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Corporate Profile
SR

MOBI Development Co., Ltd. (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability on 16 December 2002. The
shares of the Company were listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) on |7 December 2009 (Stock Code: 947).

We operate through our subsidiaries MOBI Antenna Technologies (Shenzhen) Co.,
Ltd. ("MOBI Shenzhen™), MOBI Telecommunications Technologies (Ji'an) Co., Ltd.
("MOBI Jian"), MOBI Technologies (Xi'an) Co., Ltd. ("MOBI Xian"), MOBI Technology
(Hong Kong) Limited (“MOBI HK™), MOBI Technology (Shenzhen) Co., Ltd. (“MOBI
Technology"), Shenzhen MOBI Shiye Development Co., Ltd., Xi'an Shengrong
Communication Technologies Co., Ltd.,, Shenzhen Shengyuzhihui Network Technology
Co,, Ltd, Ji'an Jinshengjing Technology Co., Ltd.,, Wuhan MOBI Technology Co.,
Ltd., Shenzhen MOBI Network Communication Co., Ltd. and Xi'an MOBI Antenna
Technologies Engineering Co., Ltd..

We are one of the few one-stop providers of wireless communication antennas and
base station Radio Frequency (“RF") subsystems in China. Our business consists of
the design, manufacture, marketing and sale of antennas, base station RF subsystem
and solutions that are the required components of mobile communication coverage
systems, including, wireless access systems (WiFi and PHS), 2G (GSM and CDMA),
3G (TD-SCDMA, CDMA 2000, W-CDMA and WiMax), 4G (TD-LTE and FDD-LTE),
5G, MIMO antennas, satellite communication and microwave transmission networks.
We sell our products to network operators in China and overseas directly for
deployment into the networks they are constructing and operating. We also sell
our products to some of the world's leading wireless network solution providers
who incorporate our products into their wireless coverage solutions, such as their

proprietary base stations, which they then sell to network operators worldwide.

We are committed to providing quality and sophisticated products and building

long term relationships with our customers.
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Financial Highlights
BB E
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Management Discussion and Analysis
EEENWR DN

BUSINESS AND FINANCIAL REVIEW
Revenue

The Group's unaudited consolidated revenue for the six months ended 30 June
2021 amounted to approximately RMB263.2 million, representing a decrease
of approximately 42.4% as compared with approximately RMB456.9 million in
the corresponding period of 2020. Of which, sales of antenna system products
decreased by approximately 65.9% to approximately RMB94.60 million, while
sales of coverage extension solution products and other products decreased by
approximately 70.4% to approximately RMB19.39 million. However, sales of base
station RF subsystem products significantly increased by approximately 30.9% to
approximately RMB149.2 million.

The above changes in revenue were mainly due to the overall delay of the
construction of 5G network capital projects by major domestic telecommunication
operators, and the postponement of centralized procurement tender for related
5G base station equipment and antenna products until June 2021 and beyond.
Meanwhile, the construction of 4G networks of China's domestic mobile
communication enters a later stage, and the capital expenditures of 4G networks
further declined significantly and the overall industry has experienced slower
progress than expected. In addition, due to continuous shock of the COVID-19
pandemic and international political factors, related uncertain factors increased,
and network construction in overseas markets fell short of expectations. However,
despite the fluctuations in the market situation, the Group still maintained close
cooperation with international equipment manufacturer customers. In the first
half of 2021, its sales increased significantly by 62.6% to approximately RMB125.8
million and maintained a continuous growth trend. The Group believes that
with the effective control of the pandemic, the stabilization of commodity and
raw material prices, and the promotion of the “new infrastructure” policy, the
communications industry still has development potential, which will bring growth
opportunities to the Group's business development. In the meantime, based on
the richer application scenarios in the 5G era, 5G industry applications have been
explored in multiple fields, with pilot programs being started from scratch. The
Group further participates in application in vertical industries, which is believed to

be its new source of growth.
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Management Discussion and Analysis

Antenna system

The Group's products of antenna system are primarily sold to China's domestic
network operators and network operators in overseas markets (for example in
markets such as Asia, Europe and Americas); whilst a portion of our products
of antenna system are sold to operators worldwide by way of network solution

provider customers such as ZTE and Nokia.

In the first half of 2021, revenue from antenna system products, most affected by
market situation, decreased by approximately 65.9% to approximately RMB94.60
million (IH 2020: approximately RMB277.4 million), as compared with the
corresponding period in 2020. Of which, through differentiation to solve the
coverage needs of different scenarios, the sales of private networks and other
antenna products, and micro base station antenna products in the first half of 2021
increased by approximately 3,634.2% and approximately 60.4% compared with
the same period in 2020, to approximately RMB8.54 million and approximately
RMB2.74 million. However, due to the overall delay in the construction of 5G
network capital projects by domestic operators, the sales of 5G antenna products in
the first half of 2021 decreased by approximately 67.9% from the same period last
year to approximately RMB33.47 million. In addition, due to the continuous impact
of overseas pandemic, rising prices of commodities and raw materials, and exchange
rate fluctuations, multi-frequency/multi-system antenna products decreased by
approximately 81.8% from the same period last year to approximately RMB16.02

million.

As China's major domestic operators gradually start the large-scale construction
of 5G networks in the second half of 2021 and afterwards, related demands will
be gradually released. Meanwhile, 5G and its applications, as the driving force of
a new round of technological waves and industrial changes, constantly require
changes and innovation in wireless technology, and therefore, technology and
reliability requirements on antenna systems are more complex, and their update is
constantly accelerated. There are far fewer manufacturers capable of developing
and producing high-performance and high-quality antenna systems than in previous
times. The Group has long-term technology accumulation and comprehensive
product coverage and is in a leading position in the domestic industry in terms
of client technology development capability and product quality performance. In
addition, it is believed that with overseas pandemic being gradually brought under
control, by steadily exploring international operator customers on the one hand,
and actively broadening the offerings of antenna system products on the other
hand, the demand from related overseas projects for the Group will also gradually
be released, which will also bring continuous market opportunities and orders
landing. The Group believes that the large-scale construction of 5G networks and
the continuous expansion of overseas markets will bring development room for the

continuous growth of the antenna system business in the future.
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Management Discussion and Analysis
EEENWR DN

Base station RF subsystem

The Group is one of the core suppliers of RF subsystems for international
communication equipment manufacturers, such as ZTE and Nokia, and provides
them with a variety of products and solutions, including RF subsystem products.
During the six months ended 30 June 2021, revenue from base station RF
subsystem products increased significantly by approximately 30.9% to approximately
RMB149.2 million (IH 2020: approximately RMBI14.0 million) as compared with
the corresponding period of 2020, mainly driven by the growth of demand from
international equipment manufacturers. Of which, the revenues from WCDMA/
FDD-LTE RF subsystem products in the first half of 2021 increased significantly by
approximately 41.8% to approximately RMB130.8 million, as compared with the

corresponding period in 2020.

In the first half of 2021, the Group secured many research and development
projects and market orders of the world's main system equipment manufacturers
(such as ZTE and Nokia) including filters, combiner and diplexer, which have
formed large-scale production, especially its market share and delivery ratio among
international equipment manufacturers, has increased steadily. In the meantime, the
Group won the bid for RF device projects of major domestic operators and some
overseas operators, and achieved large-scale delivery. The Group believes that base
station RF subsystem products would still have continuous growth room in the
future, which is due to domestic 5G network construction starting high and low
frequency collaborative networking, and continuous implementation of overseas
construction of 4G networks, as well as gradual opening of overseas 5G network
construction. Customer diversity, high-end products and enhancement of its status
as a core supplier are conducive to increasing the market share and profitability of

the Group's RF subsystem, bringing a new round of growth in the future.
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Management Discussion and Analysis

Coverage extension solution and others

The arrival of the 5G era brings rich application scenarios and empowers vertical
industries. The Group is committed to creating a diversified product portfolio and
participating more in the construction of a new ecology in the 5G era. In the first
half of 2021, the Group's revenue from coverage extension solution and other
products decreased by approximately 70.4% to approximately RMBI19.39 million
(I'H 2020: approximately RMB65.47 million) as compared with the corresponding
period in 2020, mainly due to postponed implementation of related projects as
a result of the overall delay of major domestic telecommunication operators in
network capital expenditures. However, the Group is full of confidence in the
future diversified product portfolio and vertical industry expansion, which, with
the gradual resumption of construction of related capital projects, as well as the
exploration of 5G application in many fields, is believed to be a new source of

growth for the Group.

Customer

In the first half of 2021, the Group noticed that changes in market situation also
brought about changes in the structure of revenue from customers, while the
Group's long-term and deep cooperation with telecommunication equipment
manufacturers and telecommunication operators provides the Group with strong

competitive advantages in the changes of market opportunities.

Due to the overall delay of the construction of 5G network capital projects
by major domestic telecommunication operators, the centralized procurement
bidding for related 5G base station equipment were postponed to June 2021 and
afterwards. At the same time, the construction of 4G base station equipment
basically stagnated, and as the delivery method of turnkey procurement is adopted
for the medium and high-band construction of 5G networks, and the RF subsystem
products and 5G antenna system products of the Group are delivered to network
solution equipment manufacturers. Due to the lagging demand, the Group's sales
to the PRC equipment manufacturer customers in the first half of 2021 decreased
by approximately 63.1% to approximately RMB73.42 million as compared with the
corresponding period in 2020, and its proportion in total revenue in the current

period was approximately 27.9%.
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Management Discussion and Analysis
EEENWR DN

Affected by the outbreak of the COVID-19 pandemic both at home and abroad,
the demand for mobile network construction in certain countries and regions
slowed down, however, relying on strong R&D technology and product quality,
as well as the accumulation of long-term stable cooperation, in the first half of
2021, the Group's sales to international equipment manufacturer customers
increased significantly by approximately 62.6% to approximately RMB[25.8 million,
as compared with the corresponding period of last year, and its proportion in
total revenue in the first half of 2021 increased to approximately 47.8%. The
Group maintains an increasingly prominent share among leading global equipment
manufacturer customers, with both its technology and quality performance highly
recognized by customers. It is believed that as the pandemic slows down and
the demand for international mobile network construction resumes, there will be

continuous growth opportunities in the future.

In the first half of 2021, major domestic telecommunication operators in China
postponed the construction of 5G network capital projects as a whole. Although
there was still low demand for mid and high-frequency band 5G AAU construction,
it was far below the expected. At the same time, the demand for large-scale low-
frequency network construction has not yet released, the centralized procurement
bidding for related 5G antenna products was postponed to June 2021 and
afterwards. Therefore, the revenue from major Chinese operators in the first half
of 2021 has declined by approximately 37.2% from the same period last year to
approximately RMB37.78 million. However, sales in the first half of 2021 increased
by 80.8% to approximately RMB9.38 million as compared with the corresponding
period of last year, due to the strategic cooperation with China Tower being
continuously deepened. In the meantime, the scope of cooperation between the
Group and major domestic operators is constantly deepening and strengthening.
On the one hand, the scale of winning bids and order delivery of 5G indoor
distribution products continued to rise; on the other hand, the Group participated
in the ICT, RF devices and other projects of major operators, and continuously
optimized the product structure. With the large-scale deployment of medium and
high-band 5G networks and the gradually increasing demand for low-band network
construction, the high and low-frequency collaborative networking will release the
demand for related projects. In addition, the large-scale commercial application
of 5G is expected to be explored. The Group believes that the opportunities for

future domestic 5G network construction will bring continuous growth room.
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Management Discussion and Analysis

Due to continuous shock of the COVID-19 pandemic and international political
factors, related uncertain factors increased, and network construction in overseas
markets fell short of expectations. In the first half of 2021, the direct sales to
international operators decreased by approximately 84.8% as compared with
those in the corresponding period in 2020 to approximately RMBI7.01 million,
accounting for approximately 6.5% of total revenue in the first half of 2021. The
capital expenditures of global operators indicated cyclical changes, except that
in some emerging markets (such as the Middle East, Africa, Southeast Asia, Latin
America and other regions), there is still large room for 4G network construction
or transformation, and currently, many countries and regions have entered the
cycle of accelerating 5G construction. It is expected that the capital expenditure of
overseas operators will further increase in the future, and large-scale construction
will also proceed simultaneously. The demand for overseas network construction is
in the ascendant. The Group will continue to adhere to the continuous expansion
of overseas sales channels and overseas operator customers. It is believed that
with overseas pandemic being brought under control, by strengthening cooperation
and exchanges with overseas customers, and continuously providing cost-effective
products, overseas markets will bring continuous growth business opportunities to

the Group.

Gross Profit

The Group's gross profit decreased by approximately RMB63.19 million or
approximately 57.4% from approximately RMBI10.| million in the first half of 2020
to approximately RMB46.90 million in the first half of 2021.

For the six months ended 30 June 2021, the Group's overall gross profit margin
decreased to approximately 17.8%, as compared with approximately 24.1% of
the corresponding period last year, mainly because the Group's product costs
rose due to the rising prices of bulk commodities and raw materials, coupled with
fluctuations in exchange rates. The Group improved the overall gross profit margin
through constantly optimizing products sales portfolio, increasing the proportion of

high-tech products in sales and implementing effective control of internal costs.
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Management Discussion and Analysis
EEENWR DN

Other Income and Expenses

Other income and expenses decreased by approximately 22.8% from approximately
RMB26.92 million in the first half of 2020 to approximately RMB20.79 million in the
first half of 2021, mainly due to a decrease in the government subsidies obtained by

the Group.
Distribution and Selling Expenses

Distribution and selling expenses decreased by approximately 7.1% from
approximately RMB27.51 million in the first half of 2020 to approximately
RMB25.55 million in the first half of 2021, primarily due to the decrease in staff
business expenses, travel expenses, after-sales service expenses, logistic fees, rents
and charges of water and electricity, expenses on low-value consumables, and

conference fees.
Administrative Expenses

Administrative expenses increased by approximately 15.0% from approximately
RMB44.59 million in the first half of 2020 to approximately RMB51.28 million in the
same period of 2021, mainly due to (1) the increase in costs including wages, social
insurance charges, labor union dues, handling fees and other insurance expenses
and (2) the significant increase in expenses such as business expenses, maintenance

costs, and recruitment and personnel agency fees.
Research and Development Expenses

For the six months ended 30 June 2021, the Group recognised capitalization
expenses of approximately RMBI1.67 million. After the capitalization, research
and development expenses increased by approximately 25.8% from approximately
RMB49.67 million in the first half of 2020 to approximately RMB62.48 million in the
first half of 2021, which was mainly attributable to adjustment of the research and
development personnel structure, and the increase in costs including wages, travel
expenses, R&D materials costs, transportation costs, amortization of intangible

assets and welfare expenses.
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Management Discussion and Analysis

Finance Costs

Finance costs increased by approximately 47.3% from approximately RMB2.07
million in the first half of 2020 to approximately RMB3.05 million in the first half of
2021, mainly due to an increase in the interest expenses arising out of an increase

in borrowings.

Profit before Taxation

Loss before taxation for the first half of 2021 was approximately RMB76.31 million,
a decrease of approximately RMB89.18 million, or approximately 692.9%, from the
profit before taxation of approximately RMBI12.87 million for the corresponding
period in 2020. Net profit margin before tax charges decreased from approximately

2.8% in the first half of 2020 to approximately -29.0% in the first half of 2021.

Income Tax Credit

The Group's income tax credit increased from approximately RMB2.04 million
in the first half of 2020 to approximately RMBI18.73 million in the first half of
2021. Our effective tax rates calculated from the tax charged to the consolidated
statements of comprehensive income over the profit before tax were approximately
-15.9% in the first half of 2020 and approximately 24.5% in the first half of 2021,

respectively.

Profit for the Reporting Period

Loss for the first half of 2021 was approximately RMB57.58 million, a decrease
of approximately RMB72.49 million, or approximately 486.2%, from the profit of
approximately RMBI14.91 million for the corresponding period in 2020. The Group's
net profit margin was approximately -21.9% for the first half of 2021, as compared
with 3.3% for the first half of 2020.
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Management Discussion and Analysis
EEENWR DN

FUTURE PROSPECTS

Looking forward, the Group will pay attention to both domestic and overseas
markets simultaneously, and will continue to focus on the area of RF technology
for wireless communication, especially on the base station RF technology and RF
technology for other wireless communications. At the same time, the Group will
actively explore in the applications of “5G+" vertical industries and seek growth

opportunities in new business areas.

As one of the “new infrastructures”, 5G base station construction is an important
field that meets the strategic needs of China and provides support for the future
development of the economy and society. In June 2020, the State Council further
emphasized in its 2020 Government Work Report that “we will step up the
construction of new types of infrastructure. We will develop next-generation
information networks, expand 5G applications”. In July 2021, ten departments
including MIIT, CAC, and NDRC jointly issued “Set Sail" Action Plan for 5G
Applications (2021-2023), which clarifies the overall objectives that by 2023, the
development level of China's 5G applications should be significantly higher, as their
comprehensive strength continues to grow, to promote the rapid development
of 5G applications. The Group believes that under the background of the central
government’s “new infrastructure” strategic planning and local government policies
and industry assistance, the construction of base stations will accelerate significantly,
and the communications industry chain will continue to improve. At the same
time, 5G integration is in a critical period of large-scale development. The future
“5G+" strategy will accelerate the process of digital transformation in various
fields and promote the landing of 5G vertical application projects. All this will
continue to bring new industry development opportunities and industry integration

opportunities to the Group.
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Management Discussion and Analysis

The Group has always adhered to the important strategy of international
development. In the global arena, the capital expenditures of operators indicated
cyclical changes, except that in some emerging markets (such as the Middle East,
Africa, Latin America, Southeast Asia and other regions), there is still continuous
large demand for 4G network construction and transformation, and currently, many
countries have entered the cycle of accelerating 5G construction. It is expected
that the capital expenditure will further increase. Due to the continuing impact
of overseas COVID-19 pandemic, the Group's sales revenue in the direct sales
market of overseas operators declined in the first half of 2021, however overseas
demand is in the ascendant. The Group has many years of accumulation of 4G and
5G technology research and development, cost-effective product series with wide
coverage, and continuous breakthroughs in the short list of multinational operators,
which will lay a solid foundation for the Group's expansion in overseas markets.
The Group will further expand the overseas operator market, continue to enter the
short list of major multinational and regional operators, and continue to increase

the Group's market share in the global market in the long term.

Customers

The Group will maintain its focus on global market and provide RF technology

solutions to global leading network solution providers and network operators.

The Group is also one of the few one-stop providers in China who can provide RF
solutions to international system equipment manufacturers and network operators.
As international reputable customers require longer turnaround time and have very
strict certification requirements on their suppliers, as well as higher requirements
for product coverage, by leveraging on its advantages of cost and technology, the
Group has established strong relationships with a number of international well-
known customers. We believe this can strengthen our competitiveness in the global

market to a greater extent.
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Management Discussion and Analysis
EEENWR DN

In 2021, the Group continuously expanded and deepened the scope of services to
and cooperation with domestic operators. On the one hand, it maintained close
strategic cooperation in traditional macrocell antennas, integrated aesthetic antennas
and other projects, and on the other hand, it carried out in-depth cooperation in
RF devices, indoor distribution projects, aesthetic comprehensive solutions, special
scenario coverage, etc. With the continuous advancement of domestic 5G network
construction, the complementary and coordinated development of bands among
operators accelerate the construction of domestic 5G wireless networks. The
Group believes that this will bring business opportunities for sustained growth in

the second half of 2021 and in the future.

In terms of domestic equipment manufacturers, the Group maintained the
advantage of being a leading supplier, including leading advantages in terms of
product technology, quality performance and customer communication. In the
large-scale construction of 5G networks of major domestic operators in 2021,
major equipment manufacturers, especially domestic equipment manufacturers,
are expected to occupy an important market share. In the current 5G network
construction in China, the degree of strategic cooperation with system equipment
manufacturers will largely determine the domestic market share of 5G antenna
and RF subsystem business. The Group's close strategic partnership with domestic
equipment manufacturers will make the Company's advantages more prominent in

the future market.

As for international equipment manufacturers, in the first half of 2021, the Group
maintained its dominant share in terms of client and achieved a continuous increase
in market share and delivery scale. The Group believes that the continuous
deepening of cooperation with international equipment manufacturers, the
continuous implementation of the cooperation framework, and the increase in the
proportion of order delivery will bring continuous and stable business opportunities

in the future.

Although the implementation of the projects in the first half of 2021 was affected
to a certain extent, the Group continued to accumulate technology and expand
the market, and increase its efforts to promote product technology upgrades and
increase product coverage to meet the needs of overseas operator customers. It
is believed that as the overseas pandemic are gradually brought under control, the

Group's overseas business opportunities will still bring continuous market orders.
The Group is confident in its annual results of operation for 2021.
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Management Discussion and Analysis

Products

On 6 June 2019, the Ministry of Industry and Information Technology of China
officially issued 5G licenses to four operators, namely China Mobile, China Telecom,
China Unicom and China Broadcasting Network, marking 5G commercialization in
China. In December 2020, the Ministry of Industry and Information Technology of
China issued a [0-year license for the use of 5G medium and low-frequency use
licenses to China Telecom, China Mobile and China Unicom. Hence, the major four
domestic operators have covered multiple frequency bands with their respective
advantages. The low-frequency band can be used as the coverage layer to provide
wide coverage and deep coverage, the medium-frequency band can be used as
the continuous capacity layer, and the high-frequency band can be used as the
hotspot capacity layer to solve the capacity demand. The coverage of multiple
frequency bands will help utilize the advantages of each frequency band effectively,
improve the utilization efficiency and benefits of frequency resources, and thus
realize comprehensive improvement in bandwidth, latency, and synchronization
performance in the 5G era. This will continue to bring about new opportunities for
industrial development and industry integration. On the one hand, 5G is about to
start the high and low-frequency collaborative networking, and the number of base
stations will increase in scale, which will result in the demand for a large number
of new base stations, as well as the needs of roof reconstruction of existing base
stations. On the other hand, as driven by the 5G network construction, the process
of digital transformation in various fields has been accelerated. 5G application will
probably achieve more explosive development, while the vertical application is
expected to emerge gradually. The Group believes that the technological threshold
of cutting-edge high-end antennas and the innovatory base station RF subsystem
technology are beneficial to the Group in competition, while the Group has the
capacity of the whole industry chain for product research and development and
mass production, and has supplied goods massively. In general, the Group believes
that with the Group's leading position in technologies of 5G antennas and RF
subsystems, and the integrated and source-based development of antennas and
RF subsystems, the Group's technology and customer accumulation in these two

segments will enable the Group to get ahead in 5G network construction.
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Management Discussion and Analysis
EEENWR DN

Globally, despite the popularization of LTE network, its overall development
remains highly unbalanced, with the long-term imbalance between regions.
Therefore, despite the temporary influence of the outbreak of COVID-19 in foreign
countries, LTE network construction continues. The demand for overseas LTE
network construction and complex multi-network stations will bring about a further
upgrade of multi-frequency and multi-system antenna and multi-beam antenna
technologies, making them closer to ultimate design. In addition, many countries and
regions across the world have entered the cycle of accelerating the construction
of 5G networks. The 5G investment of global operators is expected to increase
in the future. Therefore, it is expected to bring demands such as Massive MIMO
and AAU. The Group has undertaken a number of R&D projects from overseas
customers and passed corresponding tests. The Group's continuous entry into
the shortlists for overseas operators, and the accumulation of multi-frequency and
multi-system integrated antenna technology, hybrid beam antenna technology and
large-scale antenna array technology, including its improvement in automated and
intelligent production capabilities, enable the Group to further upgrade its antenna
development platform to meet the evolving technical demands of international

operators.

In terms of coverage extension solution products and other products, due to
the rich application scenarios generated in the 5G era and new business forms in
vertical industries, the business models and product demands of domestic operators
have diversified further, and therefore, there will be a broad application space for
the ecological portfolio of products. The integration of 5G and its applications are in
a critical period of large-scale development, and 5G will continue to advance from
“available” to “easy to use”. “Set Sail" Action Plan for 5G Applications (2021-2023)
proposes to create a new ecology wherein information technology, communications
technology, and operational technology are deeply fused and achieve deep and
broad dual breakthroughs in 5G applications in key fields, and being oriented to
the three major areas of information consumption, real economy and people’s
livelihood services, it proposes to initially form a 5G innovative application system
within three years, and increase the exploration of smart vertical application
innovation and new models and new business forms. However, the Group has been
deeply engaged in the communication industry for many years, with relevant leading
technological advantages, and has continuously invested research and development
and market resources. The Group believes that, driven by government policies, the
continuous widening and deepening of the scope of services to and cooperation
with domestic operators will bring more new business growth opportunities for the

Group in the application business in 5G vertical industries.
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Management Discussion and Analysis

Conclusion

The Group is one of the few one-stop solution providers of RF technology for
global network operators and network solution providers in the PRC. The Group
has a wide range of reputable customers and diversified income sources, which

contributes to the positive and stable growth of the Group.

The Group will continue to optimize its customer base and structure, adapt
strategies of product differentiation based on the technologies and costs, maximize
the market opportunities in LTE, 5G and the next-generation wireless technology.
The Group will also strive to enhance its integrated competitiveness to ensure the
stable growth of the operating results of the Group and to maximize the returns to

its shareholders and the society.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, we have funded our operations and capital
requirements from cash generated from our operations, trade credit from our
suppliers and short-term bank borrowings. We apply cash primarily in satisfying our
increased working capital requirements and capital expenditures on purchases of

production equipment in Shenzhen, Ji'an and Xi'an, China.

As at 30 June 2021, the Group had net current assets of approximately RMB561.6
million (31 December 2020: approximately RMB634.0 million) including inventories
of approximately RMB288.2 million (31 December 2020: approximately RMB270.0
million), trade and notes receivables of approximately RMB368.9 million (31
December 2020: approximately RMB506.1 million) and trade and notes payables
of approximately RMB463.4 million (31 December 2020: approximately RMB552.6

million).
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Management Discussion and Analysis
EEENWR DN

For the six months ended 30 June 2021, average turnover days of our inventories,
trade and notes receivables and trade and notes payables are approximately 234
days (IH 2020: approximately 149 days), 301 days (IH 2020: approximately 256
days) and 425 days (IH 2020: approximately 304 days), respectively. Turnover days
are derived by dividing the arithmetic mean of the beginning and ending balances
of relevant assets/liabilities classes for the relevant period by sales/cost of sales and
multiplying by the number of days in the period. The increased weighting of trade
receivables attributable to PRC network operators led to the lengthening of average
receivable turnover days. In general, the average credit period for PRC network
operators is longer than global network operators and solution providers. We offer
credit terms generally accepted in the antennas and base station RF subsystems

manufacturing industry to our trade customers.

As at 30 June 2021, the Group pledged bank balance with a value of approximately
RMB99.41 million to the bank (31 December 2020: approximately RMBI12.8
million), cash and bank balances of approximately RMB343.4 million (31 December
2020: approximately RMB371.9 million) and recorded bank and other borrowings
of approximately RMB|65.0 million (31 December 2020: approximately RMB164.6
million). The current ratio (current assets divided by current liabilities) increased to
approximately 1.86 times as at 30 June 2021 from approximately 1.85 times as at
31 December 2020. The gearing ratio (bank and other borrowings divided by total
assets) was approximately 9.2% as at 30 June 2021, while the gearing ratio as at 3|

December 2020 was approximately 8.4%.

The Board is of the opinion that the Group has a solid and stable financial position
and adequate resources to support the necessary operating funding requirements

and foreseeable capital expenditures.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

Renminbi (“RMB") is the functional currency of the Group. Currencies other than
RMB expose the Group to foreign currency risk. We have foreign currency sales
and purchases and certain trade receivables and bank balances are denominated in
United States dollar (“US$"), Euro (“EUR™) and Hong Kong dollars (“HK$"). We
currently do not have a foreign currency hedging policy. However, the management
monitors and will consider hedging of foreign currency exposure when necessary.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, the Group had approximately 2,050 staffs. The total staff costs
amounted to approximately RMBI14.6 million for the six months ended 30 June
2021. The remuneration of the Group's employees is determined on the basis of
their responsibilities and industry practices. Regular training is provided to improve
the skills and expertise of relevant staff. The Group also grants share options and
discretionary bonuses to eligible staff based on their performance.

CHARGE ON ASSETS

As at 30 June 2021, bank balances of approximately RMB99.41 million were
pledged to bank to secure the banking facilities provided to the Group.

CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

As at 30 June 2021, the Group had contracted for capital commitments relating to
acquisition of property, plant and equipment of approximately RMBI12.54 million.
The Group did not have any significant contingent liabilities.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2021, a total amount of 600,000 shares of
the Company had been repurchased at prices ranging from HK$0.52 per share
to HK$0.53 per share by the Company via Stock Exchange. The Company had
subsequently cancelled all these shares repurchased during the period. Save as
mentioned above, neither the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company's listed securities during the six months
ended 30 June 2021.

DIVIDEND

The Board does not recommend the payment of interim dividend for the six
months ended 30 June 2021.
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Other Information
Hth & Rl

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors, the Chief
Executive or their associates in the share capital, underlying shares and debentures
of the Company or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which, as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code"), were as

follows:

ESRSRITBAEREKSG - HERG
RESHEZRAE

R20215F6H30H £ - GRITHRABRK
BENBBEAREARZEBEEZR (TR

ERLBEGN((BFLBEERN]) £
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Ordinary shares of the Company: FAREER
Approximate
Number of percentage of the
shares and Company’s issued
Number of  underlying shares capital
Name of Director Nature of Interest Number of shares underlying shares ROk HEERIREHT
EEpLR EEtE B8 E HERHHE HERGEE BRANED L
Hu Xiang Personal 26,102,500 1,500,000 27,602,500 3.37%
A BN Long Position Long Position Long Position
=9} =y} KB
Liao Dong Personal 10,850,000 2,700,000 13,550,000 |.66%
BR fEA Long Position Long Position Long Position
kB =9} kB
Qu Degian Personal — 1,000,000 1,000,000 0.12%
EE% A Long Position Long Position
=9 B
20 MOBI Development Co., Ltd.
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Share options of the Company:

Details of the Directors’ interests in share options of the Company are set out in
the Section headed “Share Option” in this report.

Save as disclosed above, as at 30 June 2021, none of the Directors or the Chief
Executive of the Company had registered any interest or short position in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors or Chief Executives of the Company as at 30
June 2021, shareholders (other than Directors or Chief Executives of the Company)
who had interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO were as
follows:
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Ordinary shares of the Company: ERAREER :
Approximate
percentage of
Number of  the Company’s
shares and issued capital
Name of Substantial Number of  underlying shares HIEEAT
Shareholder Nature of Interest Number of shares underlying shares R R 28T
IERRAR BEME g 4= HERH#E HERGO#E BRANED
Fangyi Collaboration Beneficial owner 230,607,300 — 230,607,300 28.18%
Holdings Limited ExlEAA Long Position Long Position
HEEERARIR =9 =9}
Li Xiaoyong Beneficial owner 51,569,000 — 51,569,000 6.30%
FINE ExEAA Long Position Long Position
=9} =9-)
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SHARE OPTION

As at 30 June 2021, the number of ordinary shares in respect of which options had
been granted and remained outstanding was 43,226,000 (IH 2020: 45,386,000),
representing approximately 5.28% (IH 2020: approximately 5.54%) of the total
ordinary shares in issue at end of the reporting period.

The total number of ordinary shares issued and to be issued upon the exercise
of options granted and to be granted to each eligible participant (including both
exercised and outstanding options) in any period of twelve consecutive months up
to and including the date of grant shall not exceed 1% of the ordinary shares in
issue as at the date of grant. Any further grant of options in excess of this limit is
subject to shareholders” approval in advance in a general meeting.

Particulars of the Company's share option scheme are set out in note 29 of the
Group's annual financial statements for the year ended 31 December 2020.

The following table shows the movements in the share options under Company's
share option scheme during the six months ended 30 June 2021:

R

2021 F6 A300  SIBEERER DR
MRITENEREMPEOEBREE A
43,226,000% (20204F [F1HA : 45,386,000%) *
ERERBREBITHL BRBEL5.28%
(2020 [E1HA « 495.54%) °

BERDBRERD (BEZA) LEE
BAEMBRE BT TFRERTEEE
weuE 2 BEE (BRETERHARITR
ZERE) MERTRETHRT 2 EBEAE
g TEBEARLAHZERITEAKRRA
1% HE— S REBBARE 2 BRE
AERBBERINBERAEG LHE - TTAIEE -

RABBREEFBHPLEZ2020F 127
AL FEAEEFE M RRM 29 -

TERBIREARAFBRAE B E2021F
6 A30 B 1/ 1E A R AR &

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Optiontype  Date of grant BHRTHEE Exercisable period of the period the period the period the period  of the period
8 FRERN  BHAS  (ARW) 1748 BAER{TE BREL SRl BREE  BAEROE
Directors:
£
Hu Xiang 2015Option A~ 2632015 147 142016 - 25.32025 450000 - - - 450,000
il NISERREA
2015 Option B~ 2632015 147 142017 - 25.32005 450000 - - - 450000
0155 ERiEs
20150ption €~ 2632015 147 142018 - 25.32005 600000 - - - 600,000
20155 REC
Liao Dong 2013 Option A~ 23.122013 1,09 162015 - 23122023 300,000 - - - 300,000
BR NI3EGEREA
2013 Option B~ 23122013 1.09 142016 - 23122023 300000 - - - 300,000
0135 REs
2013 Option €~ 23122013 1.09 142017 - 23.12.2023 400000 - - - 400000
20135 BREC
2015 Option A~ 2632015 147 142016 - 2532025 510000 - - - 510000
0I5 RREA
2015 Option B~ 2632015 147 142017 - 2532025 510000 - - - 510000
01552 R1Es
20150ption €~ 2632015 147 142018 - 2532025 680,000 - - - 680,000
0I5 EREC
22 MOBI Development Co., Ltd.
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Name

8

Option type
BREEH

Bl A

Exercise price

per share (RMB)
Date of grant BRI TR
(AR%)

Exercisable period

17

Outstanding
as at beginning
of the period

BHATE

Granted
during
the period

BRki

Other Information
Hth & R

Cancelled Exercised Outstanding
during during as at end
the period the period  of the period

BhEE  BREOE  BREAGE

Qu Degian
e

2013 Option A
WHFEREA

2013 Option B
2013F gD

2013 Option C
WEERIEC

2015 Option A
WISFEREA

2015 Option B
WISEERED

2015 Option C
WISEERIEC

23122013

23122013

23122013

2632015

2632015

2632015

109

109

109

162015 - 22.12.2023

142016 - 22.12.2023

142017 - 22.12.2023

142016 - 25.3.2025

142017 - 2532025

142018 - 25.3.2025

150,000

150000

200000

150,000

150000

200000

150,000

- - 150000

- - 200000

- - 150,000

- - 150000

- - 200000

Sub-total:

5200,000

- - 5200,000

Other participants:

AfpgR%E -

Participants
2E%

Participants
2%

2013 Option A
WIEBREA

2013 Option B
2013% 5 RER

2013 Option C
WI3EEREC

2015 Option A
WISEBREA

2015 Option B
WISEERED

2015 Option C
WISFRREC

23122013

23122013

23122013

2632015

2632015

2632015

109

109

109

147

147

|47

162015 - 22.12.2023

142016 - 22.12.2023

142017 - 22.12.2023

142016 - 25.3.2025

142017 - 2532025

142018 - 25.3.2025

Sub-total:
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Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant BRI THER Exercisable period of the period the period the period the period  of the period
8 RREEN  BHAS  (ARW) Rl BAERTE SRR SREE  BREE  BREROE
Other employees:
HfbRS -
Employees 2013 Option A~ 23122013 1.09 162015 - 22.12.2023 6,194,000 - (393,000) - 5801,000
8 20135 B REA
2013 Option B~ 23.122013  1.09 142016 - 22.12.2023 6,758,000 - (393,000) - 6,365,000
2013% 5 RER
2013 Option C -~ 23122013 1.09 142017 - 22.12.2023 9,484,000 - (524,000) - 8960,000
0135 ERAEC
Employees 2015Option A~ 2632015 147 142016 -25.3.2025 5,289,000 - (219,000) - 5,070,000
(32 20155 REA
2015 Option B~ 2632015 147 142017 -25.3.2025 5,289,000 - (219,000) - 5,070,000
015%EHER
20150ption €~ 2632015 147 142018 -25.3.2025 7,052,000 - (292,000) - 6,760,000
20155 BREC
Sub-total: 40,066,000 - (2,040,000) - 38,026,000
bt
Total: 45,266,000 - (2,040,000) - 43226000
it

The weighted average closing share price immediately before the dates on which HEEREETFE DR - RO IETS
the options were exercised was HK$1.53. WHBAI 53T

24 MOBI Development Co., Ltd.
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DIRECTORS’ INTERESTS IN CONTRACTS

As at 30 June 2021, Directors' interests in a major customer were as follows:

ZTE Corporation (“ZTE")

. Hu Xiang and Qu Degian, Directors of the Company, are members of the
39 shareholders (“Beneficial Owners") of Fangyi Collaboration Holdings Ltd.
("Fangyi"), a substantial shareholder of the Company.

. The Beneficial Owners had an indirect equity interest of approximately 10.7%
in ZTE, one of the top five customers accounted for approximately 27.8%
revenue of the Group for the six months ended 30 June 2021, through
their shareholdings in Shenzhen Zhongxing Weixiantong Shebei Co., Ltd.
("SZWS"). SZWS owns 49% shareholding interests in Shenzhen Zhongxingxin
Tongxun Shebei Co., Ltd. (“Zhongxingxin"), which in turn had approximately
21.85% shareholding interests in ZTE.

. Hu Xiang and Qu Degian together held approximately 4.1% shareholding
interests in SZWS. Therefore, they have indirect shareholding interests in
ZTE through their shareholding interests in SZWS.

Shenzhen Zhongxingxindi Technology Co., Ltd. (“Zhongxingxindi") which former
name as Shenzhen Zhongxingxindi Tongxin Qicai Co., Ltd.

. The Beneficial Owners have an indirect equity interest in Zhongxingxindi, a
supplier accounted for 0% purchase of the Group for the six months ended
30 June 2021, through their shareholdings in SZWS. SZWS was a 34.3%
shareholder of Zhongxingxindi. SZWS owned 49% shareholding interests in
Shenzhen Zhongxingxin, which in turn had a 70% shareholding interests in
Zhongxingxindi.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Zhongxingxindi through their
shareholding interests in SZWS.

Save as disclosed above, no Director had a material interest, either directly or
indirectly, in any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the six months ended 30
June 2021.
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RELEVANT TRANSACTIONS

Pursuant to the Articles of Association of the Company (“Articles”), without

prejudice to and in addition to complying with the applicable requirements set

forth in the Listing Rules and other applicable laws and regulations, the Company

has since |7 December 2009, the date on which its shares are listed on the

Stock Exchange adopted a stringent system to avoid potential conflict of interests

respecting transactions (“Relevant Transactions”) in which any Directors are

interested in, and transactions with any of our connected persons (as defined

under the Listing Rules) or any company in which the controlling shareholder (as

defined under the Listing Rules) of the Company or its shareholders, individually

or collectively, owns a direct or indirect equity interest of 10% or above (including

transactions with ZTE Corporation, and Shenzhen Zhongxingxindi Technology Co.,

Ltd.) ("Relevant Companies"), as follows:

(1

?)

26

Any Relevant Transactions be approved by way of a resolution passed by
a majority of the non-executive Directors and independent non-executive
Directors, provided that any non-executive Director or independent non-
executive Director interested in the transactions in question will declare his

or her interest and will abstain from voting on such matters;

Any Director has a conflict of interest will not participate or be involved in

matters relating to the Relevant Transactions;

An executive committee (the “Executive Committee”) comprising the chief
financial officer and the deputy financial officer of the Company has been
established to monitor, review and manage all Relevant Transactions, and
to prepare semi-annual report in relation to the execution of the Relevant
Transactions (“Semi-annual Report”) for the supervisory committee’s (the

“Supervisory Committee”) review;

The Supervisory Committee comprising three independent non-executive
Directors (each of whom shall not have any interest in any transaction under
consideration by the Supervisory Committee and shall not be in a position
of conflict of interest when acting in such capacity) has been set up, among
other things, to supervise the Executive Committee, review and approve
the terms and conditions of continuing connected transactions and Relevant
Transactions, devise and review rules and guidelines for the Executive
Committee to follow, review Semi-annual Report from the Executive
Committee, report its findings to the Board and give recommendations to
the Board to ensure that the Relevant Transactions will be entered into in

the interest of the Company and its shareholders as a whole; and

MOBI Development Co., Ltd.
Interim Report 2021
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(5) The Board will disclose the decisions, findings and recommendations on
the transactions reviewed by the Executive Committee and the Supervisory

Committee in the Company'’s interim and annual reports.

One meeting was held by the Supervisory Committee to review the report on
Relevant Transactions in respect of the sales and purchases entered into by the
Group during the six months ended 30 June 2021 with the Relevant Companies
prepared by the Executive Committee. As reported by the Supervisory Committee,
(i) it had reviewed and approved the master agreements entered into by the Group
and the Relevant Companies and considered the terms and conditions therein
were fair and reasonable; (i) it had reviewed the supplier procurement bidding
documents and internal procurement procedures of the Group; (iii) it had devised
and reviewed rules and guidelines for Executive Committee and the Executive
Committee had followed accordingly; and (iv) it had reviewed the report submitted
by the Executive Committee. The Supervisory Committee considered Relevant
Transactions conducted during the review period were in line with the respective
master agreements and the internal procedures of the Group, were on fair and
normal commercial terms and there was no other matter that needs to be brought

to the attention of the Board and shareholders of the Company.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions entered into by the Group are
set out in note 14 to the condensed financial statements which did not fall under
the definition of “connected transaction” or “continuing connected transaction”

under Chapter [4A of the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's articles of
association or the laws of the Cayman Islands which would oblige the Company to

offer new shares on a pro rata basis to existing shareholders of the Company.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the percentage of the
shares of the Company in public hands is in compliance with the prescribed level of

the minimum public float as set out in Rule 8.08 of the Listing Rules.
CORPORATE GOVERNANCE

The Board has been adamant in upholding high standards of corporate governance
to maximize the operational efficiency, corporate values and shareholder returns
of the Company. The Company adopted sound governance and disclosure
practices and continued to upgrade internal control system, strengthen risk control

management and reinforce the corporate governance structure.

The Company has complied with the code provisions of the Corporate Governance
Code ("CG Code") as set out in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) during the six months ended

30 June 2021 except for the deviation of code provision A.2.1.

The code provision A2.l of the CG Code stipulates that the roles of Chairman
and Chief Executive Officer should be separate and should not be performed by
the same individual. Currently, Mr. Hu Xiang (“Mr. Hu") is both the Chairman and
Chief Executive Officer of the Company. Mr. Hu is one of the founders of the
Group and has extensive experience in the telecommunication industry. Given the
current stage of development of our Group, the Board believes that vesting the
two roles in the same person provides our Company with strong and consistent
leadership and facilitates the implementation and execution of our Group's business
strategies. We shall nevertheless review the structure from time to time in light of

the prevailing circumstances.
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) as set out in Appendix 10 to
the Listing Rules. All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in the Model

Code throughout the six months ended 30 June 2021.

28 MOBI Development Co., Ltd.
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AUDIT COMMITTEE

The Company has set up an audit committee with written terms of reference.
The audit committee comprises three independent non-executive Directors. The
principal duties of the audit committee include the review and supervision of the
Group's financial reporting systems and internal control procedures, review of the
Group's financial position and review of the relationship with the external auditor

of the Company.

The Group's condensed consolidated interim financial statements for the six months
ended 30 June 2021 have been reviewed by the audit committee of the Company,
who are of the opinion that such statements comply with the applicable accounting

standards and legal requirements, and that adequate disclosures have been made.

On behalf of the Board
MOBI Development Co., Ltd.

Hu Xiang
Chairman

20 August 2021
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
HRGeEERAtE2EREERR

For the six months ended 30 June 2021
BZ2001F6 A30R LA EA

The board (the “Board”) of directors (the "Directors”) of MOBI Development
Co., Ltd. (the "Company"”) is pleased to announce the unaudited condensed
consolidated interim results of the Company and its subsidiaries (collectively the
"Group") for the six months ended 30 June 2021 together with the comparative
figures for the corresponding period in 2020. These condensed consolidated
interim financial statements have not been audited, but have been reviewed by the

Company's audit committee.

EhERBERAR (AR ER([E
22 ([EFg ) MALBEARRRETF
REl (BB AEE]) BE2021F6H308 1
NAARREEZERERAFHEEK2020
FRELBHT - ZSEHHEE TP HTHR
RARBER  WELARREREZES
Eﬁ o

For the six months
ended 30 June

BE6HA30HLREA
2021 2020
2021 F 20204
(Unaudited) (Unaudited)
(REER) (R ER)
Notes RMB’000 RMB'000
=t ARBT T ARETT
Revenue WA 4 263,227 456,850
Cost of sales HHE KA (216,330) (346,764)
Gross profit EF 46,897 110,086
Other income and expenses HA A R 4 20,794 26915
Research and development expenses MRS (62,477) (49,668)
Distribution and selling expenses DR EERX (25,547) (27,509)
Administrative expenses THAX (51,279) (44,595)
Finance costs B AR 5 (3,046) (2,065)
Fair value change on derivative financial fTEemMIARAE
instruments g (1,105) -
Share of losses of associates FELE S AR E1E (546) (299)
(Loss) profit before taxation Al (E8) 7 (76,309) 12,865
Income tax credit Fisfig e 6 18,733 2,041
(Loss) profit and the total EARERA
comprehensive (expenses) FBENEE (B8 EAR
income for the period attributable 2H (X)) WALE
to owners of the Company 7 (57,576) 14,906
(Loss) earnings per share Bk (&8) 27
— basic (RMB cents) - ER(AEED) 9 (7.04) .82
— diluted (RMB cents) -8 (ARED) 9 N/A RiEf .82
30 MOBI Development Co., Ltd.
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Condensed Consolidated Statement of Financial Position
B4R & BT AR R 3R

At 30 June 202
120216 A30H

30 June 31 December

2021 2020
2021 § 2020
6HA30H 12A31H
(Unaudited) (Audited)
(RBER) (&%)
Notes RMB’000 RMB'000
F &k ARBT R ARBFT
Non-current Assets ERBEE
Property, plant and equipment G 378,037 379,256
Right-of-use assets CHAEEE 31,162 34,06
Deposits for purchase of plant and equipment EEMFELREEE RS 12,805 11,671
Deferred tax assets BIENIEEE 90,104 71,362
Intangible assets BVEE 64,354 66,312
Interests in associates NN o) 3,979 4,525
580,441 567,187
Current Assets RBEE
Inventories FE 288,245 270,017
Trade receivables B HEMRR 10 291,188 345,929
Notes receivable et 77,694 160,218
Income tax recoverable BRI FTEHE 1,586 1,586
Prepayments, deposits and ARNRIE  ReK
other receivables H Ah 8 LS B K 114,644 118,691
Pledged bank balances B IRIRT A B 99,413 112816
Bank balances and cash RITHEH A 343,423 371,930
1,216,193 1,381,187
Current Liabilities pEIR=N
Trade payables B SN RS 1 335,813 374,648
Notes payable R ERE 127,543 177974
Other payables and accruals HiENERRTERER 68,400 78,330
Contract liabilities BHEE 15,112 7272
Bank borrowings RITREK 100,027 99,575
Derivative financial instruments PTEERMIA 2,756 1,349
Lease liabilities ME&RE 3,612 4920
Deferred income EIEWA 1,287 2,536
Tax payable e #EIE = 604
654,550 747208
Net Current Assets REEEFH 561,643 633979
Total Assets less Current Liabilities HEERRBAE 1,142,084 1,201,166
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Condensed Consolidated Statement of Financial Position

LR RS W

At 30 June 2021
120216 A30H

30 June 31 December
2021 2020
2021 20204
6HA30H 12A31H
(Unaudited) (Audited)
(REER) (&E%)
Notes RMB’000 RMB'000
P 5E ARBTR ARETT
Non-current Liabilities kREBEE
Other borrowing H AR 65,000 65,000
Lease liabilities HERE 2,630 3851
Deferred income BN 6,244 6,266
73,874 75,117
Net Assets BERE 1,068,210 1,126,049
Capital and Reserves R A K
Issued share capital B &R 12 6 6
Reserves i 1,068,204 1,126,043
Equity attributable to owners of the Company ~ AT HEHE AELES 1,068,210 1,126,049
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Condensed Consolidated Statement of Changes in Equity
BRGE RS BRR

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

Statutory
Enterprise surplus Share
Issued Share  expansion reserve Special option  Retained
capital  premium fund fund reserve reserve profits Total

BEf Rt ERRR EERR %5l R RE

R & B2 D% . EH Eh
RMBOOO  RMBOOO ~ RMBOOO  RMBO00  RMBOOO  RMBOOO  RMBOOO  RMBOOD
ARBTL ARBTT ARETT ARETR ARBTR ARRTL ARETT ARMTR

At | January 202 R02EI A1

(audited) (&5%) 6 404,145 3,034 69,990 2999 25,186 620,689 1,126,049
(Loss) and the total comprehensive B8 (B58) R2E

(expenses) income for the period (Bx)WAEs = = = = = = (57,576)  (57,576)
2020 final dividend 200FRERE - - - - - - - -
Repurchase and cancellation of shares (B Rt 317 = (263) = = = = = (263)
At 30 June 2021 R2021F6A308

(unaudited) (REEH) 6 403882 3,034 69,990 299 25,186 563,113 1,068,210
At | January 2020 R00E1 518

(audited) (&5%) 6 419711 3,034 67,702 2,999 K760 652215 1171428
Profit and the total comprehensive HENEREE

(expenses) income for the period (Bx)WALs = = = = = = 14906 14906
2019 final dividend WIERERE - (15078) = = = = - (15078)
At 30 June 2020 R2020%6 308

(unaudited) (REER) 6 404633 3,034 67,702 2999 BTl 66T 1171056
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Condensed Consolidated Statement of Changes in Equity

BRGE RS BRR

For the six months ended 30 June 2021
HZ202156A3081E~EA

As stipulated by the relevant laws and regulations for foreign investment enterprises
in the People's Republic of China (the “PRC"), the Company's PRC subsidiaries are
required to maintain two statutory reserves, being an enterprise expansion fund
and a statutory surplus reserve fund which are non-distributable. Appropriations to
such reserves are made out of net profit after taxation reported in the statutory
financial statements of the PRC subsidiaries while the amounts and allocation basis
are decided by their respective boards of directors annually. The statutory surplus
reserve fund can be used to make up their prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue. The enterprise
expansion fund is used for expanding the capital base of the PRC subsidiaries by

means of capitalisation issue.

Under the Companies Law of the Cayman Islands (2009 Revision), the share
premium of the Company may be applied for payment of distributions or dividends
to shareholders provided that immediately following the date on which the
distribution or dividend is proposed to be paid, the Company is able to pay its
debts as they fall due in the ordinary course of business. During 2021 and 2020,
dividends, to the extent in excess of the Company's retained profits, were funded

out of its share premium.

Special reserve represents the difference between the paid-in capital of MOBI
Antenna Technologies (Shenzhen) Co., Ltd. (“MOBI Shenzhen"), a subsidiary of the
Company, and the nominal value of the Company's shares issued in connection with
the acquisition of MOBI Shenzhen. MOBI Shenzhen was acquired pursuant to the
group restructuring, completed on 19 December 2002, at which time the Company
entered into an equity transfer agreement for the acquisition of the entire equity

interest in MOBI Shenzhen.

34 MOBI Development Co., Ltd.
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Condensed Consolidated Statement of Cash Flows

HRGERERERRK

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

For the six months

ended 30 June

EZcA30HLAEAR
2021 2020
2021 20204
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000

ARET R ARETT

Net cash (used in) operating activities
Net cash (used in) investing activities

Net cash (used in) from financing activities

REEY (R) R FR
RERE (A REFH
BERE (R) EXREFE

(Decrease) in cash and cash equivalents

Cash and cash equivalents at | January

Re kA FEY (RD)
RIAIENRE MREEFED

Cash and cash equivalents
at 30 June represented by

bank balances and cash

e A30HH
BeNBELEED
(BNERITHE MR E)

(17,776) (32.777)
(5.343) (4,492)
(5.388) 10,720

(28,507) (26,549)

371,930 292,41 |

343,423 265,862
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2021
HZ202156A3081E~EA

36

GENERAL

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 17 December 2009. The address of its registered
office is Maples Corporate Services Limited P.O. Box 309, Ugland House,
Grand Cayman KY1-1104, Cayman Islands and its principal place of business
is 7 Langshan First Road, Science and Technology Park, Nanshan District,
Shenzhen, Guangdong Province, PRC.

The condensed consolidated financial statements are presented in Renminbi
("RMB"), which is the same as the functional currency of the Company and

its subsidiaries.

The Company and its subsidiaries’ (the “Group”) principal business is

production and sale of antennas and radio frequency subsystems.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities
(“the Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™).

The condensed consolidated interim financial statements does not include
all the information and disclosures required in the financial statements, and
should be read in conjunction with the annual financial statements for the
year ended 3| December 2020.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2021 are the same as those followed in the
preparation of the Group's consolidated financial statements for the year
ended 31 December 2020.

MOBI Development Co., Ltd.
Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (Contd)

In the current interim period, the Group has applied, for the first time, the
following revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant for the preparation of the Group's
condensed consolidated financial statements:

Amendment to HKFRS 16
BEREMBHELERNE 1658 (BTAR)
Amendments to HKFRS 9, HKAS 39,

HKFRS 7, HKFRS 4 and HKFRS 16
BEEMBHMELREIR  BEGHERFE395

ERMBRERAETR BEMBMEEF4RK
BEMBHELERNF 1658 (BFTA)

The directors of the Company anticipate that the application of the above
revised HKFRSs in the current interim period has had no material effect on
the amounts reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated financial
statements.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments to report segment
information for the six months period ended 30 June 2020 and 2021.
Operating segments are identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating
decision maker (“CODM"), being the chief executive officer of the Company,
for the purpose of resource allocation and performance assessment.
Information reported to the CODM is focused on three principal categories
of products - antenna system, base station RF subsystem and coverage
extension solution and others.

No measure of segment assets and liabilities are reported to the CODM for
performance assessment and resource allocation. Accordingly, no segment
assets and liabilities are presented.

The Group's reportable segments under HKFRS 8 are as follows:
Antenna system - manufacture and sale of antenna system and related
products

Base station RF subsystem - manufacture and sale of base station RF
subsystem and related products

Coverage extension solution and others - manufacture and sale of a wide
array of coverage products and others

B RN p e

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

RAEERTEETTHE

(%)

HEARRHERE  AKEEERERA
THEAESMAGREMZEEITN
BEAMBHRELA ([FRUBFREE
A1) HERRANRFERAKE 2 G
A BRAAR

Covid-19-Related Rent Concessions
W9BRFASHEREEE
Interest Rate Benchmark Reform —
Phase 2
MEREENE - F_ER

ARREZE  RADHHEER
Z L RBERTHE BN S &R
ZEBRARAMBRRNERER
R/ RS ERER P BRRAME R
BEEYEEATE -

P EBER
AEBEERAEBYHRE LR FESH
BENHLREE2020F K 2021 F6
B30BIEAEABRENDHBER - &
BROBEASBERSEEREA (&
SEERARALl BIARQBITEHAR)
BORERKIEREMEHENE
BASESENBIOADRER
DeoMBEREBRRAZHRNERE
THERRBES  BUSETERR
BERMARREM=KRERER

TEAFEEERARIENARS
BEREAZRHIBEEREE K
B 275 B EER AR -

AEEREE BB REENESHRA
A2RD WM

KRR — BUERHERBR ARG RE
BEM

HULFHIAT R4 — BUE NI E RIS
AT R AR Em

BERMIRREM - RERHESR
BEZEMNEAM
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2021
HZ202156A3081E~EA

3. SEGMENT INFORMATION (Contd) 3. pEERE)
Information of segment revenues and segment results EBRIBUAR D BEENER

For the six months

ended 30 June

BZ6A30HLKEAR
2021 2020
2021 F 2020
(Unaudited) (Unaudited)
(REEK) (REERZ)
RMB’000 RMB'000

AR®ETR ARETT

Segment revenues 2 EBA
Antenna system RBREH 94,595 277,391
Base station RF subsystem B UGB T 24% 149,246 113992
Coverage extension solution and others BETHARREAM 19,386 65,467
263,227 456,850
Segment results SERE
Antenna system PN L (15,891) 49516
Base station RF subsystem BULSTIR T R4t 2,452 3,452
Coverage extension solution and others BEERARREAM (2,141) 7,450
(15,580) 60,418
Reconciliation of segment results paiE 3 i
to (loss) profit before taxation: Ml (B1E) FEHEk -
Other income and expenses He A R 20,794 26915
Unallocated corporate expenses AOREERX (76,826) (72,104)
Finance costs BITS R (3,046) (2,065)
Fair value change on derivative financial instruments $TAE €@ T AR A EEZH (1,105) =
Share of losses of associates FEILHEE N REE (546) (299)
(Loss) profit before taxation HiAT (B8) FE (76,309) 12,865
38 MOBI Development Co., Ltd.

Interim Report 2021



Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Contd)

Information of segment revenues and segment results (Cont'd)

BRGRE PR W aR M

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

SHER ()
BEROBUARDBEENER (F)
For the six months
ended 30 June

BZ6cA30HLAEA
2021 2020
2021 20204
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
ARBTR ARBTT
Other segment information HittpHER
Depreciation: nE:
Antenna system RBEH 6,228 6,281
Base station RF subsystem BULGTIB T R4t 3,081 3,684
Coverage extension solution and others BERBARREM 610 541
Segment total D ER Gt 9,919 10,506
Unallocated amount el 4,074 7,374
Group total SE A 13,993 17,880
Research and development expenses: MERY
Antenna system PN L 36,790 28,890
Base station RF subsystem E UGB T 24T 17,186 13,685
Coverage extension solution and others BELHARKEAM 8,501 7,093
Group total SBAs 62,477 49,668

Revenues reported above represent revenues generated from external
customers. There are no inter-segment sales during the six months ended 30
June 2020 and 2021.

The accounting policies of the reportable segments are the same as the
Group's accounting policies described in the annual report of the Company
for the year ended 31 December 2020. The Group does not allocate other
income and expenses, unallocated corporate expenses, finance costs, fair
value change on derivative financial instruments and share of results of
associates to individual reportable segments when making decisions about

resources to be allocated to the segments and assessing their performance.

EFXERHNBRABKREIINBEE R
A BE2020F K2021F6A308 IE
NERTESBEIHEE -

2P PHEHBRELAEEEHE
200F 12 A3 B EFEZ FHRMEF
BERIER - AEERREDEERT
ZEERPBRAG[ERAR T8
HihWARRAY - ROBEERST -
MBEA - fTESRIAAAEE

REEHEAREESE TEANZHR

GEE
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2021
HZ202156A3081E~EA

40

SEGMENT INFORMATION (Contd)

Entity-wide disclosures:

Information about products

Revenues from each group of similar products within the reportable segments

are as follows:

DEER (&)
ERREREEHN:
FHERNESR

Al 2 R #FA B R ILE o A Bl A

mr

For the six months
ended 30 June

BZ6A30HLEAEA
2021 2020
2021 20205
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
ARBT R ARETF T
Antenna system KRER
5G antennas S5GRAR 33,473 104,318
Multi-band/Multi-system antennas 2 VEZ S PN 16,016 87,983
Low-band refarming/loT antennas KIAEH D BKER 15,766 19,753
WCDMA/FDD-LTE antennas WCDMA/FDD-LTEX & 7,260 35,655
Microwave antennas P TN 3,582 9,702
Multi-beam antennas ZRRARER 2,551 5439
FDD+TDD antennas FDD+TDD X4 1,389 673
Other antennas H ity R 4% 14,558 13,868
94,595 277,391
Base station RF subsystem R G F R
WCDMA/FDD-LTE RF devices WCDMA/FDD-LTEST$E28 4 130,756 92217
TD/TD-LTE RF devices TD/TD-LTES $R=s 14,235 14,621
GSM/CDMA RF devices GSM/CDMAS SR8 14 2,093 5277
Low-band refarming/loT RF devices ESAEH /B AT SERS 1 990 1,620
Other devices Higgft 1,172 257
149,246 113,992
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Notes to the Condensed Consolidated Financial Statements

BRGRE PR W aR M

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

SEGMENT INFORMATION (Cont'd) DEER ()
Entity-wide disclosures: (Cont'd) ERZEREER (&)
Information about products (Cont'd) EHRERNER (&)

For the six months
ended 30 June

BZ6A30RALKEA
2021 2020
2021 20205
(Unaudited) (Unaudited)
(RBER) (REERZ)
RMB’000 RMB'000
ARBT R ARETFT
Coverage extension solution and others BEUEMTERAM

Aesthetic antennas eS| PN 16,245 27,189
Customer Premise Equipment P RimEE 1,149 33,797
Small Cell €37 34 1,004
Other products HMESR 1,958 3,477
19,386 65,467
263,227 456,850

Information about major customers ERIEEFMER

REREANRUASEAHEEER
BAHEE 0% E P RBALT -

Revenues from customers of the corresponding periods contributing over

10% of the total sales of the Group are as follows:

For the six months
ended 30 June

HZ6H30B1E~EA
2021 2020
2021 F 20204
(Unaudited) (Unaudited)
(REERK) (REEERZ)
RMB’000 RMB'000

AR®ETR ARETT

Customer A ZEA 73,238 199,051
Customer B! EFB 122,236 67,75

IBRARBREREUG AT RE
HBA

revenue mainly from antenna system and base station RF subsystem
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Notes to the Condensed Consolidated Financial Statements

B S M R MY aE

For the six months ended 30 June 2021
HZ202156A3081E~EA

42

SEGMENT INFORMATION (Cont'd)
Entity-wide disclosures: (Cont'd)

Geographical information

The reportable segments of the Group are mainly operated in the PRC and

overseas according to continents distribution. An analysis of the Group's

geographical information on revenues attributed to continents on the basis of

the customer's location is set out in the following table:

DERER (&)

ERZEREER : (©)
ASENAZRDHBEERTELE
SMERRMND M ERE - TREIK
SEIRE P AT 2 5 6 KM 18 i
ARIEEER AT

For the six months

ended 30 June

BZ6A30HLKEAR
2021 2020
2021 F 2020
(Unaudited) (Unaudited)
(REEK) (REERZ)
RMB’000 RMB'000

AR®ETR ARETT

PRC s 132,242 279,998

Overseas SN
Other countries/areas in Asia SMEMRR b 42,407 63,008
Europe EW 59,683 84,415
Americas EM 28,895 29,401
Africa FEM = 28
Subtotal N 130,985 176,852
263,227 456,850

All non-current assets (other than deferred tax assets) of the Group are

located in the PRC,

MOBI Development Co., Ltd.
Interim Report 2021

AEBFEERDEE BEHEEE
BN BRI E o



Notes to the Condensed Consolidated Financial Statements

4. REVENUE, OTHER INCOME AND EXPENSES

BRGRE PR W aR M

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

KA - KA KRR X

For the six months
ended 30 June

BZ6A30RILAEAR
2021 2020
2021 F 20204
(Unaudited) (Unaudited)

(REER) (REE=Z)

RMB’000 RMB'000

AR®TR ARETT

Revenue
Sale of wireless communication antenna systems,
base station RF subsystems and products of

KA
HEBRBERERR
BEUSHRTF AR NREER

coverage extension solution and others EEFREEMED 263,227 456,850
Other income and expenses HiARBX
Government grants BF#Eh& 13,320 18,010
Compensation income hERA 688 171
Rental income HelA 5,591 4,465
Interest income FLE WA 2,779 | 435
Other (expenses) income Hh (FIs2) WA (1,584) 2,834
20,794 26915
5. FINANCE COSTS
For the six months
ended 30 June
BZE6H30BLAEA
2021 2020
2021 F 20204
(Unaudited) (Unaudited)
(REER) (RE&ERZ)
RMB’000 RMB'000
ARBTR ARETT
Interest on bank borrowings RITBRAE
— wholly repayable within five years - 2HEREFNER 2,821 1,798
Interest on lease liabilities HEBEMNE 225 267
3,046 2,065
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2021
HZ202156A3081E~EA

6.

44

INCOME TAX CREDIT

FrEBER

For the six months
ended 30 June

BZE6H30HLREA

2021 2020

2021 F 2020%F

(Unaudited) (Unaudited)

(REER) (R&&EZ)

RMB’000 RMB'000

ARBTR ARETT

PRC income tax B PTISHE 6 =
Deferred tax BRI (18,739) (2,041)
(18,733) (2,041)

The Company was incorporated in the Cayman Islands and is exempted from

income tax. It is not subject to tax in other jurisdictions.

The applicable tax rate of MOBI Technology (Hong Kong) Limited (“MOBI
HK") is 16.5% of the estimated assessable profit for both periods.

MOBI Antenna Technologies (Shenzhen) Co., Ltd. ("MOBI Shenzhen”)
and MOBI Technology (Shenzhen) Co., Ltd. (“MOBI Technology") were
established in Shenzhen, PRC, with applicable tax rate of 15%.

The applicable tax rates of MOBI Telecommunications Technologies (Ji'an)
Co,, Ltd. (“MOBI Jian") and MOBI Technologies (Xi'an) Co., Ltd. (“MOBI
Xian") are 15% and 25% for the six months ended 30 June 2021 respectively.

The applicable tax rate of other PRC subsidiaries is 25% for the six months
ended 30 June 2021.
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

(LOSS) PROFIT AND THE TOTAL COMPREHENSIVE (EXPENSES) 7. ZAATHEE AEGHEIE (5i8)

INCOME FOR THE PERIOD ATTRIBUTABLE TO OWNERS OF FERE2E(BEX) WALZE

THE COMPANY

(Loss) profit and the total comprehensive (expenses) income for the period HE (BB MERE2E (B kAg
has been arrived at after charging (crediting) the following items: BEMR (5 A) LATIER

For the six months
ended 30 June

BZ6H30B1LAEA
2021 2020
2021 & 20204
(Unaudited) (Unaudited)
(REERK) (REEER)
RMB’000 RMB'000

ARBTR ARETT

Depreciation e 13,993 17,880
Depreciation of right-of-use assets EREEENE 2,565 2,689
Cost of inventories recognised as expenses BARARAXOHFEENAR 216,330 346,763
Net exchange loss (gain) P K 1R (W) F8 1,269 (3,924)
DIVIDENDS 8. KRE

For the six months
ended 30 June

BZE6H30HLREA
2021 2020
2021 FF 20205
(Unaudited) (Unaudited)
(REER) (R&EZ)
RMB’000 RMB'000

AR®ET R ARETT

Dividends recognised as distribution HiR R
during the period: DIREARE. -
2019 final dividend of HKD0.02 019F KRS
per ordinary share TiEAR0.02E T = 15,078
2020 final dividend 2020F REARR 8 - -
- 15,078
At the Board meeting held on 20 August 2021, the Directors of the ARBEEN2021 F8H20BETH)
Company do not recommend any payment of interim dividend for the six Exeext T kNEMEE
months ended 30 June 2021. 2021 F6 A30H LA 2 F B R ©
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2021
HZ202156A3081E~EA
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(LOSS) EARNINGS PER SHARE 9.
The (loss) earning figures for calculation of the basic and diluted (loss)
earnings per share attributable to the ordinary owners of the Company are

based on the following data:

BR (B1) BF
AAGERARREBEBEARLS
BREXREE (BR) 2NN (5B &
FMEFHRE TEETR -

For the six months

ended 30 June

BZ6A30B8LKEAR
2021 2020
2021 F 2020
(Unaudited) (Unaudited)
(REEK) (REERZ)
RMB’000 RMB'000

AR®ETR ARETT

(Loss) earnings (E#E) BF
(Loss) profit for the period attributable to owners AN AIEA A &G HY HAME

of the Company and earnings for purposes of (B8 MERAEAESRER

basic and diluted earnings per share N & B M e B T (57,576) 14,906
Number of shares BGEE
Weighted average number of ordinary shares for ~ FA{ERTEBIRER (B18) &F

the purpose of basic (loss) earnings per share f) & AR A T 818,242 819,587
Weighted average number of ordinary shares for ~ F{EFI B GREE BT

the purpose of diluted earnings per share () & i AR N4 8 N/A TE 819,587

For the six months ended 30 June 2021, the computation of diluted loss per
share is not presented as there is anti-dilutive effect on the basic loss per
share for the six months ended 30 June 2021 if assumed the exercise of the
Company's options. The computation of diluted earnings per share for the six
months ended 30 June 2020 did not assume the exercise of the Company's
options because the exercise price of those options was higher than the

average market price of shares for the six months ended 30 June 2020.
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Notes to the Condensed Consolidated Financial Statements

TRADE RECEIVABLES

The Group offers credit terms generally accepted in the antenna system,
base station RF subsystem and coverage extension solution and others
manufacturing industries to its trade customers, which are ranging from 30
to 240 days for a significant number of the Company's products, although
a longer credit term may be extended to certain customers, depending on
price, the size of the contract, credibility and reputation of the customers. In
order to manage the credit risks associated with trade receivables effectively,
credit limits of customers are evaluated periodically. Before accepting any
new customer, the Group conducts research on the creditworthiness of the
new customer and assesses the potential customer's credit quality. Trade
receivables that are neither past due nor impaired have the high ranking

record attributable to their corresponding research on the creditworthiness.

BRGRE PR W aR M

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

B 5 EWIRX
AEEMESEPRERGRS B
ﬁ%ﬁ%%wﬁﬁﬁkﬁﬁfﬁﬁm
HNETELTEEINEES A2
REERMNEEHRNT3022408 - ﬂ
ETEFPRAZARRNEEH &
TER ERAXD BEPRNERAER
EEMEMTH REREREES
EYEREENEERR - AAF
HEEPHEERBETTME - $E
BEMNAHEF  eREZEH
EFPFNEREERIGERPHNEE
BEx - -BEHABEGEESE  AEXRAB

B ERENE 5 EURSE A ES

R o
The following is an aged analysis based on invoice date of trade receivables ATRRERPREEZAHFANE
net of allowance for credit losses at the end of reporting period: SEWEZ (B EZEEBEE) MR

B

30 June 31 December
2021 2020
2021 F 20204
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&E%)
RMB’000 RMB'000
ARBTR ARETT
0 to 30 days 0&30H 60,199 120,581
31 to 60 days 31E60H 32,498 36,639
61 to 90 days 61290H 37,586 35,071
91 to 120 days 91ZEI120H 29,820 14,033
121 to 180 days 1212180H 35,617 26,457
Over 180 days #8iB180H 95,468 113,148
291,188 345,929

BLBERERDT 47
2021 HEIRE



Notes to the Condensed Consolidated Financial Statements

B S M R MY aE

For the six months ended 30 June 2021
HZ202156A3081E~EA

1. TRADE PAYABLES I

The following is an aged analysis based on invoice date of trade payables at

the end of reporting period:

B 2 BN
REFHPRREZAGHNEZEN
BRREDTT

30 June 31 December

2021 2020
2021 20204
6A30R 12A31H
(Unaudited) (Audited)
(REER) (BEZ)
RMB’000 RMB'000

ARBTR ARETT

0 to 30 days 0Z30H 66,301 72,801
31 to 60 days 31E60H 61,398 49,133
61 to 90 days 61 =900 42518 48396
91 to 180 days 91Z180H 70,173 111,294
Over 180 days HiB180H 95,423 93,024

335,813 374,648

Typical credit term of trade payables ranges from 60 to 120 days.
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12.

Notes to the Condensed Consolidated Financial Statements

ISSUED SHARE CAPITAL OF THE COMPANY

B RN p e

For the six months ended 30 June 2021
BZ2021F6 4308 1E~EA

12. AATFESBITRA

Number of shares Issued capital
RG#E ERTRA
Six months ended Yearended  Six months ended Year ended
30 June 2021 31 December 2020 30 June 2021 31 December 2020
Bz Y Bz SE
2021 F6A308 20206 12A318  2021F6A308 20205 12A31H
XA IHFE 1EA~fEAR I:05
Ordinary Ordinary Ordinary Ordinary
shares shares shares shares
LER LaR BER ERR
'000 ‘000 USD (Note i) usb
Tk T 7 (K3 e
Ordinary shares of &%0.000001
USD0.00000! each KTLHE B
Authorized EE
At beginning of the period/year R/ E4)
and at end of the period/year KRR/ ER 2,000,000 2,000,000 2,000.00 2,000.00
Issued and fully paid ERTRAR
At beginning of the period/year R/ E7) 818,842 819,587 818.83 819.58
Share repurchased and Bfp B
cancelled (Note i) st s (Fzki) (600) (745) (0.60) (0.75)
At end of the periodlyear R/ EXR 818,242 818,842 818.23 81883
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2021
HZ202156A3081E~EA

[2. ISSUED SHARE CAPITAL OF THE COMPANY (Contd)

12. ADTERITRAE(E)

Six months ended Year ended
30 June 2021 31 December 2020
S Bz
20215 6H308 202012431 H
IEAEA I3
(Unaudited) (Audited)
(REER) (&&E%)
Ordinary shares Ordinary shares
Equivalent Equivalent
ZEEER FEEEK
RMB RMB
Issued and fully paid ERITRAR AR®R ARET
At beginning of the period/year RE/ E4) 5,726.41 573149
Share repurchased and cancelled (Note i)  BR{p BRI KR8 (M) (4.09) (5.08)
At end of the period/year RE/FX 5,722.32 5,726.41

Issued share capital shown in the condensed consolidated statements of
financial position as at 30 June 2021 and the consolidated statements of
financial position as at 31 December 2020 were rounded to RMB6,000.

There is no movement of authorised ordinary share for the six months ended

30 June 2021 and during the year ended 31 December 2020.

Notes:

() USD s short for United States dollar.

(i) During the six months ended 30 June 2021 and the year ended 31 December 2020,
the Company repurchased its own shares through the Stock Exchange as follows:

No. of ordinary

12021 F6 A30H 2 MR A T Bk
SRR RR20205F 12 B3I B 25 & 61

BRRBRITAEEITRAHOR/A

R #6,0007T °

HZE2021F6 308 1E75E8 A K& 2020
FNAJNALFE  FArEERTE

28 -

() ELAEEETES -

(i) EZE2021F6H308 L7 A k2020
FIANBIEFE  ARABBHR
FrRATAREBEEE HR -

Price per share

shares of BRER
USD0.000001 each Lowest Highest Aggregate consideration paid
=L & E5 BARE
0.000001 %75 HKD HKD HKD RMB
Month of repurchase BmE A B EEREE B BT BT ARYT
May 2021 202145A 600,000 0.52 0.53 317,000 263,409
September 2020 202069A 745,000 0.72 0.75 550,310 485,619

The above ordinary shares were cancelled upon repurchase.

None of the Company's subsidiaries purchased, sold or redeemed any of the

Company's listed securities during the period/year.
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended

30 June 2021

HZ2021F6A30H1E~EA

13. CAPITAL COMMITMENTS 13. BARRE
30 June 31 December
2021 2020
2021 20204
6A30H 12A31H
(Unaudited) (Audited)
(REER) (R&EZ)
RMB’000 RMB'000
ARWF T ARETT
Capital expenditure contracted for but not BRWEDX HER
provided in the condensed consolidated REHNEITNERE
financial statements in respect of the HER RS MK
acquisition of property, plant and equipment BREBNERRX 12,535 12,207

[4. RELATED PARTY TRANSACTIONS
Related party balances and transactions

(@)

Other than as disclosed elsewhere in these condensed consolidated

4. BEALIRS
@) BEATEHERS

BREHRGAMBEREAER

financial statements, the Group has following transactions and balances BEIN AEEHEBEALTNR
with related parties. SRERIT -
30 June 3| December
2021 2020
2021 20204
6H30H 12A318
(Unaudited) (Audited)
(REEK) (&%)
RMB’000 RMB'000
Relationships B Nature of balances/transactions it RHME ARMTR ARBTR
Related party 8 Lease payment paid BERHEERE 634 1,267
(note i) (Bff5E))  Lease liabilities MEa%E 824 1423
Interest on lease liabilities HEEENE 34 120
Rental deposit receivable ENHERS 110 222
Other payables (note i) Hoth AT BR R (P &Eil) = [
Associates B2 RNA]  Trade sales B HHE 2,777 928
Trade purchases B5BE 5,235 3314
Trade receivable B ZREMERR 3,223 471
Trade payables B SRR 4,341 3,267
Other payables (note ii) Hoth FEATBRR (P aEi) 217 201
Notes: {ogs3
(i) Mr. Hu, an executive Director of the Company is also a director of the (i) HAERRRBMITESE - T
related party. REMIEE -
(i) As at 30 June 2021 and 31 December 2020, the balances are non-trade in (ii) 7202146 A308 &2020% 12

nature and repayable on demand.

A3 R &HARKE
ERERKER -
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Notes to the Condensed Consolidated Financial Statements

B S M R MY aE

For the six months ended 30 June 2021
HZ202156A3081E~EA

[4. RELATED PARTY TRANSACTIONS (Contd)
(b) Compensation of key management personnel
The remuneration of directors and other members of key management

were as follows:

14 BEALRS (&)

(b)

TEEEASNBRM
EENTEEEBEMBKEN
BN T -

For the six months
ended 30 June

HZ6H30R1L~EA
2021 2020
2021 F 20204
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
RMB’000 RMB'000

AR®ET R ARETT

Short-term benefits SRR 2,909 2,899
Post-employment benefits BB R A 317 135
3,226 3,034

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

The retirement benefits scheme contributions of one director were
paid by SZWS during the six months ended 30 June 2020 and 2021.

52 MOBI Development Co., Ltd.
Interim Report 2021

EERTRITRABNFMIR
BEARBETSBEMET

HE2020F M2021F6 A308 1
NER - —REBERHEIKNEFG
ZI R AR TS -



MOBI ELE

MOBI Development Co., Ltd.
Btk &% B E R A& 7

www.mobi-antenna.com

EEt#&EEBER DT
MOBI Development Co., Ltd.

Add ik c REERA Y TR LR B ERA L — SR KE
MOBI Building, 7 Langshan First Road, Science and Technology Park,
Nanshan District, Shenzhen, Guangdong Province, PRC

Tel E5E 1 86-755-86186100

E-Mail £ : public@mobi-antenna.com

Website &4 : www.mobi-antenna.com

P.C ##R : 518057
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