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MANAGEMENT DISCUSSION AND ANALYSIS

On behalf of the board of directors (the “Board” and the “Directors”) of Beijing Sports
and Entertainment Industry Group Limited (the “Company”), | am pleased to present the
2021 interim report and the unaudited condensed consolidated financial statements of
the Company and its subsidiaries (collectively referred as the “Group”) for the six-month
period ended 30 June 2021 (the “Period").

BUSINESS REVIEW AND OUTLOOK

Sports and Entertainment Business

The Group through its non-wholly owned subsidiary, MetaSpace (Beijing) Air Dome Corp*
("MetaSpace”), is the leading integrated service provider of construction, operation and
management of air dome facilities in the PRC. These air-supported domes are widely
adapted for use in multi-functional facilities such as sport and recreational facilities, logistic
and warehousing centres, industrial storage facilities as well as commercial exhibition
spaces. Unlike the conventional structure, the air dome structure is less costly to build and
operate, more energy-efficient and has a short construction period and is easy to relocate
and expand over an open space. As at 30 June 2021, MetaSpace has already constructed
over 240 air dome facilities throughout the PRC. Currently, our major customers
including sports & event organizers, government departments, real estate developers, and
warehouse operators. The Group will continue to invest in research and development in
deploying start-of-the-art technology in building high-performance air dome facilities. The
Group will continue to strive for combining advances in aeromechanics, new materials,
ergonomics, energy-saving and environmental protection to provide space for multi-
functional facilities to satisfy and meet customers' needs from different industry sectors.
MetaSpace has obtained over |30 intellectual property rights (including invention patents,
patented air fight and insulation system, software, copyrights & trademarks, etc.) covering all

key technologies in the construction and installation of the air dome structure.

In the first half of 2021, the COVID-19 epidemic in the People’s Republic of China (the
“PRC") has been effectively under control by implementing strict anti-epidemic by the
PRC government. The Group's business has gradually recovered to the level before the
epidemic, however, the haze caused by the epidemic has not yet completely dissipated.
Because of this, the Group should continue to implement measures on risk control with
an objective to maintain a stability in business operation. As at 30 June 2021, the
Group has a sufficient reserve of orders and has achieved a steady growth in operating

performance during the Period.

EEEwmRD

FEAMAREZILREE X EEXERERA
8 (28 E5g (BEFE REF) R
EAREAKRANBRE (REBEEE) BE
202163308 LL/NE B HAME (T4HAR)) 89
2021 FRI R AEEZBRGRETHRE

EBOEKRAR

RBERYEER
FEEZBEFZERBATDIETABRE
BERMEROHERLE (M) mA+TER
RERTRE EEREENGRSIRBHE
EMEIEE ZEREREE MR B
MrkEERO TEREIMREAXRE
EELINERMTEZRER EEREET
B R GBI IRE AR ERI A AR ~ BERX
BERRBE AEHMBZREBRRER -1
202168308 NBEEEE2PEEEBA
LOBERERE B KN EERFBE
EEBESESS BB B ERER
REEEER AEBREEREMELE
TSR ER PR R R AEE
REEDNMENER N FME A%
TR -BERFRAENES BEINERNK
TEZER RERTEFEITESPINE
BER -AEDIEBIBI0BENBER (8

EEREE - TERBERAGEN TR ZE(E
EREEE) RERBEEBEERTEDN
FR A RS Rl o

R2021 FE E¥F EHREARENE (T
B)) BRNEEHE T MERsERESEE

BEs - AEEEB D ES METZIEA
K BRBEERNREERTEHEME
ROt > AE BB B R R E AU
R EBHCSNEREN - 102021F6H308
FERRABBNIERERR  KEXRR
BPEE-

TREEXEELEEBRAT
2021 FERHAER S

3



MANAGEMENT DISCUSSION AND ANALYSIS
ERET R

During the Period, the Group's revenue increased significantly from approximately
HK$19.2 million to approximately HK$88.9 million for the six months ended 30 June 2021,
representing an increase of approximately 363.0%. The significant increase was mainly due
to (i) the relatively low revenue base contributed to the Group resulting from slow down
and/or suspension of a number of construction projects in the first half of 2020; (ii) the
gradual recovery in air dome construction business and the gradual pick up of the overall
PRC economic environment since the second half of 2020 attributable to the under

control epidemic situation.

For the six months ended 30 June 2021, the Group's revenue was mainly attributable to
the construction service of air dome facilities which amounted to approximately HK$73.5
million of which 75% was for use in sports facilities, 9% for use in warehouse facilities and

the balance of 6% for use in other functional purpose.

Other than construction services, the Group also focused on the operation and
management services and other sports and entertainment services which contributed a

revenue of approximately HK$ 15.4 million to the Group.

Looking to second half of 2021, the Global Economic Prospects has just published by the
World Bank in June 2021, the global economy is predicted to grow by approximately
5.6% in 2021 while the estimate for China's economic growth is raised to 8.5%. As
the only major economy in the world to have achieved growth in GDP in 2020, China
maintained steady economic growth in the first half of 2021, with a GDP of RMB53.2167
trillion, representing a year-on-year increase of 12.7%, which indicated the steadily growing

momentum of the country's economy.

In March 2021, the PRC Government issued the Outline of the [4th Five-year Plan for
National Economic and Social Development of the People's Republic of China and the
Long-Range Objectives Through the Year 2035 ({FP 2= A R MBI B R A E Mt g 2
BE+THERLFR BN _ZE=HFRIBFME)) ("the Outline”) In the Outline,
it proposes to develop, build, renovate and expand about 1,000 sports and supporting

facilities for outdoor sports, fitness and leisure.

Our air dome is a good solution to achieve the target in the Outline as our air dome
can be used as various sports facilities such as ball games, winter sports, swimming and
fitness centre, etc. It provides a low-carbon and environmentally friendly stadium which the
energy consumption is only one-third of the traditional, which can effectively reduce the

construction and operating costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

Moreover, the requirements for the construction of the air dome are relatively low
compare with traditional stadiums and are easy to relocate or demolish. Because of these
advantages, our air dome can be built on urban idle land, green space or other non-sports
area, which can utilize the idle land resources and explore the value of empty land. These
can increase the per capita sports area index, change the situation of insufficient basic

stadium facilities, and help the construction of a sports power and a healthy China.

The management is the confident that our sports and entertainment business will have a

bright future in the coming period.

Money Lending Business
In last year, the Group has successfully applied for the Money lending licence in Hong Kong

through a wholly-owned subsidiary.

During the Period, the Group's money lending business generated an interest income
on loans amounting to approximately HK$1.0 million (corresponding period of 2020:
Nil), As at 30 June 2021, there were two outstanding balances of loans receivable with
approximately HK$26 million (31 December 2020: HK$16 million). During the Period, the
Group granted one new loan with the principal amount of approximately HK$ 16 million to

one customer and received a repaid of loan receivables for approximately HK$6 million.

The Management shall continue to explore potential projects to expand the Group's

source of revenue.

Logistics Business
During the Period, the impact on COVID-19 coupled with the tense relationship between
Sino-US continued to impose challenges to our logistics business. Nevertheless, our Group

will explore potential logistics business when opportunities arise.

EVENT AFTER THE REPORTING PERIOD
On Il August 2021, the Yuedun Ruidi Sports Culture Investment (Beijing) Co, Ltd (the

“Vendor"), an indirect non-wholly owned subsidiary of the Company, entered into the Sale
and Purchase Agreement (the “Agreement”’) with the Cao You (the “Purchaser”), pursuant
to which the Vendor agreed to sell and the Purchaser agreed to purchase the 56% equity
interest of Bodewei (Beijing) Sports Development Limited (the “Target Company”) at a

consideration of RMB6 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERET R

The Target Company is a company established in the PRC with limited liability and is an
indirect non-wholly owned subsidiary of the Company. It is principally engaged in Sports

stadium operation.

As the Purchaser is the holder of 44% equity interest of the Target Company and is
therefore a connected person of the Company under the Listing Rules. Accordingly, the
entering into of the Sale and Purchase Agreement constitutes connected transaction of the
Company. As one or more of the relevant percentage ratios (as defined under [4.07 of
the Listing Rules) in respect of the Disposal exceed 0.1% but less than5%, the transactions
contemplated under the Sale and Purchase Agreement will be subject to the reporting
and announcement but are exempt from independent shareholders’ approval requirement

under Chapter [4A of the Listing Rules.

Reference should be made to the announcements of the Company dated | | August 2021

for the details of the Disposal.

Overall Financial Results
The Company is an investment holding company and its subsidiaries are principally engaged
in the sports and entertainment-related industry in the PRC with focus in air dome

construction, operation and management.

During the Period, the Group's revenue was approximately HK$88.9 million,
representing an increase of 363.0% from that of approximately HK$19.2 million during
the corresponding period of last year Gross profit was approximately HK$16.2 million
comparing to the gross loss of approximately HK$2.4 million during the corresponding
period of last year The overall gross profit ratio increased to 18.2% from gross loss of

12.5% of the corresponding period.

The increase revenue was mainly due to (i) the relatively low revenue base contributed
to the Group resulting from slow down and/or suspension of a number of construction
projects in the first half of 2020; (ii) the gradual recovery in air dome construction business
and the gradual pick up of the overall PRC economic environment since the second half of

2020 attributable to the under control epidemic situation.
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss for the Period attributable to owners of the Company was approximately HK$1.2
million as compared to approximately HK$9.8 million in the six months period ended 30

June 2020. Basic loss per share of the Company was approximately HK$0.08 cents.

As at 30 June 2021, the balance of cash and bank balances was approximately HK$141.2
million (31 December 2020: approximately HK$ | 16.5 million).

Liquidity, Financial Resources and Capital Structure

The Group's net cash inflow from operating activities for the Period amounted to
approximately HK$12.9 million (2020 corresponding period: outflow of approximately
HK$43.7 million). As at 30 June 2021, cash and bank balances amounted to approximately
HK$141.2 million, representing an increase of approximately HK$24.7 million as compared

with the position as at 31 December 2020.

As at 30 June 2021, the Group had interest-bearing borrowings of approximately HK$43.8
million (as at 31 December 2020: HK$37.4 million). The gearing ratio (which is calculated
by dividing total borrowings by total assets) was 6.44% (31 December 2020: 5.70%).
During the six-month period ended 30 June 2021 and 2020, the Group did not hedge its

exposure to interest rate risk.

As at 30 June 2021, the Group had current assets of approximately HK$409.0 million (31
December 2020: approximately HK$389.3 million) and current liabilities of approximately
HK$233.6 million (31 December 2020: approximately HK$197.3 million). The current ratio
(which is calculated by dividing current assets by current liabilities) was 1.75 (31 December
2020: 1.97).

Other Income and Gains

The Group recorded other income and gains of approximately HK$10.2 million during the
Period and it mainly composed of investment income and return from debt investments at
FVTOCI of approximately HK$2.2 million, the rental income from investment properties
of approximately HK$ 1.1 million and the foreign exchange gain of approximately HK$4.3

million.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERET R

Administrative Expenses

During the Period, the administrative expenses were approximately HK$19.3 million, which
represented a decrease of approximately HK$0.6 million, or 3.0%, from approximately
HK$19.9 million in the six months ended 30 June 2020. There were no significant changes
for the administrative expenses during the period. The administrative expenses mainly
composed of staff cost of approximately HK$9.6 million, legal and professional fee of
approximately HK$2.8 million and research and development cost of approximately
HK$1.8 million.

Other Expenses and Losses

During the Period, the other expenses and losses were approximately HK$1.6 million,
which represented a decrease of approximately HK$9.2 million or 85.2%, from
approximately HK$10.8 million in the corresponding period. The decrease was mainly
due to the foreign exchange loss of approximately HK$6.2 million, was recognised in the

corresponding period but it is a foreign exchange gain during the Period.
Debt investments at Fair Value through Other Comprehensive Income

Debt investments at fair value through other comprehensive income represents corporate
bonds purchased by the Group through one financial institution in Hong Kong. These
corporate bonds are measured at fair value as determined by reference to the quoted bid
prices at the reporting date in the over-the-counter markets. During the six months ended
30 June 2021, the interest income recognised in the statement of profit or loss and the fair
value gain net of tax effect, recognised in the statement of other comprehensive income
amounted to HK$2.2 million (corresponding period of 2020: HK$3.4 million) and HK$O0. |
million (corresponding period of 2020: HK$0.6 million), respectively.

Going forward, the Group expects that these corporate bonds may suffer a minor loss at
fair value in the short-run due to price volatility in global economic uncertain under the
COVID-19 epidemic and the tension Sino—US relation. However; the Group will maintain
its strategy to hold these corporate bonds for long term purpose to earn an attractive yield
and to minimize the risk of price fluctuations in the short run and to eliminate unnecessary

administrative and trading costs.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE R

Nevertheless, the Group does not preclude the possibility of disposing any of the existing & & dlIL» WM EBRIE R (FIN8 51T
corporate bonds before maturity if such disposal will be in the best interest of the ANEIZMBRERE B2 HREXERK
Company and its shareholders as a whole in light of the circumstances, such as perceived ZRIBESFFEABREEGHBRIFRN)
deterioration of financial health of the issuing company, vulnerability of default risk, and T ERHERTEA A RERE 2 EE
consideration of favorable redemption clause at the option of the bondholder. B AN T AEBEFHRNEI A L EE [
HERRRFZPIREM -

Percentage to  Change in fair value
the Group’s  recognised for the

Investment Fair Value as at total assets as at six months ended
Name of bond issuer Name of bond cost 30 June 2021 30 June 2021 30 June 2021
0l E YL
10215 6A30B 14 63081k
6A30H FEEAEEZ NMERHERZ
BHETALE EH4H RERE ZRAREE Bt AREEEH
UsD'000 UsD'000 % UsD'000
e TEn % TEn
Fantasia Holdings Group Company Ltd. FANTASIA HOLDINGS GROUP 43 234 027 (12)
7375% 411012021
EREERERBRAR
Central China Real Estate Ltd. CENTRAL CHN REAL ESTATE 504 493 0.56 (18)
6.75% 811112021
BREMERBBRAT
China Evergrande Group CHINA EVERGRANDE GROUP 512 41 048 (58)
8.25% 23/3/2022
hEEAERE
China Evergrande Group CHINA EVERGRANDE GROUP 492 371 042 (58)
7.5% 28/6/2023
TEEAEE
Modern Land (China) Co, Ltd. MODERN LAND CHINA CO LTD 500 517 059 4

1285% 25/101202
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MANAGEMENT DISCUSSION AND ANALYSIS

ERESwm RO

Name of bond issuer

RERITARHE

Qinghai Provincial Investment Group Co, Ltd.
BEEREEEERAT

Guangzhou R&F Properties Co, Ltd.
BEMENHERNERAT

Nuoxi Capital Ltd.

AR ERAT

Fantasia Holdings Group Ltd
TERFEREEERAT

Tianjin State-Owned Captial Investment &
Management Co Ltd

RRERALRABEARAT
Kaisa Group Holdings Ltd.
ERREERRERAT

Aglle Group Holdings Ltd.

EERXEEERERAT

Total

Equivalent to HK000

Name of bond

CEzzat

QINGHAI INVEST GROUP
6:4% 10/712021

EASYTACTICLTD
5.75% 137112022

NUOXI CAPITAL LTD
535% 24/1/2023

FANTASIA HOLDINGS GROUP
[1.75% 171412022

TIANJIN INVST MANAGEMENT
0.15% 17/1212026

KAISA GROUP HOLDINGS LTD
[1.25% 91412022

AGILE GROUP HOLDINGS LTD FX-TO
VARIABLE (PERP) 8375%

45t

RERTER

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

1 0 INTERIM REPORT 2021

Percentage o Change in fair value

the Group's  recognised for the

Investment Fair Value as at total assets asat  six months ended
cost 30 June 2021 30 June 2021 30 June 2021
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REMS ZAREE aatt ARBEELD
UsD'000 UsD'000 % UsD'000
TEn e % e
513 156 0.8 64

498 502 057 8

497 135 0.15 49
334 334 038 (34)

504 501 057 -
367 349 040 (20)
500 525 060 (14)
5464 4538 518 (87)
42420 35,234 (675)




MANAGEMENT DISCUSSION AND ANALYSIS

Financial Assets at Fair Value through Profit or Loss

Financial assets at fair value through profit or loss represent the subscribed wealth
management products issued by licensed banks in the PRC and the equity investment.
The wealth management products are measured at fair value and were subscribed by
the Company through some non-wholly owned subsidiaries for short-term treasury
management purpose and the equity investment was held for long-term capital
appreciation. For the six months ended 30 June 2021, the investment return in respect
of these wealth management products from some non-wholly owned subsidiaries
recognised in the statement of profit or loss amounted to approximately HK$0.5 million
(corresponding period of 2020: HK$2.7 million).
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Equivalent to HK$'000 HERTAT 8,172 8177

The Directors confirmed that the considerations of the purchase of the above wealth
management products were determined on the basis of commercial terms negotiated at
arm'’s length between the Group's subsidiaries and the issuers after having considered the

available surplus cash of the Group's subsidiaries for cash management purpose.

The purchase of the wealth management products was for cash management purpose in
order to maximize its return on the surplus cash received from its business operations.
The Group expects that these wealth management products with revolving term will earn
a better yield than direct deposits generally offered by commercial banks in the PRC, and
thus will increase the overall earnings of the Group. In view of achieving balanced vield
whilst maintaining relatively high liquidity, the Directors are of the view that investment
in these wealth management products are fair and reasonable and in the interests of the
Company and the Shareholders as a whole. However, the Group may have intention to
release of any of these wealth management products at appropriate time for general

working capital purpose or any future business opportunities when opportunities arise.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERET R

Detail of the equity investment as follows:

Cost of Number of

shares at shares held at

Name of equity 30 June 2021 30 June 2021

R R0IE

6H3082 6F308

REni RimA R E

HK$000 Share'000

ThAR T

Shanghai Benemae Pharmaceutical Corporation 24036 800
LECEENHERNBRAR

Jiangsu Zongyi Co, Ltd. 2404 217

IRRZRNBRAT

Capital Expenditure

The Group's capital expenditure was approximately HK$20.9 million during the Period
(2020 corresponding period: approximately HK$4.8 million), representing the additions to
property, plant and equipment during the Period.

Capital Commitment
As at 30 June 2021, the Group's capital commitments amounted to approximately HK$7.6
million (31 December 2020: approximately HK$10.7 million).

Contingent Liabilities
As at 30 June 2021, the Group did not have any significant contingent liability (31
December 2020: nil).

Charges on assets

As at 30 June 2021, except for the charge over the buildings, construction in progress,
right-of-use assets and trade receivables with the carrying value of HK$57.6 million,
HK$0.04 million, HK$14.5 million and HK$19.3 million respectively for securing the
Group's interest-bearing bank borrowings (31 December 2020: HK$28.9 million, HK$32.4
million, HK$22.2 million and HK$4.5 million), the Group did not have any charges on assets.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

1 2 INTERIM REPORT 2021

RAEREFENT
Change in fair value
Percentageto  recognised for the
Fair Value at the Group’s  six months ended
30 June 2021 total assets 30 June 2021
BE0F
R0iE 6H30B L7 EA
6H30HZ fEx&EE gt
RAEE BEEEIM RABEESY
HK$ 000 % HK$000
TEL % TER
24058 354 =
1,628 024 776

BXRX

RABE AEEZEXARNR209E88
A7t (2020F R : N48EEHETT)  EEY
BRBEYE BB KRR

BN AR
202168308 AEBZERKIENS
76EBET (20200 12831H : NI0758HE

7o) °

HAEE
1202168308 » AEB T EF A E AR
BE (2020128318 . @) °

BEERKR

12021568308  BRYREE D A AR57.68
BAET 004BBET  145BEBTKI3
BEEATHNEFT ERIR FRAKEERK
BERINRIBETERUEREAEE 2SR
RITEF (20205 128318 1 2898 B AT
NAEBET 2 2BEBTKASEEET)
S REBT BAMEELR



MANAGEMENT DISCUSSION AND ANALYSIS

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar: Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Period, the
Group had not hedged its foreign exchange risk because the exposure, after netting off
the gain and loss derived from foreign exchange difference, was not very significant. Our
management will continue to monitor our foreign exchange exposure and will consider

hedging the foreign currency exposure when it is necessary.

LITIGATION

As at 30 June 2021, the Group had no material pending litigation.

HUMAN RESOURCES
As at 30 June 2021, the Group had 182 full-time employees (31 December 2020: 175).

The Group reviews remuneration and benefits of its employees annually according to the

relevant market practice and individual performance of the employees.

Save for the social insurance in China and the mandatory provident fund scheme in
Hong Kong, the Group has not set aside or accrued any significant funds to provide for
retirement or similar benefits for its employees. The staff costs incurred for the Period
were approximately HK$12.9 million (2020 corresponding period: approximately HK$12.9

million).

APPRECIATION

The Board would like to express our appreciation to our Shareholders, customers, banks
and business partners for their continuous trust and support, and also to all of our staff for
their dedicated efforts in facilitating the Group's business restructuring and perseverance in

face of challenges.

By Order of the Board
Beijing Sports and Entertainment Industry Group Limited
Liu Xue Heng

Chairman

Hong Kong, 27 August 2021
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall performance
and accountability is essential in modern corporate administration. The Board, which
includes four independent non-executive Directors out of a total of eight Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

Beijing Sports and Entertainment Industry Group Limited is incorporated in the Cayman
Islands and has its shares listing on the Hong Kong Stock Exchange since 16 January 2012
(the “Listing Date"). The corporate governance rules applicable to the Company is the
code on corporate governance practices as set out in Appendix 14 to the Listing Rules
(the “Corporate Governance Code"). In the opinion of the Board, the Company has
complied with the code provisions as set out in the Corporate Governance Code from the
Listing Date until 31 March 2012 and with the revised Corporate Governance Code from
I April 2012 until 30 June 2021 respectively, except for the deviation from code provisions
A2.1,A6.7 and D.| 4 of the Corporate Governance Code as described below.

Code Provision A.2.1

According to the code provision A2.1, the roles of the chairman and the chief executive
should be separate and should not be performed by the same individual. During the Period,
Mr. Liu Xue Heng is both the chairman of the Board and the chief executive officer of
the Company. The Board considered that Mr Liu Xue Heng has in-depth knowledge and
experience in the sports and entertainment related business in the PRC; and he is the
most appropriate person. Notwithstanding the above, the Board will review the current
structure from time to time. When at the appropriate time and if candidate with suitable
leadership, knowledge, skills and experience can be identified within or outside the Group,

the Company may make necessary arrangements.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Code Provision A.6.7

Under Code Provision A.6.7, independent non-executive Directors and other non-
executive Directors should attend general meetings to develop a balanced understanding
of the views of Shareholders. During the Period, not all independent non-executive
Directors attended the general meetings of the Company due to other business

engagements, which have deviated from Code Provision A.6.7.

Code Provision D.1.4

Under the code provision D.1.4, the Company should have formal letters of appointment
for directors setting out the key terms and conditions of their appointment. The Company
did not have formal letters of appointment with Mr. Lok Yuen Ming, Mr. Xin Luo Lin and Mr.
Pan Lihui. However, the Directors are subject to retirement by rotation at least once every
three years in accordance with the articles of association of the Company. In addition,
the Directors are required to refer to the guidelines set out in “A Guide on Directors’
Duties” issued by the Companies Registry and “Guidelines for Directors” and “Guide for
Independent Non-executive Directors” (if applicable) published by the Hong Kong Institute

of Directors in performing their duties and responsibilities as directors of the Company.

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Company has adopted the provision of the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules regarding securities transactions by directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the required
standard of dealings set out in the Model Code since the listing of the Shares on 16 January
2012.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND/OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES OF THE
COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

At the date of this report, the interests of the Directors and chief executive in the shares
of the Company or any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")), as recorded in the register required to be
kept under Section 352 of the SFO or as notified to the Company and the Stock Exchange

pursuant to the Model Code contained in the Listing Rules, are as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEEARHEMERN

INTEREST IN THE SHARES OF THE COMPANY

R AT IRID B

Number of
underlying
Number of Shares held Approximately
Ordinary Shares pursuant to percentage of
(Note (1)) share options  issued share capital
RiEkERE
il El WRZ ERTREZ
Name of Directors EEee Capacity and nature SRMHE (HzE(1)) HERREHE BaEaLt
Mr. Liu Xue Heng (Note (ii)) ZIBELE (EH)) Beneficial Owner BHEAA = 9,680,000 069%
Mr. Hu Yebi HBERE Beneficial Owner BREAA 189,852,500 968,000 13.55%
Mr: Lam Ka Tak meBkE Beneficial Owner BaEAA = 290,500 0.02%
MrTse Man Kt Keith BXBRE Benefical Owner BREAA - 968000 007%
Mr. Lok Lawrence Yuen Ming HERLE Beneficial Owner BHEEAA 295,000 - 0.02%
Mr. Xin Luo Lin EEMEE Beneficial Owner BHEAA = 968,000 007%
Mr Pan Lihui BIUBKE Beneficial Owner EnEAA 347,600 - 002%
Note: Mzt .
(i) Interests in Shares of the Company stated above represent long positions. () EERERATRMZERIEFE

(i) MrLiu Xue Heng is the Chief Executive Officer of the Company.

Save as disclosed above, none of the Directors, chief executives of the Company or any
of their associates had any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations which had been recorded in

the register required to be kept under Section 352 of the SFO at the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES OR UNDERLYING SHARES OF THE COMPANY

At the date of this report, the register of substantial Shareholders maintained under
Section 336 of the SFO shows that the Company had been notified of the following

substantial Shareholders' interests and short positions, representing 5% or more of the

EEEAREMER

TERFNEAR Z RGBS 21
mRRE

RARE BH RIRE S R ERAI53360%
FEZIBRRECMBET £ATENES
THEERRZERRRXBEERRZEH

Company's issued share capital: 1TRRARS%I L £
Number of Percentage of
Capacity and nature of ordinary No. of share  the Company’s
Name Notes interest shares held options held share capital
Frev i@l FrisiaiciE (E VNS
i, 0B E BRkEmMEE #E g8 RFESL
Beijing Enterprises Medical and Health (a) Through a controlled corporation 353,000,000 - 25.07%
Industry Group Limited (“BEMH")
TEBRREEXEERRAR ©) BRRIEEE
(TIbHEsm e )
United Win International Corporation (a&b) Directly beneficially owned 353,000,000 - 25.07%
(“United Win")
United Win International Corporation (@kb) EBERELRER
("United Win 1)
Central Huijin Investment Limited (¢) Through a controlled corporation 93,600,000 (L) - 6.65%
(“Central Huijin") 45,600,000 (S) 3.24%
MRESRERREEAT © BRRIEEE
(ThRER))
China Construction Bank Corporation (¢) Through a controlled corporation 93,600,000 (L) - 6.65%
("CCBC") 45,600,000 (S) 3.24%
MEZERRITRNBRAT © BRRIEEE
(TREE&RERIT))
CCB International Group Holdings (¢) Through a controlled corporation 93,600,000 (L) - 6.65%
Limited (“CCBIGH") 45,600,000 (S) 3.24%
BITERERZRAERAR © BERRELE

(MBITERERZER))
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

Number of Percentage of
Capacity and nature of ordinary No.of share  the Company’s
Name Notes interest shares held options held share capital
Frsi@lk  FrisREkkiE F VNG
2 Y fE BRkEmRMEE B g8 R*ESL
CCB Financial Holdings Limited (¢) Through a controlled corporation 93,600,000 (L) - 6.65%
(“CCBFH") 45,600,000 (S) 3.24%
BOESRERBRAGE © ERZEEE
(MBfrEmER)
CCB International (Holdings) Limited (¢) Through a controlled corporation 93,600,000 (L) - 6.65%
(“CCBIH") 45,600,000 (S) 3.24%
BIREIR (2kR) BIRAE © ERZEEE
(TBERER)
CCBI Investments Limited (“CCBI Inv") (¢) Through a controlled corporation 93,600,000 (L) - 6.65%
45,600,000 (S) 3.24%
CCBI Investments Limited (TCCBlInv1)  (c) BEZELE
Wan Tai Investments Limited (c&d)  Directly beneficially owned 93,600,000 (L) - 6.65%
("WinTai") 45,600,000 (S) 3.24%
BHKRBERRRAE (B) (Fd) EEEmER
Hollyview International Limited (e) Directly beneficially owned 188,930,000 - [342%
Hollyview International Limited (e) ERBnER
Mr: Hu Yebi (e) Through controlled corporations 189,852,500 - 13.48%
PHETE (e ERZEEE
Directly beneficially owned - 968,000 0.07%
ERBnHER
Mass Talent Financial Limited ® Directly beneficially owned 76,200,000 - 541%
Mass Talent Financial Limited ® BEREREE
Mr: Niu Zhongjie ® Through a controlled corporation 76,200,000 - 541%
FERTE ® ERREEE
Directly beneficially owned 290,500 - 0.02%
ERBnHER
Pieta Investment Limited () Directly beneficially owned 123,507,500 - 8.77%
Pieta Investment Limited () BEREREE
Han Jun () Through a controlled corporation 123,507,500 - 8.77%
Es ® BB

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

United Win is wholly-owned by BEMH (Stock code: 2389). Accordingly BEMH is deemed to
be interested in 353,000,000 Shares in the long position to be beneficially owned by United
Win under the SFO.

United Win directly holds 353,000,000 Shares in long position.

WinTai is wholly-owned by CCBI Inv, CCBI Inv is wholly-owned by CCBIH, CCBIH is wholly-
owned by CCBFH, CCBFH is wholly-by CCBIGH, CCBIGH is wholly-owned by CCBC (Stock
code: 939);and CCBC is 57.1 1% owned by Central Huijin. Accordingly, these companies are all
deemed to be interested in the 93,600,000 Shares in long position and 45,600,000 Shares in
short position to be beneficially owned by Win Tai under the SFO.

Win Tai directly holds 93,600,000 Shares in long position and 45,600,000 Shares in short

position.

Mr: Hu Yebi is the sole beneficial shareholder of Hollyview International Limited.

Mr: Niu Zhongjie is the sole beneficial shareholder of Mass Talent Financial Limited.

Ms. Han Jun is the sole beneficial shareholder of Pieta Investment Limited.

The letter L denotes a long position and S denotes a short position.

Save as disclosed above, no person had registered an interest of a short position in the

shares and underlying shares or debentures of the Company that was required to be

recorded under Section 336 of Part XV of the SFO.

(h)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible participants who contribute to the
success of the Group's operations. Further details of the Scheme are disclosed in note 14

to the financial statements.

Pursuant to the ordinary resolutions passed at an extraordinary general meeting of the
Company held on 18 June 2021, the Company approved the termination of existing
share option scheme (“Old Scheme™) and adoption of new share option scheme (“New

Scheme").

The purpose of the Share Option Scheme is to enable the Board to grant options to
selected eligible persons including employee(s) and Directors as incentives or rewards for
their contribution or potential contribution to the Group. The maximum number of Shares
which may be issued upon exercise of all share options to be granted under the Share
Option Scheme and any other share option schemes of the Company must not exceed
10% of the Shares in issue on the date of approving the Share Option Scheme (the “Share
Option Scheme Limit").

The maximum number of Shares issued and to be issued upon exercise of share options
granted and to be granted under the Share Option Scheme and any other share
option schemes of the Company to any employee(s) (including cancelled, exercised and
outstanding options), in any |2-month period up to the date of grant shall not exceed 1%

of the Shares in issue from time to time.

Notwithstanding the foregoing, the maximum number of ordinary shares in the capital of
the Company which may be issued upon exercise of all outstanding share options granted
and yet to be exercised under the Share Option Scheme and any other share option
scheme(s) of the Company must not in aggregate exceed 30% of the total number of

ordinary shares in the capital of the Company in issue from time to time.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

A share option granted under the Share Option Scheme is personal to the grantee and
shall not be assignable or transferable. Share options do not counter rights on the holders

to dividends or to vote at shareholders’ meetings of the Company.

As at 30 June 2021, there are 36,732,000 outstanding share options, representing
approximately 2.61% of the total number of Shares in issue as at 30 June 2021. On the
basis of 1,408,019,000 Shares in issue as at the 30 June 2021, and taking into account
the outstanding 36,732,000 share options granted under the Share Option Scheme
to subscribe for up to a total of 36,732,000 Shares (the “Outstanding Options”), the
Company may grant share options to eligible participants conferring on them right to
subscribe for a total of up to 140,801,900 Shares which, when aggregated with 36,732,000
Shares that may be issued under the Outstanding Options (amounting to 177,533,900
Shares which represents approximately 12.61% of the total number of Shares in issue as
at 30 June 2021), is within the said limit of 30% of the total number of Shares in issue from

time to time as required under the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option Scheme at
any time during a period as the Board may determine but in any event shall not exceed |0
years from the date of grant. Save as determined by the Board and provided in the offer of
the grant of the relevant options, there is no minimum holding period before an option is

exercisable.

An offer for the grant of options must be accepted within twenty-one days inclusive of the
day on which such offer was made. The amount payable to our Company on acceptance of
the offer for the grant of an option is HK$1.00. The exercise price is to be determined by
the Board provided always that it shall be at least the higher of (i) the closing price of the
Shares as stated in the daily quotations sheet issued by the Stock Exchange on the date of
offer for the grant of the option, which must be a trading day; and (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of grant, provided that the exercise

price shall in no event be less than the nominal amount of one Share.

The New Scheme will be expired on |7 June 2021 if not be terminated by any general
meeting earlier. The remaining life of the Share Option Scheme is |0 years at the report

date.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

The following table disclosures movements in the Company's share options outstanding

under the Old Scheme during the Period:

TERREAAIRAHHEFEBETHRK
TiEREZES !

Number of share options
RiEHE
At Granted Exercised Forfeited At Exercise price
| January during during during the 30June  Date of grant of of share options
Name or category of participant 2021 the Period the Period Period 2021 share options Exercise period of share options HK$ per share
Ik REHE KA RAHE jlolk:3 BRETEE
RS EER IAIH AR AfTfE R 6A0E  REHERERS FRRR TR BlkEn
Directors:
3!
Mr. Liu Xue Heng 9,680,000 - - - 9680000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
HELEE S 016F4F8H 2016F4H8H £2026F4A87H
Mr.Hu Yebi 968,000 - - - 968000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
HERRE 016F4F8H 20165F4R88H E2026F4A7H
Mr:Lam Ka Tak 290500 - - - 290500 8April 2016 8-Apr-16 to 7-Apr-26 0.764
MEREE 016F4F8H 20165F4R8H E202654A7H
Mr. Zhang Tingzhe (Note iv) 293,000 - - (293,000) - 8April20l6 8-Apr-16 to 7-Apr-26 0.764
REESHLE (H5Ev) 016F4F8H 20165F4R8H E202654A7H
Mr.Tse, Man Kit, Keith 968,000 - - - 968000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
BXARE 016F4F8H 201654R8H E202654A7H
Mr. Xin Luo Lin 968,000 - - - 968000 8April 2016 8-Apr-16 to 7-Apr-26 0.764
EEMEE 016F4F8H 201654R8H E2026F4A7H
13,167,500 - - (293,000) 12,874,500
Other employees: 23,857,500 - - - 23857500 8Apri 2016 8-Apr-16 to 7-Apr-26 0764
EftifeR : 016E4A8R 016E4B8A E206F4R7H
37,025,000 - - (293,000) 36,732,000
Notes: BsE
() The vesting period of the share options granted on 8 April 2016 is: first 30% of the share (i) 1R2016F4F8AE M 2 R ENREAS

options granted was vested in one year after 8 April 2016, second 40% of the share options
granted will be vested in two years after 8 April 2016 and remaining 30% of the share options
granted was vested in three years after 8 April 2016.The share options are exercisable from
the vesting date until 7 April 2026.

(i) The exercise price of the share options is subject to adjustment in the case of rights or bonus
issues, or other similar changes in the Company’s Share capital.

(i) The closing prices of the Company's Shares immediately before the date on which the options
were granted on 8 April 2016 was HK$0.764 per share.

(v)  Mr Zhang Tingzhe had resigned as an executive director of the Company on 25 February
2021.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of

the Company's listed Shares during the Period.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly, in any contract
of significance subsisting during the Period to which the Company or any of its subsidiaries

was a party.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed, at no time during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debt securities including debentures of, the Company or
any other body corporate and none of the Directors, chief executive or their spouse or
children under the age of 18, had any right to subscribe for securities of the Company or

had exercised any such rights during the Period.

INTERNAL CONTROLS

The Board has overall responsibility for the system of internal controls of the Company and
for reviewing its effectiveness. The Board is committed to implement an effective and sound
internal control system to safeguard the interest of Shareholders and the Group's assets.
The Board has delegated to the management the implementation of the system of internal
controls and reviewing financial, operational, compliance controls and risk management
functions within an established framework. In view of strengthening the internal control
system to meet the continuous corporate and business development of the Company, the
Board will conduct an internal company-wide study to review and enhance the internal

control system.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

AUDIT COMMITTEE

The Company has established the Audit Committee on 3 December 201 | in accordance
with the requirements of the Corporate Governance Code for the purposes of reviewing
and providing supervision over the Group's financial reporting process and internal control.
The Audit Committee comprises three independent non-executive Directors. The interim
results for the Period are unaudited but have been reviewed by the Audit Committee.

During the Period, one regular meeting of the Audit Committee had been held.

OTHER BOARD COMMITTEES

In addition to the Audit Committee, the Company has established a remuneration
committee and a nomination committee on 3 December 201 |, These board committees

were formed to ensure the maintenance of high corporate governance standards.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the Company has maintained a

sufficient public float as required under the Listing Rules.

CHANGE IN DIRECTORS’ BIOGRAPHICAL DETAILS

Up to the date of this report, there is no change in the information of the directors since

the date of 2020 Annual Report of the Company.
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FHIS GRS R m R EMEE G R

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

Six-month period ended 30 June

#E6A30H 7B B HAR
2021 2020
Notes HK$’000 HK$'000
fiaE FET THET
(Unaudited) (Unaudited)
(REER) REER)
Revenue Wi 4 88,854 19216
Cost of sales HE WA (72,645) (21,588)
Gross profit/(loss) E7,/ (8 16,209 (2372)
Other income and gains HAth A KWz 4 10,158 23,658
Selling and distribution expenses HE RS (5,177) (2,725)
Administrative expenses THRX (19,293) (19,948)
Reversal of impairment losses/(impairment losses) RS &4V E ERERE
on financial and contract assets, net e/ (RERHE) 28 603 (4,226)
Other expenses and losses Hthf % k518 5 (1,604) (10811)
Finance costs R B A (1,663) (1326)
Share of losses of an associate ME—FEEE R B EE (12) (29)
LOSS BEFORE TAX PRAAIRS 18 6 (779) (17,779)
Income tax expense PRISHRAS 7 (296) (683)
LOSS FORTHE PERIOD HREE (1,075) (18,462)
OTHER COMPREHENSIVE INCOME HitheEW =
ltems that may be reclassified to profit or loss BISEERT R E R I EE
Debt investments at fair value through other BRARBEFEBHEE: 1’7\
comprehensive income: Ht2EKREZ EHEE
Changes in fair value AnBELE (lel) (1,270)
Reclassification adjustments for items included StABHZ BB Z B
in profit or loss: DIERE .
(Gain)/loss on disposals HE () /#BE8 (86) 3,043
Impairment losses/(reversal of impairment HEEE (REHE
losses), net [l P 396 (1,033)
Income tax effect FRigmeEs (24) (122)
125 618
Exchange differences: BERELE:
Exchange differences on translation of foreign MEBINEBELZ
operations Q=L (652) 487
OTHER COMPREHENSIVE (EXPENSE)/ HRAMeE ) KE
INCOME FORTHE PERIOD (527) [,105
TOTAL COMPREHENSIVE EXPENSE BN 2 EA< B
FORTHE PERIOD (1,602) (17,357)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
PHSRGR SR REMEEKER

For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

Six-month period ended 30 June

#HZ6H308 L7188 HARS

2021 2020

Note HK$'000 HK$'000
BiysE FERT TET
(Unaudited) (Unaudited)

(REER) K&

Loss attributable to: UTFEIBREMLEIE
Owners of the Company EREEBA (1,166) (9,818)
Non-controlling interests R R 91 (8,644)
(1,075) (18,462)
Total comprehensive expense attributable to: NUTEBERG2EM<RLE !
Owners of the Company EABEBA (2,689) (7.224)
Non-controlling interests FEER R 1,087 (10,133)
(1,602) (17,357)
LOSS PER SHARE ATTRIBUTABLETO KABIBE \REERER
OWNERS OF THE COMPANY 9
Basic and diluted (HK cent) EARREE (BL) (0.08) (075)
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30 June 2021
2021468308
30 June 31 December
6A30H 128318
2021 2020
Notes HK$'000 HK$'000
Byt FTET THAT
(Unaudited) (Audited)
(REEZ) (&7
NON-CURRENT ASSETS FREAE
Property, plant and equipment EN e 10 94,054 75427
Investment properties REY= 21,103 21,435
Right-of-use assets FREEE 38,221 39,578
Goodwil HE 37,692 37,692
Other intangible assets HthEPEE 249 657
Investment in an associate R—EBSREZKE 734 566
Prepayments, other receivables and SEINERER ETJWEWT)\IEEZ
other assets HthEE 14,217 [1,731
Contract assets BHEE 4,633 6,020
Trade receivables B R EWEIE Il 19 119
Debt investments at fair value through BAnBESEEEES A
other comprehensive income HemEka 2 BBRE 11,898 25,073
Financial assets at fair value through BARBEHEEEEIHA
profit or loss BHZ eMEE 25,686 23,791
Deferred tax assets REMRIEE E 22,712 22378
Total non-current assets FERBEEMLE 271,318 264467
CURRENT ASSETS RBEE
Inventories =& 26,167 13,851
Contract assets (=) n'] BE 106,551 76,883
Trade and bills receivables B S RUHRIE KR EREE Il 49,638 72435
Prepayments, other receivables and BB Hitt R IE R
other assets Ht&EE 34,603 28,064
Debt investments at fair value through BRANBESEEHES A
other comprehensive income HtPEWEZ EHEE 23,336 23573
Financial assets at fair value through BAnBESTEBHEEHFTA
profit or loss Bz EMEE 8217 31,759
Restricted bank deposits 2 PR ERT _TS_CTA 19,310 26210
Cash and bank balances RE KRIRITHEER 141,227 I'16,547
Total current assets RBEERE 409,049 389,322
CURRENT LIABILITIES REBAR
Trade and bills payables BRRIRIEREMN R 12 80,552 90,729
Other payables and accruals HiEIRIERE &R 64,138 63,532
Interest-bearing bank and other borrowings stRIBITREMER 20,410 6,766
Contract liabilities GRBR 54,305 2916
Lease liabilities HE&R 3,430 3345
Tax payable FETRIB 10,778 10,002
Total current liabilities mENBBEEE 233,613 197,290
NET CURRENT ASSETS RBEEFE 175,436 192,032
TOTAL ASSETS LESS CURRENT LIABILITIES @B ERFEERE 446,754 456,499
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30 June 2021
2021468301
30 June 31 December
6H30H 12H31H
2021 2020
Note HK$’000 HK$'000
iz FERT FHT
(Unaudited) (Audited)
(REEEZ) (= 1Z)
NON-CURRENT LIABILITIES FERBEE
Interest-bearing bank and other borrowings st RIRITREMER 23,435 30,592
Lease liabilities HEEE 15,645 16,601
Deferred tax liabilities RERBERR 30 60
Total non-current liabilities B EBELAEE 39,110 47,253
Net assets BEFE 407,644 409,246
EQUITY i
Share capital P& 13 7,040 6510
Reserves (Ei 319,743 317,674
326,783 324,184
Non-controlling interests FEER R 80,861 85,062
Total equity G 5 407,644 409,246
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For the six-month period ended 30 June 202
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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For the six-month period ended 30 June 2021
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FHIR G ERERER

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

Six-month period ended 30 June

B EcA30H LB AR
2021 2020
Notes HK$'000 HK$'000
Byt FHET FAT
(Unaudited) (Unaudited)
(REER) (REEE)
OPERATING ACTIVITIES REE
Loss before tax: PRIQAIESIE (779) (17,779)
Adjustments for: A TIEERE !
Finance costs RAE A 1,663 1326
Share of losses of an associate DiE—EBEREHE 12 29
Interest income FIEWA (1,581) (570)
Fair value loss/(gain) on financial assets at fair BANEBEFEBEHEE
value through profit or loss STABHRC EMEEY
RABEESE (K@) 311 (15,665)
Investment income and return from financial BANEEFEBRHEZE
assets at fair value through profit or loss STABHEZEMEEZ
BREWA KRR (454) (2,705)
Investment income and return from BRAnBEGFTEEHES
debt investments at fair value through StARMEEN R 2B
other comprehensive income BE 2 HEWA KO (2,167) (3425)
Loss/(gain) on disposals of property, HENE -BERZEZ
plant and equipment B8,/ (@) 260 21
(Gain)/loss on disposals of debt HERAABEFERH
investments at fair value through ST AEMEENRTZ
other comprehensive income BEHREZ R B8 (86) 3,043
Depreciation of property, plant and equipment M BERREINE 10 2,858 1,174
Depreciation of investment properties REYERE 599 546
Depreciation of right-of-use assets ERARSERE 1,797 2,279
Amortisation of other intangible assets Hihm B E# 411 5529
Impairment of property, plant and ME BB KRR RERE
equipment, net 10 - |37
Reversal of impairment of investment REY X RERERE
properties, net - (155)
Impairment/(reversal of impairment) of debt BAnBEFEBHEE)
investments at fair value through other stAEMEEW R
comprehensive income, net BEBEEERE
(R ERE) F8 396 (1,033)
(Reversal of impairment)/ impairment of trade B 7S (RERE)
receivables, net HEFEE I (3,287) 237
Impairment of contract assets, net BHEEREBERE 2,288 5022
Impairment of inventories, net FERBERE - 290
Foreign exchange differences, net (ERERE B (4,307) 6,429
(2,066) (15312)
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For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

Six-month period ended 30 June

#ZE6A30H L7 B R #AF
2021 2020
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(CREE) (REER)
Increase in inventories FEEM (12,316) (3712)
(Increase)/decrease in contract assets BHEE (gm) R (30,569) 2,579
Decrease in trade and bills receivables B ZRWRIE R W E R 26,084 14,001
Decrease in prepayments, other receivables A~ Hth IR IE K
and other assets Hth&EER D 2,598 1,420
Decrease/(increase) in restricted bank deposits SIREIERITERURL /(D) 6,900 (2,307)
Decrease in trade and bills payables B 2R ORIERENZER (10,177 (31,354)
Increase/(decrease) in other payables and accruals Bt (T =018 K FE =t & F
@,/ Rl 606 (22,549)
Increase in contract liabilities SREERM 31,389 15,174
Cash generated from/(used in) operations g/ (i) He 12,449 (42,060)
Interest received BUH & 353 100
Income tax refunded/(paid) BB (B) FEi 16 (1,760)
Net cash flows from/(used in) operating activities ~ ¥&8&EEFR1E,/ (FT )
RENEFEE 12918 (43,720)
INVESTING ACTIVITIES REES
Interest received from debt investments at RERANBESTEBHES
fair value through other comprehensive income st AEfh 2 @@ 2 B
and loans to third parties RERME=FREERH
BHE 2,445 4,200
Interest received from loans to third parties ME=HREERHNERFIS 1,228 =
Acquisition of property, plant and equipment e/ ENEENE (13,441) (3,205)
Proceeds from disposals of property; HEME -BERSREZ
plant and Equipment FrSRIE 101 25
Acquisition of financial assets at fair value WERANBESEREH
through profit or loss StABRZ EMEE (14,561) -
Proceeds from disposals of financial assets at fair ~ HEEANEEEBEES)
value through profit or loss StABENEMEE
R E2IE 36,698 32016
Proceeds from disposals of debt investments at HEREANEEGEEHES
fair value through other comprehensive income 5t A B2 EIN@m I ET
RBMR1SIEA 13,641 36493
Capital injection to an associate m—EBEARTIE (180) -
Loans to third parties mE=ARHEENR (25,614) G1,117)
Repayment of loans from third parties E=HEEZER 6,525 -
Net cash flows from investing activities REGEHMERENEFEE 6,842 38412
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FHIR G ERERER

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

Six-month period ended 30 June

BE6H308 L ER M
2021 2020
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (R E1Z)
FINANCING ACTIVITIES MEEE
New bank and other borrowings raised MERBRTREMBER 12,018 12,321
Repayment of bank and other borrowings BIRIRITREMER (5,709) (12,246)
Repayment of lease liabilities BEHERR (871) (2,339)
Interest paid BAFE (1,663) (2,095)
Net cash flows from/(used in) RMEEEE/ FTA)
financing activities REREFEE 3,775 (4,359)
NET INCREASE/(DECREASE) IN CASHAND  BRE&RESEEY)
CASH EQUIVALENTS g, Cris)) 7$%8 23,535 (9,667)
Cash and cash equivalents at beginning of BIRERREEZEY
the period 116,547 128,657
Effect of foreign exchange rate changes, net SMEEXEB R P [,145 (2,080)
CASH AND CASH EQUIVALENTS AT HARAERIREZEN
END OF THE PERIOD 141,227 116910
ANALYSIS OF BALANCES OF CASH AND RERFTEEMEGRI N
CASH EQUIVALENTS
Cash and bank balances RE KIRITHER 141,227 116910
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FHARSRBAAR & M B E HL M5t

For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

CORPORATE INFORMATION

Beijing Sports and Entertainment Industry Group Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands and its shares have
been listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange") since |6 January 2012.The address of its registered office is 3/F,
Queensgate House, | 13 South Church Street, PO. Box 10240, Grand Cayman, KY |-
1002, the Cayman Islands. The principal place of business of the Company in Hong
Kong is Room 101, 5/F, Greatmany Centre, | || Queens Road East, Wanchai, Hong
Kong.

The Company is an investment holding company. The Company and its subsidiaries
(collectively referred to as the “Group™) are principally engaged in sports and
entertainment related industry in the Peoples Republic of China (the “PRC") with

focus in air dome construction, operation and management.

In the opinion of the directors of the Company, the major shareholder of the
Company is Beijing Enterprises Medical and Health Industry Group Limited, which
was incorporated in the Cayman Islands, and the shares of which are listed on the

Main Board of the Stock Exchange.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1.  Basis of preparation

The interim condensed consolidated financial information for the six-month
period ended 30 June 2021 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirement of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont'd) 2 REEEREHEE @)
2.1.  Basis of preparation (Cont'd) 2.1. BREE (&
The interim condensed consolidated financial information does not include all PSR ReMBERKROE
the information and disclosures required in the annual consolidated financial FEAREUBREN—VIME
statements, and should be read in conjunction with the Group's annual BRI RIRE I EEEAERE
consolidated financial statements for the year ended 31 December 2020. E200FENRA3IHIEEEZEE

22.

REMBRE—HEE

Changes in accounting policies and disclosures 22. BHBERNEERIKE
The accounting policies adopted in the preparation of the interim condensed BHEPHABRLGSMBERR
consolidated financial information are consistent with those applied in the ROt RARRAE
preparation of the Group's annual consolidated financial statements for the BE200F 12831 HIEFERNF
year ended 3| December 2020, except for the adoption of the following BLREMBRERMAHEBE
revised Hong Kong Financial Reporting Standards (“HKFRSs") issued by MAEBRGHRERESHH
the HKICA for the first time, which are mandatorily effective for the annual BREEIEAUTERGS
period beginning on or after | January 2021 for the preparation of the fAEEMNEETE BN
Group's condensed consolidated financial statements. WEER (MEBMBRSER)
PRoh HF02021F 1 BIBE 2%
IR F B B bl £ 3 o

Amendments to HKFRS 9, HKAS 39, HKFRS 7, Interest Rate Benchmark Reform Phase 2

HKFRS 4 and HKFRS 16
BEPHREERFT BT HERF% FIEBRENEFIEER

EBMBREER B EBYHREER

B4R KRB BUBREERE 5RAVES]
The application of the amendments to HKFRSs in the current interim RAFHAABEASEMBER
period has had no material impact on the Group's financial positions and HEANEBITHAERRHARH
performance for the current and prior periods and/or on the disclosures set RBFHENTHR R RER
out in these condensed consolidated financial statements. R/ BZEBRAREUBRER

FIE R REEE PN
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For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based
on their products and services and has two reportable operating segments: ()
sports and entertainment segment engaging in air dome construction, operation
and management and other related businesses such as sports industry related
consultation and management services; and (b) others segment involved in other

operating activities.

Management monitors the results of the Group's operating segments separately
for the purpose of making decisions about resources allocation and performance
assessment. Segment performance is evaluated based on reportable segment results,
which is a measure of adjusted profit/(loss) before tax. The adjusted profit/(loss)
before tax is measured consistently with the Group's loss before tax except that
interest income, fair value gain/(loss) on financial assets at fair value through profit
or loss (“FVTPL"), investment income and return from financial assets at FVTPL,
investment income and return from debt investments at fair value through other
comprehensive income (“FVTOCI"), gain/(loss) on disposals of debt investments at
FVTOCI, impairment/(reversal of impairment) of debt investments at FVTOCI, net,
non-lease-related finance costs as well as head office and corporate expenses are

excluded from such measurement.
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PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

3. OPERATING SEGMENT INFORMATION (Cont’d) 3. RERBEH B
For the six months ended 30 June 202| BE202156H30R LR fER
Sports and
entertainment Others Total
EERRE Hith st
HK$'000 HK$'000 HK$'000
THET THET THx
Segment revenue o e
Sales to external customers RN P iHE 88,854 - 88,854
Segment results S 1,747 (485) 1,262
Reconciliation: ik
Interest income FEWA 1,581
Fair value loss on financial assets at VTPL ¥ A AEE 2 EEEF A
BaZoHEEY
NAEEEE @311
Investment income and return from BAREEFEEEEZHA
financial assets at FVTPL BR/sMBEEZRE
A K [Bl%R 454
Investment income and return from BANEEFEEEESA
debt investments at FVTOC! HtzmbmzEBEREZ
BREWAKER 2,167
Gain on disposals of debt HERANBEHEAHES
investments at FVTOC sSFAHMEEKREZ
BHREZ I 86
Impairment of debt investments at BARBEGEEHEA
FVTOCI, net Ht2ERGZEHRREZ
REFE (396)
Corporate and unallocated expenses TERRDERX (4611)
Finance costs (other than interest on MEME HEAERERMN
lease liabilities) (1,011
Loss before tax R 5t (779)
Other segment information: Hit 3 ERE R

Reversal of impairment of trade receivables, & 5 FE IR IR B 74 [0) 3 5A

net (3,287) - (3,287)
Impairment of contract assets, net BNBERNERE 2288 - 2,288
Loss on disposals of property, HENE BERZESE

plant and equipment 260 - 260
Depreciation and amortisation rER# 5,665 - 5,665
Capital expenditure* BAMR 20,907 - 20,907
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FHARSRBAAR & M B E HL M5t

For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

3.

OPERATING SEGMENT INFORMATION (Cont’d) 3. DEER (B
For the six months ended 30 June 2020 8520205 6H30H L7 EA
Sports and
entertainment Others Total
A RIRL Hith st
HK$'000 HK$'000 HK$'000
TET TET TAT
Segment revenue bl
Sales to external customers M ER % P 8 16,757 2459 19216
Segment results DEEE (26,020) (614) (26,634)
Reconciliation: Eal
Interest income ELON 570
Fair value gain on financial assets at FVTPL A RMEEFEBEEE S A
BazedmEEY
AAEERE 15,665
Investment income and return from BARBEIEEHEHHA
financial assets at FVTPL BhRzeMBEZRE
LB 2,705
Investment income and return from BARBETEEHEHHA
debt investments at FVTOCI Ht2EWEz RHEREZ
REWAKLIHR 3425
Loss on disposals of debt HERANBEHEAHES
investments at FVTOC| SFAHMEAEKREZ
BHREZEE (3043)
Reversal of impairment of debt investments A REEFT 2B EE S A
at FVTOC| net Hitn2EBn 2 fRHEREZ
BERE3E 1033
Corporate and unallocated expenses TERRDEHRX (11.048)
Finance costs (other than interest on BTN
lease liabilties) (FEEAEaEZHE) (452)
Loss before tax BriRAIES IR (17.779)
Other segment information: Hit 3 ERE R
Impairment of trade receivables, net BB G 180 57 237
Impairment of contract assets, net ANBERNEREH 5022 = 5022
Reversal of impairment of investment BV R ERREFE
properties, net (155) = (155)
Impairment of property, plant and M2 B E RS EAERE
equipment, net 137 - 137
Gain on disposals of property, HENE BB RREZ G
plant and equipment 21) - (21)
Depreciation and amortisation E R 9,528 = 9,528
Impairment of inventories, net FEREZSE 290 = 290
Capital expenditure* BARM%* 4804 = 4804
& Capital expenditure consists of additions to property, plant and equipment. BEXARTBEREYE KRE KR

All of the Group's revenue are from external customers located in Mainland China.
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PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

4,  REVENUE, OTHER INCOME AND GAINS 4. U~ HUA B
An analysis of revenue is as follows: WD

Six-month period ended 30 June

#HZ6H30H L7 1E B HARE

2021 2020
HK$’000 HK$'000
FTAERT THET
(Unaudited) (Unaudited)

(RIEE) CRIEER)

Revenue from contracts with customers RERR SN W 88,854 19216
Disaggregated revenue information for revenue from contracts with customers REEFANZWEZWEZEH R
i
For the six months ended 30 June 202 HE2021%6H308 L7 EA
Sports and
entertainment
BB RS
HK$’000
F#ERT
(Unaudited)
Segments SR (RSB
Types of goods or services SmERBER
Provision of air dome construction services RURERERE 73491
Rendering of operation and management services and RUSEREEREREMBA R
other sports and entertainment services IR BB R AR TS 15,363
Total revenue from contracts with customers REER SN ZABIRGS 88,854
Timing of revenue recognition e S 2 B
Goods/services transferred at a point in time RE—REEEENE R/ RE 60,398
Services transferred over time BE B R P A% B R MO AR 75 28,456
Total revenue from contracts with customers REERENZ B GS 88,854

GREEX L EEEMERAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARG BRAR & M BB FL T EE

For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

4. REVENUE, OTHER INCOME AND GAINS (Cont'd) 4. Wi HtA KW (8)
Disaggregated revenue information for revenue from contracts with customers REEREHNZWEZWEER A
(Cont'd) (&)

For the six months ended 30 June 2020 & E2020%6H30H LE75EA
Sports and
entertainment Others Total
BERRY Htt st
HK$'000 HK$'000 HK$'000
THT THT THT
(Unaudited) (Unaudited) (Unaudited)
Segments NEp REE) REER) REER)
Types of goods or services SEmI RS ER
Provision of air dome construction services RERRRERE 13,134 - 13,134
Rendering of operation and management RHSEREERBRAMBS
services and other sports and R IREABRARTS
entertainment services 3,623 = 3,623
Sales of goods HEEm - 2459 2,459
Total revenue from contracts with customers KRB P A4 2 48K & 16,757 2459 19216
Timing of revenue recognition B 5% W 5 R e
Goods/services transferred at a point intime R E—FFEIBEENE R,/ R 7,763 2459 10222
Services transferred over time FER BB E RN IR 8994 = 8,994
Total revenue from contracts with customers ~ REZ P A& Z @& 16,757 2459 19216
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PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

Wt ~ U A R W (48)

REVENUE, OTHER INCOME AND GAINS (Cont’d) 4.

Other income and gains

Hith g A R I i

Six-month period ended 30 June

#ZE6H30H L7 B R HAME
2021 2020
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (RE&ERZ)
Other income Hithg A
Bank interest income RITHSYA 353 100
Other interest income HhF] S WA 1,228 470
Investment income and return from BAnEEFEEEEHFA
financial assets at FVTPL BalNEMEEZRE
D ON-EIE 454 2,705
Investment income and return from BAnEEFEEEHEHFA
debt investments at FVTOC| Hth2EKENEBREZ
REWAR[EIHR 2,167 3425
Gross rental income from investment REAKEHREBETREYEDN
properties under operating leases HEWALLE 1,094 1,028
Reversal of impairment of investment properties, net REMEREERLDFH - |55
Government grants BUT R BG 340 -
5,636 7,883
Gains Wz
Fair value gain on financial assets at FVTPL BAREEFEBHEZHFA
BaulTHBEEZ
~aBERE - 15,665
Gain on disposals of debt investments at FVTOCI HEHEANEEGEEHES
stAEMEEWER
BEHREZ W 86 -
Gain on disposals of items of property, HEME BEMRE
plant and equipment BEEZWE _ 1
Foreign exchange differences, net R ELE T 4307 =
Others Hth 129 89
4522 15,775
10,158 23,658
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FHARSRBAAR & M B E HL M5t

For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

5. OTHER EXPENSES AND LOSSES 5. HttRxREE
Six-month period ended 30 June
EEcA30H LB A HAR
2021 2020
HK$’000 HK$'000
FTERT TBx
(Unaudited) (Unaudited)
(RBER) REER)
Other expenses HithBi
Impairment of property, plant and equipment, net I~ R e % R B R 5 - 137
Impairment of inventories, net FERETPHE - 290
Gross rental expense from investment properties REKEHEE T REMEN
under operating leases HE AR 938 751
938 1,178
Losses B8
Fair value loss on financial assets at FVTPL BRAnBESTEEHEHFA
BEMNERMEEZ
RABEBE 311 -
Loss on disposals of property, plant and equipment HEME BRERREZEHER 260 =
Loss on disposals of debt investments at FVTOCI HERANEBEFELHEH
stAEMEERZR
BHEREZER - 3043
Foreign exchange differences, net BERERRRE - 6,174
Others Hith 95 416
666 9,633
1,604 10,811

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
42 INTERIM REPORT 2021



6.

LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging/(crediting):

PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

6. FRHAIESIE

AEBRRABEDLENR GIA)
THIRBRER

Six-month period ended 30 June

#HZ6H30H L7 1E B HARE

2021 2020
HK$’000 HK$'000
FET FTHExT
(Unaudited) (Unaudited)
(REER) CREEZ)
Cost of construction contracts BESHMA 69,653 8,956
Cost of services provided BRERE A 790 473
Cost of inventories sold ELRFENA - 2,454
Depreciation of property, plant and equipment ME- BB RREITE 2,858 1,174
Depreciation of investment properties CEMERE 599 546
Depreciation of right-of-use assets CRESERE 1,797 2279
Amortisation of other intangible assets Hitnim & E# s 411 5,529
Research and development costs B3 A 1,807 3594
Lease payments not included in the measurement of Tt AHEERHEZ
lease liabilities MBI - 237
Employee benefit expenses (excluding directors and BEEIHAX FEEESER
chief executives remuneration): FETHRABEH)
Wages and salaries TERH® 11,699 10,807
Pension scheme contributions RRETEI R 1,235 2,070
Foreign exchange differences, net BERELGREE (4,307) 6,174
Impairment of property, plant and equipment, net ME BB KRR ERERE - 137
Reversal of impairment of investment properties, net g=ty ECAI=EAEI e - (155)
Impairment of inventories, net FERETPHE - 290
(Reversal of impairment)/impairment of 5 REWEIE Gl E#ER)
trade receivables, net HEFEE (3,287) 237
Impairment of contract assets, net BHNBEREZRE 2,288 5022
Impairment/(reversal of impairment) of BRARBESEEEEE A
debt investments at FVTOCI, net Hth2 AW aNESREE
BE/ (RERR) F8 3% (1033)
Loss/(gain) on disposals of property, plant and equipment HE¥ X -BERKREZ
B8/ (k) 260 21
(Gain)/loss on disposals of debt investments at F'VTOCI — HEB A A EEtE B HEE)
stARMEENZZ
BEREZ K@) BB (86) 3043
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For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

7.  INCOME TAX EXPENSE
Hong Kong Profits Tax has been provided at the rate of 16.5% (2020: 16.5%) on the

estimated assessable profits arising in Hong Kong during the period, except for the
Company which is a qualifying entity under the two-tiered profits tax rates regime
effective from the year of assessment 2019/2020. The first HK$2,000,000 (2020:
HK$2,000,000) of assessable profits of the Company (2020: the Company) is taxed
at 8.25% (2020: 8.25%) and the remaining assessable profits are taxed at 16.5%
(2020: 16.5%).

The Group's operations in Mainland China are subject to PRC Corporate Income
Tax. The standard PRC Corporate Income Tax rate is 25% (2020: 25%), except for
one PRC entity of the Group which is entitled to a preferential tax rate at 15%
(2020: 15%).

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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7.

INCOME TAX EXPENSE (Cont'd)

Taxes on profits assessable elsewhere have been calculated at the rates of tax

prevailing in the countries or jurisdictions in which the entities of the Group operate.

PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

7. FiERRAX @

HthERREN 2 NECREERE
REEMERXNE A ERNRTR

T

Six-month period ended 30 June

B E6H30H L7118 B #FE

2021 2020
HK$’000 HK$'000
FH7R THT
(Unaudited) (Unaudited)
(REEZ) REER)
Current — Hong Kong 2B
Charge for the period A 147 6l
Current — Mainland China SH — R E A
Charge for the period AW 77 48
Overprovision in prior periods BB R A - (136)
Deferred iESE 72 610
Total tax charge for the period HRRIES HAR%E 296 683
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FHARSRBAAR & M B E HL M5t

For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

8.

DIVIDENDS

The directors of the Company did not recommend any payment of interim
dividends to shareholders of the Company for the six months ended 30 June 2021
(six months ended 30 June 2020: Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

The calculation of the basic loss per share is based on the loss for the period
attributable to owners of the Company of HK$I,166,000 (2020: HK$9,818,000),
and the weighted average number of ordinary shares of 1,383,557,000 (six months
ended 30 June 2020: 1,302,019,000) in issue during the six months ended 30 June
2021.

No adjustment has been made to the basic loss per share presented for the six
months ended 30 June 2021 and 2020 in respect of a dilution as the impact of the
share options outstanding had an anti-dilutive effect on the basic loss per share

presented.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group acquired property, plant and
equipment at an aggregate cost of HK$20,907,000 (30 June 2020: HK$4,043,000).
During the six months ended 30 June 2021, the Group disposed of property, plant
and equipment with an aggregate net book value of HK$361,000 (30 June 2020:
HK$4,000), resulting in a net loss on disposals of HK$260,000 (six months ended 30
June 2020: net gain on disposals of HK$21,000).
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1. TRADE AND BILLS RECEIVABLES

PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

BRRKRIEREYRRE

30 June 31 December

6H30H 12831H
2021 2020
HK$'000 HK$'000
FHET FHETT
(Unaudited) (Audited)
(R&EZ) (B221%)
Trade receivables e 72,354 97412
Less: Impairment o ORE (26,460) (29,496)
45,894 67916
Trade receivables B EWEE
Non-current JETRED 119 [19
Current TREn 45,775 67,797
45,894 67916
Bills receivables FEWZERE
Current TREN 3,863 4638
49,757 72,554

The Group's sales are mainly made on (i) cash on delivery; (i) credit terms of 30 to AEERNHE FZRHE TR ()30
FORFEESR; R(iINVBEREANZTEZ
HRET -BREFARSEERE
AE BB HE RO RIBER
EREEREREEE T HRTAH
B BR LN REAEEZES
BURERAAELTIEERER &
BEEANENEERAR FAEEH
bearing. ERHBZRWRERAEMERR
REMEE I B 7 BURRIERE
WRBERTEE -

90 days; and (iii) the terms of the respective construction contracts. Each customer
has a maximum credit limit. The Group seeks to maintain strict control over its
outstanding receivables and overdue balances are reviewed regularly by senior
management. In the view of the aforementioned and the fact that the Group's trade
receivables relate to a large number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any collateral or other credit

enhancements over its trade receivables. Trade and bills receivables are non-interest-

SEMAX L ELEEERAT
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARG BRAR & M BB FL T EE

For the six-month period ended 30 June 2021
B E202156R30B L EA HH

Il. TRADE AND BILLS RECEIVABLES (Cont'd) 1. BIRBREKREKER @)
An ageing analysis of the trade receivables as at the end of the reporting period, B 5% RUGIEN R & AR RE A
based on the terms set out in the contracts and net of loss allowances, is as follows: IR INPRE 1B R & 2 BRI DTN
B
30 June 31 December
68308 128318
2021 2020
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (K1)
Within | year K=y 19,635 23983
 to 2 years I 225 21,793 30,151
2 to 3 years 2235 4,466 12,803
3 years and above 3FERMUE - 979
45,894 67916
At 30 June 2021, the Group's bills receivables would mature within twelve months R2021F6H30H  AE BN RIRER
(31 December 2020: within twelve months). R+ @A NEIH (2020512431
R:+Z@EAR) -
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12. TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of the reporting

period, based on the invoice date or issue date, is as follows:

PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

12. BRREARERELRE

RESHR REEZEEHRNETH
BN E ZRIRERENREN

RECOMTWT
30 June 31 December
6H30H 128318
2021 2020
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(KRB (REZ)
Within | month REVERA 20,495 30,680
[-2 months | 228 A 6,310 13,732
2-3 months 2E3ER 8,153 13,992
Over 3 months @A E 45594 32,325
80,552 90,729

Trade payables are non-interest-bearing and are normally settled on terms of 30 to
60 days upon receipts of suppliers invoices, while bills payables are normally settled

on terms of 180 days upon issuance of bills.

BERAREARR  —RARE
EHEMERE0E0HNEN M
HEE-—RBRETRERIOBRE
e

TREEXEELEEBRAT
2021 FERHAER S

49



FHARSRBAAR & M B E HL M5t

For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

3. SHARE CAPITAL 13. B#&
30 June 31 December
6A30H 128315
2021 2020
HK$’000 HK$'000
FTERT TBx
(Unaudited) (Audited)
(RBER) (&7
Authorised: EE
4,000,000,000 (2020: 4,000,000,000) 4,000,000,0008% (20204 :
ordinary shares of HK$0.005 each 4,000,000,0008%)
FREESETHERRK 20,000 20,000
lssued and fully paid: B TREBHRE
1,408,019,000 (2020: 1,302,019,000) 1,408,019,0008% (2020%F :
ordinary shares of HK$0.005 each 1,302,019,0008%)
SREESETHERER 7,040 6510
14. SHARE OPTION SCHEME 14 FERRIESTE
The Company operates a share option scheme (the “Scheme”) for the purpose ARBIRIUERESE (T58)) 0§
of providing incentives and rewards to eligible participants who contribute to the FRESBREM T HEERSEMN
success of the Group's operations. Eligible participants of the Scheme include MIFLERMNEERSEE AN
the directors of the Company (including independent non-executive directors), BERZHEEREARBNES (B1F
other employees of the Group, suppliers of the Group, customers of the Group, BUFNTES) cEBHMES
the shareholders of the Company, and any non-controlling shareholders of the rEEHEE AEEER-AQT
subsidiaries of the Company. The Scheme became effective on 3 December 20 | Y YN = YNCIRGRCIEIR A0
and, unless otherwise cancelled or amended, will remain in force for 10 years from B ostEIF201 112838 AR BRIE
that date. FEBHSER SRR BEZBIEI0
FRBEH
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SHARE OPTION SCHEME (Cont'd)

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 30% of
the shares of the Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the Scheme within any
| 2-month period is limited to 1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to shareholders'

approval in a general meeting.

Share options granted to a director, chief executive or substantial shareholder of
the Company, or to any of their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive director of the Company,
or to any of their associates, in excess of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based on the price of the Company's shares
at the date of grant) in excess of HK$5 million, within any |2-month period, are

subject to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 2| days from the date
of offer, upon payment of a nominal consideration of HK$ ! in total by the grantee.
The exercise period of the share options granted is determinable by the directors,
and commences after a vesting period of one to three years and ends on a date
which is not later than five years from the date of offer of the share options or the

expiry date of the Scheme, if earlier:

The exercise price of share options is determinable by the directors of the
Company, but may not be less than the higher of (i) the Stock Exchange closing
price of the Company's shares on the date of offer of the share options; and (ii) the
average Stock Exchange closing price of the Company's shares for the five trading

days immediately preceding the date of offer:

PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

FBhetEstal (@)
REFTEIRF ARG 2 RITEBRE
ZEREHERTERRESNAAT
PAERIFHR B TR 230% ° FAEM
REAME REFIRTEEER
SHEZBEREDTETZESRN
HEUE RN EARES TR
ZI1%mRReRHBBILRS 2 ERE
MEREDEERRNRRAS it
o

BRYEQRBDEF TETHAERE
ERFARSEABBEALTZERE
RSB IFRITERE A IS
RAERIERHRRE HRFAATE
ERERREULIFATEETIREER
BEALZEAEREBAEATRN
EREEEETRN 20 1% RER
REBHAEATRNERSEZRE
HB485,000,00078 7T > BIZAAE MR AR SR
RELEAEHAE

REREZ 2L RN 2L B HREs
AXRAHERAZNREZABEHIE
ToR T LURM - PRIR BB IR 2 4T 12
HMNHEFEE TN —E=FRB
HERn kR TERBREZNH
HREST I gt BIE m B e i (MR
FERE) o

BREZTEEAFLARDEFEE
EAFSERUTZEBEE ()AL
RN BRERA B RERA 2
W R(i)ERBRNPNEEBZHAH
HIRT R A 5 B8 3P 2 T
@o

ITREEXCEXEBARARE
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FHARSRBAAR & M B E HL M5t

For the six-month period ended 30 June 2021
B £202146F30H L7~ 8 A HF

4. SHARE OPTION SCHEME (Cont’d)

Share options do not confer rights on the holders to dividends or to vote at

shareholders” meetings.

The following share options were outstanding under the Scheme during the six

months ended 30 June 2021 and 2020:

2021

Weighted
average

exercise price®

14. FERRESE (@)

FEREL AR THAEARRKRE TR

BRRREREZER -

MR AEE2021FE 5420208668308 1k
NEB RIREE Bl E R T EZ B

2020

Number of Weighted

share option average

outstanding  exercise price*

Number of
share option

outstanding

MmEFEss  HXRTEZ EFHE  mRTEZ

fTEE: BREHE fTeE* BREHE

HK$ ‘000 HK$ ‘000

AT Fhe BT T

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

CRiEER) KREBR) (REBER)  REER

At | January RIAIH 0.764 37,025 0764 37,025

Lapsed during the period HRBRM 0.764 293) NATRBER -

At 30 June K6A30H 0.764 36,732 0.764 37,025
< The exercise price of the share options is subject to adjustment in the case of rights or * EREZTEEISRRRKRHET

bonus issues, or other similar changes in the Company's share capital.
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SHARE OPTION SCHEME (Cont'd)

First 30% of the options granted was vested in one year from 8 April 2016, second
40% of the options granted was vested in two years from 8 April 2016 and
remaining 30% of the options granted was vested in three years from 8 April 2016.
Upon the lapse of the vesting period, the share options are exercisable until 7 April
2026.

During the six months ended 30 June 2021, the Group did not recognise any share
option expense in respect of share options granted (six months ended 30 June

2020: Nil).

At the end of the reporting period, the Company had 36,732,000 share options
outstanding under the Scheme.The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in the issue of
36,732,000 additional ordinary shares of the Company and additional share capital
of approximately HK$ 184,000 (before issue expenses).

At the date of approval of the interim condensed consolidated financial information,
the Company had 36,732,000 share options outstanding under the Scheme, which

represented approximately 2.61% of the Company's shares in issue as at that date.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any significant

contingent liabilities.

PHARG A AR & M B E F M5t

For the six-month period ended 30 June 202
#£202146F30H L7 B F B

BREE (@)

B HE30%#% 2 B 17220 1 64 H8H
A —FENHB > B H40%R H 2 B
B HERL 201 65F4F8 H FEET M PR
MER T~ 30%#% H 2 BB #ERL201 65F4 58
HEF=FRABB -NEBHLNE
B 2026F4B7HAT A ATk

HE2021F6H30HIERNER  REE
A0 L B 5% BB R R R SR ] BB AR A
B (B E2020F6 8308 LE/NEAR :
E)o

RBSHR AR REFEE
36,732,00017 B& B A2 e RAT 166 o IRIB A
REVRITEREHE BEITEERT
{50 Y B8 BS 1 76 18 50 8% 1736,732,0008¢ &
ABIREIMNE 1B KBRS A5 49 184,000
BT (0FREITRIZAD) ©

RHEPEEBEREMEER B
AN BRI 8 536,732,00014 14 K
IEERE EAAERZANEHE
TRD#261%°

HAER
RBREER FEBLTBEMEASR
SREE o

TN =

TREEXEELEEBRAT
2021 FERHAER S
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHARSRBAAR & M B E HL M5t

For the six-month period ended 30 June 2021
B E202156R30B L EA HH

16. COMMITMENTS

The Group had the following capital commitments at the end of the reporting

6. FKIE

FEERNRSHRNERAENT

period:

30 June 31 December
6H30H 12A31H
2021 2020
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (IEE%)

Contracted, but not provided for: BETAERES
Property, plant and equipment ME-RERZE 3,359 6,553
Capital contributions payable to an associate fER—REHE AR FE 4,206 4,160
7,565 10,713
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHARG PR & M B B ML EE

For the six-month period ended 30 June 202
#E202156830H L7318 A HH

7. RELATED PARTY TRANSACTIONS

(@)  There was no related party transaction during the six months ended 30 June

2021 (six months ended 30 June 2020: Nil).

(b)  Compensation of key management personnel of the Group during the

period is as follows:

5 X 5

@) EE202156A308 L EA I
BAEMRBA RS EE20205F6
B30HEAMEA : &) o

b)) FAEEBRBHANFEERASR

FENT

Six-month period ended 30 June

EEcA30H LB A HAR
2021 2020
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REER)
Short-term employee benefits RS ER 1,015 1,213
Post-employment benefits S RERER 52 77
1,067 1,290

IREEXEEXERARAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHARSRBAAR & M B E HL M5t

For the six-month period ended 30 June 2021
B E202156R30B L EA HH

8. EVENTS AFTER THE REPORTING PERIOD

On I'l' August 2021, the Group entered into a sale and purchase agreement with
the acquirer pursuant to which the Group agreed to dispose of and the acquirer
agreed to acquire 56% equity interest of an indirect non-wholly owned subsidiary
of the Company; at a consideration of RMB6,000,000. The acquirer was the holder
of 44% equity interest of the subsidiary before the aforesaid transaction and was

therefore a connected person of the Company under the Listing Rules.

9. APPROVAL OF THE INTERIM FINANCIAL INFORMATION

This interim condensed consolidated financial information was approved and

authorised for issue by the board of directors on 27 August 2021.
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