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FINANCIAL REVIEW

During the first half of 2021, COSCO SHIPPING International (Hong
Kong) Co., Ltd. (“COSCO SHIPPING International” or the “Company”)
and its subsidiaries (collectively “the Group”) achieved improved
performance as compared to a year earlier, mainly contributed by the
ease of the Coronavirus Disease 2019 (“COVID-19”) epidemic in the
PRC since earlier this year. During the period, profit attributable to
equity holders of the Company was HK$159,592,000 (2020:
HK$131,625,000), while the basic and diluted earnings per share
was 10.41 HK cents (2020: 8.59 HK cents), representing an increase
of 21% as compared to the same period of last year.

Revenue

For the six months ended 30 June 2021, the Group’s revenue
increased by 50% to HK$2,231,237,000 (2020: HK$1,482,759,000)
as compared to the same period of last year. Revenue from the core
business of shipping services increased by 35% year on year to
HK$1,686,892,000 (2020: HK$1,250,215,000) and accounted for
76% (2020: 84%) of the Group’s revenue. Production of certain
plants in the PRC had suspended during the wide spread of
COVID-19 epidemic last year, that had impacted our businesses,
nevertheless, the Group has been flexibly adapting to the changes in
the market, coupled with the improvement of the shipping market,
which has driven the increase in business volume of the shipping
services business, resulting in the increase of revenue. Revenue from
general trading segment increased by 134% to HK$544,345,000 (2020:
HK$232,544,000) and accounted for 24% (2020: 16%) of the
Group’s revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit was HK$366,272,000 (2020:
HK$266,284,000), increased by 38% as compared to the same
period of last year. This was mainly attributable to the increase in
revenue from coatings segment. During the period, gross profit
margin was 16% (2020: 18%), decreased by 2 percentage points as
compared to the same period of last year. The overall decrease was
mainly attributable to the decrease in gross profit margin of coatings
segment.



MANAGEMENT DISCUSSION AND ANALYSIS

EEETWR D

EEE WS

REARNQNRGFREGEERB) BR AR
N CH B A B (8K & E K Piraeus Port
Authority SAE 8 & B HN) W B & ¥ 7%
EEREEAMRHEERBNERE
W 25 A35,960,0008 (= & — F 4
36,106,000 7T) °

Hit s R FE(B18)—F 8

Halh Sz RAEB(EE) - FHNE A
10,624,000/ T(— T T F: F 18
22,069,000 L) T EH K IE X K &
EEAR EFRPSEELERFE
28,035,000/ 7T * 1 A H 8% 15 (& 5 a5 0F
85,432,000 TT °

HE THR—KREH

HE - THE— KB A NIS%E
275,138,000/ 7T ( = & = T F : 242,752,000
B FEANEEEABWRALAM
# 0 e

B 75 U 2

KRR (EERBAEBRIRITF KM F
B ES) B 4 64% £ 27,076,000 7L (=&
T4 175,348,000/ 7T) T B RANTE
R R EFRE T -

B %5 AN

PHERAN(ETZEACHEENEBRALE
o, B 75 7 85 ) 18 AN113% Z= 4,034,000 7T
(ZZT=F 4 : 1,895,000/ JT) °

BEaERFERR

KEBEFEMLE & D ERNEF A36,659,000
Bo(ZF = T F 352950008 5T ) °
ZEEBTEBEEGMYREBIMMZE
BEB) BRI (HRER]) BT
28,811,000/ 7T (=& = T4 : 32,576,000
BIL)UREEEAMEXEDMERES
BR A&l ([F 2= 1) 8% 56,629,000
T(ZZF-FF :1603,00087T) E@ES
O AZR IR -

Management Fee Income

Management fee income of HK$35,960,000 (2020: HK$36,106,000)
was arisen from the provision of management services by the
Company in relation to the day-to-day business operations and
management of COSCO SHIPPING (Hong Kong) Co., Limited and its
subsidiaries (other than those relating to the Group and Piraeus Port
Authority S.A.).

Other Income and Gains/(Losses) — Net

Other income and gains/(losses) — net gains was HK$10,624,000
(2020: net losses of HK$22,069,000), which was mainly due to
turnaround of the net foreign exchange gains of HK$5,432,000 for
the period, whereas net foreign exchange losses of HK$28,035,000
was recorded for the same period of last year.

Selling, Administrative and General Expenses

Selling, administrative and general expenses increased by 13% to
HK$275,138,000 (2020: HK$242,752,000), which was mainly due to
increase in selling expenses as a result of higher revenue.

Finance Income

Finance income, which primarily represented interest income on the
Group’s bank deposits, decreased by 64% to HK$27,076,000 (2020:
HK$75,348,000) as a result of the decrease in interest rates of
deposits as compared to the same period of last year.

Finance Costs

Finance costs, which mainly represented interest expenses on short-
term borrowings and other financial charges, increased by 113% to
HK$4,034,000 (2020: HK$1,895,000).

Share of Profits of Joint Ventures

The Group’s share of profits of joint ventures was HK$36,659,000
(2020: HK$35,295,000). This item primarily represented the share of
profits of Jotun COSCO Marine Coatings (HK) Limited (“Jotun
COSCO”) of HK$28,811,000 (2020: HK$32,576,000) and # #A %=
A M REER AR A7) (Nasurfar Biomaterial Technology (Changshu)
Co., Ltd.*) (“Nasurfar Changshu”) of HK$6,629,000 (2020:
HK$1,603,000) which were included in the coatings segment.

*for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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Share of Profits of Associates

The Group’s share of profits of associates was HK$2,074,000 (2020:
HK$10,436,000). This item primarily represented the share of profit of
Double Rich Limited (“‘Double Rich”) of HK$112,000 (2020:
HK$8,822,000) and #NT U 4% BR AR (Zhejiang Four Brothers
Rope Co., Ltd.*) (“Zhejiang Four Brothers Rope”) of HK$1,457,000
(2020: nil), representing the share of profit since the subscription of
48% equity interest of Zhejiang Four Brothers Rope by the Group at
the end of March 2021, which were included in the marine fuel and
other products segment and general trading segment respectively.

Profit Attributable to Equity Holders

Profit attributable to equity holders of the Company increased by
21% to HK$159,592,000 (2020: HK$131,625,000).

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2021, capital and reserves attributable to the
Company’s equity holders decreased by 1% to HK$8,059,048,000 (as
at 31 December 2020: HK$8,113,043,000). As at 30 June 2021,
total cash and deposits (including restricted bank deposits of
HK$6,009,000) of the Group was HK$5,971,516,000 (as at 31
December 2020: HK$6,518,647,000, including restricted bank
deposits of HK$13,600,000). During the period, the Group had net
drawdown of short-term borrowings in the amount of
RMB30,000,000 (approximately HK$35,949,000) (2020:
RMB20,000,000 (approximately HK$22,089,000)). As at 30 June
2021, trade facilities of the Group amounted to HK$757,577,000 (as
at 31 December 2020: HK$785,646,000), of which HK$92,442,000 (as
at 31 December 2020: HK$103,052,000) had been utiised. The
gearing ratio, which represented total borrowings over total assets,
was 1.3% (as at 31 December 2020: 0.9%). As at 30 June 2021, the
Group had net cash (represented total cash and deposits net of
short-term borrowings) of HK$5,845,327,000 (as at 31 December
2020: HK$6,429,536,000). To enhance the Group’s finance income
and to ensure availability of cash at appropriate times to meet the
Group’s commitments and needs, the Group, on the basis of
balancing risk, return and liquidity, invested in a mixture of stable and

*for identification purposes only
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conservative financial products, including overnight deposits, term
deposits and offshore fixed deposits. Return of 0.87% on the Group’s
cash was achieved during the period, representing 72 basis points
above 3-month US Dollar London Interbank Offered Rate as at the
end of June 2021. As at 30 June 2021, borrowing of the Group was
unsecured debt denominated in Renminbi which carried interest rate
calculated with reference to the base rates announced by the
People’s Bank of China and repayable within one year. The Group
had no financial instruments for interest rate hedging purposes.

FINANCIAL RISK MANAGEMENT

The Group principally operates in Hong Kong, the PRC and overseas,
and is exposed to foreign exchange risk arising from foreign
currencies held, mainly Renminbi and US dollars. Foreign exchange
risk arises from commercial transactions and recognised assets and
liabilities. The Group manages its foreign exchange exposure by
regularly reviewing the foreign currency exposure of its operating
subsidiaries and will consider hedging exposure by foreign exchange
forward contracts when the need arises. The marine fuel business is
subject to fluctuation in oil prices. The Group exercises stringent
control over the use of derivative financial instrument when necessary,
for hedging against the price risks of marine fuel and other products.
In addition, the conversion of Renminbi into foreign currencies in the
PRC is subject to the rules and regulations of foreign exchange
controls promulgated by the government of the PRC.

*for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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EMPLOYEES

As at 30 June 2021, excluding joint ventures and associates, the
Group had 866 (as at 31 December 2020: 833) employees, of which
177 (as at 31 December 2020: 185) were Hong Kong employees.
During the period, total employee benefit expenses, including
directors’ emoluments and provident funds, were HK$203,491,000
(2020: HK$170,377,000). Employees were remunerated on the basis
of their performance and experience. Remuneration packages include
salary and a year-end discretionary bonus, which are determined with
reference to market conditions and individual performance. During
the period, all of the Hong Kong employees have participated in the
Mandatory Provident Fund Scheme or recognised occupational
retirement scheme.

The share option incentive scheme of the Company has been
adopted by the shareholders of the Company (the “Shareholders”) at
the special general meeting of the Company on 9 April 2020 (the “Share
Option Incentive Scheme”).

The Company granted an aggregate of 23,830,000 share options to
certain directors of the Company and employees of the Group to
subscribe for a total of 23,830,000 shares of the Company at a price
of HK$2.26 per share on 28 April 2020 under the Share Option
Incentive Scheme. Subject to the fulfilment of the relevant conditions,
these share options granted are exercisable from 28 April 2022 to 27
April 2026 in batches.

The Company granted an aggregate of 2,460,000 share options to
certain employees of the Group to subscribe for a total of 2,460,000
shares of the Company at a price of HK$2.184 per share on 6
October 2020 under the Share Option Incentive Scheme. Subject to
the fulfilment of the relevant conditions, these share options granted
are exercisable from 6 October 2022 to 5 October 2026 in batches.

The Company granted an aggregate of 1,370,000 share options to
certain employees of the Group to subscribe for a total of 1,370,000
shares of the Company at a price of HK$2.72 per share on 7 April
2021 under the Share Option Incentive Scheme. Subject to the
fulfilment of the relevant conditions, these share options granted are
exercisable from 7 April 2023 to 6 April 2027 in batches.
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Each batch of the above share options is exercisable within the
periods stated as follows: (a) 33.3% of the share options will be
exercisable commencing on the first trading day after the expiration
of the 24-month period (the second anniversary) from the respective
dates of grant and ending on the last trading day of the 36-month
period from the respective dates of grant; (b) 33.3% of share options
will be exercisable commencing on the first trading day after the
expiration of the 36-month period (the third anniversary) from the
respective dates of grant and ending on the last trading day of the
48-month period from the respective dates of grant; and (c) 33.4% of
the share options will be exercisable commencing on the first trading
day after the expiration of the 48-month period (the fourth anniversary)
from the respective dates of grant and ending on the last trading day
of the 72-month period from the respective dates of grant.

INTERIM DIVIDEND

The board of directors of the Company (the “Board” or the “Director(s)”)
has declared an interim dividend of 10 HK cents (2020: 6.5 HK cents)
per share for the six months ended 30 June 2021 which will be
payable on 28 September 2021 to the Shareholders whose name
appear on the register of members of the Company (the “Register of
Members”) on 17 September 2021.

For the purpose of ascertaining the Shareholders’ entitlement to the
interim dividend, the Register of Members will be closed from 15
September 2021 to 17 September 2021, both days inclusive, during
which no transfer of shares of the Company will be registered. In
order to qualify for the interim dividend for the six months ended 30
June 2021, all transfer documents accompanied by the relevant
share certificate(s) must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Abacus Limited at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on 14 September 2021.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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REVIEW OF BUSINESS OPERATIONS

During the first half of 2021, the global economy performed positively.
Pandemic has been eased in Europe and in the United States with
the acceleration of vaccination campaigns that facilitated continuous
recovery of the global economy. The implementation of economic
stimulus measures by countries has expedited the recovery of
consumer spending while production capacity has nearly resumed to
pre-pandemic levels, ramping up the rebound in global trade.

In the PRC, further achievements have made in pandemic prevention
as well as economic and social development. The recovery of
domestic demand is sustained as employment and consumer prices
have remained stable. The PRC’s exports grew faster than expected
as a result of accelerated global economic recovery and tight supply
while major macroeconomic indicators stayed within reasonable
range. The PRC’s economy was improving steadily quarter by
quarter, demonstrating strong resilience and vigorous vitality.

For shipping market, according to the Ministry of Natural Resources
of the PRC, in the first six months of the year, the PRC’s seaborne
trade was active with value increased by 28.3% year on year. In
particular, the strong rebound in trading volume of dry bulk and
container cargo were the major drivers. The demand that was
constrained during the pandemic continued to unleash as a result of
the implementation of fiscal stimulus measures by countries, leading
to a strong rebound in the demand for shipping services. In the first
half of the year, the national shipbuilding completion volume reached
20.922 million dead weight tonnages (“DWT”), representing a year-
on-year increase of 19.0%; the volume of new shipbuilding orders
reached 38.244 million DWT, representing a year-on-year increase of
206.8%.



MANAGEMENT DISCUSSION AND ANALYSIS
=i EE JE A-—J' A & *ﬁ'

hiESERRKSETEGEERNRE By leveraging on the competitive advantages from the brand and
MEREZ - TEM @ﬁﬁ%ﬁ’ﬂﬂi FIE{R  resources of COSCO SHIPPING Group, COSCO SHIPPING

RIGH - R E EFFRlEES

International has further strengthened its market penetration and

service scope, and achieved remarkable results in the first half of the

year.

BOEB—MERS X

AEBZLOEBMERBEEIER
%ﬁ’ﬁﬂ?%ﬁi@ﬁﬁ* R B2 B ] AR
BomMREREFTE 28 E
EMEE AMMMAMRE RBEE
mE 5 MEEER -

HR REAEEMERBE K
A £1,686,892,000/8 L (- T - T
% :1,250,215,000/8 7L ) * [A b £ F+
35%

MERBEDRASRAI RN A
177,792,000 w( = & = T F:
136,598,000/% 7T) * [Al kb £ FH30% °
TERIERRBOZOEBHAIK
AR -

Al

1.1 MMESZRERS
PN E TR o ﬁEf’i%ﬁi@%i‘*E
EEREAMECERMEMM
ZE EEMEENRERS -

HA AEEXEMMESIR
fiﬂﬁ/\*wéz/\ﬂtti*méso‘%i
48,069,000 L (ZE Z T F :
32,072,000 7T) : 7 #B P 1SH
Al 4 F /333,604,000 T (=&
— T 120,572,000 L) [
b EF63% - X BRHAAFE
4 & UL 2 3 0 o

Core Business — Shipping Services

The Group’s core business of shipping services mainly include
ship trading agency services, insurance brokerage services,
supply of marine equipment and spare parts, production and
sale of coatings, and trading and supply of marine fuel and
related products.

During the period, revenue from the Group’s shipping services
was HK$1,686,892,000 (2020: HK$1,250,215,000),
representing an increase of 35% as compared to the same
period of last year.

Benefited from the increase in revenue in most of the core
business segments, profit before income tax from shipping
services was HK$177,792,000 (2020: HK$136,598,000),
representing an increase of 30% as compared to the same
period of last year.

1.1 Ship Trading Agency Services
The Group’s ship trading agency business is principally
engaged in the provision of agency services relating to
ship building, ship trading and chartering for shipping
enterprises.

During the period, revenue from the ship trading agency
segment of the Group increased by 50% to
HK$48,069,000 (2020: HK$32,072,000) as compared to
the same period of last year. Segment profit before
income tax was HK$33,604,000 (2020: HK$20,572,000),
representing an increase of 63% as compared to the
same period of last year. These were mainly attributable to
the increase in commission income from new build
vessels.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS
=i EE JE A-—J' A & *ﬁ

1.2

1.3

FEBERK (&
2021 FRHE

A AEERNFEMKTE
HIBE(Z T T F : 20#) -
253,551,000 EWE( = =
T F 836900@% ¢E> ﬁis'e
FiEM BEHIE(ZZTEZZ
F 12&) r & a+104,ooo$ki
WE(Z T =% 4 : 6236008 &=

Wa) o BN RE-_FHESEH
TH(ZEZF 16&) 25t
27852 EM (T =T F ¢
211,700 EMWE) ©

1R Bex B S AR 7%

AEENREBBEERBESE
TR E KB K IE KB B0 AR B2
N B AR B2 WM%W BIE A
NINEFPRERRKRTGEESD
T~ 8 E R B &ﬁﬁ%uﬁiu

B AR BRARE RHEE
B EBESEXRBEAR
% WREREME -

B NEE R B R EE AR
BE D 4|3 Hﬁz)w%o 996,000 %
TL (= Z = T 4 : 42,946,000
o) Bt EFAH19% : DI AT
i Bl % F 4 36,493,00078 7T (=
T — T 4 : 30,305,000 7T ) °
Rt EA20% - T ZERZER
1R B B 0 555 BE PR 3 75 2 R b 8%
SREEAE -

fafR R R LR

AEENMMERE LB HE
EBTERNERA MM N
EMMARRE B MATHEE
FoBR RUREMERD
BRBARS FEAALE
MARRBHOHEMZE M
YR E - AR e E
B-EBRKRBEERLE LB
FAERER ™A K B A - 0
B mBEMEEERER -

B)BRXE

1.2

1.3

During the period, the Group’s aggregate number of new
build vessels delivery was 18 (2020: 20), aggregating
3,551,900 DWT (2020: 836,900 DWT). A total number of
3 (2020: 12) new build vessels have been ordered,
aggregating 104,000 DWT (2020: 623,600 DWT). In
addition, the sale and purchase of a total of 7 (2020: 16)
second-hand vessels were recorded, aggregating 278,502
DWT (2020: 211,700 DWT).

Insurance Brokerage Services

The Group’s insurance brokerage services business is
primarily engaged in the insurance and reinsurance
intermediary services of marine and non-marine insurance,
including the provision of professional insurance brokerage
services such as risk assessment and analysis, designing
insurance and reinsurance programmes, discussing
insurance coverage, reviewing insurance policies, claims
adjustment and claims handling for domestic and
international customers and receive service commissions.

During the period, revenue from insurance brokerage
segment of the Group was HK$50,996,000 (2020:
HK$42,946,000), representing an increase of 19% as
compared to the same period of last year. Segment profit
before income tax was HK$36,493,000 (2020:
HK$30,305,000), representing an increase of 20% as
compared to the same period of last year, which was
attributed to the significant increase in business volume of
Protection and Indemnity Insurance and Terminal’s
Property and Liabilities Insurance.

Supply of Marine Equipment and Spare Parts
The Group’s supply of marine equipment and spare parts
business is principally engaged in the sale and installation
of equipment and spare parts for existing and new build
vessels, as well as equipment of radio communications
systems, satellite communications and navigation systems
for ships, offshore facilities, coastal stations and land
users; marine materials supply and voyage repair. Its
business network covers cities such as Hong Kong,
Shanghai and Beijing and countries such as Japan,
Singapore, Germany and the United States, etc..
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COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

During the period, revenue from marine equipment and
spare parts segment of the Group was HK$806,005,000
(2020: HK$714,393,000), representing an increase of
13% as compared to the same period of last year.
Segment profit before income tax increased by 35% to
HK$56,604,000 (2020: HK$41,851,000) as compared to
the same period of last year.

Production and Sale of Coatings

The coating business of the Group primarily includes the
production and sale of container coatings, industrial
heavy-duty anti-corrosion coatings and marine coatings.
COSCO Kansai Paint & Chemicals (Tianjin) Co., Ltd.
("*COSCO Kansai (Tianjin)”), COSCO Kansai Paint &
Chemicals (Zhuhai) Co., Ltd. (*COSCO Kansai (Zhuhai)”),
FRETESE(EE)BER AT (COSCO Kansai Paint
(Shanghai) Co., Ltd.") (*COSCO Kansai Paint (Shanghai)”)
and FEAEZMCI(L&)BERAR (COSCO Kansai
Paint & Chemicals (Shanghai) Co., Ltd.*) (‘COSCO Kansai
(Shanghai)”) (collectively called “COSCO Kansai
Companies”) are non-wholly owned subsidiaries of the
Company. COSCO Kansai (Tianjin), COSCO Kansai (Zhuhai)
and COSCO Kansai Paint (Shanghai), which have their
own plants, are principally engaged in the production and
sale of coatings, while COSCO Kansai (Shanghai) is
primarily engaged in the sale of coatings. Jotun COSCO,
a 50/50 joint venture formed by the Company and Jotun
A/S, Norway, an international coating supplier, is
principally engaged in the production and sale of marine
coatings. Nasurfar Changshu, in which the Company held
33% equity interest, is principally engaged in the research
and development, production and sales of biochemical
products, which is beneficial to the extension of the
Group’s industry chain of coatings and related products.

During the period, revenue from coatings segment of the
Group was HK$781,822,000 (2020: HK$404,067,000),
representing an increase of 93% as compared to the
same period of last year. Segment profit before income
tax was HK$51,160,000 (2020: HK$36,411,000),
representing an increase of 41% as compared to the
same period of last year, resulting from the significant
increase in sales volume of container coatings.

* For identification purposes only

2021 INTERIM REPORT
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For container coatings, as COSCO Kansai Companies’
water-based coatings had gained market recognition
steadily, together with the container manufacturing market
recovered, the container coatings business further grew.
During the period, the sales volume of container coatings
increased by 120% to 21,238 tonnes (2020: 9,643
tonnes) as compared to the same period of last year. The
sales volume of industrial heavy-duty anti-corrosion
coatings together with shop primer amounted to 9,014
tonnes (2020: 8,171 tonnes), representing an increase of
10% as compared to the same period of last year.

For marine coatings, the sales volume of Jotun COSCQO’s
coatings for new build vessels amounted to 22,384,000
litres (2020: 21,094,000 litres), representing an increase of
6% as compared to the same period of last year. Sales
volume of coatings for repair and maintenance was
13,554,000 litres (2020: 13,616,000 litres), decreased
slightly as compared to the same period of last year. The
sales volume of Jotun COSCO’s marine coatings
amounted to 35,938,000 litres (equivalent to approximately
48,517 tonnes) (2020: 34,710,000 litres (equivalent to
approximately 46,859 tonnes)), increased by 4% as
compared to the same period of last year. During the
period, the Group’s share of profit from Jotun COSCO
was HK$28,811,000 (2020: HK$32,576,000), representing
a decrease of 12% as compared to the same period of
last year. It was mainly attributable to the increase in raw
material prices which lead to a decrease in gross profit
margin.

During the period, the Group’s share of profit from
Nasurfar Changshu was HK$6,629,000 (2020:
HK$1,603,000), representing an increase of 314% as
compared to the same period of last year. Customer
demand was adversely affected by the pandemic last year
but had been resumed during the period.
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1.5 Trading and Supply of Marine Fuel and Related

Products

The Group’s trading and supply of marine fuel and related
products business is primarily engaged in the supply,
trading and brokerage services of marine fuel and related
products.

During the period, no revenue from marine fuel and other
products segment of the Group was recorded (2020:
HK$56,737,000), and sales volume of marine fuel
products was 19,285 tonnes for same period of last year.
In view of the liquidation filed by Coastal Oil Singapore Pte
Ltd, a major supplier of Sinfeng Marine Services Pte. Ltd.
(“Sinfeng”), at the end of 2018 (“Coastal Oil’s Liquidation”),
the Group deliberately trimmed down Sinfeng’s business
as a measure of further risk control. For details of
information in relation to Coastal Oil's Liquidation and the
matters arising subsequent to Coastal Oil's Liquidation,
please refer to the announcement of the Company dated
4 January 2019. Management is of the view that this event
would not have a material impact to the Group’s financial
information for the period ended 30 June 2021 after taking
into account of the professional opinion of Sinfeng’s legal
adviser in respect of the aforesaid matters.

Double Rich, in which the Group owns 18% equity
interest, is principally engaged in the trading of fuel and oil
products and marine fuel supply services in Hong Kong
and also at the same time, in sourcing products such as
light diesels and fuel oil, etc.. Its major customers are ship-
owners and ship operators. During the period, the Group’s
share of profit from Double Rich was HK$112,000 (2020:
HK$8,822,000), representing a decrease of 99% as
compared to last year, which was primarily due to the
decrease in gross profit for oil products.

During the period, loss before income tax from marine fuel
and other products segment was HK$69,000 (2020: profit
before income tax of HK$7,459,000). The turnaround from
profit to loss was mainly due to the decrease in the share
of profit from Double Rich.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

2021 INTERIM REPORT _
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2. General Trading

The Group’s general trading business is principally engaged in
the trading, storage, processing, supply of asphalt and other
comprehensive trading.

During the period, revenue from general trading segment of the
Group was HK$544,345,000 (2020: HK$232,544,000),
representing an increase of 134% as compared to the same
period of last year, which was mainly due to an increase of
111% in sales volume of asphalt to 138,646 tonnes (2020:
65,801 tonnes) as compared to the same period of last year.
Segment profit before income tax was HK$7,388,000 (2020:
HK$2,436,000), representing an increase of 203% as compared
to the same period of last year.

In March 2021, the Group completed the capital injection in
Zhejiang Four Brothers Rope, a leading rope production
enterprise in the PRC by subscribing 48% equity interest of
Zhejiang Four Brothers Rope, thus providing a new source of
profit and laying a foundation for the further transformation.
During the period, the Group’s share of profit from Zhejiang
Four Brothers Rope was HK$1,457,000 (2020: nil), representing
the share of profit since the subscription of 48% equity interest
of Zhejiang Four Brothers Rope by the Group at the end of
March 2021.

PROSPECTS

Looking forward into the second half of 2021, global economic
growth will be influenced by the global progress of COVID-19
vaccination, the efforts of the economic stimulus policies and inflation
expectations. Given that the global economy has maintained a
relatively stable recovery trend, international institutions have
expressed optimistic outlook for 2021. In June, the World Bank
released a report predicting global economy to grow by 5.6% this
year, the fastest growth rate in 50 years. Nonetheless, production
costs have been pushing up by sharp increase in commodity prices
and that the Producer Price Index in the PRC has increased by 5.1%
in average during the first half of this year, putting pressure on the
gross profit margin of corporations.
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For the shipping market, with the arrival of the peak season the
demand for dry bulk and container shipping will remain robust in the
second half of the year. Meanwhile, full-fledged recovery in the supply
of shipping capacity can hardly be achieved for the time being, and
that the freight rates will hover at high level. According to the
projection by Clarkson Research, the global shipping trade volume
may increase by 4.3% to 12.04 billion tonnes in 2021 and achieve a
V-shaped rebound. However, the shipping trade volumes of crude oil
and refined oil products will be constrained by weak demand and is
unlikely to resume its pre-pandemic levels in the second half of the
year.

For the ship trading agency services, the Group will constantly pay
attention to the needs of the customers, improve service standards,
strengthen market research and information system, continue to
strengthen team building, and build up a professional and high quality
ship broker team.

For insurance brokerage services, the Group will deeply explore the
new needs and new business within and outside the COSCO
SHIPPING Group, innovate service products, broaden its service
scope, optimise customer relationships and channels, and actively
provide customers with value-added services.

For the supply of marine equipment and spare parts, the Group will
strive to strengthen the centralised procurement, improve the
information management, raise its operational efficiency, increase its
market share, expand the profit margin of the businesses, and further
enhance the technical service capabilities.

For container coatings, the Group will tap the needs of customers,
and ensure a steady increase in market share. The Group will also
continuously improve product research and development capabilities,
strengthen research on raw material substitution, strive to reduce the
number of single-source procurement items, and continue to improve
the utilisation efficiency of production resources.

For industrial heavy-duty anti-corrosion coatings, the Group will have
an in-depth research on the market segmentation to seek new
business breakthroughs. The Group will expand into key industries
and acquire key customers. The production costs under strict control
will promote sustainable growth of economic benefits.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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For marine coatings, the Group will implement a sound market sales
strategy, rationally expand production capacity, balance market share
and profitability, continue to strengthen the management and control
on safety, environmental protection and health risks, and promote the
improvement of supply chain processes and control on operating
costs and expenses, so as to reduce the adverse effect of rising raw
material prices.

For the trading and supply of marine fuel and related products, the
Group will continue to adhere to robust prudent operating approach
and strive to conduct risk prevention and control.

For general trading, the Group will proactively drive business
transformation and expand its business scope. The capital injection
and subscription of Zhejiang Four Brothers Rope in the first half of the
year will help extending the comprehensive range of the shipping
services of the Group. The Group will also strengthen refined
management, and improve its influential ability in the market.
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TO THE BOARD OF DIRECTORS OF
COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
23 to 66, which comprises the condensed consolidated statement of
financial position of COSCO SHIPPING International (Hong Kong)
Co., Ltd. (the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2021 and the condensed consolidated income
statement, the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
A KA BTt AT - B R 41 : 1852 2289 8888 » fHH : +852 2810 9888 » www.pwchk.com

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT



FINANCIAL INFORMATION
MBEN

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PR BERNERRE

FREER

BHEREELEFAMAGEMNES
2 BI A R 24105 [ H B 88 10 8 2 A2 2RAD
HITHPHPBERERETEN - BH
THMEENBRIZRAEEVBENE
HEBMABELER  RERBONKE
MEMERERF FHNBEERRE
(BRBEADETESNNRES
WAL HMI A RE RPN E LR
FRHRERERNMAEAREER Bt -
PrefExRBFER -

¥

BREMOEFHN ZATEERTMAS
R LEMAEE ESRENPHYBKE
MAEBEZSEATHRERFB G ER
FI4AE [P M B s |5 -

%

BEOMKESHESR
HEEEED
&5 —E-—FNA+/)/\H

PIRBEER(EB)ERALA
2021 EHRHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 18 August 2021
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CONDENSED CONSOLIDATED INCOME STATEMENT

EREE R R

For the six months ended 30 June 2021
BE-Z--HXA=1HLEANEA

Unaudited
REEE
Six months ended 30 June
BEZXA=tHLXEAR

2021

—_E-—5F

Note HK$’000

B 5 FET

A Revenue 5 2,231,237
RN Cost of sales (1,864,965)
ER Gross profit 366,272
BB B W Management fee income 22(a) 35,960

Hib e R AT Other income and gains/(losses)

(B#BR)— %% — net 6 10,624
HE - TTHE—HKEHR Selling, administrative and general expenses (275,138)
SRR Operating profit 7 137,718
B i W= Finance income 8 27,076
B 7% K 2R Finance costs 8 (4,034)
BB — R 5 Finance income — net 8 23,042
FEHEENERT Share of profits of joint ventures 36,659
JE 5 B 2 N B) & Share of profits of associates 2,074
Fr 15 B4 A0 % 7 Profit before income tax 199,493
st & M Income tax expenses 9 (31,978)
i Al Profit for the period 167,515
FEAESEF Profit attributable to:

KAREZFAE A Equity holders of the Company 159,592

FEAE B MR Non-controlling interests 7,923

167,515
HRAAQAREZEFRTA Earnings per share attributable to
EhtERER equity holders of the Company during
the period
—EARREE - B — basic and diluted, HK cents 10

2020

—E-ETE

— = —=

HK$’000
TETT

1,482,759
(1,216,475)

266,284
36,106

(22,069)
(242,752)

134,552

131,625
2,927

134,562

8.59

F20E66HE MW N A RERTHRALE
AR BEERNERITY -

The notes on pages 29 to 66 form an integral part of this unaudited
condensed consolidated interim financial information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EERe ZERER

For the six months ended 30 June 2021
BE-Z--HXA=1HLEANEA

Unaudited
REEE
Six months ended 30 June
BEZEXA=tHLXEAR

2021 2020
—E--F _ZT_FTF
HK$’000 HK$’'000
FHET FAT
HA 9 0% A Profit for the period 167,515 134,552
Ht2mEuzs(BR) Other comprehensive income/(losses)
AREREEBREHI2EE ltems that may be reclassified
BERWIER : subsequently to profit or loss:
[ELHAEENTEHRE Share of currency translation differences of
=8 joint ventures (4,314)
BB E A NFNEE®E Share of currency translation differences of
28 associates (14)
B —XKEZEARNERE Share of cash flow hedges of an associate,
MEBEH M HRBRIE net of tax (2,408) —
ERHEER Currency translation differences 9,953 (32,750)
BrEEHI BEZEEN Items that will not be reclassified to profit
HA: or loss:

BEATEBEBEME2EYZ  Fair value gains/(losses) on financial assets at
ARV EEEN A TFER fair value through other comprehensive
w/(EE)F8 income, net 4,843 (21,123)

Mg MR REENREAME  Gain on revaluation upon reclassification of
BEENMHTHBEREME property, plant and equipment and

#) 2 il Wz right-of-use assets to investment properties 11,362 5,518
HuEMm2EkE (BE)  Other comprehensive income/(losses) for
the period 27,687 (52,683)
HAEE2EKE Total comprehensive income for the period 195,202 81,869
EiAE2mEmKE(FE) Total comprehensive income/(losses)
attributable to:
PANYNESE - EES RN Equity holders of the Company 183,613 84,655
SEFE Il M HE AR Non-controlling interests 11,589 (2,786)

195,202 81,869

F20E66E MM I AKKLESTFGRA4 The notes on pages 29 to 66 form an integral part of this unaudited
EFHBBERNEEIED condensed consolidated interim financial information.

m FIRBEBKR(EB)BRAA
2021 EHRHRE
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B 1% & B

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fEERR S M AR R &

As at 30 June 2021

REZBZ-FXA=1H

Unaudited Audited
RGEG KR ET
30 June 31 December
2021 2020
—EBE-—F —E_THF
~NA=+H +=ZA=+—8”
Note HK$’000 HK$’000
B 7 FExT FET
&E ASSETS
kRBEE Non-current assets
Em B E Intangible assets 12 108,291 109,044
Y WENLEE Property, plant and equipment 12 275,981 279,908
FREEE Right-of-use assets 12 42,117 45,459
REYE Investment properties 12 157,517 144,543
REENENKE Investments in joint ventures 465,501 562,668
REERNEMIEE Investments in associates 311,620 167,403
BEAFEEREMEEK Financial assets at fair value through
R RMBEE other comprehensive income 13 60,076 57,590
BIEFTEHRERE Deferred income tax assets 38,218 37,931
1,459,321 1,404,546
REBEE Current assets
T8 Inventories 14 405,076 366,348
B 5 N H At fE UK Trade and other receivables 15 1,645,823
AU B E P 1S A Current income tax recoverable 3,330
PR HIERITIF K Restricted bank deposits 16 13,600
METFHURER S RIAS Current deposits and cash and
LEY cash equivalents 16 5,965,507 6,505,047
8,455,896 8,534,148
HMEE Total assets 9,915,217 9,938,694
ER EQUITY
ANATEZHZE AEERAE Capital and reserves attributable to
k& the Company’s equity holders
f% A Share capital 17 153,296 153,296
ke Reserves 7,905,752 7,959,747
8,059,048 8,113,043
FEEEER Non-controlling interests 326,260 314,671
HmRER Total equity 8,385,308 8,427,714
a8 LIABILITIES
kERBERE Non-current liabilities
HEAE Lease liabilities 18 5,590 6,194
ELEMSHEE Deferred income tax liabilities 86,649 83,233
92,239 89,427
REBEE Current liabilities
E 5 REMBEMNRK Trade and other payables 18 1,020,719 951,298
adaE Contract liabilities 18 262,295 358,284
EHMMSHBE Current income tax liabilities 23,270 18,038
MHEE Short-term borrowings 19 126,189 89,111
HEafE Lease liabilities 18 5,197 4,822
1,437,670 1,421,553
meEE Total liabilities 1,529,909 1,510,980
HEZREE Total equity and liabilities 9,915,217 9,938,694

F20ZE 66 H MM 5F Ty AN R &
AR B ER BRI -

=T B AR

The notes on pages 29 to 66 form an integral part of this unaudited

condensed consolidated interim financial information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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MBEEH

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR E AR X
For the six months ended 30 June 2021
BE-Z--HXA=1HLEANEA

R-—ZEB-—%& Balance at 1 January 2021
—A—B#&&

HA R F Profit for the period

Hihz2mkzE Other comprehensive income/
(E51#8) (losses)

B A E D ERER Share of currency translation
BEEZR differences of joint ventures

E1E — K & R EE
REeRnSLH  H
B i A

EHHEER

BRAFEEBEME
T U 55 7C AR B 1 B
ENAFENS
b

BERAVFEEBE
it 2 TET UK & A BR B

ME - EERRER
EREEEEND
BEREMENE
(X &

Share of cash flow hedges of
an associate, net of tax

Currency translation differences

Fair value gains on financial assets
at fair value through other
comprehensive income, net

Realised upon disposal of financial
assets at fair value through other
comprehensive income

Gain on revaluation upon
reclassification of property, plant
and equipment and right-of-use
assets to investment properties

HE-_T-_—F
ANA=1+HIEE
4 2 U

HEBANZS
{Fé 178 i o ¢
BEAE

Total comprehensive income for
the period ended 30 June 2021

Transactions with owners
Transfer between reserves
Dividend paid

HERANR AR

Total transactions with owners

R-ZBZ—F
RNA=tTH#&#

Balance at 30 June 2021

FE20F66 B H M fE Ty AR KL E A ALK
ETHMBENNERRED -

hEBERE (BB)ERAF
2021 FHRHHE

Unaudited
RGER
Non-
controlling Total
Attributable to equity holders of the Company interests equity
IE 2 Bl 1
ARAREHERFEAEML Ex  HARER
Share Other Retained
capital reserves profits Total
BRAE HitEE KREEF B
HK$'000 HK$000 HK$000 HK$’000 HK$’000 HK$’000
TER TER TER TER FERT FER

153,296

153,296

840,689 7,119,058 8,113,043 314,671 8,427,714

159,592 159,592 7,923 167,515

(2,408)
6,287

(2,408)
6,287

(2,408)
9,953

(1,494)

161,086 183,613 11,589 195,202

(74)
(237,608)

(237,608)

(237,608)

(237,682)

(237,608) (237,608)

863,290 7,042,462 8,059,048 326,260 8,385,308

The notes on pages 29 to 66 form an integral part of this unaudited
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
IBEEE Sy s B

For the six months ended 30 June 2021
BE-—T-_—FxA=t+HL~EA

Unaudited
REEES
Non-
controlling Total
Attributable to equity holders of the Company interests equity
FEFE 1%
RRREREE ARG s B
Share Other Retained
capital reserves profits Total
RA  HinfZE REBEF #at

HK$'000  HK$'000  HK$000 HK$000 HK$O000  HK$000
TR TET TR TET TET TR

R-ZB-EE Balance at 1 January 2020

—B—B#&& 163,296 744,581 7,028,528 7,926,405 291,814 8,218,219
B F Profit for the period — — 131,625 131,625 2,927 134,552
Hih2m (&8B) Other comprehensive (losses)/

W = income
JE{RA L ENE®E  Share of currency translation

BMEEZR differences of joint ventures — (4,314) — (4,314) — (4,314)
JEAEREE N AR E M Share of currency translation

BhEEZR differences of associates - (14) - (14) - (14)
BE¥®E=R Currency translation differences — (27,037) — (27,037) (5,713)  (32,750)

MATEBEBEME  Fair value losses on financial assets

HR DRI E at fair value through other

ENAFEEIE comprehensive income, net

e - @1,123) - ©1,129 — ©1,129
W B LRER  Ganon revaluation upon

CHRAEEEEND reclassification of property, plant

EEREWMENE and equipment and right-of-use

ELE assets to investment properties — 5,518 — 5,518 — 5,518
HE—_ZT—-% Total comprehensive (losses)/

ANA=1+HILEE income for the period ended

wam(EE) s 30 June 2020 — (46,970) 131,625 84,655 (2,786) 81,869
HEBANRS Transactions with owners
B A Dividends paid - —  (145631) (145,631) —  (145,631)
R-ZEBE-_ZE Balance at 30 June 2020

RNA=ZTH#&& 153,296 697,611 7,014,522 7,865,429 289,028 8,154,457

FOOXBCEMMEIARNAKESEBE4  The notes on pages 29 to 66 form an integral part of this unaudited
AFHVEERMNERETS - condensed consolidated interim financial information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRFEERERER

For the six months ended 30 June 2021
BE-Z-_—FXA=1tHLEA~EA

Unaudited
REEG
Six months ended 30 June
BEAA=1+RHILAEA

2021 2020
—E--% _T_ZTF
HK$°000 HK$’000
TERT FAT
RE & 'E‘ EENRERE Cash flows from operating activities
BEFR)/FMELENES Cash (used in)/generated from operations (276,294) 4,451
BEREH Income tax paid (21,618) (13,004)
SEEHATARNER Net cash used in operating activities (297,912) (8,553)
FERETENHSRE Cash flows from investing activities
EJ HABA=-EAK Decrease in cash deposits with maturity
B a7y over three months 87,516 33,938
R RITEITORD Decrease in restricted bank deposits 7,725 -
B IA 8 Interest received 23,154 48,065
WELE B R B Dividends received from investments 2,449 2,754
WH—REEEERS Dividend received from a joint venture 67,783 1,445
BEY % MR EE Net proceeds from disposal of property,
BT 15 5O 88 plant and equipment 125 6
REEAFEEREMZENE Net proceeds from disposal of financial assets
RV BEEMGHFR at fair value through other comprehensive income 2,356 —
MAME HEREE Purchases of property, plant and equipment (6,556) (717)
WiE—RBENTMAMAFRS  Net cash used in acquisition of an associate (141,982) —
WE—XWBARFFANFIHRE  Netcash used in acquisition of a subsidiary - (362)
RETHAEENFHRS Net cash generated from investing activities 42,570 85,129
FEREZBNASRE Cash flows from financing activities
—ZRAZMBARENER Loan from a fellow subsidiary 119,832 82,834
gE— % AREWBATEMENER Repayment of loans from a fellow subsidiary (83,883) (60,745)
HERNFH RIS Principal elements of lease payments (2,895) (4,301)
=N fRﬁX ZiN Finance costs paid (3,876) (1,704)
MARBIEREBAINKE Dividend paid to the Company’s equity holders (PRYE)] (145,631)
) JE 45 1 A 2 2 AR B Dividend paid to non-controlling interests - (4,799)
BEETHMAENFES Net cash used in financing activities (208,430) (134,346)
BeRBRSEEYRD FHE Net decrease in cash and cash equivalents (463,772) (57,770)
HYRE RS EEY Cash and cash equivalents at the beginning of
the period 1,300,353 805,165
BeRALZBYIE R W/ (BE) Exchange gains/(losses) on cash and cash equivalents 3,862 (5,334)
HRESRESEEY Cash and cash equivalents at the end of
the period 840,443 742,061
ReRBEEEBYDIF Analysis of cash and cash equivalents
BEIUALRBESNRESEEY Total deposits and cash and cash equivalents 5,971,516 6,195,458
o XRBERTER Less: restricted bank deposits (6,009) (5,474)
FE BB AR EA cash deposits with maturity more than
“BARNREHER three months from date of placement (5,125,064) (5,447,923)
HAREREASZEEY Cash and cash equivalents at the end of
the period 840,443 742,061

F20F66 B H M st Ty AR KL E A AL
ERMPBERBERD

m PIRBEER(EB)ERALA
2021 EHRHRE

The notes on pages 29 to 66 form an integral part of this unaudited
condensed consolidated interim financial information.
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GENERAL INFORMATION

COSCO SHIPPING International (Hong Kong) Co., Ltd. (the
“Company”) and its subsidiaries (collectively, the “Group”) are
principally engaged in the provision of shipping services and
general trading.

The Company is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited. The address of its principal place of
business is 47th Floor, COSCO Tower, 183 Queen’s Road
Central, Hong Kong.

The ultimate holding company of the Company is /1 B 3% )% /&8
E£EFAR AT (China COSCO Shipping Corporation Limited®)
(*COSCO SHIPPING”), a state-owned enterprise established in
the People’s Republic of China (the “PRC”).

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2021 (the
“Unaudited Condensed Consolidated Interim Financial

Information”) is presented in Hong Kong dollars, unless
otherwise stated.

The Unaudited Condensed Consolidated Interim Financial
Information was approved by the board of directors for issue on
18 August 2021.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The Unaudited Condensed Consolidated Interim Financial
Information has been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the disclosure requirements of the Rules

Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The Unaudited Condensed Consolidated Interim Financial
Information should be read in conjunction with the annual
financial statements for the year ended 31 December 2020,
which were prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA.

*for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEETTERLRE PR AR T
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The accounting policies and methods used in the preparation of
the Unaudited Condensed Consolidated Interim Financial
Information are consistent with those set out in the annual
financial statements for the year ended 31 December 2020.

The amendments to existing standards that became effective in
this accounting period do not have any significant impact on the
Group’s accounting policies and do not require any
adjustments.

The following amendments to existing standards have been
published by the HKICPA and are relevant to the Group’s
operations. They are not yet effective for accounting periods
beginning on 1 January 2021 and have not been early adopted
by the Group.

Effective for
accounting periods
beginning on or after
ERIN=E: A ok
METHBEEN

Annual improvements projects Annual Improvements to
HKFRSs 2018-2020
BEREMBRERAN_ZT-N\FZ
—E_TENFESE

1 January 2022

FEBGER S —T__%—-H—H

Amendments to HKFRS 3, HKAS 16 and
HKAS 37

EAVBREENEIR BEGHEA
169 R BB G LRI EITRAEBE]

Narrow-scope Amendments 1 January 2022

R EHEER] —E--_F—-A—H

Amendments to HKAS 1 Classification of Liabilities as Current

or Non-current

BE G ERE1RAER KAEEIBARB IR

Amendments to HKFRS 10 and HKAS 28

1 January 2023
—ET-=%—-H—H

Sale or Contribution of Assets between an To be determined

Investor and its Associate

or Joint Venture
ERVBREELEREI0HR R REEREBENAIAECERANEE T
BEAGERE28RAER] HESEA

AEBECHIGFHERA LAYHRE
ZRAIMETNHEBYE - BHER®R
ZERAEANEIHAEENE
BNMBERRGEEFNERTE -

m hEBEEKR (BB BRAF
2021 FPRARE

The Group has already commenced an assessment of the
related impact of adopting the above amendments to existing
standards. The adoption of these amendments to existing
standards is not expected to have any significant impact on the
results and the financial position of the Group.
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AEETTERRE PR AR T

3 MERRER
(@ MEREREZE

AEENEBEERRSEY
BREE : T5 AR (B INE R
2 MERERREBRRR) F
ERRLREBIERR -

ARBERERAKAE P R
EMATNBRFEIBERERA
FHO—UMBERREREER K
BE AEREASEBEE_T
—EE+T_A=+—BHILFE
M IS R — GBI RE -

QEENG ARERABL
] L e 0 R R 4 TR A
TEAEH -

BAEEAL M RENE L
PR BE R S I B O R
EPS TR

AT @k

TRIBMEEE DT RA FED
FHSBMTAREANE T
AR ERNT -

e REBMEBEHREE
HBEMNRECREHAER)
(% —4Hl) -

s BITEF-—ANMEHEN
HEN ZEEXLRED
AEENEMEA AR
BRI mER) KM
EAVREER)(E=R
Al e

s EBEENBEMNEAILIFK
BEABENTSHED
THEEHA)(FE=R
Al e

3 FINANCIAL RISK MANAGEMENT

(a)

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign currency risk, interest
rate risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim Financial
Information does not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2020.

There have been no material changes in the risk
management personnel or in any risk management
policies since the year end.

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments and
investment properties that are carried at fair value, by
valuation method. The different levels have been defined
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (Level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

2021 INTERIM REPORT
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(b) A FEEE @
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3 FINANCIAL RISK MANAGEMENT (continued)

(b) Fair value estimation (continued)

The following table presents the Group’s financial assets

NA=ZTHURFEGFENE

and investment properties that are measured at fair value

BEERKREME - at 30 June 2021.
Level1 Level2 Level3 Total
E—HA F-FRB E=RE et
HK$000 HK$’000 HK$'000 HK$°000
THExXT FTHERxXT TERT TER
BE Assets
BAFEBEBEMEE Financial assets at fair value
WHRERVBEE through other comprehensive
income (“FVOCI”)
— A E — equity securities 2,867 60,076
BEYE Investment properties
—BE-FB — commercial — Hong Kong 29,800 29,800
—EE—E — commercial — Overseas 32,900 32,900
—FE-FF — residential — Hong Kong 31,480 31,480
—F=E=—- — residential — PRC 63,337 63,337
BEE Total assets 160,384 217,593

TREWAREFBR_-_ZE_ZFTF The following table presents the Group’s financial assets
+-A=+—"HUAFEFN=E and investment properties that are measured at fair value
WU BEERIREYE - at 31 December 2020.
Level 1 Level 2 Level 3 Total
—#& B BZHER FE=F et
HK$'000 HK$O000 HK$S000 HK$'000
FExXT FAET FHET THERT
BE Assets
BAFESHBEMEME Financial assets at FVOCI
Wes e ARIT T & B
— AR E H — equity securities 54,856 — 2,734 57,590
BEYE Investment properties
—-BE-FE — commercial — Hong Kong — — 29,800 29,800
—HEE—BI — commercial — Overseas — — 33,398 33,398
—FE-FF — residential — Hong Kong — — 18,100 18,100
—(FE—H — residential — PRC — — 63,245 63,245
REE Total assets 54,856 — 147,277 202,133

FIRBERKR(EB)ERAT
2021 EHRHRE
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HAE—RH F_RBARFE
=Rz R
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MAFERERRSE BHO™T
BEE - MRZME A AR
SEHURRZHH - LHE
RN EXEE - RERS
BEIXEERETES LA
EULBEBERERFRFIMHER
ENEEREHEENTER
5 B MG WA /AR K
SERAENMBEEERND
LHRERRITHE - ZBITA
BRE—MA - F— KB
MITAT2ERIBA/EAF
18358 H 2 m Woam iC iR B 7%
BEMBRERE -

MUEESE =R BN F
BEHEERE

FE_RPBRELFFFARFE
FWME RO EAL A BRE
ASRE A BT 5 EIESL A
BREmBSHEBEIXRAMBEEE
BA e

RZEBE-—FXA=+THEZ=
ZE-EF+-_A=+—HBUE
F_HAMEemITA-

3 FINANCIAL RISK MANAGEMENT (continued)

(b) Fair value estimation (continued)

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

There were no transfers among Level 1, Level 2 and Level
3 during the period.

The fair values of financial instruments traded in active
markets are based on quoted market prices at the
reporting date. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in Level 1. Instruments included
in Level 1 comprise primarily equity investments classified
as financial assets at FVOCI.

Valuation techniques used to derive Level 2
fair values

Level 2 comprises other observable inputs which are not
included within Level 1 of the fair value hierarchy or
market-corroborated inputs based on or supported by
observable market data.

There were no Level 2 financial instruments as at 30 June
2021 and 31 December 2020.
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TEBERKR(FR)ERLT
2021 FRHE

3 FINANCIAL RISK MANAGEMENT (continued)

(d) Fair value measurements using significant

unobservable inputs (Level 3)

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3. Management has taken reference to the net asset
value of the investment to determine its fair value as at the
reporting date.

Fair values of completed commercial and residential
properties are generally derived using the direct
comparison method. This valuation method is based on
comparing the property to be valued directly with other
comparable properties, which have recently transacted.
However, given the heterogeneous nature of real estate
properties, appropriate adjustments are usually required
to allow for any qualitative differences that may affect the
price likely to be achieved by the property under
consideration.

Valuation process

The Group’s finance department manages the valuations
of financial assets and financial liabilities required for
financial reporting purposes, including Level 3 fair values
and presents the results of valuations to the management
for review and approval on half-yearly basis. Changes in
Level 2 and Level 3 fair values are analysed when
appropriate and reported with reasons for the fair value
movements to the management.
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3 FINANCIAL RISK MANAGEMENT (continued)

(e) Valuation process (Continued)

The Group measures its investment properties at fair
value. Valuations were performed to determine the fair
value of the Group’s investment properties as at 31
December 2020. The directors are of the view that
valuations of these investment properties as at 30 June
2021 (2020: 30 June 2020) approximate their fair values
as at 31 December 2020 (2020: 31 December 2019),
except for certain residential properties in Hong Kong
which have been reclassified as investment properties due
to change of use during the period ended 30 June 2021
and 2020. The investment properties in Hong Kong and
the PRC were revalued by Cushman & Wakefield Limited,
an independent qualified valuer not related to the Group,
who holds a recognised relevant professional qualification
and has recent experience in the locations and segments
of the investment properties valued, at 31 December 2020
and 2019. The overseas investment property was revalued
by Pioneer Property Consultants LLP, an independent
qualified valuer not related to the Group, who holds a
recognised relevant professional qualification and has
recent experience in the locations and segments of the
investment properties valued, at 31 December 2020 and
2019. The values at 30 June 2021 and 2020 of the
investment properties in Hong Kong for residential use
reclassified during the respective periods were valued on
the day when properties were reclassified from property,
plant and equipment or right-of-use assets to investment
properties on the basis of their open market value by
management on that day.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD
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3 FINANCIAL RISK MANAGEMENT (continued)

) HREBEKARTENGT () Fair values of financial assets and financial
EERVBAEBEBNAYF liabilities measured at amortised cost
B
THHMBEERMBEENAD The fair values of the following financial assets and
FEHHEHEEmMEMES financial liabilities approximate their carrying amounts:
o HBENEMEUK e Trade and other receivables
o  EBRHIRITER e Restricted bank deposits
e RBEXUERSERS e Current deposits and cash and cash equivalents

EEY
o B 5 NEMENK e  Trade and other payables
e HHAE e Contract liabilities
e EHfEE e Short-term borrowings
4 BEerrAstRAER 4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

BEEERRTHUMBENKRAYE
BETBRNERAUNREENRA

The preparation of interim financial information requires
management to make judgements, estimates and assumptions

B WERERAMERNESEEL
HE - B RBRE - BERER A
BZE[FT TR -

REAREEABRLES P IR
ERE BEEHEAASEES
BR MO AT TN ERAR
FHMEZHE BBE_T_F
F+ZA=+—HIEFENFEY
BRERMERN— -

m FESEEKR(EB)ERAA
2021 EHRHRE

that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing the Unaudited Condensed Consolidated Interim
Financial Information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were consistent with
those that applied to the annual financial statements for the year
ended 31 December 2020.
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5 IWARSEHEH 5 REVENUE AND SEGMENT INFORMATION
BN R — R A & 258 (A Turnover, representing revenue, recognised at a point of time,
WA AT during the period is as follows:

Six months ended 30 June
BZANA=+tHILAXEAR

2021 2020
—E--F _—ZT-FTF
HK$°000 HK$’000
FET FAET
BREHE Sale of coatings 781,822 404,067
WRARE R BN E Sale of marine equipment and
spare parts 806,005 714,393
Mg SRIBAS KR Commission income from ship
trading agency 48,069 32,072
REEERALS KR Commission income from
insurance brokerage 50,996 42,946
MM R EMEMES Sale of marine fuel and other
products 56,737
EEREMEREE Sale of asphalt and other
products 544,345 232,544
2,231,237 1,482,759

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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5 IWARDEBEH @ 5 REVENUE AND SEGMENT INFORMATION
(Continued)
ERERERREEEABRITES - The chief operating decision-maker has been identified as the
WTESETEHNAEENRNIBRSE executive directors. The executive directors review the Group’s
A& P BEDANERIELRE internal reports in order to make decisions about resources to
UETFHEXRR SEEBERERA be allocated to the segment and assess its performance.
EERESR WK ZEREEE Management considers the business from a product
BRI T 5 A & B perspective and has identified the following reportable segments

on the basis of these reports:

Reportable segments Business activities
A #R & 2 #B EBED
Coatings Production and sale of coatings, and holding of investments in joint

ventures, namely Jotun COSCO Marine Coatings (HK) Limited and
FAMEE MM BRI AR AR (Nasurfar Biomaterial Technology
(Changshu) Co., Ltd.")

! EERMESE URBERSSOEORE - B EERM
MER(FE)BERAFRREAMEEMMHRKEGR QA

Marine equipment and spare parts Trading and supply of marine equipment and spare parts, and holding
of investments in joint ventures

fRa R B R B 1 MMREREHESIREE UERBEREELENKE

Ship trading agency Provision of agency services relating to shipbuilding, ship trading and

bareboat charter business, and holding of investments in a joint
venture and an associate

MmHESRE REFEMMEE HHEBRAEMEBRORERSE AR
REAR—REEPER—FRBEERARNKE

Insurance brokerage Provision of insurance brokerage services

oG 12 1 OR B B T AR 75

Marine fuel and other products Holding of investment in an associate, Double Rich Limited, and
trading and supply of marine fuel and other related products

e A PR R 2 At 2E o BAR—RBEERARIMNIKE  BEHARAA - ARMARE
NREBERE S NHE

General trading Trading, storage, processing and supply of asphalt and other
products, and holding of investments in associates

—RE S EEMEMERNES B MIRERE UERSEREER
AR E

HMmETEaEANEFBEENIEAF Others mainly comprise holding of the Group’s financial assets

EFEBHEMEPEWRCRMGEE - at FVOCI.

EEERBHMAGHIIEN NG E Management assesses the performance of the operating

R EE D AR - segments based on a measure of profit before income tax.

*for identification purposes only

m hEBEEKR (BB BRAF
2021 FPRARE
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REETERGEE PN BE R

5 WARSBEH @

5 REVENUE AND SEGMENT INFORMATION

BHRER: Profit or loss items:
AHBA Segment revenue
AHBEMA Inter-segment revenue
MEBEERA Revenue from external customers
ABELEF/ (BE) Segment operating profit/{loss)
By lea Finance income
B R A Finance costs
ElRaErEaT Share of profits of joint ventures
BB & A RIER Share of profits of associates
SHHAEHAET]/(BE)  Segment profit/loss) before income tax
EH(BR)/ 4% Income tax (expenses)/credit
PBAGRERT Segment profit after income tax
BEERRER " Balance sheet items:
ENMEE(BEFHAR  Tota segment assets (including
ReRBESEM) deposits and cash and cash
equivalents)
BHNEERE: Total segment assets include:
—fEhE — Joint ventures
—BERA — Associates
BraE Total segment liabilties
HitER Other items:
FEREH(MBEER(  Depreciation and amortisation, net of
+8) amount capitalised
BHEWTAE (BER  (Reversal of provision)/provision for
B)/&E3E impairment of trade receivables, net
FEREREFE Provision for impairment of

inventories, net
FERBEEMFEIEAT  Additions to non-current assets (other
BEBEMZENRL  thanfinancial assets at FVOC! and
ROBEERETME deferred income tax assets)

(Continued)
Inter-
General segment
Shipping services trading Others elimination Total
RERS -REZ it ABEHH &3t
Marine Marine
equipment Ship fuel and
andspare  trading Insurance other
Coatings parts  agency brokerage  products Total
MHRE KWES BRARR
2R RE# RE RBRES H#ER B3
HK$'000 HK$000 HK$000  HK$000  HK$000 HK$000 HK$000 HK$'000 HK$'000  HK$'000
TER TéExr TFiExn TER TEr TER TEr  FEx TEnL  TEx

781,822

781,822

16,172
265
(717)

35,440

51,160
(3.942)

47218

1,642,500

449,265

415,501

48,069

48,069

31,984
1,155
(12)
420
57

33,604
(9,362)

24,242

1,102,110 336,270

10864 5372
- 24%
431,138 63,241

Six months ended and as at 30 June 2021
BZ-8--£xA=tHLEABARREZA

51,732 =
(736) =

50,996 =

35,889 (308)
645 128
“) ()

- 112

(69)
%9

30

413,926 202,279

- 154,166
236,353 283

1,687,628 544,345 (736) 2,231,237
(736) = 736 =

1,686,802 544,345 2,231,237

139847 8406 - 150,702
2472 236 (490) 2218
(1,355) (3,159 490  (4024)
36,659 = - 36659

169 1,905 - 2

17,792 7,388 187,620
(29.810)  (1,387) (31,197)

147982 6,001 156,432

3,697,085 1,005192 57,209 (100,042) 4,659,444

465,501 - - 465501
156,591 155,029 - 311,620
1,146,516 316,738 (100,042) 1,363,212

HEERIM 478 4332
Year ended and as at 31 December 2020
BE-Z-TF+-R=+-ALFERNEZA
EESERER: Balance sheet items:
BAIWERE (BIEFHAR  Total segment assets (including
ReRELEEN) deposits and cash and cash
equivalents) 1,701,953 1,381,139 319,196 363,543 204,414 3970245 722454 54,856 (162,960) 4,584,595
BHNEERE: Total segment assets include:
-hEhE — Joint ventures 546,340 11434 4,89 - - 562,668 - - — 562,668
VN — Associates - - 2,341 - 156,262 158,603 8,800 - - 167403
BHHERE Total segment liabilities 398,810 623,038 72,038 214,716 309 1,308911 190,349 - (162,960) 1,336,300
HfhEE Other items:
EREEENFE(RAT  Additions to non-current assets (other
EFBEM2ENED  thanfinancial assets at FVOC! and
FHBEERBELAE  deferred income tax assets)
HEERN) 1,883 10053 3,165 49 - 15150 4,231 - - 19381

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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5 IMARSBEHm® 5 REVENUE AND SEGMENT INFORMATION
(Continued)
Inter-
General segment
Shipping services trading Others elimination Total
fERT -%E% £ HBEEH &t
Marine Marine
equipment Ship fuel and
andspare  trading  Insurance other
Coatings pats  agency brokerage products Total
fRE MHES AR R

2 Rt RE RRER HAMER &5t
HK$000 ~ HK$000 HKS000 HKS000  HKB'0OD  HKS000  HKS'00D HKS000  HKS000  HKS'000
TEr  TEr TEn TEx  TExr TEx  TET  TEn TEnL TR

Six months ended and as at 30 June 2020
BE-Z-ZF A=TRIEABARRER

féﬁ ER: Profit or loss items:

HBRA Segment revenue 404067 TI4303 82072 43412 56737 1250681 282544 - (466) 1,482,759
/‘ HEBWA Inter-segment revenue - - - (466) _ (466) _ _ 1466 _
HEERRA Revenue from external customers 404067 714303 3072 42046 56,737 1250215 232,544 - — 1482759

BLET /(B Segment operating profit/(loss) 2,235 41,036 19,206 29,986 (1,462) 91,001 2,115 2,754 - 95,870

X‘%U&ﬁﬁ Finance income 80 532 1,090 369 101 2172 % - (194) 2,072
BERA Finance costs 89) (585) ® (50) @ (728 (1,351) - 194 (1,885)
EhaZLE ,MIJ Share of profits of joint ventures 34,179 868 248 - - 35,295 - - - 35,295
EEHEARRF Share of profits of associates - - 36 - 8,822 8,858 1,578 - - 1043
DEEAEHAER Segment profit before income tax 36,411 41,851 20,572 30,305 7459 136,598 2,436 2,754 — 141788
FEHER Income tax expenses (1,822) (9,324) (65,123) (5,596) - (21,865) (200) - - (22,065)
DEEAEHREREF Segment profit after income tax 34,589 32,527 15,449 24,709 7459 114733 2,236 2,754 - 119723
BESERER: Balance sheet items:

BAUERE (BIEFFAR  Total segment assets (including deposits

BERBEZEN) and cash and cash equivalents) 1,366,342 1,329,862 256,889 596,466 194,797 3,744,356 706,379 53278 (174,969) 4,329,044
BHREERE: Total segment assets include:

-RELE — Joint ventures 451,372 10,159 3,454 - — 464985 - - — 464985

H“ EUN| — Associates - - 2,124 - 146,245 148,369 8,959 - - 157,328
BrHE fﬁ Total segment liabilities 225,852 612,617 50,273 438,308 206 1,327,156 221,855 - (174,969 1,374,042
HitER Other items:

f % RHEH (BT ER(L  Depreciation and amortisation, net of

amount capitalised 9,110 3,448 53 104 - 12,715 2,375 - - 15,090
2 % L‘g 1{51 FAERBEFE  Provision for impaimment of trade

receivables, net 2,818 - - - - 2,818 - - - 2,818
BEHERBREFE  Reversal of provision for impaiment of

inventories, net (343) - - - - (349) - - - (343
ERBEEFE(RAT  Additions to non-current assets (other

BEBEMPEYEE  thanfinancial assets at FVOC! and

EEIREERBIEMS  defered income tax assets)

HEER) 362 148 - 31 - 541 108 - - 649

Year ended and as at 31 December 2019
HE2-Z-NE+-A=+-BLEERRZA
EE ﬁfi%li B Balance sheet items:
WEE(AEFETUR  Tota segment assets (inclucing deposits

fﬂé&ﬁé%%) and cash and cash equivalents) 1360790 1268441 249308 294956 188549 3371044 657,157 74121 (174,646) 3,927,676
BHUNEERE: Total segment assets include:

—hERE — Joint ventures 424,665 9,482 3272 - - 437419 - - - 437419

—BERA — Associates - - 2,129 - 138024 140,153 7,540 - - 147,693
BrBaE Total segment liabilities 242,697 583,640 55,847 157,988 579 1,040,751 165,341 - (174,646) 1,031,446
HiER Other items:

EREBEENFE(RAT  Addtions to non-current assets (other

BEBEMEENE nE than financial assets at FVOC| and

ROBEEREERG deferred income tax assets)

HEERIM) 11,758 3,071 - 287 - 15116 3,995 - - 1911

m FRBERKB(ERB)BRARF
2021 EHRHRE
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5 WARSBEH @ 5 REVENUE AND SEGMENT INFORMATION

(Continued)

TN /5 AT R & 2 BB A 1S AR A& F #Y
AT B K &R B AT S 1R 8 A B 8 AR

A reconciliation of the total of the reportable segments’ profit
before income tax to the Group’s profit after income tax is as

* follows:
Six months ended 30 June
BEAA=1tRHIEAMEA
2021 2020
—E-—F CZEETF
HK$°000 HK$’000
FER FAET
Al SRE DB TSR ALEF]  Profit before income tax for reportable
segments 185,180 139,034
B o3 & B 45 B A& Profit before income tax for others 2,449 2,754
P8 53 %8 P 15 B4 Al & A Profit before income tax for all segments 187,629 141,788
JREATEEN DS Elimination of segment income from
34 corporate headquarters (657) (331)
NI B Corporate finance income 24,858 73,276
NIV Corporate finance costs (§[0)] (10)
NAIEN Wz (E518) %% Corporate net exchange gains/(losses) 8,866 (25,979)
~alBA - kR KE Corporate expenses, net of income (21,193) (31,991)
K& & AT 15 5 AT A Profit before income tax for the Group 199,493 156,753
FBEDEMENRER Income tax expenses for all segments (31,197) (22,065)
NG =Y k-0 Corporate income tax expenses (781) (136)
KEBFTEHE & F Profit after income tax for the Group 167,515 134,552

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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5 WARDBEH @ 5 REVENUE AND SEGMENT INFORMATION

(Continued)

THRAIHRED M BREERRE

A reconciliation of the total of the reportable segments’ assets

BMEERMNERE to the Group’s total assets is as follows:
30 June 31 December 30 June
2021 2020 2020
—ECZ—F —E-FF Z—ZE-FTF
~NA=+H +ZA=+—H ~NA=+H
HK$’000 HK$'000 HK$000
FET FAT FAT
Al RE »Ef 4 & E  Total assets for reportable segments 4,702,277 4,692,699 4,450,735
Hih o Epaa & E Total assets for others 57,209 54,856 53,278
S ERIEY K ¥ 84 Elimination of inter-segment
receivables (100,042) (162,960) (174,969)
FTE D EE Total assets for all segments 4,659,444 4,584,595 4,329,044
Nal&E(FE ATF Corporate assets (mainly deposits
FARBE & KR and cash and cash equivalents)
eEEY) 5,322,035 5,512,941 5,471,116
N AE#AEfE S ELA)  Elimination of receivables between
JE Ui R B corporate headquarters and
segments (66,262) (158,842) (155,964)
AKEBREE Total assets for the Group 9,915,217 9,938,694 9,644,196

m FIRBEBKR(EB)BRAA
2021 EHRHRE
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5 WARSBEH @ 5 REVENUE AND SEGMENT INFORMATION

(Continued)

THRAHREDMHNBRABEELAE

BafERERE

Total liabilities for reportable segments
Elimination of inter-segment payables

Total liabilities for all segments

Corporate liabilities

Elimination of payables between
corporate headquarters and

segments

Total liabilities for the Group

A reconciliation of the total of the reportable segments’ liabilities
to the Group’s total liabilities is as follows:

30 June 31 December 30 June
2021 2020 2020
g% BT T _FTF
~NAH=+HE +ZHA=Z+—H S~A=tH
HK$’000 HK$'000 HK$’000
FHExT FHT FHET
1,463,254 1,499,260 1,549,011
(100,042) (162,960) (174,969)
1,363,212 1,336,300 1,374,042
232,959 333,522 271,661
(66,262) (158,842) (155,964)
1,529,909 1,510,980 1,489,739

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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AEETTERLRE PR AR T

6 HtgSRFST (E5#@)— 6 OTHERINCOME AND GAINS/(LOSSES)—

B NET
Six months ended 30 June
BZXA=t+HLAEA
2021 2020
—E-—F ZETF
HK$’000 HK$’'000
FET FAT
Hadez (BRH) : Other income/(expenses):
— ek — Rental income
—EAHeRENER — Direct operating expenses for
wEER generating rental income
—RATVTEBEREAM — Dividend income from financial assets
2 HE Uz DRI at FVOCI
BEMRE RS
Hib e — 558 Other income — net
HEaFE(EE) Other gains/(losses):
—BREWME IR — Net gains on disposal of property,
JAE AT FEEE plant and equipment
— BN RERE — Reversal of provision/(provision) for
Bo (B F58 impairment of trade receivables, net
(P 3£ 15(0)) (note 15(b)) 1,888
—FEREBE) B#E  — (Provision)/reversal of provision for
e EIDE R impairment of inventories, net (2,514)
— BT 43 B W 2= — Government subsidy income 306
—[EH Uz (E18))%F%  — Net exchange gains/(losses) 5,432
— Efh — Others 1,350
HaFE(EE)—F8 Other gains/(losses) — net 6,488

H b U z5 & FI18(&18)  Other income and gains/(losses) — net
—F 5 10,624

m FIRBEBKR(EB)BRAA
2021 EHRHRE



FINANCIAL INFORMATION

MBEER

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEETTERRE PR AR T

7 BERP 7 OPERATING PROFIT
RN IBRTFIE

Operating profit is stated after charging the following:

Six months ended 30 June

BESNA=ZtTHIEAREA

2021 2020
—E-—F —E-F
HK$°000 HK$’000
FERT FAT
EERMNER(BEES Employee benefit expenses, including
ek EL) directors’ emoluments and provident funds 203,491 170,377

HHEEEEER Expenses related to short-term leases 16,125 15,581

WENEN  CHIKBRERFE Depreciation and amortisation, net of amount
EAR{rE %E £2,001,000 capitalised in inventories totalling
BIL(ZE T F: HK$2,001,000 (2020: HK$2,063,000)

2,063,000 7T) 16,044

8 MWz — 28 8 FINANCE INCOME — NET

Six months ended 30 June
BEXA=1TRHLAEA

2021 2020
—B-—F —ETF
HK$’000 HK$’'000
TER FET
B U =R 8 Interest income from
——XERMERA — afellow subsidiary 1,785
— IRITIER — bank deposits 25,291
s s R Total finance income 27,076
FMEERRA Interest expenses on
——xXAZXMBATEZR — loans from a fellow subsidiary (2,012)
—HEaE — lease liabilities (136)
H A B 75 2 85 Other finance charges (1,886)
B 745 AR AN Total finance costs (4,034)

Finance income — net

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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AEETTERLRE PR AR T

FERER

EBNEHEORBRNGEAERY
i AR B E166% (T — T F ¢
16.5%) MR B o

PEMCEMSHERBAARNER T
PESEEBEENGBTER S
MIE25% (T T 4F : 25%) 51 &
AR 15 7 AR B B TS R B E B E
TRMSEHEZRE  —KHBA
ARG BN E15%(ZEZF
F 15%) BF -

HE G HEE ARG ERE
BAMEAEESEMEBRRA BT
MEAHE -BHAR ZEBRENF17%
3% (ZTEZFF 17%E35%) T

o

R

EEMERERAEEIRERER
AR & B HIE BR R e B R R B
ﬁo

m FESEEKR(EB)ERAA
2021 EHRHRE

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of 16.5%
(2020: 16.5%) on the estimated assessable profit for the period.

The PRC enterprise income tax has been calculated on the
estimated assessable profit derived from the Group’s operations
in the PRC for the period at 25% (2020: 25%) except for a
subsidiary, which was taxed at a reduced rate of 15% (2020:
15%) based on different local preferential policies on income tax
and approval by relevant tax authorities.

Other overseas taxation has been calculated on the estimated
assessable profit for the period at the rates of taxation prevailing
in the countries in which the Group operates. These rates range
from 17% to 35% (2020: 17% to 35%) during the period.

Deferred income tax is calculated in full on temporary
differences under the liability method using tax rates
substantively enacted by the reporting date.
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AEETTERRE PR AR T

9 FEMRNERWm 9 INCOME TAX EXPENSES (Continued)
BN MR 4 A& Wk R K & PT The amount of income tax charged for the period to the
BHRezEET : condensed consolidated income statement is as follows:

Six months ended 30 June
BZANA=+tHILAXEAR

2021 2020
—E-—F —EEHF
HK$’000 HK$’'000
FET FAET
EHMENR Current income tax
— ZNHA — current period
—BABENEMN — Hong Kong profits tax 7,894
— M EPERER — PRC enterprise income tax 6,103
— H /BN IR — other overseas taxation 4,432
— B EE (BERME),  — (over-provision)/under-provision
BETR in prior years
— R EFRER — PRC enterprise income tax -
— E g HNEL IR — other overseas taxation 141
EIEFTISTE S 5558 Deferred income tax charge, net 3,631
e E R Income tax expenses 22,201
10 SREH 10 EARNINGS PER SHARE
R AN GEE R R TR AN T The calculation of basic and diluted earnings per share is based
¥ = 7 A A JE (h & 159,592,000 on the profit attributable to equity holders of the Company of
Boo( T = T 131,625,000 HK$159,592,000 (2020: HK$131,625,000) and the
BL) MHARAD BITHKRD E B 1,5632,955,429 shares in issue during the period (2020:
1,532,955420f ( — & — T 4 : 1,632,955,429 shares).
1,532,955,429 % ) 5+ & o
AEMEFRBAHYAFEEE®E S There was no potential dilutive ordinary share in existence

B o during both periods.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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11 BRR

11 DIVIDEND

ERTFHEESRERE

010/%71:(—7—745'5

0.0657% 7T)

I

Interim dividend, declared, of HK$0.10

(2020: HK$0.065) per ordinary share

RZEZ—FNATNBEINE
EE8RL ARAIEEE
ZE - —FRXA=ZTHLEREAN
T E B IR0.108 T %
BREMARERARKEEFHRAES
HyBERANERRBEE

FHIAE

KB =

- MG

Six months ended 30 June

BEANA=ZtTHIEAREA

2021 2020

—E-—F —F-F
HK$’000 HK$’000
FiE T F&T
99,642

At the board meeting held on 18 August 2021, the directors of
the Company declared an interim dividend of HK$0.10 per
ordinary share for the six months ended 30 June 2021. This
dividend has not been recognised as a liability in the Unaudited

=8| Condensed Consolidated Interim Financial Information, but will

be recognised in shareholders’ equity for the year ending 31

BE-F-—4#T-A=t+-8L
MRS MR -

BREBE-_T-TF+=-A=1+—
H Ik [Z # K # i% £.237,608,000 7
TL(ZF — N F : 145,631,000/ 7T )
ERZEZ—FR AR

PIRBEER(F
2021 EHRHRE

B)BRXE

December 2021.

A final dividend of HK$237,608,000 relating to the year ended
31 December 2020 (2019: HK$145,631,000) was paid in June
2021.
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12 EFHAX 12 CAPITAL EXPENDITURE
Property,
Intangible plantand  Right-of-use Investment
assets equipment assets properties Total
M BER
BREE R ERAEEE REMHE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET

RZ-Z=—4%— 8 —HB#K Opening net book value

HOREFE at 1 January 2021 109,044 279,908 45,459 144,543 578,954
NE Additions - 6,556 2,518 - 9,074
ERBnE=ER Currency translation

differences 38 2,630 384 2,646
rEREH Depreciation and

amortization (12,811) (4,429) (18,031)
BRE Disposals (99) = 99)

EEAYE  HEKLEME Transfer from property,
LERREEERE plant and equipment and
b ES right-of-use assets to
investment properties (203) (1,815) 13,380 11,362

R=ZF=-—%XB=+1+H Closing net book value
MERREFE at 30 June 2021 108,291 275,981 42,117 157,517 583,906

NZZ T % — H—HH Opening net book value at

HEEFE 1 January 2020 105,617 281,550 39,577 121,261 548,005
NE Additions - 717 3,538 - 4,255
Yol — B A A Acquisition of a subsidiary - 6,403 2,230 - 8,633
E¥BRE=ZR Currency translation

differences (329) (5,704) (643) (1,446) (8,122
FEREH Depreciation and

amortization (655) (13,089) (4,363) - (18,107)
RE Disposals - ©) - — )

EBEEYE  HENRE Transfer from property,
REAREEZRE plant and equipment and

bES right-of-use assets to
investment properties — (153) (1,529) 7,200 5,518
W-Z-FE;xA=1+H Closing net book value at
B IR AR EEE 30 June 2020 104,633 269,721 38,810 127,015 540,179

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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13 BAOFEHBEBEHM2MEY 13 FINANCIAL ASSETS AT FAIR VALUE
= iC AR

KREMBEE THROUGH OTHER COMPREHENSIVE
INCOME
BAFESABEMEEKFCEY Financial assets at FVOCI include the following:
BEEBETIEIE:
30 June 31 December
2021 2020
—E=-—F —E_EF
ABE=+H +ZRA=+—H
HK$’000 HK$’'000
TERT FET
FEMES Unlisted securities 2734
REBS FHHRAZ SR Market value of listed equity securities in
miE Hong Kong 54,856
57,590
14 8 14 INVENTORIES
30 June 31 December
2021 2020
—B=-—F —T_EHF
AA=+H +ZA=+—H
HK$’000 HK$’'000
FET FAET
Rt Raw materials 93,782 65,559
8 m Work in progress 3,990 3,693
2P i Finished goods 307,304 297,096

405,076 366,348

m FIRBEBKR(EB)BRAA
2021 EHRHRE
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REETERGEE PN BE R

15 8 5 B H fih FE U &

15 TRADE AND OTHER RECEIVABLES

30 June 31 December
2021 2020
—E-—F —EZTF
AAB=+H +ZRAR=+—H
HK$’000 HK$’000
FHE T FET
B 5 Trade receivables 1,166,691 753,857
TR E B Less: provision for impairment (28,736) (30,293)
B 5 FCEE (k@) Trade receivables, net (note (a)) 1,137,955 723,564
FEW =S - FERTF - 4 - Bills receivable, prepayments, deposits,
Hih sk R EW S E A other receivables and amounts due from
TR BB E ) related parties, net of provision for
impairment 940,412 922,259
2,078,367 1,645,823
B & Notes:

REZARFHRERBENE SR
WR(BERESEENEREEAL
FOWEREB DT

(@) The ageing analysis of trade receivables (including amounts due from
related parties which are trading in nature) based on invoice date and

after provision for impairment is as follows:

30 June 31 December

2021 2020

—E-—F —ETF

ANA=+H +ZA=+—H

HK$’000 HK$’'000

FExT FH&T

EH-90K Current — 90 days 826,146 520,124
91-180Kk 91 - 180 days 240,438 158,613
HBiB180K Over 180 days 71,371 44,827
1,137,955 723,564

For sale of coatings, marine equipment and spare parts, marine fuel,
asphalt and other products, the majority of sales are on credit terms from
30 days to 120 days. Other than those with credit terms, all invoices are
payable upon presentation.

EZR - MM EREYT WA
EEREMERBEERE  KAFHHEE
HBREEH AR EI20K - BRERKRIE
HNEEN TAERENEREERA

B
N

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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AEETTERLRE PR AR T

15 8 5 B H fih FE U 3% () 15 TRADE AND OTHER RECEIVABLES (continued)
Bt E () - Notes (Continued):
(b) BT EREBOESMT - (o) Movements on the provision for impairment of trade receivables are as
follows:

Six months ended 30 June
BZEANB=+RHILXEA

2021 2020

—E--F —EZEF

HK$’000 HK$'000

FHT F#T

m—A—H At 1 January 12,863

ERHEEZR Currency translation differences (209)
(BB mE),/ o1 B R 58 (Reversal of provision)/provision for impairment, net

(Bt 5+6) (note 6) 2,818

RANA=+H At 30 June 15,472

16 SZERBBITHER KB EMR 16 RESTRICTED BANK DEPOSITS, CURRENT

LEBERASEFED DEPOSITS AND CASH AND CASH
EQUIVALENTS
30 June 31 December
2021 2020
—E-—F T T
AAE=+H +ZRAR=+—H
HK$’000 HK$’000
FE T FET
ZREIRITER Restricted bank deposits 6,009 13,600
RBGRARRE X Current deposits and cash and
WEEEY cash equivalents 5,965,507 6,505,047
BEFARBRE R Total deposits and cash and
ReEEY cash equivalents 5,971,516 6,518,647

m FIRBEBKR(EB)BRAA
2021 EHRHRE
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16 ZEFIBITER - mEBIFER 16 RESTRICTED BANK DEPOSITS, CURRENT
DEBERBREEBYwm DEPOSITS AND CASH AND CASH
EQU'VALENTS (Continued)

BEFARRE LA EEYDOIE
HmENLTIIEEE:

The carrying amounts of total deposits and cash and cash
equivalents are denominated in the following currencies:

30 June 31 December
2021 2020
—E-—F —E-THF
~NA=+H +=ZA=+—H
HK$’000 HK$’000
FHE T FAET
AR Renminbi 235,748 337,071
BT Hong Kong dollars 177,535 205,014
ETT United States dollars 5,475,046 5,857,215
Hm Others 83,187 119,347
5,971,516 6,518,647

B o - Note:

R—_ZET-—FNA=Z+H A&E£EEH
246,550,000 T(ZE_EF+ A =+ —
A : 379,469,000/ 7T ) ) X BR # R1TF X~ i
BERARRE A CEEBD I FRRPEH
MIRTTA - ZEEBREBRABINERELPEH
5| R B BT P AR 4 0 SN TE B AR B K2 48 1
FTBR 1

As at 30 June 2021, restricted bank deposits, current deposits and cash and
cash equivalents of approximately HK$246,550,000 (31 December 2020:
HK$379,469,000) of the Group were deposited with banks in the PRC. The
conversion of these balances into foreign currencies and remittance out of the
PRC is subject to the rules and regulations of foreign exchange control
promulgated by the PRC government.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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17 BB & 17 SHARE CAPITAL
30 June 2021 31 December 2020
—E-_-HXA=+H —E-TFE+ZA=1T—H
Number of Number of
shares HK$’000 shares HK$’000
ROEE TET s &8 FET
EETRHE: Issued and fully paid:
RE/FH R At the beginning and
B/ F R end of the period/year 1,532,955,429 (fsrieie i 1,532,955,429 153,296
fix = B #E Share options
ﬁé:g —“EFPANAR —HEEE On 9 April 2020, a share option incentive scheme (the “Share

IR BB AT &) ([ A R 8 % AU &
%JJ)Z—K‘ZIK THQ?%%UK?LE%
M- ZatElE (P BE) R
BERBBAARBRERABR
BLUBBET  REAQRARHE
RERNER RAXRANREH
RITHRE T -

RZEZZFEFMNA=-F+N\H AR
AIREBEREHEZBEGE A
RKAREERASEEERTAEH
23,830,000 R Z=Hi#E - 1TEE AT
ff2.268 7T MR AR B RA P
u,\zsssooooﬂxtﬁxﬁfﬁom,%m
" AR 1

RZZEZZEF+AXNA ARFR
BRESRERBE RSB AERE
B &% 7 4 ££2,460,00017 % Z Hi 4% -
fﬂi{ﬁ%tﬁxmmﬁén LA 3R B8 7R
7szlxﬂiﬂm,\246ooooﬂxtﬂx@
20.1078 ;T iR 15

m FIRBEEB(ER)BRA
2021 EHRHRE

Option Incentive Scheme”) was adopted at the special general
meeting of the Company. The purpose of the Share Option
Incentive Scheme is to, inter alia, attract, retain and incentivise
senior management and key personnel of the Company,
promote the realisation of the long-term strategic targets of the
Company, and serve as the driving force for the long-term
development of the Company.

On 28 April 2020, the Company granted an aggregate of
23,830,000 share options at an exercise price of HK$2.26 per
share to 71 directors of the Company and employees of the
Group to subscribe for a total of 23,830,000 shares of HK$0.10
each in the capital of the Company under the Share Option
Incentive Scheme.

On 6 October 2020, the Company granted an aggregate of
2,460,000 share options at an exercise price of HK$2.184 per
share to 8 employees of the Group to subscribe for a total of
2,460,000 shares of HK$0.10 each in the capital of the
Company under the Share Option Incentive Scheme.
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17

18

B & () 17 SHARE CAPITAL (continued)
B% = HA A () Share options (Continued)
N-ZE-—FUA+H ' AQAIR On 7 April 2021, the Company granted an aggregate of 1,370,000
BREERBFERMSEAEEE share options at an exercise price of HK$2.72 per share to 5
E® F 4 #1,370,00017 Bk = Hf #E - employees of the Group to subscribe for a total of 1,370,000
TEEBAER272B T UREB K shares of HK$0.10 each in the capital of the Company under
Na g AR A 1,370,000 % & X E the Share Option Incentive Scheme.
BHO10E TR o
BIEREZEEAE SR E > 17 =t Under the Share Option Incentive Scheme, the exercises of the
JEEZEES T ABEMRE = F K share options of three batches are subject to two-year, three-
WMERMSEBEHMERE BEAESs year and four-year vesting periods respectively during which a
TETFEER FHRTMARAZEHE- participant is not allowed to exercise any share option granted.
EEBEHEMmE  ABEH %A D5 After the expiration of each vesting period, the participant may
BERTHRFAE=ZF FHFK exercise the share options in three batches commencing from
EFERFD_#HITFEREZHE B the third, fourth and fifth year after the dates of grant
N AR HAREEIT(E - respectively. During the period, none of the share options was
exercised.
RZEZ—FA=+TH ' xAH At 30 June 2021, 27,660,000 share options of the Company
i 8 27,660,00017 K E T F AR R were outstanding (31 December 2020: 26,290,000).
HRE(ZCZE-_TF+-_RA=+—H8:
26,290,00015) ©
BHSRHEMEFMT - §8%¥98& 18 TRADE AND OTHER PAYABLES,
RREEHER CONTRACT LIABILITIES AND LEASE
LIABILITIES
30 June 31 December
2021 2020
—B=-—F —T_ETF
AA=+H +ZRA=+—H
HK$°000 HK$'000
FET FAET
=) B NGEIR)) Trade payables (note (a)) 623,241 517,385
JEN = fEEtBE - Eft Bils payable, accrued liabilities,
FERT SR R FEfT @ A T3 other payables and amounts due to
related parties 397,478 433,913
1,020,719 951,298
AHEaE Contract liabilities 262,295 358,284
HEBE(H3E«E) Lease liabilities (note (c)) 10,787 11,016
1,293,801 1,320,598

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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18 BHREMEFMSTR 88 18 TRADE AND OTHER PAYABLES,
RRESAKRW@ CONTRACT LIABILITIES AND LEASE
LIABILITIES (Continued)

Bt & Notes:
@ BREZENESIEAMR(EEABSIE (@  The ageing analysis of trade payables (including amounts due to related
EMEMBEATT)NERESTAT ¢ parties which are trading in nature) based on invoice date is as follows:
30 June 31 December
2021 2020
—E=-—-F —TTHF
~NA=+H +=A=+—8
HK$’000 HK$'000
FER FHET
HH—90X Current — 90 days 490,238 369,966
91—180K 91 - 180 days 72,114 43,798
BB 180K Over 180 days 60,889 103,621
623,241 517,385
(o) HANSNEBEEBNRARSE HRE (b) Revenue recognised in the current reporting period related to brought-
BN forward contract liabilities:
Six months ended 30 June
BZEXA=TRALAEA
2021 2020
—E=-F —E-TF
HK$'000 HK$'000
FHET FHTT
REEHEELEST Revenue recognised that was included in the contract
i R WA liabilities balance at the beginning of the period 244,037

m FIRBEBKR(EB)BRAA
2021 EHRHRE
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18 BHREMEFMSTR - 8¥& 18 TRADE AND OTHER PAYABLES,
RRES&AKR@ CONTRACT LIABILITIES AND LEASE
LIABILITIES (Continued)

Bt s - (48) Notes: (Continued)

© HEAEGENINHELITOAT € Maturity analysis of lease liabilities is as below:
30 June 31 December
2021 2020
e —E_FF
ANA=+tH +=ZA=+-—8
HK$’000 HK$'000
FHET FET
—ER Within one year 5,197 4,822
E-EZERF(BIEEREME)  From the second to fifth year inclusive 5,590 6,194
10,787 11,016

19 A& 19 SHORT-TERM BORROWINGS

30 June 31 December
2021 2020
—E-—F —E-TF
AAE=+H +ZRAR=+—H
HK$’000 HK$’000
FHExT FET

—ZXRAIZMBRREMHA  Unsecured loans from a fellow subsidiary

EEMER 126,189 89,111
—XEARXMBARRERHENERFE The unsecured loans from a fellow subsidiary bears interest at
RIEFRE2505% (=T =T F: 2.505% (2020: 2.505%) per annum and is repayable on 15
2505%) T B RAEARZZEZ—F N September 2021 and 18 May 2022 (2020: 18 May 2021).
A+ERAER=ZZTE=-_=FA A+ /\H Balances are denominated in Renminbi.

(ZF=FF:ZF_—FHATN
R)EE - BHRAARKE:.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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20 BFEKE 20 CAPITAL COMMITMENTS
@ ZAEBEARMAIHEREAZN (8 The Group had capital commitments for capital
T~ expenditure as follows:

30 June 31 December

2021 2020
—E=-—F —T_THF
~A=+H +=ZA=+—H
HK$’000 HK$'000
FET FHT
BT A R B Contracted but not provided 7,949 23,038
b) TEBEE—RaLELEFTH () The Group’s share of capital commitments of a joint
TEEXRENEKREZEW venture in respect of fixed assets investment is as follows:
I
30 June 31 December
2021 2020
—E-—fF —E-THF
AA=+H +ZRAR=+—H
HK$’000 HK$'000
FHExT FET
BT A R 1R B Contracted but not provided m 311
21 HERE 21 LEASE COMMITMENTS
BEBR IO EEFRRENTA The aggregate future minimum lease payments under non-
BHECHBEE  RRKEBEMNK cancellable short-term leases in respect of land and buildings
BE 13,927,000 T (ZE - F and equipment are HK$13,927,000 (31 December 2020:
+=-A=+—8:1,730,000% L) ° HK$1,730,000).

m FESEEKR(EB)ERAA
2021 EHRHRE
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22 EXFAEALTEZS 22 MATERIAL RELATED PARTY

AEEBHRESEMK LA PR E
BEEB)ARABESFRERS
BEDES mMESFEREBER-F
ZT—FRNAZTHAEBEARBL
68.57% X 17 o 7N 2 Rl &2 T £131.43%
BRODABZRHEMALTHEE BE
PREENERERAA AP ER
g8 o

PEREEAR—RXBEALE BESR
FPEABOEAEMHEENT B R
B RiESl o BRBEB AT EAE
2458 (18]  PEENEE K H#E
EH - HEZEHSHEEEATE
MBNEEEEREMNB AR HR
EAAEENBEEALT KUt @
EALRERREE  EHB A A
(BRASKEN RBE AT BFH
BNEESEEEHOEMmEE
E¥RHEMBRAR  UWERAQRAE
EHHITEERATE NN EMEE
MEEUARAARRFPERGENE
EEBABRHEBETHRENE -

REEALXSHBENENMS
EERRERIMBHRERED
B BRBEESKERQIRAZE
BArmzHBEALRS HAET
ZERXZGENLARTBEEKR B
ERMAT A G ERF 245 (EF])
BenrHBE BEFHEHAEALXR
HZEBMERAREEFEHEE
FHIM B EMPIELR RO WE -

TRANSACTIONS

The Group is controlled by COSCO SHIPPING (Hong Kong)
Co., Limited (“COSCO SHIPPING (Hong Kong)”), a company
incorporated in Hong Kong, which owns approximately 68.57%
of the Company’s shares as at 30 June 2021. The remaining
approximately 31.43% of the Company’s shares is widely held.
The ultimate holding company of COSCO SHIPPING (Hong
Kong) is COSCO SHIPPING.

COSCO SHIPPING itself is a state-owned enterprise established
and controlled by the PRC government which also owns a
significant portion of the productive assets in the PRC. In
accordance with HKAS 24 (Revised), government-related
entities and their subsidiaries, directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC
government are defined as related parties of the Group. On that
basis, related parties include COSCO SHIPPING, its subsidiaries
(other than the Group) and associates, other state-owned
enterprises and their subsidiaries directly or indirectly controlled
by the PRC government, and other entities and corporations in
which the Company is able to control or exercise significant
influence and key management personnel of the Company and
COSCO SHIPPING as well as their close family members.

For the purpose of the related party transaction disclosures, the
directors believe that it is meaningful to disclose the related
party transactions with group companies of the ultimate holding
company for the interests of financial statements’ users,
although certain of those transactions which are individually or
collectively not significant, and are exempted from disclosure
upon adoption of HKAS 24 (Revised). The directors believe that
the information of related party transactions has been
adequately disclosed in the Unaudited Condensed Consolidated
Interim Financial Information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

22 EXREAETZZwW

BT ERERFHBEENRZ S N
RAREETFEREETHRHBKE
MBTHINNBEEALERI A
TRARAEEELEXBKEES
RETEABEALRXSZBE

Apart from the above-mentioned transactions with the
government-related entities and the related party information
shown elsewhere in the Unaudited Condensed Consolidated
Interim Financial Information, the following is a summary of the
significant related party transactions carried out in the normal
course of the Group’s business during the period:

FIRBERKR(EB)ERAT
2021 EHRHRE

(@ MEZERDE - BRKHEB (@) Sale of goods and provision of services to
ANF-HBLATIIRE# holding companies, fellow subsidiaries,
EEATHEHEERNLE related companies and other related parties
i iR 7%

Six months ended 30 June
BEAA=1tHLXEA
2021 2020
—E-—-F _ZE_FTF
Note HK$°000 HK$’'000
hgs FET FAT
HEZH T Sale of coatings to: )
—RAEKBRAR — fellow subsidiaries 308,052 133,878
— QA — related companies 48,374 59,845
— JEE b 1 RE 2 — non-controlling interests 2,304 1,467
HEMMERE R Sale of marine equipment and
BHT spare parts to: (ii)
IS ﬁﬁ% A7 — fellow subsidiaries 655,053 563,116
— @A — related companies PXE 12,508
—a%nr % — joint ventures 75 89
B T N AR MEMM Commission income in relation to
BS5REBR&AEBME  the provision of ship trading agency
U E services to: (il
— B RN E QA — fellow subsidiaries 23,644
——REEDRE — ajoint venture 3,502
MR TR T RMEMRE Commission income in relation to
BB REAMAE U the provision of insurance brokerage
o services to: (iv)
— R RN E QA — fellow subsidiaries 29,908
=l NG — related companies 943
— —RIERRATF] — a holding company 1,306
35 E M AR R T Sale of marine fuel to: V)
— —REARK B — afellow subsidiary
NE] 56,737
HEM A EY) R E  Sale of ship supplies and other
fthERT products to: (Vi)
—RAEK B AR — fellow subsidiaries 955
— —xXHEBRF] — arelated company 109
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22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@) Sale of goods and provision of services to
holding companies, fellow subsidiaries,
related companies and other related parties
(Continued)

Six months ended 30 June
BEXA=1TRHLAEAR

2021 2020
—E-_—F —E-FF
Note HK$’000 HK$’'000
B 5 FERT FAT
M T ARIRMEEE Management fee income in relation to
RENEIEEIWZS :  the provision of management
services to: (vii)
—RAKB AT — fellow subsidiaries 9,363
— —XERAF] — a holding company 26,743

= A
NCIERIPN &

7

Interest income from a fellow
subsidiary

(viii)

BiEE

)

(i)

(i)

MARMBAT  AEAFRHE
20 I 2 B 8 R R+ TR
B L R 5 B0 15 3 B
e

MERMERR  HEARRE
EREHEMMRERES B
RIRRE I H R 5 6 16 AT #
WRFETT ©

ARFZETHERREERZR
MEBARK -—RAEEE5E
EEFME-FHE: OEM
X ROMEME B OMAR
BEELREA-REEHZE
B/REBENGR AEEH
LA ZREERE  MERER
SEBEDASKE - B2ER
BB M2 5 0 15 3 BT A R K
HE -

Notes:

(i

(i)

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

Sale of coatings to fellow subsidiaries, related companies and non-
controlling interests was conducted on terms as set out in the
agreements governing these transactions.

Sale of marine equipment and spare parts to fellow subsidiaries,
related companies and joint ventures was conducted on terms as
set out in the agreements governing these transactions.

Certain subsidiaries of the Company acted as agents of fellow
subsidiaries and a joint venture relating to (a) sale and purchase of
new and second hand vessels; (b) bareboat charter businesses;
and (c) sale and purchase of marine equipment for new
shipbuilding projects. According to the terms of the relevant
engagement/commission agreements, the Group received
commission income from vendors, ship-owners and equipment
makers with respect to the transactions mentioned above. The
commissions were charged based on terms as set out in the
agreements governing these transactions.

2021 INTERIM REPORT



FINANCIAL INFORMATION

MBEN

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEETTERLRE PR AR T

22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@ MIZERATBZRMKNB (@) Sale of goods and provision of services to
AT -HEHELAAREM holding companies, fellow subsidiaries,
EEALTHEERKRE related companies and other related parties
AR % @) (Continued)

MEE - (48) Notes: (Continued)

vy MERMBAR HEQIRKR— (iv)  Commission income in relation to the provision of insurance
KIER A IR RE R RS 2 brokerage services to fellow subsidiaries, related companies and a
Helzm HERREETHESS holding company was calculated on terms as set out in the
15 3% T 8k A9 16 SR EHE © agreements governing these transactions.

(v) m— KA RN B QB HEEMMAR (v) Sale of marine fuel to a fellow subsidiary was conducted on terms
BoUBRERER SN HEN as set out in the agreements governing these transactions.
AR FETT o

v) MBRRMBARE—KMBBRAR (vi)  Sale of ship supplies and other products to fellow subsidiaries and
HEMMUEEY REMESDR B a related company was conducted on terms as set out in the
EHRENET SO ETEHOE agreements governing these transactions.
LT ©

Wiy MRRMEBA AR —RIERRA R (vi)  Management fee income is derived from provision of management
RUEERENEEE W 19 services to fellow subsidiaries and a holding company and was
BREBENELTSOHHETENIE conducted on terms as set out in the agreements governing these
LT - transactions.

i)  FEWEIRBFHR —KE R (vii)  Interest income was received from cash deposits placed with a

BAFNRSERENBTTS
IEEE

PIRBEER(EB)ERALA
2021 EHRHRE

fellow subsidiary and was calculated at prevailing market rates.
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TRANSACTIONS (Continued)

b) EEZRKEB QT - 18EHE (b) Purchase of goods and services from fellow
NEREMEEALTE subsidiaries, related companies and other
EEmEkER®% related parties

Six months ended 30 June
BEAA=1tTRHLAEA

2021 2020
—E_ETF
Note HK$'000
k=g FAT
FLE Z M B A A IR H Expenses related to short-term leases
HAKNEFHE  to fellow subsidiaries in relation to
A#EBEET  lease contracts for land and
EE&H buildings ) 11,435
FisEZE XA M4E Commission expenses in relation to
ERTRZNMEBELA  the sale of coatings paid to fellow
Gl subsidiaries (ii) 3,150
TR A E S IE  Commission expenses in relation to
R M1M4E &M  the provision of ship trading agency
T—KEE QT services paid to an associate (il —
BEEYEM AR X Commission expenses in relation to
ALBRAFT XM  the sale of marine equipment paid
NG to a related company (iv) 488
m—XMBEAFEE Purchase of marine equipment from
B 18 a related company (iv) 10,459
MIER SR B S Purchase of raw materials from
JR A non-controlling interests v) 429
M [F & E AT X+ Transportation costs paid to
ERER fellow subsidiaries (vi) 2,879
A FEE 1 %5 S Technology usage fee paid to
B fE A B non-controlling interests (vii) 856
mEZHE AT X Service fees paid to fellow subsidiaries
IR 7% & (viii) 4,791
m—XEZHKB AT Interest expenses to a fellow
X RS E B subsidiary (ix) 831

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT



FINANCIAL
MBEN

INFORMATION

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEETTERLRE PR AR T

22 EXM

\mB >> T}
il | ]
ol %3 44

EAERZHmw

B J3

5y

/NN
3]
7%

=
fiéé o)

+ 15 B3
ALk

3d

T

B 2

(i)

(i)

(v)

(vi)

(vii)

(vili)

()

FIRBEREKR (B
2021 EHRHRE

AEERRRAEUFEZINHE
FfT 80 B0 16 5K ) [R) 25 B /8 & R AE A
RER HEREMEIERD
ETHAGREEMYE -

BeEXHETFRRMBARIIER
BB I 2 5 0 15 3 BT A 6K
FREHERNETAS LA
@ o

AeTHF—RELSARNER
RE IR 51 2 FTE e &3
FTHRE ©

*%ﬁ@@ﬂﬁ%%&%ﬁﬁ
HERETEBEEMMAR
k CRIZAR A - DA R [ 1 FE 7
B RE M HDRRZ
HEARRBHNHEERETES

LeEtE -

FFESIEEERERM - T)
ZIRIRE M F R 5 0 1 % P 8L

PRBETT »

MRARMERRXZ T EEER -
DRBAEREZINHEME
B R FREAT ©

) 3F ¥ ) 1% 4 28 S N Bl A
2 -DERABLSXZINMHE
R REHE FROE
TEALAE -

MRARMBARAXNOREE -
Ty E A AR BB 1T RR T
ANER - BT EREMBE
SXERERNEEDERRNSHE
B WRBREREZZHOWHH
P8 IR 1T -

H B & A Ty LA RE E F F % 2.505%
W—RERXMBARZN -

SB)ERA

22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Purchase of goods and services from fellow
subsidiaries, related companies and other
related parties (continued)

Notes:

0

(i)

(i)

)

(V)

(vii)

(i)

(iX)

The Group leased certain office premises and other properties in
Hong Kong, the PRC and other overseas countries from fellow
subsidiaries on terms as set out in the agreements governing these
transactions.

Commission paid to fellow subsidiaries was based on a certain
percentage of sales amounts in accordance with terms as set out
in the agreements governing these transactions.

Commission paid to an associate was based on terms as set out
in the agreements governing these transactions.

A related company was appointed as agent to provide agency
services in relation to the sale of marine equipment in the PRC and
purchase of marine equipment from suppliers. Commission paid
was based on a certain percentage of sales procured by the
related company.

Purchase of raw materials from non-controlling interests was
conducted on terms as set out in the agreements governing these
transactions.

Transportation costs paid to fellow subsidiaries were based on
terms as set out in the agreements governing these transactions.

Technology usage fee paid to non-controlling interests was made
based on a certain percentage of the net sales amount in
accordance with terms as set out in the agreements governing
these transactions.

Service fees were paid to fellow subsidiaries in relation to their
provision of administrative services, manpower resources,
technical support and other ancillary support to the Group and
sharing of office premises by the Group and were conducted on
terms as set out in the agreements governing these transactions.

Interest expenses were paid to a fellow subsidiary at a fixed rate of
2.505% per annum.
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TRANSACTIONS (Continued)

c FEEBASMSE (c) Key management personnel compensation

Six months ended 30 June
BEAB=1THIEAEA

2021 2020
—E-—F —ETF
HK$’000 HK$'000
FHET FAT

6,625

e hEMEIHET Salaries and other short-term benefits m

(d) HENMBES BHEAR (d) Outstanding balances with holding
BUREMEBAESE companies, fellow subsidiaries, related
i /N =1 N =1 B = companies and other related parties arising
NE - BRI R EM from sale and purchase of goods and
BIE A T REMNER services, and other activities

30 June 31 December
2021 2020
—E-—F —ETF
~A=+H +=ZA=+—H
HK$’000 HK$’000
FTET FHBTT

AL =R R i /NETE=N Receivables from immediate holding

company 10,850 4,823
A EE NGB Receivables from fellow subsidiaries 450,595 409,227
FEUCHEE A Al X Receivables from related companies 42,910 45,999
EWAEEDER Receivables from joint ventures 1,134 6,379
FEUESEHIEREZ X Receivables from non-controlling

interests 1,523 826
J& 11 [R] 2 Fft % EES Payables to fellow subsidiaries (296,589) (329,351)
FETAEEE D Payables to related companies (21,874) (73)
e &R % Payables to joint ventures (8,858) (8,663)
JE 15 B 2 N B3R Payables to associates - (4,674)
JE3EfEH| S 2 Payables to non-controlling interests (4,933) (1,227)
Lyt EEREE A TH SR B EIK The above balances with related parties were unsecured,
W B NEEBETFTERHE & interest-free and had no fixed terms of repayment except for
BESEBEEKEIMEEZNHE trade related balances and bills receivables/payables which
B SESREW TEMNEZE were repayable according to the respective credit term.
BR AN o

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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TRANSACTIONS (Continued)
e BEHR—ZFXEZKE A (e) Deposits placed with a fellow subsidiary
A7

30 June 31 December

2021 2020

—E=Z—F —T_ETF

AA=tH +ZHA=+—H

HK$’000 HK$’000

THERT FHET

mE Current 353,330
FHRR—ZFRAZEZHME QA (R Deposits placed with a fellow subsidiary, which is a financial

REAE RS TFERAIR institution in the PRC, bear interest at prevailing market rates.

TTMHM RS -

m FIRBEBKR(EB)BRAA
2021 EHRHRE
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B R R i SHARE OPTIONS

R-ZE-—F—A—HZE_-_ZT=-—F,% Detais of the movements of the share options granted under the
B=+RHI-EAM(HA]) - BIEIREZEHE  Share Option Incentive Scheme during the period from 1 January
WEEAR T I REMESH IS M T 2021 to 30 June 2021 (the “Period”) are set out below:

Outstanding Lapsed/ Outstanding  Approximate
Exercise as at Granted Exercised Cancelled as at % of total
price 1 January during during the during 30 June number of Exercisable
Category (HK9) 2021  the Period Period the Period 2021 issued Shares period Notes
R=B=--% REBR RZB=-F HEBT
1@ —A-8 REBR  RER x¥/ RB=tTHE  ROALBEN
il (&) i R AT B¥ 1 3 HARTE  BAESH TS M
Directors
g2
Mr. Zhu Jianhui 2.26 1,000,000 - - - 1,000,000 0.06%  28/04/2022- 1,4
REBRAE 27/04/2026
Mr. Ma Jianhua 2.26 1,000,000 - — - 1,000,000 0.06%  28/04/2022- 1,4
SRELE 27/04/2026
2,000,000 - - - 2,000,000
Continuous contract 2.26 21,830,000 - — - 21,830,000 1.37% 28/4/2022- 1,4
employees of the Group 27/04/2026
AEERERNES
2.184 2,460,000 - — - 2,460,000 0.16%  06/10/2022- 2,4
05/10/2026
2.72 N/A 1,370,000 - — 1,370,000 0.09%  07/04/2023- 3,4
T 06/04/2027
26,290,000 1,370,000 — - 27,660,000
P E - Notes:

1 BREHEDNRBERAATAR_SE-_ZSFMAH 1 These share options were granted on 28 April 2020 under the Company’s share

AREENAEERAGRERMAHKRE option incentive scheme adopted by the shareholders of the Company at the
HiE S B st 2 ([ E S E st )R special general meeting on 9 April 2020 (the “Share Option Incentive Scheme”)
—EENA -+ NBRITEEER2268E T at an exercise price of HK$2.26 per Share.
BT e

2 BREHELREREZHESEFTER - = 2 These share options were granted on 6 October 2020 under the Share Option
ZEFARNBUITEREZR2184BTHE T © Incentive Scheme at an exercise price of HK$2.184 per Share.

3 BEHEDIRERZHESBFEN T = 3 These share options were granted on 7 April 2021 under the Share Option
—FNA+HUITEBEFR2.72B TR T - Incentive Scheme at an exercise price of HK$2.72 per Share.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. _
2021 INTERIM REPORT
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4 BIERZHESEAE Z2ERZHEFE 4
ARABBB IR R 18 ] D BEAT(E - & HEAR = HA 4
A Tt BRI AT - (a) 33.3% AR SR HA#E AT i
ERTFTARABEACAMAFT) BHEERS
ARZZEETARLBEANNEE —EAXS
AEHLIETE (0)3B3%BEHEAHSET
A#EIBEACR=-AF) ENEEZBRE
ERTHRBEANNEEZE —EAXSHEAR
17T+ }(0)33.4% Ik R R &5 1% T B B 48
BACRNAF) ENEEXSBEBREESET
AER72EARNMNERZ —EARXSHEE A IETE-

5 ZERRHMBEE2AREEREZEBAME 5
BROE AR -

6 B EEN MR SEREREBES 6
BEt BT R HEMRE G-

7 REHARTZBROZAFERIZEX I #ME 7
EERAGE FRAAFELZEANTE

Pursuant to the Share Option Incentive Scheme, these share options are
exercisable subject to the fulfilment of the relevant conditions in batches and
each batch of such share options is exercisable within the periods stated as
follows: (a) 33.3% of the share options will be exercisable commencing on the
first trading day after the expiration of the 24-month period (the second
anniversary) from the respective dates of grant and ending on the last trading day
of the 36-month period from the respective dates of grant; (b) 33.3% of share
options will be exercisable commencing on the first trading day after the
expiration of the 36-month period (the third anniversary) from the respective
dates of grant and ending on the last trading day of the 48-month period from
the respective dates of grant; and (c) 33.4% of the share options will be
exercisable commencing on the first trading day after the expiration of the
48-month period (the fourth anniversary) from the respective dates of grant and
ending on the last trading day of the 72-month period from the respective dates
of grant.

These share options represent personal interest held by the participants as
beneficial owner.

Save as disclosed above, no share options were exercised or lapsed or
cancelled under the Share Option Incentive Scheme during the Period.

The fair values of the share options granted during the Period are estimated
based on the Binomial option pricing model, and such fair values and significant

E3 - QIRNE inputs into the model are as follows:
Standard
Fair value Share price deviation of Expected
of share at date of Exercise expected Expected dividend
options grant price share price life of share payout Risk-free
(HK$) (HK$) (HK$) return options ratio interest rate
REHEH REFAWN iR
ATE BRGE® TEE EHRE RHE
(#&7) (#&7) (Br) EHRGEEE FH FEHREER SERERAE
Share options granted on 28 April 2020 4,372,286 2.26 2.26 21.0%~— 3-6years 5.5% 0.38%-—
RZZBZZEMA-FTNBEETZ 23.2% 3-6%F 0.41%
ek
Share options granted on 6 October 2020 472,891 2.18 2.184 22.3%- 3-6years 5.5% 0.19%~—
RZZBE-ZZTE+ARBRTZRESE 24.2% 3-64F 0.28%
Share options granted on 7 April 2021 298,722 2.72 2.72 22.5%— 3-6years 6.65% 0.34%-~—
RZBEZ-SWNAtARTZRES 24.6% 3-6%F 0.89%

EHRRECLREEZNRELDRRERTH
ZHARARNBEREZSFE - THS2H
F“Z”@ﬂ@ﬁ@m%%T%ﬁiﬁ@
E-AEEARERAETHHESA AR
%th%%Z FERMAX IS
AFERERTHAE -

%%Z

8 BROREEZE-_ZT-_FTFNA=F+NA" 8
—EFE+AXNBRZ x*fimﬂtaﬁ%
BREHEBHN—ROBRGETED R A
2267 7T ~ 2,187 7L K 2.6978 IT ©

T s bl

2021 FHRRIRE

The volatility measured at the standard deviation of expected share price return
is based on the historical share price movement of the Company prior to the
respective dates of grant. Changes in the subjective input assumptions could
materially affect the fair value estimation. The Group recognises the fair value of
share options as expenses in the consolidated income statement over the
vesting period. The fair value of the share options is measured at the respective
dates of grant.

The closing prices of the Share immediately before the dates on which the share
options were granted on 28 April 2020, 6 October 2020 and 7 April 2021 were
HK$2.26, HK$2.18 and HK$2.69 respectively.
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1. REARFARATET AHEER
RoWER

HBEHN R E]—8 -

5EL\TU

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2021, the interests and short positions of each Director
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of the Securities and Futures Ordinance (“SFO”))
which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Director was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) to be notified
to the Company and the Stock Exchange were as follows:

1. Long positions in the underlying shares of equity
derivatives of the Company

Details are set out in the section headed “Share Options”.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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2. REBEZEROMOVEA 2. Long positions in the shares of associated
corporations
Approximate % of

Total number of the relevant class of
ordinary shares of  total issued shares

Nature of associated of associated

Name of Director Name of associated corporation Capacity Interest corporation held corporation

b A
EBES
FrisEE L E BRTROAY

Exps HEEEER 54 EEME ZERAY ok R =T

Mr. Zhu Jianhui China COSCO Holdings Company Interest of spouse Family 20,000 0.0003%

REBEE Limited (now known as COSCO friB e N (A shares)

SHIPPING Holdings Co., Ltd.) (ARR)
(‘COSCO SHIPPING Holdings”)
FEEFERRNERAR AR
RREBELZRBRHAERAF)
(T EER])
China Shipping Container Lines Interest of spouse Family 10,000 0.0001%
Company Limited [ EN (A shares)
(now known as COSCO SHIPPING (ARR)
Development Co., Ltd.)
(“COSCO SHIPPING Development”)
PEREMERRNERAR (R
BRREERRBRNARAR)
((hEEBEER])
Mr. Feng Boming COSCO SHIPPING Development Beneficial owner Personal 29,100 0.0003%
RIS FREEERR EnlEBA BA (A shares)
(ARR)
COSCO SHIPPING Ports Limited Beneficial owner Personal 32,379 0.0009%
(“COSCO SHIPPING Ports”) EnHEBA @A
B EEOARL R
([hEBEBA]
COSCO SHIPPING Holdings Interest of spouse Family 114,900 0.001%
RS EER fe (B N (A shares)
(ARR)
Mr. Kwong Che Keung, COSCO SHIPPING Ports Beneficial owner Personal 250,000 0.0075%
Gordon FRGEED BERBEBA A
BEREE

Bt 5 - Notes:

1 WERRGERER -_ZT-_ZTEFEEAR 1 Pursuant to the implementation plan of capitalization of capital reserve of
NESEIEEKRAEHETE - F10EF = COSCO SHIPPING Holdings for 2020, there was a capitalization issue of
EBEEREOERBEITIRD RGE 3 shares for every 10 shares of COSCO SHIPPING Holdings. As such, the
R B 0 A I 0 3220,000 BARS A% 19 number of A shares was adjusted from 20,000 to 26,000. The additional
B 8 % 526,000 [F AR % 1D - H o Fig 6,000 A shares were issued and allotted on 15 July 2021.

BV6,000 AR IR I X —F = —F £ A
THAETREE-

2 BEPERSELER T -_TFEER 2 Pursuant to the implementation plan of capitalization of capital reserve of
NEEELEKR AT TR F100kF = COSCO SHIPPING Holdings for 2020, there was a capitalization issue of
BRI E AL ETIRAPEEE 3 shares for every 10 shares of COSCO SHIPPING Holdings. As such, the

2 A% 1 - B 0 3% 114,900 A% AR% A% 19 number of A shares was adjusted from 114,900 to 149,370. The
A 149,370 X AR A% 10 » E rh ¥ additional 34,470 A shares were issued and allotted on 15 July 2021.

B34, 47T0AB M N —F - —F £ A
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3. MMEBEERASTE T EME 3. Long positions in the underlying shares of equity

BEROHTR

derivatives of associated corporation

iz 2 HR Share options
No. of share Approximate % of
Outstanding  No. of share option  Outstanding total number of
Exercise asat optiongranted  exercised asat issued A shares of
Name of associated Nature of price 1 January duringthe  during the 30 June Exercisable the associated
Name of Director  corporation Capacity Interest (RMB) 2021 Period Period 2021 Period corporation Notes
HRBEE
RZBz-% RERRY REATE R-B=-F BRTAR
TEf| -B-8 BREHE KEHE A<B=tH agm
Espg BBEEAR 2% EEfE  (ARW) o AT #A #8 BN g2 BOBEIH W&
Mr. Feng Boming COSCO SHIPPING Holdings  Interest of spouse  Family 410 530,000 - 174,900 355,100 1 03/06/2021- 0.01% 3
BRBEE Co,, Ltd. REER Rk 02/06/2026
RREELREN
BRAT Beneficial owner ~ Personal 3.50 936,000 - - 936,000 30/05/2022- 0.01% 3
ERBAA BA 28/05/2007
B E Notes:

M#H FHERTRBEERRNDAE
REl([PRGER hD# %—ni
/\H,EEFEPL@E% = —
n¢£H—+E%mmAkk ﬂ%@
BEERL - BREPREGELER T =
TEFEAANESEERAE G E
#3655 100 IR E A RITHEERB TR
ARBIIOTHAERBRARKESA5
JC v % AR B B # 2 & R 461,630
Do EREER _ZT-—FE+L A+
A& EAEELFE-

ZERZHERPREBEERN -Z
—EFERAZTAEREPERGER
BHR-_ZE—HERA=THHEHHAR
BEHEIBAERR_ZE_FFA
A+ N\BHEMCETEEE - BIR
FRAEBER T _TEEEAAQTE
8RR A E MR 80 $2936,0001 A%
ZHRITEERBERARE350TH
BAETGRARYE2697T - Mk Z 8
HEFHEE1,216,8001) c ILEFHED RN
- —EFN NAZTHBERKAEE
EELFE-

1 These share options were granted by COSCO SHIPPING Holdings Co.,
Ltd. (“*COSCO SHIPPING Holdings”) on 3 June 2019 pursuant to the A
share option incentive scheme adopted by COSCO SHIPPING Holdings
on 30 May 2019. Pursuant to the implementation plan of capitalization of
capital reserve of COSCO SHIPPING Holdings for 2020, the exercise
price of these 355,100 share options was adjusted from RMB4.10 per
share to RMB3.15 per share with the number of share options being
adjusted to 461,630. The statutory registration procedures on such

adjustments were completed on 16 July 2021.

2 These share options were granted by COSCO SHIPPING Holdings on 29
May 2020 pursuant to the A share option incentive scheme adopted on
30 May 2019 and revised scheme approved on 18 May 2020 by COSCO
SHIPPING Holdings. Pursuant to the implementation plan of capitalization
of capital reserve of COSCO SHIPPING Holdings for 2020, the exercise
price of these 936,000 share options was adjusted from RMB3.50 per
share to RMB2.69 per share with the number of share options being
adjusted to 1,216,800. The statutory registration procedures on such

adjustments were completed on 24 August 2021.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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3 ZERZHERK B R L B ER24E A 1%
HE(HEBED  1omE AR ESIEE
WART  REPESEEBHERE
D=HORTTE - Bl(a) 33% Ax ZHAME B #%
HEHBEUEAZNEARZARER
HABBEANZE —EXZAEH
IEAJ1THE : (0) 33N EHEEF L B
BEAZMNEBARSBERERE AR
ASEANZE—EARXSHEEREATT
¥ R(C)34%REERE BT L A 481E
BeHEEXx5BRE®E A Le4E
AWNSEH%—EAXSBEBRILAITE-

REXRIIREREI—BREEN R
—EFARA=TH BMEZFEFERAX
NRARBITBRAERARFHHAEM
HEAE(ERREFRBEERD) &K
- R RESFT - A @RIEES
KB ERPIEXVERF 7 M8 BI A M & X
NA RO A ED AR (BER
BESLAERIINEBRXESERE
ERBEREBENEELAR)  HO)RIE
& R EGDIE 3626 A B L Z G
BETMOEAEZ RAR S HCORIE
ERASEPERSIR-NNCIDNE: Rl K= ]
ez MORE e
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3 These share options will vest after 24 months from the date of grant (“Vesting
Period”). Subject to the fulfiiment of the relevant conditions, such share
options will be vested in three batches after the Vesting Period, i.e. (a)
33% of the share options can be exercised during the first trading day
after 24 months from the date of grant to the last trading day within 36
months from the date of grant; (b) 33% of the share options can be
exercised during the first trading day after 36 months from the date of
grant to the last trading day within 48 months from the date of grant; and (c)
34% of the share options can be exercised during the first trading day
after 48 months from the date of grant to the last trading day within 84
months from the date of grant.

Save as disclosed above and in the section of “Share Options”, none
of the Directors and chief executives of the Company had any
interests and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of the SFO) which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which the
Director was taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the Company and the
Stock Exchange as at 30 June 2021.
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RZE-—FRNA=Z+H BREZHFNM
HBIRPIE336 KA EFEMN T LMATR
8 REFIARAHZEITBABEN T
AL REBEARRR RS & HEEER M
FHEERIAE -

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, the following persons and entities, other than
Directors or chief executives of the Company, had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

Total number of
ordinary shares of

Approximate %
of total issued

the Company held shares of the
Name of Shareholder Capacity Nature of Interest (Long Positions) Company
IR N BELAEE
EERAYH BOROAH
REREHE =27 EEME (#R) HWHLEIH
China COSCO Shipping Corporation Limited*  Interest of controlled Corporate interest 1,051,183,486 68.57%
(“COSCO SHIPPING”) corporation NAE R
FEEFEESREERAR e UNIE
([hEEE]
China Shipping Group Company Limited* Interest of controlled Corporate interest 1,051,183,486 68.57%
(“China Shipping”) corporation NAE R
FEGEREBRAT bk UNGIL
([hi&])
COSCO SHIPPING (Hong Kong) Beneficial owner Beneficial interest 1,051,183,486 68.57%

EEREBE

BRBEAA

E ML s A2
EmEm

FaE

FH P REE A RQ A]1,051,183,486 1% Bk 17+ ¥
EE=Em BRAEBPERESERATENZEANME
AR MPESAEPFREBENEZENBAR  REE
EREEGEY EEPRSENESFREPEE
o MPEBNESAFEIEPREBOE -

R EXEEENN R —FXA=
TE ARARAUEZREERMALHER
BHAREREACENREZFSLHE
{5 P 25 336 5 17 & #9 & 5L it 69 AN 2 B i 1
K AR B D B HE 2 SRR o

Note:

COSCO SHIPPING (Hong Kong) has beneficial interest in 1,051,183,486 shares of the
Company. Since COSCO SHIPPING (Hong Kong) is a wholly-owned subsidiary of China
Shipping which is in turn a wholly-owned subsidiary of COSCO SHIPPING, the interests
of COSCO SHIPPING (Hong Kong) are deemed to be the interests of China Shipping
and in turn the interests of China Shipping are deemed to be the interests of COSCO
SHIPPING under the SFO.

Save as disclosed above, as at 30 June 2021, the Company has not
been notified by any person or entity who had interests and short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

*for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2021.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Changes in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

The director’s emoluments for the year 2021 for each of Mr. Tsui Yiu
Wa, Alec, Mr. Jiang, Simon X. and Mr. Kwong Che Keung, Gordon,
the Independent Non-executive Director, would be the annual
director’s fee of HK$320,000. Mr. Tsui Yiu Wa, Alec was appointed
as an independent non-executive director of Brii Biosciences Limited
(listed in Hong Kong) in July 2021. Mr. Kwong Che Keung, Gordon
retired as an independent non-executive director of China Power
International Development Limited (listed in Hong Kong) in June 2021.

The director’s emolument of Mr. Zhu Jianhui, the Executive Director,
Chairman and Managing Director, being his annual salary was
adjusted to HK$5,100,000. Mr. Zhu Jianhui was elected as
vice-chairman of Piraeus Port Authority S.A. (listed in Athens).

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has always been
one of the Company’s priorities. This is achieved through an effective,
timely disclosure of information by the Board and a proactive investor
relations programme. The Company will continue to implement
measures in order to further strengthen its corporate governance and
overall risk management.
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The Board believed that the Company has complied with the code
provisions of Corporate Governance Code contained in Appendix 14
of the Listing Rules (the “CG Code”) during the six months ended 30
June 2021 except that (a) Mr. Feng Boming and Mr. Chen Dong, the
Non-executive Directors, were unable to attend the annual general
meeting of the Company held on 28 May 2021 due to other business
engagement, a deviation from the code provision of A.6.7 of the CG
Code which provides that independent non-executive directors and
other non-executive directors should attend general meetings; and (b)
the roles of Chairman and Managing Director are performed by the
same individual, Mr. Zhu Jianhui, which deviates from code provision
A.2.1 of the CG Code. However, the Board believes that the roles of
Chairman of the Board and Managing Director being performed by
the same individual will not impair the balance of power and authority
between the Board and the management of the Company, given that:
(i) all the Directors are aware of and undertake to fulfill their fiduciary
duties as Directors, which require, among others, that he acts for the
benefit and in the best interests of the Company; (i) the balance of
power and authority is ensured by the operations of the Board; and {iii)
the overall strategic and other key business, financial and operational
policies of the Company are made collectively after thorough
discussion at both the Board and senior management of the
Company. Other than the above, there is no other matter deviated
from the CG Code. The Company will continue to review its corporate
governance policies and compliance with the Listing Rules and will
continue to comply with the relevant provisions as set out in the CG
Code.

The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The main duties of
the Audit Committee include reviewing the accounting policies and
the Company’s financial reporting; monitoring the performance of
both the internal and external auditors; reviewing and examining the
effectiveness of financial reporting, risk management and internal
control systems; ensuring compliance with applicable statutory
accounting and reporting requirements. The Audit Committee has
discussed on the internal controls and financial reporting matters with
the management of the Company. The Audit Committee and the
independent external auditor have reviewed the Unaudited
Condensed Consolidated Interim Financial Information of the Group
for the six months ended 30 June 2021. The 2021 interim report of
the Company has been reviewed by the Audit Committee.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2021 INTERIM REPORT
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The Company has adopted a code of conduct regarding securities
transactions of Directors and employees (the “Securities Code”) no
less exacting than the required standard set out in the Model Code
contained in Appendix 10 of the Listing Rules. In order to ensure the
Directors’ dealings in the securities of the Company are conducted in
accordance with the Model Code and the Securities Code, a
committee was set up to deal with such transactions. The Company
has made specific enquiry of all Directors regarding any non-
compliance with the Model Code and the Securities Code during the
six months ended 30 June 2021, all Directors confirmed that they
had complied with the required standards set out in the Model Code
and the Securities Code during the Period.

On behalf of the Board

Zhu Jianhui
Chairman and Managing Director
18 August 2021
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