to deploy its financial resources more
effectively. The Board believed that the Proposed Change
would bring the Company more future business development
opportunities and would be more adapting to the Company’s
existing business needs. Furthermore, it would also facilitate
the Group’s continuous and rapid development and enhance
the Group’'s major position in the market. The Proposed
Change was approved by the Shareholders at the annual
general meeting held on June 12, 2019. For details, please
refer to the Company's circular dated April 24, 2019.

On December 3, 2020, the Board proposed to adjust the
original plan for the use of proceeds raised from H Shares
of the Company, changing the original 25% of proceeds for
“investment in other public utility businesses” to “investment
in equity projects in relation to public utility industry chain”,
in order to participate in the relevant links of the extended
industry chain based on the public utility industry, for the
interaction with the Company’s public utility business, and the
realisation of significant growth of its main business on public
utility projects. The change of use of proceeds by the Company
will enable the Company to better allocate its financial
resources. The Board believed that the change would help the
Company seize future market opportunities, which is in line
with the strategic development planning of the Company, and
is beneficial to the sustainable development of the Group. The
change was approved by the first extraordinary Shareholders’
meeting in 2020 held on December 28, 2020. For details, please
refer to the Company's circular dated December 7, 2020.

Save for the aforesaid changes, there are no other changes
in the use of net proceeds from the public offering of the
Company.
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As of June 30, 2021, the use of proceeds from the public

offering of the Company is approximately as follows:

Percentage of
net proceeds
to be utilised
for such item
ERRZERBAL
Item 1ER FERaFEZEI L
[} Forinvestmentin public utilty ~ RELAEFEER - AEE 65%
projects, including but not limited ~~ FRAM R E « ok -
0 gas supply, water supply, AKRE  ERRE R
wastewater treatment, solid waste ~ BETEE ©
treatment, transportation and
other projects.
lil - For investment in equity projectsin RERBLREEELEEE 25%
relation to public utilityindustry ~ KYBRIERATRR -
chain.
fiil - For funding the Company” s BRARAMEEES R 10%
working capital and other general  —RAOEMiE o
corporate purposes.
Total o) 100%
Notes:
1. The expected timeline for utilising the net proceeds is based on the

best estimation of the future market conditions made by the Group with
reference to the then prevailing market condition which might be subject to
changes in accordance with the change in market conditions from time to

time.

2. Affected by the existing economic situation and investment environments,
the Company is prudent on using the proceeds for investment projects to
control risks; therefore, the Company has adjusted the above estimated

timetable for the remaining net proceeds.
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As of June 30, 2021, all remaining unutilised proceeds had been
deposited into the Company’s account for listing, and were
intended to be utilised in the same manner as the proposed
purposes. The actual timing would be limited to the market
environments and the pace of business development. The
Company had been closely monitoring the market conditions
and business development, and expecting to use the unutilised
proceeds by the end of 2022.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Overview

The Group finances its liquidity requirements primarily through
cash flows generated from operating activities and proceeds
from interest-bearing bank loans, debt instruments and
other borrowings. Its primary uses of cash include capital
expenditures on property, plant and equipment, financial
investments, maintenance indebtedness and employee
expenses. The Group does not use financial instruments for
hedging purposes, nor does it hedge its foreign currency net
investments in currency lending and/or other foreign currency
hedging instruments.

Bank borrowings

As of June 30, 2021, the Group had total bank borrowings of
approximately RMB4,146.30 million, which increased by 6.93%
from RMB3,877.48 million as of December 31, 2020.

The Group’s long-term interest-bearing borrowings and short-
term interest-bearing borrowings as of June 30, 2021 were
RMB3,699.06 million and RMB447.24 million, respectively. For
the maturity profile of the loans repayable of the Group as of
December 31, 2020 and June 30, 2021, please refer to note 23
of the financial statements of this interim report.
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Corporate bonds and notes

For details of corporate bonds and notes, please refer to the
section headed “Particulars of Corporate Bonds” in this interim
report.

Gearing Ratio'

As of June 30, 2021, the Group’'s gearing ratio was 98.43%,
representing an increase of 12.89 percentage points from
85.54% as of December 31, 2020.

v Gearing ratio is calculated by total debt divided by total equity at the end
of the Reporting Period and multiplied by 100%. Total debt is defined as
payables incurred not in the ordinary course of business.

Pledged assets

As of June 30, 2021, bank borrowings with an aggregate
amount of RMB959 million (as of December 31, 2020: RMB853
million]) were secured by the Group's assets. For details, please
refer to note 23 to the financial statements in this interim
report.

Contractual and capital commitments

For the contractual and capital commitments of the Group as of
December 31, 2020 and June 30, 2021, please refer to note 30
to the financial statements in this interim report.

Contingent liabilities

As of June 30, 2021, the Group did not have any material
contingent liabilities.
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GENERAL MEETING

Date of
General meeting convention
EEEN BHAH
2020 AGM June 18, 2021
WNFFERRRE 202156 A18H

— ERXEHAES

Date of
Directory to designated disclosure of
website of publication the publication
of resolutions of resolutions
REHBNEC RN
EAR REHENHEERD

The Shanghai Stock Exchange June 19, 2021
WWW.55€.C0m.cN 2021E6A198
R Fwww.sse.com.cn June 18, 2021
The Hong Kong Stock Exchange 202146 718R
www. hkexnews.com

BBER Fwww. hkexnews.com

Meeting resolutions
Ef VS

Considered and approved: Work report of the

Board of Directors for the year 2020; work
report of the Board of Supervisors for the year
2020; final financial report of the Company
for the year 2020 and the financial budget
report of the Company for the year 2021;
profit distribution proposal for the year 2020;
resolution on estimated ongoing ordinary
related party transactions of the Company for
the year 2021; resolution on application of bank
credit facilities of the company for the year
2021; resolution on the provision of guarantee
by the Company for controlled subsidiaries
of the Company with respect to their external
financing for the year 2021; resolution on the
proposal for the Company to Use ldle Funds
for cash management; resolution on the re-
appointment of the domestic audit firm and
internal control audit firm for the Company for
the year 2021; resolution on the re-appointment
of the overseas audit firm for the Company
for the year 2021; resolution on the proposed
registration and issuance of super-short-term
commercial papers and short-term commercial
papers of the Company; resolution on the
proposed registration and issuance of medium-
term notes of the Company.

EZRBT(N0FFRESETHERSE) (2020

FEEEZETERS) (RANNFFENH
REFENNNFERHBRERS) - (2020%
EREAMEARRR) (BROF01FERE
BRRATANER) (BRARNNFESRZ
RIREENBENER)  (BROFN1EFE
RERTADHNBARMERNER) (BR
RAERRERRERENTREERNER)
(BRERARNNFFERARHBEAAN
EHETRENER) (BREBLF01FE
BENETBBNER)  (BRARREMET
BEBREAS  REREFNER) (BRAA
M BRENER) -
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SIGNIFICANT EVENTS
BEERIF

VI.

Vil.

R

PERFORMANCE OF UNDERTAKINGS

() Undertakings of the de facto controller of the
Company, shareholders, related parties, acquirers
and the Company during or subsisting to the
Reporting Period

N/A.

MATTERS RELATING TO BANKRUPTCY AND
REORGANISATION

N/A.

. MATTERS RELATING TO SIGNIFICANT

LITIGATION AND ARBITRATION

During the Reporting Period, the Company was not involved in
any matters relating to significant litigation and arbitration.

VIOLATION OF LAWS AND REGULATIONS,
PUNISHMENT AND RECTIFICATION AGAINST THE
COMPANY AND ITS DIRECTORS, SUPERVISORS,
SENIOR MANAGEMENT, CONTROLLING
SHAREHOLDERS, DE FACTO CONTROLLERS AND
ACQUIRERS

N/A.

DESCRIPTIONS ON THE INTEGRITY OF
THE COMPANY AND ITS CONTROLLING
SHAREHOLDERS AND DE FACTO CONTROLLERS
DURING THE REPORTING PERIOD

N/A.

EQUITY INCENTIVE PLAN, EMPLOYEE STOCK
OWNERSHIP PLAN OR OTHER EMPLOYEE
INCENTIVES OF THE COMPANY AND THE EFFECT
THEREOF

N/A.
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VIil. MATERIAL CONTRACTS AND THE PERFORMANCE /\ ‘EXSRARHEETER
THEREOF

(1) Material guarantees performed and to-be- (- MEBABITHRERETE
performed during the Reporting Period ENERERER
Unit: Yuan Currency: RMB Bfy T WE:ARE

Guarantees given by the Company externally (excluding those prowded to subsidiaries)
LRHAERER (FREHTLENER)

Guarantor  Relationship  Guaranteed  Guarantee  Guarantee  Guarantee Guarantee Typeof  Majordebts Collateral Whether ~ Whether  Overdue ~ Whether ~ Whether  Nature of

Between  party amount effective  startdate expirydate guarantee lifanyl ~fully overdue amount  counter  guarantee relation
quarantor and date (date of performed guarantee by related
listed company agreement) parties

£R5 Fﬁﬁﬁtmhﬁﬁﬁﬁ kel Fﬁ&iﬁ% ERERR BRUER BRED EERT BRM  BRRD BRRE ARER RER EEE L
HEf (%R (11%) ggﬁh g8 8B &R BEAER
T

Tot al%guarantee incurred durmgthe Re%or m%%Permd (excluding those provided to subsidiaries] 0
MERBEEAS(FRRE TN
Total balance of %guaran ee as at the end of the Reportmg Periad [A] [excluding those provided to subsidiaries) 0
FEERERBEAT (N (FREHTLINER)
Guarantees provided by the Company and its subsidiaries to subsidiaries
ATHFLAMERER

Total quarantee amount osubswdmmesdurmg the Reporting Period 2157 471,169.11
REERETATRREEEAH

Total balance of quarantee t osubswdmmesasa the end of the Reporting Period [B] 1,697.726,876.28

RERAHTAERSRA:H (D)

Total guarantees [including those é rovided to subsidiaries) prowded by the Company

LAEREERR(BEHTAINER)

Total Eguarantee amount [A+] 1,697,726,876.28
ERET(\b)
Totalamount as 8 éEercen P’ge of the net asset value of the Company (%] 19.98

EREBERDFERAMAN
In which:
Heh:
Guarantee amount prowded fo shareholders, %gar ies which have de facto control and their related parties [C) 0
BRR - BREMARAERREERNSE(C
Dett %uaran ee amount provided d\rectlz or indirectly to parties with gearmg ratio excesding 70% (0] 122383621023
BRI AR AREA BRI RERNGRINRREREE(D
Total quarentee amount in excess of 50% of net asset value [E) 0
EREEREREENINNER(E)
Total amount of the above three items (C+D+E] 1.223,836210.23
LE=EEREBAH(C0:E)
Statement on the contingent jo Llnt ligbilty in connection with unexpired quarantees /
ﬁﬁ@?ﬁ?m&FmeF dist
Details of guarantees provided by the Company /
ERER
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IX. MATERIAL CONNECTED TRANSACTIONS

() Connected transactions related to day-to-day
operation

1. Matters that have been disclosed in temporary
announcements, but see developments or changes in
subsequent implementation

(1) On March 31, 2021, the Company disclosed the
Announcement on the Expected Daily Connected
Transactions of the Company for 2021, and the
expected daily connected transactions for 2021:
the Company’s subsidiaries Shanghai Dazhong
Gas and Nantong Dazhong Gas procured natural
gas, LNG and construction services from
Shanghai Gas Co., Ltd. etc., which holds more
than 10% shares of the subsidiary Shanghai
Dazhong Gas that is significant to the listed
company.

During the Reporting Period, the Company's
subsidiary Shanghai Dazhong Gas purchased
natural gas of 626.0402 million cubic metres
from Shanghai Gas Co., Ltd., with the total due
payment of RMB 1,725.1295 million (including
tax). During Jan-June of 2021, RMB1,650.0017
million had been paid, and as of June 30, 2021,
RMB1,040.5377 million of gas purchase payment
had not been paid.

During the Reporting Period, the Company's
subsidiary Shanghai Dazhong Sewage purchased
natural gas of 624,600 cubic metres from
Shanghai Gas Co., Ltd., with the total due
payment of RMB2.4378 million (including tax].
During Jan-June of 2021, RMB2.4378 million had
been paid in full.
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(2]

(3]

On March 31, 2021, the Company disclosed the
Announcement on the Expected Daily Connected
Transactions of the Company for 2021, and the
expected daily connected transactions for 2021:
the Company's subsidiary Shanghai Dazhong
Gas leased office premises from Shanghai Gas
Co., Ltd., which holds more than 10% shares
of the subsidiary Shanghai Dazhong Gas that is
significant to the listed company.

During the Reporting Period, the Company’'s
subsidiary Shanghai Dazhong Gas paid the
rental fee of RMB4.96 million (including tax] to
Shanghai Gas Co., Ltd.

On March 31, 2021, the Company disclosed the
Announcement on the Expected Daily Connected
Transactions of the Company for 2021, and the
expected daily connected transactions for 2021:
the Company and its subsidiaries leased office
premises from Dazhong Building.

During the Reporting Period, the Company and
its subsidiaries paid a total of rental fees of
RMB2.5425 million (including tax) to Shanghai
Dazhong Building Co., Ltd.

(2)

(3)
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(4)

(5)

On March 31, 2021, the Company disclosed the

Announcement on the Expected Daily Connected
Transactions of the Company for 2021, and the
expected daily connected transactions for 2021:
the Company's associated company Dazhong
Transportation and its controlled subsidiary
Dazhong Auction leased office premises,
purchased goods and services etc. from the
Company.

During the Reporting Period, the Company
confirmed that Dazhong Auction’s rental fee
amounted to RMB458,300 (including tax).

On March 31, 2021, the Company disclosed the
Announcement on the Expected Daily Connected
Transactions of the Company for 2021, and the
expected daily connected transactions for 2021:
the Company commissioned Dazhong Business
Management and its controlled subsidiary
Dazhong Hebin to operate and manage the
Company’'s properties and serve its relevant
users.

During the Reporting Period, the Company
paid the management fee of RMB2.4224
million (including tax) to Dazhong Business
Management.
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(I1) Connected transactions related to asset
acquisition or equity acquisition or sale

1.

Matters that have been disclosed in temporary
announcements, but see developments or changes in
subsequent implementation

On June 18, 2021, the Company's subsidiary Dazhong
Financial Leasing acquired Dazhong Business
Management's partial taxis (including operating
licenses], equipment and ancillary works at a
price of RMB145,000,000, while Dazhong Business
Management leased them back for a period of 36
months.

During the Reporting Period, the lessee Dazhong
Business Management paid a total rental fee of
RMB93.9521 million (including tax).

(111) Connected debts and liabilities

1.

Matters that have not been disclosed in temporary
announcements

Unit: Yuan Currency: RMB
Providing funds to related party
nERSRMES
Related party Relationship Opening balance Amount
B I BNBE BER
Shanghai Gas Other related party

Co., Ltd.
LEMRARDA  EBERA

Total
2

Reason for
connected debts
and liabilities

BREEERIN  ErUGrK
RH

Acquisition in the past

Impact on the
Company’'s
operating results
and financial
status by such
connected debts
and liabilities

BREEERHLT HLATELATE
iy

No adverse impact on the Company

(CIEEWRSREWRE  HE%
LB S

. BEBHASHE BHEEE
Eia)ER XL FER

20216 A18H » KRR FA
AARMERENESEAR
¥ 145,000,000 T X E AR 1B
EMHoLHEBE(EEER)
REMEBTIREEE AR
ARERRER - HEHR
B36M@A -

WEHR - ARARREEH
XNHEEERARY9395.21
BIL(EM)

(=) AR EREERER

1. EREF R ERFENFE

B r ¥RE: ARE

Related party provides funds to listed company

BEAmLacaRMES
Closing balance  Opening balance Amount Closing balance
HREE BNBE iR BARE
22,136,905.40 - 22,136,905.40
22,136,905.40 - 22,136,905.40
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X. ENVIRONMENTAL INFORMATION

(I) Environmental information on companies and their
subsidiaries that are published by environmental
authorities as significant pollutant discharging
units

1. Pollutant discharge information

By the end of the Reporting Period, the Company
had a number of sewage treatment plants, which
were operated and managed by its subsidiaries
Dazhong Jiading Sewage, Jiangsu Dazhong and
its subsidiaries. Its business areas were mainly
concentrated in Jiading of Shanghai, Xuzhou and
Lianyungang of Jiangsu and other regions. The main
business scope of the Company’s sewage treatment
sector is to treat domestic and industrial sewage,
which adopts mature domestic sewage treatment
process, meeting the current requirements of
tailwater discharge standards. The Company's
subsidiary wastewater treatment plants discharge
information is as follows:

The pollutant discharge information of Dazhong
Jiading Sewage is as follows:

No. of
Major Method of discharging Location of
Subsidiary pollutant discharging  outlets discharging outlets

TiRER IR A BHO%E  BHOAHER

Shanghai Dazhong ~ COD Continuous 1 Southeast corner major
Jiading Sewage discharging discharging outlet
Treatment Co, Ltd. COD BB 1 B XM ARKEEn

HEARERK
REERAT NH, Continvous 1 Southeast corner major

discharging discharging outlet
84 BEHH 1 HERHARKERD
TP Continuous 1 Southeast corner major
discharging discharging outlet
P BERN 1 HEREARKEHD
N Continuous 1 Southeast corner major
discharging discharging outlet
N BRI 1 HERE ARKEHD
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+ BEEEHER
(CIBREBERREBFARIMNER

FEMNARAREEEFA
AR R R B R A

Pollutant
discharging
standards
(mg/L)
HTwERNG
HEE(mg/L)

Bl

il

1503
153)
03

03

f

[=3

#5158

HERSHA  RAEAZX
VEKEER c ARIATBTFA
BARRTESK  IEBEARR
ETBTRARAGEELERE
¥R ErEEPRLERE
EOTEGMN EEEES
@ RAIMSKERIEEETE
ENSEARIEAFENTES
K o JEKEE AR
SEIKERIE T E - RESRm B IRTT
BKEZPERNESRK - RRT
BisKEEMEESEEMT

FRBAAREEFKEFE
=N
Total Approved total  Discharging
discharging discharging standard
volume volume violations

Hiag BENEHEE REHRER

308.47 tons 938.315 tons Ni

308478 558, 31518 B
188 tons 18.495 tons Nil
1 6695 18.49518 E
1.0 tons 0495 tons Nil
1045 5 4958 it

260.18 tons 30615 tons Ni

260.181% 306151 g




Subsidiary
FAAER

Shanghai Dazhong
Jiading Sewage
Treatment Co., Ltd.

LERREE K
RERRLT

Subsidiary
FRAEH

Xuzhou Dazhong
Water Operation
Co., Ltd.

pHAR BEE
BRAA

Major
pollutant

2373
TSP

k)

S0

S0

NOx

NOx

Major
pollutant

RS
oD

oD

BOD

BOD

NH,
=
S
s
s
I

N

N

Method of
discharging

3 VES

Intermittent
discharging
BB

Intermittent
discharging

G

Intermittent
discharging
R

Method of
discharging

30

Continuous
discharging
BRER

Continuous
discharging
BEHH

Continuous
discharging
BEHH

Continuous
discharging
BRI

Continuous
discharging
EEHH

Continuous
discharging
R

No. of
discharging
outlets
BHNgE
3

3

Location of
discharging outlets

FHOAER

Sludge drying boiler room
(east side

R EHRER
(HERA)

Sludge drying boiler room
[east side)

PETILEREER
(FRRA)

Sludge drying boiler room
[east side)

BRTLERRER
(FERE)

Pollutant

discharging
standards
(/L)
HwERNG
HE%(mg/L)

f

=

I

=

I

=

f

=

il

Gl

The pollutant discharge information of Jiangsu Dazhong is as follows:

FRRTHRAR TR KEERHAES

No. of
discharging
outlets
#Hnge
2

1

Location of
discharging outlets

BHOMEER

Southeast and southwest
corners

AEREANAEA

Southeast and southwest
corners

AEREANARA

Southeast and southwest
corners

REREANADA

Southeast and southwest
corners

AEREANRRA

Southeast and southwest
corners

AEREANRRS

Southeast and southwest
corners

HEREANEDA

Pollutant
discharging
standards
(mg/L)
HTwERNG
HEE(mg/L)

30

il

15

Total

discharging

volume

#ie

0.029 tons

0,029

0tons (lower
than the testing
threshold]

O (ER AR

0.23 tons

0,318

Total
discharging
volume

Hieg
2752 tons
2528
31.40tons
31.400%
16.05 tons
16,051
9111 tons
91,1188
310 tons
31008
13384 tons

133 8418

Approved total
discharging
volume

BElEREE
0.2075 tons

0.207588

0.

05 tons

0,125

0.46 tons

0441

Approved total
discharging
volume

BENEHER
1277.5 tons
1277 5%
2%3.5tons
255,59
127.87 tons
127878
2555 tons
255,50
12.78 tons
12781
383.25 tons

383,050

Discharging
standard
violations
REHHER
Nil

w

Nil

NIl

ZHT

Discharging
standard
violations

BEARER
Ni
g
Ni
&
Ni
£
Nil
&
Nil
&
Nil

i

I
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Major
Subsidiary pollutant

TAAER FREM

Kuzhou Yuanquan ~ COD
Sewage Treatment
Co., Ltd. CoD
PR KER
BB BOD

BOD

P
P
™
™
Kuzhou Jiawang CoD
Dazhong Water
Operation Co,, Ltd. C

BNTEEARE
BERRAT BOD

p

D

TP

P

N

N
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Method of
discharging

3 VRS

Continuous
discharging
EE

Continuous
discharging
B

Continuous
discharging
BREN

Continuous
discharging
BEHH

Continuous
discharging
BRI

Continuous
discharging
BB

Continuous
discharging
BEHN

Continuous
discharging
EEHH

Continuous
discharging
BREN

Continuous
discharging
BEHH

Continuous
discharging
EEHH

Continuous
discharging
BEHH

No. of
discharging
outlets
BHNEE
1

I

Location of
discharging outlets

FHOAER

Southeast corner major
discharging outlet

HERE AR

Southeast corner major
discharging outlet

HEREARKEHD

Southeast corner major
discharging outlet

HERE AR

Southeast corner major
discharging outlet

HEREARKERD

Southeast corner major
discharging outlet

HERE AN

Southeast corner major
discharging outlet

HERE AR

Southeast corner major
discharging outlet

HERE AREHD

Southeast corner major
discharging outlet

HEREARKERD

Southeast corner major
discharging outlet

HERE AR

Southeast corner major
discharging outlet

HEREARKERD

Southeast corner major
discharging outlet

HERE AN

Southeast corner major
discharging outlet

HERE ARKEHD

discharging
standards
(mg/L
HTWERNG
HE%(mg/L)

il

il

15

Total
discharging
volume

HHag
80.7tons
80.7
2 4 tons
2140
223tons
2030
18.1 tons
18,1
25.Ttons
T8
28.1tons
2818
137.2 tons
137,268
3.5 tons
3.5
265tons
2450
30.3tons
30.31%
0.621 tons
062116
41.1tons

41108

Approved total
discharging
volume

BENAHER
365 tons
3050
73.0tons
T3.0
36.5tons
36508
73.0 tons
73,00
109.5tons
109,59
109.5tons
109,59
547 5tons
547 51
109.5tons
109,50
54T tons
5475
109.5tons
109,50
3475 tons
547516
164.25 tons

1642508

Discharging
standard
violations

BRERER
i
.
Ni
i
Ni
B
i
“
Nil
i
Nil
i
Nil
s
Nil
L
Nil
i
i
e
Nil
R
Nil

w



Subsidiary
FAAER

Kuzhou
Qingshanguan
Dazhong Water
Operation Co., Ltd.

BNBLRATAKHE
BRARAA

Peixian Yuanguan
Water Operation
Co., Ltd. [Peixian
Peicheng Sewage
Treatment Plant]

TERFHES
BRAR
(REBRTKE)

Major
pollutant

FREM
CoD
coD
BOD

BOD

TP
TP
N
N
coD

G

f?

D

BOD

BOD

TP

P

N

N

Method of
discharging

3 VES

Continuous
discharging
BRHR

Continuous
discharging
BRI

Continuous
discharging
BREN

Continuous
discharging
R

Continuous
discharging
EEHH

Continuous
discharging
BRI

Continuous
discharging
BEHH

Continuous
discharging
B

Continuous
discharging
BREN

Continuous
discharging
BEHH

Continuous
discharging
EEHH

Continuous
discharging
BRAH

No. of
discharging
outlets
BHNgE
1

1

Location of
discharging outlets

FHOAER

Northeast corner major
discharging outlet

HERARKERD

Northeast corner major
discharging outlet

HERY ARKEAD

Northeast corner major
discharging outlet

HERLARKEHRD

Northeast corner major
discharging outlet

HERARKERD

Northeast corner major
discharging outlet

HERY ARKEHD

Northeast corner major
discharging outlet

HERY AR

Southeast corner major
discharging outlet

HEREARKERD

Southeast corner major
discharging outlet

HEREARKEHD

Southeast corner major
discharging outlet

HERE AR

Southeast corner major
discharging outlet

HEREARKERD

Southeast corner major
discharging outlet

HERE AN

Southeast corner major
discharging outlet

HERE AR

Pollutant

discharging
standards
(/L)
HwERNG
HEE(mg/L)

il

il

15

Total
discharging
volume

HHag
31.21ons
3128

13 tons
731

1.6 tons
1.6

19 tons
7.9

0.12 tons
0,128
9.Ttons
AL
130.42 tons
1304268
30.06 tons
30068
579 tons
5790
85.39 tons
65,391
1,61 tons
1,610
99.3Ttons

99,370

Approved total
discharging
volume

BENAHER
182.5tons
182,508
3.5 tons
36,55
18.25 tons
182508
38.5tons
3650
1825 tons
18250
3T tons
54,7508
1006.5 tons
1006.5%
201.3tons
2013
100.65 tons
100,458
2013 tons
20138
10.085 tons
1004558
301.95 tons

3019518

Discharging
standard
violations

BEARER
Ni
&
Nil
i
Ni
B
i
“
Nil
R
Nil
&
Nil
&
Nil
#
Nil
B
i
“
Nil
i
Nil

w
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Major
Subsidiary pollutant

TARER FREM
PizhouYuanquan ~ COD

Water Operation

Co., Ltd. C0D
BB AHERE

R BOD

BOD

P
P
™
™
Lianyungang Xihu -~ COD
Sewage Treatment
Co., Ltd. C0D

BEEmARR
BRAT BOD

TP
P
N

N
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Method of
discharging

3 VRS

Continuous
discharging
BRHR

Continuous
discharging
BRI

Continuous
discharging
BREN

Continuous
discharging
BEHH

Continuous
discharging
EEHH

Continuous
discharging
BRI

Continuous
discharging
BRI

Continuous
discharging
EEHH

Continuous
discharging
BREN

Continuous
discharging
BEHH

Continuous
discharging
EEHH

Continuous
discharging
BRAN

No. of
discharging
outlets
BHNEE
1

I

Location of
discharging outlets

FHOAER

Southeast corner major
discharging outlet

HEREARKERD

Southeast corner major
discharging outlet

HEREARKEHD

Southeast corner major
discharging outlet

HERE AR

Southeast corner major
discharging outlet

HEREARKERD

Southeast corner major
discharging outlet

HERE AN

Southeast corner major
discharging outlet

HERE ARKEHD

Southwest corner major
discharging outlet

HEEE AREsD

Southwest corner major
discharging outlet

HERE AR e

Southwest corner major
discharging outlet

HEEE AR

Southwest corner major
discharging outlet

HEREARKERD

Southwest corner major
discharging outlet

HERE AN

Southwest corner major
discharging outlet

HEEE AREsD

discharging
standards
(mg/L
HTWERNG
HE%(mg/L)

il

il

15

Total
discharging
volume

HHag
98.86 tons
96,8602
36.79 tons
36,799
1.6k tons
7,648
2857 tons
28571
1.29tons
129
7286 tons
T2.861%
584 tons
58.40%
18.36 tons
183618
3665 tons
3 6458
24T tons
.48
0.6 tons
0.6
338tons

3380

Approved total
discharging
volume

BENAHER
130 tons
73008
146 tons
14418
T3tons
T35
146 tons
14418
1.3 tons
7.38
219 tons
2190
365 tons
3650
T3 tons
13
36.5tons
36508
T3 tons
T3l
3.65tons
365
109.5tons

109,58

Discharging
standard
violations

BRERER
Nil
.
Nil
i
Ni
B
i
“
Nil
R
Nil
&
Nil
L
Nil
“
Nil
i
i
e
Nil
R
Nil

w



Construction and operation of pollution-prevention
facilities

2021 is the year when the “14th Five-year Plan”
begins. In order to thoroughly implement Xi Jinping’s
thought of ecological civilisation, the Company is
also constantly strengthening the construction and
operation management of sewage treatment and
pollution prevention in accordance with the Ten-
measure Action Plan to Tackle Water Pollution,
the Law on Prevention and Control of Solid Waste
Pollution, the Law of the PRC on Prevention and
Control of Soil Pollution and the Regulations on
Pollutant Discharge Permit Management.

All projects of Dazhong Jiading Sewage have
been subject to the feasibility study approval or
project approval in accordance with national laws
and regulations, and the construction has been
implemented legally; since operation, through the
establishment of a sound management structure
and the continuous improvement of the management
system and operation procedures, the sewage
treatment facilities have been in good condition, the
water discharge has been following the standards
stably, the economic benefits and the effect of
energy conservation have been realised, and the
good efficiency of ecological protection, energy
conservation and emission reduction have been
brought into full play.

EEFER

B85 R b 2 iR FAETTIE
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021V FRITMA IRBZF
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Through the overall upgrading and reconstruction
project, Dazhong Jiading Sewage has officially
entered the first-class A+ standards, and the
treated water quality has been greatly improved.
Meanwhile, Dazhong Jiading Sewage completed
the environmental protection acceptance of
phase-Ill project and sludge drying project, and
the government and enterprise have reached a
consensus on the terms of the new BOT agreement
on sewage treatment, ensuring the standardised
operation of production safety.

In order to ensure the stable operation of sewage
treatment facilities, the subsidiary Jiangsu Dazhong’s
affiliated sewage treatment plants overhauled the
filters of Peixian plant and Donghai plant, and the
aeration system of Qingshanquan plant in the first
half of 2021. According to the requirements of the
Notice on Further Promoting the Full Coverage of
Automatic Monitoring of Sewage Discharge Units
issued by Xuzhou Ecological Environmental Bureau,
it provided services for Pizhou plant, Jiawang plant,
Qingshanquan plant, Sanbahe plant and Peixian
plant to be equipped with total phosphorus and
total nitrogen automatic monitoring equipment and
PH meters at the water inlets, with connection to
the environmental protection platform. The above
investment cost about RMB700,000.

Environmental influence appraisal and other
environmental administrative license conditions

The Company’'s wastewater treatment business
is regional and with concessions, as all operating
entities need to sign the concession agreements
with local governments, respectively, pursuant to
which the local governments will procure wastewater
treatment services from the Company during the
concession periods. The Company is responsible
for handling urban wastewater in areas specified
by the governments and discharging to specified
locations after meeting the discharging standards.
All subsidiaries strictly implement environmental
influence appraisal and pollutant discharge license
requirements during the daily operation and
management, ensuring the fully-compliant discharge
of water, gas, sludge and sound.
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Jiangsu Dazhong adheres to the compliant discharge
as the lifeline of the enterprise, and the project
development as an important measure to expand
the total treatment amount. The phase-Il project of
Donghai sewage treatment plant with a capacity of
20,000 tons/day, which was started in October 2020,
has completed about 75% of the project workload and
is expected to be put into operation in the second half
of 2021.

Emergency plan for environmental accidents

The Company has always been highly concerned
about the emergency treatment of environmental
emergencies, and regularly organises and carries
out relevant emergency drills every year to
continuously improve the Company’s response ability
to environmental emergencies. According to the
requirements of laws and regulations such as the
Environmental Protection Law, Emergency Handling
Law and Management Measures for Emergency
Plans, the affiliated sewage companies have
established and improved various environmental
protection mechanisms, prepared and timely revised
the Emergency Plan for Environmental Accidents,
filed with the environmental protection authorities
as required, and discharged all pollutants up to the
standards.

Self-monitoring environmental plan

At the beginning of 2021, based on the changed
discharge license and the relevant self-monitoring
standards, Dazhong Jiading Sewage revised its self-
monitoring plan, and published the plan on the
website designated by the regulatory authority. The
plan raised specific requirements upon monitoring
locations, items and frequency. The items that the
company is able to handle shall be monitored by
the company, and for the items that cannot be done
by the company, a qualified third-party monitoring
institution shall be engaged to do the job. Automatic
monitoring equipment has been installed for the
water inflow and outflow points, in connection with
the local environmental authority, and some qualified
third-party institution is hired to maintain such
equipment. All monitoring results will be published
as required by the regulator.
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Jiangsu Dazhong formulated the self-monitoring
plan based on the relevant norms and requirements
of the local environmental authority, conducted the
self-monitoring work and engaged certain third-party
institution to carry out monitoring in accordance with
the plan, and published the monitoring scheme, data,
standards and conclusions on Jiangsu Dazhong's
website in time according to the requirements of
the environmental protection authority. Automatic
monitoring facilities were installed at the water inlets
and outlets and connected with the environmental
protection authority. The automatic monitoring
facilities were entrusted to a qualified and
capable third-party organisation for operation and
maintenance.

(1) Information on ecology protection, pollution

prevention and treatment, environmental
responsibility performance

The Company strictly implements the pollutant
discharge permit management system, discharges
pollutants according to the permit, implements relevant
environmental protection monitoring in accordance with
the permit, and discloses environmental information
timely.

(111) Administrative penalty received as a result of

environmental issues during the Reporting Period

On August 6, 2021, the Company’'s subsidiary Xuzhou
Dazhong Water Operation Co., Ltd. received the
Administrative Penalty Letter (Xu Huan Fa Jue [2021]
No.84) by the Xuzhou Ecological & Environmental Bureau,
which decided that, on April 22, 2021, as a result of a joint
inspection by Xuzhou Ecological & Environmental Bureau
and Xuzhou Water Affairs Bureau, Xuzhou Dazhong Water
Operation was found that its phase-Il project’s water
outlet saw a total nitrogen amount of 20.0 mg/L, which
exceeded the allowed cap of 15.0 mg/L, and Xuzhou
Dazhong Water Operation was required to rectify the
situation in a timely manner, and fined RMB190,000.
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Xl. OTHER SIGNIFICANT EVENTS

On August 25, 2021, an announcement in respect of the
proposed take-private by China Resources Gas (Hong Kong)
Investment Limited by way of an agreement was published by
Suchuang Gas Corporation Limited* (ExEIMA R (D ER A 7)),
the controlled company of the Company. As Suchuang Gas
was owned as to a total of 19.3% of shares by the Company
and its wholly owned subsidiary, namely Dazhong (Hong Kong]
International Corporation Limited* (KR (&E)EBEER A A,
an irrevocable undertaking was signed between the Company
and China Resources Gas. For further details, please refer
to the announcement on ENTERING INTO AN IRREVOCABLE
UNDERTAKING AND POSSIBLE DISPOSAL OF INTEREST IN A
LISTED COMPANY published on August 25, 2021.

XI.LBASIC INFORMATION ON CORPORATE

GOVERNANCE

As a dual-listed company listed on the Shanghai Stock
Exchange and the Hong Kong Stock Exchange, the Company
has remained in strict compliance with the Articles of
Association, relevant laws and regulations in China and
Shanghai Listing Rules during the Reporting Period. The
Company has also complied with the Hong Kong Listing Rules
during the Reporting Period. The Company is committed to
rigorous corporate governance and risk management.

I. Corporate governance

During the Reporting Period, the Company strictly
followed the Company Law of China, Securities Law
of China, Code of Corporate Governance for Listed
Companies issued by the CSRC, the CG Code, the Hong
Kong Listing Rules and relevant laws and regulations
promulgated by the CSRC, the Shanghai Stock Exchange
and the Hong Kong Stock Exchange as well as the
requirements under the Articles of Association. The
corporate governance structure was constantly optimised
to enhance operational capabilities. Currently, the
Company has formed a governance mechanism with clear
authorities and responsibilities and checks and balances
as well as an effective internal control mechanism in
compliance with the requirements of listed companies,
and is operated strictly in accordance with the legislation.
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The condition of the Company’s corporate governance
is as follows:

Shareholders and general meeting: the
Shareholders of the Company shall have
the legal rights stipulated in the laws and
regulations and the Articles of Association.
In accordance with the relevant stipulations
and requirements under the listing rules of
the Shanghai Stock Exchange and the Articles
of Association, the Company holds and
convenes general meetings and ensures they,
particularly minority shareholders, enjoy equal
status and rights and assume corresponding
obligations. During the Reporting Period, one
annual general meeting, in compliance with
the relevant requirements under the Company
Law of China and the Articles of Association,
was held by the Company. The Company hired
practising solicitors to attend general meeting to
confirm and witness the convening procedures,
resolutions and the identity of attendants, so as
to ensure the resolutions were lawful and valid.

Relationship between the controlling
shareholder and the Company: the Company
has a comprehensive and independent business
and self-operation capability. The controlling
shareholder of the Company has highly
regulated itself and exercised its rights as
investors at the general meeting, and has not
directly or indirectly interfered with the decision
making and business activities of the Company
beyond the general meeting. The Company
is independent in respect of staff, assets,
finance, organisation and business. The Board,
Supervisory Board and internal organisation are
operated independently.
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Directors and the Board: the Board consists
of 9 Directors, 3 of them are independent non-
executive Directors. During the Reporting
Period, all Directors of the Company faithfully
performed their duties, and effectively promoted
the standardised operation and scientific
decision-making of the Board. There are
Audit Committee, Nomination Committee,
Remuneration and Appraisal Committee, and
Strategic Development Committee under
the Board, all of which see clear division of
responsibilities, and each Director fulfils his/
her obligations with diligence, providing strong
support for the Company’s scientific decision-
making. During the Reporting Period, three
Board meetings, in compliance with the relevant
requirements under the Company Law of China
and the Articles of Association, were held by the
Company.

Supervisors and the Board of Supervisors: the
Board of Supervisors consists of 3 Supervisors,
one of which is the employee Supervisor who
is elected at the meeting of representatives of
employees of the Company. The members of
the Board of Supervisors earnestly perform
their duties with the spirit of being responsible
to all Shareholders, supervise the legality
and compliance of the Company’s financial
position and performance of Directors and
senior management. During the Reporting
Period, three Board of Supervisors meetings,
in compliance with the relevant requirements
under the Company Law of China and the
Articles of Association, were held by the
Company.
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Information Disclosure and Transparency:
in accordance with the requirements of the
Administrative Measures for the Disclosure
of Information of Listed Companies and the
Management System for Information Disclosure,
the secretary of the Board and the secretariat of
the Company are responsible for the disclosure
of information and management of investor
relations. The Company strictly complies
with the requirements of relevant laws and
regulations at both listing places to fulfil the
responsibilities of disclosure in a truthful,
precise and complete manner, so as to ensure
the timeliness and consistency of disclosure at
both listing places.

Investor Relations and Stakeholders:
the Company pays close attention to the
management of investor relations. Through the
investor hotline, E-interaction of the Shanghai
Stock Exchange, reception of visitors and
on-site investigation by personal investors
and institutional investors, it maintains
communication with investors. Adhere to
investors’ interest as a priority, the Company
gives thorough consideration to the legitimate
rights and interests of customers, staff and
other stakeholders from the perspective of
system building and in each link of business
operation, and ensures the development of the
Company in a sustainable, harmonious, healthy
and standard way, in order to achieve all-win
results for the Company and all stakeholders,
thus maximising the Company’s profits and
social benefits.

Establishment of the Company’s Governance
Mechanism: During the Reporting Period, the
Company had formed a governance mechanism
with clear authorities and responsibilities and
checks and balances as well as an effective
internal control mechanism in compliance
with the requirements of listed companies,
and would continue to improve its governance
structure and operation level, as well as the
internal control mechanism, to push forward
the standardised management of the Company
with better governance, in strict compliance
with the Company Law of China, Securities
Law of China, Code of Corporate Governance
for Listed Companies, the Hong Kong Listing
Rules Appendix 14 CG Code and CG Report and
relevant laws and regulations promulgated by
the CSRC, the Shanghai Stock Exchange and
the Hong Kong Stock Exchange as well as the
requirements under the Articles of Association.
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8. Registration and Management of People in
Possession of Inside Information: during
the Reporting Period, the Company strictly
implemented the relevant requirements of the
Administrative Measures for the Disclosure
of Information of Listed Companies and Rules
for the Registration and Management of
People in Possession of Inside Information
for registration and management of people in
possession and use of inside information to
ensure the disclosure of information is lawful
and fair. During the Reporting Period, no people
possessing inside information traded the
Company’s shares in violation of the laws and
regulations.

There was no material discrepancy between
corporate governance and relevant requirements of
CSRC during the Reporting Period.

Compliance with CG Code

The Company has adopted the CG Code set out in
Appendix 14 to the Hong Kong Listing Rules upon
Listing. The Board is of the view that the Company
has complied with all the code provisions as set out in
the CG Code throughout the Reporting Period.

Securities transactions by Directors, Supervisors and
employees

The Company has adopted the Model Code as set out
in Appendix 10 to the Hong Kong Listing Rules upon
Listing.

Specific enquiries had been made to all Directors and
Supervisors, and the Directors and the Supervisors
had confirmed that they had complied with the Model
Code throughout the Reporting Period.

The Company has also adopted the securities dealing
code governing securities transactions by the
employees of the Company who may possess or have
access to unpublished inside information in relation
to dealing securities with terms no less favourable
than the Model Code. The Company is not aware of
any matters in relation to breaches of the securities
dealing code by any employee of the Company.
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XIll. SUBSEQUENT EVENTS

Please refer to note 33 to financial statements in this interim REHEEEARERE  HAKEE
report for the events that imposed significant impact to the BEAVENEE  FR2HEPHRETBH
Group from the end of the Reporting Period to the date of this R MIEE33 -

report.
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I. CORPORATE BONDS

— AFRSE

1. Profile of corporate bonds 1. RAREFEXRER
Unit: 100 million Currency: RMB B BT KB AR
Risk to be
Interest ~ Repayment of Trading terminated

Name of bond Abbreviation ~ Code  Issuedate  Valuedate  Duedate Balances rate(%)  principalandinterest Tradingplace mechanism  RABEALLA

iR it ¥R REH B E5RE ARG EAFEAR Xa5h A RANER

08 corporate bonds ~ 18Gongyong 03 143740 July 17,2018 July 18,2018 July 18,2023 3l 485 Interestis calculated ~ Shanghai Stock Bid, quote, ~ No
(nd tranchel type | 18203 IGETATTR NIBETA18E WBEIA16A annually, and paid Bichange  enquiyand &
of Shanghai Dazhang onceannually. The  FERARBH  agreement
Public Utiltes (Group) last interest will be BE IR
o, Lid. paid together with the BN

LAXRRRER(RE) principal.

ROERATN6E REHR  BENHE-
LEEALARS R wh-BHEkE
(F-B)nE- AE-ERfte

08 corporate bonds 18 Gongyong 06 143743 July 17,2018 July 18,2018 July 16,2023 68 489 Interestis calculated ~ ShanghaiStock Bid, quote,  No
(2nd tranchel e |1~ 182204 WIGETRITA NISETAI8E WBETA16A annually, and paid Bwhange  enquiryand &
of Shanghai Dazhong oceamnually. T EEBSRAA  agreement
Public ilities (6roup] last interest wil be BE #E:

Co, Ltd. paid together with the HENDE

LRARLRER(5E) principal.

RAERATMEE HEHE  BERE-
LEEALIES R Bh-BHER
) Re-iafi-

2019 corporate bonds st 19 Huzhong 01 155745 September 24, September 25, September 25, § 360 Interestis calculated ~ Shanghai Stock Bid, quote, ~ No
tranche) of Shenghai 19201 019 019 0 annually, and paid Exchange  enquiryand &
Dazhong Public NIVEORLA NIVEIABA WNFIRLA ovceamnuall. T PEBSRAH  agreement
Ulites [6roupl Co. last interest willbe BE %5
Ltd aid together with the AEGH

LERRLBEX(5E) principal.

RERATGE RERS BENE-
MRERRRER R Bk HHEkE
(2-8) Re-ifi-

2001 corporate bonds st 21 Gongyong 01 173800 March 4, 2021 March9, 2021 March 9, 2024 10 387 Interestis calculated ~ Shanghai Stock Bid, quote, ~ No
tranche] of Shanghai 21201 DVE3RLE NNEIRA WUFIAIA annualy, and paid Bichange ~ enquiyand &
Dazhong Public onceannually. The  EEREFRFE  agreement
Utlites 6roup) Co, last interest will be BE 88
td aid together with the HENGH

LERLAZR(5E) principal
ROERATNYE HEHR  BENE-

MEEALAES R Bh-BHEkE
(&5 LS YR
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1. NON-FINANCIAL CORPORATE DEBT FINANCING

— ETHMESTRELMORES

INSTRUMENTS ON THE INTERBANK BOND MBI R
MARKET
1. Profile of non-financial corporate debt financing 1. kR EBEKRETIAER
instruments 15
Unit: 100 million Currency: RMB B BT KB AR
Risk to be
Repayment of terminated
Interest ~ principal and Trading  RAREAL
Name of bond Abbreviaton ~ Code  lssuedate  Valuedate  Duedate Balance rate(%) interest Trading place mechanism ~ LHRFNE
F54R R it 8 £ER B FERE  ABM)  EARERR xE5E REEH B
2021 super-short- 21 Shanghai 012100030 January 5, 2021 January 7, 2021 July 6, 2021 § 310 Interestwill be paid  Interbank Bid, quote ~ No
term commercial Dazhong W0ns W 200170 together withthe ~ market and B
papers [1st tranche] SCPOO principalupon — RTERSTE  enauiry
of Shanghai Dazhong 21 LA maturiy. AR
Public Uilies Group] ~~ SOPOD! HmEARE HE
Co,, Ltd.
HEARAREZ(%E)
BAARARNYR
F-BEREREs
2021 super-short-term 21 Shanghai 012100342 January 21, 2021 January 25, 2021 July 24, 2021 § 305 Interestwill bepaid Interbank  Bid,quote  No
commercial papers Dazhong Wi 0L 001 fogetherwith the ~ market and a
(2nd tranche) of SoPOn: principalupon — ROBMRATE  enquiry
ShanghaiDazhong 21 LEAR maiuriy BE 2E
Public Utlites (Group) ~~ SCPO2 HBEARE B
Co., Ltd.
LEARAREE(5E)
BRERAANIFE
F_BERENES
2021 medium-term 21 Shanghai 102100865 April26, 2021 April 28,2021 April 28, 2023 § 340 Interestis calculated Interbank — Bid,quote  No
notes [1st tranchel Dazhong 001426 0010428 200308 annually,and paid  market ad R
of Shanghai Dazhong ~~ MTNODI once annually. The STERBTE  enquiy
Public Uil (Group) 21 AR lastnterest will be #E HE
Co, Ltd. MTNOO! paid together with HE
HERRARSE(£E) the principal.
ROERANER REHR - BENE
FE0E3E — &k~
SRRe-Ex
fie
2021 medium-term 21 Shanghai 102101030 June 2, 2021 Juned, 021 June d, 203 5 340 Interestis calculated Interbank ~ Bid,quote  No
notes {2nd tranche] Dazhong W00 00l 0380k annually, and paid  market and A
of Shanghai Dazhong ~~~ MTNOL? once amually. The SETERETE  enquiry
Public Utlities [6roup) 21 118A% last interest wil be BE 4E-
Co, Ltd. MTNOD? paid together with HE
HEARARSZ(%E) the principa.
ROERA DN 55 REHR  BENE

-

Note in relation to overdue debts: N/A
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I. CHANGES IN SHARES

Table of changes in Shares

1.

Table of changes in Shares

During the Reporting Period, there were no changes in
share volume and shareholding structure.

1. INFORMATION OF SHAREHOLDERS

Total number of shareholders

Total number of holders of ordinary shares
as at the end of the Reporting Period 167,023
Particulars of the top-ten shareholders and the
top-ten shareholders with tradable shares (or
shareholders not subject to selling restrictions) as
at the end of the Reporting Period

Particulars of the top-ten shareholders

Table of the top-ten shareholders and the top-ten
shareholders with tradable shares [or shareholders
not subject to selling restrictions) as at the end of the
Reporting Period:

— EREEHHER
4 B 1R &

RIS - R B A RARAERH
LB -

= CBEEEA
N BRRAH

BEREHREBRK
IR AAE(F)

I BEREHRA+BRER - A
T &R B R R (HERERRME
N EREREK

167,023

B+ EBRRIFRIEN
BULREMRA+RBR - A1 +45

B RER (B IR & IR 1T AR ) F X
BhE
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Unit: share . ' B R

Particulars of top-ten shareholders

it ERRRRER

Shareholding at Pledge or moratorium
Name of shareholder Increase/decrease during the end of No. of shares held with ERTRLRR
(full name) the Reporting Period  the Reporting Period Percentage (%] selling restrictions ~Status No. Nature of shareholder
BREH(2E) FEBRER BReREE h(%) SEERERARATE RAWE $B  RRtE
Hong Kong Securities Clearing 4000 533,541,000 1807 0 Unknown > Overseas legal person
Company Nominees Limited
FAnnLE(REBAERAR 4000 533,537,000 1807 0 &AM - BINEA
Shanghai Dazhong Business 0 495,143,899 18.77 0 Pledged 362,000,000 Domestic non-state owned
Management Co., Ltd. legal person
HEARGZERARLA 0 495,143,829 18.77 Ot 32000000 BAKEEEA
Shanghai Gas [6roup] Co, Lid. 0 193,832,735 521 0 Nil - State-owned legal person
LERAEE)ERAA 0 183830735 521 08 - BREA
Cal Zhishuang -629.800 19,288,835 052 0 Nil - Domestic natural person
ChL -429,800 15,288,833 032 (4 - BRafid
Wang Weiyong -2600 9,297,100 031 0 Nil - Domesfic natural person
143 2400 297,100 031 0 & - BRERA
Hong Kong Securities Clearing 1,179,659 8,284,171 0.8 0 Nl - Overseas legal person
Company Limited
BRPRERERLA 1,179,689 B284TT 08 ) & - BN
Lin Zehua 0 7020,298 0.24 0 Nil Domestic natural person
it 0 7000, 04 ) & SMERA
He Zhong 200,000 6,100,000 02 0 Nl - Domestic natural person
fii 200,000 6,100,000 02 0 & - BRaEfA
Wang Junpu 380374 5803741 0.0 0 Nil - Domestic natural person
15 5,803,741 503,41 020 0 & - ARERA
Lu Xizodong 494085 5,540,855 019 0 Nl - Domestic natural person
EER 4,940,855 5,940,895 0.9 0 & - RREkA
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Unit: share

Shareholding of the top-ten shareholders not subject to selling restrictions

AT &ERERERRERER

Number of

tradable

shares held

without selling

restrictions

Name of shareholder BEEREHRE
RREE FERNSE
Hong Kong Securities Clearing Company Nominees Limited 533,541,000
BETPREZ(RBA)ERAA 533,511,000
Shanghai Dazhong Business Management Co., Ltd. 495,143,859
FBRROEERERAA 495,143,859
Shanghai Gas (Group) Co., Ltd. 153,832,735
HERR(RE)ERAA 153,832,735
Cai Zhishuang 15,288,835
85 15,288,835
Wang Weiyong 9,297,100
THE 9,297,100
Hong Kong Securities Clearing Company Limited 8,284,177
BRRREEER AT 8,284,177
Lin Zehua 7,020,258
WEE 7,020,258
He Zhong 6,100,000
{8 6,100,000
Wang Junpu 5,803,741
THH 5,803,741
Lu Xiaodong 5,540,855
PR 5,540,855

Type and No. of shares

ROBERHE
Type

ER

Overseas listed foreign shares

B EMIVER

Ordinary shares denominated in RMB

AREERR

Ordinary shares denominated in RMB

AREERR

Ordinary shares denominated in RMB

AREERR

Ordinary shares denominated in RMB

AREERR

Ordinary shares denominated in RMB

AREERR

Ordinary shares denominated in RMB

AREERR

Ordinary shares denominated in RMB

AREERER

Ordinary shares denominated in RMB

ARBERER

Ordinary shares denominated in RMB

AREERR
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No.

YE

533,541,000
533,541,000

495,143,859
495,143,859

153,832,735
153,832,735

15,288,835
15,288,835

9,297,100
9,297,100

8,284,177
8,284,177

7,020,258
7,020,258

6,100,000
6,100,000

5,803,741
6,821,500

5,540,855
5,540,855



Explanation on the connected relationship or parties
acting in concert among the above shareholders: Among
the above shareholders, Hong Kong Securities Clearing
Company Nominees Limited is the H-share nominees
company, Hong Kong Securities Clearing Company
Limited is the nominal holder under the Shanghai-Hong
Kong Stock Connect. The Company is not aware that
any of the top 10 shareholders of tradable shares have a
connected relationship with each other.

Explanation on the shareholding conditions: as of June
30, 2021, Shanghai Dazhong Business Management Co.,
Ltd. held 61,178,000 H shares, which were registered
under HKSCC Nominees Limited, through Shanghai-Hong
Kong Stock Connect and other ways. As of June 30, 2021,
Shanghai Dazhong Business Management Co., Ltd. held
556,321,859 shares of the Company (including 495,143,859
A shares and 61,178,000 H shares], representing
approximately 18.84% of the total issued shares of the
Company.
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INl. PARTICULARS OF SINGLE LARGEST
SHAREHOLDER AND DE FACTO CONTROLLER

Z BRXE-BRRRERREGARR

(1) Single largest shareholder
1. Legal person

Name

ey

Person-in-charge or legal representative
BUAEASEERRA

Date of establishment

DavA=E:

Principal business

TREEERK

Details of controlling interests and
investments in other domestic and
foreign-listed companies during the
Reporting Period

BEARNZERMSBHEMIBAIN ETAE
BRI

() FRE-BRER
1~ JEA

Shanghai Dazhong Business Management Co., Ltd.

FERBEEEBRBERAF

Zhao Siyuan

it O

March 10, 1995

199543 H10H

Operation management and business management
over taxi business and related business, investment,
technical consultation, agency, services and talent
training, transport of commodity vehicles, retail
of vehicle components, taxi passenger service and
vehicle repair

HRAECERAECENKLEEEMEREE &
B mifsg# o R - RBMAA T - BB
BE  AERMTE  RELEAE  REAE

Nil

Eiiid

A
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IV.INTERESTS AND SHORT POSITIONS OF « 3 52 B SRR Bt 1) B 4H Bl B 3 v 5
SUBSTANTIAL SHAREHOLDERS IN SHARES AND AHRESRXE
UNDERLYING SHARES

As at June 30, 2021, so far as known to the Directors, the MR20215F6 H30R » BESFTA - RAR AR
persons or entities, other than the Directors, Supervisors or {2 SiMHEAI (D B 5 A RIEE H M E KM
chief executive of the Company, who had interests or short SEXVEDE 2 K37 BRIG X A M AN A 7] 2 55 ) 4
positions in the Shares or underlying shares of the Company wEOAR - ARBEF KB EHIZE3361&
which would fall to be disclosed to the Company under the ERNREMLZ LA LTHEBERD
provisions of Divisions 2 and 3 of Part XV of the SFO, or who AES  EERTBETHAERIMNNOT
would be required, pursuant to Section 336 of the SFO, to be

entered in the register required referred to therein, were as

follows:
Approximate  Approximate
percentage of percentage of
Nature of Type of No. of interestin the relevant type of
Name interest Shares Shares?  Company (%) Shares (%)
EARDTE R 5
ida 1HESE R
=g EaRtE igrgyill BREHEMD BB (%) BABEDE(%)
Shanghai Dazhong Business Beneficial owner A shares 495,143,859 (L) 16.77 20.47
Management Co., Ltd. ERBEBA AR
PBARGEERERAR
Beneficial owner H shares 61,178,000 (L) 2.07 11.46
EnAA HIZ
Shanghai Dazhong Business Interest of controlled A shares 495,143,859 (L) 16.77 20.47
Employee Share Ownership corporations A%
Committee® XEEEER
PBARGEERERAR
B Tikas Interest of controlled H shares 61,178,000 (L) 2.07 11.46
corporations HIZ
REthEEER
Shanghai Gas (Group) Co., Ltd. Interest of controlled Ashares 158,674,147 (L) 5.37 6.56
FERR(ER)BRAR corporations AR
XEEEER
Shenergy (Group) Company Interest of controlled Ashares 158,674,147 (L) 5.37 6.56
Limited" corporations AR
gL (RE)ERAFY XEEEERS
ENN Energy China Beneficial owner Hshares 129,261,000 (L) 4.38 24.22
Investment Limited® EEBEBA HAX

MRERTEREERAA"
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Name

=L

ENN Energy Holdings
Limited®

R RIER AR AR

Wang Yusuo"
T R#HS

New China Asset Management
[Hong Kong) Limited®

MEEEERE (BB RN
BRAR

New China Asset Management
Co., Limited®
MEEEEERNHABRAFY

New China Life Insurance
Co., Limited®
MEASRBRRMDARARY

Investstar Limited”
Investstar Limited”

Towngas Investment
Company Limited”

KRRERRAF

Hong Kong and China
Gas Company Limited”

BERTERRERRFY

Faxson Investment Limited”
Faxson Investment Limited”

Henderson Land Development
Company Limited”

EEXEMERRAF

Nature of
interest

BEME

Interest of controlled
corporations

Rzt AE s

Interest of controlled
corporations

Rt A E s

Investment manager
RALE

Interest of controlled
corporations

Rt A E s

Beneficial owner

EGHBA

Beneficial owner

EGlBA

Interest of controlled
corporations

Rt AE s

Interest of controlled
corporations

Rt AE s

Interest of controlled
corporations

Rt AE s

Interest of controlled
corporations

Rzt AE s

Type of
Shares

%12 48 5l
H shares

HAZ

H shares

HAZ

H shares

HAZ

H shares

HAZ

H shares

H%
H shares
HA%
H shares

HAZ

H shares

HAZ

H shares

HAZ

H shares

HAZ

No. of
Shares!2!

R g

129,261,000 (L)

129,261,000 (L)

53,058,000 (L)

53,058,000 (L)

53,058,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

Approximate
percentage of
interest in the

Company (%)

EARAT
B
BRB D (%)

4.38

4.38

1.80

1.80

1.80

1.82

1.82

1.82

1.82

1.82
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Approximate
percentage of
relevant type of
Shares (%)
180
HEE R
BRBED (%)

24.22

24.22

9.94

9.94

9.94

10.09

10.09

10.09

10.09

10.09



Name

=1

Henderson Development
Limited"”

EERFERARF"

Hopkins (Cayman) Limited®
Hopkins [Cayman) Limited®
Riddick (Cayman] Limited®

Riddick (Cayman] Limited®

Rimmer (Cayman) Limited'®
Rimmer (Cayman) Limited'®

Lee Shau Kee!”

AR
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Nature of
interest

BEME

Interest of controlled
corporations

bRl 5

Interest of controlled
corporations

Rzt AE s

Trustee

RFEA

Trustee

RFEA

Interest of controlled
corporations

Rzt AE s

Type of
Shares

%12 48 5l
H shares

HAZ

H shares

HA%
H shares
H%

H shares

HAZ

H shares

HAZ

No. of
Shares!!2

RGE g

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

percentage of
interest in the
Company (%)
EARAT

&
BABE D (%)

1.82

1.82

1.82

1.82

1.82

Approximate‘

Approximate
percentage of
relevant type of
Shares (%)
ERG

HEE R
BRBED (%)

10.09

10.09

10.09

10.09

10.09



Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7]

(L) - Long position; (S) - Short position

As at June 30, 2021, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

Shanghai Dazhong Business Management Employee Share Ownership
Committee* [ EBARGEER AR AR B IHRE) is composed of (a) the
employees of Dazhong Business Management; (b] the employees of our
Group; and (c) the employees of Dazhong Transportation. It is the beneficial
owner of 90% equity interests in Dazhong Business Management, and is
deemed to be interested in the entire A Shares interests held by Dazhong
Business Management.

Shenergy (Group) Company Limited* (FAgE (&) BR Q7)) is the beneficial
owner of the entire equity interests in Shanghai Gas Group, and deemed to
be interested in the A Shares held by Shanghai Gas Group.

ENN Energy China Investment Limited is wholly owned by ENN Energy
Holdings Limited (Stock Code: 02688.HK]). Mr. Wang Yusuo is the
controlling shareholder of ENN Energy Holdings Limited. Therefore, each
of ENN Energy Holdings Limited and Mr. Wang Yusuo is deemed to be
interested in the H Shares held by ENN Energy China Investment Limited
under the SFO.

New China Asset Management (Hong Kong] Limited is owned as to 60.0%
by New China Asset Management Company Limited, and owned as to 40.0%
by New China Life Insurance Company Limited* (¥1% AFRBIH AR A
A]) (stock code:1336.HK]. New China Asset Management Company Limited
is owned as to 99.4% by New China Life Insurance Company Limited.
Therefore each of New China Asset Management Company Limited and
New China Life Insurance Company Limited is deemed to be interested
in the 53,058,000 H Shares held by New China Asset Management (Hong
Kong) Limited.

Investstar Limited is a wholly-owned subsidiary of Towngas Investment
Company Limited* (M &1 & BBR 2 &), which is wholly owned by Hong
Kong and China Gas Company Limited* (& ZEHE T H R QA (stock
code: 0003.HK). Faxson Investment Limited owns 41.52% of Hong Kong
and China Gas Company Limited, which is a wholly-owned subsidiary
of Henderson Land Development Company Limited. Henderson Land
Development Company Limited is owned as to 72.7% by Henderson
Development Limited. Therefore each of Towngas Investment Company
Limited* [ & & AR 2 7)), the Hong Kong and China Gas Company
Limited, Faxson Investment Limited, Henderson Land Development
Company Limited and Henderson Development Limited is deemed to be
interested in the 53,859,000 H Shares held by Investstar Limited under the
SFO.

(3)

(4)

(5)

(6]

(7)

(L—#F& : (S)I=%A

R2021F6A30H  AARBEHETRN
488 52952434675 8% c H A B EAR
2,418,791,6 75 FIHA%533,643,0008% -

EERBREOEERABRARBR TS M)
RBEEENES : DAEEES : RIJAR
LB ERMAK - ERRREEI0%RER
EmEAA  UREARAKREEMFAN
FrE AR B -

Hig(RE)ARAR R LERAREE MR
BOEZEAA  UHEAR LERRER
P B AR A -

RERPREEEFR AR BT RERZER
BRAF(BRDHRIE - 02688.HK) 2 EHE °
TEHEEEAFTRERERBRARZIZR
A& o EIE - IRIEFEHREERD - FEE
BERARARRIEHELESEREAR
HBERFEREERARNFEMHBRTES

Bzt o

TELETR(BB)RNERARIHFEE
EEERMARAAMEASGC0.0%KENEAS
REBRHBR DB (RMD ARG - 1336.HK) #E
HL0.0% MIEBEBTERGBER AR B
EASRBIHBRABIEF9.4% ° At
MEBETEROARA R RIEAFRR
BROBERATDESERBEANNELEEETE(F
7)) B 1n B BR A R #5 A #953,058,000 i H AR #
HEHE -

Investstar Limited BEEF EHTHR A A
(B AR5 - 0003.HK) 2 BB MERIZE
BRAFIHEE TAA ° Faxson Investment
Limited BEBEEKEHEBRATEZE T
REABEPERRERABNLL2% - B
EkREHESRARHEEKEGRARE
B72.7% Bt - BIEFHFRBEKG - K
RILEBRAR - BERERERERAA]
Faxson Investment Limited ~ EZJK M E
BRAFREEKLEARARSEHRR/N
Investstar Limited$7 #)53,859,000A%HA% F
B -
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(8)  Hopkins (Cayman) Limited, as trustee of a unit trust (the “Unit Trust”),
owns 100% of Henderson Development Limited. Rimmer (Cayman) Limited
and Riddick (Cayman] Limited, as trustees of respective discretionary
trusts, hold units in the Unit Trust. Therefore each of Rimmer (Cayman)
Limited, Riddick (Cayman] Limited and Hopkins (Cayman] Limited is
deemed to be interested in the 53,859,000 H Shares held by Investstar
Limited under the SFO.

(9)  Lee Shau Kee beneficially owns 100% of each of Rimmer (Cayman) Limited,
Riddick (Cayman] Limited and Hopkins (Cayman) Limited. By virtue of the
SFO, Lee Shau Kee is deemed to be interested in the H Shares interest
of Rimmer (Cayman] Limited, Riddick (Cayman] Limited and Hopkins
[Cayman] Limited, i.e. the 53,859,000 H Shares held by Investstar Limited.

(10] According to HKEXnews.hk, and as of June 30, 2021, Hai Tong Asset
Management (HK) Limited held 86,174,000 H shares (long position] of the
Company in the capacity of investment manager, representing 16.15% of
the issued H shares.

Other than the disclosed information above, as at June 30, 2021, the
Directors were not aware of the persons or entities, other than the
Directors, Supervisors or chief executive of the Company, who had
interests or short positions in the Shares or underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who would
be required, pursuant to Section 336 of the SFO, to be entered in the
register required referred to therein.
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(8] Hopkins (Cayman) Limited{EA— B EAI{Z5E
(TBMEFRDOZFEAN  BEEEKERR
AR EPHERS ° Rimmer (Cayman) Limited
KRiddick (Cayman) LimitedfE A& B BIEE
FEHZEA HHEBMEEMNER - Bt -
RIEFEF KB EKAF - Rimmer (Cayman)
Limited ~ Riddick (Cayman) Limited &zHopkins
[Cayman) Limited & B # % 7 & Investstar
Limited#% % #)53,859,000A% HA% - 1 A 1 2 -

(9)  ZREEZSHEABRImmer (Cayman) Limited
Riddick (Cayman] Limited &xHopkins (Cayman)
Limited E B2 8% - BEFFRHAE
B+ 2 Ik & 3 R & R Rimmer (Cayman)
Limited ~ Riddick [Cayman] Limited & Hopkins
[Cayman) Limited ®HA& (BlInveststar Limited
F§7H £953,859,000AK HAR) A #E 25

110) MEFEEXHARNESEE2021F6 A
30 A 42 £ - Hai Tong Asset Management
(HK) Limited AR B I8 5 045 B AR B
86,174,000HMR (47 &) * IEHIRB BT B
#916.15% ©

B DR E SN - 702021F6 A30H - BRI
THBERMEMALRERB(ERARTES
EERTETBABRINRAR RN KA
B0 S A IR IR RS 75 R BB (R DI B XVED
2 M3 BMERXBRAR R R M s ok
B HEREEZ LB FRPIEIBIEELR
RE AT E RS




PARTICULARS OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

n

Changes in shareholding of current and resigned
Directors, Supervisors and senior management
during the Reporting Period

N/A, other than those disclosed in this report.
Share options granted to Directors, Supervisors
and senior management during the Reporting

Period

N/A.

. CHANGES IN DIRECTORS, SUPERVISORS AND

SENIOR MANAGEMENT OF THE COMPANY

No changes.

INFORMATION TO BE DISCLOSED PURSUANT TO
RULE 13.51B OF THE HONG KONG LISTING RULES

Save as disclosed in this report, as of June 30, 2021, no
changes are required to be disclosed under Rule 13.51B of the
Hong Kong Listing Rules.

CEEREMREEAR

— EF -EENERTEARRER

O BERBEHARCTES B
ENSREBEAEEREFHE
w

BR AR EFTIREESN
D E=E EE SREEBAER

BEHARRTHORERBE
w

THEA -

TEm -

—RFEE CEF -EBREEAR
L3 il g

=4

ZREEFELTHAE13.51BER
FHEZEH

MrRARERFEEI - BE2021F 6730

ik - #IEREEE EWARAIE1351B
GREFERENZREE
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o EF -EEREETRASRK

IV. DIRECTORS", SUPERVISORS AND CHIEF

EXECUTIVE’S INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

To the best knowledge of the Directors, as at June 30, 2021,
the beneficial interests or short positions of the Directors,
Supervisors and the chief executive in any Shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFOJ,
required (a) to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFOJ; or (b])
pursuant to section 352 of Part XV of the SFO, to be entered in
the register required to be kept therein; or (c] pursuant to the
Model Code set out in Appendix 10 to the Hong Kong Listing
Rules to be notified to the Company and the Hong Kong Stock
Exchange, were as follows:

7 - HRRMRESFPHERR
ne

BEERRM - R2021F6HA30H © &
£ EERERTRABRAAGHE
AR LR (EE BLES KBS
EXVER) M EM I - HBRERG REE
B B L)EREESRBEKGSE
T8 EBAE AR A R BB AT
EniEmaoR B (BIEREES MBEK
BIEE W E 1ES AR B A M RA
B) ¢ () BREFS RAIE GG EXV
B S 3521& B AR TE AL B R AR IR P il 2 &
R ARNERERSAR kR AER
BEB ETRAM S+ TERESTRE
MERARNBREBH TN ESER K
KEWT

Approximate  Approximate
percentage of percentage of
interestin relevant type

Nature of Type of No. of the Company of Shares
Name interest Shares Shares" (%) (%)
HARRAT 1LHEE8
fE= % 17 35 Bl
®H EREME REER HERGHE" BMOBIL(%) BOEDH(%)
Directors
5=
Mr. Yang Guoping®" Beneficial owner A Shares 2,097,861 (L) 0.07% 0.09%
15 B S AP0 EnlEAA AR&
Mr. Liang Jiawei“l” Beneficial owner A Shares 222,300 (L) 0.01% 0.01%
RERF LU EnEBA ARZ
Mr. Yang Weibiao® Beneficial owner A Shares 54,000 (L) 0.00% 0.00%
SRR A0 EnlEAA AR&
Supervisors
E=s
Mr. Zhuang Jianhao'®”  Beneficial owner A Shares 115,000 (L) 0.00% 0.00%
SR A EnlEAA AR&
Ms. Zhao Fei Beneficial owner A Shares 50,000 (L) 0.00% 0.00%
R T EnBEEA AR
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Notes:

(1) (L) — Long position

[2)  As at June 30, 2021, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

(3] Mr. Yang Guoping (#% B ) holds 14,229,800 shares in Shanghai Dazhong
Business Management Employee Share Ownership Committee (/& XR b
X¥EEERAABIFERE) (the "Employee Share Ownership Committee”),
representing 9.55% of the total number of shares of the Employee Share
Ownership Committee.

[4)  Mr. Liang Jiawei (5 ¥) holds 112,100 shares in the Employee Share Ownership
Committee, representing 0.07% of the total number of shares of the Employee
Share Ownership Committee.

(5] Mr. Yang Weibiao (#5%71Z) holds 164,000 shares in the Employee Share Ownership
Committee, representing 0.11% of the total number of shares of the Employee
Share Ownership Committee.

(6)  Mr. Zhuang Jianhao (§#7£%) holds 50,000 shares in the Employee Share
Ownership Committee, representing 0.03% of the total number of shares of the
Employee Share Ownership Committee.

(7). The Employee Share Ownership Committee is the beneficial owner of the 90%
equity interests in Shanghai Dazhong Business Management and is deemed to be
interested in 495,143,859 A Shares held by Dazhong Business Management.

Other than the information disclosed above, as at June 30, 2021,
there were no beneficial interests or short positions of the
Directors, Supervisors and the chief executive in any Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
required (a) to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFQJ; or (b) pursuant to section
352 of Part XV of the SFO, to be entered in the register required to be
kept therein; or (c) pursuant to the Model Code set out in Appendix
10 to the Hong Kong Listing Rules to be notified to the Company and
the Hong Kong Stock Exchange.

(1 (L-Fa

(2)  M20215 68308  ARFEHTROLES
2,952,434,6758% » E AR BFEARR2,418,791,6 750 F1H
%533,643,000/% °

38) BEFLEEREEARCETEBISRS (BT
BRE ) PiEH14,229,8000 081 - (R THRE
1B EH9.55% °

(4) REBFEPRBISREPEHAE112,1000K% - 15
BT AR AR EM0.07% °

(6)  HBEIEEENBIFHREPIFE164,00008% 15
BITHREEREA0.11% °

(6) FEEESRANB TSP HRH50,0008 810 - 15
B TH5 AR 4 AR 2 #0.03% ©

(7 BISKREALEAREEINREZESEAA
WARIR AR KRB E R A #9495,143,859 B AR o #E
B -

M FatiEEE SN - H2021F6 A30H - HESE
E CEENRESTRABREAAGHEIM
FHEEE (& R EHF R EEGEXVED)
E&G, - AERD REEED - #HEGE)A
BIEZESLBAEIEHET RS AME AN
RAIREBBIMNERERKNAR (BIERE
BHERHERIRTEWEEXRRAEERD
BRRARE) (b ARIEES M HEENE
XVEBEE 352 {6 H HR E Ao 8% sZ AR BT il 2 & RE il
NHEGEZIAR  HIIRBERERS L
MRAM e+ TR ETFRIZENE AR R R
EBBRITNESERIAR
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CONDENSED CONSOLIDATED STATEMENTS OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

RGeS REEREMZERER

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

Revenue
Cost of sales

Gross profit
Other income and gains
Selling and distribution costs
Administrative expenses
Investment income and gains, net
Finance costs
Expected credit loss on financial assets
Share of results of associates and

joint venture

Profit before income tax expense
Income tax expense

Profit for the period

Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share
Basic and diluted
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HE R

EF

E WA N s
HE K SR A
1TERFIX
BREWA R a5
BEMAA

ERMEERPEREER
DIEBE R E R
BELEEE

B P 1S54 78 S AT A
PSR X

2 g R
BTN BAE FARE R -

ZN/NIE N
IS

BRER
BEARREE

Six months ended 30 June

HZE6H308 LL6EA
2021 2020
20214 20204
Notes RMB’000 RMB'000
B ARET T ARETIT
(Unaudited) (Unaudited)
(REBER) (REEZ)
4 3,124,641 2,622,635
(2,557,608) (2,118,041)
567,033 504,594
5 48,162 40,934
(111,071) (96,991)
(222,459) (180,766)
6 17,570 12,606
7 (170,618) (168,903)
(8,032) (940)
15 &16 221,445 228,204
9 342,030 338,738
10 (39,034) (12,130)
302,996 326,608
216,851 252,553
86,145 74,055
302,996 326,608

12 RMBAE¥0.07t RMBAR0.097T




CONDENSED CONSOLIDATED STATEMENTS OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AlGeRaEREMZENR R

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

Six months ended 30 June

EZ6A30H1L6MEA
2021 2020
20214 20204
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Profit for the period HA s A 302,996 326,608
Other comprehensive income, net of tax: Ht 2 EU -
HRBE :
ltems that may be reclassified subsequently H{EAJgeEFH HEE
to profit or loss: BRZER :
Share of other comprehensive income of  D{REEE R A & &
associates and joint venture EEMPEKE (14,836) 164,153
Change in fair value of financial RARBET AEM
assets at fair value through other ZHBENEHEER
comprehensive income (recycling) AR EEZEH(AEHE) - (12,561)
Exchange differences on translating BEBINER
foreign operations HEH =5 (6,798) 3,526
Items that will not be reclassified to HreEH,EE
profit or loss: BmcIER :
Share of other comprehensive income of ~ D{HEE AT KA E
associates and joint venture EAEM P 33,754 (60,664)
Change in fair value of equity BARBEFAEM
instruments at fair value through 2HRHFER T AR
other comprehensive income AR BEEEE
(non-recycling) (AT 1) 15,110 (29.016)
Other comprehensive income for HREMEmERE
the period, net of tax BRI E 27,230 65,438
Total comprehensive income for HRE2HEKRERE
the period 330,226 392,046
Total comprehensive income for UTFATEGHREZE
the period attributable to: W sk 458
Owners of the Company ZAN/NETEZ SN 243,493 319,934
Non-controlling interests FESERR A 86,733 72,112
330,226 392,046
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FaMBERRER

As at 30 June 2021 7202146 A30H

As at As at
30 June 31 December
2021 2020
R20215F 720204
6H30H 12H31H
Notes RMB’000 RMB'000
BitEE ARET T ARBTT
(Unaudited) (Audited)
(REBER) (&EZ)
Non-current assets FRBEE
Property, plant and equipment e BN 13 5,121,838 5,083,671
Investment properties wEME 251,999 212,767
Right-of-use assets EREEE 101,587 108,290
Goodwill S 14,049 14,049
Intangible assets B EE 14 875,783 903,461
Investments in associates REZERRIZRE 15 6,956,381 7,003,291
Investment in joint venture NEEREZIRE 16 40,392 23,174
Financial assets at amortised cost HEEK AT ENEMEE 17 72,510 93,629
Financial assets at fair value through BEARBEFAHMEE
other comprehensive income Wat &R & E 17 83,376 67,874
Trade and bills receivable B W IE R EREE 18 107,613 110,861
Lease receivables HE WA 19 553,841 390,818
Amount due from grantor FEWIR T AFIB 20 440,406 461,761
Long-term prepayment REAFERTFIE = 10
Deferred tax assets EERIR A E 21 60,336 55,417
Total non-current assets FRBEERE 14,680,111 14,529,073
Current assets REBEE
Inventories FE 48,806 45,395
Trade and bills receivable 2 ZENFIARERER 18 534,135 510,430
Lease receivables THE e IR 19 896,413 1,141,769
Prepayments and other receivables TR FRIB N Bt B W kIR 143,917 191,518
Amount due from grantor B T A TR 20 41,636 40,561
Financial assets at amortised cost R EKATENESREE 17 335,063 272,031
Financial assets at fair value through BEARBEFFABRNEH
profit or loss BE 17 4,513,272 4,385,462
Restricted bank deposits X PR HIRITIF K 22 24,661 27,424
Cash and cash equivalents ReKREEEY 22 3,326,876 2,119,545
Total current assets mEEERE 9,864,779 8,734,135
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FaEMERRE

As at 30 June 2021 7202146 A30H

As at As at
30 June 31 December
2021 2020
A2021F 20204
6H30H 12HA31H
Notes RMB’000 RMB'000
B 5T ARET T ARETIT
(Unaudited) (Audited)
(REEER) (&ET%)
Current liabilities REBAE
Borrowings B 23 3,699,054 3,504,382
Corporate bonds, medium-term bonds and [EfIARIES « FHIES
short-term bonds payable PSS 24 1,414,485 2,000,584
Trade and bills payables BIRNFIBRENER 25 1,492,174 1,579,560
Other payables H b e~ 5008 26 1,040,442 826,762
Deferred income FEIEI A 27 261,868 226,207
Lease liabilities HEAE 11,582 11,107
Contract liabilities aHBaE 28 612,360 632,888
Employee defined benefits & B ERREA 2,191 2,191
Current tax liabilities BNEAF IR B & 33,216 47,420
Total current liabilities e A BB 8,567,372 8,831,101
Net current assets/(liabilities) REBEE(AE)FHE 1,297,407 (96,966)
Total assets less current liabilities BEERRBERE 15,977,518 14,432,107
Non-current liabilities ERBERS
Borrowings B 23 447,243 373,095
Corporate bonds payable B ARIES 24 4,083,109 2,521,427
Other payables H fth fE A FRIR 26 276,671 284,339
Deferred income FEIEI A 27 960,494 1,023,153
Employee defined benefits BB EREEH 36,579 36,579
Provision for restoration 1B1E 7 76,855 69,254
Lease liabilities MEBE 21,764 24,998
Deferred tax liabilities ELEHIBAR 21 277,190 279,363
Total non-current liabilities EmEBELTE 6,179,905 4,612,208
Net assets EERE 9,797,613 9,819,899
Equity s
Share capital A& 29 2,952,435 2,952,435
Reserves B 5,542,930 5,634,839
8,495,365 8,587,274
Non-controlling interests IR S 1,302,248 1,232,625
Total equity R 9,797,613 9,819,899
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
AHGeEREER

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

Equty attributable to owners of the Company
ARAEEAREES

Financial

Financial ~ assetsatfar
assetsatfar  valuethrough

value through other
ather  comprehensie
comprehensive income
income resene Non-
Share Capital Statutory Exchange Tesere [non- Specal Other Retained controlling
capital reserve reserve reserve [recycing recyclng) reserve reserve gamings Total Interests Total

BOARER RAARER

MEfZE  MARRE

hEheR  hanie

AERE  AEER R
Re EARE GERR EXBR (TER)  (PMER)  GREBR RBRR  REAN gt i gt
RMBOD  RMBO  RMBON  RMBOW  RMBOD  RMBODD  RMBOW  RMBOID  RVBON  RMBON  RMBUI  RMBIOND
ARRTRL  ARETL  ARETR  ARMTR  ARMTR  ARMTR  ARMTR  ARMTR  ARBTR  ARETR  ARMTR  ARMTR

At1 January 2020 02051818 295243 1301384 1005917 675 12305 10,004 510 412819 2304822 8,007,112 1,185,522 9,192,834
Profitfor the period B - - S S = = = = 150,003 150,003 T4,0% 326,408
Share of other comprefensive income ABEATREE

of associates and joint venture REEMEENE - - - - - - 103489 - 103489 - 103489
Change n fairvalue offnancialassets  SFARM2EREH

through other comprehensive income SREENABEEY = - - - (12561) (27073 - - - (39,634 [1.963) [1577)
Exchange differences an translating BEENEHL

foreign operations EiZR - - - 352 - - - - - 352 - 352

Total comprehensive income for the period A2 - - - 352 [12,561) [27073) - 103,489 252553 31993 11 392,066
2019 final ividend declared [note 11] WIEBERASRE

(Rzn) = = s - = = = = (177,146) (177,146) = (177,146)
Dividend paid to non-controlling interests ~ B ERIERHKE - - - (30,568) (30,568)

Qthers Afp = (25768) 32 5 5 5 357 13 6,241 (155100 3963 [11567)

30 June 2020 (Unaudited) 2020%6830A
(REB#H) 295243 1215616 1,006,389 10282 (256) [16,569) 4162 516,121 2386210 8,136,390 1,231,009 9,365,399
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
Bl HaERR

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

Equity attributable to owners of the Company
ANAREARLRS
Financial
Financial  assetsatfair
assetsatfair  valuethrough

valuethrough other
other  comprehensive
comprehensive income
income reserve Non-
Share Capital Statutory Exchange reserve [non- Special Other Retained controlling
capital reserve reserve reserve [recycting) recycling] reserve reserve earnings Total interests Total

BOARER RAAREER

ARf2E  AdH2E

hineR  WiheR

KEdR  HEGR #ER
Bx  ExEf ERER  EXBRE (TR (FNER)  HRRR  AMER  RERA ait 3 ait
RMBOOO  RMBOD  RMBO  RMBOOD  RMBOD  RMBOO  RMBOOD  RMBOD  RMBOOO  RMBODD  RMBOD  RMBOW
AR®TR  ARMTZ ARBTR ARMTR ARRTR ARBTR  ARMTn ARMTR  ARMTRm  ARMTx  ARBTR  ARMTR

At1 January 2021 RONEIA1R 2952435 1,288,131 1,074,821 (19,575)

o

/il (17,082) 1,363 76101 2580471 858T276 1282625 9,819,899

Profit for the period - - - - - - - - 216,851 216,851 86,145 302,99

Share of other comprehensive income

of associates and joint venture - - - - - - - 18918 - 18918 - 18918
Change n fair value offinancialassets ~ STARMZE
through other comprehensive income SRR - - - - - 14,522 - - - 14,522 589 15,110
Exchange differences an translating BEENEHL
foreign operations EfzE - - - [6,798) - - - - - 6,798) - 6,798)
Total comprehensive income for the period ~ SiR2TMN - - - (6,798) - 14,522 - 18,918 216,851 U3 493 86,733 330,226
Capital injection from non-cantrolling FiERiERTE
interests - - - - - - - - - - 3,000 3,000
2020 final dividend declared [nate 11] WOERERAHRS
( ) - - - - - - - o 162,384) 162,384) o 162,384)
Dividend paid to non-controlling interests B3R : - = = = = = = - - 245920 26920
Others Aft o (38,611) 54,703 - - - 429 (685,732) 492303 (173,018) 4810 [168,208)
30 June 2021 (Unaudited) W1E6A0A
(REEH) 2,952,435 1,249,520 1,129,526 (26,373) 629 2,560) 5,642 59,287 3,127,261 8,495,365 1,302,248 9,797,613
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

AHGEERKRER

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

Profit before income tax expense
Adjustments for:
Finance costs
Share of results of associates
Share of results of joint venture
Amortisation on intangible assets
Depreciation of property, plant and equipment
Depreciation of investment properties
Depreciation of right-of-use assets
Expected credit losses on
financial assets
Loss on disposal of property, plant and
equipment
Gain on disposal of financial assets
at fair value through profit or loss
— held for trading
Reversal of impairment on inventories
Changes in fair value of financial assets
at fair value through profit or loss
Dividend income
Other financial income
Exchange loss/[gain)
Financial income from wastewater treatment
Financial income from public infrastructure
projects
Bank interest income
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WE - BERRETE
REMETE
EREEENE
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HERAABESABENS
BB E WS

—FHEEE
BEFERE
B BEF ABEY
TREENAAEEE
B B UA
H s BA U A
R, (W)
757K BE FE B F5 A
NIERRHEIE B FBRA

RITHBUA

Six months ended 30 June

HBZ=6A308 LL6@AA
2021 2020
20215 20204
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
342,030 338,738
170,618 168,903
(221,977) (228,720)
532 516
29,010 29,019
145,990 165,734
2,764 2,510
7,163 6,638
8,032 940
58 190
(5,170) (423)
(1,381) -
11,653 62,692
(24,053) (73,376)
- (1,499)
11,518 (19,155)
(5,911) (6,176)
(13,562) (14,661)
(13,324) (14,501)




CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
HHRESRERER

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

Six months ended 30 June

B Z6H30A1L6EA
2021 2020
20215 20204F
RMB’000 RMB 000
AR®T T ARBT T
(Unaudited) (Unaudited)
(RBERK) (REEEZ)
Operating profit before working capital changes % 3E%& & % 5 i & &% 7 443,990 417,369
Decrease/(increase) in lease receivables TRERIGRIER D, /(35 0) 78,721 (93,385)
Increase in inventories FEEM (2,030) (15,331)
Increase in trade and bills receivable E 5 FEWRIE [ e W IR N (25,480) (56,568)
Decrease/(increase) in prepayments and other  FEf< 7k 18 K H fth fE Ug 0 0B
receivables A, () 65,135 (36,546)
Decrease in trade and bills payables B HRNFIBRENERRD (87,386) (597,640)
Increase in other payables H A FE A FRIALE N 60,166 163,653
Decrease in deferred income PR W AR D (26,998) (28,060)
(Decreasel/increase in contract liabilities AHBECRD), & (20,528) 12,467
Decrease in restricted bank deposits ZREIRITESRLD 2,763 16,359
Cash generated from/(used in) operations ReEfpmEE(RRE 488,353 (217,682)
Bank interest income HRITAIBA 13,324 14,501
Income taxes paid B PEH (60,722) (46,347)
Net cash flows generated from/(used in) RETFBRELE(A)BES
operating activities MEFE 440,955 (249,528)
Cash flows from investing activities RETENRERE
Proceeds from disposals and return from HE TS RIB A R E &
investments and financial assets SR EE DR 727,557 1,280,860
Payments for acquisition of new investments I B T4 & B 3K (796,483) (874,956)
Proceeds from disposals of property, plant and  HEWE - BEKEE
equipment, intangible assets and BEENIRKRPKE
long-term investments PTG IR 400 339
Proceeds from repayment of amount due EE W T ARIERATER
from grantor 20,280 16,182
Acquisition of property, plant and equipment WEEMZ - BB RRE (244,486) (234,854)
Acquisition of an associate and joint venture WhE—HBE A RaE b (23,795) (88,700)
Acquisition of intangible assets BERTEE (768) (644)
Net cash flows (used in)/from RETBHM(A) EEXRE
investing activities MEFEE (317,295) 98,227
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
AHGEERKRER

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

Six months ended 30 June

BZE6H30A 1L61E A
2021 2020
20214 20204F
RMB’000 RMB000
AR¥T T ARETIT
(Unaudited) (Unaudited)

(REEX) (REEZ)

Cash flows from financing activities METENRERE
Acquisition of new bank borrowings EEBFBITER 2,427,846 1,827,876
Proceeds from issue of corporate bonds and BOINRES REHES

short-term bonds PTS5R 3,455,000 1,265,700
Repayment of corporate bonds and BEAREFKERES

short-term bonds payable FES RIR (2,479,417) (772,182)
Repayment of bank borrowings BERITER (2,153,740) (2,195,433)
Payments of interest expenses TRHFERX (125,732) (110,194)
Dividends paid to non-controlling interests X T IR R AR B (24,920) (30,568)
Payments of final dividends A AREAIR S = (29,700)
Payments of capital element of lease rentals paid B[S EARIH T3 (2,593) (7,301)
Payments of interest element of lease rentals paid B4 &F 2D (1,450) (1,050)
Capital injection from non-controlling interests  JE¥ERAEZSTE 3,000 =
Payments for other financing activities A HAh b & B AR (5,286) (5,504)
Net cash flows generated from/(used in) BMETERELE(H)BES

financing activities REFEE 1,092,708 (58,356)
Net increase/(decrease) in cash and RERBLEFED

cash equivalents g,/ CRd)FE 1,216,368 (209,657)
Exchange differences on translating BREBIEBREREZ

cash flows of foreign operations M N =5 (9,037) 19,161
Cash and cash equivalents at beginning of period Hi#3R& KIREZEY 2,119,545 2,971,773
Cash and cash equivalents at end of period MREBEEMIESEEY 3,326,876 2,781,277
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1.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021

CORPORATE INFORMATION

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (the
“Company”] was established in the People's Republic of
China (the "PRC") on 1 January 1992 as a joint stock limited
liability company. On 4 March 1993, the Company was listed
on the Shanghai Stock Exchange. Its registered office and
the principal place of business activities is located at No.
518, Shangcheng Road, Pudong New District, Shanghai, the
PRC and 8/F, Dazhong Building, 1515 Zhongshan West Road,
Shanghai, the PRC respectively.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the "SEHK"] on 5
December 2016.

The Company is principally engaged in investment holding.
The principal business activities of its subsidiaries (together
with the Company, the "Group”) included piped gas supply,
wastewater treatment, public infrastructure projects and
financial services.

The unaudited condensed consolidated interim financial
statements are presented in Renminbi ("RMB”), which is also
the functional currency of the Company. All values are rounded
to the nearest thousand except otherwise indicated.

The unaudited condensed consolidated interim financial
statements have been prepared by the directors of the
Company solely for the purpose of the listing of the H shares
of the Company on the Main Board of the SEHK. As a result,
the unaudited condensed consolidated interim financial
statements may not be suitable for another purpose.

1.

HZE202156A30H -6 A

LFEH

EERRAAFEE(KE)ROHBRAF
([RRBDR1992F1 A1BEREAR
HIMBA(HEHDKLABRDEREERD
A o M1993F3A4H » AR TR LEE
ERGHET  HxMEEREEHE
R B D B A B B/ E R =
P B 51858 AR B Eg A 1L FERE 1515
SRARAESIE -

RABMDIA20165F12 A5 B EH BB
AERZGHERAR([HRA]) ERE
‘mo

ARREBREREZR - AT QA (GE
BEAVNCIRE AN SEEDEES-
BREBMRAME  JSKEE ARE
R heIE B K& B RS -

AREZERZE AT MR BEHRERARR
AEEBARE(TARE 27 - k&
ABERI - MAEBEREERELOT
fiz o
AREZEREET U BEHRREHAN
NAEFMLE QAR RIHRA R AT
R EMmmARSE - Fit - REFZEALK
ERHRPBHRRALESHEMAR
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

2. BASIS OF PREPARATION AND ACCOUNTING 2. SREERTIHEE

POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting Standards
Board ("IASB") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The SEHK (the “Listing Rules”).

The accounting policies adopted for the preparation of
the unaudited condensed consolidated interim financial
statements are consistent with those set out in the Group's
consolidated annual financial statements for the year ended
31 December 2020, except for adoption of new and revised
International Financial Reporting Standards ("IFRSs”) issued
by the IASB which are effective to the Group for accounting
periods beginning on or after 1 January 2021. The adoption
of the new and revised IFRSs has no impact on the Group’s
results and financial position for the current or prior periods.

The unaudited consolidated interim financial statements have
been reviewed by the audit committee of the Company. It was
authorised for issue on 30 August 2021.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021

2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)
Changes in accounting policies

The Group has applied the following amendments to IFRSs
issued by the IFRS Foundation to these financial statements for
the current accounting period:

. Amendments to HKAS 39, IFRS 4, IFRS 7, IFRS 9 and IFRS
16, Interest Rate Benchmark Reform - Phase 2

e Amendment to IFRS 16, Covid-19-Related Rent
Concessions beyond 30 June 2021

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the amended IFRSs are discussed
below:

Amendments to HKAS 39, IFRS 4, IFRS 7, IFRS 9 and IFRS 16,
Interest Rate Benchmark Reform - Phase 2

The amendments address issues that might affect financial
reporting when a company replaces the old interest rate
benchmark with an alternative benchmark rate as a result
of the interest rate benchmark reform (the "Reform”). The
amendments complement those issued in November 2019
and relate to (a) changes to contractual cash flows in which
an entity will not have to derecognise or adjust the carrying
amount of financial instruments for changes required by the
Reform, but will instead update the effective interest rate to
reflect the change to the alternative benchmark rate; (b) hedge
accounting in which an entity will not have to discontinue its
hedge accounting solely because it makes changes required
by the Reform, if the hedge meets other hedge accounting
criteria; and (c] disclosures in which an entity will be required
to disclose information about new risks arising from the
Reform and how it manages the transition to alternative
benchmark rates.

2.

HZE202156A30H -6 A

RREER S HE(E)

B BREE

AEBEERERMBREENES SR
o B0 LA T B R B 75 S o5 E RIE T A FE
RAE S HRNZFUHRE -

o FEAEGERIEINR - EBRMBR
SERFLR - R RE LR
SET75E - BIFR R A RS RIS 95
R B % B 75 o o R R 2B 1 6 SR A B RT
AN EEERE-F R

o BRRBIAS A ERFE 165 A
ST - 20215 6 A30H 2% 8
Covid-19/EEH&ER

Z
=z

AR ER [ i R B PR AR AN & 5t HAR R
LR ER SRR o RAEEFTER
MBmEEN 2 ERmAMT

BB DA ERIFEIN - BB R L E
RIE 455 - BIBR BT 53R & 2E B ZE 75
R BT T55 2R YE BN 58 95k J% BN B 5 2R
RIE 165 AIIEET A » FIEBEH B —F
—EE

ZFEERARREAN R ERERE ([
EDMEBHRARNBERELENERKE
MEEERAEFEVMBRENEE
ZEBRTAE2019F11 ABMEHERT AR
HEHEX - FR)EHNRERER
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ERMEARREREEN R HE

(b S EEHA - WA A EME g
AHRE - BREAMERENRERZRN
FEMRIEEEREHE  ROBEE
£ BERARBEERN RS ROHE
RE)ERL - DA R (A B I (A B R ZE R
RHBIEK

AEBDME 2021 FhEAmE

97



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021

2.

HZE202146830H 1L6EA

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Changes in accounting policies (Continued)

Amendment to IFRS 16, Covid-19-Related Rent Concessions
beyond 30 June 2021

The amendment provides a practical expedient that
allows a lessee to by-pass the need to evaluate whether
certain qualifying rent concessions occurring as a direct
consequence of the Covid-19 pandemic (“Covid-19-related rent
concessions”) are lease madifications and, instead, account for
those rent concessions as if they were not lease modifications.

In March 2021, a further amendment to IFRS 16 Covid-
19-Related Rent Concessions beyond 30 June 2021 has
been issued by the IASB to extend the availability of the
practical expedient described above so that it applies to
rent concessions for which any reduction in lease payments
affects only payments originally due on or before 30 June
2022, provided the other conditions for applying the practical
expedient are met. This amendment is effective for annual
reporting periods beginning on or after 1 April 2021.

SEGMENT INFORMATION

The Group determines its operating segment based on the
reports reviewed by the Group’'s chief operating decision
maker, which are the Company’s executive directors that are
used to make strategic decisions.

The Group has six reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group’s reportable segments:

e  Piped gas supply;

. Wastewater treatment;

e  Public infrastructure projects;

* Investments;

e Transportation services; and

. Financial services.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

3. SEGMENT INFORMATION (Continued) 3. HFBEH(E)
(a) Business segment (a) ¥K5 I
For the six months ended BEUNF6A0A Public
30 June 2021 Lt6faR Piped gas ~ Wastewater Infrastructure Transportation ~ Financial Segment
(Unaudited) (REEH) supply  treatment projects Investments services services total
EE MtER

REHE KRR REER hE  RERE  SREE  A¥eR
RMB'000  RMB'000  RMB000  RMB'000  RMB000  RMB000  RMB'000
ARRBTR ARMTR ARMTR ARBTZ ARMTR ARBTn ARMTR

Disaggregated by timing of AR R -
revenue recognition:

Point in time REREE 2,613,689 161,191 - - 62,107 - 2,836,987
Over time G 188,608 - 8,593 - - - 197,201
Revenue from other sources  REEMERANE - 5,911 13,562 - - 70,980 90,453
Revenue from external customers R BIMIREHINE 2,802,297 167,102 22,155 - 62,107 70,980 3,124,641
Inter-segment revenue HREkE = = = = = = =
Reportable segment revenue W 2HA Mg 2,802,297 167,102 22,155 - 62,107 70,980 3,124,641
Reportable segment profit A2HHLEF 159,682 71,012 10,790 150,336 72,423 36,268 506,511
Unallocated income/lexpenses),  RAEMA/ (B%)

net et (52,4217)
Unallocated interest income AAEFEHA 9,652
Unallocated interest expenses ~ AAEFERT (121,706)
Profit before income tax expense B FT/E R AT 342,030
Income tax expenses FEHAY (39,034
Profit for the period iyl 302,996
Reportable segment assets 2HHTEE 6,485,186 1,129,940 596,020 8,630,660 2,194,371 2,027,243 21,663,420
Unallocated cash and cash APERERBLEEY

equivalents 2,444,734
Corporate assets* NEBE* 436,736
Total assets BEE 24,544,890
Reportable seqment liabilities ~ T2HAFEE 4,505,829 498,648 71,496 267133 71,630 1,118,078 6,532,614
Unallocated borrawings FOREE 2,255,000
Corporate bonds, medium-term ~ ERAFIES - RHERR

bonds and short-term kol

bonds payable 5,497,594
Corporate liabilities® Nalg 462,069
Total liabilites 28 16,747,211

RBAM 2021 FHEARE 99



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

3. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

For the six months ended 22021568308

30 June 2021 Lt6faR Piped gas  Wastewater
(Unaudited) (REEH) supply  treatment
EE

REHE KRR
RMB'000  RMB'000

ARETT  ARETn

Other segment information: A AHER
Share of results of associates ~ DEBERAEE 11,048 C
Share of results of joint venture ~ MEAELFFE - -
Interest income FlEsA 2,336 233
Interest expenses HERR 10,002 8,402
Investment income and gains, net BERARMEFE - -
Amartisation i 2,216 26,456
Depreciation nE 138,021 2,262
(Reversal of| expected credit  (EE)2REERS

losses on financial assets EEEE (889) 5,783
Loss on disposal of property, HENE  BER

plant and equipment RbEE 138 =
Investments in associates REENFIZRE 437,439 =
Investment in joint venture NeEbEZRE - -
Addition to non-current assets  AEIFRIEE 232,378 12,040
b Corporate assets consisted of property, plant and equipment,

investment property, goodwill, intangible assets, right-of-use
assets, restricted bank deposits and trade and bills receivable
and other receivables for the amounts approximately RMB11.9
million, RMB217.3 million, RMB14 million, RMB7.4 million, RMB10.1
million, RMB24.7 million, RMB132.4 million and RMB18.9 million
respectively.

4 Other unallocated corporate liabilities consisted of other payables,
deferred tax liabilities and lease liabilities for the amounts
approximately RMB356.7 million, RMB9.2 million and RMB?%6.2
million, respectively.
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3. SBEHGE)
(a) E& & (&)

Public
Infrastructure
projects
MLER
UL
RMB’000
ARET T

85
2,983

Investments

R&
RMB'000
ARRTT

146,785
(532)

3
3,921
17,57

546

(250)

3,868,908
40,392

Transporfation  Financial Segment
services services total
RERE  SRERE  2¥ER
RMB'000 RMB’000 RMB'000
ARETL AR%Tn ARETR
64,144 - 21977

= 5 (532)

69 914 3,670

205 23,394 48,913

- - 17,57

9% 56 29,022

4,290 7 145,107

(32) 3,408 8,016

(40) - 98
2,706,201 - 7,012,548
- - 40,392

16,735 10 261,163

RABENRIBENE  BEREHE
HARBENIBET REVENAR
¥2173B BT  BENARBILES
T BREEENARBILEET - &
AEEEARKEI0IBEET SRR
TERARE2£ TEETRE 5 R
BEREKEBRBARKI24BETRE
KK BHOARK18.9EBETT °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

3. SEGMENT INFORMATION (Continued) 3. SEBEAGE)
(a) Business segment (Continued) (a) ¥XKHI(E)
For the six months ended HENW0EAR Public
30 June 2020 1E6fE A Pipedgas  Wastewater Infrastructure Transportation ~ Financial Segment
(Unaudited) (REEY) supply  treatment projects  Investments services services total
B8 AR

MRHE KRR REER BE  xBERE  eRRE ok
RMBOOO  RMBODD  RMBODD  RMBODO  RMBOOD  RMBIOOD RMB 000
ARETR  ARETT ARRTR ARETR  ARMTR ARBTR  ARETRL

Disaggregated by timing of AR R -
revenue recognition:

Point in time REREE 2108515 156,686 - - 50,236 - 2315437
Over time R EE 1952 - 1426 - - - 226,948
Revenue from other sources  REEMERRKE - 6,178 14,661 - - 59,413 80,250
Revenue from external customers R EMIRE RN 2,328,037 162,862 22,087 - 50,236 0413 2,622,435
Inter-segment revenue HHEkE - - - - - - -
Reportable segment revenue W 2HA Mg 2,328,037 162,862 22,087 = 50,236 09413 2,622,635
Reportable segment profit w2H5 FEd 148,092 89,235 10,625 169,607 38,602 21207 463,368

Unallocated income/lexpenses),  RAEMA/ (B%)

net et (11,684)
Unallocated interestincome ~ RAEFISMA 9.399
Unallocated interest expenses ~ AARHERR (122,345)
Profit before income tax expense B FT/E R A1 338,738
Income tax expenses iR (12,130]
Profit for the period iy 326,608
Reportable segment assets EEE GRS 6,251,683 1,072,189 571,702 7,028,251 2,699,195 2222920 19,845,940
Unallocated cash and cash AORRERAEEEN

equivalents 1,820,201
Corporate assets* AREE 468,792
Total assets BEE 22,136,933
Reportable segment liabilities ~ W2HHHEE 4,388,183 439,900 62386 17,070 55,427 905,674 5,968,640
Unallocated borrawings ARES 1,525,000
Corporate bonds, medium-term ~ ERARES « #HERR

bonds and short-term REES

bonds payable 4,849 831
Corporate liabilities® Mgk 426,063
Total liabilties Baf 12,749,534
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

3. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

For the six months ended HE00054A30H

30 June 2020 1E6fEA Pipedgas  Wastewater
(Unaudited) (REEY) supply  treatment
B8

MREE KRR
RMBOD0  RMB'000
AERTR  ARETR

Other segment information: M AHER
Share of results of associates ~ HEBENFEE 26,700 -
Share of results of joint venture ~ MEAELFFE - -
Interest income FEHA 2,724 198
Interest expenses HERR 6,263 6,261
Investment income and gains, net RERARUEFE - -
Amortisation g 1,201 26,340
Depreciation nE 196,677 2,27k
(Reversal of) expected credit (M) BEERH

losses on financial assets B (389) 2,608
Loss on disposal of property, HENE - BER

plant and equipment RbEE 150 49
Investments in associates RBENFZRE bk, 702 -
Investment in joint venture A“ﬁ%Z&ﬁ - -
Addition to non-current assets  MEFRDEE 139,381 1,464
* Corporate assets consisted of property, plant and equipment,

investment property, goodwill, intangible assets, right-of-use
assets, restricted bank deposits and trade and bills receivable
and other receivables for the amounts approximately RMB22.9
million, RMB179.7 million, RMB14 million, RMB8.5 million, RMB14.6
million, RMB32.8 million, RMB131.4 million and RMB64.9 million
respectively.

Other unallocated corporate liabilities consisted of other payables,
deferred tax liabilities and lease liabilities for the amounts
approximately RMB411.3 million, RMB2.7 million and RMB12 million,
respectively.

(b) Geographic information

Geographical information is not presented since all of the
Group’s revenue from external customers is generated
in the PRC. The non-current asset information is based
on the location of the assets and excludes financial
instruments and deferred tax assets. Nearly all of the
non-current assets of the Group are located in the PRC,
which is the Company’s country of domicile.

(c) Information about major customers
The Group has a number of customers and there is no
significant revenue derived from specific external customers

during the six months ended 30 June 2021 and 2020.
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3. SBEHGE)
(a) E& & (&)

Public
Infrastructure
projects
DHER
RHEER
RMB'000
ARETT

Investments

Be
RMB 000

ARETR

169,145
(516)
45
7,061
12,606

1,389

(3,883)

3,864,539
20,637
1,057

Transportation ~ Financial Segment
services services total

RikE  eREE ok
RMBOOD  RMB'00D RMB 000
ARBTT ARETL ARETR

32875 - 28,720
- - (516)

T4 1917 5,102

29 26,688 46,98

= - 12,606

185 132 21,884
4,482 2 164,848
28 2392 752

(10) - 189
2,007,256 - 8796497
= = 20,637
1733 302 143,937

RAVBEEDRIBEME - BEREHE
AR 9BETT  REMENAR
BA79.7B BT  BEOARBILES
T EBEEEHNARKSSAET - F
AREENARBILEET 2R
HIRITHEROAREISHETLRE S
FEWREREBZENARBI131.4H
%m&ﬁ‘rwgl& RIBHANRE6LIBEE

HthARDRARAED B IEE M EA
ﬁEmAEMmsﬁamxﬁkmﬁ
BEARE27TEELREERENOA
RE1N2EETT -

(b) HEEH

(c)

S-S
EE

BATAREINBE P AR ESY
BHRE - At E250EE

£ o SERBEEER R EEME

H
BiI8

b Y PERERTAMEL

BE - ARBETHREFRRY

BEAMNTE - BIAR R R

EIER

o

IREFEH

AEEELZETF - AREE2021
F 20205 6 H30 8 LE6 1R A £ 2k
BREENBEP 2ERKE



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

4. REVENUE 4. W&

Revenue represents the net invoiced value of goods sold, W EEZE2021FE6 308 1F61E A H
after discounts and returns; the value of services rendered; EERWHBITNMRESEN FRERE
an appropriate proportion of contract revenue of construction 18 FriZERENEE &XR46RHN4
contracts; and interest income earned from provision of ERZERES  RIEHREREHY

finance during the six months ended 30 June 2021. FEHA o
An analysis of revenue is as follows: WS AT T -

Six months ended 30 June

HBZE6HA308 LL6@A
2021 2020
20214 20204
RMB’000 RMB'000
AR®T T ARBFIT
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Revenue from contracts with customers EEE#HWE
Disaggregated by major products or BT BEMIPRERE D
service line FA 41
Piped gas supply: EEMRMLE
Sale of gas fuel TEEIRELHE 2,571,771 2,090,897
Gas pipeline construction income MR E BRERWA 76,235 105,788
Gas connection income (note 27) PR B (BI5E27) 112,373 113,734
Sale of related products HEEREE 41,918 17,618
Wastewater treatment: JSIKERE !
Operations income EEYA 161,191 156,686
Public infrastructure projects: AHERL®BIER
Operations income BEIWA 8,593 7,426
Transportation services: ERRK
Transportation services income B RIS UA 62,107 50,236
3,034,188 2,542,385
Revenue from other sources L 3R 1Y W 2=
Wastewater treatment: EIKEEE ¢
Financial income B U A 5,911 6,176
Public infrastructure projects: AHERRRER :
Financial income B WA 13,562 14,661
Financial services: SRR -
Financial leasing related income B EH E MR A 70,980 59,413
90,453 80,250
3,124,641 2,622,635
Timing of revenue recognition: W R
Goods or services transferred at RENFEIEENERK
a point in time AR 7 2,836,987 2,315,437
Services transferred over time B E B R A AR TS 197,201 226,948
3,034,188 2,542,385
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

OTHER INCOME AND GAINS

Bank interest income

Government grants

Loss on disposal of property, plant and
equipment

Rental income

Others

INVESTMENT INCOME AND GAINS, NET

Gain/(loss) on disposal of financial
assets, net:
— Financial assets at fair value through
profit or loss
Change in fair value of financial assets at
fair value through profit or loss
Interest income
— Financial assets at fair value through
other comprehensive income
— Financial assets at amortised cost
Dividend income
Other financial income
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5. Hftlt ARz

RITHBHA

BT fe6 B

HEME - BB MR E
B8

HE WA

Hity

HESREEDN
Was,/(B1E) 8 -
—RAR(EEFABZR
TRBE
RABEABRZD
ERMEELABEED
S HA
—BARBEFARMEE
W mEE
—REHERAH ENSREE
X ON
H A B T A

7

Six months ended 30 June

HZE6H30R LL6MEA
2021 2020
20215 20204
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
13,324 14,501
16,216 10,750
(58) (190)
10,640 9,756
8,040 6,117
48,162 40,934

6. RBWARBK R P

Six months ended 30 June

BZ6H30H 1L6EA
2021 2020
20214 20204F
RMB’000 RMB'000
ARET T AREFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
5,170 423
(11,653) (62,692)
- 19,101
9,549 1,479
14,504 52,796
- 1,499
17,570 12,606




NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

7. FINANCE COSTS

Interest on bank borrowings and
corporate bonds
Interest on lease liabilities

8. EMPLOYEE COMPENSATION COSTS

Wage, salaries and allowances
Retirement benefit scheme contribution
Other benefits

HEAREBEHME

TE - %o loRE
R ET &R

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

7. MERE
Six months ended 30 June
B ZE6H30R 1L61E A

2021 2020
202145 20204F
RMB’000 RMB'000
AR¥T T ARETIT
(Unaudited) (Unaudited)

(REE®) (REE®R)

R AREZF S

169,794 167,853
824 1,050
170,618 168,903
8. EEFHMERE
Six months ended 30 June
BZ6H30A 1L61EA

2021 2020
20214 20204F
RMB’000 RMB'000
AR®T T AREFT
(Unaudited) (Unaudited)

(RIEEX) (REEZ)

228,328 233,205
49,534 34,607
41,219 33,591

319,081 301,403
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

9. PROFIT BEFORE INCOME TAX EXPENSE 9. BRFRE#BASZRIFA
Profit before income tax expense is arrived at after charging/ BRETS A AT AEE bk (GTA)
(crediting):

Inventories recognised as expense BRERAXZEE

Amortisation on intangible assets B EEEHEGIATHA R
(included in administrative expenses and SHEMA)
cost of sales)

Depreciation of property, plant and Mm% - BEMRETE
equipment

Depreciation of investment properties WEMEIRE

Depreciation of right-of-use assets EREEENE

Short-term leases expenses HEHERY

Reversal of impairment on inventories BOFSRE
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Six months ended 30 June

HZE6H30R LL6MEA
2021 2020
20215 20204
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
2,023,539 1,598,212
29,010 29,019
145,990 165,734
2,764 2,510
7,163 6,638
154 224
(1,381) -




NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2021

10. INCOME TAX EXPENSE

The amount of income tax expense in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income represents:

PRI RAEN
—HARE

PRC enterprise income tax
— tax for the period
— (Over)/under-provision in respect of

prior periods BETE
Deferred tax (note 21) EAEFIE (M 5E21
Income tax expense Frs iR

Profits of subsidiaries established in the PRC are subject to
PRC enterprise income tax based on the statutory rate of 25%
during the six months ended 30 June 2021 and 2020.

Profits of subsidiaries established in Hong Kong are subject to
Hong Kong Profits tax at the statutory rate of 16.5% during the
six months ended 30 June 2021 and 2020. Except that under
the two-tiered profits tax rates regime, the first HK$2 million
of profits of qualifying corporations will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5% (2020: 16.5%).
The profits of corporations in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

KRERXEPGES MG ERME

HZE202156A30H -6 A

10. FR{SIRBAL

RAREZGRGABEa MEMEEK
BmRPZAERAXEHEE

Six months ended 30 June

—iBE R GRRERE)

HZE6H30R LL6MEA
2021 2020
20215 20204
RMB’000 RMB'000
AR®T T ARETIT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
46,548 34,477
(30) 694
) (7,484) (23,041)
39,034 12,130

R BRI 2 FRARIREE2021ER
202056 A30H IL61E B 2 M BBEREE
FRER25% BN B FTSFL ©

REBRILZ FRARIREE2021FER
2020 6 A30 8 1k 61E A Z #BA KA
ERMEI16S%NENEBFEH - REM
BFEHANE  FEREEERENE
2,000,000 7T F1) 8 1§ LA 8.25% B £ 2= 4
T o #2838 2,000,0005 7T 2 A B #5 LA
16.5%(20204F : 16.5%) BT REF » &
ERAEMBFNSHESEERNEEE
BEMFBBEIRE —THE 16 5%HF -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

10. INCOME TAX EXPENSE (Continued) 10. FR{SIRBASZ (#8)
FTERIBI X BRI R C B ARG A 1B
HREMRERZER KR FAEHELA
FIEEEEMT ¢

The income tax expense can be reconciled to the profit before
income tax expense per the unaudited condensed consolidated
statement of profit or loss and other comprehensive income as
follows:

Six months ended 30 June

BZ6A30R1L6fEA
2021 2020
20214 2020%F
RMB’000 RMB'000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Profit before income tax expense R P15 25 B 2 AT A 342,030 338,738
Tax calculated at the PRC statutory rate A E B 25% (2020
of 25% (30 June 2020: 25%) 6A308 : 25%)5tE 2 BiE 85,507 84,684
Effect of non-taxable income BERMRAZ 2 (30) (13,284)
Effect of non-deductible expenses TT?&?HS@iZ%ﬁF 2,665 469
Tax effect of share of results of associates ~ DEEEE AT AL
and joint venture RE BT E (53,218) (57,051)
Utilisation of tax losses previously not EABT RER < HIAEE
recognised (28,046) (25,939)
Tax effect of tax losses not recognized RERTIBBEE 2 HBTE 42,775 33,475

TREEQABEED -

Tax effect on changes on fair value of

financial assets, impairment loss on BEREEERESRET
assets and timing difference on REAZE s MBETE

employee benefits (56) (13)

Effect of tax exemptions granted to

Tm?‘ﬂ BFARIZHARELZ

a subsidiary (note) T2 (MEE) (9,220) (6,755)
Effect of different tax rates of subsidiaries ~ REAMEEERLE Z FA A

operating in other jurisdictions ZTH?R ES-7% (1,313) (4,150)
(Over)/under-provision in respect of prior I,HHF?(E%Q%? )/

periods BETRE (30) 694
Income tax expense PSR 39,034 12,130
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021

10. INCOME TAX EXPENSE (Continued)

Note:

According to the relevant PRC Enterprise Income Tax Law, Xuzhou
Jiawang Public Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Xuzhou Country National Tax Authority to enjoy a 100%
reduction of enterprise income tax for the years from 2017 to 2019, and a
50% deduction of enterprise income tax for the years from 2020 to 2022.

According to the relevant PRC Enterprise Income Tax Law, Pizhou
Fountainhead Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Pizhou Country National Tax Authority to enjoy a 100%
deduction of enterprise income tax for the years from 2016 to 2018, and a
50% deduction of enterprise income tax for the years from 2019 to 2021.

According to the relevant PRC Enterprise Income Tax Law, the
wastewater treatment projects conducted by Xuzhou Qingshanquan
Dazhong Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Xuzhou County National Tax Authority to enjoy a 100%
reduction of enterprise income tax for the years from 2019 to 2021, and a
50% deduction of enterprise income tax for the years from 2022 to 2024.

Shanghai Dazhong Jiading Sewage Co., Ltd. and Xuzhou Dazhong
Water Operation Co., Ltd. were certified as the third-party enterprises
engaging in pollution prevention and control under the Announcement
of the Ministry of Finance, State Administration of Taxation, National
Development and Reform Commission and Ministry of Ecology and
Environment on Income Tax Policies for the Third-party Enterprises
Engaging in Pollution Prevention and Control (Announcement No. 60 in
2019) KEABER - TGRSR  BRERNESR - ERBREBEREETE
PrramE =7 CEMEHBREBNAEI(RE2019FF605%)) to enjoy
a 15% deduction of enterprise income tax from 1 January 2019 to 31
December 2021.

Xuzhou Yuanquan Sewage Treatment Co., Ltd., Nantong Dazhong Gas
Equipment Co., Ltd., Shanghai Dazhong Gas Pipeline Engineering Co.,
Ltd. and Shanghai Zhongju Equipment Leasing Co., Ltd. were certified
as the small and micro enterprises under the Notice of Ministry of
Finance and State Administration of Taxation on the Implementation of
Inclusive Tax Concession Policies for Small and Micro Enterprises (Cai
Shui No. [2019113) (CEABRER - BiF5 48 BB B i/ MA X B B IEHUOR
R BERH BB 5201911357 )), for the part of annual taxable income
no exceeding RMB1 million, they would enjoy a 25% deduction of taxable
income for tax purpose and a 20% deduction of enterprise income tax;
for the part of annual taxable income exceeding RMB1 million but less
than RMB3 million, they would enjoy a 50% deduction of taxable income
for tax purpose and a 20% deduction of enterprise income tax from 1
January 2019 to 31 December 2021.

HZE202156A30H -6 A

10. PR IRBASZ (#R)

GEE

BEBEAPECEMBRE  RMNTE
ARBRBELEBERAR(AEENTA
Al) c BESHMMER BIE - 12017
FE19F2RBEMEH - WH20205F
B2022F BB EER -

RIBRBERBEMEMERE - BMRRK
BEERERAR(AKEENTARA) BE
BB TH R BB - 7R2016F =20184F
2HRPEMBH - WHR2019F E2021F R
FBUDERTEH -

RIBEATECEMSTOS - HRMB LR
ARPKGELAERRB(AKENFRA])
BSKEEIZIEE - ERESHRMTEE B
- R2019FE2021F 22 BEMEH -
W R 2022 F E 2024 F B A BKREE AT
B o

FEAREESKEREERATDMGEMA
BRBELHRARFE B - B
#E - BREERREE - £RREBEN
RESEPENE = EMESHBRA
BHRENRAE2019FF605) b Ut E
SREME=FREMRE - B20194F
1THA1BE#ZE2021412 831 B EMEFR
1R15%HUK -

HMNRERFKEEBRART - FEBEAXRR
RBBERAR - EEATMAEETLRE
BERARE ERBREHEGR QA
BB - BB B i/ MUY
S B R o R SR RO R AN ) (81 862019113
S ) FR BN EUBR R EERIRRE © 2019481
A1HEZE20214612831 BB FEMAF AT
1SEETHBIBI00E TRIZBS + BIR25%aT A
FERBIATISEE » R20% BB R b % Fr
B HEERMABIASEZBI00ETET
HBIB300E TTRIER S  IIL50% T A FEMNTR
FT1S%58 » 1R20%M T RN EFTEH -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

11. DIVIDENDS

Interim dividend

For the six months ended 30 June 2021 and 2020, there is
no proposed or declared dividend. The unaudited condensed
consolidated statement of changes in equity on page 90 to page
91 presents the declared but unpaid dividend RMB162,384,000
for the year 2020, representing RMB0.055 per ordinary share.

1. &R
Six months ended 30 June
B ZE6H30R 1L61E A

2021 2020
202145 20204
RMB’000 RMB'000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(REER) (REFEZ)

RERE

0.0557T °
12. EARNINGS PER SHARE 12. BEREF
The calculation of the basic and diluted earnings per share ViN/NE]

attributable to the ordinary equity holders of the Company is

based on the following data:

Earnings
Profit for the purposes of basic and
diluted earnings per share (RMB'000])

Number of shares

B
ARG ESREA TR T
ZHBEARETIT)

B E 20219 & 2020F 6 A30H 1E61E A
WEBRERKSTRERE - TEINEESF
NERKCEZEREEEREHRNA
EVMERERM200FEREAR
#£162,384,000T * BRETB/RARE

EREBRREGEERERNRES

BN TRA T8I E

Six months ended 30 June

HZE6A308 LL6@AA
2021 2020
20214 20204
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEZ)
216,851 252,553

RDEE

Weighted average number of ordinary shares FAAFT EESRER R #ERF

for the purposes of basic and diluted
earnings per share

The diluted earnings per share is equal to the basic earnings
per share because the Company had no dilutive potential
shares outstanding for all periods presented.
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Z & BRI 5 2K

2,952,434,675

2,952,434,675

BRERARF -

ARRABRAA 25 IR B EZITEING
BE#HERND - AASKREZRENER



Cost

At1 January 2020

Additions

Transfer of construction in progress
Disposals

Transfer to investment properties
Transfer to infangible assets [note 14]

At31 December 2020 and 1 January 2021
Additions

Transfer of construction in progress
Disposals

Transfer to investment properties
Transfer to infangible assets note 14]

At 30 June 2021

Accumulated depreciation and impairment
At1 January 2020

Charge for the year

Transfer to investment properties

Written back on disposals

At 31 December 2020 and 1 January 2021
Charge for the period
Written back on disposals

At30 June 2021

Net book value
At30 June 2021 {Unaudited)

At 31 Decernber 2020 (Audited)

Right-of-use assets

S

Ro0E1A1R

AE

BEERTR
&

BRSREDE
BRREEE (M)

RONEIANARNNEIAIA
BarerE
3

HEEHENE
HREEVEE (I

RANESAA

LifRRAE
RUNEIAIA
ERi
BRERENR
HERRD

RO0EI2AY BRANEIAIA
Ak
HEREE

R0NEAA

BAFE \
MONEGRR (FEEH)

HE1AYIR(ERR)

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

13. PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 June 2021

HZE202156A30H -6 A

13. ¥ - BEREE

Gas pipelines  Equipment,
Leasehold Motor and furnitureand  Construction
Building - improvements vehicles ~ machinery fixtures ~in progress Total
, ‘ LR ] *
S 3 nE GERMM  FARKE  ERIE ait
RMVB‘ 000 RMB’ 000 RMVB"UGU RMB'UDD RM\B" 000 RMB" 000 RMB' 000
ARETR ARETR ARBTR ARBTR ARMTR ARETR ARETR
316307 1881 107,590 7,929,829 56,025 181,343 8,671,009
33 8701 17,088 20% 415,104 443339
- - 480 36,990 7,980 (36771) ;
(9,463 (5,304 (620) (6,626) (3,823 = (26,036)
(17,064) = . = = (127 (17471
> 9.537) (9,537)
350,400 13856 120,298 8,285,279 62,751 0 9,061,604
- 309 15009 193 1014 208887 2117
- - 313N bk (37.953) >
(757) (399 (692) (770) = (2818
- - - - (41,99) (£1.996]
(364 (364)
350,400 13408 134,928 8,323,634 83,639 3730 9,263,401
87590 12503 £9.1% 3533303 32 3716243
10508 2813 14,240 247,691 6,121 281979
(346) = ° = > (3]
(2122 (5,304 (6,626) (3,491 (17743
95,430 10012 63370 3774308 34,748 3917933
5,064 1097 1313 1912 3,104 - 145,990
- (757) (2) (688) (690) = (2,360)
100,69 10452 70,663 330259 31162 - 4121563
2469708 195k 64,265 4,421,062 6411 37304 5,121,838
254970 384 5,923 4510911 26,003 900 5,083,671
EREEE

During the six months ended 30 June 2021, the Group entered
into a number of lease agreements for use of leasehold land,
and therefore recognised the additions to right-of-use assets
of RMB460,000 (31 December 2020: RMB1,649,000].

During the six months ended 30 June 2021, the Group did not
receive any rent concessions in the form of a discount on fixed
payments during the period of severe social distancing and
travel restriction measures introduced to contain the spread of

Covid-19.

HZE2021F6A30B 1L6ME A - NEEE]
VEZBEHAERZEAEEEL AR - B
It FE R A i B = 3 0 A R %5 460,000
ﬁgzozoimﬂm B AR#¥1649,000
7‘E o

HE2021F6 8308 1E61E A » RAEIE
Covid- 195 15 & AU & 1 M) B IS 4L X iR
BERIRITIR SIS e AR - AEE W R H
EEESRBEEATINEANES

B -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

14. INTANGIBLE ASSETS 14. BB E

Wastewater
treatment Cargo
concession rental
rights license Computer Technical
(note a) (note b) software knowhow Total
EKEE -t/
B RER HEFT
GELD) (HEEb) EREMS AT a5t
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETR
Cost D%
At 1 January 2020 R2020F1 818 1,087,641 65,686 28,630 5,646 1,187,603
Additions NE - - 434 = 434
Transfer from property, BNE  BERXEEL

plant and equipment (BaE13)

(note 13 4,847 - 4,690 - 9,537
At 31 December 2020 and 20205127318 &

1 January 2021 20211818 1,092,488 65,686 33,754 5,646 1,197,574
Additions N - - 768 - 768
Transfer from property, BV%E  BELIEED

plant and equipment (B¥aE13)

(note 13 139 - 425 - 564
At 30 June 2021 202146 A30H 1,092,627 65,686 34,947 5,646 1,198,906
Accumulated amortization ~ ZiHE#RRE

and impairment
At 1 January 2020 20201 A1R 199,243 17,385 14,689 5,646 236,963
Charge for the year FAMER 52,005 - 5,145 - 57,150
At 31 December 2020 and R2020F128318 K

1 January 2021 20211818 251,248 17,385 19,834 5,646 294,113
Charge for the period H Ak 26,397 - 2,613 - 29,010
At 30 June 2021 R2021F6A30H 277,645 17,385 22 447 5,646 323,123
Net book value REFE
At 30 June 2021 (Unaudited] 7202156 A308 (REE%K) 814,982 48,301 12,500 - 875,783
At 31 December 2020 (Audited) 20204128318 (L&) 841,240 48,301 13,920 = 903,461

R2021F6 A30H » AEBE S KFERE
BEANRE112,716,0007T (2020512 A
318 @ AR#116,483,0007T ) LAZEER {&
FR(FFEE23) ©

As at 30 June 2021, the Group has pledged intangible assets
of RMB112,716,000 (31 December 2020: RMB116,483,000) for
borrowing (note 23).
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021

14. INTANGIBLE ASSETS (Continued)

Notes:

(a)

(b)

The Group's service concession arrangements are concession
arrangements for wastewater treatment plants with various local
government authorities in the PRC under IFRIC 12 “Service Concession
Arrangements”. The concession rights arose from seven wastewater
treatment plants located in different cities in the PRC, namely Jiading,
Sanbahe, Qingshanquan, Jiawang, Peixian, Pizhou and Lianyungang.
Except for the wastewater plant in Pizhou which is operated under TOT
arrangement, the rest are operated under BOT arrangements.

For wastewater treatment plants that are operated under BOT
arrangements, the Group (the operator] was granted rights to construct,
operate and maintain those wastewater plants for a period of 20 to 30
years. The operator has the obligation to treat the required amount of
wastewater and also to ensure the treated water fulfills the standard
quality requirements of the grantors. The service fees are based on the
extent of services rendered and subject to the approval from the relevant
local government authorities. The infrastructure of the wastewater
treatment plant, including the plant and equipment, know-how, operations
manual, hand-over report, design of infrastructure and related documents
and any significant residual interest for the wastewater treatment plant,
will be transferred to the grantors or any grantors appointed agencies
at the end of the concession period at nil or minimal consideration. The
operator has the obligation to maintain and restore the wastewater
treatment plants to their operational condition upon transferring to the
grantors at the end of the concession period. These BOT arrangements do
not contain renewal options. The arrangements will be early terminated
only when a party breaches the relevant contracts or due to unforeseeable
circumstances. All the operating rights of the above BOT arrangements are
recognised as “intangible assets” in the consolidated financial statements.

For wastewater treatment plant in Pizhou, which is operated under TOT
arrangement, the operator acquired the plant and was granted rights to
operate and maintain the plant for a period of 30 years. The operator has
the obligation to treat the required amount of wastewater and also to
ensure the treated water fulfils the standard quality requirements of the
grantor. The service fees are based on the extent of services rendered
and subject to the approval from the relevant local government authority.
The infrastructure of the wastewater treatment plant, including the plant
and equipment, know-how, operations manual, hand-over report, design
of infrastructure and related documents and any significant residual
interest for the wastewater treatment plant, will be transferred to the
grantor or any grantor appointed agencies at the end of the concession
period at nil consideration. The operator has the obligation to maintain
and restore the wastewater treatment plant to its operational condition
upon transferring to the grantor at the end of the concession period. The
TOT arrangement does not contain renewal options. The arrangement
will be early terminated only when a party breaches the contract or due
to unforeseeable circumstances. The operating right of the above TOT
arrangement is recognised as “intangible assets” in the consolidated
financial statements.

No advance payments were made to the grantors for getting the above BOT
and TOT arrangements.

The Intangible assets of RMB48,301,000 represent 1,080 cargo rental
licenses for BH-plated vehicles and 7 cargo rental licenses for light
vehicles, all these license are with infinitive useful lives.

HZE202156A30H -6 A

14. ML EE (48)

BEE -

(a)

(b)

REER RS E LR RBERRM S
BERBZESF125 [ REFRHEE R
S8 7 B 2 {8 & 40 R T &P P9 AT S #9575 7K B B2 IR
BV RTS8 o BRTE SRR A N
TR T LREKEER - BIZE - =N
A FWUR - BE - HEHE - MMRERE -
B LA EB N 6055 7K R IZ RRAR IR TOT L BE L &
Hh - B BIRBEBOTLHHEE -

FAREBOTR PG ER)S/KEIEMM 5 » A
SE(RED)ERERR  EERBEZS
EKERIER  RE20EIF - KLETESE
T ER 32 P E SR R /K 8 3 IR 78 MR A8 B2 FE 7K
HAaRTANBREEBEN - RISEERMH
RERBHOZE - BASABELHTFIH
o KRB AR REBERE RRE
AT A - BRIEER - XEWE - ERRIE
AR ET B AR B S B 75 7K B B2 TR AE ] B AR
HRERBNFHEERRATRER RN
BERTETALETARENEMKE -
BRETEEBNHAEERRERTRT
AB#ERERSKEEREEERETR
R ZEBOTRHI T EBEEEM - 25X
HEREFR—TROKETARRERER
BRI - EAMBOTZ N2 EHREENES
B mRER R BV EE] -

FARBRTOT L HEAE & B B8N 57K BR IR B i =
BETRBZB R ERERE R EEZR
BHIB0F - REDARBRIEMERMNE
KB AR REREKRFTER T ANRE
EEEX - REBENREERBHEE
ARA R E BT A PIHLE < 5K I RE
WREBERE RRE - RMTAH - RIEE
M REHE  ERRER KA R
AR IE R E R B AR SRR R - AT
BERRNERERTETARKTAEE
MERRE - EEDTEBRBTREFEEHR
HETETARREREESKEEREHR
ERETRE - ZZTOTRH L TR EEE
o ZEHERER —TENKETAER
BERRIREAIE - FRTOTR B 2 B L1
RNEAMBHRRERL [BVEE] -

ANARW EHRES L BOTRTOTLHERE T
ARHEEIK

A E AR 48,301,000TTHEBHIEEE Y
FAEFF A H£1,0805R R E A E B &Y &7 Al
TR FTAREG AR EROFERS -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

HZE202146830H 1L6EA

For the six months ended 30 June 2021

15. INVESTMENTS IN ASSOCIATES

Share of net assets
Goodwill

As at 30 June 2021, the Group has pledged the investments
in associate of RMB262,701,000 (31 December 2020:

RMB258,360,000] for borrowing (note 23]).

Details of the Group's associates as at 30 June 2021 are

15. RBIERARZRE

As at As at

30 June 31 December

2021 2020

20215 R20205

6830H 128318

RMB’000 RMB'000

ARET T ARETIT

(Unaudited) (Audited)

(REER) (&%)

DIEFEE 6,718,875 6,765,785
EES 237,506 237,506
6,956,381 7,003,291
R2021F 6 A30H @ AESEFL B2

NEIZIEE AR 262,701,0007T (2020

F12A831H : AR®258,360,0007T) JA

B fE R (MHEE23) -

REER2021F6 A308 A B2 N B &

as follows: BT -
Date and place
of incorporation/ Percentage of equity
registration and Registered/ interest attributable
Name of company place of operations paid up capital to the Company Principal activities
e/ ERA S iiftes/
AER e e HERK ARARGRER L IERK
(RMB) Direct Indirect
(AR¥T) E% L3
Dazhong Transportation (Group) Co., Ltd 24 December 1988 2,364,122 864 202 6.85 Public transportation
(*Dazhong Transportation Group’) PRC/PRC nfEY
AR (B RVARAAN) 19885128248
([AFREE]) P/
Shenzhen Capital Group Co., Ltd. 26 August 1999 5,420,901,882 10.80 - Investment holding and provision
(*Shenzhen Capital Group’] PRC/PRC of financial consultation and
MM RESEERAR)) 19998826 assets management services
(TRYIERASE) e/ REBRRREH B
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Details of the Group's associates as at 30 June 2021 are

as follows: (Continued]

Name of company

kL

Shanghai Electronic Intelligence
System Co., Ltd. [*SEISYS’]

HERHERARRNERAANI
(TSEISYs)

Shanghai Xingye Venture Capital Co., Ltd.
("Xingye Venture Capital’)

LERERERAARARN)
([ERaxRE])

Shanghai Xuhui Onlly Micro-credit
Co., Ltd. ["Xuhui Onlly Micro-credit”]
ERER Y EEFRAFRAA)
(MBS LMEEH)

Suchuang Gas Co., Ltd. ("Suchuang Gas’]
SEMERMBRAR (SRS

Shanghai Huacan Equity Investment Fund
Partnership (Limited Partnership]

LEERRERAERBLE (RRA)

Date and place

of incorporation/
registration and
place of operations
i/ e
e e

12 December 2007
PRC/PRC
2007F127 128
RE/HE

4 June 2008
PRC/PRC
2008%F6A4H
RE/HE

3 November 2012
PRC/PRC
01211738
RE/HE

4 July 2013

Cayman Islands/PRC
0137 A4H
FEHE/hE

10 March 2017
PRC/PRC
201737108
T8/ HE

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 June 2021

15. INVESTMENTS IN ASSOCIATES (Continued)

Registered/
paid up capital
imEs/
HERA
(RMBJ
(AR¥7m)

200,000,000

40,000,000

150,000,000

HKD9,029,240
9,029, 240757

1277,442,253

KRERXEPGES MG ERME

HZE202156A30H -6 A

15. REVE AT ZRBE(E)

REBHR202156 A30H HY B2 A B
HBWT : (B)

Percentage of equity
interest attributable
to the Company Principal activities
ARARGRER IERH
Direct Indirect
B CE3
16.63 - Provision of products and services
for smart transportation
solution
RERRBRARRH
Em R
20.00 - Investment business
REXH
20.00 - Micro-credit services
ERHRE
498 1433 Sale of gas, provision of gas
transmission and gas pipelines
construction and installation
HERR  REMSER
REREERRRTE
48.19 - Investment fund
REES
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

15. INVESTMENTS IN ASSOCIATES (Continued) 15. REBFEATZIRE ()

REBHR202156 A30H HY B2 A B
HBWT : (B)

Details of the Group's associates as at 30 June 2021 are
as follows: (Continued)

Date and place

of incorporation/ Percentage of equity
registration and Registered/ interest attributable
Name of company place of operations paid up capital to the Company Principal activities
e/ ERAS iiftes/
ARER RHREEHY #ERK ARARGRER M TERH
(RMBJ Direct Indirect
(AR¥m) E% &
Shanghai Huiran Investment Co., Ltd. ["Huiran’) 6 November 2015 95,400,000 49.00 - Leasing and commercial service
HERERARRARN(Z4)) PRC/PRC HENERREZ
01511768
E/hE
Vietnam Investment 23 August 2007 VND493,500,000,000 = 12,02 Investment business
Securities Company Vietnam/Vigtnam 693,500,000 0008 & & REXH
200758A23A
ie/88
Tiancheng Huifeng Investment Management 24 November 2016 300,000,000 50 - Investment business
Partnership (Limited Partnership)in Ningbo ~ PRC/PRC REXH

Meishan Bonded Area ‘Tiancheng Huifeng’] 20168113248
ERELRTERAHESRAREABER e/ HE
(RRAE)NBI(TREE])
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NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

15. INVESTMENTS IN ASSOCIATES (Continued)

Details of the Group's associates as at 30 June 2021 are
as follows: (Continued)

Notes:

1. The English names of the associates registered in the PRC represents
the best efforts made by management of the Company to translate their
Chinese names as they do not have official English names.

2. During the period, the Group held, directly or indirectly through its
subsidiaries, less than 20% of the voting rights of these entities.
Nevertheless, the directors concluded that the Group has significant
influence over these entities and these entities are therefore accounted for
as associates using equity method.

G During the six months ended 30 June 2021, the Group held equity interest
of 50% in Tiancheng Huifeng. The directors of the Company considered that
the Group has significant influence over this entity based on the following
factors: (1) Tiancheng Huifeng has established the Investment Committee
for decision making of relevant activities and policy-making, of which the
Group has appointed 2 committee members to the Investment Committee
(total 5 members), with the other 3 committee members appointed by the
other shareholders, who owned another 50% equity interests in Tiancheng
Huifeng; and (2] the appointed committee members actively participate
in the policy-making process of the entity and the decision making of
relevant activities are based on simple majority voting. The directors of the
Company concluded that the Company only had significant influence and no
control over Tiancheng Huifeng.

15. REVE AT ZRBE(E)

AEER2021456 A30 A MY EE & R F)
BT - ()

GERE

1. RPEEMzBERRAZEXEEIAARR
AEEEERASNHETXZRBEN
5 DREEINEERE AN o

2. HR AKEBBEFAREERIEERA
ZEEBTR0%ZIZEE - A - EFER
RAEEHZEERBEEATEN Bt
SERBEDEARIEBERT

3. HE2021F6A308 1L6AAR - AEBERKAE
ELFE0%RE - ARREFTRA  AF
EERUTEZYLEREREATE S :
(NREELEXRIIREZESURBHED
B A&t RIELIRE - ERAKEBRKE
ZESZM2EEEEKE (A HESEKE) -
RREELHE BIN0%RENEMIRRE
EHRTIBEZEEKE  RREZEZEER
EREGLEZEBARARBERERTHN
RETDEREERREL - RARESERA
ANRUEREELEFERATESN  MAE
PEHIRE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

16. INTEREST IN JOINT VENTURE 16. REEREZHR
As at As at
30 June 31 December
2021 2020
120214 FA20204F
6H30H 12A31H
RMB’000 RMB’'000
AR¥T ARBTFT
(Unaudited) (Audited)
(REFER) (18 E:Z)
Unlisted investment, at cost JELETRE R = 39,450 21,700
Share of post-acquisition loss SMEUEEREE 942 1,474
40,392 23,174
Under IFRS 11, these joint arrangements are classified as joint BB RREEAESRE - 28
ventures and have been included in the consolidated financial RZHE DB ALY  WEBREZ
statements using the equity method. As at 30 June 2021, the SEEH AL A IE®RE o 202196 B30
Group had interest in the following joint venture: H: REBRTHEEPEDEARESS
Date and place of
incorporation/ Percentage of equity
registration and Paidup interest attributable
Name of company place of operations capital to the Company Principal activities
MR, A R
NEEMH HURSE BRREA ALAAEGEZEIL  EERE

(RMB) Direct Indirect
(AR¥TT) EE i

Dacheng Huicai (Shenzhen) Industrial Partnership 15 June 2016 78,900,000 50 - Investment business
(Limited Partnership) PRC/PRC REXHK
AREY (RINEXAUER(BRAE) 2016567150
i,/

During the year ended 31 December 2019, the Group has HE2019F12A318LLEFE - A5EHH
entered into a joint venture agreement with independent third BYE=FEINELEHBEARBLED
parties to subscribe 50% equity interest in a joint venture, EAKEX ORI EXABLEER
Dacheng Huicai (Shenzhen) Industrial Partnership (Limited ER)([RAKEFES ] NP REMK
Partnership) (“Dacheng Huicai Fund”), a separate structured SRS EH) B BB RS )50%ME o
vehicle incorporated and operating in the PRC. The Group and BIEH BN ASE R EAMFTA S B
the other party that have joint control of the arrangement have ZELTHMEEFME -

rights to the net assets of the arrangement.

Up to 30 June 2021, RMB39,450,000 (31 December 2020: BE20215F6A308 - XEBEEXTA

RMB21,700,000) was paid in by the Group. The unpaid amount R #39,450,00070(2020F12A318 = A

by the Group as at 30 June 2021 was RMB10,550,000 (31 R #21,700,0007T) > NEBE R 202146

December 2020: RMB28,300,000), the Group holds 50% equity A30BA M AN 25 A ARKE10,550,000

interest in Dacheng Huicai Fund. JC(20206E12A318 : AR#28,300,000
7T)  MARBEREAKELEE50%M
T o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

17. FINANCIAL ASSETS AT AMORTISED COST/AT 17. RSB FHE BoREEEH

FAIR VALUE THROUGH PROFIT OR LOSS/OTHER A Hth2EESH&mnE
COMPREHENSIVE INCOME =
(A) Financial assets at amortised cost (A) BREBHERLTENEREE
As at As at
30 June 31 December
2021 2020
7202145 R2020%
6H30H 128318
RMB’000 RMB'000
AR®T T ARETIT
(Unaudited) (Audited)
(REEZR) (L&E=%)
Current assets REBEE
Unlisted debt investments JEEMEBKE 335,063 272,031
Non-current assets IRBEE
Unlisted debt investments ELEMEBKRE 72,510 93,629
The ECL made for the six months ended 30 June 2021 was HZE2021%6 8308 1E61E B HA
RMB423,000 (31 December 2020: RMB3,694,000 of ECL MIEEMEHEEEERAARYE
recognised). 423,0007C (2020512318 « B2 #&
RIBEEEEBE ARYS694,000
JL) °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

17. FINANCIAL ASSETS AT AMORTISED COST/AT
FAIR VALUE THROUGH PROFIT OR LOSS/OTHER
COMPREHENSIVE INCOME (Continued)

(B) Financial assets at fair value through profit or loss
(“FVTPL")

Current assets REBEE

Listed equity investments ETRERE
Listed debt investments LTEBEE
Unlisted equity investments JE IR IERE
Investment-linked deposits KEEBTTR

As at 30 June 2021, the Group has pledged the listed
equity investment of RMB316,478,000 (31 December 2020:
RMB347,202,000] for borrowing (note 23).

(C) Financial assets at fair value through other
comprehensive income (“FVOCI”)

Non-current assets FERBEE
Listed equity investments FRiERE
Listed debt investment EMEKIEE
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17. REMEEHE BROREERH

AR HttZ2EKanE&msE
= (#8)
(B) BAARBEFABR(EAA
EBEEFABRZRDNEREE

As at As at

30 June 31 December

2021 2020

R2021F 2 20204F

6A30H 12H31H

RMB’000 RMB'000

AR¥T T ARETT
(Unaudited) (Audited)
(REEXR) (E=Z)

430,133 445,364

34,201 34,343

3,918,275 3,724,283

130,663 181,472

4,513,272 4,385,462

R2021F6 A30H » AEE S KIE
EHRERE AR 316,478,000
L (2020 12 A31H : AR¥
347,202,000 7T ) JA ZE BR {5 3k (B &F

23) °

(C) BARBEFAEMEEKE
(TEAAREEFAEMEEEK

wHNERMEE
As at As at
30 June 31 December
2021 2020
202145 20204
6A30H 12HA31H
RMB’000 RMB'000
ARET T AREFIT
(Unaudited) (Audited)
(REEEZR) (EE=Z)
83,340 67,838
36 36
83,376 67,874




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

18. TRADE AND BILLS RECEIVABLE 18. HABEWKREREKRRE
As at As at
30 June 31 December
2021 2020
M20215F 20204
6H30H 12H31H
RMB’000 RMB'000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) (#&==%)
Trade and bills receivable B S EWGRIE KW EE
- Trade receivables — BB RURIR 563,922 535,527
- Retention sum for construction contracts — Ti2&REER 6,162 5,829
570,084 541,356
Less: Allowance for impairment losses B OREEE R (35,949) (30,926)
Current portion BNERER o> 534,135 510,430
Non-current: retention sum JEBNEREL 9 -
for construction contracts TIR2EREBR 107,613 110,861
641,748 621,291
The Group's trading terms with its customers are mainly AEEREZEFPZESBAEIERE
on credit. The credit period is generally within 60 days. The B - EEH—MRNROBA - KEBHT
Group seeks to maintain strict control over its outstanding A RS AR ) L e R MR B 2 MR IE
receivables and overdue balances are reviewed regularly by WHEREIRETHET BN - &
senior management. Although the Group’s trade receivables ERKEBESRWFIERSEEZEFH
relate to a number of customers, there is concentration of B FESER2EERR - 7K20215F6
credit risk. The trade receivables from the five largest debtors RA30RXRBEREREBANE S EKFHIEA
as at 30 June 2021 represented 37.43% (31 December 2020: 158 5 W RIE R FER37.43% (20204
37.38%) of total trade receivables, while 17.12% (31 December 12H318 :37.38%) - Y KIALEEE
2020: 16.04%) of the total receivables were due from the #917.12%(2020F12A318 :16.04%) 7Ty
largest debtor. KEZABBA -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

18. TRADE AND BILLS RECEIVABLE (Continued) 18. R A HRIAR B R\ (1)
An aged analysis of the trade and bills receivable of the Group, RBERFRREEE P EKHIER
excluding the Retention sum for construction contracts, as at EREE(TRELIEERBERR)EE
the end of reporting period/year, based on the invoice date, is SHHCERROITOT
as follows:

As at As at

30 June 31 December

2021 2020

"20214F 20204

6H30H 12HA31H

RMB’000 RMB'000

ARBT T AREFTT

(Unaudited) (Audited)

(REERK) (#&==%)

Within 1 year 1R 461,329 493,906
1 to 2 years 1824 73,073 12,195
2 to 3 years 23R 3F 6,639 b,646
3 to 4 years 3ELF 2,710 2,601
4 to 5 years LEBFE 2,028 2,036
Over 5 years HBIE5F 18,143 18,143
563,922 535,527

Less: Allowance for impairment losses OB R R (35,949) (30,926)
527,973 504,601
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

18. TRADE AND BILLS RECEIVABLE (Continued) 18. WA EUTHRIAR FEUL R i (1)
The aged analysis of the trade and bills receivable from PEA/ERNIERBLBRENKE LS
third parties of the Group, excluding the Retention sum EE=71E 5 EWHIEREWER(T
for construction contracts which are not individually nor BIETIRERTEER)NERESTAT ¢

collectively considered to be impaired is as follows:

As at As at
30 June 31 December
2021 2020
"20215F 720204
6RA30H 12A31H
RMB’000 RMB'000
ARBTR ARETT
(Unaudited) (Audited)
(REEZ) (R&EZ)
Neither past due nor impaired N IEEDIY ] 404,827 415,296
Within 1 year past due BHR DR 53,188 74,343
1 to 2 years past due B E2F 63,718 8,816
2 to 3 years past due BHI2E3F 4,593 4,597
3 to 4 years past due BHI3ELF 1,140 1,040
4 to 5 years past due BHAAESF 507 509
527,973 504,601
Note: The amounts include retention sum for construction contracts, which Wi ZemaETRARESS  IRRETE
represents retention receivables due from customers upon completion of B (— R RIS R 15F ) B REERE
the free maintenance period of the construction work, which normally last EHEWIRES - 1202146 8308 %2020
from 5 to 15 years. As at 30 June 2021 and 31 December 2020, retention F128318 + FEUIREE & BE R B TRk R e o
receivables are neither past due nor impaired.
As at 30 June 2021, the Group has pledged the trade R2021F 6 A308 @ NEE D B2 K
receivables of approximately RMB4,737,000 (31 December e AR ¥ 4,737,0007T (2020512 B 31
2020: RMB36,893,000) for borrowings (note 23). B AR¥36.8930007T) 2 8 5 &N

TR (PHFE23) »
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

18. TRADE AND BILLS RECEIVABLE (Continued) 18. HHBUWRIFER EWRRE ()
The table below reconciles the impairment loss of trade and B RKRERERZEERE, FRAZ
bills receivable during the period/year: BEE BTN T

As at As at

30 June 31 December

2021 2020

202145 720204

6A30H 12H31H

RMB’000 RMB'000

AR¥T T AREET T

(Unaudited) (Audited)

(REEXR) (T Z)

Balance at beginning of the period/year RERF ) 4E 30,926 28,007
Impairment loss recognised ERRBEEE 5,023 2,919
At end of the period/year RER R 35,949 30,926
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19. LEASE RECEIVABLES

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

19. HERIHRIEA

As at 30 June 2021, the breakdown of lease receivables
in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Lease receivables

Less: Unearned finance
income

Less: Allowance for
impairment loss

At 30 June 2021
(Unaudited)

RERE R
W REREEIBRA

W RERERAE

R2021%6A30H
(REERZ)

MN20215E6 A30H @ BBERMERELRH
ETHEEEE (RS - #y - KB5EE
RELBELERERERTE) RMERF
REREHENHES EIFEBPAN T

Motor Solar Hotel
vehicles Machinery equipment equipment Total
RE i AGRERE BERE CEH
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®T R AR®TR ARETR ARBT R AR®T R
487,338 809,145 190,305 179,462 1,666,250
(45,863) (75,359) (10,736) (10,349) (142,307)
(4,415) (25,217) (42,366) (1,691) (73,689)
437,060 708,569 137,203 167,422 1,450,254
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

19. LEASE RECEIVABLES (Continued) 19. HEBEERRA ()
An aged analysis of lease receivables as at 30 June 2021, 20216 H30H - REEHEBAHEES
determined based on the age of the receivables since the (7] A &k B HA 2 B 8 LR IR Y AR B2 7EE TE Y
effective dates of the relevant lease contracts, is as follows: HERWHIERNRRS AT
Allowance
Unearned for
Lease finance impairment Net lease
receivables income loss receivables
HE R BRI WEEE HERE U
& SR IE IR I ON B HIRFE
RMB'000 RMB'000 RMB'000 RMB'000
ARETTT ARETT ARETTT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEZ) (REERZ) (REERZ) (REERZ)

Within 1 year 15 R 1,070,525 (106,017) (68,095) 896,413
1 to 2 years 15226 438,602 (28,243) (4,104) 406,255
2 to 3 years 223F 152,390 (7,538) (1,449) 143,403
3 to 4 years 3ELF 4,733 (509 (41) 4,183

1,666,250 (142,307 (73,689) 1,450,254
Less: Non-current portion  Jg : JERNEREE S (595,725) 36,290 5,594 (553,841)
Current portion BIERER 5 1,070,525 (106,017) (68,095) 896,413
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

19. LEASE RECEIVABLES (Continued) 19. HREKRREA ()
As at 31 December 2020, the breakdown of lease receivables M20206F12A318 @ BBERERELH
in connection with the provision of financial leasing to BETHEEEE(SE - #i - K5ae
its customers by a wide array of assets under finance BERBEXEREEAERE) AR
lease arrangements, such as motor vehicles, machinery, Rt ERENHEERIGIAERMENT

solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Motor Solar Hotel
vehicles  Machinery equipment equipment Total
AE B ABRERE BERE ait

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARRTRE ARETR ARBTR ARBTR AR®TR

Lease receivables HERWFIE 427,959 875,889 184,627 244,201 1,732,676
Less: Unearned finance B ARBRE U
income (39,764) (62,671) (8,101) (18,663) (129,199)
Less: Allowance for B ORERERE
impairment loss (3,882) (26,857) (37,896) (2,255) (70,890)
At 31 December 2020 R20206F 128318
(Audited) (&) 384,313 786,361 138,630 223,283 1,532,587
An aged analysis of lease receivables as at 31 December 2020, M2020%12A318 ' RIEEHRBEHEES
determined based on the age of the receivables since the (A A= &k B HA 2 &Y 8 LR TE 1Y BR S 7 IE /Y
effective dates of the relevant lease contracts, is as follows: THERWEIERNRE ST T
Allowance
for
Lease Unearned impairment Net lease
receivables finance income loss receivables
HE AERE REEE HEEK
FE W FRIE BB A B RIEFH
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR
(Audited) (Audited) (Audited) (Audited)
(RERZ) (RER) (RER) (RER)
Within 1 year 1R 1,313,299 (104,587) (66,943) 1,141,769
1to 2 years 1226 382,199 (19,109) (3,631) 359,459
2 to 3 years 2E3F 37,178 (5,503) (316) 31,359
3to 4 years 3ELF - - - -
1,732,676 (129,199) (70,890) 1,532,587
Less: Non-current portion o FERNEREE (419,377) 24,612 3,947 (390,818)
Current portion BIERER 1,313,299 (104,587) (66,943) 1,141,769
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021

19.

20.

HZE202146830H 1L6EA

LEASE RECEIVABLES (Continued)

Lease receivables are secured by collaterals provided by
customers, bear interest and are repayable with fixed terms
agreed with the Group’s customers. The maximum exposure
to credit risk at the end of the reporting period is the carrying
value of the receivables mentioned above. The fair value of
financial or non-financial assets accepted as collaterals
that the Group is permitted to sell or re-pledge in the
absence of default is RMB2,782,541,000 (31 December 2020:
RMB3,028,704,000).

As at 30 June 2021, the Group has pledged the lease

receivables of approximately RMB617,822,000 (31 December
2020: RMB512,763,000) for borrowings (note 23).

AMOUNT DUE FROM GRANTOR

A profile of the amount due from grantor as at the end of the
reporting period/year, based on the due date, is as follows:

T R 25
FERNERED >

Due within 1 year
Non-current portion
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19. HEBBKKRIEA ()

HERKKEHEFPRERHEMNEMRME
HR - MENEREREASERP
€ 2 Bl AREE - RIS H KA
AZWRAEERRS LR EKKIA
MREE ASBEAFEEENS
MATHEXEFRERNELSERR
TRAFEMEENDIABE/ARE
2,782,541,0007C (2020612 4318 = A

R #3,028,704,0007T) °

MR2021F6A30H » AEEBREFIE
HEEEWGIEL AR 617,822,0007T
(20205612 A31 8 : AR#S512,763,000

70) (B¥5E23) °

20. FEYRTF AR

RMEHFR - BUET ATIEBRR

RE|PBEESIT

As at As at

30 June 31 December
2021 2020
R2021F 2 20204F
6H30H 12H31H
RMB’000 RMB’'000
AR¥ET T ARET T
(Unaudited) (Audited)
(REFEX) (5= %)
41,636 40,561
440,406 461,761
482,042 502,322




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

20. AMOUNT DUE FROM GRANTOR (Continued)

The Group recognised financial asset - amount due from
grantor in respect of its public infrastructure projects arising
from a BOT arrangement. The significant aspects of the service
concession arrangement are summarised as follows:

The Group entered into a service concession arrangement with
the local government authority (i.e., grantor] for the Xiangyin
Road Tunnel construction and operation of which is located
in Shanghai, the PRC for a concession period of 25 years.
Pursuant to the service concession arrangement, the Group
has to design, construct and operate the Xiangyin Road Tunnel,
and has the obligation to maintain the Xiangyin Road Tunnel in
good condition. The Group will be paid for its services over the
service concession period at prices stipulated through a pricing
mechanism. Upon expiry of the concession period, the Xiangyin
Road Tunnel and the related facilities will be transferred to the
grantor at nil consideration.

The service concession arrangement does not contain
any renewal options. The standard rights of the grantor to
terminate include failure of the Group to construct and operate
the Xiangyin Road Tunnel and in the event of a material breach
of the terms of the agreements. The standard rights of the
Group to terminate the arrangement include failure to receive
payments for road and tunnel service from the grantor and in
the event of a material breach of the terms of the agreement.

Amount due from grantor is in respect of revenue from
construction services under BOT arrangement and bears
interest at a rate of 5.4% (31 December 2020: 5.4%) per annum.
The amount was not yet due for payment at the end of each
year and will be settled by revenue to be generated during the
operating periods of the BOT arrangement.

20. FEUIBF ARRIE(48)

AEEEREREE -—BOTRHEL
NHERERIAR BYRE T ATR ° IR
BRI ERTHMEATTERANT

AREEEEHBARPT (BT A) B2
RMEBLANPE BRI BRT
VRBEFHEEER Y BRI A2
F o RERBHIALERLH - A&H
REF - BRNEEARKEE - XER
EHEEAERBEER RN - AEE
H R TE ERHIS L ER - IR
FRFE L AENRGESHR - R
FHE SRR R - AR E KR
AREHATREFERTRTA -

REFFFEERLHL BHETAED
BIEE - BT ARILEBRNTEERN S
BASBEARGEERMEEMNRIKBE
REBEBEERBZGROEN - A&
BRI R RIS RN B R ER R
FTAX B RBEERBNRK - R
B EE R BRI o

FEUIR T AFRIBERIRIEBOT L BERL &%
RRIGET1S W as - W IR F F % 5.4% (2020
F12HA318 : 5.4%)5TE - REFEELH
REFFRIBE AR BT - W LABOTR
BB HEE N REER -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

21. DEFERRED TAX ASSETS/(LIABILITIES) 21. BERHFRE (AR)
The components and movements in deferred tax liabilities HZE2021F6A30R LL4E AEETRIES
and assets during the six months ended 30 June 2021 are as BEREEMNAKSS REBT -
follows:
Impairment FVTPL/
of assets Provision Fvocl Others Total
BAABETA
BE /BN
EEA
EERE BE Htt2EkE Hity st
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000

ARBTT  ARETT  AR%TR ARBTT  ARETT

At 1 January 2020 2020118 14,280 12,684 (142,088 (18,795] (133,919]
Credited/(charged) RBERERR /(NR)

to profit or loss 5813 3,929 (100,009) (1,556) (91,823)
Credited to other REM2EREER

comprehensive income - - 1,796 - 1,796

At 31 December 2020 R2020412H31R

(Audited) (&= %) 20,093 16,613 (240,301 (20,351) (223,946
Credited to profit or loss ~ RIEZER 1,664 1,901 2,292 1,627 7,484
Charged to other PE A 2 E R A HIRR

comprehensive income - - (392) - (392)
At 30 June 2021 7202146 308

(Unaudited) (REERZ) 21,757 18,514 (238,401) (18,724) (216,854)
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NOTES TO

THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

21. DEFERRED TAX ASSETS/(LIABILITIES)
(Continued)

For the purpose of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

Deferred tax assets IR IHE E
Deferred tax liabilities FIERIEEE

Deferred tax assets have not been recognised for the following:

Deductible temporary differences A HR R R = )
Unused tax losses REBRIBEE

No deferred tax asset is recognised in relation to such tax
losses and other deductible temporary differences due to the
unpredictability of future profit streams.

21. RERMAEE (AR)(E)

REINGEEMBARREKRME - HTRIE
MEEERABDEE - RMBEREM
B EERER RSN EINT

As at As at

30 June 31 December
2021 2020
7202145 720204F
6HA30H 12A31H
RMB’000 RMB'000
AR¥T T ARETIT
(Unaudited) (Audited)
(REER) (&8T%)
60,336 55,417
(277,190) (279,363)
(216,854) (223,946)

AT ERE T TR B BE R FER AR -

As at As at

30 June 31 December
2021 2020
M20215F 20204
6H30H 12H31H
RMB’000 RMB'000
ARYET T ARBT T
(Unaudited) (Audited)
(REEX) (&%)
134,784 135,803
1,364,061 1,325,315
1,498,845 1,461,118

T8 TR 85 18 e EL At m] H10R e By = ) B SRR
EFHIREE °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

21. DEFERRED TAX ASSETS/(LIABILITIES)
(Continued)

Tax losses unrecognised as deferred tax assets that will expire
in:

2021 20214
2022 20224
2023 20234
2024 20244
2025 20254
2026 20264

No expiry date EZIH A
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21. RERMAEE (AR)(E)

AR RIEETH IR E E R B IR B B A R0

AT BRI 28R

As at As at

30 June 31 December
2021 2020
R2021F 2 20204F
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARETIT
(Unaudited) (Audited)
(REEER) (&8T%)
135,957 135,957
131,451 134,754
214,146 302,759
290,566 289,279
373,972 416,544
171,034 -
46,936 46,022
1,364,062 1,325,315




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021

22. CASH AND CASH EQUIVALENTS AND RESTRICTED

BANK DEPOSITS

& RIRITHRR

Cash and bank balances
Less: Restricted bank deposits

RekReEED

Cash and cash equivalents

Cash and bank balances earn interest at floating rates based
on daily bank deposit rates. The bank balances and restricted
bank deposits are deposited with creditworthy banks with no
recent history of default. The carrying amounts of the cash and
cash equivalents and restricted bank deposits approximate
their fair values.

As at 30 June 2021, the restricted bank deposits held for
consumption card for payment services business was
RMB24,661,000 (31 December 2020: RMB27,424,000).

RMB is not freely convertible into other currencies. However,
under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

B SR BIRITERR

HZE202156A30H -6 A

22, %g&ﬁﬁ%iﬁ%&&ﬁﬁﬂﬁﬁ

As at As at

30 June 31 December
2021 2020
202145 20204
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBTIT
(Unaudited) (Audited)
(REER) (&EZ)
3,351,537 2,146,969
(24,661) (27,424)
3,326,876 2,119,545

e MRTTHEHRIRE B R1TFHA R
B2 ZBHERRMAE - RITEHRR
RBISRITIE R FRINMEEEE BILS
BBEREHEIRTT - REMBREEFE
Y RZRBRITEFROEREELEE DA
BEMRE -

202146 A308 @ BLHE RN RS
E¥BFEZIRABTERAARE
24,661,00070 (2020412 A318 : AR
27,424,0007T) °

AREBE ST EREBSEMBEYR - R
M AR A RE 2 SME & IR 51 A K
iEE - SERNEEERTE  ASEHE
B BEREEITINERB Z|RITHEA
RERBBEMEY -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021

23. BORROWINGS

Current portion
Secured bank loans
Unsecured bank loans

Non-current portion
Secured bank loans
Unsecured bank loans

Total borrowings

Bank loans interest at rate per annum
in the range of
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HZE202146830H 1L6EA

23. &%
As at As at
30 June 31 December
2021 2020
20215 R20205
6H30H 128318
RMB’000 RMB'000
ARET T ARBETIT
(Unaudited) (Audited)
(REER) (&==%)
BNHAER 5

BEARRITER 540,211 494,640
EILIARITE R 3,158,843 3,009,742
3,699,054 3,504,382

JEENEAER 2
AEPRITER 419,007 358,110
EILIRITER 28,236 14,985

— 447,243 373,095

KAE IR 4,146,297 3,877,477

SRITE S A R E
0.91%-5.54%

1.00%-5.54%



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

23. BORROWINGS (Continued) 23. ER(4E)

Total current and non-current bank borrowings were

BIEA N FEBN AR 1T B R RRTRRT AT

scheduled to repay as follows:

As at As at

30 June 31 December

2021 2020

20214 720204

6A30H 12H31H

RMB’000 RMB'000

AR®T T ARBFIT

(Unaudited) (Audited)

(REEER) (&%)

On demand or within one year BERFRIFER 3,699,054 3,504,382
More than one year, but not exceeding 1AL - BTEBR2EF

two years 259,730 218,679
More than two years, but not exceeding 29 LA E - (B ERIRSE

five years 180,774 146,928

More than five years 5EPA 6,739 7,488

4,146,297 3,877,477

The carrying amounts of the Group's current interest-bearing RNEFNEA BRTEFEREHEAE N

bank loans approximate to their fair values.

FHIERE :

REERE -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021

HZE202146830H 1L6EA

23. BORROWINGS (Continued)

The Group's interest-bearing bank loans are secured by the
pledges of the following assets with carrying values at the end
of the period/year as follows:

Pledge of assets: EHEE:

Trade receivables Z Z e ERIA
Lease receivables T ERGRIA
Listed equity investments FTRERE
Investment in associates KRBt &R RIS E
Intangible assets mIZEE

Notes:

(i)

(ii)

(iii)

(iv)

(v]

Bank loans amounting to RMB154,895,000 (31 December 2020:
RMB173,039,000) were secured by trade and bills receivable in note 18.

Bank loans amounting to RMB528,635,000 (31 December 2020:
RMB388,365,000) were secured by lease receivables in note 19.

Bank loans amounting to HKD 164,246,000, equivalent to RMB136,666,000
(31 December 2020: HKD160,698,000, equivalent to RMB134,726,000) was

secured by listed equity investments in note 17.

Bank loans amounting to USD8,000,000, equivalent to RMB51,680,000 (31
December 2020: USD8,000,000, equivalent to RMB52,199,000) was secured

by investments in associates in note 15.

Bank loans amounting to RMB87,342,000 (31 December 2020:
RMB103,821,000), was secured by intangible asset in note 14.
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23. ER(4E)

AEENFERITERCSERUATEE
R - N FROREESRIINT

Notes

B aE

(i)
(i)
(iii)
(iv)

(v)

(ii)

(iii)

(iv)

(v]

As at As at

30 June 31 December
2021 2020
M20214%F 20204
6H30H 12H31H
RMB’000 RMB'000
AR¥ET T ARBT T
(Unaudited) (Audited)
(REEX) (&&EZ)
4,737 36,893
617,822 512,763
316,478 347,202
262,701 258,360
112,716 116,483

A A R 154,895,000 7T (2020 4 12 A 31
A : AR®173,039,00070) FRITERIAE
2 PR GRIE K FE IR =A% (B35 18) TR H -

A BN R # 528,635,000 7T ( 2020 €12 A 31
B : AR%388,365,0007T) M ER1T B R IATH
ERGRIE (KM 5E19) (R o

B B 164246000 5 T (B RN AR
136,666,0007T) (20204612 4318 : 160,698,000
BT (HEEN AR 134,726,0007T) ERITE R
LA TR ARAERE A (M1 7) (R4 ©

£ #18,000,0003 7T (1B E N AR#51,680,000
5t) (20204128318 :8,000,0003 7T (HHE R
AR#52,199,0007T ) KR 1T B KA R B & D
Rl 2 3E (MRE15) (R AH ©

BEHAR87,342,0007T (2020128318 -
AR#103,821,00070) WIRITE R AR E
(B sE14) (IR HR ©



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

23. BORROWINGS (Continued)

At 30 June 2021, the Company has issued guarantees to banks
to secure banking facilities granted to certain subsidiaries
to the extent of RMB5,000,000,000 (31 December 2020:
RMB5,000,000,000]. The aforesaid bank loans outstanding as
at 30 June 2021 were RMB1,697,727,000 (31 December 2020:
RMB1,750,613,000).

Most of the Group’s bank borrowings agreements provide that
without the lending banks’ prior written consent, the Group
cannot conduct reorganisations, mergers, consolidations,
changes of major equity holders, changes of business model,
transfer or sale of major assets, investments, guarantees,
substantial increases of debt or other actions that may affect
the Group's ability to repay the loans.

Included in unsecured loans were loan from a fellow subsidiary
of Shanghai Gas Group, one of the shareholders of the
Company, amounting to RMB500,000,000 (31 December 2020:
RMB500,000,000]. These balances were unsecured, interest
bearing at interest rate of 3.92% (2020: 3.92%) per annum and
repayable within one year.

The Group has aggregated banking facilities of
RMB12,740,791,000 (31 December 2020: RMB11,739,944,000)
acquired from the bankers, of which RMB4,146,297,000
(31 December 2020: RMB3,877,477,000] were utilised and
RMB8,594,494,000 (31 December 2020: RMB7,862,467,000)
were unutilised as at 30 June 2021.

On 22 June 2020, the Company entered into the Loan Mutual
Guarantee Agreement with Shanghai Dazhong Business
Management Co., Ltd.* (EBAXREXEEAR DA, a
controlling shareholder of the Company, which was approved
by resolution(s) in general meeting. The transaction was to
provide mutual guarantee each other for the borrowings or
facilities from financial institutions, the amount provided by
each of the Company and Dazhong Business Management was
no more than RMB500 million, both of which can be utilised
by one or more times under the range. The mutual guarantee
agreement is valid for 36 months from the date on which it
is approved at the general meeting. As of 30 June 2021, the
mutual guarantee had not been incurred.

23. ER(4E)

R2021F 6 H30H » ANA A MR 17 %
HER EARETFRARRHE
€ & A R % 5000,000,000 7t ( 2020 £
128318 : A K #5,000,000,0007T)
RIERTTRLE RO o 202146 A30
H Tl XxEERTERAEARE
1,697,727,0007T (20204E12 A31H : A
R #1,750,613,0007T) °

AEBMAIDRITERBRRE - RE
ERRITELEAMAE - NEETREE
1E#M - A6 e  BEETEBRER
BA BMEXKEN HRIAHETE
BE  RE R ANBBNEBHRE
R RERF B AR BIEE ERENHTTE

ERFERPIEARAEFR —ZRE
BRREBRRERTARNERAHBAR
#500,000,0007C (2020512 A31H : A
R #500,000,0007T) ° ZE &% A EIR
- IREFIFR3I.92%(20204F © 3.92%)
B BER—FREE-

AEERBPITRESRTBEHEES &
B AR 12,740,791,000 7T ( 2020 5 12
A31H : AR 11739,944,0007T) -
Hep ANR¥ 4 146,297,000 7T (2020 4
128318 : AR #¥3,877,477,0007T )
ABOEA - MR202156A30B ARE
8,594,494,0007T (20205612 A31H : A
R#£7 862,467,00070) BARBNA -

2020F 6 A 22 B AR A A& IR K2R 3%
A BAQTIERKRE ESAREE
ERERARRICERERBE) * %
RpeBBEERHERN T IESH
BIBEERRE  ARRERNREER
EREMNERBEEATBBEARELE
JCc FEEBERAIA— RS IRER © %
BRmpEERREAS BB A E36EH
NAE > B E2021F6A30H * ZE R
EIEAREAE ©
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND 24 EfIAFES  SPHEHEREH

SHORT-TERM BONDS PAYABLE 1% -
As at As at
30 June 31 December
2021 2020
R20215F 20204
6H30H 12H31H
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Audited)
(REEZ) (EEZ)
Current portion mENER S
Corporate bonds NGIlEE 314,485 400,584
Short-term bonds RHES 1,100,000 1,600,000
1,414,485 2,000,584
Non-current portion FEMENER 7
Corporate bonds NRIESH 2,985,175 2,521,427
Medium-term bonds R EE S 1,097,934 -
4,083,109 2,521,427
Total bonds payable EES 2B 5,497,594 4,522,011
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND

SHORT-TERM BONDS PAYABLE (Continued)
Corporate bonds

As approved by the China Securities Regulatory Commission
document [2017] No. 1928, the Company issued domestic
corporate bonds with an aggregate principal amount of
RMB510 million, RMB680 million and RMB1 billion on 18 July
2018, 18 July 2018 and 9 March 2021 respectively. The bonds
mature in five years and bear fixed interest at 4.65% per
annum, 4.89% per annum and 3.87% per annum respectively.

As approved by the China Securities Regulatory commission
document [2019] No. 1632, the Company issued domestic
corporate bond with an aggregate principal amount of RMB800
million on 25 September 2019. The bond matures in 36 months
and bears fixed interest at 3.6% per annum.

As approved by the SSE in accordance with its letter [2019]
No. 1975, the Company’'s subsidiary Dazhong Financial
Leasing issued specialised Asset-backed Securities (ABS)
with an aggregate principal amount of RMB275.5 million on
5 December 2019. The bond matures in 19 months and bears
fixed interest at 4% per annum.

As approved by the SSE in accordance with its letter [2020]
No. 800, the Company’s subsidiary Dazhong Financial Leasing
issued specialised Asset-backed Securities (ABS) with an
aggregate principal amount of RMB765.7 million on 12 May
2020. The bond matures in 22 months and bears fixed interest
at 2.8% per annum.

24. EMARRS - PRARSREN

fR&% ()
NCIEEE S

wh B BAEETEZE S 220171928
SRCHEE - AT R2018F7 188 -

201847 8188 & 202143 898 % 5l %
THEARRIES  AeRBHHAA
RESIMETL - AREBSETIARE
1087 - EFRNAEFREE - FEDH
BETEMEL65%  4.89%%3.87% °

KHhBEFELFEEEEZ 8220191632
SRCHEE - RARRIR201949 A 258 %
THBEAREIES  AeBBEAARES
Bt EHFMN36MEA%REE  FEAE
EFHZES3.6% °

,@b%‘”Q%ﬁﬁﬁi‘m[zm%ww?ﬁ
XHE  ARABFRARARBMEHEER
201912 A5 B EITEERHFLBIRG
ZI(ABS) r "e BB R ARK27551E
T EHERIVEAREIE  FEAET
EF*‘JZQ‘;A% S

& EEFESHR S BT L& K[2020]1800 5%
XHAE  ARBFRABDABHERE
R2020F5 ANABTEERFLEE
sTEI(ABS) » A ez AARKT 657
T BER2EAZEES  MEAEE
FHZE2.8% °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND 24,

SHORT-TERM BONDS PAYABLE (Continued)
Corporate bonds (Continued)

As approved by the SSE in accordance with its letter [2021]
No. 401, the Company’s subsidiary Dazhong Financial Leasing
issued Asset-backed Securities of TF-Dazhong Financial
Leasing Asset-backed Securities (ABS] for 5G Consumption
Installment Phase I-IIl with an aggregate principal amount of
RMB255 million on 18 March 2021. The bond matures in 24
months and bears fixed interest at 4.0% per annum.

The corporate bonds are stated at amortised cost. Interest is
payable once a year for 2020 and 2021 bonds and interest is
payable once interest is payable once every three months for
2020 and 2021 ABS.

The corporate bonds recognised in the consolidated statement
of financial position are calculated as follows:

At beginning of the period/year HERF A
Issued during the period/year REFNELT
Repayment during the period/year R/ FRNEER
Add: Interest expenses m: AMERE
Less: Interest paid B BATHLE
At end of the period/year REER

Less: Current portion due within 1 year B 1FEAN Bz BIEAER

Non-current portion JEBNEREL
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BfARRS PHRFREN
fR&% ()

N AfEZE ()

K EBFBEHFR ST EZK2021]1401 58
XHtE  ARBTFRARNARBMERER
20213 A18HE T RE— ARHEESLG
HESH-CHEESRBREGEEES
BEEF AeLBEAAREK255ET
%%muﬂ?ﬁéu,ﬁﬂ - F B A E E FF
/4 0% °

N,

NAEFEREFEKATER - 2020F &
2021 FEEHEFNEF—F M —K %2020
FR2021FABSHIBEF=EAZHF—IK -

R AR E RN A AIES R
PRVEC &

As at As at

30 June 31 December
2021 2020
A20215F 720204
6H30H 12A31H
RMB’000 RMB'000
ARET ARET T
(Unaudited) (Audited)
(REER) (&%)
2,922,011 2,756,562
1,255,000 765,700
(875,940) (602,677)
70,913 136,364
(72,324) (133,938)
3,299,660 2,922,011
(314,485) (400,584
2,985,175 2,521,427




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND 24 EfIAFES  SPHEHEREH

SHORT-TERM BONDS PAYABLE (Continued)
Medium-term bonds

As approved by the National Association of Financial Market
Institutional Investors [2016] No. MTN378, the Company issued
medium-term bonds with the principal amounts of RMB600
million and RMB500 million on 28 April 2021 and 4 June 2021
respectively. The bonds mature in 2 years due on 27 April 2023
and 3 June 2023 respectively, and bear interest at fixed interest
rates 3.4% per annum and 3.4% per annum respectively.

The medium-term bonds are stated at amortised cost. Interest
is payable once a year.

The medium-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the period/year RELFH)
Issue during the period/year RERFREELT
Repayment during the period/year RER/FRER
Add: Interest expenses o AERX

o BEAAE

Less: Interest paid

At end of the period/year (current portion)  FAHR,FER(BNEAZE 5 )

fR% ()
hHEfE S

KERSEMMBHBREERS2016]
EMTN3785% B - N2 & 5 Kl 74 2021
FLA28H K2021F6HLB TR
HAARBMETRARBSE T
B - ZEBHFR2FRD AIRN2023F4
F27H K2023F6A3BEIHA - EEFF
RPN E3.4%K%3.4% o

REME S A AR AR  FIB—F X

=% -

R A BTSRRI S 1
PRVECE &

As at As at

30 June 31 December
2021 2020
A20215 20204
6A30H 12H31H
RMB’000 RMB'000
AR®T T AREFIT
(Unaudited) (Audited)
(REEX) (&&= =Z)
- 1,098,328
1,100,000 -
- (1,100,000)

4,969 34,562
(7,035) (32,890)
1,097,934 -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND 24 EfAFIES  hHESEREY

SHORT-TERM BONDS PAYABLE (Continued)
Short-term bonds

In December 2019, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short-term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
1.65% per annum for a term of 180 days. The short-term bond
was issued on 27 May 2020 and the mature date is 23 November
2020.

In June 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the Principal
of RMB600 million. This bond is issued at a fixed interest rate
2.90% per annum for a term of 170 days. This short term bond
was issued on 30 July 2020 and the mature date is 16 January
2021.

In June 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest
rate 2.90% per annum for a term of 170 days. This short term
bond was issued on 12 August 2020 and the mature date is 29
January 2021.

In October 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
2.85% per annum for a term of 180 days. This short term bond
was issued on 16 November 2020 and the mature date is 15 May
2021.

In December 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the Principal
of RMB600 million. This bond is issued at a fixed interest rate
3.1% per annum for a term of 180 days. This short term bond
was issued on 5 January 2021 and the mature date is 6 July
2021.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

24. CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE (Continued)

Short-term bonds (Continued)

In December 2020, as approved by the National Association of
Financial Market Institutional Investors [2019] No. SCP 347,
the Company issued one short term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
3.05% per annum for a term of 180 days. This short term bond
was issued on 21 January 2021 and the mature date is 24 July
2021.

The short-term bonds are stated at amortised cost. Interest is
payable at due day.

The short-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the period/year RER, &4
Issued during the period/year RERFRELT
Repayment of short-term bond BEREHES
Add: Interest expenses e AMERX
Less: Interest paid B BFLE

At end of the period/year (current portion)  FAHR, &R (BNHAZE 5 )

24. B ARRS PRARHRENM
"% (&)

EHE S (E)

720206128 @ KBRS @ MIHHER
BEWHE(2019185SCP 3475k BLE - AR
AT —HEEHES  AeBEAARK
S{ETT © ZEHILE E F FIE A3.05%%
17 FHA180K  :Z B HIESH 2021
F1H21 BT N202147 2483
HA o

REESFABHEKAAR - MEEDIH
B3 e

REATERRERER 2 E S
m

As at As at

30 June 31 December
2021 2020
20214 20204
6A30H 12H31H
RMB’000 RMB’'000
ARET T ARBTFIT
(Unaudited) (Audited)
(REEER) (&EZ)
1,600,000 500,000
1,100,000 2,100,000
(1,600,000) (1,000,000)
22,545 25,317
(22,545) (25,317)
1,100,000 1,600,000
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

25. TRADE AND BILLS PAYABLES

25. RHEMARARE R

Trade payables B 5 e 5RIE

- Shanghai Gas Co., Ltd. — SRR AR AT
- Third parties —F=Fk

Bills payable ENEE

An aged analysis of the trade and bills payables as at the end of
the reporting period, based on the invoice date, is as follows:

Within 1 year 1A
1to 2 years 1224
2 to 3 years 2E3F
Over 3 years 3FLAE
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As at As at

30 June 31 December
2021 2020
202145 20204
6H30H 12H31H
RMB’000 RMB'000
AR¥T T AREFIT
(Unaudited) (Audited)
(REEX) (&EZ)
1,040,538 965,410
451,636 603,337

- 10,813
1,492,174 1,579,560

REZZAHUBEIRERHEE SR
NRIARENRIBENREDTAT

As at As at

30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
RMB’000 RMB’'000
ARET T ARBTFIT
(Unaudited) (Audited)
(REEER) (&EZ)
1,258,489 1,354,518
127,104 121,021
92,421 94,782
14,160 9,239
1,492,174 1,579,560




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

26. OTHER PAYABLES 26. HfthFE M RIF
As at As at
30 June 31 December
2021 2020
20214 FA2020%F
6H30H 12H31H
RMB’000 RMB'000
ARMT R ARBTT
(Unaudited) (Audited)
(REER) (18 &%)
Current portion BN EREB
Deposits received, other payables and Bl - HibEARIER
accruals FEzt1E H 661,709 611,305
Amount due to Shanghai Gas Co. Ltd. et MR AR A RIKIA 22,134 22,134
Salary payables Rt E € 70,915 107,321
Interest payables FEAHFI B 114,810 78,952
Dividend payables FERTAR B 164,735 911
Deferred government grants iR FE AT A B 6,139 6,139
1,040,442 826,762
Non-current portion JEBNERER
Amount due to Shanghai Gas Co. Ltd. FERT B8R B R A RIFIE 37,311 37,311
Finance lease deposit received Bl mERERe 121,743 126,342
Deferred government grants EE TR G 117,617 120,686
276,671 284,339
1,317,113 1,111,101
Other payables are non-interest-bearing. HttfEI A RLE o
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

27. DEFERRED INCOME

At beginning of the period/year RER &4
Additions N

Released to profit or loss (note 4) BB (M)
At end of the period/year REFR
Analysed into: DITAT :
Current BIVEA
Non-current SEBNHA

At end of the period/year REF R

27. BIEW A
As at As at
30 June 31 December
2021 2020
A20215F 720204
6H30H 12H31H
RMB’000 RMB'000
ARET T ARETIT
(Unaudited) (Audited)
(REER) (& 8%)
1,249,360 1,279,698
85,375 195,869
(112,373) (226,207)
1,222,362 1,249,360
261,868 226,207
960,494 1,023,153
1,222,362 1,249,360

Deferred income represents the fees received from customers
in advance in exchange for the connection of gas pipelines
to the natural gas pipeline network. These fees are received
upfront and revenue is recognised over ten years.

As at 30 June 2021, the deferred income included an amount of
RMB139,434,000 (31 December 2020: RMB139,434,000) which
was related to the balance of fees received from customers
in advance in exchange for the connection of gas pipelines to
the natural gas pipeline network at the time when the 50%
equity interests of Shanghai Dazhong Gas was transferred
from Shanghai Municipal Assets Management Company to the
Company pursuant to a share transfer agreement in 2001. This
balance remained unsettled as there was a dispute as to the
ownership of such balance and the related interest income of
RMB8,944,000 (31 December 2020: RMB8,944,000) which was
accounted for as “other payables”.
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BEWATEEEMFFPKRERRER - X
EBRMRREEBIRAREERMS - %F
ERTIELNE - MED +FERA
B o

R2021F 6308 @ EBEWABTEAR
#139,434,0007C (20205E12 B31H © A
R #139,434,00000) * HEBEELEAR
FUBZBERAEEIRARE EHE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

28. CONTRACT LIABILITIES 28. aRAMR
Contract liabilities BREE
As at As at
30 June 31 December
2021 2020
20214 FA2020%F
6H30H 12H31H
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Audited]
(REER) (18 &=%)
Contract liabilities arising from: EFXEAUTEENEBE -
Gas pipeline construction services PRARE 38 R AR TS 612,360 632,888
Typical payment terms which impact on the amount of contract HEANABESREN M ERAT -
liabilities are as follows:
Gas pipeline construction services MREBEZRE
Where discrepancies arise between the deposits payments and i ¥z 15 SR ER R 6 (B ¥ 52 TP ER M {51
the Group’'s assessment of the stage of completion, contract CEGFEEEZR  GHEGEESEAL -

liabilities can arise.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

28. CONTRACT LIABILITIES (Continued) 28. aIRAR(E)
Movements in contract liabilities BHNEEEE
As at As at
30 June 31 December
2021 2020
120214 20204
6A30H 12H31H
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Audited)
(REEX) (&&= =%)
Balance as at 1 January M A1 632,888 670,907
Decrease in contract liabilities as a result  REIR,ERNERELRY,
of recognising revenue during the FHHIAENEEN
period/year that was included in the W MO a L8 B
contract liabilities at the beginning of
the period/year (177,008) (198,166
Increase in contract liabilities as a result AR E BERRSIEAIFHE
of billing in advance of Gas pipeline BIE RGO N OR=Rie il
construction services 156,480 160,147
Balance as at 30 June/31 December R6A308 12831 B4 612,360 632,888
29. SHARE CAPITAL 29. l&&X
Total Number
Numberof ~ Numberof  ofordinary  Authorised Issued and
A shares H shares shares shares  paid shares
REGI
AREH HREE  LRRAY EER AzkH
RMB'000 RMB'000
ARETT  AREBTI
As 1 January 2020, 31 December 2020, RNNE1A1E - 2000£12A31A »
1 January 2021 and at 30 June 2021 01E1R1BRNE6A0A 2618791675 533,643,000 2,952 434,675 2,952,435 2,952,435
Note: fEzT -

(i) The H shares rank pari passu in all respects with the existing A shares
including the rights to receive all dividends and distribution declared and
made.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021

30. CAPITAL COMMITMENTS

Capital commitments not provided for in the consolidated
financial statements were as follows:

In respect of:
Share transfer agreement

AT RIE
PR R

Capital injection in joint venture GRS YNE NG
and associate A&

Capital injection in financial assets  [AIA R BE ABZER
at fair value through profit or loss TREEILIE

Notes:

(i)

(ii)

A subsidiary of the Group, namely Shanghai Dazhong Group Capital
Equity Investment Co., Ltd. ("the Buyer”], was engaged in a share transfer
agreement with F/8R T EEEBEBR QA (“the Seller’) on 29 April 2010
to acquire the partial of the shares held by the Seller of # AS/{CEZRK
ERE(EB)FLBRAE at the consideration price of RMB250,000,000
According to the condition of the mutual agreement, the full amount
should be paid upon the completion of the registration of the transfer of
shares. As at 30 June 2021 and 31 December 2020, the Group in aggregate
has paid RMB72,795,000 by nine instalments and all shareholders have
paid according to the equity interest proportion. The remaining balance
of RMB177,205,000 will be paid together with other shareholders in
accordance with equity interest proportion for further investment needs.

During the year ended 31 December 2017, the Company agreed to make a
capital injection to “Shanghai Huacan Equity Investment Fund Partnership”
by RMB700,000,000, out of which RMB615,536,000 (31 December 2020:
RMB609,491,000) was paid up as at 30 June 2021.

HZE202156A30H -6 A

30. EFKIR
R4 BT TSR3 Mok BB B8 AR

T~

Notes

B E

(i)
(ii), (iii)
&(v)

(iv], (vi),

(vii) &[vii

GEX

(i)

(ii)

As at As at

30 June 31 December
2021 2020
20215 R20204F
6A30H 12A31H
RMB’000 RMB'000
ARET T ARETIT
(Unaudited) (Audited)
(REBEZ) (&&FEZ)
177,205 177,205
207,914 231,709

i) 513,413 520,391

AEENTFRAR LBAREBERRERE
BRAR(TER)N2010F4 4298 8 HER
FEEEEERAR([ES )T RiEEE
i WEEAHAEEACEXRERE
(BB LEREEHNBLKG  REAA
R#250,000,0007T ° RIFLF B 54 - 2
FEARREERAMTREEN - R20214F
6F308 &%2020%12A310 - AEED AIHR
AHIMARYT2,795,000T © MATERED
IREARAELL I (B REFRIE - 2 T RIE (BN
AR #177,205,0007T ) #5 4R 5 A% # Lt {51 63 2
MR — G2 - UmRE— PHIREFE -

REZE2017F12A31BLEFE » AARIRE
M ESERRBREESCEBLEIFEA
R #700,000,0007T + E AR 615,536,000
Jt(2020%12A318 : AR¥609,491,0007T)
B M20214E6 A30BHE °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021

HZE202146830H 1L6EA

30. CAPITAL COMMITMENTS (Continued)

Notes: (Continued)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

During the year ended 31 December 2019, the Company agreed to make a
capital injection to Dacheng Huicai Fund by RMB50,000,000, out of which
RMB39,450,000 (31 December 2020: RMB21,700,000) was paid up as at 30
June 2021.

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Shenzhen Qianhai Hongtu M&A Fund Partnership
[Limited Partnership) by RMB20,000,000, out of which RMB16,000,000 was
paid up as at 30 June 2021 (31 December 2020: RMB8,000,000].

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Tiancheng Huifeng by RMB150,000,000, out of which
RMB37,100,000 was paid up as at 30 June 2021 and 31 December 2020.

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Hongtu Junsheng (Guangdong) Venture Capital
Partnership (Limited Partnership) by RMB30,000,000, out of which
RMB12,000,000 was paid up as at 30 June 2021 and 31 December 2020.

On 6 August 2020, the Company entered into a partnership interest transfer
agreement with Minpu Investment Consulting (Shenzhen) Co., Ltd. and
Shenzhen Renmin Houpu Private Equity Investment Co., Ltd., and entered
into a partnership agreement with Shenzhen Renmin Houpu Private
Equity Investment Co., Ltd., Shandong Railway Development Fund Co.,
Ltd. and Beijing Honghan Investment Fund Management Centre (Limited
Partnership]. Pursuant to above agreements, the Company acquired
capital contribution of RMB500,000,000 (i.e. unpaid up) of Tianjin Minpu
Bauhinia Equity Investment Fund Partnership (Limited Partnership)
["Minpu Bauhinia Fund”) held by Minpu Investment Consulting (Shenzhen)
Co., Ltd. and became a new limited partner of Minpu Bauhinia Fund. As
at 30 June 2021 and 31 December 2020, the actual contribution of the
Company was RMB189,609,000.

On 19 August, 2020, the Company entered into a partnership interest
transfer agreement of Tianjin Minpu Houde Equity Investment Fund
Partnership (Limited Partnership) ("Minpu Houde Fund”) in Shanghai with
Shanghai Shangyan Investment Centre (Limited Partnership) ("Shangyan
Investment’) and Shenzhen Renmin Houpu Private Equity Investment
Co., Ltd., and entered into a partnership agreement with other investors,
pursuant to which the Company acquired Shangyan Investment’s
subscribed capital contribution of RMB500,000,000 (i.e. unpaid up) in Minpu
Houde Fund and the consideration of the interest transfer is nil. On 14
September, 2020, the Company entered into a partnership interest transfer
agreement of Minpu Houde Fund in Shanghai with Dazhong Transportation
(Group) Co., Ltd.* ["Dazhong Transportation”), and transferred a share
worth RMB150,000,000 out of its subscribed but unpaid RMB400,000,000
contribution in Minpu Houde Fund and rights and obligations thereof to
Dazhong Transportation. As of 30 June 2021 and 31 December 2020, the
subscribed capital contribution of the Company was RMB350,000,000, and
RMB168,978,000 has been paid up.
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31. RELATED PARTY TRANSACTIONS

During the six months ended 30 June 2021, the Group entered
into the following significant transactions with its related

parties as follows:

Shanghai Gas Co., Ltd.
Purchase of piped gas (excluded VAT)
Lease expenses

Associates
Rental income

Related company

Shanghai Dazhong Building Co., Ltd.
Service fees

Lease expenses

Shanghai Dazhong Advertising Co.,
Service fees

Shanghai Dazhong Property Development
Ltd.

Ltd.

and Operation Co.,
Service fees
Shanghai Dazhong Auctions Co. Ltd.
Rental income

Shareholder

Shanghai Dazhong Business Management
Co., Ltd.

Service fees

The above transactions were conducted in the normal course of
the Group's business and were determined based on mutually
agreed prices and terms with reference to the market price at

the time of the transaction.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021

3. RBA XS

HZE202156A30H -6 A

@12021¢6H305¢61IH NS
HERAB AN A TEAR

Six months ended 30 June

B ZE6H30H1L6EA
2021 2020
202145 20204F
RMB’000 RMB'000
AR¥T T AREF T
(Unaudited) (Unaudited)
(REFER) (RE&EZ)
EESRBRAA]
BEEBMACTSIBER) 1,582,688 1,271,689
HERX - 2,457
3 NG|
Hae WA - 102
2L PN
EBRBRREBEREMEAF]
R & 492 749
HERX - 2,574
EBRRESEBRAF
fR%% & 6 =
EBRBEMERBEEAR
R & 2,217 -
EBRBHEBRAR
el A 458 =
B=R
EBRBAEER
BRAR]
AR & 2,285 2,285

Dxt*%%EAZK% AEEGBiETE
RBERXGZENTEREET W

m%f‘i’f%&ﬂ%%ﬂ#i :
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

31. RELATED PARTY TRANSACTIONS (Continued) . WHAXH ()
Key management remuneration FEEEAEME
The Group considered the executive directors and 4 (2020: 4) REBMRARITEERL(2020F : 4)BSD
senior managements as key management. BERERETEEEAR -

Six months ended 30 June

BZE6H30A 1L61E A
2021 2020
20214 20204
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)

(REE®) (REEEZ)

Basic salaries and other benefits EXFH& REMBHN 14,359 11,555
As the end of each reporting date, apart from the disclosures REHRE BB R - BE 2RI
already made in investments in associates, trade payables and 15 25 R26FTBBREBE QAR ZIRE
other payables in notes 15, 25 and 26 respectively, the balances B 5 FRIE M H b R FRIB AN - E2RE
with its related parties are listed as follows: Bt T SRR E S0
As at As at
30 June 31 December
2021 2020
20214 720204
6H30H 12A31H
Notes RMB’000 RMB'000
B & ARBTR ARBTTT
(Unaudited) (Audited)
(REEZ) (RER)
Other receivables B 1t W R
Shanghai Dazhong Enterprise FEBRRCEER
Management Ltd. BERAA (i) 140,674 87,129
Trade receivbles B EWE
Shanghai Dazhong Auctions Co. Ltd. E/BAKRBEEERAF (ii) 495 989
Notes: MeE
(] Shanghai Dazhong Enterprise Management Ltd is a related company. () LEERREEERARIASEBATE -
lil  Shanghai Dazhong Auctions Co. Ltd. is a related company. i) LEEXBRMERERAFSEEIF -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

KRERXEPGES MG ERME

For the six months ended 30 June 2021

32. FINANCIAL INSTRUMENTS BY CATEGORY

(a)

(b)

Financial instruments not measured at fair value

Financial instruments not measured at fair value include
financial assets at amortised cost and amount due from
associate, trade and bills receivable, lease receivables,
amount due from grantor, other receivables, restricted
bank deposits, cash and cash equivalents, borrowings,
trade payables, other payables and corporate bonds,
medium-term bonds and short-term bonds payable

In the opinion of the directors, the carrying value of these
amount approximated their fair value.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions traded on active liquid
markets are determined with reference to quoted market
prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as the
relationship between key observable inputs and fair value
are set out below.

HZE202156A30H -6 A

2. ZENESERTIRA

(a)

(b)

YHRAABEFENEHMIA
WIHRARBEAENERIAS
%E%%&Kﬁ%m@@%%&%

H&Hﬁ%.‘é’& /TA %%FEL&W\IE&
FEWZ= ﬂfﬁ%mﬁ JE 8%
T ARIE - HAthfEUKRIE « 2R
RITTFER  BHekRSEEY - &
K BSENKIE - A ERFIR

REMREES - PHIES MEH]
&5 o

EERn SFHRENRHEER
DAEEMEE -

BARBESENEHT

Jm

REBRE TS E B A HEERR
kit eREENBBENAAE
BE2EMHEMEERE

AREE2REIREMIANLDA
EBEFEMRANGEERTEEKR
TR BB ARE - AKRERAE
K ABBEQAEEZBNBEE
o -
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

32. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(b) Financial instruments measured at fair value
(Continued)

Information about level 3 fair value measurements

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted prices (unadjusted] in active markets for
identical assets or liabilities;

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices]; and

Level 3: Inputs for the asset or liability that are not
based on observable market data (unobservable
inputs).

2. ZENEH S EMI A ()

(b) BARBEFENESHIA(E)

BRI A BB B EH

TRE‘RAAABEIRNESET
BRRn EBEERND :

1 HRBEEXAREELRN
SR A RECREHAR) :

s BEBEBEMER(AE
®)HEE(ATEBE
R ABRBARE(TE
REIVRARERE) K&

3 s WIHNAIBEMSEERS
KENEEXBEHAK
BR(THABRBAZRR)

Unaudited
RIBER
30 June 2021
202156 A30H
Level 1 Level 2 Level 3 Total
1R 2 KE &t
RMB’000 RMB’000 RMB’000 RMB’000
AR%TR AR%TR AR%TR AR%TR
Financial assets at fair value through BRAABEGABENER
profit or loss BE
- Listed equity investments - FRERE 405,863 - 24,270 430,133
- Listed debt investments — T mEBRE 34,201 = = 34,201
- Unlisted equity investments —FLTRERE = - 3918275 3,918,275
- Investment-linked deposits —REBBER - - 130,663 130,663
Financial assets at fair value through ~ BARBEFAHMLZE
other comprehensive income KEHemEE
- Listed equity investments — FHRERE 83,340 = - 83,340
- Listed debt investments — I mEBRE 36 = = 36
523,440 - 4,073,208 4,596,648
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBZRMPRS MG BRI

For the six months ended 30 June 2021 #ZE202146A30H 1L6f@A

32. FINANCIAL INSTRUMENTS BY CATEGORY 32. BiENESLRMTH(E)

(Continued)
(b) Financial instruments measured at fair value (b) BAREBEFENEHMIA(E)
(Continued)
Information about level 3 fair value measurements BRI BEGENEF ()
(Continued)
Audited
BEY

31 December 2020
20204128318
Level 1 Level 2 Level 3 Total
1% 28R 3 Gl
RMB'000 RMB’000 RMB'000 RMB’000
AREBTT ARETr ARETT ARETRH

Financial assets at fair value through BRAAEEGABENER

profit or loss EE

- Listed equity investments — EmRERE 98,162 - 347,202 445,364

- Listed debt investments — I hEBRE 34,343 = = 34,343

- Unlisted equity investments — L RERE - - 3,724,283 3,724,283

- Investment-linked deposits —REBBER - - 181,472 181,472

Financial assets at fair value through BRAAEESARMEZE

other comprehensive income KEHEmEE

- Listed equity investments — EmRERE 67,838 - - 67,838

- Listed debt investments - EMEBRE 36 - - 36
200,379 - 4250957 4453336
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FEBXMPES MG ERME

For the six months ended 30 June 2021 #ZE202146A30H 1L6@A

33. EVENTS AFTER THE REPORTING PERIOD 33. HEHHEEIR

On July 7, 2021, the Company issued the 2021 medium-term
notes (3rd tranche] on the Interbank Market Clearing House
Co., Ltd. with an actual issuance amount of RMBO0.5 Billion. The
value date is July 9, 2021 and the redemption date is July 9,
2023 at a coupon of 3.36%.

On August 13, 2021, the Company's subsidiary Nantong
Dazhong Gas Co., Ltd. received the Administrative Penalty
Letter (Tong Natural Resources & Planning Notification [2021]
No.170301) by the Nantong Natural Resources & Planning
Bureau, which decided that, in June 2011, Nantong Dazhong
Gas occupied the land of 236 square metres in Group 16 of
Changgiao New Village, in order to complete the Nantong
urban natural gas usage project (phase-I), without going
through legal procedures for such land usage. Nantong
Dazhong Gas was required to restore the relevant land, and
fined RMB7,056.

On August 25, 2021, an announcement in respect of the
proposed take-private by China Resources Gas (Hong Kong)
Investment Limited by way of an agreement was published by
Suchuang Gas Corporation Limited* (BREIMRAZ DB R A7),
the controlled company of the Company. As Suchuang Gas
was owned as to a total of 19.3% of shares by the Company
and its wholly owned subsidiary, namely Dazhong (Hong Kong]
International Corporation Limited* (KR (&EE)EBEER A A,
an irrevocable undertaking was signed between the Company
and China Resources Gas. For further details, please refer
to the announcement on ENTERING INTO AN IRREVOCABLE
UNDERTAKING AND POSSIBLE DISPOSAL OF INTEREST IN A
LISTED COMPANY published on August 25, 2021.
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P L RLZAEE (48) BRAAFRZE

SHANGHAI DAZHONG PUBLIC UTILITIES (GROUP) CO. LTD.

(R EARAMBIEMK I HOROBRAT)
(a joint stock company incorporated in the People’s Republic of China with limited liability)

bk - FE BT AL 151557 KR KBS
Address : 8/F, Dazhong Building,
1515 Zhongshan West Road, Shanghai, PRC
E 55 Tel : 021-64288888 f5E Fax : 021-64288727
#B4m Postal Code : 200235 #3k Website : www.dzug.cn
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