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Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2021 (the “Period”),
the Group’s principal businesses are divided into the
following three business segments:—
Hotel business 1. Hotel operation and
management services
2. Hotel design and construction
management services

Property business 3. Investment properties leasing

HOTEL BUSINESS

During the Period, the Group’s hotel businesses have
been operated by Wanda Hotel Management (HK) Co.,
Ltd. (“Wanda Hotel Management”), which is a leading
hotel services provider in the People’s Republic of China
(the “PRC") and is principally engaged in the business
of hotel management and operation, hotel design, hotel
construction management and related consultancy and
other ancillary business, with comprehensive capabilities
in hotel management and operation.

Hotel operation and management services

As of 30 June 2021, the hotel network under the Group’s
management consisted of 98 hotels with 25,993 rooms in
operation covering 71 cities in the PRC, and an additional
144 hotels were contracted to be managed by Wanda
Hotel Management but are still under development and
have not commenced operation yet.

BEBERRARAAF
“RC—FRERE

EEEBHWESN

£ EI

HE_Z-_—FX A=+tHILXEA
(TA#mM1) - ZIKEEE’UIE%%EEL‘AT
={ES LK

e S 1. OBEEERERRYS
2 /@Eﬂu E%&'—Eﬁ"@
IR75
WEEY 3. REDEES
BIE %

RAER - ANRE 0 R 7 B S
EE(FR) ARAR ([8FBEE]) &
& ZARRTEARKME (THE])
BRI RIS HIER - TRRFAEE
BEEE  BERE /@EE‘“AE&H
EIEEEESS Eﬁﬁﬁ%i‘% AEA2mrBEE

B

BESEREERY

@Z?-:- E/\H +E| ZK%.E‘.
BHEEREBFENBREE  ELEE
250903fH  BEFE7IEMT - AR
MAAREFNEIB LR HARFEED
JBJE o



Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Wanda Hotel Management currently manages hotels under BEETRNEFE  BEATENER
the following brands that are designed to target distinct AT @RIEREE - —
segments of customers:—

Brand
Hotel Brand Positioning Service Features
SEIE kg R E AL R#EHE
Wanda Reign . Luxury . An ultra-luxury hotel brand for luminaries and the social
BENE . EHEME elites that delivers supremely personalized services and
transcends every expectation
o RIEERRRBEAL - BEEEIENENMERE LR -
AT ERBR B IE N B TR AV B 25 o he
Wanda Vista . Deluxe . A luxury hotel brand for distinguished guests who relish
BENE . MM extraordinary services in Oriental elegance that seamlessly
blends with local culture
. RENDEETNEEER  RUBER T BEE MRS
BREERRTS - S E R E R N REDE @S
Wanda Realm o Upper . A premium hotel brand built upon quality service from
BERE Upscale superb international standards for business and leisure
. B travelers

LY . REBRITEABERES - BHAEHR - SREFENE
BAERRS » 30T A% DA BB BR A = i) B S b

Wanda Jin . Upscale o A premium and select service hotel brand built upon
B Select- boutique design and quality service offering a balanced life
service experience for business and leisure travelers
N RIHIEE e REBRTAMABERES  REBRIHEEREER
an k& % WEETERAET AT ERROSIHEEGE DM
Wanda Yi . Upscale . A premium high-end lifestyle hotel brand offering distinctive
BEREE o =it Gk design, imaginative and livable space to travelers seeking

lives” exquisiteness and surprises
. REEFEE  RAEE  BREmARERER BT
B EEFTREER S - BEREEN SRS UEE M
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Brand
Hotel Brand Positioning Service Features
I R R E AL RBHE

Wanda Moments e Upper . A high-end midscale hotel brand dedicating to quality design
BEXE Mid-scale and select services for the ultimate comfort of business
. B R travelers
mmhg . BMORABERK - EBZZETE « BRTEERAEKE
- IRHEE RSB R B G2

Wanda Yue o Mid-scale e A midscale hotel brand offering intimate services to business
BENE . b travelers who are highly individual and willing to experience
the trendy
o BN AGEENE - SR ERITBAEREE - RO
T 8 R B S dn b
The following table sets forth a breakdown by hotel brands TREJBE-ZT-_—FA=1+H &
and operational model of hotels in operation managed by JBE BRI SR A AT SRS E A
Wanda Hotel Management as at 30 June 2021:— EENBIERM  —
Leased-and-
Operated Managed Franchised Number of
Hotels Hotels Hotels Hotel Room
HEEKE BB R
BIE BIE IS EEHE
Wanda Reign BERE — 3 — 842
Wanda Vista BENE — 26 — 6,262
Wanda Realm BERE — 50 2 14,896
Wanda Jin BiEiRE — 6 — 1,866
Wanda Yi R 1 1 — 639
Wanda Moments BEXE 3 4 — 1,142
Wanda Yue SENE — 1 — 81
Others Hith — 1 — 265
Grand Total e 4 92 2 25,993
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Leased and operated hotels

As of 30 June 2021, the Group had four leased-and-
operated hotels, accounting for approximately 4% of
our hotels in operation. Under the leased-and-operated
hotels model, the Group leases hotels from hotel owners
and manages and operates these hotels with all of the
accompanying expenses borne by the Group.

For our leased-and-operated hotels, we are responsible
for recruiting, training and supervising the hotel managers
and employees, paying for leases and costs associated
with construction and renovation of these hotels, and
purchasing all supplies and other required equipment.
The terms of our leases typically range from 15 to 20
years, with an initial two to 15-month rent-free period. We
generally pay fixed rent on a quarterly or biannual basis for
the first three to five years of the lease term, after which
we are generally subject to a pre-determined rent increase
annually. Our leases usually allow for term extensions by
mutual agreement. As of 30 June 2021, none of our leases
were expected to expire this year.

Managed hotels

As of 30 June 2021, we had 92 managed hotels,
accounting for approximately 94% of all of our hotels in
operation. Under the managed hotel model, we license our
relevant brand to hotel owners, manage hotels through the
on-site hotel management team who we appoint and we
charge and collect management fees from hotel owners.

For our managed hotels, we offer hotel owners the right
to use our brand name, logo, operating manuals and
procedures. These hotels will be operated in accordance
with our brand standard, including converting the hotel
property such that it conforms to the standard design
and layout of the corresponding brand offering under
our supervision, becoming integrated into our central
reservation system and hotel management IT system, and
being included in our consumable goods procurement
system. The property owners are responsible for the costs
of developing and operating their hotels, including the
costs of renovating the hotels to meet our standards.

HERKEHE

BE-_T- X A=10 F&£HF4
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FHE  HWESFHSBEPRETIEEIE
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RREBAE - MEBRMMAEERE
B94%  RIFBIZEEE - HFAEHA
BmEHFIETEEEE  BARMESD
WIRSHEE R ERORE B L ERE - I
MBS ¥EERIERER -

HRBMIOEIGE - TAPVEFFEEXE
EREMMRERTE - BIR - BEFMH
TESUHIRER o SELLB R RHRIR B PIR G he
SEEL - BEEENENEIATEIEE
AR E R VIR SERRET A R - R EAIEY
RRIEFTRSEEEIE T R4t - BiER
RABEMORB RS  BEXETHEERE
IEHIFEMBEKA - BIERR R KM
TR SHE T TRHE AR A -
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Management Discussion and Analysis (Continued)

Franchised hotels

As of 30 June 2021, we had two franchised hotels,
accounting for approximately 2% of all of our hotels in
operation. Under the franchised hotel model, we license
our relevant brand to hotel owners similar to the managed
hotel model, but we provide training, reservation and
support services to the franchised hotels and collect
fees from franchisees and do not appoint on-site hotel
management personnel.

For our franchised hotels, we offer hotel owners the
right to use our brand name, logo, operating manuals
and procedures and convert the franchised hotels in
accordance with our brand standard similar to our
managed hotels. However, as opposed to appointing hotel
managers to manage the hotels on-site, we provide training
to hotel staff and offer reservation and support services
to the franchised hotels. In order to ensure that services
offered by the franchised hotels are of quality consistent to
other hotels managed by us, the Group carries out periodic
assessment and report on various aspects of the operation
of the franchised hotels.

Key performance indicators

Revenue per available room (“RevPAR”) is the non-
financial key performance indicator which the senior
management reviews frequently. It is a key performance
indicator commonly used in the hospitality industry and
is defined as the product of average occupancy rates and
average daily rates per room achieved. Occupancy rates
of our hotels mainly depend on the locations of our hotels,
product and service offering, the effectiveness of our
sales and brand promotion efforts, our ability to effectively
manage hotel reservations, the performance of managerial
staff and other employees of our hotels, as well as our
ability to respond to competitive pressure. We set the
room rates of our hotels primarily based on the location of
hotels, room rates charged by our competitors within the
same locality and our relative brand and product strength
in the city or city cluster.

BEBERRARAAF
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Management Discussion and Analysis (Continued)

EEENWRA N ()

The following table sets forth our RevPAR, average daily
room rate and occupancy rate for our hotels during the

TR T R A S G EE G
RevPAR * FHEEEBMALE : —

Period:—

For the six months ended

30 June
BEAA=1THLAEA
2021 2020
—E-—%F —ECTF
Occupancy rate (%) AEZE (%)
All hotels R A 48.7% 30.0%
Upscale and above hotels =i BLLA )RS 48.1% 29.8%
Midscale hotels HR B 56.2% 37.4%
Average daily rate (RMB) THSAEE (ARY¥)
All hotels BECEEIE 550 496
Upscale and above hotels =i B AR 573 507
Midscale hotels B s 295 247
RevPAR (RMB) RevPAR (AR #E)
All hotels BRGLHEE 268 149
Upscale and above hotels i R AR 276 151
Midscale hotels B S 166 93
Hotel design and construction management services EERTHEEREE R

The Group’s hotel design and construction management
business targets the same client base as the hotel
management and operation business. Our hotel design
business mainly provides interior and mechanical,
electrical and plumbing design services (including interior,
furnishing, lighting, early and later stage design services,
mechanical and electrical parts design, kitchen and back-
of-house design) and charge design fees with reference
to the building area of the hotels on a per square meter
basis, depending on the type of design service rendered.
Our hotel construction management business offers
consultancy and project management services to hotels
managed by the Group to ensure that the projects are
completed according to the agreed specifications in terms
of cost, time and quality. The service fees charged are
based on a percentage of the total costs of the relevant
project with certain incentives for achieving cost-savings
(against budget) targets.

SEEERAMEEEREBNEER
PR EEIRFE Z R - RAFIW
BERFEBEEREETAMEN - B
FRAVKERRE RS (BEER - KB R
B - REIMEHRRE - #RANERT
et BEMRRRE) - LRERE
FrERLRE RSV EREL - AP R RE
HEH)E R SR IR - WENRAT B A - M
FOB R R EIEEB RN EEEIEMNEE
REFAAMEE ERRT - ARRBIEK
A W) A dR 05 T A 7R E AR AR STRKIR
B - R EERBAFEREEERENAD
HeEt EUER - WA —E M BB A AR
REERA (HEREE) WEE -
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Management Discussion and Analysis (Continued)

PROPERTY BUSINESS
Guilin Project, the PRC

In February 2014, the Company acquired a piece of
state-owned land in Guilin, Guangxi Zhuang Autonomous
Region, the PRC with Wanda Commercial Properties (Hong
Kong) Co. Limited (“Wanda HK”) in the form of a joint
venture, in which the Company holds 51% and Wanda HK
holds 49%. The project (“Guilin Project”) is located in the
central area of Guilin High-tech Zone, with planned total
gross floor area of approximately 330,000 sq.m., including
153,000 sg.m. of shopping mall and 177,000 sq.m. of
retail, residential and other properties for sale.

All saleable residential and retail properties of the Guilin
Project have been sold. The shopping mall opened in
September 2015. With satisfactory commercial leases and
operating conditions, the shopping mall has become a
supreme landmark business centre in Guilin.

FINANCIAL REVIEW
Revenue

The Group revenue for the Period and the corresponding
period in 2020 can be analyzed as follows:—

EEENWRA N ()

S
FREIEMIEE

RIZT—MFE_F - ARREEEE M
E (BB BRAR ([BEFS]) U
BhHE s BARERREELREAERE
Mhz—REE L B ARG REE
ERDRFBZEEDESLI% K49% i
e AIBE ([HMEE]) EENTS
MEP LRS- REBEERRELN A3
BXHX HRBE1538FHKOE
MR LRI 7B FERROEE  FE2E
SHEMEE -

EMIBEMMARES  EEHFHEYED
SEL BYhOTMER_Z—AFNA
FX-BYPLORXDARLERIR
o - BRI ARAREMNT & E—EE RN
BHEHL -

g e
Wz

REBRABRER - -EFREZ I
DT - —

Unaudited
RISER
Six months ended 30 June
HEAA=THLEAER
2021 2020 Changes
ZB--F  _TCEF #
HK$'000 HK$'000 HK$'000 %
TExT FTHT FTHT %
Hotel operation and EEEER
management services ERRE 262,426 113,230 149,196 131.8
Hotel design and construction B ERET RER
management services EERS 99,694 80,729 18,965 235
Investment properties leasing REMEHE 53,010 52,098 912 18
Total @sr 415,130 246,057 169,073 68.7

BEBERRARAAF
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Hotel operation and management services revenue
increased to approximately HK$262.4 million for the Period
as compared to approximately HK$113.2 million for the
corresponding period in 2020. Such significant revenue
growth was mainly due to: i) the hotel management
service fee income rose by approximately 137% since the
performance of hotels managed by the Group recovered
steadily during the Period, with RevPAR increase by about
80% to approximately RMB268 for the Period, as a result
of increase in both occupancy rate and average daily rate
following the easing of COVID-19 coronavirus pandemic
(the “Pandemic”) related travel advisories or restrictions
in the PRC; and ii) the revenue from hotel operation rose
by approximately 116% to approximately HK$58.5 million
as a result of more leased-and-operated hotels have been
opened since the second half of 2020 and increased
revenue contribution from food and beverage services.

Hotel design and construction management services
revenue increased to approximately HK$99.7 million
as compared to approximately HK$80.7 million for the
corresponding period in 2020, mainly due to accelerated
work progress to catch up with delay of construction works
during the Pandemic in the corresponding period in 2020.

Investment properties leasing revenue slightly increased
to approximately HK$53 million for the Period from
approximately HK$52.1 million for the corresponding
period in 2020.

BEEERETERGREHRAPREEEL
262,400,000 ¢ © 1 =T = ZF R A
%@2%113,200000;%7% WEHEEERETY
FEHR  NAEEERZBEEZEIR

ZK,HJ%FE%F;%%%;F@H BEER RSB
TRIEANA) 137% + LA K R % B COVID-19

&g ([&IE]) HEMRTTE R $iK
B ANFEXRFHEAEEBHEN L
F - BHFHAHBERE WA (RevPAR)
W 7N H RS 1 0 4980% & 4 A R #5268
TC ¢ Ri) B JE S BRI N4 116% =AY
58,500,00087C  RAAB-ZE=_TFT
4R #B N7 /O FE B AT R R 1 N IA B 2R
B ERIRIE R URZSIE HIFTER -

BERFREREERBKRREED
99,700,000 7T * MM =Z =T F R A
#47%80,700,0008 7T - EEHRN BEBEMD
2 TFERPRIEHEERE TERT
IR TR EPTE -

REMEHRERGA T _FTFRAY
#952,100,0007% T B & = 7N Hf [ &Y
53,000,000 # 7T ©
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Segment results DEELE
TREDAEESINEBEE_S_—FR
ZEZEFERNAZTHIESRAN S HE

=N
&

The following table illustrates the segment results of the

Group for the period ended 30 June 2021 and 2020

respectively:— —
Unaudited
REER

Six months ended 30 June

BERA=tHLAER

2021 2020 Changes
—B--f _—E-EF 2%
HK$'000 HK$'000 HK$'000 %
T FHT FTHT %
Hotel operation and BERER

management services EERS 79,922 (12,883) 92,805  N/A @A

Hotel design and construction R RER
management services ERRS 31,424 24,766 6,658 269
Investment properties leasing REMFEE 13,616 55,262 (41,646) (75.4)
Total st 124,962 67,145 57,817 86.1

The measure used for reporting segment results is
adjusted profit/(loss) before tax from continuing operations.

Hotel operation and management services segment turned
to profit of approximately HK$79.9 million for the Period
from loss of HK$12.9 million for the corresponding period
in 2020, primarily due to significant segment revenue
increase as above mentioned.

Hotel design and construction management services
segment profit increased to approximately HK$31.4 million
as compared to approximately HK$24.8 million for the
corresponding period in 2020, primarily due to higher
revenue as mentioned above.

Investment properties leasing segment profit for the
Period decreased to approximately HK$13.6 million from
approximately HK$55.3 million for the corresponding
period in 2020, primarily due to valuation loss of
approximately HK$34.7 million recorded for the Guilin
Project for the Period.

BEBERRARAAF
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—T - FhERE
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Management Discussion and Analysis (Continued)

EEENWRA N ()

Other income/(loss) and gains, net

The Group recorded other income and gains, net of
approximately HK$54 million for the Period, as compared
to net other loss of approximately HK$12 million for
the corresponding period in 2020, primarily due to the
accrued interest income of approximately HK$54.6 million
for the Period arising from the deferred amount from the
disposal of the Chicago project of the Company, closing of
which took place in November 2020.

Profit/(loss) for the period and profit/(loss) attributable
to equity holders of the Company

As a result of the foregoing, the following illustrates
the Group’s profit/(loss) for the period and profit/(loss)
attributable to equity holders of the Company during the
six months ended 30 June 2021 and 2020 respectively:—

HAWA " (F518) ki @ B8

AREER A HAR SRS E A A R U a5 F 58
#754,000,0008 7 M-_E-ZTFHH
RIl & H b &5 185 58 49 12,000,000 7% 7T
FTERANKAHERRRNZ METEE
IRIE S B S AR E A B R B U AL
54,600,000 CATEL - M il EIEE R =
ToTF+— A5 -

FEREF] (B1R) RAARERE
BAEMLRR, (BE)

R L EIE - TRAEDE A EE 2 A
Biaf,/ (BE) ARKRAAESHE
ARFIRBE_ZE-_—FR_FT_ZF
NAZTBIEREA ZEEET, (&
") —

Unaudited
REBER
Six months ended 30 June
BEAA=tHLEAEA

2021 2020 Changes
—g--% ot S ¥4 g

HK$'000 HK$'000 HK$'000
FEr FHT FHT

Profit/(loss) attributable to:— AT R IBREEEF (B8) : —
— Owners of the parent — BRI A 95,445 (36,186) 131,631
— Non-controlling interests — FEERiE R 23,908 2,669 21,239
Profit/(loss) for the period REERF, (B8) 119,353 (33,517) 152,870

Wanda Hotel Development Company Limited
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Management Discussion and Analysis (Continued)

Net assets and equity attributable to equity holders of
the parent

Net assets and equity attributable to equity holders of the
parent of the Group are summarized as below:—

EEENWRA N ()

EEFERSQAERSE ARGER

ZKEIZEEE:E’%E& NEVEmTE AE
IGRERBELnT

Unaudited Audited

RICERL LEZ

30 June 31 December

2021 2020

—E-—fF —ETHF

AA=+H +=ZA=+—H

HK$ million HK$ million

BEET A8EET

Total assets BEE 6,900.0 6,568.8

Total liabilities HaE 3,946.9 3,782.2

Net assets BEFE 2,953.1 2,786.6
Equity attributable to equity B RREREE AELERS

holders of the parent 2,345.0 2,220.0

Liquidity, borrowing and financial resources

As at 30 June 2021, the Group’s cash amounted to
approximately HK$2,510.9 million as compared with
HK$2,375.3 million as at 31 December 2020. Below set

out the analysis of cash by currency type:—

RBES - ERRBBER

RZTEZ—FXA=1+RH A&£EZH
£#/52,510,900,000/87T M_-_E =%
F+=A=+—088142375,300,000 %
T UTEHINREEEE B BRED

—
Unaudited Audited
KRICER P
30 June 31 December
2021 2020
—E-—fF —_E_THF
RNA=+H +ZA=+—H
(% of total cash) (% of total cash)
(EBELHEE%) (HREE%)
Renminbi (“RMB”) AR (TAR%]) 95 94
Australia Dollar RIT 3 4
United States Dollar (“USD”") ZE([%Ex]) 1 1
Hong Kong Dollar BT 1 1
100 100
BEREEREBRAT 13
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Management Discussion and Analysis (Continued)

EEENWRA N ()

As at 30 June 2021, the current ratio, which is the quotient
arrived at by dividing current assets by current liabilities,
was 0.9 as compared with 0.9 as at 31 December 2020.
Excluding a loan from an immediate holding company of
approximately HK$873 million presented under current
liabilities, the current ratio at 30 June 2021 would become
1.3.

The maturity profile of total debts of the Group is set out as
below:—

RZEZ—FXA=1+H "R#tb=x
(Eﬂmébéﬁrﬁmméﬂaﬁﬁﬁ [SE =
09 MRZZEZTF+_A=+— aw
B9 MR 2R REEBEETLH
873,000,000 ST Ay FE S — R P RIE AR A
AMER  RZZE-_—FXA=+HHORK
BHEKARLI

5 B2 R 2 B B R 4
Ti—

Unaudited Audited
RSEX Kz
30 June 31 December
2021 2020
—E=-F ke e 5
ARA=+H +ZA=+—H
HK$’000 HK$'000
FET FA&T
Total Debts BERBE
Interest bearing and repayable FTERER—FRERE :
within one year:
Loan from an intermediate —MEFEER AR ER
holding company 873,000 873,000
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

The gearing ratios of the Group is calculated as below:— AEBEZERNBELEAENAT : —
Unaudited Audited
RCER TEZ
30 June 31 December
2021 2020
—E-—F —E-THF
AA=TH +-RA=+—H
HK$'000 HK$'000
TExT FiET
Total debts EER 873,000 873,000
Less: Total cash and bank balances B RE RIRITHRRERE 2,510,926 2,375,300
Less: Financial assets at fair value B RAR BEFABRE
through profit or loss JERMBE 120,569 —
Net (cash)/debts (Bg) /EBFRE (1,758,495) (1,502,300)
Total equity b3 2,953,053 2,786,593
Total assets mEE 6,899,964 6,568,754
Gearing ratios: ERARELE
Net debts over aggregate B FER AR FEE
of net debts and total equity b Sl Net cash HE&/F8  Netcash HEFHE
Net debts over total assets B FERAEEE Net cash &F4  Netcash HEFH
Foreign currency and interest rate exposure SNEE B F R R By

During the Period, the Group’s business is principally
conducted in RMB. The functional currency of the Group’s
subsidiaries in the PRC is RMB and these subsidiaries
do not have significant monetary assets or liabilities
denominated in currencies other than their respective
functional currencies. The Group is exposed to currency
risk primarily through the long-term receivables and the
amount payable to an intermediate holding company
that are denominated in USD. The Group maintains a
conservative approach on foreign exchange exposure
management. During the Period, the Group did not use
any financial instruments to hedge against foreign currency
exposure and the Group did not have any hedging
instruments outstanding as at 30 June 2021.

BEBERRARAAF

—=

—T - FhERE

RAREMAREEZXZBEETBEUAAREE
17 ARERTEZMERRZEER

DRARARE - BZEWNBARLRTE
NEEEEWEEER NN BEBFHEZE
AREBEEREIE - NAEBTEARIAE
7E§+@ZEH\EJEHSZ* T R A — R A R
BARFIAEEER - AEEBIFRT
Z&\\D‘L REIRIE - AHERN - AEE
WA B/ & B T EEHRINERER -

WZZEZ—FXA=1+H FAEETFEFE
ARFREZEHTE -
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Management Discussion and Analysis (Continued)

EEENWRA N ()

As at 30 June 2021, the interest-bearing loan of HK$873
million of the Group was on a fixed rate basis. Accordingly,
the Group’s cost of borrowing was not subject to interest
rate risks. This is the Group’s policy to monitor the
suitability and cost efficiency of hedging instruments in
order to manage interest rate risks, if any. The Group will
prudently consider entering into currency and interest rate
hedging arrangements to minimise such exposures if and
when appropriate.

PLEDGE OF ASSETS

As at 30 June 2021, the Group had no pledge of its assets
(31 December 2020: Nil).

CHANGES IN SHARE CAPITAL

There are no changes in the Company’s share capital
during the six months ended 30 June 2021.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had provided guarantees
in aggregate amount of approximately HK$1.7 million
(31 December 2020: HK$1.5 million) to banks in favour
of its customers in respect of mortgaged loans provided
by the banks to these customers for their purchase of
the Group’s properties. Each of these guarantees would
be released upon the execution of individual purchasers’
collateral agreements.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANY

The Group had no acquisition or disposal of subsidiaries
and associated companies during the Period.

MATERIAL EVENTS AFTER THE REPORTING
PERIOD

Other than the matters outlined elsewhere in this report,
there have been no matters that have occurred subsequent
to the reporting date which have significantly affected, or
may significantly affect the Group’s operations, results or
state of affair.

RZZ=Z—FXA=+0 AEEFEE
873,000,000 7 yo 9 3% [E iE F & &5t
B o At - NEBZERRATZFEE
BREE  AEBZBRAEREHPTAY
WM RARARE - AE IR R ER (40
‘ﬁ) REEBRBEERESEEEZEL
EERFRE R WRERDEHERE
|§nno

BEEEM

RZBZ—FRXA=TH  AEEWEEK
HHEEE (Z2-2F+-A=1+—H:
) .

A

A E

Eﬁii_ T %A *-T—Elﬁfxfﬁ PR
DA A E AT B

HAREE

RZE-—F A= ‘f’Ei Z’-‘E.E/ﬁ‘fﬁy
RFTIRBETFRPUBEARENE I
BEFNZEEF AT EARAZSRIT
RHLEEEL 1,700,000 (ZE=ZTF
+=—A=4+—8:1,500,000&7T) &
R ZEERSARNVERE S FTHEM
o B B R o

MEARRBENR ZEARE
K&

KRR - AAT LB KL EMED
ARBEAT -
BERRZEAER

BRA RS H A BESFTIES 2 BB - AR
=B MG A HARE G -

EEIUBANEL XA EELEATE
ZEH-
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Management Discussion and Analysis (Continued)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

No director has the right to acquire shares or debentures
of the Company or its subsidiaries.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2021, the Group had around 671 full time
employees, who are located in the PRC, Hong Kong and
the USA.

During the Period, the Group remunerated its employees
based on their performance, experience and the prevailing
market salaries. Performance bonuses were granted on
a discretionary basis. Other employee benefits included
insurance and medical cover, subsidized educational and
training programs.

INTERIM DIVIDEND

The Directors of the Company did not recommend the
payment of an interim dividend for the six months ended
30 June 2021 (six months ended 30 June 2020: Nil).

BEBERRARAAF
“RC—FRERE

EEENWRA N ()

EBWRR M ERER ZER

BUERE R ERENWEA DR R E NS
REZ B SRIERER -

BIRFMER
R-ZTE-——FXAZ+H AEERF
- EBEREBRLAEBHIIZEHE

AEEA - REBZETRR - LRKEH
BITIBR T HB - MRIREAREIEE
BET o HibtEEREN BRI LSRR
A BE R RIEIIRE -

R E

AAREEFTEBREHE_T-_—F~
A=+tBHLEXNEAZTHES (BE=F
—EFEXRAZTHIENEAR &) -
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Management Discussion and Analysis (Continued)

EEENWRA N ()

OUTLOOK

The Group will focus on fee-based business and capitalize
on its hotel management expertise where the Group can
potentially develop into an industry leader in the PRC.

With effective pandemic control measures implemented
by the Chinese government, the economy in the PRC
rebounded strongly as the government introduced various
policies to encourage domestic consumption. With
consumers’ desire to resume normal consumption, we saw
a sustained recovery in domestic tourism and business
and the overall occupancy rate of hotels in the PRC has
steadily recovered since the second half of 2020. Looking
forward to the future, we are cautiously optimistic that
such recovery will continue in the second half of 2021
and the Group will seize this opportunity to optimize our
brands, products and technology to capture domestic
travel demand. Moreover, the Group will continue the
expansion of its hotel business and stick with its plan to
open 10-15 new hotels in 2021.

The Group will continue to prudently seek profitable
investment opportunities, further expand the Group’s
sources of revenue, enhance the Group’s profitability and
maximize return for its shareholders.

=35

REEBEPEREEER - WA BRI
EEEERNERNG - SAKEERA
EHEZEREEE -

BeErh BT B i A A FUR 56 - S
HEREHENEENKEER - PEEER

R REEF IR o fEEHEEHAR
BIERHEE  BMEDTREAREMERS
MIFERER  PRIBENEEBAEERE
SEFTHFEREBIME - REARRE -
BPEELBRAEREREI_S_—F
TEFDGEE  SEBTE—KSE
LB MR - ERFE - LUEREERN
BRATRR S o boh - SEESHEEIE RS %
o WHFR T —FHR10- 16K
BEIERIRTE -

AEEBEENEENRESREEEE
R EKE @ - TREAEEZ KR K
R RAAREE BRI - BRERD
BlFHERALL
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV to the Securities and Futures Ordinance (Cap. 571 of
the Laws of Hong Kong) (“SFQ”), which have been notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which the Directors and the chief executive of
the Company were taken or deemed to have under such
provisions of SFO); or have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or have been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

(1) Interests in shares of Dalian Wanda Commercial
Management Group Co., Ltd. (“DWCM”) (Note 1)

Other Information

EERIRTHRAESREG -
ERORERETHESER KR

RZZE-—FA=1H BERAQT
FETRABRARRRREAREAE (F
ERBEBEOESTIEEF R EEEH
([BHRBEEN] ) EXVER) MRS -
ARG REEEFHEEARIEESHRE
1EBIEXVERE 7 KBS N ERTEBNE R
RAIRBBMERFHBR AR ([HR
Frl) MERRAR (RIEEZERARDR
FEITRABREZEF R EMNZS
EXWEFERRAREENERRAR)
FAREES RS GG 352 2B AR
RAFMGEEESCMOERRAE  SRE
B S ETARAN ([ EmARAI) Mgk
THEN EHRTAZESETESRSN
ZASTR| ([Z%SFR))) EMEARE R
B ATR R AR T ¢

(1) RAEBEHXEEEEERD
A([REBEHXEZ RS
R (FfRE1)

Approximate
percentage of

the issued

Long position/ Capacity/Nature Interest in share capital

Name of Director  Short position of interest Shares of DWCM of DWCM

MREEE

RREEE AMEEE

WEEE ERITREZ

EEHE HE/ KA 51, EmttE BRiphz BROEDE

Mr. He Zhiping Long Beneficial owner 25,000,000 0.55%
AL E oY) BRMAA

BEBERRARAAF
“RC—FRERE



Other Information (Continued)
HtpEH (&)

(2) Interests in underlying shares of DWCM (Note 1)

(1) RAEBEHXEERBRET
2R (BEEL)

Approximate
percentage
of the issued

Long position/ Capacity/Nature Interest in underlying share capital of

Name of director  Short position of interest shares of DWCM DWCM

HREBE

RAREBE HMEEE

BEEERE ERTREZ

EEnE HRE KA 51, REnttE B3z BREIL

(Note 2)

(MizE2)

Mr. Ning Qifeng Long Beneficial owner (Note 3) 6,000,000 0.13%
BEHERE He EREEA (ME3)

Mr. Zhang Lin Long Beneficial owner (Note 4) 10,000,000 0.22%
RIRGEAE TR EREEA (MiF4)

Mr. Han Xu Long Beneficial owner (Note 5) 1,600,000 0.035%
=915t TR EnEEA (MiF5)

Note: PR5E

(1)

20

DWCM, being an indirect holding company of
the Company, is an associated company of the
Company under Part XV of the SFO. The calculation
is based on the total number of 4,527,347,600
shares in issue as at 30 June 2021.

The percentage represents the number of
underlying shares interested divided by the number
of DWCM's issued shares as at 30 June 2021.

Mr. Ning is interested in the underlying shares of
DWCM through his 7.90% interest as a limited
partner of a limited partnership that beneficially
owns those shares in DWCM.

Mr. Zhang is interested in the underlying shares
of DWCM through his 5.14% interest as a limited
partner of a limited partnership that beneficially
owns those shares in DWCM.

1) RIEE 2 R E B DI EXVED
ARRZHEERARKESR
EREERRARFAZIMEDR
Al HENERRZZZT=—
FARAZTREHITERMNBEK
4,527,347,600 JHETT ©

2 ZE DR R 2 AR
MBEBRAREEEHXERE
RZE-—FXA=+HZE
BITRMBE -

Q) EERLEFEBER—MAEREE
¥ (ABERBAEEERE
B2 ARERD) ZBRAKA
BERT790% M - N ARERE
[BESSEE ek e

(4)  RELBEBER—MAEREER
¥ (ABERBAEEERE
B2 ARRD) ZBRAKA
BB L.14% 1w RRNEBED
EEBERBBRO TR ARER -
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(5) Mr. Han is interested in the underlying shares of
DWCM through his 0.82% interest as a limited
partner of a limited partnership that beneficially
owns those shares in DWCM.

Save as disclosed above, as at 30 June 2021, none of
the Directors and the chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
the Directors and the chief executive of the Company
were taken or deemed to have under such provisions
of the SFO); or which have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or which have been notified to the Company and
the Stock Exchange pursuant to the Model Code.

BEBERRARAAF
“RC—FRERE

Other Information (Continued)
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(5) WELBBER—HBERER
T¥ (AERBARNESERE
B2 RERD) ZBRAKA
5 0.82% s - INAEEIER
EERRBRO T RARER -

BREXHTEEEN R_F_—FRA
=TH BEEERARAREIEITHRAE
RAR B SR EAMBREE (E&ALES
RERERGIZE XV #R) VIR - AHRARX
DB HEA RIBE S LR GHIE
XVEDEH 7 ] 5B 8 AFC A& ANA B S 52
FreEMERSAR (BREESRARF
TETRABREES MR EIINZE
BXREFLRSEENERORE)
HARERE 5 R E R DIE 352 R AR
RAFMFESCMOERIOAR  RIE
ZAEST RIS A& AR A B 2 P Rz ok
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, so far as was known to the Company,
the following persons (other than the Directors and the
chief executive of the Company) had interests or short
positions in the shares and underlying shares which would
fall to be disclosed to the Company pursuant to section
336 of Part XV of the SFO, or were, directly or indirectly,
interested in 5% or more of the nominal value of any class

FERRRROD KBRS P
BENAE

RZTB-—FEXA=+8" AT
M ATAL (EERARREZITHA
BRRIN R KA G R B IREE
F R EEHIEXVEEI6HKARAR
AIEBEMERSOAR - SREEKEEES
AR AT A AR R 1B R AN SR BT
fhpk B AR R A S HIREME AR

of share capital carrying rights to vote in all circumstances ARATEME 5% sk A 1T -
at general meetings of any member of the Group were as
follows:
Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAQ T RS EARAE
RAEBAR D EETRAEN
LYt Ha/ KA 51 HmttE KRR BREDL
Wanda Commercial Long Beneficial owner 3,055,043,100 65.04%
Properties Overseas e EnEAA
Limited
(“Wanda Overseas”)
BiEmEME G
BRAA
(I&&E8])
Wanda Real Estate Long Interest in controlled 3,055,043,100 65.04%
Investments Limited e corporation (Note 1)
BEMERE RSB R
BRATR (MEE1)
Wanda HK Long Interest in controlled 3,055,043,100 65.04%
BERB e corporation (Note 2)
REEGEE R
(MIEE2)
DWCM Long Interest in controlled 3,055,043,100 65.04%
REBEEREEE TR corporation (Note 3)

REAEHEE R
(PF=E3)
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Other Information (Continued)
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Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
R\ RS EARAE
RAABR M ERITREH
HE BB "R/ KA B REtE HIRE R BHREDEE
Dalian Wanda Group Long Interest in controlled 3,055,043,100 65.04%
Co., Ltd. (“Dalian e corporation (Note 4)
Wanda Group”) REEGEE R
NESEEERN (Fi3E4)
BRAR
(TREEEEE])
Dalian Hexing Investment  Long Interest in controlled 3,055,043,100 65.04%
Co., Ltd. e corporation (Note 5)
(“Dalian Hexing”) RZ IR EE RS
REEBRERRAF (MI5E5)
(TREAH])
Mr. Wang Jianlin Long Interest in controlled 3,055,043,100 65.04%
FRMEE TR corporation (Note 6)
REEGEE R
(M 6)
Mr. Chen Chang Wei Long Beneficial owner and 278,098,230 5.92%
(“Mr. Chen”) e held by controlled
RERELAE corporation (Note 7)
(TBR%EE]) BaEE AR
X EHEERE
(M 7)
Long Interest of spouse 23,600,000 0.50%
e (Notes 7 and 8)
fefEmEs (Fisr7 & 8)
Ms. Chan Sheung Ni Long Beneficial owner 23,600,000 0.50%
BRXX e 22+ TR BERlBA
Long Interest of spouse 278,098,230 5.92%
55~y (Note 9)
fefBrEs (MI5E9)
Ever Good Luck Limited Long Beneficial owner 73,860,230 1.57%
(“Ever Good”) we BEnEAA
( [Ever Good | )
(Note 10) Long Trustee 204,237,800 4.35%
(5T 10) TR SFEA
BENEERERAT

“RC—FRERE
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Other Information (Continued)
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

24

Wanda Real Estate Investments Limited holds more than
one-third of the issued shares of Wanda Overseas and
is therefore deemed to have an interest in the shares
and underlying shares of the Company in which Wanda
Overseas is interested.

Wanda HK holds more than one-third of the issued shares
of Wanda Real Estate Investments Limited and is therefore
deemed to have an interest in the shares and underlying
shares of the Company in which Wanda Real Estate
Investments Limited is deemed to be interested. Mr. Ding
Benxi, being Chairman of the Board until 22 April 2021 and
a non-executive Director was a director of Wanda HK until
17 February 2020.

DWCM holds more than one-third of the issued shares of
Wanda HK and is therefore deemed to have an interest
in the shares and underlying shares of the Company in
which Wanda HK is deemed to be interested. Mr. Ding
Benxi, being Chairman of the Board until 22 April 2021
and a Non-executive Director, was an executive director
and the chairman of the board of directors of DWCM until
10 February 2020. Mr. Ning Qifeng, being Chairman of
the Board with effect from 22 April 2021 and an Executive
Director, is a chief vice president of DWCM.

Dalian Wanda Group holds more than one-third of the
issued shares of DWCM and is therefore deemed to have
an interest in the shares and underlying shares of the
Company in which DWCM is deemed to be interested. Mr.
Ding Benxi, being Chairman of the Board until 22 April
2021 and a Non-executive Director the Board, is a director
of Dalian Wanda Group. Mr. Zhang Lin, being a Non-
executive Director, is a director of Dalian Wanda Group.

Dalian Hexing holds more than one-third of the issued
shares of Dalian Wanda Group and is therefore deemed to
have an interest in the shares and underlying shares of the
Company in which Dalian Wanda Group is deemed to be
interested.

Mr. Wang Jianlin holds more than one-third of the issued
shares of Dalian Hexing and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which Dalian Hexing is deemed to be interested.

As at 30 June 2021, Mr. Chen was deemed to have a
long position of 301,698,230 shares, of which (i) 200
shares were beneficially and legally owned by him, (ii)
204,237,800 shares were held on trust for him by Ever
Good, (iii) 73,860,230 shares were beneficially owned by
Ever Good, and (iv) 23,600,000 shares were held by his
spouse, Ms. Chan Sheung Ni, as beneficial owner.

A%

(1

(2)

(3)

(4)

(%)

(6)

7)
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BEZEF
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BECETMY - RURERRAR
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(8) Ms. Chan Sheung Ni is the spouse of Mr. Chen.

9) Ms. Chan Sheung Ni is the spouse of Mr. Chen. Ms. Chan
Sheung Ni is therefore deemed to have an interest in the
shares of the Company in which Mr. Chen is interested.

(10)  The entire issued share capital of Ever Good is ultimately

owned by Mr. Chen and Mr. Chen is the sole director of
Ever Good. See note (7) in the section headed “Other
Information — Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares” of this interim
report.

SHARE OPTIONS SCHEME

The Company did not have any effective share option
scheme as at 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2021.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Listing Rules as its
own code of conduct regarding securities transactions by
the Directors. Following specific enquiry by the Company,
all Directors have confirmed that they have complied with
the required standard as set out in the Model Code during
the six months ended 30 June 2021.

BEBERRARAAF
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND LISTING RULES

The Company has complied with the Corporate
Governance Code (the “Code”) as contained in Appendix
14 of the Listing Rules, except for deviation from:

(M)

Code Provision A.2.1 stipulates the roles of
chairman and chief executive should be separate
and should not be performed by the same
individual. Following the appointment of Mr. Ning
Qifeng (“Mr. Ning”) as the chairman of the Board
(the “Chairman”) and chairman of the nomination
committee of the Company in place of Mr. Ding
Benxi (“Mr. Ding”) with effect from 22 April
2021, although the Company has not appointed
a chief executive officer, the duties of the chief
executive officer have been performed by Mr. Ning.
Considering that the Group’s business has been in
line with its clear strategic direction and the fact that
Mr. Ning has demonstrated suitable management
and leadership capabilities along with his thorough
understanding of the Group’s business and strategy
since his appointment as an executive Director in
2017, the Board believes that vesting the role of
the Chairman and the duties of a chief executive
officer in Mr. Ning can facilitate the execution of the
Group’s business strategies and boost effectiveness
of its operation. Therefore, the Board considers
that the deviation from code provision A.2.1 of
the CG Code will not be inappropriate in such
circumstance. In addition, under the supervision of
the Board in which Mr. Ding, the ex-chairman, will
continue to remain as a non-executive Director and
which comprises two other non-executive Directors
and three independent non-executive Directors, the
Board believes that it is appropriately structured
with balance of power to provide sufficient checks
to protect the interests of the Company and the
shareholders of the Company.
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(i) Code Provision A.6.7 which stipulates that
independent non-executive directors and non-
executive directors should attend general meetings.
Due to other important business engagements at
the relevant time, not all independent non-executive
directors and non-executive directors attended the
annual general meeting of the Company on 2 June
2021; and

(i)~ Code Provision E.1.2 which stipulates that the
Chairman of the Board should attend the annual
general meeting. Due to other important business
engagements at the relevant time, the Chairman
did not attend the annual general meeting of the
Company held on 2 June 2021.

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in accordance with the
requirements of the Code for the purposes of reviewing
and providing supervision over the Group’s financial
reporting process and internal controls. The Audit
Committee comprises three independent non-executive
directors, namely Mr. He Zhiping, Dr. Teng Bing Sheng
and Dr. Chen Yan.

The Audit Committee meets regularly with the Company’s
senior management and the Company’s auditors to
consider the Company’s financial reporting process, the
effectiveness of internal controls, the audit process and
risk management.

The Company’s interim results for the six months ended 30
June 2021 have not been audited but the Audit Committee
has reviewed the Group’s financial statements for the
six months ended 30 June 2021 and has discussed the
financial related matters with the Company’s management
and external auditors.
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Report on Review of Interim Condensed Consolidated

Financial Information
FHEHSGEMKENBERRE

EY::

To the board of directors of
Wanda Hotel Development Company Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 30 to 72 which
comprises the interim condensed consolidated statement
of financial position of Wanda Hotel Development Company
Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) as at 30 June 2021
and the related interim condensed consolidated statement
of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 Interim Financial
Reporting (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The directors
of the Company are responsible for the preparation and
presentation of this interim condensed consolidated
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
condensed consolidated financial information based on
our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.
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Report on Review of Interim Condensed Consolidated
Financial Information (Continued)
FHERRENBERNERRS (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King's Road
Quarry Bay

Hong Kong

18 August 2021
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Condensed Consolidated Statement of Profit or Loss

ERGEEREAER

For the six months ended 30 June 2021 #HZEZ-T—
(BABTTHITR)

(Expressed in Hong Kong Dollars)

—EFRA=THIEREA

Unaudited
RIBEZ

Six months ended 30 June

BERNA=tTRHIAEA

2021 2020
—E-—4F —E-FF
Notes $’000 $'000
FisE Fr Fit
CONTINUING OPERATIONS SEREER
Revenue & 4 415,130 246,057
Cost of sales SHE R (166,705) (112,558)
Gross profit ER 248,425 133,499
Other income/(loss) and Hulg A (E518) &
gains, net et - JFRE 5 53,975 (12,031)
Net valuation (loss)/gain BEYELE
on investment properties (E518) /Wz=x%8 12 (34,655) 3,346
Selling expenses HERX (7,368) (7,809)
Administrative expenses TR X (82,472) (66,976)
Finance costs BE R 7 (30,269) (62,503)
Profit/(loss) before tax from BESEER ZBRBAT
continuing operations BEL (EE) 6 147,636 (12,474)
Income tax expense Frig®im s 8 (28,283) (11,414)
Profit/(loss) for the period HESEXE BB
from continuing operations BR(EE) 119,353 (23,888)
DISCONTINUED OPERATION RIEREER
Loss for the period 1R TS 2 B
from a discontinued operation =] 10 — (9,629)
Profit/(loss) for the period HARER, (E) 119,353 (33,517)

Wanda Hotel Development Company Limited
Interim Report 2021



Condensed Consolidated Statement of Profit or Loss (Continued)
s eEER (F)

For the six months ended 30 June 2021 #HZEZZT=-—FXA=1+HI~EA
(Expressed in Hong Kong Dollars) (JATTFIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLKEA

2021 2020
—E-—4F —E-FF
Notes $’000 $'000
FisE Fr Fit
Attributable to: AT & IBREN -
Owners of the parent [SYNCJEZZ=PN 95,445 (36,186)
Non-controlling interests TR 23,908 2,669
119,353 (33,517)
Earnings/(loss) per share BAREER
attributable to ordinary ERFEAELRER
equity holders of the parent BR, (&8)
(HK cents) (7&4l) 9
Basic and diluted EARNEE
— For profit/(loss) for the period ~ — EARTEF, (E518) 2.0 0.8)
— For profit/(loss) from — REREE
continuing operations #mFL (ER) 2.0 0.7)
BEREHRBERAF 31
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Condensed Consolidated Statement of Comprehensive Income
BHFAES2ERBRAR

For the six months ended 30 June 2021 #ZE—T-—F/XA=+HIEA
(Expressed in Hong Kong Dollars) (LA ITHIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLKEA

2021 2020
—E-—4F —E-FF
$’000 $'000
Fr Fit
Profit/(loss) for the period HEEFR, (F8) 119,353 (33,517)
Other comprehensive income/(loss) HM2EWR A~ (E18)
Other comprehensive income/(loss) £ 1& BAfE AT BH#T D 48
that may be reclassified to profit or &t AJEERIRZ HAtb
loss in subsequent periods: 2EBA (EE) -
Exchange differences on REGINETS
translation of foreign ZHENZE
operations 47,107 (68,405)
Other comprehensive income/(loss) EiEHMEEUA ~ (EBE)
for the period, net of tax MBRBEE 47,107 (68,405)
Total comprehensive income/(loss) HARZEKRA ~ (E18)
for the period Fikcl 166,460 (101,922)
Attributable to: PRIE=2:1;
Owners of the parent ISYNCJEZF=PN 124,969 (76,188)
Non-controlling interests IS 41,491 (25,734)
166,460 (101,922)

Wanda Hotel Development Company Limited
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Condensed Consolidated Statement of Financial Position

HRKRE M BARR T
At30June 2021 HR-ZT-—%FXA=+H
(Expressed in Hong Kong Dollars) (JATTFIR)

Unaudited Audited
RISERZL FE
30 June 31 December
2021 2020
—B-—F —TTF
AA=tH +=ZA=+—H
Notes $'000 $'000
FisE S5 Tt
NON-CURRENT ASSETS FREBEE
Property, plant and equipment M - BB REE 11 171,425 149,594
Investment properties "EME 12 1,553,927 1,570,800
Right-of-use assets EREEE 397,147 409,727
Intangible assets mEEE 2,465 —
Long-term receivables REAEWGIE 14 1,649,803 1,592,983
Deferred tax assets FRERIBE = 54,158 39,383
Total non-current assets FRBEELE 3,828,925 3,762,487
CURRENT ASSETS REBEE
Trade and bills receivables Z S ERFIE R
R E & 13 335,386 341,829
Contract assets BREE 40,977 22,469
Prepayments, other receivables  FEITFRIE » E LUK
and other assets FIEREMEE 14 63,181 65,973
Financial assets at fair value BAREESABER
through profit or loss ZEMEE 120,569 —
Income tax recoverable EEEERE — 696
Cash and cash equivalents RERFSEEY 15 2,510,926 2,375,300
Total current assets REBEELE 3,071,039 2,806,267
CURRENT LIABILITIES REBEE
Trade payables, other payables B SERFKIE + EAtb
and accruals ENRIBERETER 16 2,283,903 2,153,329
Contract liabilities ABHEE 50,288 34,882
Receipts in advance TEWRIE 11,788 13,529
Loans from an intermediate —HEPREERAFER
holding company 17 873,000 873,000
Lease liabilities HEaE 31,210 19,948
Income tax payables FERTERIS Y 36,225 32,447
Total current liabilities REBEEEE 3,286,414 3,127,135
NET CURRENT LIABILITIES REBEEFE (215,375) (320,868)
TOTAL ASSETS LESS HWEERRBEE
CURRENT LIABILITIES 3,613,550 3,441,619
BEREEREBRAT 33
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Condensed Consolidated Statement of Financial Position (Continued)
EHRGEHBEMRRE (B)

At30June 2021 R=ZT=—FXA=1+H

(Expressed in Hong Kong Dollars)

(BAETTHIR)

Unaudited Audited
KRISERZ L
30 June 31 December
2021 2020
—EC--F —ETF
ANA=+H +=ZA=+—H
Notes $’000 $'000
MEE Fr Tt
NON-CURRENT LIABILITIES FRBEE
Contract liabilities SHEE 68,993 57,162
Lease liabilities HEBE 415,236 421,825
Deferred tax liabilities REFIEAE 176,268 176,039
Total non-current liabilities FRBEEEAE 660,497 655,026
Net assets EEEE 2,953,053 2,786,593
EQUITY e
Equity attributable to owners BAREE AEGER
of the parent
Share capital &N 18 469,735 469,735
Retained earnings {REB & 463,133 367,688
Other reserves EH 1,412,082 1,382,558
2,344,950 2,219,981
Non-controlling interests FERER 608,103 566,612
Total equity s 2,953,053 2,786,593

Wanda Hotel Development Company Limited
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(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

T R AR 4

Interim Condensed Consolidated Statement of Changes in Equity
For the six months ended 30 June 2021
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Interim Condensed Consolidated Statement of Cash Flows
FHIEHGAERERER

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& 3B RSN - LB TTHIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+THLAEA

2021 2020
B —fF —_E_THF
$’000 $'000
Fr Fit
Operating activities RETEE
Cash generated from/ KEEBE (FTR)

(used in) operations ik 306,227 (464,098)
Taxes paid BHIE (41,449) (25,901)
Net cash flow from/(used in) KESEBFTS (FTA)

operating activities B RERE 264,778 (489,999)
Investing activities RETE
Purchase of items of BEYX  BERREEE

property, plant and equipment (26,258) (93,364)
Bank interest received BEURERTTHI S, 15,132 8,675
Interest income from financial BAREEGABE

assets at fair value through IR SREE 2 BMA

profit or loss 902 2,911
Withdrawal of time deposits IRRUREIERHBA=1(E A

with maturity of more ZEHTER

than three months 239,000 —
Deposit of time deposits TFAREIERBA=1(EA

with maturity of more ZEHTER

than three months (597,500) —
Increase in restricted bank Bt AP BEARIEHEEEY

deposits included in assets SR HIERITIF L N

classified as held for sale — (69,177)
Increase in financial assets at BAREESABREREZ

fair value through profit or loss RVEEE M (119,500) —
Net cash flow used in RETEFAZ

investing activities REREFHE (488,224) (150,955)
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHIEBHSRESRERER (F)

For the six months ended 30 June 2021 &%=

T —FXNA=THIEANEA

(Expressed in Hong Kong dollars unless otherwise indicated) @%%ﬁiﬂﬂﬁ\\ - LA ITTYIR)

Unaudited
RIBEZ
Six months ended 30 June

BERNA=tTRHIAEA

2021 2020
—E-—4F —E-FF
$’000 $'000
Fr Fit
Financing activities AEEE
Proceeds from loans from — R R B3z
an intermediate holding company ﬁﬁfﬁmlﬁ — 563,824
Interest paid BFE (4,942) (21,703)
Principal portion of lease payments A& 2 A& E5H (8,550) (4,150)
Net cash flow (used in)/from BEEE (FTA) gz
financing activities RERETFHR (13,492) 537,971
Net decrease in cash and ReRBREEEWHDF
cash equivalents (236,938) (102,983)
Cash and cash equivalents Wn—A—RAzZ
at 1 January BeMREEEY 2,137,660 2,198,697
Increase in cash and cash FADEARIEHEEEZ
equivalents included in assets & KRS SEYIEM
classified as held for sale — (17,574)
Effect of foreign exchange rate ERFH o TE
changes 9,304 (26,634)
Cash and cash equivalents RAA=+HZ
at 30 June RERASZEY 1,910,026 2,051,506
BEREEREBRAT

“RC—FRERE
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHEREGEEESRER (F)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+H1L/ @A
(Expressed in Hong Kong dollars unless otherwise indicated) (& 3B ERRSN - LB TTIIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+THLAEA

2021 2020
—E-—4F —E-FF
$’000 $'000
Fr Fit
Analysis of balances of cash and RERBELEEYZEHRDIT
cash equivalents
Cash and bank balances R& RIRTTEERR 1,910,026 2,051,506
Time deposits TEEFRR 600,900 218,960
Cash and cash equivalents as FEMBRARMZES
stated in the consolidated RESEEY
statement of financial position 2,510,926 2,270,466
Less: time deposits with original ~ J& : REEARREHA
maturity of more than Him={EAHz
three months when EHFER
acquired (600,900) (218,960)
Cash and cash equivalents as FEEESRERAMLZ
stated in the consolidated ReRBSEEY
statement of cash flows 1,910,026 2,051,506

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in Bermuda. The registered office of
the Company is located at Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM10, Bermuda.

The Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) are
principally engaged in hotel operation and
management, hotel design and construction
management services and investment properties
leasing in the People’s Republic of China (the
“PRC") during the six months ended 30 June 2021
(the “Period”).

In the opinion of the Company’s directors (the
“Directors”), the immediate holding company of
the Company is Wanda Commercial Properties
Overseas Limited (“Wanda Overseas”), a company
established in the British Virgin Islands and the
ultimate holding company of the Company is Dalian
Hexing Investment Company Limited, a company
established in the PRC.

This unaudited interim condensed consolidated
financial information has been approved for issue
by the board on 18 August 2021.
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FHI LSS
For the six months ended 30 June 2021 #HEZ-ZT—
(Expressed in Hong Kong dollars unless otherwise indicated) (f& S8 FE8ES) -

Bt 35 B BB B
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BB TAIT)
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Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton HM10, Bermuda °
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZEZ=T—
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES

2.1

Basis of preparation

This interim condensed consolidated
financial information for the six months
ended 30 June 2021 has been prepared in
accordance with the applicable disclosure
requirements of the Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited (“Listing Rules”) and
Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the
HKICPA.

This interim condensed consolidated
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements for the year ended
31 December 2020.

This interim condensed consolidated
financial information is presented in Hong
Kong dollars and all values are rounded
to the nearest thousand (“$'000"), unless
otherwise stated.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HEZ-ZT—

—FRA=TRIEAEAR

(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information
are consistent with those applied in
the preparation of the Group’s annual
consolidated financial statements for the year
ended 31 December 2020, except for the
adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
for the first time for the current period’s
financial information.

Amendments to Interest Rate
HKFRS 9, HKAS 39, Benchmark Reform
HKFRS 7, HKFRS 4 — Phase2
and HKFRS 16

Covid-19-Related
Rent Concessions
beyond 30 June
2021 (early
adopted)

Amendment to
HKFRS 16
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Notes to Interim Condensed Consolidated Financial Information (Continued)
EIJE@F%HH%AEH%E%}W?I (,."‘")

For the six months ended 30 June 2021 #%

—FRA=THIEREAR

(Expressed in Hong Kong dollars unless otherW|se mdlcated) (BRSBEEH - HUAAETIITR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2 Changes in accounting policies and
disclosures (Continued)

The nature and the impact of the revised
HKFRSs are described below:

(a)

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16 address
issues not dealt with in the previous
amendments which affect financial reporting
when an existing interest rate benchmark
is replaced with an alternative risk-free rate
(“RFR”). The phase 2 amendments provide
a practical expedient to allow the effective
interest rate to be updated without adjusting
the carrying amount of financial assets and
liabilities when accounting for changes in
the basis for determining the contractual
cash flows of financial assets and liabilities,
if the change is a direct consequence of
the interest rate benchmark reform and the
new basis for determining the contractual
cash flows is economically equivalent to
the previous basis immediately preceding
the change. In addition, the amendments
permit changes required by the interest rate
benchmark reform to be made to hedge
designations and hedge documentation
without the hedging relationship being
discontinued. Any gains or losses that
could arise on transition are dealt with
through the normal requirements of
HKFRS 9 to measure and recognise hedge
ineffectiveness. The amendments also
provide a temporary relief to entities from
having to meet the separately identifiable
requirement when an RFR is designated
as a risk component. The relief allows an
entity, upon designation of the hedge, to
assume that the separately identifiable
requirement is met, provided the entity
reasonably expects the RFR risk component
to become separately identifiable within
the next 24 months. Furthermore, the
amendments require an entity to disclose
additional information to enable users of
financial statements to understand the
effect of interest rate benchmark reform on
an entity’s financial instruments and risk
management strategy. The amendments
did not have any impact on the financial
position and performance of the Group.

2. RAUEE - SHBEREK
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22 ENBERRESD (5
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MERFZEFANT
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BlEEREIR &
B & 5t A B F 395
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FAFEREBMBRE
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EEEE
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AFREENE Y HE
BRABESHRSR
BMHEERGE LE
EREEE B A LA
Ao lbhh - ZEFER]
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

2.

For the six months ended 30 June 2021 #HEZ-ZT—
(Expressed in Hong Kong dollars unless otherwise indicated) (f& S8 FE8ES) -

BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2 Chang

es in accounting policies and

disclosures (Continued)

(b)

Amendment to HKFRS 16 issued in
April 2021 extends the availability of
the practical expedient for lessees to
elect not to apply lease modification
accounting for rent concessions
arising as a direct consequence of the
covid-19 pandemic by 12 months.
Accordingly, the practical expedient
applies to rent concessions for which
any reduction in lease payments
affects only payments originally due
on or before 30 June 2022, provided
the other conditions for applying the
practical expedient are met. The
amendment is effective retrospectively
for annual periods beginning on
or after 1 April 2021 with any
cumulative effect of initially applying
the amendment recognised as an
adjustment to the opening balance
of retained profits at the beginning
of the current accounting period.
Earlier application is permitted.
The amendments did not have any
impact on the financial position and
performance of the Group.

BEBERRARAAF

— = —

—_=

—FRHEERE

—FRA=TRIEAEAR
HLABTTEIR)

2. REBEE - STEHEREK
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

OPERATING SEGMENT INFORMATION

For management purpose, the Group’s operating
businesses are structured and managed separately
according to the nature of their operations and the
products and services they provide. Each of the
Group’s operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of the other operating segments. The
Group has three reportable operating segments
and particulars of the Group’s reportable operating
segments are summarised as follows:

(a) hotel operation and management services;

(b) hotel design and construction management
services; and

(c) leasing of investment properties held by the
Group for long-term investment.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resource allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit/
(loss), which is measured by adjusted profit/(loss)
before tax from continuing operations. The adjusted
profit/(loss) before tax from continuing operations
is measured consistently with the Group’s profit/
(loss) before tax from continuing operations except
that non-lease-related finance costs, other income/
(loss) and gains, net as well as corporate and
other unallocated expense are excluded from such
measurement.

Segment assets exclude deferred tax assets,
income tax recoverable, financial assets at fair value
through profit or loss, cash and cash equivalents
and corporate and other unallocated assets as
these assets are managed on a group basis.

3.

resER

REEMES  AEBESLENERTY
RIRHE & B A R ATIRMME R &R
L MBS FB L EIE - A&
E S {Eg 2D 39 B R E —ER
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WERE - SORE I S BB R R
MERBR - DBRBADERRESD
EREA, (B5IR) HEITAHE - TR
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Notes to Interim Condensed Consolidated Financial Information (Continued)

BEE
oL

—_=

FHIM GRS MK ERMHE ()
For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

OPERATING SEGMENT INFORMATION 3. RESHER @
(Continued)

Segment liabilities exclude deferred tax liabilities, HEMEETRERELEHEAE  —
loans from an intermediate holding company, FAPEZERARER - BRAER
income tax payables and corporate and other ARABIREMADEERE T
unallocated liabilities as these liabilities are REZEEERAEEELETER -

managed on a group basis.

(i)  Segment results, assets and liabilities () PEFE BERASE
Six months ended 30 June 2021 BE-Z-_—-FxA=+H
(unaudited) WEREA (REEX)

Hotel Hotel

operation  design and
and construction  Investment
management management  properties
services services leasing Total
BERG
BEEER RER  RENE
EBRE  EERK HE @it
$'000 $'000 $'000 $'000
T T T T

Segment revenue: (note 4) A - (M)
Sales to external customers EETIIER 262,426 99,694 53,010 415,130
Intersegment sales AHREEE = 1,884 = 1,884
262,426 101,578 53,010 417,014
Reconciliation: g%
Elimination of intersegment sales HEADRHE (1,884)
Revenue from continuing operations BEOEEHNE 415,130
Segment profit AR 79,922 31,424 13,616 124,962
Reconciliation: 8% B
Other incomeflloss) and gains, net (note )~ E84A/ (BE) RAKEF 8
(H3E5) 53975
Finance costs (other than interest BARA (REARRSHRI
on lease liabilities) (note 7) (h3E7) (17,221)
Corporate and other unallocated expense ~ ARIREMRAERZ (14,080)
Profit before tax from continuing operations ~ FE48 & ¥ 75 2 BRRtAT AT 147,636
ERREBRAR 45
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAEFERASN » HIAE TTHIR)

3. OPERATING SEGMENT INFORMATION 3. REFHFER ®)
(Continued)

(i)  Segment results, assets and liabilities (i) PHFEE BEERASE
(Continued) €))
As at 30 June 2021 (unaudited) R-ZE-—FXA=+AH
(RETEZ)
Hotel Hotel

operation  design and

and construction  Investment
management  management  properties
services services leasing Total
BER

EEEER RER  REME
EBRY  EERE HE st
$'000 $'000 $'000 $'000
T Fr Fr Fr

Segment assets PHEE 708,639 273,950 1,574,850 2,557,439

Reconciliation: 8%

Corporate and other unallocated assets DRAREMAAREE 4,342,525

Total assets BEE 6,899,964

Segment liabilities PHEE 950,393 141,208 80633 1,172,234

Reconciliation: 8%

Corporate and other unallocated liabilties ~ AFIREMARAR AR 2,774,677

Total liabilities BEE 3,946,911
46 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HI/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

3. OPERATING SEGMENT INFORMATION 3. ReEoawEs @

(Continued)

N

(i)  Segment results, assets and liabilities (i) PHFEE BEERASE
(Continued) €))

BE-R-BFAA=TH
IEAMEA (RSER)

Six months ended 30 June 2020 (unaudited)

Hotel Hotel
operation  design and

—FRHEERE

and  construction  Investment
management  management properties
services services leasing Total
filE e
EELER =53
EERE  EERE @it
$000 $000 $000
r I Fr
Segment revenue: (note 4) Aol - (M)
Sales to external customers BETIIER 113,230 80729 246,057
Intersegment sales AEEEE - 687 687
113230 81416 246,744
Reconciliation: 8% -
Elimination of intersegment sales HEHTHES (687)
Revenue from continuing operations FEEEHNE 246,057
Segment profit/(loss) AHER/ (BB) (12,883) 24,766 67,145
Reconciliation: 8% -
Other incomeflloss) and gains, net (note )~ Et4A/ (B1E) RAKEF 8
(Fi£5) (12,031)
Finance costs (other than interest BENA (REBEMERI
on lease liabilties) (note 7) (B337) (54,541)
Corporate and other unallocated expense ~ ARIREMFAEFR (13,047)
Loss before tax from continuing operations &S ¥ 2 BRHER (12.474)
—
BEREEREBRAT 47
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZEZ=T—

—FRA=THIEREAR

(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

3. OPERATING SEGMENT INFORMATION

(Continued)

(i) Segment results, assets and liabilities

(Continued)

As at 31 December 2020 (audited)

3. REFHFER ®)

() 2BFE BEEREE
(&)

R-B-BE+-A=+-
A (E=&)

Hotel Hotel
operation  designand
and  construction  Investment
management  management properties
services services leasing Total
BERG
BELER RE%x  REDE
EERE  ERRB HE @i
$000 $000 $000 $000
r i i r

Segment assets
Reconciliation:
Corporate and other unallocated assets

Total assets
Segment liabilities
Reconciliation:

Corporate and other unallocated liabilities

Total liabilities

PHEE
RERERANEAE

age
eI
55

ARRERAARAE

Rk

697,939 260812 1592978 2,551,729
4,017,025

6,568,754

869,783 84,671 87585 1,042,039

2,740,122

3,782,161
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

3.

BEE
oL

—_=

OPERATING SEGMENT INFORMATION
(Continued)

3. REFHFER ®)

(i)  Geographical information (i) HEER
The following table sets out information TRETFBREOREER
about the geographical location of (i) the BN R 2 FEBEEEE
Group’s revenue of continuing operations R () AEBFEL
from external customers and (i) the Group’s EEBZIRDEE (T8
non-current assets of continuing operations EREHEEE) ([fETEIE
(excluding deferred tax assets) (“specified MENEE]) 2HBMLEER
non-current assets”). The geographical Ko REINEIEP 22
location of revenue from external customers HIBALE TR R AR LIRS
is based on the location at which the services ST ERBEME T
were provided or the properties were sold MIMAE © IWEFRBEEZ
or leased. The geographical location of the WIB B R EE BB
specified non-current assets is based on the E (ETEEmMS) hE
physical location of the assets, in the case of DL EEMBRTMIE ©
fixed assets, and the location of the operation
to which they are allocated.
Segment
revenue from Specified
external customers non-current assets
RENMPEF 25 Bz EEERBER
Unaudited Unaudited Audited
KEER REER g%
Six months ended 30 June 30June 31 December
BEXA=TALABA o
2021 2020 B
—g--& —T-%% ABE=TH
$'000 $000 $'000
Fr Fr Fr
The PRC (including Hong Kong) HEl (B#E %) 414,936 246,057 3,774,767 3,723,104
Overseas o 194 — = —
415,130 246,057 3,774,767 3,723,104

IEERAR AT
—FRHEERE



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAEFERASN » HIAE TTHIR)

4. REVENUE 4. Wzm
An analysis of revenue from continuing operations REFBEEEB 2 WD
is as follows: T
Unaudited
RISEX

Six months ended 30 June
BEAA=THLXEA

2021 2020
—E-—F —EoTEF
$’000 $'000
X Tt
Revenue from contracts with ~— KEEF &4 .2 WKz
customers
Hotel management services B S 12 RIS 203,910 86,148
Hotel design and construction JBJE&ET KRR EIZRE
management services 99,694 80,729
Hotel operation income R B A 58,516 27,082
362,120 193,959
Revenue from other sources R RZ Wz
Gross rental income from REREMELEHE
investment properties i kAN
operating leases:
Variable rent FEe 2,827 1,036
Base rent HEAHE 50,183 51,062
53,010 52,098
415,130 246,057
50 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

4. REVENUE (Continued) 4, Wz @)

Disaggregated revenue information for revenue REEFEHzZWRZDFER
from contracts with customers

Unaudited
RISEX
Six months ended 30 June
BEAA=THLXEA

2021 2020
—E-—F —ETHF
$’000 $'000
X Tt
Recognised at a point in time R FEERFE 2R
Hotel operation income from  REHEERM * 26,196 18,124
sales of food, beverage R R EAM 2
and others R EEWRA
Recognised over time R—EREEARER
Hotel operation income from KA EERkHEM 2 32,320 8,958
rooms and others G EERA
Hotel management services B S 12 RIS 203,910 86,148
Hotel design and construction JBJ&E&ET REREIERE
management services 99,694 80,729
Revenue from contracts with REEFEHZWE
customers 362,120 193,959
BEREHRBERAF 51
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

5. OTHER INCOME/(LOSS) AND GAINS, 5. HlA (BE) kK
NET o B
An analysis of the Group’s other income/(loss) and REBKR B HECE T2 Bl
gains, net, from continuing operations is as follows: A/ (E518) Rla - FEH
T
Unaudited
RISEX

Six months ended 30 June
BEANA=tHL<MEA

2021 2020
—E-—F —ETF
$’000 $'000
Fr T
Bank interest income SRITHA BN 15,132 8,675
Other interest income from RAnBEFABRER
financial assets at fair value ZeRMEEZEMTE
through profit or loss ON 1,289 2911
Interest income on long-term  REAEUFIEF]S A
receivables 54,563 —
Exchange (loss)/gain, net X (E8) ks 38 (4,846) 9,525
(Impairment)/reversal of LRMMENEE (RE)
impairment of financial and REREE - FEE -
contract assets, net:
— Impairment of trade — B SRV IERE
receivables (17,363) (35,244)
— Reversal of impairment/ — Hib W EIE
(impairment) of other ERE, CRE)
receivables 80 (15)
— Reversal of impairment/ — BHEE
(impairment) of contract ERE, CRE)
assets 1,094 (69)
Others Hith 4,026 2,186
53,975 (12,031)

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

6. PROFIT/(LOSS) BEFORE TAX FROM 6.

CONTINUING OPERATIONS

The Group’s profit/(loss) before tax from continuing
operations is arrived at after charging:

RESEELER 2 RB
AER (B518)

RAFEREEBZBTAETN,
(B51R) THAH0RR THIR B 1R

Unaudited
RICERZ
Six months ended 30 June
BEXA=THLXEA

2021 2020
—E- BT
$'000 $'000
Fr Tt
Cost of goods sold EEREMKAR 23,853 15,702
Cost of services provided PRt IRTS 2 AR 142,852 96,856
Depreciation of property, Y - BB REETE
plant and equipment 6,276 3,881
Depreciation of right-of-use FREEENE
assets 17,164 11,882
Lease payments not included in FFEHE S BRI EFT A
the measurement of lease ZHERK
liabilities 5,509 3,645
7. FINANCE COSTS 7. BERAK

An analysis of the Group’s finance costs from
continuing operations is as follows:

REER BB EEB 2 RENK
RO -

Unaudited
RISEX
Six months ended 30 June
BEAA=+tHLKEA

2021 2020
—E-—fF —ETHF
$’000 $'000
o Tt

Interest on loans from an —EREER A R E R TS
intermediate holding company 17,221 54,541
Interest on lease liabilities HEBENE 13,048 7,962
30,269 62,503

BEBERRARAAF
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZEZ=T—

—FRA=THIEREAR

(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

8. INCOME TAX EXPENSE

8. FBHAX

Unaudited
RISEX
Six months ended 30 June
BEAA=THLXEA

2021 2020
—E-—F —E-FF
$’000 $'000
Fr Tt
Current tax — Corporate BUEAREIE — (REAISHR
Income Tax
— Charge for the period — SR 44,962 13,594
— Overprovision in prior periods — 81T AR HBRE B (676) —
Deferred tax IEIET IR (16,003) (2,180)
Total income tax expense B EHEEE
for the period 28,283 11,414

Notes:

()

(ii)

(iii)

Pursuant to the rules and regulations of Bermuda
and the British Virgin Islands (“BVI"), the Group is
not subject to any income tax in Bermuda and the
BVI.

Except the income tax provided at the applicable
income tax rate of 28.505% on the assessable
profits for Wanda Chicago Real Estate LLC, a
subsidiary of the Company registered in the USA,
no provision for Hong Kong profits tax or overseas
corporate income tax has been made as the Group
did not have assessable profits in Hong Kong or
overseas during the period.

The PRC Corporate Income Tax (“CIT")

The provision for the PRC CIT has been provided
at the applicable income tax rate of 25% on the
assessable profits of the Group’s subsidiaries in
Mainland China (six months ended 30 June 2020:
25%), except for the subsidiaries of the Company
established in Horgos, Xinjiang Uygur Autonomous
region, which enjoys PRC corporate income tax
exemptions in accordance with the relevant tax
rules. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
countries in which the Group operates.

0] REBREREBELES
([HBRAHS]) RARE
B AEERNERERRBE
LR S BRBMERFAEH -

(i) B ARREEBEZ B AR
Wanda Chicago Real Estate LLC

R 28.505% 1R B F SN - I
B EBSHSBII DR
BRELEE RARSAEE
REIEAETEREINLEER
B -

TREEEMGHR ([REMRSF
Bil)

(iii)

REMEMSHZ BEIRE
A5 B B A 3 2 B S X A
Z RSN B AE B R
25% (BE-T-_ZFRA=+
BIEAMEA : 25%) 518 - R
BREEMEARERRITK
SIZARRBMBARGR B
REBBRERUZETED
XS HE#R - Rt 2 &
BEEB
FERR ZERWKTH -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

9. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

(a)

(b)

Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per
share is based on the profit/(loss) for the
period attributable to ordinary equity holders
of the parent, and the weighted average
number of ordinary shares of 4,697,347,000
(six months ended 30 June 2020:
4,697,347,000) in issue during the period.

FRAREERITE AEMN
BRER, (BE)

@ BREXERA (FHR)

GREARREF, (FBE) Ty
b7 i ESTNEIR=S G S SEEPN
EAEEF] (E8) kHARE
NB BT B2 g
#4,697,347,0000% (& &=
—E-RFXRNA=ZTHIER
& A - 4,697,347,000 %) &t
§ °

Unaudited
RECERZ
Six months ended 30 June
BEXA=THLXEA

2021 2020
—E-—F T F
$'000 $'000
Fr Tt
Profit/(loss) attributable to BARERRIEEA
ordinary equity holders of the FEAE T,
parent, used in the basic and (B18) - AREtE
diluted earnings/(loss) per FRRER T
share calculation: BF/ (Ei8)
From continuing operations REFELE
%% 95,445 (30,986)
From a discontinued PSR
operation (note 10 (c)) ES
(PizE10(c)) — (5,200)
95,445 (36,186)

Diluted earnings/(loss) per share

The Group had no potentially dilutive
ordinary shares in issue during the six
months ended 30 June 2021 and 2020.

BEBERRARAAF
“RC—FRERE

(b) SREERA (FR)

HE_Z-_—FR-_ZT-F
FRA=ZFTHLERNEAR R
EEWEBTEE 2B BT
L o
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Notes to Interim Condensed Consolidated Financial Information (Continued)
EIJE@F%HH%AM%%E%S}W?I (,%E)

For the six months ended 30 June 2021 #%

(Expressed in Hong Kong dollars unless otherW|se mdlcated) (BB BEH -

10.

DISCONTINUED OPERATION

—FRA=THIEREAR

BABTTIIR)

10. ARIFEEEK

During the period ended 30 June 2020, HEZ
management was in active discussions with fl

potential buyers for the disposal of the Company’s
interest in Parcel C LLC (“Parcel C”), a subsidiary
of the Company which held a property under
construction in Chicago, USA. Since then, Parcel C
has been classified as a disposal company held for
sale and as a discontinued operation. The disposal
of Parcel C was completed on 24 November 2020.

ET_TFAA=THLH
EERECHREEAQRAR
Parcel C LLC( [Parcel C] » & 7]
ZHBAR  EEEZMNETHE—
HEZERYE) 2EFELTER
EIRE R © Bt Parcel CE DA
ARFELEZHE R RRIEEE
¥ o Parcel CZHEBR =T =
TE+—AZ+HETK °

(a)  The results for the period are presented (a) AHBREEZFWT ¢
below:
Unaudited
REEZ
Six months
ended 30 June
2020
HE
—E-T&
NA=+H
1EA1EA
$'000
Fit
Other income and gains, net HAa A R Mas - F58 1,788
Selling expenses HEM (10,927)
Administrative expenses THAX (472)
Finance costs BE R AR (18)
Loss before tax from the IR TS 2 IR E 1B
discontinued operation (9,629)
Income tax expense FiisFiFx —
Loss for the period from RIS TS 2 B E
the discontinued operation (9,629)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

10. DISCONTINUED OPERATION (Continued) 10.

(b)  The net cash flow incurred by Parcel C are

as follows:

(b)

RIEREXRE (9

Parcel CEA 2B e MEF
BT ¢

Unaudited
RECEZ
Six months
ended 30 June
2020

HZE
—_T_THF
~A=+A
1EAEA
$'000

Tt

Operating activities

Investing activities

Financing activities

Effect of foreign exchange
rate changes

REEE
RARS
REE
SMNEREREB) 2 B

(367,441)
(149,397)

534,327

85

Net cash flow

REenEFs

17,574

(c) Loss per share (HK cents)

EhEE G81)

Unaudited
RECEZ

Six months
ended 30 June
2020

HE
—EFF
~NA=1H
1EA1EA

Basic and diluted, from
discontinued operation

ERREE -
BRI LT

0.1)

BEBERRARAAF
“RC—FRERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)

TSRS M BERKNE (&)

For the six months ended 30 June 2021 #HZEZ=T—
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

10. DISCONTINUED OPERATION (Continued)

(c)

58

—FRA=THIEREAR

BABTTIIR)

10. RIEREXER (50

Loss per share (HK cents) (Continued) (o) SRREE GBI (8)

The calculations of basic and diluted loss per BRI R BIREAR R
share from discontinued operation are based BEEEIRE TS IER
on: g

Unaudited

Six months
ended 30 June
2020

HZE
—_T_THF
~A=+A
1EAEA
$'000

Tt

Loss attributable to ordinary
equity holders of the parent
from the discontinued
operation (note 9)

IR AS YN
TmEERE A
FEEEE (FHE9)

(5,200)

Unaudited
RECETZ
Six months
ended 30 June
2020

HZE
—ETF
NA=1H
1EREA
000

Fig

Weighted average number of
ordinary shares in issue
during the period used in
the basic and diluted loss
per share calculation

HRANARTESRERR
BHEBRZDBITEBRK
Pl R ok

4,697,347
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Notes to Interim Condensed Consolidated Financial Information (Continued)

11.

12.

BEE
oL

—_=

FHI SRS
For the six months ended 30 June 2021 #HEZ-ZT—
(Expressed in Hong Kong dollars unless otherwise indicated) (f& S8 FE8ES) -

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired items of
property, plant and equipment at a total cost of
$29,017,000 (six months ended 30 June 2020:
$15,938,000).

INVESTMENT PROPERTIES

During the Period, the Group has no addition in
investment properties (six months ended 30 June
2020: Nil).

Investment properties carried at fair value were
revalued as at 30 June 2021 based on valuations
performed by an independent qualified valuer,
Cushman & Wakefield Shenzhen Valuation Co., Ltd.
(“Cushman & Wakefield”). Cushman & Wakefield
is an industry specialist in investment property
valuation, which has the appropriate qualifications
and recent experience in the valuation of similar
properties in the relevant locations. The valuation
for completed investment properties was arrived at
by considering the capitalised income to be derived
from the existing tenancies and the reversionary
potential of the properties, where appropriate, by
reference to market evidence of transaction prices
for the similar properties in the same locations and
conditions. There were no changes to the valuation
techniques during the period. As a result of the
revaluation, loss of $34,655,000 (six months ended
30 June 2020: a net gain of $3,346,000) in respect
of investment properties has been recognised in the
statement of profit or loss for the Period.

IEERAR AT
—FRHEERE

11.

12.

MBERKE (&)
—FAAZ+EIEAMEA
BB TAIT)
W% - BERRE

NARMERN > NEEKREDE -
BERERBEERB ZEKAKRR

29,017,000 T (BEZZT=TF <
A=+ 811 A 15938000
JT) e

REMZHE

AERA » REEWEFILIREY)
¥ (BE-_ZT-ZTFEA=1+AHL
ANEA ) e

?ﬁ’&fiﬁﬁ@]ﬁ%z}xﬁ%%ﬂ
—E-—FXNA=1+HRE
ﬁ Y & & 1% & {8 B Cushman &
Wakefield Shenzhen Valuation Co.,
Ltd. ([Cushman & Wakefield |) i
1T K f B F LA E {d ° Cushman &
Wakefield 2% E ¥ £ HETED
X WHEAEBEEHERMITE
R EETRENL
o CRIREWMEZMETLE
EMERBREOGELENERNEIK

EHEWAEND (ER) - I
B2 ZERHE KA A R
KITIZ R 2B RS o fl(ET R ER
AN AT B o AT TESL -
AEEE IR E M HENBRRER
[E51834,655,000 T (BRE—ZE =%
FRA=ZTHIEAEA - WS F5E
3,346,0007T) ©

tg
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Notes to Interim Condensed Consolidated Financial Information (Continued)

TSRS M BERKNE (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA

(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

13. TRADE AND BILLS RECEIVABLES

13. BEZRUWREREVRRE

Unaudited Audited

RSEX KEZ

30 June 31 December

2021 2020

—E=-F —TEHF

NA=+H +=—A=+—H

$’000 $'000

Fr Tt

Trade receivables Z S EGE 329,024 340,257
Impairment BIE (73,134) (54,702)
255,890 285,555

Bills receivables FEUR = & 79,496 56,274
335,386 341,829

Receivables from leasing properties are normally
settled on an advance receipt basis, where the
lessees are required to pay in advance for several
months’ rental payment and pay a security deposit
as well. However, in the case of long-standing
customers with good repayment history, the Group
may offer these customers credit terms.

For the business of the hotel operation, receivables
are normally settled in advance. However, the
Group may offer credit terms to certain corporate
clients.

KEHEEWEZ EUHIE—RIATE
W R AR AL N
AR RES - AW 3
BREBRCH RBTFAME
AEELERZERPREERE

e
A °

WBESEXEBME - BUGRIE—
BMEELGEE - AT AEEK
AETARRPRFEEGRK -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

13.

BEE
oL

—_=

For the six months ended 30 June 2021 #HEZ-ZT—

—FRNA=ZTHLEREA

(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

TRADE AND BILLS RECEIVABLES
(Continued)

For the business of hotel management services,
hotel design and construction management
services, the Group’s trading terms with its
customers are mainly on credit. The Group has
set out policies to ensure follow-up action is taken
to recover overdue debts. The Group also reviews
regularly the recoverable amount of each individual
trade receivable balance to ensure that adequate
provision for impairment losses are made for
irrecoverable amounts. The Group does not hold
any collateral or other credit enhancements over
such trade receivable balances. Trade receivables
are non-interest-bearing.

The ageing analysis of the trade receivables as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as follows:

13.

EERWRERERRE
(18)

FOEE EIRARTS OB ERET MR
EERGEBME  AREHER
FZESGRETENEERA#E
17 » REEE B BUR ARELRERER
BRAETTEIN BB EIETRS - AEE TR
FEEMEIRERE 2 YGRS
#2 ATIE S FE - AR B AT IR
CEREHTR ZRERBEER -
REEN EHZE L RUGRIRGS
HIEAENERRREHEMER
BBRYE - B 5 RKKIREF

B
B

RIEREEE - RRE RMB
B B 5 RKIE Y B AT
T -

Unaudited Audited

RICERZ Lz

30 June 31 December

2021 2020

—E_—F —E-FF

A~A=+H +=ZA=+—H

$'000 $'000

Fr Tt

Within 3 months =@AA 101,654 111,859
Over 3 months but within 6 months i@ =1& {878 AR 21,390 59,315
Over 6 months but within 12 months &7~ EAE+ @A R 75,377 56,853
Over 12 months HiE+ —{E A 57,469 57,528
255,890 285,555

IEERAR AT
—FRHEERE



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

14. PREPAYMENTS, OTHER RECEIVABLES 14. FANFIE - HttEWRIR

AND OTHER ASSETS REMEE
Unaudited Audited
RICEZ K
30 June 31 December
2021 2020
—B-—F —TTF
AA=+H +ZA=+—H
Notes $’000 $'000
PR Fr Fit
Current Portion BIEAER
Prepayments TEfF 0B 8,999 7,209
Deposits and other receivables 1% K E b fE U S/ IE 57,197 62,572
Amounts due from related FEBRE A T RUE
parties (a) 346 263
Amount due from an intermediate & W — &l R A%
holding company NCIE e (a) 12,176 11,457
78,718 81,501
Impairment allowance AR (b) (15,537) (15,528)
63,181 65,973
Non-Current Portion FEENEAER
Long-term receivables REIFEIGRIA (c) 1,649,803 1,592,983
(@) The amounts due from related parties and (a) FEWEAEALTFIERER—
amount due from an intermediate holding R IR A B 5RIB Th AR
company are unsecured, interest-free and - 2ERREREE -

repayable on demand.

(b)  The provision for impairment of other (b))  HfbEWEIEZRERETY

receivables is a provision for individually BRI B IRE 2 H fh FE R
impaired other receivables. THMaTie 2 Bl -
Other than the aforementioned impaired B il BRUE 2 H A FE R
other receivables, the financial assets T sFA LGSR SRE
included in the above balances relate to the B B A N M R R SR K
receivables for which there was no recent HEARIE 2 EGRIB B -

history of default and past due amounts.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

14. PREPAYMENTS, OTHER RECEIVABLES 14. FANFIE - HttEWRRIR

AND OTHER ASSETS (Continued) REMEE (&)

(c)  The long-term receivables amounting to (c) 4% % #1,649,803,0007C
approximately $1,649,803,000 (equivalent to (18 R 49212,502,000 3
approximately US$212,502,000) represented L) 2 RHENRFOEE LS
the deferred amount arising from the Parcel CATEA 2 ZF IR
disposal of Parcel C and relevant interest SERIEET B - ZFIRTE
generated. The deferred amount is secured &% Parcel CERBIE &
by a mortgage on certain condominium units T RABENZILZIBIEEIR -
under development of Parcel C.

15. CASH AND CASH EQUIVALENTS 15. RERREEEY
Unaudited Audited
RISERZ L
30 June 31 December
2021 2020
—EC--F —TEHF
~A=tH +=—A=+—H
$’000 $'000
Fr Tt
Cash and bank balances R & RIRTTEERR 1,910,026 2,137,660
Time deposits TEHTFR 600,900 237,640
2,510,926 2,375,300

At the end of the reporting period, the cash and RBEBHR REEBUAAR

bank balances of the Group denominated in mTARE|)stEZHE R

Renminbi (“RMB”) amounted to $2,390,901,000 i 17 # & /22390,901,0007T

(31 December 2020: $2,262,851,000). The RMB is (ZE=ZFEF+-_A=+—8":

not freely convertible into other currencies, however, 2,262,851,0007T) - ARBEAT 5

under Mainland China’s Foreign Exchange Control BRI AHMER - Rl - RiEH

Regulations and Administration of Settlement, Sale B i 2 SINEE B IR I S 45 TE - &

and Payment of Foreign Exchange Regulations, ERNESEET  NEERES

the Group is permitted to exchange RMB for other BERREREINEEBL ZIRITHA
currencies through banks authorized to conduct R HinAEMER -

foreign exchange business.

BEBERRARAAF
“RC—FRERE



Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZEZ=T—
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

15.

16.

—FRA=THIEREAR

BABTTIIR)

CASH AND CASH EQUIVALENTS 15. BEREBESEEY @)
(Continued)
Cash at banks earns interest at floating rates based IRITERIBEE BRI RF R B
on daily bank deposit rates. The time deposits BUFENFE - EERGERBENZE
consists of two deposits as at 30 June 2021, and ZFRAZTHRZMEFER M
both of the time deposits are made for a period of ZMETHEREEE=F - F1F
three years. All the time deposit could be withdrawn EBGERARTAERE 2 ANERS
at any time during the period depending on the KM AT B A R B I F2 B < 4R
immediate cash requirements of the Group. The THBENIBPTEELNRTE A
bank balances are deposited with creditworthy EEIRIT °
banks with no recent history of default.
TRADE PAYABLES, OTHER PAYABLES 16. BEZEARIE - HifEH
AND ACCRUALS RERETEHR
An analysis of trade payables, other payables and RBEER - BHEMNFIE - Efth
accruals as at the end of the reporting period is as ERRIERESTEBERZ AT ¢
follows:
Unaudited Audited
RISER L
30 June 31 December
2021 2020
—E=-F —ZTEHF
~A=tH +=—A=+—H
Notes $’000 $'000
P Fr Tt
Trade payables B 2N HIE @) 56,262 52745
Other payables and accruals ~ EAth fER 5B K
e E R 262,902 238,106
Interest payable to an JEA — R R AR
intermediate holding company A RIF& (b) 238,628 221,291
Amounts due to intermediate  FETHR AR A )
holding companies FKIE (c) 1,445,326 1,430,424
Amounts due to related parties FEREIEATRIE  (c) 280,785 210,763
2,283,903 2,153,329
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

16.

BEE
oL

—_=

TRADE PAYABLES, OTHER PAYABLES 16.

B BANKIE - HMEN

AND ACCRUALS (Continued) MEREFTER ()
Notes: BtsE -
a. The ageing analysis of trade payables, based on the a. BEEEAHZEHEMNRIE
invoice date, is as follows: ZERERAMIAT -
Unaudited Audited
RIBERZ WEZ
30 June 31 December
2021 2020
—E-—F —ECTF
~R=tH +-A=+—~
$’000 $'000
F Tt
Within 3 months =@AR 11,688 10,017
Over 3 months but within 6 months HBilm=1EAEREAN 964 250
Over 6 months but within 12 months ~ #83@7~E AE+ = AR 9,181 6,238
Over 12 months Bl =@ A 34,429 36,240
56,262 52,745
b. The amount of $238,628,000 (31 December b. A — MR EERARFE

2020: $221,291,000) in interest payable to an
intermediate holding company is repayable on
demand. The interest payables are unsecured and
not subject to compound interests.

c. The amounts due to intermediate holding
companies and related parties are repayable on
demand and all these balances are unsecured and
interest-free.

IEERAR AT
—FRHEERE

238,6280007T ( = & — & F
+=A=+—H 221,291,000
TL) BRENRER - BNFIRR
AR R BASAER o

c. FEA AR IR A R R B EA L
ZHRBIREBREER - Mz
SRHETHRABEEARRS
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Notes to Interim Condensed Consolidated Financial Information (Continued)
EIJE@F%HH%AM%%E%@W?I (,%E)

For the six months ended 30 June 2021 &= —FRNA=FTHIEAMEA
(Expressed in Hong Kong dollars unless otherW|se mdlcated) (BRSBEEH - HUAAETIITR)

17. LOANS FROM AN INTERMEDIATE 17. —EPEERATERK

HOLDING COMPANY

Loans from an intermediate holding company were —RFEERARER ZER BN

repayable as follows: T

Unaudited Audited

RISERZ L

30 June 31 December

2021 2020

—s——% —T—pF

AA=t+H +ZA=+—H

Notes $’000 $'000
= o Tt

Current: BNER -

Loans from an intermediate — M R
holding company ATER a 873,000 873,000

Notes: PHEE -

a. The carrying amounts of all the Group’s loans from a. HﬂW ZF% B — P EERA
an intermediate holding company during the period 2HEF Z@EE{EN LA
were denominated in the Hong Kong Dollar (“HK$”). ( /’%TEJ ) FHE - EBHES
The denominated amounts are as follows: ?EZZDT

Unaudited Audited

RECEZ EZ

30 June 31 December

2021 2020

—T-—F e e 8

~NHA=t+H +=ZA=+—8H

Notes $’000 $'000

B = Fr Fr

HKD loans and borrowings BTERRER (i) 873,000 873,000
Notes: BisE

(i) The loan bears interest at a rate of 4% per 0} ZERIRBF4% 2 F

annum. iR -

b. Interest incurred during the period and interests b. HAEEZMERR -2 =—
payable to an intermediate holding company as FRAZTHEN—FEFEZE
at 30 June 2021 are set out in notes 7 and 16 B AR 2 M B BIE R RE 7 K
respectively. 16 °
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

18. SHARE CAPITAL AND DIVIDEND 18. BARKE
(i)  Share capital (i) KX
The holders of ordinary shares are entitled to LR A A BT
receive dividends as declared from time to FIRZEKE - WEERAEAR
time and are entitled to one vote per share at RlEZLREBR—ERER
meetings of the Company. All ordinary shares Ro BT T AR A A B
rank equally with regard to the Company’s HREAEZHRSER -
residual assets.
(ii)  Dividend (i) RKE
No dividend has been declared in respect of SN E EIREARE
the Period (six months ended 30 June 2020: (BE_Z_ZF A=+
Nil). HIEX@ER - #&) -
19. CAPITAL COMMITMENTS 19. BEXEE
The Group had the following commitments at the RREER - AEBES 2 E AR
end of the reporting period: LU
Unaudited Audited
KRICER P
30 June 31 December
2021 2020
—E-—F —_T_THF
~NA=+HA +=ZA=+—8
$’000 $'000
Fr T
Contracted, but not provided for B 5] 4B A& & — 18,995
The commitments at 31 December 2020 mainly R ZZF+_A=+—HBZ&
represent leasehold improvement related costs to EEXZ2ERAEBMNFEAM 2
be incurred in respect of the Group’s leased hotel HEBEEFMEEZBEMES
buildings situated in Mainland China. EAEREAEA -
20. PLEDGE OF ASSETS 20. EEEKH
As at 30 June 2021, the Group had no pledge of its RZEZ—F-A=+H " Kx&H
assets (31 December 2020: Nil). WREEER (ZZ2-TF+=A
=t+—H:E)-

BEBERRARAAF
“RC—FRERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

21. CONTINGENT LIABILITIES 21. HREE
Unaudited Audited
RISER L
30 June 31 December
2021 2020
—E-—F BT
~NA=tH +=—A=+—H
$’000 $'000
Fr FITr
Guarantees given to banks for: Bt ~IIZEIEMAR TER1TZ IR -
Mortgage facilities granted to & FA%KE
purchasers of the Group’s VHEBERZIZBRE
properties 1,742 1,465

The Group has provided guarantees in respect of
the mortgage facilities granted by certain banks to
the purchasers of the Group’s properties. Pursuant
to the terms of the guarantee arrangements, in
case of default on mortgage payments by the
purchasers, the Group is responsible for repaying
the outstanding mortgage loans together with any
accrued interest and penalty owed by the defaulted
purchasers to the banks. The Group is then entitled
to take over the legal titles of the related properties.
The Group’s guarantee periods commence from the
dates of grant of the relevant mortgage loans and
end after the execution of individual purchasers’
collateral agreements.

AEECHE TRITRTAEEY
KERZEBRIEMERER - R
BERZEEZ G - WZEERE
RIZIBE - NEEAAREEE
RIS EF AR &SR B SEL
BRERRITZEN - MAKEE
REERAMEZAREE A%
B EROARLEBZBERE
BAEET 2 {5 B R e R 97 m ik g
HITIRAER
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

21.

BEE
oL

—_=

For the six months ended 30 June 2021 #HEZ-ZT—

—FRA=TRIEAEAR

(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

CONTINGENT LIABILITIES (Continued)

The financial guarantee contracts are measured
at the higher of the expected credit loss (“ECL”")
allowance and the amount initially recognised less
the cumulative amount of income recognised.
The ECL allowance is measured by estimating the
cash shortfalls, which are based on the expected
payments to reimburse the holders for a credit
loss that it incurs less any amounts that the
Group expects to receive from the purchasers.
The amount initially recognised representing the
fair value at initial recognition of the financial
guarantees was not significant. The Group did not
incur any material losses during the financial period
in respect of the guarantees provided for mortgage
facilities granted to purchasers of the Group’s
properties. The directors consider that in case of
default on payments, the net realisable value of
the related properties can cover the repayment of
the outstanding mortgage loans together with any
accrued interest and penalty, and therefore no ECL
allowance has been made in connection with the
guarantees.

IEERAR AT
—FRHEERE

21.

RAREE )

MBERANDREREEER
(MTEHERER]) BELYITE
REBROERRTBASE (A
Bk R%E) 5tE - REEERE
BBEBE R EETE R
SERRBEEEREAMELR
BEENERFIERAEEESS
B WEZ R ES T -
RV BIERN DT HERE 2 DA (E
BZVHERSELIEK - K
BRI T AREMEER 2178
BAsm iR R 2 B BRI E A
EEAERERE - EFRRMER
HRER  AREME I IERHE
BESE i) R 1BE 2 IRIB BN AR
JERT RIS AR EIR - Bt - W5t
BRRERIELTAREEERRE -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZEZ=T—
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

22. SIGNIFICANT RELATED PARTY
TRANSACTIONS

(a)

In addition to the transactions detailed
elsewhere in the interim condensed
consolidated financial statements, the Group
had the following significant transactions
with related parties during the period:

—FRA=THIEREAR

BABTTIIR)

22. EXBEALRE

() KRPHGHEAMERERE
MBSO HIN - A
SENEIR SRS A LT
ATERRZS

Unaudited
RICERZ
Six months ended 30 June
BEXA=THLXEA

2021 2020
—E-—F BT
Notes $'000 $'000
P s T Tt
Companies controlled by the BxANIEAZARER
ultimate controlling &6l AF]
shareholder:
Sale of goods SHEMM 3,106 1,831
Financial shared service B =
centre expense R LR 153 —
Property management Y% E IR RS
service expense A 1,406 653
Hotel service received BEXHE RS 444 149
Hotel design service income JBJE AT IR
WA 33,651 15,367
Hotel construction RN EE
management service ARFSUA
income 10,788 —
Hotel management service B9 J& B IR ART
income WA 32,623 16,202
Rental income HaBA 3,670 2,159
Rental expense e 6,685 7,386
Advertising expense BERX 347 —
Interest on loans =R 7 17,221 54,541
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGEMBEERMKE (&)

For the six months ended 30 June 2021 #HZEZZT=——FXA=+HI~EA
(Expressed in Hong Kong dollars unless otherwise indicated) (B&BAERSN - HAETTIIR)

22. SIGNIFICANT RELATED PARTY 22. ERBEALRS (&)
TRANSACTIONS (Continued)
(b)  Transactions with key management (b) EHEFXFEEBAEZRS
personnel

The remuneration for key management
personnel of the Group, including amounts
paid to the Company’s directors, is as

follows:

RNEEZ TBEEASHH
(BRENARREEZR
IH) i

Unaudited
RISEX
Six months ended 30 June
BEXA=THLKXEA

2021 2020

—B-—-F —E_TF

$’000 $'000

T FIr

Short-term employee benefits HHEEEER 9,255 9,278

Outstanding balances with related parties

(c) EREEEALZREEBERR

Unaudited Audited
30 June 31 December
2021 2020
—E-—F —EoTE
AA=+H +ZA=+—H
$’000 $'000
Fr FiT
Trade receivables due from EWIAT AL ZESHE
Fellow subsidiaries EESGI=VNG| 84,134 64,178
Prepayments, other BWLAT AL 2T
receivables due from B R HAth FE W TR IE
The intermediate holding AR A ]
company 12,176 11,457
Fellow subsidiaries REKB AT 1,285 3,526
Receipt in advance from WEUA T AT Z2FENRIE
Fellow subsidiaries EESGEVNG| 145 143
Other payables due to LT A+ 2 HitbzhoE
The intermediate holding R A ]
company 1,683,954 1,651,715
Fellow subsidiaries RRMB AR 280,785 210,763
Loans B
The intermediate holding
company AR RS A A 873,000 873,000

BEBERRARAAF
—FRHEERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2021 #HZ=—ZT=—FXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

22.

23.

24.

SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(c) Outstanding balances with related parties
(Continued)

Except the loans from an intermediate
holding company, the other balances are
unsecured, interest-free and has no fixed
terms of repayment.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group’s financial
instruments reasonably approximate to their fair
values, and accordingly, no disclosure of the fair
values of these financial instruments is made.

EVENTS AFTER THE REPORTING
PERIOD

As at the date that these interim condensed
consolidated financial information were approved,
there is no event after the reporting period which
should be disclosed.

22. EXBEAERS 5

(c) EREEEALZREEBERR
(&)

Mok A — s RIER AR 2
BRSO - Bt A AR S IR
B R E TR

23. TMIAZAREERR
REESR

AEEERMTAZRAEEEAR
EBESERE  BLYERZES
BTANRABEFDRE -

24. RERKSBR

RS A B A R
ERE B R e A
Ve -

Wanda Hotel Development Company Limited
Interim Report 2021






