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Report on Review of Interim Financial Information

IR AR BREES
fekspie

Shinewing

TO THE BOARD OF DIRECTORS OF CHINA STARCH HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

SHINEWING (HK) CPA Limited {57k HI(# i)

Causeway Bay, Hong Kong

INTRODUCTION

We have reviewed the condensed consolidated financial statements of China
Starch Holdings Limited (the “Company”) and its subsidiaries set out on pages
4 to 17, which comprise the condensed consolidated statement of financial
position as of 30 June 2021 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and other
explanatory notes.

The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.

Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CHINA STARCH HOLDINGS LIMITED FEBMZERERAE

43/F., Lee Garden One [eh R Es] A]
33 Hysan Avenue s

7 TFE 3351 — 4315

RPEBRERERARESE
(RHEE B AL 2 BIRAE])

&

i

Az EED (LT A8 TR ) EBHENH4EITE
PEIRMIERBRAR (ERE)) REWBARMN
BREHMBRE ILERaHMBRREERE
T2 —FRA=THNEBEAHTBERRERK
BEZHLEANERPRBNEREHEGHIERRE
iR e mR agBRLRERER UKRE
EREAMIEE o

BEBMERZMARAR DS EHRAIRE > Bt
PR BENRRT A RN ARBRXERE
BESNAE (EBEHMAE) BHENEEE
FERIEI4SE TR RS (BB ERE34
) NRE . BRREFRAEEREEBIHE
AFEBAFRUN 2R Z S HACHYBHRER

BMNEERREEHNER HZEEHREHY
BR=ELER TIRRHENZERRED B
T (FAEEE) MERMINGER  FRIEZIPEIREH!
BHMBN - FMFERARENAS A EREM
ALT& LSREEREE.

ERIEE

RMERBREBGSHAMAGREMNEBEHER
AR5 % R 55241055 B RERVIE 1L AZ BREN S R B 75
EHNEH ETER T - ZSEHRSHEYBR
RENIFEERTIZEBTMBNEHAEBEOA
BFHER UREADMEMNEMERRES &
EHNSEEE NN RIEEBETERETEZNE
VAR BE L RPIRBH IR R B EE TP R AEW
BRNFAAEARTRE AL AT EHREZE
Ho



Report on Review of Interim Financial Information

PRI B EN Z ERRS

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all

material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Kwan Chi Fung

Practising Certificate Number: P06614

Hong Kong
20 August 2021

o
e nf

RIFFRFINERER AL ESREERNEERE
REMECEHBEHEBERRESEASTERE
RIREBGHERFEIMNHER

Sk (FH) St EHEMAERAR
BETTET

RS

BB F IR | Po6614

s
—E-F/\AZ+H

INTERIM REPORT 2021 —_—FrhERE

3



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG iR m R E AR S W m &=

For the six months ended 30 June 2021 ESZE_ T —FRA=1+HILXER

Six months ended 30 June

BEARAZ=+HLAER

2021 2020
—E-—& —s-Tx
RMB’000 RMB’000
ARETT ARBTT
(Unaudited) (Unaudited)
(REEEIZ) (R EZ)
Revenue A 5,699,494 3,850,007
Cost of sales HE A (5,306,279) (3,564,808)
Gross profit EF 393,215 285,199
Distribution expenses Paki=h-§zz! (91,532) (93,469)
Administrative expenses THEA (120,541) (99,252)
Other net income HAFW A 4 42,509 41,893
Operating profit KERHE 223,651 134,371
Finance income FEWA 1,664 8,195
Finance expenses MEER (5,600) (3,638)
Profit before income tax FRPTSIEAIFITE 5 219,715 138,928
Income tax FRi8#3 6 (45,008) (26,572)
Profit and total comprehensive income HRFIERGE W miEEE
for the period 174,707 112,356
Attributable to: T IEE
Owners of the Company KRBHER A 149,223 102,728
Non-controlling interests JEERR R R 25,484 9,628
174,707 112,356
Basic and diluted earnings per share (RMB) SREXRKE#EEF (ARE) 7 0.0249 0.0171

4  CHINA STARCH HOLDINGS LIMITED BRI B RAE]



Condensed Consolidated Statement of Financial Position

R R 755

RILTR

As at 30 June 2021 R - —FE,xB=+H

30 June 31 December
2021 2020
—F—F —EFHF
~NB=+H +ZA=+—H
Notes RMB’000 RMB’000
B 5 ARBETT AR®TF T
(Unaudited) (Audited)
(RESER) (8B 1%)
ASSETS BE
Non-current assets EREEE
Property, plant and equipment ME-BEKRHZE 9 1,974,089 2,007,661
Right-of-use assets EREEE 10 452,690 429,830
Deposit for acquisition of property, WEME - BEERRENRES
plant and equipment 4,309 -
Investments in equities RERE 1,940 1,940
Deferred tax assets IRIERIBE & 57,559 64,230
Total non-current assets ERHEELE 2,490,587 2,503,661
Current assets MEBEE
Inventories FE& 1,199,090 811,107
Trade and other receivables B 5 KR MR 11 1,025,417 896,338
Security deposit for land auction HE T M REBENIE - 10,401
Pledged bank deposits BIRIEITER - 4,353
Cash and cash equivalents RERREEEY 176,243 341,632
Total current assets MENBEEHEE 2,400,750 2,063,831
Total assets BEEHE 4,891,337 4,567,492

INTERIM REPORT 2021

—E " —FREARE

5



6

Condensed Consolidated Statement of Financial Position
MRS HP BT

As at 30 June 2021 R _ZE_—F,"B=+H

30 June 31 December

2021 2020
—E_—5F —EIEF
ANB=+H +ZA=+—H
Notes RMB’000 RMB’000
M 5E ARETT AEBTT
(Unaudited) (Audited)
(REER) (& \/iZ)
EQUITY ExE
Equity attributable to owners of the TATEE NEGERE
Company
Share capital [N 12 532,500 532,500
Other reserves HhGEE 379,221 379,221
Retained earnings REBEF 2,169,868 2,065,586
3,081,589 2,977,307
Non-controlling interests JEVERR A R TR 182,310 156,826
Total equity 4R EE 3,263,899 3,134,133
LIABILITIES =i
Non-current liabilities ERENEE
Deferred income IRIEUT A 290,994 303,043
Deferred tax liabilities RILRIBEE 64,539 58,311
Borrowings EEN 14 3,000 -
Lease liabilities HESE 165 497
Total non-current liabilities EREBLEE 358,698 361,851
Current liabilities REBE
Trade and other payables B REMBLR 13 508,424 547,742
Advances from customers BERE™® 254,085 331,522
Borrowings & 14 395,758 126,849
Dividend payable FEATER B 44,941 -
Income tax payable FEASFT1S4R 41,187 40,710
Employee housing deposits BTRERSES 23,741 23,741
Derivative financial instruments TEEmITA - 341
Lease liabilities HEaE 604 603
Total current liabilities TRENBEERE 1,268,740 1,071,508
Total liabilities BEETE 1,627,438 1,433,359
Total equity and liabilities EmkaEaE 4,891,337 4,567,492
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Condensed FCoqsoIidated Statement of Changes In Equity
Fik e =

SEEER

For the six months ended 30 June 2021 HE_Z—

—FRA=+HIAER

Non-
Share Special Capital ~ Statutory  Retained controlling Total
capital reserve reserve reserve earnings Total interests equity
FERRR
RE  BHEE EXHE  AERE  REEN a5t #E  EEE:
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000
ARETT ARETRT ARETR ARETR ARBTR ARETR ARETR ARETR
At 1 January 2020 NZZ2ZZE-F-H 532,656 27,080 56,196 285250 1,920,058 2,821,240 139,907 2,961,147
Profit and total comprehensive Hﬁ FERGENRERE
income for the period - - - - 102,728 102,728 9,628 112,356
2019 final dividend ZE-NEXBRE - - - - (33,850) (33,850) - (33,850)
At 30 June 2020 (Unaudited) RZBZZE A=A
(REER) 532,656 27,080 56,196 285250 1,988,936 2,890,118 149,535 3,039,653
At 1 January 2021 ZZZ-%-F-H 532,500 27,080 56,196 295945 2,065,586 2,977,307 156,826 3,134,133
Profit and total comprehensive EWW IBRrERREE
income for the period - - - - 149,223 149,223 25,484 174,707
2020 final dividend “ECEEXERE - - - - (44,941) (44,941) - (44,941)
At 30 June 2021 (Unaudited) RZ2Z-%7A=+H
(REER) 532,500 27,080 56,196 295945 2,169,868 3,081,589 182,310 3,263,899
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Condensed Consolidated Statement of Cash Flows

BRHEHERETAE

=

For the six months ended 30 June 2021 #Z & —&F,xB=1+HIL/ER

Six months ended 30 June

BEARAZ=+HLAER

2021 2020
B T F
RMB’000 RMB’000
ARETT AR®BTF T
(Unaudited) (Unaudited)
(REEEIZ) (RE&ER)
Net cash from operating activities RETHEENHEFHE (207,355) 141,204
Cash flows from investment activities BRETHNRERE
Payments for property, ME-BEREHEMNR
plant and equipment (221,988) (170,281)
Payments for right-of-use assets EREEENR (28,236) -
Deposit paid for acquisition of property, WM E B R&E
plant and equipment BfEE (4,309) (5,002)
Purchase of equity investments EERERSE - (2,000)
Government grant received B U T 45 B 19,900 800
Proceeds from disposals of property, HEME -BERZBRER
plant and equipment 680 503
Decrease/(increase) in pledged BIRFRIRITFERRELD
bank deposits (1 m) 4,353 (60)
Decrease in fixed deposits EHRERGR LD - 50,000
Net cash used in investing activities rRETHEANREFEE 0 (229,600) (126,040)
Cash flows from financing activities MEEHNRERE
Proceeds from bank borrowings KERITERFER 295,000 159,410
Proceeds from other borrowing K EEMMERFTER 3,000 -
Repayments of bank borrowings BIERITER (26,091) (126,000)
Lease payments HEMR
— Capital elements NG (331) (302)
— Interest elements B2 (12) (22)
Net cash generated from MEESELNIREIFEE
financing activities 271,566 33,086
Net (decrease)/increase in cash RERREEEY
and cash equivalents GRi2b) /EhniB 4E (165,389) 48,250
Cash and cash equivalents at 1 January W—HB—HMWEE X
RELEEY 341,632 185,357
Cash and cash equivalents at 30 June RAB=+HMRER
REZEEY 176,243 233,607

CHINA STARCH HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Statements

B REE ft P RRR 5 ek R MY 5L

For the six months ended 30 June 2021 E T " —F B =+HIE/NMER

BASIS OF PREPARATION

The condensed consolidated interim financial statements of China Starch
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) for the six months ended 30 June 2021 have been prepared
in accordance with the disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and Hong Kong Accounting
Standards (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial statements have been prepared in
accordance with the same accounting policies adopted in the audited
financial statements for the year ended 31 December 2020 (the “2020
Financial Statements”), except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial statements. The
condensed consolidated interim financial statements should be read in
conjunction with the 2020 Financial Statements, which have been prepared
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”).

Unless otherwise stated, these condensed consolidated interim
financial statements are presented in Renminbi (“RMB”). The condensed
consolidated interim financial statements have been prepared on the
historical cost convention, as modified by the revaluation of certain financial
assets and financial liabilities measured at fair value.

ADOPTION OF NEW/REVISED HKFRSS

In 2021, the Group has adopted the following amendments to HKFRSs
which are pertinent to the Group’s operations and effective for accounting
periods beginning on or after 1 January 2021:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest rate benchmark reform —
phase 2

The adoption of these amendments does not have any impact to the
results and financial position of the Group.
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Notes to the Condensed Consolidated Interim Financial Statements

R & A EAR B Rk I 5t

For the six months ended 30 June 2021 #Z & _—&FxB=1+HI/ER

3. SEGMENT INFORMATION

3.  OEEH

Six months ended 30 June 2021
BE_E_—F/XA=+HLEKEAR
Fermented and
Upstream downstream

products products Total
BER

EBER T Em AE

RMB’000 RMB’000 RMB’000

ARBTT ARBTR ARBTT

Sales to external customers Mo R E R IHE 4,265,468 1,434,026 5,699,494
Inter-segment sales DEEHE 151,880 - 151,880
Reportable segment results AIIRE S EEE 238,945 141,953 380,898
Unallocated income KA WA 24,914
Unallocated expenses ROEMAZ (182,161)
Finance income REUWA 1,664
Finance expenses HEEA (5,600)
Profit before income tax BRAFISAIFIE 219,715
Six months ended 30 June 2020
HEZZ-ZEAA=+HILERER

Fermented and

Upstream downstream
products products Total

BER
R E S THRE® =1
RMB’000 RMB’000 RMB’000
AREF T AREBFT AEBTT
Sales to external customers MM REFIHE 2,980,713 869,294 3,850,007
Inter-segment sales DEEHE 136,941 - 136,941
Reportable segment results ARG D EPELE 212,863 69,905 282,768
Unallocated income ROEUA 24,251
Unallocated expenses FOEEHEZ (172,648)
Finance income RMEUA 8,195
Finance expenses RMEEA (3,638)
Profit before income tax BRERIS R A 7 138,928

10 CHINA STARCH HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Statements

RS AR B R R I 5E

For the six months ended 30 June 2021 B EZ —Z ——&FxB=+HIEES

4., OTHER NET INCOME

4.  HtFKA

Six months ended 30 June
HESNA=+HLARMEAR

2021 2020
% —_TER
RMB’000 RMB’000
ARBTT ARBFT
Amortisation of government grants BT 7 B B9 4 8 31,949 29,104
Gain on sales of scrap material & BE UL a 8,520 5,249
Accounts payable written back B EIER - 3,795
Gain on disposal of property, HEME - BMEREZEHZ WG

plant and equipment 59 467
Government grants (note) BT Bh (I 5E) 2,164 511
Net foreign exchange loss SNERSIEIERE (1,123) (1,043)
Others Hith 940 3,810
42,509 41,893

Note: B

During the six months ended 30 June 2021, the government grants mainly
represented subsidies from local governments for business development. During the
six months ended 30 June 2020, the government grants mainly represented subsidies
from local governments for supporting employment.

5. PROFIT BEFORE INCOME TAX

The major expenses of the Group are as follows:

Salaries, wages and other benefits e~ TEREMER
Depreciation of property, plant and equipment #) % « g B K R 3T &
Depreciation of right-of-use assets EREEEITE
Delivery and logistics AT KMo

Research and development expenses (note) IR EI25RA (Fft5E)

WE-B-—£XA

=+HIERER  BA

WEMEBEMSBS A EEREMS
FHRE - BE_TBFARB=FHLER
BA BN EBREM S BN AR ME

4T 9= -

5.  FRFRSIRAIFITE

FEENEEFAZWT

Six months ended 30 June

BEAAZ=+HLEREAR

2021
B

RMB’000
ARETT

109,981
123,752
5,431
79,985
22,607

2020
TECEAE

—=< —=

RMB’000
ARBT T

96,991
117,202
4,850
81,827
13,111

Note:

Research and development expenses include staff costs of employees and
depreciation, which are included in the above respective expenses, in the Research
and Development Department of the Group.

B 5T

MARAERZQEFAEEREDESE
BTMARFE (Bt A LM EEFZA) ©

INTERIM REPORT 2021
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Notes to the Condensed Consolidated Interim Financial Statements

R & A EAR B Rk I 5t

For the six months ended 30 June 2021 #Z & _—&FxB=1+HI/ER

6. INCOME TAX 6. FriSR
Six months ended 30 June

BEAB=1+HLN~EAR
2021 2020
—EZ—F 22
RMB’000 RMB’000
ARETT ARETT

Current income tax BRHAPR SR

- PRC Enterprise Income Tax (“EIT”) -FREREMRER (TEEMERL) 32,079 7,164
— Under/(over) —provision in prior years -BEFEEBRELR (BREEH) 30 (300)
Deferred tax EIETRIE 12,899 19,708
45,008 26,572

The Group’s major business is in the PRC. Under the law of the PRC on
EIT and its implementation regulation, the tax rate of the PRC subsidiaries
is 25% in normal circumstances. However, one of the subsidiaries in the
PRC is recognised as high technology enterprise and obtains a preferential
EIT rate of 15%.

No provision for Hong Kong Profits Tax has been made as the Group
entities’ profit neither arose in nor was derived from Hong Kong during
both periods.

7. EARNINGS PER SHARE 7.

The calculation of basic earnings per share for the six months ended
30 June 2021 is based on earnings of RMB149,223,000 (2020:
RMB102,728,000) and on the weighted average number of 5,994,132,000
ordinary shares (2020: 5,995,892,000 ordinary shares) in issue.

No diluted earnings per share has been presented because no dilutive
potential ordinary shares exist for both six months ended 30 June 2021
and 2020.

8. DIVIDENDS 8.

The Board does not recommend the payment of an interim dividend for the
six months ended 30 June 2021 (2020: nil).

On 18 May 2021, the shareholders of the Company approved to declare a
final dividend of HK0.90 cents per share for 2020 (HK0.62 cents for 2019).

12 CHINA STARCH HOLDINGS LIMITED FEBMZERERAE
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Notes to the Condensed Consolidated Interim Financial Statements
PR & R ER R 7R R M 5

For the six months ended 30 June 2021 B EZ —Z ——&FxB=+HIEES

9.

PROPERTY, PLANT AND EQUIPMENT

9. ME -BEKRRME

2021
—EZ—F
RMB’000
ARETT

Net book value: EREEE
At 1 January 2021 w_ZE_—F—H—H 2,007,661
Additions wE 90,801
Depreciation ¥TEE (123,752)
Disposals HE (621)
At 30 June 2021 RZZEZ—H/,A=+H 1,974,089

10. RIGHT-OF-USE ASSETS 10. fEREEE

2021
ZEZ—%
RMB’000
ARETT

Net book value: BREEE ©
At 1 January 2021 R_E_—F—HF—H 429,830
Additions wNE 28,291
Depreciation e (5,431)
At 30 June 2021 R_E_—F,xB=+H 452,690

INTERIM REPORT 2021
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Notes to the Condensed Consolidated Interim Financial Statements

R & A EAR B Rk I 5t

For the six months ended 30 June 2021 #Z & _—&FxB=1+HI/ER

11. TRADE AND OTHER RECEIVABLES 11. B REMEWRER
30 June 31 December
2021 2020
—EZ—F B2
NA=+H +ZB=+—H
RMB’000 RMB’000
ARETT AREFIT
Trade receivables =Y e 214,077 210,032
Less: Loss allowance B EBEEE (13,845) (13,845)
200,232 196,187
Bank acceptance bills IRITRREE 428,304 374,065
Prepayments and other tax receivables FEN R R MU IR IS 357,597 313,541
Others Hith 39,284 12,545
1,025,417 896,338

The carrying amounts of trade and other receivables are mainly
denominated in RMB.

(a) Trade receivables
The Group normally grants credit period ranging from 0 to 150

days (2020: 0 to 150 days) to customers.

An ageing analysis of trade receivables based on the invoice date
and net of impairment losses of trade receivables presented at the
end of the reporting period is shown as follows:

BZREMERRRIETIENARE

ste

(a)

AEB—RETEFRNEEHH
ZE—BRtH(CZIEHE . =
ZE—HHE+H) FZ-
UTFARBREHRENEHME
W IR 8 Z QAR PR B 7 FE
WRURE RS 18R IV BRER D4

30 June 31 December

2021 2020

—E-—5F TEIEE

ANB=+H +ZA=+—H

RMB’000 RMB’000

ARETT AR#F T

0 - 30 days EE=1H 151,292 153,344
31 - 60 days =+—EA+A 37,709 32,072
61 — 90 days ~N+—ZEA+AE 5,911 6,248
Over 90 days A+BUE 5,320 4,523
200,232 196,187

14 CHINA STARCH HOLDINGS LIMITED FEBMZERERAE



Notes to the Condensed Consolidated Interim Financial Statements

RS AR B R R I 5E

For the six months ended 30 June 2021 B EZ —Z ——&FxB=+HIEES

11. TRADE AND OTHER RECEIVABLES (Continued) 11. B 5 REMEWER @
(b)  Bank acceptance bills (b) RITERREE

30 June 31 December

2021 2020

% —_TER

AB=+H +ZA=+—H

RMB’000 RMB’000

AREFT AR®TF T

Bills on hand FEEE 53,318 152,040

Endorsed bills HEEE 207,463 171,266

Discounted bills BhIRE R 167,523 50,759

428,304 374,065
The bank acceptance bills are normally with maturity period of 180 WITHEE ?%J“‘— % EEAHABR 2
days (31 December 2020: 180 days). There is no recent history of —BNTH (CEZZH+ZA
default on bank acceptance bills. =+—H ! —8N\+H) RTXK

REBTHN EEN

As at 30 June 2021, bank acceptance bills of RMB4,000,000 RWIZEZ—FXA=+H AR
(31 December 2020: RMB4,256,000) were pledged to banks for #%4,000,0007t (ZEZZF+H
securing bills payables. =+—H : AE4,256,0007T) 9
RITEARERBIRBFTRIT E
RIENTEBAVIEIR o
12. SHARE CAPITAL 120 R#&
As at 30 June 2021, the total number of issued ordinary shares of the RZEZ—FXA :+ H>AxRalH#
Company was 5,994,132,043 (31 December 2020: 5,994,132,043). 55,994,132,043/K (ZEZFF+ ﬁ
=+—H :5,994,132,043%) B TEE
Bo

INTERIM REPORT 2021 —Z=—4Frhfiifs 5



Notes to the Condensed Consolidated Interim Financial Statements

R & A EAR B Rk I 5t

For the six months ended 30 June 2021 #Z & _—&FxB=1+HI/ER

13.

16 CHINA STARCH HOLDINGS LIMITED

TRADE AND OTHER PAYABLES B 5 R HMERR

30 June 31 December
2021 2020
ZEZ—% TE T
AA=+H +ZA=+—H
RMB’000 RMB’000
ARBTT ARB#FIT
Trade payables EZRZYINEN 244,587 180,991
Bills payables FEAT 4R 4,000 8,574
Total trade and bills payables BN RN RIEARER 248,587 189,565
Payable for construction and equipment BEERREBERAOR 88,783 219,969
Accrued expenses fEstE A 97,572 71,518
Payroll and welfare payables FES S & R EF 30,206 26,949
Earnest money BHREBER 25,412 15,429
Other tax payables HihpERRIE 10,989 13,156
Sales commission HEMRE 6,182 4,576
Others Hih 693 6,580
508,424 547,742

As at 30 June 2021, bills payables were secured by bank acceptance bills ATEZ—FRB=1THEBEIERU

of RMB4,000,000 (note 11(b)). As at 31 December 2020, bills payables
were secured by bank acceptance bills of RMB4,256,000 (note 11(b)) and

bank deposits of RMB4,353,000.

The following is the ageing analysis for the trade and bills payables based

on invoice date at the end of the reporting period:

ANE#4,000,000t WIRIT AR Z4E (K

sE11(b)) fEHEF o

W_E2ZZEF+TH

=+—8 ENERUARE4,256,000
THERTT R RZEE (isE11(b) RARE
4,353,0007C IR T I UAEIE I8

UTRRENAFRE S EARRENRERR
BERHHRES O

30 June 31 December

2021 2020

B 2T

NA=+B +B=+—H

RMB’000 RMB’000

ARETT AR#EFT

0 - 60 days ZERTH 105,774 123,630
61 - 90 days NtT—ZEA+H 22,796 31,355
Over 90 days N+BEUE 120,017 34,580
248,587 189,565

The average credit period on purchases is 80 days (31 December 2020: 80
days). The Group has financial risk management policies in place to ensure

that all payables are paid within the credit time frame.

The carrying amounts of trade and other payables are mainly denominated

in RMB.

REIRMIERAIRAT

RENTHEERRN\TH CB22EF
TZR=+—H:N\TH) -FEEEFE
B 75 R B B IR R LURE(RFT A FE S 3RS
ERMEERRNESX-

5 R M R REEE BUA R
stEe



Notes to the Condensed Consolidated Interim Financial Statements
PR & R ER R 7R R M 5

For the six months ended 30 June 2021 E T~ —F B =+HIE/NMER

14. BORROWINGS 14. f&&X
The Group’s borrowings were repayable as follows: AEBEMRR T EABERE
30 June 31 December
2021 2020
% —ECEF
AB=+H +ZA=+—H
RMB’000 RMB’000
ARBTT ARBTT
Bank borrowings: RITHEN
— Within one year ——%FR 395,758 126,849
Other borrowing: HnE
— Between one and two years ——EWMF 3,000 -
398,758 126,849
As at 30 June 2021, the Group discounted bills receivable of RIZEZ—FRB=+H > A&EEMREA
RMB220,758,000 to banks in exchange for cash. Other borrowing of S #5220,758,0007T FE U 45 T $R1T AR
RMB3,000,000 was provided by Weifang Financial Holding Group Limited, IR - AR ¥3,000,0007t B9 E &R H
a state-owned enterprise. All borrowings were denominated in RMB. BEECEETTEMIERERBRABIR

e FrAERTERIEUARESE-

As at 31 December 2020, the Group discounted bills receivable of RIZEIEF+ZA=+—H> AEER
RMB50,759,000 to banks in exchange for cash. The bank borrowing I AR 150,759,000 FEU TR 45 T #R1T U
of RMB26,090,000 (denominated in Hong Kong Dollar) was secured by R E - AR 126,090,000 B ERITIERR
a pledged bank deposit provided by Merry Boom Group Limited, the (MBTEtE) DHIGEEREBRAR (K
controlling shareholder of the Company. NEERKRR) RENBIRFRITERE
o
15. RELATED PARTY TRANSACTIONS 15. RERRXS

Save for the disclosure in note 14 above, the related party transactions fr EXMIE14FTIEEE N BBEARSE
including remuneration for key management personnel of the Group are as EAEETEEEBIHM BT -
follows:

Six months ended 30 June

BEAA=T+HLNEAR

2021 2020

—EC—F TECEF

RMB’000 RMB’000

AREFT AEEF T

Short-term benefits EEAREF 875 875
Retirement benefits scheme contributions BIREF] B HRR 36 18
911 893

INTERIM REPORT 2021 S —EhRRE 17
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Management Discussion and Analysis

EEE B R

INDUSTRY OVERVIEW AND COMPANY DEVELOPMENT

The COVID-19 pandemic lasts for over one and half years and people are still
waiting for a complete and effective curing solution. The Chinese government
has strict epidemic control measures to help businesses return to normal, which
is evidenced by the strong growth in chinese economy as shown in the first half
year’s China General Manufacturing Purchasing Managers’ Index.

The Chinese government stopped the provision of grains, including corn kernels,
to the market from the nation’s grain reserves last year. In the meantime, the pig
farming industry was relieved from the swine flu. These positive factors helped
boost the demand and price of corn kernels and lysine products. On one hand,
due to the reduction of supply in raw materials, the price of agricultural products
increased; on the other hand, given there was a strong market demand, the price
of finished goods also increased. Notwithstanding the above, the Group adjusted
all selling prices and successfully passed the increased corn kernel cost to our
customers.

In addition, the resumption of business activities helped the commodity market
in China. The Group benefited from the restoration of economic activities and
recorded a substantial increase in sales volume, particularly lysine and starch-
based sweetener, during the period under review.

The COVID-19 epidemic did not affect our business development. As we
mentioned in the 2020 Annual Report, the Group acquired two connected land
parcels in December 2020 and March 2021 respectively for the development of our
new lactic acid and polylactic acid production facilities. Currently, the construction
of these new production facilities is undergoing as planned. It is expected the new
production facilities will trial-run in the fourth quarter of this year.

We have maintained full production capacity during the period under review.
Our product demand was not affected or even recorded an increase during the
epidemic. Economies of scales achieved upon the full operation of Shouguang
Golden Corn Biotechnology Limited, an indirect non-wholly owned subsidiary of
the Company, in March 2020. The increase in revenue was mainly attributed to the
increase in sales volume and passing costs to our customers. The market demand
for certain products, such as lysine and starch-based sweetener, was strong but
in a short cycle. Therefore, our sales team had to monitor the market trend closely
and adjust our sales plan accordingly. Our management team shows our excellent
management skills from production, sales to working capital management.

Looking forward to the second half of 2021, the management team has a
cautiously optimistic outlook. The industry enjoyed fruitful results from the second
half of 2020 to the first half of 2021. However, the industry presently returns to
an excessive supply dilemma and is facing keen competition. We will continue
to monitor the market condition closely. Regarding fierce market fluctuations and
competition, the Group has always maintained a stable operation and sustainable
development strategy. As a leading market player in the cornstarch and its
derivative industry, we have confidence in this business in the long run.

CHINA STARCH HOLDINGS LIMITED BRI B RAE]

TEMBERARER
COVID-19B IB5EFEBE—F¥  AMINESHT

EHMBEHRTTE RN EB BRSNS HE
HIE > EHB R EORER  BU ¥ FTEE
BREERBEEASHAMBATPEEENRY
BRPAR—3-

EE > NEBTE LEESIERFE TR T SRE
ERUERY R BREESHRRTINE L
HABRE R AR R E R R EaEERNE
KRB —HE > ARERMEHEERLD  REA
MNEREMRLE 5—HE BRHEHRAEY
i mBERTART Lk BE LA AEEHE
REMBEE RENNERNEAERER
Fo

tE5h  EFEBINERETEE R HNER-
FEBZmPEEEBER RO BEERGHEE
BEEN LHERAEBRIERNEE -

COVID-19 18 R & B FINEFEE - KRN
ECDEFERAID AEER S22+ A
&_7_ F£= AN RN ERIRRIE MR B

MM AR BEESRN B ZEMEER
MR SR RSt T - BB A ER RN S &
BNEERET

R CEIEERT 2 EERE - HMIEROFT RN
RIEHBLARIEE EEHFIEM - AATH
BIF2EMNBARSAE T REMBRKARAT
RIETEF-RF2HEEREERRREE-
Was BN EZH P HBIEIMN R RABRERF -
REE R ESE D ERTiSHRIERE B8
HARAE - A I > RPIRVH & MR AR YR E T 1518
%’Iﬂﬁﬁaﬁ?ﬁi&ﬁﬁ’]%ﬁ stE o PR E R E X
REE HEINEEESERNRRHARNEE
RAE°
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SR SRRBRAT AL BEREE
RIS I RS o (EA E KRN R A
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BUSINESS REVIEW
Upstream products

During the period under review, we recorded a substantial growth in production
and sales volume of cornstarch and its related ancillary products. The Chinese
government implemented strict control measures on COVID-19 and helped the
recovery of business activities in different provinces. The reduction of supply of
corn kernel by the nation’s grain reserve and the strong market demand from the
pig-farming industry supported the price of corn kernel and its derivative products.
As a result, the Group adjusted the selling price of our products to reflect the
increase in corn kernel costs.

Cornstarch market price was substantially higher than its substitute product,
tapioca, during the period under review. This trend affected the product
competition in overseas markets, of which cornstarch was mainly distributed in
the domestic market. Corn gluten meal was benefited by strong demand in both
overseas and international markets. The Group recorded a significant increase in
export sales of corn gluten meal during the period under review.

Fermented and downstream products

The business performance of this business sector was positively affected by (i)
the recovery of economic activities domestically, (i) the strong demand for lysine
products resulted from the pig-farming industry, and (iii) the restock of starch-
based sweetener from food and beverage industries. The demand for these
products is easily subject to market influence and required complicated skills to
monitor and predict their market demand.

As a result of the above, the business performance of modified starch was stable
and the business performance of biobased material was satisfactory during the
period under review.

FINANCIAL PERFORMANCE
Overview

Revenue of the Group increased substantially by 48.0% to approximately
RMB5,699,494,000 (2020: RMB3,850,007,000) during the period under review.
Gross profit also increased substantially to approximately RMB393,215,000 from
RMB285,199,000, however, gross profit margin reduced slightly by 0.5 percentage
point to 6.9% (2020: 7.4%).

Profit before taxation increased substantially by 58.2% to approximately
RMB219,715,000 (2020: RMB138,928,000). Profit after taxation increased
substantially by 55.5% to approximately RMB174,707,000 (2020:
RMB112,356,000). Basic earnings per share of the Company for the period ended
30 June 2021 was RMBO0.0249 per share based on the weighted average number
of 5,994,132,000 ordinary shares (2020: RMBO0.0171 per share based on the
weighted average number of 5,995,892,000 ordinary shares).

INTERIM REPORT 2021

E 3B
LEiER

REREERE > BATE KRR R EAABEERNE
ERIEE RIS AR - P EIEAT #H HCOVID-19%&
BEEERERE BB NMEETIH-
Bl R iE B R R MR LB RIEEDN
BRI IHT R TR R EITEERBERIE M
S Fre Eih > A EBEE RS BRI KK
BRI NN ©

REREEE ERBEMITISERKESIEEN
ERAEN -E—BEXET BITHENERD
FoMEKBMEZREATHEDHE - EREEH
Zm BN BRI RTH K o R EIEE AR
FEBEREONHHOHEHSREELM-

BRERTHESR

HR(E AT EEER () ERBEEFHEAM
EE SR BYSRTNTE R e (i) B BB M T UL
ZEBRENEFRRZIBEBLE - ZEERDN
EREZENHEEE ARAEENRERERK
FRRAHIHBEK

FAIS ESCRRE iR EIRE AR » 1 R By E R IR
REBEMEEMHNEBRRERT

AR
1S5S

REREBE AEBWAKIBIENIS.0NEDN
AR15,699,494,00070 (CE T4 1 AR
3,850,007,0007%) ° EF 7R A R #285,199,0007T
KIBILHNZE 49 A\ R 18393,215,0007T » Tl 7 K BE ¥
BLOSEBEDEECI% (CE-ZE 1 7.4%) ©

PRI RTFIE A EF58.2%E 4 A R #219,715,000
T (ZEZEF  AR™138,928,0007T) © B
BFE AR EF55.5%E4A AR 1174,707,0007T
(ZEZZHF : AR%112,356,0007T) - #HEZ
T —FXNA=+THIEEB RIEMNEFESRE
5,994,132,0000¢ ZEM st H > AR BNERELRR
FAEERARK0.02497T (Z2 T F | REEME
T8 805,995,892,00008 LB HASRAR
#0.01717%) ©

—E " —FREARE
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SEGMENT PERFORMANCE

Upstream products

Revenue
Gross profit
Gross profit margin

and Analysis

WA
£
ERIE

SERRIR
LEilEmR

For the six months ended 30 June

BEAA=T+HLAEAR

2021 2020
g% “ETERF
RMB’000 RMB’000
ARBFT AREBTT
4,265,468 2,980,713
230,999 205,120
5.4% 6.9%

Revenue of this business segment increased significantly by 43.1% to
approximately RMB4,265,468,000 (2020: RMB2,980,713,000). Sales volume of
cornstarch increased substantially to 949,916 tonnes (2020: 910,863 tonnes).
The average selling price of cornstarch increased substantially by 39.6% to about

RMB3,029 (2020: RMB2,170) per tonne.

Fermented and downstream products

ZEBF DM AKE LFA43.1%EH AR
4,265,468,0007t (ZZ & F 1 AR12,980,713,000
70) o EAX B BIIH E AR NZE949,916MF (Z T
T4 1 910,863M8) o XK RIMHIFIHEEAR LA
39.6%EXEMARKS 02070 (CBEBF : AR
2,1707T) ©

BBRTRER

For the six months ended 30 June

B#EAA=T+THLAEA

2021 2020
ZEZ—% TE T
RMB’000 RMB’000
ARETT AR#F T

Revenue WA
~ Lysine —BE 972,379 543,375
— Starch-based sweetener — B E 251,770 159,586
— Modified starch — AR 185,335 146,241
— Others —H1h 24,542 20,092
Total 4Bt 1,434,026 869,294
Gross profit EFH 162,216 80,079
Gross profit margin ETUES 11.3% 9.2%

Revenue of this business segment increased to approximately RMB1,434,026,000

(2020: RMB869,294,000).

Revenue of lysine products was approximately RMB972,379,000 (2020:
RMB543,375,000). Benefited from the recovery of demand from the pig-farming
industry, the Group recorded a substantial increase in both selling price and sales
volume. The average selling price of lysine products increased substantially to
approximately RMB6,762 (2020: RMB5,097) per tonne. Sales volume for lysine

products was about 143,803 tonnes (2020: 106,606 tonnes).

REIRMIERAIRAT

ZEF D BRI AE NI E LA R #51,434,026,0007C
(ZEZZ2F . AR1869,294,0007T) ©

BREERNBRALNS ARTEI?72,379,0007T (=
T TEFE . ARHES43,375,00070) c R EBREEE
TEXNBERER  AEERSEEKHEEHI ARG
Me-BEREERNTFHEBARRBENENGEAR
t6,76270 (ZEZEF | ARMS5,0977T) - FBafE
EmBIEE47%4143,8030F (CZ _F4F : 106,606
Mg) o
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Revenue of starch-based sweetener was approximately RMB251,770,000 (2020:
RMB159,586,000). The average selling price and sales volume of starch-based
sweetener for the period ended 30 June 2021 was approximately RMB2,821
per tonne and 89,233 tonnes (2020: RMB2,127 per tonne and 75,013 tonnes)
respectively.

Revenue of modified starch increased by 26.7% to approximately
RMB185,335,000 (2020: RMB146,241,000).

Revenue of other fermented and downstream products was approximately
RMB24,542,000 (2020: RMB20,092,000).

Cost of sales

The cost of kernel increased significantly during the period under review. The
average corn kernel cost increased by 41.9% to RMB2,613 per tonne (2020:
RMB1,842 per tonne) (net of value added tax). Therefore, the major cost
component was still corn kernel, which represented about 90.3% (2020: 86.1%) of
the total cost of sales.

The Group did not enter into any forward/futures contract to hedge the price
fluctuation of corn kernel during the period under review.

REVIEW OF OTHER OPERATIONS
Distribution and administrative expenses
During the period under review, distribution expenses reduced slightly to

approximately RMB91,532,000 from RMB93,469,000. Such decrease was mainly
attributable to the decrease in domestic bulk cargo freight expenses.

BN IEN WAL A ARE251,770,000T (ZEZE
F 1 AR1159,586,00070) - REBEZZT Z—4/5
A=1+HLER BMiENFHEBRIEEN N
AEWEARE2,82175%89,233MF (T ZF4 ©
A R #62,127 7T K2 75,013M0) ©

BRI WA EFH26.7%E 4 A R 15185,335,000
Bn (CEEF - ARME146,241,0007T) ©

HMEB R THERNWIRALN S ARE24,542,000
7T (CBEZZF ¢ AR¥E20,092,0007T) ©

HEMA

R EIREHRRE > ERRBI A ARIE EFH o 39 R KK
RAIEMN41.9%EEMARKE2,6137T (Z2ZF
FEWARE1,8427T) (NRIGER) -FIL> £
BRI D AT A T KR > b 4R 35 & AL A 4990.3%
(CEZZHF 186.1%) ©

REENOBEBBNL R AERER BHES
AH I FORAT B EAR R E) ©

Hfth&ZE R
PHERITHER
REIEEEARE A » 285 & A B AR 93,469,000
s L ZE £ AR 1691,582,00075 ° &R/ EETH

REIREEEE R

For the six months ended 30 June

BEAA=+HLEAEAR

2021 2020
% EITHF
RMB’000 RMB’000
AR®BTT AR¥EFT

Distribution expenses: DHEER
Delivery and logistic RS B 79,985 81,827
Marketing expenses MIBHERS 6,906 7,212
Staff costs BT 3,367 2,951
Others Hth 1,274 1,479
91,532 93,469

During the period under review, administrative expenses increased significantly to
approximately RMB120,541,000 from RMB99,252,000. The increase was mainly
attributable to the increase in research and development projects.

INTERIM REPORT 2021
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For the six months ended 30 June

BEAAZ=THLEAEAR

2021 2020
—EZ—% TE T
RMB’000 RMB’000
ARETT ARB#F T
Administrative expenses: THER !

Staff costs BIMK 51,585 48,398
Research and development costs R R FE R A 22,607 13,111
Depreciation and amortisation Hr e K e 16,204 13,300
Government levies BT & 11,774 11,221
Others Hith 18,371 13,222
120,541 99,252

Other net income HFEURA

Other net income increased slightly to approximately RMB42,509,000 (2020:  FEIEEEARI A > H B WA EMIEMELN AR
RMB41,893,000) during the period under review. The major items of other net  42,509,0007c (ZZ& _Z 4 : AE¥41,893,000
income are set out below: 70) c EMBFIW AN EZIEEHIANT ©

For the six months ended 30 June

BEARAZ=+HLAER

2021 2020

T % 223

RMB’000 RMB’000

ARETT ARMTF T

Amortisation of government grants BT f Bh B9 4k 85 31,949 29,104
Gain on sales of scrap material tHE Rk 2 I 8,520 5,249
Accounts payable written back BEIEATR - 3,795
Government grants (one-off) B RE (—RMH) 2,164 511
Gain on disposals of property, plant and equipment HEY) 2% « i = K 3% B UL & 59 467
Net foreign exchange loss PE RSB F 58 (1,123) (1,043)
Others Hi 940 3,810
42,509 41,893

Liquidity, financial resources and capital structure

The key financial performance indicators are summarised as follows:

RBED MBERRERRE

RIS B RIRISRBIRMNT ¢

30 June

Units 2021

—EZ—F

B ~NB=+H

Debtors turnover FEUR AR R B 8 days H 19
Creditors turnover FE(TER B & days H 7
Inventories turnover FEES days H 34
Current ratio RENEE = times & 1.9
Quick ratio REHEEE times & 0.9
Gearing ratio — borrowings to total assets B E —ERRUBEEE 8.2

31 December
2020
BT E

+-—B=+—H

25
7
30
1.9
1.2
2.8
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The Directors are of the opinion that the working capital available to the Group
is sufficient for its present requirements. The Group’s cash and cash equivalents
were mostly denominated in Renminbi.

The borrowings of the Group are denominated in the following currencies:

EFRA AEETHANETAS R UE GRS
Fi e A HERES FEUABIUARS
ste

REBMERDUTTIEEE

30 June 31 December
2021 2020
—E—F B CBF
~NB=+H +ZA=+—H
RMB’000 RMB’000
ARBTT ARB®TF T
Short term borrowings, floating interest FREAER FEAIR
— Renminbi -ARH& 395,758 100,759
- Hong Kong Dollar -B7T - 26,090
395,758 126,849
Long term borrowing, fixed interest REHER BEFL
- Renminbi -AR 3,000 -
Human resources and remuneration policies ANE R R FBNE SR

As at 30 June 2021, the Group had 2,327 (2020: 2,321) staff. Total staff costs,
including directors’ emoluments, for the six months ended 30 June 2021 were
approximately RMB109,981,000 (2020: RMB96,991,000).
remuneration policy has remained unchanged since our 2020 Annual Report. As

The Company’s
at 30 June 2021, no share options have been granted under the Company’s share
option scheme.

Financial management, treasury policy and foreign currency
exposure

The Group’s financial management, treasury policy and foreign currency exposure
had not been materially changed since the information disclosed in our 2020
Annual Report.

Pledge of assets

As at 30 June 2021,
RMB4,000,000.

bills payables were secured by bank acceptance bills of
The Group did not pledge any land use rights and building to secure banking
facilities as at 30 June 2021.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30 June 2021.

RIZZ—FXA=+8>&~&EHEEM2,3274 (=
FETEF12321%) BT - RBE_T_—FX
B=+HLEXER HBEIMRE (BIEESEME)
HWAHANRME109,981,0007T (ZEZEF | AR
96,991,0007T) ° A ABNFHMBERE S -S4 4F
WUR—BEHERFE R _BE-_—FXB=1+H"
BHRRIRA A S A RE ST 8 H RS RE o

M5 EIE  ERS R RIMERE

BT TFFHRAPMINEZ ERALL  RER

AT IR ~ EE TS IR R S BE R B S B KB B o

B E

RIEZ—FXA=1H EBEIEEUARE
4,000,0007c Y ER1T 7K 2 SRR (IR o

RIET—FRA=+H > xEETEERMEMA L
B REMREFEAIRTEE IR
HARAEE
RIET—FRA=1+H  XEETEEREAL
Z =N
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Disclosure of Additional Information

HAWE R BV EE

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for the six months
ended 30 June 2021 (2020: nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 June 2021, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”)) as recorded in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Listing Rules, were as follows:

FRERRR S

ERRUTFAEZEMBE_E_—FA=+HL
NERRETHRE (CETF ) o

EERFTETHABNER

RIEZ—FRAB=1TH EERFRTTETH
AERARBREFEAEBEE (EEREBEH
FEERFRAERS (TBHRIAER) HXV
B0 B ~ BRR M S ES T R IRIEE S KA
B P E352FRALHN A AR FENELMAR
RE EHRBPAEN EHETAEFTETESR
ZHRAETH] (W?%E‘E?E!'JJ)ZE%??%D@ZIK’AE&H%
TR AR AT

The Company/associated Capacity/nature of Number and class of Percentage of
Name of Director corporation interest securities held (note 1) shareholding
REESFHERER fhhetE
i ’AE /AR g/ ElE (H3E1) B
Mr. Tian Qixiang The Company Interest in a controlled 3,705,385,194 ordinary shares of 61.81%
(*Mr. Tian") ¥ /NG| corporation HK$0.1 each (L) (note 2) (note 3)
REHLE (THEE) REfAREL 3,705,385,194 IR EREE0.1 BTH GEX)
BERERQ (w35t2)
Merry Boom Group Limited Beneficial owner 131 ordinary shares of 54.58%
REEEERAR EREAA US$1 each (L)
131 RERAEEIETNERRL
Mr. Gao Shijun Merry Boom Group Limited Beneficial owner 60 ordinary shares of 25.00%
BHELE REEEERAR EREEA US$1 each (L)
60 REREEIZETNERBRL
Mr. Yu Yingquan Merry Boom Group Limited Beneficial owner 1 ordinary share of 0.42%
FHEREE REERBRAT BEmBEAA US$1 each (L)
1 REREEIETNEBRD
Notes: T -
1) The letter “L” denotes the Directors’ long position in the shares of the Company or the (1) FEMNIRTESNRARBDHEMEREZE

relevant associated corporation.
(2) These shares were held by Merry Boom Group Limited. Merry Boom Group Limited is

owned as to approximately 54.58% by Mr. Tian. Mr. Tian is deemed to be interested
in all the shares held by Merry Boom Group Limited under the SFO.

(3) The percentage of shareholding is calculated on the basis of 5,994,132,043 shares in
issue of the Company as at 30 June 2021.
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Disclosure of Additional Information

HthE By EE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS (Continued)

Save as disclosed above, as at 30 June 2021, none of the Directors and the chief
executive of the Company nor their respective associates had any interest or short
position in the shares, underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of the SFO) which were
required to be recorded in the register kept by the Company pursuant to section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS

As at 30 June 2021, so far as is known to the Directors, the following person,
other than a Director or chief executive of the Company, has an interest or a short
position in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the SFO:

Number of shares/
underlying shares

Name of shareholder Capacity/nature of interest

EERTETHASNER @)

R EXFIiRBEEN R —FXA=1+TH"%

ERAERDEBITHAERRESBNBMBEAL

BERARABHE B ER (E&REBH R

EIRGISEXVER B BRIIRMN KRBT AR

BB SR AE R E362F AL BN AR B FEN

BELMARRBERETESITHNE AR K
RFTBE AR SR E

FERREEMALER

RIZEZ—FXA=1+H BESFMN ZRESE
FRIAERPIEIB6HF A AT AFENELCMATE
8o UTAL EFHARBEEZTHAERIN B
FRABRMNAERER M P ERE IR A

Percentage of issued
share capital

(note 1) (note 3)
R % 815 #EtE i HERRH AR HEHTREESE
(MF5E1) (Hf5E3)
Merry Boom Group Limited Beneficial owner (note 2) 3,705,385,194 (L) 61.81%
TREEBMBRAF SmEA A (i5E2)
Notes: s
(1) The letter “L” denotes the long position in the shares of the Company. 1) FEMERERABRMDIER o
2) These shares were held by Merry Boom Group Limited. Merry Boom Group Limited is ~ (2) HERMBREEESRAGFRE IREE

owned as to approximately 54.58% by Mr. Tian, an executive Director and Chairman
of the Company. Mr. Tian is deemed to be interested in all the shares held by Merry
Boom Group Limited under the SFO as disclosed under the paragraph headed
“Directors’ and Chief Executive’s Interests” above.

(3) The percentage of issued share capital is calculated on the basis of 5,994,132,043
shares in issue of the Company as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, there were no any other persons
(other than the Directors and chief executives of Company) who had interests or
short positions in the shares or underlying shares of the Company which were
required to be recorded in the register kept by the Company pursuant to section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

There was no purchase, sale or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities during the period under review.
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(3) RIZEZ—FRAB=1+H EE&TKRAT
DL AN B B 8175,994,132,043& & 1D
T

frEXFiRBEESN N2 —FA=1+TH I
BEMEMAL EERFRBEZTHRASRIMN
RAERB RN WABRMR O T HEAERIEEFRAE
155 S53361HRAL BN A AR FEN B L MARIE
HEHKA ©

BE - LEHEEIF AT LHES
RERSEP A AT RELENBA S HEE

B HERBOEART 2 EHES-

—EhRE

25



26 CHINA STARCH HOLDINGS LIMITED

Disclosure of Additional Information

HAhE Rl By EE

CORPORATE GOVERNANCE

During the six months ended 30 June 2021, the Company had complied with
the applicable code provisions as set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules and had applied the principles as
laid down with the aim of achieving a high level of governance, except that Mr.
Tian Qixiang (the chairman of the Board) did not attend the 2021 annual general
meeting because of his other business engagement.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own Securities Dealing Code (the “Dealing Code”)
on terms no less exacting than the Model Code. The Dealing Code applies to all
Directors and to all employees who have received it and are informed that they
are subject to its provisions. Having made specific enquiry, all Directors confirmed
to the Company that they had complied with the required standard set out in the
Dealing Code throughout the period under review.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The Audit Committee comprises all independent non-executive Directors. The
Audit Committee has reviewed and discussed with the management and the
auditor of the Company, SHINEWING (HK) CPA Limited (“SHINEWING”) the
unaudited condensed consolidated interim financial statements for the six months
ended 30 June 2021.

The unaudited condensed consolidated interim financial statements of the Group
for the six months ended 30 June 2021 have been reviewed by SHINEWING in
accordance with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”
issued by HKICPA.

By Order of the Board
Tian Qixiang
Chairman

Shouguang, The People’s Republic of China, 20 August 2021

REIRMIERAIRAT

TEEAR

REBEZT_—FB=1+HLEXNER BREHEM
FE (EFTIF) AEMEREIMUBLFE—F
T—FERFEFREIN ARABBET EHARAK
B+ 0P B (b2 EIASTRIE S B A ST BRST
WEMEABAET FTHRA BUERSKFHNER-

EFETEFRZNRETH

oo ==

AR ERMEBSINESFEETH ((EET
Al BFR LR ETARR - BEETREAR
FTBEEREEWEZ TR WEBMAETZ
THRENEE - KARENE 2REERNLR
BERRENBENBRBEN—EETEETH
FRERIIR EARE

FHA TR R E R

EREETREEEUIFNTESREMN B
ZEEEERLEARBEERE RZBEEXFH

(&) Bt EHARAR (HMEXFHM) 595
BEZZ_—FRBE=-THLEXERNKRESEZ
PR E AR Bk % -

BEXRPHNERBESEEHMAGEM L EEER
LR F24105% T BB T ZHENNIT 2 T8
MBEHNERINAEREE—S - —FB=1
HiIERERNAREEZEBES HP RN FRETE
TER-

AEEGD
ZE
HEH#

hEAREME ZH _E-_—FN\B_+H



Corporate Information
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Executive Directors

Mr. Tian Qixiang (Chairman)

Mr. Gao Shijun (Chief Executive Officer)
Mr. Liu Xianggang

Mr. Yu Yingquan

Independent Non-executive Directors
Professor Hua Qiang

Mr. Sun Mingdao

Mr. Yue Kwai Wa, Ken

Company Secretary

Mr. Leung Siu Hong, FCCA, FCPA, FCG, FCS

Authorised Representatives

Mr. Leung Siu Hong
Mr. Yu Yingquan

Registered Office

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Head Office and Principal Place of Business in Hong Kong

Suite 3312, Tower 1
Times Square

1 Matheson Street
Causeway Bay
Hong Kong

Auditor

SHINEWING (HK) CPA Limited
Registered Public Interest Entity Auditor
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Legal Advisers EREER
As to Hong Kong Law: BAEATE
Chiu & Partners HRA BESREMERAT
As to Cayman Islands Law: HESHELE
Conyers Dill & Pearman R TERREREME ST
Principal Bankers FEFRIET
Bank of China FFEIRIT
China Construction Bank PRI IRTT
Industrial and Commercial Bank of China FRE TR iR1T
Industrial Bank Company Limited FERITRHBIRAE
Cayman Islands Share Registrar and Transfer Office HESHERMNIBA REFE
SMP Partners (Cayman) Limited SMP Partners (Cayman) Limited
Royal Bank House — 3rd Floor Royal Bank House — 3rd Floor
24 Shedden Road 24 Shedden Road
P. O. Box 1586 P. O. Box 1586
Grand Cayman KY1-1110 Grand Cayman KY1-1110
Cayman lIslands Cayman Islands
Hong Kong Branch Share Registrar and Transfer Office EBROBPRRERDE
Tricor Investor Services Limited BEBSBLARAT
Level 54 G
Hopewell Centre EEAER183R
183 Queen’s Road East a0
Hong Kong 5418
Website 4aut
www.chinastarch.com.hk www.chinastarch.com.hk
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