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HRGREEERARSE

CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS

Non-current assets

Freehold land

Property, plant and equipment

Right-of-use assets

Intangible assets

Investments accounted for
using the equity method

Deferred income tax assets

Current assets

Inventories

Properties under development

Trade and bills receivables

Prepayments, deposits and
other receivables

Derivative financial instruments

Pledged bank deposits

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to owners
of the Company

Share capital: nominal value

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity

Note
BtaE
BE
FERBEE
KAERLH 7
M - BB MR 8
FREEE 9
| EE 10
FRESEAERZ
& 11
BEMBHEE
REEE
BE 12
BRI 12

BN E 5 R EERIE 13
TBNFE - e &

H b EUER K 14
PTESBMTA 18
EIEIRRITIER
RERBEEEY

BEEAE

R
RATER AELES

B E(E 20
At (B 20
HAth et 5

REE A

FEIEHIM R

A

2021 INTERIM REPORT

Unaudited Audited
RISEX KEZ
30 June 31 December
2021 2020
—E=—fF —ETEF
RA=+H TZA=1+—H
RMB’000 RMB’000
AREFT  ARKETT
166,225 167,794
9,005,116 8,894,136
1,269,749 1,324,417
61,575 63,406
275,284 290,075
85,044 89,712
10,862,993 10,829,540
4,849,619 3,795,718
229,135 228,680
2,052,124 1,735,593
897,675 512,358
85,441 111,167
360,259 260,610
2,925,856 2,683,613
11,400,109 9,327,739
22,263,102 20,157,279
96,875 96,709
455,303 433,777
942,720 942,310
7,521,888 6,390,471
9,016,786 7,863,267
643,715 609,471
9,660,501 8,472,738
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HRGREEERARSE

CONDENSED CONSOLIDATED BALANCE SHEET

LIABILITIES

Non-current liabilities
Borrowings

Lease liabilities

Deferred income tax liabilities
Long-term payables

Current liabilities

Trade and bills payables
Contract liabilities

Accruals and other payables

Current income tax liabilities
Borrowings
Derivative financial instruments
Lease liabilities
Long-term payables due

within 1 year

Total liabilities

Total equity and liabilities

a8
FRBRE
faE

HE&R
EREFREHAR
R FOR

RBAE

& 5 R EBFIR

BRAR
HRERK

Ho At FEAS BR K
EHMEHAE
R
ITETRIA
1FAEIHE
R RRK

A EAE
BESREE

The notes on pages 14 to 67 form an integral
part of these condensed consolidated financial

statements.

Note
Htat
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15
16
17

18

19
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Unaudited Audited
RESEX KEZ
30 June 31 December
2021 2020
—E=—F —ETEF
RA=+H TZA=1+—H
RMB’000 RMB’000
AREFT  ARKTT
3,107,493 3,225,622
96,783 125,229
297,105 292,659
3,215 29,871
3,504,596 3,673,381
4,623,489 2,652,659
190,478 220,143
742,930 811,632
175,941 69,984
2,977,551 3,837,481
219,616 234,704
51,604 60,516
116,396 124,041
9,098,005 8,011,160
12,602,601 11,684,541

22,263,102 20,157,279

F1azeT A zMERIBAG S MBHRE
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HRGRSRRE

CONDENSED CONSOLIDATED INCOME STATEMENT

Revenue
Cost of sales

Gross profit

Selling and distribution costs

General and administrative
expenses

Net accrual of impairment
losses on financial assets

Other income

Other (losses)/gains — net

Operating profit

Finance income
Finance costs

Finance costs — net

Share of profits less losses
of investments accounted
for using the equity method

Profit before income tax

Income tax expense

Profit for the period

YA
HERA

E7

HE R #HAX

—RRITHRAX

HREMEERE
BRI ER

H AW A

Hi (8518), MWz F

REER

RSN
MIEE M

MEER  FHE

o 1E R E AR
Z R E M RE R

BR A8 BL AT S A

FrSHF

R

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEARMEA

2021 2020
—E-—fF —E-TF
Note RMB’000 RMB’000
Htat ARBFT AREFIT
6 12,526,280 8,214,436
23 (9,673,739) (7,277,373)
2,852,541 937,063
23 (466,766) (337,144)
23 (686,746) (510,832)
(13,466) (1,384)
22 62,219 91,908
22 (80,023) 136,999
1,667,759 316,610
24 18,872 25,650
24 (40,807) (349,221)
24 (21,935) (323,571)
11 (14,791) 29,507
1,631,033 22,546
25 (309,169) (4,126)
1,321,864 18,420

2021 INTERIM REPORT =2 = —f i 07



HRGRsRRE

CONDENSED CONSOLIDATED INCOME STATEMENT

Attributable to:
Owners of the Company
Non-controlling interests

Earnings per share for profit
attributable to owners
of the Company

— Basic earnings per share

— Diluted earnings per share

BT & 75 R4
EA/NCIEZ 2SN
SEFES A

ESNGIE, 2PN A
w2 BREF

— BREXRRF

The notes on pages 14 to 67 form an integral
part of these condensed consolidated financial

statements.

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEAREA

2021 2020

—E-—fF —T-TF

Note RMB’000 RMB’000
Hfat ARMFT AREFIT
1,287,620 10,475

34,244 7,945

1,321,864 18,420
RMB1.41 RMBO0.01

26 AR¥1417xT AR¥0017T
RMB1.40 RMB0.01

26 AR¥1407T AR¥0017T

F1AzeT A zMERIBAR S MBHRE

25
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HRGReRENER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Profit for the period

Other comprehensive
income/(loss)

Items that may be reclassified
subsequently to profit or loss

Currency translation differences

Total comprehensive income
for the period

Attributable to:
Owners of the Company
Non-controlling interests

The notes on pages 14 to 67 form an integral

MR

Hit2ERE (FR)

HE e B D BRE
Bz HE

B R

MAZHEREAEE
AT & 75 FEA

ZA/NSIEZE PN
FERE It

part of these condensed consolidated financial ~— Z—#% °

statements.

2021 INTERIM REPORT

Unaudited

REEX

Six months ended 30 June
BEANA=THLEARMEA

2021 2020
—E-—fF —E-TF
RMB’000 RMB’000
ARBF T AREFIT
1,321,864 18,420
1,865 (2,643)
1,323,729 15,777
1,289,485 7,832
34,244 7,945
1,323,729 15,777

F1az6T Az ERIBAGS M BRE

B —RRE 09



HRGReERERR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2020

Comprehensive income
Profit for the period

Other comprehensive loss:
Currency translation differences

Total comprehensive income
for the six months ended
30 June 2020

Transactions with owners
Dividend paid for non-controlling
interests
Dividends relating to 2019
paid in June 2020
Employee share option scheme
Transfer to statutory reserves

Transfer from revaluation reserve

to retained earnings
— gross
— deferred income tax

Total transactions with owners

Balance at 30 June 2020

R-2-%%-A-A
il

2E RS
HEER

At2mEER:
ERESER

BE-Z-ZFxA=1H
EAEAZANGREE

AREREAZRS
RSt RIRN 2
&)
R=Z=FEXAIRNA
BBE-Z-h&E2RE
BRI
BRTEERE
HEAEEERZRE

i

— EHFEH
REASE ARS8

R-BZREXA=1A
Mkt

Unaudited
REER
Attributable to owners of the Company
KREHEE NEh
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings interests equity
iR
BA  BDEE ERE  REEH s BRER
RMB000  RMB000  RMB000  RMB'000  RMB000  RMB’000
AREFT ARETT AREFT ARETT ARETT ARETT
96,709 433777 905019 6,037,951 625919 8,099,375
- - - 10,475 7,945 18,420
- - (2,643) - - (2,643)
- - (2,643) 10,475 7,945 15,777
- - - - (29,743)  (29,743)
- - - (125364) - (125364)
- - 68 - - 68
- - 8,956 (8,956) - -
- - (5,765) 5,765 - -
- - 1,240 (1,240) - -
- - 4,499 (129,795)  (29,743)  (155,039)
96,709 433,777 906,875 5918631 604,121 7,960,113
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HRGRSERERR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited
REEL
Attributable to owners of the Company
ANAHEE AR
Non-
Share Share Other  Retained controlling Total
capital premium reserves earnings interests equity
FERIME
BRA  ROEE HtRE REEA BE RRLE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETT ARETT ARETT ARETT
Balance at 1 January 2021 R-B=-%-F-H
i0E473 96,709 433,777 942,310 6,390,471 609,471 8,472,738
Comprehensive income 2EKE
Profit for the period AT = = - 1287620 34244 1,321,864
Other comprehensive income: Htr2Ebka
Currency translation differences ERERZE - - 1,865 - = 1,865
Total comprehensive income HE-T--£X/A=tH
for the six months ended EAEAZEREER
30 June 2021 - - 1,865 1,287,620 34,244 1,323,729
Transactions with owners HREREAZRS
Shares issued upon exercise of 1IE AR BN R TR D
share options 166 21,526 (7,197) - - 14,495
Dividends relating to 2020 RZZZ-FRARN
paid in May 2021 EB-T-TEIRE = = - (150461) - (150,461)
Transfer to statutory reserves EREZAERE - - 10188  (10,188) - -
Transfer from revaluation reserve & EEEERE A
to retained earnings
— gross — 8 - - (5,765) 5,765 - -
— deferred income tax — BB - - 1,319 (1,319) = =
Total transactions with owners ~ ERERFAZRZHAE 166 21,526 (1,455)  (156,203) - (135,966)
Balance at 30 June 2021 R=B=-£XA=tH
) 96875 455303 942720 7521888 643715 9,660,501

Z14E67HZH AL HHE A BHBE
25

The notes on pages 14 to 67 form an integral
part of this condensed consolidated financial
statements.

2021 INTERIM REPORT =2 = —f i 1



HRGRERaRER

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Cash flows from operating
activities

Cash generated from operations

Interest received

Income tax paid

Net cash flows generated from
operating activities

Cash flows from investing
activities

Purchases of property,
plant and equipment

Proceeds from sale of property,
plant and equipment and
right-of-use assets

Net (payment on)/proceeds from

settlement of financial instruments

Investment in an associate

Net cash flows used in investing
activities

REMEEZ RS
BEUAE
EfAEH

RELEFHNRERE
bt

RAREEFDNRTRE
BEYWE BB R&RE

HEME  BER
REAREREEE
PRASTRIA

ZHReMTAM (TR,
PSSIRF

REME AT

RREEEER
REREFE

12 TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A

Unaudited
RICEX
Six months ended 30 June
BEANA=THLEAREA

2021 2020
—E-—fF —T-TF
RMB’000 RMB’000
ARMFT AREFIT
2,386,631 1,395,161
18,872 25,650

(171,116) (85,909)
2,234,387 1,334,902

(699,758) (350,269)
38,558 5111
(44,560) 52,236

- (3,000)

(705,760) (295,922)




HHGReRaRER
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEARMEA

2021 2020
—E-—fF —E-TF
RMB’000 RMB’000
AR%Fr ARBTFT
Cash flows from financing REMETHNEESRE
activities
Proceeds from shares issued RIEE B AR 3l
under the employee BT P18 5K18
share option scheme 14,495 —
Proceeds from borrowings BEASHIE 2,895,221 4,649,316
Repayments of borrowings BEEE (3,813,725) (3,028,021)
Principal elements of lease payments &7~ A& &5 (31,797) (23,764)
Interest paid ERFLE (100,117) (215,616)
Dividends paid BERE (150,461) (125,364)
Dividends paid to non-controlling TR) FE4%E Il 1 4 2 R A< 2
interests %8 - (29,743)
Increase in pledged bank deposits & 1R 1717 28 A0 (100,000) (10,098)
Net cash flows (used in)/generated Bt & EE) (FriE) /Fiis
from financing activities R MBIFHE (1,286,384) 1,216,710
Net increase in cash and HEeRREEEWIZLM
cash equivalents FEE 242,243 2,255,690
Cash and cash equivalents at B sBReRReEEY
the beginning of the period 2,683,613 1,830,859
Cash and cash equivalents HARAZRERESEEY
at end of the period 2,925,856 4,086,549

The notes on pages 14 to 67 form an integral $£14Z67 85 2 Wi AL ERR A B RE
part of this condensed consolidated financial = —&% °
statements.

2021 INTERIM REPORT =2 = —f i 13



AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION 1. —REH

Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sales of yarn, grey fabrics,
non-woven fabrics and garment fabrics as well
as garments.

The Company was incorporated in the
Cayman Islands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated financial
statements are presented in Chinese
Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated financial
statements have been approved and
authorised for issue by the board (“Board”) of
directors (“Directors”) of the Company on 23
August 2021.

This condensed consolidated financial
statements have not been audited.

. BASIS OF PREPARATION

This condensed consolidated financial
statements for the six months ended 30 June
2021 have been prepared in accordance with
HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated financial statements
should be read in conjunction with the
annual consolidated financial statements
of the Company for the year ended 31
December 2020, which have been prepared in
accordance with HKFRSs.

RO BEBARLB(TARE]) RE
MEBAR (S [ ALl TEXB R
ENIHEWE - B - B RE AR

HE o

AAR TR _EENF+A+=HER
EHERBHREHERREZIMKILA
—REREBRAR - HFMitERE 2
il /4 Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands °

BR-ZZZTNEF—ANBE  ARAFR
NELERBHAZSAERAR ([HR
P EMRLET

BIER B - ARG IS HmR AR
BARB(TARE]D 25 -

RZF_—F\A=+=8 ~HBEKE
BB HREEANRES((EEDE (=
=g HERRETE -

UL ERAR & I TS R TR Z ©

. RBEE

HE_ T —FRA=THLEXEAZ
HRRAR S MK - WIRER S ERE
345% [ ERBI IS s | BB - ILAARAR S
MEHMREEARRBRE T _TF+—
A=+—RLFEZFEHFAUBRE
(TreEBHBHEERNRE) —G5E
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AR S M BB RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. ACCOUNTING POLICIES 3. BFBE

The accounting policies applied for the
preparation of the condensed consolidated
financial statements are consistent with those
of the annual financial statements for the year
ended 31 December 2020, as described in
those annual financial statements, except
for the estimation of income tax using the
tax rate that would be applicable to expected
total annual earnings and the adoption of new
standards, amendments and interpretation of
HKFRSs effective for the financial year ending
31 December 2021.

(a) New amendments and interpretation of
HKFRSs adopted by the Group
A number of new amendments to existing
standards became applicable for the
current reporting period. These new
amendments did not give rise to any
significant impact on the Group’s financial
statements:

(i) Interest rate benchmark reform —
Phase 2 — amendments to HKFRS
9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16

(b)The following new standard and
amendments of HKFRSs have been issued
but are not effective for the financial year
beginning on 1 January 2021 and have
not been early adopted by the Group:

(i) Amendments to HKAS 16 regarding
property, plant and equipment,
proceeds before intended use, effective
for annual periods beginning on or after
1 January 2022.

(i) Amendments to HKAS 37 regarding
onerous contracts — cost of fulfilling a
contract, effective for annual periods
beginning on or after 1 January 2022.

R BN RSB AR & TS AR PR IR 2 & 5T I
REBE_T_TFE+_A=+—HILF
B2 FEHBHER - (WZEFEHE
WRATA) - HERAEAN AR EEANK
‘| RZ IS TIEERIN - MERATER
BRELR 2 FraT LR/ BT RRERE
BT —F+ A=+t —HUIEMBRFE
EER e

(a) A EE RN 2 BB IR EXEAME
EIDSE:
LRI AL RIS R] 8 M 3 I
HH o ZEEFALEGE A E DN
BHMRELEMNERTE

(i) FIRELERE — F_[ER — AE
MBREENER BB E
A% 3958 - BEMBHEEFT
5 BAMBMERAEIRRE
BB IMELERNF 16 9% ZEFT

L) FAEEAFERELHRMATIER/AER
—E-_-S-A-BAHRNPEREFE
EARERNE BB REER ZHFT
FERIRAERT

(i) BB ELFE16RBEYE - K
B REERERE AE R 2 TSR
H2ER] BZZE=-—_F—H—H
R BB EHAR AR -

(i) BB G ERE 7 REBEHEMLS
W —RBITENZKAZIER - B
T F-A-HRZEREFE
HAR AR
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MR e MR RME

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. ACCOUNTING POLICIES (Continued)

(b)The following new standard and
amendments of HKFRSs have been issued
but are not effective for the financial year
beginning on 1 January 2021 and have
not been early adopted by the Group:
(Continued)

(iiil)Amendments to HKFRS 3 regarding
reference to the conceptual framework,
effective for annual periods beginning
on or after 1 January 2022.

(v)HKFRS 17 ‘Insurance Contracts’,
effective for annual periods beginning
on or after 1 January 2023.

(v) Amendments to HKAS 1 regarding
classification of liabilities as current or
non-current, effective for annual periods
beginning on or after 1 January 2023.

(vi) Amendments to HKAS 1 and HKFRS
Practice Statement 2 regarding
disclosure of accounting policies,
effective for annual periods beginning
on or after 1 January 2023.

(vij)Amendments to HKAS 8 regarding
definition of accounting estimates,
effective for annual periods beginning
on or after 1 January 2023.

(vilAmendments to HKAS 12 regarding
deferred tax related to assets and
liabilities arising from a single
transaction, effective for annual periods
beginning on or after 1 January 2023.

3. BFEE#E)

() xXEFEYERERRMAT I EH/AER
—EREC—S-A-HARNMBEFE
1e SR AR SR B 8 B A R X R 2 R ET
BERIRIERT : (B)

(iii)E}%gﬁf’{%&ﬁi;&,@”%i&fﬁ@aﬁ%/‘\
BRMZER] BT ==
*ﬂ Bl z #REEHRRAER -

(VBB BHREERNFE175R [RRE
Hl-B-E-_=F—AF—Azxz
BB FEHARMER

(V)EJ%’ 5 E'JQ%H)”EE@H BfED
E%/méﬂiﬁ/mﬁz =t
—=F—A— E&Zf&tirﬁﬁ
R o

Vi) BB ETELFE1H REBHIER
EREBBEEREF2HREABEETK
RWEZE BT -=4—A#
— A2 R EHRER -

(vil) & & ﬁ’%E'Jﬁsﬁ)‘*ﬁﬁﬁ sHEE
E%Zf FlB_T=F—H—
EIZfﬁtif,ﬁﬁF‘ﬁixﬁl

(vil) BB FTAERIE 1258 A RAHIE —
%FEE’]QF&EEWF%E’J}E
Bz BZE_=F—HA—
Y ERFEHRMEER -

A
%
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AR S M BB RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. ACCOUNTING POLICIES (Continued) 3. BHHE(E)

(b)The following new standard and
amendments of HKFRSs have been issued
but are not effective for the financial year
beginning on 1 January 2021 and have
not been early adopted by the Group:
(Continued)

(ix) Amendments to HKFRS 10 and HKAS
28 regarding sale or contribution of
assets between an investor and its
associate or joint venture, originally
intended to be effective for annual
periods beginning on or after 1 January
2016. The effective date has now been
deferred/removed.

(x) Annual Improvements to HKFRS
Standards 2018-2020, effective for
annual periods beginning on or after 1
January 2022.

4. ESTIMATES

The preparation of condensed consolidated
financial statements requires the use of
accounting estimates which, by definition, will
seldom equal the actual results. Management
also needs to exercise judgement in applying
the Group’s accounting policies.

In preparing this condensed consolidated
financial statements, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2020, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 25).

() AEEYERZEERAT I EHmAER
—EREC A -HARNMBEFE
1 R AR SR Y B OB B S R X R 2 R ET
BRIRIERT : (B)

(i) BEBMBERELEREI10RRESS
SHERIE 285 BRI A H HH R A
RAREEEE L ANEELEX
EEZIER]  RIIB=ZE—~F—
A—BaizBRBREFEHEEKR - B
REAE 20 B HRER B 4R1% MR -

x) EBHBREEN =T —NFE=
TEFEFERE BT =
F—A—HIZEBRFEHRER -

a. fhit

RAEBAGSMBRRFREA G
8 REER  REFHEELENERS
R-BEEENFRZHEAAEESBE
TR H R -

RmBULBAAR & MR - BEER
FERAS B &R R A BT AR
FERREELNER A - RREREE
—E_RE+ A=+ HILLFENER
MISIMEBSPIAE — B BEPABHEE
ZAERTZE RSN (£ 25) °
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MR e MR RME

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. FINANCIAL RISK MANAGEMENT

5.1Financial risk factors

The Group’s activities expose it to a variety
of financial risk (including foreign exchange
risk, price risk, cash flow and fair value
interest rate risk), credit risk and liquidity
risk.

The condensed consolidated financial
statements do not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements for the
year ended 31 December 2020.

There have been no changes in the risk
management policies since last year end.

5.2Liquidity risk

Compared to last year end, there was
no material change in the contractual
undiscounted cash out flows for financial
liabilities.

5.3Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels have
been defined as follows:

* Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

* Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is,
as prices) or indirectly (that is, derived
from prices) (level 2).

» Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

5. Bt EE

518 R E &
5 [ ) S 765 T 4 25 7B B 75 L i Fji-?
SNERBR - BERER - BER=E
FEFMERR)  FER &m@ﬁﬁ%
JR\ Bz

BRGEE M BRRAEDBIEFEHH
WERMFBRAA MR EEE R K
BE UREAKEHEE_T_TF
T A=+ HLEFENFENBR
R—HIBIE -

R IR B b4 R DA SR 3 4
B o

5.2RBESER
B EFEARBL  eRMBENRITR
BRRSINTLMEREE) -

5.3 AV EME
TRABEEDTIRAFEIEZE
BMTE BRI

« HREEXAEERTSRECK
) (E—M) »

\IP

- BATREBGIAE R BE
F BBz ERE(ER) REE (N
REERE) IBERRARR (F-
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AR S M BB RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

5. FINANCIAL RISK MANAGEMENT

5.3Fair value estimation (Continued)
The following table presents the Group’s
financial assets and liabilities that are

measured at fair value at 30 June 2021

and 31 December 2020.

At 30 June 2021

Assets
Derivative financial
instruments

Liabilities
Derivative financial
instruments

At 31 December 2020

Assets
Derivative financial
instruments

Liabilities
Derivative financial
instruments

R=Z=-F
AH=tH

BE

TTESRTEA

&f&
THEERTA

R-Z-EF
+t=A=t+-—H

BE

ITAESRTA

=N
PTESRIEA

5. BIEERERE (&)

532 FEMGF (&)

TREIAEFEBR

—E-_—%FXA
—=

—THEZZZZF+=A=
BAFEFECEHMEAERBRE -

Level 1 Level 2 Level 3 Total
E—& et 1 E=M @gt
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREFT ARMTR AREFT
- 85,441 - 85,441

- 219,616 - 219,616

Level 1 Level 2 Level 3 Total
B—k BE_R E et
RMB’000 RMB’000 RMB’000 RMB’000
AREFr AREFT AREFT AREFT
- 111,167 - 111,167

- 234,704 - 234,704
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AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. FINANCIAL RISK MANAGEMENT

20

(Continued)

5.4Valuation techniques used to derive

Level 2 fair values

Level 2 trading derivatives comprise
forward foreign exchange contracts, cross
currency swap contracts and cotton option
contracts. These forward foreign exchange
contracts have been fair valued using
forward exchange rates that are quoted in
an active market. Cross currency swaps are
fair valued using forward exchange rates
that are quoted in an active market and
interest rates extracted from observable
yield curves. Cotton option contracts are
fair valued using forward cotton price that
are quoted in an active market. The effects
of discounting are generally insignificant for
Level 2 derivatives.

Level 2 debt investments are fair valued
using a discounted cash flow approach,
which discounts the contractual cash
flows using discount rates derived from
observable market prices of other quoted
debt instruments of the counterparties.

5. B EE ()

SABHE -—RAFEMAZMGEL X

FE_REFVETABEREHNINES
B RXREERBEHRBIERES
# e ZBERUINESHENRIERT
LA EHRERFEATE RXE
1 B S 408 R BR T 45 P R HALE
T&fﬁé‘f%ﬁ;ﬂﬁzéﬂﬂﬁ%ﬁlZ%‘J%ﬁ

NFfE - RIEHIHE S D F B IEET
i’ijﬁﬁ#&LHﬂT% EBFHERFE - AR
ERTEHE_MITETREREKR
%éﬁ 2

E_REBRENAURBRESREE
FHERTE - BERYF 5 E MR
BB TANAIBRMEMSIRES
AR RERRA
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AR S M BB RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION 6. WERkHEER

The Group is principally engaged in the
manufacturing and sales of yarns, grey fabrics,
non-woven fabrics and garment fabrics as
well as garments. Revenue recognised for
the period represented sales of goods, net of
value-added tax.

The chief operating decision-maker has been
identified as the Committee of Executive
Directors of the Company. Operating
segments are reported in a manner consistent
with the internal reporting provided to
the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspective. From a product
perspective, management assesses the
performance from sales of yarns, grey fabrics,
non-woven fabrics and garment fabrics as
well as garments. The operations are further
evaluated on a geographic basis including
China, Southeast Asia, America and others.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.

AEBEFRRERERKEED K - £
B REAAMRE - REIRRERZEA
HEmMIHE GORIBER) -

RERBERERERRPITESE
g o ED RN T BEERKERM
N2/ BN AZ2HR - ATEZEZE
@%lﬁZK%IZW*BEEﬁ IARHERIR
LER - EREEREZSFMEEER
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MR e MR RME

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION 6. kP BEER (&
(Continued)
The segment information for the six months HE-ZT-—FA=+tHIE~EARZD
ended 30 June 2021 is as follows: BEMWT
Unaudited
REFK
Six months ended 30 June 2021
BE-P--ERASTRLEAER
Yams Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
e ERRRE &5 &% #8
Southeast Southeast Southeast Southeast
China Asia  America Others China Asia  America China Asia China Asia
] REE £l iy L] REE Bl L] REE L] REE
RMB000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARETZ ARMTT ARBTL ARETR ARETRZ ARETT ARETL ARRTR ARETZ AREFZ
Total revenue ELON 12871848 4422828 37373 209511 1957260 377237 568662 373273 248,691 37,936 45,031 21,149,650
Inter-segment revenue BRI (3731964 (3897400)  (37,373) S (155 (B30328) (103928  (154138)  (247,368) - (d0g2) (8623370)
Revenue (from external BARENDER)
customers) 9,139,884 525,728 - 209511 1,885,708 37,909 464,739 219,135 1323 37,936 4407 12,526,280
Timing of revenue recognition
— Ata point in time —RE-EREE 9,139,884 525,728 - 209511 1,885,708 37,909 464,739 219,135 1323 37,936 4,407 12,526,280
Segment results SEEE 613,905 851,237 (16,455) 44,753 176,368 9,485 17222 am 8,776 1,280 8,256 1,757,538
Unallocated losses FORBE (8,779)
Operating profit -] 1,667,759
Finance income TN 18,872
Finance costs A (40,807)
Share of profits less losses RRREENE
of investments accounted for 74 & A EifE
using the equity method (14,791)
Income tax expense FERRAR (309,169)
Profit for the period AR 1,321,864
Depreciation and amortisation 17 4 (235475 (147,892) (75 (83%9)  (6207) (2534 (1557 (3967 (11,864 - 912 (1515
22 TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A



B & M BB R

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION

(Continued)

The segment information for the six months
ended 30 June 2020 is as follows:

Total revenue
Inter-segment revenue

Revenue (from external
customers)

Timing of revenue recognition
— Ata point in ime.

Segment results
Unallocated profits

Operating profit

Finance income

Finance costs

Share of profits less losses of
investments accounted for
using the equity method

Income tax expense

Profit for the period

Depreciation and amortisation

ELON
R

HA(RENBEF)

WARERD 2B

—RR-BHEE

HERE
AARER

it y-2i]
BHMA
SHER
HERAERAAR
ZBRERABE
R
BRiER

FERES

6. WERITBEN (&

HE-F-TFAA=TALAEAZS
AR :

Unaudited
AEEN

Six months ended 30 June 2020
HE-E-RFAAZTALAEA

Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
ERRRR il Eff £
Southeast Southeast Southeast

Asia America China Asia China Asia

REE i T REE i REE
RMB000 ~ RMB000 ~ RMBO000 ~ RMB000 ~ RMB000 ~ RMBO000  RMB'000
ARETE ARBTI ARETZ AREKTT ARETL ARETT ARETI

312367 43791 338817 169501 10,524 15575 14,899.713

(254445)  (24433)  (141119)  (169,190) - (f0429) (6685277)
5792 31938 197758 3 1054 5M6 821443
5792 31938 197758 3 1054 5M6 821443

(2628) (9483 (182 1%t

51 (10633) 207,088
109,542

316610
2650
(349.221)

2507
(4126)

18420

(6488) (10819 (3000  (13564) - pue @)
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MRS M B R
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION 6. WERkPEER (&
(Continued)

The segment assets and liabilities as at 30 RZZEZ—FANA=tHZOBEERA
June 2021 are as follows: BT -
Unaudited
FEFK
As at 30 June 2021
R-B--%xA=1H
Yams Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
e ERRE% &5 EH% #8
Southeast Southeast Southeast Southeast
China Asia  America Others China Asia  America China Asia China Asia

E REE £H it 8 REE &l A REE A REE
RMB000 ~ RWBO00 ~ RMB'000 ~ RMBUOOO  RMB'00) ~ RMB'00 RMBOO0  RMB'000  RMBO00  RMB00O  RMB'00  RWB'00
AEBTL ARRTL ARRTR ARETZ ARRTL ARRTZ ARBTL ARKTZ ARRTZ ARETZ ARRTRZ AREFZ

Total segment assets ARBEE 9455207 5140225 549512 492305 3664478 1,054352 643664 230966 321,897 18556 608,148 22,179,310
Unallocated assets AOREE 83,792
Total assets of the Group ~ AEEEEE 22,263,102
Total segment labities S FHER (4899251) (2604200) (486365  (428220)  (85.022)  (TAO4B4)  (A05298)  (B4041)  (285675) (130)  (463183) (11,291,799)
Unallocated liabiliies FPRAE (1,310,802)
Total liabilties of the Group  A%&BAE [ (12,602,601)

Additiontonon-current  FEFHBEE
assets 119,690 239,463 164,826 4,696 74,961 53,347 17,222 765 36 - 2,33 677,342
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B & M BB R

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION

(Continued)

The segment assets and liabilities as at 31
December 2020 are as follows:

Total segment assets
Unallocated assets

Total assets of the Group

Total segment liabilities
Unallocated liabiliies

Total liabilities of the Group

Addition to non-current
assets

SRARE
FARKE

AEEAEE

ARUER
FAERE

FEEAEE

AEFRDRE

6. WERDBEH (&

R-B-BF+-B=+—AZHWAEE

= o
SE=NEv el
Audited
i
As at 31 December 2020
RZB=FF=A=1-A
Yams Garment fabrics and Garments Grey fabrics Non-woven fabrics Total
Y8 ERRRR bl Eff £
Southeast Southeast Southeast Southeast
China Asia  America Others China Asia America China Asia China Asia
6 REE FH £t il REE i G REE G| REE
RMBO000 ~ RMB000 ~ RMBO000 ~ RMB000 ~ RMB000 ~ RMBO00 ~ RMB000 ~ RMBO000 ~ RMB000 ~ RMB000  RMB000  RMB000
ARETE ARETE ARETL ARKTT ARETT ARETL ARETT ARETT ARKTT ARETL ARETT ARETT
9309102 4156144 307829 396007 3206076 986656 615563 174788 271,633 10884 578669 20,103,351
53928
20,157,279
(3668,124) (2369048) (336565) (365684) (136773)  (B16676) (396.447)  (59681)  (257,611) (422)  (425143) (9433,074)
(2.251467)
(11,684,541)
115379 32815 32,026 14,349 103,838 71,667 48,509 1 - - 121,041 539,795
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MR e MR RME

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. FREEHOLD LAND

Six months ended 30 June 2020

Opening net book amount
as at 1 January 2020
Currency translation differences

Closing net book amount
as at 30 June 2020

Six months ended 30 June 2021

Opening net book amount
as at 1 January 2021
Currency translation differences

Closing net book amount
as at 30 June 2021

7. KAERELTH

BE-T_2FAA=+A
IEAEA
R-F-TE—A—AZ
SRR (A
BUIE N 2

R-B-BFAA=+AZ
AR R B

EEI g—_qi/\ﬁ +E.|..t
ANMEA
R=—B-_—F—A—HZ
HRYIRREDFE
EHSHE N 258

R-ZZBE-_—FXA=+HZ
HARBREFEE
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Unaudited
REEEX
RMB’000

AREFIT

170,005
2,502

172,507

167,794
(1,569)

166,225



MR a M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8. PROPERTY, PLANT AND EQUIPMENT

Six months ended 30 June 2020

Opening net book amount
as at 1 January 2020
Additions
Disposals
Depreciation
Currency translation differences

Closing net book amount
as at 30 June 2020

Six months ended 30 June 2021

Opening net book amount
as at 1 January 2021
Additions
Disposals
Depreciation
Impairment charges
Currency translation differences

Closing net book amount
as at 30 June 2021

As at 30 June 2021, property, plant and
equipment with a total net book amount of
RMB378,002,000 (31 December 2020: nil)
was pledged as collateral for the Group’s bank

borrowings (Note 17).

During the six months ended 30 June 2021,
no finance cost was capitalised as part of
property, plant and equipment (for the six

months ended 30 June 2020: nil).

8. W% - BERZRE

BE-—ZT_%
1IEXEA
RZZEZTF—H—HZ

HRYIRREDFE
//J\E
Hj%
e
EHSHE N 258

EXA=t+H

R=B-BFARA=+HZ
MR ARERE

BE-_Z-_—FxA=1+H
1EX1EB
RZZEZ—F—HF—HZ
BAYIEREF(E

NE

&

e

BES

EHSHE N 258

R=ZBZ—-FXA=+HZ
MR ARERE

HECE
(BEE17) »
REE=

W—Ho (BE
NER :E) e
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Unaudited
REEEX
RMB’000

ARBFIT

9,445,725
243,210

(6,951)

(459,115)
7,096

9,229,965

8,894,136
675,217
(23,204)
(465,652)
(63,319)
(12,062)

9,005,116

RZZBE-—FXA=1+H REFEESE
AR W 378,002,000 T2 M - B K
E—TEF T A =4—
BRERRNEERFRITHE ZER®R

B:2)E

T-_—FA=+AHILANEAR
BEMEERENMCAME - BERRE
—ECEFRA=THIE
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MR e MR RME

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9. LEASES

Right-of-use assets
— Land use rights
— Buildings and warehouses
— Equipment and others

Lease liabilities
— Current
— Non-current

EREEE

— LHfE R
—BFREE
— R EAM

HERE
— BHA
— JFANHA

As at 30 June 2021, right-of-use assets with a
total net book amount of RMB79,376,000 (31
December 2020: nil) was pledged as collateral
for the Group’s bank borrowings (Note 17).

9. 8

Unaudited Audited
RIBERZ KEZ
30 June 31 December
2021 2020

— - —EoEF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR®Fr AREFIT
1,131,911 1,147,878
97,617 133,021
40,221 43,518
1,269,749 1,324,417
51,604 60,516
96,783 125,229
148,387 185,745

RZZE-_—FRA=1H REHEELR

B AR 79,376,000 7T (

ZE-TF+=

A=+—0: %)z ERELEDERE
BARBERTEE 2 EMR (KT -
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MR a M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9. LEASES (Continued) 9. HE(£&)
The statement of profit or loss shows the BaRIIRATEBBEERRIE :
following amounts relating to leases:
Unaudited
RIGERK

Six months ended 30 June
BEAA=1THLAEA

2021 2020
—E- —ZT-TF
RMB’000 RMB’000
AR¥®TFT AREFT
Depreciation of right-of-use TREEEZINE
assets
— Land use rights — TP R 17,396 13,750
— Buildings and warehouses — I2F K A& 26,807 19,508
— Equipment and others — BB REM 3,471 3,524
47,674 36,782
Interest expense F B H X 2,961 3,094
Expense relating to short-term A B3 SAF &M
leases 1,246 4,989
Expense relating to leases of ~ ARIEEEHENHS
low-value assets 72 81
The total cash payment for leases during HANWEHERSNZREBETE A ARK
the period was RMB33,115,000 (six months 33,115,000 T (BE-_Z-_ZTF A=+
ended 30 June 2020: RMB28,834,000). BIENEAR - ARE28,834,0007T) ©

2021 INTERIM REPORT =2 = —f i 29



MR e MR RME

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.INTANGIBLE ASSETS 10. B EE
Unaudited
RIBER
RMB’000
AREFIT
Six months ended 30 June 2020 BE-ZE-ZFXA=1H
JJ:/\1H
Opening net book amount RZZT-ZTF—A—RHZ
as at 1 January 2020 ERYIAREDFE 67,067
Amortisation charges HIEE (1,831)
Closing net book amount R-ZZB-ZFXA=1+AZ
as at 30 June 2020 HREREFE 65,236
Six months ended 30 June 2021 BE-ZT-_—§xA=+H
k1A A
Opening net book amount RZBEZ—F—A—HZ
as at 1 January 2021 BiYIBREFE 63,406
Amortisation charges BB (1,831)
Closing net book amount R-B-_—FXA=+A2Z
as at 30 June 2021 HREREFE 61,575
11.INVESTMENTS ACCOUNTED FOR USING MERAEREARZIEE
THE EQUITY METHOD
The amounts recognised in the condensed UTAREREREEEEEBERERNE
consolidated balance sheet are as follows: 5
Unaudited Audited
RBERZ KEZ
30 June 31 December
2021 2020
—E-—fF —EEF
AA=+HA +=—A=+—H
RMB’000 RMB’000
AR¥®TFr ARKFIT
Associates i de Sl 271,018 286,228
Joint ventures EEE 4,266 3,847
275,284 290,075
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MR a M SRR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING

MNERESEANRZRE (F)

THE EQUITY METHOD (Continued)

The amounts recognised in the condensed

AT RERERES KaRERNSHE

consolidated income statement are as follows:

Associates
Joint ventures

Investments in associates

Share of net assets of
unlisted associates
Goodwill

Unaudited
RBEZ
Six months ended 30 June
BZEAA=THILEAMEA

2021 2020
—E-—fF ZETHF
RMB’000 RMB’000
AR¥TT ARBFIT
=N (15,210) 29,224
BEE 419 283
(14,791) 29,507
REEARNRE

Unaudited Audited
RBERZ BEZ
30 June 31 December
2021 2020
—E-—fF —TETHF
AA=+HA +—A=+—H
RMB’000 RMB’000
AR TR ARKTFIT

AIEIE LT E AT
BESME 270,827 286,037
[k 191 191
271,018 286,228
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AR S MR RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING

32

THE EQUITY METHOD (Continued)

Investments in associates (Continued)
Movements of shares of net assets attributable
to the Group are as follows:

NERRSEANRZRE (F)

REEARNRE (F)

AEBREEEFELISNT

Unaudited
RICEX
Six months ended 30 June
BEANA=THLEAREA

2021 2020

—EB-—fF —EEF

RMB’000 RMB’000

AR%Fr ARBFT

Opening amount R ] 286,037 238,369

Addition NE - 3,000
Share of (losses)/profits based 1R IE AT MRS FE(S

on equity held (E518), % F (15,210) 29,224

Closing amount HRE & 270,827 270,593

Set out below are the associates of the Group
as at 30 June 2021 which, in the opinion of
the directors, are individually immaterial to the
Group. The associates as listed below have
share capital consisting solely of ordinary
shares, which are held directly by the Group;
the country of incorporation or registration is
also their principal place of business.

LWTNAER-ZE-_—F X A=1+H ZEFR
B AN S B IEE B E A 2 AN B
DA o NN R Z BRANE B AR
B WHRASBEEFR » EiEftazsk
AMBERIAAEEZEEDE -
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AR S M BB RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

MNERESEANRZRE (F)

REFE QNTMRE (&)
R-ZE-—FA=1H BLATNIE

Investments in associates (Continued)
Nature of investments in associates as at 30

June 2021: BAMBENT
Place and date of Particulars of
incorporation and issued share  Interest
Name of associate form of legal entity Principal activities capital held
B Ae Y EEE
i NCET URERERER TEEH BRORARE FiSED
Nantong Textile Group Nantong, Mainland China, Manufacturing and RMB116,375,000 48%
Co., Ltd. 11 September 2002 sales of top-grade
limited liability company textile knitting products
and garments
AR AEREEN A hERERE HERHER RS BER AR 116,375,000 T 48%
BRAR “ZT_ERRT-R BB
BREERT
Hongyan Vietham British Virgin Islands, Investment holding in RMB166,167,000 45%
Holdings Limited 2 July 2015, British Virgin Islands
limited liability company
BREHEERERAR ABRAES RABRLEEET  AR'%166,167,0007T 45%
—Z-R%tRA-H- REER
BREART
Henglun International Hong Kong, 11 June 2019, Investment holding USD5,000,000 30%
(Hong Kong) Limited limited liability company in Hong Kong
ERER (FE)BRAR BE REBETIREER 5,000,000% 7T 30%
“Z-NERRT-H-
BREART
Hualida Vietnam Hong Kong, Investment holding HKD20,000 45%
(Quang Ninh) 16 November 2018, in Hong Kong
Holdings Limited limited liability company
EREum (EE) Bk Bt REBETREER 20,0007 7T 45%

BRAA

- \ET-ATRA

BREFAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD

(Continued)

Investments in associates (Continued)

Nature of investments in associates as at 30

June 2021: (Continued)

Name of associate
BenaER

Jiangsu Dasheng Intelligence
Technology Development
Co., Ltd.

IHRERRRRER
BRAR

Place and date of
incorporation and
form of legal entity
LR R A
UREEERER

Nantong, Mainland China,
9 March 2020,
limited liability company
hERERE
ZZTE=ANA
BEREERR

Subsidiaries of Hongyan Vietnam Holdings Limited

EREHERERARZHER

— Lanyan Denim Garment
Vietnam Holdings Limited

— WG FREEEER
BRAR

— Hualida (Vietnam) Garments
Limited Company

—EME (B REAE
BRAR

— Hualida Vietnam
(Quang Ninh) Garments
Company Limited

— EFESm (BE) R
ERERAA

34

E

Hong Kong, 2 June 2015,
limited liability company

EF —T-RFEANA-R-

BREFERH

Vietnam, January 2016,
limited liability company

#eE —E-~5-AR"
BREERR

Vietnam, 5 January 2021,
limited liability company

#E —E-—F—-FRA-

BREERT

NERRSEANRZRE (F)

REBEARNRE (B)

RZE-—FA=1H BMLATNIE

EMEWNT : (&)

Particulars of
issued share
Principal activities capital
TEEH BRITRAFE
Manufacturing and sales RMB10,000,000
of textile products
HERHENEER  AK¥10,000,0007
Investment holding HKD100
in Hong Kong
REBETIREER 100787
Manufacturing of Vietnam Dong (‘VND")
garments in Vietnam 39,870,000,000
PR SER K 39,870,000,000 #F &
(THmE])
Manufacturing of VVND46,580,000,000
garments in Vietnam
PR SER K 46,580,000,000 #iFE &

TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

Investments in associates (Continued)

Nature of investments in associates as at 30

June 2021: (Continued)

Place and date of

incorporation and
Name of associate form of legal entity

R R A
BeENRER R EEERER

A subsidiary of Hualida Vietnam (Quang Ninh) Holdings Limited

EfEHE (RE) 2RARAA ZHBAF

— Hualida Vietnam (Hai Ha)
Garments Limited

Vietnam, 9 March 2021,
limited liability company

Company
— EMEmE 087 RE #E —T--%=AnA"
BEEARAH BREARR

A subsidiary of Henglun International (Hong Kong) Limited
BRER (BE)BRARZHBAR

Vietnam, November 2019,
limited liability company

— Henglun Textile (Vietnam)
Company Limited
—BaH&HE)ERAR  #BFH —E-AFT-A-
BREERH

MNERESEANRZRE (F)

REEARNRE (&)

R-ZE-—FA=1H BLATNIE

EMEWNT : (&)

A subsidiary of Jiangsu Dasheng Intelligence Technology Development Co., Ltd.

ITHRAEEEMEERARARZMEAT

— Nantong Dasheng Third Nantong, Mainland China,
Cotton Textile Co., Ltd. 26 April 2020,
limited liability company
—EBREZROA hERERE

BRARA
BREFAHA

ZECTENAZTAR

Particulars of
issued share  Interest
Principal activities capital held
TERK BRIRAFE @R
Manufacturing of VND37,236,800,000 45%
garments in Vietnam
PR SLER K 37,236,800,000 i & 45%
Manufacturing of USD5,000,000 30%
garment fabrics
in Vietham
REBRER 5,000,000 % ¢ 30%
Manufacturing and sales RMB23,030,000 30%
of textile products
HERHETHRER AR%23,030,000 7T 30%

2021 INTERIM REPORT =2 = —f i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING M. ERARSEARZRE ()

THE EQUITY METHOD (Continued)

Investments in associates (Continued)

REBEARNRE (B)

Unaudited
RISER
Six months ended 30 June
BEAA=tHLAEA

2021 2020
—E- —ZT-TF
RMB’000 RMB’000

ARMFT ARBTFT

Aggregate carrying amount of Bl 3EE KB4 A T

individually immaterial HREREE
associates 271,018 270,784
The Group’s share of REED L FFBECEER
(losses)/profit from EEN (E18),/ %
continuing operations (15,210) 29,224
Investments in joint ventures REELENRE
Unaudited
REBEZ
Six months ended 30 June
BEAA=THIXEA
2021 2020
—E-—F —T-TF
RMB’000 RMB’000
AR FrT ARBTFIT
Opening amount B¥eE 3,847 4,709
Share of profits based on RBFTRF R s 1R A
equity held 419 283
Closing amount i ekt 4,266 4,992

Set out below is the joint venture of the Group
as at 30 June 2021 which, in the opinion of
the directors, is individually immaterial to the
Group. The joint venture as listed below has
share capital consisting solely of ordinary
shares, which is held directly by the Group;
the country of incorporation or registration is
also its principal place of business.

LWTNAER-ZE-_—F X A=1+H ZEFR
AUHAEEVIIEBNEAZAEESLS S
- THEEREZRAERALTAARA
B WAASEEERFS  Haftak sk
AMERIAEEEEENmD, -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

MNERESEANRZRE (F)

Investments in joint ventures (Continued) REELENRE (HF)
Nature of investment in a joint venture as at RZBE-—FEXA=1+H REALLEN
30 June 2021: REMENT :
Place and date of Particulars of
incorporation and issued share Interest
Name of joint venture form of legal entity Principal activities capital held
AMEL R A5
RELXER UREEERER TEXH BRIRAFE @R
Texhong Tan Cang Vietnam, Cargo transportation by land VVND20,000,000,000 50%
Logistics Joint Stock 30 June 2016, and sea; other assistant
Company limited liability services; cargo landing-over,
company storage, management
consulting
RAFAEMRKIARA W ZERE BEEES 20,000,000,000 i /& 50%
~A=TH- EtEBRT
AREERR ENHE  #F  EEEA

Texhong Tan Cang Logistics Joint Stock

RIFTEDRBRD R R —RILERT]

Company is a private company and there is no H IR W ETTIZIRIE o
quoted market price available for its shares.
Unaudited
RISER
Six months ended 30 June
BEAA=+tHLAXER
2021 2020
—E-—fF —TTF
RMB’000 RMB’000
ARBF T AREFIT
Carrying amount of the FEREERE
immaterial joint ventures HERMEE 4,266 4,992
The Group’s share of profit from N2 [E 5 5 15 B 18 & % 7%
continuing operations EAERRT 419 283
2021 INTERIM REPORT —Z= —hHjR % 37
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12.INVENTORIES AND PROPERTIES UNDER

38

DEVELOPMENT

Inventories

Raw materials BEH R
Work-in-progress TR
Finished goods BUPK B

Properties under development

Land use rights Tl R

As at 30 June 2021, land use rights of
RMB229,135,000 (31 December 2020:
RMB228,680,000) were in Mainland China
with lease terms of 40 to 70 years.

As at 30 June 2021, no construction
had started yet, and no finance cost was
capitalized as part of properties under
development (31 December 2020: nil).

12.FERERDYE
3
Unaudited Audited
RIBERZ KEZ
30 June 31 December
2021 2020
—E-—fF —E-TF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR%Fr AREFIT
3,264,985 2,344,703
525,463 446,589
1,059,171 1,004,426
4,849,619 3,795,718
BRPYE
Unaudited Audited
RIBERZ KEZ
30 June 31 December
2021 2020
—E-—fF —TTHF
AA=+HA +=—A=+—H
RMB’000 RMB’000
AR®Fr AREFIT
229,135 228,680

RZZE-—F~A=1+8 £FEAE
K - Hb {5F B #E & A R 229,135,000 7T
(ZE=ZZTF+_A=+—RH: AR%
228,680,0007T) * FAEHAR B40F =704 o

RZZEZ—FXA=1+8 " HAkFBE
T $EYKER(ZE-_ZEF+=A
=t—H:®ERLAEBIMEZ —

B e

TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A



AR S M BB RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.TRADE AND BILLS RECEIVABLES 13.EREZREBFIE

Unaudited Audited

RISER KEIZ

30 June 31 December

2021 2020

—E-—fF —ETHF

AA=+H +=—A=+—H

RMB’000 RMB’000

AR%Fr AREFT

Trade receivables FEWE 5 IE 1,162,114 881,453
Less: provision for impairment /W /Uifﬁﬁéﬁ (15,549) (15,077)
1,146,565 866,376

Bills receivable FEWE B RIE 905,559 869,217
2,052,124 1,735,593

As at 30 June 2021, included in the trade R-ZE-_—FXA=1H BKRESFE

receivables were amount due from related @ﬁfﬂﬂl 8 B 7 E A R ¥ 20,988,000
parties of RMB20,988,000 (31 December T(ZZEZZE+_RA=+—H: AR¥
2020: RMB123,000) (Note 29). 123,000 7T ) (FI5E29) -

The fair values of trade and bills receivables FEWE 5 K ZHEFRIEN A TE S E AR (A
approximate their carrying amounts. HBaE -

As at 30 June 2021, no bills receivable (31 RZZBZ—FRA=+H BEEKER

December 2020: a total net book amount of
RMB160,000,000) were pledged as collateral
for the Group’s bank borrowings (Note 17).

HRE(ZZE-ZEF+-_A=+—H: KA
SR {E 4% A R 160,000,000 ) B 48
EREERITEBEREER (IE17)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.TRADE AND BILLS RECEIVABLES

(Continued)

The Group generally grants credit terms of
less than 90 days to its customers in Mainland
China and 120 days to its customers in other
countries and regions. The ageing analysis
of the trade and bills receivables (including
amounts due from related parties of trading in
nature) by invoice date is as follows:

Within 30 days

31 to 90 days

91 to 180 days
181 days to 1 year
Over 1 year

Less: provision for impairment

Trade and bills receivables
— net

30 BAA
31HZE90H
91EZE180H
181 HE14F
164

B ORERE

13. B E 5 K RIEFH ()

AEBEXTEPEAETEF 2 EEH R
RAR - MEFEMERRIGESRP
ZEEHR120H A - BKRE Z R EBER
B (BEE 5 M HE R e R 7 3R) R iR
BHRAHNREOMOT

eI E 5 KRR IR

— F8

There is no concentration of credit risk with
respect to trade and bills receivables, as the
Group has a large number of customers.

40

Unaudited Audited
RIBERZ KEZ
30 June 31 December
2021 2020
—E-—fF —E-TF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR%Fr AREFIT
1,437,595 1,101,062
471,445 448,412
124,710 168,690
14,238 17,985
19,685 14,521
2,067,673 1,750,670
(15,549) (15,077)
2,052,124 1,735,593

HRAEEREARTS  WEKES R
RERAESTHEERR

TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14.PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

14 FENRIE BEREMERERR

Unaudited Audited
RBERZ BEZ
30 June 31 December
2021 2020
—E-—fF —ETF
AA=tH t-A=t+—8
RMB’000 RMB’000

AREFT ARBETFT

Prepayments for purchase of BB R R HYFB B

raw materials
Value-added tax recoverable — [EIRIZ{EF
Prepaid expenses and deposits  T&{ fi sz &iz4

Due from related parties e BR S 75 TR IE
(Note 29) (M$7E29)
Prepaid income tax T FTEE
Deposits for operation EiERS
Other receivables H A FEUYER K

Less: provision for impairment & : BB &

As at 30 June 2021, included in the
prepayments, deposits and other receivables
were amount due from related parties of
RMB53,149,000 (31 December 2020:
RMB53,480,000) (Note 29).

458,147 175,746
288,364 181,914
71,116 52,037
53,149 53,480
17,763 40,745
17,313 5,229
4,817 3,207
910,669 512,358
(12,994) -
897,675 512,358

RIB-—FRA=1H  BHEX

RIg - iﬁ

& REMEUBR R S U B 5 K18
AR #53,149,000 (T T F+— ﬂ

=+—H: AR#¥53480,0007T
29) o

2021 INTERIM REPORT =2 = —f i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15.TRADE AND BILLS PAYABLES

Trade payables
Bills payable

As at 30 June 2021, included

FEf 8 25008
AN O

in the trade

payables were amounts due to related parties
of RMB25,358,000 (31 December 2020:

RMBS8,568,000) (Note 29).

The fair values of trade and bi

lls payables

approximate their carrying amounts.

The ageing analysis of the trade and bills
payables (including amounts due to related
parties of trading in nature) by invoice date is

as follows:

Within 90 days

91 to 180 days
181 days to 1 year
Over 1 year

90 H AR

91H=180H

181 BE14F
15 AE

15. BB B REEBRIE

Unaudited Audited
RIBERZ KEZ
30 June 31 December
2021 2020
—E-—fF —ETF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR®Fr AREFIT
999,540 784,824
3,623,949 1,867,835
4,623,489 2,652,659

R=E=—— iﬂﬂ +H - ENESK

BAERE T RIRE 5 RIAEARK 25,358,000
T(ZE-BF+-—A=+—H: AR¥K

8,568,000 7T ) (Fff7+ 29) °

BB 5 R FREFRN A FEREERA(E

HE -

BNESREREFR(BEEZEENE
1 RERsE 77 5RIR) IR IR T A HIR AR DA

U
Unaudited Audited
RBERZ KEZ
30 June 31 December
2021 2020
—E-—F —ZE-TF
ANB=+H t=—A=+—H
RMB’000 RMB’000
AR¥FT AREFIT
3,614,254 2,121,441
964,568 485,176
25,069 30,951
19,598 15,091
4,623,489 2,652,659
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16.ACCRUALS AND OTHER PAYABLES 16.FEIREAR EMEFIRK

Unaudited Audited

RIEEX KEZ

30 June 31 December

2021 2020

= =t —EREE

ARA=+H +t=ZA=+—H

RMB’000 RMB’000

AR%Fr AREFIT

Accrued wages and salaries EATERES 327,429 320,371
Payables for purchase of BEME  BERRED

property, plant and equipment  JE{SBRRX 133,403 181,557

Accrual of operating expenses  fEZT &4 F 159,731 150,516

Tax payables other than FEFRIE

enterprise income tax (EFBHIBRIN 52,227 103,674

Interest payable FESFILE 5,424 8,140

Other payables H b e BR IR 64,716 47,374

742,930 811,632

2021 INTERIM REPORT =2 = —f i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17.BORROWINGS 1788
Unaudited Audited
RISER KEIZ
30 June 31 December
2021 2020
— - —EoEF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR T AREFT
Current BNHEA
Unsecured bank borrowings EILIFIRITEE 398,224 297,038
Secured bank borrowings BEEMIRITHEE (KizE(a)
(Note (a)) 589,470 353,603
Other bank borrowings (Note (b)) HiR1TEE (i3 (b)) 1,989,857 3,186,840
2,977,551 3,837,481
Non-current JEBNHA
Unsecured bank borrowings EIRBIRITIEER 398,118 767,675
Other bank borrowings (Note (b)) HiR1TEE (Fi7E (b)) 2,709,375 2,457,947
3,107,493 3,225,622
Total borrowings EEHE 6,085,044 7,063,103

Notes:

(a) As at 30 June 2021, bank borrowings of

44

RMB300,000,000 were secured by the pledge
of the Group’s property, plant and equipment
with a net book amount of approximately
RMB378,002,000 (Note 8) and right-of-
use assets with a total net book amount of
RMB79,376,000 (Note 9); and bank borrowings
of RMB289,470,000 were secured by pledged
bank deposits with a net book amount of
RMB300,000,000.

As at 31 December 2020, bank borrowings
of RMB153,603,000 were secured by the
pledge of bills receivable with net book amount
of RMB160,000,000 (Note 13); and bank
borrowings of RMB200,000,000 were secured by
pledged bank deposits with a net book amount of
RMB200,000,000.

i

@R=ZZFE=Z—"F~A=Z1+H AR¥
300,000,000 7T #) R 17 & B LA 7N £ (B BR 1S
849 A R #378,002,0007C 8 W ¥ - W&

mE(HES) RIEEFELAEAARKE
79,376,000 A {5 FA & 2 (P RE9) 1B
i A R % 289,470,000 sL (iR 1T & B LA BR A
TR {E A A R % 300,000,000 7THY B KR TT
TFRAEIEAR -

R-_Z-_ZTF+_-_A=+—H AR¥
153,603,000 TTHRTTIE EABREFEARA
R % 160,000,000 7T 9 F& U 32 45 5% 38 (B 5
13) fE# 38 © i A K # 200,000,000 7T 49 £R
1TE B LABRESHE & A K % 200,000,000 7T
BB RITIE RS ©

TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A



AR S M BB RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17.BORROWINGS (Continued) 17.16E (&)

Notes: (Continued) BtsE - ()

(b) As at 30 June 2021, other bank borrowings b) R=ZZE=—FA=+H" Eﬁﬁfﬁﬁﬁ%%
of RMB4,699,232,000 (31 December 2020: R%4,699,232,000c(ZZ=2F+=_A1
RMB5,644,787,000) were secured by cross =+—H8: AR¥5,644,787,000 7T ) LA A&
corporate guarantees provided by certain SEE THE A RREARZ XA RERIEE
subsidiaries of the Group. Ao
Movements in borrowings are analysed as BEZEHOMMAT
follows:

Unaudited
RBEZ
RMB’000
AREFT
Six months ended 30 June 2020 BE-_Z-FTEAA=1tHLKEA
Opening amount as at 1 January 2020 R-ZZE-_TF-A—HZHVEHE 8,284,623
Proceeds from borrowings BEEFRSHIEA 4,649,316
Repayments of borrowings BREE (3,028,021)
Exchange losses on borrowings B EE &8 129,031
Closing amount as at 30 June 2020 R-B-TFAA=tHAZHRLEHE 10,034,949
Six months ended 30 June 2021 BE-Z--SXA=1+HIEARERA
Opening amount as at 1 January 2021 R —F—-—A—BzHV&E 7,063,103
Proceeds from borrowings BEEMSHIE 2,895,221
Repayments of borrowings BEEE (3,813,725)
Exchange gains on borrowings BEE & e (59,555)
Closing amount as at 30 June 2021 R-B-—FXA=+BZHREE 6,085,044
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17.

46

BORROWINGS (Continued)

The carrying amounts of the borrowings of
the Group are denominated in the following
currencies:

HKD BT
RMB AR
uSsD e

The weighted average effective interest rate
per annum at 30 June 2021 was 2.27% (31
December 2020: 2.53%).

As at 30 June 2021, the Group has undrawn
borrowing facilities of approximately
RMB2,112,866,000 (31 December 2020:
RMB3,889,427,000). These facilities are
subject to review at various dates during 2021.

17.568 (&)

AEERENREERIATEEHE

Unaudited Audited
RBERZ BEZ
30 June 31 December
2021 2020
B ZETF
AA=+HA +=—A=+—H
RMB’000 RMB’000
AR®FT ARBTFIT
2,501,243 3,343,047
2,112,045 1,846,250
1,471,756 1,873,806
6,085,044 7,063,103

R-E-_—FXNAZtHZNEFEHE
REF R B22T%(—_E_ZEF+ = A
=+—H :253%) °

R-ZTE-—F~A=+H XEEAXH
Bz EEmELNEARK2112,866,000
T(ZE_FF+-_A=+—8: AR¥
3,889,427,000T) - ZEBMEAR =T
——E R BHEEH -

TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.DERIVATIVE FINANCIAL INSTRUMENTS

Assets:

Cotton option contracts (Note (c))

Forward foreign exchange
contracts (Note (a))

Cross currency swap contracts
(Note (b))

Liabilities:

Cross currency swap contracts
(Note (b))

Cotton option contracts (Note (c))

Forward foreign exchange
contracts (Note (a))

Non-hedging derivatives are classified as a

current asset or liability.

AE
RAEEIRE A 40 (HT5E(c))
EEIMNES K (FTRE (a))

RREERHEL
(P =E (b))

BfE:
RREEEHEL

(P 7E (b))
IRIEMEA # (PE(c))
EHIMNES K (HIEE (a))

18.TEERT A

Unaudited Audited
RIBEZ KEZ
30 June 31 December
2021 2020

= =t —EREE
ANA=+H t-—A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
43,467 27,332
24,541 62,690
17,433 21,145
85,441 111,167
209,817 232,634
9,045 2,001

754 69
219,616 234,704

FEPTETADBARBEERALE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.DERIVATIVE FINANCIAL INSTRUMENTS

48

(Continued)
Notes:

(a) The forward foreign exchange contracts as
at 30 June 2021 comprised thirty contracts
with notional principal amounts totalling
RMB1,097,877,000 (31 December 2020: thirty-
eight contracts with notional principal amounts
totalling RMB2,306,552,000).

(b) The cross currency swap contracts as at 30
June 2021 comprised twenty-three contracts
with notional principal amounts totalling
RMB3,541,475,000 (31 December 2020: twenty-
one contracts with notional principal amounts
totalling RMB3,543,954,000).

(c) The cotton option contracts as at 30 June 2021
comprised five contracts with notional principal
amount totaling USD45,995,000 (31 December
2020: five contracts with notional principal
amounts totalling USD45,823,000).

18.TEERMIT A (£)

B 3E -

(@) R—Z-—FxA=1H ZHINEALYE
B=Z1THEK BERSRLFTRARYK
1,097,877,000 L(ZE=-FF+=-A=+—
H: =+ /\H&4  BRASBHEFARAR
# 2,306,552,000 7T) °

b) RAZZE_—F X A=1+H IXEEHE
HBEZT=HEH  BRASERETAA
R #3,541,475000 L( =T =T F+= A
=+—B: Z+—7HEeH  BEASEET
B AR 3,543,954,000 7T ) ©

(c) R—Z-—%XA=1H BILPEAYE
BRHOEHK - BRAETELEF R 45,995,000
ET(ZE_TF+-A=+—H: AlHéE
4 ZEASEIRET 545,823,000 TT) °

TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19.LONG-TERM PAYABLES

19. R HFE A AR X

Unaudited Audited
RIBEZ KEZ
30 June 31 December
2021 2020

— - —E-TF
AA=+H +=—A=+—H
RMB’000 RMB’000

AREFT ARMF T

No later than 1 year —FR 121,139 129,936
Later than 1 year and no later ~—&FE&EFRFR
than 5 years 3,484 30,726
Less: future finance charges A REAERIRRZ
on long-term payables RIRFLE B A (5,012) (6,750)
119,611 153,912
The present value of long-term  RHIFEH IR~
payables is as follows: WEWT :
No later than 1 year —FR 116,396 124,041
Later than 1 year and no later ~—F#&ERFNA
than 5 years 3,215 29,871
119,611 153,912

As at 30 June 2021, included in the long-term
payables were amounts due to third parties
for purchasing machinery and equipment with
a carrying amount of RMB119,611,000 (31
December 2020: RMB153,912,000).

RZEBE-_—FA=+H IAKHE
NEFRNZEEREEFTREAARE
119,611,000 c(—E-TFE+ - A=+—
H: AR#153,912,000 7T ) & #% 1 & 3%
e S =T FRIE o
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20.SHARE CAPITAL AND SHARE PREMIUM

Authorised:

Ordinary shares of Hong Kong EREEO0.18 T

Dollars (“HKD”) 0.1 each
At 31 December 2020 and

30 June 2021

Issued and fully paid:

Ordinary shares of
HKDO0.1 each

At 31 December 2020

Shares issued upon

exercise of share options %7 (Fft 5 21)

(Note 21)

At 30 June 2021

20. [ A K R 435 8
Number of Ordinary
shares shares
R EE EER
(thousands) HKD’000
(TH) T
ERE
(MEr)) 2EER
R=ZB=ZF
+-ZA=+—HK
—E-—FXA=tH 4,000,000 400,000
Number of Ordinary Share
shares shares premium Total
RPEE EER ROEE st
(thousands) RMB’000 RMB’000 RMB’000
(FR) AREFT AREFTT ARKTT
BETRAR
BREE0IET
EER
R-Z-EF
+=-A=1+—H 915,000 96,709 433,777 530,486
TR AR 31T
2,000 166 21,526 21,692
I
AA=1H 917,000 96,875 455,303 552,178
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21.SHARE OPTION SCHEME 21.BRET A

Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company adopted a
share option scheme (“the Share Option
Scheme”), which will remain in force for a
period of 10 years up to 6 April 2024. Under
the Share Option Scheme, the Company’s
directors may, at their sole discretion,
grant to any employee, director, supplier
of goods or services, customer, person or
entity that provides research, development
or other technological support to the Group,
shareholder and adviser or consultant of the
Group to subscribe for shares in the Company
at a price of not less than the higher of (i) the
closing price of shares as stated in the daily
quotation sheet of the Stock Exchange on the
date of the offer of grant; or (ii) the average
closing price of shares as stated in the daily
quotation sheets of the Stock Exchange for the
five trading days immediately preceding the
date of the offer of grant; and (iii) the nominal
value of the share. A nominal consideration of
HKD1 is payable on acceptance of the grant
of an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital of
the Company in issued from time to time.

BERABAR_Z—MNFHA+B@EB
ZIERRE R - NR AR IR AR
B ([ERERtEl))  REE—F_mEr
ARBLETFHRARER - REERET
g ARAEFAEBBRAEAES
B SEmaRBHEER TP BREAE
E LR AT IT - ERKEARM SR EA
HEE  BRRAEBERRHAARD
B - ARBARERD - BB
RTFESE : ()RREEL B BERR
P& B SRERATFI H RO By Wi (B + 3K (i)
REZRHEL R RER S AR
P B B R PO H B B D F U T E
R (i)W EE - BT RERER
BN BB 2R Y - R AERT
8 P A S B TR R A (R (] LA R AR T
BT ARLARFITERRERTER &
2 FEITHNROEE A NMEEELRR
AR E TR 30% ©
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21

52

.SHARE OPTION SCHEME (Continued)

Pursuant to the Share Option Scheme, share
options to subscribe for an aggregate of
5,000,000 ordinary shares of the Company
were granted to two executive directors of the
Company on 23 March 2015. The subscription
price is HKD8.7 per share. 1,670,000 share
options are exercisable over the period from
1 January 2016 to 22 March 2025, 1,670,000
share options are exercisable over the period
from 1 January 2017 to 22 March 2025 and
1,660,000 share options are exercisable
from 1 January 2018 to 22 March 2025.
On 28 December 2015, share options to
subscribe for an aggregate of 1,500,000
ordinary share of the Company were granted
to one executive director of the Company.
The subscription price is HKD5.7 per share.
300,000 share options are exercisable
over the period from 1 January 2017 to 27
December 2025, 300,000 share options are
exercisable over the period from 1 January
2018 to 27 December 2025, 300,000 share
options are exercisable over the period from 1
January 2019 to 27 December 2025, 300,000
share options are exercisable over the period
from 1 January 2020 to 27 December 2025
and 300,000 share options are exercisable
over the period from 1 January 2021 to 27
December 2025. The Group has no legal or
constructive obligation to repurchase or settle
the above options in cash.

21. BB AT Bl (22)

RIRERETE  ARAR_E—hE=
A=+= EIWWJ%%MT§$?‘$:U\TW
gﬁS 000,000 f% A~ A 7] & 8 IR & B AR 4 -

S Bgfﬁ%lHXe 7/%71: o1 670 0001\E%HX
AR —_E—R"F—A—HZz_ZE_hF
= A=+ =B HMfT{% ; 1,670,000 &
BEATR_E—+F—A—HE-Z_H
F=A=-+-HHMTE : X%1,660,000
HERETR - N\F—A— Ei—v
“HFE=ZA -+ B HETE - AR
—’f£¢+:ﬁ:+ﬂam*%ﬁﬁ%
IR A H£ 0] 521,500,000 JE AR A
%h%%k%omﬁﬁﬁtksnﬁmo
300,000fp fERRIERI N =—F— L F— A —
BE—_ZT_-_aF+-A=-+tHHMBT
1§3momﬂﬁk%7%ff NE—
A—B=% —HE+ A=+t RHHME
1T %OmM‘%h%Tﬁ_T NE
—A—B&E=Z-_AF+-_A=-++HH
FI1T{E : 300,000 EREATR=_ZE=-F
EF—A—RBAE-_ZE-_AFt+-A=-++
B HIR774F : &% 300,000 {7 B& A #E A A —
- —F—A—RBE_Z_HF+=-A8
Z+EHERTTE o ANEBI AT
EEMFEURS BRI GEE S BERRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21.SHARE OPTION SCHEME (Continued)

21.BREE (&)

Movements in the number of share options RTEBIGESE R EMAENELHTE
outstanding and their related weighted BT :
average exercise prices are as follows:
Unaudited
REEK
2021 2020
—B--F 223
Average Average
exercise exercise
price in price in
HKS$ Options HK$ Options
per share (thousands) per share  (thousands)
BRET B BB i
FHTEE (F4) FIHETEE (F17)
At 1 January ®—HA—H 8.01 6,500 8.01 6,500
Exercised BT 8.70 (2,000) = =
At 30 June RAA=+H 7.70 4,500 8.01 6,500

The fair value of options granted on 23 March
2015 was determined using the Binomial
Option-Pricing Model. The significant inputs
into the model included the share price of
HKD8.7 per share at the grant date, exercise
price shown above, expected annual risk-
free interest rate of 1.582%, expected
dividend yield of 1.45% and volatility of
49.80%. The total fair value of these options
was RMB17,154,000, and no administrative
expense was charged for the six months
ended 30 June 2021 (for the six months ended
30 June 2020: nil).

R-ZE—RAF-A-_+t=ZHEREZERE
ZAFENRA-_EASAREEEE
E e ZERZEAB AR EBEEREY EI
R EBER87HBIT - LatiTEE -

HFEERR 7’HJT1582%~i‘éﬁﬁﬂ“@I
1.45% K R 18 49.80% o L ZEEAE 2 A

?ﬁ@%ﬁAEMwnmpmﬁvﬁ%ﬁ
—E - —FXA=tTHIEARNERNER
ﬁﬂz%ﬁi%mﬁ%mmlﬁ(@ﬁ
A=1+HINEA : &) -

et
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21.SHARE OPTION SCHEME (Continued) 21. BB IR RESTEI (48)

The fair value of options granted on 28 R-E—RAE+-_A-+N\BBREZERK
December 2015 was determined using the EZATEDIEA—EAEETEBRAE
Binomial Option-Pricing Model. The significant E o B ZERMASBERERELA
inputs into the model included the share MR ESRS7ET - LlITEE - 78
price of HKD5.7 per share at the grant date, EFEERE BT R 1.623% - HERE R
exercise price shown above, expected annual 3.42% K K 18 50.94% © It EHERE 2 A
risk-free interest rate of 1.623%, expected TEEEAARMES71,0007T @ MAE
dividend yield of 3.42% and volatility of BT —FAA=-tHIERNERYER
50.94%. The total fair value of these options THRAXHNBROFE(EEZTEZFA-
was RMB3,171,000, and no administrative A=+RHIEAEA : AR%68,0007T) ©

expense was charged for the six months
ended 30 June 2021 (for the six months ended
30 June 2020: RMB68,000).

22.0THER INCOME AND OTHER (LOSSES)/ 22. H i A R E At (B518), W F 5B
GAINS, NET
Unaudited
REBEZ

Six months ended 30 June
BEAA=tHLAEA

2021 2020
—E-—f —ZT-TF
RMB’000 RMB’000

AREFT ARBFT

Other income HAKA
Subsidy income (a) BEUA (a) 62,219 91,908
Other (losses)/gains Hth (E518), Wias
Derivative financial instruments %X F{EF AR Z
at fair value through profit TESMIA :
or loss:
— Realised (losses)/profits —EBE#E (FE),/
el (44,560) 49,848
— Unrealised (losses)/profits — REIH (BE),/
gl (10,638) 62,843
Net foreign exchange bE 5, (E518),Wias
(losses)/gains FEE (45,601) 20,300
Others EAh 20,776 4,008
Total other (losses)/gains Htth (B518) a8
— net — BE (80,023) 136,999
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22.0THER INCOME AND OTHER (LOSSES)/ 22. HR A R H A (B51R), W= F 58 ()

GAINS, NET (Continued)
Note:

(a) The subsidy income represented grants provided
by municipal governments based on the amounts
of value added tax and income tax paid. The
Group has received all the subsidy income in the
same period and there was no future obligation
related to the subsidy income.

23.EXPENSES BY NATURE

The following expenses items have
been included in cost of sales, selling
and distribution costs and general and
administrative expenses in the condensed
consolidated income statement.

Cost of inventories FERKA
Employment benefit expenses & 22 HIFI 2
Utilities B RERE
Depreciation and amortisation 37 % # §4
Transportation Eiy

GER

(a) fEEARAIE MR IRIRE IR EN RS
SERH 2 - AEEPN AR REESR
BB - TS REIRACEE (R
Bff-

23X (BMESR)

THIRSER BRI A KRB A
SEEEFRA « e D RRA - AR
FHEY -

Unaudited
RER
Six months ended 30 June
BEAA=1THLAEA

2021 2020
—E=-—fF —ERCEF
RMB’000 RMB’000
ARMFT ARBEFT
7,630,710 5,152,345
1,379,940 1,172,242
709,813 576,063
515,157 497,728
261,698 211,398
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24.FINANCE INCOME AND COSTS 24. B WA R E

Interest expenses
— borrowings
— lease liabilities

Net exchange (gains)/losses
on financing activities
Finance costs

Finance income — interest
income on bank deposits

Net finance costs

25.INCOME TAX EXPENSES

Current tax on profits
for the period
Deferred income tax

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2021 2020
—E_—F ZETF
RMB’000 RMB’000
ARBF T ARBFT
FMERAX
—BE 97,401 216,338
—HEaE 2,961 3,851
100,362 220,189
BMERSISER
(W), /18T (59,555) 129,032
%58 A 40,807 349,221
U A — BITTER
AEUA (18,872) (25,650)
WS EREE 21,935 323,571
25.FTi5HiBX
Unaudited
REEEK

Six months ended 30 June
BZEAA=THILELAMEA

2021 2020
—EC-—fF ZEITE
RMB’000 RMB’000

ARHFT ARETT
ASER R FI BV EA TR IR

300,055 32,435
IRIEFTISEL 9,114 (28,309)
309,169 4,126
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25.INCOME TAX EXPENSES (Continued)

(i) Hong Kong profits tax

Subsidiaries established in Hong Kong are
subject to profits tax at rate of 16.5% (2020:
16.5%).

(ii) Mainland China enterprise income tax

(“EIT”)

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and pay
the EIT in accordance with the Corporate
Income Tax Law of the PRC (the “New
CIT Law”) as approved by the National
People’s congress on 16 March 2007 and
Detailed Implementations Regulations of
the New CIT Law (the “DIR”) as approved
by the State Council on 6 December 2007.
According to the New CIT Law and DIR,
subsidiaries established in Mainland China
are subject to EIT at rate of 25% (2020:
25%).

As approved by the relevant tax bureau
in Mainland China, eleven subsidiaries
are entitled to a preferential tax rate of
15% during the period (2020: eleven
subsidiaries are entitled to a preferential
tax rate of 15%).

25.Fr{SFiBX (42)

(i) EBFRIEH
KB BRI B R F7H1R 16.5% (=
T_TF : 16.5%) LBEBNFIFH ©

(i) PRI RFE R FFTEH ([RHAEH)

H-ZEZN\F-A—HE RPEX
BRI B ARFEREZE AKX
ROZEZLF=A+HRARENTE
REMRSBUE(THMEEMSTED R
BBER — TR LFE+ - ARNBHE
BT 2P S TR B B (6 1 ([ 2 3t 16
P ) EE RS BEMSH - BIEH
REFBER BRG] - PR B
BERCIZEV M B A BIZRIR 25% (— 2 —F
F 1 25%) ZBHERGN BEMEH -

R ERREMARRE RS BHE - +—
RMBRBANBRNEEZE15% N E
BRE(ZZ_FF: +—KMEAT
BRZH15%NEEBE) -
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25.INCOME TAX EXPENSES (Continued)

58

(iii) Vietnam income tax

The income tax for the major subsidiaries
in Vietnam are as below:

As approved by the relevant tax bureau
in Vietnam, one subsidiary established
in Vietnam should separately calculate
income tax on its initial supplementary
investments. The initial investment of
the subsidiary is entitled to three years’
exemption from income taxes followed by
seven years of a 50% tax reduction and is
entitled to a preferential income tax rate of
15% for 12 years. The first supplementary
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by five years of a 50%
tax reduction based on the income tax
rate of 20%. The second supplementary
investment of the subsidiary is entitled
to two years’ exemption from income
taxes followed by four years of a 50% tax
reduction based on the income tax rate of
20%.

As approved by the relevant tax bureau
in Vietnam, other subsidiaries are entitled
to four years’ exemption for income
taxes followed by nine years of a 50%
tax reduction, commencing from the first
profitable year after offsetting the losses
carried forward from the previous years,
and are entitled to a preferential income
tax rate of 10% for 15 years, commencing
from the first year generating income from
the operation.

The applicable tax rates for all subsidiaries
in Vietnam range from nil to 20% during
the period (2020: nil to 20%).

25.Fr5FiBX (42)

(iii) AT 15 Bt
BT EMBARMNAAEHRAT

RBENEBREBIE  —RER
MR B AR - ATt E R
BREBIYAEMREH - ZMBARN
NEREERRLEMBH=F  Bi&
T FRERBRFES TARER
BEPTSTIB R A% E + —4F - ZM
BRAMEEHARERREBAS
B=%  HERAFRIZR20% NS5
B - AEAENRFEE - %M B
REMFE _BHAREFRRAME
B - EAR MR 1R 20% B9 FT 1S 35t
B - AIEMEBREE -

AR BRI B AL - EL AP
REERPEEBEFEAENER
B EERRNFREE - RHPTSHRESE -
HENFRAAERXRLES I h
BREBELEWAZEEFERLESR
BEMEHRTEA0%ETRF

BN RNz ANE AR 2 #EA
MENFEZE20% (ZT_FTF: TF
20%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

25.INCOME TAX EXPENSES (Continued)

(iv) Other income or profits tax

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability under the Companies
Law of Cayman Islands and, accordingly,
is exempted from payment of Cayman
Islands income tax.

The Company’s subsidiaries established
in the British Virgin Islands were
incorporated under the International
Business Companies Acts or the Business
Companies Acts, 2004 of the British Virgin
Islands and, accordingly, are exempted
from payment of British Virgin Islands
income tax.

The Company’s subsidiary established in
Macao is subject to income tax rate of 12%
(2020: 12%). No provision for Macao profits
tax has been made as the Group had no
assessable profit arising in or derived from
Macao during the period (2020: nil).

The Company’s subsidiary established
in Uruguay is subject to income tax rate
of 25% (2020: 25%). No provision for
Uruguay profits tax has been made as the
Group had no assessable profit arising in
or derived from Uruguay during the period
(2020: nil).

The Company’s subsidiary established in
Cambodia is subject to income tax at the
rate of 20% (2020: 20%). No provision for
Cambodia profits tax has been made as
the Group had no assessable profit arising
in or derived from Cambodia during the
period (2020: nil).

The Company’s subsidiaries established
in Nicaragua are subject to income tax at
the rate of 30% (2020: 30%). As approved
by relevant tax bureau in Nicaragua,
the subsidiary is entitled to exemption
from profits tax during the period (2020:
exempted).

25.FiEHiB% (&)

(iv) Bt RS B R RIS B
ARBREREFSRRERMASE
EEMKY SEHRLERAR - At
BRUHSEEMEN

ARRNRBELEFSKIL M E R
ANRERBRELEESEKRHEQT
N RTINFERHE A ADEEMAL
FtE L HRBR LS MSH -

RARRRFIK 2 M B2 R AR
12% (= =B : 12%) 2 TR H S
FSH - R A BN A EER
P9EE A X 1R P BRI FE SR B A1l - B
gﬁiﬁ;ﬁ?%ﬁ%ﬁﬁﬂﬂ%ﬁ(:%:%@

ARRRBRERT 2B R R)BIR
25% (T T4 : 25%) 2 B R+
88 - MR AEERHRABELES
PrEE A S SR REVEREDE R -
M ER SN EN SR ELEE (=

“BF:F)

AR FR R T 2 A R AR
20% (=T =T 4F : 20%) 2 B KB
PS8 o A A 5 M5 B A SR 7E R
SR EE A S R R SR B R -
HEERRAENERELRE (=T
—EBFEF)o

AR AR AN S22 W 2 7178
1230% (= F — T4 : 30%) 2 Bi 4
(T8 © I MM 1A BB B
B - % I 2 AR B R
NFIE% (—F -6 : B%) -
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25.INCOME TAX EXPENSES (Continued)

(iv) Other income or profits tax (Continued)

The Company’s subsidiaries established
in Samoa are exempted from profits tax

during the period (2020: exempted).

The Company’s subsidiary established in
Turkey is subject to income tax at the rate

of 22% (2020: 22%).

The Company’s subsidiaries acquired in
the United States are subject to income tax
rate within the range from 27.5% to 30%

(2020: 27.5% to 30%).

The Company’s subsidiaries established
in Mexico are subject to income tax at the

rate of 30% (2020: 30%).

26.EARNINGS PER SHARE

60

(a) Basic

Basic earnings per share is calculated by
dividing the profit attributable to owners
of the Company by the weighted average

25.Fi BRI (&)

(iv) EtFr S BERFIEH (&)
AR B TE BE T XS 2 Y B 1 B A
NHRRBANEH( T _FF: &
®) e

ARARRETEEK S ZH B A RAR
2%(—77?¢ 22%) 2 Bt 51+
T

AR BREE YR Z B A B AEN
?275%130%(f777¢ 27.5%
E30%) ZHEBNPFH -

ARARRBATTKL ZH B R RAER
30%(777?¢ 30%) 2 Bt &5 1+
T

26. 3R &EF

(a) R
BREARBFIAERRRES ARES
FIBR ABA R E 317 @A A g 15
HErE o

number of ordinary shares in issue during
the period.

Profit attributable to owners of AR E A A FE(E T
the Company (RMB’000) (AR®EFIT)
Weighted average number BEITERRINETEE
of ordinary shares in issue (LAF5H)
(thousands)
Basic earnings per share BREKRZF]
(RMB per share) (BRARETT)

TEXHONG TEXTILE GROUP LIMITED XRYUI#EBEEERA A

Unaudited
RBER
Six months ended 30 June
BEAA=1THILAEA
2021 2020
—E-—F —ZT-TF

1,287,620 10,475
915,785 915,000
1.41 0.01
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

26.EARNINGS PER SHARE (Continued)

(b) Diluted
Diluted earnings per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. For the Company’s share options,
a calculation is done to determine the
number of shares that could have been
acquired at fair value (determined as the
average annual market share price of the

26.5RBF (&)

(b) #58
FRESRRN T E BB BTN
BB NETHHBGAE - ABRERAE
EMgr 8 2 B L mAEEE - 5
ARRZBEENS @ AREERIE
RITRERBIAEN 2 RIEEZEE
SHEEER A TE (BEARRABRN
ZFHEETE) WENRNHEE - £
A Et B PriS 2 B 28 B B R AR s A
ETENBRT  BETHROEE

Company’s shares) based on the monetary LEES o
value of the subscription rights attached to
outstanding share options. The number of
shares calculated as above is compared
with the number of shares that would have
been issued assuming the exercise of the
share options.
Unaudited
RIBERX
Six months ended 30 June
BEANA=THLAXEAR
2021 2020
—E-_—F CZTZTF
Profit attributable to owners of AR FIHEA A FE(E i F)
the Company (RMB’000) (AREFIT) 1,287,620 10,475
Weighted average number ERTEBRRMERITH
of ordinary shares in issue (K F3=H)
(thousands) 915,785 915,000
Adjustments for: TR
— Share options (thousands) — — B&A&#E (AT &T) 1,605 244
Weighted average number ERESRFMAZ
of ordinary shares for diluted EBAR R T 8
earnings per share (thousands) (JAT&T) 917,390 915,244
Diluted earnings per share BREERF
(RMB per share) (BRRARETT) 1.40 0.01
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27.DIVIDENDS

A final dividend of RMB150,461,000 that
is related to the year ended 31 December
2020 was paid in May 2021 (2020:
RMB125,364,000).

In addition, an interim dividend of HKDO0.50
per share (2020: nil) was proposed by the
board of directors on 23 August 2021. It
will be payable on or about 8 October 2021
to shareholders whose names are on the
register on 23 September 2021. This interim
dividend, amounting to RMB381,518,000
(2020: nil), has not been recognised as a
liability in these financial statements. It will
be recognised in shareholders’ equity in the
financial statements of the Company for the
year ending 31 December 2021.

28.COMMITMENTS

62

Capital expenditures at the balance sheet date
that have not been incurred are as follows:

21.R 5

RZZE-—FHA EXNEEE=-FT—
ZE+-_A=+— Eﬁiﬁﬁﬁ%*%
B AR ¥ 150,461,000 0 (ZZE —F4F :
}\Eﬁ%125,364,00075)

oh - EEER =T =—FN\A=+=H
Lnﬁx)ﬁﬁ‘*‘ﬁﬂﬂxgtHXOSOﬁiE(f?f
TE E) c N —_FE-——F+F/\H
KRB TFR-BE-_—FNA=-+=H
ZHIRREZMAZ R - ZPHEREAA
R#381,518,000 C(— T T4 : &)

WARZENBREPRREBEE - Hi§
RARREBEZE—_ZE-_—F+=-_A=+—H
IEFENI SRR PR AR RERS -

28. 74

FHAMNBEARX (BEREEL)WT ¢

Unaudited Audited
RISER KEZ
30 June 31 December
2021 2020
—E-—fF —E-THF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR T AREFT
Property, plant and equipment: Y - BRES KRR
Authorised but not contracted for EERERRTH 855,014 1,246,279
Contracted but not provided for ERENEES 631,554 394,531
Total capital commitments B AN 1,486,568 1,640,810
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29.RELATED-PARTY TRANSACTIONS 20.HBEHH MRS

Related parties are those as defined under
Hong Kong Accounting Standard 24 and
include key management of the Group.
General speaking, parties are considered to
be related if one party has the ability, directly
or indirectly, control the other party or exercise
significant influence over the other party in
making financial and operating decisions.
Parties are also considered to be related if
they are subject to common control.

The related parties that had transactions with
the Group are as follows:

Name of related party
B A8

Nantong Textile Group Co., Ltd.
BRI EE S BEBR AR

Hualida (Vietnam) Garments Limited Company
FERNZE (B REEEER AT

Jiangsu Dasheng Intelligence Technology
Development Co., Ltd.
TEFRESRERREREGR AR

Nantong Dasheng Third Cotton Textile Co., Ltd.

FEBAE=RGEERAT

Henglun International (Hong Kong) Limited

EHRER(EFE)ERATF

Henglun Textile (Vietnam) Company Limited

Biman () GRAF]

Texhong Tan Cang Logistics Joint Stock Company

RICFTE DRI A7)
Texhong Industrial Park Vietnam Limited

FUTYERBEERAT

BB RRR G EAF24RERE
VEBEALEETETIEE - KEWE
il K — 77 BE B I sk R R ) 5 — T s e
B REERETEH R —TITREANF
25 AIBRREET - MRS HEE
b TR SRS

i)

HEAREEETIHNEBITIT

Relationship with the Group
BEAEEHEE

Associated company

B2 X )

Associated company

B2 X )

Associated company
= /NG|

Associated company

o NE]

Associated company
/N

Associated company

o NE]

Joint venture
AEDE

[==)
A company controlled by the chairman

of the Group
RS E e et /NG|
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

29.RELATED-PARTY TRANSACTIONS
(Continued)

64

The Group had the following significant
transactions and balances with related parties:

(a) Transactions with related parties

Sales of goods

— Henglun Textile (Vietnam)
Company Limited

— Hualida (Vietnam) Garments
Limited Company

Purchases of goods

— Nantong Textile Group
Co., Ltd.

— Henglun Textile (Vietnam)
Company Limited

— Hualida (Vietnam) Garments
Limited Company

— Nantong Dasheng Third
Cotton Textile Co., Ltd.

Purchases of utilities
— Texhong Industrial Park
Vietnam Limited

29 BB E RS (&)
AEBEEBHFETHEAR S REH
m
(a) EERAE A IR 5
Unaudited
RESER
Six months ended 30 June
BEAA=tHLAMEA
2021 2020
B CZTZTF
RMB’000 RMB’000
AR¥Fir AREFT
HEEM
— B4 a4k GBE)
BRAR] 34,310 =
— ERE (M) RE
BEEER A 144 177
34,454 177
BEEM
— EBGESIEREE
P ERAR 2,400 874
— Biman 4k GErE)
AR A 12 =
— ERE () RE
BEEER A 4 23
— EBRAKE =B
BRAR] - 120
2,416 1,017
i B8 ) KRk
— XU T E &R
BRAR 118,271 92,817
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AR S M BB RME
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

29.RELATED-PARTY TRANSACTIONS 29.BEEH S NS (&)
(Continued)
(a)Transactions with related parties (a) BEAB A MR S (&)
(Continued)
Unaudited
RISEX

Six months ended 30 June
BZEAA=1THLKEA
2021 2020
—E-—F T
RMB’000 RMB’000
AR¥Fix AREFT

Purchases of services & B iR
— Texhong Tan Cang Logistics — KT FE 97D

Joint Stock Company ~A] 23,655 16,093
Providing shareholder loan REKRFEER
— Jiangsu Dasheng Intelligence — JT &t A 4E 2 sERIFEE R

Technology Development BRAAE

Co., Ltd. - 20,100
— Henglun International — BiREE (F%)

(Hong Kong) Limited BRAAE - 15,374

- 35,474

In the opinion of the Company’s directors AAREERAEBNEEERAE
and the Group’s management, the above BRI Z TR A E EEiBRE
related party transactions were carried YW ERERERENIERE BB
out in the ordinary course of business, AR IR EELT o

and in accordance with the terms of the
underlying agreements and/or the invoices
issued by the respective parties.
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29.RELATED-PARTY TRANSACTIONS 29. BRI B (48)
(Continued)
(b) Balances with related parties (b) BAEREE 5 A5 BR
Unaudited Audited
RISEX KEZ
30 June 31 December
2021 2020
—B-—-F _—ZT_TF
ANA=+H +=—A=1+—H
RMB’000 RMB’000
AR¥FrT AREFT
Trade receivables FEWE 538
— Henglun Textile (Vietnam) — — 184 #14% (#iE)
Company Limited BRAR] 20,830 -
— Hualida (Vietnam) Garments — 73 (#7) fR5
Limited Company BEBRAA 158 123
20,988 123
Trade payables BB 578
— Texhong Industrial Park — RITTXERHSE
Vietnam Limited BRAT] 14,572 7,752
— Texhong Tan Cang Logistics — K417 957 B 1n
Joint Stock Company NS 10,554 816
— Nantong Textile Group — B IEREE
Co., Ltd. BEBEBRAA 232 =
25,358 8,568
Prepayments, deposits and TERFIE - He REM
other receivables FEUIBR X
— Henglun International — EHmEIR (HH8)
(Hong Kong) Limited BRATE 33,049 33,380
— Jiangsu Dasheng Intelligence — JT &R A4 27 AERH: 3 [
Technology Development BRATE
Co., Ltd. 20,100 20,100
53,149 53,480
Balances with related parties are A NERAERR T ER
unsecured, non-interest bearing and are AR —FRNEE -
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repayable within one year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

29.RELATED-PARTY TRANSACTIONS

(Continued)

(c) Key management compensation

Salaries, wages and bonuses
Pension costs

(defined contribution plan)
Other benefits

29 EERABE S IR 5 (48)
(c) EEEEEH M
Unaudited
REEEX

Six months ended 30 June
BEAA=tHLAKMEA

2021 2020

—E-_—F CZTZTF

RMB’000 RMB’000

ARETFT AREFT

e TEAREA 8,505 4,270
BRSO

(REHRKETED 313 243

HEF 75 36

8,893 4,549
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EHEWRESH

MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is pleased to present its unaudited
consolidated financial results for the six months
ended 30 June 2021 (the “Review Period”)
to the shareholders of the Company (the
“Shareholders”). During the Review Period, the
COVID-19 pandemic had yet to be fully contained
around the world, and is still relatively severe in
various countries. In particular, the emergence
of the virus variants has increased the difficulties
for controlling the epidemic. However, China
has taken the lead in resumption of domestic
market demand while the economic activities in
countries in Europe along with the United States
have gradually recovered after vaccination
programmes. On the contrary, the exports in
India, a major textiles supplier country, have been
affected due to the pandemic. These factors have
promoted the demand for the Group’s textile
products, allowing us to make better use of the
production capacity invested in and constructed
during the past three years. In addition, the selling
prices of yarns increased as the prices of raw
materials also rose. The usage of the Group’s
inventory of raw materials with relatively low costs
drove a higher gross profit margin in yarns than
the normal level during the Review Period. On
the contrary, the profit of garment fabrics in the
midstream business was under pressure during
the relatively rapid rise in yarn prices, and its
profitability faced some short-term challenges.

In summary, the revenue of the Group bounced
back by approximately 52.5% from the
corresponding period of the previous year to
approximately RMB12.5 billion, a record high for
the Group’s revenue. During the Review Period,
the profit attributable to shareholders of the
Company rebounded sharply to approximately
RMB1,288 million, also a record high. Basic
earnings per share also increased dramatically
from RMBO0.01 in the corresponding period of the
previous year to RMB1.41.

BHPMARARRBRR(BR]) RELAE
BEEE—ZT-—FRA=THELERNEATH
BEHDOREEREAMBESR - £OE
HiR - AR RRSHRRIEEEIE
RERRE  @ARIBERNR BB NE LR
I R REERZOHLBRMATENRE
EVEEE - B BIR AT ST ke R e IRIE
IR 5 55 0 B 22 % e B TR AR A B B th 1B R
B BARHERHEEREEENREZET
A - S EBE RS T AEBNL
BEMNTR  BRMAEBE=FREER
HEE BEIS A BT RO (2 342 - BRIt 2 51
R ARE M BIRBEE REHER LR E7
i R 0 AP 0 B A7 R K DA 48 B BB AR B
A BOBREMNENERELBEHASNE
BRF o RIERBEANNERREDRE
B EFTLRRN T IR - AR EE —
LERSHAEE ) ©

AL REBZBAREFRHARELY
52.5% M AR 1251870 BIAKBEHE
WARESLHS - REEMA - AR FBER
FEAh 5 TR IR B =4 AR 12.88 87T
REAIAKEELHNG - BRERRHNITH
EFFBNARK 001 TARE EAZEARK
1417C °
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THBEAWRESH

MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

According to the National Bureau of Statistics
of the PRC, between January and June 2021,
enterprises with a sizeable capacity in the textile
industry recorded an aggregate revenue of
RMB1,170.75 billion, representing a year-on-year
increase of 18.9%, with net profit at RMB44.6
billion, up by 2.3% year-on-year. Sizeable
garment and apparel enterprises recorded
revenue of RMB653.38 billion, representing a
year-on-year increase of 13%, with net profit at
RMB27.4 billion, up by 13.9% year-on-year. With
respect to production volume, between January
and June 2021, yarns, fabrics and synthetic fibre
production amounted to 13.558 million tonnes,
18.7 billion metres and 33.373 million tonnes
respectively, representing year-on-year increases
of 17.8%, 11.8% and 17.1% respectively.

According to the General Administration of
Customs of the PRC, between January and
June 2021, the aggregate export value of textile
apparel was US$140.086 billion, representing
an increase of 11.90%. Among these exports,
US$68.558 billion was attributable to textiles and
US$71.528 billion to garments, representing a
decrease of 7.48% and an increase of 40.02%
respectively.

According to Vietnam Customs, between January
and June 2021, the export volume of yarns and
staple fibre manufactured in Vietnam increased
by 35.0% to 986,000 tonnes, representing an
increase of 64.2% in revenue to US$2.643 billion,
while the revenue of garments exports increased
by 16.2% to US$15.311 billion.

THRERE

BETFEBERGABOEERER  — T ——
F—AZXNAN  HBERBECERFEHSG
BEWAARKE11,7075E T BLLER
18.9% : BIFFBEARB446E T - [t
i“§23%°iﬁi‘a‘kﬁﬁ KPR AN R IE D b
ZEWAARYG,5338BL ALER
3% BREANBARE 27418 0 RHLIE
F139% - EE/HE —E-_—F— A&
R# #1,355.8 8 WE © R LB K17.8% : 1
E2187EXK  ALER11.8%: tBE=S
3,337.38 MW > RILLEK17.1% °

BRETFBEERESEMORAHERT
—E-—F—AZEXNA HEREZFTHAO

1,400.86 fE 55T #£&11.90% © E & &k
i F1685.58 (855 TT © T f£7.48% @ iR H 0
715.28 {83XTT © #K40.02% °

RESEERABBRTLT —F=-—F

—AZEAAEAHEYERERESE NS
1135.0% %= 986,000 E » U A & /164.2% =
264318 %70 REH O AL IN16.2% =
15311183 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Currently, the Group’s revenue is mainly derived
from sales of yarns. During the Review Period,
revenue from sales of yarns increased by
approximately 58.3% to approximately RMB9,875
million, and its percentage of the total revenue of
the Group was approximately 78.8%. As for the
midstream and downstream business segments,
mainly driven by the sales of woven garment
fabrics, with simultaneous development of knitted
garment fabrics and garment manufacturing
businesses, although the woven garment fabrics
operation gradually recovered from the impact
of the pandemic during the Review Period and
the order volume basically returned to normal
at the end of the second quarter of 2021, the
recovery of the yarn market in China was better
than the fabrics market in the Europe and the
United States during the Review Period. The
combination of these factors has driven our
overall sales volume and revenue of yarns to its
highest level ever, promoting the increase in the
proportion of yarn sales to the Group’s revenue.

FH

AEBWABBNAAYGIHE RE - EE
BHAYREERAHAREBTSET
EFH#I58.3%  1E =B @I A #)78.8% °
THEBRUARBEMEESE  RBER
AT R R BLEETS - B NERE
ERMEBEREZE THERETINE Bl
M- —FF_FRUFIEEENREL
F o EARND AT R A B TS L E A E
MA R T ISE QI BRHAERIENELR
B FHRMNERBYGHNHEEERKAREA
SERESE AR K=K - HEBN A AREH B UK
MMELLARE B U AL PI B PT LT -
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THBEAWRESH

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Yarn operations

During the Review Period, the Group’s sales
volume of yarns amounted to approximately
417,000 tonnes, representing an increase of
37.8% as compared with the corresponding
period last year. Following the recovery of the
Chinese market at the beginning of the year,
overseas markets have also gradually recovered.
During the Review Period, customers have strong
demand for the Group’s products, and the rapid
increase in orders from customers allowed us
to adjust the product mix to an ideal state. The
production capacity invested in and built over
the past three years has been fully utilised, in
contrast to the market conditions against the
backdrop of the Sino-US trade dispute and the
outbreak of pandemic in the past two years. In
addition, the selling prices of yarns have risen
as the raw materials prices have rebounded.
The gross profit margin before the full utilisation
of low cost raw materials in our inventory was
higher than the normal level. During the Review
Period, the average gross profit margin of yarns
rose to 23.8%, representing an increase of 13.2
percentage points from the corresponding period
last year.

Grey fabrics operations

During the Review Period, the Group’s sales
volume of grey fabrics amounted to approximately
25.60 million metres, representing a decrease
of approximately 2.7% as compared with the
corresponding period last year. The decrease
in sales volume was mainly due to the increase
in grey fabrics used for our garment fabric
production over the corresponding period last
year. Driven by the use of the Group’s self-
produced yarns, the gross profit margin of grey
fabrics also increased from approximately 8.8%
in the corresponding period last year to 31.4%.

FBERE(E)

WA
EEBEPAANEBYREEEINHMNTE
WEZK S - bb 25 5 R AR AN 37.8% © BEE A Y
MHEAFNEKEMELEE  FINTSHES
EiE - FRIEARNREFHAEBERE LR
P BEAIEEMRRESZERMATAARE
WmEAREERERE  BEZFNIRER
RNERSIURIE  FERFIMEDERS
FEREBEFEMBNERER - N EOEN
BREZREMEHERBFA M EF - EFER T
ERAREONEFTEHIIEANERSRES
KFE - FERIEPADENFEEERE EHE
23.8% * Lk EFRH EFA13.21EEH 52 -

HA A
FEEEHAREE T H 842,560 8K
L EFERBTELN27%  HETHRFERH
R E R £ E RSB A F B EFAME -
REREEBEENYRTE  BAEFNET
WEFRIEL8.8% FFZE31.4% °
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Woven garment fabrics operations

The sales volume of woven garment fabrics
produced by the Group amounted to
approximately 64.00 million metres, while sales
revenue amounted to approximately RMB1.16
billion, representing an increase of approximately
47.2% as compared with the corresponding
period last year. The gross profit margin of
woven garment fabrics increased from 20.7% in
the corresponding period of 2020 to 22.4% for
the Review Period. During the Review Period,
affected by the increase in the prices of some
purchased raw material yarns, and with US
market demand only gradually recovering, the
gross profit margin of woven garment fabrics was
still under certain pressure.

Knitted garment fabrics operations

The sales volume of knitted garment fabrics
produced by the Group increased from 6,400
tonnes in the corresponding period last year
to 8,300 tonnes during the Review Period and
the gross profit margin increased from 12.4%
to 16.1%. During the Review Period, the sales
of knitted garment fabrics were also affected by
the increase in the price of raw material yarns
purchased. At the same time, newly-installed
equipment in the Vietnam factory was in the early
stage of ramping up production, which affected
the profit margin. During the Review Period, sales
revenue amounted to approximately RMB450
million, representing an increase of 47.3% over
the corresponding period last year.

Jeanswear operations

The sales volume of jeanswear produced by
the Group increased from approximately 4.70
million pieces in the corresponding period last
year to approximately 5.10 million pieces during
the Review Period and the gross profit margin
increased to approximately 12.7%. There is room
for further improvement in product development
and production efficiency, thereby improving
profitability in the future.

FBEE(E)

HBE G E

H 7 5% () A E O AR A T KL 8H 4 8 496,400
ER REBEHEERANARE116E
T BREFEEIEMNLN4T.2% - EFIEHE
Z-ZFREHM20.7% A EEEHAL

224%  EEBBATHHS SERALR
BROEAZE  MEBTRERERAES
fRELBIZT « HEE R EFER 2T
— RS -
SHER S E

RASEAENH G EE SN EFRE
796,400 I8 = F+ = [0 EEHR A A9 8,300 MB A= 45
EMEWA12.4% EFE16.1% » SHEEEFHES
EEOBEHANDZIIINE R GRER L
FEE  REUELIRIDFTEBERED
MR Ame2 T FBE - CEHA
HEWANARKA4SEL  LLEFREE
F+47.3% °

HFFRESHE
HAKEAENFFIREHEENEFRAB
EA4708 1 LA ECIEE AL 510814
EF=EEFEL12. 7% 2 Fuu B B e AR E R
REFE-TRITNZR - {EMRERKE
MEeA -
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Trading operations

The trading operations mainly comprise the US
fabrics and garment trading business acquired
by the Group in 2018. It has been extracted from
each business segment and separately presented
since the Review Period, in order to better
analyze the operations of self-produced products
and the trading business. During the Review
Period, sales revenue for the trading operations
was approximately RMB460 million and gross
profit margin was approximately 12.3%. It is
expected that the development of the Group’s
trading business would promote the expansion of
the sales channels of its self-produced products
and thus its business growth.

Non-woven fabrics operations

The non-woven fabrics operations are still in the
exploratory stage. During the Review Period,
the sales revenue amounted to approximately
RMB42.34 million. Although it has recorded
a significant increase compared with the
corresponding period last year, the sourcing of
customers is still subject to further expansion for
more market orders.

BEREBTH
BHEBEERAEERN 2018 FUIBHIER
ERRREESES  RACDBEHAFRGH
BEBIREP IR - AEDHBEEEmR
HESERBNREREN - EEEMA - HE
WAKARKEA61ETT - EFNEL12.3% ° A
EEERESEGIZFEAPEREEN
EmAHERE  LMESEHERILR -

A

T RIS ERERREE - B NS
WA AR 4234 BT - B E TR
EETD - BB — S RRERRET
BT E -
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued) ¥KEE(E)
The operating data of the Group’s products  HHE LR H - AN & B ZE 5 7 Bl B8 B R HY 48
during the Review Period as compared with the — & &R T :
corresponding period is set out below:
Revenue Revenue
from from
January to January to Revenue
June 2021 June 2020 change
—B-—F —T-TF
—BAZXKA —HERXA WA
PN FIHA 25
RMB’000 RMB’000
AR¥FT ARBFIT
Stretchable core-spun yarns 58 1 &40 4% 4,612,261 2,632,412 75.2%
Other yarns H b ag 5,262,862 3,606,228 45.9%
Grey fabrics b7l 220,458 198,069 11.3%
Woven garment fabrics T B E R 1,161,071 788,740 47.2%
Knitted garment fabrics SRR 452,338 307,163 47.3%
Jeanswear 7 AREE 314,795 286,824 9.8%
Trading = 460,152 379,330 21.3%
Non-woven fabrics A 42,343 15,670 170.2%
Total ET 12,526,280 8,214,436 52.5%
Sales volume Selling price Gross profit margin
#E £E EYIES
Januaryto  Januaryto Januaryto  Januaryto Januaryto  Januaryto
June 2021 June 2020 June 2021 June2020  June2021  June 2020
“¥--f C-T-%F ZB--§f _"T-TF =-8--f _"T_%F
—5/‘_\5 *::ﬁﬁ —E/‘_\E 7::/\7\}5! —Ef\ﬂ *::/‘7\)%
Stretchable core-spun yarns BNEEYR
(Tonne/RMB per tonne) (CYIN: 51 188,281 121,547 24,497 21,658 22.5% 15.2%
Other yams (Tonne/RMB per tonne) ~ E-fti 404 (18 / A\ R & 558) 228,769 181,018 23,005 19,922 24.9% 7.2%
Grey fabrics (Million metres/ bl
RMB per metre) (BEK/ AEEEX) 2556 2%3 86 75 31.4% 8.8%
Woven garment fabrics (Million metres/# & %+
RVB per metre) (BEK/ AEBEXK) 64.0 424 18.1 187 22.4% 207%
Knitted garment fabrics (Tonne/ SHAE R
RMB per tonne) (/AR E5HE) 8,303 6,378 54,479 48,160 16.1% 12.4%
Jeanswear (Million pieces/ RS
RMB per piece) (B8l ARESH) 5.1 47 61.7 61.0 12.7% 8.6%
Non-woven fabrics (Tonne/ |5/ \REGH)
RMB per tonne) 1,923 862 22,019 18,179 5.8% -20.7%
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

The overall gross profit margin of the Group
rebounded from approximately 11.4% for the six
months ended 30 June 2020 to approximately
22.8% for the six months ended 30 June 2021.
The significant rebound of gross profit margin
was mainly driven by the sales of yarn business.

The cost of sales of the Group increased by
approximately 32.9% to RMB9.674 billion when
compared with the corresponding period last year
mainly driven by the increase in sales of yarns
and woven garment fabrics. The cost of raw
materials accounted for approximately 73.3% of
the total cost of sales for the six months ended 30
June 2021.

The breakdown of the Group’s cost of sales for
the six months ended 30 June 2021 as compared
with the cost of sales for the six months ended 30
June 2020 is shown below:

Consumables
HFER

2.8%
Utilities
B BRI
7.3%
Depreciation

HETE

4.3%
1.1%

Direct Labour

Raw Materials
RATH

73.3%

January to June 2021
—E-—F-FXA

¥ ERE(E)
BT ——

FRAZ+THLEAREA  &xHE

B ERENEHBEE—_ZT_ZF A=+

B E7NE A B4 11.4% REE
MEREBRETEZHDRIBERB T -

#922.8% °

£

$%E%%%W$@£¢ﬁ%iﬂmws%

EARM96.74ET
ﬂ'%uu%ﬁﬁtﬂ&@] %Zi_ T —

@ﬁﬂ&%ﬁ
—FNA

=T RIEREA - R BRAE HEERRR

MK 73.3% ©

HE-ZT——
HEKAREE
& A A S5 E R A L RRI BB A5 RN T -

Consumables
) Others

H
2.4% HAh
1.1%

Utilities
6.8%
Depreciation

4.8%
Direct Labour
E:3

HEETE
10.9%

Raw Materials
ST

74.0%

January to June 2020
—E-BE-FARA
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

The Group will continue to implement its
established corporate strategies, optimise its
existing product mix and develop new products
that address market trends and needs. In
addition, the Group will also enhance the
level of vertical integration among the various
business segments, promote diversified business
development and further improve its financial
performance.

During the Review Period, the Group has
continued to strengthen cooperation with world-
renowned manufacturers of synthetic fibres and
has built a long term strategic partnership. Some
manufacturers of synthetic fibres have already
set target plans for sustainable development and
when to achieve carbon neutrality. The Group
will increase its efforts to cooperate with these
manufacturers and use innovative technology
fibers to produce fashionable and durable
functional yarns to cater to the development of
differentiated high-end markets, while putting
efforts on environmental protection, sustainable
development and energy conservation and
emission reduction. In addition, in response
to market demand, the Group’s research and
development centre of yarns as well as research
and development team of garment fabrics
have been raising product quality and continue
to develop new products in order to maintain
its leading position in the industry, as well as
satisfying customers’ demand for diversified and
high-end products.

The Chinese textile market has been the
major market for the Group, accounted for
approximately 67.1% of the total sales of the
Group for the six months ended 30 June 2021.
With the gradual recovery of overseas markets,
the proportion of Group’s overseas sales
increased compared with the corresponding
period last year. The ten largest customers of the
Group for the six months ended 30 June 2021
accounted for approximately 14.1% of the total
revenue.

FBEE(E)

AEBBEERTRALERE  BLRA
EmEs RELETSBERTENNE
Bo BN AEEBMB S EBRBEEE
BRNE  REXBAZT(CERNE—F
HEREBONPBRE

EIEEHA » AEESERS 2RANZHAE
BHESLERRAGIE - B TERSIERH
MR B NESARERE SR A HESR
BEMAREIRPMETBERIR  A5H
BINR N E %S EER A 1F - ﬁ)ﬂﬁ\]%ﬁﬂ
RHEELER AR R Ba
fe=m s FREN R ﬁﬂﬁq/ﬂa%
ARERRERNEERES N - thoh - AEE
B 40 AR BT 35 o D DA B T 454 3 XA T I R

MSHELMUREMERLAENER - 8
BEFARFALMAL  AETREFHZTT

RSHEMHTFER

¢Iiﬁi€£‘ﬁiﬁﬁ$%ﬁ’ﬂig‘ﬁ% EARE
BEHzE—T - —FXA=1THIEREAEH
ERNAI67.1% ° BEZBIMNTIHHZR I -
AEBEBIMEE L PIREFRBAEM -
HE_TZ-_—FRA=THIEAER A&
EH T REPHRKRARA14.1% °
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

As at 30 June 2021, the Group had an aggregate
of approximately 2.52 million spindles and 1.62
million spindles located in China and overseas
(mainly in Vietnam), respectively. For the current
operations, in the past half year, the increase
in the selling prices of the Group’s yarns has
completely caught up with the increase in raw
materials prices, while the export supply of
textiles in various countries or regions is still
affected by the epidemic, which has been
beneficial to our sales orders and profitability. We
expect that the yarn business of the Group will
benefit from the current operating environment for
a certain period in the future.

The current unstable pandemic situation in
Vietnam is putting pressure on utilisation of
capacity there in the second half of the year.
For our factories in northern Vietnam, the Group
has arranged vaccinations for employees who
are willing to vaccinate achieving nearly 90%
coverage. As at the date of this interim report, our
employees for the factories in southern Vietnam
have completed the first round of vaccination,
in order to meet the requirements of the local
government for pandemic prevention and control,
only employees who have accommodation in the
factory can continue to work as usual, resulting
in the reduction of the factory’s utilisation of
capacity to below 40%. If the relevant conditions
are maintained for 30 days, it would affect the
annual yarn production capacity of the Group
by about 1%. The Group will closely monitor
the development of the pandemic and make
every effort to protect employees’ health from
serious impact. The target sales volume of
knitted garment fabrics for 2021 has to be
reduced to 20,000 tonnes as the completion of
the new Vietnam plant has been delayed and the
pandemic situation in Vietnam has also slowed
down the product deliveries to garment factories.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS (Continued)

The Group will persist in the development of
internationalisation and vertical integration
of the industrial chain, consolidating existing
production bases in China, Vietnam, Turkey,
Mexico and Nicaragua. The Group will utilise
its advantages of regional supply and vertically
integrated fabric production in order to enhance
and stabilise its profitability. The Group will also
focus on completing the construction of a new
knitted garment fabric factory in Vietnam and the
technical transformation of a number of local yarn
factories in the second half of 2021.

On 20 July 2021, the Group was again named
among the “Fortune 500 Chinese Companies
20217, wide recognition and a strong endorsement
of its continuous expansion. The Group is ranked
second by the China Cotton Textile Association
among cotton textile enterprises in terms of sales
revenue in 2020. The Group will continue to work
tirelessly, exerting its best efforts to bring long
term and sustainable returns to the Shareholders.

FINANCIAL REVIEW

Liquidity and financial resources

As at 30 June 2021, the Group’s bank and
cash balances (including pledged bank
deposits) amounted to RMB3,286 million (as
at 31 December 2020: RMB2,944 million). The
increase in bank and cash balances was mainly
attributable to the substantial increase in the
Group’s revenue and the accelerated collection of
the domestic sales.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)
As at 30 June 2021, the Group’s inventories
increased by RMB1,053.9 million to RMB4,849.6
million (as at 31 December 2020: RMB3,795.7
million), and trade and bills receivables increased
by RMB316.5 million to RMB2,052.1 million (as
at 31 December 2020: RMB1,735.6 million).
The inventory turnover days and trade and bills
receivables turnover days were 80 days and
27 days for the Review Period respectively, as
compared to 95 days and 30 days for the year
ended 31 December 2020 respectively. The
decrease in inventory turnover days was mainly
due to the significantly increased sales of yarns
as a result of the recovery of the Chinese textile
market and the rebound in overseas markets.
The trade and bills receivables turnover days
was lower than that of last year, which was
mainly due to the increase in the sales of yarns
and the accelerated collection from the domestic
customers. As at 30 June 2021, the trade
and bills payables of the Group increased to
RMB4,623.5 million (as at 31 December 2020:
RMB2,652.7 million), which was mainly due to
the increase in the purchase quantity and price of
raw materials in the first half of 2021.

As at 30 June 2021, the Group’s borrowings
decreased by RMB978.1 million to RMB6,085.0
million (as at 31 December 2020: RMB7,063.1
million), which were mainly due to the repayment
of certain bank loans in advance as a result of the
abundant cash flow of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)
As at 30 June 2021 and 31 December 2020, the

BA IR (42 )
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Group’s key financial ratios were as follows: A=+—8 FAEBZFEMBEERNT :
As at As at
30 June 31 December
2021 2020
RZB=—F e 3
AA=1H +7ﬁ _+ =]
Current ratio MRS 1.25 1.16
Debt to equity ratio’ BERRL X 0.67 0.90
Net debt to equity ratio? BEFEERL X 0.31 0.52
" Based on total borrowings over total equity 1 BEBERIREREEGESERE
attributable to shareholders
2 Based on total borrowings net of cash and cash 2 MEGFHASERRSEEYREERBITER
equivalents and pledged bank deposits over total EE N et Gt
equity attributable to shareholders
Foreign exchange risk S BE /2 By
The Group mainly operates in the PRC and  AN&EE F B LR &2E o REE K
Vietnam. Most of the Group’s transactions, assets 9% 5 - é&&ﬁf L/U\EM ETRABTT
and liabilities are denominated in Renminbi,  EH& o JMNE R AT 822K B A R A G HN 27
US dollar and Hong Kong dollar. Foreign E’]Fﬁ%ﬁ% EEEE BENBEBEREEZF
exchange risk may arise from future commercial o REBFTEYRIMNERREZREHI

transactions, recognised assets and liabilities
and net investments in foreign operations. The
Group’s exposure to foreign exchange risk is
mainly attributable to its bank borrowings and raw
material procurement denominated in US dollar
and Hong Kong dollar. The Group manages its
foreign exchange risks by performing regular
reviews and closely monitoring its foreign
exchange exposures.

To mitigate the depreciation risk of RMB, the
Group had purchased certain amount of currency
option contracts and currency swap contracts so
that a significant portion of currency exposure is
hedged against.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Capital expenditure

For the six months ended 30 June 2021, the
capital expenditure of the Group amounted to
approximately RMB677 million (for the six months
ended 30 June 2020: RMB255 million), which
was mainly related to the technical transformation
of yarn factories and the construction work
conducted for the increase in the production
capacity of garment fabrics in the PRC, Vietnam
and America during the Review Period.

Material acquisition and disposal
There was no material acquisition or disposal of
subsidiaries and associated companies of the
Company during the Review Period.

Disclosure pursuant to Rule 13.21 of the Rules
(the “Listing Rules”) Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)

As announced by the Company on 20 April 2016,
by an agreement dated 20 April 2016 (“2016
Facility Agreement”) entered into by, among
others, Texhong Galaxy Technology Limited
(“Texhong Galaxy”), a wholly-owned subsidiary
of the Company, as borrower and a syndicate of
banks and financial institutions as lenders, the
lenders have agreed to grant a facility (“2016
Facility”) in the aggregate principal amount of up
to US$103,000,000 to finance the development
of Texhong Galaxy’s production plant in Haiha
District, Quang Ninh Province, Vietnam. The
2016 Facility shall be fully repaid in April 2023
and is guaranteed by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Disclosure pursuant to Rule 13.21 of the
Rules (the “Listing Rules”) Governing the
Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
(Continued)

The 2016 Facility Agreement contains a
requirement that Mr. Hong Tianzhu shall maintain,
directly or indirectly, the status of the largest
individual shareholder of the Company and
maintain the position of chairman of the Group.
A breach of such requirement will constitute
an event of default under the 2016 Facility
Agreement, and as a result, the 2016 Facility
is liable to be declared immediately due and
payable. The occurrence of such a circumstance
may trigger the cross default provisions of other
banking/credit facilities available to the Group
and, as a possible consequence, these other
facilities may also be declared to be immediately
due and payable.

As at the date of this interim report, the Company
is in compliance with the 2016 Facility Agreement.

Pledge of assets

As at 30 June 2021, the Group’s buildings with
a net book amount of RMB378.0 million, land
use rights with a net book amount of RMB79.38
million and bank deposits with a net book amount
of RMB300 million were pledged to secure for
bank borrowings (As at 31 December 2020: bills
receivable with a net book amount of RMB160
million and bank deposits with a net book amount
of RMB200 million).

Contingent liabilities

As at 30 June 2021, the Group had no material
contingent liabilities (as at 31 December 2020:
nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Human resources

As at 30 June 2021, the Group had a total
workforce of 39,926 employees (as at 31
December 2020: 38,545 employees), of whom
20,461 employees were based in the regional
headquarters in Shanghai and our manufacturing
plants in Mainland China. The remaining 19,465
employees were stationed in regions outside
of Mainland China including Vietnam, Turkey,
Nicaragua, North America, Hong Kong and
Macao. The Group will continuously optimize
the workforce structure and offer its staff with
competitive remuneration packages. The
Group is committed to promote a learning and
knowledge sharing culture within the organisation.
Heavy emphasis is placed on the training
and development of individual staff and team
building, as the Group’s success depends on the
contributions of our skilled and motivated staff in
all our functional divisions.

Dividend policy

The Board intends to maintain a long term, stable
dividend payout ratio of about 30% of the Group’s
net profit for the year attributable to owners of
the Company, providing our Shareholders with
reasonable returns. The Board has resolved to
declare an interim dividend of 50 HK cents per
share for the six months ended 30 June 2021
to Shareholders whose names appear on the
register of shareholders of the Company in Hong
Kong on 23 September 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Closure of register of members

The register of members of the Company will be
closed from 20 September 2021 to 23 September
2021, both days inclusive, during which no
transfer of shares can be registered. To qualify
for the interim dividend (which will be payable on
or about 8 October 2021), Shareholders must
ensure that all transfer documents accompanied
by the relevant share certificates are lodged
with the Hong Kong branch share registrar and
transfer office of the Company, Boardroom Share
Registrars (HK) Limited at 2103B, 21st Floor, 148
Electric Road, North Point, Hong Kong no later
than 4:30 p.m. on 17 September 2021.

Purchase, sale or redemption of the listed
securities of the Company

There was no purchase, sale or redemption of
the Company’s listed securities by the Company
or its subsidiaries during the six months ended 30
June 2021.

Share options

A share option scheme (“Share Option Scheme”)
was adopted by the shareholders of the Company
at the annual general meeting on 7 April 2014
(“Adoption Date”). The purpose of the Share
Option Scheme is to enable the Group to grant
options to selected participants as incentives
or rewards for their contributions to the Group.
All directors, employees, suppliers of goods
or services, customers, persons or entities
that provide research, development or other
technological support to the Group, shareholders
of any member of the Group, advisers or
consultants of the Group and any other group or
classes of participants who have contributed or
may contribute by way of joint venture, business
alliance or other business arrangement and
growth of the Group are eligible to participate in
the Share Option Scheme. The Share Option
Scheme will remain in force for a period of 10
years after the Adoption Date.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Share options (Continued)

The total number of share(s) of HK$0.10 each
in the share capital of the Company (“Share(s)”)
which may be allotted and issued upon exercise
of all options to be granted under the Share
Option Scheme and any other share option
scheme adopted by the Group must not in
aggregate exceed 10% of the Shares in issue on
the Adoption Date (“General Scheme Limit”). The
Company may renew the General Scheme Limit
with shareholders’ approval provided that each
such renewal may not exceed 10% of the Shares
in issue as at the date of the shareholders’
approval.

The maximum number of Shares which may
be issued upon exercise of all outstanding
options granted and yet to be exercised under
the Share Option Scheme and any other share
option scheme adopted by the Group must not
in aggregate exceed 30% of the Shares in issue
from time to time.

Unless approved by shareholders of the
Company, the total number of Shares issued
and to be issued upon exercise of the options
granted under the Share Option Scheme and
any other share option scheme of the Group
(including both exercised or outstanding options)
to each participant in any 12-months period shall
not exceed 1% of the issued share capital of the
Company for the time being (“Individual Limit”).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Share options (Continued)

An option may be accepted by a participant
within 21 days from the date of the offer of grant
of the option. A nominal consideration of HK$1 is
payable on acceptance of the grant of an option.
An option may be exercised in accordance with
the terms of the Share Option Scheme at any
time during a period to be determined and notified
by the Board to each grantee, which period may
commence on a day after the date upon which
the offer for the grant of options is made but shall
end in any event not later than 10 years from
the date of grant of the option, subject to the
provisions for early termination thereof. Unless
otherwise determined by the Directors and stated
in the offer of the grant of options to a grantee,
there is no minimum period required under the
Share Option Scheme for the holding of an option
before it can be exercised.

The subscription price for the Shares under the
Share Option Scheme will be a price determined
by the Directors, but shall not be less than the
highest of (i) the closing price of Shares as stated
in the Stock Exchange’s daily quotations sheet
on the date of the offer of grant, which must be a
business day; (ii) the average closing price of the
Shares as stated in the Stock Exchange’s daily
quotations for the five trading days immediately
preceding the date of the offer of grant; and (iii)
the nominal value of the Shares.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Share options (Continued)

Further details of the Share Option Scheme as
to the fair value of the share options granted are
disclosed in note 21 to the financial statements.
The fair values of share options calculated
using the binomial model are subject to certain
fundamental limitations, due to the subjective
nature of and uncertainty relating to a number of
assumptions of the expected future performance
input to the model, and certain inherent limitations
of the model itself. The fair value of an option
varies with different variables of certain subjective
assumptions. Any change to the variables used
may materially affect the estimation of the fair
value of an option.

BB R (42)

BRE(E)

BEARMEST BB B P IR L BB AR A P E A E —
FEHENR I B MRMT L 21 5 FE - NIERL
EHARREGARE 2 ZHERKO BN
BRTHEEN  ARBEASGNETERR
A - AR RE G BB REAF
BEXETERRGIARR - BEIFERE
ETEIBBRRO TR EMEL - e RE
B EMEEHI T L B BB R FEM
%Ei ==

i e=»

2021 INTERIM REPORT =2 = —f i 87



TEBRER S
MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued) MIEEE (&)

Share options (Continued)

During the six months ended 30 June 2021,
movements of the share options granted under Fﬁ%ﬁxﬁé?iﬂ
the Share Option Scheme are summarised as

follows:
Number of share options
EREHA
Weighted
average
Granted  Exercised Lapsed  Cancelled closing
Closing price duringthe  duringthe  duringthe  during the price
per Share Outstanding ~ sixmonths  sixmonths  sixmonths  sixmonths  Outstanding  immediately
immediately Exercise asat ended ended ended ended asat  before the
List of before the price 1 January 30 June 30 June 30 June 30 June 30 June date(s)
grantees Date of grant (Note) Exercise period date of grant per share 2021 201 2021 2021 2021 2021 of exercise
REE REE REE REE
R W-R=-F - R g% b
BAH2 -A-B #RAZTRLE AB= +uu ABZTAL BAAE
ERAZE RERM(WE)  ORE SRUTE  SRAEE #E  ~EARE AEARE  ABRAX HHE
HKS HKS HKS
73 #n &R
Directors
Bz
Mr. Tang Daoping 23 March 2015 1 January 2016 to 22 March 2025 821 870 670,000 = 670,000 = = = 176
R E-RE 2 E-A-HE
=R=1= i3 gt
BN March 2015 1 January 2017 to 22 March 2025 827 870 670,000 - 670,000 - - - 173
:?fﬁ “2-+5-f-R%
=A=t= f§=A=1=A
28 erch 2015 1 January 2018 to 22 March 2025 827 870 660,000 - 660,000 - - - 1170
Z-1 —2-)\$-f-BZ
=A=t=R “RCRFSACtCA
2,000,000 - 2,000,000 - - -
zafreramh 1§015 827 870 1,000,000 - - - - 1,000,000 -
=A-t=R
23 March 2015 827 870 1,000,000 - - - - 1,000,000 -
—T-1f
ZA-1ZR ERE + A
23 March 2015 1 January 20180 22 March 2025 827 870 1,000,000 - - - - 1,000,000 -
% “3-\§-A-BZ
=A=t=H ’fi’ﬁEF 128
28 December 2015 1 January 2017 5.84 570 300,000 - - - - 300,000 -
t0 27 December 2025
—2-1f “2-t5-f-B%
2R\ ZECRETCACT4A
28 December 2015 1 January 2018 to 584 570 300,000 - - - - 300,000 -
27 Deoembeﬂr 2025
+ “tNE CBCEETCAC +/
28December 2015 1 January 2019 to 584 570 300,000 - - - - 300,000 -
27 December 2025
-z-
+fn:+“ =fFE
28 December 2015 1 January 2020t 584 570 300,000 - - - - 300,000 -
21 D¢
2%
+ZA=F\B t
28 December 2015 1 January Mt 584 570 300,000 - - - - 300,000 -
27 Decernber 2025
33
4,500,000 - - - - 4,500,000
Total 6,500,000 - 2,000,000 - - 4500000
@it
Note:  The vesting period of the share options is from Fiar . BREGEHAREH ABREE S TEE
the date of grant until the commencement of ROtA AL o

the exercise period.
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ADDITIONAL INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2021, the interests and short
positions of each Director and chief executive
of the Company in the Shares, underlying
shares and debentures of the Company and its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance,
Chapter 571 of the laws of Hong Kong (the
“SFQ”)), as recorded in the register maintained
by the Company under Section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies contained in the Listing Rules, were
as follows:

EERTRABNA QAR EMBEBERZ
Bt - HEROREESE 2 EERKR

RZBZ—FRNA=1+H ARAZEER
TRBENAR B R EAREEE(E&REE
EHFRSMEES BRI (TEZRAE
P11 5 XV ER) Bt - ARt R AR
BEREES KRB RPIE352(F - HER
ARBATHFE2ELMAZER AR
S EAMRE EHRRIPAS ET AR ESETT
EBHRZHRAET AR ERBAAR ) KB
Pz s FORR AT

Number of Approximate
Name of Group ordinary percentage
member/associated shares of
Name of directors corporation Nature of (Note 1) shareholdings
of the Company AEERERT/ interest ZERYE BamRE
ARARESHA HEEEER BEME (st 1) Bk
Mr. Hong Tianzhu the Company Interest of controlled 544,742,400 (L) 59.40%
BRI AE ARF corporation(s) (Note 2)
i YNL B (Hat2)
the Company Beneficial owner 5,400,000 (L) 0.59%
VNG| ERfAA
Mr. Zhu Yongxiang the Company Interest of controlled 219,900,000 (L) 23.98%
RoKEERAE YN corporation(s) (Note 3)
FTERIEA RS (Kf:t3)
Mr. Tang Daoping the Company Beneficial owner 1,253,000 (L) 0.14%
BT EE /NG| ERABAA
Mr. Hui Tsz Wai the Company Beneficial owner 4,500,000 (L) 0.49%
AFFEEE /NG| ERABAA (Note 4)
(Kfzt4)
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Ht&#
ADDITIONAL INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

EERTRARRNAE QAR EMBEEERZ
BRG - HEROREER ZEBERAR (B)

Notes:

1.

The letter “L” denotes the person’s long position in
the Shares.

Hfet

1.

[L] RRZALTRBDZFE -

2. Among these 544,742,400 Shares, as to 392,842,400 2. % %544,742,400 §% f% 19 A 392,842,400 f% LA
Shares are registered in the name of and beneficially New Green Group Limited ( & & &5 B % 17 ik
owned by New Green Group Limited, the entire AN/ Texhong Group Holdings Limited & 25
issued share capital of which is beneficially owned by B ARMEAEEZHREEREI100%ER) &
Texhong Group Holdings Limited, a company wholly EREAEBERZHEA AEE 151,900,000 A% LA
owned by Mr. Hong Tianzhu and as to 151, 900, 000 Trade Partner Investments Limited (4 X 47 %
Shares are registered in the name of and beneficially 4 3% B New Green Group Limited & 5 # A £
owned by Trade Partner Investments Limited, the EMEBITRARSTM%IER) BERIER
entire issued share capital of which is beneficially BEnfEAAERL  BEFFRIE GG - %X
owned as to 57.44% by Mr. Hong Tianzhu through 5 A 1 4R A& 7 New Green Group Limited &
New Green Group Limited. Under the SFO, Mr. Trade Partner Investments Limited 5745 2 £
Hong Tianzhu is deemed to be interested in all the R 1315 B #E 25 = BERAT 5L 4 /& Texhong Group
Shares held by New Green Group Limited and Trade Holdings Limited * New Green Group Limited
Partner Investments Limited. Mr. Hong Tianzhu is I Trade Partner Investments Limited 2 &% ©
a director of Texhong Group Holdings Limited, New
Green Group Limited and Trade Partner Investments
Limited.

3. Among these 219,900,000 Shares, as to 68,000,000 3. % %219,900,000 fi% fi% 1 7 68,000,000 A% LA
Shares are registered in the name of and beneficially Wisdom Grace Investments Limited ( H & &
owned by Wisdom Grace Investments Limited, the EBEITRABRKELEERES) AR RIE
entire issued share capital of which is beneficially BE =B AER 151,900,000 f% A Trade
owned by Mr. Zhu Yongxiang and as to 151,900,000 Partner Investments Limited ( & 7k #f % &£ &
Shares are registered in the name of and beneficially iBWisdom Grace Investments Limited & z5 #
owned by Trade Partner Investments Limited, the BEHEHEEHTRAMI256% ) BHR K
issued share capital of which is beneficially owned ERABE=EA ABR o KKH % & A Wisdom
as to 42.56% by Mr. Zhu Yongxiang through Wisdom Grace Investments Limited }2 Trade Partner
Grace Investments Limited. Mr. Zhu Yongxiang is a Investments Limited 2 & = ©
director of Wisdom Grace Investments Limited and
Trade Partner Investments Limited.

4. These interests represent the share options granted 4. ZEREFRRBBEADAEREAZIR T HT
to Mr. Hui Tsz Wai pursuant to the share option B ENRERE -
scheme of the Company.
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN

FTERREFDRDRYD - HEARO R EER

SHARES AND UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30
June 2021, the interests or short position of the
persons other than a Director or chief executive
of the Company in the Shares or underlying
shares of the Company which were recorded in

the register required to be kept by the Company
pursuant to Section 336 of the SFO were as

follows:

Ordinary Shares of the Company:

Name of the
substantial shareholders

TERRMEEB

New Green Group Limited

Trade Partner Investments Limited

Wisdom Grace Investments
Limited

Texhong Group Holdings Limited

Nature of
interests

REME

Beneficial owner

EmBEAA

Interest of controlled
corporation(s)

FREESIIE AR R

Beneficial owner
BEnEAA

Beneficial owner

EmEAA

Interest of controlled
corporation(s)
FriEsAE A

Interest of controlled
corporation(s)

PRIESIE AR

2021 INTERIM REPORT

ZEBERRRE

Number of
ordinary
shares
(Note 1)
ZEREE
(KtaE1)

392,842,400 (L)
(Note 2)
(Maz2)

151,900,000 (L)
(Note 3)
(H1E3)

151,900,000 (L)
(Note 3)
(Bfat3)

68,000,000 (L)
(Note 4)
(Ktat4)

151,900,000 (L)
(Note 3)
(Btet3)

544,742,400 (L)
(Notes 2 and 3)
(Kizt2 & 3)

HREEMME RZE_—FA=+H"
PAZR X B A0 SR AR R AL AD 7R B AR IR R o e
HERGIEIBIRLENRARBATHFELZ
BEMAZEEHIARHNALTERRFZ
ERITHAZRINAT

Approximate
percentage
of
shareholding
A B
Bk

42.84%

16.56%

16.56%

7.42%

16.56%

59.40%
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’

FTERREFDBDRYD - HEARO R EER

INTERESTS AND SHORT POSITIONS IN ZHEBRRRR(B)
SHARES AND UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
(Continued)
Approximate
Number of  percentage
ordinary of
Name of the Nature of shares shareholding
substantial shareholders interests (Note 1) B R
TERREE BB ERE EEREE Bk
(Mt 1)
Ms. Ke Luping Interest of spouse 550,142,400 (L) 59.99%
4RSS 22+ [ (Note 5)
(Mt s)
Ms. Zhao Zhiyang Interest of spouse 219,900,000 (L) 23.98%
HES L it e (Note 6)
(Hite)
Mr. Hui Ching Lau Interest of controlled 64,100,000 (L) 6.99%
RS E corporation(s) (Note 7)
P E AR i (Ktat7)
Event Star Limited Beneficial owner 64,100,000 (L) 6.99%
EmEB A (Note 7)
(Btat7)
Notes: Bt

1. The letter “L” denotes the person’s long position in 1.
the Shares.

2. These 392,842,400 Shares are registered in the 2.
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company wholly beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Texhong Group Holdings Limited and Mr. Hong
Tianzhu is deemed to be interested in all the Shares
held by New Green Group Limited.
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% % 392,842,400 f% A% 7 LANew Green Group
Limited ( £ 2 & 2 % 77 i% 7N &5 Texhong Group
Holdings Limited E = # A - A XM E A AE
A REEDER) EERIEREREAA
Ei o RIBEES K EED - Texhong Group
Holdings Limited K 3K 40 5t & 194518 A5 New
Green Group Limited#%5 8 2 FTE DG B #x
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
(Continued)

Notes: (Continued)

3.

These 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the issued share capital of
which is beneficially owned as to 57.44% by Mr.
Hong Tianzhu through New Green Group Limited
and 42.56% by Mr. Zhu Yongxiang through Wisdom
Grace Investments Limited. Under the SFO, each of
Mr. Hong Tianzhu, Texhong Group Holdings Limited,
Mr. Zhu Yongxiang, New Green Group Limited and
Wisdom Grace Investments Limited is deemed to be
interested in all the Shares held by Trade Partner
Investments Limited.

These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share capital
of which is beneficially owned by Mr. Zhu Yongxiang.
Under the SFO, Mr. Zhu Yongxiang is deemed to be
interested in all the Shares held by Wisdom Grace
Investments Limited.

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and beneficially
owned by Wisdom Grace Investments Limited, the
entire issued share capital of which is beneficially
owned by Mr. Zhu Yongxiang and as to 151,900,000
Shares are registered in the name of and beneficially
owned by Trade Partner Investments Limited, the
issued share capital of which is beneficially owned
as to 42.56% by Mr. Zhu Yongxiang through Wisdom
Grace Investments Limited. Ms. Zhao Zhiyang is
the spouse of Mr. Zhu Yongxiang. Under the SFO,
Ms. Zhao Zhiyang is deemed to be interested in the
same number of shares in which Mr. Zhu Yongxiang
is interested.

These 64,100,000 Shares are registered in the name
of and beneficially owned by Event Star Limited, a
company which is 100% controlled by Mr. Hui Ching
Lau. Under the SFO, Mr. Hui Ching Lau is deemed
to be interested in all the Shares held by Event Star
Limited.

FTERRELADARG - HEROREER
ZRERRRE \/,\)

Mt - ()

3.

2021 INTERIM REPORT =%

% %151,900,0008% f& 5 LATrade Partner
Investments Limited ( & 2 &0 2 % 77 i& 25 ()t
X #5152 4 (3% B New Green Group Limited) &
9% K £ 5t 4 (3% 3B Wisdom Grace Investments
Limited) % Bl & & /5 57.44% [ 42.56%) %

ERIEFAEREAER BREFHFRHE
& - 34 X # % 4 + Texhong Group Holdings

Limited * ZR7K#E5E4 + New Green Group Limited
2 Wisdom Grace Investments Limited 7 5l # 1%
/&1 Trade Partner Investments Limited 355 2.
FiE R e B fEw o

#% %68,000,000/% [ f7 LAWisdom Grace
Investments Limited (,ﬂé%iﬂﬁﬁéﬁﬁﬁﬁﬁi Kk
HAREERSES) BEREABESEBAER -
BEFHFRBAEGED - RAFELEEFERRAR
Wisdom Grace Investments Limited #7452 fi A
ARG #E s o

AR L LR REEZ RS - RIBEFEFR
BRG] ACF L TR AR AR L L
BREAREEE 2R EAER -

%5 219,900,000 %% 17 68,000,000 A% A Wisdom
Grace Investments Limited ( = 2 20 & % 17 i 7
HAKNEECEESRA) RERIEAESER
A & &+ 151,900,000 % LA Trade Partner
Investments Limited ( 4% 7k £ %t 4 i #8 Wisdom
Grace Investments Limited 25 B £ 2 52
?‘fﬁﬂxd&mu 56% ) BEMERBERESR
AER EBLLARKEREZRB - R
157 #&Hﬂiﬂ‘x Bl - B EAS Z E AR AR R K
Tif‘ﬁiﬁu‘ﬁf’*ﬂﬁ B ZRMph AR -

#% % 64,100,000 A% fi% 15 A Event Star Limited 2
ZERIEAE=EBAER  MZARBATE
TITHE 100% 1226 - RIEES REEEG - 75
S48 48 A7 Event Star Limited #5748 2 Fi B
FRID P A R o
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ADDITIONAL INFORMATION

CORPORATE GOVERNANCE

The Group is committed to maintaining high level
of corporate governance and has steered its
development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises four executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of
the Corporate Governance Code (the “Code
Provisions”) set out in Appendix 14 to the Listing
Rules on the Stock Exchange. During the
reporting period, the Company had complied with
the Code Provisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the
Listing Rules. After specific enquiry made by
the Company, all of the Directors confirmed that
they had complied with the required standard set
out in the Model Code and the code of conduct
regarding the Directors’ securities transactions
during the Review Period.

hEER

AEBE—EHNERRKFLEER - UFH
AR ) A A0 32 S e R R [ 1 B R I R IB R
RIFIm#Es -

EEeHUANTESRR =B IUIFNTE
EHRK c EFE G HRMBNOBR AT TR A
Bfsx+r0 2 3 E AT R A A 57 B ST (TCSF
ANEI]) » KRB R |ME A E BT Al
B3 °

ESETRSRENBEETA

ARBFCRA—EBRIEEIBERCLETR
A+ EMBETAESETESFIIHN
SR (KRETRD]) MBEHESE S
RHRELENNTHTH - BARBRFRIE
AR 2REFHANSELENANE ET
(RESTRDAMENREERN R AHESSE
HR ST RSTA
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ADDITIONAL INFORMATION

AUDIT COMMITTEE

The Company has established an audit
committee which comprises three independent
non-executive Directors, namely, Mr. Ting Leung
Huel, Stephen, Professor Tao Xiaoming and
Professor Cheng Longdi. Mr. Ting Leung Huel,
Stephen is the chairman of the audit committee.
The audit committee is responsible for reviewing
and supervising the Group’s financial reporting
process and internal control system and providing
advice and recommendations to the Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of
the Company for the six months ended 30 June
2021.

REMUNERATION COMMITTEE

During the Review Period, the remuneration
committee of the Board comprises three
independent non-executive Directors and one
executive Director, namely Mr. Ting Leung Huel,
Stephen, Professor Tao Xiaoming, Professor
Cheng Longdi and Mr. Hong Tianzhu (who
ceased to be a member of the remuneration
committee with effect from 23 August 2021). Mr.
Ting Leung Huel, Stephen is the chairman of
the remuneration committee. The remuneration
committee is principally responsible for
formulating the Group’s policy and structure
for all remuneration of the Directors and
senior management and providing advice and
recommendations to the Board.

BEREES

ARAERIEREZEE  ZREEH=4%
B EMTESER AT RIBLLE B
AHELRERBE - TRELERSERE
EgTF BERZRESAREMMEEARE
Bz s ERIE T R AR R - Y WE
EeRUBANRERES -

EZLZESDHERERNUEMAQRE
EE - —FRAZFTHIEANEAAZKERE
% RRAR A BT RS 3R R -

FMEES

REEEY  EEeFMEZEen =281k
HITEFEN —BUTEFENK BT RE
S P AR - BRI RERR L
H(B-E-_—FN\A-T=HRTBAH
MEZEEmE) - TREAEAFMNEESE
Fo¥NEESTEAERIIASEEEN
EREEENAMESHRREREE NES
SRHUERREBEZ -
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ADDITIONAL INFORMATION

NOMINATION COMMITTEE

The nomination committee of the Board
comprises, Mr. Hong Tianzhu (the chairman and
executive Director), and three independent non-
executive Directors, namely Mr. Ting Leung Huel,
Stephen, Professor Tao Xiaoming and Professor
Cheng Longdi. Mr. Hong Tianzhu is the chairman
of the nomination committee. The nomination
committee is principally responsible for reviewing
the structure, size and composition of the Board,
identifying individuals suitably qualified to become
Board members, assessing the independence
of independent non-executive Directors, and
making recommendations to the Board on the
appointment and re-appointment of Directors and
succession planning for Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 23 August 2021

REZES

ExeRAR B emARNAE(ZERAN
TEF)MN=REIIFNTES T RESLE
B B BREOR R AZERIIRAEK o HRMEE
RREEZEENIE REZBETIRER
WA EEGHRE  RERAK  DEAS
HEERMAKBESSRENMERAL X
FHEBVIFMITEZT NENB N - kR
EHEHEEEETAREREEFENES
SiRHEH -

EEEGD
RILAHBEERRD A
HRH

]

&5 T —H\A-+=H
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