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Earnings per share

53.9
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* Total dividend payable in cash with a scrip dividend alternative
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* Measured by net bank borrowings as a percentage of equity
attributable to owners of the Company
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Review

| am pleased to present to all shareholders (“Shareholders”) of
Yip's Chemical Holdings Limited (the “Company”) the business
overview of the Company and its subsidiaries (collectively “Yip's
Chemical” or the “Group”) for the six months ended 30 June
2021 ("period under review").

Foremost among all the factors that constituted major challenges
and opportunities to the Group’s core businesses in the period
under review was the rise in raw material prices, which has
appeared as a general trend since the end of last year. After the
Chinese New Year, as the global COVID-19 pandemic situation
improved, international oil prices climbed in tandem with the
expectation that the world economy would recover gradually. On
the other hand, though regional supply chains which had been
disrupted for quite some time became operational again, there
was a serious supply-demand imbalance resulted from various
factors, such as the fact that recovery takes time. In almost
the entire four months that ensued, the magnitude and speed
with which raw material prices shot up have rarely been seen
in recent years, and did not ease up until May. As a result, the
effect of internal hedging among the core business segments of
the Group in the period under review was exceptionally strong.
Core business segments typified by coatings bore the brunt of
such price increases. Hampered by more vigorous competition in
the market, these business segments were unable to pass on the
rising costs immediately, so the gross profit margin of various
products suffered to one extent or another. On the other hand,
our solvents business, which for years has been dominating the
global acetate market, was in full grasp of the tempo of the
volatile fluctuations in raw material prices, fully reflecting its
economy of scale and market-leading capability. For the period
under review, the excellent performance of the solvents business
fully offset the negative effects of other business segments such
as coatings. Adding the one-off special gain from the recent
disposal of Yip’s Chemical Building which took place subsequent
to the period under review which recorded an increase in fair
value during the period under review, the Group registered its
best interim performance since its public listing 30 years ago.
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In the period under review, the Group recorded a sales revenue
of HK$8.45 billion, increasing by nearly 90% year-on-year.
Sales volume grew by 16% from the corresponding period last
year to 767,000 metric tons. Profit attributable to owners was
approximately HK$300 million, representing a surge of 410%
from the corresponding period last year. The Group’s overall
credit status in the period under review remained strong. Due to
a rapid rise in raw material prices, however, the selling prices of
the Group's various products increased to one extent or another.
Furthermore, during the period under review, the construction
of the new solvents plant in Zhuhai at approximately HK$140
million affected the gearing ratio, which came to 51.7% as
at 30 June 2021, representing a year-on-year increase of 22.5
percentage points. Upon a comprehensive assessment of business
prospects, and considering the established practice of rewarding
Shareholders earnestly, the Company’s board of directors
(the “Board”) declared an interim dividend of HK12 cents per
share, which doubled the HK6 cents per share for last year. To
celebrate the 50t anniversary of the founding of the Group,
the Board also declared a special dividend of HK10 cents per
share. The total dividend of HK22 cents per share will be payable
to Shareholders in cash with a scrip dividend alternative, thus
allowing Shareholders to choose to receive the Group’s dividend
wholly or partly in the form of allotment of new ordinary shares
in the Company (“Scrip Shares”), credited as fully paid, in lieu of
cash (“Scrip Dividend Scheme”).

Outlook

| am cautiously optimistic about the Group’s business prospects
in the second half of 2021. Despite the geopolitical tension
and occasional instability in the Taiwan Strait, the South China
Sea and the East China Sea, intensifying tendency of the
Sino-US conflict, and the as-yet unmitigated harm of the raging
COVID-19 pandemic have inflicted on the global economy,
China’s economic vitality has fully recovered after the pandemic
and engaging in altercations with Western countries. With
China’s GDP growth in the first two quarters of this year meeting
expectations, the unparalleled resilience and sturdiness of
China’s economic development model are in full evidence. Riding
on such good momentum, the Group’s core business segments
can be expected to continue to grow steadily and gradually.
At the same time, | also expect a slight drop in raw material
prices in the second half of 2021, and that the magnitude of any
fluctuation will not be as great as in the first half of 2021. The
results of the Group's various business segments are expected to
get increasingly balanced.
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This year marks the important milestone of the 50t anniversary
of the founding of Yip’s Chemical and the 30t anniversary of its
public listing. We will stay true to our original aspirations and
continue to uphold our business philosophy of “Be Daring, Set
Goals Early, Be Prepared Fully, Forge Ahead with Courage”. This
has been so in the last 50 years, and will also be upheld in the
future. This business philosophy will continue to guide the Group
in attending to its goals of seeking benefits for employees,
creating values for Shareholders and building vigour for society
so that the Group will fulfil the mission of making strong and
steady strides towards a century of revered leadership for Yip's
Chemical.

On behalf of the Board, | would like to convey the deepest
gratitude to all past and current employees in the past 50 years
and send our sincere thanks to Shareholders for their unfailing
support and guidance. We are also grateful to all past and
current Board members and senior management teams for their
outstanding leadership and solidarity.

Ip Chi Shing
Chairman

19 August 2021
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Key aspects of the Group’s performance in the first half of 2021
are as follows:

1. A rapid increase in raw material prices led to a growth
of 89% in sales revenue to HK$8.45 billion in the period
under review, while actual sales volume grew 16%
year-on-year to 767,000 metric tons.

2. Profit attributable to owners rose sharply by 410% from
the corresponding period last year to approximately
HK$300 million mainly due to the following factors:

° The solvents business benefited from the upsurge in
raw material prices, so much so that operating profit
for the first half of 2021 hit a record of HK$436
million, up 190% year-on-year;

. An increase in fair value of Yip's Chemical Building in
Fanling recorded at HK$66 million in the period;

. Nevertheless, as the sharp rise in raw material prices
could not be passed on to end-users in time, the
performance of coatings and inks, two other core
business segments, were affected. A detailed analysis
is given below.

3. Gearing ratio increased to 51.7%, the main reasons include:

° In the period under review, the solvents business
invested approximately HK$140 million for a new
plant in Zhuhai;

o As a result of substantial increase in raw material
prices and product selling prices of the solvents
business, working capital grew significantly by
HK$800 million compared with the corresponding
period last year.

4. The spin-off of Bauhinia Ink for a separate listing on the

Shenzhen Stock Exchange (“SSE”) by the Group proceeded
as planned. We are monitoring closely the progress of our
listing application.
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5. Summing up the first half of 2021, the solvents business
yielded good results. Though the results of coatings
business and inks business were negatively affected, they
recorded promising growth in sales. The management is
confident that, in the second half of 2021, raw material
costs will return to a normal level gradually and the
profitability of both the coatings and inks businesses is
expected to improve.

Review and analysis of the major business segments are as
follows:

Solvents

In the period under review, sales volume increased by
approximately 70,000 metric tons to 610,000 metric tons and
sales revenue shot up 106% year-on-year to HK$6.63 billion.
Due to the tight raw material supply, prices rose continuously. By
monitoring the market closely, the solvents marketing team was
able to stock up in time. On the other hand, the logistic team
succeeded in overcoming the challenges posed by operating with
tight schedules so that products of good quality were delivered
in time and production capacity was fully utilized. As a result,
a half-year performance with the highest profitability ever was
achieved.

Construction of the new plant in Zhuhai is proceeding as planned
and the target of putting it into operation smoothly remains
unchanged. The management will ensure a seamless transition
from the Jiangmen plant currently in use to the new Zhuhai plant
so as to ensure an adequate supply of products for the Southern
China market and to maintain our status as the main supplier in
the region.

Since July 2021, prices of upstream raw materials for the
solvents business have been in a downward trend, and this may
impart short-term pressure on the performance of this business
segment. The management is now undertaking careful analysis
in order to reduce inventory systematically and develop export
markets more proactively. The aim is to sail through the expected
market correction unscathed.
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Coatings

Sales revenue of the coatings business for the period under
review reached HK$980 million, which was a growth of 56%
from the corresponding period last year. In the corresponding
period last year, demand for coatings dropped due to the
pandemic. During the period under review, with the pandemic
under control in Mainland China, construction projects, home
refurbishing as well as industrial production gradually resumed
as the economy recovered. Meanwhile, the management
timely invested in the market to expand the sales network and
raise market share. Yet, because the prices of various key raw
materials began to rise considerably since the end of 2020, the
substantial cost increases brought gross profit margin down to
23.5% while operating profit was HK$16 million.

In the second half of 2021, the management will continue to
focus on capturing market share. The aim is to boost sales and
build leverage in a high-cost competitive environment so as to
lay a better foundation of profitability for the future of coating
brands of the Group including “Bauhinia”, “Camel”, “Hang
Cheung” and “Da Chang” in the markets for architectural
coatings, industrial coatings and resins.

Inks

Overall sales revenue increased 30% year-on-year to HK$680
million, though operating profit declined by HK$12.5 million to
HK$4.49 million because of high raw material prices.

In the period under review, the priority of the inks business was
to deal with the problems of shortage and high prices of raw
materials and the difficulties in passing on increased costs to
users, etc. The sales team stayed close to the market and users
with frequent visits and was persistent in sharing information
and discussing ways of tackling the challenges with users. In
particular, they spared no efforts and also succeeded in stocking
raw materials and in ensuring adequate supply for clients. In
so doing, they did a solid job of penetrating the market and
securing market share.
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Lubricants

In the period under review, the lubricants business continued
to make inroads into the automotive lubricants market via
distributor network development and OEM operations in
Mainland China. Compared with the corresponding period last
year, sales revenue grew 132% year-on-year to HK$190 million.
In view of the continuous rise in the prices of oil and associated
raw materials, we carried out effective supply chain management
and strategic stocking of raw materials. As a result, gross profit
margin inched down only one percentage point to 25.5%, while
an operating profit of HK$11.3 million was recorded. Compared
with the loss of HK$9.3 million recorded in the corresponding
period last year, performance greatly improved and turned
around.

While the lubricants business is developing steadily on the right
track, the attention for the second half of 2021 will be focused
on the development of the sales network and the enhanced
management of the supply chain, so as to maintain reasonable
profitability in the highly competitive lubricants market.

Other Businesses

The Group is relentless in attaining environmentally-friendly,
end-user oriented and service-oriented development and
is actively seeking “home” and “car” related business
opportunities. In the period under review, the Group continued
to support Damai in offering the huge group of car owners in
China with professional and convenient car maintenance service
of high cost-effectiveness. In the period under review, though
Damai’s rate of opening new shops was slowed down by the
intermittent outbreaks of the pandemic in individual provinces, it
had 111 locations of services located in Shandong, Guangdong,
Hebei, Hunan and Jiangsu, which together have provided services
to approximately 270,000 vehicles since Damai’s establishment.
The management of the Company believes that standardised and
value for money car maintenance service is consistent with the
future consumption habit of the Chinese middle class. Therefore,
in the short term, the management will continue to invest in
developing Damai’s store network.

For the properties segment, revenue was up 13% to HK$4.9
million for rental income generated from leasing of Shanghai
property. Operating profit was however boosted to HK$60.1
million with increase of fair value recorded for Yip's Chemical
Building during the period under review, which was disposed of
on 16 July 2021.
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Outlook

With a drop in selling prices of solvents, we expect that the
profitability of the solvents business in the second half of 2021
will be affected, but the coatings and inks businesses will be
benefited. We fully understand that operating profit could
fluctuate from time to time. However, we are confident that, as
long as we make the right moves and our businesses are in order
and grow steadily, by making timely adjustment, we can always
turn crises into opportunities and turn those opportunities into
momentum for further growth.

At the beginning of this year, the Group has set three key
objectives: exploring new projects for the solvents business,
boosting sales for the coatings business and ensuring the
successful listing of Bauhinia Ink on SSE. Currently, we are
progressing quite well in all three areas and will report back to
Shareholders at the end of this financial year.

Yip Tsz Hin
Chief Executive Officer

19 August 2021
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Hong Kong

The Hong Kong Council of Social Service
15 Years Plus “Caring Company” Logo

World Green Organisation
“Green Office 3+" and "“Eco-Healthy Workplace” Labels

HR Asia
Best Company to Work for in Asia 2021

The Department of Health, the Labour Department and
the Occupational Safety and Health Council
Mental Health Friendly Supreme Organisation

Mainland China

China Charity Festival
2020 Corporate Social Responsibility Industry Model Award

27580.cn

The 12t Golden Paint Award — Outstanding Interior Wall Coatings
Brand, Outstanding Construction Coatings Brand, Annual Innovation
Award

ibuychem.com & coatings.hc360.com
Wall Coatings Influential National Brand

1
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As at 30 June 2021, the Group’s gearing ratio (measured by
net bank borrowings as a percentage of equity attributable to
owners of the Company) was 51.7% (30 June 2020: 29.2%),
representing an increase of 22.5 percentage points year-on-year.
The Group’s gearing ratio substantially increased as a result of its
investment in the construction of the new solvents plant as well
as inflated working capital required to finance trade receivables
and bills receivables, prepayments and inventories due to the
rising sales of solvents business during the period under review.

The RMB exchange rate recorded an appreciation of 0.8% over
the first half of 2021. Although the RMB exchange rate was
relatively stable during the period under review, the Group will
remain prudent in managing its foreign exchange exposure so
as to minimise the impact of RMB fluctuation on its results.
On the other hand, the Group benefited from the low interest
rate and reduced its net interest expense for the period under
review by 19% to HK$16,329,000 (six months ended 30 June
2020: HK$20,131,000), despite a rise in the Group's total bank
borrowings.

As for operating cash flow, the Group recorded a net
cash outflow of HK$394,198,000 for the period under
review (six months ended 30 June 2020: net cash inflow of
HK$251,760,000). Compared with the corresponding period in
the preceding year, the operating cash outflow was driven by the
increase in inventories, prepayments, trade receivables and bills
receivables, although the effect was partly offset by the increase
in the accounts payables, bills payables and accrued expenses.
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Liquidity and Financial Resources

As at 30 June 2021, gross bank borrowings of the Group
amounted to HK$2,251,721,000 (31 December 2020:
HK$1,624,487,000). After the deduction of short-term
bank deposits, bank balances and cash amounted to
HK$364,619,000 (31 December 2020: HK$565,302,000), net
bank borrowings amounted to HK$1,887,102,000 (31 December
2020: HK$1,059,185,000). Of the gross bank borrowings,
HK$1,538,004,000 (31 December 2020: HK$706,887,000)
were short-term loans repayable within one year. Such loans
were denominated in two currencies, HK$954,433,000 in Hong
Kong Dollars and HK$583,571,000 in RMB (31 December 2020:
HK$671,100,000 in Hong Kong Dollars and HK$35,787,000 in
RMB). Long-term loans repayable after one year amounted to
HK$713,717,000 (31 December 2020: HK$917,600,000), and they
were all denominated in Hong Kong Dollars (31 December 2020:
all in Hong Kong Dollars). The short-term bank deposits, bank
balances and cash were denominated in the following currencies:
HK$21,446,000 in Hong Kong Dollars, HK$270,264,000 in RMB
and HK$72,463,000 in US Dollars and HK$446,000 in other
currencies (31 December 2020: HK$24,309,000 in Hong Kong
Dollars, HK$425,408,000 in RMB and HK$110,879,000 in US
Dollars and HK$4,706,000 in other currencies).

To refinance mid-to-long-term loans due for repayment,
the Group has entered into an agreement for a four-year
sustainability-linked embedded syndicated loan facility
agreement of HK$600,000,000 (the “Facility Agreement”) in the
first half of 2021 with six banks. Under the Facility Agreement,
the Group is eligible to receive interest rate savings upon
achieving pre-determined targets which address environmental,
social and governance performance mutually agreed with the
banks.
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Liquidity and Financial Resources
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During the period under review, the Group increased the
utilization of the short-term loan facility, which not only allowed
more flexibility for use of fund, but also reduced borrowing costs.
As at 30 June 2021, mid-to-long-term loans (including portions
repayable within one year of HK$454,433,000) accounted for
52% of the total bank loans of the Group. The Group did not
enter into new interest rate swaps or other arrangements to fix
the interest rates for its borrowings during the period under
review as the current low interest rate environment is expected
to persist for a longer period. The Group will monitor the interest
rate fluctuation from time to time and enter into interest rate
swaps or fix rate arrangement with the banks at an appropriate
time to hedge against the risk of interest rate fluctuation. As at
30 June 2021, the Group’s loans under fixed rate arrangement
made up 23% of its total bank borrowings.

As at 30 June 2021, a total of 24 banks in Hong Kong and
Mainland China granted banking facilities of HK$6,237,706,000
to the Group, providing it with sufficient funds to meet present
working capital and expansion requirements. Of these banking
51%, 48% and 1% were denominated in Hong
Kong Dollars, RMB and US Dollars respectively. As at 30 June
2021, the Group’'s RMB revolving loan facilities amounted to
RMB1,470,000,000 (31 December 2020: RMB950,000,000). As
the interest rate in Mainland China continued to decline in the

facilities,

past few years, the Group has increased its RMB loan portfolio
to address the revolving funding needs in Mainland China as
well as to mitigate the exposure to potential RMB exchange rate
fluctuation. The Group will continue to strike an optimal balance
between lowering borrowing costs and minimising currency
exposure by structuring a favourable combination of Hong Kong
Dollars, US Dollars, RMB or other foreign currency bank loans in
Hong Kong and Mainland China.

As at 30 June 2021, the Group did not have any significant
investment, pledged asset and significant contingent liabilities.
Save as disclosed in this interim report, the Group did not have
any concrete plans for material investments or capital assets for
the second half of 2021.
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Human Resources

As of 30 June 2021, the Group has a total of 3,393 employees,
among which 83 of them are from Hong Kong, 3,303 are from
different provinces in Mainland China and 7 are from Vietnam.

The Group places great emphasis on the management and
development of human capital. The employees are encouraged
to strive for improvement through internal and external training
programs, job rotations and participation in the Group’s
educational subsidy programs, allowing for development
in knowledge and skills and to maximize their potential in
their work. We offer suitable platform for development of
highly committed and capable employees, regardless of their
background, geographical location or educational level. The
Group regularly identifies talented employees and tailor-makes
career plans to support their continuous development. With
versatile experience in challenging roles in different areas, the
current management team of the Group has risen through the
ranks to positions of management. In addition to the focus of
developing employees internally, the Group also seeks to recruit
talent from outside.

The Group offers a challenging work environment, sets up
different programs for motivating employees to strive for
improvement and to advance their skills in order to drive the
development of business. From time to time, the Group will
make reference to market trends for reviewing its remuneration
and reward policy so as to ensure reasonable and competitive
compensation and benefits for its employees. These include basic
salary as well as results and individual performance-based bonus
to attract and retain talents.
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Directors’ and Chief Executives’ Interests and Short Positions in Securities
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To the best of the Company’s knowledge, as at 30 June 2021,
the interests of the directors and chief executives of the
Company in the shares of the Company (“Shares”), underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) which are required (a) to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Division 7 and 8 of the Part
XV of the SFO (including interests or short positions which they
are taken or deemed to have taken under such provision of the
SFO); or (b) to be recorded in the register to be kept by the
Company pursuant to Section 352 of the SFO; or (c) pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code"”) as set out in Appendix 10 to
the Listing Rules to be notified to the Company and the Stock
Exchange were as follows:

(a) Interests and short positions in
the Shares, underlying Shares and

KB debentures of the Company

RZB=-%

~B=t+H

HARRF

BRTRA

FeLtERGREBRGEA SHAK

Number of ordinary shares and underlying shares held Percentage

B 13 7 & R 13 % & iR 13 & BREER of the issued

Interests in Interests in Interests in Interests in share capital of

Shares Shares Shares share options ' the Company

A Eva A A ay as at

E£3.23 Name of Directors Personal Family Corporate Personal Total 30.06.2021

EEMELE Mr. Ip Chi Shing 154,442,532 8,802,000 (a) 25,380,000 (b) - 188,624,532 34.06%

ES ST Mr. Yip Tsz Hin 31,116,248 14,000,000 (c) - - 45,116,248 8.15%

Pl Mr. Ip Kwan 11,084,000 — — 200,000 11,284,000 2.04%

R4 Mr. Ho Sai Hou = = = 200,000 200,000 0.04%

IREE Mr. Wong Yuk = = = = = =

YR Mr. Ho Pak Chuen, Patrick — = = = = =

HNBEE Mr. Ku Yee Dao, Lawrence — — — - — -
# B EXHENRARAAE N K # other than the Directors or chief executives of the Company

=ITBA B 5

disclosed above
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Directors’ and Chief Executives’ Interests and Short Positions in Securities

(a) Interests and short positions in

the

Shares, underlying Shares

and debentures of the Company

(Continued)

Notes:

(a)

Out of these Shares, 6,796,000 Shares are jointly held by
Mr. Ip Chi Shing with his spouse Madam Liang Bih Yu and
2,006,000 Shares are held by his spouse.

These Shares are held respectively by Ip Chi Shing Charitable
Foundation Limited, a charitable organisation (20,300,000
Shares) and Yip's Care Extension Foundation Limited, a
limited company, (5,080,000 Shares). Mr. Ip Chi Shing
controls 50% (together with his spouse control 100%) and
60% (together with his younger sister and brother control
100%) of the voting power at the general meetings of Ip
Chi Shing Charitable Foundation Limited and Yip's Care
Extension Foundation Limited respectively. He is therefore
deemed to be interested in these Shares held by these two
corporations for the purpose of Part XV of the Securities
and Future Ordinance.

These Shares are held by Madam Yip Tso Ka Lai, Brenda, the
spouse of Mr. Yip Tsz Hin.

All the share options are unlisted physically settled equity
derivatives.
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Directors’ and Chief Executives’ Interests and Short Positions in Securities

(b) RAQAT B EZE 2
R HEROKRE
ZHEZRXR

(b) Interests and short positions in
the shares, underlying shares
and debentures of the associated
corporation of the Company

Bauhinia Ink Company Limited
(“Bauhinia Ink")

FEFAHERAERD
A(FEFAHE]

R-ZB=-%

RAZTHEK

LTS EEFHBERTRE

Number of shares held P2 VEL

RogEE ROEE KROER Approximate

Interests in Interests in Interests in percentage of the

shares shares shares issued share capital of

1A E¥ 4 AT “e Bauhinia Ink as at

EEpnR Name of Director Personal Family — Corporate Total 30 June 2021
EFHEE M Yip Tsz Hin — 1,593,000 1,593,000 0.53% (a)

B it

@ BEHFRBEEOFEXVEM
FORZE_—FXA=tH"
EFeEERmRARPILTH
BREZAEGBEX(BRER)
A 5557 28 P #% 21,593,000
Bl (E R mBEHET
B K 490.53%) 7 % A # a5 (B
TETHALEEREEREE
AR EH54.49% BB 25) °

EEEARA B ERE (B
DHERD TARERBREZ
HEART—EIERE] -

REREE EFHEERE
THREEEBREB L LIER
BARRIZMBARERES (£
B)ERARZERERELK
— R e

BREXFREEREEARAR
FEMBRARAZEAGOFHEN
BRAIETHRBARMS R
EZ-—FXA=+H ARAE
ERRGTRAEBHRAREAR
AIREEMBE AR (RESFR
HIERPIEXVED) 2 ESFFH
BEMEDZIAR -

(a) For the purpose of Part XV of the SFO, as at 30 June 2021,
Mr. Yip Tsz Hin was deemed to be interested in 1,593,000
shares in Bauhinia Ink (representing approximately 0.53%
of the issued share capital of Bauhinia Ink) held by & (1|7
WERE#ZRAEBRPLEERAE ) (Zhongshan Yumao
Investment Advisory Partnership (Limited Partnership)”), in
which Mr. Yip Tsz Hin held approximately 54.49% economic
interest as a limited partner thereof.

Details of the share options held by the Directors under the
Company’s existing share option scheme (i.e. part of the
interests in the underlying Shares) are shown in the next
section headed “Share Options”.

Each of Mr. Ip Chi Shing, Mr. Yip Tsz Hin and Madam
Liang Bih Yu, the spouse of Mr. Ip Chi Shing, holds one
non-voting deferred share of Yip's H.C. (Holding) Limited, a
subsidiary of the Company.

Other than as disclosed above and certain nominee shares
in subsidiaries held by Directors in trust for the Company or
its subsidiaries, as at 30 June 2021, none of the Directors
and chief executives of the Company held any interests or
short positions in the securities of the Company or any of
its associated corporations within the meaning of Part XV
of the SFO.

# For identification purpose only
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Share Options

The Shareholders at the annual general meeting of the Company
held on 25 May 2012 approved the adoption of a new share
option scheme (the “New Share Option Scheme”) and the
termination of the old share option scheme which was adopted
by the Company on 3 September 2002 (the “Old Share Option
Scheme”, together with the “New Share Option Scheme”,
collectively known as “Share Option Schemes”). The New Share
Option Scheme will expire on 24 May 2022. All share options
granted under the Old Share Option Scheme have either been
exercised or lapsed as of 30 June 2021.

The main purpose of the New Share Option Scheme is to
recognise and motivate the contribution of eligible participants,
to provide incentives to them, to help the Company retain
eligible participants and recruit additional employees and to
provide them with a direct economic interest in attaining the
long term business objectives of the Company.

During the six months ended 30 June 2021, movements in the
number of share options which had been granted to certain

TETESREEBALTERECE Directors and eligible persons under the Company’s Share Option
T Schemes are as follows:
BREHR
Number of share options
R=B=-% R=B=-%
-A-H E8R ~B=tH
TEE BREGEH HRTE BAM/H# CEXE:d
RLAH Exercise  Exercise period Outstanding Lapsed/Cancelled Outstanding
Date of grant price  of share options asat 1.1.2021 during the period  as at 30.6.2021
B
HKS
Es
Directors
EHxs “2-=%-A+-R 59  —B-If-A+-RAE-E-=£-A+A 200,000 - 200,000
Mr. Ip Kwan 11 January 2013 11 January 2015 to 10 January 2023
AEREE “Z-Z%-A1-8 592  “E-RE-A+-RE"E-Z£-A+A 200,000 - 200,000
Mr. Ho Sai Hou 11 January 2013 11 January 2015 to 10 January 2023
400,000 = 400,000
EFAL
Eligible Persons
BT ZB-ZF-A1-A 5.942 “Z-1F-A+-RE-Z-ZF-AtH 3,200,000 = 3,200,000
Employees 11 January 2013 11 January 2015 to 10 January 2023
3,200,000 = 3,200,000
3,600,000 S 3,600,000
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During the six months ended 30 June 2021, no share option was
granted to Directors or employees and no share option has been
exercised.

Other than as disclosed above, at no time during the period
under review was the Company or any of its subsidiaries, a party
to any arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

Other than as disclosed above, none of the Directors, or their
spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any
such right during the period under review.
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Substantial Shareholders

To the best of the Company’s knowledge, as at 30 June 2021,
the following Shareholders (other than the Directors or chief
executives of the Company disclosed above) had interest in the
Shares and underlying Shares as recorded in the register required
to be kept under Section 336 of the SFO or as otherwise notified
to the Company:

e Long positions
R-B=-—F
A~A=+H
HAEARBE BT
BAEAZEBS
Percentage of
the issued share
FTERRESE FrERGEE capital of the
Name of substantial 5% oA Number of Company as at
shareholders Capacity Notes Shares held 30.6.2021
ERB/L LT EmBEAA 47,347,913 8.55%
Ms. Ip Fung Kuen Beneficial Owner
FMR LLC NAEE 1 45,892,643 8.29%
Corporate Interest
FIDELITY PURITAN TRUST EanEa A 2 32,563,479 5.88%
Beneficial Owner
# BREXHEENARGEST S &S (T # other than the Directors or chief executives of the Company
BA BN disclosed

# it -

1 RAFREFMR LLCE FIFMR LLCR =
T —FRNA=THEZEEARA
45,892,6430% I 1 © & #44,888,643
f% B% 19 A& i% 48 Fidelity Management
& Research Company LLCH # & B
K & 12 0 1,004,000 & 7 & B @
FIAM LLCH # # B & & 1 - Fidelity
Management & Research Company
LLCEHFMR LLCZ & A ° FIAM LLC
M FMR LLC Z & & ff B & & FIAM
Holdings LLC2 B A -

Notes:

1 The Company was notified by FMR LLC that FMR LLC was
beneficially interested in 45,892,643 Shares as of 30 June 2021,
which 44,888,643 Shares were directly held and managed by
Fidelity Management & Research Company LLC, and 1,004,000
Shares were directly held and managed by FIAM LLC respectively.
Fidelity Management & Research Company LLC is wholly owned by
FMR LLC. FIAM LLC is wholly owned by FIAM Holdings LLC, which
is a wholly-owned subsidiary of FMR LLC.
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Substantial Shareholders

ANQR)E#E — 5 @A _E ol A Fidelity
Management & Research Company
LLC # & 244,888,643 B 17 &
# 0 4,250,164 % AX 5 B FMR LLC &
& # A 2 Fidelity Management Trust
Company @ A E M HEEHF -
m8,075,000/% & f» B FMR LLC &
T 8 & IR R & & # A 2 Fidelity
Investments Canada ULC # % &
WA ERE - ZZEFMR LLCEE B &
f% % # A Fidelity Canada Investors
LLC 2100% fi% # - if Fidelity Canada
Investors LLC # A Bay Street Holdings
LLC 2100% f& # - #& T Bay Street
Holdings LLC # 7%483A Bay Street
Holdings LP Z18% fI% # - 483A Bay
Street Holdings LP # A& Bluelay Lux
1 S.a.rl 2100% A% # - # m Bluelay
Lux 1 S.a.r.|# A Fidelity Investments
Canada ULC 2100% BX# = e 4b » b
it44,888,643 0% A% 15 & R £9207,019
A% A% 1 m Fidelity Management &
Research (Canada) ULCIE & I 1
& - Fidelity Management & Research
(Canada) ULC @ Fidelity (Canada)
Investment Management Holdings
LLCZ & A - # fFidelity (Canada)
Investment Management Holdings LLC
/A Fidelity Management & Research
Company LLCZ & A °

ARAE I E A E ol BFIAM LLCE
A 21,004,000 % f% » & # + 450,000
fi% B% {7 A Strategic Advisers LLC# &%
K A bk fE #2 #5 B o Strategic Advisers
LLC f Fidelity Advisory Holdings LLC
2 & ¥ & # i Fidelity Advisory
Holdings LLC BFFMR LLC2 & A ©

2 AR B EFMR LLC 4 FFidelity Puritan
Trust B # £ 532,563,479 & 15 -
i 5% & B% 17 /A Fidelity Management &
Research Company LLC (FMR LLCZ &
& M B EIE o At ZERNH
%&%iz%FMR LLC% T2 HE o

B EXFIEEN RZE=—F XA
=+B BTULE—HEEREST
BAERBLEZRARARIEHE
ZHEZIN  BEATBNARAIER
EEARBBROFPREZTIABETR
BESNMPEEPIE3IB6EERT -

The Company was further notified that of the above mentioned
44,888,643 Shares held by Fidelity Management & Research
Company LLC, 4,250,164 Shares were advised and hence indirectly
held by Fidelity Management Trust Company, which is wholly
owned by FMR LLC, while 8,075,000 Shares were advised and
hence indirectly held by Fidelity Investments Canada ULC, which
is ultimately owned by certain employees and shareholders of
FMR LLC. Those employees and shareholders of FMR LLC own
100% equity interest in Fidelity Canada Investors LLC, which
owns 100% equity interest in Bay Street Holdings LLC, which
in turn owns 18% equity interest in 483A Bay Street Holdings
LP. 483A Bay Street Holdings LP owns 100% equity interest in
BlueJay Lux 1 S.a.r.l, which in turn owns 100% equity interest
in Fidelity Investments Canada ULC. Moreover, another 207,019
Shares out of the 44,888,643 Shares were being invested by and
hence indirectly held by Fidelity Management & Research (Canada)
ULC, a 100% owned company of Fidelity (Canada) Investment
Management Holdings LLC which in turn is 100% owned by
Fidelity Management & Research Company LLC.

The Company was also notified that of the above mentioned
1,004,000 Shares held by FIAM LLC, 450,000 Shares were advised
and hence indirectly held by Strategic Advisers LLC. Strategic
Advisers LLC is wholly owned by Fidelity Advisory Holdings LLC,
which is a wholly-owned subsidiary of FMR LLC.

2 The Company was notified by FMR LLC that 32,563,479 Shares
were held directly by Fidelity Puritan Trust, and that such Shares
were managed by Fidelity Management & Research Company LLC,
which is a wholly owned subsidiary of FMR LLC. Therefore, such
Shares are deemed interest of FMR LLC.

Save as disclosed above, as at 30 June 2021, no person, other
than the interests disclosed above in the section “Directors’ and
Chief Executives’ Interests and Short Positions in Securities”,
had notified the Company of any interest or short position in
the shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.
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Interim Dividend and Special
Dividend

The Directors are pleased to declare an interim dividend of HK12
cents per share for the six months ended 30 June 2021 (six
months ended 30 June 2020: HK6 cents per share) and a special
dividend of HK10 cents per share. The total dividend of HK22
cents per share will be payable in cash with a scrip dividend
alternative, thus allowing Shareholders to choose to receive the
Group’s dividend wholly or partly in the form of allotment of
Scrip Shares in lieu of cash under the Scrip Dividend Scheme.
The Board after making enquiries in relation to the legality of
including Shareholders with registered addresses outside Hong
Kong (“Overseas Shareholders”) in the Scrip Dividend Scheme
may decide that exclusion of certain Overseas Shareholders from
the scrip alternative to elect to receive the interim dividend and
special dividend wholly or partly by allotment of Scrip Shares
credited as fully paid in lieu of cash under the Scrip Dividend
Scheme is necessary or expedient. Such Overseas Shareholders
would therefore receive the interim dividend and special
dividend wholly in cash. The cheques for cash dividend and/or
share certificates for the Scrip Shares will be despatched on or
about 12 October 2021 to the eligible Shareholders (“Eligible
Shareholders”) whose names appear on the register of members
of the Company (the “Register of Members”) on 8 September
2021.

The Scrip Dividend Scheme is subject to the granting of the
listing of and permission to deal in the Scrip Shares to be allotted
and issued pursuant thereto on the Stock Exchange.

A circular containing details of the Scrip Dividend Scheme
together with the relevant form of election will be sent to the
Eligible Shareholders on or around 14 September 2021.
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Closure of Register of Members

The Hong Kong branch register of members of the Company will
be closed from 3 September 2021 to 8 September 2021 (both
dates inclusive) for the purpose of determining the entitlements
of the members of the Company to the interim dividend and
special dividend. No transfer of Shares may be registered during
the said period. In order to qualify for the interim dividend and
special dividend, all transfer forms accompanied by the relevant
share certificates, shall be lodged with the Company’s share
registrar in Hong Kong, Tricor Secretaries Limited, Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later
than 4:30 p.m. on 2 September 2021.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Repurchase of Shares

During the six months ended 30 June 2021, the Company
repurchased a total of 2,780,000 shares in the Company
(“Shares”) on the Stock Exchange at an aggregate consideration
(before expenses) of HK$10,309,040. All the repurchased Shares
were subsequently cancelled. The Directors believe that the
repurchases of Shares would lead to an enhancement of the
net assets value per Share and/or earnings per Share of the
Company.
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EEEAMET AT : Particulars of the repurchases are as follows:
BRE
E & B 17 BEREBEE (0 B 3% A1)
A Purchase price per Share Aggregate
Total number BE BE consideration
of Shares (before
A% Month repurchased Highest Lowest expenses)
BT BT BT
HK$ HK$ HK$
= March 2,178,000 3.72 3.64 8,037,660
A April 602,000 3.83 3.74 2,271,380
2,780,000 10,309,040
BIALEEEN REBEE-_ZT=-—FX Saved as disclosed above, during the six months ended 30 June

A=1TRALEREAHRB  AAFHE
TAHERARMERE HEXED

RABZEMLETES -

ATHRERSZR
47 6 58 0k HA
() HEXBERERRAF

EERERHEERU
REHBLHEZAT
BEXS
RZB-Z_—F+tRA+XB ERX
BEEE)ARRAATES] &
RAlzEEZEMBRADETL
BEEmE(EEHZED - MSTRG
Holdings Ill Limited ([E 77 ]) £ &
AREREBEERAAI(KARAR ZMH
E2EMBLRAR TKERED
2HEHETRATHEKRK]
TEBEBEXHEERTHEE
FOBOFRERE BRERER
282,681,616 7T (X (X B 38 B Fr
RRITHESEE]D -

2021, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

Discloseable Transactions and
Non-exercise of the Put Option

(I) Discloseable Transactions in Disposal

of Interests in Big Youth Investments
Limited and the Assignment of Sale
Loan and the Grant of the Put Option

On 16 July 2021, Yip's H.C. (Holding) Limited (the
“Vendor”, an indirect wholly-owned subsidiary of the
Company) entered into a sale and purchase agreement
("Sale and Purchase Agreement”) to dispose the entire
issued share capital (the “Sale Shares”) of Big Youth
Investments Limited (an indirect wholly-owned subsidiary
of the Company, “Big Youth”) to STRG Holdings IIl Limited
(the "Purchaser”) and to take the assignment of the
benefit of a sale loan (the “Sale Loan”) respectively, for
the aggregate consideration of HK$282,681,616 (subject to
consideration adjustment) in cash (the “Disposal”).
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(1)

In consideration of the Purchaser agreeing to enter into
the Sale and Purchase Agreement, the Vendor granted to
the Purchaser a put option (the “Put Option”) to require
the Vendor to re-purchase from it all Sale Shares and the
benefit of the Sale Loan, if, according to investigation
report issued by agreed designated professional advisers,
that (i) any of the underground storage tanks was used,;
and (ii) there is contamination, subject to the right of the
Vendor to elect to rectify or remediate such contamination
within 6 months from 16 July 2021.

Completion of the Disposal took place on the same date
of the Sale and Purchase Agreement. Upon completion of
the Disposal, Big Youth had ceased to be a subsidiary of
the Company and the financial results thereof would no
longer be consolidated into the accounts of the Group. The
details of the transaction were disclosed in the Company’s
announcement dated 16 July 2021.

Non-exercise of the Put Option

On 19 August 2021, the Purchaser and the Vendor entered
into a deed (the “Deed”) supplemental to the Sale and
Purchase Agreement whereby the Purchaser has agreed
not to, and waived its right (if any) to, exercise the Put
Option and the Vendor has agreed that the Purchaser shall
no longer be required to perform its obligations in relation
to the Put Option pursuant to the terms of the Sale and
Purchase Agreement. No consideration or compensation is
payable by the Purchaser or the Vendor under the Deed.
Upon execution of the Deed, the Put Option has lapsed
or shall be deemed to have lapsed and shall no longer
be exercisable with immediate effect. Save as aforesaid,
all other terms and conditions of the Sale and Purchase
Agreement shall remain unchanged and shall continue to
be in full force and effect.

Corporate Governance
During the six months ended 30 June 2021, the Company

has complied with the code provisions (“Code Provisions”) of

the *

"Corporate Governance Code and Corporate Governance

Report” (the “CG Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing Rules”) except that the
Company does not have a nomination committee (CG Code
provisions A.5.1 to A.5.4). The Company considers that it is

more beneficial and efficient for the full Board to perform the

functions of the nomination committee.
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Audit Committee

The audit committee of the Company (the “Audit Committee”)
was formed in November 1998. As of 30 June 2021, the Audit
Committee comprised the three independent non-executive
directors of the Company, namely Mr. Ku Yee Dao, Lawrence,
Mr. Wong Yuk and Mr. Ho Pak Chuen, Patrick, and is chaired
by Mr. Ku Yee Dao, Lawrence. Mr. Wong Kong Chi retired and
resigned as the chairman of the Audit Committee and Mr. Ku
Yee Dao, Lawrence was appointed as the chairman of the Audit
Committee with effect from 1 January 2021. Major duties of the
Audit Committee include reviewing financial information of the
Group, overseeing the Group’s financial reporting system, risk
management and internal control procedures, and monitoring of
the relationship between the Group and its external auditors.

An Audit Committee meeting was held on 16 August 2021 to
review the Group’s unaudited interim financial statements for the
six months ended 30 June 2021. Deloitte Touche Tohmatsu, the
Group's external auditor, has carried out a review of the Group's
unaudited interim financial statements for the six months ended
30 June 2021, which is prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants.

Model Code for Securities Transactions
by Directors of a Listed Company

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding Directors’ securities transactions. After
making specific enquiries with each of the Directors, all Directors
have confirmed that they have fully complied with the required
standard as set out in the Model Code during the six months
ended 30 June 2021.
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Change of Particulars

Director

Change of Particulars of the Directors

As at 3 September 2021, being the latest practicable date for
ascertaining certain information in this interim report, certain
particulars of Directors had been changed in the following
respects since the publication date of the annual report 2020
of the Company, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules:

I E &%
Mr. Ho Pak Chuen, Patrick

BZERMNERBREAERAR (KRB LT (MR 787 )z
BITEF B-_T-—FNA+BE®-

Appointed as an executive director of Global Brands Group Holding Limited
(Stock Code: 787), the shares of which are listed on the Stock Exchange,
with effect from 10 August 2021.
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Corporate Sustainability

The Group has set its sights “Towards a Century of Revered
Leadership”, with sustainable development at the heart of
its vision of becoming a respected century-old corporation.
The Group regularly communicates its management approach
and performance in five key aspects of sustainable business
development: the environment, communities, employees, supply
chains, and customers with its stakeholders. The Group has
issued the Environmental, Social and Governance (“ESG”) Report
annually in accordance with the Hong Kong Stock Exchange ESG
Reporting Guide as set out in Appendix 27 of the Listing Rules
since 2016. The Group's 2020 ESG Report was published and
was uploaded to the Group’s official website as a standalone
report. Please visit http://www.yipschemical.com to view the full
report.
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Report on Review of Condensed Consolidated Financial Statements
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TO THE BOARD OF DIRECTORS OF
YIP'S CHEMICAL HOLDINGS LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Yip’s Chemical Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 31 to 76, which comprise the condensed
consolidated statement of financial position as of 30 June 2021
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the six months then
ended and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19 August 2021
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HE—_Z-——%,XxA=1HIE/~EA For the six months ended 30 June 2021

BEAA=tRHLEAREA
Six months ended 30 June

—BZ-f i 2

2021 2020

B & TERT TET

NOTES HK$'000 HK$'000

(REER) (REER)

(Unaudited) (Unaudited)

BEE Revenue 4 8,453,208 4,465,680

& B AR Cost of sales (7,353,863) (3,814,826)

e Gross profit 1,099,345 650,854

HA e A Other income 5a 31,484 38,010

Hils Rk EE Other gains and losses 5h 72,190 (49,291)

HERKEER Selling and distribution expenses (282,955) (196 550)

—BRTHER General and administrative expenses (421,114) (281,330)

BB ER Finance costs (21,451) (27 880)

NG Share of results of associates (463) (925)

BR 754 310 % 7 Profit before taxation 6 477,036 132,888

B8 Taxation 7 (90,273) (43,476)

7 R Profit for the period 386,763 89,412

Hi2mbas () Other comprehensive income (expense):

FeEHAEAREYER: [tems that will not be reclassified to profit

AREE2IERMELZEN
k|

REAREFARLEZARE 2
EHEEREAREFAELM
PENECEBTIAZARE

or loss:
Exchange differences arising on
translation to presentation currency 33,909 (84,014)
Fair value changes on financial assets
at FVTOCI and debt instruments at
FVTOCI
(885) (102)

33,024 (84,116)
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BE-_Z_-_—F,xA=+HBIL/AA For the six months ended 30 June 2021

BEAA=tRHLEAREAR
Six months ended 30 June

—E--F ZTZ%F
2021 2020
Pt 5% THER TAET
NOTE HK$'000 HK$'000
(RRER) (REEZ)
(Unaudited) (Unaudited)
HgpnEHsEABR 2 EE: Items that may be reclassified subsequently
to profit or loss:
HWIAEEZFHRE Net adjustment arising from hedging
instruments 3,168 (12,757)
R EBNEBMEEL L Exchange differences arising on
N Z8 translation of foreign operations 15,484 8,565
18,652 (4,192)
ABEMEERE(ZH) Other comprehensive income (expense) for
the period 51,676 (88,308)
A2 ENELE Total comprehensive income for the period 438,439 1,104
AE A LR Profit for the period attributable to:
AABRKRE Owners of the Company 299,824 58,803
FERES Non-controlling interests 86,939 30,609
386,763 89,412
RE2E W () BEEG7DE: Total comprehensive income (expense) for
the period attributable to:
ARERE Owners of the Company 343,795 (17,409)
ERE Non-controlling interests 94,644 18,513
438,439 1,104
TR AR Earnings per share 9
— &K — Basic HK53.9 centsi#fli  HK10.4 centsi# L
—#% — Diluted HK53.9 cents$& 1l  HK10.4 centsi#
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RZZ=—F7"A=-+H At 30 June 2021

—E-—F —E-EF
~NB=+H +=-A=+—H
30.6.2021 31.12.2020
B 5E FE T FA& T
NOTES HK$'000 HK$'000
(REER) (EEZ)
(Unaudited) (Audited)
ERBEE Non-current assets
ME BENIEK Property, plant and equipment 10 2,055,493 2,032,633
KEWME Investment properties 10 133,007 344,096
Y RN Interests in an associate 5,358 5,772
RARBEFABERZZ® Financial assets at FVTPL
B & E 11 84,005 —
EAnBEstAHEMER Financial assets at FVTOCI
WamzamEE 11 19,115 19,083
BRAABEFAEMEER Debt instruments at FVTOCI
WamzBEBIA 12 — 62,369
[EES Goodwill 148,878 148,584
EHEE Intangible assets 82,104 82,986
ENEENE  BER Deposits paid for acquisition of
REZE & property, plant and equipment 103,736 34,587
EEFTAE E Deferred tax assets 7,760 7,697
2,639,456 2,737,807
REBEE Current assets
TE Inventories 1,578,784 1,169,493
2 5 W kI8 Trade receivables 13 4,315,888 3,474,539
o Ath 8 WER 3k &% Other debtors and prepayments
FE -t FRIE 13 806,099 492,222
TESLBMITAE Derivative financial instruments 1,861 —
BARBEAEBZRZ Financial assets at FVTPL
SREE 11 57,849 —
EAnBEsfAHEMER Debt instruments at FVTOCI
WazEBIA 12 59,134 —
EHERTER Short-term bank deposits
— R =& A R E & — with original maturity
within three months 7,444 34,894
WITEBREES Bank balances and cash 357,175 530,408
7,184,234 5,701,556
DEABELEEEE Assets classified as held for sale 14 383,106 —
7,567,340 5,701,556
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RZZT=—4F/XA=+H At 30 June 2021
—E-—F —E-EF
~A=+H +=-ZA=+—H
30.6.2021 31.12.2020
o= THET F&T
NOTES HK$'000 HK$'000
(REEZ) (&2 %)
(Unaudited) (Audited)
REBEE Current liabilities
EAERNESER Creditors and accrued charges 15 3,058,916 2,325,974
AEHEE Contract liabilities 44,173 44,028
& < B 3 Taxation payables 95,035 86,772
JE 15 B% B Dividend payables 88,621 —
PTEemIA Derivative financial instruments 3,870 5,761
HEAE Lease liabilities 27,571 27,879
BE — —F KR35 Borrowings — amount due
within one year 16 1,538,004 706,887
4,856,190 3,197,301
HEAoBAERKIELESE Liabilities associated with assets
HEZzAaE classified as held for sale 14 14,829 —
4,871,019 3,197,301
REBEEZFRE Net current assets 2,696,321 2,504,255
BEERABAER Total assets less current
liabilities 5,335,777 5,242,062
E(FBERE Non-current liabilities
TTESBIA Derivative financial instruments 2,194 3,755
HEAE Lease liabilities 55,506 64,404
BE — —FEHH Borrowings — amount due after
one year 16 713,717 917,600
BIEFHIEAE Deferred tax liabilities 32,023 30,104
803,440 1,015,863
4,532,337 4,226,199
N SRR Capital and reserves
A% 2 Share capital 17 55,388 55,666
(ER= Reserves 3,593,421 3,350,258
ARARBRREMSLER Equity attributable to owners
of the Company 3,648,809 3,405,924
FERER Non-controlling interests 883,528 820,275
4,532,337 4,226,199
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BRGEERSER
Condensed Consolidated Statement of Changes in Equity

FXA=+HBI17ff A For the six months ended 30 June 2021

FRRKNRER
Attibutable to owners of the Company
Bx  BREE BEARE FUIERE  HhER REEMRE ENRR  MERE  AUEG EABRRE NAEARE  REMA & FEREE &if
Share Non- Investment Capital ~~ Property Non-
Share Share ~option ditributable  Hedging  revaluation Translation legl  Other redemption revaluation  Retained controlling
Gpitlpremumreserve reserve reserve  reserve  reseve resene feseve  resenve resene  profits Total  interests Total
Tén fn thn TER T TR AR TR TR AR TRR TR AR TR T
BKSO00  HKSO0D  HKSO0D  HKSOD  HKSOD  HKSOOD  HKSOO0  HKSO00  HKSOD0  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKS'OOD
k2 (EUN Y
(Note ) [Note b} (Note )
(EF) A1 lanuary 2021 (udited) 55666 505188 3B NS (B) (s foM 9 306 683 NI 20448 M5 805 42619
Proit for te perod - - - - - - - - - - - 1084 2998M %699 386,763
ERE bnange difeences arsng on
JESEE  tranhton to presentation
curency that wilnot be
redassfie to poft o loss - - - - - - B - - - - - B s B
RfESNERAELAET  Dogediemesasngon
HRBER/E ZE {ransation offregn peraons
that may be recssfed to o
orloss - - - - - - M - - - - - M - B
BOABTAZRREAEY  Farvdue changes on fnancil
SPEERADAGHN  aselsatFVTOCIand et
ARREREORRIE,  istumentsalVIOC
1EEY - - - - - (889) - - - - - - (885) - (885)
HRIAEL 55R Net austment asing from
hedging nstruments - - - - 3168 - - - - - - - 3168 = 3188
TERENA(REIAE Totl compehensieincome
{expenses) forthe perod - - - - 3168 (85 41688 - - - S 1 S 17 N4
kS SUpeote 55666 505188 3 NS G0 () mas w0 306 683 LT 23430 3M9 9MY9 466538
BERREHR Sheres repuchased and cancelled (1) - - - - - - - - m = (0309 (10309 = (10309
a2 Tt - - - - - - - m - - - %) (1m0 - (1m0
EffAARREE Diiends pyee to owners o
the Company - - - - - - - - - - - (B8R (e - ()
BANBAAFERRERE  Diidendspaidto non-conoling
sharehalders ofsubsidares - - - - - - - - - - - - FERN 1 1 1 .1
RoE-ERAZTR A0 une 02 (haudited
(%i25) 538 50518 3 NS G0 () mas mm 306 G1 NI 22460 36BR9  GBSE  4S
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RRETIEBERAFA —T-—FERHEERE

—ZE=—%F,xA=1+HI1:/<@ A For the six months ended 30 June 2021

SENALARR
Atrbutaleto ownersofthe Company
Bf  ROEE HRERE TUALRE  YPRE REEMEE ENRE  GRBR  ROBE RAUBEE REEEE  REEA it FEREs ait
Shre on- Iestment Gaptd — Property Non-
Share Share option  disrbutable  Hedging  revaluatin ~ Trandlton legd Otter ~ redemption ~ revaluation~~ Retaned ontroling
CBD\I&‘ premum [eserve [eserve [eserve [eserve [eserve [eserve [eserve [eserve [eserve Dfﬂmi Totdl Inferests Totdl
Tén  Thn Thn TR TR Thn TR Thn TR TR Thr Thn T TR Thn
HG00D  HKSO0D  HCPO0D HKSOOD HKSOOD RSO0 HKSODD  HKSOD  HKSO0  HKSOOD  HKSOOD HKSOOD  HKSODD  HKSODD HKSOW
(With)  (iko
[Note 3] Noted) ~~ {Note)
) At anuary 2020 Audited) 56403 505,188 410 1886 328 [Lg e 1553% = 5416 WA L1886 29141 60718 356197
Proit for the perod - - - - - - - - - - - 58803 58803 30609 841
change iference asng on
transationto presentafion
curency that wil not be
redassfied 0 roft oross - - - - - -y - - - - EEN 1111 R (1 1
RAEENERAELAES  Dhonge diferences asngon
HRBER/E ZE {ransation offoregn peraons
that may be recssifed to ro
orloss - - - - - - 8565 - - - - - 8565 - 8565
Falrvlue changes on fiancil
assetsat FVTOCI - - - - - (102 - - - - - - (10 - (102
Net austment arsing from
hedging ntruments - - - - (12757) - - - - - - - (12757) - (12757)
BERE(RE)RESE ot compehensefxpense)
ncome forthe period - - - - nm) (0] - - - - 58803 (17.409) 1851 1104
Subotd 5408 505188 410 18866 [947) (6289 (M3 15535 = 5416 128 228609 29400 6B1 3B
ﬁﬁ«!@ Relese pon drecognion - - - - — - - - - - L) - - -
FLAREEREAR  Reease upon deregitition of g
Subsdiary - - - - - - (4973 - - - - 493 - - -
ERESHREARDEN  Shoreoptonslaped and ranser
fo etaned profis - - [ - - - - - - - - m - - -
Partial disposal of & subsdary - - - - - - - - 320 - - - 320 67590 7085
Acquistion ofsubsctes (note
19 - = - = = = = = = = = = -
g Tarsfer = = = = = = = 515 = = - [5,15) - - -
EfiE0ahzHE Diiends pyele to owners o
the Company - - - - - - - - - - - m ;B - (1331
RKEATEERRERS  Diidendspaid o non-conoling
shareholders o subsdaris - - - - - - - - - - - - - M3 3
30 June 2000 (Unauted)
5408 505188 380 48866 947 o) 0839 16040 326 5416 WA 2138 284008 705366 35931

e & Notes:

(@ AP KFEHEEETHRPREARHK (@  The non-distributable reserve represents capitalisation of retained
FE ([ E )RS 2 BB A R R & profits of certain subsidiaries established in the People’s Republic
HEHNBEREAR ARZEME QA of China (the “PRC") for capital re-investment in these subsidiaries
CETNBERERBEATEEZE and funds shall be used to (i) make up prior year losses or (ii)
E()HEEAEFEEBEBEXG)BEXE expand production operations. In 2020, retained profits of ¥ %
EEBEE RZDE-ZTFE - FELAHMA ¥ M 22 12 9 B BR 2 &) (Bauhinia Ink Company Limited) (“Bauhinia
EZRHMABERAR(FEEHNAE]D) S Ink”), amounting to RMB175,556,000 (equivalent to approximately
% & A R #175,556,0007T (18 & R 4 HK$207,015,000) was transferred to non-distributable reserve
207,015,000 7t) E’\M;‘ﬂ E.a i F R 58 A upon completion of share restructuring proposal.

BT EREEBRZETAI DR o
(b) DIRZETERE RSB AN (b)  The legal reserve is non-distributable and represents the transfer
T REBBIMEZEEE of profits of subsidiaries outside Hong Kong pursuant to the legal
X%)\Zmﬂ ° requirements in the relevant place of registration.

(c) REBR-_Z-_ZTFHEFLA B (€0 The Group disposed of 8.24% interest in Bauhinia Ink in 2020 at
£8.24% 7 ﬁT’l BREAARK an aggregate consideration of RMB65,883,000. The other reserve
65,883,0007T o E b £ & 5 IE = A% represents the difference between the non-controlling interest’s
o RFER #] BB BT 5 R 5 b 1) B proportionate interest in Bauhinia Ink and the consideration
ERREBEZHEBZERE - RA#Z R received. The decrease in equity interest did not result in a loss of
DLW RBEHERE FRFHENT control over Bauhinia Ink.

] o
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EBHHGERERER
Condensed Consolidated Statement of Cash Flows

HE—_Z-——%,XxA=1HIE/~EA For the six months ended 30 June 2021

BEZEAA=1+HLA<EA
Six months ended 30 June

—E-—F e
2021 2020
Bt 5 FET FA& T
NOTES HK$'000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
LR (FTA)E4% 2  Net cash (used in) generated
FEE from operating activities (394,198) 251,760
REXBAAZERSE Net cash used in investing
activities
BEME BEMLKE Purchases of property, plant and
equipment (142,146) (37,090)
BENEBEYE BERR Deposits paid for acquisition of
BzEl& property, plant and equipment (83,367) (27,679)
BARAREFAERZZ Acquisition of financial assets at
TREE FVTPL (119,946) —
2T 8 Interest received 5,122 7,749
HEME BELZHZ Proceeds from disposal of
Ffr 15 518 property, plant and equipment 1,035 5,938
WHEMB AT 2 R/ Em  Net cash outflow on acquisition
] of subsidiaries 19 — (20,514)
PEWREHE—FHHBEAT 2 Deposit received in relation to
HiA disposal of a subsidiary 14 12,007 —
(327,295) (71,596)
REEBMEL(FA)Z  Netcash from (used in)
FHRE financing activities
MgEE Borrowings raised 1,346,522 507,775
EEEE Repayment of borrowings (719,288) (791,650)
215 5 & Interest paid (17,745) (27,880)
ERMB AT IEERMRE  Dividends paid to non-
ix 2 controlling shareholders of
subsidiaries (31,391) (11,326)
TRHEEA®E Payment of lease liabilities (18,138) (18,304)
BEWELH HE—FEHBA Proceeds received from partial
Al Z FT{S 5K 18 disposal of a subsidiary — 29,415
fi% 15 B8 8] Share repurchase (10,309) —
EERRE SRR RE R 2 Cash paid for settlement of
PTEESBMTIAENZR the derivative financial
& instruments used to hedge
interest rate risk (2,916) —

546,735 (311,970)
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BE-_Z_-_—F,xA=+HBIL/AA For the six months ended 30 June 2021

BZEAA=1+HILA<EA
Six months ended 30 June

—E-—fF —E-ETF
2021 2020
FE T FA&T
HK$’000 HK$'000
(R &EXK) (REEEZ)
(Unaudited) (Unaudited)
BeRBEEEHFRD Net decrease in cash and cash equivalents (174,758) (131,806)
HMyzReRESEHE Cash and cash equivalents at beginning of
the period 565,302 1,009,542
EXBEHMEELECTE Effect of foreign exchange rate changes 3,856 (14,212)
HMRzHeRBESEHE Cash and cash equivalents at end of the
period 394,400 863,524
EHERASEEEHRD Analysis of balances of cash and cash
equivalents
R=EAREE 2 5= 58 Short-term bank deposits with original
RITTF R maturity within three months 7,444 241,451
BITEHRNIR S Bank balances and cash 357,175 622,073
B s BABZELD Bank balances classified as assets held
EAE for sale 29,781 —
394,400 863,524
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R BA%R & B 5 R o B A

Notes to the Condensed Consolidated Financial Statements

mR AR

B A EE D RBE S
BT A2 E SRR
FIAG R BB L) RE B
ARPHERDAES LT R
GESRAPS Lok 3-Thd LR

AHHHEzZE KRS
%
RZE-_—F—F=++tH &
AE—EHEEFZEHRBRA -
FEFBE BEMARIEFEFERS
FrieRFEFMB(EFEREH
EREEBHERBEHAEM RAE
NBEEHER GBI EREZRB L
tZzEBE RZE-_—%F_A
ZH FERHBEERNESFR
S BAZABOESE -

FEGHEE

B0 5 2 B35 98 %5 T 1R B 2 K
AKRE - HREEWRER
REHBZREVEREBS
I AR -

RAEAEBYFREER &
FIMEEZHGAHEN R
HE-_ZT-_—FA=+HL~
&l Az G4 & B 7% 3k & AR A
ZEHBRRRFESTEERE
EHzEZz—ZT-_TF+_A=+—
AEFEEZ2FUBHREMZS
AR o

(E—ZT——4FxA=1+HI1E/MEA For the six months ended 30 June 2021

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

SIGNIFICANT EVENT IN THE
CURRENT INTERIM PERIOD

On 27 January 2021, Bauhinia Ink, an indirect non-wholly
owned subsidiary of the Company, has submitted an
application to The Shenzhen Stock Exchange for the
proposed separate listing of Bauhinia Ink which is engaged
in the manufacturing and trading of inks and related
products, on the ChiNext Board of The Shenzhen Stock
Exchange. Bauhinia Ink was notified by The Shenzhen Stock
Exchange on 3 February 2021 that the application was
acknowledged.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain financial instruments
that are measured at fair value at the end of the reporting
period.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2021 are the same as those presented in the
Group’s annual financial statements for the year ended 31
December 2020.
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SEATHHERBEBEHRBEZ
BBRARKRE S ZEH
RGaMBREMALESR
WEBEBRZE:

3.

—Z——%F,XA=1+HI1t/NME A For the six months ended 30 June 2021

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Accounting policy newly applied by
the Group

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
annual periods beginning on or after 1 January 2021 for
the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKFRS 16  Covid-19 Related Rent
Concession

Amendments to HKFRS 9,  Interest Rate Benchmark

HKAS 39, HKFRS 7,

HKFRS 4 and HKFRS 16

Reform — Phase 2

Except as described below, the application of the
amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions
and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements:
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FESHBEw

AEERHFERANE

B )

31 ERAERBMBEREE
AIZE9%% - HARARFE
BI2£395% - BB K
WMEZBETHE BB
BMEBREERFLIRR
ERVKREERZE
165K 2 ERT [ FI R E £
HNE —F-EERIN
FERSTHRE
SR IA
B ) B B YE B M BB
BHMBRERZERED

FE R ENE G E
REBHEKATEETE SR
BEEIEZMEBENANORA
ERZEERE  KAEH
EREBRAIITHEEE
NEHFERMNEGZEE
AR MKFERMEX
MEH-REEBRRE
ESERAGENKREEL
BEAYE -

HAEERNTMMEE
B FIREENESE
FEEANRE T2 EE
28

« AHEERMESE
Bk RIS BL AN
88 R

e EBEARANBRTIMHI
EEERELERR

BRMEE) -

HE-Z - —F/xA=+HI/,~EA For the six months ended 30 June 2021

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Accounting policy newly applied by
the Group (Continued)

3.1 Impacts and accounting policies on
application of Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 “Interest Rate Benchmark Reform —
Phase 2"

Financial instruments

Changes in the basis for determining the contractual
cash flows as a result of interest rate benchmark
reform

For changes in the basis for determining the
contractual cash flows of a financial asset or financial
liability to which the amortised cost measurement
applies as a result of interest rate benchmark reform,
the Group applies the practical expedient to account
for these changes by updating the effective interest
rate, such change in effective interest rate normally
has no significant effect on the carrying amount of
the relevant financial asset or financial liability.

A change in the basis for determining the contractual
cash flows is required by interest rate benchmark
reform if and only if, both these conditions are met:

o the change is necessary as a direct consequence
of interest rate benchmark reform; and

o the new basis for determining the contractual
cash flows is economically equivalent to the
previous basis (i.e. the basis immediately
preceding the change).
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3. FEEHHEw

AEERFERANE
BUEK )

3.1

ERERBUKREE
AlZE9s; - BB STE
RIE395% - HEBMK
RELERFEISR - BB
MBEREEAEIRER
ERVMBHREERNE
1655 2 BT [RIEE %
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FERSHTBREX®)
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# et
HRFEEEREERM
WY AR - YR EE R
HhTAEHNEE K
EEETE TEENER
6K R B HI R B
REFHOREPROBE -
HHBEERERIELENER
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ERTERFTEBED
R ©

Hz T

ERERE AN HIRR
DRRBRAEEEREER
K E WS R] B 8
BONRGACEARASERNE
EHHRARBAERNE R
EERMEK -

— X A=+H1E/58 A For the six months ended 30 June 2021

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Accounting policy newly applied by
the Group (Continued)

3.1

Impacts and accounting policies on
application of Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 “Interest Rate Benchmark Reform —
Phase 2" (continued)

Financial instruments (Continued)
Hedge accounting

For changes made to the hedged risk, hedged item
or hedging instrument required by interest rate
benchmark reform, the Group amends the formal
designation of a hedging relationship to reflect the
changes by the end of the reporting period during
which the relevant changes were made. Such an
amendment to the formal designation of the hedging
relationship constitutes neither the discontinuation
of the hedging relationship nor the designation of a
new hedging relationship.

Cash flows hedges

When a hedged item in a cash flow hedge is
amended to reflect the changes that are required
by the interest rate benchmark reform, the amount
accumulated in the hedging reserve is deemed to be
based on the alternative benchmark rate on which
the hedged future cash flows are determined.
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HE-Z - —F/xA=+HI/,~EA For the six months ended 30 June 2021

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Accounting policy newly applied by
the Group (Continued)

3.1 Impacts and accounting policies on
application of Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 “Interest Rate Benchmark Reform —
Phase 2" (continued)

Leases
The Group as a lessee

Changes in the basis for determining the future lease
payments as a result of interest rate benchmark
reform

For changes in the basis for determining the future
lease payments as a result of interest rate benchmark
reform, the Group applies the practical expedient
to remeasure the lease liabilities by discounting the
revised lease payments using the unchanged discount
rate, unless the change in lease payments results from
a change in floating interest rates. In that case, the
Group uses revised discount rate that reflects change
in the interest rate and makes a corresponding
adjustment to the related right-of-use assets. A lease
modification is required by interest rate benchmark
reform if, and only if, both of these conditions are
met:

o the modification is necessary as a direct
consequence of interest rate benchmark reform;
and

o the new basis for determining the lease
payments is economically equivalent to the
previous basis (i.e. the basis immediately
preceding the modification).
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HE-_Z——F/XA=FHI/~MAA For the six months ended 30 June 2021
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Accounting policy newly applied by
the Group (Continued)

3.1 Impacts and accounting policies on
application of Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 “Interest Rate Benchmark Reform —
Phase 2" (continued)

Leases (Continued)
The Group as a lessee (Continued)

Changes in the basis for determining the future lease
payments as a result of interest rate benchmark
reform (Continued)

The Group intends to apply the practical expedient
in relation to the changes in contractual cash flows
resulting from the interest rate benchmark reform
for bank borrowings measured at amortised cost
and interest rate swap contracts measured at fair
value. The amendments have had no impact on the
condensed consolidated financial statements as none
of the above contracts has been transitioned to the
relevant replacement rates during the interim period.
The impacts on application of the amendments, if
any, including additional disclosures, will be reflected
in the Group’s consolidated financial statements for
the year ending 31 December 2021.
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HE—_Z——F/;XA=1HIE/NEA For the six months ended 30 June 2021

4. REVENUE AND SEGMENT
INFORMATION

Revenue

Revenue represents the amount received and receivable
for goods sold and services provided to customers, net
of discounts and sales related taxes, and rental income
received and receivable from tenants during the period.

BZAXA=1+HLA<MEA
Six months ended 30 June

—E-_—F§ —E-FTF
2021 2020
FERT FA&T
HK$'000 HK$'000
(REEX) (R =z)
(Unaudited) (Unaudited)
BIEEPMUE 2 @M% :  Geographical market based on
location of customers:
== )5 The PRC 6,178,810 3,611,626
BB Hong Kong 36,318 31,841
BINEEBIEREELER) Overseas (mainly including
countries in South East Asia) 2,238,080 822,213

8,453,208 4,465,680
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REVENUE AND SEGMENT
INFORMATION (Continued)

Segment information

For management purposes, the Group's reportable and
operating segments under HKFRS 8 “Operating Segments”
included five business divisions, namely (i) solvents, (ii)
coatings, (iii) inks, (iv) lubricants and (v) properties.

Principal activities of the Group’s reportable segments are

as follows:

Solvents — manufacture of and trading in raw
solvents and related products

Coatings — manufacture of and trading in coatings
and related products

Inks — manufacture of and trading in inks and
related products

Lubricants — manufacture of and trading in
lubricants products

Properties — property investment and holding of

the Group's properties not used

for production plants, research and
development, central administration
office, and not used for other
operating segments, including but
not limited to properties for rental

In addition, the Group’s operation relating to the
manufacturing of and trading in other chemical products,
trading of car maintenance products and car maintenance
services do not meet the quantitative threshold for
reportable segment in both current and prior periods.
Accordingly, these were aggregated and presented in
"Others”.

These divisions are the basis on which the Group reports
its operating segment information.

Segment results represent the profit earned or loss
incurred for the period by each segment without allocation
of share of results of associates, interest income, central
administration costs, finance costs and unallocated other
income. This is the information reported to the Chief
Executive Officer of the Company, the Group’s chief
operating decision maker, for the purposes of resource
allocation and performance assessment.
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4, EEXHERT7EER &

2EER »

() PHEEXERES
AEEREEBERT 2
BRESHEUDZHE

HE-Z - —F/xA=+HI/,~EA For the six months ended 30 June 2021

4. REVENUE AND SEGMENT

INFORMATION (Continued)

Segment information (continueq)
(a) Segment revenue and results

An analysis of the Group’s segment revenue and
results by reportable and operating segments for the

BEBEREEINOT: period under review is as follows:
12§
| By it ek UER L i {4 f# g2
Reportable
Solvents ~~ Coatings Inks~ Lubricants Properties ~segment total Others ~ Eimination ~ Consolidated
in i i A ¥ i eF i E¥ i TH H
HK§'000 HKs'000 HKs'000 HKs'000 HKs'000 HKS'000 HKS'000 HKS'000 HKs'000
BECE-EREZTAEAER  Sikmonths ended 30 June 2021
(%225 (maudited)
HRERE Seqentrevence
EpaesE Revenue fom contacts wih ustomers
-NE-RELED — recogrised at 3 point i fine 6,525,048 918,531 682,495 188203 - b 51,761 - 8605
~-R-BREANED — fecognied over tme - - - - - - o - na
Hige Bxteml sales 6,525,048 98,531 682,495 188,23 - b 14183 - s
FREEE Iferseqment sees 105,233 1 M m - 105919 0 (128,060) -
HAREAA Bl et o - - - - 4 4 - - 48
SEREANA Iterseqment rental icome = = = = 18 18 - (189) =
] Totdl 6,630.281 918,604 682,829 188502 491 8485130 96,304 (18206) 8453208
d Ress
EE Seqmert resuls 35819 16,08 4490 11,265 60,086 521750 (14,685) (307) 512158
ElBenazs Shaeof et of asocites ()
AAEAA Unelocatedncone 10
KRR Urdloctedexpenses (18951)
HHER Fnane o (21451)
i Proit before tavation 417,03

47



48 ER(LIEBERAT

R -FERHRERS

L ks

Notes to the Condensed Consolidated Financial Statements
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4. ZEHERT7EER »

4. REVENUE AND SEGMENT
INFORMATION (continvea)

THEHER &) Segment information (continueq)
() P EEXERXEE ) (a) Segment revenue and results (continued)
e |
i i it kit UES E if £ 8
Reporable
Soents (ogtings Iks lobricants  Propertes  segment tofal Otters— Eimingtion~~ Consolidited
Thn thn Thn Thn Thn TEn TEn Tén Tén
HK$000 HK§1000 HK§ 000 HKS 000 HKS 000 K§ 000 K 000 K000 K000
BECECRERAZTRLAER  Sixmonths ended 30 June 2020
(%E2H) (maudited)
HEE3E Seqmen evente
ZEANSEE Revenue flom contracts wih customers
-RE-BERED — recognised ot  pot i time 31871851 68,03 54949 81152 - L) — s
-R-BERNED —recogised ver e - - - - - - 11,05 - 11,055
Hige Etend s JOH @ uw s - s 3T
NERHE Iteeseqment sl 3170 13 % il - B0 11,662 (49,684 -
ERLED 0N Bitemel ental icome = = = = 4108 4108 = = 4108
ARRRZNA Iterseqment ental ncome - - - - n n = m =
g Totdl 325,558 628,516 525,04 81,369 433 4464907 50,679 (9908 4465680
2 Resuls
e St el R N A T R i I 5 N IO 3
Eithenazs Shate of el of asocites 03)
FARAA Unalocated ncome 1085
ARER Unalocated expenss (5150
BEER Firence csts (788)
g Proit before taraton 132,88

bmoBEEEE He kAR
WEmEMNHEEHE KA Z G

AR

Inter-segment sales/rental income are charged at the similar

terms as external sales/rental income.
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4. EEXHBAR>BER @ 4. REVENUE AND SEGMENT
INFORMATION (continved)

THEER &) Segment information (continveq)

(b) P EEEREE (b) Segment assets and liabilities
AEEBRAERREE D An analysis of the Group’s segment assets and
HEDZHHEEERDE segment liabilities by reportable and operating
BESWHOT: segments is as follows:

EE |

| BH it RER H AEE it fa
Reportable

Solvents Coatings ks~ Lubricants ~ Properties segment total Others~ Consolidated

fin 7 7 fin tin i i1 fin
kS 000 HKS 000 HKS 000 HKS 000 K000 HKS 000 HKS 000 kS 000

NZEZ-ERBZTA(REEHR)  A30June 2021 (unaudited)

iz Asels
BEE DR Reportable seqment asses 531 1783707 1,579,666 1318 16411 9,076,289 110 9,188300
ElfEdz Defrte o asses 1760
AfFAREE Ot unalocated asels 101073
hAlgE Conslcated toal asets 10,206,719
8 Licbits
BEE DRI Reportable seqment ables 3119 103,035 mm 104 36 369,81 51,368 374,180
EffE Tation pyatles 95,35
EliEaE Defered ta ables 208
HRAEER Other unalocated lbiits 1800221
hAlgg Consolcate tota abltes 5,674,459

HZEZBETZAZT-B(EEH) At31 December 2020 (audited)

i et
EES DAY Reportable seqment assts 4081726 1458571 1441038 168,189 364,357 151381 200209 1714090
VL Defre o sl 109
ERIREE Other unalocated asses 717576
hAuEE Conslcated tol asets 8439363
& Lighis
EEEDE I Reportable seqment latlites 131393 559,864 466,568 55,651 340 1399428 10419 2069847
it Tataion pjatles 8,11
ElhARE Defered tar abltes 30104
ApFARER Other wnalocate i 162641

posag Consolidate tofel abltes 4213164
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HE-_Z——F/XA=FHI/~MAA For the six months ended 30 June 2021

5. Ht W AR HAblik 5. OTHER INCOME AND OTHER
mRER GAINS AND LOSSES

BEZEAA=1+THILA<EA
Six months ended 30 June

—EBC-—F —E-FHF
2021 2020
FTHERT FET
HK$000 HK$'000
(REERK) (CREEER)
(Unaudited) (Unaudited)
(@) NEBR 7 HMW A FER (a) The Group’s other income
15 mainly comprises:
B WA Interest income 5,122 7,749
B 38 2 BUAT #6 B (Bt 53) Government grants recognised
(note) 8,864 14,072
s - REBE_E_ZFTENH=+ Note: During the six months ended 30 June 2020, the Group
HIENMEAB  XN&EEHFT recognised government grants of HK$3,320,000 (six months
fib 7% 8 B8 4 Bb B SR R AT A B ended 30 June 2021: nil) in respect of COVID-19 related
3,320,000 T (H &2 =-ZF = — subsidies, of which HK$2,050,000 (six months ended 30
FRA=Z=THLEARNREA:ZT) - June 2021: nil) was related to Employment Support Scheme
H 712,050,000 T (B = =% provided by the government in Hong Kong.

——FARXA=+tHLEXREA:
T)EBEBRTRHENRLE
AEIER -
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——%XA=+HIE/EA For the six months ended 30 June 2021

H bW A LA R H b Uik 5. OTHER INCOME AND OTHER
ﬁ_:é & Eﬁ ?E\ (%) GA'NS AND LOSSES (Continued)
BEANA=THLAXMEA
Six months ended 30 June
—E-_—F§ —E T F
2021 2020
FER FA& T
HK$’000 HK$'000
(R&EX) (REEZ)
(Unaudited) (Unaudited)
(b) R&EB 2 bz (E18) (b) The Group's other gains (losses)
BiE: comprise of:
BEMERAABEESDH 2K Gain (loss) on fair value change
=(E8E) of investment properties 66,000 (1,703)
BRARBEFAERZZ SR Gain from change in fair value
BEAAEZFH 2 WA of financial assets at FVTPL 22,192 —
RHEIINESH D EEE Gain from change in fair value
& of foreign exchange forward
contracts 1,648 —
1R 1% 78 B 15 B & 18 ([ 78 &7 Recognition of impairment loss
FEBEBDENESE on trade receivables under
W 3% 18 7 SRR (E B 18 expected credit loss (“ECL")
model (10,832) (14,339)
B NS 8 o\ 2 5 T EE A Net exchange loss arising from
ZREREIE foreign currency balances and
transactions (4,846) (12,424)
HE SHEVE BEK Net loss on disposal/written
HEzFER off of property, plant and
(B %) equipment (note) (1,972) (10,763)
ENEEME  BMERKR Impairment loss on deposit paid
Brile 2 BEEE for acquisition of property,
plant and equipment — (10,819)
REBIAZKREAAE Gain from change in fair value
BE) s of investments in debt
instruments — 757
72,190 (49,291)
s REBEE-—ZE-_ZTFEA=1+H Note: During the six months ended 30 June 2020, the written
IERNER  FHME BER off of property, plant and equipment amounting to
R #99,748,000/ T (B & — approximately HK$9,748,000 (six months ended 30 June
T-—FARNA=ZTHILAER: 2021: nil) was recognised to profit or loss in relation to a
DERFTELSTLETES plant of Taixing Jinjiang Chemical Industry Company Limited

BR 2 7] B4 3 VA B EE ) TR

for manufacturing of solvents products.
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ERCITEBARAT —E-—FEPHEERS
BE-_Z_-_—FxA=+HIL/AA For the six months ended 30 June 2021

6. BR %Al A

6. PROFIT BEFORE TAXATION

BZEARAA=1+HLA<EA
Six months ended 30 June

—B--F —TTHF
2021 2020
FERT F& T
HK$’000 HK$'000
(REER) (REEHE=Z)
(Unaudited) (Unaudited)
Br B A& A TR R T 2 Profit before taxation has been
FIHRBER: arrived at after charging:
B EE#E Amortisation of intangible assets 1,023 1,114
BRRBHAXZEEKAE Cost of inventories recognised as
(B %) expense (note) 7.353,863 3,814,826
ME - -BERZRBZINE Depreciation of property, plant and
equipment 116,287 90,226

M REBEE-_ZE-_—F~A=+H

Note: During the six months ended 30 June 2021, net allowance

IERBEA REEBREE
% {815,003,0008 T - RE =
—E-TFA=THILEARE
A REEBRRBEERDFE
2,652,000 T - TR E TH
HWEMBHEREE B SR
BURRIZEFENERD
& NARBHHE wRARH
X 2 1F &8 43,381,000/ T
(BHEz-_ZFE-_TF~NA=1H
1E 751 A 2,490,000 7T) °

recognised in inventories amounting to HK$15,003,000.
During the six months ended 30 June 2020, net reversal
of allowance recognised on inventories amounting to
HK$2,652,000 as certain slow-moving raw materials were
utilised for production and inventories sold subsequently
at price higher than net realisable value. Written off of
inventories amounting to HK$3,381,000 (six months
ended 30 June 2020: HK$2,490,000) was recognised as an
expense during the current interim period.
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2T - —FXA=+HIE/NAA For the six months ended 30 June 2021

7. TAXATION

BEZEXA=1+HLA~EA
Six months ended 30 June

—E-—F —EZTHF
2021 2020
FH& T FE& T
HK$'000 HK$'000
(REEZ) (REEE®)
(Unaudited) (Unaudited)
bt 2 B AE The charge comprises:
BNEAR I — Current tax — the PRC
7N B Current period 79,744 35,046
B Withholding tax 4,968 10,105
84,712 45,151
BHA R 18 — /g b Current tax — Overseas 1,176 —
85,888 45,151
BEERBESL L (K %) Deferred tax charge (credit) 4,385 (1,675)
90,273 43,476

BRARR KB AR 8 EL
ERERVENXEEBZEEEE
FEZHBEBRUHEKHEES
MERB AN Rt Y EELE
BRSHERE -

REBEGFECEMSREREE
FSHEBRED  FEBEA
AzHEB_ZZ/N\F—H—H
#E A&25%

AEBETRHIBELCEZHEB A
RIMAERIIERR I %
G SR E it e v )
EXGE BEEZBEIS%ZFAE
& - pEGEMBHERFA
ZEBISE BB -

No provision for Hong Kong Profits Tax has been made
as the Company and subsidiaries did not generate any
assessable profits or have available tax losses brought
forward from prior years to offset against assessable profits
generated.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of EIT Law,
the tax rate of the subsidiaries in the PRC is 25% from 1
January 2008 onwards.

Certain of the Group’s subsidiaries operating in the PRC
are either eligible as High and New Technology Enterprise
or operating in encouraged industries in Western Region
of China, and are entitled to an income tax rate of 15%.
EIT of the PRC has been provided for after taking these tax
incentives into account.
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RERICIERBERRAA

R -FERHEERS

- —FxA=+HIE/5AA For the six months ended 30 June 2021

B IE ()

BB SR TR AN B AR E
2 F B A R T oh 6
BARG-—EEN\F—A—A&
B2 % AR 5EYRERER
ZHIE - BERE 2 F S A
B7% 7 HERBEMB - Hh
B % 8BRS DA 5
B F o B A A B
RH SRR AEREMR
HA B S PR RS R B
A% Y B E MW -

REMBEEREE ZHBA TR
BRI AR ZBTHREGE -

AEBMERBERECEMBH
EEEIEOIRE S kGHE
FTHEBENBEARE —_ZEENFE—
A—BHEBRIZEF S DIEZ K
B1& - shMi B AR K5I i F R
RIEE T IE o Z KB 48 T W R
RO A B G F B R5% 2 fi &
BRMENH -BRESERAEL
EEAEHIROEREE 2R
i 8 k= E KA AL A Al T8 B i
REEE - AR E R
BREIEZTETENF—A—HEE
BRM2ETAREDIRRE & F
1,811,310,00058 T (= T — T 4
+= A=+ —H8:1,593,231,000
BIT) ERIEER g -

7.

TAXAT I O N (Continued)

The withholding tax represented taxation recognised
in respect of interest income derived from loans to
subsidiaries in the PRC and dividends to be distributed from
profits earned by certain subsidiaries in the PRC starting
from 1 January 2008. The withholding tax is recognised
for interest income derived from the PRC at tax rate of
7% and dividends to be distributed from profits earned
by certain subsidiaries in the PRC in accordance with the
Implementation Regulation of the EIT Law of the PRC that
requires withholding tax with tax rate at 5% for dividend
upon the distribution of such profits to the shareholders.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

Deferred taxation on undistributed profits of subsidiaries
has been recognised taking into accounts the dividends to
be distributed from profits earned by certain subsidiaries
in the PRC starting from 1 January 2008 under the
Implementation Regulation of the EIT Law of the PRC that
requires withholding tax with tax rate at 5% upon the
distribution of such profits to the shareholders. Deferred
taxation has not been recognised in respect of certain
undistributed retained profits earned by the subsidiaries
in the PRC starting from 1 January 2008 amounting to
HK$1,811,310,000 (31 December 2020: HK$1,593,231,000)
as the directors are of the opinion that the Group is able
to control the timing of the reversal of the temporary
differences and it is probable that the temporary
differences will not reverse in the foreseeable future.
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BR A% E S R R R R
TS ARAABRES
E-TF+-A=+-BLEE
THKRBRAERIGEN A *
88,621,000/ JT °

REE-ZT-_TFA=+AHL
AN )EJ Z'K'%l MfEi'[E?éEA:
%ﬁ—ﬂi‘?’iﬁz‘f’—ﬁﬂ:ifg
8 & KRIZEAN - &
73,324,000/%7‘E °

T2 —FANA=FTHE AR
AIESRARERBEE_ZT=_—F
NAZTHIERNRBERAZHHRE
FRR1278 1L & 5 Rk B & k10
B (TR EBWERARE R E)
4 H 49121,853,0005% 7T (B & —
E_TEFRNA=FTHIEAEA:
& R6%E Il - & #£33,706,000%
Jo) e FEIR E RERIR BB R
ZE - F+A+ZHEAIEX
NFR=ZZB_—FNALANBET
NI R i i NN I = S
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DIVIDENDS

During the period, a final dividend of HK16 cents per share
totalling HK$88,621,000 in respect of the year ended 31
December 2020 were declared and subsequently paid in
July 2021.

During the six months ended 30 June 2020, a final dividend
of HK13 cents per share totalling HK$73,324,000 in respect
of the year ended 31 December 2019 were declared and
subsequently paid in July 2020.

Subsequent to 30 June 2021, the directors of the Company
resolved to declare an interim dividend of HK12 cents
per share and a special dividend of HK10 cents per share,
totalling approximately HK$121,853,000 for the six months
ended 30 June 2021 with an option to receive shares of the
Company (six months ended 30 June 2020: HK6 cents per
share totalling HK$33,706,000). The interim dividend and
special dividend will be payable on or about 12 October
2021 to the owners of the Company whose names appear
on the Company's register of members on 8 September
2021.

55



56 RERICIERBERRAA

FRAER
7D B R A 5 R A R
BRI T EN TR

R -FERHEERS

—E-—FXA=1tHIE/NEA For the six months ended 30 June 2021

9. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

BZAA=1+HIEAEA
Six months ended 30 June

—EB-—F —EEF
2021 2020
FER FET
HK$'000 HK$'000
(REER) (CREEZ)
(Unaudited) (Unaudited)
R ) i% 3R FE (5 AN 5B 46 R Profit for the period attributable
ARARFESRERRK to owners of the Company and
BERN BT earnings for the purposes of
calculating basic and diluted
earnings per share 299,824 58,803
BROEE
Number of shares
TR T &
‘000 ‘000
BRHEGREANR#ER Weighted average number of shares
F Z hn#E ¥ 5 AR 2 for the purpose of calculating
basic and diluted earnings per
share 556,137 564,029

EEREERAET ERR
AR 7 BERREIRS.9427 T (B &
—E-EEXA=FTHIEAEA:
4,536 7T K&5.942% 7T) 2 1T {#
BENTE RERHZE-T—=—
FER-ZZ_FEFXA=Z1THILN
BERAZEBEREZTEESR
BHzFEHImE -

The computation of diluted earnings per share does not
assume the exercise of the Company’s options of exercise
prices of HK$5.942 (six months ended 30 June 2020:
HK$4.536 and HK$5.942) because the exercise prices of
those options were higher than the average market price
for shares for six months ended 30 June 2021 and 2020.



10. 9%  -BERRKREU

RRENZzZ2H

REBEE-_ZE-_—FXA=+
BIEXRNEA A&EEEHAHLD
151,029,000 T (#H = = T =
TEXA=ZFTHIEANMEA:
45,056,000 70) - AR B ¥
EEWEME BMERSZE -

REBEE-_Z-_—FXA=+AHLt
AMH'$Elﬂi%ﬁﬁ%

Z AR —ERFHEHE_ZT=
Eiﬂﬂ:+E¢AMH-ﬁ%
—ERF) - REEMRBE - KX
SECRRATAREEEB®EL
Y% - BB R&EAN) 11,127,000
/%E(Ekj: . TJéﬁ/\ﬁ "f'
B 1k /<@ A : 13,451,000 7T) &
HMEBFE1,127,0008 T (HE=
2—7 /\ﬁ +E|J_t/\1lﬂ
13,451,000 7T) °

REBE-_TE_—F~A=+H1
NEA - HEMERLEFIE M
66,000,000 T(BLZE=E =%
FRNAZFTBHBLEANEA: ARE
SF R 41,703,000 o) B H B R
BHEER - HERARAIEER
—REANEEY ERHE B
BEREEGEAMET - AQA
EEREBUCERBEGEM
ETHERDRAEELBL
TREZEWEHLL2REH
MG LA B REERHEERN
TRELE  FEAKRAEE
W RENEBYERER 2
MRS RRERNEBEEERK
AFTIRBEE BB - EELBRE
EEREUMES ZEUDE R
HMmEBAEERS - WA EE
B b B 2 8 UL W) 2R AP
MBAERAL WA -

2021 INTERIM REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

 E—ZF = —%,xA=+HI/NEA For the six months ended 30 June 2021

10. MOVEMENTS IN PROPERTY,

PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the six months ended 30 June 2021, the Group
incurred approximately HK$151,029,000 (six months ended
30 June 2020: HK$45,056,000) to acquire property, plant
and equipment for its operations.

During the six months ended 30 June 2021, the Group
entered into new lease agreements with lease terms
ranged from 1 to 5 years (six months ended 30 June 2020:
from 1 to 5 years). On lease commencement, the Group
recognised HK$11,127,000 (six months ended 30 June
2020: HK$13,451,000) of right-of-use assets, included in
property, plant and equipment, and HK$11,127,000 (six
months ended 30 June 2020: HK$13,451,000) of lease
liabilities.

During the six months ended 30 June 2021, a net increase
in fair value of investment properties of HK$66,000,000
(six months ended 30 June 2020: net decrease in fair
value of HK$1,703,000) has been recognised directly
in profit or loss. The valuations are carried out by the
directors of the Company and an independent qualified
professional valuer, which is not connected with the
Group. The valuations by the directors of the Company
and the independent qualified professional valuer are
arrived by direct comparison approach assuming sale of
the properties in their existing states with the benefit of
vacant possession and by making reference to comparable
sales transactions as available in the relevant market, or
by using income approach taking into account the current
market rent passing of the property interest with due
provision of any reversionary income potential. The direct
comparison approach is based on market observable recent
transactions of similar properties in similar location. The
income approach is based on market observable recent
rental income of similar properties in similar locations.
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EREIEBAERAE —T-—FEPHEEY

R

HE-_Z——F/XA=FHI/~MAA For the six months ended 30 June 2021

M. BZBAREFAESR

11. FINANCIAL ASSETS AT FVTPL/

EAAREBEFAHMS FVTOCI
HKFZZzEMEE
—E-—F —E-TF
RNA=+tH +=ZA=+—H
30.6.2021 31.12.2020
FH T FET
HK$'000 HK$'000
(REEER) (T %)
(Unaudited) (Audited)
SREESPEAIEREHEE  Financial assets classified as
non-current assets
BEARBEFABRZZIELET Unlisted investment funds at
HEES (MsEa) FVTPL (note a) 84,005 _
BRAARBEFAEMER W 2 Unlisted equity investments at
FE TR AEIR B (FF 5Eb) FVTOCI (note b) 19,115 19,083
103,120 19,083
BAREFAER2EBMEE Financial assets at FVTPL
PEARBEE classified as current assets
R E B AN LT H) R AN 5B 5 Equity securities listed outside
(Pt 7% ) Hong Kong (note c) 57,849 —
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LE7XME A - A 5K B RT SRR B 1
FoONRERCHBEBEEEN
MEFLHREES 2% -

ZEREASERERERS
BRI Z2FANERZRARE R
AAREEFELEBEETERER
AEFAH M2 E W& 2 R
mTEZRE RERAEE
MIEAZREREERIPERER
Ag R-ZT-_—FX A=+
BR-—ZF-_ZTF+-_RA=+—
B % #zm T AEERGreen
Monday Holdings Limited =~
0.7% B A #E 25 -

RBE-ZT=-—FA=+H
IERER  AKREERE —HK
MREBEFRFMETHE
BORARES REHEE—
Eo—F+RAILE - ZERED
FREBERSBREARER
ABHZBRABSFZEE -

HE-Z - —F/xA=+HI/,~EA For the six months ended 30 June 2021

11. FINANCIAL ASSETS AT FVTPL/
FVTOCI (Continued)

Notes:

During the six months ended 30 June 2021, the Group
entered into subscription agreements to subscribe for
interests in two unlisted investment funds that are managed
by financial institutions.

Amount represents the Group’s equity interest in a private
entity established in the Cayman Islands and the directors of
the Company have elected to designate this investment in
equity instruments at FVTOCI as the Group intends to hold
this equity investment for long term strategic purposes.
As at 30 June 2021 and 31 December 2020, the equity
instruments comprised of 0.7% equity interest in Green
Monday Holdings Limited.

During the six months ended 30 June 2021, the Group
invested in equity securities of an entity with its shares
listed on the Shanghai Stock Exchange with a lock-up period
up to October 2021. These investments are held for trading
and are classified as investments in equity securities at
FVTPL.
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RRETIEBERAT —T-—FERHEERE

13.

BASEERE —HAE(ERH
RARINZBE XS E™) EITH
BEREZRZRE MEBITRR
AREFAEMLEZEKEE -

EZBWFRIE - Hitt
FE W BR =X K T A KB
() EZ WA

As at 30 June 2021 and 31 December 2020, amount
represents the Group'’s investments in debt securities issued
by a company with its shares listed on the Shenzhen Stock
Exchange and the debt instruments are measured at fair

value through other comprehensive income.

13.

TRADE RECEIVABLES, OTHER

DEBTORS AND PREPAYMENTS
(a) Trade receivables

— B —E T
~NA=+H +=-A=+—H
30.6.2021 31.12.2020
FE& T FAET
HK$'000 HK$'000
(REER) (EEZ)
(Unaudited) (Audited)
KERBEAAZE 5 EWFIE Trade receivables from contracts
with customers 4,381,421 3,533,739
W TEEHIEEEERG Less: allowance for ECL (65,533) (59,200)
4,315,888 3,474,539

AEEBKWEEERANRT
B RE R R RITEYN
&2 2,019,177,000 % 7T (=
Z-EF+A=+—H:
1,650,402,000 # 7T) ° AN &
EizERNBELEXERP AR
WIRTTHAH 2 IR1TANEE
HEESREIRIE

ZEHESBELEAEEH
ZIRITEEEZE — KPR
ERRTEBBET=ZEAR
ElE - RIT AR ELERF A
BN A R E R
LERMBEERTNZE
BITAREZFNHALA -

Bills received by the Group which represent 8§ 77
A 5 FEZ ("banker’s acceptances”) i.e. time drafts
accepted and guaranteed for payment by the
PRC banks, amounting to HK$2,019,177,000 (31
December 2020: HK$1,650,402,000). The Group
accepts the settlement of trade receivables by
customers using banker’s acceptances accepted by
the PRC banks on a case-by-case basis.

These banker’s acceptances are issued to or endorsed
to the Group and with maturity date in general not
longer than twelve months from the date of issuance.
The banker’'s acceptances will be settled by the
banks, which are state-owned banks or commercial
banks or financial institutions in the PRC, on the
maturity date of such banker’s acceptances.
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13. TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS

(Continued)

(a) Trade receivables (continueq)

An aged analysis of trade receivables net of
allowance for credit losses (excluding bills held by the
Group for future settlement), presented based on the
invoice date at the end of the reporting period is as

EHZERESITOT follows:
—E-—F —E T HF
ANA=+tH +=ZRA=+—H
30.6.2021 31.12.2020
FE T F& T
HK$'000 HK$'000
(REEZ) (&= %)
(Unaudited) (Audited)
ZEE2=@A 0-3 months 1,955,059 1,556,828
m=ENEA 4-6 months 255,351 211,846
~E B E Over 6 months 86,301 55,463
2,296,711 1,824,137

AEEBRFRESHEFIR
HAFI0E0XRZEEH -
NEBK S H T MR
Rz ABIEHEFR
REEH -

R—E-_—FXA=+8"
rEBHMERASEZES
TROTALER €8 A
1,414,790,000 # (= =
—EF+=-_A=+—8:
1,057,946,0007% 7T) * BA M)
BERBEHEMNRIE K
SEEESERZZEE
EZRITERLEEZEZ2ER
EHE%AZH@%E'E

EEERTEALERZ
ﬂ%ao

The Group allows a credit period ranging from 30
to 90 days to its trade customers. A longer credit
period may be granted to large or long established
customers with good payment history.

At 30 June 2021, the Group endorsed certain
banker’s acceptances with an amount of
HK$1,414,790,000 (31 December 2020:
HK$1,057,946,000) to creditors to settle the
trade payables to them. The Group continued to
recognise the full amount of these endorsed banker’s
acceptances and the relevant payable to creditors
until the maturity date of the endorsed banker’s
acceptances.
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1B.EZEWRFME  Hitt 13. TRADE RECEIVABLES, OTHER

FE R BR ;X & FE 14 FR 1B DEBTORS AND PREPAYMENTS

(%) (Continued)

(@) ESEWRRE ) (a) Trade receivables (continved)
UTAEEZFHERT A The following were the Group’s bills received that
EX2HEREZASEHEE were endorsed to suppliers with full recourse. As the
WEE - ARAEE AL & Group has not transferred the significant risks and
EEAHEAZSERERZKERN rewards relating to these receivables, it continues to
EARBERBER  HEE recognise in full carrying amount of the receivables.
KeERERZFEZER These receivables are carried at amortised cost in
B o 7% 55 M8 Uk 3 T8 i% 8 5 the Group's condensed consolidated statement of
BARF AN & B 2 A AR financial position.

BMBARRE

EETFHEBIYASR
2EHEREZERERE
Bills received endorsed to
suppliers with full recourse

—E-—F —T T F
NA=+H +ZA=+—H
30.6.2021 31.12.2020
FE T FAET
HK$'000 HK$'000
(REER) (L&'
(Unaudited) (Audited)
BEEZREECKREE Carrying amount of transferred
assets 1,414,790 1,057,946
MHEaEZEEE Carrying amount of associated
liabilities (1,414,790) (1,057,946)
(b) Ett B R KT (b) Other debtors and prepayments
N RRIE
H b E UK BR R M FE A FRIE Other debtors and prepayments mainly consist
FTEQRFEANHERHIE - of payments in advance to suppliers, commission
FE U4 fE 7 R & AT UK El receivable from suppliers and value-added tax

EM - recoverable.
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MV I2EAEFLHEZE 14. ASSETS CLASSIFIED AS HELD FOR
E SALE

(@) w===—=F+A+xA" (@) on 16 July 2021, Yip’s H.C. (Holding) Limited

ZEKEE(EE)BERAA
(EKEBE] ARA—HMH
MEE2EKH B AR HIE
NSE=ZHRTEARDAIN E
Emx((EEH=z]) AB
FHEZRLERBERESR
RAR(KE] 2 MK -
TESBEREREZE 8
1B #7282,682,0007% T (%
REFAEBHMER) - KB
MNEBEEA —BURE
BHBEBAERKLELIRXRED
REYWE RNR_T-—%F
NBE=Z+B EAREA
278,000,000 & » &L=t &
ZRERAHEEHE &
#E B8 1 =% FT B Bk e K A2 B
LEAFAEZEHE AR
AEERATAEAYE
REENBERARBELE
ERBEERDRIEKEE
KIS B ELEZE -

EREFREFVLEE W
EHNRE WREBEZEERE
BMBEEMNAESRSOEM
b N i e - I S (1))
FHEFRMERE (BURR
ELFEEBRB - =_—F+
A+ ~BEi~EARXK
Es AL 5 2R -
AEKEEMEFFEHR
vhERRE(TRR o 4D - A
EREKXREESRMHBERFT
EHEROEEEERD
R o

ABHNERMNMER T = —
FLATNBEEETES °

RZZE_—FN\A+1B"
BEFEEKXEE AR
BEEmEIZE(RZE]D
BUHEFRETITER ML
MY REEER (E) -
RBEITHER - RoHH#E
B BREAEELRWE
TNEHBITE - BIBFER-

("Yip's H.C."), an indirect wholly-owned subsidiary
of the Company, entered into a sale and purchase
agreement (“Sale and Purchase Agreement”) with
an independent third party (“Purchaser”), in relation
to the proposed disposal of the entire share capital
of Big Youth Investments Limited (“Big Youth”) and
assignment of shareholder loan for an aggregate
consideration of approximately HK$282,682,000,
subject to consideration adjustment. The major
asset of Big Youth is an investment property known
as Yip’'s Chemical Building located in Hong Kong
with fair value of HK$278,000,000 as at 30 June
2021. The directors of the Company considered
that the held-for-sale criteria as set out in HKFRS 5
“Non-current Assets Held for Sale and Discontinued
Operations” were met, by taking into account the
fact that the subject equity interest was immediately
available for sale, and the conditions to be met to
complete the disposal as set out in the terms of the
relevant agreement.

In consideration of the Purchaser agreeing to
enter into the Sale and Purchase Agreement, Yip's
H.C. granted to the Purchaser a put option (the
“Put Option”) to require Yip's H.C. to re-purchase
from it all sale shares and the benefit of the
shareholder loan, if, according to investigation report
issued by profession advisors, that (i) any of the
underground storage tanks was used; and (ii) there
is contamination, subject to the right of Yip's H.C.
to elect to rectify or remediate such contamination
within six months from 16 July 2021.

The shares of Big Youth have been transferred to the
Purchaser on 16 July 2021.

On 19 August 2021, the Purchaser and Yip's H.C.
entered into a deed (the "Deed") supplemental to the
Sale and Purchase Agreement whereby the Purchaser
has agreed not to, and waived its right (if any) to,
exercise the Put Option. Upon exercise of the Deed,
the Put Option has lapsed or shall be deemed to
have lapsed and shall no longer be exercisable with
immediate effect.
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A 18 B 2 % A R B B IR
ARI(EEREY] —E®
ERENBEEMENRF)
B E b A% 3(BD 3E #28 A% A%
B)HERNEEEYN60%
BiE BeREAARE
34,000,0007T (#8 &% W %
40,824,0005 JT) ° A 7K
HEM EREREBEE
H &l & &12,007,000% 7t ©
RHER_ZFT_—F+t A
SNBSS °
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REBERXNEERBERD
REEMBRRKTEBLZ7 -

AR ESE A

14. ASSETS CLASSIFIED AS HELD FOR

15.

SALE (Continued)

(b) On 28 June 2021, the Group entered into an
agreement to dispose of the 60% equity interest
NEEEXAXRBEERAACEEER"), a
company engaging in manufacturing and trading of
resins, to the other shareholder of EEHE¥, ie. a
non-controlling shareholder, at a cash consideration
of RMB34,000,000 (equivalent to approximately
HK$40,824,000). During the current interim period,
a deposit amounting to HK$12,007,000 was received
in relation to the disposal. The transaction has been
completed on 6 July 2021.

As at 30 June 2021, the assets and liabilities of Big Youth
and = E FE ¥ are presented separately in the condensed
consolidated statement of financial position.

CREDITORS AND ACCRUED
CHARGES

—E-—fF —EEHF

AA=+H +ZA=+—H

30.6.2021 31.12.2020

TET FH& T

HK$000 HK$'000

(REER) (EEZ)

(Unaudited) (Audited)

B EMER Trade creditors 2,584,642 1,888,204
HEMENERRETER Other creditors and accrued

charges 474,274 437,770

3,058,916 2,325,974

HitENERREFERER
BRENEBEYE BERKE
RE -ENEIHRENE
RHERS)URENRFRE
£ o

Other creditors and accrued charges mainly consist of
payables of acquisition of property, plant and equipment,
payables of staff salaries and benefits (including sales
commission) and payable of storage and transportation.
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15. CREDITORS AND ACCRUED
CHARGES (Continued)

An aged analysis of trade creditors at the end of the
reporting period based on the invoice date is as follows:

—E-—F —T-THF

~A=+tH +=-—A=+—H

30.6.2021 31.12.2020

F& T FA& T

HK$'000 HK$'000

(REEZR) (& &%)

(Unaudited) (Audited)

TE=f@A 0-3 months 1,859,923 1,331,888
MmEREA 4-6 months 660,832 515,257
A EE = Over 6 months 63,887 41,059
2,584,642 1,888,204

EP=t

BHAN ANEBEHFERITHE
1,346,522,0003 T (& & —
—EFANA=Z+HLEANMEA:
507,775,000 Jr) IF € & iR 17
& &719,288,000i% (& = —
E_EERNA=+THIEANEA:
791,650,000 L) - HE=T =
TER_ZT-_—FA=+HIL
ANEARZHERITEREERD
BRHEFERERNT—EEL
HZE O F M REE -

I

A

16. BORROWINGS

During the period, the Group obtained new bank
borrowings in the amount of HK$1,346,522,000 (six
months ended 30 June 2020: HK$507,775,000) and repaid
bank borrowings of HK$719,288,000 (six months ended 30
June 2020: HK$791,650,000). The new bank borrowings
during the six months ended 30 June 2020 and 2021 bear
interest at market rates and are repayable ranging from 1
week to 4 years.
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17. I 78

17. SHARE CAPITAL

EE
—E_-—F
NA=+HEK
—E-EF
+=—BA=+-—H
Authorised
30.6.2021 &
31.12.2020
FET
HK$'000

= M E (E0.105%8 T 2 B 1n

MR ADE 2 ERITRAALT
28

Shares of HK$0.10 each 80,000

Movements in the issued share capital of the Company
during the period are as follows:

BRoHE k-]
Number of
shares Amount
T’ TET
‘000 HK$'000
EBRTRHRE: Issued and fully paid:

R-_E_ZFTF—HF—H At 1 January 2020 564,029 56,403
AN - A &) Share repurchased and cancelled (7,370) (737)

R-_EBE_EF+_A=+—H At 31 December 2020 and
r—ZEE-_—%—H—H 1 January 2021 556,659 55,666
AN - A &) Share repurchased and cancelled (2,780) (278)
R-ZEB-—%XxA=+H At 30 June 2021 553,879 55,388

HE_T-_—F~~A=tHL
& A E 8[| 22,780,000 (& =
—E-_FF+-_A=+—HLIEF
€ :7,370,0000%) & & A i 5 #
Al ARAZEBEITR
AEMBRZEROOEE - HE
RZEETERMEEZEHE
ERREBERENEREERNDE
- BOZERNDZEMN&E
REAR B & A Bk -

During the six months ended 30 June 2021, 2,780,000
shares (year ended 31 December 2020: 7,370,000
shares) of the Company repurchased were cancelled and
accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. An amount
equivalent to the nominal value of these shares cancelled
was transferred from retained profits to the capital
redemption reserve. The premium payable on repurchase
of those shares was charged against the retained profits.
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18. SHARE OPTION SCHEME

The Company’s existing share option scheme was approved
and adopted pursuant to the annual general meeting
on 25 May 2012 (the “New Share Option Scheme"”) for
the primary purpose of motivating the participants and
providing incentives and a direct interest in attaining the
long term business objective with the Company. Options
granted under the old share option scheme (the “Old Share
Option Scheme”, together with the “New Share Option
Scheme” collectively known as “Share Option Schemes”),
which was adopted by the Company on 3 September 2002,
will continue to be valid and exercisable in accordance with
the rules of the Old Share Option Scheme.

The table below discloses movement of the Company's
share options held by the Group’s participants:

BREHE
Number of share option
EE SEBAL &t
Eligible
Directors Persons Total
RZEZ—%—A—BRk Outstanding as at 1 January 2021
—E-—FxXA=1H and 30 June 2021
8 RAT B 400,000 3,200,000 3,600,000

P 18 5A i) 7 15 R R L BB AR

REEBRBEAERLZMA
BRENKLERNERE 17
FEHERLAHEFASH+F -
BREHEREASRO ZBR
BRELEAHEFNFEFREE
B-E-RAF AT HEBEZ
F_=F—A+THLATITE-

No share options were granted for both periods.

All share options granted under the Old Share Option
Scheme vested immediately at the dates of grant with the
exercisable period of ten years from the dates of grant. The
share options granted under the New Share Option Scheme
were vested over two years from the dates of grant and
they are exercisable commencing from 11 January 2015 to
10 January 2023.
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19. W BB BT 8 2 =

RZZTEZZF—-—HF=ZH' K
SEITLMHOHBE KA
R #12,130,000t (8 & » 4
13,500,000 Jrt) 3R 88 Al b K %2
AEHERBBRAR (TR X
E]) 2 AR%1,800,000cE HE
AR E K E A KR%10,000,0005T
(#8 % 1 4911,130,0007% 7o) U B8
ML REZEIINER - RR ST
B 1% - RSB RE 2 R
EFHZE61% - imadb K2 Kk E K
BRAKAAARIZHMEIEE
HEAaE - WESEEAEEH L
TEB(ERRAEEBBHER)
MTHER: MEKBEEAELAS
ERETEZTCEFRLCEREE
WARBROE S - B Uk ESEIE
mEA£ 2 B2 &% 433,298,000
T e

RIRBERHWE B ENMER
ZBEMT:

19. ACQUISITION OF SUBSIDIARIES

On 2 January 2020, the Group entered into two agreements
to subscribe for RMB1,800,000 paid-up capital of i 4f K 2%
MEHERBAER AR (AL KRE") at RMB12,130,000
(equivalent to approximately HK$13,500,000) and to
acquire additional interest in ja[ 4t A Z5 at a consideration
of RMB10,000,000 (equivalent to approximately
HK$11,130,000). Upon completion of the transactions, the
Group's equity interest in jaJdb K Zincreased to 61%, and
SA4E K2 and its subsidiaries became indirect non-wholly
owned subsidiaries of the Company. The acquisition was
considered to be a downstream extension of the Group's
chemical business particularly for the lubricants business
of the Group and the acquisition provided an opportunity
for the Group to diversify its business and widen its source
of income. The amount of goodwill arising as a result of
acquisition was HK$33,298,000.

Assets acquired and liabilities recognised at the date of
acquisition were as follows:

Uk EE B

At date of

acquisition

F& T

HK$'000

ME - BENMKE Property, plant and equipment 50,082
mERWEE Intangible assets 14,964
BELEFRIBE E Deferred tax assets 4,297
FE Inventories 8,067
B 5 WA Trade receivables 245
JiE W AN &= B BRI Amount due from the Group 6,750
H fh fE W SRR Other receivables 5,059
A] U B % R Tax recoverable 274
RITEBLIR S Bank balances and cash 4,116
B 5 RN RIE Trade payables (154)
H {th &~ 238 Other payables (9,565)
FEf R&E B IR Amount due to the Group (21,370)
HEBRE Lease liabilities (33,713)
ELEFRIBEE Deferred tax liabilities (3,741)

25,311
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19. ACQUISITION OF SUBSIDIARIES

(Continued)

The fair value of trade receivables at the date of acquisition
amounted to HK$245,000. The gross contractual
amounts of those trade receivables acquired amounted to
HK$245,000 at the date of acquisition. The best estimate
at acquisition date of the contractual cash flows not
expected to be collected was nil.

EEENRE: Consideration transferred:
FET
HK$'000
Re Cash 24,630
HAWEmEE 2HE: Goodwill arising on acquisition:
F& T
HK$'000
BEERE Consideration transferred 24,630
IR RN - X Plus: interests in associates 24,108
hn: FEE AR R Plus: non-controlling interests 9,871
BoDWEFREEE Less: net assets acquired (25,311)
AWEmMEL ZEBE Goodwill arising on acquisition 33,298

7N 58 B %% A BT #5  Ab K 2R AR AR R
HEFEEREBSHRHZAR
8 /524,108,000 T RIEM L X
% °

Eomdb KRR E - REB B LD
AER 2D 5 H3858% — F
W8 =30.78% 0 N R B
MESRERNNMIKE T KEZEE
HNHE 25 18 0 AN £ B BT 4 IR R 3E 0

£61% °

AU B B O RE Rz W b K23
122 P K 25 (39%) T 4% IF 12 A B &8
BEMIERER FZRIE EFE
ERASBEILAE -

The Group's previously held equity interest in ;[ 4t K28
was remeasured to fair value amounting to HK$24,108,000
at the acquisition date which was a non-cash transaction.

The Group’s then existing interests in associates had
once been diluted from 38.58% to 30.78%, as a result of
increase in paid-up capital of JAldt K25, and together with
the newly subscribed paid-up capital and acquisition of
additional interest of JAldk K ZE, the equity interest in held
by the Group increased to 61%.

The non-controlling interests (39%) in a4k K 2 recognised
at acquisition date was measured at the non-controlling
interests’ proportionate share of the recognised amounts
of the identifiable net assets of ja 4k K 2.

69



70

RERICIERBERRAA

=1

= —

Ej—
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RKEBHA N E AR 2R

ZRREEHFEILEKNEK
HMEEE o WO RMEHTZ
ﬁﬁﬂmtﬁﬁﬁﬁﬁﬁmﬁ
5 15 R 2% f& BIER - KK
m%%F&K*ZAQEﬁZ
BaeB HRZEERTT
BHBMNENEE RGN
At EEmEOHER - &

BURBELEZHEBRHA A
i o

WBEEEZHR SR IFH:

R -FERHEERS

- —FxA=+HIE/5AA For the six months ended 30 June 2021

19. ACQUISITION OF SUBSIDIARIES

(Continued)

There was no significant gain or loss on remeasurement of
fair value of interests in associates on date of acquisition.
In addition, the consideration paid for the combination
effectively included amounts in relation to the benefit
of expected synergies, revenue growth, future market
development and the assembled workforce of ja Jb X
#5. These benefits were not recognised separately from
goodwill because they do not meet the recognition criteria
for identifiable intangible assets. The goodwill arising from
this acquisition was not expected to be deductible for tax
purposes.

Net cash outflows arising on acquisition:

FAET

HK$'000

NReZRNzRE Consideration paid in cash 24,630
BTN RITEBRER S Less: bank balances and cash acquired (4,116)
20,514

BB EAEEZEEZ
5/ &

L

HE_ZT-ZFA=1THL~
B A% M BemIlE REEL Z
% 7% 4B JE {5 £51813,598,000%8
L BE_ZET-_ZETFA=+H
ﬁ/\“ﬂ%%%ﬁﬂTﬁ/Tibﬁgﬁ
H 215,862,000/ T °

BEKER=_ZE=EF—HA—H
ERCAEEEE-T-_FTEFEA
H:‘FHE/\(IHZE %EH#F?
4,469,446,0005% jT ° M AN &£ F
ﬁ:?: ‘ELE jﬁfﬁ/\ﬁ] ‘T’EJJ:/\
& B 45 % #% 485,349,000/ 7t ©
HEEREHEFIBZAH WX
TEWBER=_ZE=_FF—H—H
TERMEEEREGECAEEE
XERBEXEBEZEEZ MR
REE ZFEA -

Impacts of acquisition on the results
of the Group

Included in the profit for the six months ended 30 June
2020, loss amounting of HK$13,598,000 was attributable
to the business operation from a4k X Z5. Revenue for the
six months ended 30 June 2020 included HK$15,862,000
which was generated from ja] 4t K 2.

Had the acquisition been completed on 1 January 2020,
revenue for the six months ended 30 June 2020 of the
Group would have been HK$4,469,446,000, and profit for
the six months ended 30 June 2020 of the Group would
have been HK$85,349,000. The pro forma information
was for illustrative purposes only and was not necessarily
an indication of revenue and results of operations of the
Group that actually would have been achieved had the
acquisition been completed on 1 January 2020, nor was it
intended to be a projection of future results.
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20. EAXRIE

21.

HE-Z - —F/xA=+HI/,~EA For the six months ended 30 June 2021

20. CAPITAL COMMITMENTS

—E-—F —TEEF
ANA=+H +=—H=+—H
30.6.2021 31.12.2020
FER FA& T
HK$'000 HK$'000
(REER) (& &%)
(Unaudited) (Audited)
BREAWEEYE - W E N & E & Capital expenditure in respect
TR ZEARFST B of the acquisition of property,
STHBERNEHEZAB B plant and equipment and land
ERE use right contracted for but
not provided in the condensed
consolidated financial
statements 232,215 101,996

EMTRZARMER
%
AREBSCRAEREBA
ERERENRBEARBHE -
ARAEFEEA B EZIE
B E R RS A BE -
HARER AADEERATLR
EARETRETH B -

21. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group's financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The directors of the Company determine the
appropriate valuation techniques and inputs for the fair
value measurements. In estimating the fair value, the
directors of the Company use market-observable data to
the extent it is available.

n
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EMITAZARMES
B
TRRUBBMAEE XSS
BAERSMAMEZAREBGE
R 2 A R R A
BB ARAAEIHEERA
AEHEEABBZTRRRE
EHRZAREMRI(E—E=
BOZER -

e FE-RONEFERMAR
BEXABZARD S H
BOREHAE)

s FERAAREHEDHRE
EXABENEKEIER)
FEEEAREREE B
RZBABB(E-—REHR
ZHREBRIMNGH &

s F=-ZHAREBEFEDNRA
BREREEXBBLIFE
RUBERTHEREBEZ@HA
BEMABERGEARE)
ZEERMEL -

21. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continuea)

The following table gives information about how the fair
values of these financial assets and financial liabilities are
determined (in particular, the valuation techniques and
inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised
(levels 1 to 3) based on the degree to which the inputs to
the fair value measurements is observable.

o Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or
liabilities;

3 Level 2 fair value measurements are those derived

from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

3 Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).
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2. eMIT A2 A AEF 21. FAIR VALUE MEASUREMENTS OF

2 FINANCIAL INSTRUMENTS (continved)
SHEE/CHEE RTSIBHNAAE MERN HEEGRIEAAHE EXELEEBAYE
Financial assets/ Fairvalue  Valuation techniques Significant
financial liabilities Fair value as at hierarchy and key input(s) unobservable inputs
“g--F 32
AA=TH TZA=1-A
30.6.2021 31.12.2020
(EFR) (&2%)
(Unaudited) (Audited)
AEAMESBIAZNZE BEBEYNENE) ABEREIAeHE) 28 BERSH - ARBRERDE  THA
Ba4 — 6,064,000% 1t —9.232,000% 0 REBHE(RBEDR T

Interest rate swap contracts
classified as derivative financial
instruments

NERBAH

Foreign exchange forward
contracts

Liabilities (under
hedge accounting)
— HK$6,064,000

BE(LAREHAE
it k)
—1,861,000%

Assets (not under
hedge accounting)

— HK$1,861,000

Liabilities (under hedge  Level 2
accounting)
— HK$9,232,000

i g8

AR (EERRY A
it
— 284,000% 7T

Nil Level 2

Liabilities (not under
hedge accounting)
— HK$284,000

BRUGXHERE)RET]
NHEEG BEREZHHR
REEEERR(HAR)Z
BREEER o

Discounted cash flow. Future cash  N/A
flows are estimated based on
forward interest rates (from
observable yield curves at the
end of the reporting period)
and contracted interest rates,
discounted at a rate reflects
the credit risk of the counter-
parties and of the Group as
appropriate.

RAASR - ARALANE TER
REREKEXRETHIN
EEZ(RBAEAERSR
BARRANRALEZE
Bl () At -

P

Discount cash flow. Future cash /A
flows are estimated based on
forward currency exchange
rate and contracted foreign
currency exchange rate
discounted at an applicable
discount rate taking into
account the credit risk of the
counter-parties and of the
Group as appropriate.
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2. M T A ZARES

21. FAIR VALUE MEASUREMENTS OF

=) FINANCIAL INSTRUMENTS (continveq)
SHEE/LRER RTSIRBNAAE MERR HERGRIEBANE EXRLERAANE
Financial assets/ Fairvalue  Valuation techniques Significant
financial liabilities Fair value as at hierarchy and key input(s) unobservable inputs
“E--f “E-FE
ABZTH TZA=+-H
30.6.2021 31.12.2020
(REEH) (B27)
(Unaudited) (Audited)
BRAMEGAERZENGEZ 191150008 % 19,083,000/ 71 2=R ERESSEAFMERAE THE-THEAR AAE
SHEE - FLTRARE BHzAnE- A R
Financial asset at FVTOCI — HK$19,115,000 HK$19,083,000 Level 3 Fair value derived by the Price to sales ratio. The higher
unlisted equity investments management estimation with the price to sales ratio, the
reference to the price tosales  higher the fair value and vice
ratio of the industry. Versa.
BAREHABRZEREE  57,809,000% T B 2=R —AEET S RERRZT BZTELER - RZTH
— tikAES SlHZEHE) . TERME ArEES -
RZHfh e
Financial asset at FVTPL — listed ~ HK$57,849,000 Nil Level 3 Quoted price in an active market ~ Discount on lack of
equity securities adjusted for consideration of marketability. The lower
lack of marketability. the discount on lack of
marketability, the higher the
fair value and vice versa.
BROAESAREZEREE 8400500087 B 228 EEBRERG M5EES THR
—FrREES HZANRE-
Financial asset at FVTPL — HK$84,005,000 Nil Level 2 Fair value derived from market — N/A
unlisted investment funds value of recent investment
transactions.
BRAEGARRZENE,  59134,0003 % 62,369,0007% 1T -4 —EERTELRE TR
BEBIE
Debt instruments at FVTOC| HK$59,134,000 HK$62,369,000 Level 1 Quoted price in an active market.  N/A
AATEEZZE NERZEEEH The directors of the Company consider that the carrying

BRENZBHEKANLRZE
teEREENEBREBEEZERBE
BEEEQXAREMRE -

amounts of other financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.



22.ABE RS
ISR AR A B B R s A
REES  BAZAYTS X
51T

(@ HR - A% E X {F480,000
BLT(EHE_Z_Z2FHAH
=+ B8 17~ @ A :480,000
BLIzHe TFAERESR
RARI(EE]D ARAE
EEEREERBERE

TR = o HE A28 A
WHEZHEBR AR HA

(by HIA - ANEEUYEERE
EEcEHERRRIZHES
% f# A& 192,000 7T (&
E-E_ZTFAA=+AHL
<& B : 228,000 7T) & AR
7% & F U A 27,0005 7T (&
ET-_TEFXNA=+HIE
AN{E A 27,0008 7T) - KA
REFEERNEERZD
RIMEA RS -

© REBEE-Z-_Z %A
=t+HIEAMEA Tx&EH
#W— R D E WEF B
870008 T (B E=-FT = —
E'E/\)E]:+E|Jt/\1lﬁ ﬂ)
FRA—HBEEA AR EHES
%8 549,000 T(HE-%
——FARNA=Z+BHLEAME
F 828,000/ L) 2 & M °
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22.RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated financial statements, the related party
transactions for the period are presented below:

(@ During the period, the Group paid rent of
HK$480,000 (six months ended 30 June 2020:
HK$480,000) to Goldex Investments Limited
(“Goldex") in which Mr. Ip Chi Shing, a director of
the Company, has controlling interests over Goldex.
The lease arrangement with lease term of 12 months
is considered as a short-term lease.

(b) During the period, the Group received rent and
license fee of HK$192,000 (six months ended 30
June 2020: HK$228,000) and service fee income
of HK$27,000 (six months ended 30 June 2020:
HK$27,000) from Ip Chi Shing Charitable Foundation
Limited in which Mr. Ip Chi Shing, a director of the
Company, has controlling interest over it.

(¢) During the six months ended 30 June 2020, the
Group received interest of HK$87,000 from an
associate (six months ended 30 June 2021: nil) and
sold goods to an associate amounting to HK$49,000
(six months ended 30 June 2021: HK$828,000).
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22. BHE S X B o

(d)

RBEE-_E_EF A=+
BIEANEA A&E@HEZ
ZEHIN B AEE
R—EE2EHBRAREER
FIH R A 8.24% 7 R #E -
FELERERARASE
TEERAEESRE R
[ LA A R #6,951,0007T (48
&} 497,512,000 1) H &=
PR & 20.87% i’
T o

FTEEBEABRARNAE
ERARBITHREEAE ©
HAN EBEEBABZEH
B &16,449,000% 7T (& =
—E_ZEFARA=Z+AHLE
<& A : 12,807,000 7T) °

22.RELATED PARTY TRANSACTIONS

(Continued)

(d)

(e)

During the six months ended 30 June 2020, the
Group entered into agreements with several buyers
to dispose of an aggregate of 8.24% equity interest
in a wholly owned subsidiary, Bauhinia Ink. Such
disposals included a sale of 0.87% equity interest in
Bauhinia Ink to certain directors of the Company and
senior management of the Group at RMB6,951,000
(equivalent to approximately HK$7,512,000).

The key management personnel are the directors of
the Company and the management executives of the
Company. During the period, the remuneration of the
key management personnel was HK$16,449,000 (six
months ended 30 June 2020: HK$12,807,000).
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