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OCI INTERNATIONAL HOLDINGS LIMITED

2021 INTERIM REPORT

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

R Ei% 4S8

for the six months ended 30 June 2021
HE_Z-_—F~A=Z+BItA~EA

(Expressed in Hong Kong dollars) (JA 7 7t 5t

EmiHEMhERRRE X

g)

Six months ended 30 June

BEANA=THLAEA

Note 2021 2020
e =—ZT=-—%F ZT-FTF
HK$'000 HK$'000
FE& T TFE T
(unaudited) (unaudited)
(R & F %) (REEZ)
Revenue Wz 4 71,665 29,086
Cost of sales and services HERERERBE KA
rendered (37,227) (1,227)
34,438 27,859
Other income H At e A 99 746
Selling and distribution cost HERKHER (11) (2)
General and administrative —RERITEREZ N
expenses (20,282) (21,434)
Impairment losses on financial CREEREEBE
assets (1,807) (14,924)
Profit/(loss) from operations REEBKENGF(EB) 12,437 (7,755)
Finance costs B % E MR 5 (6,659) (16,144)
Profit/(loss) before taxation AT % A (E8) 6 5,778 (23,899)
Income tax FTi5 & 7 (2,671) =
Profit/(loss) for the period ~ AMM&EF (B 3107 (23,899)
Other comprehensive income/ Hib2mE M= (FX)
(expense)
Items that may be reclassified HegrgesfmosHEzEx
subsequently to profit or ZERB:
loss:
Exchange differences arising BREIBEBELZ
on translation of foreign bE i = &
operations 1,543 (1,020)
Total comprehensive income/ AEBE2EWE (BAX)#HE
(expense) for the period 4,650 (24,919)




2021 HHRERS

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EiRCRaEREMEZEERE R

=

REBBEZERERATR

for the six months ended 30 June 2021
BE-_ZT-_—FAA=THLAEA
(Expressed in Hong Kong dollars) (JA /& 7t 5t &)

Six months ended 30 June

BEANA=THLAEA

Note 2021 2020
e =—ZT=-—F ZT-FTF
HK$'000 HK$'000

FHE T FAET

(unaudited) (unaudited)
(R & F %) (REEZ)

Profit/(loss) for the period
attributable to:

FEAE AN BA Rl O A (B 48) -

Equity shareholders of the ZNUNECIR -l
Company 3,107 (24,123)
Non-controlling interests JEE IR HE 2 - 224
3,107 (23,899)
Total comprehensive income/ EEABHEBE2zE Rz (FAX)
(expense) for the period BE
attributable to:
Equity shareholders of the ZNYNEIE - Xl
Company 4,650 (25,143)
Non-controlling interests IE 5 PR HE & - 224
4,650 (24,919)
Earnings/(loss) per share BREF(E8E) 9
Basic and diluted ERKREE HKO0.21 cents  HK(2.28) cents

0.21 %1l (2.28)% 1l

The notes on pages 10 to 35 form part of this interim

financial report.
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OCI INTERNATIONAL HOLDINGS LIMITED 2021 INTERIM REPORT

UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REEZGESMBERRNE
At 30 June 2021

RZEZ—F~R=1H
(Expressed in Hong Kong dollars) ()4 7 7L 5t &)

At 30 June At 31 December
Note 2021 2020
B 5 R-ZBE--F R-ZE-_ZF
AA=ZtH +ZA=+-H
HK$'000 HK$'000
TER FEL
(unaudited) (audited)
(REBER) (EER)
Non-current assets ERBEE
Property, plant and equipment mE -BERR 10 8,586 11,716
Debt investments at amortised cost BRERATEIERRE 11 10,049 25,535
Rental deposits HEZS 2,116 2,116
20,751 39,367
Current assets MEEE
Inventories BE 9,094 5,646
Trade receivables EWE ZRE 12 18,554 7,763
Deposits, prepayments and Be BAFKER
other receivables Hip e EEE 18,330 26,025
Tax recoverable ] Y [ i 78 = 872
Debt investments at amortised cost BRERLATELERRE 11 44,372 110,793
Financial assets at fair value BATEFABREZ 13
through profit or loss TREE 309,344 428,146
Pledged bank deposits BERBRTER 156,452 249,535
Cash and cash equivalents RBekBeEEEE 236,592 88,475
. 792,738 917,255
Current liabilities MEBEE
Contract liabilities AHER 486 12,675
Accruals and other payables B ZEREMEMNRE 11,683 14,915
Obligations under repurchase agreements & @l %% T8 & (T 14 - 71,525
Borrowings f& & 15 287,005 341,060
Lease liabilities HEBE 6,173 5,807
Current taxation BN H3 7% 78 5,793 3,993
e O 31,140 455,975
Net current assets MBEEFE 481,598 461,280
Total assets less current liabilities BEERADAE 502,349 500,647
Non-current liability EnBEGE
Lease liabilities HEae’E 2,695 5,643
NET ASSETS BEZE 499,654 495,004




2021 HHRERS

REBBEZERERATR

UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REEHGESMBRRNE

At 30 June 2021
RZE-Z—FA=+1H
(Expressed in Hong Kong dollars) (JA7& 7L 5F &)

At 30 June At 31 December
Note 2021 2020
(k=3 R-ZBE--F R-ZT-ZTF
AA=ZtH +ZA=+-H

HK$'000 HK$'000
TERT TR
(unaudited) (audited)
(RRER) (B &%)
CAPITAL AND RESERVES BAK R

Share capital B AR 16 14,998 14,998
Reserves & 484,656 480,006

Total equity attributable to equity KRAERRR
shareholders of the Company JE 16 1B 1 & 499,654 495,004
Non-controlling interests FERES - -
TOTAL EQUITY BEs 499,654 495,004

The notes on pages 10 to 35 form part of this interim B R F10E3SBWMME AN P H M K HRE D

financial report.

—#5



OCI INTERNATIONAL HOLDINGS LIMITED 2021 INTERIM REPORT

UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEERGOEZBI]E

for the six months ended 30 June 2021
HE_Z-_—F~A=Z+BItA~EA
(Expressed in Hong Kong dollars) ()4 7 7L 5t &)

Attributable to equity shareholders of the Company

ARARERRES
(Accumulated
[osses) Non-
Share Share  Translation Other retained controlling Total
capital premium reserve reserve earnings Total interests equity
(B ER)

s RHEE  ERRE  EbEE  REEA a  FERER 4§
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
TET TEn TEn TR TEn TET TET TEn

Balanceat 1 January 2000  H-F-FF-7-H

(audited) LEBEER) 10,598 217,190 (33) - 2,108 229,863 (710) 29,153
(Loss)fprofitfor the period 7 (B8)/ & - - - - (24,123 (24,123 04 (23,899)
Other comprehensive expense A E 2 AH X

for the period = = (1,020) = = (1,020) = (1,020)
Total comprehensive (expense) B2 E(F %)/

income for the period hieg - £ (1,00) - (13 (518 24 (24.919)
Balance at 30 June 2020 R-F-EEXA=1H

(unaudited) LEBREER) 10,598 217190 (1,053) = (22,015) 204720 (436) 204,234
Balance at January 2021 RZFZ-%-A-Az

(audited) EREER) 14,998 498,790 @1 (919) (17,448) 495,004 - 495,004
Profit for the period Bm g - - - - 3107 3107 - 3107
Other comprehensive income B E 4 2 AU H

for the period - - 1583 - - 1,583 - 1583
Total comprehensive income~ BAZEHRER

for the period - - 1,583 - 3,107 4,650 - 4,650
Balance at 30 June 2021 RZE--57A=1H

(unaudited) LEB(RBEH) 14,998 498,790 1,126 (919) (14,341) 499,654 - 499,654

The notes on pages 10 to 35 form part of this interim & » BB 5E 2 AN R B B IS w8
—

financial report.
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2021 R ERSRE REERIEZERERAT

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 8
AEBEZBREFESRERER

for the six months ended 30 June 2021
BE-_ZE-_—F/ A=+THLEAERA
(Expressed in Hong Kong dollars) (JA /& 7t 5t &)

Six months ended 30 June

BEANA=THLAEA

2021 2020
—E-—£F —E-FTF
HK$'000 HK$'000
FE T FETT

(unaudited) (unaudited)
(R &8 8 &) (R EZ)

Operating activities g /E &)
Cash generated from operations REXBHMFHR2 200,781 135,546
Bank interest received B WRITH B 98 181
Net cash generated from operating KE TGRS FE
activities 200,879 135,727
Investing activities KEED
Payment for purchase of property, BAVE BEERZEBEHSR
plant and equipment - (135)
Withdrawal from deposits with banks RERIPAB=FEA
with original maturity date over three RITHERX
months - 21,360
Withdrawal from pledged bank deposits 12 BX & & # §F 17 17 & 93,083 —
Net cash generated from investing KREGZHABRESFHE
activities 93,083 21,225
Financing activities B & E B
New borrowings raised EBFHMER = 200,000
Repayment of bank and other 155&?E 17 R E b 8 3K
borrowings (131,580) (355,807)
Capital element of lease rental paid ENEEREE A M (2,737) (2,456)
Interest element of lease rental paid ENEERE 2T B MHD (221) (343)
Interest paid on bank and other BEERIT R EME R A
borrowings (10,619) (11,549)
Net cash used in financing activities MEETHFARESFE (145,157) (170,155)
Net increase/(decrease) in cash and cash RekBEELEMEEA
equivalents 20, OB ) % 58 148,805 (13,203)
Cash and cash equivalents at 1 January 73/\\\— JEJ —BzERek
©%EHEA 88,475 80,767
Effect of foreign exchange rate changes i3 3?— ﬁ - (688) 32
Cash and cash equivalents at 30 June RANA=Z=+tBz2REeEkBEE
BEIE A 236,592 67,596

The notes on pages 10 to 35 form part of this interim &5 LM 5T R AN R HA B 7S 3R S &Y

financial report. —
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7k 8 B 1% o HA BT 5 ¥k &5 Bit 5

For the six months ended 30 June 2021

Bz

—E_-FRA=ZTHLEAREA

GENERAL INFORMATION

OCI International Holdings Limited (the “Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed
in the corporate information to the interim report.

The Company acts as an investment holding company.
Its subsidiaries are principally engaged in asset
management, provision of investment and financial
advisory services, securities trading and investments and
trading of wines and beverage.

BASIS OF PREPARATION

The interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong
Kong Accounting Standards ("HKAS"”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“"HKICPA"). It was
authorised for issue on 27 August 2021.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2020 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2021 annual financial statements.
Details of any changes in accounting policies are set out
in Note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

2021 INTERIM REPORT

—iR&E R
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SHEEMALSERRAERAR H
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B -
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BBEMRBESE-

m W B

PR BHRE IIREEARERSAA
RAREFEMARAUMTETRAUD W E
AREGRXGEHE BRETEESEH
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2021 R ERERE

REZEFEZERARDF

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

BASIS OF PREPARATION (Continued)

This interim financial report contains unaudited
condensed consolidated financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the 2020 annual financial statements. The unaudited
condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs").

The interim financial report has been reviewed by the
Company’s audit committee.

The measurement basis used in the preparation of the
unaudited interim financial report is the historical cost
basis. The unaudited interim financial report is presented
in Hong Kong dollars (“HK$") and all figures are
rounded to the nearest thousand (“HK$'000") unless
otherwise indicated.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current accounting
period of the Group:

. Amendments to HKFRS 16, Covid-19-related rent
concessions

° Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark
reform — phase 2

None of the developments have had a material effect
on how the Group’s results and financial position for
the current or prior periods have been prepared or
presented in this interim financial report. The Group has
not applied any new standard or interpretation that is
not yet effective for the current accounting period.

7R 8 3 1% o HA B §5 ¥R &5 Bl 5E

For the six months ended 30 June 2021
B2_Z_—-F~A=tBL~MEA

RANBERE(E)
PR BEREEEAKERGRAESY
BREMEHBEZHEIRE - WERE
HTRASEREBEEZE_ZT_ZFEMNB
BRAKRZHMBRARREZLHM =B
EARZFEERGZBE - REEZG
PR HAMBHRERLRENEL FNEHE
REZEVBEREEN(EEBMBRS
BEADRECBEYBEBRRMTZIMEE
£t o

TP RBRECR AR CERZRS
B -

MERAEEXRT R B REEFABEMNX
ARAEEE - RAEERTHYBERS
AET(BRTDEN B EEHAEIHN
MEBFHEHNEBEREOTM(FE
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EERHMARSEEHUTEBHB
o450 B 15 AT - R AR B R R A
CEPET ¥

o BHAEUBHRESEAFEI6HUERT)
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7k 8 B 1% o HA BT 5 ¥k &5 Bit 5

For the six months ended 30 June 2021
BE_Z-_—F~A=ZTHLE~EA

2021 INTERIM REPORT

4. REVENUE AND SEGMENT REPORTING 4, WHmNnIWIRS
(a] Revenue (a) W=

The principal activities of the Group are asset
management, provision of investment and financial
advisory services, securities trading and investments
and trading of wines and beverage.

AEEFEXHREEER RHE
RENMBHRARY EFBEER
RELBABBERKMESE -

BRIZEmIMBRINDZIEFA
O &R LN

Disaggregation of revenue from contracts with
customers by major products or service lines is as
follows:

Six months ended 30 June

BEANA=THLAEA

2021 2020
—E- - ZZT_ETF
HK$'000 HK$'000
TR FH& T
(unaudited) (unaudited)
(RBEZ) (CREEZR)
Revenue from contracts with customers & /& Bf 7§ 3R 4 % 8|
within the scope of HKFRS 15 F155 % E A
HEFHE KA
Disaggregated by major products or REXIZEMIARBE
service lines 2l
— Asset management - EEEE 34,731 19,340
— Investment and financial —RE KM
advisory services 5 30 AR 15 2,224 28
— Trading of wines and beverage - BEEFEBEARM 32,919 1,253
69,874 20,621
Revenue from other sources KB H M RR & U S
Income from debt investments KEGEHBERE ZHBA 9,319 27,656
Change in fair value of financial assets AR FEF ABEZ
at fair value through profit or loss TREEATEEZD (12,849) (18,558)
Dividend income iR B A 7,773 -
Gain on disposal of debt investments HEREHK AR Z
at amortised cost BEHIEE 2 Wz® 448 _
Loss on disposal of financial assets at HERAFTEFAERE
fair value through profit or loss LEMEECER (2,900) (633)
1,791 8,465
Total S 71,665 29,086




2021 R ERTRE

REZEFEZERARDF

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

4. REVENUE AND SEGMENT REPORTING (Continued)

(a)

(b)

Revenue (Continued)

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition
and by geographic information is disclosed in Note
4(b).

Segment reporting

The Group’s executive directors are the chief
operation decision makers (“CODM") as they
collectively make strategic decisions towards the
Group's operations based on nature of business.

In a manner consistent with the way in which
information is reported internally to the CODM
for the purposes of resource allocation and
performance assessment, the Group has presented
the following reportable segments:

(@) asset management

(b) investment and financial advisory services

(c) securities trading and investments

(d) trading of wines and beverage

7R 8 3 1% o HA B §5 ¥R &5 Bl 5E

For the six months ended 30 June 2021
%y:t—Y— ﬁ/\ﬂ +E!.U:/\1.ﬂ

b WERABPHRSE (&)

(a)

(b)

W 55 (&)
12 B R W 2t
ZEFA

5 B ) N 22 00 180 B R 8l o
#) Uy 25 3% BR 0BT &£ 4(b) ©

ol =y
MR AEENTEETHRREES
MEHAEEZEELHRERE
BERERTIELKERRE(TETER
BREELD -

RRERERIELEET A E
DB RREERTRENE R —
BHHOATR AEBDE2HUATAR
|5

(@) BEE®

(b) H&E KW E AR
(0 EHFEBEEREKE

d BEBERKRES
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OCI INTERNATIONAL HOLDINGS LIMITED

2021 INTERIM REPORT

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

W =

For the six months ended 30 June 2021

AN
==

—E_-FRA=ZTHLEAREA

% o HA 81 #5 ¥ &5 BfY 5

REVENUE AND SEGMENT REPORTING (Continued) 4 WERNBHE (2)
Segment revenue and results TEREREER
Disaggregation of revenue from contracts with customers RERPE QR & % R U = A
by the timing of revenue recognition, as well as gl BRAKEERBE_ZT-_—FK
information regarding the Group's reportable segments —EEFRAZTHIEARBEANER
as provided to the CODM for the purposes of resource PEEDMBEREANGEMMAEEZLLERE
allocation and assessment of segment performance for ERERBEBEAEEAERHS BHER S
the six months ended 30 June 2021 and 2020 is set out FIEAR e
below.
Six months ended 30 June 2021 R —_F_-_—FNA=+HINEA
Investment
and financial Securities Trading of
Asset advisory trading and wines
management services investments and beverage Total
RERHH RHEE BEER
BEER BARB ki E HREE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEn THR TR TR
Revenue from contracts with customers: ~ RERF A 418K
- At a point in time -RE-BHY - - - 32,919 32,919
- Over time 0B — BB 34,731 2,224 - - 36,955
34,731 2,224 - 32,919 69,874
Revenue from other sources KEEMRRERN MRS - = 1,791 = 1,791
Reportable segment revenue NEGPEUNE 34,731 2,204 1,791 32,919 71,665
Segment profit (loss) AEEMN(ER) 17,538 1,852 (1,597) 2,03 19,816
Other income A 99
Unallocated corporate and other expenses KA B AR R E % (7,478)
Finance costs MHER (6,659)
Profit before taxation R AT 5778
Income tax fEH (2,671)
Profit for the period HRE & 7 3,107




2021 R ERTRE

4.

REE

REEFEZERERAE

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
% o HA B 5 ¥k &5 Bit 5

For the six months ended 30 June 2021

BE-_Z-_—F/ A=+THLE AR
REVENUE AND SEGMENT REPORTING (Continued) 4 WEEDEWRE(EZ)
Segment revenue and results (Continued) PHEWERESEE)
Six months ended 30 June 2020 BE-—_ZE_-_FFENHF=+HIENEA
Investment
and finandial Securities Trading of
Asset advisory trading and wines
management services  investments  and beverage Total
RERHK EHEE BEER
BEER FARY k& RmEE gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THATL THL T THL T
Revenue from contracts with customers: KB R F & H# W&
- At a point in time -RE-BRY = = 1,253 1,253
- Over time — 1838 — B B 19,340 28 - - 19,368
19,340 28 . 1,253 20621
Revenue from other sources R B E R & - - 8,465 - 8,465
Reportable segment revenue TEFRPEUE 19,340 28 8,465 1,253 29,086
Segment profit (loss) AERET(EB) 15,561 - 11,006) (115) 4,440
Other income A 191
Unallocated corporate and other expenses R AR A A R E# % (14,217)
Finance costs BHBER (14,313)
Loss before taxation B i Al B 48 (23,899)
Income tax Frig R -
Loss for the period HEEE (23,899)

Revenue is allocated to the reportable segments with
reference to revenue and income generated by those

segments.

Segment profit (loss) represents the profit earned by or
loss from each segment without allocation of certain
other income, certain finance costs and unallocated
corporate and other expenses. This is the information
reported to the CODM for the purposes of resources
allocation and performance assessment.

WEDR2ESBMELE W E RKRAR

DEEATEHRDE -

DERMNBE)EZDERRZEMNK
ELXZER"
ETHBERARARASER
Hetk HAETEEERKESR

WX EETAETEMKA

AEDEERRFHERE -

AREME
Bz AR

15



OCI INTERNATIONAL HOLDINGS LIMITED 2021 INTERIM REPORT

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R 4 3 1% o HA B 15 ¥R &5 B 5E

For the six months ended 30 June 2021
2 FE-_—FA~A=+tBLAEAR

4. REVENUE AND SEGMENT REPORTING (Continued) 4. BRNEBBWE (2)
Segment assets and liabilities PTHEERARE
The following is an analysis of the Group's assets and NTARERERERLEDHE D 22X E
liabilities by reportable and operating segments: BEERBGEZS T

At 30 June 2021 R-IEZ-—FXNA=+H

Investment
and financial Securities  Trading of
Asset advisory  trading and wines
management services  investments and beverage Total
RERMYE REEE  FEER
EEER EELE k& HREE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThER TEn ThEx TE R TR
ASSETS £E
Segment assets NHEE 19,401 2,537 366,842 12,432 401,212
Unallocated items: APEER
Property, plant and equipment nE - BERR 8,489
Deposits, prepayments and Be BERFER
other receivables E YR E 10,744
Pledge bank deposits EERRTER 156,452
Cash and cash equivalents BeRBeSEER 236,592
Total assets EEME 813,489
LIABILITIES &
Segment liabilities PEAR 10,898 - 2,939 512 14,349
Unallocated items: AAOREE
Other payables EthERERE 3,613
Borrowings B3R 287,005
Lease liabilities HEAR 8,868
Total liabilities AEEE 313,835




2021 FHEIRE REBRERBRAT
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7 & & iz o HA Bt ¥5 3R &5 Bt 5

For the six months ended 30 June 2021
BE_Z_-_—-4F~A=Z+tHIL~MAA

4. REVENUE AND SEGMENT REPORTING (Continued) 4 BWBERDBPB|SE (EF)
THEERARMA)
R-F-FHF+-_HA=1—-H

Segment assets and liabilities (Continued)
At 31 December 2020

Investment
and financial Securities Trading of
Asset advisory trading and wines
management services investments  and beverage Total
RERHH ErEE BEER
REER  #ARH REE  HREE @i

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TRL TAT TRIL TR

ASSETS EE
Segment assets PREE 9,120 - 588,448 6,295 603,863
Unallocated items: RARIEE :
Property, plant and equipment nE BE kX 10,599
Deposits, prepayments and Be BRFER

other receivables H o & W R I8 4,150
Pledged bank deposits BEBRTER 249,535
Cash and cash equivalents ReRAEEEER 88,475
Total assets EERE 956,622
LIABILITIES AfE
Segment liabilities PRER - 84,501 53 105,151
Unallocated items: RAREE :
Other payables EthEMERE 4,391
Borrowings EES 341,060
Lease liabilities HEAR 11,016
Total liabilities AEAE 461,618

For the purpose of monitoring segment performances %
and allocating resources between segments:

B

EOBRHEAZOBRANERD R

e all assets are allocated to reportable and operating ﬁﬁ BEESREENERW &,ZE o R -5
segments, other than certain property, plant and ETwE- V% K&EHE HTke &
equipment, certain deposits, prepayments and 1‘1‘ KNI K Eofth fE Y BRIE - E%ﬁ HIRITHE
other receivables, pledged bank deposits and cash FUERBReRBE2FEEBEBHRI
and cash equivalents.

e all liabilities are allocated to reportable and o FEBGBEIRZAZHREKLLHE  H
operating segments, other than certain other ETEMENEE BXkETHE

payables, borrowings and certain lease liabilities. & R 5 o

ji
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7R 48 B % o HA 87 ¥5 ¥R &5 Bf 5F

For the six months ended 30 June 2021
BE_Z-_—F~A=ZTHLE~EA

4. REVENUE AND SEGMENT REPORTING (Continued)

Geographical information

During the six months ended 30 June 2021 and 2020,
all of the Group's revenue were from Hong Kong.
The following table sets out information about the
geographical location of the Group’s property, plant
and equipment (“specified non-current assets”). The
geographical location of the specified non-current assets
is based on the physical location of the asset, in the case
of property, plant and equipment.

4,

2021 INTERIM REPORT

WERNEBWES (&)

ih 38 & K
REBEZE-_FT-_—FR-F-_ZTFRA=
+THIEREARA AEBFMAEKEERE
BRE - TREBNEBAAEBRYE HE
EERE(IFEERDEENMENE
B - BEIRBDEEMNHBME DA
REENERUE BEWE BEERXE
mE)e

Specified non-current assets

BEERBDEE
At 30 June At 31 December
2021 2020
(unaudited) (audited)
R=ZZB=Z—% RZ_ZT_TF
AA=+H +ZAR=+—8H
(REEX) (& EZ)
Total Total
et @t
HK$'000 HK$'000
TET FE T
Hong Kong B8 7,910 10,650
PRC a3 676 1,066

8,586 11,716
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5.

FINANCE COSTS

A=
nr e8

REBBEZERERATR

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
% o HA B 5 ¥k &5 Bit 5

For the six months ended 30 June 2021

HEZ_T - —

5. WIE&M

FAAZTHLENEA

Six months ended 30 June

BEANA=THLAEA

2021 2020

—E-—F —TE-FF

HK$'000 HK$'000

FHE T FE T

(unaudited) (unaudited)

(K & E %) (R EZ)

Interest on bank borrowings RITEEMNFE 611 3,397
Interest on other borrowings EMmEENTE 4,968 8,808
Interest on lease liabilities HEBEMAE 221 343
Other borrowing costs HEmEEER 859 3,596
6,659 16,144

PROFIT/(LOSS) BEFORE TAXATION
Profit/(loss) before taxation is arrived at after charging

6. MWiaAEMN (&18)

BAE N (BER)EME(GEA) TFEA

(crediting): g
Six months ended 30 June
BEAA=1tHILAEA
2021 2020
—E-—F —E-TF
HK$'000 HK$'000
FExT FE T
(unaudited) (unaudited)
(REER) (REEZ)
Staff costs (including directors’ BETRX(BEESH)
emoluments) 10,616 8,848
Cost of inventories recognised BRAMZZFEEK K
as an expense 29,839 1,227
Loss allowance on debt investments & 7538 & & 18 B & 1,807 14,924
Depreciation charge HEEHA
— owned property, plant and -BEUE BER
equipment B 245 262
— right-of-use assets —-FREEE 2,846 2,854
Interest income from bank balances  $R1T& 8% 2 F 2 I A
(included in other income) (BREEEMBKARN) (98) (181)
Fees relating to asset management EEEEREXKHEB KB
business
— commission fee e E 1,450 =
— consultancy fee —BHE 5,938 1,398

19
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7k 8 B 1% o HA BT 5 ¥k &5 Bit 5

For the six months ended 30 June 2021

Bz

7.

—E_-FRA=ZTHLEAREA

INCOME TAX

7.

2021 INTERIM REPORT

Pft 15 it

Six months ended 30 June
BEZAA=1THIEA@EA

2021 2020

—®-—F —E-FF

HK$'000 HK$'000

TET TE T

Current tax — Hong Kong Profits Tax BIEAFiBE—&F B FF & 2,671 —

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in these two jurisdictions.

The provision for Hong Kong Profits Tax is calculated
by applying the estimated annual effective tax rate of
16.5% (2020: 16.5%) to the six months ended 30 June
2021, except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered Profits Tax
rate regime.

For this subsidiary, the first HK$2 million of assessable
profits are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5%.

The PRC Enterprise Income Tax rate is 25% (2020:
25%).

No Hong Kong Profits Tax and PRC Enterprise Income
Tax have been provided for in the unaudited condensed
consolidated financial statements for the six months
ended 30 June 2020 as the Group has no estimated
assessable profits for the period.

DIVIDENDS
No interim dividend was declared, proposed or paid for
both the six months ended 30 June 2021 and 2020.

REREHEMRBERELXBEENRANR
MO REB B AR Z M A A E R
MIER PSR -

BE_ZTZ-_—XA=Z=tHBLAEARE
BN ESHBRGERBAGAFTFEERME
165%(Z T T F :16.5%):;T & X
SE-—HHBARKRIN BAFESH®
Ml EERDE-

HZWMBLARIME B2BAEABTER
7 F LA 8.25% K T R B - 8% T &
AR s A A 16.5% B B K B A o

TREAEMBHMRE /2% (ZFT_F
F:25%) o

HRASERBE-_T-_TEF A=+
SNTRVANS DI ey o N IR i
BERNACERGREEYHREAZ
HEFAREEMNGEHARTEAEXRAENR
LA

ik 2
BE_T-_—FR-_F_FFXA=+
AIEAEAYESIK 25K S0R
FHEE -
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10.

REEFEZERERAE

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

EARNINGS/(LOSS) PER SHARE

Basic earnings/(loss) per share is calculated by dividing
the profit/(loss) for the period attributable to owners
of the Company by the weighted average number of
ordinary shares in issue during the period.

Basic:

7K

sKRER

pACES
nr es

% o HA B 5 ¥k &5 Bit 5

For the six months ended 30 June 2021
B2_Z_—-F~A=tBL~MEA

il (& 18)

BREXAARN (BRI DERARAESR
ANEEBHREN(BREBARANE &
TERERMEFHHAESH -

BN

Six months ended 30 June
BEZAAB=1THIEA@EA

2021 2020
—E-—F T -ETF
(unaudited) (unaudited)
(REHFE®R) (REEZ)
HK$'000 HK$'000
TR FE T
Profit/(loss) attributable to equity RAAREZREEMN
shareholders of the Company %R (B 8) 3,107 (24,123)

Weighted average number of
ordinary shares in issue

B %17 & B BN T 15

1,499,749,920 1,059,749,920

Diluted:

Diluted earnings/(loss) per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares. There were no dilutive
potential ordinary shares during the six months ended
30 June 2021 and 2020. Therefore, the diluted earnings/
(loss) per share are the same as basic earnings/(loss) per
share.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2021, the Group
entered into a lease agreement for use of office premise,
and therefore recognised the addition to right-of-use
assets of HK$703,000.

10.

g
BREBERF(BB)DRBITENY
BRNEFHHEELAE  UBEEKE2H
BEEERCETBRECELNEMAE -HE
R FRZIFEZFEFRNA=THL
ANEAATEESELEL AR AL
BREBRF (BRI EASRELRARN
(BB AR -

ME -BMERZBES

HE_ZT-_—FXXA=Z+HLEXM@A:
AEERERBH RIS LHEERZ
E it R FERAEEENRET03,0008 T °
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7R 48 B % o HA 87 ¥5 ¥R &5 Bf 5F

For the six months ended 30 June 2021
2 FE-_—FA~A=+tBLAEAR

2021 INTERIM REPORT

11. DEBT INVESTMENTS AT AMORTISED COST 11. RBEARAGFTECERIRSE
30 June 31 December
Note 2021 2020
Bt = —E-—F —T_TF
~AA=Z+H +ZA=+—H
HK$'000 HK$'000
THERT FHETT
(unaudited) (audited)
(REBER) (f8 &%)
Corporate debt securities NAEBES (a) 240,045 289,145
Receivable under a loan facility —IBE SR & TE T H E WA (b) - 31,000
240,045 320,145
Less: Loss allowance W BB R (185,624) (183,817)
Total debt investments at amortised R EHEK A EZEBERE
cost, net of loss allowance BE(NKREEREE) 54,421 136,328
Analysed for reporting purpose, DMEZWE A
net of loss allowance (MBkEEEE)
- Non-current portion —JE BN HA & 10,049 25,535
— Current portion — Bl H# 7 44,372 110,793
54,421 136,328
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11.

DEBT INVESTMENTS AT AMORTISED COST (Continued) 11.

(a] Corporate debt securities

Corporate debt securities comprise the following:

REEFEZERERAE

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R 8 3 1% o HA B §5 ¥R &5 Bl 5E

For the six months ended 30 June 2021
@i—?— i/\ﬂ +E|_U:/\1.ﬂ

REBENRGECEBRE(E)

(a) RAFREHEZSF

NEEHES B

30 June 31 December
Note 2021 2020
Mt & “B--F —B_%F
/\H_‘I'E] ‘|‘:)5]E‘|'_E|
HK$'000 HK$'000
TER TR
(unaudited) (audited)
(REERK) (B&%)
8% senior guaranteed notes B EEREBERE
(“SP Note") ([SPEE]) (i) 100,945 100,782
10% senior guaranteed notes W% EEREBERE
(“RD Note") (TROE#&]) (il 107,532 108,144
7.5% senior note (“CAP 2021 Note”) 7.5 8 £ Z 4 ([ CAP 2021
E2:3) (iif) = 7,693
6.35% senior notes (“CAP 2024 6.35E & £ Z & ([CAP 2024
Note") 33 (iv) - 15,503
9% guaranteed bond (“CFLD Note”) 9B B EREA([CFLDEE]) (v) 21,519 21,485
7.25% senior unsecured bond JBEERRERES
("GL Note") (TGLE#&E]) (vi) 10,049 10,032

7% fixed rate bond (“ET Note") TEEBEA(ETER]) (vii) = 6,805

7.875% senior notes (“KWG Note 2”)  7.875E B & RE(TKWGEE2])  (vii) - 3,702

6.875% senior guaranteed note 68 EREREBLERE

("LP Note") (TLPEE]) (ix) - 3,779

7.85% senior unsecured note IHEERREBARE

(“TC Note") ([TCEE]) (x) - 11,220

Gross carrying amount BEHE 240,045 289,145

Notes: M 5%

(i) SP Note represented US$13 million (31 December (i) SPEE.EB=ZWEB)ER QRSP
2020: US$13 million) 8% senior secured guaranteed EBRBETADBETIRZ-Z-—NFt
notes issued by Sanpower (Hong Kong) Company A=+8H JH@BE%%E(:?:%
Limited (“SP Note Issuer”) matured on 30 July 2019 F+-_A=+—H:13B8B%*T)8
with a right to extend the maturity date by further 12 EHIEHEEER 17?'7 5'6 ZE mMAE
months exercisable by the Group. EEECERINEBBEI1I2EA -
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
1% o HA B 5 ¥k &5 Bit 5E

7K

Ma%
nr

For the six months ended 30 June 2021

BE_T -

11.

i/\ﬂ +E|_U:/\1.ﬂ

DEBT INVESTMENTS AT AMORTISED COST (Continued)

(a)

Corporate debt securities (Continued)
Notes: (Continued)

During the year ended 31 December 2018, Sanpower
Group Co., Ltd and Yuan Yafei, being the guarantors
of the SP Note failed to provide additional collateral
requested by the Group pursuant to the terms of the
SP Note and this has resulted in occurrence of events
of default (“EOD"”) under the terms of the SP Note. In
October 2018, the Group has issued EOD notice to SP
Note Issuer in respect of all outstanding sum owing
by SP Note Issuer. The SP Note is secured also by
charges over a total of 131,000,000 shares of C.banner
International Holdings Limited (“C.banner Shares”), a
Hong Kong listed company.

The Group brought legal proceedings against the
Corporate Guarantor and the Personal Guarantor at
the Intermediate People’s Court of Jiangsu Province
(the "Court”) by the end of November 2018 for
all outstanding sums owing by the SP Note Issuer
under the SP Note. On 20 December 2018, the
Court issued a & % 3 2 £ (the “Mediation Order”,
order numbered (2018) Su 01 Min Chu No.3422) in
relation to the payments obligations of the Corporate
Guarantor and the Personal Guarantor, both as
guarantors of the SP Note, in respect of the amounts
owed under the SP Note recorded in the 1 fi# # %
(the "Settlement Agreement”) entered into between
OCI Capital Limited (“OCI Capital”), a wholly-owned
subsidiary of the Company, the Corporate Guarantor
and the Personal Guarantor on the same day as a
result of the mediation conducted by the Court.
Although the Corporate Guarantor and the Personal
Guarantor are required under the Mediation Order
and the Settlement Agreement to repay amounts
owed under the SP Note to OCI Capital by making an
initial US$2,000,000 payment by 28 December 2018
and twelve further monthly payments during 2019,
no payment was received by OCI Capital based on the
Mediation Order and Settlement Agreement. Given
such failure to pay in accordance with the agreed
schedule, all amounts payable under the Mediation
Order and the Settlement Agreement became
immediately due and payable. Accordingly, on 9
January 2019, the Group submitted an application to
the Court for the enforcement of amounts due under
the Mediation Order and the Settlement Agreement.
Up to the date of the interim financial report, such
court application is still in progress.

As at 30 June 2021, the net carrying amount of the
SP Note was HK$35.93 million (31 December 2020:
HK$20.24 million), after a provision for impairment
loss of HK$65.02 million (31 December 2020:
HK$80.55 million).

11.

REBEMNGECEBTRSE
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REZEFEZERARDF

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R 8 3 1% o HA B §5 ¥R &5 Bl 5E

11. DEBT INVESTMENTS AT AMORTISED COST (Continued)
(a) Corporate debt securities (Continued)
Notes: (Continued)

(i)

RD Note represented US$15 million (31 December
2020: US$15 million) 10% senior secured guaranteed
notes (“RD Note”) issued by Rundong Fortune
Investment Limited (“RD Note Issuer”) matured on 15
April 2019. RD Note was secured by a charge over
78,000,000 shares of China Rundong Auto Group
Limited (China Rundong Shares). Following the RD
Note Issuer failure to repay the outstanding principal
amount and the outstanding interest and handling
fee receivable of the RD Note, OCI Capital exercised
its right as a chargee in possession of the charged
shares and sold 2,019,000 China Rundong Shares
on the market for HK$3,648,440 and subsequently
contracted with two third parties, LanHai International
Trading Ltd and Ms. Ding Yi (T “&) (“Potential
Purchasers”) which is independent of the Group
to sell the remaining 75,981,000 China Rundong
Shares (“Remaining Shares”) for HK$80 million.
LanHai International Trading Ltd is the wholly owned
subsidiary of LanHai Holding (Group) Company Limited
(B BT R(EE) AR A A, which is in turn 99%
controlled by Mr. Mi Chunlei (% %& &). Nonetheless,
neither of the Potential Purchasers paid any of the
consideration to OCI Capital.

On 16 August 2019, Writ of Summons to LanHai
International Trading Limited and Ms. Ding Yi was filed
to the High Court of Hong Kong Special Administrative
Region. The Company attended mediation meeting
with the Potential Purchasers with no agreement
reached. Up to the date of the interim financial report,
such legal proceeding is still in progress.

Up to 30 June 2021, the Group further disposed of
6,291,000 China Rundong Shares on open market for
HK$5,106,900. As at 30 June 2021, the net carrying
amount of the RD Note was HK$Nil (31 December
2020: HK$17.98 million), after a provision for
impairment loss of HK$107.53 million (31 December
2020: HK$90.17 million).

M. REEMARGEZEBRE

For the six months ended 30 June 2021
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77 Al
A& E

For the six months ended 30 June 2021
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11.
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—FRNA=tTHIEAREA

DEBT INVESTMENTS AT AMORTISED COST (Continued)

(a)

(b)

Corporate debt securities (Continued)
Notes: (Continued)

(iii)  CAP 2021 Note represented US$1 million (face value)
of 7.5% senior note issued by China Aoyuan Property
Group Limited (“CAP 2021 Note Issuer”) maturing on
10 May 2021. The note was disposed on 1 April 2021
on market with a loss of approximately HK$12,500.

(iv)  CAP 2024 Note represented US$2 million (face value)
of 6.35% senior note issued by China Aoyuan Property
Group Limited (“CAP 2024 Note Issuer”) maturing
on 8 February 2024. The note was disposed on 1
April 2021 on market with a gain of approximately
HK$66,600.

(v)  CFLD Note represented US$2.69 million (face value)
of 9% guaranteed bond issued by CFLD Cayman
Investment Ltd (“CFLD Note Issuer”) maturing on 31
July 2021.

The Group received a default notice in respect of CFLD
Note on 9 March 2021. Accordingly, the Group made
a provision for impairment loss of HK$13.07 million as
at 30 June 2021 and at 30 June 2021, the net carrying
amount of CFLD Note was approximately HK$8.45
million.

(vi)  GL Note represented US$1.3 million (face value) of
7.25% senior unsecured bond issued by Greenland
Global Investment Limited (“GL Note Issuer”) maturing
on 12 March 2022. As at 30 June 2021, the carrying
amount of Gl Note is approximately HK$10.05 million.

(vii)  ET Note represented US$0.88 million (face value) of
7% fixed rate bond issued by Easy Tactic Limited (“ET
Note Issuer”) maturing on 25 April 2021. The note
was disposed on 9 March 2021 on market with a gain
of approximately HK$14,900.

(viii)  KWG Note 2 represented US$0.5 million (face value)
of 7.875% senior note issued by KWG Group Holdings
Limited ("KWG Note 2 Issuer”) maturing on 9 August
2021. The note was disposed on 1 April 2021 on
market with a gain of approximately HK$190,600.

(ix)  LP Note represented US$0.5 million (face value) of
6.875% guaranteed note issued by Logan Property
Holdings Limited (“LP Note Issuer”) maturing on 24
April 2021. The note was disposed on 26 Mar 2021 on
market with a gain of approximately HK$64,700.

(x)  TC Note represented US$1.45 million (face value) of
7.85% senior unsecured note issued by Times China
Holdings Limited (“TC Note Issuer”) maturing on 4
June 2021. The note was disposed on 7 April 2021 on
market with a gain of approximately HK$123,900.

Receivable under a loan facility
The receivable under a loan facility was repaid in April 2021.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REBBEZERERATR

7R 8 B % op HA B ¥ ¥R &5 Bif 5F

For the six months ended 30 June 2021
HE_Z-_—F~A=1+BItA~EA

12. TRADE RECEIVABLES & Uy &8 7 Bk 18

30 June 31 December
2021 2020
—E-—F —_T_TF
AA=+H +=ZA=+—H
HK$'000 HK$'000
FHE T FH&T
(unaudited) (audited)
(R R E %) (8 2= %)

Trade debtors in respect of EHEEEE R MmZ
wine and beverage trading B2 5EE 1,401 487

Fees receivable from asset REEEERBZ

management JiE U & A 17,153 7,276
18,554 7,763

The Group allows an average credit period from 90
to 120 days to its trade customers in respect of wines
and beverage trading and a credit period of 30 days to
its customers in respect of asset management. As of
the end of the reporting period, the ageing analysis of
trade receivables, based on the invoice date and net of
allowance for doubtful debts, is as follows:

AEBRBEBRARESIRTEES
EPZFHEEBRNFIOREI20BT
EURREEEEMHEREFETEEN
30 - BEREHKR EREFEEBH BN
BRARBEEBENEBWERRES>TOT -

30 June 31 December

2021 2020

—E-—-F —_T_FF

RXA=+tH +ZRAR=+—H

HK$’000 HK$'000

FER FET

(unaudited) (audited)

(R EEXK) (& EZ)

0 to 60 days 0-60 H 18,553 7,276
61 to 90 days 61-90 H - —
91 to 180 days 91-180 H 1 280
181 to 365 days 181-365H - 207

18,554 7,763

27



OCI INTERNATIONAL HOLDINGS LIMITED 2021 INTERIM REPORT

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R 4 3 1% o HA B 15 ¥R &5 B 5E

For the six months ended 30 June 2021
2 FE-_—FA~A=+tBLAEAR

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. R FESFTABRRZEMEE
PROFIT OR LOSS

30 June 31 December

2021 2020

= —F-FF

AA=t+HB tZ-ZA=+—H

HK$'000 HK$'000

FEx T T

(unaudited) (audited)

(kB #E %) (# 2= %)

US Dollar bond linked notes ETEHFHBER 41,117 143,247

HK Dollar fund linked note BILESHBER 20,000 =

Corporate debt securities NAEBES - 119,202

Investment funds HEE® 248,227 165,697
Total financial assets at fair value BEAFEFABEZZE®

through profit or loss EEPEE 309,344 428,146

14. OBLIGATIONS UNDER REPURCHASE AGREEMENTS 14. BB O3 THSE

The Group has no obligations under repurchase BHE_ZTZ-_—FXA=1TH BHR%ZF
agreement at 30 June 2021 as those repurchase BEHEEERMAZFEBEESFD T H
agreements were expired and full settlement was made BE O AKEEEHE-_ZE=-_—FX<A=
against those debt securities for the period ended 30 THIEHEARZELERZE T EE

June 2021. & E -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7R 8 3 1% o HA B §5 ¥R &5 Bl 5E

For the six months ended 30 June 2021

%i—?— i/\ﬁ +E|_U:/\1.ﬂ
15. BORROWINGS f& ™
30 June 31 December
Note 2021 2020
(k=3 ZEZ—-F —E_ZTF
AA=tH TZA=t+—H
HK$'000 HK$'000
TER TERT
(unaudited) (audited)
(REER) (&EZ)
Bank borrowing, secured RITREH BEF (a) 155,000 155,000
Shareholders’ loans, unsecured BREREN  EEH
— Cheer Hope Holdings Limited (“Cheer —B2ZRAR A A
Hope") (TREZERKR] (b) 46,590 93,030
- Orient Finance Holdings (Hong Kong) —RA£RIER(FR) AR A
Limited (“Orient Finance") (Rnerl (© 85,415 93,030
132,005 186,060
287,005 341,060
Notes: B =
(a)  Bank borrowing, secured () HITEZ% HEM
The bank borrowing bears interest at the rate of 0.5% per $RITIE B IR T 0.5% JNHIBORF| = =+ &.(Hh
annum over HIBOR, is secured by the Group’s bank deposit KEBERTERIESER) - A Tt
and is denominated in HK$ and repayable within one year B W AERBEERE—EREE

from the end of the reporting period.

Unsecured loan from Cheer Hope

The loan from Cheer Hope bears interest at a fixed rate of
4.15% and is denominated in US$ and repayable within one
year from the end of the reporting period.

Unsecured loan from Orient Finance

The loan bears interest at a fixed rate from 5.15% to 8.0%
(2020: 5.15%) and is denominated in US$ and repayable
within one year from the end of the reporting period.

(b) KB RZEE R EERER
KA REERNEFIZEE R EL15% 5
B UAETHE TARBEHRE —F
MEE -

(0 XBRFZ=ENEERER

ZERILETE M E5.15% £ 8.0% (20204 -
5.15%) st & - inﬁsﬂa'ﬁﬁiﬁfséi&%,ﬁﬁ
RKEE—FARNEE
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R 4 3 1% o HA B 15 ¥R &5 B 5E

For the six months ended 30 June 2021

2021 INTERIM REPORT

HE_Z-_—F~A=Z+BItA~EA
16. SHARE CAPITAL 16. A& 7R
Number of Share
shares capital
v =] & 7
‘000 HK$'000
TR TFER
Authorised: JETE ¢
Ordinary shares of HK$0.01 each FREEO B L @I 100,000,000 1,000,000
Ordinary shares, issued and fully paid: & 277 & #1 @ & # I -
At 1 January 2021 and RZEZ—F—H—H
30 June 2021 FZE - —4F
~A=1+H 1,499,750 14,998
17. RELATED PARTY TRANSACTIONS 17. Bt AXR %
In addition to the transactions disclosed elsewhere in Bt ESEGEAMBRREME S AT

these condensed consolidated financial statements, the
Group also had the following material transactions with
related parties during the six months ended 30 June
2021.

al  The remuneration of key management during the
six months ended 30 June 2021 was HK$1,786,000
(six months ended 30 June 2020: HK$1,712,000).

BE2RHHN
NA=ZTHIEAME A HRE I E R
TIRTEARRS -

AEBREBEE T - —F
Bt 7

) BE-E-—&AAZ+AIEA
BAHM TEEEENTMHA
1,786,000 T(HHZE =T =T F X
A=+ 81 X@A:1,712,000%
TT) °
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REBBEZERERATR

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

17. RELATED PARTY TRANSACTIONS (Continued)
b)  Balance and transaction with related parties

Name of related party

BB S B

CCB International Asset Management Limited

EREFREEEERR QA

7R 8 B % op HA B ¥ ¥R &5 Bif 5F

For the six months ended 30 June 2021
HE_Z-_—F~A=1+BItA~EA

17. BBAXS(E)
b) BAMASERREBEBTETZIRS

Relationship
ZRE

A wholly-owned subsidiary of a major shareholder
of the Company
RAARFERRZZENBRA

Six months ended 30 June
BEXA=1THIEAM@EA

2021 2020
—E-—£ —E_FTHF
HK$'000 HK$'000
TERT FHET
(unaudited) (unaudited)
(REEX) (R =)
Transaction x5
Fund sub-advisory services EenELXARBER~
expenses* - 1,398
* The above transactions were conducted on mutually *

agreed terms in the ordinary course of business.

MZZTIN—REBERPRHARB
Z HEAT o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R 4 3 1% o HA B 15 ¥R &5 B 5E

For the six months ended 30 June 2021
2 FE-_—FA~A=+tBLAEAR

17. RELATED PARTY TRANSACTIONS (Continued) 17. B AX% (&)
b] Balance and transaction with related parties b) BB ATEHREBEBELIETZIRS
(Continued) (%)
Name of related party Relationship
B BB ZRE
Orient Securities (Hong Kong) Limited A wholly-owned subsidiary of a major shareholder
RAr@&x(EB)ERAA of the Company

ARBETERRZEZEWBE QA

Six months ended 30 June
BZEABA=1tHILAEA

2021 2020
—E-—F —_T_ZFTF
HK$'000 HK$°000
FER F& T
(unaudited) (unaudited)

(K 2 & %) (REEZ)

Transaction RS
Fund sub-advisory services EenERARBER
expenses 643 -
30 June 31 December
2021 2020
—E-—F —EZETHF
RA=+tH +TZA=+—8H
HK$'000 HK$'000
FTER FET
(unaudited) (audited)
(R 8 &E %) (8 2= %)
Balance W&
Payables for fund ERNEEDELA

sub-advisory services PR %5 5% 18 939 296
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REZEFEZERARDF

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

17. RELATED PARTY TRANSACTIONS (Continued)
c) Investments in investment funds which are

managed by the Group

The Group has interests in the following
unconsolidated structured entity. This is the
investment fund under the Group’s management

and from which it earns fees from investment
management and fund distribution activities. The

17.

7R 8 3 1% o HA B §5 ¥R &5 Bl 5E

For the six months ended 30 June 2021
@i—?— i/\ﬂ +E|_U:/\1.ﬂ

B R X% (&)
) XEEEEZREEENRE

AEERATREHEBEERT
BRERDZ UWDHDAKEEEENRE
Ee ENTREOKREEREBERE
EDHEDE REREETEE
FZTREERENEEL LB

investment fund manages pools of assets from BRREEBRITRODRESES -
third party investors, and is financed through the
issue of shares to investors.
30 June 31 December
2021 2020
o —z%
AA=t+H += ﬂ = “1— H
HK$'000 HK$'000
TERT FHET
(unaudited) (audited)
(REEX) (& EZ)
Unconsolidated structured entity K& & B E R
OCI Equities Fund SP OCI Equities Fund SP 95,000 -

18. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS
(a) Financial assets and liabilities measured at fair

value

(i)

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS
13 Fair Value Measurement. The level into
which a fair value measurement is classified is
determined with reference to the observability
and significance of the inputs used in the
valuation technique as follows:

o Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date

18.

EMIAZATENE

a) BAFEFENEREERER

(i) 2FEER
TREJNNHERRZEEN
EEGFENAKESRITAN
RFE REEFEVYHERSE
AIF1BRAFEFAEETED R
—EAFERBHR - RFEFE
ETHOBENERNI2ER/ER
oy e 2 R B B A BUIR 0 AT B R
MREZHEENT :

s FEAKE:-EERE
—ER@AEBCIRERZ
BEEXREBERFAERSE
REERMH 2 RECK
RBER)FEZRFE
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OCI INTERNATIONAL HOLDINGS LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7k 8 B 1% o HA BT 5 ¥k &5 Bit 5

nr e8
For the six months ended 30 June 2021

Bz —FRNA=tTHIEAREA

— =
=
—=

18. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(a)

18.

Financial assets and liabilities measured at fair

value (Continued)
(i)  Fair value hierarchy (Continued)

o Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable
inputs. Unobservable inputs are inputs
for which market data are not available

o Level 3 valuations: Fair value measured
using significant unobservable inputs

The Group has a team performing valuations
for the financial instruments, including
corporate debt securities, US Dollar Bond
Linked Notes, HK Dollar fund linked note
and investment funds. The team reports
directly to the chief financial officer and the
audit committee. A valuation report with
analysis of changes in fair value measurement
is prepared by the team at each interim
and annual reporting date, and is reviewed
and approved by the chief financial officer.
Discussion of the valuation process and results
with the chief financial officer and the audit
committee is held twice a year, to coincide
with the reporting dates.

Recurring fair value Fair value as at

St T
(a) 3%

(i)

Fair value as at
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measurements 30 June 2021 31 December 2020  categorised into
R=B=—-% RZZE_ZF
RA=TH +-A=+—H
REMQAFEFTE AV | ZATE LDAFEFELE
HK$000 HK$'000
THER TET
(unaudited) (audited)
(RBER) (&%)
Assets:
BE:
i) Corporate debt securities - 119,201 Level 2
rREEBES - 119,201 HZ#H
i) US Dollar Bond Linked Notes 41,117 143,248  Level 2
ETESBBRE 41,117 143,248 FE_#
i) HK Dollar fund linked note 20,000 - Level 3
ATERHBRR 20,000 - BZH
iv) Investment funds 153,227 165,697  Level 2
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REZEFEZERARDF

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

18. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(a)

(b)

Financial assets and liabilities measured at fair

value (Continued)
(i)  Fair value hierarchy (Continued)

During the six months ended 30 June 2021,
there were no transfer between Level 1
and Level 2, or transfer into or out of Level
3 (six months ended 30 June 2020: Nil).
The Group's policy is to recognise transfer
between levels of fair value hierarchy as at
the end of the reporting period in which they
occur.

(i) Information about Level 3 fair value
measurements
As at 30 June 2021, the investment fund
was stated with reference to the net asset
value provided by the administrator of the
investment fund.

As at 30 June 2021, the HK Dollar fund linked
note was stated with reference to recent
transaction price.

The directors consider that the change in the
input to the valuation models would not have
a significant effect on the interim financial
report. No quantitative analysis has been
presented.

During the period ended 30 June 2021,
additions of Level 3 investment fund and HK
Dollar fund linked note represent a capital
contribution of an existing private equity fund
and subscription of an unlisted debt security,
respectively.

Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’'s assets and
liabilities carried at cost or amortised cost were not
materially different from their fair values as at 30
June 2021 and 31 December 2020.

7R 8 3 1% o HA B §5 ¥R &5 Bl 5E

For the six months ended 30 June 2021
BE_Z_-_—-4F~A=Z+tHIL~MAA

18. EMT B2 FEFE(E)

(a)

(b)

BATEAENESREEREE#E)

(i) AFEERGE)
HE-_ZTZ-_—FX~NA=+8H1L
ANEAR BE—HKRE_HK2HE
WEER SAFEF=RE AL
BHEF=-fK(EHEz=_Z=Z
FRNA=ZtTHLEAEA: &E)-
AREBBRR DR EBEEB O R
EHAERATFELINAE K
AzEHER-

(i) BE=RLFlEFEEH

RZE_—FXA=1+H" %
REESN2EREZGER
ARENEEFESR-

WZZE-_—FXA=+H &
TEHBERDZSEIAK
B R -

EERA HERENE AK
EEHITEHPHRMBEREE
FEAFE-BERHEED
#r o

BE-_T-_—FXA=1THL
M FRE-SAREESR
BTESHBNEEDRRERY
RELSREEZSNIERR
BHELETEBES -

FLUAFEINRNESHEERER
ZAEE
REBZK AL BHKXANNEDE
ERBEFRAERAR_-_T=-—F
NAZTHEERZZZZTF+ A=
+—BHNAFEITEEREZER-
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OCI INTERNATIONAL HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
ERRBFM KL DI

BUSINESS REVIEW
The principal activities of the Group are provision of asset
management services, investment and financial advisory
services, securities trading and investments and trading of
wines and beverage.

Since the last quarter of 2020, the Group has been focusing
on the development of asset management and investment
and financial advisory business. The Group was granted Type
4 (advising on securities) and Type 9 (asset management)
licenses by the Securities and Future Commission of Hong
Kong (the “SFC"”) in May 2018. Then the Group commenced
its asset management business and earned revenue in these
segments through providing asset management services
and advisory services through the expertise of the Group's
investment team. Over the past three years, assets under
management (AUM) managed by us increased from US$662
million as at 31 December 2018 to US$736 million as at
31 December 2019, representing an increment of 11.2%
and further to US$824 million as at 31 December 2020,
representing an increment of 12.0% compared to the
corresponding date a year before. Five funds were launched
within the half year Under Review ending 30 June 2021.
2 more funds of an aggregated size of approximately at
US$115 million has been launched subsequent to 30 June
2021. As a result, the AUM of the funds managed by the
Group amounted to US$1,018 million as at the date of this
report, representing an increment of 23.6% compared to
the AUM as at 31 December 2020, and the number of funds
under our management increased to 13.

Moreover, our wines and beverage trading business
turnaround as the Group decided to expand its wine product
portfolio to a broader price range and other beverage
categories to capture the demand of younger consumer
demographics in addition to the existing target group of
customers. However, the scale of fixed income investment
is trimmed down as the Group’s expected returns from the
financial market is diminishing.

2021 INTERIM REPORT
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2021 R ERERE

REZEFEZERAERDH

MANAGEMENT DISCUSSION AND ANALYSIS

The Group recorded total revenue of HK$71.67 million
for the six months ended 30 June 2021 (the “Period”)
(six months ended 30 June 2020: HK$29.09 million). The
increase in revenue was mainly due to increase of revenue
from asset management and investment advisory services
and improved sales performance of wines and beverage
trading. The consolidated net profit of HK$3.11 million was
recorded by the Group for the Period (six months ended
30 June 2020: loss of HK$23.90 million). The consolidated
profit from operations were substantially offset by the
impairment losses in relation to the fixed income investment
in the senior secured guaranteed notes issued by Rundong
Fortune Investment Limited and Sanpower Group Co., Ltd.
amounting to HK$17.37 million and reversal of HK$15.53
million respectively (six months ended 30 June 2020: loss
of HK$11.74 million and HK$3.18 million) and loss on fair
value of investment fund amounting to HK$12.47 million (six
months ended 30 June 2020: loss on fair value HK$16.76
million).

Asset Management Services

Over the past three years, the Group carries on its asset
management business through providing a range of asset
management services and investment advisory services to
qualified corporate, individual and financial institutional
professional investors under Type 4 (advising on securities)
and Type 9 (asset management) regulated activities by the
SFC. On early February 2021, the Group had submitted
an application for Type 1 (dealing in securities) license to
SFC in early February 2021. On 28 July 2021, SFC sent
us confirmation in granting Type 1 (dealing in securities)
license to OCl Asset Management Company Limited. With
the addition of the Type 1 (dealing in securities) license, the
Group is able to provide underwriting, sub-underwriting
and placing of securities to the funds under management, in
particular, the Bond Funds and the IPO Funds. On 12 August
2021, OCI Asset Management Company Limited participated
as Joint Bookrunners in the issuance of US$700,000,000
corporate bonds by Shaoxing City Investment Group Limited
(RETHTERREESERER R A).
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There were two type of funds managed by the Group,
namely (“Project Funds”) and (“Bond Funds”), over the past
three years. In May 2021, the Group introduced a new fund
type, the (“IPO Funds”). The IPO Funds are established for
subscribing for initial public offering (“IPO") shares through
international placing and usually have lifespan ranging from
6 to 12 months. The investment targets of the IPO Funds are
those IPO shares with high subscription rate in the market
which the investors can only get a small allocation of shares
through public offerings. Three IPO funds were launched in
the THY2021 with fund size from US$2m to US$18m.

The Group has launched the open-ended US Dollar Debt Fund
at the initial size of US$15 million as our seed investment in
2020 aiming to provide a platform for proprietary investment
in public offering bonds for potential investors. The fund is
managed by the asset management subsidiary.

As at 30 June 2021, the asset management subsidiary is
engaged in management of 11 funds including the US Dollar
Debt Fund mentioned below with fund size varying from
US$2 million to US$687 million. Asset management fee
income of HK$34.73 million was recorded for the Period (six
months ended 30 June 2020: HK$19.34 million). As at the
date of this report, the number of funds managed by the
asset management subsidiary increased to 13.

Investment and Financial Advisory Services

Our investment advisory services mainly relate to advising
US dollar debts related investments. As at 30 June 2021, the
asset management subsidiary is engaged in advising 4 funds
with fund size of US$18 million to US$140 million.

Investment advisory services fee amounting to HK$2.22
million was recorded as income for the Group for the Period
(six months ended 30 June 2020: HK$0.03 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Fund Investment
On 30 June 2021, the Group has the following investment in
funds:—

On 23 May 2019, the Company entered into the
subscription agreement with the ICBC AMG China
Fund | SPC, in respect of its segregated portfolio, ICBC
US Dollar Debt Fund SP (the “Sub-Fund”), pursuant to
which the Company subscribed for the Class B Shares
issued by the Sub-Fund in an amount of US$20 million
(equivalent to approximately HK$157 million). The fund
size was US$60 million including both Class A Shares of
US$40 million and Class B Shares of US$20 million.

Both Class A and Class B Shares are entitled to a
fixed return accruing on each anniversary of 3 June
2019 (“Distribution Date”) at 4% per annum on its
subscription amount. Provided that the portfolio has
sufficient distributable assets after payment of the
Class A fixed return and deduction of all fees, expenses
and other liabilities of the Sub-Fund (including but
not limited to management fees), each Class B Share
carries the right to a fixed return accruing on each
distribution date calculated at the rate of 4% per
annum on the subscription amount. On redemption,
Class A Shares will not be entitled to any amount in
excess of the subscription price and any accrued and
unpaid fixed return. Class B Shares are entitled to
the remaining portion of the NAV of the Sub-Fund.
The Sub-Fund will generate income through investing
in US dollar-denominated bonds (including, but not
limited to, investment-grade bonds, high-yield bonds,
and convertible bonds), notes and other fixed income
products and money market instruments issued by
companies based in or with their headquarters in the
PRC (each an “lIssuer”). Target Issuers are stated to
include qualified real estate bond issuers; financial
institutions with high incomes and other corporate
bonds and local government financing vehicles.
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In accordance with the terms of the transaction
documents, (i) the management fee is calculated at the
rate of 0.60% per annum on the net asset value of the
Sub-Fund; (ii) the set up fees, including costs incurred
in connection with the preparation and execution of
the agreements relating to the Sub-Fund and all initial
legal and printing costs, are estimated to be US$50,000;
and (iii) the fees payable to the administrator, the
custodian and the registrar with respect to their
provision of services to the Sub-Fund are to be agreed
by the relevant service provider with the manager of the
Sub-Fund from time to time.

As at 30 June 2021, the fair value of the fund
investment was HK$153.23 million (31 December
2020: HK$165.7 million), representing 18.8% of the
total asset of the Group (31 December 2020: 17.3%).
On 23 June 2021, the Company as the vendor and
Orient Finance as the purchaser entered into the
Sale and Purchase Agreement, pursuant to which
the Company conditionally agreed to sell and Orient
Finance conditionally agreed to purchase the Company’s
entire right, title and interest in the Sale Shares in
the Sub-Fund of SPC at the Consideration of no more
than US$8,000,000 (equivalent to approximately
HK$62,400,000). Proceeds of the Disposal will be
used to repay the outstanding loan in the amount
of US$6,000,000 (equivalent to approximately
HK$46,800,000), together with all accrued interest,
owing from the Company to Orient Finance under a
revolving loan facility granted by Orient Finance to the
Company on 1 January 2018 pursuant to the Facility
Agreement. As Orient Finance is a connected person of
the Company and the Disposal constitutes a connected
transaction of the Company under Chapter 14A of the
Listing Rules and is therefore subject to the reporting,
announcement and Independent Shareholders’ approval
requirements under the Listing Rules. The transaction
was approved by Independent Shareholders in an EGM
held on 12 August 2021.
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REZEFEZERAERDH

MANAGEMENT DISCUSSION AND ANALYSIS

The Group launched a US dollar debt fund (the “US
Dollar Debt Fund”) in February 2020 through injection of
two existing investment bonds valued at approximately
US$15.42 million at the date of injection. The aim of
the US Dollar Debt Fund is to invest in short to medium
term notes to obtain steadily interest income as well as
capital appreciation. The US Dollar Debt Fund is open to
external professional investors and is managed by OCI
Asset Management Company Limited, the Group’s asset
management subsidiary. The fund manager will closely
monitor the market value of the investment notes
within the portfolio of the fund and try to capture any
opportunities to acquire investment notes at low value
and to dispose those investment notes at a higher price
to obtain capital gain in addition to obtaining interest
return. However, the portfolio of investment notes were
trimmed down as the expected return on bonds diminish
in view of the low interest rate prevailing money market
affected by the pandemic hurt global economy. Further
details of the investment portfolio of the US Dollar
Debt Fund is set out under “Securities Trading and
Investments — US Dollar Debt Fund” below.

On 2 March 2021, OCI Capital Limited (“the Subsidiary”)
executed a subscription agreement, pursuant to which
the Subsidiary agreed to subscribe for the Class A Shares
attributable to OCI Equities Fund SP (“the Sub-Fund”) in
an aggregate amount of HK$95,000,000 (representing
approximately 19% of the Investment Funds Raised).
Class B Shareholder and Class C Shareholder
will contribute HK$80,000,000 (representing
approximately 16% of the Investment Funds Raised) and
HK$325,000,000 (representing approximately 65% of
the Investment Funds Raised) to subscribe for Class B
Shares and Class C Shares, respectively.
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Provided that the Sub-Fund has sufficient distributable
assets, each Class A Share is entitled in priority (over
Class B Shares) to a simple fixed return of 5% per
annum on its initial offer price or its subscription price
as at the Closing Day or the relevant subscription day
("Class A Expected Fixed Return”). The Class A Expected
Fixed Return will be payable annually. After payment of
the Class A Expected Fixed Return, each Class B Share
is entitled to a simple fixed return of 10.5% per annum
on its initial offer price or its subscription price as at
the Closing Day or the relevant subscription day (“Class
B Expected Fixed Return”). The Class B Expected Fixed
Return will be payable annually.

Investment objective of the Sub-Fund is to achieve
medium to long-term capital appreciation through
direct or indirect acquisition, holding, and distribution
or other disposition of the Target Project or the share of
the Target Company through the three years term. The
Sub-Fund is managed by the Group’s asset management
subsidiary with a management fee equal to 1.8%
per annum of the total subscription amount of the
Sub-Fund.

Details of the Sub-Fund subscription are disclosed in the
Company’s announcement date 2 March 2021.

Securities Trading and Investments

Dividend income, income from debt investments, gain/(loss)
on disposal of financial assets, and the change in fair value
of the financial assets recognised under this segment for the
Period amounted to HK$1.79 million (six months ended 30
June 2020: HK$8.47 million). Loss attributed to this business
segment amounted to HK$1.60 million (six months ended 30
June 2020: HK$11.01 million) mainly due to the impairment
losses on fixed income investment notes amounted to
HK$1.81 million (six months ended 30 June 2020: HK$14.92
million).
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REZEFEZERAERDH

MANAGEMENT DISCUSSION AND ANALYSIS

Fixed Income Products

As the fixed income products provided a stable income flow
to the Group, the Group has seek appropriate investment
opportunities to enrich the investment portfolio of the
Group over the past three years. However, as the Group shift
focus on development of asset management business and
the global investment condition is not favourable to fixed
income products in recent years, the scale of the Group’s
fixed income product investment is trimmed down during
the Period Under Review. Investment notes are redeemed
upon maturity with no further extension or renewal. Capital
Fund are returned for other equities investment use when the
appropriate investment opportunities come.

As at 30 June 2021, the Group held interests in the following
debt securities which are recognized as debt investments
carried at amortised costs and at fair value in the consolidated
statement of financial position of the Group as at that date:

(i) US$15 million 10% senior secured guaranteed notes
(“RD Note"”) issued by Rundong Fortune Investment
Limited (“RD Note Issuer”) matured on 15 April 2019.
The RD Note was secured by a charge over 78,000,000
shares of China Rundong Auto Group Limited (China
Rundong Charged Shares), a company listed on the
Stock Exchange (stock code: 1365). The Group issued
an EOD Notice to the RD Note Issuer and demanded
for payment from RD Note Issuer on 16 April 2019.
Then the Group sold 2,019,000 China Rundong
Charged Shares and subsequently also contracted with
LanHai International Trading Limited (B8R & 545
fR/A&]) and Ms. Ding Yi (T &) (“RD Charged Share
Purchasers”), to sell the remaining 75,981,000 China
Rundong Charged Shares (“Remaining RD Shares”) for
HK$80 million. On 16 August 2019, a Writ of Summons
to RD Charged Share Purchasers was filed to the High
court of Hong Kong Special Administrative Region, for
details, please refer to our annual report 2019. Up to
the date of this report, 8,310,000 RD Charges Shares
was disposed in open market for cash return of HK$8.76
million. The total exposure as at 30 June 2021 was
HK$107.53 million (31 December 2020: HK$108.14
million) after amounts recovered from the sale of part of
collateral.
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The legal proceedings between the Group against the
RD Charged Share Purchasers is still in progress. During
the year ended 31 December 2020, the Company
attended the mediation but no agreement was reached
with the RD charges Share Purchasers. Further Witness
Statement was exchanged and our case management
conference hearing is scheduled for 29 November 2021.

As at 30 June 2021, the carrying amount of the RD Note
was HKS$NIL (31 December 2020: HK$17.98 million),
after a provision for impairment loss as at 30 June 2021
of HK$107.53 million (31 December 2020: HK$90.17
million), representing NIL% of the consolidated total
assets of the Group (31 December 2020: 1.9%).

As the trading of the RD Charged Share was suspended
since 1 April 2021 and the chance of trading resumption
is remote, full impairment provision is made against RD
Note.
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MANAGEMENT DISCUSSION AND ANALYSIS

US$13 million 8% senior secured guaranteed notes
("SP Note”) issued by Sanpower (Hong Kong) Company
Limited (“SP Note Issuer”) matured on 30 July 2019.

The Group issued in October 2018 an EOD Notice to
the SP Note Issuer and demanded for payment from the
Sanpower Group Co., Ltd. (the “Corporate Guarantor”)
and Mr. Yuan Yafei (the “Personal Guarantor”) as
guarantors, in respect of all outstanding sums owing
by the SP Note Issuer under the SP Note. The SP Note
is secured also by charges over a total of 131,000,000
shares of C.banner International Holdings Limited
(“C.banner Shares”), a company listed on the Stock
Exchange (stock code: 1028). On 9 January 2019, the
Group submitted an application to the Intermediate
People’s Court for the enforcement of amounts
due under the Mediation Order and the Settlement
Agreement. Details please refer to our annual report
2018 and 2019. The total exposure as at 30 June 2021
was HK$100.95 million (31 December 2020: HK$100.78
million).

As at 30 June 2021, the carrying amount of the SP Note
was HK$35.93 million (31 December 2020: HK$20.24
million), after a provision for impairment loss as at
30 June 2021 of HK$65.02 million (31 December
2020: HK$80.55 million), representing 4.4% of the
consolidated total asset of the Group (31 December
2020: 2.1%).

Valuation of the carrying amount of the SP Note was
based on the closing price as at 30 June 2021 of
131,000,000 C.banner Shares (31 December 2020:
131,000,000) that secured the SP Note of HK$0.39
per share (31 December 2020: HK$0.22) and a lack of
marketability discount of 30% (31 December 2020:
30% discount) was applied.
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US Dollar Debt Fund

As at 30 June 2021, the Group is the only investor of this
fund and all the debt investments in this fund is regarded
as proprietary trade in the Group’s financial statements. Fair
value of each of those debt investments in the fund is less
than 5% of the consolidated total assets of the Group. The
details of the debt investments in the US Dollar Debt Fund as
at 30 June 2021 are as follows:

(i) US$2.69 million (face value) of 9% fixed rate bond
issued by CFLD Cayman Investment Ltd. maturing on 31
July 2021 (“CFLD Note”); On 9 March 2021, the Group
received a notification from our fund administrator that
the CFLD Note was defaulted due to a cross default
terms of the CFLD Note. Independent valuer is engaged
to assess the expected credit loss of the CFLD Note in
respect of loss given default with reference to reports by
major credit rating agencies.

As at 30 June 2021, the carrying amount of the CFLD
Note was HK$8.45 million (31 December 2020: HK$8.41
million, after a provision for impairment loss from
expected credit loss assessment as at 30 June 2021
of HK$13.07 million (31 December 2020: HK$13.07
million).

(i)  US$1.3 million (face value) of 7.25% senior unsecured
bond issued by Greenland Global Investment Limited
maturing on 12 March 2022 (“GL Note").

The carrying amount of the US Dollar Debt Fund is HK$20.60
million as at 30 June 2021 (31 December 2020: HK$72.94
million) whereas the interest income of HK$1.26 million
(31 December 2020: HK$6.28 million) was included in the
financial result for the Period Under Review.
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MANAGEMENT DISCUSSION AND ANALYSIS

US Dollar bond linked note
Brief information on the US dollar bond linked note held by
the Group as at 30 June 2021 is as follow:

Date of announcement

Brief nature of the
financial instrument
in which the Group
invested

Amount invested

Fair value

Note Issuer

Guarantor

Coupon

Investment income

12 October 2018 and
18 October 2018

A guaranteed note (“"KWG Note"”)
issued by the issuer named
below, the amount payable upon
redemption of which is linked
to the reference bond described
below.

US$5.03 million (equivalent to
HK$39.41 million)

US$5.30 million, equivalent to
HK$41.12 million, representing
5.1% of the consolidated total
assets of the Group as at 30
June 2021 (31 December 2020:
US$5.35 million, equivalent to
HK$41.50 million, representing
4.3% of the total assets of the
Group).

Haitong International Products &
Solutions Limited (“HIPSL")

Haitong International Securities
Group Limited

Zero

Fair value loss of HK$0.38 million
and interest amount received of
HK$2.39 million (30 June 2020:
Fair value loss of HK$1.41 million
and interest amount received of
HK$2.12 million)

ERRBFM KL DI

ETEFHHEE
KEBR_ZEZ—FHA= ‘f‘EﬁﬁTﬁﬁ%Tﬁ
BHEHOZEENERBHROT
YNGRt —_E-N&F+ A+ =-HK
—E-NEFE+A+N\H
REERKE BATUABTABRTHEERE
Ed@mT B(KWGEIRE]) REORKE
AEvME NEeHETHARX2EEHBH-
BE
RESLH 503 B B X L(MEN39418
B&T)
YNR R 5308 8 X t(#EER41.128
%%E)ﬁmﬂ$%lm:§
—FRNRA=ZTHHGEAEBEER
15%5.1%(_2_2$+_ﬂ
=+—H:53BA8=T(H%
Rn415088E8mT) HERAK
SEEEERBELI3I%) -
Z & 8 17 A Haitong International Products &
Solutions Limited ([HIPSL])
ERA BREBBESEBEBER QA
=5 =
BE WA NFEEEIE AE038EEE TR

ERERHNESEB239BEE
T(ZEZTEFANA=+H: QA
FTEEE1IMBEETREIK
RFEeBER212EEET)

a7



48

OCI INTERNATIONAL HOLDINGS LIMITED
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ERRBFM KL DI

Reference bond

Amount payable by
the note issuer on
redemption

US$10 million in the principal
amount of the 7.875% senior
notes issued by KWG Group
Holdings Limited (stock code:
1813) due on 9 August 2021. As
at 12 October 2018, the market
value of the reference bond was
US$10.05 million.

The principal activities of
KWG Group Holdings Limited
is investment holding and its
subsidiaries are principally
engaged in property development,
property investment and
construction in the PRC.

On redemption upon maturity
being 16 August 2021 or earlier
due to an early termination
event (which includes drop in
market value, acceleration or
default, adverse rating changes
of the reference bond) the
amount payable by the issuer is
to be calculated by a pre-agreed
formula that can be summarised
as follows:

a) The aggregate of market
value of the reference bond
plus interest and principal
(net of tax) received by
HIPSL minus the aggregate
of US$5.03 million (as
hypothetical loan notional
amount) plus hypothetical
interest thereon at the rate
of USD3-month LIBOR-BBA
(floored at zero) plus 2.7%
per annum; less

2EZEH

ZEERTA
W EE
EA &5

2021 INTERIM REPORT

ERREEEERAER A AR
Sk 1813)FE TR T = —

FNANBEBEMNIOBEEET
(EAE)7875%EBERE - RN =
TE-NF+A+=-H 2F&
EHMEAIO0HEBEET

é%ﬁmxl¢kﬁ@“ﬂm
TEXBRREER MEMH
E“TEzE¢!@$%%%
B -MERERZE-

REBBEBA-_ZFT-_—FN\A
+ﬁ5)i2m%@%ﬁ%%
RERLIEMH(BEMETEK

RATKBI SR EHDUARZRE G A
RTFEEIREER - AT
ANERSEIRBLHEN R
BAFE #HoawT:

a) HIPSLIKREIMZ2EESHmME

SMAMERES(BRFE) -
WE.03EBET(ARERE
REETSHE) IMEER
RITHEAmzET =M
ﬂhﬁﬁ m % K B (A

S AR)MEF K27%
J%M% Bz B
D



2021 R ERERE

Benefits

REZEFEZERAERDH

MANAGEMENT DISCUSSION AND ANALYSIS

b) In case of early redemption,
cost and expenses incurred
by HIPSL and/or affiliates
in connection with the
redemption of the KWG
Note.

In the worst case scenario, for
example, if market value of the
reference bond drops to zero and/
or HIPSL is in default in payment
of interest and principal amount
to the Company, the redemption
amount can be zero in which case
the Company will not recover its
investment.

Taking into account the terms
of the KWG Note, including
the potential return upon
redemption based on returns
from the reference bond (in the
absence of default or a significant
reduction of market value of the
reference bond) and the amount
of investment made in the KWG
Note, which is less than the face
value of the reference bond
(whose shares is listed on the
Hong Kong Stock Exchange) and
the ultimate holding company
of the note guarantor (whose
shares are listed on the Shanghai
Stock Exchange (600837.SH) and
H shares are listed on the Hong
Kong Stock Exchange (stock code:
6837)), the Company believes
that the investment in the note
may generate investment income
(based on the Group’s income
recognition policy in accordance
with HKFRS) and a reasonable
return to the Group through the
amount receivable on redemption
of the KWG Note.

K
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HK Dollar fund linked note

On 26 June 2021, the Group invested HKD20,000,000
through its subsidiary, OCI Capital Limited (“the Noteholder”)
in Total Return OCI Investment Fund SPC - OCI Real
Estate Fund | SP (Class B) Linked Notes issued by Essence
International Products & Solutions Limited (“the Issuer”)
due 2022 (subject to extension) comprising, for designation
purpose only, 20,000,000 units of the Notes with a principal
amount of HKD20,000,000, each linked to the Class B
participating shares in a segregated portfolio entitled “OCI
Real Estate Fund | SP” (“the Fund”) of OCI Investment
Fund SPC, an exempted segregated portfolio company
established under the laws of the Cayman Islands, to which
these Conditions relate. Cash dividend is expected to be
8% per annum to be received semi-annually pursuant to
the applicable PPM Supplement of the Fund at that time.
The Issuer shall pay to the Noteholder the relevant Dividend
Amount (if any) on each Dividend Payment Date. Furthermore,
the Issuer shall pay to the Noteholder the relevant Extension
Fee Balance (if any) within five (5) Business Days following
the actual receipt of the Extension Fee Balance by the Issuer
pursuant to the PPM Supplement of the Fund.
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MANAGEMENT DISCUSSION AND ANALYSIS

Wines and Beverage Trading

Wines and Beverage trading business turnaround as the
Group decided to expand its wine product portfolio to
a broader price range and other beverage categories to
capture the demand of younger consumer demographics
in addition to the demand of the existing target group of
customers. The Group maintains the alliance with a reputable
distributor for sale of premium wine. Meanwhile, the Group
is strengthening our on-line trading through improving our
on-line sales platform. The customers of the Group on the
other hand indicated their demand on tea products which
are in the collection class as well as other healthcare drinks.
The Group therefore responded promptly to the customers
and procured these products from different channels for the
customers. Turnover for this business segment for the Period
Under Review amounting to HK$32.92 million (six months
ended 30 June 2020: HK$1.25 million). Profit attributable to
this business segment for the Period Under Review amounted
to HK$2.02 million (six months ended 30 June 2020: loss
HK$0.12 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY, FINANCIAL ANALYSIS AND CAPITAL
STRUCTURE

As at 30 June 2021, the Group had two fixed-rate, unsecured
loans outstanding and repayable within one year. One
from Cheer Hope Holdings Limited, one of our substantial
shareholders, and the other one from Orient Finance Holdings
(Hong Kong) Limited, a subsidiary of another substantial
shareholder of the Company. The outstanding principal
amount of the loans as at 30 June 2021 amounted to US$11
million and US$6 million respectively and will fall due on
24 May 2022 and 3 Oct 2021 respectively. In addition, the
Group's one-year secured term loan of HK$155 million from
a local bank with a deposit account pledged will fall due by
21 December 2021.

The gearing ratio of the Group as at 30 June 2021 is 59.2%
(31 December 2020: 86.9%), calculated based on total
borrowings (including borrowings, obligations under Repo
and lease liabilities) of HK$295.87 million (31 December
2020: HK$430.04 million) divided by shareholders’ equity of
HK$499.65 million (31 December 2020: HK$495 million) as at
that date.

The Group’'s bank balances and cash as at 30 June 2021
amounted to HK$393.04 million (31 December 2020:
HK$338.01 million). Its total assets as at the same date were
HK$813.49 million (31 December 2020: HK$956.62 million).

The Group recorded net current asset of HK$481.60 million
(31 December 2020: HK$461.28 million) and inventories
increased from HK$5.65 million as at 31 December 2020 to
HK$9.09 million as at 30 June 2021. The current ratio of 2.5
times (31 December 2020: 2.0 times) is calculated based on
the current assets of HK$792.74 million (31 December 2020:
HK$917.26 million) over the current liabilities of HK$311.14
million (31 December 2020: HK$455.98 million).

As at 30 June 2021 and 31 December 2020, the issued capital
of the Company was HK$15 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

DETAILS OF MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group did not carry out any material acquisition nor
disposal of any subsidiary during the Period.

PROSPECTS FOR THE YEAR 2021 AND DEVELOPMENT PLAN
With the continuing success of coronavirus vaccination
campaigns, world economies are now regaining economic
momentum. However, we should not expect economic
recovery with a return to the pre-pandemic status quo. The
current situation is that we are experiencing a period of very
strong growth at a time when both monetary and fiscal policy
settings are very loose and look set to remain so. Financial
repression (i.e. artificially-low real interest rates) will continue
to create a range of challenges for investors, especially those
who are looking for predictable/fixed sources of income.

In view of this context, the Group continues to focus on
the development of its asset management and investment
advisory business, and wines and beverage trading business
which will be the Group’s core business sectors for further
expansion while downsizing the portfolio of investment in
fixed income financial products.

The Group is on the right track towards the expansion of
asset management and investment advisory business with
our existing management team members who possess prolific
professional knowledge. Moreover, our team possesses sound
network with most of the financial institutions in the field
which can provide insights on suitable investment targets
and provide channels to link up potential investors. For the
1HY2021, several funds were launched and new type of
fund (IPO fund) is structured and launched. More investment
funds in different categories (bond, project and IPO) will be
structured in the coming years.
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The Group had submitted an application for Type 1 (dealing
in securities) license to SFC in early February 2021. On 28
July 2021, Type 1 license was granted by SFC to OCI Asset
Management Company Limited. With the addition of the Type
1 (dealing in securities) license, the Group is able to provide
underwriting, sub-underwriting and placing of securities to
the funds under management, in particular, the Bond Funds
and the IPO Funds. Synergy effect is expected for the growth
of asset management and investment advisory business on
top of the additional new business. On 12 August 2021, OClI
Asset Management Company Limited participated as Joint
Bookrunners in the issuance of US$700,000,000 corporate
bonds by Shaoxing City Investment Group Limited (43 1 71 ¥
TERREEBARRQF).

For wines and beverage trading business, the Group
maintains the alliance with a reputable distributor for sale of
premium wine. Meanwhile, the Group is strengthening our
on-line trading through improving our on-line sales platform.
The customers of the Group on the other hand indicated
their demand on tea products which are in the collection
class as well as other healthcare drinks. The Group therefore
responded promptly to the customers and procured these
products from different channels for the customers. Hence,
the Group will extend wine trading to other categories of
wines and beverages and more resources are allocated to
increase the manpower of the marketing and back-up team
as well as advertising and promotion costs.

Moreover, the Group is looking for opportunity to invest in
business entities with high potential growth in medium to
long term.

The Group’s operations are conducted (and its borrowings
are denominated) in Hong Kong dollars and US dollars while
wines trading billings are mainly settled in Euro, Sterling
Pound, and Hong Kong dollars. However, the operations of
our PRC subsidiaries are conducted in RMB. Therefore, the
Group is exposed to fluctuations in foreign exchange rate to
a certain extent. Currently, the Group has no formal hedging
policies in place. The Group has not entered into any foreign
currency exchange contracts or derivatives to hedge against
the Group’s currency risks. However, the Group will continue
to closely monitor and manage its exposure to foreign
exchange and will consider engaging hedging instruments as
and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

DIVIDEND

No dividends were paid, declared or proposed during the
Period (six months ended 30 June 2020: Nil). The Board did
not recommend any dividend payment for the Period (six
months ended 30 June 2020: Nil).

PLEDGE OF ASSETS

As at 30 June 2021 and 31 December 2020, as a precedent
condition for the establishment of the secured term loan of
HK$155 million with a term of one year with a local bank,
a deposit account with that local bank was pledged for the
facility granted.

CAPITAL COMMITMENTS
As at 30 June 2021, no capital commitments were reported
(31 December 2020: Nil).

CONTINGENT LIABILITIES
As at 30 June 2021 and 31 December 2020, the Directors are
not aware of any material contingent liabilities.

EMPLOYEE POLICY

As at 30 June 2021, the Group employed 4 employees in
the PRC and 19 employees in Hong Kong. The Group has
maintained good relationship with its staff and has not
experienced any major disruptions of its operations due to
labour disputes. The Group contributed to the Mandatory
Provident Fund Scheme of Hong Kong and provided medical
benefits programme for its employees in Hong Kong. It
also contributed to the retirement insurance, medicare,
unemployment insurance and housing funds according to the
applicable laws and regulations of the PRC for its employees
in the PRC.

The Group remunerates its employees in accordance with
their work performance and experience. The Board has
designated the duties of determining Directors’ service
contracts, reviewing of Directors’ and senior management’s
emoluments and awarding of discretionary bonuses of the
Company to the remuneration committee of the Company.

ERRBFM KL DI

iz 8
AEBRAHEATERNMN ERIEZRR
B (EHEZ-E_ZEFA=FTHIARNMAE

A E) -FEFe T EaMABEIRMNEMAK
BBz -_ZEFNA=+HI~EA:
7)o

S = T

RZEBEZ—FANAZFTHEHEZZE_ZF+=
A=+—RB REG -—HEAMBPITR F155
BEAEATIHN —FHEERATHENR X&E
MZAMBITEBEFRES o

& N AE

R-B-—FAA=Z+HE A£BUE2H
EAERAE(CF_FF+_A=+—8:
) o

|

_i/\ﬂ ‘T—El&f?fgfﬁ—f—:
—HB ESFTTABERAEAXARE

\
[ 2%
e

o o S% 9
+ 4 m

o

.
g
/

il
00
o
m || B

A

_E/\)E] +TH AEERFTEE
T REBRERBEIOZREE - A& E
8T %hﬁﬁﬁ% RABERSEAUD
%ﬁ&ﬂ%“%%éﬁ$%%lﬂ &
%ﬁ%%ﬁﬁﬁﬁ%%ﬁﬁﬁ 1B &5t 2l

HRRRERHEEERBNGE - RiETEEBE

@&&ﬁ AEBETRRETEREEREMENK
R BERR KEXRBRREFSZHM-

AEERBEINIHERALKEREETET
¥ -EFSCHRKARRTHEZESRETT
BEEFRBAH ﬁﬁ%%&%@%ﬁA
EME U RERARARNBEANBE

a5



a6

OCI INTERNATIONAL HOLDINGS LIMITED

OTHER DISCLOSURE INFORMATION
H fth & i} & 58

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING SHARES
As at 30 June 2021, the interests and short positions of the
directors and the chief executive of the Company in the
shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of Laws of
Hong Kong) (“SFO")) as recorded in the register maintained
by the Company pursuant to section 352 of the SFO, or
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) and chief
executives adopted by the Company were as follows:

Long position interests in the Company
Ordinary shares of HK$0.01 each of the Company (“Shares”)
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Name of chief executives Capacity/Nature of interests interested Shares
BEERD FORCNSE- &y

FETBRAEBHSR B EatE BRHOBE EREERD %
Mr. Wu Guangze Beneficial owner 16,000,000 1.07%

REZESLAE EnEA A

Save as disclosed above, as at 30 June 2021, neither the
Directors nor chief executives of the Company had any
interest or short positions in the Shares, underlying Shares
and debentures of the Company or of its associated
corporations (within the meaning of Part XV of the SFO).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES OF THE COMPANY

At no time during the six months ended 30 June 2021 (the
“Period”) was the Company or any of its subsidiaries a party
to any arrangements to enable the directors of the Company
to acquire benefits by means of acquisition of shares in, or
debt securities (including debentures) of, the Company or
any associated corporations, and none of the directors of the
Company, or their spouses or children under age of 18, had
any right to subscribe for the shares or debt securities of the
Company or had exercised any such right during the Period.
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DIRECTORS’ INTERESTS IN CONTRACTS
There was no contract of significance to which the Company,
its holding company, subsidiaries or fellow subsidiaries was a
party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of
the Period or at any time during the Period.

SUBSTANTIAL SHAREHOLDERS

So far as is known to directors of the Company, as at 30
June 2021, the persons or companies (other than directors or
chief executive of the Company) who had interests or short
positions in the shares and underlying shares of the Company
which fall to be disclosed to the Company under Part XV of
the SFO, or which were recorded in the register of substantial
shareholders required to be kept by the Company under
section 336 of the SFO were as follows:

Long positions in the ordinary shares of the Company as at
30 June 2021:
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Approximate

Number of shares of percentage of

Name of Shareholders Capacity the Company shareholding
R A g1 ARalkH & A G LR
JZ Investment Fund L. P. (Note 1) Beneficial Owner 440,000,000 29.34%
JZ Investment Fund L. P (47 3% 1) ExBAA
JZ International Ltd. (Note 1) Interest of controlled corporation 440,000,000 29.34%
JZ International Ltd. (472 1) RE AR
Golden Power Group Limited (Note 2) Beneficial Owner 314,000,000 20.94%
SNEBBERAF (K72 EREBA
Orient Ruixin Limited (Note 2) Interest of controlled corporation 314,000,000 20.94%
RABGEAERRA (M2 RELDEE#E S
Orient Ruiyi (Shanghai) Investment Management Interest of controlled corporation 314,000,000 20.94%
Co., Ltd. (Note 2)
RABR(LB)REERBRAA RELDEE#E S
(i it2)
Shanghai Orient Securities Capital Investment Interest of controlled corporation 314,000,000 20.94%

Co., Limited (Note 2)
LtBRFEBEHEABRERRDA
(K7 iE2)

REHEEER
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Number of shares of
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Approximate
percentage of

Name of Shareholders Capacity the Company shareholding

e & 1n ARaRHEA BREFDED L

BHBHBRH AR R (Note 2) Interest of controlled corporation 314,000,000 20.94%

RABFROBRAR M Z2) RE A E &

Cheer Hope Holdings Limited (Note 3) Beneficial owner 210,860,000 14.06%

BREZRAR AR T3 ExERAA

CCBI Investments Limited (Note 3) Interest of controlled corporation 210,860,000 14.06%

CCBI Investments Limited (47 7% 3) XEHERE

CCB International (Holdings) Limited (Note 3) Interest of controlled corporation 210,860,000 14.06%

BRERER)ER QA (A iZ3) REHEE &

CCB Financial Holdings Limited (Note 3) Interest of controlled corporation 210,860,000 14.06%

BTeRERERRA(WAS) XEHZERER

CCB International Group Holdings Limited (Note 3)  Interest of controlled corporation 210,860,000 14.06%

BOERERERER QA 73) REHEE R R

China Construction Bank Corporation (Note 3) Interest of controlled corporation 210,860,000 14.06%

mERERRITROAERD AN HE3) R 25 B &

Central Huijin Investment Ltd. (Note 3) Interest of controlled corporation 210,860,000 14.06%

hRESREFEREERA(WAE3) REHZERER

Notes: M aE

1. JZ Investment Fund L.P., an exempted limited partnership governed 1. JZ Investment Fund L.P. » REFRMEHR & B L% -
by the board of its general partner, JZ International Ltd.. ;ﬁ;fi\ B A % AJZ International Ltd. 2 EE € F

2. HE B &BH K MAR D T (Orient Securities Co., Ltd.) directly 2. HAZBFBRDBRAFREEZEIFALERFTFS

holds 100% of the equity interest in Shanghai Orient Securities
Capital Investment Co., Ltd., which in turn holds 100% of the
equity interest in Orient Ruiyi (Shanghai) Investment Management
Co., Ltd., which in turn holds 100% of the issued share capital
of Orient Ruixin Limited, which in turn holds 100% of the issued
share capital of Golden Power Group Limited. Therefore, 3 77 &
% B 17 A& BR 2 7] (Orient Securities Co., Ltd.), Shanghai Orient
Securities Capltal Investment Co., Ltd., Orient Ruiyi (Shanghai)
Investment Management Co., Ltd. And Orient Ruixin Limited are
taken to be interested in the number of Shares held by Golden
Power Group Limited pursuant to Part XV of the SFO.

BAKRERRAAI0%KRE  EBERFESFE
AREARAAFKERTER(LB)KREETHR
BERARI00%KE RIEHR(LE)KREERE
ERABAFBERTEFEARRAI00%E &7
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AEZ2100% 2 HETRA - Btk - RIBEEF R
Hiﬂlﬂﬁ\J%XV*B RTEFBROHDERRAA L
BRIBHREAREBEAERAA ROER(LS)
SEERARAARERSTEEARIARER
RENEBEERAAMBERNMBETELR
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3. Central Huijin Investment Ltd. directly holds 57.11% of the equity
interest in China Construction Bank Corporation, which in turn
holds 100% of the issued share capital of CCB International Group
Holdings Limited, which in turn holds 100% of the issued share
capital of CCB Financial Holdings Limited, which in turn holds
100% of the issued share capital of CCB International (Holdings)
Limited, which in turn holds 100% of the issued share capital of
CCBI Investments Limited, which in turn holds 100% of the issued
share capital of Cheer Hope Holdings Limited. Therefore, Central
Huijin Investment Ltd., China Construction Bank Corporation,
CCB International Group Holdings Limited, CCB Financial Holdings
Limited, CCB International (Holdings) Limited and CCBI Investments
Limited are taken to be interested in the number of Shares held by
Cheer Hope Holdings Limited pursuant to Part XV of the SFO.

Save as disclosed above, as at 30 June 2021, no person, other
than the directors of the Company, whose interests are set
out herein this report, had registered an interest or short
position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
company under section 336 of the SFO.

USE OF PROCEEDS

On 14 October 2020 the issuance of 440,000,000 ordinary
share (“Subscription Shares”) to JZ Investment Fund L.P. at
HK$0.65 per share was completed. Net proceeds from the
issue of the Subscription Shares are approximately HK$285
million. The proposed usage of the fund raised and the status
at financial statement date and up to this reporting date are
listed as follows:

Balance unutilized at
31 December 2020

Amount in HK$ Intended usage
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3. HhRESHREARETLANEEFEPEHER
|ITR D AR ATWH%%% ¢lk&ﬁﬁ
BORERATBEETEREEZRARA
100% B 8 1T B A& - ETTIW#%ITHX%F&
%ﬁgﬁé&%ﬁ%%%ﬂﬁ@ﬁ100%5%‘§ﬁﬂ§i$'
ETemEREBRAAFEEREBRIZER)A
PRAAIN00% 2 B ATRA - BIREBEGER) BIR
N & # A CCBI Investments Limited # 100% & % 17
A% 7% - 1 CCBI Investments Limited 8l 3% & & 2 #2¢
BER DA HI00%EBEITHRA - Bl - BIFEFE
FREBEROIEXVE A RESKEEBRA A
FEEXRBRITROERAA BTEBREEIE
BERAR BTcRZERERAAF - ZIREH
B (2 R%) A PR A & K& CCBI Investments Limited #
RERBREEREBRARAMBAERMEE %
B

@iﬁ(ﬁﬁ?&&%%?l\'ﬁ’\:gi—iz‘_\ﬂ

" HEAMATBRARSPHI L
E’\J$ AIEZIINR AR AR M k18 IR
PHBEBRBESRAEBKRMIEXVHBE2R
3D HBEXRMARAEEXAKARRAR
BREELBEEOEBIEZRENMNFEE
Rtz R ER -

=

P 18 FX 18 A iR
—TE_EF+TATHEHEARATEKIE
& PR0.657 JT [MJZ Investment Fund L.P.3& 1T
440,000,000 0% E @ R ([RBER M) - FE TR
BROMEGEREBEIFEAR2-BE8 BT R
MBHREBHREEAREAHENMEREE
cRERAERMKIAOT :

77'5

Amount used at
this Report Period

R-ZB-2HF
-I'—H_-I-—El R A& B
BrTeE RERR KB A ER EERAEH
HK$200 million Loan repayment HK$45 million HK$155 million was held for
200 B AT BEEX ASEEBETT collateral against a term
loan
155A BB TRHIEEHER
B R m

HK$45 million used for loan
repayment in 2nd quarter of
2021

ASEHEBETINR_T_—F%
—EERAREEER
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Amount in HK$

Intended usage

Balance unutilized at
31 December 2020

2021 INTERIM REPORT

Amount used at
this Report Period

R=-ZEB-ZF
+t=ZA=+—8 RAREH B
BLTEHE HBERRZR KRB A ER EEAEH
HK$30 million Development of wine HK$30 million HK$30 million used for
30BE BT trading operations 30BE BT development of wine
BRBBABEEXRD trading operations
30EEETHARNERESE B
HK$20 million Seed investment in new HK$20 million HK$20 million used in fund
20888 T funds 20B8 BT investment in early March
METHRETFRE 2021
20BBBETRN T - —
ZAVAREERE
HK$5 million Working capital for Group’s HK$5 million HK$5 million used for paid-up
5H &8 7T asset management S5HE&BTT capital required for Type 1
operation license Under SFC and other
AEBEEEREBH operation cost
HEES® SEEETRAERES
F1HEBERFAAEHRA
Ko H At 58 & K AR
HK$20 million Working capital for HK$20 million HK$20 million used in notes
208838 securities investment 20BE BT investment
business EEBTHAREBREKE
BAFEREXBHNEER
AN
S
HK$10 million Operating costs Nil Nil
108 &E T R AN i i
HK$285 million

285 B & B T
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SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme”) has
been adopted by the Company pursuant to a shareholder’s
resolution passed on 17 December 2012 and the maximum
number of Shares that may be issued upon exercise of all
share options to be granted under the Share Option Scheme
(the "Option Scheme Mandate Limit”) has been duly passed
and refreshed by an ordinary resolution by the Shareholders
at the annual general meeting of the Company on 24 May
2021.

No options have been granted under the Share Option
Scheme since the adoption of the Share Option Scheme and
up to the date of this Report.

As at the date of this Report, there is no option granted
or outstanding under any of the Company’s share option
scheme.

CONVERTIBLE SECURITIES OR OTHER SIMILAR RIGHTS
The Company has no outstanding convertible securities or
similar rights in issue as at 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code"”)
as set out in Appendix 10 of the Listing Rules. Following
enquiries with the Directors, the Company has received
confirmation from each of the Directors confirming that he or
she has complied with the required standard of dealings set
out in the Model Code for the Period.
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COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board is responsible for performing the corporate
governance duties with written terms of reference. Save as
disclosed below, the Company has complied with all code
provisions of the Corporate Governance Code (the “Code”)
during the Period as set out in Appendix 14 to the Listing
Rules.

EVENTS AFTER REPORTING PERIOD

Saved for disclosed elsewhere in this report, subsequent to the
end of the reporting period, the Company disposed certain
of its interests in ICBC US Dollar Fund SP of ICBC AMG China
Fund | SPC to Orient Finance Holdings (Hong Kong) Limited,
a wholly-owned subsidiary of a substantial shareholder of
the Company at a consideration of approximately US$7.51
million in August 2021. Details of which can be referred to
the announcement and the circular of the Company dated 23
June 2021 and 23 July 2021 respectively.

AUDIT COMMITTEE

The interim results for the Period have been reviewed by
the audit committee of the Company. The audit committee
currently comprises four independent non-executive directors
of the Company, namely Mr. Chang Tat Joel (Chairman), Mr.
Tso Siu Lun Alan, Mr. Li Xindan and Dr. Lo Wing Yan William.

2021 INTERIM REPORT
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BOARD OF DIRECTORS
As at the date of this Report, the members of the Board are
as follows:

Executive Directors

Mr. Wu Guangze (Chief Executive Officer)
(appointed on 8 March 2021)

Mr. Feng Hai

Mr. Wei Bin

Non-executive Directors

Mr. Jiao Shuge (Chairman)
(appointed on 8 March 2021)

Ms. Zheng Xiaosu

Independent Non-executive Directors

Mr. Chang Tat Joel

Mr. Tso Siu Lun Alan

Mr. Li Xindan

Dr. Lo Wing Yan William (appointed on 2 July 2021)

The Board has approved the unaudited condensed
consolidated financial statements of the Group for the six
months ended 30 June 2021.

CHANGES IN DIRECTORS’ INFORMATION

Save as disclosed above, there had not been any changes to
Director’s information as required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rule during the Period.

PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

The interim results for the period is published on the Stock
Exchange’s website at www.hkexnews.hk and the Company’s
website at www.oci-intl.com. The 2021 interim report
will also be published on the website of Stock Exchange
at www.hkexnews.hk and the website of Company at
www.oci-intl.com and will be dispatched to the Shareholders
in due course.
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APPRECIATION

The Board would like to express our gratitude and sincere
appreciation to its business partners, management and staff
members, and shareholders for their continuous support.

By order of the Board

OClI International Holdings Limited
Jiao Shuge

Non-executive Director (Chairman)

Hong Kong, 27 August 2021

As at the date of this report, the Board comprises the
following Directors:
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REEZEG W
REBEBRZRERDF
FHITEFE(EE)
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RABREAY EZGRBEUTES:

Executive Directors: Independent non-executive Directors:
HITEF - BUFHTEF -
Mr. Wu Guangze (Chief Executive Officer) Mr. Chang Tat Joel
REEREE(BEEHITE) Bl EMH ST A
Mr. Feng Hai Mr. Tso Siu Lun Alan
BEEE EEmiLE
Mr. Wei Bin Mr. Li Xindan
Bl k& FLFEE

Dr. Lo Wing Yan William
Non-executive Directors: Ex{CET
FHMTEFE:
Mr. Jiao Shuge (Chairman)
EBEEEFERE)

Ms. Zheng Xiaosu
BNELL
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