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INTERIM FINANCIAL
STATEMENTS

The directors (the “"Directors”) of Lee’s
Pharmaceutical Holdings Limited (the “Company”)
present herewith the unaudited consolidated
interim financial results (the “Interim Results”)
of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June
2021, together with the comparative figures for
the corresponding period in 2020. The Interim
Results are unaudited, but have been reviewed
by the Company’s auditor, HLM CPA Limited
(the “Auditor”) in accordance with Hong Kong
Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"). The audit committee of the Company
has also reviewed with the management and the
Auditor the Interim Results before recommending
it to the board of Directors (the “Board”) for
approval.
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BUSINESS REVIEW
Revenue and Profit

The Group’s experienced management team from
the Group Commercial Operations Centre ("GCOC")
continued to successfully drive the sales growths
and to meet the challenges ahead during the
period under review. First-half 2021 revenue of the
Group totalled HK$584,052,000 (first-half 2020:
HK$556,716,000), an increase of 4.9% compared
to the same period last year. Second-quarter 2021
revenue of the Group totalled HK$300,910,000
(second-quarter 2020: HK$283,732,000), an
increase of 6.1% compared to the prior-year
quarter and a sequential increase of 6.3% over
first-quarter 2021. First-half 2021 growths was
primarily driven by the sales of Yallaferon®,
Ferplex®, Slounase® and Treprostinil Injection
which grew by 94.8%, 43.0%, 12.8% and 142.7%,
respectively, compensated the sales decline caused
by the negative impacts such as the termination
of the distribution of Zanidip® and the hospital re-
listing of Livaracine® after the obtaining of drug
registration approval as Nadroparin Calcium for
Injection.

Sales of licensed-in products in the first-half 2021
accounted for 57.3% (first-half 2020: 60.9%) of
the Group’s revenue while sales of proprietary and
generic products in the first-half 2021 contributed
42.7% (first-half 2020: 39.1%) of the Group’s
revenue.
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First-half 2021 gross profit of the Group
was HK$386,546,000 (first-half 2020:
HK$365,619,000), an increase of 5.7% compared
to the same period last year. Second-quarter 2021
gross profit of the Group was HK$194,135,000
(second-quarter 2020: HK$185,101,000), an
increase of 4.9% compared to the prior-year
quarter. Second-quarter 2021 gross profit margin
of the Group was 64.5%, decreased by 0.7
percentage point as compared to 65.2% achieved
during the prior-year quarter. The Group’s overall
gross profit margin was 66.2%, improved by 0.5
percentage points as to 65.7% achieved in the
first-half 2020 due to increase in proportion of
revenue generated from the sales of proprietary
and generic products.

The Group’s research and development ("R&D")
expenses during the period under review
represented new drugs development in major
therapeutic areas such as cardiovascular, woman
health, paediatrics, rare diseases, dermatology and
obstetrics, as well as in the area of oncology under
a separate R&D arm within the Group.
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Mainland China’s healthcare system has undergone
a series of major reforms to its regulatory and
reimbursement policies, and one major market
access reform is the volume-based procurement
(“VBP"”) program which exerts downward pressure
on drug prices. In June 2021, the fifth round has
been completed and its scale was the largest to
date. As a result, the Group has further optimised
its R&D portfolio by re-examining its in-licensed
drug portfolio, adjusting its new drug development
strategy, and streamlining its R&D activities to
support efficient allocation of resources for its drug
development pipeline. During the optimisation
process, the Group has identified a total of 14
drug development programs, including 2 rare
diseases programs, 5 oncology programs and 7
programs in other therapeutic areas which need to
be postponed or terminated due to the concerns
about their future revenue potentials which
may make the programs become financially not
viable. Accordingly, an aggregate one-time loss
of approximately HK$190.1 million attributable
to the estimated impairment of intangible assets
has been made in the second-quarter 2021,
which represented the full impairment made in
respect of the licensing fee and development cost
previously capitalised for the abovementioned
drug development programs. In addition, a one-
time loss of approximately HK$40.2 million which
represented full impairment for the licensing fee
and development cost previously capitalised for a
launched oral antihypertensive product, namely
Rasilez®, have also been made in the second-
quarter 2021 due to the concern about its future
market and revenue potential in view of the
lowered prices of competing antihypertensive
products after the completion of the latest round of
VBP program.
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Saved for the above, R&D activities were at normal
level during the period under review, whereas that
of in the first-quarter 2020 were significantly lower
due to the COVID-19 pandemic. An aggregate
of HK$240,043,000 has been spent in the first-
half 2021 (first-half 2020: HK$151,136,000),
represented 41.1% to the corresponding
revenue for the period (first-half 2020: 27.1%).
Among which HK$112,899,000 (first-half
2020: HK$75,160,000) has been recognised as
expenses and HK$127,144,000 (first-half 2020:
HK$75,976,000) has been capitalised as intangible
assets. In addition, license fees for licensed-in
products of HK$100,446,000 has been recognised
as intangible assets during the first-half 2021 (first-
half 2020: HK$23,817,000).

Special focus has been placed on strengthening
existing and exploring new distribution channels as
well as on the preparation for the roll-out of new
and upcoming products and adequate resources
has been deployed thereto during the period under
review. Overall, the selling expenses to revenue
ratio during the first-half 2021 increased to 28.1%,
compared to 21.9% same period last year.

Together with a one-time gain of approximately
HK$2.3 billion attributable to the derecognition
of investment in Zhaoke Ophthalmology Limited
("ZKO", stock code: 6622.HK) as an associate of
the Company immediately after the separate listing
of ZKO on 29 April 2021, net profit attributable to
owners of the Company in the first-half 2021 was
HK$2,155,200,000, increased by approximately 21
times over the first-half 2020.
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Manufacturing Facilities and Production
Capability

During first-half 2021, the Group achieved good
progress in production capacity expansions and
manufacturing facility upgrades of Yallaferon® and
Livaracine® as well as the technology transfer of
certain new products in the form of oral lyophilised
powder and liposome in Hefei site. In Nansha
site, the manufacturing of Tecarfarin tablet and
Nokxaban tablet for GMP applications and clinical
trials are actively moving forward in good progress.
The equipment installation and commission for the
manufacturing of inhaled pharmaceutical aerosols
is also in progress. The equipment installation and
commission for the productions of oral cytotoxic
drugs and continuous glucose monitor were
completed, and both facilities are ready for making
clinical samples and/or registration batch.

Drug Development

To date, the Group has over 40 projects from
early- to late-stage development.

The applications made in the prior year for Import
Drug License (“IDL"), such as Natulan®, INOmax®,
Zingo® and Teglutik®, and for Abbreviated New
Drug Application ("TANDA"), namely Azilsartan
and Apremilast tablet, are under review by the
Centre for Drug Evaluation (the “CDE”). The New
Drug Application ("NDA") for Adasuve® made in
the prior year is pending for the acceptance by the
China’s National Medical Products Administration
("NMPA").

During the first-half 2021 and up to date,
measurable progress has been made in various
clinical programs.
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Major Therapeutic Areas
Cetraxal® Plus

On 4 January 2021, the Group recruited its first
patient dosed with Cetraxal® Plus an ear drops
product licensed from Laboratorios Salvat S.A.
targeting acute otitis externa (AOE), and acute
otitis media with tympanostomy tubes (AOMT) in
a Phase III clinical trial in China. The study plans
to enroll a total of 600 subjects and, to date,
approximately 400 subjects have been enrolled.

Intrarosa®

On 5 January 2021, the Group has been granted
the clinical trial approval from the China’s NMPA
to initiate a Phase III, multicenter, randomised,
double blinded, parallel group clinical trial of
Intrarosa®, a product licensed from Endoceutics,
Inc., in the treatment of vulvovaginal atrophy
("“VVA"). The preparation work for this pivotal
Phase III study is in progress and the approval
from the Human Genetic Resources Administration
of China ("HGRAC") has been obtained in July
2021, and thus, the study is expected to initiate
patient recruitment in September 2021. Intrarosa®
is the only U.S. Food and Drug Administration
(“"FDA") and European Medicines Agency ("EMA")
approved, locally administered, daily non-estrogen
steroid for the treatment of VVA due to menopause.
Intrarosa®’s product information does not have
any boxed (safety) warnings, contrary to all other
FDA approved drugs for the treatment of VVA,
which have boxed warnings. Intrarosa® contains
prasterone, also known as dehydroepiandrosterone
(DHEA). Prasterone is an inactive endogenous
steroid, which is converted locally into androgens
and estrogens to help restore the vaginal tissue as
indicated by improvements in the percentage of
superficial and parabasal cells, and pH.
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Lutrate®

On 27 January 2021, the NDA of Lutrate® Depot
(leuprolide acetate for depot suspension) 3.75
mg 1-month administration (“Lutrate®”) for the
palliative treatment of advanced prostate cancer
has been accepted for review by NMPA. Lutrate®
contains the active ingredient leuprolide acetate
which belongs to a group of drugs called luteinising
hormone-releasing hormone ("LHRH") agonists
that reduce testosterone - the major androgen.
Treatment with LHRH agonists is the predominant
form of androgen deprivation therapy and has
become the standard of care for metastatic
prostatic cancer.

Staccato® fentanyl

Staccato® fentanyl for inhalation system is
a combination drug-device delivery product
designed for rapid, systemic delivery of aerosolised
fentanyl via the lung. The product integrates the
latest technology with a unique drug delivery
technology, ensuring efficacy while deterring
abuse and preventing overdose. The coming
Phase I/IIa multicenter study in China is designed
to evaluate the efficacy and safety of Staccato®
fentanyl in treating breakthrough pain in patients
with cancer. The study will be comprised of two
stages: stage one study is designed to determine
the recommended dosage; and stage two study
will be a pharmacokinetic (PK) study based on
the recommended dosage which can get the
patients relieved from the pain in stage one. The
preparation work for this Phase I/IIa clinical trial
of Staccato® fentanyl is in progress but had been
suffered a short delay during the outbreak of
COVID-19 in Guangdong Province in June 2021.
To date, the approval from the HGRAC has been
obtained and the study is expected to initiate
patient recruitment in September 2021.
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GCC-4401C

On 1 March 2021, the Group has been granted the
approval of the Investigational New Drug ("IND")
application of GCC-4401C from the NMPA to
conduct clinical trials investigating GCC-4401C as a
potential treatment for cirrhotic patients with non-
tumoral portal vein thrombosis (PVT). GCC-4401C
is a novel direct oral anticoagulant with structural
similarity to rivaroxaban. It directly inhibits the
activity of factor Xa, an important validated target
in the blood coagulation pathway, to prevent
thrombosis.

Anfibatide

On 3 June 2021, the principal findings of the
completed Phase I clinical trial (clinicaltrials.
gov registration number: NCT01588132) which
evaluated the anti-thrombotic efficacy and safety
of Anfibatide in vitro, ex vivo with human blood,
and after injection and infusion in healthy human
subjects was published in Scientific Reports in
an article titled “In vitro assessment and Phase
I randomized clinical trial of Anfibatide a snake
venom derived anti-thrombotic agent targeting
human platelet GPIba”. Anfibatide is a new
molecular entity discovered and developed by
the Group. It is a first-in-class platelet GPIba
receptor antagonist that has fast onset, potent,
and reversible antithrombotic effect among healthy
subjects without impairing coagulation or prolonging
bleeding time. The data published suggesting that
Anfibatide may be a potentially safe and effective
agent for anti-thrombotic therapy targeting platelet
GPIba which deserves further investigation.
Full version of this article can be found at
www.nature.com/articles/s41598-021-91165-8.

During the period under review and up to date, the
Group obtained 2 ANDA approvals from NMPA.
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Fondaparinux Sodium Injection

On 2 February 2021, Fondaparinux Sodium
Injection (0.5 ml: 2.5 mg), a drug indicated to
prevent deep vein thrombosis (DVT; a blood clot,
usually in the leg), which can lead to pulmonary
embolism (PE; a blood clot in the lung), in
people who are having hip surgery, hip or knee
replacement, or abdominal surgery, obtained
approval for manufacturing and marketing from
the NMPA. Fondaparinux sodium is a synthetic
and specific inhibitor of coagulation activated
factor X (factor Xa) with high bioavailability, fast
acting and longer half-life. It has no effect on
factor IIa, and has low bleeding adverse event.
It inhibits only free factor Xa but not factor Xa
bound to the prothrombinase. Use of fondaparinux
does not require monitoring of PT (prothrombin
time) and aPTT (activated partial thromboplastin
time). The short chain length of fondaparinux
sodium results in devoid of immunogenicity. It
does not interact with platelet and does not induce
thrombocytopenia. It has no hepatotoxicity and has
less allergic reactions.
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Sodium Phenylbutyrate Granules

On 13 May 2021, the Drug Registration
Certificate for Sodium Phenylbutyrate Granules
(specification: 150 g/bottle, containing 0.94 g
Sodium Phenylbutyrate for every 1 g) developed
and manufactured by Zhaoke Pharmaceutical
(Guangzhou) Company Limited (“Zhaoke
Guangzhou”), a wholly-owned subsidiary of the
Company, has been obtained from the NMPA.
Sodium Phenylbutyrate is used as an adjuvant
treatment for long-term treatment on urea cycle
disorders patients resulting from carbamoyl
phosphate synthetase deficiency, ornithine
transcarbamylase deficiency or argininosuccinate
synthetase deficiency. It is applicable to new-born
babies (born less than 28 days) with profound
biotinidase deficiency and to patients with a history
of late-onset hyperammonemia brain dysfunction
(partial biotinidase deficiency, born for more than
one month). The Sodium Phenylbutyrate Granules
developed and manufactured by Zhaoke Guangzhou
is the first generic version in China. As there is
no original Sodium Phenylbutyrate available for
sale in China, the Group’s Sodium Phenylbutyrate
Granules would address the unmet medical needs
in China.

Oncology Pipeline Highlights

China Oncology Focus Limited ("COF”), a 65%
owned subsidiary of the Group, is the Group’s R&D
arm in the area of oncology. To date, there are
10 oncology assets, including 5 innovative and 5
generics, in development for the treatment of a
range of cancers.
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Socazolimab in recurrent and metastatic
cervical cancer

On 5 February 2021, the breakthrough therapy
designation ("BTD"”) has been granted by the
NMPA to COF for its Socazolimab (anti-PD-L1
monoclonal antibody, formerly known as ZKAB001)
to treat recurrent and metastatic cervical
cancer. Socazolimab is a fully human anti PD-
L1 monoclonal antibody targeting tumor PD-L1
protein. It can release the “brake” causing by the
tumor cell to the immune system. To date, COF
has communicated with the CDE and provided
supplemental data for several rounds in respect of
the pre-NDA meetings. Thus, the NDA submission
has been delayed and the Group currently expects
to file the NDA for Socazolimab in recurrent or
metastatic cervical cancer in the third quarter of
2021.

Socazolimab in osteosarcoma

During the period under review and up to date, the
registration enabling Phase III clinical trial using
Socazolimab in osteosarcoma is in good progress.
To date, 105 patients have been enrolled.

Socazolimab in neoadjuvant treatment in
esophageal carcinoma

During the period under review and up to date,
the patient enrolment of 70 patients in Phase
Ib/II clinical trial of Socazolimab in neoadjuvant
treatment in esophageal carcinoma has been
completed.

f# FiSocazolimabiERJEBE=TE
FERE

R-ZT——&—FFH ' COFBRAEE
B R M B SR IPD-LIE R
B8 Socazolimab (5178 ZKABOO1 ) &5 El
RELES FZRIK AR E © Socazolimab
A YEZEPD-LIZEAMNT 2 ABER
PD-L1E 522188 - A] DARE iR Fh A R 4
SIRMBERGINE] - HEBAIAL -
COFE MM SERBAI S HZMEREPLE
B WEREREREE - Bt - ANEE
2 IR IR Socazolimab A A EE 31t
SER M EERMFERE - BATTEE
RZBEZ—FE=FRER °

ff FiISocazolimabiy B HE%E

REBHALRBEEZBER/ AL - A
Socazolimab ) & A B 456 & A iR,
A= HERRBEERIT - 5B R
H105%38% -

fE FASocazolimabi B EE BN AR
REBEHARBEZERN AL FH

Socazolimabf R & & BN aE —b/
—HERA RO ERIBRET0REE -
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Socazolimab combined with chemotherapy in
small-cell lung cancer

On 1 March 2021, COF has been granted the
clinical trial application approval from the NMPA
to conduct a Phase III, multicenter, randomised,
double blinded, parallel-group clinical trial of
Socazolimab combined with chemotherapy in the
first-line treatment of extensive-stage small-cell
lung cancer ("ES-SCLC"). The approval is based
on the results from an earlier Phase Ib trial in
which Socazolimab combined with carboplatin and
etoposide showed promising efficacy and safety
profile in patients with extensive-stage small-cell
lung cancer. This clinical trial is led by Prof. Shun
Lu (F%%) from Shanghai Chest Hospital (_b/#&m %!
%ft) and the first patient has been enrolled on 15
July 2021.

Business Partnership

The in-licensing approach is the Group’s preferred
mode of business development strategy.
Nevertheless, the Group has remained selective in
entering new in-licensing deals. As a result, only
1 licensing deal has been entered into during the
period under review. On 15 June 2021, the Group
had successfully entered into a license agreement
with Asahi Kasei Pharma Corporation, a Japan-
based company, pursuant to which the Group is
awarded the exclusive license to commercialise
Bredinin™ (generic name: mizoribine) for the
indication of suppression of rejection reaction in
renal transplantation in Mainland China. Bredinin™
was first launch in China in 1999 and has already
established a decent market presence within the
patient population. In addition, supplemental
new drug application (sNDA) for the additional
indications such as lupus nephritis (LN) and
nephrotic syndrome (NS) were submitted to China’s
NMPA in June 2020.

f# FiSocazolimab# & 1L EA B /A
[t

R-ZT-—F=FH—H  COFERxR%E
BibERRABER @ LWHESLE—R
BB AR HR/ N AR fh & ([ ES-SCLC )
Socazolimab#1TZH 0 - BEH - 5 -
WATAHRIE = iR IR S5 o s ERIIKER
AEAME—bHHBNER  EFEAF
SAMREESAE B Socazolimab7E # & 2/ ),
iR EEPRREROINERREL S
Mo WEGIRABRAG B EIE T IOR B P e SR
HEEE  BRBEENRZZE=—FtA
+HBAA -

EBBH

FRtE e R RARBER B HREBNE
BB o A - AREER IR TR
ER G DRBFIEARNE < Loh - K
SEROEMAER L - HARFRLER
S N-EB-—FXATHRB  TEEK
DEAARBBCRBERA 2 HAT LI
W - it - ARBEESH RAE(GRER
B KM B ) ERCHBRERE - £
R EIARE ARSI B R E A B R
MEBER—NANFEREPREET -
EESBERETPRIURFNTSMA -
SN - RAEMBER(TLN]) REREAE
(NS EMERENBANERFEN-F
TEENARRPERRELS -

o
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In addition, the Group achieved a new
breakthrough of business during the period under
review. On 2 March 2021, a distribution agreement
with Kunming Baker Norton Pharmaceutical Sales
Co., Ltd. ("KBNS"), a wholly-owned subsidiary
of KPC Pharmaceuticals, Inc. ("KPC”, stock code:
600422.SH), become effective and pursuant to
which exclusive promotion right of Fondaparinux
Sodium Injection (%% T 22 4R/ 5% ) (0.5 ml: 2.5
mg) in 18 provinces, and further expanded to 31
provincial-level regions in China on 1 May 2021,
were granted to KBNS. The Group believed that
the collaboration with KPC shall enable the Group
to leverage on KPC's proven sales force on new
products promotion.

Corporate Development

On 29 April 2021, the Group’s investment in ZKO
has been successfully listed on the Main Board
of The Stock Exchange of Hong Kong Limited
("HKEX") at HK$16.80 per ZKO share and raised a
net amount of approximately HK$1,932.3 million.
Together with the fund previously raised, it is
expected that the available resources on hand will
increase the possibility for ZKO to replenish and
develop its pipeline to secure future revenue. Upon
the listing of ZKO, ZKO ceased to be an associate
of the Company since the Group will not exercise
significant influence over the operations thereof
and is accounted for as financial assets at fair value
through other comprehensive income for financial
reporting purposes. The Group has recorded a one-
time gain of approximately HK$2.3 billion in the
Company’s consolidated statement of profit or loss
on this derecognition of investment in ZKO as an
associate of the Company in the second quarter of
2021.

BEoN - REBER B EHARESHNES
R - R-_TF-_—F=A=H HEH
SERMNERAF([KPC] - BREAHREE
600422.SH)M = EHBAREMRE R
BEEREESR AT (KBNS ETHE
MRS R IHEAER - Bt - KBNSER
TEEFF TSR (0.5 T - 2.525)R
FEISEAMNBREREE YR =T
Z—FHA—RE—SBAEILEELML
& o NEEME - BKPCAEREALE
EHKPCHER TSR RN ER

REBRE

RZFEZ—FMAZ+IB - KEERK
MERRIRERINREBMAZZMER
RAN([BERAT D ERET - HEERER
JERIRBIA 1) 16.80/8 7T - £EEFRAN A
1,932,300,000/& 7T - ERIAEEEHE
T BHAAFEERSRESIIKRIREHE
R 3% B A RE IR AR SR MR 28 R ) 7T B
T o RIKRERTL E TR - R AERETEE
BEEMRREOEETRERTE S - ¥
HKRHRB B AR R WBE AR - 5
BlmEms ARIERATEBREME
ER IR TBEEE - R-F_—F5%
ZEFRIEB AR AR A ERER
RBEARR  AEERAIRNGESIE
T MRS — IR 1EE £92,300,000,000
BT
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PROSPECTS

The development of vaccine has provided us hope
for the future, but uncertainties are expected to
persist until we see faster vaccine rollout in every
country. As indicated in the last quarter, the Group
remains of the view that the tough environment
will be persisted in 2021 and foresees that pressure
on drug prices will be one of the key challenges to
industry players as China adopts a progressively
more dynamic approach to National Reimbursement
Drug List updates, which has been evidenced by
the completion of the fifth round of national VBP
program in June 2021.

Nevertheless, our fundamentals remain intact amid
the COVID-19 pandemic and positive catalysts
such as the containment of COVID-19 spreads
in China and the rebound in economic activities
within the region, the newly approved products to
be launched, the optimisation of R&D portfolio and
the transformed sales force led by the GCOC, may
drive the Group to overcome the challenges.

It is believed that the Group would be eventually
benefited from the new laws and regulations for
the pharmaceutical industry in the long run, and
the Group will continue to stay focus on its new
drug development and cost containment in order
to differentiate itself from other pharmaceutical
companies.

The completion of the spin-off and listing
of ZKO in April 2021 is a testament to the
Group’s determination in unlocking value for
the shareholders. The Group can now spare
more resources to develop its business in other
major therapeutic areas. Besides, the Group
will endeavour to continue its efforts to seek
opportunities to optimise its R&D project portfolio.

RE

REER/URTERFE - HERSE IR

REZERER - FHetDARE - Bt
—FEME  ARBERAERE  —F=—
FRREDEFRMmE - BRESEHEEZ
FRMEBENOEREREER B HREHK
B BEREN A EE RS R
B N T —FRNATRME TR S
mERA R 3

KM > £ E B ECOVID-19% 18 ~ &
RASEERL  FtEMAEE S « %A
AEERERMEHETLFEHEEBKER
EENAXEHT AEEZERAET

COVID-19 KT MKETE - AJ2i#H)
REE 7 R KEL -
AEBBEEREKBEZENBETENT

ERREM WA EESBER FREH
BRARHIRA - AEIN RS EE QTR
A o

KMBRMR _Z-_—FHAZEKDHF L
W EAEERRREREERNALD
AEBEERARKEZERAMEMEE
SABRIEA T o WA - ARE TR AER
BHRRECHFHEBAANES -
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The Group will adopt prudent business and financial
strategies to strengthen its foundation. The Group
firmly believes that all these works to be done will
eventually drive growth therefor and will eventually
create more value for all our stakeholders.

FINANCIAL REVIEW
Gross Profit Margin

The Group recorded a gross profit of
HK$386,546,000 for the six months ended 30
June 2021, increased by 5.7% as compared to the
corresponding period of HK$365,619,000. Gross
profit margin was 66.2% during the period under
review, slightly increased by 0.5 percentage point as
compared to 65.7% recorded in the corresponding
period last year, which was mainly attributable to
the increase in proportion of revenue generated
from the sales of proprietary and generic products.

Other Gains and Losses, Net

On 29 April 2021, ZKO is listed on the Main Board
of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). As the Group will not
exercise significant influence over ZKO, the Group
derecognised its investment in ZKO as an associate
and recorded a one-time gain of approximately
HK$2.3 billion in profit or loss grouped under the
line “Other gains and losses, net”.

Selling and Distribution Expenses

With special focus being placed on strengthening
existing and exploring new distribution channels
as well as on the preparation for the roll-
out of new and upcoming products, adequate
resources has been deployed and the selling and
distribution expenses for the six months ended
30 June 2021 increased by 34.4% as compared
with the corresponding period of last year to
HK$164,118,000, accounting for 28.1% of the
Group’s revenue, increased by 6.2 percentage
points from 21.9% in same period last year.

AEERRAEROZE XA BREEE
RE - LB IREBH R
MR - RREMARNEREESEE -

g el
ERE

HE-_Z-—HXA=1AHI AR K
£ E$315E7386,546,0008 T © BEF
[F82365,619,000/% 7T 15.7% ° [@
FAHAR 2 EFIR 566.2% @ A F B H%
B2 65.7%EMILN0.SEEDE  £8
TR PR B B F R i B G 85 6 2 W ak e Al
EFte

Hito Wi &2 5 18 79 48

RZZE-_—FMA=-+NB  KEERRR
ERBERGBRAB([BRAT])ER
£W o HRAEBB TS EIRBIRETE
BAVEN  MAEEKIEHERERIKE
RELZIEBEE AR - WNIBREEE
Al Hales REEFE 2 — ke
#231BATT

HERDHER

BEFRECEEHHEE  RNERT
DIEE  URAFERMEBELE ZE
mETEEE  AEEDABENER
HE-_Z-—FXA=tHIEAZH
ERDiEER164,118,000/8 TR EFR
HAHE IN34.4% * (A EE W Z28.1% -
B EFERIEEZ21.9%EN6. 2@ E 52 °
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Research and Development Expenses

Research and development expenses for the first
half year was HK$112,899,000, increased by
50.2% as compared with HK$75,160,000 spent
over the same period last year. The Group’s R&D
activities have been resumed as normal level in the
period under review, whereas that of in the first-
quarter 2020 were significantly lower due to the
COVID-19 pandemic.

Administrative Expenses

Administrative expenses for the six months ended
30 June 2021 was HK$124,201,000, increased by
11.8% as compared with HK$111,133,000 in the
same period last year. The Group’s business kept
expanding in Nansha site and certain professional
fee was incurred in connection with the separate
listing of ZKO.

Other Payables and Accruals

Other payables and accruals balance as at 30
June 2021 amounted to HK$743,184,000 (31
December 2020: HK$691,195,000). Other payables
and accruals mainly included prepayments from
customers, amounts payable in respect of sales
guarantee deposit and license fee.

Liquidity and Financial Resources
The Group’s principal sources of working capital

in the current period included cash flow from
operating activities.

MERMBER

E¥FEZHRRFAEERA112,899,000
BIT - RAFRHEFTIEZ 75,160,000
TLIEIN50.2% ° NEE 2 HEIEH R E
BEHARELEE  M_T_TFFE-—F2
fift 2% 7E B BI| [ COVID- 19K /i 17 M A W&
1%} °

THRER

HE-Z--—FXA=1+HIEANERZTT
& 45124,201,0008 7T © &5 F R H
2111,133,0008 01 1111.8% ° A%
EiSEREEDEMER - WHIKRIRE
B EEAETEEER -

Hit A FE R B E A

MZZEZ—FXA=1H EMENFKE
R et B R4 /743,184,000 (=
T-_FF+-A=+—H :691,195,000
BT c HttENFRIENEAHERTEEE
REBRFZENK  BRHERERSZ
ENRERENE -

RBEERIMBEER

AEERAHHZ EERSRRRERE
BREXBZRERE -
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As at 30 June 2021, the Group’s current ratio
(current assets divided by current liabilities)
was 1.15 (31 December 2020: 1.31). As at 30
June 2020, the Group had net cash position of
HK$143,444,000 (31 December 2020: net cash of
HK$297,183,000) which represented by below:

RZTE-——EXA=+H  xEEZRT
LER(RBEERARBERE) AL.15(=
T-TF+-_A=1+—H:1.31) - K=
T-—EXA=+H AEEZBELF
ik A143,444,0008 L ( —E - 4F
+=—A=+—H8 : B£/F5E297,183,000
BIT) + KR ¢

30 June 31 December

2021 2020

—B-—F —ETHF

Net cash position REFEMR AA=+H +=A=+—8
HK$'000 HK$'000

FHT FAIT

Cash and bank balances R RIRTTHE S 282,447 375,199
Pledged bank deposits EARIRITIER 3,875 24,025
Time deposits TEHTFR 12,400 39,336

Less: Short-term bank B RERSRITIE K

borrowings (155,278) (141,377)
143,444 297,183

The calculation of Group’s gearing ratio based on
the net borrowings (after deducting cash and cash
equivalents) to equity attributable to the owners
of the Company was Nil as at 30 June 2021 (31
December 2020: Nil).

Taking into consideration the existing financial
resources available to the Group, it is believed
that the Group should have adequate financial
resources to meet its operation and development
requirements in the future.

AEEERNEEFENRAES LRSS E
BYHARNNBEEAEEERTENEES
BERR-_ZE-_—FA=Z+RAZ (===
ZFE+ZA=t+—A:F)-

BRERARASEERZAEHNBER
% HEAREREERRUBERAERN
RRELERFERIEME °
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Foreign Exchange Exposure

Currently, the Group earns revenue and incurs
costs in Renminbi, Hong Kong dollars, European
Union euro, Japanese Yen, New Taiwan dollars and
United States dollars. The Directors believe that the
Group does not have foreign exchange problems
in meeting its foreign exchange requirements.
The Group will continue to monitor closely its
foreign currency exposure and to consider hedging
significant foreign currency exposure when
necessary.

Pledge of Assets

Details of the pledge of assets of the Group as at 30
June 2021 are set out in note 20 to the unaudited
condensed consolidated financial statements.

Employee Information

As at 30 June 2021, the Group had 1,354 (31
December 2020: 1,302) employees working in
Hong Kong, Mainland China and Taiwan.

Total employee remuneration, including directors’
remuneration, retirement benefits provision and
mandatory provident fund contributions, for the
period under review amounted to approximately
HK$180.3 million (six months ended 30 June 2020:
HK$161.0 million). The Group’s emolument policies
are formulated on the performance of individual
employees and on the basis of the trends of
salaries in various regions, which will be reviewed
regularly every year. Apart from provident fund
scheme, retirement benefits scheme and medical
insurance, employees share options are also
awarded to employees according to the assessment
of individual performance.

SMEmBR

B AT AN EATIRE 2 et & P E A 2 K
AEBUAARE BT BUT - HE - #
AR LETAHE - ERBEASEERN
SMIETE S TR B TS EEIMNERRE - A%
B Z I ERIINERR  YNEFERZ
BEHERINERR -

BEERA

REER TR A=THZEER
M BEHNREEREBE A M B REM
7120

BEEHR

RZFEZ—FXA=+8  AEERE
B RERNRAETIIEZEBEARA
1,354 AN (ZZE=FF+-A=+—H:
1,302A) -

O BESHM(RIEESHH - R
REMBEEREHIERBESHIO OB
180,300,000 T (H 2 —F - FF XA
=+HIE<f@A : 161,000,000/E7T) °
AEEZMEBRRTIZENEE Z KRR K%
ERTRitR 2 #HEBEHE  YesF
EHRAT » RAHIERTERETE - RIKE
T8I K BRI - AEE TS RRIE
RIFRR A E B B SR AE -
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' SHARE OPTION SCHEME BB RERT &

Pursuant to a written resolution passes by all REAQAFZEBRIRA_ZSZT_F,NA
shareholders of the Company on 26 June 2002, =t NBHEBZEEREE @ ARQEHEH
the Company adopted a share options scheme (the —EEREAE ([ _FEBEKRES
“2002 Share Option Scheme”). At the annual &) - R-Z——FFA+EHBITZAR
general meeting of the Company held on 10 May FIREBRFEAE® L AAFNR -S4
2012, a new share option scheme of the Company &R 31 E M IR — B BT 2
(the "New Share Option Scheme”) was adopted ([ #EBIRAEsT &) -

upon expiry of the 2002 Share Option Scheme.

Details of the Company’s share option schemes are  ANQ&EZBEEETEIFBERAMNT ¢
summarised as follow:

No. of options during the period

Exercise
BRBRERE price
Date of Vesting At At Exercise per
grant period 01.01.2021 Grant Exercised Lapsed 30.06.2021 period share
R-B=-f RoB=-F
RHAH FEH —-A-B BRH BT BAM RAZTR f7EH BRITRE
HK$
iy
Category I: Directors
£-8 EB
30.12.2013 30.12.2013 to 29.06.2014 338,000 - - - 338,000 30.06.2014 to 7.300
—F-=%F 29.12.2023
+ZA=+8 ZF-ZH+-A=t+RAZE —2-mEXA=1A
—Z-MERAZTAE E-F-=F
+ZA-thAE
30.12.2013 to 29.03.2015 538,000 - - - 538,000 30.03.2015 to 7.300
29.12.2023
—T-=§f+-ZfA=tHZ —T-1¥=A=1H
“P-EEZA=+AR s
+ZA=t+hBE
31.03.2015 31.03.2015 to 29.09.2015 669,000 - - - 669,000 30.09.2015 to 11.200
i 30.03.2025
ZA=t-B ZT-RF=A=t+-HZ —Z-RFAA=+H
ZZ-REAAZTAE EZTRF
=A=+AH
31.03.2015 to 29.06.2016 669,000 - - - 669,000 30.06.2016 to 11.200
30.03.2025
“T-H5=A=1t-H% —E-RFRA=HH
ZZ-RERAZTAE E-F-RE
=A=+H
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No. of options during the period i “Ex

ise
ARBRERE price
Date of Vesting At At Exercise per
grant period 01.01.2021 Grant Exercised Lapsed 30.06.2021 period share
R=B=-% R-B=-F
R AH BEH —-A-B [E5:5 BTt BX¥ AA=tR 48 BRTHEE
HK$
BT
31.03.2016 31.03.2016 to 29.09.2016 880,500 = = = 880,500 30.09.2016 to 5.754
S 30.03.2026
=A=t-A ZT-"F=A=t-RH=% —Z-~FhA=+H
ZZ-RERAZTAR EoECAE
=ZA=+H
31.03.2016 to 29.06.2017 880,500 - - - 880,500 30.06.2017 to 5.754
30.03.2026
T EZA=t-HZ ZZ—tEXA=TH
ZT—+FRA=thE EoTCAE
=A=1H
13.04.2017 13.04.2017 to 12.10.2017 885,000 - - - 885,000 13.10.2017 to 7.548
—TtF 12.04.2027
mA+=E ZT—tFWAT=RZE —T—+tF+A+=H
—T—+tF+A+zZA S S
mA+=H
13.04.2017 to 12.07.2018 885,000 - - - 885,000 13.07.2018 to 7.548
12.04.2027
ZZ-tENA+=EZ “E-\ELAT=R
—Z—)\%tAt+=A B4R
mA+=A
13.04.2018 13.04.2018 to 12.10.2018 684,000 - - - 684,000 13.10.2018 to 11.216
—Z-N\F 12.04.2028
mA+=A ZT-\fFEAT=RZ —Z-/\§+A+=H
—T-\§$t+A+=R EZE-)\F
mA+=H
13.04.2018 to 12.07.2019 684,000 - - - 684,000 13.07.2019 to 11.216
12.04.2028
—Z-\ENA+=EZ “E-NELATER
—I-NEFtA+=A BT )\F
mA+=A
15.04.2019 15.04.2019 to 14.10.2019 888,000 - - - 888,000 15.10.2019 to 7.324
—T-hEF 14.04.2029
mA+HEE ZE-NFEATHBZE —Z-hWFt+A+EA
“T-NETATHEA EZT-NE
mA+mA
15.04.2019 to 14.07.2020 888,000 - - - 888,000 15.07.2020 to 7.324
14.04.2029
“T-NENATRRAE ZZ-TELA+ERA
ZT-TFLATHMA E-TChE
mA+mA
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No. of options during the period

Exercise
ARBRERE price
Date of Vesting At At Exercise per
grant period 01.01.2021 Grant Exercised Lapsed 30.06.2021 period share
R-B=-F R-B=-F
R AH BEH -A-H 255 BTt BXA¥ AA=tR 8 BRTHEE
HK$
BT
15.04.2020 15.04.2020 to 14.10.2020 882,000 = = = 882,000 15.10.2020 to 3.648
—T-TF 14.04.2030
mA+HEE ZZZTENATAAZE A+EA
ZZ-TEFTAHER R
15.04.2020 to 14.07.2021 882,000 - - - 882,000 15.07.2021 to 3.648
14.04.2030
ZZ-TENA+RER “T--5tARAZE
—T--FtA+mAE ZTETF
mA+mA
21.04.2021 21.04.2021 to 20.10.2021 - 882,000 - - 882,000 21.10.2021 to 5.806
—T--F 20.04.2031
MA=Z+-A Z—F=-4MmA-+-AZ —F-—%
SEI-FHACTA TA=t+-B%
—F=—%
mA=+A
21.04.2021 to 20.07.2022 - 882,000 - - 882,000 21.07.2022 to 5.806
20.04.2031
ZZ--FNAZ+-BE 3
—E--EfA-FAH
Category II: Employees
]
08.10.2012 08.10.2012 to 07.10.2013 400,000 - (200,000) - 200,000 08.10.2013 to 4.996
-2--F 07.10.2022
+ANA ZT-ZF1TANBE z
ZT-ZETAtR ZT-ZETALR
08.10.2012 to 07.10.2014 880,000 - (245,000) - 635,000 08.10.2014 to 4.996
07.10.2022
—T-ZF1TANBE ZZ-NFETANBE
ZT-MEFALR ZT-ZETALR
08.10.2012 to 07.10.2015 1,940,000 - (265,000) - 1,675,000 08.10.2015 to 4.996
07.10.2022
ZT-ZF1TANBE ZZ-RFTANBE
ZZ-RETALR ZT-ZETALR
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HRBRERA

price
Date of Vesting At At Exercise per
grant period 01.01.2021 Grant Exercised Lapsed 30.06.2021 period share
R=B=-% R-B=-F
R AH BEH —-A-B [E5:5 BTt BX¥ AA=tR 48 BRTHEE
HK$
BT
05.04.2013 05.04.2013 to 04.10.2013 150,000 = = = 150,000 05.10.2013 to 5.620
=% 04.04.2023
MALH “Z-=4NARAZE ZZ-ZFTAREZE
—T-=5tAMmA
05.04.2013 to 04.07.2014 150,000 - - - 150,000 05.07.2014 to 5.620
04.04.2023
“Z-=4NARAZE ZZ-NFLARREE
—T-mELAmA ZZTZ=£NARA
30.12.2013 30.12.2013 to 29.12.2014 604,000 - - - 604,000 30.12.2014 to 7.300
=% 29.12.2023
+=A=+A —T-=F+-A=+AZE ZT-mFTZA=t
“E-REFZAZTAR HEZZ-=%
+ZA=thAE
30.12.2013 t0 29.12.2015 620,000 - - - 620,000 30.12.2015 to 7.300
29.12.2023
=+ A=tAZE “E-RFTCAST
“Z-RF+-A-TAR AZ-Z-=F
T=A=ThH
30.12.2013 to 29.12.2016 650,000 - - - 650,000 30.12.2016 to 7.300
29.12.2023
—T-=4#+-f=tB% ZE-RFTZA=t
“E-RETZAZTAR BZE-ZZ=F
+ZA=thAE
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No. of options during the period

Exercise
ARBRERE price
Date of Vesting At At Exercise per
grant period 01.01.2021 Grant Exercised Lapsed 30.06.2021 period share
R-B=-F R-B=-F
R AH BEH -A-H 255 BTt BXA¥ AA=tR 8 BRTHEE
HK$
BT
07.10.2014 07.10.2014 to 29.06.2015 300,000 = = = 300,000 30.06.2015 to 10.340
—T-mE 06.10.2024
+AtH “Z-METALRE —E2-R§A~A=TA
ZZ-REXRAZTAR EoToNE
+AxA
07.10.2014 to 02.10.2015 250,000 - - - 250,000 03.10.2015 to 10.340
06.10.2024
ZZ-MEFALRE “T-RETAZRZE
—T-RETAZA ZZ-METARE
07.10.2014 to 29.06.2016 300,000 - - - 300,000 30.06.2016 to 10.340
06.10.2024
ZZ-MEFALRE ZZ—EXA=TH
ZZ-RFRAZthE E-EC-ME
+AKA
07.10.2014 to 02.10.2016 250,000 - - - 250,000 03.10.2016 to 10.340
06.10.2024
—T-NETALEE 2 RFTAZRE
ZZ-RETAZR —T-METARE
07.10.2014 to 02.10.2017 250,000 - - - 250,000 03.10.2017 to 10.340
06.10.2024
—T-NFETALEE ZZ—+F1+AZRE
ZT-tETAZR —T-METARE
03.10.2017 03.10.2017 to 02.10.2018 250,000 - - - 250,000 03.10.2018 to 6.190
—T—tF 02.10.2027
+A=8 —T—t5TA=AZ% —Z-\tAZBZE
ZZ-\ETAZR ZZoHETAZH
03.10.2017 to 02.10.2019 250,000 - - - 250,000 03.10.2019 to 6.190
02.10.2027
—T—+45+AZRE ZZ-NEFTAZEE
ZZ-NETAZR ZZoHETAZH
03.10.2017 to 02.10.2020 250,000 - - - 250,000 03.10.2020 to 6.190
02.10.2027
—T+FTAZHEE
ZZCTETAZA
03.10.2017 to 02.10.2021 500,000 - - - 500,000 03.10.2021 to 6.190
02.10.2027
—T+FTAZHEE
ZZ--51AZR
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No. of options during the period

Exercise
ARBRERE price
Date of Vesting At At Exercise per
grant period 01.01.2021 Grant Exercised Lapsed 30.06.2021 period share
R=B=-% R-B=-F
R AH BEH —-A-B [E5:5 BTt BX¥ AA=tR 48 BRTHEE
HK$
BT
15.04.2020  15.04.2020 to 14.10.2021 3,525,000 - - - 3,525,000 15.10.2021 to 3.648
ZT-TFMA 14.04.2030
+hA 3 Eﬁ@ﬂﬂ-ﬁﬂ‘ —Z-—-%t+A+EA
3 EZTZTH
mA+mA
15.04.2020 to 14.04.2023 3,525,000 - - - 3,525,000 15.04.2023 to 3.648
14.04.2030
“Z-ZENATRAR ZZZ=£NATERA
ZT=FMA+THMAE EZEZF
A+ E
23.10.2020  23.10.2020 to 22.10.2021 500,000 - - - 500,000 23.10.2021 to 5.310
Sk 2 22.10.2030
—t+=8 3 §¢+ﬂ EEEY —T--%1AR
3 —ft=HZ
T2
+A=+=A
23.10.2020 to 22.10.2022 500,000 - - - 500,000 23.10.2022 to 5.310
22.10.2030
“EZCTETACTZRE ke Sentent
ZE--F+A-FCH +tAZ+=RZE
ZT=2HF
+A=+=A
23.10.2020 to0 22.10.2023 500,000 - - - 500,000 23.10.2023 to 5.310
22.10.2030
ZT-TFTAZTZRE - St 3
ZE-ZFTAZFCH +tAZ+=RZE
ZT=2HF
+A=+=A
23.10.2020 t0 22.10.2024 500,000 - - - 500,000 23.10.2024 to 5.310
22.10.2030
“EZCTETACTZRE Sl 13
ZEoMETAZTCH +tAZ+=RZE
ZT=2HF
+A=+=A
Total 27,697,000 1,764,000 (710,000) - 28,751,000
@5t
Exercisable at 16,555,000
the end of the
period
RERAIT6E
Weighted HK$6.107 HK$5.806 HK$4.996 - HK$6.116
average
exercise price
Mg TEE 6.107#7m  5.806%E7T 4.996/7C - 6.116%T
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The Weighted average share price on which the
options were exercised in current reporting period is  &5.87/%7T °
HK$5.87.

On 21 April 2021, the Company has granted
share options to subscribe for a total of 1,764,000
ordinary shares of the Company under the New
Share Option Scheme, and the closing price of the

shares of the Company immediately before the date  A&5.66/%5 7T °
of which the options were granted was HK$5.66.

A E AT R IE T R(E

R-ZZE-_—FWA=_+—H " KAQF
ERBEFNERETER L TRES K
1,764,000 AR A &R 2 AR - &
EEREE L BRI 2 AR BRA K TE

Particulars of share options BRAEEE
Exercise price
Date of grant Exercise period per share
R AH 8 BRITEE
HK$
B
08.10.2012 (iy 259,500 options exercisable not less than 6 months from 4.996
“E-Z%t+ANB date of grant but not more than 10 years, i.e. 08.04.2013
-07.10.2022
(i) 259,500 ERENEFPRERIEAREH NEABTIZRT
F B F-=FfNANBEZEF 1+ A RHEATE
(ii) 259,500 options exercisable not less than 15 months from
date of grant but not more than 10 years, i.e. 08.01.2014
-07.10.2022
(i) 259,500 EREAET PR ER L BRREA+LEABTZRT
F A= T-mE-ANBEZZE+ AL AHERTE
(iii) 1,160,000 options exercisable during the period from
08.10.2013 - 07.10.2022
(ify 1,160,000 %KEEAE-_Z-—=F+ANAE-Z- 51+
SR latyd
(iv) 2,230,000 options exercisable during the period from
08.10.2014 - 07.10.2022
(iv) 2,230,000 ERENE-_Z—NEF+ANBE_E-__F1+At
AEERTE
(v) 2,650,000 options exercisable during the period from
08.10.2015 - 07.10.2022
(v) 2,650,000 ER#EIE-S—RE+HA/\RE-E-—F+7+

BRI
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Exercise price

Date of grant Exercise period per share
RiAH T8 BRITEE
HK$
B
05.04.2013 (i)  50% exercisable not less than 6 months from date of grant 5.620
“T-=4MARA but not more than 10 years, i.e. 05.10.2013 - 04.04.2023

() EHRZ50%AERPRERL BB AEABTEZRTEF - e
—E-=F+ARAE-E-=FNANAHEATRE

(if)  unexercised balance thereof be exercisable not less than
15 months from date of grant but not more than 10 years,
i.e. 05.07.2014 - 04.04.2023

(i) BWATEZHETETPREREARLT TEEABTSRT
F R T-EFE+ARAZE-E = FMNAEAHERTE

30.12.2013 (i) 1,614,000 options: 50% exercisable not less than 6 7.300
—Z-=%+-A=1H months but not more than 10 years from the date of

grant, i.e. 30.06.2014 - 29.12.2023; and in respect of the
unexercised balance thereof be exercisable not less than
15 months but not more than 10 years from the date of
grant, i.e. 30.03.2015 - 29.12.2023

() 1,614,000 E - &5 250%A £ LR BRI BHEH<E
AEFRZR+E RN A-+tAE-F-=4+-A
ZTABHRERTRE  REERKRTRBENE - TEFIRE
REBHEA+tEEAETZHRTE B -F-RF=A=1H
Z-Z-=#+-A-+NBEERTTE

(ii) 669,000 options will be exercisable during the period from
30.12.2014 - 29.12.2023

(i) 669,000 EREIN-_FT—NF+=-A=THEZT==F+=
AZ+NBERRTTE

(iii) 669,000 options will be exercisable during the period from
30.12.2015 - 29.12.2023

(iii) 669,000 EREAIN-_F—RF+-A=THEZTZ=F1=
AZ+hBHRRTE

(iv) 702,000 options will be exercisable during the period from
30.12.2016 - 29.12.2023

(iv) 702,000 BREAN_Z—R"FT_A=THEZZ_=F1=
A=+ hBERRTTE
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Exercise price

Date of grant Exercise period per share
R AH e BRITEE
HK$
BT
07.10.2014 (i) 600,000 options: 50% will be exercisable during the 10.340
“T-mEt+AtH period from 30.06.2015 - 06.10.2024; and 50% will
be exercisable during the period from 30.06.2016 -
06.10.2024

(i)  600,000/7EERE - B 250%AR=_E—RFEAA=THEEZ
TIMEFARBEABATE : R50%ARZE—AFAA=TH
ZT-NETAABHEANTE

(iiy 250,000 options will be exercisable during the period from
03.10.2015 - 06.10.2024

(i) 250,000 EBEAR-_ZT—AF+A=AZ-ZT-NF+AXHA
BRERTE

(iii) 250,000 options will be exercisable during the period from
03.10.2016 - 06.10.2024

(iify 250,000 EHEAR-T—RE+A=ZAZ-T-METAKA
BRERTE

(iv) 250,000 options will be exercisable during the period from
03.10.2017 - 06.10.2024

(iv) 250,000/ BETR=_ZT—+F+A=RE=ZT=NF+AXHA

BREATE
31.03.2015 (iy 669,000 options will be exercisable during the period from 11.200
ZZ-RF=RA=1—H 30.09.2015 - 30.03.2025
(i) 669,000 EREIR-"Z-—RFNA=ZTHE-_Z_RF=A
=T REBENTR

(if) 669,000 options will be exercisable during the period from
30.06.2016 - 30.03.2025

(i) 669,000 BERENA -B-—REAA=TEE-T-_HF=]
=+ RBMATR
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Exercise price

Date of grant Exercise period per share

RiAH T8 BRITEE
HK$
B

31.03.2016 (i) 880,500 options will be exercisable during the period from 5.754

“ZT-4¥=RA=1+-H 30.09.2016 - 30.03.2026

(i) 880,500 ERETR-_Z-—A"FNA=TREZZ="F=A
=+ AEANTR

(if) 880,500 options will be exercisable during the period from
30.06.2017 - 30.03.2026
(i) 880,500 ERETA-E—LFAA=FTREZZT=A F=A

=+ BHmATE
13.04.2017 (i) 885,000 options will be exercisable during the period from 7.548
—Z—t45WMA+=A 13.10.2017 - 12.04.2027

(i) 8850000 ERETA-T—+ETA+=AZE_T_+4NA
TZRBRERTE

(iiy 885,000 options will be exercisable during the period from
13.07.2018 - 12.04.2027

(i) 885,000 EREIRN-ZT-\FLA+=ZHAZE-_T-_+FNA
= B ERERTE

03.10.2017 (i) 250,000 options will be exercisable during the period from 6.190
“T—t%t+A=H 03.10.2018 - 02.10.2027
(i) 250,000 E®REIRN=_Z—\F+A=AZ-FT_tF+A=H
BREATE

(ii) 250,000 options will be exercisable during the period from
03.10.2019 - 02.10.2027

(i) 250,000 EREANR-_F-NE+A=ZAZ-F-_+F+ A=A
BRENTE

(iii) 250,000 options will be exercisable during the period from
03.10.2020 - 02.10.2027

(ify 250,000 EREAN S -_TF+AZAZ-_T_+F+AZH
BRERTE

(iv) 500,000 options will be exercisable during the period from
03.10.2021 - 02.10.2027

(iv) 500,000 ERETN T -—F+A=AZ-FT_tF+A=H
BREATE
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Exercise price

Date of grant Exercise period per share
R AH e BRITEE
HK$
B
13.04.2018 (i) 684,000 options will be exercisable during the period from 11.216
“Z-\§$MA+=H 13.10.2018 - 12.04.2028
(i) 684,0000ERETR_Z-NEFTAT=AE_Z-_\FNA
+Z B ERRTE
(if) 684,000 options will be exercisable during the period from
13.07.2019 - 12.04.2028
(i) 684,000 ERETR_ZT-NFtA+=AE-_Z-\FNA
+ZRERRATE
15.04.2019 (i) 888,000 options will be exercisable during the period from 7.324
—Z-NENATEA 15.10.2019 - 14.04.2029
(i) 888,000EBRETR-_Z-—NFTATRAZEZZ-NFNA
18 B AEAATEE
(iiy 888,000 options will be exercisable during the period from
15.07.2020 - 14.04.2029
(i) 888,000 ERETR-_ZS-_ZFLATRAZ-Z-NFNA
10 B ERE R
15.04.2020 (i) 882,000 options will be exercisable during the period from 3.648
“E-RFNATRA 15.10.2020 - 14.04.2030
(i) 882,000 EREITR_Z_ZF+ATHRE_Z=24N]
TEASRERTE
(ii) 882,000 options will be exercisable during the period from
15.07.2021 - 14.04.2030
(i) 882,000ERETR-_E-_—F+tA+RAZE-Z=ZFNA
TR BEATR
(iii) 3,525,000 options will be exercisable during the period
from 15.10.2021 - 14.04.2030
(iii) 3,525,000 EBETR-Z=—F+A+RAZ=Z=ZFNA
TR A SRR
(iv) 3,525,000 options will be exercisable during the period
from 15.04.2023 - 14.04.2030
(iv) 3,525,000 BKETR_Z_=4NA+HREE_Z=2FNf

THRBEATE
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Exercise price

Date of grant Exercise period per share
RiAH T8 BRITEE
HK$
B
23.10.2020 (iy 500,000 options will be exercisable during the period from 5.310
“T-ZETAZT=RH 23.10.2021 to 22.10.2030
(i) 500,000/ ERETR-_Z-_—F+A-+=AE-F=FF+A
ZTZBHRRTR
(if) 500,000 options will be exercisable during the period from
23.10.2022 to 22.10.2030
(i) 500,000 ERETN T _—F+A-+=AE-FT=FF 1A
iy it = -5 [y
(iii) 500,000 options will be exercisable during the period from
23.10.2023 to 22.10.2030
(iii) 500,000/ EBEARN T -=F+A-+=RE-ZT=FTFF7
By it = -2 5 [
(iv) 500,000 options will be exercisable during the period from
23.10.2024 to 22.10.2030
(iv) 500,000 BREAN_Z_MNF+AT=HE_Z=ZF 1]
ZTZBHRRTE
21.04.2021 (i) 882,000 options will be exercisable during the period from 5.806

“E--FNA=T—H 21.10.2021 - 20.04.2031

(i) 882,000PBRETHN -B-—F+A-+—BE-F=—FMNA

—TRBERITE

(ii) 882,000 options will be exercisable during the period from

21.07.2022 - 20.04.2031

(i) 882,000 BRAETR -Z-~F+A-+—BE-T=—4NEF

— T RERRITE

DIRECTORS’ RIGHT TO ACQUIRE
SHARES

Save as the interest disclosed in the section
headed “Directors’ and Chief Executive’s Interests
in Securities” below, at no time during the period
ended 30 June 2021 was the Company or any of its
subsidiaries a party to any arrangement to enable
the Directors or chief executive of the Company or
their respective spouses or children under 18 years
of age or their associates to acquire benefits by
means of the acquisition of shares in the Company
or any other body corporate.

EEBARG 2EF

BTXERZERRETTHRABRES ZHE
| —EPT R 2 s A - R R RE
ERHBAREERBE T - —FXA
=+ H LR AE R EEL E A2
HEARREEREHTRABLBEESE
B Z BB RM18m T AR E ZBEA
ATEERE AR R B SRR A A AB R 2 I

MmiFas o
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DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS IN
SECURITIES

As at 30 June 2021, the directors and the chief
executive of the Company and their associates had
the following interest in the shares and underlying
shares of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as
recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) as
set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”).

(a) Long position in shares of the
Company (“Shares”)

EERRETRAEBRESZ
R

RZZE_—FA=+H ' XRFAEER
BRTHRABRESEZHMBEARAIRAR R
EipsEE (TR RESF RPEKHIZEXV
EB) 2 Bt RABRARR (5 R R — P2 5R 8k
RIEFESF KB KAIEIS2KEBTFEZE
oft - KRB ES LR ES
RADKISEHFAE EMBITAESHETE
HFRGMEETR([EESFADERTTA
R NGV RS v

(a) A2FARBTRE D 2FRE

Number of Approximate
ordinary percentage of
Name of director Nature of interest shares held Total  shareholding
EEps BHEME FREERA A BRESEIL
Lee Siu Fong Beneficial owner 875
BN BnEAA
Interest held jointly with
Leelalertsuphakun
Wanee 1,600,000
BFEHP ARG R
Interest of a controlled
corporation (Note 1) 114,000,625 115,601,500 19.53%
—AEEH B R
(Frit1)
Leelalertsuphakun Wanee Beneficial owner 3,305,000
B EREBA
Interest held jointly
with Lee Siu Fong 1,600,000
BR N FHERE  ER
Interest of a controlled
corporation (Note 1) 114,000,625 118,905,625 20.19%
—AREH RS
(Frit1)

32 Lee’s Pharmaceutical Holdings Limited Interim Report 2021



Approximate

Number of
ordinary percentage of

Name of director Nature of interest shares held Total shareholding

EEpF BRtE g EREA @i BREMEIL

Li Xiaoyi Beneficial owner 41,092,766

FIR ERMAA

Family interest (Note 2) 16,000,000

Rk (HH2)

Others 1,920,385 59,013,151 10.02%
Hty

Chan Yau Ching, Bob Beneficial owner 520,000 520,000 0.09%

BRI ERHAA

Lam Yat Cheong Beneficial owner 300,000 300,000 0.05%

mBEE EHAAA

Tsim Wah Keung, Karl Beneficial owner 300,000 300,000 0.05%

EER BEREBA

Notes: BisE -

(1) 114,000,625 Shares are held through Huby (1) 114,000,625 % i& 1 T3 % i Huby
Technology Limited ("Huby Technology”). Huby Technology Limited ( [ Huby
Technology is an investment holding company Technology | ) # & © Huby
jointly owned by Ms. Lee Siu Fong and Ms. Technology & — & & E R A A »
Leelalertsuphakun Wanee. B NS+ REEE LT HERES -

(2) These Shares are held by High Knowledge (2) & % & 5 f High Knowledge

Investments Limited which is wholly owned by Dr.
Li Xiaoyi's spouse, Ms. Lue Shuk Ping, Vicky (“Ms.
Lue”). The interest held by Ms. Lue is deemed to
be part of the interest of Dr. Li Xiaoyi.

Investments Limited#7% ° %A 7]
BENRELZEBEkLZE(TE
Lz )2EHE BXLTREZER
WRIEZE/ BRI+ 2 s
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(b) Long position in underlying Shares -

share options of the Company

Under the share option schemes of the
Company, the following Directors have
personal interest in options to subscribe

(b) RERRGBZEFR-FDF
B

RIBA DR Z BT & THE
ERF RN 2 R A (E
A - BT REZBREFED

for the Shares. Details of the share options T 8
granted to them are as follows:
Balance as at During the period Balance as at Exercise
Name of Exercise 1 January i 30 June price
director Date of grant period 2021 Granted Exercised 2021 per share
R-%=-% H-%=-%
-f-82 AB=TEZ
£33 RiAS 8 Fi ] B BTt i ] BRGEE
(Notes) HK$
(it) AT
Lee Siu Fong 30 December 2013 (1) 538,000 - - 538,000 7.300
)% “T-EAS4R
31 March 2015 (2) 446,000 - - 446,000 11.200
B e =
31 March 2016 (3) 587,000 - - 587,000 5.754
—T-"E=A=1-A
13 April 2017 (4) 590,000 - - 590,000 7.548
“T-+FNA+=A
13 April 2018 (5) 456,000 - - 456,000 11.216
25 )EmAT=H
15 April 2019 (6) 592,000 - - 592,000 7.34
ZZ-NFNATRA
15 April 2020 (7 588,000 - - 588,000 3.648
Z32RFMATEA
21 April 2021 (8) - 588,000 - 588,000 5.806
ZEC-ERACT-A
3,797,000 588,000 - 4,385,000
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Balance as at During the period Balance as at ercise /

Name of Exercise 1 January il 30 June price
director Date of grant period 2021 Granted Exercised 2021 per share
R=%=-% R=%=-%
-f-AZ AB=TEZ
B2t RHeAH i i) B B i) SRTEE
(Notes) HK$
(it) AL
Leelalertsuphakun 30 December 2013 (1) 338,000 o o 338,000 7.300
Wanee
e I
31 March 2015 ) 446,000 - - 446,000 11.200
ZE-REZf=1-H
31 March 2016 3) 587,000 - - 587,000 5.754
“E-"E=A=1-A
13 April 2017 (4) 590,000 - - 590,000 7.548
“E-+FMA+=A
13 April 2018 (5) 456,000 - - 456,000 11.216
“T-\fmA+=A
15 April 2019 (6) 592,000 - - 592,000 7.324
ZZ-NFMATEA
15 April 2020 0 588,000 - - 588,000 3.648
ZSCRFNATEA
21 April 2021 (8) - 588,000 - 588,000 5.806
“EZC-ERACT-A
3,597,000 588,000 - 4,185,000
Li Xiaoyi 31 March 2015 () 446,000 - - 446,000 11.200
R “5-RF=A=1-A
31 March 2016 3) 587,000 - - 587,000 5.754
ZENF=A=1-A
13 April 2017 ) 590,000 - - 590,000 7.548
“E-tFMA+=A
13 April 2018 (5) 456,000 - - 456,000 11.216
Z5-)\fmAt=R
15 April 2019 (6) 592,000 - - 592,000 7.324
“T-NFMA+RA
15 April 2020 ™ 588,000 - - 588,000 3.648
ZECREMATRE
21 April 2021 (8) - 588,000 - 588,000 5.806
kS
3,259,000 588,000 - 3,847,000
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~ Notes:

(1)

(2)

(3)

(4)

(5)

(6)

7)

(8)

Divided into 2 tranches exercisable from 30
June 2014 and 30 March 2015 respectively to 29
December 2023.

Divided into 2 tranches exercisable from 30
September 2015 and 30 June 2016 respectively
to 30 March 2025.

Divided into 2 tranches exercisable from 30
September 2016 and 30 June 2017 respectively
to 30 March 2026.

Divided into 2 tranches exercisable from 13
October 2017 and 13 July 2018 respectively to
12 April 2027.

Divided into 2 tranches exercisable from 13
October 2018 and 13 July 2019 respectively to
12 April 2028.

Divided into 2 tranches exercisable from 15
October 2019 and 15 July 2020 respectively to
14 April 2029.

Divided into 2 tranches exercisable from 15
October 2020 and 15 July 2021 respectively to
14 April 2030.

Divided into 2 tranches exercisable from 21
October 2021 and 21 July 2022 respectively to
20 April 2031.

(c) Asat 30 June 2021, Dr. Li Xiaoyi had beneficial
interest in (a) 12,740 ordinary shares in
Powder Pharmaceuticals Incorporated; and (b)
830 share options which can be converted into
830 ordinary shares of Powder Pharmaceuticals
Incorporated when exercised.

36

(c) »

HzE -

(1) St PRITTHE-Z—mE
ANA=Z+ER=T—RF=A=+
BRE-—T-_=F+-A=+hB
LT ©

(2) SFEH SRIFA=-T—HFH
A=+BER=ZZT—X"FA=1H
BEZT-RAF-A=+HIITE -

(3) HFEH  SRIFAZT—XRFh
A=+BR=ZT—+tFA=+H
BEZT_RF=ZA=THITE -

(4) DRI pRIEIHE-_T—+F+
A+=AR-—Z=—N\E+A+=8H
BE-Z - LFMA+BILTE -

(5) PFEH SRIFHE-T—N\F+
A+=BR=-Z2-hF+A+=8
BEZZTZN\FHATZBIETE -

(6) DAL HHIAIH T —AF+
AthAR=Z-ZF+LA+hHA
BEZTZNFOA A ETE

(7)  2HAR2 - SHITE-FFF+
AthRAR=—Z=_—F+tA+hA
HEZZ=TENAHNAIETE

(8) DML HRABH_T_—F
+AZ+—BRZZ=ZZF+A
—t+-BEE-T=—FWA=-+
BIEFTE -

—E-—FXA=+H " F)
%Tﬁiﬁé(a)%“”?%ﬁﬁﬂ Gip4
12,7408 E3@mA% ¢ K (b) fETT (R
Al A830 M B LB E AR A A
LB 2830 R EFEEER
HEas o
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(d)

(e)

(f)

(9)

(h)

As at 30 June 2021, Dr. Li Xiaoyi had
beneficial interest in 14,022,800 share options
which can be converted into 14,022,800
ordinary shares of ZKO, an associated
corporation within the meaning of Part XV
of the SFO, when exercised. Dr. Li Xiaoyi
spouse’s, Ms. Lue, had beneficial interest in
166,666 ordinary shares of ZKO. The interest
held by Ms. Lue is deemed to be part of the
interest of Dr. Li Xiaoyi. Dr. Li Xiaoyi holds
65% of the equity interest of Lee’s Healthcare
Industry Investments Limited, which in turn
is the general partner of Lee’s Healthcare
Industry Fund L.P. For the purpose of the
SFO, Dr. Li Xiaoyi is deemed to have an
interest in the 2,187,600 ordinary shares of
ZKO held by Lee’s Healthcare Industry Fund
L.P.

As at 30 June 2021, Ms. Leelalertsuphakun
Wanee had beneficial interest in 23,557
ordinary shares of ZKO.

As at 30 June 2021, Dr. Chan Yau Ching,
Bob, had beneficial interest in 1,000 ordinary
shares of ZKO. Ms. Chan Sau Lin, the spouse
of Dr. Chan Yau Ching, Bob, had beneficial
interest in 1,000 ordinary shares of ZKO.
The interest held by the spouse of Dr. Chan
Yau Ching, Bob, is deemed to be part of the
interest of Dr. Chan Yau Ching, Bob.

As at 30 June 2021, Mr. Lam Yat Cheong had
beneficial interest in 3,000 ordinary shares of
ZKO.

As at 30 June 2021, Dr. Tsim Wah Keung,
Karl, had beneficial interest in 34,323 ordinary
shares of ZKO.
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(d)

(e)

(f)

(9)

(h)

RZTEZ—FA=+H " =F
NRBITREAERAIEBRE
14,022,800 8 JEBHER B (3278 75 )
BB EXVEBFT AT A AE)
L@k 2 14,022,800 B EH
FEnkEm FNRELZEBA
2Z+7166,666 1% JK B AR 1} i ik
PREAEERERS AR TREZE
AWHR AT NREL PO -
ZF/\FR1E 55 Lee’s Healthcare
Industry Investments Limited
2 65%f%## - MlLee’s Healthcare
Industry Investments Limited 4
Lee’s Healthcare Industry Fund
LP.2EBEEA REZFHFLEB
EGO - B NRIETR AR Lee’s
Healthcare Industry Fund L.P.%§
H,22,187,600 % JK T BR B} 3 i@ iR
PRA R

RoB-—FAAZTH  THE
#+7423,557 I FH IR A
B RS o

RZZEZ—FXA=+H BKIE
B 1,000 Ik B AR Rl 3 38 A% AP
BEEZEZ MAEEBLIZERRB
[k 55 3 20+ 71,000 B JR BHBR )
BRPEAEZER BRREEL
iBEA 2 ESERARRES LT
ZEBD RS

RZTE=Z—F<A=+RH" ' #AS
%5 4 72 3,000 B IR T AR Bl @ AR P
HH B o

MZZTZ—FXA=1H E#E}A
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(i) Save as disclosed above, no interests and

short positions were held or deemed to be
taken to be held under Part XV of the SFO
by any director or chief executive of the
Company or their respective associates in
the Shares and the underlying shares of the
Company or any of its associated corporations
which were required to be notified to the
Company and the Stock Exchange pursuant to
Part XV of the SFO or pursuant to the Model
Code which are required pursuant to Section
352 of the SFO to be entered in the register
referred to therein.

SUBSTANTIAL SHAREHOLDERS’

INTEREST IN SECURITIES

As at 30 June 2021, the following parties (other
than a director or chief executive of the Company)
who had interests or short positions in the Shares
and underlying shares of the Company which are
required to be notified to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO and required

to be entered into the register maintained by the
Company pursuant to Section 336 of the SFO:
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ERRBTHRABRKREE B 2B
ZABEN AR B E A FIEEE
Bz By KA P R B SRR
B REEROEXVERE A
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HEGHIEXVE SR ET A MG A
AR RBRARAREE S RBE
GRPIE 3521 FC A IRFTIE 2 B &C
i

FERRNE S 2ER

RZZZ—FXA=1+8  THALER
RAIEERGRSTTHRAERINRARFZ K
19 RARBEIRAD P A R IRE S RIS KA
EXVEE2RIDBAMEARF » AR
RIBE S R EE 50 336 (6B ERAEAR
REFFEFE Bz ESsAR

Lion River I N.V.

corporation
—RZEEE <

Lee’s Pharmaceutical Holdings Limited Interim

(a) Long position in Shares (a) RAHIFA
Number of Approximate
ordinary percentage of
Name Capacity shares held shareholding
wE LB 513 FREERSE BREAED L
Huby Technology Beneficial owner 114,000,625 19.36%
Limited
Huby Technology BEREEA
Limited
Assicurazioni Generali Interest of a controlled 81,405,000 13.82%
S.p.A. corporation
Assicurazioni Generali ~ —BISIEHDER 2 S
S.p.A.
Li Zhenfu Interest of a controlled 81,405,000 13.82%
corporation
Li Zhenfu —MZ AR 2 =
Lion River I N.V. Interest of a controlled 81,405,000 13.82%
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Number of

Approximate

ordinary percentage of
Name Capacity shares held shareholding
wE BB 55 FrisEBEREE FREINE DL
GL Partners Capital Interest of a controlled 76,165,488 12.93%
Management Limited corporation
GL Partners Capital —MZEEE 2 =
Management Limited
Apta Finance S.A. Interest of a controlled 58,833,898 9.99%
corporation
Apta Finance S.A. —RIRIEHAE 2 s
Cavazza Paolo Interest of a controlled 58,833,898 9.99%
corporation
Cavazza Paolo —MEZ AR 2 s
Paponi Claudia Family interest 58,833,898 9.99%
Paponi Claudia Kk
Qualister SA Beneficial owner 52,929,577 8.99%
Qualister SA EmEAA
GSR Capital Joy Beneficial owner 34,566,935 5.87%
Corporation
GSR Capital Joy EamlBA
Corporation
GoldenSand Capital Interest of a controlled 34,566,935 5.87%
Ltd corporation
GoldenSand Capital —MZESER 2 =
Ltd
Wu Sonny Interest of a controlled 34,566,935 5.87%
corporation
Wu Sonny —EEEHEE s
FMR LLC Investment manager 29,449,809 5.00%
(Note 1)
FMR LLC REERAMFL)
High Knowledge Beneficial owner 16,000,000 2.72%
Investments Limited (Note 2)
High Knowledge BEanEE ANHi7F2)
Investments Limited
Lue Shuk Ping, Vicky Interest of a controlled 16,000,000 2.72%
corporation (Note 2)
=K —ER AR 2 s
(Hfi#2)
Family interest (Note 3) 43,013,151 7.30%

Rkt (H1eE3)
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Notes:
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1)

()

(3)

FMR LLC was deemed to be interested in
29,449,809 Shares, of which 28,134,309 Shares
were held by Fidelity Management & Research
Company LLC, 398,000 Shares held by Fidelity
Institutional Asset Management Trust Company
and 917,500 Shares were held by FIAM LLC. The
Company was notified that of the above mentioned
29,449,809 Shares, 1,768,463 Shares were held
for Fidelity Management Trust Company, which is
wholly-owned by FMR LLC, while 3,100,000 Shares
were held for Fidelity Investments Canada ULC,
which is ultimately owned by certain employees
and shareholders of FMR LLC. Those employees
and shareholders of FMR LLC own 100% equity
interest in Fidelity Canada Investors LLC, which
owns 100% equity interest in Bay Street Holdings
LLC. Bay Street Holdings LLC owns 18% equity
interest in 483A Bay Street Holdings LP, which
owns 100% equity interest in BlueJay Lux 1 S.a.r.l.,
which in turn owns 100% equity interest in Fidelity
Investments Canada ULC.

These Shares are legally owned by High Knowledge
Investments Limited, which is entirely and
beneficially owned by Dr. Li Xiaoyi's spouse, Ms.
Lue.

These Shares are owned by Ms. Lue’s spouse, Dr.
Li Xiaoyi.

1)

(2)

(3)

FMR LLC # 1% & » 29,449,809
BREKRHDPEAEES  H=
28,134,309 M B f» M Fidelity
Management & Research
Company LLC#4 + 398,000 &
% £ Fidelity Institutional Asset
Management Trust Company
¥ A - 917,500 % f% 1 &1 FIAM
LICHA - A AR EEMMN £t
29,449,809 7 1,768,463
f& A% 15 B Fidelity Management
Trust Company ( # FMR LLC & &
H)FA 3,100,000 8 B 1) B
Fidelity Investments Canada ULC
(FEFMR LLCE T & B R R &8
A) o %EFMR LLCIE B RRHEEA
Fidelity Canada Investors LLC
2 100% & # + i Fidelity Canada
Investors LLC fil # 4 Bay Street
Holdings LLC .z 100% f% #£ - Bay
Street Holdings LLC%%&483A Bay
Street Holdings LP .~z 18% % #& -
483A Bay Street Holdings LP #
A Bluelay Lux 1 S.a.r.l. 2 100%
f&# - MBluelay Lux 1 S.a.r.l.f]
#iGFidelity Investments Canada
ULCZ 100%M& 7

Z % k% EE A £ A High
Knowledge Investments Limited
BAE  ZAREFNRELZEBR
ZTE2EREEHES ©

ZEBRMASLELZREF NAREL
A -
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(b) Long position in underlying shares —

(c)

share options of the Company

(b) RHEBRHZFA—AAT
B

Number of Approximate
ordinary percentage of
shares held shareholding
FisEBEREE FRENEDL

Name Capacity

wE LR 514

Lue Shuk Ping, Vicky Family interest (Note
B RK Kkt (fatl)

Note:

(1) These share options are owned by Ms. Lue’s
spouse, Dr. Li Xiaoyi.

Short position in Shares

No short positions of other persons and
substantial shareholders in the Shares or
underlying shares of the Company and its
associated corporations were recorded in the
register.

Saved as disclosed above, as at 30 June 2021,
the Directors are not aware of any other
person or corporation having an interest or
short position in Shares and underlying shares
of the Company which fall to be disclosed
under the provisions of Divisions 2 and 3 of
Part XV of the SFO.

3,847,000 0.65%

Braz -

(1) ZEBEREmaLLIZEBS
THEE -

(c) RIRBZKA

BRMTHELSEMALIRESR
RN AR F R EAREA R Z B

SRR R ZKR -

B EXHIEREN  RZT=Z—F
ANA=TH  EEHMANECAE
ftb A SR ER AR AR RAAE
15 R A BRIEE FH KA E &0
EXVENE2 R I3D B2 T 2

HAHR -
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30
June 2021.

INTERIM DIVIDEND

The Board recommended an interim dividend
of HK$0.030 (2020: HK$0.027) per share to
shareholders registered in the Company’s register
of members as at the close of business on Monday,
20 September 2021.

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from Friday,
17 September 2021 to Monday, 20 September
2021 (both days inclusive). In order to establish
entitlements to the interim dividend, all transfers
accompanied by the relevant share certificates
must be lodged with the share registrar of the
Company in Hong Kong, Computershare Hong Kong
Investor Services Limited at Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong not later than 4:30 p.m.
on Thursday, 16 September 2021. Interim dividend
will be paid on Wednesday, 6 October 2021 to
shareholders registered in the Company’s register
of members as at the close of business on Monday,
20 September 2021.

COMPETING INTERESTS

None of the Directors, the management
shareholders or substantial shareholders of the
Company or any of their respective associates has
engaged in any business that competes or may
compete, wither directly or indirectly, with the
business of the Group, as defined in the Listing
Rules, or has any other conflict of interests with the
Group during the period ended 30 June 2021.

BE-

RBE_E-_—FA=tHL~EA -
AARKETMHBARYEREE - HE
BRI AR BMEA LT &S o

R E

EEEEZFANRT—FALA=ZF+H(E
H— ) SRR A RE DN ARA TR LM
B2 BRI B AR B AR 2 % 0.03078 7T
(ZZ=ZTF : 0.02787T) °

ZERERMBFER

KAREE T —FNLATLE(EH
ARE_ZE-_—FHLA=-FTHEH )L
(BREEEMAB)EEMERMNBEERT -
AERZERIFBHKREZER - AR
EXtEREEREAN_E=_—FNA
+RNB(EHM) FFEE= 5582 5l
EARNBEBBNELEEERRELE
RERAR (MU AT BEFEFAER
1835 A ML 17481712-17168) ° &
RERZZE-—F+AXNB(EH=)E
R-ZE-—FNA-TH(EH )&
BEREEARFRERMEL ZRER
RIS

BiE MR

RHBE-_Z-—FXA=+tHILEH =&
NAMEES  FEERRIEZRRRN
mER B 2 EMBEALE(BRSER)
HE AR AR  EHBA BT (EER
EWRANZ KT - R EAREE A ERA
HpFzmER
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CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the Corporate
Governance Code (the "CG Code”) as set out in
Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2021, with deviations from
provision A.5 of the CG Code.

Under provision A.5 of the CG Code, a nomination
committee should be established to make
recommendations to the Board on the appointment
and reappointment of Directors. The Board as
a whole is responsible for the appointment of
its own members. The Board does not establish
a nomination committee and is not considering
to establish the same in view of the small size
of the Board. The Chairman of the Board is
responsible for identifying appropriate candidate
and proposing qualified candidate to the Board
for consideration. The Board will review profiles
of the candidates recommended by the Chairman
and make recommendation the appointment,
re-election and retirement of the Directors.
Candidates are appointed to the Board on the basis
of their skill, competence, experience and diversity
of perspectives that they can contribute to the
Company.

B fmBE bR RIS T OB 2 R R ER
SFRIESCABSN » RARIRBE—T ——
FRAZTHIEANER —BEETEEER
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Looking forward, the Board will continue to conduct
reviews on the Company’s corporate governance
practices from time to time to ensure compliance
with the CG Code.

As at the date of this report, the Board comprises
the following directors:

Executive directors
Ms. Lee Siu Fong (Chairman)
Ms. Leelalertsuphakun Wanee

Non-executive director
Dr. Li Xiaoyi

Independent non-executive directors
Dr. Chan Yau Ching, Bob

Mr. Lam Yat Cheong

Dr. Tsim Wah Keung, Karl

By order of the Board
Lee’s Pharmaceutical Holdings Limited
Lee Siu Fong
Chairman

Hong Kong, 26 August 2021

A% EFGREETEEMNAIRZE
EERER - NERETEEERTA -

RAREFZEEE  EEEHTIESAE
B

HITES
FINFRE(EE)
FRER L

FHTES
FREL

BUFHITES
BRAEML
HEERE
EEREL

FEEED
FRAEBZRERAA
£
TN

BB —T-—FN\A=1+ 8

44 Lee’s Pharmaceutical Holdings Limited Interim Report 2021



REPORT ON REVIEW OF
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

18 & B 3 B AT R TR 4]
HLM CPA LIMITED

Certified Public Accountants

ERREMBEHRRFRNRS

Rooms 1501-8, 15th Floor, Tai Yau Building
181 Johnston Road, Wanchai, Hong Kong
FUSE A - HoE 18198

KA KE1581501-8%F

Tel H7f: (852) 3103 6980

Fax f#11: (852) 3104 0170

E-mail ¥ info@hlm.com.hk

TO THE BOARD OF DIRECTORS OF

LEE'S PHARMACEUTICAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of Lee’s Pharmaceutical
Holdings Limited (the "Company”) and its
subsidiaries (collectively referred to as the “"Group”)
set out on pages 47 to 84, which comprise the
condensed consolidated statement of financial
position as of 30 June 2021 and the related
condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or
loss and other comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows
for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on
interim financial information to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of these condensed consolidated
financial statements in accordance with Hong Kong
Accounting Standard 34.
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Our responsibility is to express a conclusion, based
on our review, on these condensed consolidated
financial statements solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do no assume
responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagement 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed
consolidated financial statements consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of
all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements are
not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34.

HLM CPA Limited
Certified Public Accountants

Chan Lap Chi
Practising Certificate number: P04084
Hong Kong, 26 August 2021
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR

LOSS

For the three months and six months ended

30 June 2021

HE—F—
NEA

For the three months ended

ARG EER

—FNA=F+HIE=EAR

For the six months ended

30 June 30 June
HEXB=tHIL={EA HZEAA=THLAER
2021 2020 2021 2020
—B--fF T_%F —B--f% T_%F
Notes HK$'000 HK$'000 HK$'000 HK$'000
firit Fhx TR Thx TR
(unaudited) (unaudited)  (unaudited) (unaudited)
(REEH) (REEER) (REEEH) (REEER)
Revenue Wi 5 300,910 283,732 584,052 556,716
Cost of sales HERK (106,775) (98,631)  (197,506) (191,097)
Gross profit | 194,135 185,101 386,546 365,619
Other income Hiplis 6 33,357 51,318 64,938 63,628
Other gains and losses, net ~ Ettlim i ERFHE 2,090,917 (3,900) 2,093,266 (5,389)
Selling and distribution HERDEER
expenses (91,549) (56,207) (164,118) (122,136)
Administrative expenses THER (65,330) (61,338) (124,201) (111,133)
Net provision for expected ~ BI5&EREESHE
credit losses on financial BETE
assets (749) (376) (419) (587)
Research and development  HERHEES
expenses (65,034) (49,792)  (112,899) (75,160)
Profit from operations Kyl 2,095,747 64,806 2,143,113 114,842
Finance costs BITERKA (1,252) (1,963) (2,523) (3,545)
Share of results of associates 7/AELATEE (1,047) (2,977) (3,311) (6,039)
Profit before taxation AR A& 7 2,093,448 59,866 2,137,279 105,258
Taxation #E 8 4,098 (17,923) (3,377) (29,317)
Profit for the period RER R 2,097,546 41,943 2,133,902 75,941
Attributable to: THIALER
Owners of the Company KAREEA 2,114,152 57,086 2,155,200 96,982
Non-controlling interests RS (16,606) (15,143) (21,298) (21,041)
2,097,546 41,943 2,133,902 75,941
HK cents HK cents HK cents HK cents
il L &l byl
Earnings per share: BHRER
Basic EK 10 359.07 9.71 366.24 16.49
Diluted #d 10 358.92 9.71 366.00 16.49
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT

OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the three months and six months ended

30 June 2021

AE—F—

SNMEAH

For the three months ended
30 June
BZEAB=tHL=M@EA

HRRSEERAMEEK
IR

—FENA=Z+HIE=EA R

For the six months ended
30 June
HERB=tHILAER

2021 2020 2021 2020
-B--f% k2 ZB-F ZECRE
HK$'000 HK$'000 HK$'000 HK$'000
TER T ThR T
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEER) (REER) (RiezR)
Profit for the period TEER 2,097,546 41,943 2,133,902 75,941
Other comprehensive income Eh2ENE(ER)
(expense):
Items that may be reclassified HETRENDBEERRL
subsequently to profit or loss: ER:
- Exchange differences on —BINB AR RERE
translation of financial ERESR
statements of overseas
subsidiaries 19,094 213 12,032 (23,937)
- Share of other comprehensive ~ —AEBE ARz E2E
income (expense) of Wa(F%)
associates 100 13 46 (86)
- Reclassification of exchange ~REE-BRINHBARR
reserve upon disposal of an BEAREENE
overseas subsidiary = (19) = (19)
Item that will not be reclassified ~ HATEENHBEEEL
subsequently to profit or loss: HE
- Fair value changes of financial ~ —FATEEBEM2ENE
assets at fair value through SR BBEE L NTE
other comprehensive income 2% (690,631) (89,192) (781,827) (215,808)
Other comprehensive expense for  AERIE(M2EHY - 1k
the period, net of tax i (671,437) (88,985)  (769,749)  (239,850)
Total comprehensive income TEERENE (R 88
(expense) for the period 1,426,109 (47,042) 1,364,153 (163,909)
Total comprehensive income THALEERARR LS
(expense) for the period (Fx)@E:
attributable to:
Owners of the Company KAREEA 1,442,850 (28,278) 1,389,803 (131,274)
Non-controlling interests SRR (16,741) (18,764) (25,650) (32,635)
1,426,109 (47,042) 1,364,153 (163,909)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

POSITION
At 30 June 2021

ERGRE MBI R

RZE=Z—F NA=1H

30 June 31 December
2021 2020
—E-—F —ETHF
AA=+H +=-A=+—~H
Notes HK$'000 HK$'000
Biat FHT FAT
(unaudited) (audited)
(REEER) (K 2&%)
Non-current assets FRBEE
Property, plant and M - HEREE 11
equipment 708,440 724,552
Intangible assets mILEE 11 833,821 844,954
Goodwill S 3,900 3,900
Interests in associates REEE RN B s 12 2,819 6,056
Financial assets at fair RATFEERER
value through profit or PR S EE
loss 36,784 38,050
Financial assets at fair BRAFEEREM
value through other 2HEY SR B
comprehensive income HAE 1,921,160 377,584
Deferred tax assets RIEHIBEEE 18,207 18,729
3,525,131 2,013,825
Current assets REVEE
Inventories L 349,508 414,377
Trade receivables FEWE SRR 13 158,325 159,574
Other receivables, HAbEWGRIE - Be
deposits and RIBRFHIE
prepayments 194,456 149,081
Advance to associates BN FEEATZ
KB 89,083 77,504
Tax recoverable AT EI R IE 279 -
Pledged bank deposits EERBIRITFER 3,875 24,025
Time deposits TEBATF 3R 12,400 39,336
Cash and bank balances  IR& NiR1T44 282,447 375,199
1,090,373 1,239,096
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30 June 31 December
2021 2020
—E-—F —TEHF
ANA=t+H +=—A=+—8
Notes HK$'000 HK$'000
Hiat FHT F&T
(unaudited) (audited)
(REER) (K 2&%)
Current liabilities REAE
Trade payables FETE SR 14 18,010 73,733
Other payables and b B FR0E R FEET
accruals 93! 743,184 691,195
Bank borrowings RITIEFK 15 155,278 141,377
Lease liabilities HEBE 11,482 7,828
Tax payables FERHIIE 16,857 29,916
944,811 944,049
Net current assets REEEFE 145,562 295,047
Total assets less current EEZERABEE
liabilities 3,670,693 2,308,872
Capital and reserves ERREE
Share capital &N 16 29,442 29,406
Reserves s 3,503,971 2,120,389
Equity attributable to &2 F#EE AEML
the owners of the Ex
Company 3,533,413 2,149,795
Non-controlling interests  JE#ZEf&#E S (60,067) (34,417)
Total equity HRER 3,473,346 2,115,378
Non-current liabilities FRBAE
Deferred tax liabilities RIERIEAE 70,676 81,992
Lease liabilities HEBE 10,671 7,502
Retirement benefits RIKAER 116,000 104,000
197,347 193,494
3,670,693 2,308,872

50 Lee’s Pharmaceutical Holdings Limited Interim Report 2021



CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN
EQUITY

For the six months ended 30 June 2021

HRGREREEBR

EBE—FE——FNA=+HIEEA

Attributable to the owners of the Company

ANAREARE
Attributable
Share-based Investments to non-
Share Share Merger  compensation Other revaluation ~ Exchange  Retained controlling
capital  premium difference reserve  reserves reserve reserve profits  Sub-total interests Total
HRRRAZ RAEH #ER
i RiEE AHEE HeRE Lt L EXEE REEA Mt EEREG it
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TEL TER TER TER TEL TER TER it TER
Atllanuary 201 HZE2F
(audited) -A-8
(i#56) 29,406 714,813 9,200 40,847 65228  (254,155)  (14,843) 1,559,299 2,149,795 (34417) 2,115,378
Employee share option  ESEHEET
benefits - - - 8,498 - - - - 8,498 - 8,498
Exercise of share fiieiRiE
options 36 5278 = (1,771) = = = = 3,543 = 3,543
Share of reserve of an 5 E
associate LARE = = - = 28 = - = 28 - 2
Profit (loss) forthe  AEEEF
period - - - - - - - 2155200 2,155,200 (21,298) 2,133,902
Other comprehensive ~ ZEEEH2E
income (expense) for ~ M(E%)
the period
- Exchange -BNNER
differences BapE]
on translation FhEZ
of financal EfzE
statements
of overseas
subsidiaries - - - - - - 11,974 - 11,974 58 12,032
- Share of other -AhBEL
comprehensive Azt
income of s
associates = = = = 46 = = = 46 = 46
- Fair value changes ~ ~&ATESE
of financial assets BEH2
at fair value s
through other BB
comprehensive R
income TEEY o o o o - (1m7417) = - (1m7417) (4,410)  (781,827)
Total comprehensive  REE2ENE
income (expense) for ()48
the period - - - - 46 (777,417) 11,974 2,155,200 1,389,803 (25,650) 1,364,153
2020 final dividend paid EH-F-2E
b - - - - - - - (18,254)  (18,254) - (18,254)
At 30 June 2021 £
(unaudited) AA=1R
(ka2 29,442 720,091 9,200 47,514 65302 (1,031,572) (2869) 3,696245 3,533,413 (60,067) 3,473,346
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Attributable to the owners of the Company

FAAREAEE
Attributable
Share-based Investments to non-
Share Share Merger  compensation Other  revaluation Exchange Retained controlling
capital premium difference reserve reserves reserve reserve profits Sub-total interests Total
B2 REEH pail
Bx Rite@ Bl i Kk [ Bk REEH it EER E
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL TAL TEL ThL T ThR ThL Thn ThL TE ThL
Atilanuary2020 #3236
(audited) -A-R
(4z8) 293% 714,146 9,200 23,675 157,404 (8386)  (97,707) 1468172 2,295900 181,538 2477438
Employee share option SR
benefits - - - 4,858 - - - - 4,858 - 4,858
Exercise of share iR
options 10 667 - (231) - - - - 446 - 446
Share options lapsed £ XHERE - - - (39) - - - 39 - - -
Share of reserve of an A5~ HEE
associate ATRE - - - - 7 - - - 7 - 7
Capital contribution kg 1A
from non-controlling
interests - - - - - - - - - 31,226 31,226
Acquisition of a WE-THE
subsidiary Al - - - - - - - - - (2,250) (2,250)
Disposal of a subsidiary £ —4/HE
(Note 18) Pt - - - - - - - - - (1,891) (1,891)
Proft (loss) for the BRI
period (EB) - - - - - - S %M % (L) T
Other comprehensive ~ AEEE{2E
expense for the B
period
- Exchange i
differences Pl
ontranslation fxif
of financial ZER
statements £E
of overseas
subsidiaries - - - - - - (21,329) - (21,329) (2,608) (23,937)
- Share of other -AlBED
comprehensive ALk
expense of AERR
associates - - - - (86) - - - (86) - (86)
- Redlassification of ~ ~HHE-F
exchange reserve i
upon disposal Pl
of an overseas EXRR
subsidiary Ei5E - - - - - - (19 - (19) - (19
- Fair value changes ~ —RATEE
of financial assets BEf2
at fair value EhEs)
through other B2
comprehensive BED
income TEEY - - - - - (206,822) - - (206,822) (8,986)  (215,808)
Total comprehensive  ZEE2A(R
(expense) income for 3 Mz4E
the period - - - - (86)  (206,822) (21,348) 96,982 (131,274) (32,635)  (163,909)
2019 final dividend paid EH-Z-1%
RERE - - - - - - - (22,349) (22,349) - (22,349)
At 30 June 2020 i3
(unaudited) AATA
(7E&H) 29406 714813 9,200 28,263 157,345 (215208)  (119,055) 1,542,844 2,147,608 175,988 2,323,5%
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2021

HRGERERER

BE—FE——FNA=1HINEA

=

For the six months ended

30 June
BEXNA=TALAEA
2021 2020
—B- T
HK$'000 HK$’000
FEx FT
(unaudited) (unaudited)
(REBER) (REEHEZ)
Operating activities REEK
Cash generated from KEMEAXZERS
operations 175,703 44,966
Interest paid BEAFE (1,727) (2,923)
Income tax paid B F1SH (28,011) (70,693)
Net cash generated from REEREE(FTA)Z
(used in) operating REFHE
activities 145,965 (28,650)
Investing activities RETE
Purchase of property, plant BAYE - BEX
and equipment B (22,560) (38,717)
Payment for construction in EEIREMNR
progress (3,355) (14,517)
Additions to development cost  FIZEAk AR K ZF &2 N
and license fees (227,590) (99,793)
Decrease in time deposits with  #IHiBB =187 2
initial terms of over three TEEERUR
months 39,633 43,920
Other cash flows arising from  ®R&EEESEZ
investing activities EMREn (11,911) (5,525)
Net cash used in investing RE&EFEHFTAZ
activities ReFHE (225,783) (114,632)
Financing activities RUEEE
Dividends paid BERIRE (18,254) (22,349)
Other cash flows arising from & EEHEA 2
financing activities EHAIR e 12,378 70,942
Net cash (used in) MEIB(FTRAIEEZ
generated from financing REFHE
activities (5,876) 48,593
FTRABEBIZERERAT FHHE 2021 53



For the six months ended

30 June
BZARA=1+HIEAEAR
2021 2020
—EB-—F —ETHF
HK$'000 HK$'000
FET FHT
(unaudited) (unaudited)
(RGER) (REEHEZ)
Net decrease in cash and HeRRSEERD
cash equivalents FE (85,694) (94,689)
Cash and cash equivalents R—B—HZRER
at 1 January ReEEE 375,199 693,516
Effect of foreign exchange /MNEERSE >
rate changes e 5,342 (2,748)
Cash and cash equivalents RAB=THZEER
at 30 June HeEE 294,847 596,079
Analysis of cash and cash ReRRSEE
equivalents: DHT
Cash and bank balances Be RIRITHER 282,447 361,809
Time deposits TE BRI 12,400 270,471
294,847 632,280
Less: Time deposits with B REER AR
original maturity more =@AzEH
than three months T - (36,201)
294,847 596,079
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

1.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements have been prepared
in accordance with Hong Kong Accounting
Standard ("HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA")
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis except for certain
financial instruments that are measured at
fair values as appropriate.

The unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2020.

The accounting policies and methods of
computation used in preparing the unaudited
condensed consolidated financial statements
for the six months ended 30 June 2021 are
consistent with those used in the Group’s
annual financial statements for the year
ended 31 December 2020 except as described
below.

REEHIR S P HE
fiE

—E-—FEXNA=FHIENEA

i@%ﬁﬁ%ﬁA%%ﬁiﬁﬁﬁ

BEMAGRM 2B GHE
E'J%345RFEPHH ﬁﬂ%ib’zij R&E
BMERZRAARRBFES LR
Utmﬁ%DWﬁ+A2m%ﬁ%
HEmEL

R EZEPEA BB IRR T IRE

SERAEERE  HEETHBEIA
BATFERE(REEERME) R
SN o

RCFEIZERGE PV HRETRIE
BAREFUBRREBEZIBEEH
MHETERE TESASEHEZ
T-TFE+-_A=+—HUEFEZ
2FE K HRE —OFEIE -

mEHZEZ—_T-_—FA=1+HL
NERZ RSB ZERERE VR
FIAZ T BER RETE A ERA
EEEE-_T-TF+-A=+—
Eiifziiﬁﬁﬁ%%%%—
CMETEERRD o
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2. PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

In the current reporting period, the Group
has applied, for the first time, the following
amendments to HKASs and Hong Kong
Financial Reporting Standards ("HKFRSs")
issued by the HKICPA that are relevant for
the preparation of the Group’s unaudited
condensed consolidated financial statements:

Interest Rate Benchmark
Reform - Phase 2

Amendments to
HKFRS 9, HKAS
39, HKFRS 7,
HKFRS 4 and
HKFRS 16

COVID-19-Related Rent
Concessions

Amendments to
HKFRS 16

The application of these amendments to
HKASs and HKFRSs has had no material effect
on the amounts reported in these unaudited
condensed consolidated financial statements
and/or disclosures set out in these unaudited
condensed consolidated financial statements.

2. FEEFBEE)

RAREHRR[A - AEEEHRER
BES M AGMBEMRRERASE
BAREERERES M B|MERT =
HEZ TIEEGERREEY
BREENZEF]

EBMBHRE FIREENSE -
ARF5E Epli12
EE G|

F395% -

BB RE

HERIET75

MBS

HRFA5E

BB BRE

R 1652

&8

EBBEHE  COVID-19487
#AIF168Er HEEE

I

ERZEEEGTENRBTENE
BERMZETHAREEZEH
EAEVBREAMEBMZ ER X
AREEREREAMBMERME
ZEBERHLBERTE -
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PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

The Group has not early applied the following
new and amendments to HKASs and HKFRSs
that have been issued but are not yet

effective:

Accounting
Guideline 5
(Revised)

HKFRS 17

Amendments to
HKAS 1

Amendments to
HKAS 1

Amendments to
HKAS 8

Amendments to
HKAS 12

Amendments to
HKAS 16

Amendments to
HKAS 37

Amendments to
HKFRS 3

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS 16

Amendments to
HKFRSs

Merger Accounting for
Common Control
Combination?

Insurance Contracts
and the related
Amendments3

Classification of Liabilities
as Current and Non-
current or related
amendments to Hong
Kong Interpretation 5
(2020)3

Disclosure of Accounting
Policies?

Definition of Accounting
Estimates?

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction?

Property, Plant and
Equipment - Proceeds
before Intended Use?

Onerous Contracts - Cost
of Fulfilling a Contract?

Reference to the
Conceptual Framework?

Sale or Contribution
of Assets between
an Investor and its
Associate or Joint
Venture*
COVID-19-Related Rent
Concessions beyond 30
June 2021*

Annual Improvements to
HKFRSs 2018-20202

FTESHHREE)

AL B IR R KA TSI R MIE
im AR AER 2 FIEE R A ER KA
BB REE AR BB G £
REBHEHREER BT :

BiHE5I58 55
(&3])

BEIBWSE
HRIE175%

FEEHER
ESd 2]

FEEHER
ESN P 5]
FEEFHER
85k 2 ER]
FEEER
E125% 2 5RT

FEEER
1658 2 57T

FEEER
375k 2 1ERT

BEFBWSE
ERZE 35
ZAER]

BEFBWE
HERIE 1058 &
B GRTER
E285F 2 (&7]

BEYBWS
1658
Z{E7]

BEYBWE
ERQZER]

H RIS
APtz EB
SH R

REEE %) 2 AER

CHN

B R IETED
BBz EN
BEREBESH
(ZZ=%F)
Z HREBIERT?

RGeS
giHh ER?

HoIFE X5
EEZEBER
BEEEZ
IERERIE?

Mm% - BER
R —ERUE
R Z P15
IR?

EREH—RT
BRZ A2

R SESR?

REE EER
RAlEAED
ECHzEE
HESgTE

RZE=Z—F
NA=tH%
2 COVID-19
A ER

B HRELE
Al==—N\%F
E-ETF

Z FEBCE?
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2. PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

58

i Effective for annual periods beginning on or after 1
April 2021, earlier application is permitted

2 Effective for annual periods beginning on or after 1
January 2022, earlier application is permitted

9 Effective for annual periods beginning on or after 1
January 2023, earlier application is permitted

& Effective date to be determined

The Group has already commenced an
assessment of the impact of these new and
amendments to HKASs and HKFRSs but is
not yet in a position to state whether these
new and amendments to HKASs and HKFRSs
would have a material impact on its results of
operations and financial positions.

CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS

The preparation of unaudited condensed
consolidated financial statements requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts
of assets and liabilities, income and expenses.
Actual result may differ from these estimates.

FTESHHEE)

! RZT=——FMA—BRZERABZ
FREERAER - AR FEA

2 R-T-_—F—F—Askz®&MArz
FREERAER - AIRFEA

3 R-T-_=F—F—Askz®&Mrz
FREEBER - AIRFEA

% A EFE

AEEERBFEZENEEES
FHERIR BB HREERARE
BEAENREBMBRELRZ
BE 28  BEBEHAZEN
EERGH LR BB BHREE
AAR BB G FHEA R BB H
SEAZBIETHAREZRE
KERMBRRERERTZE -

BEREFHEET R A B

RARKEBZBRGEUBERERS
ZEREFLEH S HEKERN
REERBRESNZREEEY
BRHE - BERERR - BRER
e B ERZE G -
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4. FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group'’s activities expose it to a variety of
financial risks: market risk (including foreign
currency risk, interest rate risk and other
price risk), credit risk and liquidity risk.

The unaudited condensed consolidated
financial statements do not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2020.

There have been no significant changes in any
risk management policies of the Group since
the year end.

Financial assets and liabilities
measured at fair value

The following tables present the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13 “Fair
Value Measurement”. The level into which
a fair value measurement is classified is
determined with reference to the observability
and significance of the inputs used in the
valuation technique as follows:

. Level 1 inputs are quoted prices
(unadjusted) in active markets for
identical assets or liabilities that the
entity can access at the measurement
date;

. Level 2 inputs are inputs, other than
quoted prices included within Level 1,
that are observable for the asset or
liability, either directly or indirectly; and

4. BBERER
BB EREE

AEERNESEE SRR
miEER(BENERE - FIRER
REMERRR) - EERBR RS
AeRk -

RCEZERGEVHRETRIE
EFUBREAMRENTETHR
REBAMKEESRE  EREASE
BEHE-_T-_TF+=-A=+—H
IFFENEFLREMBIRE 06

% o

AEE R EIRBR A AN
S AT (T EALEE o

BAVEFENMBEERER

TREJNRHERK - AREDH
REEBUBREENE LRI DT
BB IPFRE=EATESRILEK
EEUEEEFENMBTANAF
B - XFEFENSR2BMEER
MARBARBENTBRREERSE
REBTEMT -

s E-RBABEBNERNGE
A REMEREESE AR
RS H3R(E CORERE)

e  E_RBWABBIGEESE
EEZ LA BRAEA
BB (B - RABENRER
SN R
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4. FINANCIAL RISK MANAGEMENT
(CONTINUED)

4. UHEREE(E)

BAVEFENMBEERAE
(%)

Financial assets and liabilities
measured at fair value (Continued)

F=RBABEBENEELAR
CORNGIE RS PN ¢

. Level 3 inputs are unobservable inputs .
for the asset or liability.

Fair value measurements as at

60

Fair value at
30 June 30 June 2021 categorised into
2021 EQ:%Z-fF/‘—\ﬂE'I'EIH’Q
' DVEFESEA
AAZTH Level 1 Level 2 Level 3
HATE -8 -t =R
HK$'000 HK$'000 HK$'000 HK$'000
TET TiET TET TEL
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Financial assets: MBEE
Financial assets at fair BRATEERERIE
value through profit or HMEBEE
loss
- Club membership -SfeRES
debenture 3,150 - 3,150 -
- Convertible instruments ~ — A/ TA 7,338 - 6,501 837
- Investments in life -~ A\SRBRERE
insurance policies 5,377 - 5,377 -
- Unlisted warrants — 3 ETRRRIEE 20,919 - 17,776 3,143
Financial assets at fair BATEEBEMEE
value through other WRFRRETBEE
comprehensive income
- Listed overseas equity — BN E IR ES
securities 113,566 113,566 - -
- Listed equity securities ~ — FHRAES 1,625,138 1,625,138 - -
- Unlisted equity securities  —3F FfkARES 89,815 - - 89,815
- Unlisted partnership —kEmaRRE
investments 92,641 - - 92,641
Financial liability: HBEE:
Retirement benefits RIEF 116,000 - - 116,000
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FINANCIAL RISK MANAGEMENT 4. HSEREE(HK)
(CONTINUED)

Financial assets and liabilities

measured at fair value (Continued)

BAVEFENMBEERAS

(%)

Fair value measurements as at

Fair value at
31 December 31 December 2020 categorised into
2020 RZZ-EFE+-A=+—-HH
RZZ-ZF DY EHENER
+-f=+-A Level 1 Level 2 Level 3
HATE -5 -8 =8
HK$'000 HK$'000 HK$'000 HK$'000
T FHT FHT FHL
(audited) (audited) (audited) (audited)
(B&%) (B&%) (&%) (&%)
Financial assets: BREE
Financial assets at fair BATERBERIE
value through profit or MIBEE
loss
- Club membership -eMekEs
debenture 3,200 - 3,200 -
- Convertible instruments ~ — AR TA 8,740 - 6,501 2,239
- Investments in life - A\BRBRRERE
insurance policies 5,191 - 5,191 -
- Unlisted warrants —JEERREE 20,919 - 17,776 3,143
Financial assets at fair BATEEREMEE
value through other WaRSIERM B B A E
comprehensive income
- Listed overseas equity — BN ETIRAES
securities 208,287 208,287 - -
- Unlisted equity securities  —3F FifEAES 87,199 - - 87,199
- Unlisted partnership -k EmaBRE
investments 82,098 - - 82,098
Financial liability: BBeE:
Retirement benefits RIREF 104,000 - - 104,000
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FINANCIAL RISK MANAGEMENT
(CONTINUED)

Financial assets and liabilities
measured at fair value (Continued)

During the six months ended 30 June 2021,
there were no significant changes in the
business or economic circumstances that
affect the fair value of the Group’s financial
assets and financial liabilities.

During the six months ended 30 June 2021,
there were no transfers between levels of fair
value hierarchy and no changes in valuation
techniques in financial assets or financial
liabilities.

SEGMENT INFORMATION

Information reported to the Chairman of the
Company, being the chief operating decision
maker, for the purpose of resource allocation
and assessment of segment performance
focuses on the types of good delivered.
No operating segments identified by the
chief operating decision maker have been
aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group’s reportable and
operating segments under HKFRS 8 are as
follows:

Proprietary and
generic products

- Manufacturing and
sales of self-
development and
generic pharmaceutical

products
Licensed-in - Trading of licensed-
products in pharmaceutical
products

R EE(R)

BAVEFENMBEERAE
(%)

RBE-Z-—FXA=+AHLRX
@A - AREEWEABEFREK
RERREE MeyBEUWKEE
KGR BENATE -

RBE-Z-—FRXA=+HLRX
A BBEERMBARENAF
B ERHLESE  HERX

T EHER

RESNCESACIES TS S )]
ERUAHDEERRFED BREA
ZERRBRARZNE SRR -
REBUASR B 2 7] 2 oy 7P 3
BRETBEERREMISIZEE

BB e

D

AEEmE - REEEHMBIRGER
8 ARBZ A 2HMEENT
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M ki
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5. SEGMENT INFORMATION

(CONTINUED)

Revenue including manufacturing and trading
of pharmaceutical products are recognised at
point in time.

Segment revenue and results

The following is an analysis of the Group’s
revenue and results by reportable and

operating segments:

Six months ended 30 June

2 BEF ()

e (BREEGER EEE M) R H
BAHERR -

DERE R A

ITRIEA 2/ REED RS 2

AR s N AT -

BEAA=TAHIEAEA

Proprietary and generic
products Licensed-in products Consolidated
HARGEER JRER &
2021 2020 2021 2020 2021 2020
Z§--%  -%3-3F  ZB--FE -ICFF 0 CZEC-FE CIC%E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin T Tn T Fin TEn
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER)  (REER  (REER)  (REFR) (REBR)  (REER)
Segment revenue P 249,635 217,682 334,417 339,034 584,052 556,716
Segment operating results EALEE 114,202 89,918 70,236 129,364 184,438 219,282
Research and HERFEER
development expenses (28,653) (10,137) (84,246) (65,023) = (112,899) (75,160)
Provision for impairment ~ EVAEHERE
of intangible assets (43,307) - (186,629) - (229,936) -
Write-off of intangible &R EE
assets (355) - - - (355) -
Segment results SPEs 41,887 79781  (200,639) 64341  (158752) 144,12
Unallocated income ROEMA 2,331,338 6,661
Unallocated expenses AOMER (29,473) (35,941)
Profit from operations &7 2,143,113 114,842
Finance costs BHAA (2,523) (3,545)
Profit before share of ABELTEE
results of associates ATEA 2,140,590 111,297
Share of results of HMBELTEE
associates (3,311) (6,039)
Profit before taxation RimaR 2,137,279 105,258
Taxation i (3,377) (29,317)
Profit for the period sl 2,133,902 75,941
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5. SEGMENT INFORMATION
(CONTINUED)

Segment revenue and results
(Continued)

Segment revenue reported above represents
revenue generated from external customers.
There were no inter-segment sales in the
current interim period (six months ended 30
June 2020: Nil).

Segment assets and liabilities

The following is an analysis of the Group’s
assets and liabilities by reportable and
operating segments for the period/year:

Proprietary and generic
products
ERRGEER

30 June 31 December
2021 2020
“g--F CZCER
AAEHE TZA=T-A
HK$'000 HK$'000
Thn T
(unaudited) (audited)
(®E2H) (5%7)

5. ZHERE)

7 Pk a K 364 ()

ExXE2Hz o aREERBINSEE
Bzt o AT HEE AL ED
BEAFEE(BE_T_TFA=T
HEARER - ) -

STHEEREE

INTREFMERREENEE D 2
AEEAYHE FEEERAES

e
Licensed-in products Consolidated
JEER &&
30 June 31 December 30 June 31 December
2021 2020 2021 2020

Zg--§  CICRF ZBC-F 0 CICEF
ABZTR A=A ABETR A=A
HK$'000 HK$'000 HK$'000 HK$'000
Tin T Fn T
(unaudited) (audited)  (unaudited) (audited)
(RE2H) (%7) (RE%7) (%7)

Segment assets NHEE 874,388 875,134
Unallocated assets A

Total assets BEE

Segment liabilties A8aE 228,933 263,839
Unallocated liabilities AANAE

Total liabilities BESE

1,576,087 1704544 2,450,475 2,579,678
2,165,029 673,243

4,615,504 3,252,921

554,414 516,420 783,347 780,259
358,811 357,284

1,142,158 1,137,543
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5.

2 BEF ()

SEGMENT INFORMATION 5.
(CONTINUED)
Geographical information hEER
During the six months ended 30 June 2021 REBEE_Z—FRZZZZTEA
and 2020, more than 90% of the Group’s A=1+RHIEAEA » AEEHEI0%
revenue was derived from activities conducted ZWEIRBERFEARSLME (]
in the People’s Republic of China (the “PRC"), B )EfT 2R 251K
no geographical information on revenue is i@ E R o
presented.
The following is an analysis of the Group’s AT AR ENISE D 2 REBA
assets and liabilities by geographical market R FEEERBED
for the period/year:
The PRC Hong Kong and others Total
HE BREREM Eh)
30 June 31 December 30 June 31 December 30 June 31 December
2021 2020 2021 2020 2021 2020
Zgo-f CECEF - CEICEE IEC-f 0 CECEE
ABZTR TZA=t-B  ABEtR TZA=T-B RBEtR TAzT-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#n i T#n i T#n T
(unaudited) (audited) (unaudited) (audited)  (unaudited) (audited)
(FEEH) (mFn)  (REER) (m%Fn)  (REER) (#%7)
Total assets BELE 1,978,822 2,060,059 ~ 2,636,682 1,192,862 4615504 3,252,921
Total liabilities BEES 516,017 560,912 626,141 576,631 1,142,158 1,137,543
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OTHER INCOME

6. Hfbuz
For the three months ended For the six months ended
30 June 30 June
BERA=THL=MEA HERA=tHLAER
2021 2020 2021 2020
—B>-F 2 —B>-F 2
HK$'000 HK$'000 HK$'000 HK$'000
TET FHL TET FHL
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEER) (REER) (REER) (REER)
Interest income on: THIEEZFISHA :
Bank deposits PFITER 555 1,999 1,392 4,766
Financial assets at fair BATERBERIE
value through profit or JHBEE
loss 83 - 83 -
Advance to associates B FHRERNRZFE 828 490 1,579 916
Total interest income Ot 1,466 2,489 3,054 5,682
Compensation income HEKA - 41,208 - 41,208
Development and EEYT G
government grants 5,834 3,598 10,615 11,648
Rental and utilities income £ RALRBMA 2,105 313 4,920 613
Research and development  H% RFEREHA
service income 23,333 2,275 45,004 2,305
Sundry income E3T N 619 1,435 1,345 2,172
33,357 51,318 64,938 63,628
The Group received the development grants R BE B 5 BT RR A A S B R
from local government as recognition of the BEAESFHRERME T2
Group’s performance and development of AR o
high-technology pharmaceutical products.
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7. PROFIT BEFORE TAXATION 7. BRBADEF

Profit before taxation has been arrived at after BBt AT A TR H R (BT A) T3 &
charging (crediting) the following items: TR{&IERL -

For the three months ended For the six months ended

30 June 30 June
BEAAZTHIL=EA BEAAZTHLEAER
2021 2020 2021 2020

—E--f& —E-%H —E--f& i 23
HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn Ti#gn TiEn
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REEZ)

Depreciation of property, %  FiER#F

plant and equipment (DEFERELE)

(including right-of-use &

assets) 29,496 24,492 58,225 47,843
Amortisation of intangible ~ EFEEZ

assets 7,362 4,286 12,537 7,282

Total depreciation and NERBHEEE
amortisation 36,858 28,778 70,762 55,125

Gain on deemed disposal of &AHER L

interest in an associate REZ R WE

(Note 12) (W3#12) (2,321,626) (64) ~(2,321,626) (64)
Loss on disposal of a HE-FNBARZ

subsidiary (Note 18) BEfiz18) - 1,720 - 1,720
Provision for impairment on EFEEHERE

intangible assets (Hi#11)

(Note 11) 229,936 - 229,936 -
Write-off of intangible WiHEEE

assets (Note 11) (Frit11) 355 - 355 -
Interest expenses on fERZHERZ

borrowings 827 1,373 1,722 2,588
Interest expenses on lease FEEEZFISHY

liabilities 171 166 327 358
Share-based payments WA XA 2 B 4,965 3,472 8,498 4,858
- Directors -E% 3,113 2,304 5,005 3,094
- Employees -E8 1,852 1,168 3,493 1,764
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8. TAXATION 8.

BiR

For the three months ended For the six months ended

30 June 30 June
BERA=THL=MEA HERA=tHLAER
2021 2020 2021 2020
—B>-F 2 —B>-F 3
HK$'000 HK$'000 HK$'000 HK$'000
TET FHL TET FHL
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Current tax RRHIE
Hong Kong Profits Tax ERTER 7,842 15,584 15,202 22,826
PRC Enterprise Income REREREH
Tax (912) - - -
6,930 15,584 15,202 22,826
Over provision in prior BEFRERERE
years
PRC Enterprise Income REIREAEH
Tax (530) (228) (530) (228)
Deferred tax EEHE
Origination and EARBOERES
reversal of temporary
differences (10,498) 2,567 (11,295) 6,719
(4,098) 17,923 3,377 29,317

68

Hong Kong Profits Tax for the three and six
months ended 30 June 2021 is calculated at
8.25% (three and six months ended 30 June
2020: 8.25%) on the first HK$2 million of the
estimated assessable profits and at 16.5%
(three and six months ended 30 June 2020:
16.5%) on the estimated assessable profits
above HK$2 million according to the two-
tiered profits tax rates regime.

Tax arising in the PRC is calculated at the tax
rates prevailing in the PRC. Taxation arising in
other jurisdictions is calculated at the tax rate
prevailing in the relevant jurisdictions.

RBAESHMES  BE-_T=—
FRAZ+TBHE=ZEAERANEARZ
EBNESHAE2EE BT MEtE
BHEMIRE.25% (BE—T-F
FRAZ+THLE=ZEARNEAR :
8.25%) R pt2 B & LI L faTE
BB EAIZL6.5% (BE T %
EXA=+RLE=@EARNEA :
16.5%)5t# -

W B 4 2 BRI BB TR
HE o REMTERBEE Y HE
1R B A TR R o
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9. DIVIDENDS

K2

For the three months ended For the six months ended

30 June 30 June
BERA=THL=MEA HERA=tHLAER
2021 2020 2021 2020
—B>-F e S22 —B>-F 2
HK$'000 HK$'000 HK$'000 HK$'000
TET THL TET FHL
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER) (REEER)
Interim dividend declared  1REHREER 2%
- HK$0.030 (2020: IRAGE - 5iRh
HK$0.027) per ordinary BRE-SREER
share based on issued 0.030%(=%=
share capital at the end TF:0.027%71)
of the reporting period 17,665 15,879 17,665 15,879

Interim dividend will be payable on
6 October 2021 to shareholders registered
in the Company’s register of members as
at the close of business on 20 September
2021. This dividend was declared after the
interim reporting date, and therefore has not
been included as a liability in the condensed
consolidated statement of financial position.
2020 final dividend of HK$0.031 per share,
totalling HK$18,254,000 was paid on 18 June
2021.

AATENR B =-—F+AxBMA
RZEZ—FHLAZTAEERR
HEREEANRRRAMEL 2R
FIRA AR S o AR E RS
HiRERHSEEIR - ARHARIES
BEFABBPGAEVBRRE - =
ZoEFRAREFR0.031E T
(£5F18,254,0008 ) ERN=Z
Z—FXNATNBIRS -
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10. EARNINGS PER SHARE 10. BREF

The calculation of basic and diluted earnings ARRHEEANEBESRERRE S
per share attributable to the owners of the BRIDERTHEBUEE -

Company is based on the following data:

For the three months ended For the six months ended

30 June 30 June
HBEXA=ZTAL=MEA BERA=THLAER
2021 2020 2021 2020
—g--% —ECoTE —B--% it Sk 22
HK$'000 HK$'000 HK$'000 HK$'000
TEL FET TiET FET
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Earnings: &7 :
Net profit attributable to the FisfEERERRES
owners of the Company b iTEp UNG
for the purpose of basic BB
and diluted earnings per
share 2,114,152 57,086 2,155,200 96,982

For the three months ended For the six months ended
30 June
HBERA=THL=MEA

30 June
BERA=THLAMER

2021 2020 2021 2020
BI-F S 33 —BI-F e S 33
Share(s)’000  Share(s)000 Share(s)'000  Share(s)000
TR Tk TR Tk
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REEER)
Number of shares: GEGE
Weighted average number ~ Biif ZERAKET
of ordinary shares for the 5.2 E@E
purpose of basic earnings T
per share 588,789 588,125 588,459 588,115
Effect of dilutive potential ~ EE#ELER
ordinary shares: va:
Options BikE 237 - 394 6
Weighted average number et EEREERT
of ordinary shares for &2 LmmanE
the purpose of diluted iy
earnings per share 589,026 588,125 588,853 588,121
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11. PROPERTY, PLANT AND
EQUIPMENT AND INTANGIBLE
ASSETS

(a) Right-of-use assets

(b)

(c)

During the six months ended 30 June
2021, the Group entered into a number
of lease agreements and therefore
recognised the additions to right-of-
use assets of approximately HK$11
million (six months ended 30 June 2020:
approximately HK$1 million).

Owned property, plant and
equipment

During the six months ended 30 June
2021, additions to owned property, plant
and equipment amount to approximately
HK$26 million (six months ended 30
June 2020: approximately HK$53
million).

Intangible assets

During the six months ended 30 June
2021, additions to intangible assets
amount to approximately HK$228
million (six months ended 30 June
2020: approximately HK$100 million),
which consist of both license fees and
development cost.

During the six months ended 30 June
2021, the Group has concluded that a
total of 14 drug development programs
in several therapeutics areas would
be postponed or terminated about
considering the future revenue potentials
thereof which may make them become
financially not viable; and 1 launched oral
antihypertensive product to be impaired
as a result of the recent volume-based
procurement program which pose higher
pressure on price setting for this product.
A total of approximately HK$230 million
impairment provision for, and write-off
of, intangible assets for the above
mentioned programs and product were
recognised in profit or loss (six months
ended 30 June 2020: HK$Nil).

FRAEBEZRERDA PHHE 2021

11. Y% -
BE

(a)

(b)

()

EVE S Y E:3i7

EREEE
REE-T=-—FA=1+AH
AR - AEEFTYZBEM
S WEILERIIEE
F#EE411,000,000% T

(Bz=—Z2=_ZTF A=+H
17518 A+ 491,000,000 7%
JT) ©

BEYE  BERRE

RBE-_Z-_—FXA=1+A
LEREA - FEEEME - B
5 K 7 ##%926,000,0007% 7T

(BEZ_Z=_ZFA="1H
17518 A : 453,000,000
T e

REE= —FRA=+H
JJ:/JIH %ﬁi‘ﬂﬂ/QFm

228,000,000 L (1 — =
—EEXAZTHLEAEA :
47100,000,000/57T) + &
BEENERFERA -

REEZT-—FA="1H
_U:/\1I)E] NEEBETEZE
BEREE A K 14EE YR
%Eﬁﬁﬁﬁé&ﬂt J5
ERERRRENZEMmA
BETERI IR ERCARTAIAT 5 AR
B1HEE LW 2 ORI & MmE
EnfIRERETTERE
INEE R FTERE N M H IR
B AEED R Bt DE
Eﬁgnﬂzﬂﬂ/éﬁﬁgmmz\
#7230,000,000 7 Tk (8 &
BEME(HE-Z-_TEFX
A=+RHIANEA - THT) »

71



12. INTERESTS IN ASSOCIATES

Details of the Group’s interests in associates

are as follows:

12, Rt QT2 s

AEERBERR 2 ESFBOT

30 June 31 December
2021 2020
—E-—F TR CTE
AA=+H +=A=+—H
HK$'000 HK$'000
FHET FiIT
(unaudited) (audited)
(REER) (&%)
At beginning of the period/ #H&%]
year 6,056 15,802
Additions NE = 182,222
Share of post-acquisition AMEWIEZEE
loss (3,311) (11,414)
Share of exchange reserve  D{5ME W {##E 46 314
Share of option reserve DRIERAEREE 28 55
Loss on deemed disposal of 18/ H &R & A
interests in associates RS B8 = (180,923)
At end of the period/year R F R 2,819 6,056
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12. INTERESTS IN ASSOCIATES

(CONTINUED)

Details of the Group’s associates at the end of

12, REE AT 2 2% ()

RIBEBHRFR - AEEBRER

the reporting period/year are as follows: AIZFBEWT :
Place of
incorporation/ Proportion of ownership Proportion of voting rights
Name of associate operations interest held by the Group held by the Group Principal activities
BENILR AL/ e FEEfEE EREELA FEESERERLE TEER
30 June 31 December 30June 31 December
2021 2020 2021 2020
a3 “E-%F “§--E “3°5F
ABZTR  TZA=T-H ABZTR tZA=T-H
Powder Pharmaceuticals  British Virgin Islands/ 33.92% 33.92% 33.92% 33.92% Development,
Incorporated Hong Kong manufacturing and
FREZERDA RERSHS/ A sale of pharmaceutical
products
FE RERHESR
RIT Biotech (Holding) ~ British Virgin Islands/ 24.08% 24.08% 24.08% 24.08% Operating a central
Company Limited Hong Kong pharmacy for
RERSHS /A compounding
radiopharmaceuticals
meEaHatENZ
hAER
Zhaoke Ophthalmology  British Virgin N/A 33.58% N/A 33.58% Development,
Limited ("ZKO") Islands*/Hong Kong TR TER manufacturing
IHERERAR RBRLEE*/Eh and marketing of
([mEn ) ophthalmic drugs
B HERSHENED
* Incorporated in the British Virgin Islands and * NEBRAHSEMR IR =T

redomiciled to the Cayman Islands on 2 June 2020.

FRAEBEZRERDA PHHE 2021

TEAAAEMERSHES -

73



74

12. INTERESTS IN ASSOCIATES

(CONTINUED)
Deemed disposal of an associate

In the current interim period, on 29 April
2021, ZKO is listed on the Main Board of The
Stock Exchange of Hong Kong Limited (“ZKO
Listing”) by issuing new shares. Before ZKO
Listing, the Company, through a wholly-owned
subsidiary, indirectly controls approximately
33.58% of the total issued share capital of
ZKO. Upon the completion of ZKO listing, the
Company, through a wholly-owned subsidiary,
indirectly controls approximately 25.82%
of the total issued share capital of ZKO.
Since the Group will not exercise significant
influence over the operation of ZKO, ZKO
ceased to be an associate of the Company
and is accounted for as financial assets at fair
value through other comprehensive income
thereafter. This transaction has resulted in
the Group recognising a gain of HK$2.3 billion
in profit or loss grouped under the line “other
gains and losses, net”, calculated as follows:

12. REFE DT 2R (8)

ARHE—BBRELQT

EARHSE R-F_—F0A
ZH B EBIRBEE TR,
EEEMERSMERATERLE
M ([IERERBE £/ 1) o RICTHREL
EHAE ARREH-R2ENE
A RIS JEBHR B B BT AR
HEI#33.58% © MILBHRE L
TR ARBEBE-R2ENEB
AFEEEGIIBRM D B#ITRA
#BEEHI25.82% © AR AR B K
MBRMZzZ2EBEEATEN
ERHRHM B RARABZHER
A ARERARIERAFEE
BHEMEHKEIRZHBEE -
IR 5 ERAREAN B R ER R
EAIEMKREMERFE] 2 RE
23(FBTT - HEEMT

HK$'000
FHAIT
Fair value of investment retained BREZIEEQATE 2,321,626
Less: Carrying amount of the R REREIBIRBL ERTE
investment on the date of HER  REZEASHE
loss of significant influence
of ZKO -
Gain recognised in profit or loss RIBmAER 2 e 2,321,626
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13. TRADE RECEIVABLES

The Group allows an average credit period of
30-120 days to its trade customers.

The following is an analysis of trade
receivables by age, presented based on the
invoice date, which approximates the revenue
recognition dates, and net of allowance
for expected credit loss at the end of the
reporting period:

13. EWE 5 iRM

AEBETESEF30E12082
FEEERE -

AT AENER A (REEERA
HEE) T2 EIRE RN RS
HRZRER DM - EPCHIRES
EERREE

30 June 31 December

2021 2020

—E--F —TTHF

AA=tH +=ZA=+—H

HK$'000 HK$'000

FET FHT

(unaudited) (audited)

(REEER) (fe#w=%)

0-30 days 0E30H 95,629 72,314

31-120 days 31F120H 51,186 68,058

121-180 days 121%180H 10,752 2,790

181-365 days 181%365H 753 16,412
Over 365 days and 365U ER=4F

under 3 years AR 5 -

158,325 159,574
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14. TRADE PAYABLES

The average credit period on purchases of
certain goods is 90 days.

The following is an analysis of trade payables

14. ENE B R

BEETERZ FHEERDR0

(=

AT REMNE SRRV REHRE

based on the invoice date at the end of the RBEZEHHZRER D ¢
reporting period:

30 June 31 December
2021 2020
—E-—F —E-TF
NA=+AH +=—A=+—8
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEER) (fe&=%)
0-90 days 0£90H 17,168 73,060
91-180 days 91%180H 334 420
181-365 days 181%365H 424 72
Over 365 days 3658 £ 84 181
18,010 73,733
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15. BANK BORROWINGS

15. RITERK

30 June 31 December
2021 2020
—E--F —T-TF
NA=t+H +=A=+—H
HK$'000 HK$'000
T FHT
(unaudited) (audited)
(REEER) (fE &%)
Secured bank borrowings PEERBREZE
classified as current ERITEK
liabilities (Note 1) (Hfi#1) 143,278 129,457
Unsecured bank borrowings #ARBEEZE
classified as current BRI TR
liabilities (Note 2) (Hat2) 12,000 11,920
155,278 141,377
Carrying amount of the ERRESEAENT
borrowings are repayable HI HAREE
(Note 3): (H15E3) -
Within one year —FR 85,438 66,806
More than one year but not B —FETHEB
exceeding two years R 69,840 54,571
More than two years but not FRiBMF(ETIEE
exceeding five years hF - 20,000
155,278 141,377
Notes: Bt -
1. For bank borrowings which include a clause that 1. B B T B A A A (A B RS (R

gives the lenders the unconditional right to call
the borrowings at any time (the "Repayment
on Demand Clause”), according to Hong Kong
Interpretation 5 which requires the classification
of whole borrowings containing the Repayment
on Demand Clause as current liabilities, bank
borrowings meeting this criterion were classified as
current liabilities.

The bank loan was obtained by a Group’s subsidiary
in the PRC which is subject to the fulfilment
of covenant as is commonly found in lending
arrangements with financial institutions. At both
30 June 2021 and 31 December 2020, the Group’s
subsidiary did not fulfil the covenant imposed by
bank on the bank loan and RMB9,600,000 which
equivalent to approximately HK$11,520,000 (31
December 2020: the entire bank loan) which was
long-term borrowing was re-classified as current
liabilities.

The table is based on the agreed repayment
schedule provided by banks.

FRAEBEZRERDA PHHE 2021

ERAGE([RERBRIEI]) 2R
TERME - BERESESRERH
BREREFGIZEEERNBE
MBEE - AR ZRITER
EREARB AR -

ZRTERAREE —RMPENED
BIES - BREITE R A RS EEET
SRR B - ——FX
A=+AR-ZT=-TF+=-A=+—
B - AEEZHEA R EETRIT
RRTEKENNEH - MRERY
52 SR1TE R ARN9,600,0007T
(#%74911,520,00080) (=2 =
TEFZF=+—H  BERITER)
BENDPARBEM -

ZRARITREZ HEERBRERS

e
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' 15. BANK BORROWINGS 15. $RITHEEK ()
(CONTINUED)

The carrying amounts of bank borrowings are
denominated in Hong Kong Dollars, United
States Dollars and Renminbi.

At 30 June 2021, the Group’s bank borrowings
carry interest rates ranged from 1.29% to
3.85% (31 December 2020: 1.75% to 3.85%)

RITIERZ RS BENB T - ET
MAREEHE -

R-ZZE-_—FXA=1+H £A&£H
BITHEFIEN T1.29EE3.852
(ZE=-FHE+=-A=+—01:1.75

per annum. [EZE=3.85[E) 2 FFIEKGTE -
16. SHARE CAPITAL 16. I&&
Number of shares Share capital
BYiEE B
30 June 31 December 30 June 31 December
2021 2020 2021 2020
It Jabt:3 S22 ZEC-F 3
~A=TH TZA=t-H ~A=TH TZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000
TiEn AL TEn AL
(unaudited) (audited) (unaudited) (audited)
(REEH) (E%H) (REBEH) (&2H)
Authorised: EE
Ordinary shares of BREE0.05ETY
HK$0.05 each LRk 1,000,000,000 1,000,000,000 50,000 50,000
Issued and fully paid: ~ EEIREHT:
At beginning of the RE/EA]
period/year 588,125,343 587,920,343 29,406 29,396
Exercise of share options /T2 710,000 205,000 36 10
At end of the period/year /5K 588,835,343 588,125,343 29,442 29,406
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17. RELATED PARTY TRANSACTIONS

During the reporting period, the Group
entered into the following transactions with
related parties. In the opinion of the directors
of the Company, the following transactions
arose in the ordinary course of the Group’s

business.

(a) Transaction with associates

17. BBAEXR S

RGN - AR B EER T T
ATRS - KRRBEERR * T3
RGTIRAEE A EEBBIETE

H oo

(a) EBEATR XS

For the six months ended

30 June
BEAA=1THLAXEA
2021 2020
—E--F —TTHF
HK$'000 HK$'000
FHT FAT
(unaudited) (unaudited)
(REEER) (REEEZ)
Interest income FEWA 1,579 916
Rental and utilities e RAHRSS
income LON 3,960 613
Research and 7% & 2% AR 75
development service I ON
income 21,780 -
Purchase of consumable R EER 2,728 426
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17. RELATED PARTY TRANSACTIONS
(CONTINUED)

80

(b) Compensation of key

(c)

management personnel

The remuneration of directors and other
members of key management during the
period were as follows:

17. @BA R 7 (&)

(b) TEEEASZHE

A EEREMEIEERA
B2 T

For the six months ended

30 June
BZEXA=tALXEA
2021 2020
—E=—F T _TF
HK$'000 HK$'000
FHExT FAT
(unaudited) (unaudited)
(REER) (CREEEZ)
Short-term employee RHEERN
benefits 6,629 11,886
Share-based payments AR SIf 2 7/0B 5,005 3,094
Retirement and other R H A B2
post-employment &F
benefits 12,009 13,142
- Defined contribution — E R G E
plan 9 18
- Retirement benefits —iRRAEF 12,000 13,124
23,643 28,122

Donation to Lee’s
Pharmaceutical - Kanya Lee
Scholarship Limited (“Kanya Lee
Scholarship”)

During the six months ended 30 June
2021, total HK$600,000 (six months
ended 30 June 2020: HK$1,175,000)
was donated to Kanya Lee Scholarship.
Ms. Leelalertsuphakun Wanee and Ms.
Lee Siu Fong, directors of the Company,
are also members of key management
of Kanya Lee Scholarship and Kanya Lee
Scholarship is considered as a related
party to the Group.

(c) BFKRER - FHEFS

RESHARQE(FHE
FRES FHBR

REBE-ZE-—FxA=+H
WEREA - mEESREE
BE4A £600,000%5 T (2
—E-ZFEXNA=TAHLEANRA
A :1,175,000/87C) - AR
RIEETERELTRENFTL
THAEHESRESZFE
EEEKE - Mg Ee
SWRAAREE BT -
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17. RELATED PARTY TRANSACTIONS
(CONTINUED)

(d)

(e)

Issue of subsidiary’s shares
to Perfect Concept Holdings
Limited (“PCH")

During the six months ended 30 June
2020, China Oncology Focus Limited, on
a pro rata basis, issued 18,620 shares
to PCH. Ms. Leelalertsuphakun Wanee,
Ms. Lee Siu Fong and Dr. Li Xiaoyi were
both the directors of the Company and
the substantial shareholders of PCH
and PCH was considered as a related
party to the Group. Total consideration
received for the issue of shares thereto
was US$4,003,300 (equivalent to
approximately HK$31,226,000). No
such event has occurred during the six
months ended 30 June 2021.

Interest expenses for
shareholder loans from PCH

During the six months ended 30 June
2020, included in finance costs there was
interest expenses for loans from PCH
amounting to HK$147,000. Loans from
PCH were fully settled in year 2020 and
no interest expenses was incurred during
the six months ended 30 June 2021.

FRAEBEZRERDA PHHE 2021

17. @BA R % (&)

(d)

(e)

BRITHEARRE TXA
SEERAR(XAE
= )

REBE_Z-_TFA=1+H
WERER - PREEEERR
ANER L3177 18,620 8% B%
D FEEIEE - FREERZL -
FNFHLEREFNRETHEA
AAREEREKEEBZ2EE
&R - MEBIEEERARE
B BT - sETIRM K
Bz # 8 5£4,003,300%
TT (*HMEAZ’J31 226,00078

L) c REBEZT=—%<A
=+HERNEARTEEES
FAEIE -

REXASEEZRREK
ZR2RX

REE=-T-_TFA=1+A
1ENMER - B ARIERE
ZEAEBZERZMERX
147, ooo,ﬁn o REEBIEE
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18. DISPOSAL OF A SUBSIDIARY

In April 2020, the Group fully disposed its
interests in Inner Mongolia Zhaoke Livestock
Development Limited to an independent third
party at cash consideration of RMB1,012,000
(equivalent to approximately HK$1,097,000),
and recorded a loss on disposal of a subsidiary
of approximately HK$1,720,000 in profit or
loss grouped under the line “other gains and

18. HE—RBHWELQH

NZZ_ZFIAH  AEENURS
REBAR1,012,0007 (HHERK
1,097,000/ 70) AR AR EIER
ERRBEERARNEZE2HET
—BBUE=T  RERHEFHE
— MM B AR EE# 1,720,000
B TT B AT E Y aw K B 18 F AR
BHH -
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losses, net”.
Consideration received EWRRE
HK$'000
FIT
Cash Re 1,097
Analysis of assets and liabilities over REEHENEERBBD
which control was lost
HK$'000
FiIT
Property, plant and equipment M2 - BEREE
(including right-of-use assets) (RIEFEREELE) 1,725
Other receivables H AU TRIE 2,168
Bank balances RITHERR 873
Other payables and accruals Hib e FIE R EAER (39)
Net assets value BAEFE 4,727
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18.

19.

DISPOSAL OF A SUBSIDIARY
(CONTINUED)

Calculation of loss on disposal of a

18. i — PHE A ()

HE—BHNEQRNERNTE

subsidiary Bk
HK$'000
FHET
Consideration received BERRE 1,097
Net assets disposed of HEAESFE (4,727)
Non-controlling interest IR 1,891
Cumulative exchange reserve in KERGIENHBAREESE
respect of the net assets of the M RFEN FEREREN R
subsidiary reclassified from equity &z
to profit or loss upon loss of control 19
Loss on disposal HEEE (1,720)
CAPITAL COMMITMENTS 19. EXERE
30 June 31 December
2021 2020
et —ZTEHF
RNA=+H +=ZA=+—8
HK$'000 HK$'000
FHExT FHT
(unaudited) (audited)
(RGER) (f&=%)
Capital commitments BETHEEZE
contracted for in respect RTHVE ARAE -
of:
- Financial assets at fair — RNV EFEBEM
value through other 2ENETEZ
comprehensive income s EE 9,589 10,750
- Intangible assets - license —EFEE —HF|E
fee and development PAUEE:IDFN
cost 113,590 88,458
- Property, plant and — W - WEREE
equipment 85,804 91,212
208,983 190,420
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20.

21.
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PLEDGE OF ASSETS

At 30 June 2021, the Group has pledged
bank deposits as security to banks for
facilities granted to the group entities and
CVie Therapeutics Limited ("CVie Taiwan”)
which ceased to be the Group’s associate
in year 2018, amounting to HK$3,875,000
(31 December 2020: HK$3,875,000) and
HK$Nil (31 December 2020: HK$20,150,000)
respectively.

CONTINGENT LIABILITIES
Financial guarantee to associates

As at 30 June 2021, the Group had contingent
liabilities amounting HK$53,000,000 (31
December 2020: HK$53,000,000) in respect
of financial guarantees given to bank for the
banking facilities granted to an associate. A
total of HK$3,266,000 (31 December 2020:
HK$7,582,000) has been remained unutilised
by the associate.

Financial guarantee to CVie Taiwan

As at 31 December 2020, the Group
has contingent liabilities amounting
NTD150,000,000 which equivalent to
approximately HK$41,400,000 in respect of
a one-off financial guarantee given to bank
for the banking facilities granted to CVie
Taiwan. NTD68,419,000 which equivalent
to approximately HK$18,884,000 has been
utilised by CVie Taiwan. During current period,
CVie Taiwan fully settled the loan granted
under the facilities and the Group has been
released from the contingent liabilities arising
from the financial guarantee as at 30 June
2021.

The directors of the Company have considered
the probability of default is remote.
Accordingly, no provision has been made in
the consolidated financial statements for these
guarantees.
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