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Corporate at a Glance
NGNS

AAG Energy, the Leading
Independent CBM Producer in China

DXRER ' PEIRERITRNELSE

Vision
To be the world’s leading, most enduring clean energy company for today
and tomorrow.

Mission
To create best value for society, optimized platform for employees and
highest return for shareholders.

About AAG Energy Holdings
Limited

AAG Energy Holdings Limited (“AAG Energy”, the “Company” or “We”,
together with its subsidiaries, the “Group”) is a leading international energy
company in the field of Coalbed Methane (“CBM”) exploration and
production in China. It is committed to developing and optimizing the value
of unconventional gas resources to supply clean energy to support the
economic development in the People’s Republic of China (“PRC”). AAG
Energy’s key operating assets, Panzhuang and Mabi concessions, are
located in the southwestern part of Qinshui Basin in Shanxi Province, which
boast the largest proved CBM geological reserves among basins in China.
AAG Energy’s Panzhuang concession, which is in partnership with China
United Coalbed Methane Corporation Ltd. (“CUCBM”), is the first Sino-
foreign CBM cooperative project with full-scale commercial development
and production and also the most commercially advanced Sino-foreign
CBM asset in the PRC. In 2007, Panzhuang concession set a domestic
record for daily production per CBM well of over 100,000 cubic meters and
achieved an annual CBM production of over 1 billion cubic meters in only
63 square kilometers of operating area. The Overall Development Plan for
the southern area of Mabi concession, which is in partnership with China
National Petroleum Corporation (“CNPC”), was approved by the National
Development and Reform Commission (“NDRC”) of the PRC in September
2018. The designed annual production capacity for commercial
development is 1 billion cubic meters and large scale commercial
development has been carried out. Leveraging its successful experience in
the commercialization of CBM and high-calibre management™ , with|
the progress made inathe commercialization ofts ern area‘of Mabi
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P.O. Box 31119

Grand Pavilion

Hibiscus Way

802 West Bay Road

Grand Cayman KY1-1205
Cayman Islands
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW

In the first half of 2021 (“1H2021"), the COVID-19 Pandemic
reappeared in certain regions in the PRC. Local governments
responded promptly to the pandemic and the spread of the pandemic
was contained and normal economic and living conditions were
resumed gradually within a relatively short period of time. Shanxi
Province, where the Group’s major CBM assets operate, and Henan
Province, where the Group's major market is located, have not been
affected. The efficient and effective prevention and control measures
against the COVID-19 Pandemic in the PRC, coupled with the
promotion of vaccination, have created a favorable development
environment for stable and sustainable production and operation of
the Group.

The Chinese economy has rebounded strongly with a 12.7% year-on-
year growth in gross domestic product (“GDP") in TH2021, resulting in
an increase in industrial gas demand. The importance of natural gas as
a clean energy source has again been highlighted by the establishment
of the "dual-carbon” goal and increased pressure on environmental
protection. Certain indicators such as natural gas generation hours
have improved significantly. The substantial increase in commodity
prices such as crude oil has further driven up the overall and domestic
natural gas prices. Affected by rising costs, the spot prices of imported
liquefied natural gas (“"LNG") in Asia reached US$14 per million British
thermal units (“BTU") (approximately RMB3.02 per cubic meter) during
off-seasons, slowing the growth of imported LNG supply. In addition,
the tight supply of coal has boosted the market demand for natural gas
and further increased the share of the natural gas at energy market.

Many upstream energy companies had substantially reduced their
capital expenditures or even declared bankruptcy amid such global
economic contraction caused by the COVID-19 Pandemic in 2020. The
Group adhered to its investment plan, gradually increased its
investments and further invested more capital expenditures to the
Mabi concession, so as to capture the opportunities arising from
growing demand and rising prices in natural gas market due to the
recovering economy and other international factors, and achieve
considerable growth in production, sales, revenue, EBITDA, net profit
and earnings per share.
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

The gross production of CBM of the Group in TH2021 recorded a
growth as compared to that of the first half of 2020 ("1H2020"),
representing a period-on-period growth of 31.94%" to 617 million cubic
meters (“MMCM") (being 21.8 billion cubic feet (“bef”)), including
Panzhuang concession’s gross production of 569 MMCM (being 20.1
bcf) and Mabi concession’s gross production of 48 MMCM (being 1.7
bcf).

The gross sales volume? of CBM of the Group in 1H2021 increased by
30.06% to 589 MMCM (being 20.8 bcf) as compared to that of 453
MMCM (being 16.0 bcf) for 1TH2020, including Panzhuang concession’s
gross sales volume of 549 MMCM (being 19.4 bcf) and Mabi
concession'’s gross sales volume of 40 MMCM (being 1.4 bcf).

The realized average selling price (“ASP")® of Panzhuang concession
increased from RMB1.47 per cubic meter in TH2020 to RMB1.64 per
cubic meter in TH2021, representing an increase of 11.56%; the realized
ASP of Mabi concession in 1TH2021 was RMB1.39 per cubic meter,
which remained the same as compared to that of 1H2020.

Our revenue and other income (including subsidy and VAT refund) for
1H2021 increased by 33.15% to RMB839 million as compared to that of
1H2020. Net profit increased by 21.98% to RMB381 million. EBITDA
increased by 33.22% to RMB683 million. Earnings per share increased
by 21.74% to RMBO0.112.

Note 1: Due to the difference in units of expression and decimal places reserved of data,
there may be a slight deviation in the percentage of increase or decrease; the
percentage of increase or decrease is based on the calculation of the minimum
units of expression and decimal places reserved available in the report.

Note 2: Gross sales volume is gross production less utilization loss.

Note 3: Realized ASP excludes the directly attributable pass through cost, thus reflecting

the realized wellhead price.
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

E AE) e

Six months ended 30 June
BZ6HA30HIEA@EA

2021 2020
2021 % 2020 F
RMB’000 RMB’000
AR®T T AREETF T
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Revenue WA 714,731 483,668
Other income HdA 123,949 146,218
Profit from operations P IS 515,907 385,593
EBITDA EBITDA 683,116 512,767
Adjusted EBITDA K FHEER) EBITDA 685,303 512,767
Profit for the period HRAE 380,640 312,050
Basic earnings per share (RMB) EXRgRYE (ARET) 0.112 0.092
Diluted earnings per share (RMB) wmEgKRWE (ARET) 0.112 0.092
As at As at

30 June 31 December

2021 2020

R2021 4 7 2020 ¢

6H30H 12 H31H

RMB'000 RMB’000

AR®T T ARBT T

(Unaudited) (Audited)

(REEX) (5T 1%)

Property, plant and equipment NEpE - TRNEE 4,136,649 3,994,259
Cash and bank balances B MIRTTH 1,262,403 1,845,553
Total assets BEE 7,090,604 7,038,381
Total equity AR 5,987,041 5,960,842
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

Health, Safety and Environment (“HSE")

As a leading CBM exploration and production company in the PRC,
the Group always gives top priorities to HSE work. With the
collaborative efforts of all employees, the Group continues to make
outstanding progress in terms of HSE performance indicators.
Specifically, the Group has recorded zeros for the employee total
recordable incident rate (“TRIR"), lost time injury rate (“LTIR") and
preventable motor vehicle accident (“PMVA") in TH2021. As of 30 June
2021, AAG Energy has achieved an excellent safety performance
record of zero lost time injury for 6 years and 298 days in a row.

The Group adjusted its Safety Management Committee and HSE
management organization structure in the first half of the year, and
signed 2021 HSE target responsibility letters with all staff at the
beginning of the year. According to the project management and
operation performance, combining with the advanced and
standardized internal control management system and the HSE
management system documents, the Group rationalized, revised and
improved its project HSE management system, and updated, released
and implemented the HSE Management System of Project. In 1TH2021,
the Group organized safety and environmental protection-related
training for its staff for a total of 647 person-times, approximately
13,265 hours. The Group also organized training for its contractors’
staff for a total of 1,587 person-times, approximately 6,749 hours.
Through continuous safety and environmental protection education
and training, the Group has improved the safety awareness, knowledge
and operation skills of its staff and contractors. Leveraging on
continuous inspection and hidden risk management, the Group
standardized the management of its production sites and construction
sites, thus realizing its HSE management goals.
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Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

Panzhuang Concession

Our Panzhuang concession, which is in partnership with CUCBM, has
been listed as the key CBM project in Shanxi Province.

In TH2021, the gross production of Panzhuang concession reached 569
MMCM (being 20.1 bcf), representing a period-on-period increase of
30.10% as compared to 437 MMCM (being 15.4 bcf) in 1TH2020. Daily
average production during 1H2021 was 3.1410 MMCM (being 110.92
million cubic feet (“mmcf”)) as compared to 2.4010 MMCM (being
84.79 mmcf) in 1TH2020. As at 30 June 2021, 452 wells were in
production in Panzhuang concession, including 49 multilateral drilling
wells (“MLD"), 272 single lateral horizontal wells ("SLH") and 131 pad
drilling wells ("PDW").

The work plan in 2021 for Panzhuang concession focused on
accelerating production growth while keeping competitive costs. In
1H2021, in respect of Panzhuang concession, we have drilled a total of
33 wells, of which 17 were SLHs and 16 were PDWs. Most of these
newly drilled CBM wells are located in areas where the geological
conditions are of certain risks and challenges. For example, the Sitou
fault in the western area of the concession has brought significant
challenges to the drilling cycle days and well construction cost. In face
of such challenges, the Company strengthened the integration,
management and control of its technical capabilities, and completed
drilling tasks with high quality in the first half of the year. Average
drilling time for each SLH, being the main type of well, was 15 days,
representing a decrease of 21% as compared to 19 days for the
corresponding period of last year. Average drilling cost for each SLH
maintained at RMB2.54 million, representing a decrease of
approximately 10% as compared to RMB2.83 million for the
corresponding period of last year. Average drilling time for each PDW
was 5.82 days, representing a decrease of 2% as compared to 5.94 days
for the corresponding period of last year. Average drilling cost for each
PDW maintained at RMB0.80 million, representing a decrease of
approximately 9% as compared to RMB0.88 million for the
corresponding period of last year. In addition, we have fractured 15
PDWs and put 28 wells into production in Panzhuang concession.

The production capacity of surface facilities in Panzhuang concession,
with a primary compression capacity reaching 4.30 MMCM per day and
a secondary compression capacity reaching 1.20 MMCM per day,
includes 6 gas gathering stations, 18 valve banks, 52 compressors, 67.1
km of trunk lines and 123 km of well to well pipelines.

Please refer to Table 1 for specific information on the operation

performance and well count of Panzhuang concession.
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued)

Mabi Concession

Our Mabi concession, which is in partnership with CNPC, has also been
listed as the key CBM project in Shanxi Province.

In 1H2021, the gross production of Mabi concession was 48.34 MMCM
(being 1.7 bcf), representing a period-on-period increase of 58.23% as
compared to 30.55 MMCM (being 1.1 bcf) in 1H2020. Daily average
production during TH2021 was 0.2671 MMCM (being 9.43 mmcf) as
compared to 0.1679 MMCM (being 5.93 mmcf) in 1H2020. As at 30
June 2021, 270 wells were in production in Mabi concession, including
1 MLD, 48 SLHs and 221 PDWs.

Based on the positive development results demonstrated in developed
areas of Mabi concession and leveraging on our additional investment
in 2020, the Group continued to roll out a stronger capital expenditure
plan for Mabi concession in 1TH2021. As at 30 June 2021, in respect of
Mabi concession, the Group has drilled a total of 88 wells, of which 15
were SLHs and 73 were PDWs, representing a period-on-period
increase of 340% as compared to 20 wells in TH2020 and exceeding a
total of 65 wells drilled in 2020. As CBM in Mabi concession is located
at deeper depths as compared to Panzhuang concession and a slightly
different drilling process was adopted, drilling cost for each SLH in
Mabi concession was slightly higher than Panzhuang concession and
basically remained steady as compared to that of TH2020. In addition,
26 new wells in Mabi concession have been fractured in the first half of
the year. The Company accelerates the investment and development
of Mabi concession through continuous, high-quality and rapid
investments, and strives to ramp up the CBM production of Mabi
concession, thereby bringing excellent returns to its shareholders,
partners and the society.

EREEE ()
ENES

BMEFEHEIFNSFLERRE  TRUAEE
RIER -

2021 F E¥F - HSUEREES 54,8348
FARBD7EBIL A RR) - B 2020F E¥F
B3,0558 FK(BIMEYFER)ERT
58.23% ° 2021 F L ¥ FEHAEEH2671E
SR (BN943 & A HER) ¢ 2020 F £ 4F
FHRES£16798 7K (B1593 &3 /5 %
R) - BE2021F6 308 - B @mBEEL
EF2700 - Edh&FE1OMLD - 48 0 SLH A
221 0 PDW o

ERNENERE A EERIE DGR
RE2020F BEEEMNER - AEH
202 F EXFHEFVEBEEHED T E IR
BHNERMES HEEl - Bl E22021F6H30
A AEBEESVEBEFEXEFSsO (K
B 4150 SLHA 73 E PDW) » #2020 4 [A
B0 O EHFLL K T340% BB T
2020 E 2 E A H 65O HIKT - ERNENRE
PR R LB SRR - M B T8N
BB TE - FHt SRR A SLH B8 H #E FHp AR
B AER  E2020FEAREF - o 5
WEBR EEF TR HER260 « KA F B
BEFETE  BEPUROA  IIRE S ER
MILEMRERE  ZEHRABVEROEER
EE2 ARE- - &EHF HEFREENT
o

TERERERERAR/ T —FHhHBRE 11




Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW (Continued) %ﬁ@ﬁﬁ(%ﬁ)
Mabi Concession (Continued) BYER (&)

Please refer to Table 1 for specific information on the operation

FuERAELERE LA BRAOARER
EESE K

performance and well count of Mabi concession.

Table 1 — Operation Update* of Panzhuang ("PZ") and Mabi R1—BRER(BHNNEMSER (B

("MB") Concessions HIEZER*
2020
1H2021 1H2020 % Change full year
2021 % 2020 F b2k 2020 F
F¥F E¥EF Bkl 2F
Gross production (MMCM) BEE(ABMLFK) 616.86 467.53 31.94% 1,034.05
Total average daily production BRI HES
(MMCMD) (BBIM K/ K) 3.41 2.57 32.68% 2.83
Gross production of PZ (MMCM) EmHEEZE (BEXLHK) 568.52 436.98 30.10% 967.19
PZ MLD JEHEMLD 63.78 76.45 -16.57% 156.95
PZ SLH JEHESLH 421.74 312.33 35.03% 697.81
PZ PDW EFEPDW 83.00 48.20 72.20% 112.43
Total producing wells of PZ** BB EH 452 346 30.64% 424
PZ MLD &I MLD 49 49 0.00% 49
PZ SLH JEHESLH 272 205 32.68% 255
PZ PDW &4 PDW 131 92 42.39% 120
PZ wells drilled A TR SE 44 -25.00% 90
PZ wells fracked EHBREEREHH 15 17 -11.76% 38
Gross production of MB (MMCM)  BW4ES (BB T K) 48.34 30.55 58.23% 66.86
MB MLD B MLD 0.09 0.07 28.57% 0.17
MB SLH B SLH 20.19 7.12 183.57% 17.40
MB PDW 5544 PDW 28.06 23.36 20.12% 49.29
Total producing wells of MB** B A E A B 270 212 27.36% 220
MB MLD HFHMLD 1 3 -66.67% 1
MB SLH w4 SLH 48 15 220.00% 25
MB PDW 5w PDW 221 194 13.92% 194
MB wells drilled BB e 88 20 340.00% 65
MB wells fracked 5 WA BRS04 e H X 26 24 8.33% 81
Notes: MsE

* Operations update as of 30 June 2021, 08:00 CST.

*%

Well count is calculated from pumping start date.
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MANAGEMENT REVIEW

Adopting Stringent Pandemic Prevention and Control
Measures and Minimizing the Impact of the Pandemic on
the Company

Based on the measures adopted to achieve the “three zeros” goal of
“zero confirmed, zero suspected and zero infected” in the
pandemic prevention and control in 2020, the Company capitalized on
its experience in fighting the pandemic and responded promptly and
prudently to the reappearance of the pandemic in certain regions such
as Liaoning, Hebei, Yunnan and Guangdong Provinces in the first half
of the year. The Company insisted on pandemic prevention and
control, and carried out pandemic prevention and control work in
accordance with the pandemic prevention and control system
established in 2020, continuing to achieve the “three zeros” goal.

Enhancing Safety and Compliance to Promote Sustainable
Development

Under the leadership of the Board, AAG Energy has established an
Environmental, Social and Governance ("ESG") Working Group (the
"ESG Working Group”). In the first half of the year, with the close
cooperation of the ESG Working Group and various departments, AAG
Energy commenced the preparation, review, translation and calibration
of the 2020 Sustainable Development Report (the “ESG Report”),
which was disclosed on 31 May 2021 on the websites of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”). Meanwhile, in
accordance with the new ESG guidelines issued by the Stock Exchange
with effective on 1 July 2020, and in conjunction with the national
carbon emissions peak and carbon neutrality plans, AAG Energy has
planned ahead and commenced the preparation of a five-year ESG
strategic plan based on its five-year strategic development plan. In the
future, the Company will continue to improve its strategic planning
details and set practicable sustainable development goals. By
improving and implementing its ESG management system to achieve
operation management and sustainable development, AAG Energy
will fulfill its corporate social responsibilities according to the national
carbon emissions peak and carbon neutrality plans. At the same time,
the Group will also continue to promote the use of clean energy,
achieve its own economic growth, strive for a harmonious society and
environment and pay attention to certain issues such as climate change
and ecological environment, so as to create long-term and stable
corporate values and achieve sustainable development.

EIE O R
BEBEFREBRE  BERBEREHAT
ERTE

2020 BER T [ R8P - BRA - TRE
M= HERKROER L - RAEREE
MEER MYSFLEFFEEE Al
M BERFH/HPRENZERENL - Q7]
MR IE - NEEY - BRERBIHEINE
BIR2020FBEENRBHERAFARRER
BT BERIFT =] BR-

BIEREEHRER  EDRAATHERE

ERAREEGEET » BERERBLTIRE -
HENES(TESG)) TIF#E (TESG T4E4 ) -
FHFHEESG TIEARSIBFANEREST -
GXERHAE T2020F A HBRRERE
([ESGHRE D MEH - Bz BEEIRET
B WH2021FE5 A3 BEBREMAL S
BRAR([BERET]) AL EHE - RE - R
EEES AT 2020E7 A1 B AW E M A ESG 15
SIFTIRE Sk - BAEBIREEEFF AR
DERFIRATGRE  IRAIMHB - UARAFE
BEEERIRERER - AR AT ESGERSR
EIHREITIE - RIRABETE T E 8RS RE
A HITYIABERNASERREE Wi\
MESGERBATENEMER - I HARE
BEBAFHESRE  ABRRIGEE Kix$ A
BRI EBITREAERNCELSET - HEHilt
FF - AEELEFERESREREZE
B EERASFEEEENRE  ShEte
FIRSEMGEAERL B ERBEE(ERERRES
A AIERBENNEERE  BRUFE
R o
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MANAGEMENT REVIEW (Continued)

Continuously Promoting Cost Reduction and Efficiency
Improvement to Enhance the Company’s Operation Level

In respect of projects with higher CBM operation costs, a dedicated
working group was established to continuously promote cost reduction
and efficiency improvement in terms of various aspects and
perspectives such as national policies, process optimization, technical
transformation and commercial procurement. A significant cost
reduction was achieved in various areas such as energy consumption,
wastewater treatment and desulfurization, thereby enhancing the
operation level and profit of the Company.

Promoting Informationization Construction for
Transformation and Development of the Company

Based on the informationization status of AAG Energy, we have
conducted in-depth technical exchanges with internal and external
experts to further establish a high-quality informationization and
intelligent system which is suitable for CBM development and big data
integration for the Company. In the first half of the year, the Group is
preparing a five-year strategic development plan for its information
intelligence. It is expected that the preparation work will be completed
in the second half of the year and the plan will be implemented in
phases in accordance with its contents.

Consolidating the Strategic Layout of Market Integration
and Improving the Strategic Construction of the Entire
Industry Chain

According to the integrated operation strategy covering upstream,
midstream and downstream resources of natural gas industry, we have
strived for securing projects with new resources and development
model innovation through strong upstream investment and increasing
reserves and production. We have also strengthened the establishment
of strong CBM transmission and distribution capabilities and the
materialization of market channels interconnection, thereby
continuously optimizing and improving the structure of downstream
market customers. While maximizing the production to sales ratio, we
will improve the construction of the entire natural gas industry chain.
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MARKET OPERATION REVIEW

In TH2021, the successful control of the COVID-19 Pandemic in the
PRC accelerated the recovery of domestic economy and continued to
boost the market demand.

The gross sales volume of Panzhuang concession was 549 MMCM
(being 19.382 bcf) in 1H2021, including 162 MMCM (being 5.716 bcf)
from liquefied natural gas (“LNG") customers, 382 MMCM (being
13.496 bcf) from pipeline gas customers and 5 MMCM (being 0.17 bcf)
from compressed natural gas ("CNG") customers. As affected by the
surge in international energy prices, domestic natural gas prices,
especially LNG prices, continued to rise. The realized ASP of
Panzhuang concession in 1H2021 was RMB1.64 per cubic meter,
representing a period-on-period increase of 11.56%. Sales utilization
rate of Panzhuang concession still maintained at 96.54% in the first half
of the year.

The gross sales volume of Mabi concession was 39.78 MMCM (being
1.41 bcf) in 1H2021, including 37.74 MMCM (being 1.34 bcf) from
pipeline gas customers and 2.04 MMCM (being 0.07 bcf) from CNG
customers. The realized ASP of Mabi concession in TH2021 was
RMB1.39 per cubic meter, which was basically remained the same as
compared to that of TH2020. Sales utilization rate of Mabi concession
was 82.29% in the first half of the year.

Six new downstream customers were added in TH2021.

35 4 & Bl 8
2021 B4 - BN ENFTR RIS R AT
Hl BIPOEEIREE - TSR -

B PR2021 6 - F4ASHE 54918 /5K (BT
193828 FHR) - EFBIERAR(TLNG])
BE1.62EB N FK(BI5716EBIFER) - &
BREPF382EI A K(BI349618 2 5
R) -~ BHEXAR(TCNG]) B F 0.0587 7K
(M 7B FHER)  FEBERER LEFRY
2 BAXAREERLEZINGERIFETR
o EHEMR20021IF FEFFEHEIREEE
BAEAREI4TE Y H K Rt L
11.56% @ BRI EFEFDARE T 96.54%
RISHEFI A E -

B NE IR 2021 F - F IS 39788 K
(M4 BLRAER)  HPEEEREF3,774
B K (AN34EBHER) - CNGEF 204
B K07 B AER) o B XNEE 2021
FEEFFEHERHEEERAARK 139 TE
K BA2020F R HAE T o B mim F
FHER AR E82.29% °

2021 F FHFHFIETHAFO6RK °

FINANCIAL REVIEW B 7% B B8
Six months ended 30 June
BE6HA30HLAMEA
2021 2020
2021 20204
RMB’'000 RMB'000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Revenue WA 714,731 483,668
— Panzhuang — & 671,542 452,956
— Mabi — B 42,442 30,712
— Headquarters — 4 747 -
Subsidy income A A 73,490 99,970
— Panzhuang — & 69,850 93,900
— Mabi — B 3,640 6,070
VAT refund BEBERS 50,459 46,248
— Panzhuang — & 46,580 43,409
— Mabi — B 3,879 2,839
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FINANCIAL REVIEW (Continued)

Bi ¥ E1EE ()

Six months ended 30 June

BZ6H30RIEAEA
2021 2020
20214 2020 4F
RMB’'000 RMB’000
AR¥T T ARBETTT
(Unaudited) (Unaudited)
(RRER) (REEZ)
Other gains, net HFE — B8 4,832 1,561
Operating expenses RER (327,605) (245,854)
Depreciation and amortization YrEe K5 (167,209) (127,174)
Employee benefit expenses BTEMAXZ (48,597) (37,065)
Materials, services and logistics ME - RS R (102,951) (76,429)
Net impairment losses on financial assets TREERBEFEL (3,548) -
Others Ht (5,300) (5,186)
Panzhuang & (259,529) (195,290)
Depreciation and amortization e RN (142,069) (108,477)
Employee benefit expenses BTREAMMAX (34,883) (28,177)
Materials, services and logistics ME - RIS R (77,339) (54,655)
Net impairment losses on financial assets TREEREFEX (1,371) -
Others HAh (3,867) (3,981
Mabi B (55,410) (41,536)
Depreciation and amortization ITE RN (22,731) (16,304)
Employee benefit expenses BTIRAMAX (10,962) (7,067)
Materials, services and logistics MR BRTE &R (18,499) (17,160)
Net impairment losses on financial assets TREERBEFENKX (2,173)
Others A (1,045) (1 ,005)
Headquarters AEES (12,666) (9,028)
Depreciation and amortization IrE RN (2,409) (2,393)
Employee benefit expenses STEMAX (2,752) (1,821)
Materials, services and logistics ME - RIS R (7,113) (4,614)
Net impairment losses on financial assets TREEREBEFER (4) -
Others HAth (388) (200)
EBITDA EBITDA 683,116 512,767
— Panzhuang — & 673,441 503,698
— Mabi — B 18,049 14,903
— Headquarters — HaF (8,374) (5,834)
Profit from operations REFH 515,907 385,593
Finance income B sias 11,379 18,834
Finance costs MisEMR (2,181) (2,39¢)
Exchange (losses)/gains PEH, (3825), s (3,563) 9,740
Finance income, net Bk — B 5,635 26,178
Profit before income tax R AT 15 B4 B K 8 521,542 411,771
Income tax expense PRSI E (140,902) (99.721)
Profit for the period B FI5E 380,640 312,050
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FINANCIAL REVIEW (Continued)

Gross production volume, gross sales volume, net sales volume,
realized ASP and revenue of Panzhuang and Mabi concessions are set

out below:

Bi ¥ E1EE ()

EHREMBBRBNEES
B FHBEREEERMBALILT

HBIHE

- E

Six months ended 30 June

BZ6H30RLIEAEA
2021 2020
2021 £ 2020 4F
Gross production volume (bcf)’ WEs (HELFER)! 21.78 16.51
— Panzhuang — & 20.07 15.43
— Mabi — KB 1.71 1.08
Gross production volume (MMCM)' BES(ABM K 616.86 467.53
— Panzhuang — &u 568.52 436.98
— Mabi — B 48.34 30.55
Gross sales volume (bcf)? e (HELAER)? 20.79 15.98
— Panzhuang — & 19.38 14.97
— Mabi — B 1.41 1.01
Gross sales volume (MMCM)? wiHE (B8 A K)?2 588.61 452.58
— Panzhuang — & 548.83 423.91
— Mabi — B 39.78 28.67
Net sales volume (bcf)? FiHE (HEL FRR)? 14.75 11.37
— Panzhuang — &u 13.87 10.73
— Mabi — B 0.88 0.64
Net sales volume (MMCM)? FIHE(BEITTK)® 417.53 322.07
— Panzhuang — & 392.71 304.00
— Mabi — B/ 24.82 18.07
Realized ASP (RMB per cubic meter)* T EHEEBKR(ARKT,/
LK)
— Panzhuang — & 1.64 1.47
— Mabi — Hu 1.39 1.39
Revenue (RMB'000) WA (ANRETIT) 713,984 483,668
— Panzhuang — EH 671,542 452,956
— Mabi — B 42,442 30,712
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FINANCIAL REVIEW (Continued)

Notes:

1. Gross production volume is the total amount of CBM produced.

2. Gross sales volume is gross production volume less utilization loss.

3. Net sales volume is the portion of gross sales volume allocated to us under the

production sharing contract, after the deduction of amount sold to pay applicable
VAT and local taxes.

4. Realized ASP excludes the directly attributable pass through cost, thus reflecting
the realized wellhead price.

Six Months Ended 30 June 2021 Compared to Six Months
Ended 30 June 2020

Revenue. Our revenue increased by RMB231 million, or 47.77%, from
RMB484 million for the six months ended 30 June 2020 to RMB715
million for the six months ended 30 June 2021. The increase was mainly
attributable to the increase in realized ASP and the increase in net
sales volume as a result of the increase in production in Panzhuang
concession. Panzhuang concession’s gross production increased by
30.10% from 437 MMCM in 1H2020 to 569 MMCM in 1H2021. Realized
ASP increased from RMB1.47 per cubic meter in 1H2020 to RMB1.64
per cubic meter in TH2021.

Subsidy income. Our subsidy income for the six months ended 30 June
2020 and 2021 were RMB99.97 million and RMB73.49 million,
respectively. For the six months ended 30 June 2021, our subsidy
income decreased by RMB26.48 million, or 26.49%, mainly due to the
lower criteria set by the subsidizing authorities.

VAT refund. Our VAT refund for the six months ended 30 June 2020
and 2021 were RMB46.25 million and RMB50.46 million, respectively.
For the six months ended 30 June 2021, our VAT refund increased by
RMB4.21 million, or 9.11%, mainly due to the increase in net sales
volume and realized ASP in Panzhuang concession.

Other gains, net. Our other gains increased by RMB3.27 million, or
209.55% from RMB1.56 million for the six months ended 30 June 2020
to RMB4.83 million for the six months ended 30 June 2021, mainly due
to the increase in shared facilities fee of the management center and
the overhead for income of other businesses.

18 AAG ENERGY HOLDINGS LIMITED / INTERIM REPORT 2021

Bi ¥ E1EE ()

PRE

1. BEBRODAEREREE -

2. BB REESHEMERREX -

3. FHERRMBRBERIKAREFNAHERE
?193‘;1?%’@Fﬁigfﬁﬁﬁééﬁfﬂﬁlﬁﬁﬁﬁﬁ%%l%%ﬁﬁﬂ’\]

4. FHERHEEETEER
BREO R PIEIR A OB o

FEMBERE R

HZE2021F6A30R Lt AEREHZE
2020 6 A 30 A LR B A L&

WA - FAFE U A B & 220206 A30H 1t
NMEAMARE 484N T AREE2311E
Tk 47.77% = E = 2021 F6 A30H 1E /<@ A
MARB715EIT - ZWMEZ 2R ENEH
ERA T ERBEEERIE NN ESIEINEH
RSB - FHERNBESH2020F
FEFMWAIVEILTT KIER T 30.10% = 2021
FFEFRN5.9ME K FHEIREEER
M2020F ¥ FENEFL T KAREN147 L8
ME2021F FEFHETHARKARE1.647T °

ALY A - B E2020E6 A308 1L/ A &
2021F 6 A30 B 1ENEA - BT R A D
BAARENIETLRARET73498 T - &
20216 A308 17518 A - B fI By B U
AL T ARM2,648 8 T802649%  TER
A F AR BB AT I AE TR FTER o

IEE R - B ZE2020F 6 308 1F/< & A
K 2021 F6B30B IERNEA - HIITHIEER
BRDPABAREA462558TT M ARES 0468
Lo B E2021F 6 A308 1L A - FHMH
BEBEMRIEIN T AREI21ETH9.11% -
FERNEHERFHEMFHERBEEER
ROIE INFTER °

HMFGE — FE BUOEMFSHER
20204 6 A 30 B IE/A{E AR AR 156 L1
0T AREE 327 8 Tk 209.55% £ & = 2021 4
6A3BRIEANEANARKASZEL TER
MREMEBKANEEPLEZREE R
BEREILINFTE o



Management Discussion and Analysis

EEENWR DN

FINANCIAL REVIEW (Continued)

Six Months Ended 30 June 2021 Compared to Six Months
Ended 30 June 2020 (Continued)

Operating expenses. Our operating expenses increased by RMB82
million, or 33.25%, from RMB246 million for the six months ended 30
June 2020 to RMB328 million for the six months ended 30 June 2021,
mainly due to the increase in depreciation and amortization as a result
of the increase in production wells, and the increase in pipeline
transportation costs as a result of the increase in sales volume.

Depreciation and amortization. Our depreciation and amortization
increased by RMB40 million, or 31.48%, from RMB127 million for the six
months ended 30 June 2020 to RMB167 million for the six months
ended 30 June 2021, mainly due to the increase in production wells
and production in Panzhuang concession.

Employee benefit expenses. Our employee benefit expenses increased
by RMB11.53 million, or 31.11%, from RMB37.07 million for the six
months ended 30 June 2020 to RMB48.60 million for the six months
ended 30 June 2021, mainly due to the increase in wages and bonuses.

Materials, services and logistics. Our materials, services and logistics
expenses increased by RMB27 million, or 34.70%, from RMB76 million
for the six months ended 30 June 2020 to RMB103 million for the six
months ended 30 June 2021, mainly due to the increase in repair,
wastewater treatment and other operating costs as a result of the
increase in production wells, and the increase in pipeline transportation
costs as a result of the increase in sales volume.

Net impairment losses on financial assets. Our net impairment losses
on financial assets of RMB3.55 million was primarily attributable to an
increase in expected credit losses on trade and other receivables.

Others. Our other expenses for the six months ended 30 June 2020
and 2021 were RMB5.19 million and RMB5.30 million, respectively.

Bt ¥ B B (@)

BHZE2021F6H30B Lt NEAEHZE
2020 F 6 A 30 HIEA{EB LB (&)
AMERLT - RPNLERTHEZE2020F6 A
0B IEARBARAARE246ETEMT AR
#£0.82 8 7T 3 33.25% % &, £ 20214 6 A 30 H
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EREH - BRI ITE K # 55 R # = 2020
F6ANHIEANEANARE 127 ETLEMT
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0HIEANEANARE1.67ETL  E2HNE
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EINT AR®EN,153870331.11% ZE E 2021
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FINANCIAL REVIEW (Continued)

Six Months Ended 30 June 2021 Compared to Six Months
Ended 30 June 2020 (Continued)

EBITDA. Our EBITDA increased by RMB170 million, or 33.22%, from
RMB513 million for the six months ended 30 June 2020 to RMB6483
million for the six months ended 30 June 2021. The increase was mainly
due to the increase in realized ASP and the increase in net sales
volume as a result of the increase in gross production of 30.10% in
Panzhuang concession, but partially offset by the decrease in subsidy
income and the increase in pipeline transportation costs as a result of
the increase in sales volume. In conclusion, higher production and
realized ASP have led to an increase in EBITDA, the magnitude of
which was smaller than the increase in revenue. The EBITDA of
Panzhung concession increased by RMB169 million, or 33.70%, from
RMB504 million for the six months ended 30 June 2020 to RMB673
million for the six months ended 30 June 2021. The increase in EBITDA
of Panzhuang concession was mainly due to the increase in production
and realized ASP, but partially offset by the decrease in subsidy income
and the increase in pipeline transportation costs as a result of the
increase in sales volume. The EBITDA of Mabi concession increased by
RMB3.15 million, or 21.11%, from RMB14.90 million for the six months
ended 30 June 2020 to RMB18.05 million for the six months ended 30
June 2021. The increase in EBITDA of Mabi concession was mainly due
to the increase in production, but partially offset by the increase in
employee benefit expenses.

Profit from operations. As a result of the foregoing, our profit from
operations increased by RMB130 million, or 33.80%, from RMB386
million for the six months ended 30 June 2020 to RMB516 million for
the six months ended 30 June 2021.

Finance income. Our finance income decreased by RMB7.45 million, or
39.58%, from RMB18.83 million for the six months ended 30 June 2020
to RMB11.38 million for the six months ended 30 June 2021, mainly
due to the decrease in cash and bank balances.

Finance costs. Our finance costs for the six months ended 30 June 2020
and 2021 were RMB2.40 million and RMB2.18 million, respectively.
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FINANCIAL REVIEW (Continued)

Six Months Ended 30 June 2021 Compared to Six Months
Ended 30 June 2020 (Continued)

Exchange (losses)/gains. Our exchange (losses)/gains switched from
exchange gains of RMB9.74 million for the six months ended 30 June
2020 to exchange losses of RMB3.56 million for the six months ended
30 June 2021, mainly due to the foreign exchange losses of monetary
items in foreign currency arising from the exchange rate fluctuation for
foreign currency against RMB.

Profit before income tax. Our profit before income tax increased by
RMB110 million, or 26.66%, from RMB412 million for the six months
ended 30 June 2020 to RMB522 million for the six months ended 30
June 2021, mainly due to the factors affecting EBITDA stated above
and the decrease in finance costs, but partially offset by the increase
in depreciation and amortization expenses, the decrease in finance
income and exchange losses incurred.

Income tax expense. Our income tax expense increased by RMB41
million, or 41.30%, from RMB100 million for the six months ended 30
June 2020 to RMB141 million for the six months ended 30 June 2021,
mainly due to the increase in profit before income tax of Panzhuang
concession and the increase in deferred income tax expense of Mabi
concession for the six months ended 30 June 2021.

Profit for the period. Our profit for the period increased by RMB49
million, or 21.98%, from RMB312 million for the six months ended 30
June 2020 to RMB381 million for the six months ended 30 June 2021,
mainly due to the factors affecting profit before income tax stated
above, but partially offset by the increase in income tax expenses.
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LIQUIDITY AND CAPITAL RESOURCES

The Group's financial management department is responsible for the
financing and fund management policies related to the overall
operations of the Group. Our primary sources of funding include cash
generated from operating activities and proceeds from initial public
offering ("IPO").

As at 30 June 2021, we had cash and bank balances of RMB1.262 billion
(31 December 2020: RMB1.846 billion).

Save as the information disclosed above or otherwise in this interim
report, the Group had no outstanding mortgage, pledge, debentures
or other loan capital (issued or agreed to be issued), bank overdrafts,
borrowings, liabilities under acceptance or other similar liabilities, hire
purchase and finance lease commitments, or any guarantee or other
material contingent liabilities as at 30 June 2021.

Cash Flow

The table below sets forth our cash flow for each of the periods
indicated.

RBEEREFER
AEENHBEEREERAEREEEEN
BOBARASERRR - RMHRALSE
BIORME L EBFE LR S RERAME
LW (PO BEES -

R2021F6 A308  HMIWMIE & RIEITHES
BARE12621ET(2020E12A318 : AR
#18.46187T) ©

Br EXCs AR EASRE M AR Fr i iR« BB
Gh o FR2021F 6 A30H » AN 5= B 7 & (L fa] K
EEIEE  BR - EHFIHEHMERER (D
THRAIEET) RITBEX B AHEE
siHMEEEE - BRI SHEERES M
BRI EMEBANAGE -

REeRE
TRIFINNZARBRBMANRERE

Six months ended 30 June

BZ6HA30HIEAEA
2021 2020
2021 F 2020 F
RMB’'000 RMB’000
AR®ET T AREEF T
(Unaudited) (Unaudited)
(REERZ) (RE&EEZ)
Net cash generated from operating activities #& & /EE)FTIFIREFRE 271,293 244,602
Net cash used in investing activities WEEBMARE S5 (697,894) (406,198)
Net cash used in financing activities REEBTHAIRG F58 (353,082) (364,413)
Net decrease in cash and Re MRS EBERD
cash equivalents R (779,683) (526,009)
Cash and cash equivalents at beginning of ~ Hi¥IMIRE RIBREEEY
the period 1,790,505 2,083,931
Exchange (losses)/gains on cash and RekReSEYER
cash equivalents (18X), M= (3,467) 11,752
Cash and cash equivalents at end of HARMNIRE RIBEEEY
the period 1,007,355 1,569,674
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LIQUIDITY AND CAPITAL RESOURCES (Continued)
Operating Activities

Net cash generated from operating activities was RMB271 million for
the six months ended 30 June 2021, mainly due to profit before income
tax of RMB522 million and depreciation and amortization of RMB167
million. Such items were offset by the increase in trade and other
receivables of RMB280 million and income tax paid of RMB145 million.

Investing Activities

Net cash used in investing activities was RMB698 million for the six
months ended 30 June 2021, mainly composed of purchases of
property, plant and equipment of RMB288 million, purchases of
financial assets at amortised cost of RMB208 million, the increase in
term deposits with term over three months of RMB200 million, offset
by interest received of RMB10.56 million. The purchase of property,
plant and equipment mainly composed of payment for more wells
drilled, additional valve banks and the construction of gas gathering
stations and power facilities.

Financing Activities

Net cash used in financing activities was RMB353 million for the six
months ended 30 June 2021, which was mainly used to pay dividends
of RMB351 million for the year ended 31 December 2020.

Cash and Bank Balances

We had cash and bank balances of RMB1.262 billion and RMB1.846
billion as at 30 June 2021 and 31 December 2020, respectively. Cash
and bank balances consist of cash on hand, cash at banks, restricted
bank deposits and term deposits with term over three months. The
decrease in cash was mainly due to the expansion of investments and
the inadequacy of sales return. As at 30 June 2021 and 31 December
2020, approximately 1.62% and 30.30% of our cash and bank balances
were held in HK dollar or US dollar.
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EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted EBITDA to profit
for the period, which is the most directly comparable financial
performance calculated and presented in accordance with HKFRS.
EBITDA refers to earnings before finance income, finance costs,
exchange gains or losses, income tax and depreciation and
amortization. Adjusted EBITDA refers to EBITDA adjusted to exclude
non-cash expenses, non-recurring items or non-operations-related
expenses to show EBITDA of the Group's core operations.

We have included EBITDA and adjusted EBITDA as we believe they are
financial measures commonly used in the oil and gas industry. We
believe that EBITDA and adjusted EBITDA are used as supplemental
financial measures by management, investors, research analysts,
bankers and others to assess our operating performance, cash flow and
return on capital as compared to those of other companies in our
industry, and our financing ability. However, EBITDA and adjusted
EBITDA should not be considered in isolation or construed as
alternatives to operating profit or any other measure of performance or
as an indicator of our operating performance or profitability. EBITDA
and adjusted EBITDA are unable to account for income tax, exchange
gains or losses, finance income, finance costs and depreciation and
amortization.
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EBITDA AND ADJUSTED EBITDA (Continued) EBITDA K &7 2 EBITDA (&)
The following table sets forth a reconciliation of EBITDA and adjusted T 5 & 7| B f5] EBITDA % £ ] #£ EBITDA Ei 7|
EBITDA to profit for the period. THH AR
Six months ended 30 June
BZE6H30RLEAEA
2021 2020
2021 £ 20204F
RMB’'000 RMB'000
AR¥ET T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Reconciliation of profit for the period BT ELEBITDA FU ¥R :
to EBITDA:
Profit for the period B AE 380,640 312,050
Income tax expense FEEy == 140,902 99,721
Finance income IS (11,379) (18,834)
Finance costs PEERH 2,181 2,396
Exchange losses/(gains) bE R g%k (Was) 3,563 (9,740)
Depreciation and amortization HrE N EH 167,209 127,174
EBITDA EBITDA 683,116 512,767
Non-operation-related business development 3E‘& 8 1 # ) £ 152 & 0
and legal consulting service expenses EEE RS 2,187 -
Adjusted EBITDA {S 3% EBITDA 685,303 512,767
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EBITDA AND ADJUSTED EBITDA (Continued)

Our EBITDA increased by RMB170 million, or 33.22%, from RMB513
million for the six months ended 30 June 2020 to RMB683 million for
the six months ended 30 June 2021. The increase was mainly due to
the increase in realized ASP and the increase in net sales volume as a
result of the increase in gross production of 30.10% in Panzhuang
concession, but partially offset by the decrease in subsidy income and
the increase in pipeline transportation costs as a result of the increase
in sales volume. In conclusion, higher production and realized ASP
have led to an increase in EBITDA, the magnitude of which was smaller
than the increase in revenue. The EBITDA of Panzhung concession
increased by RMB169 million, or 33.70%, from RMB504 million for the
six months ended 30 June 2020 to RMB673 million for the six months
ended 30 June 2021. The increase in EBITDA of Panzhuang concession
was mainly due to the increase in production and realized ASP, but
partially offset by the decrease in subsidy income and the increase in
pipeline transportation costs as a result of the increase in sales volume.
The EBITDA of Mabi concession increased by RMB3.15 million, or
21.11%, from RMB14.90 million for the six months ended 30 June 2020
to RMB18.05 million for the six months ended 30 June 2021. The
increase in EBITDA of Mabi concession was mainly due to the increase
in production, but partially offset by the increase in employee benefit
expenses.

Our adjusted EBITDA increased by RMB172 million, or 33.65%, from
RMB513 million in TH2020 to RMB685 million in 1H2021. The increase
was due to the aforementioned reasons for the increase in EBITDA and
the increase in non-operation-related business development and legal
consulting service expenses.
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FINANCIAL RISK FACTORS

(a)

(b)

Financial risk factors

The Group's operating activities expose it to a variety of financial
risks: credit risk, market risk (including foreign exchange risk),
liquidity risk and concentration risk.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as of 31 December 2020.

There have been no changes in the risk management policies
since year end.

Liquidity risk

Compared to 31 December 2020, there were no material changes
in the contractual undiscounted cash out flows for financial
liabilities.

ACQUISITION AND DISPOSAL OF SUBSIDIARIES

The Group had no material acquisition or disposal of subsidiaries or
associated companies during the six months ended 30 June 2021.

SIGNIFICANT INVESTMENT HELD

The Group did not hold any significant investment during the six
months ended 30 June 2021.

IMPORTANT EVENTS AFTER THE END OF THE
SIX MONTHS ENDED 30 JUNE 2021

Save as disclosed otherwise in this interim report, there were no

important events occurred after the end of the six months ended 30

June 2021 and up to the date of this interim report.
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EMPLOYEES
As at 30 June 2021, the Group had 495 employees, with 7 based in

Beijing (including 5 employment of the disabled), 487 based in Shanxi
and 1 based in Hong Kong.

The management believes that talent is the basis for long-term
development and growth of enterprises. Through regular training and
education of our corporate culture, the Group develops employees’
potentials for personal growth and increases our employees’ sense of
belonging to the Group. In addition, the Group provides its employees
with competitive remuneration packages and various benefits in line
with industry practice. At the same time, the Group creates a good
working environment and establishes teamwork spirit among
employees. The Group regularly reviews human resources policies to
ensure that the policies align with market practice and comply with
regulatory requirements.

OUTLOOK FOR THE SECOND HALF OF 2021
("2H2021")

On 22 September 2020, President Xi Jinping announced at the General
Debate of the Seventy-fifth Session of the General Assembly of the
United Nations that the PRC will put more effort in making contribution
and adopt more effective policies and measures. The carbon dioxide
emissions will reach its peak by 2030, and the PRC will strive to achieve
carbon neutrality by 2060. Subsequently, the PRC has emphasized at
least 7 times at international conferences that it will fulfil these
commitments. According to the Report on the Work of the
Government (( BT TYEZR %)) issued by Premier Li Kegiang and the
Outline of the 14th Five-Year Plan (2021-2025) for National Economic
and Social Development and Vision 2035 of the People’s Republic of
China (PEARAMEERSCHEME G E RS T HETFREMN
20354 & 5 B 12 #l £ )) passed at the Fourth Session of the 13th
National People’s Congress on 5 March 2021, the PRC has developed
plans for carbon emissions peak and carbon neutrality.
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OUTLOOK FOR THE SECOND HALF OF 2021
("2H2021 ") (Continued)

According to the Development of China’s Natural Gas Industry during
the 14th Five-Year Plan in the Background of Carbon Neutrality ({fx
MBEZTHE[+MNH] RARITEEE)) complied by experts from
PetroChina Planning and Engineering Institute (1 B34 )l 7 &) 48 6% )
the energy-economy-environment collaborative model (LEAP model)
was used to set the scenario parameters to study the development
space and focus of the natural gas market in the PRC under the goal of
carbon neutrality. It is concluded that the natural gas market in the PRC
will remain in a period of stable growth in the next 15 years. The natural
gas consumption will reach a peak of 650.0 billion cubic meters in 2035.
During the 14th Five-Year Plan, the natural gas market will continue to
grow. It is expected that the market demand will reach 450.0 billion
cubic meters in 2025.

In the face of such market opportunities, under the guidance of the
Group's clear strategic planning, we will increase the development and
capital allocation of its concessions to increase production and
continuously expand the market share. We will also further strengthen
the establishment of strong CBM transmission and distribution
capabilities and industrial ecological chain, by continuing to seek
promising investment targets beneficial to the Group's business
development. Currently, certain projects have entered into detailed
negotiation stage. The Group will also promote our value-based
cooperation with our partners, jointly enhance our ability to cope with
market changes, further optimize our costs, and maintain growth in
both production and net profit, thereby laying a solid foundation for
high-quality and rapid development of the Group in the medium to
long run.

External Environment and Policies

On 3 June 2021, the Government of Shanxi Province issued the
Approval Procedures for Coal-Formed Gas Exploitation Projects in
Shanxi Province (L 784 B R ERIE B FHERIED), which divides the
coal-formed gas exploitation cycle into four stages, namely mining
rights acquisition, exploration, development and production, and
relinquishment in accordance with the characteristics of the coal-
formed gas projects. With the implementation of this policy, the
approval procedures have been optimized, and the approval time
required has been substantially shortened, thereby further accelerating
CBM exploration and development progress of the Group.
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OUTLOOK FOR THE SECOND HALF OF 2021

("2H2021 ") (Continued)
For 2H2021, we are pleased to report the following updated objectives:

Panzhuang concession

In 2H2021, Panzhuang concession will continue to promote the drilling
work of the remaining 32 wells, the purchase of pumping equipment,
the production of new wells and the construction of related ancillary
surface facilities as scheduled. The completed wells in 2H2021 will
begin to gradually contribute to the production in 2022.

Mabi concession

In 2H2021, based on the consensus between the domestic and foreign
parties of Mabi concession to accelerate the exploitation of resources
and enhance the investment efficiency, the Company will accelerate
the development activities in the southern area of Mabi concession. In
addition to the completion of the drilling work of 134 wells according
to the annual plan, we will drill an additional 50 wells, achieving a total
of 184 wells for the year, so as to increase the number of wells fractured
and put into production. Furthermore, we will commence the
integration project for the evaluation, development and production of
the northern area of Mabi concession in a timely manner. By
completing the drilling work of 6 new wells as planned, we will achieve
the workload required for evaluation. The Company will overfulfil the
drilling, fracturing and production work for the year with high-quality
investment management and cost control in Mabi concession,
demonstrating our confidence in concession development efficiency.
Moreover, in order to materialize the simultaneous sales of newly
added production volume of Mabi concession, the construction of
valve bank stations and export pipelines in the concession will be
completed in the second half of the year. It is expected that new wells
drilled and fractured in 2021 will start to gradually contribute to the
production in the first half of 2022.

According to the above development plan of Panzhuang concession
and Mabi concession, the Group's capital expenditure budget for 2021
will be adjusted from the originally planned approximately RMB817
million to approximately RMB967 million, including approximately
RMB251 million and RMB716 million for the expenditure of Panzhuang
concession and Mabi concession respectively. AAG Energy completed
a capital expenditure of RMB261 million in 1TH2021. In 2H2021, the
remaining capital expenditure will be funded by internal cash flow.
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OUTLOOK FOR THE SECOND HALF OF 2021
("2H2021 ") (Continued)

On 26 July 2021, the National Bureau of Statistics announced the
changes in prices of important means of production in circulation in
mid-July 2021. According to the monitoring of the market prices of 50
kinds of important means of production in 9 categories in the national
circulation field, the prices in mid-July 2021 of 35 kinds of products
increased, 14 kinds decreased, and 1 kind kept at the same level as
compared to that in early July. In particular, the price of LNG increased
by 7.9%. In addition, as reported by World Oil on 23 July 2021, U.S.
natural gas futures prices hit a 31-month high. The strong and
sustained international and domestic demand for natural gas has led
to resilience in natural gas prices this year, thereby boosting the
confidence of upstream natural gas producers to increase their
investments and demonstrating the correctiveness of the Group's
sensible decision to continue to expand its capital investments. As a
leading upstream CBM producer in the field of CBM exploration and
development in the PRC, the Group is confident in increasing the
output while lowering the production costs on an ongoing basis to
deliver promising operating results. Meanwhile, we will continue to
enhance the innovation in respect of technologies and management,
thereby laying a solid foundation for the stable production and
development of existing wells in Panzhuang concession and the
advancement of development technologies in Mabi concession.
Furthermore, AAG Energy will seek new development opportunities in
China and other regions as planned to expand our business, so as to
provide more clients and relevant communities with clean energy and
create higher return for our shareholders.
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Corporate Governance and Other Information

TREAREMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Company has adopted the
Corporate Governance Code (the "CG Code”) contained in Appendix
14 to the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
as its own code of corporate governance. The Company has complied
with all applicable code provisions under the CG Code for the six
months ended 30 June 2021. The Company will continue to review and
monitor its corporate governance practices to ensure compliance with

the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF

LISTED ISSUERS

The Company has adopted the “"Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries of all Directors of the Company, each of the Directors has
confirmed that they have complied with the required standards as set
out in the Model Code for the six months ended 30 June 2021.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2021.

COMPOSITION OF THE BOARD AND BOARD
COMMITTEES

For the six months ended 30 June 2021 and as of the date of this interim
report, Dr. Cui Guiyong has resigned as a non-executive Director and a
member of the strategic development committee of the Company (the
“Strategic Development Committee”) on 26 March 2021 with effect on
the same day; Mr. Yan Danhua, an executive Director and President, has
been appointed as a member of the Strategic Development Committee
on 26 March 2021 with effect on the same day.

Save as disclosed above, there were no changes in the composition of
the Board, the Audit Committee, the Nomination Committee, the
Remuneration Committee and the Strategic Development Committee
of the Company for the six months ended 30 June 2021 and as of the
date of this interim report.

32 AAG ENERGY HOLDINGS LIMITED / INTERIM REPORT 2021

BFERERER

RARBAONEFRZENTEER DM%F‘H&
BRI RACEEERME UL - AR
RNEBHARSMAERA 7(Wﬁﬁxﬁﬂ>h
EmAB(ETRAUDMMEBEUSRBEOCES
ATRI([EEERTANDEAHAEINDLEE
JAST R e KRR FIE E2021 56 A30H 1k~ #
ABEBTREERTUNMEBAK - AR
A HEERT T ERMEE R ERARREST
EERTA -

BFLTRITAESETESRS
KR 2E<F Al

RAREEHEP ETRAIME10E 2 [ ETHEE
TAESETBESFRRHEESFA]] ([BESF
A DEAEZERETESIHHTE - AR
RHERBITERENE  TEESERARS
HE2021F6A308 1L~ E A2 EFIRAES
RIFT &R AR TEARLE ©

I:F%Hi/m
EESVEEZRNEZ2021F6A30A8 1-
A“ﬂm$%mg°

EEZERESEEEEMN

HZE=2021F 6 A308 1/ A kAR E R &
WEH - EEEHLTEEMITEAER 2021
FIA2HEIARRENITEE LB ERE

ZEe((BHRBERZEEE|ZE  UHRRAHBAE
B MITEE MBS ERER 20213 A
0 BEZTARNRNAEKEREZESERE - I
R B AR -

B EXHTHES B E2021F6H30H LR
BARATEREHERD ARREET - F
“BEEg  REZES FHEZE o MBI
Eé,\amﬁa,ﬂﬂ}mﬁ%ﬁ“iﬁ



Corporate Governance and Other Information

TREAREMER

CHANGES TO DIRECTORS’' INFORMATION

Save as disclosed above and in “Composition of the Board and Board
Committees”, the Directors confirm that no other information is
required to be disclosed for the six months ended 30 June 2021 and as
of the date of disclosure of this interim report pursuant to Rule

13.51B(1) of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
STATEMENTS

For the six months ended 30 June 2021 and as of the date of disclosure
of this interim report, the Audit Committee of the Company (the “Audit
Committee”) comprises two independent non-executive Directors and
a non-executive Director, namely Mr. Tai Kwok Leung Alexander
(Chairman), Dr. Liu Xiaofeng and Mr. Huang Min.

The Audit Committee has reviewed the unaudited condensed
consolidated interim financial information of the Group for the six
months ended 30 June 2021.

The Company’s external auditor has reviewed the unaudited
condensed consolidated interim financial information of the Group in
accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries has purchased, sold or
redeemed any of the Company's listed securities for the six months
ended 30 June 2021.

USE OF PROCEEDS FROM THE LISTING

The shares of the Company were listed on the Main Board of the Stock
Exchange on 23 June 2015 with net proceeds from the IPO of
approximately RMB1.5069 billion, after deduction of the underwriting
commission and other expenses. The Company intends to apply the
proceeds from the Listing in accordance with the proposed
applications as set out in the section headed “Future Plans and Use of
Proceeds — Use of Proceeds” in the prospectus of the Company
dated 11 June 2015 (the "Prospectus”).
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Corporate Governance and Other Information

TREAREMER

As at 30 June 2021, the following table sets out the breakdown of the 202146 A 308 - IPO IS RIB R BRI BiE
use of proceeds from the IPO: RENTRYR -
Net proceeds
Net proceeds utilized during
utilized as at  the six months Remaining
Percentage of  Net proceeds 31 December ended 30 June amount as at
Use of net proceeds net proceeds allocated 2020 2021 30 June 2021
®20205F BZE2021F
12A31H 6A30H R2021 F
HERE 2ENAEHE BfEA LXBEAEER 6A30H
FEREREAR FRASL FE AERERR PSS E RHSH
(RMB hundred (RMB hundred (RMB hundred (RMB hundred
million) million) million) million)
(AR%RET) (AR%ERT) (AR%ERT) (AR%ERT)
For the exploration and 60% 9.041 9.041 - -
development of CBM in
Panzhuang and Mabi concessions
RRIEEE RS VB R E R R F %
For the expansion of operations by 35% 5.274 3.207 2.067 -
acquiring interests in other CBM
or other unconventional gas
concessions or participating in
cooperation or joint venture
projects
WEBEMKEREIEMIETER
ARRERAER NS E SR
RERE - BURERRMOES
For working capital and general 5% 0.754 0.651 0.064 0.039
corporate purposes
RIEEEE S L—REERE
Total 100% 15.069 12.899 2131 0.039
et

FIr 2 BRIAFT 20215512 A 31 Bk BARTEA

The remaining portion of the net proceeds is expected to be used on
or before 31 December 2021. Depending on the identification progress
of possible acquisition targets or opportunities to participate in

A RIR BT TE AT g B WS B IR 2 & 1F 5k
SEHEAKENER  BEAFERSRIEE
cooperation or joint venture projects, the Company will disclose the B EMREAIFEEEE -
information in its annual reports in accordance with the relevant Listing

Rules.
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Corporate Governance and Other Information

TREAREMER

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at 30 June 2021, the interests or short positions of the Directors and
the chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
"SFO")) required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have
under such provisions of the SFO), or which would be required,
pursuant to section 352 of the SFO, to be recorded in the register
required to be kept by the Company, or which would be required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
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as set out in Appendix 10 to the Listing Rules (the "Model Code"”)
were as follows:
Approximate
Number of  Percentage of
Company/name shares held shareholding
Name Position of associated corporation Capacity (Note 1) (Note 2)
FRRAME SREAEIL
®H B AT/ HEEEEE 51 (P=E1) (PzE2)
Ming Zaiyuan (Note 3)  Chairman and Company Interest in a controlled 1,933,704,886 (L) 56.96% (L)
Executive Director corporate
ESAGER)) IREHTES AR REEERER
Interest of spouse 2,024,000 (L) 0.060% (L)
fiBfEs
Huang Min Non-executive Director Xinjiang Xintai Natural Beneficial owner 5,146,656 (L) 1.37% (L)
Gas Co., Ltd.
' FHTESE MBEFARRARNERLR] BREBA
Interest of spouse 99,280 (L) 0.026% (L)
iiBfEs
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Corporate Governance and Other Information

TREAREMER

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY (Continued)

Notes:
1. The letter “L" denotes long position in such shares.

2. Percentage of shareholding as of 30 June 2021. As at 30 June 2021, the total
number of issued shares was 3,395,124,117.

3. Liming Holding Limited beneficially owned interests in 1,933,704,886 shares of the
Company (the “Shares”). Liming Holding Limited was entirely controlled by Sichuan
Liming Energy Development Co., Ltd., which in turn was entirely controlled by
Xinjiang Xintai Natural Gas Co., Ltd ("XTRQ", a Company listed on the Main Board
of Shanghai Stock Exchange, stock code: 603393). Mr. Ming owned interests in
1,933,704,886 shares through his holding of 134,650,949 shares in XTRQ,
representing 35.80% of the total issued share capital of XTRQ. In addition, for the
purpose of the SFO, Mr. Ming is deemed to be interested in 2,024,000 Shares
beneficially owned by his spouse.

Save as disclosed above, as at 30 June 2021, none of the Directors and
the chief executives of the Company had or were deemed to have any
interests or short positions in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which would be required to be
recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO, or which would be required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.
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Corporate Governance and Other Information

TREAREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERFERAQATRM - HEKR G
SHORT POSITIONS IN SHARES, UNDERLYING LESHEEZEERKXRE

SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2021, the following persons or entities (other than the W 20216 A308 + THATHERE (AR A
Directors or the chief executives of the Company) have interests or  ZBEESHF ETHAERIN) AARQATRMGD - 48
short positions in the shares, underlying shares and debentures as IR P RESFTPEA SRR RNATIREZE R
recorded in the register required to be kept by the Company under  HIE{&HIZE 336 I5F B 2 R B MAE R

section 336 of the SFO: N
Approximate
Number of percentage of
shares held  shareholding
Name of shareholders Capacity (Note 1) (Note 2)
FrEROEE FREAEIL
BREERE g4 (BFEE1) (FzE2)
Liming Holding Limited (Note3) Beneficial owner 1,933,704,886 (L) 56.96% (L)
BT RERBR AR (MFE3) EnlEEA
Sichuan Liming Energy Development Co., Ltd. Interest in a controlled corporate  1,933,704,886 (L) 56.96% (L)
(Note 3)
U FIBAsE IR B B R B R A (FIEE3) S LB R
Xinjiang Xintai Natural Gas Co., Ltd. (Note 3) Interest in a controlled corporate  1,933,704,886 (L) 56.96% (L)
MBERRAAIERHABER AR (ME3) S EE R
Wisdom Treasure Holdings Inc. (Note 4) Beneficial owner 601,628,379 (L) 17.72% (L)
Wisdom Treasure Holdings Inc. (Fff5F4) EmEBA
Weng Ming (Note 4) Interest in a controlled corporate 601,628,379 (L) 17.72% (L)
S (HE4) S EE R
Beneficial owner 3,361,000 (L) 0.10% (L)
EnEAA
Shenzhen Tongyu Energy Investment Co., Ltd  Beneficial owner 180,833,000 (L) 5.33% (L)
(Notes 5 and 6)
FYBZEERIEEER AR (ME5 KME6) BEmBEEA
Avic Trust Co., Ltd. (Notes 5 and 6) Interest in a controlled corporate 180,833,000 (L) 5.33% (L)
PR EFERO BRA A (MIFE5 RMiFE6) S LB R
Avic Investment Co., Ltd (Notes 5 and 6) Interest in a controlled corporate 180,833,000 (L) 5.33% (L)
PRI B AR A A (FIRE5 RMIsE6) Sy EE R
Avic Industry-Finance Holdings Co., Ltd Interest in a controlled corporate 180,833,000 (L) 5.33% (L)
(Notes 5 and 6)
R T EERIERR DB R AR Sy LB
UERYGETY)
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Corporate Governance and Other Information

TREAREMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

(Continued)
Notes:
1. The letter “L"” denotes long position of the persons or entities in such shares.

2. Percentage of shareholding as of 30 June 2021. As at 30 June 2021, the total
number of issued shares was 3,395,124,117.

3. Liming Holding Limited beneficially owned interests in 1,933,704,886 Shares (long
position). Liming Holding Limited was entirely controlled by Sichuan Liming Energy
Development Co., Ltd., which in turn was entirely controlled by Xinjiang Xintai
Natural Gas Co., Ltd..

4. Wisdom Treasure Holdings Inc. beneficially owned interests in 601,628,379 shares
(long position). Wisdom Treasure Holdings Inc. was entirely controlled by Mr. Weng
Ming, who beneficially owned interests in 3,361,000 shares (long position).

5. Shenzhen Tongyu Energy Investment Co., Ltd beneficially owned 180,833,000
Shares (long position). Shenzhen Tongyu Energy Investment Co., Ltd is entirely
controlled by Avic Trust Co., Ltd.; Avic Trust Co., Ltd. is 82.73% controlled by Avic
Investment Co., Ltd; Avic Investment Co., Ltd is 73.56% controlled by Avic Industry-
Finance Holdings Co., Ltd.

6. As of the date of disclosure of this interim report, Shenzhen Tongyu Energy
Investment Co., Ltd ceased to be the beneficial owner of the Company.

Save as disclosed above, as at 30 June 2021, the Directors and the
chief executives of the Company are not aware of any other person
(other than the Directors and the chief executives of the Company)
who had interests or short positions in the shares or underlying shares
of the Company or any associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME

The Company adopted a pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme”) on 31 March 2015, the principal terms (such
as the purpose, participants and consideration for accepting any
options) of which are set out in the section headed “Statutory and
General Information — Pre-IPO Share Option Scheme” in Appendix V
to the prospectus of the Company dated 11 June 2015 (the
“Prospectus”).
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Corporate Governance and Other Information

TREAREMER

PRE-IPO SHARE OPTION SCHEME (Continued)
Outstanding Share Options

For the six months ended 30 June 2021, 1,541,722 share options were
exercised and no share option was cancelled or lapsed. During the
period, there was no change in the share options of the Directors, the
chief executives or substantial shareholders of the Company or their
respective associates. As at 30 June 2021, there were a total of 192,715
share options outstanding. None of the Directors, chief executives or
substantial shareholders of the Company or their respective associates
held outstanding share options.

Save as disclosed above, no further share options have been or would
be granted by the Company after the date of listing pursuant to the

Pre-IPO Share Option Scheme.

Movements of the share options under the Pre-IPO Share Option

BXLAHRENBRESTE @
RITEERE R E

HZE2021F6A30H 1A A - 1,541,722
DB T - W AN &
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HEQ@s AR eI BEREEs) - 72021
F6A308  £H 192,715 BERSAE 1M R TT(E
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HZE2021F6A30HEAERA BXARE

Scheme for the six months ended 30 June 2021: EREE IR REST 218 N BE R
Number of Number
Shares of Shares  Approximate
represented represented  percentage
by options  Exercised Lapsed  Cancelled  byoptions  of issued
Name of Share Option Exercise at1January  duringthe  duringthe  duringthe  at30June sharesofthe Vesting Exercise
Grantees'! Date of Grant Price (US$) 2021 period period period 2021 Company® Period® Period®
BRER FIRER
2021 1% FALF
181 R 6A30BfF BRTRH
 pamR Rafmh  HEN i
BREARAZRY  RHAH (%7 8B BREHE  HRCAN  BaoHEE HE  AALM BEAC R0
Other employees 31 March 2015 1S$0.151 1734437 1541722 - - 192715 0006% pleasesce  please see
of the Company and 5 June 2015 note 2 below  note 3 below
FAARBES DSEI[NAR 0BIET BEATI  REHTX
01556458 32 fifiE3
Total
a 1,734,437 1,541,722 - - 192,715 0.006% - -
Notes: B3
1. Prior to the listing, certain of the grantees have transferred their options to 1. RETR —EERBEARAERBERAFESE
companies wholly-owned by them, in accordance with the Pre-IPO Share Option ARG RT 2RI 2 B A A A B8R LS AAE -
Scheme.
2. Unvested options granted to the grantees pursuant to the Pre-IPO Share Option 2. BEERNRABEEAERETS - BT BREAER

Scheme shall vest as follows:

(a) 50% of the Options shall be time-based and shall vest at the rate of (i) one
half (1/2) for each 12-month period commencing from 1 January 2015 if the
relevant date on which the employment relationship between the Company
(the “"Employment Date"”) is on or prior to 1 January 2014; or (ii) one third
(1/3) for each 12-month period commencing from the relevant Employment
Date if such date is after 1 January 2014; and

ANRGBEREZRAT IR -

(a) 50% #9 i A HE (i) 5 20154F1 A1 8 (A0SR #27K
AT RFBEGROMEBASA(EEBIS D
B201AF 1R 1AR 2 A1) BBt 1218 A
FRERNEE =22 — (1/2) WL HIRE : 5
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Corporate Governance and Other Information

TREAREMER

PRE-IPO SHARE OPTION SCHEME (Continued)
Outstanding Share Options (Continued)

Notes: (Continued)

BRAHBEAERESTE @
RITHERBRAE (B)

s ()

2.

(Continued)

(b)

50% of the Options shall be KPI-linked (the “KPI-linked Options”) and shall
be divided into three equal instalments, with each instalment being linked
with one of the three KPIs (as defined below) and vested at the rate of (i) one
half (1/2) for each 12-month period commencing from 1 January 2015 if the
relevant Employment Date is on or prior to 1 January 2014; or (i) one third
(1/3) for each 12-month period commencing from the relevant Employment
Date if such date is after 1 January 2014 pursuant to the following payout
schedule:

(1) 100% of the KPI-linked Options shall vest if 100% of the relevant KPI
Target is met; or

(2) if the relevant KPI Target is not met at 100%, 50% of the KPI-linked
Options shall vest if 80% of the Relevant KPI Target is met and an
additional 2.5% of the KPI-linked Options shall vest for each 1%
further improvement in such KPI Target; provided that if the
performance rate of any KPI Target exceeds 100%, then up to 10% of
the improvement of that KPI Target can be added to the performance
rate of other KPI Target(s) that is not 100% accomplished.

For the purposes of above, “KPIs” refer to (i) EBITDA,; (ii) Reserves; and (iii)
All-in-unit Cost. "KPI Target” shall mean 95% (in the case of EBITDA and
Reserves) or 105% (in the case of All-in-unit Cost) of the estimated number of
that relevant KPI presented in (i) the annual work plan and budget of the
relevant year approved by the Board; or (i) the revised annual work plan and
budget for the relevant year, which is subsequently presented to and
approved by the Board. The treatment for any unvested KPI-linked Options
shall be determined by the Board or the Committee as delegated by the
Board.

Subject to any accelerated termination as set forth in the Pre-IPO Share Option
Scheme, each option shall expire on the date specified under the Pre-IPO Share
Option, provided that in no event, shall the Exercise Period of an option exceed five
years from the date upon which the relevant option has vested.

Approximate percentage of issued Shares is calculated by dividing the options held
by the relevant grantees by the issued and outstanding Shares as at 30 June 2021.
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Further details of the Pre-IPO Share Option Scheme are set out in the
Prospectus.
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Corporate Governance and Other Information

TREAREMER

POST-IPO RSU SCHEME

The Company has adopted the Post-IPO RSU Scheme (the “Post-IPO
RSU Scheme”) on 5 June 2015, which took effect on 23 June 2015, a
summary of principal terms (such as the purpose, participants) of which
are set out in the section headed “Statutory and General Information
— Post-IPO RSU Scheme” in Appendix V to the Prospectus.

The Post-IPO RSU Scheme is valid and effective for a term of 10 years
from 5 June 2015 (the “Scheme Period"”), after which period no further
restricted share units (“RSUs") shall be granted or accepted, but the
provisions of such scheme shall remain in full force and effect in order
to give effect to the vesting of RSUs granted and accepted prior to the
expiration of the Scheme Period.

The Post-IPO RSU Scheme Limit may be refreshed from time to time
subject to prior Shareholders’ approval, but in any event, the total
number of shares that may underlie the RSUs granted following the
date of approval of the refreshed limit (the “New Approval Date”)
under the limit as refreshed from time to time must not exceed 2% of
the number of shares in issue as at the New Approval Date.

On 18 December 2015, the Company granted an aggregate of
41,234,696 RSUs to certain connected grantees and non-connected
grantees of the Group pursuant to the Post-IPO RSU Scheme. The
independent shareholders subsequently approved to grant the RSUs
to three connected grantees at the extraordinary general meeting held
on 22 January 2016. On 31 January 2016, an aggregate of 19,865,199
RSUs were accepted by the connected grantees and an aggregate of
21,199,297 RSUs were accepted by the non-connected grantees,
respectively.

On 24 March 2017, the Board granted an aggregate of 26,333,182
RSUs to certain connected grantees and non-connected grantees of
the Group pursuant to the Post-IPO RSU Scheme. The independent
shareholders subsequently approved to grant the RSUs to six
connected grantees at the extraordinary general meeting held on 9
May 2017. On 31 May 2017, an aggregate of 26,333,182 RSUs were
accepted by the relevant grantees.
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Corporate Governance and Other Information

TREAREMER

POST-IPO RSU SCHEME Continued)

At the 2020 Annual General Meeting ("AGM"), a specific mandate was
granted to the Directors to exercise all the powers of the Company to
grant RSUs pursuant to the Post-IPO RSU Scheme in respect of the
underlying shares not exceeding 2% (i.e. the Directors were authorized
to exercise the powers of the Company to grant the RSUs involving a
maximum number of 67,871,647 underlying shares) of the shares in
issue as at the date of the 2020 AGM during the period from the date
of approving the Mandate at the AGM up to the conclusion of the next
AGM.

Outstanding RSUs

As of the date of this interim report, there were no granting, vesting,
lapse and cancellation of RSUs. As at 30 June 2021, there were no
outstanding RSUs.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed above and in this interim report, at no time
for the six months ended 30 June 2021 and up to the date of this
interim report was the Company or any of its subsidiaries or holding
company or any subsidiary of the Company’s holding company, a party
to any arrangement that would enable the Directors to acquire benefits
by means of acquisition of shares in, or debentures of, the Company or
any other entity, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for
the equity or debt securities of the Company or any other entity or had
exercised any such right.
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Report on Review of Interim Financial Information

FHIMBERNEFRRE

_a

pwec

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

AAG ENERGY HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 45 to 80, which comprises the condensed
consolidated interim balance sheet of AAG Energy Holdings Limited
(the “Company”) and its subsidiaries (together, the “Group”) as at 30
June 2021 and the condensed consolidated interim statement of
comprehensive income, the condensed consolidated interim statement
of changes in equity and the condensed consolidated interim
statement of cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on
condensed consolidated interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
this condensed consolidated interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
condensed consolidated interim financial information based on our
review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888, www.pwchk.com

BERAEGMEHT  BBTRATRET Z2
55 +852 2289 8888 {HA: +852 2810 9888  www.pwchk.com
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Report on Review of Interim Financial Information

FHIMBERNEFRRE

_a

pwec

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

AAG ENERGY HOLDINGS LIMITED (Continued)

(incorporated in the Cayman Islands with limited liability)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
condensed consolidated interim financial information consists of
making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated interim financial
information of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2021

(If there is any inconsistency between the English and Chinese version of the report on
review of interim financial information, the English version shall prevail.)
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Condensed Consolidated Interim Balance Sheet

HRASHPHEERER

As at As at
30 June 31 December
2021 2020
2021 % 2020
6H30H 12H31H8
Note RMB'000 RMB’000
ihg=s AR¥T AREEF T
(Unaudited) (Audited)
(REEX) (&&#EZ)
ASSETS BE
Non-current assets FERBEE
Property, plant and equipment TEIE - THEEE 7 4,136,649 3,994,259
Right-of-use assets FHEEE 8 59,499 65,579
Intangible assets ML EE 9 27,091 29,742
Restricted bank deposits ZREIRITIER 12 55,048 55,048
Financial assets at fair value through NARBEFEBEEESFA
profit or loss BENEREE 13,511 -
Other financial assets at amortised cost EAth AR AT EN T BEE 10 55,000 -
Other non-current assets Hu3EnE&EE 142 142
4,346,940 4,144,770
Current assets REEE
Inventories =& 10,853 9,822
Other current assets HEmnsEE 53,204 21,873
Trade and other receivables FE UK BR 30 K B FE IR 30 11 1,472,252 1,071,411
Term deposits with initial terms e HARR B B =& A &Y
of over three months THER 12 200,000 -
Cash and cash equivalents RERBREEEY 12 1,007,355 1,790,505
2,743,664 2,893,611
Total assets BEE 7,090,604 7,038,381
EQUITY RS
Equity attributable to owners BRALLRMEENER
of the Company
Share capital R 13 2,080 2,079
Share premium f% A% (B 3,522,168 3,869,806
Other reserves H b 14 272,588 279,392
Retained earnings B 2,190,205 1,809,565
Total equity R 5,987,041 5,960,842
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Condensed Consolidated Interim Balance Sheet

HRASHPHEERER

As at As at
30 June 31 December
2021 2020
20215 2020 F
6H30H 12H31H
Note RMB’000 RMB'000
M= ARET T AREFIT
(Unaudited) (Audited)
(REEEZR) (&&#EZ)
LIABILITIES =N
Non-current liabilities kRBERE
Asset retirement obligations BEBEEER 15 21,291 20,120
Non-current lease liabilities EREBHEEAE 8 42,765 40,357
Deferred income tax liabilities EILEFTSRAaE 16 476,980 437,612
541,036 498,089
Current liabilities REBEE
Trade and other payables JE A BRI B A P A 3R 17 501,593 468,169
Current income tax liabilities EHIFMSHAaE 51,290 94,572
Current lease liabilities mEHERE 8 9,644 16,709
562,527 579,450
Total liabilities HmEE 1,103,563 1,077,539
Total equity and liabilities HEZREE 7,090,604 7,038,381

FS50E80AMMERAGRE HHMUBE
KLV B

The notes on pages 50 to 80 are an integral part of this condensed
consolidated interim financial information.

BRAFTH B BERNAREETEN2021F8 A
27 Bt WARERKRRE -

The condensed consolidated interim financial information was
approved by the Board of Directors on 27 August 2021 and was signed

on its behalf.
Director Director
2 EFE
Yan Danhua Zhang Jianbing
BAE RAES
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Condensed Consolidated Interim Statement of Comprehensive Income

ERSHPHESRER

Six months ended 30 June

BZEZ6H30H1EEAEHE
2021 2020
2021 & 20204F
Note RMB’000 RMB’000

M ARET T AREFIT
(Unaudited) (Unaudited)
(REEERZ) (REEZ)

Revenue PN 18 714,731 483,668
Other income E g A 19 123,949 146,218
Other gains, net HEmFE — 558 4,832 1,561
Operating expenses ReERX

Depreciation and amortisation rE LY (167,209) (127,174)

Employee benefit expenses EEEAMAX 21 (48,597) (37,065)

Materials, services and logistics ME - RIS RWE (102,951) (76,429)

Net impairment losses on TREEREFEX

financial assets (3,548) -

Others Hib (5,300) (5,186)
Total operating expenses KEFTHAE (327,605) (245,854)
Profit from operations K& FE 515,907 385,593
Finance income B sz 22 11,379 18,834
Finance costs B 1% & A 22 (2,181) (2,396)
Exchange (losses)/gains PEH (85%) Wz 22 (3,563) 9,740
Finance income, net TR — FE 5,635 26,178
Profit before income tax B& AT 18 55 B K F9 521,542 411,771
Income tax expense FREYi=E-§:= 23 (140,902) (99,721)
Profit attributable to owners of BERAATREENHRAE

the Company for the period 380,640 312,050
Other comprehensive (losses)/income: Hfth4m& (B%), I :
Items that may be reclassified AEREE DA ZEm A IEA

subsequently to profit or loss
Currency translation differences GNEE AT E =R (5,133) 9,909
Total comprehensive income BEREQATMEEN

attributable to owners of HRGEWREEAEE

the Company for the period 375,507 321,959
Earnings per share (RMB) SRk (ARERT)
— Basic — HAK 24 0.112 0.092
— Diluted — B 24 0.112 0.092

The notes on pages 50 to 80 are an integral part of this condensed S 50ZF 80 B Wi i 2 AR S HABI 15 &
consolidated interim financial information. RHAERER S ©
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Condensed Consolidated Interim Statement of Changes In Equity
HHEEHPHERSB R

Attributable to owners of the Company

BERADANAEE
Share Share Other Retained Total
capital premium reserves earnings equity
LEN REEE Hitb ke BN aEs
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
i3 ARBTT ARETR ARETT ARETT ARETR
(Unaudited) (REER)
As at 1 January 2021 R2021F1810 2,079 3,869,806 279,392 1,809,565 5,960,842
Comprehensive income REWE
Profit for the period A B - - - 380,640 380,640
Currency translation WNEmEERE
differences - - (5,133) - (5,133)

- = (5,133) 380,640 375,507

Transactions with owners BEENRS

Exercise of options 1TE R 13 1 3,157 (1,671) - 1,487
Dividends %8 25 - (350,795) - - (350,795)
As at 30 June 2021 R202156A30A 2,080 3,522,168 272,588 2,190,205 5,987,041
(Unaudited) (REBER)
As at 1 January 2020 R2020F181H 2,079 4,231,210 311,084 1,299,269 5,843,642
Comprehensive income FElE
Profit for the period R F - - - 312,050 312,050
Currency translation INEEEE

differences - - 9,909 - 9909

- - 9,909 312,050 321,959

Transactions with owners ~ EfiEENRZ
Dividends sy 25 - (361,404) - - (341,404)
As at 30 June 2020 1202056 A30R 2,079 3,869,806 320,993 1,611,319 5,804,197

The notes on pages 50 to 80 are an integral part of this condensed % 50% 80 B KM it 2 A RAE SR AR5 &
consolidated interim financial information. FHOMERER S
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Condensed Consolidated Interim Statement of Cash Flows

HHEEHPHRRTRER

Six months ended 30 June

BE6H30HENEAHE
2021 2020
2021 £ 20204
Note RMB'000 RMB'000

ih=s AR¥T ARETIT
(Unaudited) (Unaudited)
(REEZX) (REEZ)

Cash flows from operating activities K& EHHREHKE

Cash generated from operations SRR S 26 417,870 319,387
Interest paid BB (1,762) (2,027)
Income tax paid BATEH (144,815) (72,758)
Net cash generated from operating LEEB TSI & F 5

activities 271,293 244,602
Cash flows from investing activities #REFHRERE
Purchases of property, plant and BETHE  THKERE

equipment and intangible assets AR & (288,005) (184,721)
Increase in term deposits with initial AR B BE =@ A MW

terms of over three months FEAF I h0 (200,000) (179,732)
Payments for financial assets BEUARABEFEEHEES

at fair value through profit or loss ATABGNEREE (274,312) (104,200)
Payments for financial assets BEABRAGTEH

at amortised cost SREE (207,957) -
Proceeds from sale of financial assets ~ HEN AR BETE BHEH)

at fair value through profit or loss SFABTRNEREE 261,080 54,670
Proceeds from disposal of property, HETHE « THERE

plant and equipment FriS 5008 741 1
Interest received B U F 8 10,559 7,784
Net cash used in investing activities KEEEMAR S S8 (697,894) (406,198)
Cash flows from financing activities BEFHRERE
Proceeds from exercise of options TEBREEIE 1,481 -
Principal elements of lease payments EEMHERBAS (3,443) (5,658)
Dividends paid to the Company's 21 A A

shareholders (351,120) (358,755)
Net cash used in financing activities mMEESTRIRE F5 (353,082) (364,413)
Net decrease in cash and cash ReRASEEYHI TR

equivalents (779,683) (526,009)
Cash and cash equivalents at R KB eEEY

beginning of the period 12 1,790,505 2,083,931
Exchange (losses)/gains on cash and HehIReEEWER

cash equivalents (#B%k) Wzs (3,467) 11,752
Cash and cash equivalents at end HRRERALSEEY

of the period 12 1,007,355 1,569,674

The notes on pages 50 to 80 are an integral part of this condensed  £50Z& 80 H HIMTiE 2 A ES5RE A b BB B &
consolidated interim financial information. KRR EE D -
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Notes to the Condensed Consolidated Interim Financial Information

RS O i A B 15 B R B =
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GENERAL INFORMATION

AAG Energy Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) are principally engaged in
exploration, development and production of coalbed methane
("CBM") in the People’s Republic of China (the “PRC"). The
Company is an exempted company incorporated in the Cayman
Islands with limited liability on 23 December 2014. The address of
the Company’s registered office is P.O. Box 31119, Grand
Pavilion, Hibiscus Way, 802 West Bay Road, Grand Cayman,
KY1-1205, Cayman Islands.

The Group conducts its business through two Production Sharing
Contracts ("PSC") entered into with China United Coalbed
Methane Corporation Ltd. (“CUCBM") and China National
Petroleum Corporation (“CNPC") (authorizing its subsidiary
PetroChina Company Limited (“PetroChina”)) for Panzhuang and
Mabi concessions respectively in Qinshui Basin, Shanxi Province
of the PRC.

The Overall Development Plan (“ODP") of Panzhuang concession
was approved by the National Development and Reform
Commission (“NDRC") of the PRC on 28 November 2011, which
allowed Panzhuang concession to enter into the commercial
development phase. On 1 November 2016, Panzhuang
concession entered into production phase after the Joint
Management Committee (“JMC") approved and announced
based on the terms of Panzhuang PSC. On 8 October 2018,
NDRC formally announced the Approval Regarding the ODP in
respect of the Foreign Cooperation Project within the Southern
Area in Mabi concession. According to the announcement, the
approval was officially issued in September 2018. With this
approval, the Southern Area of Mabi concession is eligible for
commercial development. On 1 January 2020, the Southern Area
of Mabi concession entered into production phase after the JMC
approved and announced based on the terms of Mabi PSC. As at
30 June 2021, the Northern Area of Mabi concession was still in
exploration phase.

The Company's initial public offering (“IPO") of its shares on the

Main Board of the Stock Exchange of Hong Kong Limited was
completed on 23 June 2015.
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GENERAL INFORMATION (Continued)

In 2018, Liming Holding Limited (“Liming”), an indirect wholly
owned subsidiary, controlled through Sichuan Liming Energy
Development Co., Ltd. (“Sichuan Liming"), of Xinjiang Xintai
Natural Gas Co., Ltd. (“"XTRQ"), a company incorporated in the
PRC and listed on the Shanghai Stock Exchange (stock code:
603393), acquired approximately 50.5% of issued shares of the
Company.

The Directors regard Liming, Sichuan Liming and XTRQ as its
immediate parent entity, intermediate parent entity and the
ultimate parent entity of the Company respectively subsequent
to the completion of the takeover (“Change of Control”).

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
half-year reporting period ended 30 June 2021 has been
prepared in accordance with Accounting Standard HKAS 34
Interim Financial Reporting.

The interim financial information does not include all the notes of
the type normally included in an annual financial report.
Accordingly, this interim financial information is to be read in
conjunction with the annual report for the year ended 31
December 2020 and any public announcements made by the
Company during the interim reporting period.

The condensed consolidated interim financial information is
presented in Renminbi (“RMB") unless otherwise stated.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted are consistent with those of the
previous financial year, except for the adoption of new and
amended standards as set out below.

New and amended standards adopted by the Group

A number of new or amended standards became applicable for
the current reporting period and the Group did not have to
change its accounting policies or make retrospective adjustments
as a result of adopting these standards.

. Covid-19-related Rent Concessions — Amendments to
HKFRS 16

° Interest Rate Benchmark Reform — Phase 2 —
Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2020.

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS

(a) Financial risk factors
The Group's activities expose it to a variety of financial risks:
credit risk, market risk (including foreign exchange risk),
liquidity risk and concentration risk.

The condensed consolidated interim financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements as at 31 December 2020.

There have been no changes in the risk management
policies since year end.

(b) Liquidity risk
Compared to 31 December 2020, there were no material
changes in the contractual undiscounted cash out flows for
financial liabilities.
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5.

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (Continued)

(¢) Fair value estimation
The measurement of fair value uses different level of inputs
to valuation technique. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

J Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been
identified as the directors and chief executive of the Group who
review the Group's internal reporting in order to assess
performance and allocate resources. The CODM has determined
the operating segments based on these reports.

The Group's operating segments are defined by PSCs, which is
the basis by which the CODM makes decisions about resources
to be allocated and assesses their performance. The financial
information of the two concessions under the relating PSCs has
been separated to present segment information to be reviewed
by the CODM.

The measurement of results and assets of the operating
segments are the same as those described in the summary of
significant accounting policies. The CODM evaluates the
performance of the operating segments of the PSCs based on
profit before income tax, depreciation and amortisation, finance
income, finance costs and exchange gains/(losses) (“EBITDA").
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6. SEGMENT INFORMATION (Continued) 6. DEER (&)
The segment information provided to the CODM for the HZE2021F6A30H IE/<1E A HE - 5t
reportable segments for the six months ended 30 June 2021 is as A2MHIIEEAFTEEERFTENS
follows: BERT -
Panzhuang Mabi
concession concession Total
BHEER BEXER st
RMB'000 RMB’000 RMB’000
AREFIT AREETTT AREFIT
(Unaudited) (REBERZ)
For the six months ended BZ2021%6H30H
30 June 2021 BB B HI
Revenue from external customers K B 4MNEEE P AU A 671,542 42,442 713,984
EBITDA EBITDA 673,441 18,049 691,490
Other income Ealg A 116,430 7,519 123,949
Operating expenses HERY (259,529) (55,410) (314,939)
Depreciation and amortisation e LEE (142,069) (22,731) (164,800)
Net impairment losses on TRUEEREIFEXR
financial assets (1,371) (2,173) (3,544)
Finance income e 7,995 1,072 9,067
Finance costs B 75 F (1,695) (455) (2,150)
Exchange (losses)/gains P& 5, (B%k),WEs (4,498) 3,133 (1,365)
Income tax expense Frisii& B (135,418) (5,480) (140,898)
(Unaudited) (REEZ)
For the six months ended B ZE2020%F6H30AR
30 June 2020 LE7<{E A HA RS
Revenue from external customers K B 4MNEFR P AU A 452,956 30,712 483,668
EBITDA EBITDA 503,698 14,903 518,601
Other income HA A 137,309 8,909 146,218
Operating expenses KBRS (195,290) (41,536) (236,826)
Depreciation and amortisation Hree Ny (108,477) (16,304) (124,781)
Finance income EUp T 11,902 205 12,107
Finance costs B % & F (1,874) (431) (2,305)
Exchange gains/(losses) PE H Uizs (185) 11,453 (5,185) 6,268
Income tax expense FriEfiE R (99,720) - (99,720)
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6. SEGMENT INFORMATION (Continued) 6. DEER (&)
Panzhuang Mabi
concession concession Total
BHER BXER st
RMB’000 RMB’000 RMB’000
AREF T ARET T AREEF T
(Unaudited) (REEZ)
As at 30 June 2021 20216 A30H
Total assets BEE 3,690,634 2,937,626 6,628,260
Total liabilities FES= R 748,857 346,300 1,095,157
Additions to non-current assets  3EiRENE E I AN
(other than deferred (REFRIEE ERRIN)
income tax assets) 104,612 159,325 263,937
(Audited) (RER)
As at 31 December 2020 M 2020F12H31H
Total assets BEE 3,690,541 2,661,475 6,352,016
Total liabilities matk 816,965 257,513 1,074,478
Additions to non-current assets  3EiRENE E G N
(other than deferred (EEFRIBEE EBRIN)
income tax assets) 285,762 235,782 521,544
A reconciliation of EBITDA to total profit before income tax is EBITDA B[R P 15 5% Bl A B 42 B8 H S &H 40
provided as follows: g
Six months ended 30 June
BZ6HA30HILAEAH™E
2021 2020
2021 2020 F
RMB'000 RMB’000
AR®T T AREFT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Total EBITDA for reportable segments A 235 Zf#Y EBITDA #4258 691,490 518,601
Headquarter overheads BHEERX (8,374) (5,834)
Depreciation and amortisation e Y (167,209) (127,174)
Finance income B s W e 11,379 18,834
Finance costs B 75 & A (2,181) (2,396)
Exchange (losses)/gains PEH (185) hzs (3,563) 9,740
Profit before income tax MR P55 gl A1) E 521,542 411,771
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6. SEGMENT INFORMATION (Continued) 6.

Reportable segments’ assets are reconciled to total assets as
follows:

As at As at
30 June 31 December
2021 2020
2021 & 2020 F
6 H30H 12H31H
RMB'000 RMB’000
AR¥T T ARETIT
(Unaudited) (Audited)
(REBEZX) (& #z)
Total segment assets DERE EHERE 6,628,260 6,352,016
Unallocated Ko Ee
Unallocated property, plant and equipment KO BT E)E « TR M & E 53,647 207
Unallocated financial assets at fair value ~ KO EA AR BEGZBEAS
through profit or loss FFABRNEREE 13,511 -
Unallocated other financial assets ROMEMABSBRKATEN
at amortised cost SREE 55,000 -
Unallocated trade and other receivables k%> B & Uk BR 5k N EL A0 FE Y 5% 164,405 24,268
Unallocated cash and cash equivalents AOMBEE MRS EEY 155,605 661,101
Others HAth 20,176 789
Total assets per balance sheet BEBABRIINEERTE 7,090,604 7,038,381
Reportable segments’ liabilities are reconciled to total liabilities SDEBEHEABENASINT
as follows:
As at As at
30 June 31 December
2021 2020
2021 & 20204
6 H30H 12H31H
RMB’000 RMB’000
AR¥ET T AREFIT
(Unaudited) (Audited)
(REER) (FE&EZ)
Total segment liabilities SEHaEssE 1,095,157 1,074,478
Unallocated Ko B
Unallocated lease liabilities AOEHERE 1,311 518
Unallocated trade and other payables AR o3 Bie FE S BR 3% N2 EL At FE - 5% 7,095 2,543
Total liabilities per balance sheet BEERERMTARER 1,103,563 1,077,539
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7. PROPERTY, PLANT AND EQUIPMENT 7. F*BHE - IREERE

Gas
Exploration  gathering
and station and Building Furniture,
Gas evaluation relating Construction and fittings and
properties assets  facilities inprogress  Structures  Vehicles others Total
YRR  ERUR B7 BB %E
AAREE MEEE  RBRE  ERIR  REEM L] Rt a5t
RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARETR ARETR ARMTR ARETR ARETR ARETR ARETR ARET:
As at 1 January 2021 R2021%1518
Cost A 3243198 683024 760,026 561,932 - 16,922 53,647 5,318,749
Accumulated depreciation  ZEHH7E (1,018,650) - (241,500 - - (149200 (49,420) (1,324,490)
Net book value BEOFE 2,024,548 683,024 518526 561,932 - 2,002 4,227 3,994,259
Six months ended BE202156A30R
30 June 2021 tAEA
Opening netbook value ~ HIAIEREHE 2204548 683024 518526 561932 - 2,002 4,221 3,994,259
Additions bl 592 2,288 31 246197 53,622 20 415 303,165
Transferred in/(out) /(1) 228,292 - 2,587  (230,879) - - - -
Disposal — cost RE—HA = = = = = = (124) (124)
— depreciation —FE - - - - - - 124 124
Depreciation charge WEER (126,204) - (31,485) - (223) (345) (951)  (159,208)
Currency translation NENEES
differences (1,039) (278) - (248) - - (2) (1,567)
Closing netbook value ~ EIREEEFE 2,326,189 685034 489,659 577,002 53,399 1,677 3,689 4,136,649
As at 30 June 2021 R2021%56A30A
(Unaudited) (REER)
Cost A 3,470,432 685,034 762,644 577,002 53,622 16,942 53,904 5,619,580
Accumulated depreciation  Z:17E (1,144,243) - (272985 - (223 (15265 (50215 1,482931
Net book value FEOEE 2,326,189 685034 489,659 577,002 53,399 1,677 3,689 4,136,649
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7. PROPERTY, PLANT AND EQUIPMENT

58

(Continued)

7. TBE - IRE&KE®

Gas
Exploration  gathering
and stationand Building Furniture,
Gas  evaluation relating  Construction and fittings and
properties assets facilities inprogress  Structures Vehicles others Total
HRR  RRER BTR 8 %8
AAREE  MERE  RERE  ERIE BEN k] REft #;
RMB000  RMB'000  RMB'OO0 ~ RMB00  RMB'000  RMB'O00 ~ RMB'000  RMB'000
ARETR ARBTT ARETR ARBTR ARETR ARRTR ARETR ARET:R
Asat1January 2020  R2020%1A1R
Cost AR 2,925,849 646,306 660,351 497,906 - 15211 52083 4797766
Accumulated depreciation  Z3H7E (825,385) - (188,287) - - (14,401) (48,005 (1,076,078)
Net book value REFE 2,100,464 646,306 472,064 497,906 - 870 4078 3721688
Six months ended BE202056A30R
30 June 2020 EAEA
Opening net book value 4 IREFE 2,100,464 646,306 472,064 497,906 - 870 4078 3721688
Additions # 719% 20,060 158 177,653 - 88 616 205,769
Transferred in/{ou) BA/(1h) 125,326 - L3 (129660) - - - -
Disposal — cost RE— A - - - - - - (501) (501)
— depreciation — & - - - - - - 501 501
Depreciation charge HEER (92,115) - (24,909) - - (269) (1,005 (118389)
Currency translation NEHEER
differences 1,771 444 - 46 - - (44) 2587
Closing netbookvalue ~ BABEFE 2042600 666810 451654 546,308 - 689 3555 381145
As at 30 June 2020 R202056A30 A
(Unaudited) (REER)
Cost A 3,060,977 666,810 664,850 546,308 - 15,359 52,388 5006692
Accumulated depreciation  Z3H7E (918,337) - (213,19¢) - - (14,670) (48,833)  (1,195,036)
Net book value RE#E 2,142,640 606,810 451,654 546,308 - 689 3555 381165
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8. LEASE

Amounts recognised in the consolidated balance

(a)

8. #HE

(a) EHEERBERABIRNESE

sheet
The consolidated balance sheet shows the following AHEEBERY RO T £3EH
amounts relating to leases: HERR :
As at As at
30 June 31 December
2021 2020
2021 £ 2020 F
6H30H 12H31H
RMB'000 RMB’000
AR®T T AREEF T
(Unaudited) (Audited)
(REEZR) (JEZ)
Right-of-use assets ERAEEE
Land use rights TR 56,868 60,590
Buildings B 2,631 4,989
59,499 65,579
Lease liabilities HEARE
Current RED (9,644) (16,709)
Non-current IERE (42,765) (40,357)
(52,409) (57,066)

Additions to the right-of-use assets during the period
ended 30 June 2021 were RMB1,325,000 (30 June 2020:

RMB5,659,000).

BHZE2021F6A30H I HIFE B
HEE FE I8 1 AR5 1,325,000 7T (&
ZE2020F6 A30H IEHAR : AR

#5 5,659,000 7T) °
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8. LEASE (Continued)
(b) Amounts recognised in the consolidated statement
of comprehensive income
The consolidated statement of comprehensive income
shows the following amounts relating to leases:

HE @)

(b) EHFEERERABANESE

BHtRA B ERIIRN TS e EEE

HEBR

Six months ended 30 June

HZ6H30H1EEAHE
2021 2020
20214 20204
RMB’000 RMB’000
ARMT AR¥ETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Depreciation charge of FEREEENITEER
right-of-use assets
Land use rights T+ b fsh A (3,446) (2,794)
Buildings BF (1,654) (3,078)
Equipment B - (34)
(5,100) (5,9206)
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9. INTANGIBLE ASSETS 9. EIEE
Computer
software
EE 4
RMB'000
AREFIT
As at 1 January 2021 Mn2021F1818
Cost %N 58,474
Accumulated amortisation BT 5 (28,732)
Net book value BREDFE 29,742
Six months ended 30 June 2021 HZE2021%F6 A30B1ANEA
Opening net book value BRI RR R B 29,742
Additions 0 250
Amortisation charge HIHER (2,901)
Closing net book value HRAREFE 27,091
As at 30 June 2021 (Unaudited) 7202156 B30 B (REFK)
Cost AR 58,724
Accumulated amortisation RETE (31,633)
Net book value BREDFE 27,091
As at 1 January 2020 7202051818
Cost AR 58,042
Accumulated amortisation RETE (22,965)
Net book value BREDFE 35,077
Six months ended 30 June 2020 HZEZ2020F6 A30H1EAEA
Opening net book value BRI RR DB 35,077
Additions 30 10
Amortisation charge BIHER (2,880)
Closing net book value HRAREFE 32,207
As at 30 June 2020 (Unaudited) 7420205 6 A 30 B (REER)
Cost D@ 58,052
Accumulated amortisation R £ (25,845)
Net book value BREDFE 32,207
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10. OTHER FINANCIAL ASSETS AT AMORTISED 10. Ht AR AT ENSRE

COSTS J=3

On 28 June 2021, the Group entered into an agreement with a MR2021E6A28H  REFBEFE=F N
AI(REAAN) Z5T 0z - SHEESR
EHTINHEEVE UWLKEHENEHEDR
PR - WHSAABA(—REEKS
BIERARIKEZFZH RG] WEHEE R
HAn sRIBEVRER] - LA RAAREE R A1 E 17
ERIETHERER o

third party company (original lessor) and acquired the leased
property under the lease contract and its associated rights and
interests related to the leased property, and obtained the right
to collect rent and other payments from the lessee, a company
mainly engaged in the investment and construction of liquefied
natural gas, and the guarantee rights under the related guarantee
and pledge contracts.

11. TRADE AND OTHER RECEIVABLES 1. FEWRARTN N H fh FE UK
As at As at
30 June 31 December
2021 2020
2021 % 2020
6H30H 12H31H
RMB'000 RMB’000
AR®T T AREETF T
(Unaudited) (Audited)
(REEX) (Feg&z)
Trade receivables (a) FEUBR X (a)
— CUCBM — CUCBM 143,698 193,194
— PetroChina — A 101,975 71,828
— External customers — INERE 184,253 123,064
429,926 388,086
Notes receivable (b) FEUZE 1 (b) 57,000 1,100
Government grants receivables (c) JE U ST 48 B ()
— Government — B 516,050 405,641
— CUCBM — CUCBM 12,196 -
— PetroChina — A 22,395 21,051
Due from PSC partners for cash calls EWERDKEREGIERRE
and accrued expenses (d) EFXNIFEREA )
— CUCBM — CUCBM 138,891 122,656
— PetroChina — A 147,588 109,294
Other receivables from reorganisation KB BB R E A UK (e)
plan (e) 152,957 -
Deposits and others R FMEAM 6,397 31,183
1,483,400 1,079,011
Loss allowance (f) BB ) (11,148) (7,600)
1,472,252 1,071,411
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11. TRADE AND OTHER RECEIVABLES (Continued) 1. BYURR R E R (&)
(a) Trade receivables (a) FEUWERFX
The ageing analysis of trade receivables is as follows: FEMER A BRER DT A0 T -

As at As at

30 June 31 December

2021 2020

2021 & 2020 F

6H30H 12H31H

RMB'000 RMB’000

AR¥ET T ARETTT

(Unaudited) (Audited)

(REBEZX) (E#z)

Within 3 months =@\AR 279,268 251,468
3 months to 6 months =@A=NEA 19,379 12,245
6 months to 1 year NEAE—F 24,326 77,038
1 year to 2 years —EMF 95,090 42,288
2 years to 3 years ZE=4F 11,471 5,047
More than 3 years =FME 392 -
429,926 388,086

JE Ut CUCBM Hy B Uk B Sk #5 Uk B B
HNEBE P I 1F A B CUCBM EiEmp
BERBERAFERER 1A
CUCBM R &Z A& B B RTAR
FrEE -

Trade receivables due from CUCBM represent the cash
collected from external customers attributable to Sino-
American Energy, Inc. ("SAEI") and deposited into
CUCBM's bank account on behalf of the Group, which is
jointly managed by CUCBM and SAEI.

& W mp A ek ) FE LR SR S MR B
ROHABEARERQSLRBME
HERPTERERAHEE -

Trade receivables due from PetroChina represent the
amount to be collected from PetroChina relating to the sale
of the Group's share of CBM from Mabi and Panzhuang
concessions.

& W 51 BB 2 P Y R M AR 5K 4 T MK R
BREVEFERASEEEHER
PHGRERAHE -

Trade receivables due from external customers represent
the amount to be collected from the independent
customers relating to the sale of the Group's share of CBM
from Panzhuang concession.
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11. TRADE AND OTHER RECEIVABLES (Continued)

64

(b)

(c)

(d)

(e)

(f)

(9)

Notes receivable are bank acceptance with maturity dates
within six months.

This represents the VAT refund and government subsidies
for CBM receivable from the government through CUCBM
and PetroChina.

This represents CUCBM'’s and PetroChina’s share of the
cash calls and accrued expenses for the development and
production costs of Panzhuang and Mabi concession yet to
be received from CUCBM and PetroChina, respectively.

This represents receivables from the reorganization
administrator of a company based on the approved
reorganization plan.

The loss allowances for trade and other receivables as at 30
June 2021 reconcile to the opening loss allowances as
follows:

11. EWBRF R H b UK ()

(b)

(c)

(d)

(e)

(f)

RN E B RE B BN E A AR
RITELER -

It 538 3 CUCBM K R /5 5k FE W ik
FFEO I B RAIEE R R T R T &
8f o

bt & CUCBM K A A0l 2k & @
B8 N 55 AT R A B R A EE R AR YR
CERRBRER MKRMRA
CUCBM K/ A |l E

AR ERN BRI EK—K
NEIBEEE ANFIE -

75 (B 8 KB R K L At R L SRR
20214 6 A 30 HAY BRI L B
BEHYHEREME - BEHOT

77

I

OH]

As at As at

30 June 30 June

2021 2020

2021 % 20204

6H30H 6H30H

RMB’'000 RMB'000

ARBT T ARBTT

(Unaudited) (Unaudited)

(REER) (RETEZ)

Opening loss allowance HYIE R B (7,600) -
Increase in loss allowance recognised  ZAAHFRET A B 28 A8 K BB LN

in profit or loss during the period (3,548) -

Closing loss allowance HRIBRBE (11,148) -

As at 30 June 2021, the carrying amounts of trade and other
receivables approximated their fair values.
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12. CASH AND BANK BALANCES 12. BERIBITER
As at As at
30 June 31 December
2021 2020
2021 F 20204
6H30H 12H31H
RMB'000 RMB'000
AR¥T R ARBFTT
(Unaudited) (Audited)
(REEX) (RE®)
Cash and cash equivalents RekREEED
— Cash at banks — RITFER 1,007,355 1,790,505
Term deposits with initial terms of A BRRR BB =8 A W F B TE X
over three months 200,000 -
Restricted bank deposits (a) R HIRITIF K () 55,048 55,048
1,262,403 1,845,553
(@) Restricted bank deposits represented deposit for the @ XRBRHRITERREZRENTY
purpose of decommissioning of gas properties and BERARERARAREERERL
restoration of land deposits for Panzhuang and Mabi HEITFRK ©

concessions.
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13. SHARE CAPITAL 13. R
Equivalent
Number of  Nominal value nominal value
ordinary of ordinary of ordinary
shares shares shares
EBEREE ZEREE TARSEEE
Thousands Us$'000 RMB'000
F % FET AREET T
Issued and fully paid: BETRHE -
Ordinary shares of US$0.0001 each &/ E118 0.0001 T 4 ZiE K
As at 1 January and 30 June 2020 74202041 A1 H KX 20204
6R30H 3,393,582 339 2,079
As at 1 January 2021 MH2021FE1818 3,393,582 339 2,079
Exercise of options el 1,542 - 1
As at 30 June 2021 720216 A30H 3,395,124 339 2,080
The Company adopted the Pre-IPO Share Option Scheme (share ~Al DRI 20153 A31 B 2015 6
options) on 31 March 2015 and the Post-IPO Restricted Share ASHERME XA AFREESFIERETE
Unit Scheme (RSUs) on 5 June 2015. (BERHE) MERARABEERIREIRN

B8 (RRBIIRD EL) -

During the period ended 30 June 2021, 1,541,722 (30 June 2020: BE2021 56 A30H 1LHIMA - 17 ER
nil) share options were exercised. As at 30 June 2021, there are 1,541,722 (B, 220206 A30H 1t
192,715 (31 December 2020: 1,734,437) outstanding share options HAR - #B) - PR2021F 6 A 308 » HKTT
with the exercise price of US$0.151 per share. All the outstanding PEEREREE /192,715 (20204F 12
share options are exercisable and have expiry dates between A31H :1,73443717) - BRI1TEER
2021 and 2023. 0.1513E 7T - 2 HEEARBER 1T - 2/ H

HA2021 FE 2023 F -

As at 31 December 2018, all RSUs have been vested or cancelled R2018F 12 8318 » =4IEEE (1)
after Change of Control (Note 1), and no RSU was outstanding. BEEXREIKMELLE D BB

H o B ARTTRE SR B BAL -

14. OTHER RESERVES 14. Httif# %
Other reserves consist of share-based compensation and foreign HE M ESRE AR &EE R &
currency translation differences. MiTEZEE -
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15. ASSET RETIREMENT OBLIGATIONS 15. EERERK
Six months ended 30 June
BZE6H30RLAEAHME
2021 2020
2021 F 20205
RMB’000 RMB’000
ARMT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Beginning of the period R 20,120 18,361
Provision B 633 -
Accretion expenses HANF 2 538 472
End of the period INEEES 21,291 18,833

The asset retirement obligations represent the present value of
estimated future expenditures on decommissioning of gas
properties and restoration of land.

BEREREVIZEERRAREER
BRLM A RKFHERE -
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16. DEFERRED INCOME TAX LIABILITIES

The gross movement on the deferred income tax account is as

16. EEZEFFEHAR
EEFFEFIE B M mBBMmT -

follows:

Six months ended 30 June

68

BZ6H30H LA AHE
2021 2020
2021 & 2020 F
RMB'000 RMB’000
AR¥ET T AREFIT
(Unaudited) (Unaudited)
(REFEZX) (REEZ)
Beginning of the period REIED 437,612 379,804
Charged to the consolidated statement of A& 4R & Ham = 0Bk (FI7E23)
comprehensive income (Note 23) 39,368 43,175
End of the period REIR 476,980 422,979

The movement in deferred income tax account is as follows:

Depreciation

EIEFTSHAR B MEZHMT -

Income not yet

and subject to
amortisation Tax losses  tax and others Total
REMB
MEREH BBER s R H At @t
RMB’'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
(Unaudited) (REER)
At 1 January 2021 ®2021F1H18 384,957 (241,862) 294,517 437,612
Charged to the consolidated RAEHEEWRER
statement of comprehensive 0B (PHEE23)
income (Note 23) 3,445 7,702 28,221 39,368
At 30 June 2021 M202156A30R 388,402 (234,160) 322,738 476,980
(Unaudited) (REER)
At 1 January 2020 R2020F1 818 274,666 (175,772) 280,910 379,804
Charged to the consolidated REfTARER
statement of comprehensive k& (B3E23)
income (Note 23) 55,627 (46,779) 34,327 43,175
At 30 June 2020 #2020F6 A30H 330,293 (222,551) 315,237 422,979
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16.

17.

DEFERRED INCOME TAX LIABILITIES (Continued)

For the purpose of filing of PRC corporate income tax,
development expenditures incurred prior to commercial
production from tax perspective are tax deductible over a 8-year
period starting from the commencement date of commercial
production; exploration expenditures incurred prior to
commercial production from tax perspective except for those
qualified as production wells are tax deductible over a 3-year
period starting from the commencement date of commercial
production.

Deferred income tax assets for tax losses are recognised only to
the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred income tax expense mainly relates to government
grants which comprise of government subsidies and VAT refunds
received by the Group, which will be taxable in specified future
periods according to relevant tax regulations and local tax
authority in the PRC.

TRADE AND OTHER PAYABLES

16. EEEEFIEHERE (&)
REBECERENARmE  RELLE
B (RERTS A M) AR AL RO B B ST
R A AR A Y AR\ E IR
HEITRIERIN R EAE (KRB AE
YT ) BT FREE E B RS  (FF A BB 1E
BEEFMBES HRIN) T AR
B4 FABE = 4 SRS POHEF T RAIE RN o

HRGEBEEERNELHSEREERER
AIRE B AR RERB A EL A sl ERE
REZRNBRT TLARER -

BREFASHER T ERBFHBER
BIEAEE WD T A IR ER R
B RIEPBEABRRSEARNETER
7 FE 46 TE RO R SR BRI AR 7%

17. B RRFR I L JE A 3K

As at As at

30 June 31 December

2021 2020

2021 & 2020 F

6H30H 12A31H

RMB’'000 RMB'000

AR¥T T AREFT

(Unaudited) (Audited)

(REEXR) (JEEZ)

Trade payables (a) FERTBR X (a) 469,430 428,649

Amounts due to related parties A~ A B 5 F0 08

— Xintai Jinggong (Note 28(c)) — BFBI (M3 28(c)) 601 576
Amounts due to PSC partners ENERDKEREIERRE

— CUCBM — CUCBM 2,432 7,112

— PetroChina — FAH 5,963 7,463

Tax payables FE iR 645 2,258

Payroll liabilities FENTE 17,366 17,138

Other payables H fth fEAT 3R 5,156 4,973

501,593 468,169
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17. TRADE AND OTHER PAYABLES (Continued) 17. BNERAREMENSRE)
(a) The ageing analysis of trade payables is as follows: (a) FEERFMERER DM :
The ageing analysis of the trade payables based on invoice ERNEZHHNEMNEROERRD
date is as follows: e
As at As at
30 June 31 December
2021 2020
2021 % 20204
6H30H 12HA31H
RMB’000 RMB’000
ARBTRT ARET T
(Unaudited) (Audited)
(REER) (&EZ)
Within 6 months NE AR 335,743 371,832
6 months to 1 year NMEARE—F 102,191 20,331
1 to 2 years —EMF 9,199 12,441
2 to 3 years ME=4F 2,437 12,526
Over 3 years =FME 19,860 11,519
469,430 428,649
(b) The carrying amounts of trade and other payables (b)  FEARTRRER B B fth FE A< R A AR TED (A £
approximated their fair values. HAREBERS -
18. REVENUE 18. WA
Almost all of the Group's revenue is derived through the sale of REBLT2HWALRERNEE MG
the Group's share of CBM sold to customers in the PRC. Sales of CBMEHEEFHHEMS - BRER
gas are recognised when control of the gas has transferred, THEDER  MEERERNTEP
being when the gas is delivered to the customers. The amount of B AEBEBRREERHEERA - A
revenue is allocated based on the terms of the PSCs and gas PHEBBERSKERREEBREED
sales agreements. BAVMER T LAS AL ©
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19. OTHER INCOME

19. Hg A

Six months ended 30 June

BZ6HA30HIEAEAH™E
2021 2020
2021 % 2020 F
RMB’000 RMB’000
AR®T AREET T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
VAT refund (a) ERET () 50,459 46,248
Government subsidy (b) 8T 48 B (b) 73,490 99,970
123,949 146,218

VAT refund is granted by the PRC government according to
“The Notice on Tax Policy Issued by The Ministry of Finance
and The State Administration of Taxation on Speeding Up
The Drainage of Coalbed Methane” (B E B R4 B
B8 50 AR K [ SR, T ER A8 8 5 Wk 3R S R Y 38 R )). CUCBM
and PetroChina apply for the VAT refund for Panzhuang
and Mabi concession, respectively. The Group recognises
its entitlement based on the Group's share of CBM sold
and when there is reasonable assurance that the amount
will be received.

Government subsidy is granted by the PRC government
according to “The Implementation Opinions of Subsidies
Granted by The Ministry of Finance on The Development
and Utilisation of Coalbed Methane” ({BF X 2B B8 1A KK [ &,
(R REFAHENERE R )) published on 20 April
2007, as amended by “Interim Measures for the
Administration of Special Funds for the Development of
Clean Energy” (((FREERFERBZEE S BTEEITINR))
issued on 12 June 2020. From 2020, the Group applies for
the subsidy for Panzhuang concession. PetroChina applies
for the subsidy for Mabi concession. The Group recognises
its entitlement based on the Group's share of CBM sold
and when there is reasonable assurance that the amount
will be received.

TRERERERAR

BERERZDEBERE(T K
BB RIS A BB MR R FE R
R BE W R ] R R B AN ) R
th > CUCBM K./ A 70 Al 4 0 it
BB 58 K% 5 w4 [ SR FR FE IR (A TR T ©
AEBERBASEBIEME
CBMR B & EREZ T B W E
RBHEREMZANETEE -

B 78 b = A B ER T AR B 72 2007
F 4 A 20 B 45 mC BT SR B R
BR (ELHT) MEFMAMMNERE
B)RHE - &85 2020F 6 A12H %
MO REREREEESEE
EATHOENMERT - B20204F #8 + A<
SEAFEHERBEABMHA - R AMH
BEVRRPAFMHYE - AEEDR
BASEHLMECBMRN A A E
REZCENREOREREMEZS
HISHE ©
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20. PROFIT BEFORE INCOME TAX 20. BREFS B AR HE
Profit before income tax was determined after charging the MRS R Al A E &I Ty 3188 E
following: E

Six months ended 30 June

BZE6 A30HLAEAHE
2021 2020
2021 % 2020
RMB’000 RMB’000

AR¥T AREFIT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Power and fuel ESRaEi v 22,996 25,603
Pipeline transportation cost EiEERER 40,648 12,593
Maintenance cost HEEHR 10,943 11,447
21. EMPLOYEE BENEFIT EXPENSES 21. EEERNEX

Six months ended 30 June

BZ6HA30H1IEEAEHE
2021 2020
20215 2020 5
RMB’000 RMB'000

AR®T T AREET T
(Unaudited) (Unaudited)

(REEK) (RIQEZ)

Wages and salaries ITENRFS 41,302 32,415
Retirement and other benefits (a) RIKE REAMER () 7,295 4,650
48,597 37,065

(@) Retirement and other benefits (a) ENREREMEF
In the PRC, the pension plans are organized by the R HEEFHSH—FELLH
municipal and provincial governments at a certain rate of (ZETF LRRR) @\ RE BT
the employees’ salaries, subject to certain ceilings. The BERRRKRSETEERHR - AE
Group also contributes to government-sponsored housing B EEHF SN —TFHO(ZHE
funds at a certain rate of the employees’ salaries, subject to FLERBRER) MBABFEDNEE
certain ceilings. ESEHMEK -
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22. FINANCE INCOME, NET 22. W — B
Six months ended 30 June
BZE6H30RLAEAHME
2021 2020
2021 F 2020 4F
RMB’'000 RMB’000
ARMT T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Interest expense of lease liabilities HEAENMNEER (1,762) (2,027)
Accretion expenses of asset BEREEBH
retirement obligations RIRER (419) (369)
Finance costs Wi%EMA (2,181) (2,396)
Finance income B g es 11,379 18,834
Exchange (losses)/gains BN (18K), = (3,563) 9,740
Finance income, net I ises — #5E 5,635 26,178
23. INCOME TAX EXPENSE 23. FREHER
Six months ended 30 June
BZE6H30HLLAEAHE
2021 2020
2021 % 20204
RMB’'000 RMB'000
AR¥ET T ARBTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Current income tax EHIATER 101,534 56,546
Deferred income tax (Note 16) FIEFTSRL (L 16) 39,368 43,175
140,902 99,721

ARARREEHRERS  RBAERRE
EMEEDEBEE MR A E
RAEHRRHAE B -

The Company and its subsidiaries incorporated under respective
jurisdiction of the Cayman Islands, the British Virgin Islands and
Samoa, are exempted from payment of local income tax.

No provision for Hong Kong profits tax has been provided as the BRARNEERAFEIN R BB BIG
Group did not derive any assessable profits in Hong Kong during EAFERTIAE - M WEHE BB FE
the period. o

RETFEBRFRGODEEEMRER
% AEEERBEKZOME QB R
SEMBARNTES RARNBERRE
£325% > FEMBERMABHRIIRER+ E
FXIZH) R R D R AR ERTL A E

According to the PRC Corporate Income Tax Law promulgated
by the PRC government, the tax rate applicable to the Group's
subsidiary established in the PRC and the PRC branches of the
Group's subsidiaries is 25%. Corporate income tax in the PRC is
calculated based on the taxable profit of the company or
branches established in the PRC.
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23. INCOME TAX EXPENSE (Continued) 23. IEBLERA W@
The tax on the Group's profit before income tax differs from the N6 B R TS B A R 9 5 18 R AR
theoretical amount that would arise using the statutory tax rates FERRAENIERBETR - FBOT
as follows:

Six months ended 30 June

HZE6H308IEAEAHM
2021 2020
2021 & 2020 F
RMB'000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REBEZX) (REEZ)
Profit before income tax PS5 5 A1) E 521,542 411,771
Tax expense calculated at applicable HEARETENTIEE B
tax rates 139,493 88,530
Current period deductible temporary AHAR AR ERIELET EE/
differences for which no deferred AT ER
tax asset was recognised 1,025 5,315
Expenses not deductible for AT HNRR ) B A
taxation purposes 384 7,097
Others Hit — (1,221)
Income tax expense ey k-3 140,902 99,721
24. EARNINGS PER SHARE 24. BR W=
(a) Basic (a) EZR
The basic earnings per share is calculated by dividing the EXRGRE IREBR AR
profit attributable to owners of the Company by the B E BT EBR N E E2021F &
weighted average number of ordinary shares in issue during 20204 6 A 30 B 1L7XE A BIE AR
the six months ended 30 June 2021 and 2020. BOTEBROINETFSEGES
lL-EJ o
Six months ended 30 June
HZ6H30HIEAEAHE
2021 2020
2021 2020 F
(Unaudited) (Unaudited)
(REFEZX) (REEZ)
Profit attributable to owners of SEBRARRIMEENFE
the Company (RMB'000) (ARETFIT) 380,640 312,050
Weighted average number of ordinary B 317 & F A% 69 iNAE 15 &1
shares in issue (Thousands) (Fm) 3,393,753 3,393,582
Basic earnings per share (RMB) HEAFKRKZE (ARKIT) 0.112 0.092
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24. EARNINGS PER SHARE (Continued)
(b) Diluted

24. BRWE @)
(b)

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The Company has share options outstanding which
are potentially dilutive. The assumed proceeds from
conversion of these options shall be regarded as having
been received from the issue of ordinary shares at average
market price of ordinary shares during the period. The
difference between the number of shares that would have
been issued assuming the exercise of the share options and
the number of shares that could have been issued at the
average market price of the ordinary shares during the
period with the same total assumed proceeds is the number
of shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted earnings per share.

mESRERREAE AR ENE
EEBBREBE  RECHETYE
BEREINEFOHEE - AREE
AmENEE LR BEE - R
R IE LB I AR P B (B SR
HAR AR T BB ISE
RBETMES - TRERTHORND
BHEERBRRITE T BREREZ

BRI S ERRITIESE
AAFTERNIEN T Al EHE R EIT
MBRNDBENEZE - E—FTREHE
1T B D BB B AK B B AR A HN i
FHE D AERAERES
B RS FT R D & o

Six months ended 30 June

BIZE6A30HLLAEAHME
2021 2020
2021 F 20204
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Profit attributable to owners of the FENARRFBEENFE
Company (RMB'000) (AR¥ETFT) 380,640 312,050
Weighted average number of ordinary B 175 X 69 INAE 5 £
shares in issue (Thousands) (FR%) 3,393,753 3,393,582
Adjustments for assumed conversion of 2% IR ER AR (FX)
share options (Thousands) 17 47
Weighted average number of ordinary stERIEGR NS H) LB
shares for diluted earnings per share  JI#EF & (FH%)
(Thousands) 3,393,770 3,393,629
Diluted eamings per share (RMB) WK (ARET) 0.112 0.092
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25. DIVIDENDS 25. BB
A dividend in respect of the year ended 31 December 2020 of HE20200F12A31BIFFENKE T
RMBO0.1031 per share was approved at the annual general A A RE0.1031 02722021 F5 A 13 H
meeting (“AGM") on 13 May 2021 and was paid on 28 May 2021. MBS RS FERE - W 20214

5828 BIRTT »

A dividend in respect of the year ended 31 December 2019 of HE2019F12ANBILEFENRKRES
RMBO0.1061 per share was approved at the AGM on 13 May 2020 f% AR ¥ 0.1061 7L E 72 2020% 5 A 13 H
and was paid on 1 June 2020. IR RIEF K E LB - WA 20205
6 A1 BIRA -
26. CASH GENERATED FROM OPERATIONS 26. REEHRERE
Reconciliation of profit before income tax to net cash flow MRETEMAIAEREGSLEHERESR
generated from operations: EFERNTE

Six months ended 30 June

BZE6H30HLAEAHE
2021 2020
2021 % 2020 4F
RMB’000 RMB'000

ARET AREFIT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Profit before income tax M Er SR A A E 521,542 411,771
Adjustments for: TP EIBEL A -
Depreciation e 164,308 124,040
Amortisation #H 2,901 2,880
Impairment losses on financial assets TREEREBEFEX 3,548 -
Gains on disposals of property, HETEE  TREZRENTIE
plant and equipment (741) M
Finance income B e (7,678) (10,503)
Finance costs M ER 419 369
Exchange losses/(gains) bE HE%k (W) 427 (9,740)
Changes in working capital: KEESHEE)
(Increase)/decrease in inventories FEEm, (1,031) 1,695
Increase in trade and other receivables JE L B R K L th i WAL RS (279,536) (188,495)
Increase/(decrease) in trade and FESTBR SR N E b FE S 3R
other payables 2,/ Ofd) 13,711 (12,629)
Cash generated from operations KEEHEENRS 417,870 319,387
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27. COMMITMENTS 27. AHEE
Capital commitments B
Capital expenditure contracted at the end of the period but not RAERE, HREFTAEIR B E LR
yet incurred is as follows: BARZIAT -
As at As at
30 June 31 December
2021 2020
2021 % 2020 F
6H30H 12H31H
RMB’000 RMB’000
ARMT ARET T
(Unaudited) (Audited)
(REER) (fE|R)
Property, plant and equipment TEE - TRAE 57,651 62,330
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28. RELATED PARTY TRANSACTIONS 28. BBt AR5
Parties are considered to be related if one party has the ability, B HBARENEESIMEENS —F%
directly or indirectly, control the other party or exercise significant HE— PGS MEESRAREBAEKR
influence over the other party in making financial and operation TR AR ARE T o X EREHIH
decisions. Parties are also considered to be related if they are BEHME BT - NREBTEESIEA
subject to common control. Members of key management and 8 M E KK B IR A a5

their close family member of the Group are also considered as
related parties.

(@) The following individual and companies are related (a) B Z=2021F6H30H 1@ H
parties of the Group during the six months ended IHHARE > THEARARAR
30 June 2021: SEHEBS
Names of the related parties Nature of relationship Ownership interest
B S B BELEE e EER

Mr. Ming Zaiyuan (i)

AR ST A ()

XTRQ (i)
HrRAR)

Sichuan Liming (i)
78 1FIRE ()

Liming (i)
FIBA (i)

Urumgi Xintai Precision Construction
Engineering Co., Ltd.
("Xintai Jinggong”)
SEARBEERBEIERIREARAR
(T&%=ET))

Zhongjiu Ante Equipment Co., Ltd.
(“Zhongjiu Ante")
PALBREBEERAB (HARE])

Beijing Sunshine Ji'ao Energy
Technology Co., Ltd.

Ultimate control shareholder and 56.96%
executive director

REEBRERMATES

Ultimate parent entity 56.96%
R A]

Intermediate parent entity 56.96%
R R A

Immediate parent entity 56.96%
HEERAR

Under the same control of ultimate N/A
control shareholder

2[R — B AR AR AR B ) T EA

Under the same control of the N/A
ultimate control shareholder

Z A — AT AR AR R S TEA

Controlled by an independent N/A

non-executive director of the

("Sunshine Ji'ao”) Company
RS ERERRMBER AT HARRE IFNITE S 2 Em
(TEEXER)D
() Asat30June 2021, XTRQ, through its 100% controlled () M2021F6H308 - AR
subsidiary Sichuan Liming, holds 100% of the issued FRBBHEEER AR M)
ordinary shares of Liming. The directors regard Mr. FIEAFE A BF 100% 2 1T &
Ming Zaiyuan as the ultimate control shareholder of R ARBABRREEEN
the Company for his holdings of XTRQ's shares. RARFANER  ARF

ERHER ARAIERBIR -
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28. RELATED PARTY TRANSACTIONS (Continued)

(b) Significant transactions with related parties

28. B AR F (&)
(b) BB AENEARS

Six months ended 30 June

BZE6H30HLAEABHE
2021 2020
2021 % 20204
RMB’000 RMB'000

ARET T AREFIT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Services received 2EFH RS
— Xintai Jinggong —EBFRKETL

584 -

(c) Payment to related parties

() XATEBEAE

Six months ended 30 June

HZ6H30HILXEAHE
2021 2020
2021 & 2020
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REBFEZX) (REEZ)
Xintai Jinggong BRBET 559 -
Sunshine Ji'ao PP - 443

(d) Key management compensation

(d) EEEEBEAESHM

Six months ended 30 June

BZ6HA30H1IEEAEHE
2021 2020
20215 2020 4
RMB’000 RMB’000

AR®T T AREEF T
(Unaudited) (Unaudited)

(REEK) (RIQEZ)

Basic salaries and allowances HEARE & NMoEBL 6,098 6,091
Discretionary bonuses [li=aen 2,788 1,388
Retirement and other benefits RIS REMETR 298 195

9,184 7,674

TERERERERAR/ T —FHhHBRE 79




Notes to the Condensed Consolidated Interim Financial Information
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29. SUBSEQUENT EVENTS

80

After the balance sheet date of this set of condensed
consolidated interim financial information, the Group has paid on
behalf of a company, which principally engaged in CBM pipeline
transportation in PRC, to its lessors about RMB27.7 million
payments and the settlement method of these payments will be
subject to the final determination between the Group and this
company.

AAG ENERGY HOLDINGS LIMITED / INTERIM REPORT 2021

29. HEBE
RAMAEGHRBA G AN EERN
RA% AREERE-REECHHE
HEREBREBEHOAFALHBA
EAOARE2770ELIVE - ZERE
SRS RN BN EE S
ERE -
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