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Financial Highlight
MRRE

For the six months ended 30 June 2021, the #E_T=_—FSA=+HIEA~EAR  ~&H
operating results of the Group were as follows: RAEE BT -

o Revenue amounted to approximately e
HK$74.5 million (2020: approximately
HK$53.6 million), representing an
increase of approximately 39.0% from the
corresponding period of last year;

o Net loss amounted to approximately e
HK$19.7 million (2020: approximately
HK$18.8 million), representing an
increase of approximately 4.8% from the
corresponding period of last year;

o Basic and diluted loss per share based o
on weighted average number of ordinary
shares was approximately HK$2.91 cents
(2020: approximately HK$2.80 cents);

o The Directors do not recommend the o

payment of an interim dividend for the six
months ended 30 June 2021 (2020: Nil).
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INTERIM RESULTS

The board (the “Board”) of directors (the
“Directors”) of Kingland Group Holdings Limited
(“the Company”, together with subsidiaries of the
Company, the “Group”) is pleased to announce
the unaudited condensed consolidated results
of the Group for the six months ended 30
June 2021 (the “Reporting Period”), together
with the unaudited comparative figures for the
corresponding period in 2020, as follows:

RHA

SHEEZRERAF (ARA]  ERARQ
A BARSBAAEEDESE((EE) S
(EEg)) RARHALEBEE_T-_—FX
A=+HIEAMEA ((HEH]) MR ERZEA
RARE BR-_S-_TERPNREERL
BRETHOT

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGAREREM2AKER

For the six months ended 30 June 2021 B EZE —Z - —F XA =T HIEEA

Six months ended 30 June

BEAA=THIEAEAR

2021 2020
B C—ZT-FF
Notes HK$’000 HK$'000
B o FET FHE T
(Unaudited) (Unaudited)
(RiggER) CREER)
Revenue &S 4 74,523 53,649
Cost of sales $HE KA (79,430) (54,678)
Loss B8 (4,907) (1,029)
Other income and net gains E A Rz 558 4 135 449
Reversal of impairment losses on & RIEER AN EE
financial assets and contract VERIEN = 4E]
assets 304 280
Administrative and other operating 77 B & E b 48 ‘& 5 %
expenses (14,808) (18,076)
Operating profit Fa=inpil (19,276) (18,376)
Finance costs LRV (416) (436)
Loss before income tax FRPTS BRI & 18 5 (19,692) (18,812
Income tax expense S 6 - -
Loss and total comprehensive HuEE kAR B
expense for the period (19,692) (18,812)
Basic and diluted loss per share TR AN K #55 & 18
(HK cents) (&) 8 (2.91) (2.80)

SBERBERBRAR o

—=——FRERE 5



Condensed Consolidated Statement of Financial Position

RS M HMRRE

As at 30 June 2021 R=F=—F/A=+H

30 June 31 December
2021 2020
—E-—F —E-TE
AA=tH +=A=+—H
Notes HK$’000 HK$’000
B & FEx FHBT
(Unaudited) (Audited)
(REBER) (Fe2EZ)
ASSETS B5E
Non-current assets kRBEE
Property, plant and equipment ¥ % « BE K & & 17,042 16,838
Right-of-use assets EREEE 8,489 7,759
25,531 24,597
Current assets REBEE
Contract assets EHEE 22,349 25,311
Trade and other receivables B 5 &HMEIKZE 9 24,963 25,441
Tax recoverable AT Uy Bl 5 18 113 113
Pledged bank deposit o IRRITIER 14,559 14,541
Cash and bank balances e RIRTTHEH 10,676 10,865
72,660 76,271
Total assets EEH#E 98,191 100,868
EQUITY e
Capital and reserves EAXR B
Share capital (%N 8,064 6,720
Reserves ] 30,543 30,317
Total equity R 38,607 37,037
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Condensed Consolidated Statement of Financial Position

B e M BRI R

As at 30 June 2021 R=FT=—F/A=+H

30 June 31 December
2021 2020
—EB-—F —E-THF
AA=tH +=A=+—H
Notes HK$’000 HK$’000
B3 FEx FAET
(Unaudited) (Audited)
(REER) (FeEZ)
LIABILITIES =N
Non-current liabilities kRBEE
Borrowings BE 844 1,166
Other non-current liabilites ~ HM3ERE & & 855 794
Lease liabilities HERE 3,540 3,920
Government grants BT B 160 240
5,399 6,120
Current liabilities REBEE
Bank overdrafts RITBEX - 2,955
Borrowings BE 9,884 11,155
Trade and other payables B REMEMNFKE 10 35,268 34,201
Lease liabilities HEBE 4,481 3,453
Government grants R AT 6 B 160 160
Amounts due to directors ERESHRIE 4,149 5,644
Tax payable FER IR 243 243
54,185 57,711
Total liabilities EEARE 59,584 63,831
Total equity and liabilites =K & &A% 98,191 100,868
Net current assets REBEERE 18,475 18,560
Total assets less current EEABRASERE
liabilities 44,006 43,157

SHEEERBRAR

T —FhElRE
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Condensed Consolidated Statement of Changes in Equity

HRGEREEBR

For the six months ended 30 June 2021 BZ T - —FXA=+THIL AR

Balance at 1 January 2020 RZ%-%
Loss and total comprehensive loss ~ HiRAEEREABEEE
for the period

Balance at 30 June 2020 (unaudited) R=E=FE; =T HAEH

(REER)
Balance at 1 January 2021 RZBZ-5-F-AHEH
Issue of placing shares ETRERH
Share issue expenses REITR
Loss and totel comprehensive loss ~ HiAEER 2 ABEEE
for the period
Balance at 30 June 2021 WZE--FXB=TRHNES
(unaudited) (REEH)
8

Attributable to owners of the Company

ANREEARL

Retained

eamings/
Share Share Merger  (accumulated Total
capital  premium reserve losses) equity

RERA/
ke ROEE AHRE  (RHES) B
HK$'000  HK$000  HK$000 HK$'000  HK$000
TEL TAL TAL TAL TAL
6,720 44,658 16,313 35,416 103,107
- - - (18,812) (18,812)
6,720 44,658 16,313 16,604 84,295
6,720 44,658 16,313 (30,654) 37,087
1,344 20,294 - - 21,638
- (376) - - (376)
- - - (19,692) (19,692)
8,064 64,576 16,313 (50,346) 38,607
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Condensed Consolidated Statement of Cash Flows
F%Hﬂn = iﬁﬁuwi%’%

For the six months ended 30 June 2021 BE - = —F/XA=1+HIE/EA

Six months ended 30 June

BEAA=tHLEAEA

2021 2020
—EC--F i S
HK$°000 HK$'000
FTHET BT
(Unaudited) (Unaudited)
(REER) (REER)
Cash flows from operating activities RETHREHERE
Net cash used in operations REFMANREFE (8,030) 2,109)
Net cash used in operating activities RETHANESEE (8,030) (2,109)
Cash flows from investing activities REZBHEHERE
Interest received BHFIE 25 228
Purchases of property, plant and equipment B E ¥ - BiE k& E (4,485) (2,095)
Proceeds from disposal of property, plantand &% - BiE K& & &
equipment FT8 5018 30 62
Government grants received BB T B - 36
Net cash used in investing activities REZBFARSFE (4,430) (1,769)
Cash flows from financing activities METBRERSR
Proceeds from issue of placing shares BIIREROMERE 21,262 =
Increase in pledged bank deposit BRI EFIEM (18) (83)
(Decrease)/increase in amount due to directors FEf+ & F I8 G 4) /0 (1,395) 704
Interest paid BRFIE (208) (270)
Repayment of borrowings i “13“5 (4,548) (1,035)
Repayment of principle on lease liabilities EERE ﬁ =AE (2,614) (3,385)
Repayment of interest on lease liabilities EEHEABHFE (208) (110)

Net cash generated from/(used in) financing & EEIE%E /(i) B

activities BeFE 12,271 4,179)
Net decrease in cash and cash equivalents R&RELZEEBURD F (189) (8,057)
Cash and cash equivalents at the HORERESESEY

beginning of the period 10,865 17,895

Cash and cash equivalents at the end HRESRESEEY

of the period

10,676 9,838

SMEBRRERAT o —T= FhERS 9



Condensed Consolidated Statement of Cash Flows

HRGESHRERER

Fo

r the six months ended 30 June 2021 HZE T - —FXA=+THILNER

Analysis of cash and cash equivalents RERBLEEYSM
Pledged bank deposit and cash and cash BEARTEARNRRE R

equivalents ReEEY
Less: pledged bank deposit B BERRITER
Cash and cash equivalents ReRBEeEEY
10
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Six months ended 30 June
BZEAA=1HLEAHEB

2021 2020
—E--F —TTF
HK$’000 HK$'000
THER FTAET
(Unaudited) (Unaudited)
(REER) (REER)
25,235 20,205
(14,559) (10,367)
10,676 9,838




Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFREPBRRME

For the six months ended 30 June 2021 #iZ —F - —F /XA =1THILEA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands on 5 January 2015 as an
exempted company with limited liability
under the Companies Law of the Cayman
Islands.

The address of the Company'’s registered
office is Windward 3, Regatta Office Park,
PO Box 1350, Grand Cayman, KY1-1108,
Cayman Islands and the Company’s
principal place of business is Flat B, G/F, Fu
Hop Factory Building, 209 and 211 Wai Yip
Street, Kwun Tong, Kowloon, Hong Kong.

The Company is an investment holding
company. The Group is principally engaged
in the provision of concrete demolition
services in Hong Kong and Macau mainly
as a subcontractor.

The Company’s shares are listed on the
Main Board of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

—RER

ARRAR-_E—HFE—AHARERE
HERRDAER S BB MK SR
RBERAF -

7R A B FE A1 9% 5 BT /9 b 4k /3 Windward 3,
Regatta Office Park, PO Box 1350, Grand
Cayman, KY1-1108, Cayman Islands * 7&
ANEEFELE MBI R BB NEER
BEEEE 2095 M 2115 = A TRAEH
TBE o

RRARRIREZER AR c REBE TR
DEBENEIBETBIRMNKEREH
R T IR E AR A -

ARFRBROREBEEBERXZABRAA
(M3 AT ]) EAR E7 o
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFEES U BRERME

For the six months ended 30 June 2021 BZ T - —FXA=+THIL AR

2

12

BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2021 have been
prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The unaudited condensed consolidated
financial statements should be read in
conjunction with the Group’s audited
consolidated annual financial statements
for the year ended 31 December 2020 (the
“Annual Financial Statements”).

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2021 have not been
audited by the Company’s independent
auditors, but have been reviewed by the
Company'’s audit committee.

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2021 are presented in
Hong Kong dollars (“‘HK$”), which is the
same functional currency of the Company.

Kingland Group Holdings Limited e Interim Report 2021
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFREPBRRME

For the six months ended 30 June 2021 #iZ —F - —F /XA =1THILEA

SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies used
in the preparation of the unaudited
condensed consolidated financial
statements for the six months ended
30 June 2021 are consistent with
those described in the Annual Financial
Statements, except for the adoption of
the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”).
Amendments to HKFRSs effective for
accounting period beginning on or after
1 January 2021 do not have a material
impact on the Group.

ERETEE

BEBE T _—FNA=THILAME
BRI REEZEREREVBREAER
B E Z et BUR EF E B SRR ATt
HBU TR T RIEIEFT RS
BRI (BB KRS 2R ) B
N RZFEZ—F— A — Az 2%
Ve A RN E BT IS ®RE ELM
BRI AR AEBMUBESERNFTE -

SmEERRAR AR ¢ —T— —(FRERS 13



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFEES U BRERME

For the six months ended 30 June 2021 BZ T - —FXA=+THIL AR

14

REVENUE 4

Revenue and other income and net gains
recognised during the period are as
follows:

Revenue
Provision of concrete
demolition services

Wz
He (R B 47 H AR 7S

Other income and net gains H fl1 Ut A & Ui &5 55 58

Sundry income FETEYA

Interest income F2WA

Government grants B 78 B

Gain on disposal of property, HEWE - BE &
plant and equipment BLEn

The chief operating decision-maker
has been identified as the board of the
Company. The Board regards the Group’s
business as a single operating segment
and reviews the consolidated financial
statements accordingly.

Kingland Group Holdings Limited e Interim Report 2021

U &5
HA P B R 2 DA R L At U A R it 25 BB e
RAE

Six months ended 30 June
BZEANA=THLEAKEA

2021 2020

—E-—& —ZT-TF

HK$°000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REER) (RIS EZ)

74,523 53,649

- 205

25 154

80 80

30 10

135 449

FELEBRRECHNARRAINES

B EFERAKTENERRE—KZ
S48 WHREERARE I wmE



Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFREPBRRME

For the six months ended 30 June 2021 #iZ —F - —F /XA =1THILEA

REVENUE (CONTINUED)
Geographical information
The Group primarily operates in Hong Kong

and Macau, and its revenue is derived from
the following regions:

Iz (4)

ih & & B
NEBMEIEREBRRFLE  MEW
mARE AT HE :

Six months ended 30 June
BZEA~NA=1HILEAEA

2021 2020

—E-—F —ETF

HK$’000 HK$’'000

FET FHET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue (by location of Wz (REFMEME)

customers)

— Hong Kong —&H 55,682 45,484

— Macau — BP9 18,841 8,165

74,523 53,649

All of the Group’s non-current assets are
located in Hong Kong for both periods.

AEB2MIERBDEERNMEREARS
RERE

SHEBBERERAR o —E——(FEhERE 15



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFEES U BRERME

For the six months ended 30 June 2021 BZ T - —FXA=+THIL AR

16

LOSS BEFORE INCOME TAX 5 BRETEBAIERE
Loss before income tax has been arrived at BRPETS AT B &R T 5 KBk E
after charging: B

Six months ended 30 June

BEAA=THIEAEAR

2021 2020
—E-—fF —ETF
HK$’000 HK$'000
FHET FHBT
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)

Staff cost, including directors’ B LA (B1EE S
remuneration <) 46,586 36,139
Depreciation of owned assets B8 & ETE 4,281 5,439

Depreciation of right-of-use ~ {EREZERE

assets 2,532 2,613
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFREPBRRME

For the six months ended 30 June 2021 #iZ —F - —F /XA =1THILEA

INCOME TAX EXPENSE

Hong Kong profits tax of the qualifying
group entity is calculated at the rate
of 8.25% for the first HK$2 million of
estimated assessable profits and at 16.5%
on the estimated assessable profits above
HK$2 million. Other subsidiaries of the
Company are subjected to Hong Kong
Profits Tax at the rate of 16.5% for the
six months ended 30 June 2021 (2020:
16.5%).

Macau Complementary Tax is levied at a
fixed rate of 12% on the taxable income
above MOP600,000 for the six months
ended 30 June 2021 and 2020.

No Hong Kong profits tax and Macau
Complementary Tax have been provided
as the Group had no assessable profits in
Hong Kong and Macau for both periods.

Current tax B 5 %% 18
- Hong Kong — &b
— Macau — B P
Deferred tax EERIE

FrigBimx<

Income tax expense

Fr8BiRx

AEREEERBNBEENSREEE
2,000,000 7 7T /Y flh 5T F& &8 B % A 3%
8.25% Ky T 5T & - K8 3# 2,000,000 7%
T B0 {51 FE SR Bt s F1 12 16.5% KO B R &1
- HBE-_T-_—FXA=1HINE
B ARAEMHE R FEIZ16.5%
N RBMEBFER (T F
16.5%) °

HE-_Z-_—FR-_ZF_FTFA=1
BIENEA R EETEHREBEA
600,000 8 FI#E H) fE R B UR AL 12% El5E
el

HRAEER W ERRBESEKBRFY
ERERVOAN - I mABEERSE K
BPIMS AT AR R -

Six months ended 30 June

BEAA=TRHIEAEA

2021 2020
—B=—F TR CTF
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(RRER) (REEFEZ)

SHEBBERERAR o —E——(FEhERE 17



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFEES U BRERME

For the six months ended 30 June 2021 BZ T - —FXA=+THIL AR

7 DIVIDEND 7 ’RE

The Board does not recommend the EEgTEBRRNEBE-_T=—F <A
payment of dividend for the six months STHREREANKRE (ZZ2 2%
ended 30 June 2021 (2020: Nil). /) -

8  LOSS PER SHARE 8 BREE

Six months ended 30 June
BZEANA=THLAEA

18

2021 2020
—E-—F —ZT-THF
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
Loss attributable to owners of ~ AN2A A A &1L
the Company (HK$'000) EiE (F&x) (19,692) (18,812)
Weighted average number STESREER
of ordinary shares for the I AR N T
purpose of calculating loss (F1)
per share (in thousand) 676,455 672,000
Basic loss per share (HK cents) &REANE S GEAl) (2.91) (2.80)

The diluted loss per share is equal to the
basic loss per share as there were no
dilutive potential ordinary share in issue
during the six months ended 30 June 2021
(2020: Nil).

Kingland Group Holdings Limited e Interim Report 2021
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Notes to the Unaudited Condensed Consolidated Financial Statements

RIEFZ ARG M BRI T

For the six months ended 30 June 2021 BE - = —F/XA=1+HIE/EA

9 TRADE AND OTHERRECEIVABLES 9 EZKHEMttEWIIE

At 30 June At 31 December

2021 2020
R=ZB=-—F RZZEZZ

ANA=+H +=A f+ =]

HK$°000 HK$'000
TExT FHT
(Unaudited) (Audited)
(REER) (&%)
Trade receivables B 5 MWK IE 27,858 26,700
Less: allowance for credit B EEEERE
losses (6,278) (5,815)
21,580 20,885
Other receivables, deposits ~ Ef EUIE « L& &
and prepayments TEfF A 3,383 4,556
24,963 25,441
Notes: B
@ The credit terms granted to customers (@) BRYEFZEEHSTETR - —MRAEH
are varied and are generally the result of BEEFEAEEMEESLH AEE—RET
negotiations between individual customers 60 HANZEEHA - M LB A FE M B
and the Group. The Group generally allows a W BB

credit period of within 60 days. No interest is
charged on overdue receivables.

SHEBRRARAT o —T-—FRERS 19



Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERFEES U BRERME

For the six months ended 30 June 2021 BZ T - —FXA=+THIL AR

20

TRADE AND OTHER RECEIVABLES 9
(CONTINUED)

Notes: (continued)

(o) The ageing analysis of the trade receivables,
net of allowance for credit losses based
on date of payment certificates issued by
customers or invoice date, whichever is
applicable, are as follows:

0-30 days 0Z30H
31-60 days 31E60H
61-90 days 61Z290H
91-365 days 91%E365H
Over 365 days 365 H A E

Kingland Group Holdings Limited e Interim Report 2021

B 5 RHMEWRE (&)

BaE - (8D

() B RN (R ERBERE) BEP
BRNFEFNRHRBERAH (NER)

BRI DTN
At 30 June At 31 December
2021 2020
R-ZB=—F R=-ZT_TF
ANA=+AH +=A=+—A”
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (& &EZ)
8,633 12,113
3,622 494
105 525
8,779 6,439
441 1,314
21,580 20,885




Notes to the Unaudited Condensed Consolidated Financial Statements

AEECERFREPBRRME

For the six months ended 30 June 2021 BE—-T—

10 TRADE AND OTHER PAYABLES

Trade payables
Accruals and other payables

The ageing analysis of trade payables
based on the invoice date is as follows:

0-30 days 0£30H

31-60 days 31260H
61-90 days 61290 H
Over 90 days 90 B KA E

Trade payables are non-interest bearing.

B 5N FUR
JERT B H At FE A R

SBERBERBRAR o

—FRNA=ZTHIEAEAR

BEZ RHEMEMRE
At 30 June At 31 December
2021 2020
R-ZB=—F RZZE-THF
ANA=+H +ZA=+—H
HK$°000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (fe&=z)
24,125 20,358
11,143 13,843
35,268 34,201

RIBEZABNE S RN KBARE DT

LUNNE

At 30 June At 31 December
2021 2020
R-ZB=—F RZZEZZTHF
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (feE=%)
3,740 7,633
1,611 3,292
2,818 2,122
15,956 7,311
24,125 20,358
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Management Discussion and Analysis

EEENREAST

BUSINESS REVIEW AND OUTLOOK

The Group’s principal activity is the provision of
concrete demolition service in Hong Kong and
Macau mainly as a subcontractor. Our services
are mainly required in the removal of pieces or
sections of concrete from concrete structures and
the demolition of the entire concrete structures or
buildings by applying a variety of methods, such
as core drilling, sawing and crushing. Our services
are required in many different situations including,
among others, addition and alteration works
and redevelopment projects in buildings, roads,
tunnels and underground facilities.

We have been operating in the concrete
demolition industry in Hong Kong since 1985.
We have also been providing concrete demolition
services in Macau since 2006. We are a registered
subcontractor for general demolition and others
(concrete coring and saw cutting) works under
the Subcontractor Registration Scheme of the
Construction Industry Council and a Registered
Minor Works Contractor at the Buildings
Department.

In general, our customers are main contractors in
various types of construction and civil engineering
projects in Hong Kong and construction projects
in Macau. We undertake jobs in both public and
private sectors. Public sector jobs refer to jobs
which the main contractors are employed by the
Hong Kong Government, the Macau Government
or their respective related organisations or
corporations, while private sector jobs refer to
jobs that are not public sector jobs.

Looking forward, the economic outlook is still full
of uncertainties and challenges. Our Group remain
cautious about the risk and uncertainty related to
the recent outbreak of COVID-19 variants and will
strive our best to seek opportunity to undertake
more sizeable projects and to continuously
strengthen cost control measure in order to
generate more revenue and to reduce cost.

EBXOERRE

AEHEEFRXBHERELSD BENED LR
FITR OB R L IR HARTS - A IRBE E 2388
RAZBIE - fIanEER L - & RHFE
BB B T AR M R R - SRS AR 1 R AR IR
(BRI L+ A s 22 - BP0 ARAS R A
ZRARNIERN  EhammERRETRE
ARIET B BERM T RENERIER -

AEEE - NAN\EFRE-—EREBRRLFH
TREE - B - TZRFR - WATHRORM —
BiRGUERTIRERE - AEEANEERZ
BED BRREMGIE NMEE—ARITE R E At (3
HORR LG MUIE) TIENEMoBRERE
FZETAREM/ N TI2AGER -

—RimE  HANEFRERSZEREZERLA
THRRIAR - ARBPIZE TIZIE B A ARRER -
BPREAERLERFNIER - R2RFA
BisAZE AT BBN  RPFIBARESS
MRS ER N TIE - B RHIRR
HEIENERRIER -

FREERIR - 47 Bl R AT 785 T HESE 1 B = APk
B o NEEDH A A R COVID- 19 BB S
R E B & A EE R R R ERE LK IE N
SREBUAEE S RAIAE RSB INBKK
R AREE R S WS W IR ERA -
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FINANCIAL REVIEW

During the Reporting Period, all of the Group’s
revenue was derived from concrete demolition
business in Hong Kong and Macau. The
Group’s revenue for the Reporting Period was
approximately HK$74.5 million, representing
an increase of approximately 39.0% from
approximately HK$53.6 million for the six months
ended 30 June 2020. The increase is mainly
due to the revenue from certain sizable ongoing
projects undertook during the second half of year
2020.

The Group’s gross loss increased from
approximately HK$1.0 million for the six months
ended 30 June 2020 to approximately HK$4.9
million for the Reporting Period, and the gross loss
margin increased from approximately 1.9% for the
six months ended 30 June 2020 to approximately
6.6% for the Reporting Period. Such increase was
mainly due to the increase of machinery rental
cost and staff cost, and the adoption of a more
competitive project pricing strategy by the Group
in response to the keen market competition and
the adverse effect of the COVID-19 pandemic
during the Reporting Period.

Administrative and other operating expenses
decreased by approximately HK$3.3 million
(representing a decrease of approximately
18.2%) to approximately HK$14.8 million for the
Reporting Period, compared with approximately
HK$18.1 million for the six months ended 30
June 2020, which mainly due to the decrease in
depreciation expenses.

The Group had recognised approximately HK$0.3
million reversal of impairment losses on financial
assets and contract assets for the Reporting
Period (six months ended 30 June 2020:
approximately HK$0.3 million).

SBERBERBRAR o
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B 7 B BR

RIREIA - AEE A W \iﬁXQE/’é&QF‘EJ
HOREE IR EIET - NEBRN IR E By das
RIASEBRETL BHE_ZT_TFR A= +
B 1B/ 8 A B 4)53.6 B & 78 T8 147 39.0% °
EMDEEHRNRER S F T FFAE
BE T ARIVEITHIAE R EPTE -

AEBHNEFHBEE_T_TFA=1THIL

NEAKAN1.0E BB MERE A 4.9
Eé‘%%ﬁﬁﬁ%%iﬂaéﬁz 7_7£E/\

=+ B IE/RE R 849 1.9% & hn 2 & 2 a0 4

6.6% > BRI EZMNE[EERNARE
TRGASE DA B2 7N 55 ] 7 e S R RU O T 35 38
K COVID-19 & 15 B9 N A2 8 T 70 R & B ERER
FABFNNIAR EERBEHAK -

THREEMEERAXNRERANRDL33H

87T (AR #18.2%) EH148EEB T
mMEBE—_FE_ZF~A=+HLENEAMDN A
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EREBEZLNNIEEST(HE-_T-F
FRA=ZTHIEAMA : H03EEBIT) °
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Management Discussion and Analysis

EEENREAST

FINANCIAL REVIEW (CONTINUED)

Net loss increased by approximately HK$0.9
million to approximately HK$19.7 million in the
Reporting Period compared to approximately
HK$18.8 million in the six months ended 30 June
2020 (representing an increase of approximately
4.8%). The increase in net loss was due to the
combined effect of the increase in gross loss
margin and the decrease in administrative and
other operating expenses which caused by the
reasons mentioned above.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2021, the Group’s current ratio
was approximately 1.3 (31 December 2020:
approximately 1.3). The Group had total assets
of approximately HK$98.2 million, which is
financed by total liabilities and shareholders’
equity of approximately HK$59.6 million and
HK$38.6 million, respectively. As at 30 June
2021, the Group had cash and bank balance of
approximately HK$10.7 million (31 December
2020: approximately HK$10.9 million). As at 30
June 2021, the Group had interest-bearing debts
of approximately HK$18.7 million, which included
bank and other borrowings and lease liabilities (31
December 2020: approximately HK$22.6 million).

GEARING RATIO

The gearing ratio is calculated based on the total
loans and borrowings and lease liabilities divided
by total equity as at the respective reporting date.
As at 30 June 2021, the Group recorded gearing
ratio of approximately 48.6% (31 December
2020: 61.2%).

TREASURY POLICY

The Group adopts a prudent approach in capital
management towards its treasury policies. The
Group strives to reduce exposure to credit risk
by performing ongoing credit assessments and
evaluations of the financial status of its customers.
To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its
funding requirements from time to time.

5 7% [l 8 (AF)

REEHRN - FEBENN09OAEBTEL
197?%/;@75 MEBEE—ZT=-_FTFA="1HIE
ANEARIZ A18.8 B EBIT (BNIEINLI4.8%) °
E‘EﬂéiﬂDBBﬂEAtLﬁEEFﬁ%@ZE‘]%ETi*
%lgtl&ﬁﬁ&ﬁfﬂi‘“%ﬁiﬂ LGB

RBETRMBEER

RZZF-_—FRA=1H AEENRELE
HR/1I(ZEZTF+_HA=1— EI #91.3) °
AEMBEENRIB2ABBT  HHlMMAR

N ?’7596§%/am&386§%/am
HE - R_E-_—FNA=1+H A£EBEKH
& NIRTTA %%77%1075%/’%7“*7*7@

+=A= + B:#109FEET) °
——FXA=1+H KEBAFE Eﬁ%,ﬁmm
BEBT EeRBRTkEMEEUREES

B(CE_TF+-A=1+—B: 4226EEH
JT) °
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SELERREERS BNRERREE AR
HEBERLBRESHHE - R _F_—4FXf

=t+H AEESFSAEBELELH486%(=ZF
TE+_A=+—H:61.2%) °

E M R

AEEEHEBERRRNEERNEAEIE)
Bt o REEB B RETIHENEETER J'r
HERPOMBEIRAREEERR - BE

mBERERE %%@%%%%$%@E@ﬁiﬁ
AN RARRAEBRNEE - BERE MK
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CAPITAL STRUCTURE

The share capital of the Group only comprises of
ordinary shares.

On 25 June 2021, an aggregate of 134,400,000
new shares of the Company have been placed
by the placing agent to not less than six placees
at the placing price of HK$0.161 per placing
share. Please refer to the announcements of the
Company dated 11 June 2021 and 25 June 2021
for further details.

As at 30 June 2021, the Company’s issued share
capital was HK$8,064,000 (31 December 2020:
HK$6,720,000) and the number of its issued
ordinary shares was 806,400,000 (31 December
2020: 672,000,000) of HK$0.01 each.

CAPITAL COMMITMENTS

As at 30 June 2021, there were no significant
capital commitments for the Group (31 December
2020: approximately HK$0.1 million).

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

Save as disclosed in this report, there was
no significant investment, material acquisition
and disposal of subsidiaries and associated
companies by the Company during the Reporting
Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did
not have other plans for material investments or
capital assets as of 30 June 2021.

SBERBERBRAR o
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EEENREAST

FOREIGN EXCHANGE EXPOSURE

The Group mainly operates in Macau and Hong
Kong with most of the Group’s monetary assets,
liabilities and transactions principally denominated
in HK$ and Macau Pataca (“MOP”). The Group
is exposed to currency risk arising from currency
exposures primarily with respect to MOP, mainly
attributable to the exposure on outstanding
receivables and payables denominated in MOP.

Most of the MOP denominated monetary assets
and liabilities as at 30 June 2021 are held under
the Group’s subsidiary in Macau. As MOP is
pegged to HKS$, the foreign currency risk is
considered insignificant, and hence the Group
does not engage in any hedging activity.

CHARGE OVER THE GROUP’S ASSETS

Pledged deposit of approximately HK$14.6 million
has been pledged to banks to secure banking
facilities.

As at 30 June 2021, certain of the Group’s
right-of-use assets with an aggregate carrying
amount of approximately HK$5.7 million (31
December 2020: approximately HK$6.9 million)
was used to secure certain of the lease liabilities
of approximately HK$5.1 million (31 December
2020: approximately HK$6.2 million). Certain of
the Group’s property, plant and equipment with
an aggregate carrying amount of approximately
HK$1.1 million (31 December 2020: approximately
HK$1.4 million) was used to secure other
borrowings of approximately HK$0.7 million (31
December 2020: approximately HK$1.8 million).
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HMoEBEE BBERERRSHIEENS TR
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CONTINGENT LIABILITIES

As at 30 June 2021, there was no significant
contingent liabilities for the Group (31 December
2020: Nil).

EMPLOYEES AND EMOLUMENT
POLICIES

The Group had 173 full-time employees as at
30 June 2021 (31 December 2020: 224 full-time
employees). The staff costs, including Directors’
emoluments, of the Group were approximately
HK$46.6 million for the Reporting Period as
compared to HK$36.1 million for the six months
ended 30 June 2020.

Employees’ remuneration is commensurate with
their job nature, qualifications and experience.
Salaries and wage rates are usually subjected to
an annual review that are based on performance
appraisals and other relevant factors. The Group
strongly encourages internal promotion and
a variety of job opportunities is offered to the
existing staff when it is best suited. Remuneration
package is comprised of salary, a performance-
based bonus, and other benefits including training
and provident funds.
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EEENREAST

EQUITY FUND RAISING ACTIVITY

On 11 June 2021, for the purpose of raising
additional funds and to widen the Company’s
shareholder base, the Company entered into
the placing agreement with the placing agent in
relation to the placing of 134,400,000 new shares
of the Company to not less than six placees at the
placing price of HK$0.161 per placing share. The
market price of each placing share was HK$0.2
at the date of the placing agreement. The placing
was completed on 25 June 2021.

The net proceeds of the placing amounted to
approximately HK$21.2 million. The below table
sets out the intended use of net proceeds and
utilisation of the net proceeds as at 30 June 2021:

BRAREEZD

M-T——FXA+—H AE£8INELEA
BEARQNFPREER  ANA R ERERIBIT LA
S WA ENRESEERAER70.161
BIT A DR 7S AL A BE & 134,400,000 &4
NEFRG - RIEEHR=%B 8 - SRESRD
WMGERE02HAT AEEER -_T_—F
ANAZTHRBREK -

REFBRNAEHRIEFRNB212BEET °
TRHBIASERBFENREREEN_-F
——FRAZTENBRBR

Intended use Actual usage of Unutilised Expected timeline

of net proceeds net proceeds net proceeds for utilising the

HK$’ million HKS$’ million HK$’ million unutilised proceeds

FigsE FERERE KB BAKHA

RENRERZ WERR% e REFE g REN

ABER BEET BEET RERER

General working capital of the Group 212 10.0 11.2 By the end of 2021

rEEN-REELS

The unutilised net proceeds as at 30 June 2021
are placed as deposits with licensed banks in
Hong Kong.

—E-—FRA

RZZF_—FXRA=1H8 ' BABANAER
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interest and
Short Position in Shares, Underlying Shares
and Debentures

As at 30 June 2021, the interests and short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company pursuant to Section 352
of the SFO, or which were required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code”), to be
notified to the Company and the Stock Exchange,
were as follows:

Management Discussion and Analysis
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BaERE

ESRIBTRAEBREKRS  HEKRORER
RZEBRAR

RZZF_—FRA=1TH EERARFEE
THABRAR A EEMAEEE (EER
BHERAEGEA (([FEHERBAE \*TFUJ)%XV*B)
ZBm - MERN REEFETFTHERERES
Hff%fﬁﬂ%XV*E%?&%S”* ARNEAR
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(i) Long positions in ordinary shares of the () RAQAAEERZHFAE

Company

Number of shares held/ Percentage of
Name of director Nature of interest interested in shareholding
Espg Rt E B8/ BeRENRHHUA BREDL
Mr. Cheung Shek On Interest in a controlled corporation (Note 1) 189,000,000 23.43%
RARLE REEEENES (1)
Mr. Chan Yuk Sing Interest in a controlled corporation (Note 2) 189,000,000 23.43%
RERKEE REEEEN RS (5E2)
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EEENREST

DISCLOSURE OF INTERESTS EEEE (8

(CONTINUED)

Directors’ and Chief Executives’ Interestand ZEERFTETHRAERKR®H  HBERORERE
Short Position in Shares, Underlying Shares R ZREZRAXAE (M)

and Debentures (Continued)

(i) Long positions in ordinary shares of the (i)
Company (Continued)

Notes:

1. Mr. Cheung Shek On (“Mr. Cheung”)
beneficially owns 100% of the issued
share capital of Sino Continent Holdings
Limited (“Sino Continent”) which in turn
owns 189,000,000 ordinary shares of the
Company. By virtue of the SFO, Mr. Cheung
is deemed to be interested in the same
number of the shares held by Sino Continent.

2. Mr. Chan Yuk Sing (“Mr. Chan”) beneficially
owns 100% of the issued share capital
of Supreme Voyage Limited (“Supreme
Voyage”) which in turn owns 189,000,000
ordinary shares of the Company. By virtue
of the SFO, Mr. Chan is deemed to be
interested in the same number of the shares
held by Supreme Voyage.

(ii) Short positions in ordinary shares of the (i)
Company

Save as disclosed above, as at 30 June
2021, there is no interests or short
positions of the Directors and chief
executives of the Company in the shares,
underlying shares and debentures of
the Company or any of its associated
corporations (within the meaning of Part XV
of SFO).
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DISCLOSURE OF INTERESTS
(CONTINUED)

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
of the Company

So far as the Directors are aware, as at 30 June
2021, other than the Director and chief executive
of the Company, the following persons/entities
have an interest or a short position in the shares
or the underlying shares of the Company as
recorded in the register of the Company required
to be kept under section 336 of the SFO:

EEEN RS

&R E (R)

FTERRRAQARG RAEERK G EER
RE

REEFAE R-FT-—£XA=+A K
EERARALEARARS - FHIAL/E
B2 R 19 S ARRRRRA oh S SR80 IR B
BHROEHOIERBORATE ZARTER
2 s kR -

(i) Long positions in ordinary shares of the (i) RAEATEBRZEE :
Company:
Percentage of
Number of total issued share
shares held/ Long/short capital of the
Name of shareholder Nature of interest interested in position Company
BE/BeES EARRBRT
LA BEME WRHHE #AE/%E BRABENE
Sino Continent Beneficial owner 189,000,000 Long 23.43%
Sino Continent ExEEA e
Supreme Voyage Beneficial owner 189,000,000 Long 23.43%
Supreme Voyage EnEEA e
Applewood Developments Limited ~ Beneficial owner 126,000,000 Long 15.62%
Applewood Developments Limited ~ E A A e
Ms. Luk Pui Kei Peggy (Note 1) Interest of spouse 189,000,000 Long 23.43%
BRI AL (M 1) RBER e
Ms. Cho Bik Nung (Note 2) Interest of spouse 189,000,000 Long 23.43%
BERRLL (o) e e
Mr. Kwok Shun Tim Interest in a controlled 126,000,000 Long 15.62%
corporation (Note 3)
PaELE REEEEER (H3) e
Ms. Yip Nga Wan (Note 4) Interest of spouse 126,000,000 Long 15.62%
EREa+ (M) REER )
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EEENREST

DISCLOSURE OF INTERESTS EEEE (8

(CONTINUED)

Substantial Shareholders’ Interests and Short FTEBRRARAATRGEERROGNERZR
Positions in the Shares and Underlying Shares % & ()

of the Company (Continued)

()  Long positions in ordinary shares of the (i)
Company: (Continued)

Notes:

1. Ms. Luk Pui Kei Peggy, the spouse of Mr.
Cheung, is deemed under the SFO to be
interested in all the shares in which Mr.
Cheung is deemed to be interested.

2. Ms. Cho Bik Nung, the spouse of Mr. Chan,
is deemed under the SFO to be interested in
all the shares in which Mr. Chan is deemed to
be interested.

3. Mr. Kwok beneficially owns 100% of
the issued share capital of Applewood
Developments Limited (“Applewood
Developments”). By virtue of the SFO, Mr.
Kwok is deemed to be interested in the same
number of the shares held by Applewood
Developments.

4, Ms. Yip Nga Wan, the spouse of Mr. Kwok; is
deemed under the SFO to be interested in all
the shares in which Mr. Kwok is deemed to
be interested.

(i)  Short positions in shares of the (ii)
Company:

Save as disclosed above, as at 30 June
2021, the Directors are not aware of any
other persons/entities who had, or were
deemed or taken to have any interests or
short position in any shares or underlying
shares of the Company as recorded in the
register required to be kept under section
336 of the SFO.
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COMPETING INTERESTS

The Directors are not aware of any business
or interest of the Directors nor the controlling
shareholder of the Company nor any of their
respective associates (as defined in the Listing
Rules) that compete or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have
with the Group during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities during the Reporting
Period.

CORPORATE GOVERNANCE PRACTICE

The Company has applied the principles and code
provisions in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) as
set out in Appendix 14 to the Listing Rules. In the
opinion of the Board, the Company has complied
with the CG Code during the Reporting Period
except the following deviation:
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CORPORATE GOVERNANCE PRACTICE
(CONTINUED)

Provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive should
be separate and should not be performed by
the same individual. Mr. Cheung Shek On is the
Chairman and the chief executive officer of our
Company. In view that Mr. Cheung has been
operating and managing our Group since our
establishment, our Board believes that it is in the
best interest of our Group to have Mr. Cheung
taking up both roles for effective management
and business development. In addition, major
decisions are made after consultation with the
Board and appropriate Board committees, as well
as senior management. The Board is therefore
of the view that there are adequate safeguards
in place to ensure the balance of power and
authority within the Company.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard
of dealings set out in the Model Code as set out
in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the
Directors (the “Code of Conduct”) in respect of the
shares of the Company. The Company has made
specific enquiry to all Directors, and all Directors
have confirmed that they have fully complied with
the required standard of dealings set out in the
Code of Conduct during the Reporting Period.

INTERIM DIVIDENDS
The Board did not recommend payment of interim

dividend to shareholders of the Company for the
Reporting Period.
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SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 22 November 2016 (the “Share
Option Scheme”). The principal terms of the
Share Option Scheme is summarised in Appendix
IV to the prospectus of the Company dated 29
November 2016 and are in accordance with the
requirements under Chapter 17 of the Listing
Rules.

No share option has been granted, exercised,
cancelled or lapsed under the Share Option
Scheme since the adoption of the Share
Option Scheme and there was no share option
outstanding as at 30 June 2021.

AUDIT COMMITTEE

The Company has established an audit committee
(the “Audit Committee”) on 22 November 2016
with its written terms of reference in compliance
with paragraphs C3.3 and C3.7 of the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control system of the Group,
nominate and monitor external auditors and to
provide advices and comments to the Board on
matters related to corporate governance. The
Audit Committee consists of three members,
namely Mr. Chow Chun To, Mr. Chan Kwok Wing
Kelvin and Mr. Tam Tak Kei Raymond, all being
independent non-executive Directors.
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AUDIT COMMITTEE (CONTINUED)

The Group’s unaudited condensed consolidated
financial statements for the Reporting Period have
been reviewed by the Audit Committee. The Audit
Committee is of the opinion that the unaudited
condensed consolidated financial statements of
the Group for the Reporting Period comply with
applicable accounting standards, the Listing Rules
and that adequate disclosures have been made.

By order of the Board

Kingland Group Holdings Limited
Cheung Shek On

Chairman

Hong Kong, 24 August 2021

As at the date of this report, the executive
Directors are Mr. Cheung Shek On, Mr. Chan
Yuk Sing and Mr. Chen Yeung Tak; and the
independent non-executive Directors are
Mr. Chow Chun To, Mr. Chan Kwok Wing Kelvin
and Mr. Tam Tak Kei Raymond.
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