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Unaudited Consolidated Statement of Profit or Loss

AEERGESERR

For the six months ended 30 June 2021 HZ=—Z =—F XA =+ HI~@AA

The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the interim report (the “Interim Report”)
which contains the unaudited consolidated financial statements of the
Company and its subsidiaries (collectively referred to as the “Group”) and
selected explanatory notes (collectively the “Interim Financial Report”) for

BLEERZERBERARA ([ARFADEES ([&#
EE)MARZHEARAREMBE AR (5
BIAEEDBE-_Z=_—FXA=ZF+AHLERX
BRAZREERGEANBRRLBEEZRE
Mk (S [P B ®RE]) 2 F BMHRE (9

the six months ended 30 June 2021 as follows: &) wT:
Six months ended 30 June
BEZEXA=1+HIEAEA
2021 2020
—E-—F —ZEZETF

Note HK$’000 HK$’000

B 5 FET FETT
Revenue gy 3 34,873,410 28,831,578
Cost of sales SHER A (33,182,243) (27,458,715)
Gross profit EH 1,691,167 1,372,863
Other gains, net H AU AEFE 53,545 7,456
Selling and distribution expenses HERDHEAX (624,076) (526,900)
Administrative expenses TR X (301,661) (273,373)
Operating profit 4 R 7 4 818,975 580,046
Finance costs MEEA 5 (72,099) (110,148)
Share of associates’ profits Db B = N F) 0 A 25,791 36,386
Share of a joint venture's loss DEEEDREEE (12,872) (1,668)
Profit before taxation B B B 5 A 759,795 504,616
Taxation TIE 6 (114,771) (83,276)
Profit for the period B % A 645,024 421,340
Attributable to : T AL

Equity shareholders of the Company AArE=FEAA 645,024 421,340

Earnings per share (HK cents per share) SRAEF (FRRB) 7

— Basic

—E AR

45.60 cents il 29.77 cents 1l

— Diluted

—#E

45,60 cents fili  29.74 cents 1lli

The notes on pages 11 to 29 form part of this Interim Financial Report.

FUE29H 2 MFERRAT AP HERE 8D -
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N
Unaudited Consolidated Statement of Other Comprehenswe Income

AEERGESHMEEBRAR

HE-_Z-—F/XA=+HI1/XMEA For the six months ended 30 June 2021

Six months ended 30 June
BEZEXA=1+HILAEA

2021 2020

—B-—F —ZEETF

HK$’000 HK$’'000

F&T FET

Profit for the period B A A 645,024 421,340
Other comprehensive income for the period, BAEMmEEmEA

net of tax: FRiw -

Exchange differences PE N =58 (61,541) (190,695)
Total comprehensive income for the period HAZEBABRE 583,483 230,645
Attributable to : T AL

Equity shareholders of the Company RATERFAA 583,483 230,645

The notes on pages 11 to 29 form part of this Interim Financial Report. FNE208 2 M B AR BB 3R eE — 3o o
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Unaudited Consolidated Statement of Financial Position

AEBERGSMBRRE

As at 30 June 2021 RZZT=—F XA =+H

As at As at
30 June 31 December
2021 2020

R-ZB-—F N_E-TF
AA=tH +-A=+—H

Note HK$’000 HK$ 000
B 5 FET FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y - BB R 8 672,922 682,142
Intangible assets BREAE 354,744 359,386
Interests in associates INCICNIEL: $ 957,568 953,407
Interest in a joint venture NEE P ENER 16,643 29,250
Other financial assets /H\/rﬁlﬁ BEE 9(b) 170,779 -
Deferred expenses EER X 190 346
Deferred tax assets RIETIEE B 168,374 174,527
2,341,220 2,199,058
CURRENT ASSETS REEE
Trade and other receivables B 5 N H Ath e WG TE 9(a) 13,597,573 14,660,181
Other financial assets HthemEE 9(b) 2,886,169 3,505,312
Inventories T 5,461,245 5,501,828
Cash and cash equivalents HekBEEEYW 2,564,218 3,559,192
24,509,205 27,226,513
TOTAL ASSETS BMEE 26,850,425 29,425,571
EQUITY ER
Share capital [ 10(a) 145,517 145,445
Reserves i 6,946,197 6,680,841
TOTAL EQUITY R 7,091,714 6,826,286
NON-CURRENT LIABILITIES kRBEE
Contract liabilities AHAE 11 260 481
Lease liabilities HE&E 150,957 165,940
Deferred tax liabilities FEIERIBEE 38,672 40,245
189,889 206,666
CURRENT LIABILITIES REBEE
Trade and other payables 5 N E M FES RE 11 11,642,292 11,921,688
Other financial liabilities HEthemaE 2,135,970 2,778,062
Contract liabilities EHEE 11 708,418 711,462
Lease liabilities HEAE 97,913 95,799
Borrowings BE 12 4,854,213 6,750,812
Taxation payable FERT TR 130,016 134,796
19,568,822 22,392,619
TOTAL LIABILITIES wmes 19,758,711 22,599,285
TOTAL EQUITY AND LIABILITIES BERamEesE 26,850,425 29,425,571
NET CURRENT ASSETS REBEERE 4,940,383 4,833,894
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABER 7,281,603 7,032,952

The notes on pages 11 to 29 form part of this Interim Financial Report. FU1E208 2 MR AR B mE —3o -



BAEREZERERDA
—E--FhHRE

Unaudited Condensed Consolidated Cash Flow Statement
RAEEREPGESHRERERR

HE-_Z-—F/XA=+HI1/XMEA For the six months ended 30 June 2021

Six months ended 30 June
BEXAA=1+HLAXEA

2021 2020
—E-—F —ZEETF
HK$’000 HK$’000
F&T FHET
Operating activities KEEE
Net cash generated from operations KERMEBZIRE FE 1,299,431 1,134,979
Tax paid B IE (117,967) (69,211)
Net cash generated from operating activities KRETEBMBz2RERE 1,181,464 1,065,768
Investing activities RESEE
Net cash (used in)/generated from RETE (FTA) Bz
investing activities e FHE (95,004) 5,341
Financing activities REEE
New bank borrowings HIZIRITEE 5,564,284 13,880,399
Repayment of bank borrowings EERITEE (7,458,567) (14,507,086)
Interest paid [=XREESS (72,099) (110,148)
Other cash flows arising from financing activities BMEEHEEZEMRERE (65,575) (69,342)
Net cash used in financing activities RMETEBMAZESRE (2,031,957) (806,177)
Net (decrease)/increase in cash and ReERRESEEY (BL)
cash equivalents EnFE (945,497) 264,932
Cash and cash equivalents at 1 January R—A—HZBRERBREEEY 3,559,192 2,327,702
Effect of foreign exchange rate changes ExgnooE (49,477) (228,175)
Cash and cash equivalents at 30 June RAA=+THAZREREESEEY 2,564,218 2,364,459
Cash and cash equivalents represents short-term bank deposits and cash IR & RIS EEWIECHBRITFRUANIEITE

at bank and in hand.

The notes on pages 11 to 29 form part of this Interim Financial Report.

EEFHRE-

FENE29E8 Z M EmA AP MU HRE —& D -
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Unaudited Consolidated Statement of Changes in Equity

For the six months ended 30 June 2021 HZ=—Z =—F XA =+ HI~@AA

Total equity
and equity
attributable to
Capital the Company’s
Share Share redemption Capital General Translation Other Deferred Retained equity
capital premium reserve reserve reserve reserve reserve reserve earnings  shareholders
BREER
KAAER
R& RitEE EAWEHE ERGfE —HiE EiGfE Rt R BERE REEN HAARGES
HK$'000 HKS'000 HKS$'000 HKS'000 HK$'000 HKS'000 HKS$'000 HKS'000 HK$'000 HKS'000
T Tz Tin Tix Ti#n Tz T#n Tz Ti#n T
Balanceasat 1 January 2021 R=E=—-F-f-8
b i3 145,445 880,910 8,707 1,543 271,0M 125,938 (84,239) (103,856) 5,580,767 6,826,286
Proft for the period iyl - - - - - - - - 645,024 645,024
Other comprehensive income £ 2EMA - - - - - (61,541) - - - (61,541)
Total comprenensive income B2 ARAAE
for the period - - - - - (61,541) - - 645,024 583,483
Transfer of reserve ELoEES - - - - 10,386 - - - (10,386) -
Dividend declared frote 108)  EERRE (HiE108)) - - - - - - - - (820,138) (320,138)
Shae options exercised BEAFERE
(hote 10) (fiit10n) 72 2,275 - (144) - - - - - 1,603
Vesting of defered shares ~ EERHEE - - - - - - - 480 - 480
Blance asat 0 June 2021 RZEZ-ERA=TH
288 145,517 883,185 8,707 799 281,457 64,397 (84,239) (103,376) 5,895,267 7,001,714
Total equity
and equity
attributable to
Capital the Company's
Share Share redemption Capital General Translation Other Deferred Retained equity
capital premium reserve feserve reserve reserve reserve reserve eamings shareholders
RREER
RRAER
s RhEE ETEOHE BRERE U] ERGE Hittfe EEGER REBH RAARGER
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TR L TR T L T TiET T TEL FiEL
Balanceasat 1 January 2020 R-E-FE-f-B
288 145,334 872,142 8,530 4519 211,988 (242,380) (84,239) (82,008) 4,820,586 5,604,472
Profit for the period B - - - - - - - - 421,340 421,340
Other comprehensive income £ 2EMA - - - - - (190,695) - - - (190,695)
Total comprehensive income N2 ERA %
for the period - - - - - (190,69) - - 421,340 230,645
Dividend declared (rote 10)  BERRE (W10 - - - - - - - - (242,413) (242,413)
Share options exercised BRTERRE
(note 106) (Hi106) % ki - (248) - - - - - 487
Deferred shares purchased 2B EEERN - - - - - - - (31,601) - (31,601)
Vesting of defered shares ~ EERNEE - - - - - - - 7,201 - 7201
Shares repurchased BEERA
- Par value -HfE {177) - - - - - - - - {17)
- Premium paid -BiEE - - - - - - - - (5,726) (5,726)
- Transfer between reserves  —EHER - - 177 - - - - - (177) -
Balanceasat 30 Jne 2020 R-E-FERA=TH
bd 145,181 872,853 8,707 421 211,988 (433,075) (84,239 (106,408) 4,993,610 5,612,888

The notes on pages 11 to 29 form part of this Interim Financial Report.

FE208 2 HEBRAP AP BEHRE 7D °
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Notes to the Unaudited Interim Financial Report

REBRTHY B HRE M

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The Interim Financial Report
was authorised for issuance on 26 August 2021 and should be read
in conjunction with the consolidated financial statements for the year
ended 31 December 2020.

The Interim Financial Report has been prepared in accordance
with the same accounting policies adopted in the consolidated
financial statements for the year ended 31 December 2020 except
for accounting policy changes that are expected to be reflected
in the 2021 annual financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The Interim Financial Report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the consolidated financial statements
for the year ended 31 December 2020. The condensed consolidated
interim financial statements and notes thereon do not include all of
the information required for a full set of financial statements prepared
in accordance with HKFRSs.

The Interim Financial Report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on pages 30 to 31.

1.
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Notes to the Unaudited Interim Financial Report (continued)

AEEZTPHUHREME (K)

Basis of presentation and accounting policies
(Continued)

The financial information relating to the financial year ended 31
December 2020 that is included in the Interim Financial Report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Statutory annual
consolidated financial statements for the year ended 31 December
2020 are available at the Company’s Hong Kong registered office.
The Company’s auditor has reported on these financial statements
on 25 March 2021. The auditor’s report was unqualified and did not
include a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying their report.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group. None
of the developments have had a material effect on how the Group'’s
results and financial position for the current or prior periods have been
prepared or presented in the Interim Financial Report. The Group has
not applied any new standard or interpretation that is not yet effective
for the current accounting period.

Revenue and segment information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most
senior executive management has been identified as the Board. In
this regard, the Group’s senior executive management monitors
the results attributable to each reportable segment on the following
bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

1.
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Notes to the Unaudited Interim Financial Report (continued)

ARERPAUBREMNE (K)

; ; 3£ ANy 2N .

3. Revenue and segment information (continued) 3. WERDHER =
The measure used for reporting segment profit is the segment resullts, WEDPHBMNAAZHERAERDE X
including items specifically attributed to individual segments, such as R EEB YRR ESZIEE fla
directors’ and auditors’ remuneration and other administration costs BT ZEaE e REMD HRITE
within the segment. B
During the year ended 31 December 2020, the Group changed the REBEEZZEZEF+A=+—HLF
segment reporting to the executive directors which resulted in a B AEEFRMATESHIERE 2D
change to the composition of its reportable segments. Comparative B B A E D AR AN
figures for the operating segment information disclosed in this note BREESBERP ZEBEHFTEET
have been restated to conform to current period’s presentation. A EAREEz 255 -
Information regarding the Group’s reportable segments for the HAREEE R B &k o H KRBT E A
purposes of resource allocation and assessment of segment 2 mEDEBERIFHN T

performance for the period is set out below.

(@) Business segments @ ¥EKoT
The main business segments of the Group are as follows: REBZEEXEB BT
Segments Principal activities
& FTEEYR

Consumer electronics Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console, etc.).

EEBEET REEMBRERRE (BEETRNER - T8 BmARE  DaES) F 5 SDITEIH -
BEIME) -

Enterprise systems Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,
databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.

BERG REAREMBEERS B CERFTE (FEMG  BRIERF  Uni/NTIRS 2 - 2UE
BT REMBHRERR MR RBT B #IERTER -

Cloud computing Provision of cloud computing solutions and services.
BHE R EFTEA R RMRT -
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Notes to the Unaudited Interim Financial Report (continued)

AEEZTPHUBREME (&

3. Revenue and segment information (continveq)

(@)

)

Business segments (continued)

3. WBERDSHBEE =)

@ EBHI

Segment results DEPFELE
The segment results for the six months ended 30 June 2021 HE_ZT-_—F~A=1+HIE~E
are as follows: Rz DEEEWNT
Consumer Enterprise Cloud
electronics systems computing Total
HEET TELXG EitE M
HK$’000 HK$’000 HK$’000 HK$’000
TR TR TR TR
Total segment revenue DEWE LT 14,036,065 19,737,511 1,099,834 34,873,410
Segment results DEEE 259,793 486,627 37,776 784,196
Fair value changes of HEhemEEL
other financial assets NEEE 34,779
Finance costs BM%ER (72,099)
Share of associates’ profits DB E R R 25,791
Share of a joint venture’s loss DIEEEREERE (12,872)
Profit before taxation PR A A 759,795
Taxation fR1E (114,771)
Profit for the period H A F 645,024




3. Revenue and segment information (continvec)

(@)

Business segments (continued)

Segment results (Continued)

BHEEARRERAT 15
ST ERERE

Notes to the Unaudited Interim Financial Report (continued)

ARERPAUBREMNE (K)

3. WakoIBER =

The restated segment results for the six months ended 30 June

2020 are as follows:

(@)

XKD w)

/'\45%/‘” (gt

HE—

ToEFERNA=ZTHIEARE
AEBEFIZDEREWT :

Consumer Enterprise Cloud
electronics systems computing Total
HEBEET RELXL EHE ks
HK$’000 HK$’000 HK$’'000 HK$'000
FHET FHET FHET FHET
Total segment revenue DEM B 12,206,780 15,915,452 709,346 28,831,578
Segment results DEEE 202,657 352,042 25,347 580,046
Finance costs HMEER (110,148)
Share of associates’ profits baRlat =N b 36,386
Share of a joint venture’s loss DIEEECEERE (1,668)
Profit before taxation B 15 A5 A 504,616
Taxation I8 (83,276)
Profit for the period HAsF 421,340

Note: et -

All of the Group’s revenue for the six months ended 30 June 2020
and 2021 are recognised in accordance with HKFRS 15 and are

substantially from sale of goods.

AEERE_T_TER T —FRX
A=+tRIEAXEANMEKRERERE

BT 53R S R 155 HER
BRmHE-

Y EERE
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AEEZTPHUHREME (K)

3. Revenue and segment information (continveq) 3.

(b) Geographical information

The Group’s three business segments operate principally in

North Asia and South East Asia.

Wz K 2 BB E B )

b) HEER

ARB=EEHHBEENLTR
ERE R

Six months ended 30 June

BEAA=THLERNER

2021 2020
—E-—F —ZEERF
HK$’000 HK$ 000
FHET FHET
Revenue Wz

North Asia it g8 27,484,626 22,215,284
South East Asia REE 7,388,784 6,616,294
Total segment revenue DEBU S 4B EE 34,873,410 28,831,578

Revenue is allocated based on the country in which the W= BIEREPEBR D -

customer is located.

Operating profit 4. K& RA
Operating profit is derived after charging/(crediting) the following: ESE R TR (GEA) T &R
S
Six months ended 30 June
BZEXA=+RHLEXEA
2021 2020
—E-—F —ZETF
HK$’000 HK$ 000
F#ExT FHET
Government subsidies and concession BT N E R 8,838 9,418
Interest income FMEHA 8,645 3,759
Fair value changes of other financial assets HEhemEEZAFEED 34,779 -
Depreciation charge EZH
— Right-of-use assets —FREEE 43,399 41,563
— Owned property, plant and equipment —-BEVE BER&E 18,412 18,196
Net provision for trade receivables BRI ER G ETE 9,826 54,614
Provision (reversed)/made and (R, FHERERTEME
write off of inventories (17,752) 42,002




BUEEARRERAT {7

—E--FhHRE
N

Notes to the Unaudited Interim Financial Report (continued)

ARERPAUBREMNE (K)

Finance costs 5. MEEH

Finance costs for the six months ended 30 June 2021 and 2020 HE_Z - —FR=-ZTFTFA=1H

mainly relate to interest expenses. EREAZMBERETEENERAEZAE
£

Taxation 6. BiIE

Hong Kong Profits Tax has been provided at the rate of 16.5% (six EERNGE ﬁ;@ﬁﬁﬁqﬁﬁﬁﬁ%ﬁ;ﬁﬂ LA &

months ended 30 June 2020: 16.5%) on the estimated assessable 165% (BZE_T=_FFA=1+HIX

profits for the period. 87 :16.5% ) st

Taxation outside Hong Kong has been calculated on the estimated A B AN I8 12 HA 7 51 P AR A v M BAZR

assessable profits for the period at rates of taxation prevailing in EEHEETEERKEMERFRE R 2 Xt

countries in which the entities comprising the Group operate. I

The amount of taxation charged to the unaudited consolidated RAREZEGEABGaRNB Z2HMEBSRE

statement of profit or loss represents: &

Six months ended 30 June
BEAA=1+HLXEA

2021 2020
—E-—F TE-TF
HK$’000 HK$’000
F#&xT FHET
Current taxation KERFIIA
— Hong Kong Profits Tax —BBNEN 5,805 2,106
— Taxation outside Hong Kong —BBUINIE 102,242 74,541
Over-provision of Hong Kong Profits Tax BEFEEENSHEBREE
in respect of prior years - (759)
Under/(over)-provision of taxation outside BAFERBUIINRERERL,
Hong Kong in respect of prior years (FRRERE) 653 (519)
Deferred taxation IRAEFLIB 6,071 7,907

114,771 83,276
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AEEZTPHUHREME (K)

7. [Earnings per share

Basic

The calculation of basic earnings per share for the interim period
is based on the profit attributable to equity shareholders of the
Company of HK$645,024,000 (six months ended 30 June 2020:
HK$421,340,000) and the weighted average number of shares
of 1,414,475,000 shares (six months ended 30 June 2020:

7. BREF
A

BT - FXXA=1tHLEANEAEK
ERBRIEPIARRQ BTG ARG
i 71645,024,0008 T (HHE =T =%
NA=+ B 1E/NEA 421,340,000 7T)
KB #1TRD 2 e F¥5801,414,475,000

F

1,415,403,000 shares) in issue during the six months ended 30 June B(BE-—Z-TFA=+HINEAR:
2021. 1,415,403,0000% ) 5+ & °
Diluted Bs

BT - XA=1+BLEANEAEK
B ARNIEPBARQREREE AEN
i 7645,024,0008 T (BHE =T =ZF
NA=1+ 81BN E A 421,340,000 7T)
KB #1TIRD 2 hnieF 5 201,414,526,000
B (HEZZE=ZFA=FTHIEAHEA:
1,416,786,0000% ) 5T & »

The calculation of diluted earnings per share for the interim period
is based on the profit attributable to equity shareholders of the
Company of HK$645,024,000 (six months ended 30 June 2020:
HK$421,340,000) and the weighted average number of shares
of 1,414,526,000 shares (six months ended 30 June 2020:
1,416,786,000 shares) in issue during the six months ended 30 June
2021.

Six months ended 30 June
BEAA=1+HLAXEA

2021 2020
—E=-—F —ETF
Weighted average number of ordinary shares B2 17E @M%
in issue (thousand) Z BT (TR 1,414,475 1,415,403
Adjustment for assumed conversion of R BRI ER
share options (thousand) 2B (FKR) 51 1,383
Weighted average number of ordinary shares S E R T~
for diluted earnings per share (thousand) LAk T E (F&%) 1,414,526 1,416,786
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Notes to the Unaudited Interim Financial Report (continued)

8. Property, plant and equipment

(@)

Right-of-use assets

During the six months ended 30 June 2021, the Group entered
into a number of lease agreements for use of offices and
warehouses, and therefore recognised the additions to right-
of-use assets of HK$45,917,000 (six months ended 2020:
HK$49,535,000).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2021, the Group
acquired property, plant and equipment amounting to
approximately HK$14,204,000 (six months ended 30 June
2020: HK$12,111,000). Disposals of property, plant and
equipment amounted to approximately HK$4,913,000 during
the six months ended 30 June 2021 (six months ended 30
June 2020: HK$2,283,000). There is no gain or loss resulted
from the disposals during the six months ended 30 June 2021
(six months ended 30 June 2020: Nil).

9. Trade and other receivables and other financial
assets

(@)

Trade and other receivables

ARERPAUBREME (&

8. ME BMERRE

@ FHAEEE
S

)

TFERA=ZTRIERAE

A $Elﬁﬁ%%“*&ﬁﬁﬁ

VETHERZ

Rk RRE

5 AR & E45,917,0008 7T (B &
ZZE-FF )FNAA 49,535,000

L) e

b WERHEBBEE

FRA=ZTHIER

REBE_T——

&l A A 5% B ULEE & #4914,204,000
BLT(BHE-_ZT-_TFA=1+H

EN1EA -
E QN Vel g

12,111,000 7)) 2 ¥

SE-REE_T - —%F

NA=ZTRILERNER HEZHME-

B 55 Ko 5%

%45 #) /24,913,000 7T (H

E-T-FTFRA=ZFTHIEAMEA:

2,283,000/ 7T) cH =

— - —4F

NRA=Z+BIEXEAR- iﬁﬁﬂj%

EEWRARER (HE
RAZTHIEREA ﬁ)

9. BEFREHMEIUE
HibeMEE

@ EZKHEMEKKE

=z

R 18 LA

30 June 31 December

2021 2020

—E-—F —ZEERF

AB=+H +TZA=+—H

HK$’000 HK$’000

F#&xT FET

Trade receivables, net B S REWFIE S 12,404,106 13,207,407
Other receivables and prepayments H b FE YRR R TS SRIR 1,190,033 1,449,703
Deferred expenses FEIEF X 3,624 3,417
13,597,763 14,660,527
Less: Non-current deferred expenses B JEBNER R RE R 2 (190) (346)
13,597,573 14,660,181
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AEEZTPHUHREME (K)

9. Trade and other receivables and other financial

B 5 K H th F& WK 0R B

assets (Continued) ,E: fm % Hm ﬁ E (#&)

(@) Trade and other receivables continued) (@) BEZREMEBURIR®)
The Group grants credit periods to third party customers KEERTE=ZFTRPZEEHN
ranging from 7 to 150 days, which may be extended for T7E1500 MEE R F 21 E 5
selected customers depending on their trade volume and ARFHREEAEE 2 ZH5E RN
settlement history with the Group. The ageing analysis of net Rt k-8 5B IKIEFEIE
trade receivables by invoice date is as follows: BEHBE S 2RESTWT

30 June 31 December
2021 2020
—E-—F ZTETF
ANA=tH +=ZA=+—H
HK$’000 HK$ 000
F#ExT FHT
0-30 days 0230H 6,326,370 7,246,323
31-60 days 31260H 2,425,462 2,674,959
61-90 days 61£290H 1,051,245 872,392
Over 90 days HBiB90H 2,601,029 2,413,733
12,404,106 18,207,407

(b) Other financial assets b HttEmEE

Other financial assets primarily consist of listed and unlisted
securities, term deposits and structured deposits pledged
for issuance of bank acceptance bills, and certain derivative
financial assets.

HiteMEETZBE EM ML
[EEECN ?ﬁ%&?ﬁﬁﬁ%@%%‘%?ﬁﬁﬁ{”ﬁ
EREE TR R AR FUAR
%??ﬁi@%ﬂﬁﬁ
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ARERPAUBREMNE (K)

10, EXR-RERKRE

10. Capital, reserves and dividends

(@)

Share capital

(@)

EEIN

30 June 31 December
2021 2020
—E-—F —E-FTF
AA=+H +ZA=+—H
HK$’000 HK$'000
T FHT
Authorised: VERE
2,000,000,000 (31 December 2020: 2,000,000,000% (=== F
2,000,000,000) ordinary shares of +=-—RA=+—8:
HK$0.1 each 2,000,000,0000% )
BREEC1ETZ LB 200,000 200,000
Ordinary shares issued and fully paid: EERITRAR LA
30 June 2021 31 December 2020
“Z--FXA=1H ZEZZE+TZA=T+-H
Number of Number of
issued ordinary issued ordinary
shares of shares of
HK$0.1 each Par Value HK$0.1 each Par Value
BREE0IET HE BREENIET EfE
ZEBT HK$'000 ZEEBT HK$'000
EER™A TR LRREA TEL
At the beginning of period/year RE/EA) 1,454,451,998 145,445 1,453,341,998 145,334
Share options exercised (Notg) BT 2 BRE (fFE) 720,000 72 2,880,000 288
Repurchase of own shares BRAHRH - - (1,770,000 (177)
At the end of period/year W/ E R 1,455,171,998 145,517 1,454,451,998 145,445
Note: Biaz -

Shares issued under share option scheme

During the six months ended 30 June 2021, options were exercised
to subscribe for 720,000 ordinary shares in the Company at a
consideration of HK$1,603,000 of which HK$72,000 was credited to
share capital and HK$2,275,000 (including HK$744,000 transferred
from the capital reserve to the share premium account in accordance
with the accounting policy) were credited to the share premium account.

During the six months ended 30 June 2020, options were exercised
to subscribe for 240,000 ordinary shares in the Company at a
consideration of HK$487,000 of which HK$24,000 was credited to
share capital and HK$711,000 (including HK$248,000 transferred from
the capital reserve to the share premium account in accordance with
the accounting policy) were credited to the share premium account.

IRIEBE AR AT 812317 2 B D

REBEE-_Z-_—FXA=1+HLEREAR"
B R #E E 1T 55 AR (X {B1,603,0007%8 JT R
i 7K A 7]720,0000% & 38 A% - H #72,000
BILEt AR A - 12,275,000 7T (B 1E
BIEGTHERERNFEERER D
BEARAI744,000/70) Bt ARG HERK

REBEE-Z-_ZTFA=THILEAMEA"
i AR i 1T (R AR R (B487,0008 T iR i
7K &1240,0000% & 38 f% - E F124,00078
TTaF AR A - 711,000 7T (B 3ER &
SHBEREAREBEEREROEER
#9248,0007% 7T ) B 5T AR 1D )5 (B B ©
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AEEZTPHUHREME (K)

10. Capital, reserves and dividends (continvec)

(b)

Dividends

Dividends payable to equity shareholders attributable to the
previous financial year, approved during the period:

10 EX -REERKRE =

(b)

Hﬁ /%\
b — B B A 3 P B 2
e A ARS

Six months ended 30 June
BEAA=+HLAXEA

2021 2020
—E-—F —E-TF
HK$’000 HK$’000
FH&xT FHET
Final dividend in respect of the previous — HiR#L EEERSEE E—
financial year, approved but not MINEFEEZ R E
paid during the period of HK22 TR mAR22E (L
cents (2020: HK16.7 cents) per (ZZ=_FF 16.7781L)
ordinary share 320,138 242,413

Deferred shares

For the six months ended 30 June 2020, the Company
acquired, through some trusts setup specifically for purpose
of employment compensation, a total of 8,462,000 ordinary
shares of the Company from the open market for a total cash
consideration of approximately HK$31,601,000, These shares
would be used primarily for providing employees/executive
compensation of the Group. The costs of acquisition of shares
were recognised in the “Deferred reserve” in the consolidated
statement of changes in equity. There have been no such
purchase during the six months ended 30 June 2021.

For the six months ended 30 June 2021, 120,000 deferred
shares (2020: 2,572,000) with total value of approximately
HK$480,000 (2020: HK$7,201,000) were vested and
transferred to all eligible employees.

(c)

i 3E A% 17

HE-_ZT-TFA=ZFTHLAHE
A ARREREFNARBHER
MZETEARARAMS ERER
» AR R A ££8,462,0000% 0 IR &
RIB4EE 4 A31,601,000/8 7T ° 3% 5
BHGEEZARRELREEZERE
ST B - W BB B (D 2 AR AN PR
AR AZ [ETHE] #
ReBz2—_T-_—FNA=+HL
NEARNBEERE R ESEE

BzE-_Z2-_—FFXA=+81t
NE R #B{EHA480,000% T
(ZZE-ZF4:7,201,00087T) &
120,000(% (=& = Z £ : 2,572,000
B)ELER K E BRI EE T AT
EAERREE-
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ARERPAUBREMNE (K)

11. Trade and other payables and contract liabilities 11. B 5 & H b /& {+ T & LA
RENEE

30 June 31 December

2021 2020

—E-—F —EETF

~A=tHA +t-A=t—H

HK$’000 HK$'000

FET FET

Trade payables B S EMNFE 10,249,656 10,795,001
Other payables and accruals ot B A 5RIE M B R 5RIA 1,072,498 1,126,687
Dividend payable (note 10(b)) FERTRR B (HfaE100)) 320,138 -
11,642,292 11,921,688

Contract liabilities BHIEE 708,678 711,943
Less: non-current portion B ERDHAEE 9 (260) (481)
708,418 711,462

AEBEZHEBRASEERL ZEEHN
FB0E90H - B 5 ENFIRIREZ A H3

The Group’s suppliers grant credit periods ranging from 30 to 90
days to the Group. The ageing analysis of trade payables by invoice

date is as follows: DZERERDITAT
30 June 31 December
2021 2020
—E-—& —TE-TF
ANA=tH +=ZA=+—H
HK$’000 HK$’000
FET FHET
0-60 days 0260H 9,906,263 10,479,822
Over 60 days HiE60H 343,393 315,179
10,249,656 10,795,001
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AEEZTPHUHREME (K)

12. Borrowings

12. {6 &

30 June 31 December
2021 2020
:g: - Eﬁ — = _?fﬁ
RXA=+H +=ZA=+—H
HK$’000 HK$ 000
F#ExT FET

Current TE
Unsecured bank borrowings EIRBIRITEE 4,841,373 6,733,250
Secured mortgage loans BERZBER 12,840 17,562
Total borrowings HmEE 4,854,213 6,750,812
At 30 June 2021, the Group'’s borrowings were repayable as follows: RZE-—_—FEXA=1tH AEE{EE

7

AR T HIEREEE

30 June 31 December
2021 2020
—E- —E-FTF
AB=+H TZA=+—8H
HK$’000 HK$'000
FET FAET
The maturity of the above loans: FRERZEHA:
Within 1 year —FR 4,854,213 6,750,812
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ARERPAUBREMNE (K)

13. Fair value measurements of financial
instruments

(1)

Financial instruments measured at fair value

The following table presents the carrying value of the Group’s
financial instruments measured at fair value at the date of the
consolidated statement of financial position on a recurring basis
across the three levels of the fair value hierarchy defined in
HKFRS 13 “Fair value measurement”. The level into which a fair
value measurement is classified is determined with reference
to the observability and significance of the inputs used in the
valuation techniques as follows:

o Level 1 valuations: fair values measured using only Level
1 inputs, i.e. unadjusted quoted prices in active markets
for identical assets and liabilities at the measurement date

° Level 2 valuations: Level 2 inputs, i.e. observable inputs
which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for
which market data is not available

° Level 3 valuations: fair values measured using significant
unobservable inputs

13. E@MIT A2 AFEFE

AFEFEZSMT

=

\

~

TREJINAEEREEHEEEUR
FEFAEZEMIARBEERZE
B - I A &8 B 7 5 R 13
IR FEFEIMAEZAFER
Bz=ERBRIN R RFEFEMR
BRZBH T2 Z AT HERM AT
RBaABBZIBEREENERRE
EEE:

© E-ERMGEEEAEE
BBARE (DEREERS
B 5 & B HIIEE BT 45
AEAERE HEZATE

. E_EAGE - ZE_EREA
BB (BT FEE—EHRZA
R ABB BT RERE
RPN EREGABIE T H
RGARIBELELEETS
IR 2 MABE

s FZEQMGE:EREARTH
BERBABEGEZATE



26 VSTECS Holdings Limited
Interim Report 2021

Notes to the Unaudited Interim Financial Report (continued)

AEEZTPHUHREME (K)

13. Fair value measurements of financial

instruments (Continued)

3. €MIT Az A FEFE

(#&)
() Financial instruments measured at fair value () UAXFEFEZE®MT
(Continued) Bw)
Level 1 Level 2 Level 3 Total
F-BHR F-ER F=ER i
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 30 June 2021 R-ZZE-—-FXA=1+H
Assets BE
Listed and unlisted securities FHRIEETES 231,243 - 583,851 815,094
Other financial assets HEthemEE - 302,148 - 302,148
Derivative financial assets THETRERE - 17,489 - 17,489
At 31 December 2020 R-ZE-_ZEHF+-HA=+—H
Assets EE
Listed and unlisted securities EkIELETES 90,144 - 398,010 488,154
Other financial assets HEthEemEE — 847,255 - 847,255
Liabilities 8&
Derivative financial liabilities EemBaE - 20,257 - 20,257
During the six months ended 30 June 2021 and 2020, there REBEE_T=—F &_ = _FF
were no transfers between the levels of fair value hierarchy. NAZTHLERBA AFEER
2 B AT A% o
(i) Valuation techniques and inputs used in Level 2 (i) E-EBRLFEETER
fair value measurements Bz b ER MR A

Other financial assets in level 2 fair value measurements
are related to structured deposits, the fair value of which is
the estimated amount that the Group would realise, taking
into account the interest rates and credit worthiness of the

counterparties.

Derivative financial assets/liabilities in level 2 fair value
measurements are related to forward contracts, fair value of
which is determined by discounting the contractual forward
price and deducting the current spot rate. The discount rate
used was derived from the relevant government yield curve as

at the end of the reporting period plus an adequate constant

credit spread.

e

#-RELTEHENDK UGN
AERGHBEEREM SIS
22 AT AR EETRR 2 5
SH UEHREFHZRERS
R AER -

FIEBAAFEFTENNITESH
BE/AEERBANEH &5
Bz ATEBRME S QERE
BAHEERNREEEEE FTE
FA 2 BEER BB E BR 2 B BN
”K/\IHH%?'%)JDE%@E%EE
=5
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ARERPAUBREMNE (K)

13. Fair value measurements of financial 13. 2T E2 AT EFE

instruments (Continued)

(i) Information about Level 3 fair value measurements

As at 30 June 2021, approximate 59% (31 December 2020:
64%) of the Group’s unlisted securities are related to healthcare
sector and the rest are related to various sectors including
telecommunication and e-commerce, etc.

The fair value of unlisted securities are determined using
adjusted net asset value. The fair value measurement is
positively correlated to the underlying assets’ values. As at
30 June 2021, it is estimated that with other variables held
constant an increase/(decrease) in 5% of underlying assets’
values would have increased/(decreased) the Group’s equity by
HK$29,193,000 (31 December 2020: HK$19,901,000).

The movements during the period in the balance of level 3 fair
value measurements are as follows:

(%)

(iii)

ERE=BHRAFES
EZE#R
RZEZ—FA=1+H F5H
I LEMEFHNL% (ZE-FF
T A=+ —H:64%)HEZERE
XHEE EREaEEMMErn
BENRITEMAE -

FLITBEFHNATFTERALARS
EFEET-ATEFE2HEEEE
EBEAFLAMAY R_T_—%F
NAZTH WEMESEFITE.
et B EEEER I, (R )5%
BERAEEERSE M CRd)
29,193,000 L (ZEFF +=
A =+—H8 19,901,000/ 7T ) °

FEIEBRATEFELEH 2 PRNE
E/p NS

2021 2020
B ZTETF
HK$’000 HK$'000
F#ExT FHT
Unlisted securities: JELmRES:

At 1 January n—H—H 398,010 206,933
Additions 0 111,541 42,260
Realisations B (1,798) -

Net gain recognised in profit or loss AR IEEER 2 W5
during the period 76,098 -
At 30 June RKANA=+H 583,851 249,193

Net gains arising from the remeasurement of the Group’s
unlisted securities are presented in the “Other gains, net” line
item in the consolidated statement of profit or loss.

AEEFRLTREFENRAEEEL
W FEREERaRA[EMmE
mFFE]HNE5e
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AEEZTPHUHREME (K)

13. Fair value measurements of financial
instruments (Continued)

14.

19.

(iv) Fair value of financial assets and liabilities carried

at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost were not materially different
from their fair values as at 30 June 2021 and 31 December
2020.

Capital commitments

As at 30 June 2021, the Group had commitments to make
capital contributions of HK$64,370,000 (31 December 2020:
HK$69,494,000) to certain investments.

Related party transactions

The following transactions were carried out with related parties:

(@)

Director’s quarter

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin (“Mr. Li"),
the Chairman and Executive Director of the Company is a major
shareholder, in respect of a director’s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$220,000 to
Joint Honour Development Limited (six months ended 30 June
2020: HK$220,000).

14,

15.

(%)

(v)

B.EMIAZAFENE

DA FEIRZEH
EERBBZATE
RZZEZ—F~AR=Z+HEK
ZEZEEFZA=FT—RA X%
BRI AR AR, 2/ T
AVvEESHREATEYEEARE
Ho

BAEE

N-Z-—FEXA=1TH AXEBHAHE
T & H 464,370,000 T (ZE T F
+ = A=+4+—H 69,494,000/ 7T ) Z %

=

BEALRS

NN REEEALTETZIRS:

(@)

EEES

AEEHREFEREGRAA (AR
RIEBRWNITESTEMEE ([
TEDBETERR DA —
MEEFESFV—MHHESEHHE R
B AEEREFEERR
AR X A 220,000 T (=
—E_TEXRA=+BHIEAREA:
220,000/ 7T ) °
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ARERPAUBREMNE (K)

15. Related party transactions (continveq

(b)

Motor vehicle

The Group entered into a motor vehicle rental agreement with
Joint Honour Development Limited, a company in which Mr.
Li, the Chairman and Executive Director of the Company is a
major shareholder. Pursuant to the agreement, the Group paid
a monthly rental of HK$15,000 to Joint Honour Development
Limited (six months ended 30 June 2020: HK$15,000).

License fee

The Group entered into an agreement with Kong Lung Ind Co.,
a company in which Mr. Li is a major shareholder. Pursuant
to the agreement, the Group paid a monthly license fee of
HK$14,000 in respect of a China-Hong Kong Vehicle License
to Kong Lung Ind Co. (six months ended 30 June 2020:
HK$14,000).

16. Comparative figures

Certain comparative figures have been reclassified to conform with
the presentation of the current period.

(b)

15. BEALTRE @

A
AEBHEPERBR LD (AR
REFERIANTESTLERETER
R2RRDRI— A BlE Rz
REZHE AEERETRESR
fRAE S AME150008 T (BE
TE-EEXA=FTHIEAM@A:
15,0008 70 ) °

RRE

AEERBREERR (FThAER
FERRZARDT M —HBHRE R
BZhE AEBERPEERHE
BT A X KR #14,0008 7T T 8
EEEQR(BE-ZT_ZFXA
=+ H @A 14,0005 7T) °

16. Lt B F

ETHBEFOTEY UFAaAHZE
51735 e
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Independent Review Report

BYER®E

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
VSTECS HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 6 to 29
which comprises the consolidated statement of financial position of
VSTECS Holdings Limited as at 30 June 2021 and the related consolidated
statement of profit or loss, consolidated statement of other comprehensive
income, consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Independent Review Report (continued)
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et

Conclusion 4t

Based on our review, nothing has come to our attention that causes us to  RIEHRFANEFE TE HMLEFTZIEME
believe that the interim financial report as at 30 June 2021 is not prepared, M FXRMHEER - E-_—F A=+ HHF
in all material respects, in accordance with Hong Kong Accounting Standard ~ HiBI SR EERBEA H ML EILRBEE S

34 “Interim financial reporting”. HERE345 [ HAR ks | ARl o
KPMG ESREMEHHM

Certified Public Accountants HEDEED

8th Floor, Prince’s Building EEFIR

10 Chater Road T B105%

Central, Hong Kong KNFRE8HE

26 August 2021 ZEZ—FNAZ+XA
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Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended 30
June 2021 amounted to approximately HK$34,873,410,000 (six months
ended 30 June 2020: approximately HK$28,831,578,000).
from the consumer electronics segment for the six months ended 30
June 2021 amounted to approximately HK$14,036,065,000 (six months
ended 30 June 2020: approximately HK$12,206,780,000).
from the enterprise systems segment for the six months ended 30 June
2021 was approximately HK$19,737,511,000 (six months ended 30 June
2020: approximately HK$15,915,452,000) and revenue from the cloud
computing segment for the six months ended 30 June 2021 amounted
to approximately HK$1,099,834,000 (six months ended 30 June 2020:
approximately HK$709,346,000).

Revenue

Revenue

Gross profit for the six months ended 30 June 2021 amounted to
approximately HK$1,691,167,000 (six months ended 30 June 2020:
approximately HK$1,372,863,000). Gross margin for the six months ended
30 June 2021 was 4.85% (six months ended 30 June 2020: 4.76%).
Operating profit for the six months ended 30 June 2021 amounted
to approximately HK$818,975,000 (six months ended 30 June 2020:
approximately HK$580,046,000). Unaudited consolidated net profit
attributable to equity shareholders for the six months ended 30 June 2021
amounted to approximately HK$645,024,000 (six months ended 30 June
2020: approximately HK$421,340,000).

The basic earnings per share for the six months ended 30 June 2021
amounted to approximately HK45.60 cents (six months ended 30 June
2020: approximately HK29.77 cents) per share. The diluted earnings per
share for the six months ended 30 June 2021 amounted to approximately
HK45.60 cents (six months ended 30 June 2020: approximately HK29.74
cents) per share.

No important events affecting the Group have been occurred since 30 June
2021 and up to the date of the Interim Financial Report.
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Prospects

During the six months ended 30 June 2021, there were growth in all
the three segments due to demand for our wide range of products and
solutions. The Group will continue to execute strategies to increase market
share as well as the range of products and services offered. This will enable
the Group to continue to focus on product range and growth from all
business segments. Our extensive portfolio of products and network will
enable us to continue to drive growth for the Group.

Liquidity and Financial Resources

As at 30 June 2021, the Group had total cash balances and bank deposits
of approximately HK$2,564,218,000 (31 December 2020: approximately
HK$3,559,192,000). Total borrowings amounted to approximately
HK$4,854,213,000 (31 December 2020: approximately HK$6,750,812,000).
Both the cash balances and bank deposits and borrowings were mainly
denominated in Hong Kong dollars, Renminbi, United States dollars,

Singapore dollars, Thai baht and Indonesian rupiah.

As at 30 June 2021, the net debt to total assets ratio, calculated as total
borrowings less cash and cash equivalents divided by total assets, was 0.09
(31 December 2020: 0.11).

As at 30 June 2021, the Group had total current assets of
approximately HK$24,509,205,000 (31 December 2020: approximately
HK$27,226,513,000) and total current liabilities of approximately
HK$19,568,822,000 (31 December 2020: approximately
HK$22,392,619,000). The current ratio of the Group as at 30 June 2021,
calculated as total current assets divided by total current liabilities, was
approximately 1.25 times (31 December 2020: approximately 1.22 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to United States dollars, Renminbi,
Singapore dollars, Thai baht, Indonesian rupiah, Malaysian ringgit and
Philippine peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.
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Management Discussion and Analysis (continued)
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Employees

As at 30 June 2021, the Group had 4,200 (30 June 2020: 3,344) full time
employees. The remuneration paid for the six months ended 30 June 2021
amounted to approximately HK$517,248,000 (six months ended 30 June
2020: HK$424,921,000). The Group remunerates its employees mainly
based on industrial practice, individual’s performance and experience.
Apart from the basic remuneration, a discretionary bonus may be granted
to eligible employees with reference to the Group’s performance as well as
the individual’s performance. Other benefits include medical and retirement
schemes. In addition, share options may also be granted from time to time
in accordance with the terms of the Company’s approved share option
scheme. Save as disclosed herewith, no information in relation to the
Group’s performance has changed materially from the information disclosed
in the annual report of the Group for the year ended 31 December 2020.
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2021, the interests and short positions of the directors (the
“Directors”) and the chief executives of the Company in shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)) (the “SFO”) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and/or short positions
of which they were taken or deemed to have under such provisions of
the SFO) and/or required to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO or which would have to be
notified to the Company and the Stock Exchange pursuant to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares and underlying shares of the Company
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Other Information
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Approximate
percentage of

Number of issued share
Long/Short ordinary shares or capital of the
Name of Director position Capacity underlying shares held Company
FEEBRZ EAAREET
EEpR ¥#%RR 14 HEARDEE RAEZEHNEDL
Mr. Li Jialin Long Beneficial owner 79,633,200 5.47%
FEME & HE BB A

Long Interest of a controlled 311,228,000 21.39%

e corporation (Note 1)

Ry AE R (Bizt1)
Long Family interest 204,309,600 14.04%

S~ EN Y (Note 2)

(Htiz2)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and

EERBRSTHRAEBRE
B -HHEROREEE &

S 2 \\I I AL
Debentures (continued mRRE
Interests in shares and underlying shares of the Company RAEQATRGDREBRGD 2 ES
(Continued) (#&)
Approximate
percentage of
Number of issued share
Long/Short ordinary shares or capital of the
Name of Director position Capacity underlying shares held Company
BELZERS EAARE T
BEEpR ¥%RR 14 HEARDEE BRAEZBMAOBD L
Mr. Ong Wei Hiam, William Long Beneficial owner 1,998,600 0.14%
FEMTE HE BEnEAA
Notes: Bat -

1. 311,228,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Mr. Li Jialin and his spouse,
Ms. Liu Li.

2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of Mr.
Li Jialin.

Save as disclosed above, as at 30 June 2021, none of the Directors nor
the chief executives of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and/or short positions of which they were taken or deemed to have under
such provisions of the SFO) or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Listing Rules, to be notified to the Company
and the Stock Exchange.
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Substantial Shareholders’ and Other Persons’ FERREREMATRAR
Interests and Short Positions In Shares, Underlying 17 - IR0 R EREH 2 fE

Shares and Debentures mRRE

As at 30 June 2021, so far is known to the Directors, the following persons W _Z-—FXAZ+H BMESHA U TA
had an interest and/or a short position in the shares and/or underlying £ RARE Z %D & s8R % AR B
shares of the Company which would fall to be disclosed to the Company &% & BB & & HI EXVEF 235 8F 2 (& X A A
and the Stock Exchange pursuant to the provisions of Divisions 2 and 3 of AARINESHEE 2 EFZE SKE &/
Part XV of the SFO and/or required to be entered in the register maintained 3% 78 52 A AN A R AR 18 78 % & B9 & (£ 61 5533614
by the Company pursuant to Section 336 of the SFO and/or were directly 7 & 2 B 2K S0k E &/ 2R H
or indirectly interested in 5% or more of the nominal value of any class of AR ETABR TR AEETMEMKE AT
share capital carrying rights to vote in all circumstances at general meeting 2B A S R R Z#EF 2 ERERIRATH

of any other members of the Group: B EERAEES%I A bR
Number of Approximate
Long/Short ordinary shares or percentage of
Name of Director position Capacity underlying shares held shareholding
FEEBRY MARE
EEps £8 BRE 14 HERO B Bok
Mr. Li Jialin Long Beneficial owner 79,633,200 5.47%
FlEME & HE EREAA
Long Interest of a controlled 311,228,000 21.39%
e corporation (Note 1)
Ry AEER (Htet1)
Long Family interest 204,309,600 14.04%
HE ENiY (Note 2)
(Kiiz2)
Ms. Liu Li Long Beneficial owner 204,309,600 14.04%
BF L+ HE EZEAA
Long Interest of a controlled 311,228,000 21.39%
HE corporation (Note 1)
R LB ER (Htatt1)
Long Family interest 79,633,200 5.47%
A EN Y Fa (Note 3)
(B1#3)
L & L Limited Long Beneficial owner 311,228,000 21.39%
R EmEAA (Note 4)

(K1iE4)
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures (continueq)

FTERRREMATRAR
7 HEROREESE 2#

mRRE )

Number of Approximate
Long/Short ordinary shares or percentage of
Name of Director position Capacity underlying shares held shareholding
BELZBERA BMARE
BEEps E8 %R 54 HERGOGHAE ERgd
Eternal Asia (HK) Limited Long Beneficial owner 252,211,998 17.33%
HBEB)BRAF e EmEAA (Note 5)
(Ht:25)
AN IR B EERD  Long Interest of a controlled 252,211,998 17.33%
BRAR] HRE corporation (Note 6)
REEEER (Ki7#6)
YT E R Long Interest of a controlled 252,211,998 17.33%
BRAA e corporation (Note 7)
R EEER (B17%7)
YT ARBUTE S Long Interest of a controlled 252,211,998 17.33%
EEEEEREZES gE corporation (Note 7)
R AEER (B17%7)
AR A ERTT Long Security interests in shares 252,211,998 17.33%
HE & {7 K $R i (Note 8)
(K17#8)
HRIMNEER D Long Interest of a controlled 252,211,998 17.33%
e corporation (Note 8)
REEEER (#17%8)
Fidelity Puritan Trust Long Beneficial owner 145,576,300 10.00%
HE ExmEAA
FMR LLC Long Interest of a controlled 166,114,038 11.42%
e corporation

XL E S



Substantial Shareholders’ and Other Persons’
Interests and Short Positions In Shares, Underlying
Shares and Debentures continueq)

Notes:

1. 311,228,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Mr. Li Jialin and his spouse,
Ms. Liu Li.

2. 204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of Mr.
Li Jialin.

3. 79,633,200 shares of the Company are held by Mr. Li Jialin, the spouse of Ms.
Liu Li.

4. The entire issued share capital of L & L Limited is equally held by Mr. Li Jialin
and his spouse, Ms. Liu Li.

5. The entire issued share capital of Eternal Asia (HK) Limited is held by J& 3| 14
IR ERERG AR AT,

6. 18.30% of the shares of /&I T 16 25 i { FE 4 1% 15 B BR 2 7] are held by &Il
TMIREEBR AR Q.

7. 100% of the shares of FEIITTI% & AZ B R A 7] are held by F I A RBF
HEEEEEEREZEE.

8. 89.26% of the shares of Fr B3 £ DR 1T is held by R INEE .

Save as disclosed above, as at 30 June 2021, so far is known to the
Directors, no person had an interest and/or a short position in the shares
and/or underlying shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange pursuant to the provisions of
Divisions 2 and 3 of Part XV of the SFO and/or required to be entered in the
register maintained by the Company pursuant to Section 336 of the SFO
and/or were directly or indirectly interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all circumstances
at general meeting of any other members of the Group, or any options in
respect of such capital.
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Share Options B

Share option scheme of the Company AKRATBZBRESE

The share option scheme of the Company adopted on 17 April 2002 (the WHKZ-ZZ=FMA++RHRMZ AR 7B E
“Old Scheme”) has been expired. The Company adopted a new share :tEI ([EtE)EEH -ARAFN-_ZE—HF
option scheme (the “New Scheme”) on 23 June 2015 for the purpose of NA -+ =B — B BRE 2 ([#F5
providing incentives and rewards to eligible participants for their contributon &/ ]) - E =LA B KRR WM E AREBEL 2 B
to the Group. During the period under review, no share options have been B 12 £ 5 B) A 32 28 - 7 [2] B B 8 4% 42 1R 4% 5 =t
granted under the New Scheme. B8 TR AR

Details of the share options movement under the Old Scheme during the  E&t&| FERER RIBEEARK 2 S8 F B0 T
period under review are as follows:

As at Exercised Lapsed As at  Exercise price
Name or category of 1 January during during 30 June per share
participant Date of offer 2021 the year the year 2021 (HKS) Exercise period
RZB=-% RZB=-% BRTEE
SHEER ARG RTEH -A-H RERTE REREXK ~A=tH (B7x) T8
Employees 17/02/2011 720,000 (720,000) - - 2,227 17/02/2013 - 16/02/2021
&8
Total: 720,000 (720,000) - -
@t

The weighted average share price at the dates of exercise for share options R EIRTT# 2 B AE 171 B 8§ 2 INE F 5 1%
exercised during the period was HK$7.29 (2020: HK$3.9). BR7T20E8 T (ZE_FF :3.9%T) °



Directors’ Rights to Acquire Shares in the Company

Save as disclosed above, at no time during the period under review was the
Company or any of the companies comprising the Group, a party to any
arrangements to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debenture of, the Company or
any other body corporate and none of the Directors, their spouses or their
children under the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such right during the period under
review.

Corporate Governance

Throughout the six months ended 30 June 2021, the Company has
complied with the Corporate Governance Code as set out in Appendix 14
of the Listing Rules except for code provisions A.2.1 and A.6.7 as explained
below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one of
the founders of the Group, currently holds the offices of chairman and CEQO.
The board believes that vesting the roles of both chairman and CEO in the
same person will not impair the balance of power and authority between
the directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Two Independent
Non-executive Directors were unable to attend the annual general meeting
of the Company held on 25 May 2021 due to other important engagements.

Due to some changes to the board composition, the number of
independent non-executive directors fell below the requirement under Rule
3.10A of the Listing Rules. The Company has been endeavouring to identify
suitable candidate to fill the vacancy as soon as practicable within the
stipulated time pursuant to the relevant Listing Rules.
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Purchase, Sale or Redemption of Shares

During the period under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
shares.

Connected Transactions

Connected transactions (also related party transactions) have been
disclosed in Note 15 of the Interim Financial Report.

The above transactions constituted connected transactions under the
Listing Rules. The Directors are of the opinion that the above transactions
were entered into on normal commercial terms and on an arm’s length
basis and the terms of the above transactions are fair and reasonable so far
as the shareholders of the Company are concerned and in the interests of
the Company and the shareholders of the Company taken as a whole.

The above connected transactions constituted exempted connected
transactions under the Listing Rules as each of the percentage ratios is less
than 0.1% as defined under the Listing Rules when the agreements were
entered into.

Seasonality of Interim Operations

The effect of seasonal fluctuations on the Group’s interim operations was
immaterial.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2021 (2020: Nil).
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Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting
of three Independent Non-executive Directors with written terms of
reference in compliance with Appendix 14 of the Listing Rules. The primary
duties of the Audit Committee are to review and supervise the Group’s
internal control and financial reporting process (including the interim report
before recommending them to the Board of Directors for approval). The
Group’s unaudited results for the six months ended 30 June 2021 have
been reviewed by the Audit Committee of the Company, which was of the
opinion that the preparation of such results complied with the applicable
accounting standards and requirements and that adequate disclosures have
been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of three Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration
of directors and senior management include making recommendations
on remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations
on remuneration packages of all directors and senior management,
reviewing and approving termination compensation, dismissal or removal
compensation arrangements, and ensuring that no Director or any of his
associates is involved in deciding his own remuneration, etc.
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Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of three Independent Non-executive Directors and the chairman
of the board with written terms of reference in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement
the issuer’s corporate strategy, identify individuals suitably qualified to
become board members, assess the independence of Independent Non-
executive Directors, and make recommendations to the board on the
appointment or re-appointment of Directors and succession planning for
Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 26 August 2021
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