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Wuling Motors Holdings Limited (“Wuling Motors Holdings” or the “Company”)
and its subsidiaries (collectively referred to as the “Group”) are principally
engaged in the businesses of trading and manufacturing of automotive
components, vehicles’ power supply systems and commercial vehicles
assembly. Our Group’s corporate goal is to grasp the tremendous business
opportunities arising from the rapidly growing global automobile supply chain
industry. We supply power supply products (mainly engines) and automotive
components to commercial vehicles and passenger vehicles. We also
manufacture and supply different types of commercial vehicles, including
new energy vehicles in China. The Group’s main production facilities are
located in Liuzhou, Qingdao, Chongaging, India and Indonesia. Since 2018, we
have been ranked as one of the Global Top 100 Enterprises of Automotive
Components Suppliers.
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We hereby present the unaudited results of Wuling Motors
Holdings Limited (the “Company” and together with its
subsidiaries the “Group” or “Wuling Motors”) for the six
months ended 30 June 2021.

2021 marks the beginning of the country’s “14th Five-Year
Plan”. With the gradual easing of the coronavirus outbreak
in the PRC and the favourable factors on the back of the
continuous overall recovery of the PRC economy since
the second half of 2020, the market senfiment and the
growth momentum of the economy had been relatively
improved in the first half of 2021. However, the tfough
environment caused by the increasing complexity of the
world economy, a declining growth rate of the global and
domestic market and the uncertainties associated with
the pandemic and supply chain issues continued to bring
uncertainties to the business performance of the Group
during the period. Nevertheless, the pliable and valuable
experiences amassed by the Group from both favourable
and adverse conditions in the automobile industry
continued to guide us forward and bestow upon our
people the conscientious and hardheaded attitude in
pursuing the long term business goals of the Group under
this unconventional dynamic and challenging
environment.

Adhering to our corporate principles of “Entrepreneurship
and Persistence”, we have been dedicated to taking our
management measures to different business frontiers
aiming at making breakthroughs in development, and
confinuously formulating appropriate strategies and
expansion programmes for our core businesses including
automotive components, vehicles’ power supply systems
(formerly known as the engines and related parts) and
commercial vehicles assembly (including new energy
vehicles (formerly known as the specialized vehicles). For
the six months ended 30 June 2021, Benefited from a
general recovery of the PRC economy and a gradual
improvement in the market sentiment with the easing of
the pandemic situation in the PRC, total revenue of the
Group was RMB7,162,782,000, representing a significant
increase of 25.5% as compared to the corresponding
period in 2020.
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Gross profit for the period under review was
RMB493,345,000, representing a significant increase of
97.3% as compared to the corresponding period in 2020.
This increase was however less satisfactory than our
expectation due to certain unfavourable factors faced by
the Group during the period. Affected by the increase in
the cost of raw materials and the tightening supply of the
semiconductor, operating costs and planned production
schedule were being affected which put undesirable
pressure on the gross profit performance of the Group.
Owing to this, the gross profit margin achieved by the
Group could only be improved to 6.9% during the first half
of 2021.

The pressure from a lower profit margin was further
aggravated by the increases in the administrative and
research and development expenses of the Group which
were partly atftributable to the active implementation of
new business projects (including the new energy vehicles
projects) undertaken by the Group. A substantial increase
in the staff costs driven by certain corporate expansion
exercises and the absence of last year pandemic related
government subsidies had also impeded the profitability
performance of the Group during the period.

Hence, for the first half of 2021, the Group reported a net
loss of RMB45,226,000, which however, representing a
substantial 84.6% decrease as compared to the net loss of
RMB294,025,000 for the corresponding period in 2020,
whereas, the loss attributable to the owners of the
Company also substantially decreased by 89.4% to
RMB21,015,000, as compared to the loss attributable to the
owners of the Company of RMB198,697,000 for the
corresponding period in 2020.
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Keen management of the components business
in ensuring an vninterrupted supply of parts and
exploring business opportunities by keeping
abreast of the upcoming market potential

The automotive components and other
industrial services division had to work out
corresponding cost confrol measures due to the
unfavourable impacts from rising raw material
prices in the first half of the year. As regards
business activities, the Group confinued
adopting the business model focusing on the
profitability of different product modules, in
order to keep abreast of the development
needs of our main customer, SGMW. Through
the collaboration between the local and
overseas production bases of our components,
our management focus on ensuring an
uninterrupted supply of our components to our
main customer, SGMW for its production of the
existing Wuling and Baojun models, as well as
the new energy vehicles, from which the
strategic partnership with SGMW would be
further strengthened. In the meantime, product
tfechnology upgrade and product innovation
had also been accelerated to enhance the
image of our component products, such that
the share of our product supplies to other
Chinese automobile manufacturers would
continue to be increased. For instance, the
Group undertook a new project to manufacture
and supply frames and real axles for the pickup
trucks of Great Wall Motor and other sheet
metal products for other vehicles, from which
the diversification of our component businesses
was achieved and with appreciation in added
value. This project had also actively paved the
way for promoting our component products to
the high-end markets. In the first half of 2021, our
automotive components and other industrial
services division achieved sale revenue of
RMB3,054,930,000, representing an increase of
41.3% calculated on a year-on-year basis.
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Repositioning and upgrading of engine business
to accelerate the industrialization of new energy
vehicles

The engines and related parts division was
renamed as vehicles’ power supply systems
division, marking the Group’s repositioning to
keep pace with the future development of the
automobile industry. On the back of the swift
launches of the National VI-compliant engines,
the division prioritized the development of 1.2-
2.0L engines featuring high cost performance
and high thermal efficiency to accelerate
product upgrade, actively research powertrain
technologies and products for new energy
vehicles, such as hybrid engines and elecftric
motors for pure electric vehicles, succeeded in
strengthening the core development
capabilities for the integration of new energy
vehicle powertrain system and in accelerating
the pace of industrialization. Our hybrid
powertrain system had begun to be used in the
hybrid vehicles of SGMW, Anhui Jianghuai
Automobile (JAC) and other automobile
manufacturers in the first half of 2021. Aiming at
taking up a prominent market share from these
automobile manufacturers, this development
had also provided a solid foundation for the
Group in achieving the transformation and
upgrade from a manufacturer of the fraditional
fuel-powered products to become a supplier of
power supply system products for new energy
vehicles. In the first half of 2021, vehicles’ power
supply system division registered revenue of
RMB1,453,583,000, representing an increase of
20.9% calculated on a year-on-year basis.
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Building market channels for commercial
vehicles and taking multiple measures to
expand our market share

In response to market development and
competition, the Group had formulated
diversified strategies for the commercial vehicles
assembly division (formerly known as specialized
vehicles division). New energy logistics vehicles,
being our own proprietary products, was
actively developed aiming at serving the
specific needs from the market. The division
sped up the pace to develop new energy
logistics vehicles on the new G200/G050
platform to cater to the market demand with a
list of differentiated products for enhancing our
market competitiveness. We had so far set up
100 marketing outlets covering 26 provinces
and municipalities across China. At the same
time, efforts were also made to strengthen
strategic partnership with dealers, promoting
our brand influence in the industry, and swiftly
building up a mature sale force for our new
energy vehicles. Encouraging reception of our
new energy vehicles was received in the
market, from which the sales volume jumped
250% calculated on a year-on-year basis to
approximately 4,100 vehicles in the first half of
2021, which was impressively equal to the sale
volume of 2020 on a full year basis. Moreover, in
combination of the businesses of the existing
refitted vehicles, specialized vehicles and off-
road vehicles, the Group formulated focused
marketing strategies driven by the different
market characteristics of different types of
vehicle. The division signed an annual strategic
cooperatfion agreement with JD.com, which
had successfully pushed up the sale volume by
17% on a year-on-year basis. Meanwhile, the
Group had also established three product lines
for refitted vehicles, specialized vehicles and
off-road vehicles for further integration of the
activities of sale, research and development,
production and internal logistics of these
products. From which, fine management of the
production, sales and storage could be
conducted with some specific function
operated under a closed-loop management
system. In the first half of 2021, total sales volume
amounted to 59,600 vehicles, with a total
revenue of RMB2,606,796,000, representing an
increase of 11.7% calculated on a year-on-year
basis.
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Strengthening the management and control of
investment and financing, and increasing
revenue and reducing expenses fo contain
operating costs

Centering on the strategic need of the
development of new energy vehicles business,
the Company raised a total of HK$550 million
(HK$537.8 million, net of costs) in the capital
market through a top-up placing exercise in
early 2021 with the objective of promoting the
development of the vehicle assembly business
and, at the same time, to improve our liquidity
position. On 27 May 2021, the Company was
also included as a constituent stock in the MSCI
China Small Cap Index.

Facing the market uncertainties and industry
risks, the Group had imposed comprehensive
risk contfrol measures on the investment projects
of each subsidiary. The Group strictly controlled
project investment and exercised fight control
over projects upon approval to ensure that the
decision-making and implementation of our
major investment projects were subject to
scientific review and evaluation. While expenses
on projects were also kept under tight conftrol,
attention was also concenfrated on the
management of different key projects, including
the relocation projects of the production
facilities of specialized vehicles and off-road
vehicles, in order fo achieve on-time, on-quality
delivery and enhance project control ability.
From which, a solid foundation would be
established for the Group in implementation of
our major investment plans in response o the
industry development in future.
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Strengthening digital transformation and
integrating information to increase operational
efficiency

With the goal of setting up a management
system of a homegrown first-class enterprise, the
Group set up a digital modern enterprise
management model. Liuzhou Wuling Motors
Industrial Company Limited (“Wuling Industrial’),
our principal subsidiary, had officially
established a branch Chehe Hulian* (B4 G Ef)
in June 2021, aiming at providing a source of
innovative ideas for the integration of new-
generation information technologies, such as
the Internet of Things, big data and intelligent
manufacturing. Through conducting product
research and the application innovation
method, a value-based data management
system was established to optimize a resource
pool of intelligent solutions for the automotive
industry, which would continuously deepen the
SAP application, and improve the efficiency
and level of corporate management and
operation.

Intensifying efforts on safety production and
pandemic prevention and control, and
effectively protecting the lives of employees

The Group adhered to the “bottom lines” and
‘red lines” and normalized the safety production
and pandemic prevention and control. We had
strengthened responsibility, consolidated the
foundation, fixed problems and actively
identified and removed potential risks to ensure
safety in production in the first half of 2021. No
deaths and other major accidents occurred. No
confirmed or suspected cases of COVID-19 was
reported. We assumed the responsibility in
pandemic prevention and control and
encouraged vaccinations. Currently, the
vaccination rate of the Group’s employees had
met the government’s target (280%).

For identification purposes only
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Stepping up efforts on quality cost management,
tapping internal resources and improving
management

Strengthening quality management was
included as one of the Group’s key tasks this
year. Through monthly business meetings and
quality assurance meetings, the Group
tightened the quality control of new products
and the monitoring of high-risk processes of
mass production to keep product quality under
effective control, step up efforts on the
certification of quality management system
standards and maintenance of our quality
system, and contain the rising cost caused by
quality problems. Main emphasis was put on
cost reduction and benefit improvement, the
Group dug deep intfo optimizable/cost-cutting
and benefit-improving projects, and
continuously lowered manufacturing costs and
costs incurred from new product development.
Measures were taken to strengthen budget
conftrol, perform fine management from the
aspects of “squeeze”, “control’, “purchase” and
“‘evaluation”, intensify the integration of internal
resources, speed up the clean-up of inefficient
and ineffective resources, for proper
management of assetfs. We further strengthened
the on-site inventory management, and
checked the inventory in warehouses to identify
existing problems and make suggestions, in
order to improve the inventory management.
During the period, the reduction of non-
performing receivables, the disposal of non-
performing inventories, and the disposal of
inefficient and ineffective fixed assets had
brought benefits to the Group at different
extent.
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MESSAGES
EFE

(1) Focusing on core businesses, pushing forward

10

with reforms and driving innovation to move the
Group’s reforms and development to a new
stage

1.  Continuously promoting innovation and
highlighting innovation to gain development
momentum

The Group persisted with innovation in products
and quadlification to meet market needs. Our
key components of new energy vehicles,
including coaxial electric axle and front-engine
and rear-wheel drive system, were highly
recognized in the market. The pre-development
project of various new energy logistics vehicle
platforms, development of light-duty single-
decked container trucks, and development of
frames, rear axles, control arms and other parts
for Great Wall Motor had also provided
valuable development experience and laid a
solid foundation for the Group’s follow-up
expansion in the new energy vehicle business.
As of June 2021, the Group had completed 67%
of our annual target of patent applications,
represented a year-on-year growth of 37% in
patent applications.
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IDEAS AND MEASURES FOR THE SECOND
HALF OF 2021

Persisting with independent innovation and
promoting market expansion

As far as our automotive components and vehicles
assembly businesses, the Group persisted with
independent innovation, intensified and accelerated
product development based on market needs,
actively promoted the commercialization of hybrid
power systems and the development and the
establishment of a new energy logistics vehicle
platform, and confinuously improved the core
competitiveness of its products. Efforts were made to
overcome the adverse effects of rising raw material
prices fo ensure the unremitting supply of
components o our current automobile manufacturer
customers, to acquire more clients by winning the
orders and supplying components to other
automobile brands including Great Wall Motor, JAC
and BAIC Motor, and at the same time accelerated
the building up of production capacity and the
creation of sales channels for new energy vehicle
projects.

Strengthening operation and management and
promoting efficiency improvement

The Group insisted on the normalized management
of production safety and pandemic prevention and
control, and continuously strengthened quality and
cost control to reduce the incidence of quality
problems. We strengthened our project
management capabilities fo ensure on-time delivery
of key projects. Focus was placed on the
management of raw materials and inventories, which
effectively achieved “three containments” in
reducing costs and increasing benefits so as fo
improving the profitability of our products. Major
emphasis was paid to tap internal resources, play
synergistic effect, improve operation and
management efficiency.
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According to the requirement of our overall strategic
plan, the Group expedited measures associated with
reform, crossed rigidity and broke through
development barriers. We urged subsidiaries fo
mitigate losses. In addition, we accelerated the
implementation of measures of deepening reforms
and strengthening management and sfrived fo
elevate our management to a world-class level, in a
bid to achieve high-quality development.

Through conscientious plans and efforts of the Group,
the management is confident that our long term
business potential in the automobile industry in China
will continue to be strengthened. With the continuous
supports from Guangxi Automobile, our ultimate
controlling shareholder and joint venture partner,
and our customers, we firmly believe the business
prospect of the Group is promising and will bring
rewards fo our shareholders.

On behalf of the Board
REEF®E

Yuan Zhijun
REE
Chairman

S

31 August 2021
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The business performance and evaluation of the Group’s
three main business segments namely (1) vehicles’ power
supply systems (formerly known as engines and related
parts); (2) automotive components and other industrial
services; and (3) commercial vehicles assembly (formerly
known as specialized vehicles) for the first half of 2021 are
detailed below:

The division which was formerly named as “Engines and
Related Parts” was renamed as “Vehicles’ Power Supply
Systems” to mark the strategic and technological refocus
of this business segment from the fraditional vehicles’
engines manufacturer info a comprehensive power supply
systems and solutions supplier covering different types of
vehicles, including the new energy vehicles.

Total revenue (based on external sales) of the vehicles’
power supply systems division for the six months ended 30
June 2021 was RMB1,453,583,000, representing an increase
of 20.9% as compared to the corresponding period in
2020, which was primarily atfributable to continuous
improvement in the sale volume of the National VI
standard engine sets by the division.

Total number of engines sold by the subsidiary, Liuzhou
Wuling Liuji Motors Company Limited (“Wuling Liuji”), for the
first half of 2021 was approximately 105,000 units,
representing an increase of approximately 14.1% as
compared to the corresponding period in 2020 which
amounted to 92,000 units.

During the period, sales to SGMW, our core customer,
amounted to approximately RMB570,551,000, representing
a decrease of 6.9% as compared to the corresponding
period in 2020. which was primarily due to the decrease of
the sale of the NP18 model to SGMW for their Capacity
1.8L vehicle models, which amounted to approximately
34,000 units as compared to approximately 42,000 units
achieved in the corresponding period in 2020.
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Irrespective of the contfinuous improvement in the sale
volume of the National VI standard engine sets, an
operating loss of RMB40,531,000 was recorded during the
period due to the low gross profit margin as affected by
the increase in the cost of raw materials and the
tightening supply of the semiconductor which caused
disruption in planned production schedule. Besides,
increases in administrative and research and
development expenses were incurred due to the
continuous launches of new products and the
implementation of various fechnological upgrade and
enhancement projects for the new energy vehicles
projects had also affected the profitability performance of
the division.

As a long standing industry leader in the manufacturing of
engines for the various types of vehicles, Wuling Liuji
continued to supply products to other automobile
manufacturers in this market segment. Recently, benefited
from the regulatory upgrade requirement of the national
standard of motor vehicles in China (i.e., the upgrading
from National V to National VI standard), sales to other
customers, primarily National VI standard engine sets with
capacity range from 1.0L to 1.6L, continued to achieve a
steady growth and increased to approximately
RMB883,032,000 for the period, which accounted for
approximately 61% of the total revenue of this division.

The production capacity of Wuling Liuji for the assembly
lines at present could reach 800,000 units a year which
covers quite an extensive list of products ranging from the
lowest capacity 0.6L model to the highest capacity of 3.7L
model, in which the models within the 1.0L to 2.0L range
are the products where Wuling Liuji is having the
competitive edge in the industry. Considering the dynamic
business environment and the strengthening of the
competitiveness in the market, over the past few years, in
implementing the production capacity expansion
programmes, special emphasis has been placed by the
division on the scalability of the production facilities such
that the production and economic efficiency could be
maintained in serving the market demands from different
types of customers notwithstanding their different range of
models and size of orders.
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To further expand the product range and to achieve
higher technical capability, Wuling Liuji has also actively
undertaken development projects for the production of
the upgraded engine products in serving the different
needs of the customers, especially targeting at the
passenger vehicles as well as the new energy vehicles
segment. In addifion fo the upgrading projects which are
implemented for the regulatory compliance policies,
enhancement projects for the existing models are also
formulated aiming at expanding our customer bases in
the commercial and passenger vehicles segment. After
the recent completion of the highly-automated
production facilities designated for the NPT20 model, the
market position of Wuling Liuji has been further
strengthened by having a comprehensive range of
products ranging from 1.0L to 2.0L with the essential
vertical integration elements, i.e., the in-house
manufacturing of the foundry components.

Meanwhile, to kick start the business development in the
segment of new energy vehicles, the division put the
primary focus on the business development and
production of the electric motor control system and
related components for new energy vehicles. At the back
of the competitive strength and knowhow of the
cooperatfive partner in their respective automobile and
electric motor control system industry, the division enjoyed
a speedy development in this great potential business
segment, where fthe first batch of the Group’s electric
motor conftrol system products applicable for electric
vehicles were developed and completed. Construction of
the new production line for the mass production of the
Group’s electric motor control system products and
related components for new energy vehicles was
completed in May 2020. The Group had already submitted
sample products to several potential customers during the
last quarter of 2020 and is currently planning for a scale
production of the electric motor control system and
related components for the key customers in the near
future.
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Facing the imminent massive changes to be taken place
in the automobile industry, the vehicles’ power supply
systems division has also formulated appropriate strategy
towards to this new energy era by positioning ourselves as
an enterprise serving power supply solutions to the car
manufacturers. Hence, the scope of products the division
aims at developing and supplying would cover a
comprehensive range of products, including the
traditional petrol engines in compliance with the high
recognition of environmental protection standard, power
supply solutions for hybrid model vehicles, as well as the
related key components for the power supply systems of
electric vehicles and other new energy vehicles.

Going forward, the division will continue to focus on the
research and development, as well as the marketing
programmes of its existing and new products, including
the products applicable for the new energy vehicles, so as
to maintain its competitiveness in this market segment. The
Group believes the increasing applications of the
successfully launched higher-end models to the passenger
vehicles (including new energy vehicles) of SGMW and
other new customers and the intfroduction of other new
higher-end products will enhance the business potential
and the technical capability of the division, which will
contribute to its profitability in the coming years.
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Total revenue (based on external sales) of the automotive
components and other industrial services division for the six
months ended 30 June 2021 was RMB3,054,930,000,
representing a substantial increase of 41.3% as compared
to the corresponding period in 2020, during the time the
business and operation was severely affected by the
outbreak of the COVID-19. However, due to the increase
in the cost of raw materials and the tightening supply of
semiconductor which caused impacts in planned
production schedule, gross profit performance of the
division of the division was under pressure during the first
half of 2021. Meanwhile, continuous internal management
optfimization and improving efficiency had also
confributed fo the business performance of the division.
Owing fo this, the division achieved an operating profit of
RMB12,424,000 as compared to the operating loss of
RMB142,771,000 as reported in the corresponding period in
2020.

The automotive components and other industrial services
division, undertaken by our subsidiary, Wuling Industrial,
continued to be the key supplier for supplying a majority
portion of the key automotive components to SGMW.
During the period, due to the easing of the COVID-19 issue
since the second half of 2020, sales fo SGMW through the
Group or our associated companies, comprised the range
of products including the brake and the chassis assembly
components, body parts, interior and exterior trims such
as, seat sets, cockpits, bumpers, etc, were all experienced
different extent of increase. Meanwhile, the division
contfinued to undertake various business expansion
programmes in further expanding its customer base of the
automotive components products, which were
progressing satisfactorily and were gradually confributed
to the business performance of the division during the
period.

HE-_Z-_—F#XA=+RHLAM@A A"E
SHRHEREMTERS S 28U A (LAY
SN E B EE) B A RK3,054,930,0007T © 8
ERMELR I TREBBEBREFEN
E-TERPABER4I% AT ARR
MR A G INAES A FE R R B GTE| L E
HEREE - —FLEFZOBER
RIBERK—TFE S - A HERAME(A
HeEE REWE NESAEEADBEBEK
WEHBEE Bt B _FFEBBED
4L 38 AR #5142,771,0007T #E B - 5% 9 #F
B IR m F AR #12,424,0007T °

BB AR R ET¥KE 2 AEZEH
REMTERE D MMEERESE HTBRRE
Ao ERAERHEI2HER z2AG -
N HR-_Z_TFTLFHNETRIFER B
BASESEMzBERRMA LUVARR
ZHEZHERE BRERIBENERRLS
M BHEMTE - RS RIMIFER  ER
B RES  HHR T TREEMIER -
R Ao MAERRSBEBHRIAR A
E—TEAEAETHFEMNTP &R
ZERTEERIER - WE L HZEFIHAE
BREMLER

11



With our long and established industry experiences, the
automotive components and other industrial services
division of the Group is particularly strong in product
design and development. Our capability in supplying a
wide range of products provides a one-stop shop services
to the customers, whereas, the scalability of its production
facilities ensures the particular needs of our customers can
be properly taken care of. For further expansion of the
business volume and the improvement of profitability, the
component products of the division had shifted our focus
to the commercial and passenger vehicles segment,
which covered primarily the MPV and SUV segments,
pickup trucks as well as the new energy vehicles.

Meanwhile, as explained above, through continuous
efforts of market diversification, the division actively made
unremitting efforts in optimizing our product and customer
structure, strived to expand the external market other than
SGMW by covering the business potential arising from
other external customers. The initial responses from these
diversification projects, including Great Wall Motor’s frame
supply project, Beigi Foton Motor’s rear axle project and
Chongqing Ruichi’s electric rear axle project were all
encouraging. On the back of our technical capability and
the upcoming market tfrend, special focus is being placed
on the new energy sector. Since the second half of 2020,
the division have developed and launched production of
electric drive axles for mini-commercial vehicles, light
commercial vehicles and passenger vehicles, which have
been recognized by our major customer SGMW and other
car manufacturers such as JAC.

Over the past few years, the Group has taken strategic
steps in the PRC to transform from a single production
point operation in Liuzhou into an interprovincial
production group with facilities in Guangxi, Shandong,
Chongaging and Guizhou, accomplishing a synchronized
expansion and improvement in terms of corporate size
and core competitiveness, meanwhile establishing a
sound foundation for the Group’s business growth and
sustainable development in the future.
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To cope with the existing and the future business
opportunities, the Group had actively undertaken
capacity expansion and upgrading programmes across its
main production bases. With respect to the Liuzhou region,
besides the production base located in the Liudong district
which is specifically constructed for the production of
automotive components for passenger vehicles, the
Group’s largest production facility located in Hexi Industrial
Park, Liuzhou was also revamped to prepare for the
business opportunities arising from the new models of
vehicles from SGMW and other new customers.
Meanwhile, Wuling Industrial had also formulated
development plans for the other two main production
facilities in the PRC, i.e. the production facilities located in
Qingdao and Chongqging, in order to cope with the
demands from our long term customer SGMW, as well as
other new customers in that regions. Following the
completion of these large scale expansion and revamping
programmes in the last few years, the division is now
equipped with a combined annual production
management capacity in excess of 2 million sets/units of
automotive components, which enables us to target for
the business opportunities from all sizable car
manufacturers.

The division is also committed to promptly congregating
the new momentum driven by new industries, new formats
and new models to support and spearhead our business
goal of high quality development. In terms of automation
applications, the division has completed the majority
portion of its key production bases with the construction of
more than 100 automatic production lines and the
installation of nearly 1,000 industrial robofs. As for
application of intelligence computerization, the division
has achieved comprehensive flexibility methodology in
our production lines. As a result, both production efficiency
and on-site response had been impressively improved.
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Despite the COVID-19 issue, the Group’s overseas
production plants in Indonesia and India were able to
deliver sets of satisfactory results during the first half of
2021. The production plant in Indonesia, which comprises
a number of welding, stamping and assembly production
lines for manufacturing of the automotive components for
the rear suspension, front axle parts of vehicles, with an
initial planned production volume of 100,000 sets/units per
annum, was operating af the break-even level during the
period as compared to a net operating loss in the
corresponding period in 2020. The Group remains
confident that being the fourth largest population country
in the world and in consideration of its recent economic
development, there is great business potential for the
automobile industry in Indonesia and considers that the
business performance of the Group’s automotive
components businesses in Indonesia will continue to
improve gradually.

Meanwhile, the production plant of the Group in India,
which had a smaller scale of operation and targeted for
the automotive component business of a renowned PRC
car manufacturer continued to maintain its profitability in
the first half of 2021.

Going forward, the Group considers the competitive
strength of SGMW, its key customer in the market, ifs
successful models and the launch of new models, and the
implementation of the appropriate strategic and business
programmes for other customers, will continue to provide
strong supports to the operation of the automotive
components and other industrial services division in the
years onwards.

The division which was formerly named as “Specialized
Vehicles” was renamed as “Commercial Vehicles
Assembly” to mark the strategic and technological refocus
of this business segment from the “redecorated-based”
operation model into a car assembly enterprise with its
own proprietary designed vehicles, specializing in the
commercial use (including the new energy) vehicles.
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Total revenue (based on external sales) of the commercial
vehicles assembly division undertaken by Wuling Industrial
for the six months ended 30 June 2021 was
RMB2,606,796,000, representing a moderate increase of
11.7% as compared to the corresponding period in 2020.
Continuous launches of new models of vehicles, including
the electric vehicles and other redecorated vehicles
ensured a steady growth in business volume irrespective of
the highly competitive business environment. Operating
profit for the six months ended 30 June 2021 was
RMB12,525,000, representing a decrease of 14.8% as
compared fto the corresponding period in 2020. Lower
gross profit margin due to the increasing raw materials
cost and the small volume of production of new models
impeded the profitability performance of the division
during the period.

During the six months ended 30 June 2021, Wuling
Industrial sold approximately 59,600 different models of
vehicles, representing a moderate increase as compared
to the corresponding period in 2020. In which, the sale
volume of redecorated vans and other types of vehicles
(primarily sightseeing vehicles and electric logistic vehicles)
were approximately 53,600 and 6,000 respectively,
amongst which approximately 5,000 vehicles were new
energy vehicles, comprising primarily 4,100 electric logistic
vehicles.

Due to proactive marketing strategies and continuous
launches of new models benefited the business volume of
the division from which the momentum of the sale volume
of redecorated vans was maintained and the Group
contfinued to rank as the leading supplier in this market
segment. The division continued fo experience an
impressive increase in the sale volume of electric vehicles
contributed primarily from the electric logistic vehicles
which received encouraging reception from the market
since its official launch in last year. Meanwhile, Wuling’s
electric sight-seeing buses being selected as the
designated transport vehicle in some national and
international events also helped to upgrade its product
image and confinue to receive positive feedback from
the market.
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Operating margin declined to 0.5% for the period due to
the above mentioned unfavourable factors and the
additional marketing costs incurred in the launches of new
models. Besides, high portion of redecorated vans having
low profit margin, competitive pricing strategy and
increasing production costs resulting from product
upgrades and improvements continued to limit the
profitability performance of the division. Nevertheless, as a
leading manufacturer in this niche market, the Group is
confident that the profitability of this division will eventually
be improved due to the increasing sale volume of higher-
end products in the market in consequence of the
increasing customers’ preferences towards higher quality
products where the Group is working towards strategically.

The commercial vehicles assembly division operates
comprehensive car assembly lines which cover the
production processes of welding, painting and assembly.
The division has capability fo produce various types of
specially designed vehicles which serves the different
needs of market, such as sightseeing bus, golf cart,
container wagon, refrigerator vehicle, police car, fire truck
and electric logistics vehicle, etc. The customers range
from government departments, public institutes, private
enterprises with different size of operation fo private
individuals. Products are mainly sold in the domestic
market covering the major provinces and cities across the
country and the overseas markets.

The capability of the commercial vehicles assembly
division is originated from the long standing industry
experiences of Wuling. In fact, the models designed and
developed by the Group are mainly branded as “Wuling”,
which is a benchmark of quality products and services in
the market in itself. Besides, in line with the national policies
relating to environment protection and the promotion of
clean energy, the division aims at playing an important
part in the new energy vehicle segment and is actively
pursuing various development plans for market expansions
and enhancement of research capability. Being the
primary focus of development of the division, certain
electric vehicle products of the Group, including electric
logistic vehicles, electric sightseeing buses and other
electric vehicles, had started to gradually launch fo the
market.
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On the fechnological and product development aspect,
Wuling Industrial has actively undertaken projects by
adopting the technical knowhow as developed from the
above electric vehicles products as the platform to
explore and develop a series of electric vehicles suitable
for peculiar business segments, which would cover the car
sharing and auto pilot aspects. In cooperation with other
reputable business partners, respective frial runs for car
sharing and auto pilot projects have been carried out in
recent years in which initial responses are satisfactory and
encouraging.

Over the years, the Group had unremittingly developed
new models of vehicles for commercial use with improved
quality and added features in response to market
demands and enhanced regulatory standards, such as
the hot-selling side-open container wagon (stall car),
electric logistic vehicle and the refrigerated truck. The
Group is confident that the launches of these new models
will be beneficial to the profitability performance of the
division. Currently, production facilities of the commercial
vehicles assembly division of the Group are situated in
Liuzhou, Qingdao and Chongqging. Taking the advantage
of having an existing operation in Chongging, the Group
has commenced the construction of a production plant
for the assembly of commercial vehicles in the production
facilities in Chongging, completion of which will not only
expand the capacity of the commercial vehicles assembly
division, but also facilitate geographical diversification
which enables the benefits of quality services and cost
effectiveness. In addition, our parent company, Guangxi
Automobile Holdings Limited, had also initiated the
construction of a production base for the new energy
vehicle in the Liuzhou district recently, with a targeted
annual production capacity of 200,000 vehicles. We
believe this new production capacity for new energy
vehicles would provide a strategic back up to the Group
in grasping the future business potential from the new
energy vehicles assembly business.
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Besides our proactive marketing strategies and continuous
launches of new models, our focus on delivery of a high
standard of customer services with prompt responsiveness
to customers’ feedbacks are also important in further
promoting our business potential in the commercial
vehicles segment. The extensive operations of our service
stations across the country keep us abreast of market
frend and development in the industry for deriving the
suitable business strategy for the commercial vehicles
assembly division. The consecutive impressive growth in
business volume in recent years essentially demonstrated
the positive impact from these multi-dimensional strategy,
which enables the Group to head towards the essential
breakthrough in this segment.

The Group would strive to maintain a prominent market
share of our existing popular models, and at the same
time, explore the opportunity for future growth potential to
further improving the profitability of the commercial
vehicles assembly division, through implementation of
active business strategies in promoting new models,
primarily the new energy vehicles on the back of the
favourable government policy and economic
environment.

Going forward, the commercial vehicles assembly division
will continue to undertake research and development
projects for new product, technical and capability
improvement with specific focus on the new energy
vehicles. Whilst the Group envisages the challenges facing
this division, it remains confident in the long term business
potential of this business segment on the new energy
vehicles.
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Liuzhou Lingte Motor Technology Company Limited
(“Liuzhou Lingte”), which was formed by Wuling Liuji with
IAT Automobile Technology Co., Ltd., for purpose of
developing and pursuing the businesses of the proprietary
Vé cylinder engine products, continued to make some
progress during the six months ended 30 June 2021.
Following the completion of a capital increase exercise in
the second half of 2020, the respective shareholding
interests held by Wuling Liuji was decreased to 29.9%.
Meanwhile, business volume, primarily the 3.0L Advanced
Model, continued to pick up was gradually through
appropriate marketing and promotion programmes.
During the six months ended 30 June 2021, Liuzhou Lingte
registered total revenue of RMB32,505,000, which had
already surpassed the tofal revenue of RMB24,125,000
achieved in the full year of 2020. Whereas, net operating
loss was significantly reduced by 74.2% to RMB1,805,000 as
compared to the corresponding period in 2020, in which a
loss of RMB540,000 was attributable to the Group. The
Group considers the successful launches of the Vé
products by Liuzhou Lingte to the market will continue to
benefit its business performance in future.

Guangxi Weixiang Machinery Company Limited (“Guangxi
Weixiang”), which is owned as to 50% by Wuling Industrial
and formed with Guangxi Liugong Machinery Company
Limited for developing and pursuing the businesses of
engineering machinery and other industrial vehicles
products maintained its profitability during the period by
registering a total revenue of RMB354,898,000 for the first
half of 2021, representing a year-on-year increase of 23%
as compared to the corresponding period in 2020.
However, due to the adverse impact from a higher raw
materials cost, net operating profit was decreased by 28%
fo RMB3,9211,000, in which a profit of RMB1,955,000 was
attributable to the Group.
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FL Seating which is be owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
car seat products in the PRC has entered info the fourth
year of operation in 2021. It is expected that the
cooperation with Faurecia Group, being a global leading
manufacturer in the business of automotive parts and
components will provide essential technical support to the
Wuling Industrial in further promoting its business
opportunities in the car seat businesses for the existing
customers as well as other new customers. FL Seating,
which operation was primarily facilitated by the transfer of
machinery and equipment, the re-designation of certain
employees of Wuling Industrial and the leasing of certain
production premises and facilities of Wuling Industrial in
Liuzhou and Qingdao, experienced a significant
improvement in its operation during the six months ended
30 June 2021 primarily due to the easing of the COVID-19
issue. During the period under review, FL Seating registered
a fotal revenue of RMB127,173,000, from which a small net
operating profit of RMB243,000 was achieved as
compared to the net operating loss of RMB6,026,000
incurred in the corresponding period in 2020. Out of the
net operating profit, RMB121,000 was attributable to the
Group for the first half of 2021.

FL Interior which is be owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
automotive interior system, its related parts and
accessories, including cockpit, insfrument panel, auxiliary
instrument panel, door trim panel, acoustics and soft trim
in the PRC has also entered the fourth year operation in
2021. It is expected that the co-operation with Faurecia
Group will provide essential fechnical support to the
Wuling Industrial in further promoting its business
opportunities in these types of products from SGMW as
well as other new customers. FL Interior, which operation
was also primarily facilitated by the transfer of machinery
and equipment, the re-designation of certain employees
of Wuling Industrial and the leasing of certain production
premises and facilities of Wuling Industrial in Liuzhou and
Qingdao, experienced certain recovery in its business
activities as FL Seating as abovementioned during the six
months ended 30 June 2021. During the period under
review, FL Inferior registered a total revenue of
RMB184,175,000 and achieved a net operating profit of
RMB2,471,000 as compared to the net operating loss of
RMB15,627,000 incurred in the corresponding period in
2020. Out of the net operating profit, RMB1,236,000 was
aftributable to the Group for the first half of 2021.
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FL Emission which is be owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
automotive emissions control system products and related
parts and components in the PRC has entered the third
year operafion in 2021. It is expected that the co-
operation with Faurecia Group will provide essential
technical support to the Group in further promofting its
business opportunities in these types of products from
SGMW as well as other new customers. FL Emission, which
operation was also primarily facilitated by the fransfer of
machinery and equipment of Wuling Industrial which were
used for the production of automotive emissions control
system products located in Liuzhou and the re-designation
of certain employees of Wuling Industrial and the leasing
of certain production premises and facilities of Wuling
Industrial located in Liuzhou experienced certain recovery
in its business activities as FL Seating and FL Interior as
abovementioned during the six months ended 30 June
2021. During the period under review, FL Emission
registered a total revenue of RMB271,030,000 and
achieved a net operating profit of RMB1,671,000 as
compared to the net operating loss of RMB424,000
incurred in the corresponding period in 2020. Out of the
net operating profit, RMB835,000 was attributable to the
Group for the first half of 2021.

AAM JV, which is owned as to 50% by Wuling Industrial
and 50% by American Axle & Manufacturing, Inc. (*AAM
Intfernational’) and occupies the highly automated “Smart
Factory” under the third phase development of the
Liudong Facilities, for the purpose of developing and
pursuing the business of the manufacturing and sales of
driveline products business, which includes the
independent drive axles, propshafts and other driveline
products, driveheads for high-end Salisbury axles or banjo
axles, e-drive units for new energy vehicles, and other
driveline components for motor vehicles has entered into
its third year of operation in 2021. It is expected that the
co-operation with AAM International will enable faster
improvement in the processing technique of vehicle axles
to meet the requirements of medium-end and high-end
passenger vehicles, from which the joint venture company
could serve as a platform to co-operate on and operate
vertical rear axles, transmission axles and other business,
furthering the technology development of vehicle axle
products. During the six months ended 30 June 2021, due
to the disruption caused by the COVID-19 in the first half of
2020, the planned projects of AAM JV had been delayed.
As aresult, AAM JV could only manage a fotal revenue of
RMB11,306,000, from which a net operating loss of
RMB8,102,000 continued to incur in the first half of 2021 as
compared to the net operating loss of RMB12,773,000
incurred in the corresponding period in 2020. Out of the
net operating loss, an amount of RMB4,051,000 was
afttributable to the Group for the first half of 2021.
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Group’s total revenue for the six months ended 30 June
2021 was RMB7,162,782,000, representing a significant
increase of 25.5% as compared to the corresponding
period in 2020. Benefited from the gradual easing of the
coronavirus outbreak in the PRC and the favourable
factors on the back of the continuous overall recovery of
the PRC economy since the second half of 2020, the
revenue of the all main business segments of the Group,
namely the vehicles’ power supply systems division, the
automotive components and other industrial services
division and the commercial vehicles assembly (including
new energy vehicles) division were increased during the
first half of 2021 as compared to the corresponding period
in 2020, during the time the business and operafion was
severely affected by the outbreak of the COVID-19.

Gross profit for the period under review was
RMB493,345,000, representing a significant increase of
97.3% as compared to the corresponding period in 2020.
This increase was however less satisfactory than our
expectation due to certain unfavourable factors faced by
the Group during the period. Affected by the increase in
the cost of raw materials and the fightening supply of
semiconductor, operating costs and planned production
schedule were being affected which put undesirable
pressure on the gross profit performance of the Group.
Owing to this, the gross profit margin achieved by the
Group could only be improved to 6.9% during the first half
of 2021.

The pressure from a lower profit margin was further
aggravated by the increases in the administrative and
research and development expenses of the Group which
were partly aftributable to the active implementation of
new business projects (including the new energy vehicles
projects) undertaken by the Group. A substantial increase
in the staff costs driven by certain corporate expansion
exercises and the absence of last year pandemic related
government subsidies had also impeded the profitability
performance of the Group during the period.
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Hence, for the first half of 2021, the Group reported a net
loss of RMB45,226,000, which however, representing a
substantial 84.6% decrease as compared fo the net loss of
RMB294,025,000 for the corresponding period in 2020,
whereas, the loss atfributable to the owners of the
Company also substantially decreased by 89.4% to
RMB21,015,000, as compared to the loss attributable to the
owners of the Company of RMB198,697,000 for the
corresponding period in 2020.

Accordingly, basic loss per share for the six months ended
30 June 2021 was RMBO0.64 cents, which was significantly
improved as compared to the basic loss per share of
RMB7.50 cents as recorded in the corresponding period in
2020.

Other income comprised primarily bank interest income,
government grants, sales of scrap materials and parts and
other sundry income was in aggregate RMB92,261,000 for
the six months ended 30 June 2021, representing an
increase of 16.1% as compared to the corresponding
period in 2020 due to increase in rental income,
government grants and other sundry income.

Other gains and losses amounted fo a net loss of
RMB12,542,000 for the six months ended 30 June 2021,
which comprised primarily the combined results of the loss
on disposal of certain property, plant and equipment
amounting to RMB5,466,000, decrease in fair value of
investment properties amounting fo RMB3,327,000 and loss
on fair value change of financial assets/liabilities at fair
value through profit or loss of RMB3,453,000.

Share of results of associates reported a total net
operating profit of RMB2,192,000 for the six months ended
30 June 2021 representing primarily the net operatfing
profits attributable to the three associates formed with the
Faurecia Group, namely FL Seating, FL Interior and FL
Emission. Benefited from the gradual easing of the
coronavirus outbreak in the PRC and the favourable
factors on the back of the continuous overall recovery of
the PRC economy since the second half of 2020, the
business performance of these three associates have
been gradually improving in the first half of 2021.
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Share of results of joint ventures reported a total net
operating loss of RMB3,120,000 for the six months ended 30
June 2021, which were mainly attributable to the net
operating losses of Liuzhou Lingte and AAMJV, both of
which however indicated certain extent of improvement
in operation during the first half of 2021, whereas, Guangxi
Weixiang was able to remain profitable during the period.

Selling and distribution costs of the Group comprised
primarily warranty expenses and other marketing expenses
were in aggregate RMB83,657,000 for the six months
ended 30 June 2021, representing an increase of 11.8% as
compared to the corresponding period in 2020 which was
in line with the increase in business volume during the first
half of 2021.

General and administrative expenses of the Group
comprised primarily salary and allowances, various
insurance expenses, rental expenses and otfther
administrative expenses were in aggregate
RMB351,535,000 for the six months ended 30 June 2021,
representing a substantial increase of 36.9% as compared
to the corresponding period in 2020. The increase was
mainly atfributable to a substantial increase in the staff
costs driven by certain corporate expansion exercises and
the absence of last year pandemic related government
subsidies during the period. Facing the tough and highly
competitive business environment, the Group had
continued to implement various cost control measures in
containing the general and administrative expenses of the
Group aiming at alleviating the adverse impact from a
tightening gross profit margin and promoting
competitiveness and efficiency.

Research and development expenses for the six months
ended 30 June 2021 amounted to RMB117,973,000,
representing an increase of 14.8% as compared fo the
corresponding period in 2020 due to continuous launches
of new products and the implementation of certain
technological upgrade and enhancement projects by the
Group. In cooperation with customers and business
partners, research and development programmes for new
products were unremittingly implemented during the
period aiming at taking the advantages of the solid
recovery of the business environment since the second
half of 2020 and the tremendous business opportunities
associated with new energy vehicles. Nevertheless, the
Group will contfinue to prudently carry out research and
development projects in accordance with the strategic
plan in furthering its future business opportunities.
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Finance costs for the six months ended 30 June 2021
amounted to RMB62,777,000, representing a significant
decrease of 47.1% as compared to the corresponding
period in 2020 due to lower interest rates and decreases in
borrowings and bill discounting activities by the Group
during the period. Besides, the finance cost arisen from the
convertible loan notes issued by the Company was also
no longer applied in the first half of 2021 upon its maturity
in May 2020.

As at 30 June 2021, total assets and total liabilities of the
Group stood at RMB14,643,734,000 and RMB11,772,029,000
respectively.

Non-current assets amounted to RMB4,410,121,000
comprised mainly property, plant and equipment, right-of-
use assefs, investment properties, right-of-use assetfs,
inferests in joint ventures and associates, etc.

Current assets amounted to RMB10,233,613,000 comprised
mainly inventories of RMB1,444,549,000, frade and other
receivables of RMB2,599,695,000, bills receivable at fair
value through other comprehensive income of
RMB3,703,981,000 (inclusive of bills receivable discounted
with recourse but not yet matured amounting fo
RMB2,716,712,000), financial assets at fair value through
profit or loss amounting to RMB50,000,000, pledged bank
deposits of RMB676,340,000 and bank balances and cash
of RMB1,756,639,000. Amount due from SGMW, a related
company and a key customer in the engines and
aufomotive components businesses of the Group
amounted to RMB1,216,408,000 was recorded as trade
and other receivables in the condensed consolidated
statement of financial position. These receivables
balances were subject to normal commercial settflement
terms.
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Current liabilities amounted to RMB11,676,937,000,
comprised mainly trade and other payables of
RMB7,009,980,000, contract liabilities of RMB229,054,000,
lease liabilities of RMB23,136,000, provision for warranty of
RMB104,139,000, bank and other borrowings — due within
one year of RMB1,590,099,000 and advances drawn on
bills receivable discounted with recourse of
RMB2,717,076,000. The corresponding bills receivable
discounted with recourse to these advances amounting
to RMB2,716,712,000 were recorded as bills receivable at
fair value through other comprehensive income as at 30
June 2021, which would be offset against upon maturity.

The Group recorded net current liabilities of
RMB1,443,324,000 as at 30 June 2021, which was
decreased as compared to the net current liabilities of
RMB1,884,523,000 as at 31 December 2020, due to
primarily the completion of a top-up placing and
subscription exercise under the general mandate on 1
February 2021. Upon which a total number of 223,000,000
new shares were issued at HK$2.47 per share, raising a net
proceeds of approximately HK$537.8 million (equivalent to
approximately RMB446.0 million) fo the Company.

Non-current liabilities amounted to RMB95,092,000
comprised mainly lease liabilities of RMB4,998,000, contract
liabilities of RMB10,206,000, deferred tax liability of
RMB29,888,000 and amount due to an associate of
RMBS50,000,000.

During the six months ended 30 June 2021, the operating
and investing activities of the Group were mainly satisfied
by the financing activities of the Group through the
drawdown of bank borrowings and the bills receivable
discounted.

The Group considers the application of alternative means
of financing, i.e. bank borrowings and bill discounting
activities in terms of the respective finance cost
consideration. Besides, to contain finance costs of the
Group, Guangxi Automobile provided sources of finance
to the Group through bill discounting activities at the most
favourable terms offered in the market.
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As at 30 June 2021, total bank balances and cash
maintained by the Group amounted to RMB1,756,639,000.
Besides, pledged bank deposits amounting to
RMB676,340,000 were also maintained fto secure the
banking facilities offered to the Group (mainly bills
payable facilities).

As af 30 June 2021, the outstanding advances drawn on
bills receivable discounted with resource maintained at
RMB2,717,076,000 during the period. The corresponding
bills receivable discounted with recourse to these
advances amounting to RMB2,716,712,000 were recorded
as bills receivable at fair value through other
comprehensive income which would be offset against
upon maturity.

Resulting from the completion of the top-up placing and
subscription exercise under the general mandate on 1
February 2021 by the Company as below mentioned, at
30 June 2021 the Group’s unaudited net current liabilities
amounted to RMB1,443,324,000, representing a decrease
of approximately 23.4% as compared to the Group’s
audited net current liabilities of RMB1,884,523,000 as
recorded at 31 December 2020.

The Group's three main business segments namely (i)
vehicles’ power supply systems; (ii) automotive
components and ofher industrial services; and (iii)
commercial vehicles assembly sees higher demand for
their products during the second half, which is consistent
with the practice of the automobile industry. The
aforementioned industry practice is primarily related to
exhibitions and promotion activities held during September
and October which stimulates higher demand in the
following months until Chinese New Year. As a result, the
Group typically reports higher revenue and segment
results for the second half of the year, than the first half.
For the twelve months ended 30 June 2021, the three main
business segments of the Group reported revenue of
RMB16,777,471,000 (twelve months ended 30 June 2020:
RMB13,781,799,000).
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On 21 January 2021, the Company announced a top-up
placing and subscription exercise under the general
mandate obtained from the shareholders of the Company
during the annual general meeting of the Company held
on 30 June 2020. Upon which a total number of
223,000,000 new Shares were issued at HK$2.47 per Share,
raising a net proceeds of approximately HK$537.8 million
(equivalent to approximately RMB446.0 million) for the
purposes of, infer alia, financing the research and
development projects of the new model electric logistic
vehicles of the Group and the repayment of certain
interest-bearing short-term borrowings of the Company.
This top-up placing and subscription exercise, which was
completed on 1 February 2021, would also help to further
stfrengthen the financial position of the Group.

Total equity attributable to the shareholders of the
Company, comprised primarily the share premium,
statutory reserve, contributed surplus, capital reserve,
other reserves and retained profits, amounted to
RMB1,887,331,000 as at 30 June 2021. Net asset value per
share was approximately RMB57.2 cents as at 30 June
2021.

In view of the dynamic business environment and the risks
and exposures associated with the automobile industry,
the Group had been and would cautiously implement its
strategic and business plans such that the financial
position in terms of the net assets of the Group and
aftributable to the owners of the Company, the amount of
net current liabilities and the gearing ratio of the Group
would be sustained in a financial healthy position. The
Directors consider the current financial position of the
Group will enable it to withstand the risks and challenges
under the current market environment.

In this regard, the Group will continue fo closely monitor
the liquidity and financial position of the Group, as well as
the market environment (including the unprecedented
adverse issues) and the financial market from time to time
in order to arrive at an appropriate financial strategy for
the Group.
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At 30 June 2021, bank deposits amounting to
RMB676,340,000 held by the Group, bills receivable of
RMB26,542,000 and bills receivable discounted with
recourse amounting to RMB2,716,712,000 were pledged to
the banks mainly to secure certain banking facilities
offered to the Group.

At 30 June 2021, the Group maintained Hong Kong dollar
and United States dollar bank and other borrowings and
frade and other payables equivalent to an aggregate
amount of RMB523,666,000 and Hong Kong dollar, United
States dollar and Indonesia shield bank deposits and frade
and other receivables equivalent to an aggregate
amount of RMB205,652,000 in which appropriate forward
contract had been entered into by the Group to hedge
against the currency risk of the United States dollar bank
loan amounting to US$72,200,000 (equivalent to
RMB466,786,000). In comparison with the relative size of
the Group’s assefts, liabilities and main fransactions which
are denominated in RMB, the Group regarded its exposure
to fluctuations in exchange rates and currencies to be
reasonable and would monitor the foreign exchange
exposures of the Group as well as the prevailing market
condition in arriving at appropriate strategy.

At 30 June 2021, the Group has outstanding commitments,
contracted but not provided for in the financial
statements, in respect of the acquisitions of property, plant
and equipment amounting fo RMB294,884,000.

At 30 June 2021, the Group did not have any contingent
liabilities.
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DISCLOSURE
Ha

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2021, the interests of the directors of the
Company (“Director(s)”) and their associates in the shares,
underlying shares and debentures of the Company and ifs
associated corporations (within the meaning of Part XV of
Securities and Futures ordinance (“SFO”)), as recorded in
the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”), contained in Appendix 10 of the Rules
Governing the Listing of Securities (“Listing Rules”) were as
follows:

EERKRG tHEARGBRESFHZ

=

RZEZ—FXA=1+H BRAQRIREE
FRHEG ([FH REBEGKRD)$E35215
HEGBZERMATRE REES LT
AT EMRA) W ERI0FTE EMEiTAE
FHTEHFRZHMRESTA ([BEFA]) S
TRERARREBHARIHERAF ([H
REFD) ARRER([EF]) REBEAR
ARARRERBE LB (EREREFFRBER
BIEXVE) 2B AEBRD REHFF 2 #
IR

Long Positions L3}
Approximate %
of the
total number of
Number of Shares in issue*
Names of Director Capacity Shares held HEBTRG
BEEpR 54 FisiRB8E BYMAE DL
Mr. Lee Shing (“Mr. Lee”) Interest in controlled corporation (Note) 356,622,914 10.81%
FWEE([FEE]) G ARz (M i)
Beneficial owner 4,636,350 0.14%
EmlEEA
Interest held by spouse 2,472,720 0.08%
BB PR #5#E 2
Sub-totall 363,731,984 11.03%
gt
Mr. Yuan Zhijun Beneficial owner 3.000,000 0.09%
REELEE ERnBBA
Mr. Ye Xiang Beneficial owner 1,030,300 0.03%
EMrsE EmEEA
Mr. Wei Mingfeng Beneficial owner 270,000 0.01%
EZRE LA BEmfAA

Note: This represents the Shares held by Dragon Hill Development
Limited (“Dragon Hill’), a company wholly-owned by Mr.
Lee.

* The percentage has been adjusted (if any) based on the

total number of issued Shares as at 30 June 2021 (i.e.
3,298,161,332 Shares).

Krat: EERELBERERLOR ([MEL] BFEE
ZEEB 2R FIEREG -

* FHEBOLERBER T -_—FA=+
B2 B 81T 428 (BN3,298,161,3328% %
MIELRAE (WE) -
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Save as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of
its associated corporations as at 30 June 2021 which had
been entered in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise nofified
to the Company and the Stock Exchange pursuant fo the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

At no time during the six months ended 30 June 2021 was
the Company, its subsidiaries, its fellow subsidiaries or ifs
holding companies a party to any arrangement to enable
the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register of substantial shareholders maintained by the
Company pursuant fo Section 336 of the SFO shows that,
as at 30 June 2021, the following shareholders of the
Company (“Shareholder(s)”) had notified the Company of
their relevant interests in the issued share capital of the
Company:
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DISGLOSURE OF INTERESTS

Long positions 7 &

Approximate %
of the total
number of

Nature of Number of Shares in issue*
Names of Shareholder  Capacity interest Shares held LERTRAES
BRREE, AE 54 BaGtE FisiRGHE BaEs L
Dragon Hill (Note 1) Beneficial owner Corporate 356,622,914 10.81%
&Il (Hitn) EREAA N
Mr. Lee Inferest in controlled corporation  Corporate 356,622,914 10.81%
e (Note 1)
REHIRR R (M) NS
Beneficial owner Personal 4,636,350 0.14%
EREEA EA
Interest held by spouse Family 2,472,720 0.08%
sy S PN 3
Sub-total 363,731,984 11.03%
Nt
Wuling (Hong Kong) Beneficial owner Corporate (Nofe 2) 1,864,698,780 56.54%
Holdings Limited ERBEBA DA (HE2)
("Wuling HK”)
nE (BB ERBERA
Al([hEEE])
Wuling Motors (Hong  Interest in controlled corporation  Corporate (Note 2) 1,864,698,780 56.54%
Kong) Company CRLL VNI 5 DA (HE2)
Limited
(“Wuling Motors”)
TERE(BE)BR
ARI([HERE])
Guangxi Automobile  Interest in controlled corporation  Corporate (Nofe 2) 1,864,698,780 56.54%
Holdings Limited* SHEHIAR 2 #aE N (HE2)
(“Guangxi
Automobile”)
ERAEEEBRAF
([EAEAZE])

* For identification purpose only

* EHES



Notes:

(1) Mr. Lee is beneficially interested in 356,622,914 Shares, which
interests are held by Dragon Hill, a company wholly-owned
by Mr. Lee. This parcel of Shares has also been disclosed as
long position of Mr. Lee under the above section of
“DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES AND
DEBENTURES”.

(2)  The entire issued share capital of Wuling HK is currently held
by Wuling Motors, whereas the entire issued share capital of
Wuling Motors is currently held by Guangxi Automobile.
Accordingly, Wuling Motors and Guangxi Automobile are
deemed to be interested in the Shares in which Wuling HK is
interested under the SFO.

# The percentage has been adjusted (if any) based on the
total number of issued Shares as at 30 June 2020 (i.e.
3,298,161,332 Shares).

Other than as disclosed above as at 30 June 2021, the
Company has not been notified of any other relevant
interests and short posifions in the shares and underlying
shares of the Company or any of its associated
corporation, which had been recorded in the register
required to be kept under section 336 of the SFO.

Pursuant fo an ordinary resolution passed by the
Shareholders on 28 May 2012, a share option scheme (the
“Share Option Scheme”) with an expiry date on 27 May
2022 was adopted by the Company.

For the six months ended from 1 January 2021 to 30 June
2021 and up to date of this interim report, there was no
share option granted, outstanding, exercised, lapsed and/
or cancelled under the Share Option Scheme.
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INTERIM DIVIDEND

The Board did not recommend the declaration of an
interim dividend for the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securifies during the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

CORPORATE GOVERNANCE

The Company recognizes the importance of good
corporafe governance to the Company’s healthy growth
and has devoted considerable efforts to identifying and
formulating corporate governance practices appropriate
to the Company’s needs. During the six months ended 30
June 2021, the Company confirmed that it has fully
complied with all the code provisions on Corporate
Governance Practices Code contained in Appendix 14 of
the Rules Governing the Listing of Securities (“Listing Rules”)
on the Stock Exchange which sets out the principles of
good corporate governance and the code provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company’s securities
(the “Own Code”) on terms no less exacting than the
Model Code, as amended from time to time. Specific
enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with
the Own Code and the Model Code throughout the six
months ended 30 June 2021.
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The Audit Committee of the Company (“Audit
Committee”), comprising the three independent non-
executive Directors, namely Mr. Ye Xiang (the Chairman),
Mr. Wang Yuben and Mr. Mi Jianguo, has been
established in accordance with Rule 3.21 of the Listing
Rules, for the purpose of reviewing and providing, inter
alia, supervision over the Group’s financial reporting,
internal controls and risk management systems. The terms
of reference of the Audit Committee are currently
disclosed on the websites of the Company
(www.wuling.com.hk) and the Stock Exchange
(Wwww.hkexnews.hk).

At the request of the Audit Committee, the Company’s
auditors, KPMG, had carried out a review of the unaudited
interim financial information of the Group for the six
months ended 30 June 2021 in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the
Independent Auditor of the Enfity” issued by the Hong
Kong Institute of Certified Public Accountants. The
unaudited inferim financial information of the Group for
the six months ended 30 June 2021 has also been
reviewed by the Audit Committee.

At 30 June 2021, the Group had approximately 2,200
employees, including staff members and workers. Total
staff costs for the six months ended 30 June 2021 were
approximately RMB550,024,000, representing a substantial
increase of approximately 63.94% as compared to the
corresponding period in 2020 due to the additional staff
costs driven by certain corporate expansion exercises and
the absence of last year pandemic related government
subsidies during the period. The remuneration policy of the
Group was reviewed in line with the current applicable
legislation, market conditions as well as the performance
of the Company and the individual on an annual basis.
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Besides, the remuneration committee of the Company
(“Remuneration Committee”), comprising the three
independent non-executive Directors, namely Mr. Mi
Jianguo (the Chairman), Mr. Ye Xiang and Mr. Wang Y u
be n, established under the Board, makes
recommendations on and gives approval to the
remuneratfion policy, structure and remuneration
packages of the executive Directors and the senior
management of the Company. The terms of reference of
the Remuneration Committee are currently disclosed on
the websites of the Company (www.wuling.com.hk) and
the Stock Exchange (www.hkexnews.hk).

The Group regards human resources as an essential
element for the growth of a corporation and therefore
pays serious attention to its human resources
management. The Group maintains a set of established
and comprehensive management policy aiming at
promotfing common corporate goals among employees.
The policy which covers the remuneration structure,
fraining and staff development encourages healthy
competitive environment which brings mutual benefits to
both the Group and the employees.

The interim report and the unaudited condensed
consolidated financial statements for the six months
ended 30 June 2021 were approved and authorized for
issue by the Board on 31 August 2021.
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KPMG

Review report to the Board of Directors of Wuling Motors
Holdings Limited
(Incorporated in the Bermuda with limited liability)

We have reviewed the interim financial report set out on
pages 45 to 86 which comprises the condensed
consolidated statement of financial position of Wuling
Motors Holdings Limited (the “Company”) as of 30 June
2021 and the related condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated cash flow statement for the
six months period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting , issued by the
Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and
presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility fowards or
accept liability fo any other person for the contents of this
report.
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2021 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG
EFRETWEHA

Certified Public Accountants
HE BN

8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong
EERIR

EFT E105%

AT AE8E

31 August 2021
—ZE—FN\A=+—H

a4

AZBENKIBERE SR GRM 2 (BB
ERZEER) F24100: [HER ZBUZ
BT MY BEENER] ETARE
Az ZH TIE-BRPHUBREEREIE
MEBEMEREEEZABELEH I
ETAONMREMERN TERF -EHNEE
BERRBBBEANENETEINEER )
B TRER S MBEF T A REREIRN
PIEEXRSFE AL HMETERBFZER

REXMZEFMHER RALTAEAEME
H BERMEER S =_—FA=+H
ZHFRMBRENMEEANERERRE
BT EREIR P PRI B RERE



fEi8A

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi Yuan ("‘RMB’))
BE—F-—FNA=THINEAA — REFE (KARE(TARE ) Z5))

Six months ended 30 June
BZSA=1+HIEAREAR

2021 2020
—EF-—F —E-F
RMB’000 RMB’000
AR¥FT ARKFr
Revenue WA 3
Goods and services 72 o K AR 7S 7,115,309 5,698,960
Rental e 47,473 9,820
Total revenue A 7,162,782 5,708,780
Cost of sales and services SHE RARF KA (6.669,437) (5,458,789)
Gross profit EF 493,345 249,991
Otherincome HE A ) 92,261 79,477
Other gains and losses Etn s R EE 4 (12,542) (39.936)
Selling and distribution costs SHE R HA A (83,657) (74,836)
General and administrative —MRRITHAX
expenses (351,535) (256,800)
Research and development R
expenses (117,973) (102,796)
Impairment credit/(losses) under EHREEBEEA T
expected credit loss model, net BEREE(E8) -
of reversals of impairment losses MR EREREE 2,271 (15,962)
Share of results of associates FEIGHE S NP2 ¥R 2,192 (11,038)
Share of results of joint ventures EIhEERAIZEE (3.120) (7.836)
Finance costs [ELEE DN 5(a) (62,777) (118,684)
Loss before taxation RREE AT B 18 5 (41,535) (298,420)
Income tax (expenses)/credit Fs® () % 6 (3.691) 4,395
Loss for the period Mg e (45,226) (294,025)
Attributable to: BEAh
Owners of the Company RARHER A (21,015) (198,697)
Non-controlling interests FEFEAR A 2R (24,211) (95,328)
Loss for the period HREE (45,226) (294,025)
Loss per share BRER 7
— Basic — EHAR RMBO.64 cents RMB7.50 cents
AR#0.647 AR¥E7505
— Diluted — 3 RMB0.64 cents RMB7.50 cents
AR#0.647 AR¥E7505D

The notes on pages 52 to 86 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 14(e).

BRI 14(e)

F2REFBA MM EBRAT MM RS
B —H#8 o BN AR R B RR Z R B R
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CONDENSED
fEi8A

BE—F_—FXNA=THIUNEAA — RKgEEFE (UARE(TARE ) Z5))

For the six months ended 30 June 2021 — unaudited (Expressed in Renminbi Yuan (“RMB”))

WULING MOTORS HOLDINGS LIMITED ---------- INTERIM REPORT 2021 -+ s ‘@

Six months ended 30 June

BE/A=+HIERER

2021 2020
—F-—F —ZT-F
RMB’000 RMB’000
AR¥Fr AREFT
Loss for the period HAEE (45.228) (294,025)
Other comprehensive income/ HREMEEkRE
(expense) for the period (aftertax  (Bix%) (BB REH
and reclassification adjustments): 2 EFEE) :
Items that will not be reclassified to  #T & B EE 825
profit or loss: ZHER
Revaluation surplus resulting from AW - BB REEIA 8(a)
the change from property, plant MERBEEESEE S
and equipment and right-of-use KREMEELENER
assets to investment properties Fathon 1,590 1,096
1,590 1,096
Items that may be reclassified Hig gt EHEFEZE
subsequently to profit or loss: wmIHEE -
Exchange difference on translation  #& Bl A FE A IME &
of operations outside Mainland EBMEEZIER
China =% (1.949) (1,930)
Fair value (loss)/gain on bills BAEAERMEE
receivable at fair value through sk (M2 FERA
other comprehensive income HEmEmkaEs]) 2 e
(“FVTOCI") WEE 2 AFE (&
8),/ W (4,998) 3,897
(6,947) 1,967
Other comprehensive (expense)/ HAHMEM
income for the period (X)W (5.357) 3,063
Total comprehensive expense for  HIAZE AL
the period (50,583) (290,962)
Atiributable to: 1L :
Owners of the Company RATHEEA (25,039) (197,587)
Non-controlling interests JER R 2 (25,544) (93,375)
(50,583) (290,962)

The notes on pages 52 to 86 form part of this interim  ZE52HE 5

financial report.
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@ - reeee AR CEC—ERERE AEEEEmERERAT

fEi8A

At 30 June 2021 — unaudited (Expressed in RMB)
RIBZ—FNA=1TH — FEFE (UARKEEZS))

At

30 June
2021

R —F
~A=+H

NOTES
Fitax

RMB’000
ARETT

At

31 December
2020
RZE-ZTF
+=—A=+—8
RMB’000
ARBTFT
(Audited)
(F&5E%)

Non-current assets FRBEE
Property, plant and equipment Y - B R 8 3,214,953 3,287,648
Right-of-use assets FRAEEE 8 237,960 288,329
Investment properties WEMZE 8 477,814 353,899
Interests in associates N /N o 282,704 280,512
Interests in joint ventures INEN=WNEI P X 177,054 180,170
Deposits paid for acquisition of WHEYI 2 - BB Rt
property, plant and equipment BEffiT& 17,588 84,298
Equity instrument at FVTOCI BAFEGFAEMEE
WasmEm T A 2,048 2,048
4,410,121 4,476,904
Current assets REBEE
Inventories FE 1,444,549 1,357,159
Trade and other receivables P LT AR 3R I L A UK
18 9 2,599,695 3,752,413
Bills receivable at FVTOCI BRATEFARMEE
W R EE 10 3,703,981 4,177,028
Financial assets at fair value BATER ABR
through profit or loss (“FVTPL”) ([ AFEFT AR
wm)EMEE 16 50,000 -
Prepaid tax TEEFIE 2,409 11,200
Pledged bank deposits EERRITER 676,340 681,745
Bank balances and cash RITHEBRIIRE 1,756,639 946,575
10,233,613 10,926,120
Current liabilities REBASE
Trade and other payables JRE A<F B 50 e L At JE £
IR 11 7,009,980 7,581,995
Contract liabilities BHEE 229,054 497,840
Lease liabilities HEAE 8(b) 23,136 36,273
Provision for warranty RERE 12 104,139 95,961
Bank and other borrowings RITREMBEE 13 1,590,099 1,455,756
Advances drawn on bills Fff38 2= 2 B RAIRFEUL
receivable discounted with SEAMIEIB N
recourse 13 2,717,076 3,142,818
Financial liabilities at FVTPL BAF AT AEE
SRERE 16 3,453 =
11,676,937 12,810,643
Net current liabilities FRBAE (1,443,324) (1,884,523)
Total assets less current liabilities EEHABERRBARS 2,966,797 2,592,381

ai



INTERIM HEPUHT 2“21 ........................................................................................................................ . .

CONDENSED CONSOLIDATED STATEMENT OF FINANGIAL POSITION (CONTINUED]
EiEE & MBI R (18)

At 30 June 2021 — unaudited (Expressed in RMB)
RIBZ—FNA=1H — FEEFE (UAREZS)

At At
30 June | 31 December
2021 2020
R-B-——F | R =&
AA=+H +=—A=+—8
NOTES RMB’000 RMB’000
[f3 AR¥Tor ARBTFT
(Audited)
(5 EZ)
Non-current liabilities *kRBARE
Contract liabilities EHEE 10,206 10,939
Lease liabilities HEBE 8(b) 4,998 6,977
Amount due to an associate FEAT — B & A RIFRIE 50,000 50,000
Bank and other borrowings BITREMEER 13 - 484
Deferred tax liabilities ELEFIREE 29,888 30,945
95,092 99,345
NET ASSETS BEE 2,871,705 2,493,036
CAPITAL AND RESERVES BEXR#E
Share capital N 14 11,782 11,043
Reserves B 14 1,875,549 1,463,522
Equity atfributable to owners of the  ZRARIHEA AFE(LEZ
Company 1,887,331 1,474,565
Non-controlling interests VAR 984,374 1,018,471
TOTAL EQUITY A 2,871,705 2,493,036

Approved and authorised for issue by the board of

EFgRN T —F N \A=+t—HHLEERK

directors on 31 August 2021. REBEMD o
Mr. Yuan Zhijun M:r. Lee Shing
REERE THEE
CHAIRMAN VICE-CHAIRMAN AND
Ex CHIEF EXECUTIVE OFFICER

HIEERITHARE,

The notes on pages 52 to 86 form part of this interim 5528 & 868 & M E Ak N h A BF 75 3R &5
financial report. °
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@ - e R SRS ERERRE FEEEEMIERREPRDT -rveerrerrereen

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
flAGEEQEER

For the six months ended 30 June 2021 — unaudited (Expressed in RMB)
HE T —FNA=THINEA — FEEFZ (UARKEZS))

Attributable to equity shareholders of the Company
FARRERREN

Financial Equity
instruments  investment  Property Non-
Share  Share Exchange Confributed  Statutory  Copital  ofFVIOCI  otFVIOCI revaluation  Retained controlling
capital premium  reserve suplus  reserve  reserve Teserve feseve  reserve profits  Sub-fofal inferests
BATE  BAVE
AR M
PEUERE 2ERRGEE
EXRE EEffe  AARE  HERIA  MRARE REHH Nt FiERER
RMBO00 RMBOOO  RMBUOO RMBO00 RMBOOO  RMBUOO  RMBOOO  RMBUOO  RMBUOOO

NOTES ’ 14c] W
14(c) 14a)

Balance at 1 Jonuary 2020 W=2-%£-F-R
&8 7366 457494 6,154 35763 361,657 18,505 (30,964) (19.952) 7658 466923 1310604 994719 2305323

Changes in equity for gz-2o%f
the six months ended AAZTRLERER

30 June 2020: ZRE28:
Loss for the period BREE - - - - - - - - - (198697)  (198697)  (95.328)  (294025)
Other comprehensive AREheE(Ex)/

(expense]/income for ey

the period - - 1.930) - - - 23713 - 667 - 1110 1953 3083

Tofal comprehensive HR2E(FR)/
(expense]/income for et

ihe perod - ] - - - am - & (984T (9757 (B35 (29096
Dividend declared EERKE 14fe) - - - - - - - - - (8410)  (8410) - 8.410)
Rightsissue ik M)l 3677 175709 = = = = = = = - 179386 - 119386
Dividendrecognized os  BZAMETIHAR
distioution fo B ke
non-controling interests - - - - - - - - - - - (7.748) (7.748)
Transfers 2% = = = = 29340 = = = = 29.340) ° = =
Balonce af30June 2020  W=B=FF
NAZTAZER 11043 633,203 424 35763 390,997 18,505 (28591) (19.952) 8325 V0476 1283993 893596 2177589
Bolonce of 1 Jonuory 2021 R=%=-%-A-H
k8 11,043 633205 808 35763 391,784 18,505 (15,981) (19.952) 23748 395624 1474565 1018471 2493036

Changes in equity for B2o%--%
the six months ended AAZTBLRER

30 June 2021: ZEESE:

Loss for the period BREE = = o = = = o o - (ms) (@2u005)  (24211)  (45,226)
Other comprehensive BRLheE(Ex)/

(expense|/income for iy

te peiod . - (19) = = ) - W - 03 ()

Total comprehensive BR2EER)/
(expense)/income for Jlesicd

ihe period 5 - (1) = = - (30w = W9 (QU015)  (25080)  (2554)  (50583)
Dividend declared BERRS 14e) - - - - - - - - - (8229) (8229 - (8.229)
Dividendrecognizedos  BRAARTHER
disfribution to ERZRE
non-controling interests o - - - - - - - - - - (8553)  (8553)
Top-up placing and FERARERTE
subscription exercise 8 H4(a)fi) 739 445295 - - - - - - - - 446034 - 448034
Transfers 24 - - - - 50 - - - - (37.50) - - -
Bolonceat 30 June 2021 W=Z=-%
AAZtEZER 11,782 1,078,500 (1,143) 35763 429290 18,505 (19,005) (19,952) UNT 328874 1,887,331 984,374 2,871,705

The notes on pages 52 to 86 form part of this interim 5528 & $£86H # [ 7+ 15 A A8 Fh HA BF 75 3R &
financial report. B —3E07 o
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w““"ﬂ Mn'l'nns "olnl"ﬂs LIMITED ---------- INTERIM HEI’UHT 2“21 ........................................................................................................................ . .

CONDENSED
fEiEA

For the six months ended 30 June 2021 — unaudited (Expressed in RMB)
Bz T —FNNA=THIUNEAA — KE&FE (UAREZS))

For the six months ended 30 June
BESA=1+HILERER

2021 2020
—EB-—F —E-THF
RMB’000 RMB’000
AREFT ARETFT
Operating activities MR
Operating cash flows before movement £E&&Z B2 L LR E
in working capital mE 213,662 67,742
Increase in inventories TR (97.663) (343,150)
(Decrease)/increase in frade and other & BR 30 K H b FE 4 7008
payables CRA),/#&m (626,433) 426,569
Decrease in frade and other R U R 0 e L A R SR TR
receivables L 1,154,984 934,584
Increase in bills receivable at FVTOCI BAFERARMEAKE
el = g 4 (3,598,305) (4,721,977)
Decrease in contract liabilities BRAERD (269.519) (192,029)
Other operating cash flows Hih G 8 HemE 11,941 (75,023)
Net cash used in operating activities RELBMARSTFE (3.211,333) (3,903,284)
Investing activities REEE
Placement of pledged bank deposits ~ FME EIETTER (939.853) (8.283,493)
Purchase of property, plant and WEEME - BE R&E
St (110,791) (198,177)
Withdrawal of pledged bank deposits 2B E B #4R1T17 X 945,258 7,700,721
Proceeds from disposal of property, BREME - BE M&H
plant and equipment P18 5E 11,720 43,182
Bank interest income received BEHRITREWA 28,206 30,374
Other investing cash flows HihiEBERERE (50,004) (20,998)
Net cash used in investing activities RETHMARSTE (115,464) (728,391)




Financing activities

Advances drawn on bills receivable

New bank borrowings raised

Repayment of bank and other
borrowings

Top-up placing and subscription
exercise

Rights issue

Interest paid

Payment of lease liabilities

Repayment for convertible notes

Advance from Guangxi Automobile
Group (as defined in note 11)
(included in other payables)

Dividend paid to non-controlling
interests

Net cash generated from financing
activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at
1 January

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at 30 June,

represented by bank balances and
cash

Nofe: An increase in bills receivable at FVTOCI of

For the six months ended 30 June 2021 — unaudited (Expressed in RMB)

HE—_F—
BMEEE
W B PTIR AR B R
MILRITIEE

EERITIAMBEE

Calis

ERFE
HEREBEMK
EEABRRER
BEAERE B
(EZERLMEE)
(FEAE A A 50R)
ARE s e $o3ds!

RETBFEHREFE

RERREEEY
BN E
R-B-BZBRER
RESEY
HNEEREH o ZE
FH
RAR=TRZEAER
RESEN:

B RTEHERE

RMB3,598,305,000 (six months ended 30 June 2020:
RMB4,721,977,000) and advance drawn on bills receivable
of RMB3,595,421,000 (six months ended 30 June 2020:
RMB4,446,147,000) were included in cash flows under
operating activities and financing activities, respectively
upon discounting these bills receivable.

fifat

—FENA=THIUNEAA — RKiEFE (AAREZS))

4,446,147
3,528,570

(1,922,524)

179,386
(121,230)

(20,199)
(182,314)

5,907,836

1,276,161
838,056

(2,720)

2,111,497

BAFEFARMEE RS2 BKRREE
mAR#3,598,305000L (BE=—F=F
FRAZFTHERBA: AR
4,721,977,0007T) & U RIRFTHR EREA SR A
[R#3,595,421,000C (BE T T F X
R=+RIEX1EA : AR%4,446,147,000
T0) IR E R E D R AL E
ERLEMERDHBETNZRERE -

FE52EEHRBCE MM EBKR AT R B RE

B —&ko e

The notes on pages 52 to 86 form part of this interim
financial report.

o1



(Expressed in RMB unless otherwise indicated)

(BR=EIEBS  UAREZ5)

92

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 31 August
2021.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial
statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assetfs and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Company and its
subsidiaries (collectively referred as “the Group”)
since the 2020 annual financial statements. The
condensed consolidated interim financial statements
and notfes thereon do not include all of the
information required for a full set of financial
statements prepared in accordance with HKFRSs.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’s independent review report to the
Board of Directors is included on pages 43 and 44.

AP M BREDREEEHAR S
BRARESZ ETARANERBRERE
mE BRETABELSHMAE ([HFE
SREAE ) rRHEESER ([F
B EFHER]) E345% P BB TS RS B0 AR
E-ARHPBBRER T -—FN\A
=+ HERETE-

RAEATRRBEREFSKAE_ZT—F
FEEPBHRIARANSEBR  ER
R -T2 - —FFEHBHRERT KRR
VAT BRE RN SR BRI
BB FE2

RELT B BB GRTERIFE345 2 B
BmER EEERAELYERRER
RENESHNEERAE BARFAX
ZHREZENHE B ERRR-ER
ERIEBRBMEAMTE-

AP BREHA AR HRE
FMORERFAME - HEEEE TEAX
RAREMBAR (RBERIAEE])
B -2 _TFFEPBERRIARNOTB
AREBHRRBAFEREENEMFR
RBZHA -BRAGETRUBEHRE R
HfE T BRRETEMBRE LR
HEEMHHRRAFTOEZEHESR -

AAERMBREREEZ BCHES
BEF =R ARE LSRG RM
LEBEHTIERRF2410% [EE

BUEHENE P BEENZ FH] #
TEH - E2F5HEAMEBMBESS
BB BB R E BN F 43448



In preparing the condensed consolidated financial
statements, the directors of the Company have
given careful consideration to the future liquidity and
going concern of the Group in light of the Group’s
current liabilities exceeded its current assets by
approximately RMB1,443 million (31 December 2020:
RMB1,885 million) as at 30 June 2021. The directors of
the Company are of the opinion that, after due and
careful enquiry taking into the continuous financial
support provided from Guangxi Automobile Holdings
Limited (“Guangxi Automobile”) and the financial
resources available to the Group, including internally
generated funds, the available banking facilities for
issuance of bills payable and bank borrowings and
assets available to pledge for obtaining further
banking facilities, the Group has, in the absence of
unforeseeable circumstances, sufficient financial
resources fo meet its financial obligations as they fall
due for the foreseeable future.

Accordingly, the directors of the Company believe
that it is appropriate to prepare the condensed
consolidated financial statements on a going
concern basis without including any adjustments that
would be required should the Group fail fo continue
as a going concern.

(Expressed in RMB unless otherwise indicated)

(B=EHIERS)  UAREZS)

mEGPEEMBEHRERE ARARES
ERR T —FRNA=tTHAEER
HEEBHARDEENARR
1,443,000,000C (ZEZFF+ = A
=+—H: AK%1,885,000,0007T) /&
FEERXRBES RAKEFELS
ME- ARNREERR KIELEES
A ETREAAESREARAR ([EA
MEDNFERBEZU B RAKER
BZWHBER BRABELEES H
BOTRNERMRITEEZABART
MERE ARATARERNE P&
BRITRENEE AEEETEA
BRBEATERAMBERNA R AREK
BITRIMM B EE -

SIESNCE EEEIE s VRS
REBPEAVBRRBRY BAD
PEE AR SR I A B R R IR
HFTFB AZ B



(Expressed in RMB unless otherwise indicated)

(BR=EIEBS  UAREZ5)

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current

accounting period of the Group:

. Amendment to HKFRS 16, Covid-19-related rent
concessions beyond 30 June 2021

o Amendments fo HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark

reform — phase 2

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial report.
The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.

24
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NOTES TO THE CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
fBR R & M 35 R R P o

(Expressed in RMB unless otherwise indicated)

(BR=EEBS  UANREZ5))

3. REVENUE AND SEGMENT INFORMATION 3. MARSDEEN

Disaggregation of revenue ON- b

For the six months ended

30 June
BEARA=1+HILAEAR
2021 2020
—ZT——f —E T
RMB’000 RMB’000
AR¥Fr ARETFT
Type of goods and services P R RIS EAR
— Sales of engines and — HE B A (a) 1,453,583 1,202,335
related parts and A BRI EAh
other power supply &) ) R E
products
— Sales of automotive — HETET M (b) 2,545,887 1,915,900
components and B
accessories
— Sales of specialized — HEHERRE (c) 2,606,796 2,333,941
vehicles (including (BEFEER
new energy vehicles) E)
— Trading of steels — M E S (b) 460,067 182,033
— Provision of water and — RERAKEEN (b) 48,976 64,751
power supply e
Revenue from contracts with ~ BFE & 4R A (BB 7,115,309 5,698,960
customers within scope of R EAERIE 1558
HKFRS15 HEN)
Revenue from gross rental e W ALzE 2 WA 47,473 9,820
income
7,162,782 5,708,780
Timing of revenue LN 43
recognition
At point in time TR IRF 26 7,066,333 5,634,209
Over time & e ] 96,449 74,571
Total SEr 7,162,782 5,708,780
Geographical markets i & T 35
Mainland China B K R 7,117,880 5,680,693
Others Hith 44,902 28,087
7,162,782 5,708,780




(Expressed in RMB unless otherwise indicated)

(BR=EIEBS  UAREZ5)

Notes:

(a)  These revenue has been classified as revenue under
the vehicles’ power supply systems segment in the
segment information.

(b)  These revenue has been classified as revenue under
the automotive components and other industrial
services segment in the segment information.

(c) These revenue has been classified as revenue under
the commercial vehicles assembly (including new
energy vehicles) segment in the segment information.

Information reported o the executive directors of the
Company, being the chief operating decision maker,
for the purposes of resource allocation and
assessment of segment performance focuses on
types of goods or services delivered or provided. No
operating segments identified by the chief operating
decision maker have been aggregated in arriving at
the reportable segments of the Group.

(a) BZERAERDIBERASBRAE
PHEGDEBT 2UA -

(b) BEWRAERDBERASBARAE
TR EM TERE DT ZUA -

(c) BEWRAERSHBEHRASBREM
BE (BEMERTIE) AT ZWKA -

RMARBMITES (T ELLERESE)
ERUESEEREFBEOBRAZE
P& BT A SR FT B A 2 7 dm SR 7S
B -MEIBEERREMPE L
LN BRERAKEZ A H®E D BERK
B HHIRR -



The Group’s reportable and operatfing segments
under HKFRS 8 are as follows:

e Vehicles’ power — Manufacture and sale of
supply systems engines and related
(formerly named parts and other power
“Engines and supply products

related parts”)

e Automotive - Manufacture and sale of
components and automotive
other industrial components and
services accessories, frading of

steels, and provision of
water and power
supply services

e Commercial — Manufacture and sale of
vehicles assembly specialized vehicles
(including new
energy vehicles)

(formerly named
“Specialized
vehicles”)

e Others — Property investment and
others

The measure used for reporting segment profit or loss
is “adjusted EBIT” i.e. “adjusted earnings before
interest and taxes”, where “interest” is regarded as
finance income/costs. To arrive at adjusted EBIT the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as
share of profits less losses of associates and joint
ventures, fair value changes of financial instruments
at FVTPL and investment properties, and other head
office or corporate administration costs.

(Expressed in RMB unless otherwise indicated)

(B=EHIERS)  UAREZS)
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NOTES
fEi8A

(Expressed in RMB unless otherwise indicated)

(B = EHEHI  UAREZS)

3. REVENUE AND SEGMENT INFORMATION 3. WARSDEER &)

(Continued)

Disaggregation of revenue (Continued) WAE D (&)

The following is an analysis of the Group’s revenue UTAAREEREBEBARNIZAHRE RE
and results by reportable and operating segments for EnHE D 2 WA REEDT:

the period under review:

Automotive

Vehicles’ components
power  and other Commercial
supply  industrial vehicles

systems services  assembly Others  Elimination Consolidated
RE RESPMR
BHZAG HUTERE  HRRE Hith i )
RMB000  RMB'O00  RMBO00  RMB'O0O0  RMB'000  RMB'000
ARBTT ARETT ARETT ARETT ARBTT ARETT

Six months ended 30 June 2021 HE-Z--F
AAZTHLEAER

Revenue WA
Revenue from external customers  RESNFEFHIRA 1,453,583 3054930  2,606,79% 47473 - 7162782
Infer-segment revenue AHEEA 2,040 42,59 2501 - (47.229) -
Total Fob 1,455,623 3,097,524 2,609,387 47 473 (47,225) 762,782
Segment (loss) profit A (E8) &R

(adjusted EBIT) (4R 3% ERIT) (40,531) 12,424 12,525 42,504 26,922
Bank interest income BANERA 28,206
Change in fair value of financial BRATEFABEZE

assels/liabilities at FVTPL REE/RBZATE

25 (3,453)

Net exchange loss EXERTE (679)
Decrease in fair value of investment  RENEz AT EHD

properties (3,327)
Central administrative costs RRTBHA (25,499)
Share of results of associates EEBENRz£E 2192
Share of results of joint ventures EEeEARZEE (3120)
Finance costs RERK (62,777)
Loss before taxation RRAER (41,535)




NOTES

REVENUE AND SEGMENT INFORMATION
(Confinued)

Disaggregation of revenue (Continued)

[ P :g:_q-:ngﬁ§ﬁtl§

AEREREEZERAERAT

&8

3.

Automotive

Vehicles'
power
Qelell

systems
g
EPES
RMB000
ANREFT

Sikmonths ended 30 June 2020  HE-Z-%

ARA=TRLEAREA

components

and other
industrial
services

AEERHER
Hih TR

RMB000
AEMTT

(Expressed in RMB unless otherwise indicated)

(BR=EEBS  UANREZ5))

WARDEBER (&)

WAE T (%)

Commercicl
vehicles
assembly

Others  Elimination Consolidated

58
RMB000
AT

ikt
RMB000
AEKTT

it
RMB000
ARETT

RMB000
AEH TR

Revenue WA
Revenue from external customers  RESMFRFRIMA 1202335 2,162,684 2333941 9,820 - 5708780
Infer-segment revenue 2 EHERA 1752 5,680 3,398 - (10830) -
Total @it 1204087 2168364 2,337,339 9.820 (10830)  5708,780
Segment (loss) profit (adjusted EBIT) 73 &8 (518) 7
(R W6920) (14277 1469 475 (170.249)

Bank inferest income RITHIBMA 30,374
Changein fair value of financiol AT EF N BEz 4/

assefs/libiffes af FVTPL BE /8B ATELY (20,164)
Net exchange gain E3aeay 21,118
Decrease in fair value of RENE 2 ATERD

investment properties (2,620)
Central administrative coss RRITBAA (19.327)
Share of results of associates EEBERF EE (11,038)
Share of resulfs of joint ventures  ERAE AR B (7.83¢)
Finance costs BERS (118,684)
Loss before taxation BEAIEE 298,420]

Seasonality of operation EESTHM

The Group's three main reportable segments (as
defined in note 3(a), 3(b) and 3(c)) see higher
demand for their products during the second half,
which is consistent with the practice of the
automobile industry. The aforementioned industry
practice is primarily related to the exhibitions and
promotion activities held during September and
October which stimulates higher demand in the
following months unftil Chinese New Year. As a result,
the Group typically reports higher revenue and
segment results for the second half of the year, than
the first half.

For the twelve months ended 30 June 2021, the three
main reportable segments of the Group reported
revenue of RMB16,777,471,000 (twelve months ended
30 June 2020: RMB13,781,799,000).

AEEZ-—AXEAREDH(EER
KizE3(a) 3(b) X3(c) ) E T+ FEMT
R®E EETETENBEME -
AURTRBEOER S RNAAM+ AR
MORERIEHEE WEEBRMT
BETRBAEERENFOHRRIEM-
At AEER T FF2HNBARD
MEERTBRLLFRS-

REBEE-_ZE-_—F<A=+HIt+-@
A AEE=Z@AXE]xRELBEHRYK
AANR#16,777,471,000T (HEZZ
ZEFRNAZTAHALETZ@EA: ARK
13,781,799,0007T ) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR & M B RR M

(Expressed in RMB unless otherwise indicated)

(B = EHEHI  UAREZS)

4. OTHER GAINS AND LOSSES 4. H=EREE

For the six months
ended 30 June
BEASA=1+HIEAER

2021 2020
—¥=—% | —Z_%F
RMB’000 RMB'000
ARETFT  ARKTI

Impairment losses of property, plant Wz - WE kEE 2 RE

and equipment zgi] - (35,000)
Decrease in fair value of investment & W 2 A F{ER D
properties (3,327) (2,620)
Fair value change of financial assets/ & A F(ET AEBR 2 £/l
liabilities at FVTPL BE/AfEz TE
2 (3,453) (20,164)
Net exchange (loss)/gain PE X (B518), W F 58 (679) 21,118
Loss on disposal of property, plant and EE¥E% - BE MK
equipment it (5.466) (2.111)
Others EAh 383 (1,159)
(12,542) (39,936)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR & M B RR M

(Expressed in RMB unless otherwise indicated)

(BR=EEBS  UANREZ5))

5. LOSS BEFORE TAXATION

5. BRBIAIESIR

Loss before taxation is arrived at after &% (5t ) LA T &8

For the six months
ended 30 June
BZEASBA=1+HIEAEA

2021
—EB-—F
RMB’000
ARETT

2020
—E-TF
RMB’000
AREFT

charging/(crediting): &2 BRBIRIERE
(a) Finance costs (a) BhERLA
Interests on: THEEZFE
— Bank and other borrowings — RITREMEE 16,921 41,664
— Advances drawn on bills — FEWEIRFTIRER
receivable B 45,190 56,897
— Effective interest expenses on — AR EREE
convertible loan notes BB ST - 18,664
— Lease liabilities —HEAaE 666 1,459
62,777 118,684

For the six months
ended 30 June
BZS-A=1HIAMEA

2021
—E-—fF
RMB’000
AR¥TT

2020
—E-FF
RMB’000
AREFT

(b) Staff costs (b) BIMA
Salaries, wages and other e TEREM
benefits ?EEE%IJ 502,446 319,470
Contributions to defined FEHFGRIKETE
contribution retirement plans 3R 47,578 16,037
550,024 335,507
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR & M B RR M

(Expressed in RMB unless otherwise indicated)

(B = EHEHI  UAREZS)

5.

6.

62

LOSS BEFORE TAXATION (Continued) 5. BR¥EEIEE @)

(c) Ofheritems
Depreciation charge
— owned property, plant and
equipment

— right-of-use assets

Impairment losses on property,
plant and machinery

Write-down/(reversal of write-
down) of inventories, net

Cost of inventories*

Bank inferest income

Government grants

For the six months
ended 30 June
BZ/-A=1+HIKEAR

2021 2020
—¥=—%  —ZT_%F

RMB’000 RMB’000
AR¥TFT ARETT

(c) HMiEE

WERX
— BEDE - BE

ey 175,408 160,016
— (EARAE 23,363 26,413
M - BB REIE 2

RIEEE - 35,000
TFE MR, (U,

e ampPt 10,273 (25,070)
TFERA 6,598,397 5,458,789
BITHEIA (28,206) (30,374)
TR R B0 (22,746) (17,051)

Cost of inventories includes RMB459,598,000 (six * FEXRABIERS TR RITER BN

months ended 30 June 2020: RMB316,596,000) relating AR 459,598,000 (BBE T _ZF <A
to staff costs and depreciation expenses, which =+HIEAREAR : ARB316,596,0007T) * &
amount is also included in the respective total BIEEELXDRRBENSESBREHT -

amounts disclosed separately above.

INCOME TAX EXPENSES/(CREDIT) 6. FiBHiRAY (%)

For the six months
ended 30 June
BZ/-<A=1+HI~EAR

2021 2020
2% T -TF
RMB’000 RMB’000
AEB#¥Fr ARBFT
Tax charge/(credit) represents: HEFY(Fe) ¥ :
PRC Enterprise Income Tax (“EIT”) B EEFTIS R
(TEEEMBEH)
Current tax BIHEARH 18 6,098 5,469
Withholding tax on dividend IR 85k 2 FEH
distribution 481 -
Overprovision in prior years BAFERBERE (1.550) =
5,029 5,469
Deferred tax EERIR
Origination and reversal of temporary 85 2= £ #) 2 4 fME 0
differences (1,338) (9.864)
3,691 (4,395)




In accordance with the relevant PRC enterprise
income tax laws, implementation regulations and
guidance notes, certain subsidiaries in Mainland
China are entitled to tax concessions whereby the
profits of the subsidiaries are taxed at a preferential
income tax rate. Liuzhou Wuling Motors Industrial
Company Limited (“Wuling Industrial”), Liuzhou Wuling
Livji Motors Company Limited (“Liuji Motors”),
Chongging Zhuotong Motors Industrial Co. Ltd
(“Chongqing Zhuotong”) and Liuzhou Wuling Liuji
Foundry Company Limited (“Livji Foundry”) are
approved as enterprises that satisfied as a High-New
Technology Enterprises (“HNTE”) and entitled the
preferential tax rate of 15% in 2018, 2019 and 2020. As
at 30 June 2021, Wuling Industrial, Liuji Motors,
Chongaqging Zhuotong and Liuji Foundry are in the
process of renewing for the qualification of HNTE for
2021, 2022 and 2023 and prepay for income tax at
preferential tax rate of 15% during the transitional
period of renewing. The Group expects to obtain the
approval of HNTE for the aforementioned subsidiaries
before 31 December 2021. Liuzhou Zhuotong Motors
Industrial Co. Ltd (“Liuzhou Zhuotong”) is applicable
to the tax concession of the Western Development in
PRC and entitled the preferential tax rate of 15% in
2020. As at 30 June 2021, Liuzhou Zhuotong is in the
process of applying for the qualification of fax
concession of the Western Development in PRC and
expects to obtain the approval before 31 December
2021. Taxation of the Group’s other subsidiaries in
Mainland China are calculated using the applicable
income tax rates of 25%.

The EIT Law also requires withholding tax of 5% or 10%
upon distribution of profits by the PRC subsidiaries
since 1 January 2008 to its overseas (including Hong
Kong) shareholders.

During the period, deferred tax liabilities of
RMB1,338,000 has been reversed (six months ended
30 June 2020: RMB7,783,000 has been reversed) in
respect of the undistributed earnings of the Group’s
PRC subsidiaries and credit to profit or loss
accordingly.

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for taxation has been made as the
Group did not earn any assessable income subject
to Hong Kong Profits Tax for both periods.

(Expressed in RMB unless otherwise indicated)

(B=EHIERS)  UAREZS)

RIEFERE R B ¥R FE - BHEAED
LSl - BEFHBERKENHBEATZS
HERR ZEWB R ZBFIRER
FreMREUfE - M AZETETEAR
AR ([RETE]) U RZEN#E) N
BRAR ([W#EH]) EEEBAE
THEERRAR([EEEB]) RUIMNA
ZNHBEAR AR ([HIREE])R
T N\F ZE-NER_ZT-_FTF
ERUASHEMOE ([SFEME
2|) AZHEIS%B2EERR -HEZ
TE_—FXNA=+H EEITE UK
BhH EEFBMYKEETESEE—
T F B FNE=F5
FRMECENERIT R ELRNBE M
BI5% 2 BERERIFERTEHR - ANEE
LB RARBE_S=_—F+=
A=+—HalESa Rt
WIS BAEZIEHER AR (THIM
=Rl e i N = R
B RZETFEZH15% 2 BEE-
BE-_Z-_—FA=+tH UM=8E
FERBRRASSARERRERER
IR S —F+_A=+—HFi
FEBHEE o 78 S B 7 AR B K o A EL b B
BAR 2B IERBEAMSHE25%E -

CEMBSRENRE B _TTN\F—
A—BE FEBRAAREEN B
BEE) RIR 2 K& N A 125% 3010% 8%
TR

KA AEEFEHERR RS
IRE A ZEER A A B AKE1,338,000
TERE(BE_ZT_TFA=1H
1E7]E B : B m A R #7,783,0007T) © I
MR ABEA -

B8 NS 5 AR 15 7 8 B ) (A R P AR A
M E16.5% 5 E o

A R ME A - el 70 7 52 18 A A B BUAE A

BHMEBERMNESR BRTWA - 8L
EEHBIARE-
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NOTES
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(Expressed in RMB unless otherwise indicated)

(B = EHEHI  UAREZS)

7.

64

LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share is based
on the loss attributable to equity shareholders of
the Company of RMB21,015,000 (six months
ended 30 June 2020: RMB198,697,000) and the
weighted average number of 3,258,736,000
ordinary shares (six months ended 30 June 2020:
2,650,416,000 ordinary shares) in issue during the
interim period, calculated as follow:

Weighted average number of ordinary shares

Issued ordinary shares at 1 January

7. BRER

(@)

R—H—B®E%T

BREXER

FREREETIEAN D RERRE
FE 15 E5 18 A R #21,015,0007T (&
E-E-_TFXAZ+THIEAHE
A AR%198,697,0007T) K& R
HEEE BT T RKRMETSH
3,258,736,0000 (B2 2 %= F
NAZ=ZF+ B kAN EA
2,650,416,0000% & i@ f% ) 5T & 10
N

BERMEFIIH

For the six months
ended 30 June
HBZASA=1+HIERER

2020
—E-TF
‘000

FhZ

There were no dilutive potential ordinary shares
during each of the six months ended 30 June
2021 and 2020, and therefore, diluted loss per
share is the same as the basic loss per share.

E B 3,075,161 2,050,108
Effect of Rights Issue (note 14(a)(i))  HRHFE
(Hiat 14(a)(i)) - 600,308
Effect of fop-up placing and LB E NRE
subscription exercise TEIMEE
(note 14(a)(ii)) (Bt 14(a) (i) 183,575 -
Weighted average number of RANA=+HEHE @R
ordinary shares at 30 June IR 3,258,736 2,650,416
(b) Diluted loss per share (b) EREEESE

HE_Z-_—FR-ZZE-ZTFAX
A=+RLANEASHMYER
BEELBER AULSREEESE
HEREAREIEAR -



During the current interim period, certain
property, plant and equipment and right-of-use
assets have been transferred to investment
properties because their use have changed as
evidenced by end of owner-occupation, a
difference between the carrying amount of
RMB142,895,000 and the fair value of
RMB144,766,000 at the date of transfer of
RMB1,871,000 (six months ended 30 June 2020:
RMB1,289,000), less deferred tax impact of
RMB281,000 (six months ended 30 June 2020:
RMB193,000) has been recognized in other
comprehensive income and accumulated in
property revaluation reserve.

During the current interim period, the Group
tfransferred investment property of
RMB17,524,000 to other property, plant and
equipment (six months ended 30 June 2020: nil)
due fo the termination of the leasing agreement
and change of intention to own use.

The valuations of investment properties carried
at fair value were updated at 30 June 2021 by
the Group’s independent valuer using the same
valuation techniques as were used by this valuer
when carrying out the December 2020
valuations.

As a result of the update, a net loss of
RMB3,327,000 (six months ended 30 June 2020:
RMB2,620,000) has been recognised in profit or
loss for the period in respect of investment
properties.

(Expressed in RMB unless otherwise indicated)

(B=EHIERS)  UAREZS)

RAFEEE ETHE -BEK
REANRERAEEECEBER
EYE REAREXIARBRRE
PHERAGRE EAENE -RERBHH
#) AR H B A K #5142,895,0007T £
N EANR®144,766,0007T ) Z=
EAR®1,871,000C (HEZF
“EFRA=ZTHIEREAR AR
#1,289,0007T ) RUEE T IR 7 &
K#281.000C (BE-_T T4
NA=Z1THLERBEA:ARE
193,0007T ) & 7 £ 2 [ 45 5 7
RERMEE AR

HEATHRAE AR HESHZ
B ZYEOREERAER A%
EHEmir &Y E ARK17,524,000
TEEMYE BELARE(BE
—ECZFEXRA=ZTRHIEANER:
&) o

AEEBIHEMNNR - —F
NAZTHREHEATEFEZ
WEYEGE PR EERIE
ZEEAR_E_EE+ = A1
i EFT A& R

HRLLIEE T BHEREMEZF
E B AR #3,327,000T (B & =
TEEFRA=THIEREAR: A
FR#2,620,0007T) E R EIARN B
MFERR



NOTES
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(Expressed in RMB unless otherwise indicated)

(BR=EIEBS  UANREZ3))

INVESTMENT PROPERTIES, RIGHT-OF-USE
ASSETS, LEASE LIABILITIES AND OTHER
PROPERTY, PLANT AND EQUIPMENT
(Continued)

(b)

(c)

Right-of-use assets and lease liabilities

During the current interim period, the Group
entered into new lease agreements for the use
of leasehold lands, office, production facilities
and warehouse properties for 1 to 5 years. The
Group is required to make fixed payments. The
Group recognized additions fo right-of-use
assets of RMB6,089,000 and the corresponding
lease liabilities of RMB6,08%9,000 during the
current interim period.

At 30 June 2021, the Group’s carrying amounts
of right-of-use assets are RMB237,960,000 and
lease liabilities under current liabilities and non-
current liabilities are RMB23,136,000 and
RMB4,998,000, respectively.

Acquisitions and disposals of owned assets

During the six months ended 30 June 2021, the
Group acquired items of property, plant and
equipment with a cost of RMB212,299,000 (six
months ended 30 June 2020: RMB231,627,000).
Iltems of property, plant and equipment with a
net book value of RMB17,186,000 were disposed
of during the six months ended 30 June 2021 (six
months ended 30 June 2020: RMB45,293,000),
resulting in a loss on disposal of RMBS5,466,000 (six
months ended 30 June 2020: RMB2,111,000).

8.

BEYE EREEE BE
EEUREMYE . BER R

&

(b)

(c)

-2\

V=]

\ A8 )

EREEEREESE

KA B AREEREE
T WAE EEREREED
ERIVFHEHEWZE R E5F-
AEBAEXNEEHEE - RAFH
HifE RNEERRENEREEE
AR #6,089,000t M EEHRE &
& A R #6,089,0007T °

RZEBE-_—FXA=+H £&E
FRBEBEEZERAEAARYE
237,960,0007C ' A B & E K IER
HAFE T 2HEEEZREAE
2Rl A A R¥23,136,0007T KA R
#54,998,0007T °

BREEWBEEREESEH

HE-_Z - —FA=1+HIAE
A AEBBEME BEER
T8 B RS A A R 212,299,000
T(HE-_Z-_ZFXA=+HK
& A : AR #231,627,0007T) ° &
E-E-_—FXNAZ=Z+HLEARE
A BREFEARE17,186,0007T
(BE-—ZT-_ZTFAA=1+HILRN
& R : A R#¥45,293,0007T) ¥ %
BEREZBEBEEEEE S8EE
E18 A AN R #5,466,0007T (B &= —
TE_FFRNA=ZFTHIEANEAR:A
R#2,111,0007T) °
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(BR=EEBS  UANREZ5))

o M5 BR 0 2 EL fth PR U R 18

At At

30 June | 3] December
2021 2020
R-B=-—F  R-ZT =&

9. TRADE AND OTHER RECEIVABLES 9.

ARA=+H +t=—A=+—8H

NOTES RMB’000 RMB’000
HiaE AR T AREFT
Trade receivables FEUBR K
Related parties B2k
— SAIC-GM-Wuling — bRBEARERE
Automobile Co., BB ER AR
Limited (“SGMW?) (T EABARED (o) 1,216,408 2,493,646
— Guangxi Automobile Group — ESEEE (b) 102,315 30,837
— Liuzhou AAM Automotive — WM EBREES
Transmission System RMBRATR
Co., Ltd. (‘AAMIV?) (T£BAE]) (c) 2,050 2,571
— Guangxi Weixiang — BT AR
Machinery Company BRAF]
Limited (“Guangxi (TEFEEA])
Weixiang”) (c) 56 389
— Faurecia (Liuzhou) — BER WM )RE
Automobile Seating Co., e B BR AR
Limited (“FL Seating”) ([pEHE R ]) (d) 4,263 4,715
— Faurecia (Liuzhou) — HEHEWIM) RE
Automobile Interior System NETRGBR AR
Co., Limited (“FL Interior’) ([EIEAER]) (d) 14,176 6,345
— Faurecia (Liuzhou) Emission  — #7525 (M) BER
Control Technologies Co., T A R A A
Limited (“FL Emissions”) (MMpHEHERD) (d) 5,474 15,700
Subtotal of related parties BT/ NET 1,344,742 2,554,203
Third parties E=F 1,017,058 875,479
2,361,800 3,429,682
Less: Allowance for credit losses J : {2 & BB & (83,864) (87,034)
2,277,936 3,342,648
Other receivables H fth FEURIE 38,672 40,043
Less: Allowance for credit losses & : {5 & EEEE (1,926) (1.027)
36,746 39,016
Prepayments TEfTRIE (e) 239,900 297,831
Value-added tax recoverable 7] Uy 11 {H 45113 72,918
Total frade and other JFEE LT B 5% % L At L
receivables SRIE4AER 2,599,695 3,752,413
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(Expressed in RMB unless otherwise indicated)

(B = EHEHI  UAREZS)

TRADE AND OTHER RECEIVABLES

(Continued)

Notes:

(@)

(b)

()

(d)

(e)

Guangxi Automobile has significant influence over
SGMW.

Being Guangxi Automobile and its subsidiaries and
associates other than the Group and SGMW
(collectively referred to as the “Guangxi Automobile
Group”).

Guangxi Weixiang and AAMJV are joint ventures of
the Group.

FL Seating, FL Interior and FL Emissions are associates
of the Group.

Included in the balance was an amount of
RMB151,356,000 (31 December 2020: nil) paid to
SGMW.

The Group allows an average credit period of 30 days
to 180 days for sale of goods to ifs frade customers.

Included in frade and other receivables are trade
receivables of RMB2,277,936,000 (31 December 2020:
RMB3,342,648,000) and an ageing analysis of trade
receivables (net of allowance for credit losses), based
on the invoice date, is as follows:

FE Uk BR R A2 B {th FE YR TR IE ()

Pt -

(o) BEAAREHLABAAZEREARE
Ao

(b) BEFAAELREMBARREED
Al (ARER ETBRARERN) (5
BIEEAEEE]) -

(c) EABAREREERAEENGE

A

() o T 3 0 B B T
FAREEBEAD

(e) BHRLZHKBEENLEABAREZR
8 ARE151,356,000T (ZE - F
+=ZA=+—8:4&)-

AEEEEEMR TRESREFFY
30E180HZEEH-

JRE M5 P R e L A P L R TR B 9 B KRR SR
AR #2,277,936,000c (ZE =T F
TZA=+—H: AK%3,342,648,000
T REZBH25 2 RYRK (kR
EEEREE) REMOT

At At

30 June | 3] December

2021 2020

g R-ZE_TF

AA=+H +=—A=+H

RMB’000 RMB’000

AR T ARBTFT

0-90 days 0&90H 2,129,254 3,051,048
91-180 days 912180 H 109,569 262,863
181-365 days 181 &£ 365H 31,672 17,538
Over 365 days 8 365 H 7.441 11,199
2,277,936 3,342,648
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR & M B RR M

(Expressed in RMB unless otherwise indicated)

(BR=EEBS  UANREZ5))

10. BILLS RECEIVABLE AT FVTOCI 10. BATFEFAHMEZHEHURES

ZEWRE
At Af
30 June | 31 December
2021 2020
R=B=—F  R_=_TF
ARA=E+H A=+ H
RMB’000 RMB’000
AR¥Fr ARBFT
Bills receivable (Note (a)): FEW R (M3t (a) -
Related parties A sk
— SGMW — EAmARE 458,121 20,600
— Guangxi Automobile Group — EAAEEE 2,829 3,335
— AAMJV —XRBeE 313 =
— FL Interior — BE B A 1,468 368
— FL Emissions — BEIHER 1,476 1,964
— FL Seating — HE R 325 -
Subtotal of related parties BaEE 7/ ET 464,532 26,267
Third parties E=5 522,737 1,002,234
987,269 1,028,501
Bills receivable discounted with MiERE 2 B AEER
recourse (Note (b)) FEW TR (H17T (b)) 2,716,712 3,148,527
3,703,981 4,177,028
Notes: et
(a)  Bills receivable represent bills received from customers (a) BEREFEERAZ P WIS E - K

BRRE-REREESREY A
25 ZERH LT

to settle the trade receivables. The ageing analysis
based on the date of receipt of bills from customers is

as follows:
At At
30 June 31 December
2021 2020
R=T=——%F R-ZZE-_ZTF
AA=+H | +=—A=+—H
RMB’000 RMB’000
AR T ARSTF T
0-90 days 0Z£90H 872,188 880,076
91-180 days 91£180H 113,349 142,125
181-365 days 181£365H 1,732 6,300
987,269 1,028,501
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR & M B RR M

(Expressed in RMB unless otherwise indicated)
(B SHIERI  UARBZ3Y)

10. BILLS RECEIVABLE AT FVTOCI (Confinued) 10. BATEAHMEZHURES

ZEWERE )
Notes: (Continued) Hiat: (&)
(b)  The amounts represent bills receivable discounted to (b) ZEFeFBRETROTREAAENE

banks and Guangxi Automobile with recourse with a
primary maturity period of less than 180 days. The
Group recognizes the full amount of the discount
proceeds as liabilities as set out in note 13.

The ageing analysis based on the date of receipt of
bills from customers is presented as follows:

REZEHBARKER TEHRI80
B 72 8 - A & [ g0 5 3R & R AL
BSRALBERREE-

BREKINEFEREBENZEHRD
Mranr -

At At

30 June 31 December

2021 2020

R=B=—%  j-=_=4f

ARA=+H  +t=A=1+—H

RMB’000 RMB’000

AR®TT ARETFT

0-90 days 0Z90H 933,879 1,150,228
91-180 days 91£180H 1,754,384 1,988,313
181-365 days 1812365H 28,449 9,986
2,716,712 3,148,527

10
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NOTES TO THE CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
fBR R & M 35 R R P o

(Expressed in RMB unless otherwise indicated)

(BR=EEBS  UANREZ5))

11. TRADE AND OTHER PAYABLES 11. EFERFREMESFRIE

At At

30 June | 3] December
2021 2020
R-B=-—F  R-ZT =&

AA=+H +t=-A=1+—H

NOTES RMB’000 RMB’000
HtaF AR¥Fr ARMTFr
Trade and bills payable: ERERERRENERE (a)
Related parties E2):
— SGMW — bAmARZE 209,919 542,864
— Guangxi Automobile Group — &/ EE£E 121,656 40,404
— FL Seating — S R 59,640 96,225
— FL Interior — ABE AL 86,085 43,954
— FL Emissions — B DR 96,912 104,805
— Other related companies — EMiEE AR 8,430 7,652
Subtotal of related parties RAEsE 7 /N et 582,642 835,904
Third parties E=7 5,703,130 5,928,446
6,285,772 6,764,350
Value-added and other tax FESHIEE R M E A R
payables A 96,611 259,338
Accrued research and FERTAR B X
development expenses 120,570 95,062
Accrued staff costs FEFTB TR 159,332 137,485
Deposits received from WA FE R R &
suppliers 40,819 31,728
Other payables HAth FET5RIB (b) 306,876 294,032
Total frade and other FES R R N B A
payables SKIAABER 7,009,980 7,581,995

n
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
iR & M B RR M

(Expressed in RMB unless otherwise indicated)

(B = EHEHI  UAREZS)

11. TRADE AND OTHER PAYABLES (Confinued) 1. EFRFREMEAFIE (8

Notes: Btat -
(a)  An ageing analysis of frade and bills payable based (o) ZREZHHMR2I2ENERRENE
on the invoice date is as follows: BERERDTAT
Trade payables FEATBRX
At At
30 June 31 December
2021 2020
W=—Z_——%f
AB=+H ==E
RMB’000 RMB’000
AR#¥Fx ARBFT
0-90 days 0Z=90H 2,650,855 3,278,950
91-180 days 91£=180H 132,051 260,572
181-365 days 1812365H 197,723 184,948
Over 365 days HBiA365H 214,357 233,766
3,194,986 3,958,236
Bills payable ENRE

At At
30 June 31 December
2021 2020

N —& R-_TE-—TF
AA=+H  +=-A=+H

RMB’000 RMB’000

AR®TFr ARKFT

0-90 days 0ZE90H 1,788,538 1,440,483

91-180 days 921£180H 1,302,248 1,365,631
3,090,786 2,806,114
(b) Included in other payables are amount due to (b) HitEMATABEEMERIERE
Guangxi Automobile Group of RMB 30,944,000 (31 RIAARKE30,944000T (ZF %45
December 2020: RMB19,548,000). The amount s TZA=+—H: AR 19,548,000
nontrade nature, unsecured, interest-free and TU) e RABIFH PILE - RERA

repayable on demand. SR RARBRER -

12



(Expressed in RMB unless otherwise indicated)

(B=EHIERS)  UAREZS)

At 1 January 2020 RZE_FTF—H—H 77,530
Additional provision for the year PGSR ] 54,453
Utilization of provision G (36,022)
At 31 December 2020 R_E-_ZTF+_-_A=+—H 95,961

Additional provision for the period R HARE I TR R 28,984
Utilization of provision R REE (20,806)
At 30 June 2021 R—E-_—%F,NA=+H 104,139

The Group provides warranty of certain periods to ifs
customers on engines and engines related parts,
automotive components and accessories and
specialized vehicles (including new energy vehicles),
under which any product defects are repaired or
replaced. The amount of the provision for the
warranty is estimated based on sales volumes and
past experience of the level of repairs and returns.
The estimation basis is reviewed on an ongoing basis
and revised where appropriate.

REEREDH BRBEBBEM T
BEEHNFRMERERAE (BEMEE
FRE)AREFPEMES THR2RE

HATMBRREERIBERBR -KRE
BEEDREHENBERERRE
IKEELEH fhET - fAET EERFEELRE

KB E R IRELER -

3
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(Expressed in RMB unless otherwise indicated)

(B = EHEHI  UAREZS)

13. BANK AND OTHER BORROWINGS/ 13. SRITRHEHMEE MEEEZ
ADVANCES DRAWN ON BILLS B IR B R IR P iR BV E K
RECEIVABLE DISCOUNTED WITH
RECOURSE

At At
30 June | 3] December
2021 2020
R=B=—%  RKR-_ZFT_TF
AA=+H +t=F=+—H
Notes RMB’000 RMB’000
Ktat AR¥ T ARBTFT
Bank borrowings RITEE 1,590,099 1,404,485
Other borrowings HifgE (a) - 51,755
1,590,099 1,456,240
Analysis of bank and other RITREMEENT :
borrowings: (b)
Secured B 26,000 562
Unsecured i 1,564,099 1,455,678
1,590,099 1,456,240
Less: Amounts due within B mEAEEET
one year shown under R—FAEH
current liabilities 2B (1.590,099) (1,455,756)
Amounts shown under EREBEFEE T 2 HIE
non-current liabilities - 484
Advances drawn on bills MfiB R 2 B RAIRFEUL
receivable discounted with TR R
recourse (c) 2,717,076 3,142,818

nI



13.

BANK AND OTHER BORROWINGS/
ADVANCES DRAWN ON BILLS

REC
REC

EIVABLE DISCOUNTED WITH
OURSE (Continued)

Notes:

(@)

(o)

()

(d)

The balance as at 31 December 2020 is due to Wuling
(Hong Kong) Holdings Limited (“Wuling HK”) which is
unsecured, carries fixed interest at 4.00% per annum
and repayable in one year.

The bank borrowings as at 30 June 2021 were secured
by bills receivable of RMB26,542,000. The bank
borrowings as at 31 December 2020 were secured by
investment property of RMB5,391,000.

The amount represents the Group’s other borrowings
secured by the bills receivable discounted to banks or
Guangxi Automobile with recourse (see note 10(b)).
The balance includes RMB448 million discounted to
Guangxi Automobile with recourse.

The ranges of effective interest rates (which are also
equal to confracted interest rates) on the Group’s
borrowings are as follows:

Effective interest rate (per annum): BEREF &
Fixed-rate borrowings Eifa P
Variable-rate borrowings FEEE

—EC--FHHRS

&8

(Expressed in RMB unless otherwise indicated)

13. SRITR

(BR=EEBS  UANREZ5))

Hitfg 8 MiEREZ

B B U R 3R B B 3K

(&)

et

(@)

(o)

()

(d)

fEE

R-ZZ_ZF+-_A=1+—B0N&EH
BN TRZ (FE)ERERAR (MR
EER]) REER REEFHNE
400% 5 B BZER —FREE-

RZZEZ—FNA=THNRITEER
LA A R #26,542,0007T FE W 3= 15 1F
R-R-B-_TFE+-_A=+—8BH
RITEE AARYES,391,0007T 1% &
eSS

FZHEEAEEAABBEREMIRT
KR TEAG RN EREREERD
HEE (RHE10(b)) - ZAEHR B
BARBRBEAREAAERRANARE
448,000,0007T °

AEBEEEZERFE (FEERET
HME) BRI

At
31 December

2020
RZZTEZTHF
+-A=+—8

0.50%-3.65%
N/A

1.60%—4.00%
2.26%—4.55%

L]



................... wl"_“'ﬂ MﬂTﬂHSIl(IlI]IHESI.IMITEI] eeseseeeeee INTERIM nipon]’znZ‘l ..........................................................................................................................

NOTES TO THE CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
fBR R & R 35 3R R P o
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(B = EHEHI  UAREZS)

14. CAPITAL, RESERVES AND DIVIDENDS 14 BA-FERRKRE
(a) Share capital (a) B
Number of
shares Amount
{38 E ]
HK$'000
FE&T
Authorized: EIE
Ordinary shares of HK$0.004 each BIREE0.004E T2
LA 25,000,000,000 100,000
Convertible preference shares FREEC.001 BT
of HK$0.001 each o] SR E Lk 1,521,400,000 1,521
Balance at 1 January 2020, RZZE-EF—H—H "
30 June 2020, 31 December 2020 —E-EFRAZF
and 30 June 2021 H - —ZE-Z&+-A
=+—HRZZE=—F
NA=tTHZ &% 101,521
Issued and fully paid: ERTREHR:
Ordinary shares of HK$0.004 each: B EE0.0048 T2
TmA
As at 1 January 2020 RZZE-FF—H—H 2,050,107,555 8,200
Issue of new ordinary shares by BRERETH L AR
Rights Issues (note (i) (Hiaz (i) 1,025,053,777 4,101
As at 30 June 2020 and RZZE-ZF A=+H
31 December 2020 RZZ-_ZTEF+_H
=+—H 3,075,161,332 12,301
Top-up placing and subscription TERTRENRE
exercise (note (i) 1180 (Hrez (i) 223,000,000 892
As at 30 June 2021 R-ZZE-—FA=+H 3,298,161,332 13,193

16
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&8

(Expressed in RMB unless otherwise indicated)

(BR=EEBS  UANREZ5))

14. CAPITAL, RESERVES AND DIVIDENDS 14. BRA& - #ERKRE (5)

(Continued)
(a) Share capital (Continued) (a) BAE& (&)
At At
30 June | 31 December

2021 2020
R-F_—F

R-F_FF
RA=+H t=A=+—H

RMB’000
ARMFT

RMB’000
ARETT

REEHRRZ GRS
SR TR

Shown in the condensed
consolidated financial statements

at the end of the reporting period

11,782 11,043

Notes:

(i

(ii)

The Group raised a total of approximately
HK$205.01 million, before expenses, on the basis
of one (1) rights share (“Rights Share(s)”) for
every two (2) ordinary shares of the Company
(“Share(s)”) held on 21 February 2020 (i.e. the
record date) by issuing 1,025,053,777 Rights
Shares at the subscription price of HK$0.20 per
Rights Share to the qualified shareholders of the
Company (the “Rights Issue”). The number of
Shares increased to 3,075,161,332 after the
Rights Issue.

On 21 January 2021, the Company announced
a top-up placing and subscription exercise
under the general mandate obtained from the
shareholders of the Company during the annual
general meeting of the Company held on 30
June 2020. Upon which a total number of
223,000,000 new shares were issued at HK$2.47
per share, raising a net proceeds of
approximately HK$537.8 million for the purposes
of, inter alia, financing the research and
development projects of the new model electric
logistic vehicles of the Group and the
repayment of certain interest-bearing short-term
borrowings of the Company. This top-up placing
and subscription exercise, which was completed
on 1 February 2021, also helped to further
strengthen the financial position of the Group.

et -

(i

(ii)

AEABBER-_ZT-_TF - A
—t+—B (MRS EEE
M (2) AR B Ak ([AR5 )
e — (1) BRAERR AR D ([HARAR
M) ZEE BRIEREETR
AR 150.208 T RARA R A
A& 1% PR B 3 171,025,053,7778%
HRBRG R TR (THER]) &
%4 #£49205,010,0005% 7T (K
HBRAL) - BRHEE RERE
#73,075,161,3320%

R—ZT—_—F—A=-+—8'%&
REIEM BEBER-_ZT_TFN
A=+HBRAIZ2ARBRTAF
AE EEAQBREREH—R
RS TAERTRE RRET
B H% ARREER247%
JC % 17 & $£223,000,0000% #7 A%
m E8MEBREFEY
537,800,000 7T AR A& (K&
BREARASEFLEH YR
BHEIEA REERNARE T
BRMEERE WEERTE
ERRBTHIR T —_—F_A
— B MABRE — N
REEBY AR o

n



(Expressed in RMB unless otherwise indicated)

(BR=EIEBS  UAREZ5)

18

The Group’s contributed surplus represents
(a) the difference between the nominal value
of the shares of the subsidiaries acquired
pursuant to a group reorganization on 30
October 1992, over the nominal value of the
Company’s shares issued in exchange therefore;
(b) the transfer of the credit arising from a
capital reduction on 19 June 2006, and (c) the
transfer of the share premium and the
absorption of accumulated losses on 27 May
2011.

According to the relevant requirement in the
memorandum of association of the subsidiaries
established in the PRC, a portfion of their profits
after taxation, as determined by the board of
directors of those subsidiaries, is transferred to
statutory reserve, with certain PRC subsidiaries
may stop such transfer when the reserve
balance reaches 50% of their registered capital.
The transfer to the reserve must be made before
the distribution of a dividend to equity owners.
The statutory reserve can be used to offset the
losses of the previous years, if any.

The capital reserve represents the deemed
capital contribution arising on acquisition of a
subsidiary, Wuling Industrial, from Guangxi
Automobile, which is the ultimate holding
company of the Company by virtue of its 100%
equity intferest in Wuling HK.

REBMZEHABHBIE (o) BIE
—hAh—E+A=1tR#ETz&E
BEA BB AR ZKG

BEARBBETUMEZBRZBH
HEZZRE: b)RZTEEFAR
A+ BHEIBRAEE 2 ERSE
Z2EE M(c)R-_ZT—%FHA
“tHttHEERORERERR
FTEIE

R BE MRS 2 i 8~ =l 4
BERAMZBRART %FAF
FE B D R R M 2T M
B ERRERBRANBARCE
FeEE mMETHENMNBLARA
BE I a8 4 45 AR E HLEE I B AR50%
‘i ILERE - R AR WA RZH
BIELERIR - R R A A
7 MRS, © VA TE fof A BJ PR AR 8 A
EFEZEE(0A) -

BEARFEEERERTE WENRB
RAIRETEMELEZRIFER
HE B#EEDZEEEMNI00% K
8 BEAE/ARRNRAER

A



The directors of the Company have determined
that no dividend will be declared or paid in
respect of the current interim period (six months
ended 30 June 2020: nil).

During the current interim period, a final
dividend of HK$0.3 cents per share (six months
ended 30 June 2020: HK$0.3 cents per share) in
respect of the previous financial year was
declared to the owners of the Company. The
aggregate amount of the final dividend
declared during the current interim period
amounted to HK$9,894,000 (equivalent to
RMB8,229,000) (six months ended 30 June 2020:
HK$9,225,000 or equivalent to RMB8,410,000)
and has been paid subsequent to the interim
period.

Pursuant to an ordinary resolution passed by the
shareholders of the Company on 28 May 2012, a
share option scheme with an expiry date on 27 May
2022 was adopted by the Company (“Share Option
Scheme”).

During the period ended 30 June 2021, no opfion (six
months ended 30 June 2020: nil) is granted or
outstanding under the Share Option Scheme.

(Expressed in RMB unless otherwise indicated)

(B=EHIERS)  UAREZS)

ARAEZRCEETERASH
HEERIRNEMRE (BE=
Z_TFRA=Z+TRHLEREAR:
&) -

R EIEIR - AR R E— B F
MARRHEEASRAHRES
ROIBW (=T F <A
=+ BHLENEA:ZFRIBMN) -
RAFREEEE TR AP E 2
19,894,000 7T (FHE N AR
8,229,0007t) (HEZEZZT=ZF N
A=+ H 1@ A :9,225,000/%
T E R ARES,410,0000T) E
P BRI 2 B R T o

BEXARAREARAZZT —Z—_FHA
THNHBBAZEBARE ARAK
WERAA-—E-_—_E£FRA=-++AZ
MR ERTE ([RERREETEl]) -

HE-_ZT-_—FA=1+HI-5H &
IR AT BT T AR E S sk R
TE(BEZZS_EFAA=THLR
EA: &) -
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(Expressed in RMB unless otherwise indicated)

(BR=EIEBS  UAREZ5)

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The level info
which a fair value measurement is classified is
determined with reference to the observability and
significance of the inpufs used in the valuation
technigue as follows:

e Level 1 valuations:  Fair value measured using
only Level 1 inputsi.e.
unadijusted quoted prices in
active markets for identical
assets or liabilities at the
measurement date

e Level 2 valuations:  Fair value measured using
Level 2 inputs i.e. observable
inputs which fail to meet
Level 1, and not using
significant unobservable
inputs. Unobservable inputs
are inputs for which market
data are not available

e level 3 valuations:  Fair value measured using
significant unobservable
inputs

TRENAGEEREEBEEIE QT
EFfENEeRITE HRREEBMB®
FEBNFISR A FEFEIMRER
FESELAFEN=EHRIETIE-A
FEFESRZ2REERMATAE AR
BNABRLERREEEE FHWT:

- E-RiEE: ERE-RHARE
(RMEAAER A A
B8 B EEERT
1560 R AT HLHR(E)
HEATE

. FoMEE: FRE-SBARE
(BDREERT & E— A7)
FTERER 8 A BR) -
B EREATATH
= AMEH BAT
1 - TAEERE AR
B EERE TSR
B AR

=RfhE: EREXTITERH
ABIRFTERYE

.
|



16.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Set out below is the information about how the fair
values of the Group’s financial instruments that are
measured at fair value are determined, including the
valuation techniques and inputs used:

SE S FRBEE o EE A EEIMBRARAT oo

&8

(Expressed in RMB unless otherwise indicated)

(BR=EEBS  UANREZ5))

16. @M THZATFEFE (B

UTEINEBEAEEZAFEHENS
BMIENAFENFEEHER B
P R O £ (B B0 B B A\ B

Fair value Fair value
as at as atf
30 June | 31 December Fair value
2021 2020 hierarchy
R=-2B=-—Ff
~A=+H
MNOTE WAFE NEEER
RMB’000 RMB’000
AEB#¥Fr AREFT
Financial asset SREE
Bills receivable at FVTOCI BAFERTA 3,703,981 4,177,028 Level 2
(note (a)) H A2 mE IS B
2 EEE
(KaE (a)
Structured deposits (note (b))  #EREEFR 50,000 = Level 2
(Ktat (b)) B
Financial liabilities cRas
Foreign currency forward SNERERE XY 3,453 = Level 2
contracts (note (c)) (Kta% (c)) ER

During the current interim period, there were no
fransfers between Level 1 and Level 2, or transfers
into or out of Level 3 (2020: nil). The Group’s policy is
tfo recognise fransfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

Notes:

These financial assets are measured at fair value with
reference to discounted cash flow. Future cash flows
are estimated based on contracted interest rates,
discounted at a rate that reflects the credit risk of
various counterparties.

(a)

(b)  The Group’s structured deposits are China Industrial
Bank Renminbi Corporate Finance Structured Deposits
Product which is measured at FVTPL. The fair value is
determined by calculating based on the discounted

cash flow method.

(c) These financial liabilities are measured at fair value
with reference to discounted cash flows. Future cash
flows are estimated based on forward exchange rates
(from observable forward exchange rates at the end
of the reporting period) and contracted forward
rates, discounted at a rate that reflects the credit risk
of various counterparties.

RAREME E—REF_R2BHT
FREER F-RATEEAREL (=
T_TF E) AKBHNBEIINAF

ERcHELERNBERRERE

PR R -

iz

() ZELMAECSEMARLRER
AFEEERAREREDBEA
OFE (BRBRER YT EEAR
2 BRI fist -

(b) AKEHEBEERAAEBTAR

BEEXREABUEGTRER BT
Bt \Bmi2- A TFEERASRE
FEER EHEE -

(c) ZETRMAEBELSERRERSRER
RFEAE-RRREREDREE
HiE R (CREMEMRATESEMER)
REHNEHER BRREXZHHF
FERRZ EXER MR
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(B = EHEHI  UAREZS)

17. CAPITAL COMMITMENTS 17. EFERE

At At
30 June | 31 December
2021 2020

R-B=——F Ro=—=&
~A=+RH t=A=+—8H
RMB’000 RMB’000
AR¥ T ARBTFT

Capital expenditure contracted for BELERELRLERE I
but not provided in the condensed BHMEBE2ERRY
consolidated financial statements:

— Property, plant and equipment — ¥ - BB K& 294,884 213,828
18. RELATED PARTY DISCLOSURES 18. AT HMEEH
(a) Material related party fransactions (o) TEFBRSRS

For the six months

ended 30 June
BEZAB=t1HILAEAR
Company Transactions 2021 2020
G ) —EB--F —E-TF
RMB’000 RMB000
ARETT AEETT
SGMW Sales of automotive components and other
ibar il EiE-d industrial services, engines and related parts

and other power supply products by the Group
FEEHETTRHREMTERY  BHRK

BRERHARE I N RGER 2,700,794 2,410,748
Purchase of materials by the Group
NEBBEEME 2,476,489 3,315,095
Warranty costs incurred by the Group
AEBEFEERERA 1,472 880
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NOTES TO THE CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
fBR R & M 35 R R P o

(Expressed in RMB unless otherwise indicated)

(BR=EEBS  UANREZ5))

18. RELATED PARTY DISCLOSURES (Continued)

(a) Material related party fransactions (Continued)

Company
AT

Guangxi
Automobile
Group

ERAERE

Transactions
by

Sales of steels, automotive components
and masks by the Group

REEHEERN  AETHHRAS

Purchase of:

BE

Automotive components and other accessories
by the Group

FEEBREETHERAMEY

Mini passenger buses by the Group

FEERE RS

Machines and equipments by the Group

TEEBERERE

Air-conditioning parts and accessories by the
Group

REEBE TR REH

18. BABt S WEBEER (5)

(o) EEZEBAEXRS (B)

For the six months

ended 30 June
HBERA=1+RHIEKER

2021

—_——

RMB’000

ARETFT

124,307

32,302

135,163

726

2,718

2020
S
RMB'000
ARETFT

26,982

38,857

27873

7,233

Guangxi Weixiang
BRI

Repayment of lease liabilities by the Group

rEEEREEAR

Interest expenses on lease liabilities

AREEaENTIERX

Interest expenses paid by the Group on
advances drawn on bills receivable
and other borrowings

K& Bt R R R AR B H R E M fE B % 7] 85
X

Sales of steels and automotive components by
the Group

REBEHEEAN RVETHH

Purchase of automotive components and other
accessories by the Group

ARBEBREAETEFRA BN

170,909

16,627

362

7,356

6,846

73,963

16,486

1,068

20,921

583
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(Expressed in RMB unless otherwise indicated)

(B = EHEHI  UAREZS)

18. RELATED PARTY DISCLOSURES (Continued) 18. Bt FHEBER (&)

(a) Material related parly fransactions (Continued) () FEBHAIRS (B)

For the six months

ended 30 June
HBEAB=1HLAEA
Company Transactions 2021 2020
NG X% —B--f —E-FE
RMB’000 RMB000
ARETT AREFT
AAMIV Sales of automotive components by the Group
ek AEELERETHHE 577 311
Purchase of automotive components by the
Group
AEBEEE BTN 7,609 8,659
Rental of investment properties and equipment
received by the Group
AEERBNRENERZHEE 1,542 4,056
FL Interior Sales of automotive components by the Group
G AREHERETHHE 4,008 6,758
Sales of property, plant and equipment
HEME - BE R&E - 9,336
Purchase of automotive components by the
Group
AEERERETHN 211,552 25,321
Rental of investment properties received by the
Group
AEBEKRBERENERS 3,372 4,062
FL Seating Sales of automotive components by the Group
GG AEELERETHH 840 12,355
Sales of property, plant and equipment
HENE  BERXHE - 3,575
Purchase of automotive components by the
Group
AEEREBTHM 117,589 41,695
Rental of investment properties received by the
Group
ARERBHNRENERS 3,685 3,027
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(BR=EEBS  UANREZ5))

18. RELATED PARTY DISCLOSURES (Continued)  18. BBt A BEE R (&)

(a) Material related party fransactions (Continued) () EEBHARS (B)
For the six months
ended 30 June
HBEAB=1HLAMER
Company Transactions 2021 2020
| x5 —g--F ZTCTF
RMB’000 RMB000
ARBTT AREFT
FL Emission Sales of automotive components by the Group
HEDHER REEHLEETHH 7,962 23,131
Sales of property, plant and equipment
HENE - BEREE - 1,123
Purchase of automotive components by the
Group
REEBE BTG 340,347 275,747
Rental of investment properties received by the
Group
FERRBRNRENEES 1,231 407
(b) Related party balances (b) FEAEES &k
Details of the Group’s outstanding balances KREBEBE T 2 KEB&ESF
with related parties are set out in notes 9, 10, 11 IEEAHTFE? ~ 101113 -
and 13.
(c) Key management personnel remuneration (c) EEEBAEZHM
The remuneration of the Group’ s key R AEEFEEEEABZH
management during the period was as follows: B an T -

For the six months
ended 30 June
BZ/-A=1+HI1<EA

2021 2020

—E=-—F —TE-TF

RMB’000 RMB’000

AR¥FT AREF

Short-term benefits SRR Y] 1,229 2,240
Post-employment benefits BREL 212 A 237 245
1,466 2,485
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During the current interim period, Guangxi
Automobile agreed to provide a facility fo the
Group, whereby the Group could discount, with
recourse, its bills receivable to Guangxi
Automobile to an extent of RMBS5,600,000,000
for the year ending 31 December 2021 (for the
six months ended 30 June 2020: to an extent of
RMB5,100,000,000 for the year ending 31
December 2020). During the current interim
period, the Group discounted bills receivable of
RMB867,879,000 (for the six months ended 30
June 2020: RMB846,402,000) to Guangxi
Automobile with a maturity period less than 180
days and at an average discount rate of 2.92%
(for the six months ended 30 June 2020: 2.38%)
per annum.

During the current interim period, Guangxi
Automobile also agreed to provide a facility to
the Group for borrowings and guarantees, to
the extent of RMB1,000,000,000 for the year
ending 31 December 2021.

During the current interim period, Guangxi
Automobile agreed to provide continuous
financial support to the Group based on the
amount of net current liabilities of the Group for
the two years ending 31 December 2022.

RAFEERE BAAERERA
SEIERRNEEET Bt A5E

TREBEE-_ZZ=-—F+=A
£+ BItFERERIEHSR
HEKEE (T ERE) BE
£ AR #5,600,000,0007T 2 A (&
Zfifﬁi/‘—\ﬂiJrElit/—dl
B BE-_ZT-_ZTF+_-_A=+—
HIEFE E A R #5,100,000,000
T EBRUAA) - AR HEAERR - R
EECMERSERRERER
AR867,879,000T (BE_-Z
_7$/\ﬂf+E|JJ:/\flﬂ/\E
#:846,402,0007T) ' 2R 180H
AEIE - FHRR R B HF2.92%
(@?—7—7&/\% +E|Jt/\
B A :2.38%) e

RARHEE BERAETRER
BE_FT-_—F+-_A=1+—H
TFEERAEERREREE RERF
#E - R & AKHI1,000,000,000

ﬁo

RAREERE B ABERENE
e T::¢+ A=+—H1I
MEFERAEEFEREER
MEBBEFHE VB
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BOARD OF DIRECTORS
Executive Directors

Mr. Yuan Zhijun (Chairman)
Mr. Lee Shing (Vice-chairman and
Chief Executive Officer)
Mr. Yang Jianyong
Mr. Wei Mingfeng
(Appointed on 24 March 2021)
Mr. Wong Zhengtong
(Resigned on 29 January 2021)

Independent Non-Executive Directors

Mr. Ye Xiang
Mr. Wang Yuben
Mr. Mi Jianguo

AUDIT COMMITTEE

Mr. Ye Xiang (Chairman)
Mr. Wang Yuben
Mr. Mi Jianguo

REMUNERATION COMMITTEE

Mr. Mi Jianguo (Chairman)
Mr. Ye Xiang
Mr. Wang Yuben

NOMINATION COMMITTEE

Mr. Yuan Zhijun (Chairman)
Mr. Lee Shing

Mr. Ye Xiang

Mr. Wang Yuben

Mr. Mi Jianguo

ESG COMMITTEE

Mr. Ye Xiang (Chairman)

Mr. Yuan Zhijun

Mr. Lee Shing

Mr. Wang Yuben
COMPANY SECRETARY
Mr. Lai Shi Hong Edward
AUDITOR

KPMG

SOLICITOR

Sidley Austin
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CORPORATE
N

PRINCIPAL BANKERS
Hong Kong

Hang Seng Bank Limited
Dah Sing Bank, Limited
Bank of China (Hong Kong) Limited

PRC

China Construction Bank Corporation

China Everbright Bank Co., Limited

Hua Xia Bank Co., Limited

Industrial Bank Co., Limited

China Merchants Bank Co., Ltd

Shanghai Pudong Development Bank Co., Ltd
China Citic Bank

Industrial and Commercial Bank of China Limited
Bank of China Limited

Agricultural Bank of China Limited

China Minsheng Bank Corp. Ltd

Bank of Communication Co., Ltd

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Unit 1901

19/F, Beautiful Group Tower
77 Connaught Road
Cenfral

Hong Kong

REGISTERED OFFICE

Victoria Place, 5th Floor,
31 Victoria Street
Hamilton HM10
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT IN BERMUDA

MUFG Fund Services (Bermuda) Limited
4th Floor North Cedar House

41 Cedar Avenue

Hamilton, HM12

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited

Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

STOCK CODE

00305.HK
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RFRITAR A A
RERTT (FE)BRAA

HE

PEIRERRITRODER AT
REDERBITIROD AR AR
FEERTBRODARRIA
FEBRITROD AR A A
BERITRMOARXE
EEBRRBERBITRMNERAF
RIERTT

PR THRITROERAF
FERITTERMN AR AR
FREIERRITRODARAA
FERERITROBRAF]
ZBRITRDBR A A

BRERREBIESEZME
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AR

FERER775
EEEEBRKEIVE
1901 %

EE g Y

Victoria Place, 5th Floor,
31 Victoria Street
Hamilton HM10
Bermuda

BRERGBFEITARE

MUFG Fund Services (Bermuda) Limited
4th Floor North Cedar House

41 Cedar Avenue

Hamilton, HM12

Bermuda

EEROBFELTDRE

BEEEREFARRD
?15/%
/5\5FDEF‘IIL\54T§
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WULING MOTORS HOLDINGS LIMITED
AERESEERBRAT
Unit 1901, 19/F, Beautiful Group Tower,
77 Connaught Road Central, Hong Kong

BERIRTHEDR 77 5
IZEUERAE 1918 1901 &

www.wuling.com.hk
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