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INTERIM RESULTS FOR THE SIX MONTHS ENDED
30 JUNE 2021

The board (the “Board”) of directors (the “Directors”) of CMIC Ocean
En-Tech Holding Co., Ltd. (the “Company” or “CMIC") announces the
unaudited results of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 June 2021, together with the
unaudited comparative figures for the corresponding period in 2020 as
follows:

RESULTS HIGHLIGHTS

The Group’s revenue for the six months ended 30 June 2021
reached approximately US$21.8 million, representing a decrease of
approximately 30.1% from US$31.2 million for the same period in
2020;

Gross profit amounted to approximately US$7.7 million for the
six months ended 30 June 2021, representing a decrease of
approximately 24.4% from US$10.1 million for the same period in
2020;

In the first half of 2021, the Company completed the disposal of
land and plants in Qingdao, having deducted related expenses
and tax expenses, with the net gain on disposal of land and plants
approximately US$7.0 million;

Net profit attributable to equity shareholders of the Company
amounted to approximately US$6.3 million for the six months ended
30 June 2021, representing an increase of 117.8% from US$2.9
million for the same period in 2020;

Earnings per share for the six months ended 30 June 2021 was
US$0.20 cent, representing an increase of 107.9% compared with
US$0.10 cent for the same period in 2020;

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2021.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS - UNAUDITED
SEERR - REEX

For the six months
ended 30 June
BEANA=THLEAEAR

2021 2020

—BE-—fF —EEF

Note US$’000 Us$'000

B 5E FER T=T

Revenue WA 3,4 21,793 31,171
Cost of sales H & AR (14,125) (21,022)
Gross profit EF 7,668 10,149
Other revenue and net income H e BoF A 5 14,865 3,797
Selling and distribution expenses SHE & o HR X (1,119) (2,060)
General and administrative expenses —RERITHRAX (9,976) (8,223)
Other operating expenses HA K &R (651) (10)
Profit from operations Eyingl 10,787 3,653
Finance costs B F5 R AR 6(a) (367) (1,110)
Share of (losses)/profits of associates DB N R (E518), % F (36) 6
Share of profit of joint venture DG E &R EE A 546 636
Profit before taxation BR 75 A A 6 10,930 3,185
Income tax expenses FriSfiA > 7 (4,677) (290)
Profit for the period HA 7 ) 6,253 2,895

Attributable to: AR &5 A -

Equity shareholders of the Company KRR IR ERRER 6,250 2,869
Non-controlling interests FEIE IR 2 3 26
Profit for the period HA R 4 A 6,253 2,895
Earnings per share TR T US$0.20 cent US$0.10 cent
Basic and diluted EARREE 9 0.20%E 4L 0.103&1l
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED

REEBEREMEEKRER - REEX

For the six months
ended 30 June
BEANA=THLEARER

2021 2020
—E-—F —ETF
US$'000 Us$'000
FER FEr
Slcitforthelperiod Sl Gl B SRR 6253 | Gt
Other comprehensive income for the period: B HE 4 2 U3 -
Items that will not be reclassified to TeEN P EEER AR ¢
profit or loss:
— Equity investments at fair value through - RAFEEFFAHEMEERE
other comprehensive income (“FVOCI") (EAFEAEFAEMEZEKE])
— changes in fair value during the period HRRIERE - BN AT EEE
(non-recycling)(with nil tax effect) GESIE) (BERBZE) 10 (70)
— Share of other comprehensive income/ -EEAEAREMEEEE
(loss) of joint venture (with nil tax (B18) (TRBTE)
effect) 352 (3,155)
ltem that may be reclassified subsequently to B @ EF D iEEEm ZEE
profit or loss:
— Exchange loss on translation of — BB A A KRB A R SRR
financial statements of subsidiaries and PR 2 [ W SR (BRI E)
associates (with nil tax effect) (630) (191)
St TR sk Mifgoe i ARAmEESR | 68)| (3416
Total comprehensive income/(loss) HR2ER (E18) 85
for the period 5,985 (521)
Attributable to: LATR %% 75 FEAh -
Equity shareholders of the Company R ERR 5,971 (547)
Non-controlling interests PR AR 7 14 26
Total comprehensive income/(loss) MRzmda (B1R) @58
for the period 5,985 (521)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION - UNAUDITED
mEMBRREK - REFRK

As at As at
30 June 31 December
2021 2020
R=B=—F RITE_ZEF
RNA=tA | +=ZA=1+—H
Note US$°000 US$'000
B &E FEx F=T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y BERF&E 10 21,936 18,971
Investment properties HEME 3,186 3,260
Intangible assets EmEEE 215 228
Interest in associates P AN 315 346
Interest in joint venture REEREZER 41,626 40,727
Other financial assets HEMEmEE 243 233
Lease receivables & UK 14,213 6,329
Deferred tax assets BETIREE 2,624 2,540
84,358 72,634
CURRENT ASSETS REEE
Inventories FE 22,217 23,008
Trade and other receivables B 5 FE IR f Ho{h FE UL FR IR 11 56,475 57,617
Contract assets BHEE - 324
Amount due from a related company FEUR FA S A R RIE 101 101
Lease receivables THE WK 34,998 25,591
Tax recoverable AU Bl FIE 5 435
Pledged bank deposits and time deposits 2 KRR 1T 2 N E HITF K 1,508 4,187
Cash and cash equivalents ReRBLEED 42,935 22,424
158,239 133,687
Non-current assets classified as DEARERE ZIERBEE
held for sale - 23,609
158,239 157,296
CURRENT LIABILITIES REAE
Trade and other payables B 5 P R A FERT IR 12 44,729 57,989
Contract liabilities aHNBE 9,601 8,667
Lease liabilities HEAE 32,237 23,390
Tax payable FERBEIE 3,502 3,376
90,069 93,422
NET CURRENT ASSETS REBEEFE 68,170 63,874
TOTAL ASSETS LESS CURRENT HEERRBEE
LIABILITIES 152,528 136,508
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION - UNAUDITED

REPBRRR - REEX

As at As at
30 June 31 December
2021 2020
R-ZEZ—-F RZZT-FF
~A=1+H +=—A=+—H
US$°000 US$'000
FER S8
NON-CURRENT LIABILITIES FRBEE
_lesseliabilites i R R 108% | 1224
NET ASSETS EEFRE 141,672 135,284
CAPITAL AND RESERVES BEAXR B
Share capital % 41,418 41,418
Reserves (it 100,562 94,188
Total equity attributable to equity RNAEIR AR R PG R 2 4R 58
shareholders of the Company 141,980 135,606
Non-controlling interests FEPERR R A (308) (322)
TOTAL EQUITY RERBE 141,672 135,284

CMIC Ocean En-Tech Holding Co., Ltd.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
REERBER - REFX

For the six months ended 30 June 2021 2 —F = —#F xA=+H I EA

Attributable to equity shareholders of the Company

AARRRRRER
Share held
for share Fair value
award reserve Non-

Share  Share  Merger Exchange scheme  Capital Revaluation  Reserve (non-  Accumulated controlling Total
capital premium  reserve  reserve reserve  reserve reserve  funds  recyding) losses  Total interests  equity
KRS MY

£MitEz i EERRE F2kK

BR E#EE AHRR  EXBR  ROBRE EABE  BEERE Q8 M RHER 45 BE 2ER
USS000  USF000  USY000  USS000  US§000  USS000  USS'000  US§000  USS000  USS'00  USE000  USS00D  US$000
TRt TR TRr TR TR TRt TR TR TER TRt TR TRr TRR

Balance at 1 January 2020
39,191 250,735 2,161 (15,537) (2,801) 5482 627 8,908 (8,550) (159,160) 121,056 (642) 120414
Changes in equity for
the six months ended
30 June 2020:
Profit for the period n r - . - N N - = 2,869 2,869 26 2,895
Other comprehensive income = - - (191) o y = N (3,225) - (3410 - (3416)
Total comprehensive income = - = (191) 2 - =~ - (3,225) 2,869 (547) 26 (521)
Purchase of shares for R R
share award scheme BERG - - - = (706) = = = = = (706) = (706)
Transfer to resenve fund BRSRENGES o = = = = = = 204 = (204) = = =
Balance at 30 June 2020 RZZ2%%
(unaudited) ~AZTHZ
RR(REER) 39191 250735 2161 (15728 (3507) 5482 67 9M2 (1775 (156495 119,803 (616) 119,187

Balance at 1 January 2021 ~ R=F=-%
-B-AZ&R 41,418 254,632 2161 (13,052) @2m1) 5482 627 9293 (11,646) (149,038) 135,606 (322) 135,284

Changes in equity for HE-3--F
the six months ended AASTAL

30 June 2021: AMiRZ
Bi%8:
Profit for the period iy - - - - - - - - - 6250 6250 3 6253
Other comprehensive income & - - - (641) - - - - 362 - (279) 1" (268)
Total comprehensive income - - - (641) - - - - 362 6,250 591 1% 5,985

Employees share-based

compensation scheme: -EERBEE
- value of employee
services - - - - 403 - - - - - 403 - 403
Balanceat30June 2021  W=F=-F
(unaudited) ~AZTRZ
GB(REER) M8 254632 2161 (1369) (3868) 5482 67 9293 (11284)  (142,788) 141,980 (308) 141,672
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT - UNAUDITED
BHRGEHSRER - REFEX

For the six months
ended 30 June
BEANA=THLEARER

2021 2020
—E-—F —ETF
US$'000 Us$'000
FEx FEr
Operating activities R
Cash generated from/(used in) operations REEBEE/ (FTR)BRE 5,222 (4,016)
Income tax (paid)/refunded (BN RE B (4,385) 349
Net cash generated from/(used in) BEEREE (FAREFE
operating activites 837 |  (3667)
Investing activities BB T
Payment for the purchase of property, BEWE BB MRZESRK
plant and equipment (187) (29)
Redemption of notes included in trade and T AE 5 IR E At e YR TE 2
other receivables & 0 =% - 3,831
Interest received B U F & 867 1,059
Proceeds from disposal of property, HEWE - HEREEMEHIE
plant and equipment 1,210 -
Proceeds from disposal of non-current assets  HE&E D EAIFIEHE ZIERFBEE
classified as held for sale FTiS &R 30,025 =
Tax paid for disposal of non-current assets PESEARBELEZIERDEE
classified as held for sale MEFEE (4,393) =
Decrease/(increase) in pledged bank deposits B EIFIRITIF RN E B HEZR L
and time deposits (3 n) 2,691 (340)
Net cash generated from investing REEBELERSFH
activities 30,213 4},5217 7
Financing activities RME R
Interest paid ERFIE (1) (1,111)
Proceeds from new bank loans MERITERMEHIEA - 664
Repayment of bank loans EEBRITER - (3,555)
Capital element of lease rentals paid ENHEEHRS 2 EAREH (10,454) (555)
Interest element of lease rentals paid B HEERS 2 F B35 (72) (92)
Payment for purchase of shares under share  1R{E (% S2E) =1 2108 B AR (D 2 13K
award scheme - (706)
Net cash used in financing activities MEXKMAREFE 00 | (10,527)| (5355
Net increase/(decrease) in cash and ReRBRSEEYWTEEM (RD)
cash equivalents 20,523 (4,501)
Cash and cash equivalents at 1 January R—B—HBRzESRESZEEY 22,424 35,021
Effect of foreign exchanges rates change EZRZENF (12) (342)
Cash and cash equivalents at 30 June RAB=1THZBEERBEEEY 42,935 30,178

CMIC Ocean En-Tech Holding Co., Ltd.
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED

PHMBERME - REFX

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 22 February 2005 under
the Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands and was listed on the Main Board (the
“Main Board”) of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 5 June 2009.

The condensed consolidated financial statements for the six
months ended 30 June 2021 have not been audited nor reviewed
by the Company’s auditors, but have been reviewed by the
Company'’s audit committee. The Company’s audit committee has
no disagreement with the accounting treatments which had been
adopted by the Group.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), including compliance with the
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis, except for investments in
equity securities which are stated at fair value.

The accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those followed
in the preparation of the Group’s annual financial statements for
the year ended 31 December 2020.

The Group has not applied any new or revised HKFRSs that have
been issued but are not yet effective for the current accounting
period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED
A IS E R A - REERK

3. REVENUE 3. kA
The principal activities of the Group are the design, manufacturing, AEEFEXEB AR  BE wEEARE
installation and commissioning of capital equipment and packages BBk RGFEIT A REEHE
on land and offshore rigs, sales of oilfield expendables and supplies, FEMA R A RIBEEIR - TIRARS REH
and the provision of management, engineering services and leasing FaEE -
of drilling rigs.
All revenue by major products or service lines is as follows: FIBRAREZERIRBGESEAT :
Unaudited
RBEZ
For the six months ended
BZELUTHHIEANEAR
30 June 2021 30 June 2020
—E-—F —TEF
~A=+H NA=+H
Us$'000 Us$'000
FER FET
Capital equipment and packages BARZEREER
— Sales of capital equipment - EARREHE 5711 6,826
Oilfield expendables and supplies i A K ket
— Sales of expendables and supplies - M REHEE 12,319 20,966
Management and engineering services BIE R TIERG
— Management and engineering service - BB R TERBERA
fee income 3,763 3,379
21,793 31,171
4. SEGMENT REPORTING 4., DEHKE
The Group manages its business by divisions, which are organised REERTRDHBE D BIBEER - ZFHE0
by a mixture of both business units (products and services) THIR T B AL (B m AR A Rt [RE 5 o A
and geography. In a manner consistent with the way in which B BRI RRRA AR EEZERITH
information is reported internally to the Group’s most senior EBRAEBRABEREH AR B FR - K&
executive management for the purposes of resource allocation and BERENT=2HRD P - WEFEENLE
performance assessment, the Group has identified the following DEBE AR A TN 23k 526 o
three reportable segments. No operating segments have been
aggregated to form the following reportable segments.
—  Capital equipment and  the design, manufacturing, installation and - BARER  FE - ®iE - RERFAREM
packages: commissioning of capital equipment and e - REFEFTENERRE
packages on land and offshore rigs kas
- Oilfield expendables and the manufacturing and trading of oilfield - CHERMEME  SUEREEMEEN KR
supplies: expendables and supplies kL -
- Management and the provision of management, engineering - EERTRERE EHEE IERBREFTA
engineering services: services and leasing of drilling rigs BR7 HE

CMIC Ocean En-Tech Holding Co., Ltd.
Interim Report 2021




NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED

4. SEGMENT REPORTING (cContinued)
(a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible assets, intangible assets and
current assets with the exception of interest in associates and
joint venture, other financial assets, cash and cash equivalents,
pledged bank deposits and time deposits, tax balances and
other unallocated head office and corporate assets. Segment
liabilities include trade and other payables, lease liabilities
and provisions attributable to the activities of the individual
segment, with the exception of bank loans, tax balances and
other unallocated head office and corporate liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of
assets attributable to those segments.

The measure used for reporting segment profit is “segment
results” i.e. "adjusted earnings before finance costs and
taxes” of individual segment. To arrive at segment results, the
Group's earnings are further adjusted for finance costs and
items not specifically attributable to individual segment, such
as share of results of associates and joint venture, Directors’
and auditors’ remuneration and other head office or corporate
income and expenses.

In addition to receiving segment information concerning
segment results, management is provided with segment
information concerning revenue (including inter-segment
revenue), depreciation and amortisation and additions to
non-current segment assets used by the segments in their
operations. Inter-segment revenue is priced with reference to
prices charged to external parties for similar orders.
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED
A IS E R A - REERK

4. SEGMENT REPORTING (continued) 4. DEwEE
(a) Segment results, assets and liabilities (Continued) (o) 2WMHEE - BEEREE®)
Disaggregation of revenue from contracts with customers TXHEHIEFEHNBAEEEE MRS
by major products or service lines, as well as information Bzolr - ARAKNEER D &R K&
regarding the Group's reportable segments as provided to the AERAMATERSERTREREAER
Group's most senior executive management for the purposes HOEBEAEEEHRHB2ER -

of resource allocation and assessment of segment performance
for the period are set out below.

Management and
Capital equipment Oilfield expendables engineering
and packages and supplies services Total
BRRERAR REENRA EERIBES @it
Unaudited Unaudited Unaudited Unaudited
REEH REEK REEK REEK
For the six months ended  For the six months ended  For the six monthsended  For the six months ended
Bz Bz BZ BE
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2021 2020 2021 2020 2021 2020 2021 2020

ZEC-F | Z5C%F | ZB--F | EC%F | Z3C-F | CEC%F | 0B2-F | ZE2%

AB=1+R | AA=TH | AB=18 | AA=TH | AB=18 | AA=TH | AB=1H | ~A=TH
xR | AER | Ex~BA | EsER | EAER | EAEA | EAER | LEAEA
US$'000 | USS000 |  US§'000 |  USS'000 | US§'000 | - US§'000 | - USS'000 | USS'000
e e SE SE S SE Tin Tin

Revenue from external customers ~~ RESMIRFUA 5,711 6,826 12,319 20966 3763 3379 21,793 31,171
Inter-segment revenue ABERA 555 1,029 1,104 3383 483 24 218 439%
Reportable segment revenue EFFPRA 6,266 785 13423 24,309 4,246 3,403 23,935 35,567
Reportable segment results SHAPEE 3,956 1,134 9,070 1907 962 2183 13,988 5,224
The segment assets and liabilities as at 30 June 2021 and 31 RZBZ—FRA=THR=ZZT_ZFF+
December 2020 are set out below: ZA=t+—HBzZoREERAEEY W
TP @
Management and
Capital equipment Oilfield expendables engineering

and packages and supplies services Total

BXRERER BEERRIH EERIERE Eh
Asat Asat As at Asat Asat Asat Asat Asat
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2021 2020 2021 2020 2021 2020 2021 2020
R “30%E R 2 R “3C%F R “3C%E
“E--F TZR| ZBz-% TZA| Z3z-% TZR| Z%z-% T=H
~BZTH =t-H| x~A=tA =t-H| #A=tH =t-H| AA=tA =t-H

(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (k2R (REER)

Uss$'000 US$'000 Us$'000 US§'000 US§'000 US§'000 Uss'000 US§'000
Tin i Tin S Tin T i i
Reportable segment assets ERHPEE 70,563 72,130 31,563 57,064 44,930 283836 147,056 158,030
Reportable segment liablites 27 & (E (23812) (32,663) (16,701) (28,55) (44,113) (27,191) (84,626) (88412)

CMIC Ocean En-Tech Holding Co., Ltd.
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED
P B E R - REEX

4. SEGMENT REPORTING (cContinued)
(b) Reconciliation of reportable segment revenue,

results, assets and liabilities

4. DERE|E

(b) 2/ YA - ¥4& - EEREFEBZ
HER
Unaudited
REER

For the six months ended 30 June

BEAA=TRHLAEA

2021 2020
B —E-THE
US$'000 Us$'000
FEx FET
Revenue PN
Reportable segment revenue ERH WA 23,935 35,567
Elimination of inter-segment revenue D EEKA (2,142) (4,396)
Consolidated revenue (note 3) A WA (FIFE3) 21,793 31,171
Results E4
Segment results DEFEEA 13,988 5,224
Finance costs BA 7R 7R (367) (1,110)
Share of (losses)/profits of associates DMER AR E (B1E),wF (36) 6
Share of profit of joint venture paK Sh=—W/NCIY: 546 636
Unallocated head office and corporate RO BCARDE R KA AR
income and expenses RS (3,201) (1,57.1)
Consolidated profit before taxation BRI 4R A g 10,930 3,185
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED

AR AR - REEFX

4. SEGMENT REPORTING (continued)

4. DERE|E

(b) Reconciliation of reportable segment revenue, (b) EMIFWA - %8 - EEREEZ
results, assets and liabilities (Continued) HERE)
As at As at
30 June 31 December
2021 2020
R-ZEBZ—F N-ZTE_ZTF
NA=+RA | +=ZA=1+—H
(unaudited)
(REER)
US$°000 USs$'000
FEx FET
Assets BE
Reportable segment assets EWMHBEE 147,056 158,030
Interest in associates N AN 315 346
Interest in joint venture REERNEZER 41,626 40,727
Other financial assets HhEmEE 243 233
Cash and cash equivalents HekEeEEY 42,935 22,424
Pledged bank deposits and time deposits EHEARITE R E TR 1,508 4,187
Deferred tax assets FETHTBEE 2,624 2,540
Tax recoverable Al B IR 5 435
Unallocated head office and corporate RAOBBRHEERANREE
assets 6,285 1,008
Consolidated total assets REBELE 242,597 229,930
Liabilities i=F
Reportable segment liabilities ERHHEE (84,626) (88,412)
Tax payable FERTRIA (3,502) (3,376)
Unallocated head office and corporate RoBRBRHERELARAE
liabilities (12,797) (2,858)
Consolidated total liabilities e BaEeEE (100,925) (94,646)
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED

4. SEGMENT REPORTING (cContinued)
(c) Geographic information

The following table sets out information about the
geographical locations of (i) the Group’s revenue from
external customers and (ii) the Group’s property, plant and
equipment, investment properties, intangible assets, interest
in associates and joint venture, other financial assets, non-
current portion of prepayments (“specified non-current
assets”). The geographical location of customers is based on
the location of the customers. The geographical location of the
specified non-current assets is based on the physical location
of the assets, in the case of property, plant and equipment,
investment properties and the location of the operations to
which they are allocated, in the case of intangible assets and
the location of operations, in the case of interest in associates
and joint venture, other financial assets, non-current portion
of prepayment.

AR AR - REEFX

D EBER & (4
(c) EEHR

TRIHBEROAEB KB IMBEFPBA
RVREEWYE - BENRERE  RKEY
¥ EBVEE RBERRNMAZEARN
B Hte®MEE - FNHMA D 2R
NR(EEFRRBDEEDNBBEUENE
B BEFHMENBEURPMENE AE
EoEEFRDEENMBUENEE
MEMLERERGLME - BEERE
REBEMEMES) KA DB L EHE
RERRETLEEMNS) RAZBHER
ERHARBERRRAEAAMER
Hi & m & E MR 5 2 BN FRM

%) o

Revenue from Specified
external customers non-current assets
REMBEF KA EEFRBEE
For the For the
six months six months As at As at
ended 30 June ended 30 June 30 June 31 December
2021 2020 2021 2020
HE BZ= i
—E--F —TCETF i —TEF
RAZTH ANA=1A “EBE--F T=4
ERMEA 1E7<1E A ~A=1H =—F
(unaudited) (unaudited) (unaudited)
(REER) (REER) (REER)
US$'000 Us$'000 US$"000 Us$'000
FEx FTET FEx FEr
Hong Kong Special BERERITHE
Administrative Region - - 1,273 756
Mainland China R A 13,710 10,533 22,812 20,106
North America BIES 2,356 10,879 1,000 1,316
South America EES 3,318 4,102 102 24
Europe BUM 371 1,831 121 144
Singapore EIIE 305 3,826 587 692
Middle East FER 338 == 41,626 40,727
Others Hitb 1,395 = - =
21,793 31,171 67,521 63,765
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED

AR AR - REEFX

5. OTHER REVENUE AND NET INCOME

He s 5B A

Unaudited
REEZ
For the six months ended
BERA=THLXEA

30 June 2021 30 June 2020
—EB-—F TE T
~NB=+H ~NA=1+H
US$°000 Us$'000
FEx FEx
Interest income F WA 592 305
Finance income from lease receivables A& FEWGR B A WA 709 696
Rental income AU A 1,109 =
Net foreign exchange (loss)/gain &5 (B1B) /W38 (339) 626
Government grant B T #3 B 285 381
Gain on disposal of property, plant and HEYE  BEMKREARDE
equipment and non-current assets RFEEEIFERBEE < W
classified as held for sale 12,401 5
Reversal of impairment losses on trade B SREWHIERENEERE
receivables and contract assets EiEHEl - 1,680
Others HA 108 104
14,865 3,797
6. PROFIT BEFORE TAXATION 6. BRBAIER
Profit before taxation is arrived at after charging/(crediting): BB AT F A HNBR, (GEA) TS IE
(a) Finance costs (a) HBEHE
Unaudited
RBEZ
For the six months ended
BEUTEHIEAEA
30 June 2021 30 June 2020
—E-—F —ETF
~NAB=+H NAZ=+H
US$'000 Us$'000
FEx FEx
Interest on bank loans RITE T B - 187
Interest on lease liabilities HEAEF S 72 923
Other interest expenses H A A 2 295 =
367 1,110
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED
P B E R - REEX

6. PROFIT BEFORE TAXATION (Continued) 6. BRBLATER (2

(b) Other items (b) HtEE
Unaudited
RISEX
For the six months ended
BEUTHEHLEAEAR
30 June 2021 30 June 2020
—E-—-F —TFTF
~B=+H NAZ=+H
UsS$'000 Us$'000
FERT FET
Amortisation of intangible assets B EERE 89 75
Depreciation charge HEER 1,815 2,182
Reversal of impairment losses on trade B RBHIEREHNEERE
receivables and contract assets [E5tE 5 g - (1,680)
7. INCOME TAX 7. FiBH
Unaudited
RISEX
For the six months ended
BEANA=tHLAXEAR
30 June 2021 30 June 2020
—E-—-F —TFTF
~B=+H ~NAZ=T+H
UsS$'000 Us$’'000
FERT FET
Current tax BIHA® 18
Provision for the period BRNR
— The People’s Republic of China (“PRC") - HEE ARFEAMBE([HE)
enterprise income tax and land TREEFTEH K& T i
appreciation tax HEH 4,523 25
— Overseas corporate income tax - BIMEEFRSEL 127 265
4,650 290
Under-provision in respect of prior years BREFERETE 27 =
4,677 290
Deferred tax EEHIE
Origination of temporary differences EETREERE - -
4,677 290

EREBRSTFRRNREZERERARF
T —FrhEHRE



NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED
A IS E R A - REERK

10.

INCOME TAX (cContinued)

No provision for Hong Kong Profits Tax has been made as the
Group has no any assessable profits subject to Hong Kong Profits
Tax for the current and prior periods. Taxation for subsidiaries in
other jurisdictions is charged at the corresponding current rates of
taxation ruling in the relevant jurisdictions. During both periods,
certain PRC subsidiaries are subject to tax at a reduced rate of 15%
under the relevant PRC tax rules and regulations.

DIVIDENDS

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2021 (six months ended 30 June 2020: Nil).

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of the basic earnings per share for the
six months ended 30 June 2021 is based on the profit
attributable to ordinary equity shareholders of the Company
of approximately US$6,250,000 (six months ended 30
June 2020: US$2,869,000) and the weighted average
number of 3,167,277,000 (six months ended 30 June 2020:
3,023,170,000) ordinary shares in issue during the period.

(b) Diluted earnings per share

Diluted earnings per share equals to basic earnings per share

for the six months ended 30 June 2021 and 2020 because

there were no potential dilutive ordinary shares outstanding.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, additions to property,
plant and equipment amounted to approximately US$4,835,000 (six
months ended 30 June 2020: US$1,931,000).

CMIC Ocean En-Tech Holding Co., Ltd.

Interim Report 2021

10.

Es @
R R 74N HA RS T 3 1 A 0 7 £ B30 4 (T A B 8
EBF S M ERRORA - SRAHEE ST

BERE - REMENEEENKE QR MHIEA
BEMAREEENRITHERETHE - RHNE
HEA - & THENEQRRES BT ERS
GBI BOERIZE FRAL E15% T

Lo
EEERRTERBE_T-—FX A=1E
LAEAND AR BE-T-FF A=T

BIERMER : #) -

BREF

(a) BREXZRF
BHE_Z-_—FXNA=tBHLEA~EAZ
EREXRBIIEARR A LR H&J&@%H&Eﬁ
JE 16 3% 1 496,250,000 T (B E -2 =
TENA=FTHIERNEA 2,869,000
7L) R EA A B 2 1T E B AR A N AE T 15 &
3,167,277,000 K (BEE=—ZE=—ZTF A=
+HIE/NEA : 3,023,170,0000%) 51 & -

BERBERF

HAVR A ZEITEIINNEERE S @R - i)
BHE-_Z-—FF-T-_FTFA=1+H
LE7]ME A 8y & I8 B AR E R RE R
BH -

(®)

ME - BERRE
BHE-_Z-_—FXNA=ZFTHILEAER HREZ
YIE - R MR &%) 54,835,000k T (B E =
T_ZTFAA=F+HINEAR : 1,931,000%
JL) °



NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED

AR AR - REEFX

related to sales of oilfield expendables and capital equipment.

The credit terms offered by the Group to its customers differ with
each product/service. The credit terms offered to customers of
oilfield expendables and supplies and management and engineering
services are normally 30 to 90 days. The credit terms offered to
customers of capital equipment and packages are negotiated on
a case-by-case basis. Deposits ranging from 10% to 30% of the
contract sum are usually required. The balance of 60% to 85%
would be payable upon contract milestones being completed. The
remaining 5% to 10% of the contract sum represents the retention
money and is payable within up to 18 months after delivery of the
products or 1 year after completion of the onsite testing, whichever
is earlier.

11. TRADE AND OTHER RECEIVABLES 11. ESERKHEWFIE

As at As at

30 June 31 December

2021 2020

R-ZEZ—F RZEZTF

AA=+A | T=A=+—A

US$'000 Us$'000

FEx FET

(unaudited)
(REEER)

Trade debtors and bills receivables B SRR & B R & 107,100 112,521
Less: loss allowances W BEEE (65,086) (65,317)
42,014 47,204

Other receivables, prepayments and H W HRIE - BNRKkES

deposits 14,313 10,163
Amount due from a joint venture FEW & & A RIFIA 148 195
Amounts due from associates JFE B 28 N B IR - 55
56,475 S57-6ilkZ
The above trade debtors include an amount of approximately Lttty E 5 e W AR S B HE e U s IR
US$650,000 (2020: Nil) due from a related company which is 650,000 (=T =2F : &) - ﬁéﬁiﬁﬁ &

HFEM RERNREER

AEEMERFRENEEHEER RET
BfmAFRR - MAEMEIRUAREERT
ERENEFERENEEN —KRA30E90
X MEAZEREBHEPERENEEH
AR ERBRER  —REKNTEHNEE
10%ZE30% M€ * BRRER60%E85% A
RERAGHNEHZBTERNEZN  AHSERTH
%:%10%7%1%‘”@ R EEMmE RS 18(E
AsABEMARE —FUREERE)NX
f5f o

EREBRSTFRRNREZERERARF
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED

AR AR - REEFX

11. TRADE AND OTHER RECEIVABLES (Continued)

Included in trade and other receivables

are trade debtors and

bills receivables (net of loss allowance) with the following ageing

1. EZEWREEtEWRIE @

B 5 e W B H At FE WK TR RO E B KRR SR
eI (IR B R BUE) 2 RRER DATAA T

analysis:
As at As at
30 June 31 December
2021 2020
R-ZE—— RZZEZTF
RB=+tH | tZA=+—H
US$'000 Us$'000
FEx TEx
(unaudited)
(REER)
Current BNEA 20,142 15,379
Less than 1 month past due wmE LR —EA 3,925 2,863
More than 1 month but within BHZRN—ERELR=EA
3 months past due 2,709 3,627
More than 3 months but within BmHZR=EAELR+=[@A
12 months past due 5,340 13,073
More than 12 months past due wmEZR+ @A 9,898 12,262
_Amountspastdue ese® | 21872 | 31825
42,014 47,204
12. TRADE AND OTHER PAYABLES 12. EZERNREMENSFIE
As at As at
30 June 31 December
2021 2020
R-ZB=-—F i
RAB=tH | tZA=+—H
US$'000 Us$'000
FEx FEx
(unaudited)
(REER)
Trade creditors and bills payables Z S ENERRENRR 24,848 32,712
Other payables and accrued charges H At FE A FRIE R FEET A 2 19,058 19,524
Receipts in advance TEUR - 5,623
Amounts due to associates JETEE 2 A R FIA 823 130
44,729 57,989
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED

12. TRADE AND OTHER PAYABLES (Continued) 12.

The ageing analysis of trade creditors and bills payables (which are
included in trade and other payables), based on invoice date, is as

AR AR - REEFX

BEZEMRAEMEMKE®
ESENEARENRRGIARSEN R
RN BB R A BORR AT ;

follows:
As at As at
30 June 31 December
2021 2020
R=-B=— RZZ_EF
RNRA=+HB | T-H=+—H
US$000 Us$'000
FEr F=rx
(unaudited)
(REEZ)
Within 1 month —(ERR 13,168 14,363
More than 1 month but within 3 months B3 —1{&AE® =@ A A 5,082 2,684
More than 3 months but within BHE=—EAERtT _EAR
12 months 3,753 6,806
More than 12 months but within BeT—@MAER=_T+ImEAAN
24 months 1,779 2,528
More than 24 months HRim =+ {E A 1,066 6,331
24,848 B
13. EMPLOYEE SHARE-BASED ARRANGEMENT 13. EEROZH

The Group operates a share award plan as part of the benefits of
its employees. Under the share award plan, the Board is allowed to
make awards as long-term incentives for selected senior executives
of the Group in addition to share option plan which they may be
eligible to receive under the share award plan.

During the six months ended 30 June 2021, 15,301,000 shares (six
months ended 30 June 2020: Nil) were granted under the share
award plan with fair value amounted to approximately US$400,000
(six months ended 30 June 2020: US$ Nil).

AREE A AR R EESEREERAN
M—Hn - R BEAETHEFERTE
B ERASEET AERSRITRAEERND
REYETEIIAE T A A AL A B R UE B A T 2l
N A 1T T RO R HISER)

HE-_Z-—H#XA=1tHItNEAAR  BEK
1D 28 Eh =t 24% 1 15,301, 00005 % 1y (BE—T —
ZFEANA=ZTHIEARER 8 AFEELS
400,000 T (HE=Z=_FTF A=1+HLX
@A : M) -

EREBRSTFRRNREZERERARF
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NOTES TO THE INTERIM FINANCIAL INFORMATION - UNAUDITED
A IS E R A - REERK

14. EVENTS AFTER THE REPORTING PERIOD 14. EHREIE

The Company was informed by China Merchants Industry Holdings
Company Limited (“CM Industry”) that on 9 July 2021, (i) Great
Wall International Investment V Limited (“GWI Investment V"),
China Merchants Union (BVI) Limited (“CMU (BVI)”) and an
independent minority limited partner transferred all of their limited
partnership interests in China Merchants & Great Wall Ocean
Strategy & Technology Fund (L.P.) (“Fund LP”) to CM Industry; and
(ii) China Great Bay Area Fund Management Company Limited,
CMU (BVI) and China Great Wall AMC (International) Holdings
Company Limited (“China Great Wall AMC") transferred all of their
equity interests in China Merchants Great-Wall GP Limited (“GP")
(the general partner of Fund LP) to CM Industry (the “Change
in Shareholding”). As at the date of this report, Fund LP holds
1,530,372,000 shares (representing approximately 47.18% of the
issued share capital of the Company) through its wholly-owned
subsidiary, Prime Force Investment Corporation. Following the
Change in Shareholding, CM Industry holds approximately 99.96%
of the limited partnership interest in Fund LP and 100% of the
equity interest in GP. As China Great Wall AMC, GWI Investment
V and their controlling shareholders ceased to have interests in
Fund LP and GP, they have ceased to have any interest in the
shares within the meaning of Part XV of the Securities and Futures
Ordinance (Cap 571 of the laws of Hong Kong). As at the date of
this report, China Merchants Group Limited (A7 B%E B R A R)
indirectly controls approximately 99.96% of the limited partnership
interest in Fund LP and the entirety of the equity interest in GP, it
is therefore a controlling shareholder and the ultimate beneficial
owner of the Company. The Company was advised by CM Industry
that the Executive Director of the Corporate Finance Division of the
Securities and Futures Commission has, pursuant to Note 8 to Rule
26.1 of the Codes on Takeovers and Mergers and shares Buy-backs,
confirmed that no general offer obligation will be triggered on the
part of CM Industry as a result of the Change in Shareholding.

CMIC Ocean En-Tech Holding Co., Ltd.
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R-BE-_—FtANA ARG ERERIE
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

In the first half of 2021, with the launch of COVID-19 vaccine and
the mass vaccination, the situation of the global epidemic has slightly
improved, and the world economy has gradually recovered, but showed
significant divergence and unevenness. International trade and investment
as well as manufacturing industries have accelerated their recovery, the
monetary easing policies of developed countries and the expectation
of turning to global financial markets have brought some volatility, the
internal and external economic environment of emerging markets and
developing countries has become more fragile, and the global supply
chain shortage crisis has become more prominent.

In the face of the repeated epidemic, the Company always maintained a
high degree of vigilance, and actively implemented pandemic prevention
measures. As a result, there were no transmissions of the disease among
employees. Meanwhile, the Company held onto its business objectives,
all units of the Company strengthened risk awareness, established risk
contingency plans and adjusted business strategies in a timely manner.
Through strict control of costs and expenses and strengthened capital
management, the cash flow was improved and certain positive results
were achieved.

In terms of offshore core equipment manufacturing, the Company
continues to strengthen its sales in the Chinese market as the oil and gas
drilling market in China maintains a good momentum of development.
For equipment sales, the Company will continue to proactively try
new business models, such as a new sales model that combines core
equipment including drilling equipment, power control equipment, lifting
equipment and cranes with financial leasing. Along with the growth trend
of the global offshore wind power market, the Company will leverage
its accumulated experience in technology, construction, operation and
maintenance services, and market expansion in the traditional offshore
engineering industry to proactively develop core equipment for the
offshore wind power industry, such as jacking systems, large pile winding
cranes, electrical control system, etc. We are also actively exploring
opportunities for the design and construction of installation vessels and
highly configurable wind power operation and maintenance motherships
that are adapted to the next generation of high-specification offshore
wind turbines. In the first half of 2021, the Company was tracking several
opportunities in large cranes, jacking systems and electronic control
projects for domestic and foreign offshore wind power installation
vessels.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DN

In respect of offshore management business, the Company’s offshore
management business developed smoothly in the first half of the year,
with the two CJ46 jack-up drilling rigs managed by the Company
fulfilling their leases in the Middle East smoothly and their services being
recognized and well received by the customers. In 2020, the Company
provided two JU2000 jack-up drilling rigs to PEMEX, the national oil
company of Mexico. The original leases expired at the end of May 2021,
and in view of the excellent operational performance of the two rigs over
the past 18 months, the national oil company of Mexico signed new lease
renewals with the Company.

As to market development in key regions, in 2021, the Company
continued to focus on oil and gas and offshore engineering hotspots,
such as Mexico, the North Sea, the Middle East, West Africa, Brazil, North
America and China. Mexico is currently a global oil and gas hotspot with
strong demand for onshore as well as offshore drilling rig equipment,
and the Company was able to successfully renew the lease of two
JU2000 jack-up drilling rigs managed by the Company with PEMEX. Mr.
Octavio Romero Oropeza, the chief executive officer of PEMEX, personally
boarded the “Gulf Drill No. 6 (Z#65%)" which is on a drilling mission in
the Gulf of Mexico in July this year, and highly affirmed the performance
of the platform. The Company successfully received the contract payment
for the fourth set of onshore drilling modification order from PEMEX
and signed the contract for the fifth set of onshore drilling modification.
The Company has set up its own local operation and maintenance
team in Mexico. The maintenance workshop in Mexico has been put
into operation and a number of maintenance and inspection orders are
already being carried out in the new workshop.

In the first half of 2021, the Company completed the disposal of 150
acres of plants and land in Qingdao offshore base, which greatly
improved the asset-liability structure of the Company. The Company
will continue to seek potential resource integration and investment
opportunities around the new energy and technology industry chain.

In terms of coordination with strategic shareholders, in the first half of
the year, the construction of the rack processing and semi-circular tube
cutting and assembly production line that the Company cooperated
with China Merchants Heavy Industry (Haimen) ({72 L(8F) went
smoothly and is expected to be successfully put into use in August
2021. The completion of this production line will greatly enhance the
Company's processing and delivery capacity for lifting racks and semi-
circle pipes of jack-up platforms, wind turbine installation and service
operation platforms.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of transformation and development, the Company focuses on
investment opportunities in high-tech and high-end equipment fields such
as wind power and hydrogen energy. On 12 July this year, the board of
directors of the Company approved further investment and cooperation
with Nantong Angstrom New Energy Co., Ltd. (B %L B 2R AR
A |]), which has long been dedicated to the research and development
and manufacturing of highly integrated hydrogen production equipment,
design and construction of hydrogen refueling stations, and production
and sales of hydrogen production and hydrogen refueling all-in-one
machines. The Company focuses on new energy hydrogen production
and downstream related business. Taking the investment with Nantong
Angstrom as an opportunity, the Company will continue to accelerate the
transformation layout in new energy industry.

In the first half of 2021, under the leadership of the Company’s core
management team, although there was a decrease of 30.1% in sales
revenue to US$21.8 million comparing to that of the corresponding
period of last year, the profit attributable to equity shareholders increased
by 117.8% to US$6.3 million.

FINANCIAL REVIEW

EEENWE DN
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For the six months

ended 30 June

BEAAZTRLEAEAR

2021 2020 Change
—E--F ZZZTF &
US$'000 Us$'000 US$'000 %
TER FET T=x
Revenue L'ON 21,793 31,171 (9,378) (30.1)
Gross Profit EH 7,668 10,149 (2,481) (24.4)
Gross Profit Margin EF= 35.2% 32.6%
Profit from operations &Yyl 10,787 3,653 7,134 195.3
Net profit attributable to equity shareholders R AR R FE1h < i Al 6,250 2,869 3,381 117.8
Net profit Margin % M 28.7% 9.3%
Earnings per Share FRAE7
(Basic and diluted) (BEARK#55) US$0.20 cent  US$0.10 cent
0.20%4L 0.10%l
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DN

Revenue

The Group’s revenue decreased from US$31.2 million in the first half year
of 2020 to US$21.8 million in the first half year of 2021. The decrease of
such revenue was mainly due to a drop in orders delivered to customers
under COVID-19 pandemic around the world.

Segment Information by Business Segments

LON
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For the six months ended 30 June
BZEXA=tHLXEAR

2021 2020 Increase/(decrease)
—BC--F i 23 0,/ (i)
USs$’000 % US$'000 % US$'000 %
TERn T=r T=r
Capital Equipment and Packages ~ BANR#E N 4AR 5,711 26.2 6,826 21.9 (1,115) (16.3)
Qilfield Expendables and Supplies S M & ¥ 12,319 56.5 20,966 67.3 (8,647) 41.2)
Management and Engineering BN TRRE
Services 3,763 173 3,379 10.8 384 11.4
Total revenue WAEET 21,793 100.0 31,171 100.0 (9,378) (30.1)
Capital Equipment and Packages BERBERES
Revenue recognised in capital equipment and packages projects ARNEFENEARARELEABEETRESTHERD

decreased by 16.3% from US$6.8 million in the first half year of 2020 to
US$5.7 million in the first half year of 2021. The decrease was mainly due
to different cycles between production and sales of equipment, and the
commencement time of projects delayed because of COVID-19 pandemic,
resulting in a drop of revenue from drilling related equipment of US$1.1
million.

Oilfield Expendables and Supplies

The decrease of 41.2% from US$21.0 million in the first half year
of 2020 to US$12.3 million in the first half year of 2021 for oilfield
expendables and supplies was mainly due to the shrink in orders of
oilfield expendables and supplies in American market under the impact of
COVID-19 pandemic.

Management and Engineering Services

Management and engineering services revenue increased from US$3.4
million in the first half year of 2020 to US$3.8 million in the first half year
of 2021, which was mainly due to the increase in demand for product
support service in the Americas and the upgrade and reform of domestic
platform service.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

The gross profit in the first half year of 2021 decreased by 24.4% from
US$10.1 million in the first half year of 2020 to US$7.7 million. Gross
profit margin increased from 32.6% in the first half year of 2020 to
35.2% in the first half year of 2021. The decrease in gross profit was
mainly due to the drop of revenue.

Other Revenue and Net Income

Other revenue and net income increased by 291.3% or US$11.1 million
from US$3.8 million in the first half year of 2020 to US$14.9 million in
the first half year of 2021. The increase was mainly due to the increase in
gain on disposal of property, plant and equipment and non-current assets
classified as held for sale.

Selling and Distribution Expenses

Selling and distribution expenses decreased by US$1.0 million from
US$2.1 million in the first half year of 2020 to US$1.1 million in the first
half year of 2021. Selling and distribution expenses mainly comprised of
sales staff salaries, commissions, marketing expenses including travel costs
and other sales and promotional expenditure. The decrease of selling and
distribution expenses during the period was due to the decrease in selling
expenditures under cost control in 2021.

General and Administrative Expenses

General and administrative expenses increased from US$8.2 million in the
first half year of 2020 to US$10.0 million in the first half year of 2021.
The increase was mainly due to the increase in business activities.

Other Operating Expenses

The increase in other operating expenses from US$10,000 in the first half
year of 2020 to US$651,000 in the first half year of 2021 was mainly due
to the written-off of unused value-added tax paid in previous years.

Finance Costs

Finance costs, being interest on bank loans and interest on lease liabilities,
amounted to approximately US$0.4 million in the first half year of 2021.
The decrease of US$0.7 million from US$1.1 million in the first half year
of 2020 was mainly due to the decrease in interest on lease liabilities.

Share of Profit of Joint Venture
The share of profit of joint venture slightly decreased from US$636,000 in
the first half year of 2020 to US$546,000 in the first half year of 2021.

Income Tax Expenses

Income tax expenses increased from US$0.3 million in the first half year
of 2020 to US$4.7 million in the first half year of 2021. The increase was
mainly due to the tax expenses directly related to the disposal of land and
plants in Qingdao.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DN

Group's Liquidity and Capital Resources

As at 30 June 2021, the Group carried tangible assets of approximately
US$25.1 million (31 December 2020: US$45.8 million), including
property, plant and equipment, investment properties, and non-current
assets classified as held for sale. The decrease was mainly due to the
completion of the disposal of non-current assets classified as held for sale
in the first half of 2021.

As at 30 June 2021, the Group's intangible assets was approximately
US$0.2 million (31 December 2020: US$0.2 million), interest in associates
was approximately US$0.3 million (31 December 2020: US$0.3 million),
interest in joint venture was approximately US$41.6 million (31 December
2020: US$40.7 million) and deferred tax assets was approximately US$2.6
million (31 December 2020: US$2.5 million).

As at 30 June 2021, the Group’'s current assets amounted to
approximately US$158.2 million (31 December 2020: US$157.3 million).
Current assets mainly comprised of inventories of approximately US$22.2
million (31 December 2020: US$23.0 million), trade and other receivables
of approximately US$56.5 million (31 December 2020: US$57.6 million)
and lease receivables (current) of approximately US$35.0 million (31
December 2020: US$25.6 million). Amount due from a related company
amounted to approximately US$0.1 million (31 December 2020:
US$0.1 million). Pledged bank deposits and time deposits amounted to
approximately US$1.5 million (31 December 2020: US$4.2 million) and
cash and cash equivalents amounted to approximately US$42.9 million (31
December 2020: US$22.4 million).

As at 30 June 2021, current liabilities amounted to approximately
US$90.1 million (31 December 2020: US$93.4 million), mainly comprised
of trade and other payables of approximately US$44.7 million (31
December 2020: US$58.0 million), tax payable of approximately US$3.5
million (31 December 2020: US$3.3 million), contract liabilities amounted
to US$9.6 million (31 December 2020: US$8.7 million) and current lease
liabilities amounted to approximately US$32.2 million (31 December
2020: US$23.4 million).

As at 30 June 2021, the Group had non-current liabilities of approximately
US$10.9 million (31 December 2020: US$1.2 million), which comprised
of lease liabilities of approximately US$10.9 million (31 December 2020:
US$1.2 million). The Group monitors capital with reference to its debt
position. The Group’s strategy is to maintain the gearing ratio, being the
Group's total liabilities to total assets, under 100%. The gearing ratio as
at 30 June 2021 was 41.6% (31 December 2020: 41.2%).
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant Investments and Disposals

On 29 October 2020, amongst others, Qingdao TSC Oil & Gas
Technology Services Co., Ltd. (an indirect wholly-owned subsidiary of
the Company) as vendor, and Qingdao Anshun Jiahe Assets Operations
Co., Ltd. as purchaser, entered into a land disposal agreement for the
land parcel situated at No. 10, Hedong Road, Liuting Street, Chengyang
District, Qingdao for the aggregate consideration of RMB157.2 million;
and Qingdao TSC Jindi Technology Assets Co., Ltd. (an indirect wholly-
owned subsidiary of the Company) as vendor, and Qingdao Chuang’an
Assets Operations Co., Ltd. as purchaser, entered into a land disposal
agreement for the land parcel situated at No. 10—1, Hedong Road, Liuting
Street, Chengyang District, Qingdao for the aggregate consideration of
RMB87.8 million. At the extraordinary general meeting of the Company
held on 15 December 2020, the land disposal agreements and the land
disposals were approved by the shareholders. Details of the transactions
are contained in the circular of the Company dated 24 November 2020.
The disposal transaction was completed in February 2021.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

The Group did not have any materials acquisition and disposal of
subsidiaries, associates and joint ventures for the six months ended 30
June 2021.

Capital Structure

At 30 June 2021, there were 3,243,433,914 shares in issue and the
Company carried a share capital of approximately US$41,418,000. There
was no issue of shares during the first six months of 2021.

Foreign Currency Exchange Exposures

The Group is exposed to currency risk primarily through sales and
purchases that are denominated in a currency other than the functional
currency of the operations to which they relate. The Group has foreign
exchange exposure resulting from most of the Group's subsidiaries in the
PRC carrying out production locally using Renminbi while approximately
50% of the Group’s revenue was denominated in United States dollars.
As at 30 June 2021, no related hedges were made by the Group.

In order to mitigate that foreign exchange exposure, the Company may
utilise foreign currency forward contracts to better match the currency of
its revenues and associated costs in the future. However, the Company
does not use foreign currency forward contracts for trading or speculative
purposes. The Group will actively explore ways to hedge or reduce
currency exchange risk in future.

Employees and Remuneration Policy

As at 30 June 2021, the Group had approximately 390 full-time staff
in the United States, the United Kingdom, Brazil, Mexico, Singapore,
Hong Kong and the PRC. The Group’s remuneration policy is basically
determined by the performance of individual employees and the market
conditions. The Group also provides other benefits to its employees,
including medical schemes, pension contributions, share award incentive
scheme, etc.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

USE OF PROCEEDS AND SUPPLEMENTARY

INFORMATION ON THE ANNUAL REPORT FOR

THE YEAR ENDED 31 DECEMBER 2020

The Company had received net proceeds of approximately HK$657.3
million raised from Rights Issue. As at 30 June 2021, the use of the net

proceeds from the Rights Issue is set out as follows:

E-E-%8

T —<—=

Ft-A=t+—-HLEE

ZEEBRENFBRERAZRRERTER

ARRBBEIRIE R 2 S FIRFEN657388

BIL e RZE =

REMZWT

Unutilised net

Actual use of
proceeds
during the

Actual use of

—FXRA=TH - HRAEFRIEF

Proposed proceeds as sixmonths  netproceeds  Unutilized net
useof net  at1January ended30June upto30June proceeds as at
proceeds 2021 2021 2021 30 June 2021
BE
R® —E--F Bz i
—E--F ~A=tH —E--F —B--F
-A—-H ERERZ AAZ+H  RA=tHZ
FEFERE  ABAMS FEFE  FMBREEE  ADARS
Refz REFH ERAR BEBRAR REFH
(Note)
(H&2)
(HKS million) ~ (HKS million)  (HKS million)  (HKS million)  (HK$ million)
(FERT) (BE#ET) (BE#T) (FERT) (BEE#T)
Subscription of shares of joint venture or ~ REAE A ARMALMIRE
other investments 460.1 37.8 37.8 460.1 -
Repayment of debts of the Group EBEREBES 1315 = = 1315 s
General working capital of the Group AEEZ—REEES 65.7 = = 65.7 s
Total s 657.3 37.8 37.8 657.3 =
Note: fifsE -

In addition to the information contained in the annual report of the Company for
the year ended 31 December 2020, the Board would like to provide the following
supplementary information to the shareholders and potential investors of the
Company. As at 1 January 2021, net proceeds of approximately HK$37.8 million
remained unutilised, all of which were allocated to subscription of shares of joint
venture or other investments. Such net proceeds were expected to be fully utilized

by 31 December 2021.

As at 30 June 2021, all the net proceeds from the Rights Issue have been

fully utilized.
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MANAGEMENT DISCUSSION AND ANALYSIS

STRATEGY AND PROSPECTS

Industry Review

Judged from the trend of global manufacturing PMI in the first half
of the year, the global economy maintained the recovery and growth
momentum, and the resurgence of COVID-19 in some countries has not
greatly affected the accelerated recovery of the global economy. The
average of global manufacturing PMI in the first half of the year was
56.5%, representing a growth of 5.3 percentage points as compared
with the corresponding period of 2019 and a growth of 3.1 percentage
points from the second half of 2020.

Given that the global economy maintains the steady recovery momentum,
international agencies are optimistic about the outlook of the global
economy in 2021. A report released by the World Bank recently projects
that the global economy will grow by 5.6% this year, the fastest growth
in recent 50 years and also the greatest post-recession growth in recent
80 years. In the second half of the year, in the context of little large-
scale resurgence of COVID-19, the global economy will experience some
volatilities due to the development of COVID-19 in some regions, but
the trend of overall steady recovery will not change significantly. The
vaccination progress and the strength of stimulus policies will decide
the pace of economic recovery of countries around the world. With the
pandemic controlled gradually and effectively, domestic investments and
domestic demands will become the key drivers for countries to recover
economy, and, particularly, consumption will gradually make greater
contributions. Industry chain and supply chain cooperation around the
world will become much further.

For the commodity market, the most important keyword of the first half
is “surge”. Prices of key commodities rose sharply as the accelerated
economic recovery of countries in the first half of the year resulted in the
imbalance between supply and demand.

As the “king of commodity”, crude oil witnessed the greatest impact,
with WTI crude oil and Brent crude advancing by 51.4% and 44.30%
respectively in the first half of the year, thus securing the first two
places among the global key assets. Since the beginning of this year,
governments around the world have been working to boost economic
recovery, and the accelerated industrial production causes the crude
oil demand to outstrip the supply, which drives the oil price to ascend.
The continuous decrease of EIA crude oil inventories also indicates that
demands of crude oil are recovering steadily in the market. In addition,
the decision of OPEC+ to maintain the planned crude oil output also
supports the rising momentum of crude oil price. According to the
oil production reduction agreement reached last year, the OPEC+ will
continue to cut the production by 5,700,000 barrels/day by the end
of next April. Furthermore, the optimistic expectation toward demand
recovery in the market still supported the oil price. Data of IEA showed
that global oil demands in June were estimated to soar by 3,200,000
barrels/day to 96,800,000 barrels/day. The IEA anticipated that global oil
demands will increase by 5,400,000 barrels/day in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

Oil and gas resources are the most important mineral resources of Mexico
and revenue from crude oil is one of the country’s economic pillars. The
current government has given priority to the leading role of PEMEX, the
national oil company of Mexico, in the oil industry, reversing the previous
policy of providing access to the private sector. Mexico has very limited
existing offshore drilling resources. The PEMEX CLUSTER project is a
strategic plan initiated by PEMEX, the national oil company of Mexico, to
increase crude oil production in Mexico, with a focus on shallow water
areas. These shallow-water oil fields are the most important tool for the
Mexican government and PEMEX, the national oil company of Mexico, to
increase crude oil production under the integrated well service contract
(IWC) structure, which was implemented in 2018/2019.

Further, natural gas, which dropped to the 25-year low in last June,
regained the attention of the public in the first half of this year with
the yield of 43.60%. Overall, the natural gas price recorded increases in
the other five months except for March when the price experienced an
unexpected monthly decline. In particular, the natural gas price witnessed
a cumulative increase of about 20% in June.

From the end of 2014 to the middle of 2016, the number of land drilling
rigs in North America dropped dramatically from 2,300 to 416. The
number of land drilling rigs in operation in North America recovered to
about 1,000 in the end of 2019; affected by the COVID-19 pandemic
in 2020, the number of land drilling rigs in operation decreased to 266
in June 2020, hitting the all-time low since 1975. So far this year, the
number of land drilling rigs in North America has recovered to 615 as of
July. The domestic land oil-gas exploration in the PRC has been booming
in the recent two years as the government calls for greater exploration
efforts from the perspective of ensuring national energy security.

In the offshore engineering market, the offshore drilling rig industry may
probably face pressure due to the continuous impact of COVID-19, even
though the short-term market outlook showed signs of improvement
in the first half of 2021. In the first half of the year, the comprehensive
demands of offshore drilling rigs increased slightly by 2% (which followed
the decline of 11% in 2020); drilling platform maintenance activities
rebounded significantly this year and recorded 107 contracts in the first
half of the year, which exceeded the total of 102 contracts throughout
2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

As the lease of fixed drilling platforms has commenced recently, the
improvement of the demand side could result in the rise momentum in
the second half of the year. It is expected that drilling platform demands
in the second half of the year will increase by 5 percentage points (with
annual growth to be 7%) and may probably further improve in 2022.
It is estimated that the number of active drilling platforms will increase
by 11% from 2021 to 2022 and reach 504 by the end of 2022. In view
of the impact of the pandemic, the supply of active rigs is expected
to further decline by 3% in 2021 and reach 609 by the end of 2021,
representing a decrease of 9% as compared with the level at the
beginning of 2020.

Due to the increase in demand of drilling platform, the comprehensive
utilisation of mobile offshore drilling units rose by 4 percentage
points in the first half of the year and reached 76% in early July. The
comprehensive utilisation is expected to further improve in the next
few months in view of the increasing demand. By the end of 2021, the
utilisation of rigs is expected to reach 79%, which will be the record-
high level since 2015 (but is 16 percentage points lower than the level at
the beginning of 2014). Both the demand and utilisation of drilling rigs
increased, which facilitates the continuous leasing of 4 jack-up platforms
managed by the Company, and the growth of its Engineering Services,
including the repair and maintenance of platforms and equipment, and
supply of parts.

The day rate of rigs is rising, and the float rate is close to (or exceeds) the
level at the beginning of 2020. In June, the average day rate of mobile
offshore drilling units was estimated to rise by 6% to USD135,900/day,
but the rate was still 58% lower than the level at the beginning of 2014.

In the new energy market, China proposed the objectives of achieving
peak carbon emissions in 2030 and carbon neutrality in 2060 for the
first time in 2020. China is currently the largest carbon emitter in the
world. Data show that in 2020, China’s total carbon emissions have
reached 10.251 billion tons, and the carbon emissions per unit of GDP
is 0.653 kg/USD. The primary source of China’s carbon emissions is the
use of traditional energy, and carbon emissions generated from the
consumption of coal account for 71.1% in 2020. To reduce carbon
emissions, the Chinese government is vigorously promoting reform in the
energy industry; in such reform, the traditional energy industry is facing
challenges, and the new energy industry is to embrace new development
opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

Recently, more than 30 local governments in Beijing-Tianjin-Hebei region,
Yangtze River Delta and Pearl River Delta have announced hydrogen
energy development plans in succession, and over ten provinces including
Guangdong, Gansu, Shandong, Guangxi, Jilin and Guizhou have
incorporated hydrogen energy into their local “14th Five-Year” plans.
The hydrogen energy industry is attracting greater attention. Supported
by the “carbon neutrality” policy, hydrogen energy may step gradually
onto the energy arena and have wide applications in the technology
upgrading of traditional energy-intensive industry, transportation, energy
storage and construction sectors. It is expected that in the next 30
years, the overall demand of hydrogen energy will grow by eight times.
According to the estimate of National Alliance of Hydrogen and Fuel Cell,
China’s hydrogen demand will reach 35,000,000 tons by 2030, and the
proportion of hydrogen energy in the energy system will be 5%. In this
new arena, companies developing first-mover advantages and possessing
core technologies are expected to create long-term values. Currently,
hydrogen energy is at the introduction stage when emerging applications
in different sectors are undergoing the “zero to one” breakthrough
period and the number of listed companies making deployments in
and participating in the hydrogen energy segment is increasing rapidly.
In the future, China’s hydrogen energy industry will embrace greater
development space in domestic and global markets.

A report released by Bank of America Merrill Lynch states that hydrogen
can meet the global energy demands, provide basic materials to chemical
and metallurgy industries, offer fuels to transportation vehicles, supply
heat to families and help to cope with climate changes. It is expected that
by 2050, the market share will grow by six times; USD2.5 trillion of direct
income will be generated; the potential of indirect infrastructure market
will reach USD11 trillion.

Bank of America Merrill Lynch holds the view that hydrogen technologies
have been developing for decades but has yet to reach the point of
mainstream application, and that the integration of economy, technology
and environment in the future will change this situation:

It is an inevitable trend that costs of electrolysis and
renewable energy for green hydrogen production will
decline

Data of Bank of America Merrill Lynch show that costs of electrolysis and
renewable energy used for green hydrogen production have declined by
50% in the past five years. The bank estimates that such costs will further
decrease by 60% to 90% in the next ten years.
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MANAGEMENT DISCUSSION AND ANALYSIS

Fuel cell and electrolysis technologies will upgrade

So far, hydrogen development has not been a green industry: currently,
99% of hydrogen is produced by fossil fuels; emissions from this process
are more than those of the overall aviation industry, but the efficiency of
hydrogen power generation is only 16%. Bank of America Merrill Lynch
states that by 2030, the cost of green hydrogen needs to decline by 85%
to compete with the hydrogen produced by fossil fuels.

Such decline of costs will be driven by the upgrading of fuel cell and
electrolysis technologies. In the meantime, governments of many
countries and regions including the EU, China and Australia have begun
to offer strong policy support to increase the carbon price and to fund
the development of green hydrogen at the same time.

The global attention to decarbonization and sustainable
development will expand the potential end market

An increasing number of countries have signed the binding commitment
of achieving zero carbon emission by 2050. Bank of America Merrill
Lynch believes that to achieve this goal, the only practicable clean factor
is hydrogen.

As renewable energy power generation cannot achieve complete
decarbonization and 80% of energy around the world is currently derived
from fossil fuels, not from renewable energy, green hydrogen may
probably be the key factor to cope with global warming.

Bank of America Merrill Lynch expects that by 2050, green hydrogen will
meet 24% of our energy demands and help reduce emissions by 30%.

STRATEGY, PROSPECTS AND ORDER BOOK

In the first half of 2021, the Company will continue to advance the
development strategy of laying equal stress on the traditional oil and gas
business and the pursuit of new energy development including offshore
wind power and hydrogen energy, and the focus will be accelerating the
transition to new energy.

For the traditional oil and gas business, the Company will maintain
steady investments in the offshore management business and the high-
end equipment manufacturing business in the first half of the year. In
the meantime, the Company will actively explore new business patterns,
such as the new sales model integrating core equipment (such as
drilling equipment, electrical control equipment, lifting equipment and
cranes) with financial leasing. In key regional markets, the Company will
focus on hot spots of oil, gas and offshore engineering, especially the
Mexican market. In that market, demands of land and offshore drilling
platforms are strong, and the Company has signed the fifth land drilling
rig upgrading contract with PEMEX despite the impact of COVID-19
pandemic. The Company will further develop resources of the Mexican
market and leverage the market resource advantage accumulated over
the years to boost the sustainable development of business orders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

For the transition of the new energy business, the Company will
increase market research investments in respect of the design, building
and operation services of next-generation large offshore wind turbine
installation vessels in the first half of the year, given that larger power
and size of offshore wind turbines stimulate the demands for large
offshore wind power installation vessels to grow and the expanding
scale of offshore wind farms boosts the future demands for offshore
wind service operation vessels and crew transfer vessels. It will also
actively exploit social capitals, seek new business patterns and new
project breakthroughs, and actively explore new orders for the traditional
business. In the hydrogen energy field, which is also a transition focus
for the Company and is in the introduction stage, the Company will
seek high-quality targets in the market for integration and investment,
vigorously bring in new partners and develop a new business layout by
taking advantage of strategic shareholders’ resources.

In the first half of the year, the Company further strengthened the
synergetic development with strategic shareholders and business partners.
The Company and China Merchants Heavy Industry (Haimen) deepened
the cooperation in rack processing and semi-circle pipe cutting and
assembly lines, which will significantly improve the Company’s processing
and delivery capabilities for lifting racks and semi-circle pipes of jack-up
platforms, wind turbine installation and service operation platforms. At
the same time, the Company has been actively exploring new cooperation
opportunities in electrical control integration and new energy.

For internal standard management, the Company will continue to
strengthen and standardize the management process, further control
costs and reduce expenses, and improve the distribution and incentive
system in line with the Company’s development in 2021, to maximize the
enthusiasm of managers and employees.

PLANS FOR FUTURE MATERIAL INVESTMENTS,
ASSETS AND CAPITAL INTEGRATION

In the first half of 2021, the Company completed the disposal and
delivery of 150 acres plants and lands at the offshore engineering
base in Qingdao, which significantly improves the Company’s asset-
liability structure. The Company will continue to seek potential resource
integration and investment opportunities in new energy and technology
industry chain.

In terms of investment direction, the Company will focus on investment
opportunities in wind power, hydrogen energy and other high
technology and high-end equipment sectors. Based on the existing
offshore management business, the Company will also seek potential
opportunities to expand the offshore management business and actively
seek investment and integration opportunities in respect of equipment,
operation and maintenance services related to the offshore wind power
industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 12 July 2021, the Board approved the further investment cooperation
with Nantong Angstrom Renewable Co., Ltd., which is committed to
the research and development and manufacturing of highly integrated
hydrogen production equipment, hydrogen refueling station design
and construction solutions, and the production and sales of hydrogen
production and refueling all-in-one machines, and focuses on businesses
related to the production (upstream) and refueling (middle and
downstream) of green hydrogen. Taking the investment cooperation with
Nantong Angstrom as an opportunity, the Company will continue to
focus on the green hydrogen industry to accelerate the transition and the
deployment in the new energy sector.

In assessing the potential investment or acquisition targets, the Company
will consider a combination of factors such as alignment with the
Company’s medium and long-term strategic plans, synergies, market
position and strengths, management team capability, valuation, track
record, financial performance and potential growth. The Company will
improve its financial performance by new business elements and capital
attention achieved through expanding its business direction and creating
a new profit model, so as to provide a solid foundation for future
business growth.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2021 (six months ended 30 June 2020: Nil).

RESIGNATION AND APPOINTMENT OF
NON-EXECUTIVE DIRECTORS

° Mr. Qian Zewei resigned as a non-executive Director of the
Company due to other commitments with effect from 15 April
2021.

o Mr. Ren Zhigiang was appointed as a non-executive Director of the
Company with effect from 15 April 2021.

RESIGNATION OF DIRECTORS AND
CHIEF EXECUTIVE OFFICER

o Mr. Cong Yongjian resigned as an executive Director and the chief
executive officer of the Company; and Mr. Ren Zhigiang resigned as
a non-executive Director of the Company, with effect from 19 July
2021 due to the Change in Shareholding (as defined below).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

CHANGE IN SHAREHOLDING

The Company was informed by China Merchants Industry Holdings
Company Limited (“CM Industry”) that on 9 July 2021, (i) Great Wall
International Investment V Limited (“GWI Investment V"), China
Merchants Union (BVI) Limited (“CMU (BVI)”) and an independent
minority limited partner transferred all of their limited partnership
interests in China Merchants & Great Wall Ocean Strategy & Technology
Fund (L.P.) (“Fund LP") to CM Industry; and (ii) China Great Bay Area
Fund Management Company Limited, CMU (BVI) and China Great Wall
AMC (International) Holdings Company Limited (“China Great Wall
AMC") transferred all of their equity interests in China Merchants Great-
Wall GP Limited (“Fund GP") (the general partner of Fund LP) to CM
Industry (the “Change in Shareholding”). As at the date of this report,
Fund LP holds 1,530,372,000 shares (representing approximately 47.18%
of the issued share capital of the Company) through its wholly-owned
subsidiary, Prime Force Investment Corporation. Following the Change
in Shareholding, CM Industry holds approximately 99.96% of the limited
partnership interest in Fund LP and 100% of the equity interest in Fund
GP. As China Great Wall AMC, GWI Investment V and their controlling
shareholders ceased to have interests in Fund LP and Fund GP, they have
ceased to have any interest in the shares within the meaning of Part XV
of the Securities and Futures Ordinance (Cap 571 of the laws of Hong
Kong). As at the date of this report, China Merchants Group Limited (33
I B%EE AR 2 ) indirectly controls approximately 99.96% of the
limited partnership interest in Fund LP and the entirety of the equity
interest in Fund GP, it is therefore a controlling shareholder and the
ultimate beneficial owner of the Company. The Company was advised by
CM Industry that the Executive Director of the Corporate Finance Division
of the Securities and Futures Commission has, pursuant to Note 8 to
Rule 26.1 of the Codes on Takeovers and Mergers and Shares Buy-backs,
confirmed that no general offer obligation will be triggered on the part of
CM Industry as a result of the Change in Shareholding.

SHARE AWARD PLANS

The Company adopted a share award plan (“Share Award Plan 1”) on 16
January 2015 (the “Adoption Date”). The Share Award Plan 1 does not
constitute a share option scheme pursuant to Chapter 17 of the Listing
Rules and is operated at the discretion of the Company. The purpose of
the Share Award Plan 1 is to recognise the contributions of officers and
employees of the Group (the “Eligible Persons”), excluding any director
of the Company (“Directors”) and any other connected persons of the
Group, towards the development of the Group in the past or as incentives
to selected grantees to achieve higher-than-target profits for the Group
and to align the interests of the selected grantees with sustainable
growth and development of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

The total number of shares that may be purchased under the Share
Award Plan 1 shall not exceed 3% of the issued shares (i.e. 21,147,456
shares) at the Adoption Date. A trust has been set up and Treasure Maker
Investments Limited has been appointed as the trustee. Pursuant to the
Share Award Plan 1, the trustee may purchase shares from the public
market out of cash contributed by the Company from time to time.
shares purchased under the Share Award Plan 1 will be held in trust for
the Eligible Persons until such shares are vested in accordance with the
provisions of the rules relating to the Share Award Plan 1. The Share
Award Plan 1 will be effective for a period until 15 January 2025 unless
terminated at the discretion of the Board at an earlier date.

During the six months ended 30 June 2021 and as of the date of this
report, the trustee did not purchase any shares on the Stock Exchange
pursuant to the Share Award Plan 1. At the date of this report, the
Company granted 12,701,000 shares (representing approximately 0.4%
of the issued share capital of the Company) held by the trustee.

The Company adopted a new share award plan (“Share Award Plan 2")
on 31 October 2019 (the “Adoption Date”). The Share Award Plan 2
does not constitute a share option scheme pursuant to Chapter 17 of
the Listing Rules and is at the discretion of the Company. The purpose
of the Share Award Plan 2 is to recognise the contributions of officers,
Directors and any other connected persons or consultants of the Group
(the "Eligible Persons”) towards the development of the Group in the
past or as incentives to selected grantees to achieve higher than target
profits for the Group and to align the interests of the selected grantees
with sustainable growth and development of the Group.

The total number of shares that may be purchased under the Share
Award Plan 2 shall not exceed 3% of the issued shares (i.e. 92,071,174
shares) at the Adoption Date. A trust has been set up and Treasure Maker
Investments Limited has been appointed as the trustee. Pursuant to the
Share Award Plan 2, the trustee may purchase shares from the public
market out of cash contributed by the Company from time to time.
shares purchased under the Share Award Plan 2 will be held in trust for
the Eligible Persons until such shares are vested in accordance with the
provisions of the rules relating to the Share Award Plan 2. The Share
Award Plan 2 will be effective for a period until 30 October 2029 unless
terminated at the discretion of the Board at an earlier date.

During the six months ended 30 June 2021, the trustee did not purchase
any share on the Stock Exchange pursuant to the Share Award Plan 2.
2,600,000 shares were granted by the Company to Eligible Persons for
the six months ended 30 June 2021, representing 0.08% of the shares in
issue.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

SHARE AWARD INCENTIVE SCHEME

The Company adopted a share award incentive scheme (“Share Award
Incentive Scheme”) on 27 May 2016 (