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Corporate Information
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Mega Cube, 8 Wang Kwong Road
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Hong Kong
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Financial Highlights

MBR/E
Six months ended
BELTHRHILAREAR
30 June 30 June
2021 2020
e _—_ZT_ZTH
ANA=+B ~A=+H
RMB’000 RMB’000 % change
ARETFIT AREFT ZE) (%)
Revenue & 101,928 117,378 (13.2%)
Gross profit EH 27,533 31,296 (12.0%)
Loss for period attributable 2N Rz A A
to the equity holders of FE (i ERFE 548
the Company (5,154) (43,319) (88.1%)
Gross profit margin FEFE 27.0% 26.7% 0.3%
Net loss margin SFERE (5.1%) (36.9%) 31.8%
Loss per share BREE
— basic (RMB cents) —ERNANRKS) (0.57) (4.83) (88.2%)
— diluted (RMB cents) —BEANEKS) (0.57) (4.83) (88.2%)
As at As at
30 June 31 December
2021 2020
R_B_—F RN_ZT_ZTF
I\ﬂ +—)E]
=+H E—1F
RMB’000 RMB'000 % change
ARETFIT AREFT 28 (%)
Total assets BEE 493,600 460,112 7.3%
Total liabilities BEE 119,305 108,584 9.9%
Equity attributable to equity AN Rz A AJE
holders of the Company g g 374,295 351,528 6.5%
Bank balances and cash RITEHRRIRS 74,474 48,908 52.3%
Current ratio BN & 163.2% 131.7%
Gearing ratio BEAG/ELE 24.0% 25.4%
China Partytime Culture Holdings Limited 4 EIRH L EBRERATF



Directors’ Business Review and Management Discussion and Analysis
ESERGORETEEMRR S H

BUSINESS REVIEW X% OE

The Group is principally engaged in the design, AEBEZHERET H%E £E - HE
development, production, selling and marketing of RE#HAGHEER (BEACYER
cosplay products (including cosplay costumes and R A®HERSE) RIEACH ERNG (X2
cosplay wigs) and non-cosplay apparels (including BIFEMERAX) - HPIWE BT EH D
mainly sexy lingerie). Our products are principally for ~&SZ2IK20ZEABRR LR @ ETEBFEE
export sales to more than 20 countries and regions CEE - B BRI o

around the globe including mainly the US, Germany,

the UK, Japan and Australia.

Our business can be classified into two major FfIWEKAE D AMEEZHER - BE
categories, namely Contract Manufacturing Service — Z9ZERTE ([CMS ) ¥ 7 & R @ e Sl ik
(“CMS”) business and Original Brand Manufacturing ~ ([OBM ) 27 -

(*OBM”) business.

Six months ended 30 June
HBEXA=THLEREA
2021 2020 Increase
—B--% —E-FTE (decrease) of
Revenue Revenue revenue
43 e WasgmORL)
RMB'000 % of total RMB'000 % of total - (approximate %)

ARBTT HBEESE  ARFTr  (EFESH (BOESN)

CMS business CMS £ 92,680 90.9% 81,104 69.1% 14.3%
OBM business OBM 7% 9,248 9.1% 36,274 30.9% (74.5%)
Total @it 101,928 100.0% 117,378 100.0% (13.2%)
Revenue by operating and reportable segments DigERFVEHSBIIHKE
Six months ended 30 June
BEXA=THLERER
2021 2020 Increase
—E--% —E-TfF (decrease) of
Revenue Revenue revenue
W& Wiz WasEm Cs2)
RMB'000 % of total RMB000 % of total  (approximate %)

ABBTE WEBEEAR  ANEETT  (ESESN (BHESK)

Wigs &% 11,189 11.0% 35,990 30.7% (68.9%)
Clothing and others  fRE RE At 90,739 89.0% 81,388 69.3% 11.5%
Total it 101,928 100.0% 117,378 100.0% (13.2%)

Interim Report 2021 5 ZE-—FhREE



Directors’ Business Review and Management Discussion and Analysis

EERGORRTERMNRR SN

Loss attributable to the equity holders of the Company
for the six months ended 30 June 2021 amounted
to approximately RMB5.2 million as compared with
a loss attributable to equity holders of the Company
of approximately RMB43.3 million for the six months
ended 30 June 2020. The Board considers that the
aforesaid decrease'in loss was primarily attributable
to the decrease in recognition of impairment loss on
property, plant and equipment of the Group.

INVESTMENT REVIEW

In March 2018, pursuant to a subscription agreement
dated 23 February 2018 (the “Subscription
Agreement”), Unlock Bound Investments Limited
(the “Subscriber”), a subsidiary of the Company,
subscribed for convertible bonds due 15 March 2022
in an aggregate principal amount of HK$70 million
(the “CSG Convertible Bond”) issued by Charm
Success Global Investment Limited (the “CB Issuer”).
As disclosed in the announcement of the Company
dated 23 February 2018 (the “CB Announcement”),
Elite Global Group Limited (“Elite Global”), the holding
company of the CB Issuer, had entered into a license
agreement with Viacom Media Networks, a division
of Viacom International Inc. (“VMN"), pursuant to
which VMN had granted a right (the “Rights”) to,
among others, design, develop, construct, launch
and operate and manage a theme park in the PRC
as a Nickelodeon themed and branded theme park
using the approved licensed property elements (the
“Project”). According to the Subscription Agreement,
the CB Issuer undertakes that the Rights will be
novated or assigned by Elite Global Group to Foshan
Elite Nickelodeon (“FEN”), a subsidiary of the CB
Issuer, or a wholly owned subsidiary of the CB Issuer
within three months from the date of the Subscription
Agreement or such other period as agreed by the CB
Issuer and the Subscriber in writing. On the other hand,
a deed of guarantee was executed by Elite Global and
Ms. Lam Suet Fan, the sole shareholder of Elite Global,
as the guarantors to secure the due performance by the
CB Issuer of the obligations under the CSG Convertible
Bond. For further details about the CSG Convertible
Bond, please refer to the CB Announcement.

China Partytime Culture Holdings Limited 6
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Directors’ Business Review and Management Discussion and Analysis

In view of (i) an unexpected delay in obtaining funds
from investors to carry out the Project which leads to a
delay in the implementation of the development plan of
the Project; (ii) the Rights have not yet been assigned
to FEN as pending the written approval from VMN; and
(iii) the CB Issuer has been in default in paying the
interests under the CSG Convertible Bond, a fair value
loss on FVTPL of approximately RMB60.5 million was
recorded during the year ended 31 December 2019.

Fair value gain on FVTPL of approximately RMB3.9
million was recorded during the year ended 31
December 2020 based on a valuation carried by
an independent professional qualified valuer Roma
Appraisals Limited.

According to the representations of the CB Issuer,
the default was caused by an unexpected delay in
obtaining funds from investors to carry out the Project
especially after the outbreak of the COVID-19 globally
and the subsequent quarantine measures as well as
the travel restrictions imposed by various countries had
further restricted meeting with investors.

To the best knowledge, information and belief of
the Directors and according to the representations
of the CB Issuer, VMN had approved the investor’s
participation in the project and the revised project
milestones. However, solid capital budget, financing
commitment, project schedule for the design,
development, construction and operation of the theme
park are still pending to the submitted to and approved
by VMN, and these would take further 14 to 20 months
for finalization.

Interim Report 2021 7
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Directors’ Business Review and Management Discussion and Analysis

EERGORRTERMNRR SN

Having considered the continuing default of the
Issuer and the chance of recovery of the principal
amount and interests of the CSG Convertible Bond,
the significant uncertainties from the post-COVID-19
business environment, especially the COVID-19
Pandemic has drastically changed the entire travel and
tourism landscape/which resulted the expected low
ebb for the next several years. On 15 March 2021, the
Group and an independent third party entered into the
sale and purchase agreement pursuant to which the
Group agreed to sell and the independent third party
agreed to purchase the CSG Convertible Bond for the
cash consideration of HK$10.0 million (equivalent to
approximately RMB8.34 million). The Board is of the
view that the disposal provides a chance to the Group
to mitigate its loss in and exit from the investment in
the CSG Convertible Bond. Further, the disposal can
generate immediate available funds for the Group.
Gain on disposal of approximately RMB2.8 million
was recognised during the six months ended 30 June
2021.

Despite-the disposal, the Board will consider the costs
and benefits, and does not preclude any possibility, of
commencing legal actions against the CB Issuer and
the relevant parties for the loss suffered by the Group
as a result of the CB Issuer’s default of its obligations
under the CSG Convertible Bond.

BUSINESS PROSPECTS

The COVID-19 pandemic has caused severe disruption
to economic activities worldwide, the global economy
and consumer confidence have been adversely
affected. The pandemic has occurred more than a
year and has an adverse impact on our 2021 interim
financial results and our development plan. The
management foresees that there is full of challenging in
2021.

China Partytime Culture Holdings Limited 8

R BEAT AFHEIE 49 R R 3 CSG AT i
BEF A RASZHE  RITEMAL
EIRFCERTABREE - CHEEF LM
RRMITHREIRERIRELE T2 RE
BHARZFHREY R-FB_—F=
A+HR  AREE-ZBIFE =751
BEBG Bt AEERELEMBEL
FE=NREBECSGAMERES  HaK
ER100BEET(HERNHARKS34
BEL) EFERRELEFHEALEE
REEE  DURDERECSGRAI KR ES
ZEBRFRBRE - I HEFHAR
AEBELNRAAES - BE_T——
FARA=THRIEANEARBHEREHA
R¥288ETT -

BELETHESRR BEEFRERUAK
Mz - BBERR A SR I A H i (25 3%
T AREITCSG AR EFRIB T 2 &M
SRR ZBRE A MAREREITARBBET
BT RAERF A ZEMATBENE

EBEIR
MEMABRETEEREBELTE - 2K
BEEHBEEFELVIRXIAFTE - RIGR
E—FEf  BRMAN_F_—FHH
BEENBRABERNTHTE - BEE
R —B - FHmME -

FERRHZLERFRLT



Directors’ Business Review and Management Discussion and Analysis
EEXGOBRETEBNRR ST

The Group will continue to use its best endeavor ANEEFEEBRR S HiRm L BHERK
to improve the efficiency and effectiveness of its  z5° It EEEBSKES - BBKE
operation. Moreover, the Board will seek opportunities ~ B RE DA MBEENE F NHFEERN
to diversify our business and broaden our revenue A FEIAE ZTLBERERFNES  HEW
stream by acquisition of intellectual property right with ~ AR - A B ETHE LY@ EHHR
potential growth and the collaboration of companies  BEERFJHEKPIFEE R MAESEHE FHYE
our upstream and downstream industries. The Group  FEELRREWENBEZ QG - §EEAR
will continue to evaluate and identify target companies /989 27§ & WA ZREY BB - IR AR E 2
which have investment value and which can generate &% & @ ¥R ©

synergies with our businesses within the industry and

along the industry chain, with the aim of bringing

greater return to shareholders while expanding our

business and revenue streams.

FINANCIAL REVIEW B4 % O B
Revenue and gross profit margin 2Rk EFFE

Six months ended 30 June

BEXNAZTHLAER

2021 2020
- b3 ZZCZF
Gross Profit Gross Profit Revenue %
Revenue margin Revenue margin change
=3 £ e EFX W28 %
RMB'000 RMB'000
ARBFT AREFT
CMS business CMS ¥

Cosplay costumes A& )& IR 4 80,405 26.9% 26,067 22.9% 208.5%
Cosplay wigs AR ERE 9,628 24.8% 31,59 26.6% (69.5%)
Sexy lingerie HRRAK 2,117 25.6% 18,685 24.8% (88.7%)
Others Hit 530 29.3% 4756 26.5% (88.9%)

92,680 26.6% 81,104 25.0%

0BM business 0BM %%

Cosplay costumes B &4 RIRH 7,202 35.4% 19,011 27.8% (62.1%)
Cosplay wigs AERERE 1,561 11.8% 4394 20.2% (64.5%)
Sexy lingerie AR - - 11,686 39.1% (100.0%)
Others Hity 485 24.3% 1,183 23.4% (59.0%)

9,248 30.8% 36,274 30.4%

Total #st 101,928 27.0% 117378 26.7%

Interim Report 2021 9 ZE-—FhREE



Directors’ Business Review and Management Discussion and Analysis

EERGORRTERMNRR SN

Revenue

During the six months ended 30 June 2021, 90.9%
(2020: 69.1%) of our total revenue was mainly derived
from our CMS business. Our revenue derived from the
CMS business increased from approximately RMB81.1
million to approximately RMB92.7 million, representing
an increase of approximately 14.3%.

The revenue derived from our OBM business
decreased from approximately RMB36.3 million
to approximately RMB9.2 million, representing a
decrease of approximately 74.5%.

During the period under review, the Group faced one
of the worst export trade environments as a result
of the continued outbreak of the COVID-19 in our
major markets, including the U.S. and the UK. The
COVID-19 pandemic continued to cause widespread
destruction to'global economics. Nearly all countries
in the world had to impose various social distancing
measures, including locking down cities, ports and
even the countries which leaded to very poor consumer
sentiment have significantly affected the sales
performance of the OBM business.

In view of the above, the Group had shifted part of its
production line to non-surgical face mask production.
Revenue of approximately RMB44.3 million was
generated during the six months ended 30 June 2021
and recorded in cosplay costumes under the CMS
business.

Gross profit margin
Our gross profit margin slightly increased from
approximately 26.7% to approximately 27.0%. The
increase in gross profit margin was mainly due to
a higher margin contributed from the sales of non-
surgical face mask.

China Partytime Culture Holdings Limited 10
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Directors’ Business Review and Management Discussion and Analysis

Cost of sales

Our cost of sales mainly comprises raw material
cost, direct labor cost and manufacturing overhead.
Manufacturing overhead includes subcontracting
payments, utilities and social insurance for our
production staff and other miscellaneous items.

Other income

Our other income increased by approximately
RMB3.5 million, from approximately RMB4.5 million
to approximately RMB8.0 million. The increase was
primarily due to an increase in rental income and utility
income from our Party Culture Industrial Park and gain
on disposal of financial asset at FVTPL of approximately
RMB2.8 million.

Selling expenses

Our selling expenses primarily consist of delivery
expenses, staff costs and advertising and marketing
expenses. Selling expenses represent approximately
1.7% and 2.3% of the revenue for the six months
ended 30 June 2021 and 2020, respectively.

Administrative and other operating expenses

Our administrative and other operating expenses
decreased by approximately RMB1.6 million, from
approximately RMB35.0 million to approximately
RMB33.4 million. The decrease was primarily due
to a decrease in research and development cost of
approximately RMB1.0 million.

Impairment loss on property, plant and equipment
During the period, impairment loss on property, plant
and equipment of approximately RMB4.5 million was
recognised as a result of the continuous drop in the
turnover which in turn reduced the recoverable amount
of the property, plant and equipment. There is no
significant changes in the assumptions adopted in the
valuations.
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Directors’ Business Review and Management Discussion and Analysis

EERGORRTERMNRR SN

Finance costs

Our finance costs decreased by approximately
RMBO.8 million, from approximately RMB3.5 million
to approximately RMB2.7 million. The decrease in
finance costs was primarily due to the decrease in
payment of interests on other short term borrowings.

Income tax

Our income tax expense increased by approximately
RMBO.5 million, from approximately RMBO.7 million
to approximately RMB1.2 million. The increased in
income tax expenses was mainly due to an increase in
deferred tax recognised during the period.

Financial resources and liquidity

As at 30 June 2021, the total amount of cash and cash
equivalent of the Group was approximately RMB74.5
million, an increase of approximately RMB25.6 million
when compared with that as at 31 December 2020.
The increase was mainly arose from the completion
of placement of 179,544,600 placing shares of the
Company.at the placing price of HK$0.175 per placing
shares in June 2021 with net proceed of approximately
HK$31.0 million.

The borrowings of the Group represented bank and
other short term borrowings of approximately RMB81.5
million.

As at 30 June 2021, the current ratio and the gearing
ratio were 163.2% and 24.0% respectively. Current
ratio is calculated based on total current assets divided
by total current liabilities at the end of the financial
year and gearing ratio is calculated based on total
borrowings and lease liabilities divided by total equity at
the end of the financial year.
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Directors’ Business Review and Management Discussion and Analysis

The Group’s operations are financed principally
by revenue generated from its business operation,
available bank balances and cash as well as interest-
bearing borrowings. The Board will continue to follow a
prudent treasury policy in managing its bank balances
and cash and maintain a strong and healthy liquidity
position to ensure that the Group is well positioned to
achieve its business objectives and strategies.

Capital expenditure

During the six months ended 30 June 2021, the Group
invested approximately RMB8.1 million in property,
plant and equipment.

Pledged of assets

As at 30 June 2021, our bank loans were secured by
the Group’s right-of-use assets with carrying value of
approximately RMB6.8 million (31 December 2020:
RMB6.9 million); buildings with carrying value of
approximately RMB83.0 million (31 December 2020:
RMB93.9 million) and investment properties with
carrying value of approximately RMB27.2 million (31
December 2020: RMB24.4 million).

Contingent liabilities
The Group did not have any significant contingent
liabilities as at 30 June 2021 and 31 December 2020.

Events after the reporting date

Acquisition of patent through acquisition of a subsidiary
On 9 July 2021, the Company entered into a sales
and purchase agreement with a third party to acquire
a patent by acquiring 75% equity interests in Hmda
Culture International Co., Limited, a company
incorporated in Hong Kong, for a cash consideration of
HK$11,000,000. The transaction was completed on 30
July 2021.
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Directors’ Business Review and Management Discussion and Analysis

EERGORRTERMNRR SN

Litigation

On 30 July 2021, the Company and certain former
directors and shareholder of the Company have been
served with a writ of summon (“Writ of Summon”) in a
legal proceedings brought by a third party in relation to
a proposed sale and purchase of the controlling stake
in the Company. Details of the litigation have been set
out in the Company’s announcement dated 6 August
2021. The Company is seeking legal advice in relation
to the Writ of Summon but the Board considers that
the allegations made in the Writ of Summon against the
Company are/groundless and without merit.

Foreign currency exposure

Our exposures to currency risk arise from our sales to
overseas, which are primarily denominated in USD.
This is not the functional currency of the entities
to which the transactions relate. We currently do
not have a group foreign currency hedging policy.
However, the management of the Group will monitor
foreign exchange exposure and will consider hedging
significant‘foreign currency exposure should the need
arise:.

Employees and remuneration policy

As of 30 June 2021, we had approximately 924
employees. Total staff costs for the period amounted
to approximately RMB32.6 million. The remuneration
policy of the Group is reviewed regularly according to
the relevant market practice, employee performance
and the financial performance of the Group. There
is no significant change in the Group’s remuneration
policies.
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Directors’ Business Review and Management Discussion and Analysis

Use of proceed

On 21 June 2021, the Company issued 179,544,600
ordinary shares by way of placing at a price of
HK$0.175 per share, and the net proceeds from the
placing is approximately HK$31.0 million. The net
proceeds which are intended to be used for (i) the
repayment of part of the principal and interest of the
current debts of the Group of approximately HK$15.7
million; and (ii) the general working capital of the
Group and acquisition(s) of intellectual properties,
which the Group may identify from time to time, in the
ordinary and usual course of business of the Group of
approximately HK$15.3 million.

As at 30 June 2021, the net proceeds of approximately
HK$4.3 million have been used for general working
capital of the Group.

For details of the above transactions, please refer to

the announcements dated 7 June 2021 and 21 June
2021.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHGSREREMZEKRF

For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

Six months ended 30 June
BEXA=THLARER

2021 2020

—E--% “E-TF

Notes RMB'000 RMB000
Hiz ARETFT AREFI
(unaudited) (unaudited)

(REEHK) (REER)

Revenue ¢4 6 101,928 117,378
Costs of sales HEKA (74,395) (86,082)
Gross profit EX 217,533 31,29
Other income HalgA 7 7,972 4,506
Selling expenses HERX (1,768) (2,642)
Impairment loss on property, plantand  #1% - BiE k& fE 2

equipment, net REBEFE (4,512) (37,294)
Reversal of impairment loss on RENMEREFERD

investment properties 3,313 -
Fair value loss on/financial asset at BRATEGABRE

fair value through profit o loss SREELDTERE (349) -
Administrative and other operating THREMEERST

expenses (33,440) (35,035)
Loss from operations BEER (1,251) (39,169)
Finance costs BEKA (2,656) (3,461)
Loss hefore income tax FREERAER 8 (3,907) (42,630)
Income tax expenses FERAZ 9 (1,247) (689)
Loss for the period HAER (5,154) (43,319)
Other comprehensive income/(expenses): HEtt2EKA /(F%) :
Items that will be reclassified HERENRSEE

subsequently to profit o loss BRCHA
Exchange differences on translation of 2 HERHE BN EH 2

foreign operation recognised EREE 2,110 (569)

Other comprehensive income/(expenses) HiREM2EMA / (FX) -
for the period, net of nil tax HERRES 2,110 (569)

Total comprehensive expenses forthe BRI EF XM
period (3,044) (43,833)

Loss per share for loss attributableto AT ERFE AEEHE
equity holders of the Company ZBRER
Basic and diluted BERAREE 11 RMB(0.57) cents  RMB(4.83) cents
AE®0578 ARK48)H
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Condensed Consolidated Statement of Financial Position
BHGESMEBERIER

As at 30 June 2021 RZE=Z—FXA=+H

30 June 2021 31 December 2020
ZB--F “I-%%
~B=+H +-A=1+—8
Notes RMB000 RMB000
Wiz AREFT AREFT
(unaudited) (audited)
(REER) (18 &%)
ASSETS AND LIABILITIES BERAR
Non-current assets FRBEE
Trademark Az 15 - -
Right-of-use assets ?)ﬂ BEE 2 9,082 9,258
Investment properties ES 13 62,069 58915
Property, plant and equipment %% B ] 4 203,612 217,707
Net investment in leases HERBFR 19 6,933 6,779
Financial asset at fair value through BATER ARER
profit or loss SREE 18 651 5,557
Deferred tax assets EERBEE 20 25,719 26,172
308,066 324,388
Current assets i&iﬂEE
Inventories FE 16 19,546 14,119
Trade and other receivables B 5 R ERRE 17 88,449 67,639
Net investment in leases REREIE 19 3,065 2,996
Tax recoverable A e i E - 2,062
Bank balances and cash RITEHBEES 21 74,474 48,908
185,534 135,724
Current liabilities RBER
Trade and other payables B 5 REMEMHIE 2 25,071 19,289
Contract liabilities ANAE 23 3,962 170
Lease liabilities HEaE 24 2,623 2,190
Tax payable i 1ﬁRI§ 522 =
Short term borrowings RHEER 25 81,488 81,429
113,666 103,078
Net current assets nEHEESRE 71,868 32,646
Total assets less current liabilities HEERRHAR 379,934 357,034
Non-current liabilities ERBAER
Lease liabilities HEEE 24 5,639 5,506
Net assets BERE 374,295 351,528
CAPITAL AND RESERVES BERGR
Share capital PR AR 26 8,847 7,352
Reserves i 365,448 344,176
Total equity g 374,295 351,528
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Condensed Consolidated Statement of Changes in Equity
BAGSEEEE

For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

Share Share Capital  Statutory  Translation ~ Retained
capital  premium* ; res“erve* regerve* regerve* profits* Toﬁal
RE ROEE AfRE AeREr ENRET REER) @
RMBOOO RMBOOO  RMBOOO  RMBOOO  RMBUOO  RMBUOO  RMBUOO
ANRETL AREFT ARETT AREFT AREFT ARETT AREFT
(unaudite\d) (unauditeq) (unauditeq) (unauditgd) (unaudited)  (unaudited)  (unaudited)
(RE2R) (RE%FR) (RE2R) (REER) (REER) (REER) (REER)
Asat 1 January 2020 RZF-55-A-H 732 196839 85,160 35,981 5,200 89,151 419683
Loss for the period HnER = = = = - (3319 (43319
Other comprehensie ~ E 2R -
EXDRNSES:
- Exchange differences on  ~EREREEENEH L
translation of foreign ERzE
operation recognised - - = = (569) = (569)
Total comprehensive BRRERLEE
expenses for the period - - = = (569 (43319  (438%9)
Transaction with owners:  EEAARIR S :
“Tansfertostatloy”  ~BEERERE
TESeIVes - - - 146 - (146) -
Transaction with owners — E#B AKX 5 - - - 146 - (146) -
As at 30 June 2020 RZB-FFRA=TH 7352 196839 85,160 36,127 4631 45686 37579

China Partytime Culture Holdings Limited 18

FERRHZLERFRLT



Condensed Consolidated Statement of Changes in Equity
HRREEGEDnR

For the six months ended 30 June 2021 i Z T ——&FXA=+HIEXEA

Share Share Capital  Statutory  Translation  Retained

capital  premium*  reserve*  reserve*  reserve* profits* Total

k* ROER: EERG EEGE ERGHE REEN #it
RHBOOD  RMBUOD  RMBUOD  RMBUOD  RMBUOD  RMBUOD  RMBUOD
ABBTE ABRTT ABRTT ARRTT ARBTT ARRTT ARRFT
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)  (unaudited)
(REEN) (REER) (REER) (REFH) (REER) (REER) (REFH)

Asat31 December 2020 R-E-EE+-F=t+-AR

and 1 January 2021 “Z--%-A-H 7,352 196,839 85,160 36,409 5,482 20286 351,528
Loss for the period BRER - - - - - G154  (5154)
Other comprehensive ~ EpZ2AMA

income:
- Bxchange differences o ~EEBAEENFEL

translation of foreign EiER

operation recognised - - - - 2,110 - 2,110
Total comprenensie SRR ERA/ (Bx) 88

income/(expenses)

for the period - - - - 2,110 (5,154) (3,044)

Transcton with owners:  EHAANRS :
-Tansfertostatutory ~ ~BEERFEE

TEServes - - - 92 - (92) -
-Issueof share capital -~ —~EfTRA(HH25)

(note 26) 1,495 24316 - - - - 25,811
Transaction with owners ~ BHEANZ S 1495 24316 - 92 - (92 2581
As at 30 June 2021 R-BZ-£RA=1H 8847 221,155 85,160 36,501 15592 15040 374,295
* The reserves accounts comprise the Group’s reserves LJ HEREEEAEENR _ZT—_—F,5A

of RMB365,448,000 in the condensed consolidated =+ HEREA BRI R AN GEEA
statement of financial position as at 30 June 2021 (as R #365,448000t (R _TF+=
at 31 December 2020: RMB344,176,000). A=1+—H : AR#%344,176,0007T) °
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Condensed Consolidated Statement of Cash Flows

MRS REERER

For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

Six months ended 30 June
BEXA=THLARER

2021 2020
—BE--% —T-%F
RMB’000 RMB000
AB¥FTT AREFT
(unaudited) (unaudited)
(RIEE) (RiEER%)
Cash flows from operating activities REZDHETE
Cash generated from/(used in) operations mamE/ (B Re 801 (22,011)
Interest paid B ‘J‘ﬂ (2,461) (3,382)
Income taxes refund/(paid) B}/ (BERFHE 1,790 (813)
Net cash generated from/used in) operating BETEFR ()
activities B FHE 130 (26,206)
Cash flows from investing activities REEDHETE
Interest received B4 F 2 84 113
Purchase of property, plant and equipment BENE  BELRSHE (8,056) (6)
Proceeds from receipt of net investment in leases Hﬂﬁﬁg&ﬁgﬁﬁﬁ'\]ﬁﬂ%?ﬂﬁ - 2,528
Proceeds from.disposal of financial asset at HERRTEFABR
fair valuethrough profit or loss gy éFE’]FﬁT—%?K 8,340 =
Payment for subscription of financial asset at RERATEFABR
fair value through profit or loss SREENNR (1,000) -
Net cash (used in)/generated from REZH (FH) Hig
investing activities B FHE (632) 2,635
Cash flows from financing activities MEETHHRETE
Proceeds from borrowings fBRFAEHE 10,200 55,200
Repayment of borrowings BEEX (10,000 (36,568)
Proceeds from issue of shares BIIRGABHRE 26,160 =
Transactions costs directly attributable to issue of %77 & @R BEEER HHKA
ordinary shares (349) -
Net cash generated from financing activities BEZHREE FE 26,011 18,632
Net increase/(decrease) in cash and BeRESEREY
cash equivalents B/ (&) 28 25,509 (4,939)
Cash and cash equivalents at the beginningof ~ Hi¥I3 & REEZEY
the period 48,908 78,761
Effect of foreign exchange rate changes iR o7 57 (244)
Cash and cash equivalents at the end of the period, HIXRERREFEY
represented by bank halances and cash UBRTHBRAS KT 14,414 73,578
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Notes to the interim financial report

o R R4 355 4 o5 P i

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

GENERAL INFORMATION

China Partytime Culture Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands as exempted company on 12 February
2015 with limited liability. The Company’s
shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered
office is Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of its principal place of
business is No.3 Chunchao Road, Yichun
Economic & Technological Development Zone,
Jiangxi Province, the People’s Republic of China
(“PRC").

The Company is an investment holding
company and its subsidiaries are principally
engaged in the design, development,
production, sales and marketing of cosplay
products (including cosplay costumes and
cosplay wigs) and sexy lingerie and leasing
factory premises.

As at 30 June 2021, the directors consider the
ultimate controlling shareholder of the Company
to be Mr. Chen Sheng Bi, through his wholly-
owned company, Master Professional Holdings
Limited, which was incorporated in the British
Virgin Islands (“BVI”).
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June
2021 has been prepared in accordance with
the applicable disclosure requirements of the
Rules Governing the Listing of Securities on The
Stock Exchange and Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).
The condensed consolidated interim financial
information does not include all of the
information required in annual consolidated
financial statements and should be read in
conjunction with the annual consolidated
financial statements of the Group for the year
ended 31 December 2020.

The condensed consolidated interim financial
information is unaudited.

The condensed consolidated interim financial
information is presented in thousands of units of
Renminbi (“RMB’000"), except when otherwise
indicated, which was approved for issue by the
Board of Directors on 27 August 2021.
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Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated interim financial
information for the six months ended 30 June
2021 has been prepared in accordance with the
accounting policies adopted in the Group’s most
recent annual consolidated financial statements
for the year ended 31 December 2020, except
for the adoption of the following new and
amended Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA
effective for the annual period beginning on 1
January 2021.

Adoption of new and amended HKFRSs

The Group has adopted the following new and
amended HKFRSs that have become effective
for accounting period beginning on 1 January
2021 and are relevant to the Group:

Amendments to Interest Rate
HKFRS 9, HKAS 39, Benchmark
HKFRS 7, HKFRS 4 and  Reform — Phase 2
HKFRS 16

The adoption of the new and amended HKFRSs
had no material impact on how the results
and financial position for the current and prior
periods have been prepared and presented.

The Group has not early adopted any other
standards, interpretation or amendment that
has been issued but is not yet effective for the
current accounting period.
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

ESTIMATES AND JUDGEMENTS

The preparation of condensed consolidated
interim financial information requires
management to make accounting judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and/expenses. Actual results may differ
from these estimates.

In preparing condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the annual consolidated financial
statements of the Group for the year ended 31
December 2020.

SEGMENT INFORMATION

The executive directors of the Company,
being the chief operating decision maker
(the “CODM"), have identified the Group’s
major product and service lines as operating
segments.

These operating segments are monitored and
strategic decisions are made on the basis of
adjusted segment operating results.

Segment results represented operating results
of each reportable segment without allocation
of finance costs (excluded finance charges
on lease liabilities), bank interest income,
gain on disposal of financial asset at fair value
through profit or loss (“FVTPL”), unallocated
other operating income, unallocated corporate
expenses, and income tax expenses. All assets
are allocated to reportable segments other
than bank balances and cash, financial asset
at FVTPL and other corporate assets which are
not directly attributable to the business activities
of any reportable segments. All liabilities are
allocated to reportable segments other than
corporate liabilities which are not directly
attributable to the business activities of any
reportable segments.
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Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 i Z T ——&FXA=+HIEXEA

SWEH(F)
AT RASBEREERA2HD
20 s S SRR DA

SEGMENT INFORMATION (Continued) 5.
The following is an analysis of the Group’s

revenue and results by operating and reportable

segments:

Six months ended 30 June 2021

BE-B--FXA=+HLERER

Leasing
Clothing of factory
Wigs  and others premises Total
BE REREf #HEHES it
RMB’000 RMB’000 RMB'000 RMB’000
ABYFT ARBTT ARBTT ARBTFT
(unaudited)  (unaudited) (unaudited) (unaudited)
(REEY) (REEH) (CREEFR) (REFW)
Revenue from external REINPE P A as
customers 11,189 90,739 - 101,928
Segment results DEWMRE (9,074) 25,281 (3,411) 12,796
Finance costs (excluded BEXA(TBREREAE
finance charges on lease HBEKA)
liabilities) (2,461)
Bank interest income H|ITH WA 84
Gain on disposal of financial  HERAFEFABREL
asset at FVTPL SREENE 2,835
Unallocated income REATRBA 2,773
Unallocated expenses RENTFL (19,934)
Loss before income tax BRETE R AT (3,907)
Income tax expenses FEHAX (1,247)
Loss for the period HAER (5,154)
Other segment items Hitt7EE
Depreciation and amortisation 7 £ J% 2 4 2,382 11,261 4,331 17,974
(Reversal o) fimpairment loss  #1% ~ BB R REZ
on property, plant and (BE),/REEE
equipment 10,420 (4,710) (1,198) 4512
Reversal of impairment loss on & & ¥ £ R EEE &R
investment properties - - (3,313) (3,313)
Capital expenditure BEAREY 750 6,750 556 8,056
(Reversal of)/ECL allowance on & 5 J £ fth fE Uk 508 2 78 5
trade and other receivables S EEIE (BRE) /& (114) 199 = 85
ECL allowance on net HEREFE BHEER
investment in leases BERE - - 21 21
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 EZE ==

5.

SEGMENT INFORMATION (Continued)

Z—FRXA=THIER

@A

5. SWEHGE)

Six months ended 30 June 2020
'%Z;r__é_vi/\ﬁ +EUJ:/\ IH

Leasing
Clothing of factory
Wigs  and others premises Total
BE BEREM BEHEE @ar
RMB000  RMB000  RMB0O00  RMB000
ANRETFT NREFT AREFT AREFT
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Revenue from external REINPE P 9z
customers 35,990 81,388 - 117,378
Segment results SWMERE (15,764) 7,125 (304) (8,943)
Finance costs (excluded BEXA(TBEREAE
finance/Charges on lease RBRERAN)
liabilities) (3,382)
Bank interest income RITFBHA 113
Unallocated income REHBRBA 4,393
Unallocated expenses RENERY (34,811)
Loss before income tax BRETS T AT 18 (42,630)
Income tax expenses FEHA: (689)
Loss for the period HAER (43,319)
Other segment items Htt 3R E
Depreciation and amortisation #7 £ % 2 4 6,424 11,185 2,029 19,638
Impairment loss on property, #1% BEEREHEESR
plant and equipment 24,021 13,273 - 37,294
Capital expenditure BREX 3 3 = 6
ECLallowance ontradeand &5 Kk 2t /BN I8 2 B
other receivables FEEERE 27 120 = 147

China Partytime Culture Holdings Limited

26

FERRHZLERFRLT



Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 i Z T ——&FXA=+HIEXEA

SEGMENT INFORMATION (Continued) 5. S#WFIHE)

As at 30 June 2021
AZBZ-%XA=tH
Leasing
Clothing  of factory
Wigs  and others  premises Unallocated Total
BE REREM RREEE XESE i
RMB'O00  RMB'OOO  RMB'OOO  RMB'0OOO  RMB'000
ABBRTFT ABBTT AEBTT AEBTT ARBTT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (FEFX) (FEFH) (REFH) (REBH)

Reportable segment assets 2R HEE 21,751 238,724 94250 132,875 493,600
Reportable segment liabilities NE2HNFAE 969 24,021 10,621 83,688 119,305
As at 31 December 2020
RZZ-Z4+-A=1-H
Leasing
Clothing  of factory
Wigs andothers  premises Unallocated Total

BE REREM BREEE REIR @it
RMBO0O0  RMBO00  RMB0OO  RMBUOO  RMB000
ANRETFT AREFT NARETT AREFT AREFT
(audited)  (audited)  (audited)  (audited)  (audited)
(Bxk) (B8R (E8% (L3R (L8%)

Reportable segment assets 2R PEE 66,647 202583 94461 96,421 460,112

Reportable segment liabilities ~ A2/ HBEE 4766 7943 9433 86,442 108584
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For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

6. REVENUE 6. 2
The Group’s principal activities are disclosed in AEENFZXEBERERERLES
note 1 to the condensed consolidated interim FEA S E R - AEBA WS
financial information. Revenue of the Group is BREZEEEHRERIEEER
the revenue from these activities and represents mBEFE-

the net invoiced value of goods sold.

The Groupjs revenue recognised during the REBEHBACERZBEIT
period is as follows:

Six months ended 30 June
#BEXNA=+HIEKRER

2021 2020
B —T-THF
RMB’000 RMB’000

ARETFIT ARKFT
(unaudited) (unaudited)
(RiEER) (REEEZ)

Wigs (5= 11,189 35,990
Clothing and others AR5 e HoAf 90,739 81,388
101,928 117,378
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REVENUE (Continued)

Disaggregation of revenue from contracts with

customers

The Group’s revenue from sales of wigs, clothing
and others are recognised at a point in time. The
Group’s contracts with customers usually have
original expected duration of one year or less.
Revenue from major product line are as follow:

Notes to the interim financial report

R R 35 4 S I R

For the six months ended 30 June 2021 i Z T ——&FXA=+HIEXEA

6. W@(#E)

HEFRMNSHKES N

A A R
Wz % — (BRI B TR - A SR )
BEP A N — R —FHIAR
iR ES - E BERENKS
mF

PR3 Ko H At 85 &

Six months ended 30 June
BEXA=1+HILKR{EAR

2021 2020
—EB-—f _—T_THF
RMB’000 RMB'000
AR¥TFTIT ARHETFT
(unaudited) (unaudited)
(REFRE) (REFER

Contract Manufacturing Services S#BEREER

business
Cosplay costumes A B 1)E R 80,405 26,067
Cosplay wigs AEHERE 9,628 31,596
Sexy lingerie MHERRAITK 2,117 18,685
Others EAh 530 4,756
92,680 81,104
Original Brand Manufacturing FERBBGERY
business

Cosplay costumes A B9 E R 7,202 19,011
Cosplay wigs ACERE 1,561 4,394
Sexy lingerie MR A K - 11,686
Others EAh 485 1,183
9,248 36,274
101,928 IBVA378
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For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

7. OTHER INCOME 7. HtkA

Six months ended 30 June

BEANA=THLREAR

2021 2020
e _—ZT_TH
RMB’000 RMB'000

ARETIT ARETFT
(unaudited) (unaudited)
(RiEER) (REEEZ)

Exchange gain P 5 W as - 331
Bank interest income RITF B WA 84 113
Government grant (note) BT B (B 7E) 439 912
Gain on disposal of financial asset H&EIZAFE ABR
at FVTPL ZemMEERD 2,835 -
Rental income from operating BE Rk s EHE
leases of plant and machineries Z WA
— Lease payments that are fixed —EEHERNK 827 818
Rental income from operating KREYELERE
leases of investment properties ZHEEBA
£ |Lease payments that are fixed —BEEHENK 1,208 1,563
Income relating to net investment ~ FAE &% B FEEABRBUWA
in leases
— Finance lease income —BEHEERA 245 658
Utility income AEEBFERERA 1,283 =
Subcontracting income D EWA 513 =
Others =i} 538 111
7,972 4,506
Note: The Group was entitled to receive (1) a subsidy Krat - REBERQO)RREEREREE
from the local government authorities for 17 O 88 6 3 75 W B 75 BRI A%
export sales business conducted in Yichun B RQEEERERIK
Development Zone and (2) specific funds in the NEFES -

Yichun Development Zone.
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For the six months ended 30 June 2021 i Z T ——&FXA=+HIEXEA

LOSS BEFORE INCOME TAX
Loss before income tax is
(crediting)/charging:

arrived at after

8. BFRRABIR

BRETIS BRI R0 (REA) /HIBR IA

THRREKERE

Six months ended 30 June
BEXNA=1+HLKRMER

2021 2020
—E-—§ —T_TF
RMB’000 RMB'000
ARETFIT ARKFT
(unaudited) (unaudited)
(REER) REFR)
Cost of inventories recognised HERARS K
as an expense FEMKA 44,499 67,034
Depreciation e
— Property, plant and equipment  —#13 « [ 5E M A& & 16,417 18,615
— Investment properties —REYE 1,442 626
— Right-of-use assets —(EREEE 115 350
Amortisation of trademark A B 4 55 = 47
Impairment loss on property, plant #1% - BRE L& E 2
and equipment B 4,512 37,294
Reversal of impairment loss on B R EEIEERD
investment properties (3,313) =
Short term lease charges RHAERX 35 38
Income relating to net investment in 8 &% & JF 5848 B WA
leases (245) (658)
Exchange loss/(gain), net [E 5 E518 7 (Ukas) B 58 693 (331)
Fair value loss on financial asset at 2 A (B ABRN S
FVTPL MEEZ ATEEE 349 -
ECL allowance on trade and other & 5 & £ b jE U FRIE 2
receivables TEHEEBBERE 85 147
ECL allowance on net investment in T &% & /%58 2 B (=
leases EEERE 21 =
Research and development cost A3k 7K 8,556 9,646
Government grant BT #6 Bh (439) (912)
Staff costs BT A
— Salaries, allowances and other  — %% - 2B K
benefits H i 12 7| 29,710 23,699
— Contributions to defined — REHFR KRGS
contribution retirement EOR TN
plans 2,936 1911
32,646 25,610
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For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

INCOME TAX EXPENSES

No provision for Hong Kong profits tax has been
made as the Group had no assessable profits
arising in Hong Kong during the six months
ended 30 June 2021. For the six months ended
30 June 2020, Hong Kong profits tax of the
Group was calculated in accordance with the
two-tiered profit tax rates regime. Under the two-
tiered profits tax rates regime, the first HK$2
million of profits of qualifying entities will be
taxed at 8.25%, and the profits above HK$2
millionwill be taxed at 16.5%.

The provision for PRC enterprise income tax has
been provided at the applicable tax rate of 25%
(2020: 25%) on the assessable profits of the
PRC subsidiaries.

FriS#RBAX
MEREANSHELRE BA
REBREBEE-T-_—F~ A=+
BIENEA Y EREBELER
wH - BE_ZT-_ZTFXA=TH
EAREA AEBZEFEFE mﬁ
BAEHMERFFTHE - BEFGSH
AR I - Aﬁt?%z%z%%%ﬁ
i T 1% 12 8.25% Tt R B i F 18 -
BB B8R IT B AER16.5% 2
MR MTIE -

FECEMSRDIZBERE25%
(ZE-TF :25%) i T EAMBE R
AIM FER TR PR E -

Six months ended 30 June
#EXNA=+HIEKREAR

2021 2020
B -—T-THF
RMB’000 RMB'000
ARBTFIT ARETFT
(unaudited) (unaudited)
(REFERE) REFR
Current tax EHRE
Current period — PRC enterprise  ZNHifE — A B2
income tax FTig#i 794 620
Current period — Hong Kong NHRE — BB
profits tax PIIES) = 69
Deferred tax (note 20) EERLIE (B 7#20) 453 -
Income tax expenses FTS 15 2 1,247 689
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11.

Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

INCOME TAX EXPENSES (Continued)

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25%. From
December 2020 onwards, certain subsidiaries
of the Group were accredited as “High and New
Technology Enterprise” in the PRC, and subject
to a concessionary tax rate of 15% for three
years in accordance with the EIT Law.

DIVIDENDS

The directors do not recommend the payment of
an interim dividend for the six months ended 30
June 2021 (2020: nil).

LOSS PER SHARE

The calculation of the basic loss per share is
based on the loss for the period attributable
to equity holders of the Company of
RMB5,154,000 (2020: loss for the period
attributable to equity holders of the Company
of RMB43,319,000) and the weighted average
number of ordinary shares of 907,643,000 in
issue during the period (2020: 897,723,000).

No diluted earnings per share has been
presented for the six months ended 30 June
2021 and 2020 as there was no dilutive share
outstanding during the period.
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9. MEMEAX(E)
RIBPHEARLMBECERESH
E(EEMEHED REEMBH
EEWRG) - PEHEB AR MR R
B2B% B_ZE-_TFE+_-_A# -
REFEETHBARERZ BHH
(STt RIBLCZEMER
EAIZEHE=FH15%EEFE -

10. BR2
BEETEBRREHE_ZS-_—F X
A=Z+BuANEAZFHBRE (=F
—TFE) o

11. BEEBIR
FREANBEIBREANQRER
BEARBEABGEBEEARE
5,154,000 (ZE -4 : "AQ A
EEEAEARBREAREERAR
#43,319,0007T) KA B N E 29T
-3 A% hnAE S 15 25 907,643,000 A%
(ZE-F4 :897,723,000A%) 5t & -
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For the six months ended 30 June 2021 EZE ==

12.

RIGHT-OF-USE ASSETS

——FRNA=THLKRER

12. ERERE

Other
Prepaid properties
land lease leased for

payments own use Total
Rttt HESRAD
HERE HftmE st

RMB'000 ~ RMB'000  RMB'000
ARBTIT ARETT ARETT

Carrying amount as at 1 RZZE-ZF—H—H

January 2020 ZEREE
Depreciation during the year 4T &
Transfer to investment RS EYE

properties (note 13) (K1a£13)
Carrying'amount as at RZZTZTF

31 December 2020 +=—A=+—R2

(audited) IREE (EHE%)

Carrying amount as at 1 R-—E-—%—H—H

January 2021 ZREE
Depreciation during HRTE
the period
Transfer to investment EREREYE
properties (note 13) (K12t 13)
Carrying amount as at RIS —%§
30 June 2021 (unaudited) NA=+HZ
IREE (REFX)

The right-of-use assets represent prepaid land
lease payments in relation to the leasehold land
situated in the PRC and held under a medium
term lease.

As at 30 June 2021, the Group’s right-of-
use assets amounting to RMB6,781,000 (31
December 2020: RMB6,922,000) were pledged
to secure bank loans (note 25).
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10,211 786 10,997
(239) (412) (651)
(714) (374) (1,088)

9,258 = 9,258
9,258 - 9,258
(115) = (115)
(61) - (61)
9,082 - 9,082

EREEEEURPE 2 HE L
BN HEERIER - ZP ALY
SR I

MRIBE-—FXA=+H AEEH
ffﬁ]%éf?/\ﬁ”ﬂ%6,781,0007t(_

ZE+-A=+—0: ARE¥
6922000%)555\# AERAS ER 1T
ER(FFFE25) -
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For the six months ended 30 June 2021 &%

R R 35 4 S I R

T —FRA=TAHIEANREAR

13. INVESTMENT PROPERTIES 13. ¥EME
As at As at
30 June 31 December
2021 2020
R-EB-—%§ —TZTF
~B=+H Jrfﬁ _+ =
RMB’000 RMB'000
ARSTFT ARETFT
(unaudited) (audited)
(RIEER) (&%)
Investment properties BEWE 62,069 58,915
Changes to the carrying amounts presented RERGAMBEARERES ZRE
in the condensed consolidated statement of BEEBHPINAT :
financial position can be summarised as follows:
As at As at
30 June 31 December
2021 2020
R-B-—% K-ZT_TF
~AB=+H tZA=1+—H
RMB’000 RMB'000
AREFTT ARE T
(unaudited) (audited)
(REEFI) (G 2=1%)
Carrying amount at 1 January R—A—BZEHE 58,915 20,754
Addition //J\E - 10,893
Transferred from right-of-use assets ~ E{F AEEERE A
(note 12) (HiaE12) 61 1,088
Transferred from property, plantand B #%¥ - BEREREEA
equipment (note 14) (Bt 14) 1,222 59,112
Depreciation e (1,442) (1,665)
Transferred to net investment in EBAMEREFE
leases - (11,267)
Reversal/(provision) of HEBERRE (BE)
impairment loss 3,313 (20,000)
Carrying amount FEE 62,069 58,915
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For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

13.

INVESTMENT PROPERTIES (Continued) 13. ®EMXR (&)
As at As at
30 June 31 December
2021 2020
R-BZ—% WR-ZT_TF
ANB=+H tZA=1+—H
RMB’000 RMB'000
ARBFIT ARBFT
(unaudited) (audited)
(RIEEE) (EZ)
Cost AR 100,743 99,460
Accumulated depreciation and REHTERAE
impairment (38,674) (40,545)
Carrying amount REE 62,069 58,915
At 30 June 2021, the fair value of the Group’s R-ZTE-_—FA=+H8 A&E
investment properties, determined using wEMEZ AT EERKRAEE
income approach, which also representing EcMEImEEER S EABEMND
the recoverable amounts of the leasing of AE£EE) A AR 84,208,000 7T
factory premise CGU was RMB84,208,000 (ZZEZZF+=ZA=+—H: AR
(31 December 2020: RMB83,700,000). The #83,700,0007T) c R=ZZE=—4F /X
fair value as at 30 June 2021 has been arrived A=TBZRAFENERBILEE
based on a valuation carried by an independent, HEMEECEBRAR QBT
professionally qualified valuer Graval Consulting ZIHEEBE - )ﬁfﬁ%?éﬁélﬂ AR
Limited. The reversal of impairment loss 3,313,000t (BE=ZZT=FF+=
of RMB3,313,000 (For the year ended 31 ﬂf‘f' AIEFE : BESERE
December 2020: provision of impairment AR # 20,000,000 7T) JHiRIEIEE Y
loss of RMB20,000,000) was determined by X=ZEMEE EREEEEYHEE
comparing carrying amounts of the investment & (fizE14) - B EMPR T = —4F
properties, together with the relevant leasehold NAZTHZAFELRRERE °
improvement (note 14), to the above fair value
as at 30 June 2021.
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For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

INVESTMENT PROPERTIES (Continued)

The fair values of the Group’s investment
properties are categorised under Level 3 fair
value hierarchy and determined using income
approach which capitalises the estimated rental
income stream, net of projected operating
costs, using a discount rate derived from market
yields implied by recent transactions in similar
properties. When actual rent differs materially
from the estimated rents, adjustments have
been made to the estimated rental value.

The most significant inputs, all of which are
unobservable, are the estimated rental value
and the discount rate. The estimated rental
value and discount rate is RMB12-RMB15
per square meter and 6%-6.5% as at six
months ended 30 June 2021 (31 December
2020: RMB12-RMB15 per square meter and
6%—-6.5%). The estimated fair value increases
if the estimated rental value increases or if
discount rate (market yields) decline. The overall
valuations are sensitive to all assumptions.
Management considers the range of reasonably
possible alternative assumptions is greatest
for rental values and that there is also an
interrelationship between these inputs.

As at 30 June 2021, bank loans (note 25) are
secured by investment properties with a carrying
value of RMB27,233,000 (31 December 2020:
RMB24,430,000).
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For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - -BER®K
Plant and Motor Furniture and  Leasehold
Buildings  machineries ~ vehicles  equipment improvement Total
HENE

BF BREREH RE GHREE k& it
RMBOOO RMBUOOO  RMBUOOO  RMBUOOO  RMBUOOO  RMBUOOO
NEETT ARBTRL AEETT ARRTn AEEFT ARETR

Cost B
Asat 1 January 2021 R-E-—%-f-H 201413 35463 3847 4989 157,519 423291
Additions AE 6,608 889 - 3 556 8,056
Transfer to investment properties’ E&Z &M%

(note 13) (W13) (1497) - = = - (1497)

As at 30 June 2021 (unaudited) R=B=—-£XBZ+A
(REFH) 226,524 36,352 3,847 4992 158,135 429,850

Accumulated depreciation RHE

Asat 1 January 2021 R-E-—%-f—H 76,035 19413 3207 4233 102,686 205,584
Charge for the period Bag 3407 1,288 7 00 1145 16417
Transfer to investment properties EAZ R &NE

(note 13) Witi3) (275) - = = - (275)
Impairment loss HEBE 3624 62 60 23 3 4512

As at 30 June 2021 (unaudited) R=B=-FXBZ+A

(REEH) 82,791 20,763 3,354 4456 114,874 226,238
Net hook amount BE$E
Asat 30 June 2021 (unaudited) R=B=-FXA=+H

(REEH) 143,733 15,589 493 536 43,261 203,612

As at 31 December 2020 RZF-FE+Z/=1-H
(audited) (B2%)

145,318 16,050 630 756 54893 217,707
As at 30 June 2021, the Group’s buildings with RZZEZ—FA=+H ~&E
a total value amounting to RMB83,023,000 #1E A AN RS83023,0005T (=ZF
(31 December 2020: RMB93,890,000) were —EE+_HA=+-—H: AEE
pledged to banks to secure bank loans granted 93,890,000 T) MIEFE & # T iR
to the Group (note 25). 17 URSERTFTAEBENRITER

(BgaE25) °
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For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The Group has determined the amount of
the impairment loss of property, plant and
equipment based on the recoverable amount
of each cash-generating units (“CGUs”) with
property, plant and equipment allocated. The
recoverable amounts of the CGUs have been
determined based on value in use calculations,
which use cashflow forecast available as at 30
June 2021. Fair value less costs of disposal is
not used as the management considered that
it will not be possible to measure fair value less
costs of disposal of each CGUs because there
is no basis for making a reliable estimate of the
price. These cashflow forecasts are derived from
the approved business plan which has a forecast
covering a period of five years.

The key assumptions used in the value in use
calculations are as follows:

- The sales growth rate assumptions
are based on management estimates
and expectations of current market
conditions.

- The utilisation rate of the production line
represents the forecast projections in the
business plan.

- The cash flow projections are discounted
using a discount rate of 16.93%
(31 December 2020: 16.41%). The
discount rates reflect the current market
assessments of the time value of money
and are based on the estimated cost
of capital and adjusted for lack of
marketability.

- A terminal growth rate has been used in
estimating cash flows beyond a period
of five years. A nominal rate of 2.2% (31
December 2020: 2.2%) has been used.

During the six months ended 30 June 2021,
impairment loss of RMB4,512,000 was
recognised on property, plant and equipment.
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For the six months ended 30 June 2021 EZE ==

15.

16.

——FRNA=THLKRER

TRADEMARK 15. @&\
Trademark
[k
RMB'000
AR FT
Cost 5% 3
As at 1 January 2021 and R-E_—§—HA—HR-ZE_—%F
30 June 2021 (unaudited) ANB=1H (REEFR) 500
Accumulated amortisation Rt
As at 1 January 2021 and R-_E_—f—fA—AR-ZE_—%f
30 June 2021 (unaudited) ANB=1H (kREEFR) 500
Net hook amount REeE
As at 30June 2021 (unaudited) RI-ZZ—FXAZ=+H (FKEHFX) -
Asat 31 December 2020 RZZE_ZTF+-_A=+—H
(dudited) (fE &%) =
INVENTORIES 16. &8
As at As at
30 June 31 December
2021 2020
R-E-—% R-_ZT-_ZTF
RB=+H t=-R=1+—H
RMB’000 RMB’000
AR%TFT AREFT
(unaudited) (audited)
(REFI) (8H%)
Raw materials E R 18,144 12,748
Work in progress pek- 899 961
Finished goods BURK 503 410
19,546 14,119
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For the six months ended 30 June 2021 i Z T ——&FXA=+HIEXEA

17. TRADE AND OTHER RECEIVABLES 17. BAREMEBKRIE
As at As at
30 June 31 December
2021 2020
R-BZ—% WRZ-ZT_TF
~NA=+R +t=-A=+—~
RMB’000 RMB'000
ARSTFT ARETFT
(unaudited) (audited)
(REEF) (&%)
Trade receivables BHEEREA
— From third parties —-REE=H 62,989 62,807
Less: ECL allowance o BEEEERRE (781) (696)
62,208 62,111
Deposits, prepayments and other Be AARER
receivables Hft FE U =R IE
Prepayments B RIA 11,303 2,402
Other tax receivables H e 2K 4,428 2,080
Deposits e 10,162 1,004
Other receivables H {h e Uy 5108 348 42
26,241 5,528
88,449 67,639

The Group usually requires advance deposits
from its customers. Before accepting any new
customer, the Group applied an internal credit
assessment policy to assess the potential
customer’s credit quality. The credit period
is generally for a period of 45 to 60 days.
Overdue balances are reviewed regularly by
senior management. Trade receivables are non

interest-bearing.

AEEBEEREFTFPAAINNE
& - REWERFE LA - AEEK
EAAEERTEBRTHEER
FHEREER ERBATR4IE
60RHIIR - MR FREEA
SEHEN -BHRBEFIATAHE -
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For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

17. TRADE AND OTHER RECEIVABLES 17. BEREMEBKHREZ)
(Continued)
An aging analysis of the trade receivables, based HEZHHNE S EWEIE (kR TE
on the invoice date and net of ECL allowance, is HEEEBEE) RS TOT -
as follows:
As at As at
30 June 31 December
2021 2020

R-EZ—§ R-ZT-ZTF
~A=E+H +t-A=+—H

RMB’000 RMB'000
ARKEFT AREFT
(unaudited) (audited)
(REFI) (&%)
0-30 days 0&E30K 31,884 9,272
31-60 days 31E60K 10,869 7,752
61-90 days 61 290K - 7,781
91-365 days 91 F 365K 15,847 37,306
Over 1year —FE 3,608 =
62,208 62,111
As at 30 June 2021, ECL allowance R-ZZTE-_—FA=1+H' ' BE¥R
of RMB781,000 (31 December 2020: TEHE EEBEE L AR 781,000
RMB696,000) was recognised. T(ZEZZEF+_A=+—H: A
R #696,0007T)
The movement in the ECL allowance of trade 25 RGN TRBEEBERE
receivables, is as follows: EHFEROT
As at As at
30 June 31 December
2021 2020

R-EBZ—§ R-ZT-ZTHF
~AB=+H t-A=1+—H

RMB’000 RMB'000

AR¥FTT AREFT

(unaudited) (audited)

(RIEFR) (%)

At 1 January n—A—H ) 696 170
ECL allowance recognised duringthe i,/ FAEERNTESHEE

period/year it g 85 526

At 30 June/31 December WARA=+8/
F=H=Tr—F8 781 696
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18.

Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

TRADE AND OTHER RECEIVABLES
(Continued)

The Group writes off a trade receivable when
there is information indicating that the debtor
is in severe financial difficulty and there is no
realistic prospect of recovery, e.g. when the
debtor has been placed under liquidation or has
entered into bankruptcy proceedings, or when
the trade receivables are over two years past
due, whichever occurs earlier. None of the trade
receivables that have been written off is subject
to enforcement activities. The Group does not
hold any collateral or other credit enhancements
over these balances.

FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS

HAREMMEBWRER ()

WA ERBREF AL RESE
2 B @ SR # R K (B
ANEBFRIMBBERF  REH
R RIHE B BB E - ARTE
EBRAEE) - REERHE 5 UK
1B - EE S RYGRIBR LTS
8 o A 5= [ 3 M A 5% S A BR A
B ERHEIR G SR A A (5 B 158
RN

17.

18. BAFEHARGHEMIE

As at As at

30 June 31 December

2021 2020

R-B-—F R-ZT-FF

ANBE+R t=ZA=+-—-H

RMB’000 RMB000

ARYFT ARMF T

(unaudited) (audited)

(REEE) (&%)

Unlisted convertible bond (notea) kK WAl # k&% (ffita) - 5,557
Unlisted equity investment (note b) & £ & (H1atb) 651 =
651 5,557
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Notes to the interim financial report
cR A R 4R S B A

For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

18.

FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Note:

(a)

On 23 February 2018, Unlock Bound
Investments Limited(“Unlock Bound”), a
wholly-owned subsidiary of the Company,
subscribed for a convertible bond with
a principal amount of HK$70,000,000
(equivalent to RMB56,693,000) (“CSG
Convertible Bond’) with annual coupon of 6%,
issued by Charm Success Global Investment
Limited (“CSG”), an independent third party.
CSG is an unlisted company incorporated in the
British Virgin Islands with limited liability. The
CSG Convertible Bond will mature on 15 March
2022. CSG and its subsidiaries are engaged
in the development of tourism and tourism
projects.

The CSG Convertible Bond will, at the discretion
of Unlock Bound, be convertible at any
time between the date of issue of the CSG
Convertible Bond and on the second business
day immediately preceding its maturity date on
15 March 2022 into fully paid ordinary shares
of CSG. The total percentage of ordinary share
hold by Unlock Bound upon full conversion of
the CSG Convertible Bond in the enlarged share
capital of CSG will be equal to the aggregate
principal amount of the CSG Convertible Bond
divided by the value of CSG and its subsidiaries
to be agreed by the Unlock Bound and CSG.
If the bonds have not been converted, they
will be redeemed on maturity date at 110% of
the outstanding principal amount of the CSG
Convertible Bond plus accrued interest.
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18. ??Z:;AZF{E#)\?EQE"J&E!%E

e

Hiat

(a)

R=ZFE—N\F=-_A=+=8"
Unlock Bound Investments Limited
(l'Unlock Bound |) (R 2 &2 &
BEMBAR) RBBILE=H
Charm Success Global Investment
Limited ([ CSG ) %17 & ] #2 % 1&
F([CSGrIiRE %) - A&
¥/ 70,000,0008 T (HHERAR
#56,693,0007T) - BFERE A6
[2 o CSG RN B R X B S i fak
Y HFELETHRAF o CSG AR
BFER-_TE-_—_F=-A+ABEF
Hi o CSG REMB AR EZ{ER
BRRERE 2 ER -

CSG 7] # % 1& % 7] 7 CSG Al # iR
BHFEBTABEEEAER-T
ZZHF=RA+HABIHAE @
&% B HIM /8 Unlock Bound &)
1ERTERER R ACSGRIB R &
R - BEH IR CSG A R IR (E 5
% » Unlock Bound#3¥ & A CSG £
BEARAR L BRRESD D LA
HENCSGRIMRES A& L5
[ LA Unlock Bound £2CSG #5 F %
EZ CSG REKBRREME - fiE
FAREHBR  BIRCSGABRRE
FREBHAMREEN AT Z
110% hnfEstFI S mm
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18.

Notes to the interim financial report

R R 35 4 S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

FINANCIAL ASSET AT FAIR VALUE THROUGH  18.

PROFIT OR LOSS (Continued)
Note:

?&’A:Fﬁnfl? RHNEMRE

,,E

(Continued) Hiat - (&)
(@)  (Continued) (@) (#&)
During the six months ended 30 June 2021, REBEE-—T— E,\H =+H1t
two years ended 31 December 2020 and 2019, ANERA BEZZ_TFER=-T
CSG failed to pay the annual coupon interest as —NE+t=ZA=+— EI LEFR S
stipulated in the subscription agreement and & ' CSGRBXIRBIHHEPRE
the CSG Convertible Bond becomes default. K)F B R - CSG AR EHKAE
Based on the information and belief of the #) ° IRIRCSG 2 B8 - IMEEMA
Directors according to the representations of &gﬁﬁ\ EZIE ngﬁ(ﬁz@;
CSG, there has been an unexpected delay in BBEIMES Bl (1) 3 g
the implementation of the development plan iIE B LI&HHXQ%&%EE&‘E
of the project due to (1) unexpected delay in BT :93 A&(Z)E&SGE’]T
obtaining funds from investors to carry out the TE' ”ﬁl 2 L ”tF—hZCSG&
project; and (2) the delay in assignment of 2 es —mjf’a“k”?(ﬁzég%ﬂjmiﬂ
theme bark license from the holding company uﬁt/&) gﬁ\tz’;.% @
) i ) } (4 15 AT NRIERE R
of CSG to CSG and its subsidiaries which was SERE RS E(E(E - 0SG —H’*\‘Hxﬁ
subject to licensor’s approval. In view of the %E’\J’/}ﬂ?ﬁﬁii(%ﬁi% o
above factors, the equity interest in the issuer
on conversion is considered likely to be no
commercial value. The fair value measurement
of the CSG Convertible Bond is described in
note 29.
The movement of the CSG Convertible Bond CSGAI R EH N A M F R
during the period/year are set out below: R ENE ST ¢
For the six For the year
months ended ended 31
30 June December
2021 2020
BE-B-_—§ HE_ZT_TF
AA=+H +=A=+—H
IEXREAR LFE
RMB’000 RMB’000
AR®TR ARBT T
(unaudited) (audited)
(KRIEFZ) (2=1z)
Fair value at beginning of the period/year ~ R EI#1,/ & 4.2 A F{& 5,557 1,969
Fair value gain AT EMRE = 3,913
Disposal HE (5,505) -
Exchange adjustments fE X BB (52) (325)
Fair value at the end of the period/year 5 /N | - 5,557
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Notes to the interim financial report
cR A R 4R S B A

For the six months ended 30 June 2021 B E T ——

FRA=TALAEA

18. FINANCIAL ASSET AT FAIR VALUE THROUGH 1

PROFIT OR LOSS (Continued)

Note:

(a)

(b)

(Continued)
(Continued)

As the/annual coupon interest was past
due and defaulted, no interest income was
recoghised for the six months ended 30 June
2021 and year ended 31 December 2020.

On 15 March 2021, the Group disposed the
CSG Convertible Bond to an independent
third party at a cash consideration
of HK$10,000,000 (equivalent to
RMB8&,340,000)

On 1 February 2021, the Company entered
into a Cooperation Agreement with two third
parties to establish & 3117\ i 7K B 2K Z= 4 &
BAER A (/NEAKE"), a limited company
established in the PRC. The Company has
contributed RMB1,000,000 to /J\iw7K B, and
holds 10% of equity interest.

The Company accounted for the unlisted equity
investment as financial asset at fair value
through profit or loss, with the change in fair
value recorded in profit or loss, if any.

The fair value as at 30 June 2021 has been
arrived based on a valuation carried by an
independent, professionally qualified valuer
Graval Consulting Limited.
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8. ?&’A:Fﬁufl? SHNEMEE

/3/7‘;:}r (#&)
(@ (&)

HARFEREBBNER  RNE=E
—E=—FXA=+tHLEREAR
REBE_Z_TF+_A=+—
HIEFE W ERERFSWA -

R-TE-_—HF=ZA+HA A&
A 10,000,000 7€ (VSR AR
#8,340,0007T) IR SR E - [
W5 =77 & CSG Al &% ©

by RZT=—F=-A—H XA
ﬁ%% FETSL AT Mﬁi
EIN MK B RBHEEBR A
ﬂU¢ﬁ*ED'%Qﬂ%*%
RAPBEKIZHBERAR  RNAR]
m/NrZk B E AR 1,000,000
T WHEE 10% i fE o

ARRFARLETERRENEA
FEFAABRZEREEAR
AT EZE (M) AR -

RZF=Z—&FXA=1+AZAF
@TJ%)N%_L iﬁfﬁﬁﬂﬁﬁmi
¥EEARARETZHEEE ©

FERRHZLERFRLT
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Notes to the interim financial report

R R 35 4 S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

FINANCIAL ASSET AT FAIR VALUE THROUGH

PROFIT OR LOSS (Continued)
Note: (Continued)

(b) (Continued)

The movement of the unlisted equity
investment during the period is set out

below:

18. ??;;AZFﬁﬁfl?EﬁE“JﬁE!%E

o=l

Hiet - (&)

(b (#&)

HRAR LR B #EIE

AR

For the six
months ended
30 June

2021
BE_Z_—%
~B=+H
1LRfER
RMB'000
ARSFT
(unaudited)
(RIEEY)

At date of establishment
Fair value loss

AL A
TEE#R

Fair value at the end of the period A EIRA)AF(E

Interim Report 2021
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

19. NET INVESTMENT IN LEASES

The maturity analysis of the undiscounted lease

19. HEREZFE

BEMRE 2 RS AR

payments receivables from finance leases are as EZEBHESTET -
follows:
As at As at
30 June 31 December
2021 2020
RIBZ-F R-ZT-ZH
ANBE+H +=-A=+—*H
RMB’000 RMB'000
AR®FT AREFr
(unaudited) (audited)
(RIEER) (B E%)
Gross investment in leases HERERE
— Within one year -—FR 3,437 3,444
— After first year but within second - E—FHREE-FR
years 3,544 BI552
— After second year but withinthird ~ — £ -FRBEE=FRA
years 3,658 3,665
10,639 10,661
Less: Unearned finance income R EREEE A (641) (886)
Net investment in leases HEREFE 9,998 9,775
Present value of investment in leases ~ FAEHRE 7 B(E
— Within one year -—FR 3,065 2,996
— After first year but within second - B-FREF-FR
years 3,326 3,252
— After second year but withinthird ~ — E-FBBEE=FRA
years 3,607 BI520
9,998 9,775
Less: portion due within one year HATARBEEZ
included under current —FREEHDD
assets (3,065) (2,996)
Portion due after one year included SFAERBEEZ
under non-current assets —FREEHE D 6,933 6,779
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Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

NET INVESTMENT IN LEASES (Continued) 19. HERERHEE)
Net investment in leases represented: HEREFREIRE
For the six For the year
months ended ended 31
30 June December
2021 2020
BE_T--§ H2-_T-TF
AA=+RA +=ZA=+—H
IER{ER LFE
RMB’000 RMB 000
AREFT AREFr
(unaudited) (audited)
(RIEER) (B FE%)
Gross amount of net investment HEREL TR
in leases 10,343 10,099
ECL allowance on net investment HEREFHELREEER
in leases EERE (345) (324)
At the end of the period/year RER/ER 9,998 9,775

The Group entered into three lease contracts for
certain factory premises for an initial period of
two to four years. In the current period, all leased
factory premises are subleased to third parties
for rental purposes. As at 30 June 2021 and 31
December 2020, the subleases are under eight
sublease arrangements.

As at 30 June 2021 and 31 December 2020,
the net investment in leases represent two
sublease arrangements entered by the Group
with the sub-lessees in respect of factory
premises typically run for an initial period of four
years. The sub-leases do not include contingent
rentals and variable lease payments. The
subleases are entered with the same terms of
the respective head-leases and the gain from the
recognition of the net investments in lease from
the head leases is included in “other income” on
the face of the consolidated statement of profit
or loss and other comprehensive income.

49
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rEBEETHEIV=HHEES
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 EZE ==

20. DEFERRED TAX ASSETS

The movement during the period/year in the

——FRNA=THLKRER

20. ERERMARE

R/ FRRLEHRELEENEHN

deferred tax assets is as follows: ™
As at As at
30 June 31 December
2021 2020
RIBEZ—§ R-ZT_ZF
ANB=1+H T-RA=1+—H
RMB'000 RMB'000
ARETFTT AREFT
(unaudited) (audited)
(RBER) (EEZ)
At 1 January »n—A—H 26,172 13,393
Recognised in profit or loss (note 9) A HER (H1:79) (453) 12,779
At 30 Jurie/31December RAA=Z+8/
+=-A=+—H 25,719 26,172

The'movement in deferred tax assets during the

period is as follows:

HRNEEHRAEENZESHIT

Impairment
loss on assets Others Total
EEREGR Hits o
RMB'000 RMB’000 RMB'000
ANBRETT AREBTT ARETT
At 1 January 2021 R-ZZE=-—%—H—H 26,338 (166) 26,172
Recognised in profitor loss W IBSHER (41:29)
(note 9) (453) = (453)
At 30 June 2021 R-_E-_—FXHB=+H 25,885 (166) 25,719
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Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

DEFERRED TAX ASSETS (Continued)

As at 30 June 2021, no deferred income tax
(31 December 2020: Nil) has been recognised
for withholding taxes that would be payable
on the unremitted earnings that are subject to
withholding taxes of the Group’s subsidiaries
established in the PRC. In the opinion of the
directors of the Company, it is not probable that
these subsidiaries will distribute such earnings
in the foreseeable future. The aggregate
amount of temporary differences associated
with investments in subsidiaries in the PRC
for which deferred income tax liabilities have
not been recognised totalled approximately
RMB137,943,000 as at 30 June 2021 (31
December 2020: RMB140,256,000).

BANK BALANCES AND CASH

20. RIEREZE (&)
RZBEZ—FA=+H WEHFK
S E N R BIRKSZ K B A R BSMR

ﬁﬁﬁZ%[ﬁEﬂ%ﬁZﬁmm
BRBEEREH (ZE-TE+_A
=1+—H: &) - ARREERE "
ZEMBRRRA RS RT ARG
DIREBER R-_ZT-_—%F,XA
=t+H ERFENBARZKE
BRATERLERELEREHA
BErEREEABEROAARE
137,943,000t (ZE T F+ = A
=+—08: AR#140,256,0007T) °

21. BITHBRRS

As at As at

30 June 31 December

2021 2020

mzs:_ﬁ — 7 —= ﬁf

~B=+H +7ﬂ_+ =

RMB’000 RMB'000

AR¥TFTT AREFr

(unaudited) (audited)

(REEFE) (8 5=4%)

Bank balances and cash RITHEHREES 74,474 48908
Included in bank and cash balances of the RZEBE-_—FXA=+H " AKX

Group of approximately RMB60,443,000
as at 30 June 2021 (31 December 2020:
RMB47,375,000) are bank balances
denominated in RMB placed with banks in the
PRC. RMB is not a freely convertible currency.
Under the PRC’s Foreign Exchange Control
Regulations and Administration of Settlement
and Sales and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange
RMB for foreign currencies through banks that
are authorised to conduct foreign exchange
business. Cash at banks earns interest at
floating rates based on daily bank deposit rates.
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SENBETRRSEHROARE
60,443,000 (ZZE=_ZTF+ = A
=+—H: AR#¥47,375,0007T) &
FERR R PR BRI RITRIAA REE T
BERRITERR ARBEATAIEMA
HBEK ARIE B R CHNEE IR 5]
R(HEE EERNEEERBRT)
REEERT A B BT INE
EBMRITEHARE S AINE o
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

22. TRADE AND OTHER PAYABLES 22. BHRHEMEFMNKRIE
As at As at
30 June 31 December
2021 2020

RIEZ—-§ WNZT-TF
XAS+B +-A=1—A

RMB’000 RMB'000
ABEFT AREFT
(unaudited) (audited)

(REEFR) (&)

Trade payables BHEMGREA
— To third parties -EBRTE=H 14,436 9,144

Accrued charges and other payables  F¥ &t B3z & H it % {1 5k I8

— Salaries payables -ENES 6,598 3,395
— Other tax payables — Hip AR 83 717
— Other payables — Hip A FE 3,954 6,033
10,635 10,145
25,071 19,289
The Group was granted by its suppliers credit AEBMBEEFLTAERNTISE
periods ranging from 15 to 60 days. An aging 6ORMEAE - AN BEEHHNE
analysis of the trade payables, based on the SEMNFIBEERERDTAT -
invoice date, is as follows:
As at As at
30 June 31 December
2021 2020

R-B-—& R-T-TH
AAZ+A t-A=t-~

RMB’000 RMB'000
ARETFT ARKF
(unaudited) (audited)

(REEFR) (REZ)

0-30 days 0&30XK 14,436 9,144
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Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

23. CONTRACT LIABILITIES 23. WA
As at As at
30 June 31 December
2021 2020
R-®=— R_Z_ZF
~A=+R +=-A=+—H
RMB'000 RMB 000
AR¥FT ARETFT
(unaudited) (audited)
(RIEER) (B FE%)
Contract liabilities arising from receiving WERBMERT EIZ S EAH
deposits of manufacturing orders AHEE 3,962 170
When the Group receives a deposit before the fis 75 55 B P A 2 )& B) B4 16 BT WU
production activity commences, this will give 2 HEBEREGHARBEREELEEGNE
rise to contract liabilities at the start of a contract B EEHEBAMERKRSBRIZS
until the revenue recognised on the project TRAIL
exceeds the amount of the deposit.
All the outstanding contract liabilities at BYIMABREEGHNBEEREA

beginning of the period have been recognised as R AW E -
revenue during the period.
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

24,

LEASE LIABILITIES

The maturity analysis of the undiscounted lease

payments are as follows:

24. HEAR

REREENKNZBHADFNT -

As at As at
30 June 31 December
2021 2020
R-8-—-F R-ZT-Z
AA=+A +-A=+—H
RMB’000 RMB 000
AREFIT AREFT
(unaudited) (audited)
(RiEER) (18 FE%)
Total minimum lease payments: HEBERNKBE
— Within one year -—FR 2,922 2,551
— After first year but - FFER
within second years EZFER 2,922 2,922
— Aftersecond year but - BFER
within third years EZERN 2,922 2,922
8,766 8,395
Future finance charges on HEgEL
lease liabilities ARBEEH (504) (699)
Present value of lease liabilities HEBEZRE 8,262 7,696
Present value of minimum lease RERENRKZ
payments BiE
— Within one year -—FR 2,623 2,190
— After first year but within second - F—F#ER
years EZER 2,752 2,687
— After second year but within third - FFBR
years EZFENRN 2,887 2,819
8,262 7,696
Less: portion due within one year B RARBERELZ
included under current —FREBHDD
assets (2,623) (2,190)
Portion due after one year included HAERBEELZ
under non-current assets —FRB B D 5,639 5,506
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Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

24. LEASE LIABILITIES (Continued) 24. HEAK(E)
Movements in lease liabilities during the period/ HA/ FRAREAEZ M
year:
For the six For the year
months ended ended 31
30 June December
2021 2020

BE-S_—§ HE-ZT-ZTHF
~A=+R +-A=+—H

IERER HFE

RMB'000 RMB000

ARBFT ARETFT

(unaudited) (audited)

(RIEER) (&%)

At the beginning of the period/year REH,/E4 7,696 2,707

Additions NE - 10,893
Payment of lease liabilities HEAENK - (6,119)

Finance costs BB A 195 215

Lease payment modification HERZKIET 3N =

At the end of the period/year RER/ER 8,262 7,696
As at 30 June 2021, lease liabilities amounting R-_ZT-_—FA=+H fHEE
to RMB8,262,000 (31 December 2020: EAR®S 262,000 (ZE =T
RMB?7,696,000) are effectively secured by the +=—A=+—8: AR¥7,696,000
related underlying assets as the rights to the JT) B LGB B EERR - REA
leased asset would be reverted to the lessor in EWEAEBREER HEEE

the event of default by repayment by the Group. O ) A & 1 AR AR [E] ©
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

24,

LEASE LIABILITIES (Continued)
As at 30 June 2021, the Group has entered into
leases for an office and certain factory premises.

Types of
right-of-use assets

ERERERL

Financial statements
items of right-of-use
assets included in
EHESEMRRA
B ERERE

24. HAEARKE)

R-ZZTE-_—FXA=+H A&E
MMAERETHEIAE -

Particulars

R

Factory premises
in PRC

B E

Office

Right-of-use assets

EREERE

Not applicable
as short term
lease recognition

exemptions under
HKFRS 16 applied

RIZE B BRE

8|55 1692 40 K2
HEERRIL

3

Range of

Number of remaining
leases lease term
HEHE FeREGEE
3 3 months to

3.3 years

3EA=E33F

The Group considered that no extension option
or termination option would be exercised at the
lease commencement date.
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1 2 months

e Contains an option
to renew the lease
after the end of the
contract

s BEREHHER
BEEHERNR
B

Only subject to
monthly fixed
rental payment

EEEAXMNE
EME

REERBAS  AEERAKT
STEEATEREZESRIEE

T
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Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

SHORT TERM BORROWINGS

EHER
As at As at
30 June 31 December
2021 2020

RIBZ—§ R-ZT-TH
~B=+H +=-F=+—H

RMB'000 RMB 000

AR¥FT ARETFT

(unaudited) (audited)

(RIEER) (B FE%)

Bank loans, secured RITER - HEA 69,000 68,800
Unsecured borrowings AR E N 12,488 12,629
81,488 81,429

As at 30 June 2021, secured bank loans bore
interest at 4.15% to 4.86% (31 December
2020: 4.15% to 4.79%) per annum.

The bank loans were secured by certain assets
of the Group (notes 12, 13 and 14) as at 30
June 2021 and 31 December 2020.

As at 30 June 2021, unsecured borrowings
amounted to RMB12,488,000 (31 December
2020: RMB12,629,000) and bore fixed interest
at 14% per annum (31 December 2020: 14%
per annum).
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

26. SHARE CAPITAL 26. Bg=&
No. of shares RMB'000
Bir&E AR%TT
Authorised: BE
As at 31 December 2020 and RZZZTF+-A=1+—H
30 June 2021 k=—Z=-—%,A=+H 1,560,000,000 12,313
Issued and fully paid: BRITREE:
Asat 1 January 2020, 31 December HR-ZZE-TF—H—H -
2020 “Z-TF+-A=+—H 897,723,000 7,352
Issue of shares by placing (note) BREBRITRG (ML) 179,544,600 1,495
As at 30 June 2021 R-ZE-_—FxA=+H 1,077,267,600 8,847

The ordinary shares of the Company has a par
value.of HK$0.01 each.

Note;

On 21 June 2021, an aggregate of
179,544,600 ordinary shares with par value
of HK$0.01 each were issued at HK$0.175
per share by placing, according to a placing
agreement under general mandate signed on
4 June 2021. The proceeds of HK$1,795,000
(equivalent to RMB1,495,000) representing
the par value of these ordinary shares were
credited to the Company’s share capital
account. The remaining proceeds after
deducting placing commission, professional
fees and all related expenses amounted to
approximately RMB24,316,000, were credited
to the Company'’s share premium account.
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27.

Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 i Z T ——&FXA=+HIEXEA

LEASE COMMITMENTS 27. HEXRE
As lessee L 2-1::3::PN
At the reporting date, the lease commitment for RREAH SHEE 2 HERIE
short term lease are as follows: N
As at As at
30 June 31 December
2021 2020
R-B-—%F R-ZT_ZF
ANBE=+H +=A=1—*H
RMB’000 RMB'000
AR®FT AREFr
(unaudited) (audited)
(RIEER) (BFE%)
Land and buildings: TitREF:
Within one year —FR 12 47
As lessor EBHBA
At the reporting date, the Group had future RikEBH - AEEREE K
aggregate minimum lease receipts under non- RAAIREEEEHET T 2 KRR &
cancellable operating leases in respect of plant BEREBGREBLT
and machineries are as follows:
As at As at
30 June 31 December
2021 2020
AZBZ—F R-ZT-Z
~A=+R +=ZA=+—H
RMB’000 RMB'000
ARSFT AREFr
(unaudited) (audited)
(RIBE) (B FE%)
Plant and machineries: BEREE
Less than one year DPR—F 1,645 1,870
One to two years —EMF 768 1,478
2,413 3,348
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

27.

LEASE COMMITMENTS (Continued) 27. HEREE)
As lessor (Continued) EEHBEA (&)
The Group leases out its plant and machineries AEBERELLAE LB HEER
(note 14) under operating lease arrangements BEREW (HE14) @ YIS AR
which run for an initial period of five years, with F - WAIRERmBEERE -
an option to renew the lease term at the expiry
date.
The Group leases out investment property AEERBEEHEEHHAREYE -
under operating leases. The leases typically run HEBBVHBRH2ESF - 54H
for an initial period of 2-5 years. There is no WHEATRERIERE ERE
early termination option, extension option and BEREREERE -
renewal option in the contract.
Undiscounted lease payments under non- AEBERRE BN TR B LE
cancellable operating lease in place at the HEBET ZARFHEEN TR ERK
reporting date will be receivable by the Group in AR 2 FEWCRRIE AN -
future periods as follows:
As at As at
30 June 31 December
2021 2020
R-B-—§ WN-ZT-%T
AA=+H +-A=+—H
RMB'000 RMB'000
ARBTFT ARETFT
(unaudited) (audited)
(REER) (EER)
Investment properties: RENE:
Less than one year PR—F 990 651
One to two years —EWE 964 528
Two to three years ME=F 517 3%
Three to four years —ENF 335 -
Four to five years NEREF 109 =
2,915 1,575
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29.

Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

RELATED PARTY TRANSACTIONS
The Group had the following transactions with
related parties:

Compensation of key management personnel

28. BﬂEJ‘IﬁE
AEBEERET BN TR
FEERZAATHM

Six months ended 30 June
BEXA=1+HILKR{EAR

2021 2020
B -—T-_FTF
RMB’000 RMB’000

AR¥TFIT ARETFT
(unaudited) (unaudited)
(REFERE) (REFER

Short term employee benefits HHEERA 1,317 1,236
Retirement scheme contributions & k& &t 24 7% 26 24
1,343 1,260

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Financial assets and liabilities measured at fair
value in the condensed consolidated statement
of financial position are grouped into three levels
of a fair value hierarchy. The three levels are
defined based on the observability of significant
inputs to the measurements, as follows:

° Level 1: quoted prices (unadjusted) in
active markets for identical assets and
liabilities.

o Level 2: inputs other than quoted

prices included within Level 1 that are
observable for the asset or liability,
either directly or indirectly and not using
significant unobservable inputs.

o Level 3: unobservable inputs for the asset
or liability.
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Notes to the interim financial report
eR A R 75 4R 1 B

For the six months ended 30 June 2021 EZ =T ——F/XA=+HIL<EA

29. FAIR VALUE MEASUREMENT OF FINANCIAL  29. &R TAZATFEIHE (&)
INSTRUMENTS (Continued)
The level in the fair value hierarchy within which TREEXBEEEMESANA
the financial asset or liability is categorised in its TEZEHANER EBERHEQF
entirety is based on the lowest level of input that B EAAEREENREERE
is significant to the fair value measurement. ANEUE -
The financial instruments measured at fair RSB HER GRS E MR R E
value in the condensed consolidated statement FIRATEFENERIERSEA
of financial position on a recurring basis are MR FESHRIT -
grouped into the fair value hierarchy as follows:
Fair value measurements
categorised into
LFEHENEE
Fair value Level 1 Level 2 Level 3
OFE H-®& H-®& HB=®
RMB'000  RMB'0O00  RMB'O00  RMB’000
ARBTT ARBTT ARBTT ARKETT
At 30 Jine 2021 R-B-—%XA=+8

Financial asset of fair value through 2 FEit AERH
profit or loss eMEE

Unlisted equity investment (note a) FE ETIRIER & (Aita) 651 - - 651
At 31 December 2020 : Jot- k-3 3
+=ZB=+-H
Financial asset of fair value through #2FEHABL2H
profit o loss eMEE
CSG Convertible Bond (note b) ~ CSG AT#Rfk &% (A7t h) 5,557 = = 5,557

The movements during the period/year
in the balance of these level 3 fair value
measurements are disclosed in note 18. The

FREBE=RNFEABEHNE
FARANBIHNMTI8WE - F=R
RNFEFFEMERN ARG ER

methods and valuation techniques and inputs i A R AERRPRI T -
used in Level 3 fair value measurements are
described below:

China Partytime Culture Holdings Limited 62 FEES XL ERERAR



29.

Notes to the interim financial report
A R 35 4R S I R

For the six months ended 30 June 2021 & =T =—FXA=+AILNEA

FAIR VALUE MEASUREMENT OF FINANCIAL 29.
INSTRUMENTS (Continued)

EMTAZATFEMHE(F

Notes: HieF -

(a) As at 30 June 2021, the fair value of the (a) R-_ZBE-_—FA=+H" 3%kt

unlisted equity investment is by reference to MREZENAFLEDRESR
net asset value of the respective company. The RIMEEFENE - ETERA
unobservable inputs used are the marketability TR B R ABEAMHILER
discount rate and control premium adopted in =R R RE -
the valuation.
Based on Graval Consulting Limited’s WA BRI AR ARG
valuation report, the fair value of the unlisted BEHRE ELTRERER=-F
equity investment is valued at approximately ——FXNA=THMNATFENA
RMB651,000 as at 30 June 2021. AR ¥651,0007T °

(b)  For the CSG Convertible Bond subscribed (b)) HR=ZZT-—NF-_A=+=BR
on 23 February 2018, the management B2 CSGRIRESRME - EEE
has engaged an external valuer to carry B 2 B2 5 3D 1% (B Bl 49 CSG AT #2 %
out valuations on the fair value of the CSG BFEOHATEETHE -
Convertible Bond.

In the opinion of Directors, default model is EERA EXNRAEGECSGA]
considered to be more relevant and appropriate BRES AT ERE ZERRE
in measuring the fair value of the CSG B ETAHEREG AEREK
Convertible Bond. The key unobservable input X RIFEARE 2 AEPETE - A
is the recovery rate. Based on the Company’s EATEFESNBEYERE R
internal assessment, the following factors THEZ  BFEORERZER
have been taken into account in determining WERREEESHELEBINE
the recovery rate for the fair value calculation RCEBHZERERAECER
which include (i) there has been an unexpected EBIER  RMRBEZZ=F
delay in obtaining funds from investors to carry FTZA=T—HIEFEREE
out the project which leads to a delay in the BE #B/RCSG REMBARAR
implementation of the development plan of the BE KR o
project; and (i) the default in paying the annual
coupon interest during the year ended 31
December 2020 which indicate the low liquidity
of the CSG and its subsidiaries.
As at 31 December 2020, the overall market R-ZE=Z 4R A =S H -
recovery rate applied is 8.5%, adjusted by HARNEEMSEEA85%
additional factors including distinction between WHEMERELAE  Hdh s
listed and unlisted bonds. & BT R IE EmESF 2 ERE R
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Notes to the interim financial report
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For the six months ended 30 June 2021 B Z =T ——FXA=+HI<EA

29.

30.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)
Notes: (Continued)

(b) (Continued)

The recovery rate is considered as the key
unobservable input, an increase in the recovery
rate would increase the fair value of the CSG
Convertible Bond. As at 31 December 2020,
it is estimated that with all other variables held
constant, an 1% increase in recovery rate
would have increase the fair value of the CSG
Convertible Bond and decrease the Group'’s
loss for the period by RMB622,000.

Based on Roma Appraisals Limited’s valuation
report, the fair value of the CSG Convertible
Bond is valued at approximately HK$6,600,000
(equivalent to RMB5,557,000) as at 31
December 2020.

SUBSEQUENT EVENTS

Save as disclosed elsewhere in this condensed
consolidated interim financial information,
the/following significant events took place
subsequent to 30 June 2021:

Acquisition of patent through acquisition of a
subsidiary

On 9 July 2021, the Company entered into a
sales and purchase agreement with a third party
to acquire a patent by acquiring 75% equity
interests in Hmda Culture International Co.,
Limited, a company incorporated in Hong Kong,
for a cash consideration of HK$11,000,000. The
transaction was completed on 30 July 2021.

Litigation

On 30 July 2021, the Company and certain
former directors and shareholder of the
Company have been served with a writ of
summon (“Writ of Summon”) in a legal
proceedings brought by a third party in relation
to a proposed sale and purchase of the
controlling stake in the Company. Details of the
litigation have been set out in the Company’s
announcement dated 6 August 2021. The
Company is seeking legal advice in relation to
the Writ of Summon but the Board considers
that the allegations made in the Writ of Summon
against the Company are groundless and
without merit.
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INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 June 2021 (30
June 2020: NIL).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, none of the Directors, chief
executives of the Company and/or any of their
respective associates had any interests or short
positions in any shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)), as
recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire
such rights in any other body corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiary has purchased,
redeemed or sold any of the Company’s listed securities
for the six months ended 30 June 2021.

SHARE OPTION SCHEME

Pursuant to a share option scheme (the “Share Option
Scheme”) adopted by the Company and a written
resolution passed by the shareholders of the Company
on 7 August 2015, the Company may grant options
to Directors and employees of the Group and other
eligible participants to subscribe for ordinary shares in
the Company, subject to a maximum of 75,000,000
new shares.
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No option was granted to any employee of the Group
and no option was exercised during the period under
review. There was no option under the Share Option
Scheme outstanding at the end of the reporting period.

INTERESTS OF SHAREHOLDERS DISCLOSABLE
UNDER THE SFO

As at 30 June 2021, so far as is known to the Directors,
the following persons (other than the Directors and
Chief Executives of the Company) had interests or short
positions in the Shares and underlying Shares of the
Company which were required to be notified to the
Company under Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be
kept under section 336 of the SFO.

Long positions in the Shares and underlying shares
of the Company:

AEEREEARNT ERATFAESREE
P e I 0 S R A JE T T (0 o MOSREEHAR
BB R AT B 7A T X ) R AT 2 BR AR -

REBFRURGHARFLUBEZR
RiED

RZZE_—FA=+H BESHA-
TIHAL (BEREARAESTHRAER
SN RA R B D RARBAR D o - BB R
RIBFHEZ MR GRPIEXVEISE2 %35 8
HMEART  RAREEZ LB FEHE
336 IFE 2 B MATREMNERIAR

RELTIRGRERKGHOFE :

Approximate
percentage of

the issued
Number of share capital of
Name of Shareholder Notes  Nature of interest ordinary shares the Company
HELT
EBRTEREH
BREE BB Wi HENH HERHE HBHES
Master Professional Holdings Limited (a)  Beneficial owner 371,859,000 34.52%
(“Master Professional”) BEREEA
Mr. Chen Sheng Bi (a)  Interest of controlled 371,859,000 34.52%
BRE®ELE corporation
TR EE R
Ms. Li Zhi Ping (b)  Interest of spouse 371,859,000 34.52%
FEMZL foiBiE s
Mr. Lam Shek Sun Beneficial owner 78,563,000 7.29%
MR & E EnEEA
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(a)  Master Professional is 100% beneficially owned
by Mr. Chen Sheng Bi. Accordingly, Mr. Chen
Sheng Bi is deemed to be interested on the
Shares held by Master Professional.

(b)  Ms. Li Zhi Ping is the spouse of Mr. Chen Sheng
Bi. Under the SFO, Ms. Li Zhi Ping is taken to
be interested in the same number of Shares in
which Mr. Chen Sheng Bi is interested.

Save as disclosed above, the Directors are not aware of
any other persons who have interests or short positions
in the Shares and underlying Shares of the Company
which would fall to be disclosed to the Company under
the provisions of Division 2 and 3 of Part XV of the SFO,
or which were recorded in the registered required to be
kept under section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in Appendix
14 to the Listing Rules.

To the knowledge of the Board, the Company had fully
complied with the relevant code provisions in the CG
Code for the six months ended 30 June 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
THE DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules as its own code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry of all Directors, all

Directors declared that they have complied with the
Model Code throughout the review period.
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REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The audit committee of the Company (the “Audit
Committee”) comprises all the three INEDs. The
Audit Committee has reviewed the results (including
the unaudited condensed consolidated financial
statements) of the Group and this interim report.

On behalf of the Board

Ms. Chen Sheng
Chairlady

Hong Kong, 27 August 2021
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