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FINANCIAL HIGHLIGHTS

(REEZ)
(Unaudited)
HEZ6H30H AR
Six months ended

(B REF(EE)SN (In HK$ million, June 30 #E

UKEEBETHREN) except earnings (loss) per share) 2021 2020 Change
REHEE OPERATING RESULTS
iH & ¥ Sales 1,681 1,413 19.0%
rERMN(EBE) Operating profit (loss) 924 (182) 151.6%
EBITDA EBITDA 393 188 109.0%
ZIN/NET 3 8 Profit (loss) attributable to

FEEEF (EE) shareholders of the Company 60 (175) 134.3%
sREHR PER SHARE DATA
SRAF(EE) Earnings (loss) per share

- BERGEM) — Basic (HK cents) 3.8 (11.1) 134.2%

- BE(EW) — Diluted (HK cents) 3.8 (11.1) 134.2%
ERRPERE GEMW) Interim dividend per share

(HK cents) 6.5 3.1 109.7%

Bt = FINANCIAL RATIOS
FEHKARERE(H) Inventory turnover on cost (days) 124 138 (14)
ViN/NEE] B ) Profit (loss) attributable to 16.0pp

JEAE ST (BB ) = shareholders of the Company 3.6% (12.4%) /B9 2
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
OF GROUP RESULTS OF OPERATIONS AND
FINANCIAL POSITION

The following commentaries refer to the year-on-year (“YOY")
comparison of Giordano International Limited (the “Company”)
and its subsidiaries (the "Group”) for the six months ended
June 30, 2021, and 2020, unless otherwise stated.

OVERVIEW

° Group sales' for the first half of 2021 were HK$1,681
million (2020: HK$1,413 million), representing an increase
of 19.0% and due primarily to improved sales on the back
of last year's low base.

° Gross margin grew by 2.4 percentage points to 57.0%
(2020: 54.6%), attributable to fewer discounts.

o Operating expense recorded a further decrease of 2.9%,
and was 54.1% of sales (2020: 66.3%).

o Profit after income taxes attributable to the Company’s
shareholders was HK$60 million (2020: net loss of
HK$175 million). If excluding the net impairment provision
for the right-of-use assets and property, plant and
equipment, the net profit for the period would be HK$62
million (2020: net loss of HK$104 million).

° On June 30, 2021, the cash and bank balances, net of
bank loans, was HK$932 million (June 30, 2020: HK$989
million).

° Inventory turnover on cost? decreased by 14 days to
124 days with increased sales and stable merchandise
inventory balances. The merchandise inventory mainly
comprises evergreen and in-season items.

° Basic earnings per share were 3.8 HK cents (2020: basic
loss per share of 11.1 HK cents).

° The Board of Directors has declared an interim dividend of
6.5 HK cents per share (2020: 3.1 HK cents per share) for
the six months ended June 30, 2021.

“Group sales” refer to consolidated sales and include retail sales from direct-
operated stores and wholesale to overseas/non-consolidated franchisees.

2 “Inventory turnover on cost” is calculated by dividing inventories held at the period
end by the cost of sales and multiplied by the number of days in the period.

INTERIM REPORT 2021 & H #f &



RERE

R AKEEEXRE

EEEzwAL KD (&)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

RESULTS OF OPERATIONS

Table 1: Group results of operations

BZ6A30HLAEA
Six months ended June 30
HHER BHEE
Bol BAt 29
(HBEETAEN) (In HK$ million) 2021 % to sales 2020  %tosales  Change
REERBRN Southeast Asia and Australia 531 31.6% 404 28.6% 31.4%
Bl AR Mainland China 362 21.5% 299 21.2% 21.1%
BEMNAERAEZES Gulf Cooperation Council 258 15.4% 158 11.2% 63.3%
= Taiwan 235 14.0% 243 17.2% (3.3%)
EARRM HK and Macau 177 10.5% 201 14.2% (11.9%)
EaRR Y T g Wholesale to overseas franchisees 118 7.0% 108 7.6% 9.3%
AEBHES Group sales 1,681  100.0% 1413 100.0% 19.0%
E7 Gross profit 959 57.0% 772 54.6% 24.2%
Hi AREM R 38 Other income and other gains, net 47 2.8% b4 3.8% (13.0%)
K28R Operating expense (910)  (54.1%) (937) (66.3%) 2.9%
FREEEENE - Impairment loss on right-of-use assets
BERREZHE and property, plant and equipment (10) (0.6%) (71) (6.0%)  85.9%
FREEEANE Reversal of impairment loss on right-of-
BERFECAERE use assets and property, plant and
equipment 8 0.5% - 00% T#EHR NA
mERH(EE) Operating profit (loss) 94 5.6% (182) (129%)  151.6%
EREERERA Share of profit of joint ventures 27 1.6% 20 1.4% 35.0%
REER Finance expense (16) (0.9%) (22) (15%)  27.3%
FiER Income taxes (28) (1.7%) 2 01% (1500.0%)
FEHMRERIERABRR (Profit) loss after income tax
(&) B8 attributable to non-controlling
interests (17) (1.0%) 7 05%  (342.9%)
REREREHEEN(ER) Profit (loss) after income tax
attributable to shareholders 60 3.6% (175) (124%)  134.3%
PR mEHER: Global brand sales® 2,214 2,019 9.7%
2RREER Global brand gross profit® 1,322 1,184 11.7%
BRALRBAILEFTEE Net cash and bank balances at period end 932 989 (5.8%)
BREE Inventories at period end 494 486 1.6%
FEYRATERY Inventory turnover on cost, days 124 138 (14)
BRMmEA Stores at period end 2,094 2,187 (93)

T RROMEER ENOBEARRELE  NEE  C
MABRAZPMZHECERER EF  BEE
EEHE -

“Global brand sales/gross profit”, comprising all Giordano retail sales/gross profit
from direct-operated stores, franchised stores, and stores operated by a joint
venture, are at constant exchange rates.

GIORDANO INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HEBERER
BEMMBELERL T43%  AEH
HERHEANE P RBIIZLR19.0% o K3
MHEEZREETR - F_FTEHERR
FEE(+44.0%)BRE—FEFE(+2.4%)E 5B
BE HEHEEMNEIEEARNEFE
BE2019M A TMRES RAITEMNEEZEA
W REBERLER2019FM B BRFES K
MITZITEE I - LA K 2019%7 A & Ak
FREERBFREDNERA DL - BB T 4
EHENERAE HALREHTET R
BESAMHAGR  AERNDERNEIFE
BOFETAEBNEEERH -

AEERELEFRHERHELR - HIEA
21.6% - ZEXZEBLHAEEIHEERE10.1%
(20204 :9.8% ) HFFEFHKEFE
HBHTEEIE R T 41.9% © 083 B &9t 3 ik
BEWEEB211%EE  TER2ERZER
BRETHEHMESEEERGEMATE
MEE UREHEMSHARIIE -

R2  RRBEDCHEH

Sales and gross profit

Group sales further rebounded and increased by 19.0% despite
a reduction of 4.3% in the total number of stores. The recovery
took place across most regions. YOY sales increase was more
significant in the second quarter (+44.0%) than the first quarter
(+2.4%), primarily due to sales improvement on the back of the
previous year's low base following the outbreak of the Covid-19
pandemic. The protracted Covid-19 movement controls in
Southeast Asian countries, and the sudden surge in Covid-19
cases, particularly in Indonesia, hampered the sales increase
momentum. Although there are signs of improvements of late,
the unexpected outbreak in Taiwan, which had begun in May,
also disrupted the Group's sales recovery.

The sales from the Group's online business have continued
to grow, up by 21.6%. It contributed 10.1% to Group sales
(2020: 9.8%), of which non-Mainland China platforms exceeded
expectation with a 41.9% increase. Wholesale to franchisees
recovered and recorded a rise of 21.1% owing to the store
reopening after the relaxation of movement controls and
social distancing measures, as well as new stores in emerging
markets.

Table 2: Sales by channel

HEZG6H30RLAEA
Six months ended June 30

=1 ) 28

(NEEETAEN) (In HK$ million) 2021 Contribution 2020  Contribution Change
BTER Offline business 1,271 75.6% 1,075 76.1% 18.2%
S Online business 169 10.1% 139 9.8% 21.6%
NS Mainland China 125 7.5% 108 7.6% 15.7%
A B A B DA S Non-Mainland China a4 2.6% 31 2.2% 41.9%
TEHRES Retail sales 1,440 85.7% 1,214 85.9% 18.6%
“mBmonti Wholesale to franchisees 241 14.3% 199 14.1% 21.1%
FEEEER Group sales 1,681 100.0% 1,413 100.0% 19.0%

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

The gross margin improved by 2.4 percentage points YOY, with
all business channels recording an increase, including direct-
operated stores, wholesale and online platforms. The rise was
attributable to the increase in average selling prices by offering
fewer discounts on core items and new products at a higher

margin. Table 3 provides an analysis of the change in Group
gross profit.

Table 3: Gross profit variance analysis

§22020%
6730 L BZ2021E
~ERER 6830A L
Six months EE4% ~EREH
ended ye Six months
June 30, ERAA Translational ended
2020 Product EE #8  exchange £t June 30,2021
(WEERTEEN) (In HKS million) gross profit costs  Selling price Volume impact Miscellaneous  gross profit
REEREN Southeast Asia and Australi 0 ] il 51 9 4 307
REAE Mainland China 129 14 3 14 15 5 180
B AER Gulf Coaperation Councll
AfEZEE 103 ) 1] 1] - 1 162
RE Taiwan 149 - 8 20) 10 - 147
FERAM HK and Macau 135 3 19 29 - - 122
aia Market mix - 1] 15 ] - - -
SERAH Retail and distribution 743 (9) 62 78 % 10 918
HepnEs/ Wholesale to overseas franchisees/
BEARZHE subsidiaries i ]
31 ] Group m 959
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HttW AR Et iz - FH8E

Hw AR EMKzE - BESFERA
BREKA  FIBRA  BIF@EEEAE R
SHEBESUWKA - HPT00E B TE4L,7008
BT TEEHAREBNHEE201985 2B
REERRITMEAE TR BURBNR D FTE -

KREBHARKERZN(EHE)
KEBRE—FSTR29% HHEHEEN
54.1% (20204 : 66.3% ) ° ILIEIRRH L
ZRHEREEN - KAE R ABEEARIRT
EZPITRIE -

AEBR2021FLF¥FHBELE R F
9,4008 8 L (2020%F : &L & E1E1.8218
BIL) o FRAEEENAYE  KBELRREZ
FOREREEA2008E T - BIER2020F
EHIM7 100887 - BEE R TRHESEM
EFME RBoLERRUARE—FSHIA
© AEEBHRRELFTAFE LB SR
Ft oo

FRAREEEEYE  HKBERIKEBEZ2FR
&

BEEBSSTEEICHRNBETE KD
HERBEERDE  BBIRZEETH
BTG AEBZFREREA2008EF
L (20204 : 7,1008 /B T) B EBEEH R
LEEZEREEFE MmMBRLEHXTHEHE
HANMRRITEER -

mE B A
BMEBMHA1,6008EL(2020F : 2,200
BB TEREHEAENERETH
BEER MHEAGBANERIEHMEER
TBE o

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

Other income and other gains, net

Other income and other gains, comprising royalty and licensing
revenue, interest income, government subsidies, and rental
and sub-lease rental income, decreased by HK$7 million to
HK$47 million, due primarily to the decrease in government
financial relief for the Covid-19 pandemic.

Operating expense and operating profit (loss)

Operating expense recorded a further decrease of 2.9% and
was 54.1% to sales (2020: 66.3%). The improved leveraging
was due to sales increases, cost-cutting, and closure of non-
performing stores.

The Group recorded an operating profit of HK$94 million in
the first half of 2021 (2020: operating loss of HK$182 million).
The net impairment provision for the right-of-use assets and
property, plant and equipment was HK$2 million, significantly
down from the HK$71 million recorded in the same period of
2020. With better sales and gross margin, improved operational
efficiency and further rental reductions, the Group expects
enhanced profitability in coming years.

Net impairment of right-of-use assets and
property, plant, and equipment

Based on Hong Kong Accounting Standard 36 requirements,
we have performed the impairment assessment for the right-
of-use assets and property, plant, and equipment. The Group
made a net impairment provision of HK$2 million (2020: HK$71
million). The impairment provision reduces the net carrying
amount of the assets, which decreases the future depreciation
expense over their remaining lease terms.

Finance expense

The finance expense was HK$16 million (2020: HK$22 million),
comprising imputed interest on lease liabilities and bank
interest expenses. The reduction in imputed interest on lease
liabilities primarily contributed to the decline in the finance
expense.

INTERIM REPORT 2021 & H #f %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Profit (loss) after income taxes attributable to

shareholders

)

Profit after income taxes attributable to shareholders (“PATS")
for the six months ended June 30, 2021, was HK$60 million,
contrasted with the Loss after income taxes attributable to
shareholders (“"LATS") of HK$175 million in the same period
of 2020. The net profit margin was 3.6% versus the net loss
margin of -12.4% in the prior year. Table 4 below highlights
some of the more significant factors behind the turnaround.

Table 4: Reconciliation of changes in PATS (LATS)

(In HK$ million)

#%2020F63300 L AAACHES
B 5 45 5 R

BB KRS
578 35 SO
BEM BT A EE
A R

SO B, W B A W 2
Gk

&

P8 - R4 A2
X ¥

o

()
=

\

~

MEERK

HZ202156HA30HL X EAZ
% 3R FE k% R
B E =R

BZ202156HA308 L NEAACHEZ
% R FE k% R

Reported LATS for the six months ended
June 30, 2020

HK and Macau

Southeast Asia and Australia

Gulf Cooperation Council

Mainland China

Wholesale to overseas franchisees/subsidiaries

South Korea

Taiwan

Income taxes, non-controlling interests, finance
expense and headquarter expenses

PATS for the six months ended
June 30, 2021
Currency translation difference

Reported PATS for the six months ended
June 30, 2021

(175)

60

INTERIM REPORT 2021 & H #® &

GIORDANO INTERNATIONAL LIMITED
1k w BB R 2

Al



EEE 2w R (&)

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

WD
UTZzEABTEERNENEBREN -
WERRBTREM  BIREEEER
A R B R AEL 2 Hi -

ANALYSIS BY MARKET

The following market-specific comments are in local currencies
or if in Hong Kong (“HK") dollars, are at constant exchange
rates to remove distortions from the translation of financial
statements.

G Greater China
£ AN EWEZKRITEHAT SR (FE) Table 5: Greater China profit (loss) before income
taxes
EZ6A30HLE~EA
Six months ended June 30
EHER HHESE
(UEEBETREN (In HK$ million, translated BOt BOl - J)
BETEXLE) at constant exchange rates) 2021 % to sales 2020 % to sales Change
BHER Total sales 728 100.0% 743 100.0% (2.0%)
EH Gross profit 424 58.2% 413 55.6% 2.7%
HA A R Other income and
Hils o B8 other gains, net 15 2.1% 27 3.6% (44.4%)
LB Operating expense (444) (61.0%) (534) (71.9%) 16.9%
FREEELEDE - Impairment loss on right-of-use
BERFRRE assets and property, plant
and equipment (3) (0.4%) (50) (6.7%) 94.0%
FREEEEDE Reversal of impairment loss
BWELFEEZHERRB  onright-of-use assets
and property, plant and
equipment 6 0.8% - - TERA NA
BEBE Operating loss (2) (0.3%) (144) (19.4%) 98.6%
HEEHR Finance expense (3) (0.4%) (7) (0.9%) 57.1%
BTG AIE B Loss before income taxes (5) (0.7%) (151) (20.3%) 96.7%
HErAmER Stores at period end 988 1,013 (25)
BEERRM HK and Macau

FERBRFIEBEEER  BEEREFH
H - SHERIZNMMESH I REEREZD
MREEAEZ HPRAH—+FOHESEIZH
KRB EEPI™ o i #BR 1E ) JE B B Y
2019 A ERASEE  HEFRZ M
BIE - BN BRIAEEEIFE KK MR
ZARKEZBRT - FHOBESDAER
S5 ERELHEEEETHENAFRE
BENHEHER -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

HK and Macau recorded an operating loss, albeit less than the
same period in the previous year. Sales increase and rental
reductions were the critical factors behind the improvement,
of which around half of the rental reductions were due to the
closure of loss-making shops. Barring any unexpected Covid-19
outbreaks, the sales should continue to improve. The average
rental is still high despite gloomy consumer sentiment and
the absence of incoming tourists. Management is continuing
to negotiate with landlords for more affordable rental
arrangements.

INTERIM REPORT 2021 & H #f %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HRAERAE

BEFAMEBERYD  PERKEMNEEED
BERTEUSMRE - REHEENBFFL
EEBNARBRMNERES - BEEE
ek bIMER  BLEEANEXESIIR
Fro g EERERER - BREFEMI5
IFI™ - 20216 HA30H  BiB=92
THFATRETLSE  BEEEEZLA
15— g a0 o

REeE  HELBE-—BEBBAZHTE -
MEHEZSAHRE > 2019 A ETRESER
EINRE  BREBBARGRIE  BEE 21T
BERREREERES TRMANBEERE - A
- 7AMZEEBEKIBECEMNKE - HiM
MERREFE MR LHERE - L
HBERE RMEAEDRITHE SIE K
BER%E - MEHELE -

®6: APEMECHEBERM B A

Mainland China and Taiwan

Sales in Mainland China enjoyed a double-digit rebound despite
fewer stores. Online sales and the franchising business
continue to be our focus of development. The online gross
margin improved with increases in selling prices and fewer
discounts. Franchised stores expansion resumed during the
period with a net gain of 15 stores. As of June 30, 2021,
more than two-thirds of the stores were franchised, and
Management anticipates the proportion will further increase.

For Taiwan, sales momentum had outperformed most markets
until effectively being brought to a standstill in mid-May due
to an unexpected outbreak of Covid-19 cases. The ensuing
movement controls gravely hurt our sales. That said, the sales
decrease has narrowed from July. Our strong brand image and
successful marketing, coupled with weakened competition,
we anticipate, will help resume sales momentum after the
alleviation of movement controls.

Table 6: Greater China sales and store counts

BZ6A30BLAMEA
Six months ended June 30
Bx Bx Bx
nEE EER Mm#e
HER Franchise stores  Direct-operated Stores at
Sales at period end  stores at period end period end
(In HK$ million, translated
(WEEATAEN atconstant exchange 25
RETEELE) rates) 2021 2020 Change 2021 2020 2021 2020 2021 2020
mE AR Mainland China 332 299 11.0% 543 h28 207 230 750 758
L Taiwan 219 243 (9.9%) - - 184 189 184 189
EARAM HK and Macau 177 01 (11.9%) - - 54 66 54 66
gy Total 728 743 (2.0%) 543 h28 445 485 988 1,013

INTERIM REPORT 2021 & H #® &
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

RS K EM Southeast Asia and Australia
R7T RERBEMZ2EBRAEHAER (E Table 7: Southeast Asia and Australia profit (loss)
8) before income taxes
BZ6A30HLAMEA
Six months ended June 30
EHER HHER
(UEBETREN (In HKS$ million, translated Bak BAL - J)

BETEXBE at constant exchange rates) 2021 % to sales 2020 % to sales Change
BHER Total sales 515 100.0% 404 100.0% 27.5%
E7 Gross profit 298 57.9% 227 56.2% 31.3%
Hi A R Other income and other gains,

Hils - 38 net 1" 2.1% 5 1.2% 120.0%
KEBH Operating expense (262) (50.9%) (246) (60.9%) (6.5%)
FRAEEESRDE Impairment loss on

BWELEEZRE right-of-use assets and

property, plant and
equipment (7) (1.4%) (17) (4.2%) 58.8%
FTHREZEENE - Reversal of impairment loss

WENREZMEREE  onrightof-use assets
and property, plant and

equipment 1 0.2% - - TER NA
geEn(BE) Operating profit (loss) 41 8.0% (31) (7.7%)  232.3%
MEER Finance expense (10) (1.9%) (10) (25%)  #¥Flat
BRAEHRAER(EE)  Profit (loss) before
income taxes 31 6.0% (41) (10.1%) 175.6%
BAPITE A Stores at period end 572 586 (14)
ZEMBMEEREER TEMEMIE R ©  Sales in these markets registered a double-digit growth,

FEXHNERFMBEATHEE - A » BFE  primarily driven by Indonesia and Singapore. However, the
TR AEZ 2019 A B R W EEEE  number of confirmed local Covid-19 cases remains high
%W”‘Tﬁm c FHEBENBEMLZIEEMIEM  in Southeast Asia. The protracted and strict social control
MKERFEEZERMAEHIRIERAD  measures and travel restrictions severely interrupted our
¥% ZEREERE - HTi’Ex%ﬁ%ﬁ@Fﬁ% business in tourist areas, and to a lesser extent, in the
2 OEREELIREM e BZMOERBEZ  residential areas. Our efforts to shift the focus onto our
EHRMOG EHEMERAKAERIEE online sales and stringent cost-cutting actions protected our
NRERMEZSHENRFEE S - profitability there.

10 GIORDANO INTERNATIONAL LIMITED
= R E BB R A A INTERIM REPORT 2021 & H #f %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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Table 8: Southeast Asia and Australia sales and

store counts

EZ6A30HLEAEA
Six months ended June 30

HEH BAMTHE

Sales Stores at period end
(UBEEETAEN (In HK$ million, translated %5

BETEFRHE at constant exchange rates) 2021 2020 Change 2021 2020

e Indonesia 250 160 56.3% 231 232
b Singapore 90 66 36.4% 36 40
RE Thailand 88 89 (1.1%) 159 171
ERA D Malaysia 46 49 (6.1%) 88 93
W Vietnam 30 27 11.1% 49 41
BN Australia 8 9 (11.1%) 7 7
5 4 5E Cambodia 3 4 (25.0%) 2 2
By Total 515 404 27.5% 572 586
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BEMABBEREEEES The Gulf Cooperation Council
RO BEMNHBHBRESEZEESE2RREB Table 9: The Gulf Cooperation Council (the “GCC")
B ER (&8) profit (loss) before income taxes
BZ6A30RLAMEA
Six months ended June 30
LHHER HHER
(UEBETREN (In HKS$ million, translated Bok BAL - J)
BETEXBE at constant exchange rates) 2021 % to sales 2020 % to sales Change
BHER Total sales 257 100.0% 158 100.0% 62.7%
EF Gross profit 162 63.0% 103 65.2% 57.3%
Hi A R Other income and
Hils - 38 other gains, net - - 1 06%  (100.0%)
KEEH Operating expense (127) (49.4%) (121) (76.6%) (5.0%)
FHEEERDE - Impairment loss on right-of-use
BERRFEMNE assets and property, plant
and equipment - - (4) (2.5%) 100.0%
FREEESEDE - Reversal of impairment loss

RN EEZHERR  onright-of-use assets
and property, plant and

equipment 1 0.4% - - TER NA
g (BE) Operating profit (loss) 36 14.0% (21) (13.3%) 271.4%
HEEH Finance expense (2) (0.8%) (4) (2.5%) 50.0%
BETERATHET (EB)  Profit (loss) before income
taxes 34 13.2% (25) (15.8%) 236.0%
mesE Franchised stores 35 35
5 Direct-operated stores 138 145
BARPImEE Stores at period end 173 180 (7)

BEMNPAEXAEZEES 2HESENT The GCC's sales surged after Ramadan. The residential stores
Bgit - R o FmESE TE® - M drove the recovery, but the sales from the tourist stores
URRER 2PFmHEEZEA 2B TF - & dropped drastically. Management is confident that the recent
EEMHEE STCNBEESBEREBIMER liberal economic policies in the region will accelerate our sales

989 85 & 18 ¥E - recovery.

12 GIORDANO INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FRE(—-HEBEYEEERERE2HEA
48.5%EEZNEE A T)

®10: BEZEHEFET

South Korea (a 48.5% joint venture under an
independent management team)

Table 10: South Korea share of net profit

BZ6H30HLAMEA
Six months ended June 30
LHHER HHERE
BO Antt 29
(NEEEEAEN) (In Korean Won million) 2021 % to sales 2020 % to sales Change
HMEER Total sales 89,300 100.0% 85,304 100.0% 4.7%
EF Gross profit 50,147 56.2% 48,088 56.4% 4.3%
% A Net profit 8,117 9.1% 6,300 7.4% 28.8%
FE 16 & F Share of net profit 3,940 3,058 28.8%
HxFImE A Stores at period end 159 177 (18)

BEBTEMNARITRY  HBRERHE
BMEBESHARE TE2ARNKLEXB AR
R -RE¥F QREFEHERGRBEE
BEI36% - MMM B AR —HK &K
MEBALE RN EREEERAFKES
AAEL  NEEEREFEHE -

INTERIM REPORT 2021 & H #® &

Despite the sporadic pandemic waves, South Korea reported
an overall increase in sales driven by a sharp rise in online
business. In the first half of the year, sales from all online
platforms contributed nearly 35% of total sales. Like our
subsidiaries, the management of our South Korea joint venture
has rationalized all operating expenses to lower its breakeven
point.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

HEMMBET 2 # 3 Wholesale to overseas franchisees
=11 B MEB 2P HHE Table 11: Overseas franchised stores
H6HA30H
At June 30
2021 2020
R Southeast Asia 185 215
B South Korea 159 177
H 5% Other markets 17 16
P9 8 Total stores 361 408
I MEBR 2 3 INZE1.181EE T Wholesale to overseas franchisees increased to HK$118 million
(20204 : 1.081E® L) - BEZ 20198 A (2020: HK$108 million). As the impact from Covid-19 has
BRABESOTZEEMFI » FMMBEEAR  somewhat subsided and the sales of our franchisees gradually
HEREZR T - BB EINAFEF o improved, our wholesale volume rebounded. The business

BENRBHEEREBEERDEESE
FRMELSHEERPHMRIBINT EZ R/
RERERME BEREEEZEEREEFTNEIN
MBEERH  UABMRHEEZEMNESE
FRE Bmat sl B REE -

Bt % AR R
RBEERMBEIR

E’\2021¢6H30EI He MIR1TET (B
IRITER%E) A9.32B (202046 A30
A : 9.891?5;&?5) P B TN E5.8% ©

RITERA1.52EB L (202046 A 30

El 1.6718H8T) ° Zliﬁlszﬂ;ttf(hz
RBETEREREMNBITEFREAXRD
J&%Fﬂﬂ%\ ZHEFE)R-0.4( 2020

F:-0.4)°R2021F6A30H © iR E
BEI1946EB TR AHAEE10.50EF T
HE AEEMNRELLEXRAE1.9(20204%F ¢
1.7) e

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

expansion in the existing franchises is continuing while we
are adding more franchise partners in developing economies.
Management carefully selects new overseas franchise partners
and offers them comprehensive consultations on store
selection, merchandise planning, and financial management.

FINANCIAL POSITION
Liquidity and financial resources

On June 30, 2021, the cash and bank balance, net of bank
loans, was HK$932 million (June 30, 2020: HK$989 million), a
marginal decrease of 5.8%.

The bank borrowings amounted to HK$152 million (June 30,
2020: HK$167 million). The Group’'s gearing ratio, defined as
the ratio of total borrowings less cash and bank balances to
equity attributable to the Company’s shareholders, was -0.4
(2020: -0.4). On June 30, 2021, the Group's current ratio was
1.9 based on current assets of HK$1,946 million and current
liabilities of HK$1,050 million (2020: 1.7).

INTERIM REPORT 2021 & H #f %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

M - HERERHE

R2021F F+F » EXFEEZ A1,6008 %
7L (20204 : 1,2008 8 70) © AR E
BIRIE NI T - B B 72 JF B 8% M i Bh
R HIRIB AR -

HERBRHALHEEE

BELMMORBEHERBERE2012F &
2016 FRNEBBEMNHRREIEZEE X
BeRMPECETRENSR EEERAR/X
HAFE] P B 0 4B 3RORUE o

m%%'z}ﬁlm&é
EHERMBEEIS SN EEAE AT

2$ I B ZAEHRERMOEGLEF
Mg - e WS R EBREREAR
9\0

FE

R2021F6 A30H r KAEB 2 FE KM
N800 BE B ITHKT1.6% © 24.94EE T
(2020 : 4.8618E L) FEHK A RE
A&#Eim1248 (20204 : 138A) - 7 &

MEBEEBERAREERENEETH
FE#BE BMBEAZEEHHEIE
ERBEMETSHRETADGTEUNRER
Bl EFEREKT  MEEHANBD
HmAZOMYED@ -

BECHERRNER 2 FELIFERMH
FRET BEAEEEETHREHER
MMBEBZEEKRE  UEREMEESR
BRIGFETZBZ - BMHOERHFEEH
BREBBTHHRE  WTIRI2ATR o
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Property, plant, and equipment

During the first half of 2021, capital expenditure was HK$16
million (2020: HK$12 million); as the external business
environment was volatile, we postponed store upgrades for
non-strategic locations.

Goodwill and put option liabilities

The goodwill and put option liabilities arose from the acquisition
of the GCC operations in the years 2012 and 2015. We have
carried out impairment tests, and Management concluded that
there is no impairment on goodwill for the period.

Interest in a joint venture

The balance represents a 48.5% interest in the South Korea
joint venture. It was increased by our share of profit, decreased
by dividend received, and reflected currency translation
adjustment during the period.

Inventories

On June 30, 2021, Group inventories had slightly increased
by HK$8 million, or 1.6%, to HK$494 million (2020: HK$486
million). Inventory turnover on cost closed at 124 days (2020:
138 days). The lower inventory turn days was attributable to
increased sales and stable inventory balances. With prudent
control of our purchase orders and nimble stock diversion
between our markets, the inventory position will remain at a
healthy level, given that most of the merchandise comprises
core and essential items.

Although the inventories at suppliers and franchisees are not
our legal liabilities, the Group responsibly tracks their levels
to ensure that we do not build up excessive off-balance-sheet
inventories. Our system inventories remained healthy with a
stable balance, as shown in Table 12 below.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

®12: ZABFE

Table 12: System inventories

i
At
2021% 20204 20204
6H30H 12H318 6H30H
June 30 Dec 31 June 30
(UBEEETREN) (In HK$ million) 2021 2020 2020
REEHBLRE Inventories owned by the Group 494 434 486
HEA8.5%IER Inventories held by 48.5%
HEAERNABEZRE South Korea joint venture 230 232 214
REAENEEEE RS Inventories held by franchisees
in Mainland China 50 50 47
TR 2 8K E M Finished goods at suppliers 14 6 20
AEEHRBELFE Inventories not owned
by the Group 294 288 281
A FERER Total system inventories 788 722 767
FE IR K FE 13 BR X Trade receivables and payables

HA > BUWERZAEHH A35H8 © LbEF
RERAL T13H - TREEXZEZHNE
BB NEMAUETENNEEFEE
FRE BErREEMORBEEDRERMESE
RENS L EE - LURSEMMIE 20198 A T
MEERNRITEKRNITEEN - BAERX
mMEHEEL T18HE23H -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

The trade receivables turnover days for the period were 35
days, which were down by 13 days compared to the same
period last year. The decline was primarily due to better credit
control and a deliberate tactic not to load up franchisees’
inventories. Trade payables turnover days decreased by 18
days to 23 days due to a faster payment schedule to our long-
term vendors to alleviate their financial stress stemming from
the Covid-19 pandemic.

INTERIM REPORT 2021 & H #f %
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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BATEIFMNEORBIEEE  RFEZIMTIE
m—fE - RMESENNEBRERLEREE
WERR - a8 B EMDITER BT
BEMEERE RERMACR  EAR
URBERTPTEEBE 2 REEBNEE
RERME - BAEFFEELERERDS
AE AP Fh T 5 ) B R SRR -

BB EREMSUGENHEE LS K
FHMEHLE - LEILFBMAFM -
RAXEREFEAENEESELEBE
B2 B St RAS

B ERE M mamat 8 AM 2 &2019
HABRARSHEHNBEEEFT R -BEE
HHLEP AR OMERMEN L EHE
BHEENEE  BABFFTNEENE
EBREEKSEEFRD -

INTERIM REPORT 2021 & H #® &

OUTLOOK

The Covid-19 pandemic has lasted for nearly two years.
The Covid-19 situation remains volatile and may affect
our performance due to sudden curfews, lockdowns, and
movement controls. It is difficult to predict the Group’s sales
and profitability for the second half of the year.

Despite the challenging environment, Management will
strengthen our financial position for long-term growth through
reducing overheads, enhancing profitability, and maintaining a
solid cash flow.

Online business and emerging market expansion are our
opportunities.

Sales contribution from online platforms is gradually increasing,
with online sales accounting for more than 30% of the total
revenue in Mainland China and South Korea. Other markets
have made significant strides in growing online sales since
2020 and which accelerated during the first half of 2021.

There are now nine franchised stores operating in Africa,
nearly doubled YOY. Our valued franchisees are seasoned
entrepreneurs with plans to make Giordano a brand of choice in
their markets. In our experience, Giordano has fared better in
developing economies than developed economies. Growth by
franchising will be our expansion strategy in new markets.

We will search for better store locations with realistic rental
arrangements in our existing markets, especially in HK and
Macau, where the once extraordinary tourist traffic from
Mainland China had prompted rentals among the highest in the
world.

We will revamp our merchandise plans to satisfy the post-
Covid-19 consumers. With better customer-centered product
development and closer cooperation with our suppliers, we
expect fewer discounts and markdowns compared with past
years.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEFTOAMFHN2019 B BTRES 2
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After nearly two years of Covid-19, corporations are adjusting
to the new reality with streamlined operations and technology-
enabled efficiencies, and Giordano is no exception. Aiming
to simplify administration and reduce overheads, we have re-
engineered all business processes, and the effort continues.

Overall, Management will confidently respond to the challenges
that lie ahead. Given most regions were profitable even under
strict social control measures in the first half of the year, the
sales and profit rebound will be promising once the lockdowns
and movement controls ease.

HUMAN RESOURCES

As of June 30, 2021, the Group had approximately 5,900
employees (December 31, 2020: 6,400). The Group offers
competitive remuneration packages and generous, goal-
oriented incentives targeted to different levels of staff. We
provide senior managers with performance-based/discretionary
bonus schemes and share options to reward and retain a high-
calibre leadership team. We also invest heavily in training
in sales and customer service, management, planning, and
leadership development to maintain a skilled and motivated
workforce. The Group facilitates the younger executives to take
up management roles. On June 30, 2021, the average age of
the Group’s management team was 45 (2020: 46).

INTERIM REPORT 2021 & H #f %
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
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TO THE BOARD OF DIRECTORS OF
GIORDANO INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 21 to 60, which comprise the condensed
consolidated balance sheet of Giordano International Limited
(the "Company”) and its subsidiaries (together, the “Group”)
as at June 30, 2021 and the condensed consolidated
income statement, the condensed consolidated statement
of comprehensive income, the condensed consolidated
statement of changes in equity and the condensed
consolidated cash flow statement for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

GIORDANO INTERNATIONAL LIMITED
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

(continued)
i m CONCLUSION
EREMOEY  HBRMOALEHIBFEAME  Based on our review, nothing has come to our attention that

EH - SHPABEEEEENPEM KB ELR K causes us to believe that the interim financial information of the
EESEAFTHEBEBEE S EA %349 Group is not prepared, in all material respects, in accordance

[ PR HABF TS sl o5 | e il o with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

EERXKEESTMEL PricewaterhouseCoopers

HE AN Certified Public Accountants

H7% 0 2021F8A10H Hong Kong, August 10, 2021

20 GIORDANO INTERNATIONAL LIMITED
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CONSOLIDATED INCOME STATEMENT

UNAUDITED INTERIM RESULTS

The board (the “Board”) of directors (the "Directors”) of
Giordano International Limited (the “"Company”) presents the
following unaudited interim results of the Company and its
subsidiaries (the “Group”) for the six months ended June 30,

KEBAM T - 2021 together with comparative figures and explanatory notes.
(REEZ)
(Unaudited)
B Z6H30HLA<EA
Six months ended

(BEREF(EE)S (In HK$ million, k3 June 30

UEEBETAEN) except earnings (loss) per share) Note 2021 2020
iH & ¥ Sales 5 1,681 1,413
5 & AR Cost of sales 7 (722) (641)
ESNl Gross profit 959 772
HEaUg AR EMIES - F5  Other income and other gains, net 6 47 54
S5 E Distribution expense 7 (823) (916)
THE A Administrative expense 7 (89) (92)
s A (ER) Operating profit (loss) 94 (182)
MEER Finance expense 8 (16) (22)
1 & & R A Al Share of profit of joint ventures 27 20
BrFT SR ALE R (E18) Profit (loss) before income taxes 5 105 (184)
TS %t Income taxes 9 (28) 2
HABRMEBH%E Profit (loss) after income taxes

=R (EE) for the period 77 (182)
AL - Attributable to:

KARRE Shareholders of the Company 60 (175)

FE4E ) 14 4 2 Non-controlling interests 17 (7)

77 (182)

KATREEGZ Earnings (loss) per share attributable to

BRAMN(EE) shareholders of the Company

HEARCGENM) Basic (HK cents) 10 3.8 (11.1)

s E ) Diluted (HK cents) 3.8 (11.1)

INTERIM REPORT 2021 & H
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EHRERER
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(REERZ)
(Unaudited)
HZ6H30HLEAEA
Six months ended
B June 30
(KB BETAEN) (In HK$ million) Note 2021 2020
HAKRFERE Profit (loss) after income taxes
A (EE) for the period 77 (182)
Hiama s Other comprehensive income:
KAEN D EEEEREL ltems that may be reclassified to
BHH profit or loss:
SEINHTB AT - A% AF K Exchange adjustments on translation
DREIME Zl: R of overseas subsidiaries, joint
ventures and branches (27) (45)
eEMHEEEHREY ltems that will not be reclassified to
IE H : profit or loss:
REMEGEEREZEARE Fair value change on financial
BREZERMEEAAE asset at fair value through other
b=y comprehensive income 15 1 (1)
HRBrResk= (EBE8) Total comprehensive income
(loss) for the period 51 (228)
FEAE - Attributable to:
RRFIRE Shareholders of the Company 39 (215)
JE 4z )4 RE 2R Non-controlling interests 12 (13)
51 (228)

22 GIORDANO INTERNATIONAL LIMITED
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CONSOLIDATED BALANCE SHEET

EHEERGER

(REEZ) (T Z)
(Unaudited) (Audited)
6 H30H 12H31H
=2 June 30 December 31
(U BEEETREN) (In HK$ million) Note 2021 2020
'E ASSETS
REBEE Current assets
Re RRITHER Cash and bank balances 12 1,084 1,256
JFE W BR 7k N E i i U X Trade and other receivables 13 348 395
FE Inventories 494 434
e FHE Rental prepayments 14 1 2
A] W Bl B 45 B K Income tax recoverable 19 7
REBEEARE Total current assets 1,946 2,094
ERBEE Non-current assets
PEMERE W EEIZ A L ERIE Financial asset at fair value through
LEREE other comprehensive income 15 4 3
REREREAREREZ Financial asset at fair value through
SREE profit or loss 16 28 28
& & H th fE Y5k Deposits and other receivable 117 97
BE NI Interest in joint ventures 523 549
EYE Investment properties 17 22 23
ME - HMBENEE Property, plant and equipment 18 118 130
FREEE Right-of-use assets 19 737 822
FEES Goodwill 20 541 541
EERIAE E Deferred tax assets 92 96
ERBEELTE Total non-current assets 2,182 2,289
EEHAE Total assets 4,128 4,383
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EHEEREXR(E)
CONSOLIDATED BALANCE SHEET (continued)

(REEZ) (Fe#'z)
(Unaudited) (Audited)
6 HA30H 12A31H
B 5 June 30 December 31
(U B &% TREN) (In HK$ million) Note 2021 2020
EENRES LIABILITIES AND EQUITY
REaE Current liabilities
RITER Bank loans 22 52 52
FE A~ BR 7k N B i B SR Trade and other payables 23 405 518
ME&E Lease liabilities 19 403 427
RERLEEBE Put option liabilities 24 81 81
JESTETISHY Income tax payables 109 100
REBEELARE Total current liabilities 1,050 1,178
RBEME Non-current liabilities
RITER Bank loans 22 100 100
HEAE Lease liabilities 19 300 340
REFIEEE Deferred tax liabilities 127 134
ERBEEHEE Total non-current liabilities 527 574
EEHEE Total liabilities 1,577 1,752
BRARH#E Capital and reserves
s A< Share capital 21 79 79
EX Reserves 2,197 2,282
R IR B Proposed dividends 11 103 109
AR AR E EALE S Equity attributable to shareholders of
the Company 2,379 2,470
JEHE I M A Non-controlling interests 172 161
A Total equity 2,551 2,631
EEhaEHRE Total equity and liabilities 4,128 4,383
BRBEE Net current assets 896 916
EERAERRBAE Total assets less current
liabilities 3,078 3,205

GIORDANO INTERNATIONAL LIMITED
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARARRELER
Attributable to shareholders of the Company
REMGFEYHE
BAMEREZ
SHERER
&% BhE Financial asset b
KOG % at fair value %
Bx AABH Capital ROEE Share  EXBE  HfEE thoughother  FEEA Non- BRAE
(*4%¢) (WEEATEEN) Share  Contributed  redemption Share  options  Exchange Other comprehensive  Retained 4% controlling Total
{Unaudited) (In HKS million) capital surplus reserve  premium reserve reserve  reserves income reserve profits Total interests equity
R20215151R At January 1, 2021 19 383 3 978 24 9 M (6) 859 2,470 161 2,631
BRRMEHRKET Profit after income taxes for
the period - - - - - - - - 60 60 17 7
U Other comprehensive income:
- PEMBARERARE - Fairvalue change on financial
REZEBEELLE asset at fair value through other
HEY comprehensive income - - - - - - - 1 - 1 . 1
- ENBAF  A%2QA - Exchange adjusment on
RARARE translation of overseas
JERER subsidiaries, joint venture and
branches - - - - - (22) - - - (22) 8) (27)
EEELe Total comprehensive income - - - - - (22) - 1 60 39 12 51
ARER S Transactions with shareholders:
FEERE Transfer among reserves - - - - (1) - - - 1 - - -
ERERE Share option schemes
-BREER -~ Share option expense - - - - 5 - R . . 5 R 5
- BB REmE - Share issue upon exercise of share
2B options - - - 1 - - - - - 1 R 1
FEbIEEERE Dividends to non-controlling interests - - - - - - - - - - 1) ]
BHEAN Call option lapse - - - - - - (27) - - (27) - (27
20205 RERE (M) 2020 final dividends (Note 11) - - - - - - - - (109) (109 - (109)
KRARREER Total contributions by and distributions
WALARRARLEE to sharefolders of the Company - - - 1 4 - (27) - (108 (130) {l] (131)
ARRER S Total transactions with shareholders - - - 1 4 - (27) - (108)  (130) () (131)
R2021565308 At June 30, 2021 19 383 3 979 28 13) 14 (5) 811 2,379 172 2,551
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EHEZEEHXR(E)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

RATRR RS
Attributable to shareholders of the Company
REEFENE
BAEREL
s B Financial asset SR
EOEE Bk at fair value 1%
R EON: Captl ~ RIHE Share  EREE  EHEE  thoughoter  EEET Non- EnEE
(x45%) (WBERTEENR) Share  Contributed  redemption Share options  Exchange Other comprehensive  Retained A3 controlling Total
{Unaudited) (In HK$ million) capital surplus reserve premium reserve reserve reserves  income reserve profits Total interests equity
202051818 At January 1, 2020 79 383 3 978 20 (22) 14 (4) 1,089 2,640 207 2847
BRRAEREER Loss after income taxes for the period - - - - - - - - (175) (175) tl (182)
Egals Other comprehensive income:
- REbEA kR - Fair value change on
BALEREL financial asset at fair value
SREELR through other comprehensive
MEy income - - - - - - - (1) - (1) - (1)
- BHBAE - Exchange adjustment on
2ERAR translation of overseas
ARAREL subsidiaries, joint ventures
EXHE and branches - - - - - 39) - - - (39) (6) (45)
agaka Total comprehensive income - - - - - 39) - il (175) (215) (13) (228)
ARERH Transactions with shareholders:
2019FRERE (1) 2019 final ividends Note 11) - - - - - - - - (69 (69) - (69)
BEZBRH (HE21(0)) Shares repurchased (Note 21(b)) - - - - - - - - 1) (1) - 1)
RRARRLER Total contributions by and distributions
WALARRAREE to sharefolders of the Company - - - - - - - - (70) 70) _ 70)
ARRERS Total transactions with shareholders - - - - - - - - 10 ) R (701
#200268308 Atune 30,2000 7 33 3 o7 0 1) 114 5 B 23 19 2549
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EHRERNER
CONSOLIDATED CASH FLOW STATEMENT

(REER)
(Unaudited)
BZ6H30HILAEA
Six months ended
B June 30
(KB EETREL) (In HK$ million) Note 2021 2020
REEK Operating activities:
B BT 15 B A A (B 18) Profit (loss) before income taxes 105 (184)
W Adjustments for:
iR =N /NIl Share of profit of joint ventures (27) (20)
B/\?ﬁ SERIRARBEREREZ Fair value gain on financial asset at fair
TRMEEZ A ABENRZE value through profit or loss 6 - (1)
& BT R E 5 Amortization of rental prepayments 14 1 3
MEMKA Interest income 6 (6) (7)
M - B REE K Depreciation of property, plant and
KEWMENE equipment and investment 7,17,
properties 18 27 37
CTREEENE Depreciation of right-of-use assets 7.19 237 307
HEME  HSENEHZ Net loss on disposal of property,
FET 18 plant and equipment 6, 18 - 1
M - MR RERE 7 RMEEIE Impairment of property, plant and
equipment 7,18 1 5
FREEEZRERE Impairment of right-of-use assets 7.19 9 66
FTREEE 2 RERE Reversal of impairment of right-of-use
assets 7,19 (8) -
BREGFE (BD)EER (Reversal of provision) provision for
Tf?ﬁﬁﬁ obsolete stock and stock written off 7 (4) 12
JEUWBE A M H ith FEYR ZUESHE Change in loss allowance for trade and
BiEe other receivables (5) 3
BRiEER Share option expense 5 _
BHEEH Finance expense 8 16 29
PEE 3¢, 8 B Exchange difference 9 (27)
LEED - MEKER Operating cash inflow before changes
FEA K ERERA in working capital, interest and
income taxes 360 217
FE2(Em b (Increase) decrease in inventories (56) 50
FEUR BR ZX N H b fE Wg ZX 2 )8, 4> Decrease in trade and other receivables 31 27
FE < BR IR M H b FE 1~ T2 )8l 4> Decrease in trade and other payables (114) (13)
KEEZEA RS Cash generated from operations 221 281
EANRAIYS Interest paid (16) (22)
EHE/% M5 Hong Kong profits tax paid (8) (7)
21 F SN I8 Overseas tax paid (27) (21)
BREERCESRANFHE Net cash inflow from operating
activities 170 231

GIORDANO INTERNATIONAL LIMITED 27
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EHRERER(E)
CONSOLIDATED CASH FLOW STATEMENT (continued)

(REEXR)
(Unaudited)
BZ6H30HILLAEA
Six months ended
Bt sF June 30
(L BEEBETREN) (In HK$ million) Note 2021 2020
REXERK : Investing activities:
EEME HENRE Purchase of property, plant and
equipment 18 (16) (12)
RITE BTFE R 2R Decrease in bank time deposits - 234
2 HFH A Interest received 6 7
2HEERAIRKRE Dividends received from joint ventures 34 53
REXEBZRERAFH Net cash inflow from investing
activities 24 282
MEXK : Financing activities:
BAITIR A P15 I8 Proceeds from issue of shares 1 -
A% 17 [ BE Share repurchase - (1)
e hEMmERZRZ (Increase) decrease in deposits and
(1% 40) other receivable (20) 74
1 FA i & EE 1 0N 2 3K Payment for addition of right-of-use
assets (1) (1)
MESTE 2RSS 25 Payment for principal elements of lease
payments (231) (274)
BT IR Il M AR B Dividends paid to non-controlling
interests (1) -
2K E Dividends paid 1M (109) (69)
FTIRIRITE MK Addition of bank loans 23 137
EERITER Repayment of bank loans (23) (235)
MEXBZ2REREFH Net cash outflow from financing
activities (361) (369)
HeRESEEZ (Decrease) increase in cash
(R 2 ) 12 n and cash equivalents (167) 144
HUEeRESEEER Cash and cash equivalents at
the beginning of the period 1,194 970
RERREZLEINEEREEF Effect of foreign exchange rate
E2 4 changes on cash and cash
equivalents (5) (13)
HREeRESEEER Cash and cash equivalents at
the end of the period 12 1,022 1,101
BeRBLLEELEZSY  ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
NWENBTEF Cash and bank balances 12 1,084 1,156
o FREEE =18 A LA £ 3 Less: Bank deposits with maturity over
B2 RIT1F K three months, from date of
deposit (62) (55)
1,022 1,101

GIORDANO INTERNATIONAL LIMITED
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ARBEREBRSA BB RRME

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

mEEE
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INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) for the six
months ended June 30, 2021 have been prepared in
accordance with the applicable disclosures required by
the Rules Governing the Listing of Securities (the “Listing
Rules”) of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting”, issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA"). Readers should read the unaudited interim
results in conjunction with the audited annual financial
statements for the year ended December 31, 2020,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

The unaudited interim results are in million of Hong Kong
dollars (“HK$ million”), unless otherwise stated. The
accounting policies and methods of computation used
in the preparation of the unaudited interim results are
consistent with those used in the audited annual financial
statements for the year ended December 31, 2020,
except for the adoption of amended standards during the
period, as disclosed in Note 2(a).

These unaudited interim results accrue income taxes
on taxable income using tax rates applicable in the
respective jurisdictions.

The Board approved the unaudited interim results for
issue on August 10, 2021.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

2.

TEEREE
(a) BETZEANTE

(b)

AEBERERAATESSMA
FEMIKIEBE 2ER - TR
2021 F1A1BRA®B 2 AEE B
BEEER

- BRESEAFI9 MEREE
o BBMBRE HE-ER2
ERFEAR  FE
MBEREERET
% BEMBRE
EHFEIRLER
MHRELENE16
R ER]

R ESORRIM ST @ 8 H
oA 4 B0 5T SR o B 7 2 4
REALE -

B 48 5 18 14 o 4 M H0 37 8 R4S
THEE Y

7K 8 9 3 4% 4R B B PR IR S B R
161§ 5 A 0 0 BT 48 A B ET 2 o
Al - RAZSEAFEHTE YA
EENUBEEBREALE o

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

2.

PRINCIPAL ACCOUNTING POLICIES

(a)

(b)

Impact of amended standards

The Group has applied the following amended
standards issued by HKICPA which were effective
for the Group’'s financial year beginning on
January 1, 2021:

Interest rate benchmark reform
- Phase 2

- Amendments to HKAS 39,
HKFRS 4, HKFRS 7 and
HKFRS 9 and HKFRS 16

The adoption of the above amendments to standards
did not result in substantial changes to the Group's
accounting policies or financial results.

New and amended standards issued, but
not yet effective

The Group has not early applied the new and
amended standards that have been issued but
not yet effective. The adoption of these are not
expected to have a material impact on the financial
result of the Group.

INTERIM REPORT 2021 /F # 3® %
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BERERSHPHMBERRME(R)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

B 7% B b B 1B
3.1 ¥EKBEZE

NEBHEKARTZBNBE
B2 (a)(VEE R R - (a)(ii)E E
BBz - (a)(iii) B E € Bk - (a)
(iVIiREREMERR - (b)E®
EERB IR BEMET o &
EEERERBERAESKEY
AEEVBRBETIRFEEZE
HREBRERE - InFER - K
SEeFRAemIUTAEATAEERSR
T FrmE S e E b o

REEZ PR EBESTIBIESF
EUMBREME 22395 R R
EEERNKEEE  WEEAREE
R2020F12A31TBZ2FEMNK
B MR —HBIE o

EREEarEB el ERE
BEHT -HR 2AENEE
ExsETETNEEEYE 0 B
BMETMNESILEREIE 2
EREH MEUFEARER
TRHEELAEREBEAARE RV
20216 A30H @ #HELMNS
MEEZEHSHE-
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FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group's activities exposed it to a variety of
financial risks: (a)(i) foreign exchange risk, (a)(ii)
credit risk, (a)(iii) liquidity risk, (a)(iv) cash flow
interest rate risk, (b) capital risk management
and (c) fair value estimation. The Group’s overall
risk management program seeks to minimize
potential adverse effects on the Group’'s financial
performance. The Group uses derivative financial
instruments to manage certain risk exposure when
necessary.

The unaudited interim results do not include
all financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s audited annual financial statements as
at December 31, 2020.

Risk management is carried out by senior
management of the Group. During the period, there
was no transfer of assets between the levels in the
fair value hierarchy and there were no significant
changes in the business or economic circumstances
that affect the fair value of the Group's financial
assets and financial liabilities. There was no
reclassification of financial assets as at June 30,
2021.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

3. BBREREE(EH) 3. FINANCIAL RISK MANAGEMENT (continued)
3.2 iBELEAR 3.2 Liquidity risk
HELRMEL  BETRABEZAS Compared to year end, there was no material
HWARMBRESREWEMLMEKR change in the contractual undiscounted cash
BH o IEANTRABEHN— outflows for financial liabilities. All contractual
FRNENE - EFEE T financial liabilities are due within one year, except to
& - note followings:
15%
B5ER BeR
After HERE
1£%  one year 5EL L Total REE
Within  but within Over contractual Carrying
(UBEEFETAEN)  (InHKS million) one year five years  five years cash flows amount
(RBERZ) (Unaudited)
2021568308 As at June 30, 2021
RITER Bank loans 1 101 - 102 100
HEER Lease liabilities 424 307 7 738 703
425 408 7 840 803
(BE%) (Audited)
®2020€12 4318 As at December 31, 2020
RITER Bank loans 1 101 - 102 100
HEER Lease liabilities 452 348 8 808 767
453 449 8 910 867

32 GIORDANO INTERNATIONAL LIMITED
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REGEHEASHP AT B HRRME(E)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

BERREE(H)

3.3 A REME
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MEEZAABRBEMHEREE
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BT BEEEVMEBERESENF
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3. FINANCIAL RISK MANAGEMENT (continued)
3.3 Fair value estimation

The financial assets that are measured at fair value
at June 30, 2021 are the financial asset at fair value
through other comprehensive income (“FVOCI")
(Note 15) and financial asset at fair value through
profit or loss (“FVPL") (Note 16). The fair value
of financial assets at FVPL is determined using
inputs that are not based on observable market
data (unobservable inputs), which is categorized as
Level 3 under the fair value hierarchy pursuant to
HKFRS 13. The fair value of financial asset at FVOCI
is determined using quoted prices (unadjusted)
in active markets for identical assets, which is
categorized as Level 1 under the fair value hierarchy
pursuant to HKFRS 13.

For Level 3 fair value assessment, the Group
engaged professional valuation firm at year end to
assess the fair value. The inputs and assumptions
used in the valuation are discussed between the
professional valuation firm and management.

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of these unaudited interim results
requires management to make judgements, estimates
and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing these unaudited interim results, the
significant judgements made by management in applying
the Group’s accounting policies and the key source of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for the
year ended December 31, 2020.

GIORDANO INTERNATIONAL LIMITED
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EREASOHPHMBERERRHME(A)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

5.

HERREEDH

AEERBERRBARESETGINE
THEENA - TBED SMEZED
M EERSESBREEINNES
ZHERE - EEEBEAMERNDEZ
AEREETERDHIEENE -

BRWE  TERDHZED MR
BARENGEMNUAEREIFEZES
BEHEEENMBAE - FE R -
BERREDRMNME TS EEE
BERZEWMBE - AEEPIHEM
TERE 9 G A= LA K & B 57 1A B

ReFZEg -

B A E - ANEBEIRFLZGiordano &
Giordano Junior ~ Giordano Ladies *

BSXAKREM BB RIRELE 2 mE -

KA BEBITDATYEE RN B L & &
B e FREEERYZE  #
BERREZRE - WEREE - B
& &R aam M KRR DB 2 42508 st
HHAMRA(BE) HDHEEK
MEMEER  EBEAERQFGEF -
FISF M AN 2 BEBaEIEE - It
TR EEBMSRRREERAESE
BB LRFEDHREBNTEEE -

GIORDANO INTERNATIONAL LIMITED
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5.

SALES AND OPERATING SEGMENTS

The Group determines its operating segments based on
its development strategies and operational control. There
are two major operating segments: Retail and Distribution
and Wholesale to Overseas Franchisees. Management
manages the Retail and Distribution operating segment
geographically and by brand.

Geographically, the Retail and Distribution operating
segment in Mainland China and the Gulf Cooperation
Council comprise direct-operated stores and franchised
stores. HK and Macau, Taiwan and Southeast Asia
and Australia do not have material local franchised
stores. Group stores span most of Asia Pacific and Gulf
Cooperation Council.

As for brands, the Group presently operates Giordano and
Giordano Junior, Giordano Ladies, BSX as well as other
owned and licensed brands.

Adjusted EBITDA is profit (loss) before finance expense,
income taxes, impairment of right-of-use assets and
property, plant and equipment, depreciation and
amortization, share of profit of joint ventures and
unallocated corporate items. Segment results are before
finance expense, share of profit of joint ventures,
income taxes and unallocated corporate items. This is
the measurement basis reported to management and
the senior decision-makers for the purpose of resources
allocation and assessment of segment performance.

INTERIM REPORT 2021 & H #f %



ARBEREHESHT A B RERME (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

5. HEHEKEEDI(E) 5. SALES AND OPERATING SEGMENTS
(continued)

RNER 7 LE DSBS 5 LK% A
(BiR)IRWRZOWWOT -

Analysis of sales and operating profit (loss) of the Group’s
operating segment by geographic regions is as follows.

(REEH)
(Unaudited)
HZ2202156A30A L~ fER
Six months ended June 30, 2021
)|
opd:ER Hgs
i REIREN AfZEE MEEZHR
HEAR REA Southeast Gulf Wholesale
Mainland HK and &%  Asiaand Cooperation to Overseas &t
(WEEETAEL)  (InHKS million) China Macau Taiwan  Australia Council Franchisees Total
HER Sales 362 177 235 531 258 118 1,681
GHBEBITDA  Adjusted EBITDA 16 23 52 148 84 12 355
nERGH Depreciation and amortization
- FRELE - Right-of-use assets (21) (57) (28) (88) (43) - (237)
- % EERRE - Property, plant and equipment
nR&nx and investment properties (5) (1) (3) (12) (6) - (27)
BB Impairment
-FREEE - Right-of-use assets (3) - - (6) - - 9)
-M% HERRE - Property, plant and equipment - - - (1) - - 1)
RERE Reversal of impairment
- PREEE - Right-of-use assets 2 4 - 1 1 . 8
APEE Segment results (11) (11) 21 42 36 12 89
BaBy Corporate functions 5
MEEA Finance expense (16)
EEALDNEER Share of profit of joint venture 27
PRAR G B AR Profit before income taxes 105

INTERIM REPORT 2021 & H #® &
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

5. HHEHEKEEII(E) 5. SALES AND OPERATING SEGMENTS
(continued)
(REEH)
{Unaudited)

HE2020%6A30B 5 EA
Six months ended June 30, 2020

W {ARR 2

&5 RETREN  AfFREE NMEBEME
mELRH REmA Southeast Guf  Wholesale
Mainland HK and 82  Asiaand Cooperation to Overseas Ast
(WBEATAEZN)  (InHKS million) China Macau Taiwan Australia Council ~ Franchisees Total
HER Sales 299 201 243 404 158 108 1413
HEEBITDA Adjusted EBITDA (15) 3% 53 110 37 13 232
WEREH Depreciation and amortization
-FREEE - Right-of-use assets (32) (88) (31) (109) (47) - (307)
- % EERZEN - Property, plant and equipment
RENZ and investment properties (6) (4 (5) (15) ) ; 37)
W Impairment
- RREEE - Right-of-use assets 1) (45) - (16) @ - (66)
-ME BERFE - Property, plant and equipment 1 (5) - (1) - - (5)
kL Segment results (53) (108) 17 (31) (21) 13 (183)
R Corporate functions 1
REER Finance expense 0)
EEAERTAERN  Share of profit of joint ventures 20
BAEHAER Loss before income taxes (184)

36 GIORDANO INTERNATIONAL LIMITED
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AREREBS O H

PR MR (&)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)
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SALES AND OPERATING SEGMENTS
(continued)

Further analysis of the Retail and Distribution operating
segment by brand is as follows.

(REBERK)
(Unaudited)
BZ68308LAMEA
Six months ended June 30
2021 2020
FE-pns
(%) BEER
$EHE  Operating HEH Operating
(UBEEETBEN) (In HK$ million) Sales profit (loss) Sales loss
ERDH Retail and Distribution
Giordano KGiordano Junior Giordano and Giordano Junior 1,320 61 1,100 (176)
Giordano Ladies Giordano Ladies 119 10 113 (10)
BSX BSX 14 (3) 26 (4)
Hity Others 110 9 66 (6)
1,563 77 1,305 (196)

$/AET%EE’\E}’§ HREBRBM
(BEZEMMBHEE) BEHINE
)52%%%,52%2.95 BB L (20204 -
3.09B8 L) : RHAPBEKER3.62E
T (20204 : 2.99B# ) MAH
HmEHINEFP Z2HEEA10.24
BT (20204 : 8.06(EE L) °

DB ZEER B4.28EE T
(2020%F : 324 BB L)E TAEHY
5 °
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The Company has its domicile in HK. Sales to external
customers recorded in HK and Macau (including retail
and wholesale sales) are HK$295 million (2020: HK$309
million), Mainland China HK$362 million (2020: HK$299
million) and external customers from other markets
HK$1,024 million (2020: HK$805 million).

Inter-segment sales of HK$428 million (2020: HK$324
million) have been eliminated upon consolidation.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

6. HttWARHEMWzE  FE 6. OTHER INCOME AND OTHER GAINS, NET
(REEZ)
(Unaudited)
BHZ6H30HLAEA
Six months ended
June 30

(KBEEBTRENN) (In HK$ million) 2021 2020
X #88 BS Government grants 16 23
R RE LA Royalty income 15 15
F B WA Interest income 6 7
HeakoBEA Rental and sub-lease

rental income 3 5
REZEEZAREBEEREE 2 Fair value gain on

TRMEE AN ERE financial asset at fair

value through profit or

loss - 1
HEYE -  BBEREKHE 2 FEE Net loss on disposal of

property, plant and

equipment - (1)
Hi Others 7 4

47 54

38 GIORDANO INTERNATIONAL LIMITED
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BERERSHPH M BRRME (A

)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

4 L (R R ) 7. OPERATING PROFIT (LOSS)
LEHEM(BR)EME (T A) - Operating profit (loss) is after charging (crediting):
(REER)
(Unaudited)
BZ6A30HLA<MEA
Six months ended
June 30
(KBEEBTREN) (In HK$ million) 2021 2020
HEHR A& Cost of sales
FEIHEEKK Cost of inventories sold 726 629
BREFE(BED)EE T EME (Reversal of provision)
provision for obsolete
stock and stock written
off (4) 12
722 641
DEEA Distribution expense
8 IR Staff cost 293 286
TrEXH Depreciation expenses
- FREEE - Right-of-use assets 229 298
- W B REE - Property, plant and
equipment 25 34
THREFCHEEA Rentals in respect of land
and building
- KT N — Minimum lease
payments 32 9
-ZAHEER - Contingent rent 69 59
MEERE BFHMAEAIREN R Building management fee,
NAEXEH government rent and
rates and utilities 52 50
EBEEEE - HERZBEEE Advertising, promotion
and incentives 45 37
B2 K iE Packaging and deliveries 24 21
WITRERARNKE Bank and credit card
charges 11 10
BE Impairment
-FRAREE - Right-of-use assets 9 66
- W HBEREE - Property, plant and
equipment 1 5
N REREJE Reversal of impairment
- FRREE - Right-of-use assets (8) -
H A Others 41 41
823 916

How &
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7.

REGEAHSHTHMBERERME (HF)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

REEF (EE) (&) 7. OPERATING PROFIT (LOSS) (continued)
(REEZ)
(Unaudited)
BEZ6H30HL1L @A
Six months ended
June 30
(KBEEBTRENN) (In HK$ million) 2021 2020
THEHR Administrative
expense
B TR Staff cost 63 51
WEXH Depreciation expenses
- FRREE - Right-of-use assets 8 9
- EBERZENREDE — Property, plant
and equipment
and investment
properties 2 3
FEMRBEXEER Legal and professional fee 5 9
% SR B & Auditor's remuneration 3 3
EN e ER Computer and
telecommunication 3 3
EZIRE Travelling 1 1
THEREFCHEEER Rentals in respect of land
and building
- xEHE&TH — Minimum lease
payments - 1
JEWBEFR R EMENREERESS Change in loss allowance
for trade and
other receivables (5) 3
HAb Others 9 9
89 92
MmMEEH 8. FINANCE EXPENSE
(REEZ)
(Unaudited)
BEZ6HA30H1I @A
Six months ended
June 30
(KB EBTHREN) (In HK$ million) 2021 2020
HEBERNE Interest on lease liabilities 15 21
RITERF B Interest on bank loans 1 1
16 22

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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BERERSHPHMBERRME(R)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

9. Fifd
EBENESHERBEHRRNZHATERM
S AM31216.5% (20204 © 16.5% ) 2
RERAE - HEEUIINERN 2 BTG
Ty @R B SE M R @ 2 R E

sty

9.

INCOME TAXES

HK profits tax is calculated at the rate of 16.5% (2020:
16.5%) on the estimated assessable profits for the
period. Income taxes on profits assessable outside HK
are calculated at the rates applicable in the respective

B o jurisdictions.
(REER)
(Unaudited)
BHZ6H30HILLAEA
Six months ended
June 30
(KB EBTREN) (In HK$ million) 2021 2020
AHFTEH Current income taxes
BB HK 2 4
BB AN Outside HK 16 3
WA BB Over provision in prior
periods (4) (2)
H@EiE Withholding taxes 12 16
26 21
BELEFRB/H Deferred income taxes
CEMER ZOTE REE Origination and
reversal of temporary
differences 2 (23)
28 (2)

Y HETBERANELREERAZA
88008 L (20204 : 6008 &
L) c REHFBRPZEMLHEER
ARA B ZAAWBEEE 2B
FRETIR ©

INTERIM REPORT 2021 & H #® &

This charge excludes the share of joint ventures’ income
taxes of HK$8 million (2020: HK$6 million) for the period.
The share of profit of joint ventures in the consolidated
income statement is after income taxes accrued in the
appropriate income tax jurisdictions.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A
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BERERESHPHMBERRME(R)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

10. 3RER (FE)

11.

EREALREERRN(EE) IR
AARRAIBRREMLBAEHEZERTF
6,0008 8L (20204 : E1E1.751
BIL)FTE -

SRERZF (EE) HIEHZE2021F
6 A30B L NEARNBETRMG Z M
R E1,577,781,756 8% ( 2020
%: 1,5678,482,9360% ) 5t & -

HZE2021%6 A30H L ANEANEI
BERFDNIEBARNE BTG 2 ME
TR E1,677,781,756 X 0 E R &
BBEARAREREFERLE ZFA M
RITEERETETEMEITZ2RNG
2 INHEFERE 85,220,024 51 & -

RRITERRITHEEREME AN E
FHESLTBERSEEREEER @ &
220206 A30HIE ARz T #
BEEEEGREANEEBRAS -

10. EARNINGS (LOSS) PER SHARE

The calculations of basic and diluted earnings (loss)
per share are based on the profit after income taxes
attributable to shareholders of the Company for the period
of HK$60 million (2020: loss of HK$175 million).

The basic earnings (loss) per share is based on
the weighted average of 1,5677,781,756 shares
(2020:1,578,482,936 shares) in issue during the six
months ended June 30, 2021.

During the six months ended June 30, 2021, the diluted
earnings per share is calculated by adjusting the weighted
average of 1,5677,781,756 shares in issue during the
period by the weighted average of 5,220,024 shares
deemed to be issued if all outstanding share options
granted under the share option schemes of the Company
had been exercised.

Diluted loss per share for the six months ended June 30,
2020 is equal to the basic loss per share as the potential
dilutive ordinary shares arising from exercise of the
outstanding share options would be anti-dilutive.

B E 11. DIVIDENDS
(RBER)
(Unaudited)
BZ6H30H1-<1EA
Six months ended
June 30
(KB EEBTREN) (In HK$ million) 2021 2020
EERZFHRKREAETRG.SHE Interim dividend declared
(20204 : §AR3.1781L) of 6.5 HK cents per share
(2020: 3.1 HK cents per
share) 103 49
Bk Z2020F RERE BETR6.9B 2020 final dividend paid of
(20194 : BR4.4710L) 6.9 HK cents per share
(2019: 4.4 HK cents per
share) 109 69

GIORDANO INTERNATIONAL LIMITED
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

11. RE (&) 11. DIVIDENDS (continued)
2020 F REAR B 0 AR & 72021 The distribution for 2020 final dividend was based on the
FOAIH ZBEBEITRMBEIRN - total number of issued shares of the Company on June 3,
2021.
MR2021F8AI10EHMNESEE & L - At the Board meeting on August 10, 2021, the Board
EFEgCLERFHRERETKRG6.58 declared an interim dividend of 6.5 HK cents per share
il (20204 : FRL3.1E) A (2020: 3.1 HK cents per share). The interim dividend has
AR EAES R EERAEAREG - not been recognized as a liability at the balance sheet
date.
12. BERBITERE 12. CASH AND BANK BALANCES

(REEX) (&%)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31

(KB EEBTREN) (In HK$ million) 2021 2020
RekBeFE Cash and cash equivalents 1,022 1,194
FRBERFT=EA A LB Bank deposits with
ZHRITER maturity over three
months from date of
deposits 62 62
1,084 1,256

GIORDANO INTERNATIONAL LIMITED 43
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

13. B IR R K E b f& W K

13. TRADE AND OTHER RECEIVABLES

(REEER)
(Unaudited)
6 H30H

(B#EZ)
(Audited)
12A31H

June 30 December 31

(X B&EETAENMN) (In HK$ million) 2021 2020
JrE I BR 3R Trade receivables 180 228
T ES1E RS Less: Loss allowance (56) (60)
JE W BR BOF B Trade receivables, net 124 168
NEZAFCHREEREZ Ageing analysis from the
R oM T - invoice date net of loss
allowance is as follows:
02 30H 0 — 30 days 85 162
31260H 31 - 60 days 18 6
61290H 61 — 90 days 15 -
#190H Over 90 days 6 -
124 168
EmpElhs  BEiTek Other receivables,
T IR including deposits and
prepayments 224 227
348 395

JEWREBEREEZREMEBRE  KELE
FREERARIZEERA - AEEE
FTEERT4TI30E90HZEH - &
WEREEMERHF Z EEEREE AR

fERE -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

Trade receivables mainly comprise amounts due from
franchisees, licensees and retail proceeds due from
department stores. The Group normally allows a credit
period of 30-90 days. The carrying amounts of trade and

other receivables are stated approximately at their fair

values.
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

14. HEFE A NKIE 14. RENTAL PREPAYMENTS

(REEX) (eE%)
(Unaudited) (Audited)
6H30H 12A31H
June 30 December 31

(U B EErTREN) (In HK$ million) 2021 2020
B9 2 BR T FE Opening net book value 2 11
mEER Translation difference — (1)
=1 Additions 1 1
# 1 Transfer out - (5)
& Disposal (1) -
i Amortization (1) (4)
HiR 2 BRI FE Closing net book value 1 2
5HEAES Current portion (1) (2)
REIEE 9 Non-current portion - -

GIORDANO INTERNATIONAL LIMITED 45
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

15.

REfGERERIREEEZ
THMEE

15. FINANCIAL ASSET AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

INCOME
(RE&ER) (&2 %)
(Unaudited) (Audited)
6 HA30H 12H31H
June 30 December 31
(X BEETRENN) (In HK$ million) 2021 2020
Byl z nE Opening fair value 3 5
PABEZEHEARNEMEGS K Change in fair value

BARBEREZESBEEMRE

HRZRARE

R2021F6 A30H &2020F12 A 31
H REMEAEREEREAABREZ
ERMEEENAERIKIZERBR A A
([AFERK])321% 2R - Z &
ERUWBITAE AEIRKEEKRK
BEEK  EASENETEHERZ

— o

MR2021F6A30H @ REMEGEE W
BEAREBEREBEZEMEEZAAER
BBEBEIMABZLREET BREE
B BREEBFIIR AL BERER
DERE—H -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

transferred to financial
asset at FVOCI reserve 1 (2)

Closing fair value 4 3

As at June 30, 2021 and December 31, 2020, financial
asset at FVOCI represented by 3.21% interests in Speedy
Global Holdings Limited (“Speedy”) are denominated in
HK dollars. Speedy is engaged in garment manufacturing
business and is one of the key suppliers of the Group.

As at June 30, 2021, the fair value of the financial asset at
FVOCI is determined using its quoted price on the Stock
Exchange, which is categorized as Level 1 under the fair
value hierarchy pursuant to HKFRS 13.
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BERERSHPHMBERRME(R)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

16. REZERBROAAEEEZSRME

16. FINANCIAL ASSET AT FAIR VALUE

= THROUGH PROFIT OR LOSS
(RE&ER) (EEZ)
(Unaudited) (Audited)
6H30H 12HA31H
June 30 December 31
(KBEEBETRENN) (In HK$ million) 2021 2020
Byl AnE Opening fair value 28 228
HE Disposal - (200)
HERzARnE Closing fair value 28 28

MR2008F6827H AEBEFVES
# % & Placita Holdings Limited
([Placital)21.0% # 5 » RIEZH
% 6,065,440 T ARNKKRAEE
BHE#T30.0%C %72 RABEE
EH DA A6,055,4400%Placitaz B
FERR(TEER]) o fboh » REBIHE
BTERBERZRBIHEIHE o

R2019F » AEBEE-—FBFEEKR
RITEIL—MRBPELH 2L A
2,6008 %7 - ZaREMN20204F1
A7H&5 -

ERBERARNEBRRER A ERE
CEBMEEAAERRERRAS
moORERBZRENZSER A
BERmS LRGN ER(TAERE
A) > REEFEEVHREE]FE 1357
MARENERDBRE=ZR -

INTERIM REPORT 2021 & H #® &

On June 27, 2008, the Group entered into a sale and
purchase agreement to dispose of its 21.0% interest
in Placita Holdings Limited (“Placita”). As part of the
agreement, 6,055,440 ordinary shares representing the
Group’s remaining 30.0% of the total issued share capital
of Placita were redesignated into 6,055,440 preference
shares of Placita (the “Preference Shares”). Furthermore,
the Group was granted a put option on the Preference
Shares.

In 2019, the Group entered into a forward contract with
a principal banker approximately USD26 million. The
contract had been settled on January 7, 2020.

The fair value of the financial asset at FVPL in respect of
Preference Shares is determined based on discounted
cash flow, using inputs that are not based on observable
market data (unobservable inputs), which is categorized
as Level 3 under the fair value hierarchy pursuant to
HKFRS 13.

GIORDANO INTERNATIONAL LIMITED
= 0 BE BB R A



AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

17. REWE 17. INVESTMENT PROPERTIES

AEBRBBYEERAWME - The Group held the properties for long-term rental yields.

(REER) (EEZ)

(Unaudited) (Audited)

6 A30H 12HA31H

June 30 December 31

(U B EErTREN) (In HK$ million) 2021 2020
B9 2 BR T FE Opening net book value 23 23

MmEER Translation difference — 2
e Depreciation (1) (2)

HiR 2 IR B Closing net book value 22 23

18. 5% - HBERRHE

18. PROPERTY, PLANT AND EQUIPMENT

(REEX) (EZ)

(Unaudited) (Audited)

6 H30H 12A31H

June 30 December 31

(LB EETREN) (In HK$ million) 2021 2020
B9 2 BR T FE Opening net book value 130 171
mE =% Translation difference (1) -
NE Additions 16 30
NEREE] Impairment (1) (8)
B A Al Reversal of impairment - 3
e Depreciation (26) (65)
& Disposals = (1)
HRZBREFE Closing net book value 118 130

48 GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

19. FHESERTEEEE 19. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES
BEABRXRZVWATHHEEEN S The balance sheet shows the following amounts relating
B to leases:
FHEEE Right-of-use assets:

(REEX) (geEz)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31

(LB EETREN) (In HK$ million) 2021 2020
B9 2 BR T FE Opening net book value 822 1,279
mEER Translation difference (6) 6
LN Transfer in - 5
20 Additions 66 134
HEB®H Lease modification 93 5
NERIEN Impairment (9) (79)
BB 8 Reversal of impairment 8 14
e Depreciation (237) (542)
HiR 2 BRI FE Closing net book value 737 822

GIORDANO INTERNATIONAL LIMITED 49
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

19. EAEEEREERE(HE)

LIABILITIES (continued)

19. RIGHT-OF-USE ASSETS AND LEASE

HESE Lease liabilities:
(RE&ER) (&2 %)
(Unaudited) (Audited)
6 HA30H 12H31H
June 30 December 31
(X5 &EETREN) (In HK$ million) 2021 2020
e Current 403 427
JEM B Non-current 300 340
703 767

HR HEMNREREAEAE3.481E
BT (20204  3.65EBIL) °

AEEHEHEREBYE  BEBRLE
REMZEEH HMEARA/IFE
50F - MEHRAIZEHENKITLE
BE -

HZE2021F6830HIERAEA » K&
EEBEEHHEEMNEENMNKI 2008
B (20204 1,000 8 L) B R
ARSI ATHANEF 2 HES
BI(HE7) -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

During the period, the total cash outflow for leases was

HK$348 million (2020: HK$365 million).

The Group leases various properties, including offices,
warehouses and retail stores. Rental contracts are made
for periods of 1 to 50 years. No arrangement has been

entered into for variable lease payments.

During the six months ended June 30, 2021, the Group's
rental payments relating to short-term lease of HK$32
million (2020: HK$10 million) have been recognized as
expenses and included in ‘rentals in respect of land and

building” (Note 7).

INTERIM REPORT 2021 & H #f %



AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

20. & 20. GOODWILL
(REER) (geE%)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31
(KB &EETRENN) (In HK$ million) 2021 2020
B9 2 BR T FE Opening net book value 541 546
BB Impairment - (5)
IR 2 BREFE Closing net book value 541 541
N . SHARE CAPITAL
(REEK)
(Unaudited)
R &E R
(BRGEE S (In HK$ million, Number Share
WEEETAREN) except number of shares) of shares capital
EEBREBSEUZERR Authorized ordinary shares of
HK$0.05 each:
7202061 A1H ~ 2020F6 4308 - At January 1, 2020, June 30, 2020,
2020%12A31H%20214%6 A30H December 31, 2020 and
June 30, 2021 2,000,000,000 100
EETRZHAR Issued and fully paid:
7202051 A1H At January 1, 2020 1,578,500,518 79
HANER RTHE KR Shares repurchased and
cancelled during the period (400,000) -
7202066 A308 At June 30, 2020 1,578,100,518 79
HANBERTE R Share repurchased and
cancelled during the period (470,000) -
72020612 A31H At December 31, 2020 1,577,630,518 79
RITEBREMZT RN Issue of shares pursuant to
exercise of share options 500,000 -
120216 A30H At June 30, 2021 1,578,130,518 79

GIORDANO INTERNATIONAL LIMITED 51
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ARBEREHESHT A B RERME (F)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

21. BRA&(4E)

(a)

(b)

(c)

BITRM

BEBEARARAR 2ERESE @ K
AARIEREREREAERE
NITHEBREZRED) BT
500,000k HF IR EELS B 2%
LB - AREITE 2 ERE
HEEHHEN AP HREFEGCS
EZG68EZEA [ BIRE S
W °

RRRBETZHAANEBRER
RAERZABERNAES T @S

R ICESTER

B E K5
HIA - NRARDR AR R EEE
HE BB -

HZE2020F12A31BILFE -
BEARAKEAESTERE®N
—REE ARRERBZATE
B4 870,000 A 2 A & i i%
K @REEBI1008B T &%
ZEELORMEAEFHEEAR
RIBEITRABRZSERMH M
BEHIR °

RBELENEEN 2EEEFA
AprlzBEFEmH - HERE &
A EE 2 B D R A
BREEANEORME -

—BEERATFREBEENRSG
MN2021F6AHA30H » —RAEE
NEEAEXRANE,800,0000% &
WARRE ) (2020FE 12 A318 -
1,800,000 E @A D) °

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

21. SHARE CAPITAL (continued)

(a)

(b)

(c)

Issue of shares

Pursuant to the share option schemes of the
Company, the Company issued 500,000 new
ordinary shares of HK$0.05 each in the capital of
the Company to option-holders who exercised their
rights attached to share options during the period.
Movements in the number of the outstanding
share options during the period is set out on pages
64 to 68 under the heading “"SHARE OPTION
SCHEMES"of this interim report.

All the new ordinary shares issued by the Company
ranked pari passu with the then existing shares of
the Company in all respects.

Repurchase of shares

During the period, the Company did not repurchase
its ordinary shares on the Stock Exchange.

During the year ended December 31, 2020, pursuant
to the general mandate granted by the shareholders
of the Company to the Board, the Company
repurchased a total of 870,000 of its ordinary shares
on the Stock Exchange at a total consideration
of HK$1 million, these repurchased shares were
subsequently cancelled and the issued share capital
of the Company was reduced by the nominal value
of the cancelled shares accordingly.

The premium paid and payable on repurchase was
charged against the retained profits of the Company.
An amount equivalent to the nominal value of the
shares cancelled was transferred from retained
profits to the capital redemption reserve.

Shares held by a joint venture

As at June 30, 2021, 1,800,000 ordinary shares
(December 31, 2020: 1,800,000 ordinary shares)
were held by a joint venture.

INTERIM REPORT 2021 & H #f %



AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

22. RITEX 22. BANK LOANS
(REEZ) (&%)
(Unaudited) (Audited)
6 H30H 12A31H
June 30 December 31
(U B &EErTREN) (In HK$ million) 2021 2020
RITERBEATEIE Bank loans comprise the
following:
FEHR . EIE Short-term, unsecured 52 52
RE - EEF Long-term, unsecured 100 100
152 152
IRITERER THHEEE - The bank loans are
repayable as follows:
BlEAsk —F N On demand or within
one year 52 52
MEEZRHFRN Between two to
five years 100 100
152 152

INTERIM REPORT 2021 / H & %
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AREBEREREOHFHAMBRRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

22. RITER(E
17

)
ERATIEREE

22. BANK LOANS (continued)

REBEZR The Group's bank loans are denominated in the following
currencies:

(RE&ER) (&2 %)
(Unaudited) (Audited)
6 HA30H 12H31H
June 30 December 31
(X BEETRENN) (In HK$ million) 2021 2020
BT HK dollar 140 140
N T Singapore dollar 12 12
152 152

MN20215 6300 » AEFEZRTE
THEEMEA1.1% (2020612 A
31H : 1.6%) - SRITERAFH X

BURMR ™5 -

BB 2 R BUS R IRITER T BA

AEBRBEORABERLSEM -

RITEFRNEEAEEEQAAERE -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

The effective interest rate of the Group's bank loans as at
June 30, 2021 was 1.1% per annum (December 31, 2020:
1.6%). The bank loans bear interest at floating rate that

are market dependent.

The bank loan obtained by our subsidiaries are secured by
the corporate guarantees provided by the Group.

The carrying amounts of bank loans are stated approximately

at their fair values.
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ARBREHSFTFTHHBHRRME(E)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

23. ENRREEMENRK

INTERIM FINANCIAL STATEMENTS (continued)

23. TRADE AND OTHER PAYABLES

(REEER) (EZ)
(Unaudited) (Audited)

6 H30H 12H31H
June 30 December 31

(KB EBTREN) (In HK$ million) 2021 2020
JE 1~ BR 3K Trade payables 20 166

e RR AR Z BRIk D AT an T

The ageing analysis of
trade payables is as

follows:
0&30H 0 - 30 days 61 91
31260H 31 -60 days 12 47
61290H 61 - 90 days 5 15
#1190 H Over 90 days 12 13
920 166
HitwENHRENER Other payables and
accrued expense 315 352
405 518
ERNERAEMENRZETNEEE The carrying amounts of trade payables and other

NRAERE -

INTERIM REPORT 2021 / H & %

payables are stated approximately at their fair values.
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BERERESHPHMBERRME(R)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

24 RERBLHEER

MR 2012F - K% E 5 @ Giordano
Fashions L.L.C. ([ Giordano UAEJ)
M Textile and Ready Garments Co.
Ltd. ([ Giordano KSAl) 2z FE4Z B A%
REHRBLEE UHEANERNLSE
RAZHB TITEETASEMRMEEMNH
BEEMBERABEN1.02EF T -
ZREROCHAERANEE TR IKE
Giordano UAE K& Giordano KSAZ &
MI3FEMEREAITHE - MEEIEA
H - Z2ZWBEaEVI S RAEBEEKA
R AEHERSENRE KO
RobHEaEAET([ET)ER
HRRBEE -

% 2015 F + A & E 3t [ Giordano
Fashions Co. W.L. L.([ Giordano KW [)
X GIO Fashions W.L.L.([ Giordano QA )
ZIEFERR IR R AR O BN - AR E
RILERRZH TS TAEBEESN
PHaEmMEREEL1,90088 7T ° %
B R B A B TR BB Giordano
KW K Giordano QA B 103514 BERs A] 1T
- MBEFPEE - ZEYPHAaBVNF
WHE SR AR - BEET B S EAIR
B - BERHEIEE EUE T ERSA
mENELE -

%2019 F - A& & E £ Giordano
UAE ' Giordano KW X Giordano
QAR FEERRET Lk + H1T(E
ROLHIE - UMREDHIA2,1008 %5
7T 1,1008 8 T K008 B THE
Giordano UAE #)20% &% & # &= -
Giordano KWH)I31% By & B i 25 &
Giordano QAHJ41% Y 45 75 #E 25 o
il /£ # — 26 W B8 Giordano UAE

Giordano KW K& Giordano QA& /&
EEORR AR LORLHERD
HRNMAERCHEEGECHEM X

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

24. PUT OPTION LIABILITIES

In 2012, the Group recognized financial liabilities of
approximately HK$102 million in relation to the financial
liabilities arising from the put option granted to the non-
controlling shareholders of Giordano Fashions L.L.C.
(“Giordano UAE") and Textile and Ready Garments Co.
Ltd. ("Giordano KSA") to sell their remaining interests
in these companies to the Group. Such put option is
exercisable any time after 3 years from completion of
the Group’s acquisition of the shares in Giordano UAE
and Giordano KSA and has no expiry date. Such financial
liabilities are initially recognized at their amortized
costs, which is measured at the present value of the
estimated redemption amount. The put option liabilities
are denominated in United States dollars (“US$") and are
classified under current liabilities.

In 2015, the Group recognized financial liabilities of
approximately HK$19 million in relation to the financial
liabilities arising from the put option granted to the non-
controlling shareholders of Giordano Fashions Co. W.L.L.
("Giordano KW") and GIO Fashions W.L.L. (“Giordano
QA") to sell their remaining interests in these companies
to the Group. Such put option is exercisable any time
after 3 years from completion of the Group’s acquisition
of the shares in Giordano KW and Giordano QA and
has no expiry date. Such financial liabilities are initially
recognized at their amortized costs, which is measured at
the present value of the estimated redemption amount.
The put option liabilities are denominated in U.S. dollars
and are classified under current liabilities.

In 2019, the Group entered into agreements with the non-
controlling shareholder of Giordano UAE, Giordano KW
and Giordano QA who exercised the put option to sell
20% economic interests in Giordano UAE, 31% economic
interest in Giordano KW and 41% economic interest in
Giordano QA at considerations of approximately HK$21
million, HK$11 million and HK$5 million respectively. The
associated put option liabilities recognized arising from
the put option granted had been extinguished accordingly
at the time of the further acquisition of Giordano UAE,
Giordano KW and Giordano QA economic interest.
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25.

x

RUERHHEEE(E)

ZREROHEERNSERNBETER
TERAMBUBRRSAOERKE
AABEZASMETE AREREZIE
ENESERTAEBERMESE ENEMNE
BRI EBREGA)  BREZEV B R
EEABIZRZAAENBR LB AL
F=MK o

HEEE

(a) H2021F6H30H @ KAEEFH
TEEMH BAEREAZRA
RARBE 2 HEMNRERMSAE
EERAR—FARIBEHNEES
2,600& % Tt (20204 12 A 31
H:2,200887L) °

HEAOESTEERGR  H
SREAHEREEE - FETHM
ZHEHE IREBEREREES
INHERAE2HE(UEF
ERAE) - L AEDR&ER
EHEHEHE -

B2019F1A1H#E BREHMA
B AEBEBEZSEHERR
RERAREE  #E—HERNES
B EE19 ©

(b) M2021F6H30H » "EEH
TEEHEPAEZ A RARK
B REHENRERKEE
WATR -

RECEAHESHTHMBERRME (HF)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

24. PUT OPTION LIABILITIES (continued)

25.

The redemption amount of the put option liabilities is
determined at higher of fixed amount of cash or fair value
of the equity investment based on discounted cash flows,
using inputs that are not based on observable market data
(unobservable inputs), which is categorized as Level 3
under the fair value hierarchy pursuant to HKFRS 13.

LEASES COMMITMENTS

(a)  As at June 30, 2021, the Group had future aggregate
minimum lease charges payable under non-
cancellable leases in respect of retail shops, office
premises and warehouses which were due within
one year amounted to HK$26 million (December 31,
2020: HK$22 million).

The leases contracts have varying terms, escalation
clauses and renewal rights. The lease rentals
of certain outlets are based on the higher of a
minimum guaranteed rental or a sales level based
rental. The minimum guaranteed rental has been
used to arrive at the above commitments.

From January 1, 2019, the Group has recognized
right-of-use assets for these leases, except
for short-term leases, see Note 19 for further
information.

(b) As at June 30, 2021, the Group had future aggregate
minimum lease income receivable under non-
cancellable operating leases in respect of retail
shops and office premises as set out below:

(REEX) (geE%)
(Unaudited) (Audited)
6H30H 12A31H
June 30 December 31

(KEEBTREN) (In HK$ million) 2021 2020

1F R Within one year 6 8
1F 1% B5F N After one year but

within five years 11 13

17 21
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

26.

27.

BEAREE

MR2021F6A30H 52020912 A 31
H AEBUVESEAEREEYER
B - ERBZMAEEBRAEREZE RN

= o

=

EXBABALRZ

B ALTHEAIERIBEERZEN S —
o SEFERMBEREERRFY R

—HIIBREAFENZAL - KAR
it NIEFI A ABEKRE ’i“jJZ}\i

TERBEBAL -

BEREBALTZRS

REA - ETHEBRARR KR
FREEBBREESGEQRETE
FTREGRRRS - ABZERS

(a)

26. CAPITAL COMMITMENT

27.

As at June 30, 2021 and December 31, 2020, the Group
had no material capital commitments in respect of
leasehold improvement, furniture and fixtures.

MATERIAL RELATED PARTY
TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

(a) Transactions with related parties

During the period, certain subsidiaries traded with
joint ventures in the ordinary and usual course of
business on normal commercial terms. Details

ST relating to these transactions are as follows:
(REER)
(Unaudited)
BZ6H30HL<AEA

Six months ended June 30
(LEEETREN) (In HK$ million) 2021 2020
HET—HBEEQA Sales to a joint venture 100 91
HHERASE —BEEAA Royalty income from a

joint venture 13 12

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA
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AREBEREREOHFHAMBERRME (FE)
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

27. EXBBALIRE (&)
(b) EERAEE AL ZA&ER

72021496 A3008 &L
T A -

(X BZETHREML)

27. MATERIAL RELATED PARTY

TRANSACTIONS (continued)
(b) Balances with related parties

Amounts due from these related parties at June 30,

2021 are:
(REEX) (EZ)
(Unaudited) (Audited)
6 H30H 12H31H
June 30 December 31
(In HK$ million) 2021 2020

FE W & =& 1 A FRIA

20216 H30H K&2020%12
A318 - bat KRR ALK
TH B [ BR 7 FE U R 3R K E b g W
Ko BURAY BEEA - 28
KRR EREFERR o

28. HAEE

RBEFR  UTRBEAEBERRUH
R A

(XBEETHENMN)

28.

Amounts due from
a joint venture 12 14

As at June 30, 2021 and December 31, 2020,
the above amounts due from related parties are
reflected in trade and other receivables. The
receivables are unsecured in nature, bear no interest
and are repayable on demand.

CONTINGENCY

At the end of the reporting period, contingent liabilities
not provided for in the financial statements were as
follows:

(REEX) (')

(Unaudited) (Audited)

6 H30H 12H31H

June 30 December 31

(In HK$ million) 2021 2020

REEAMERS ZRITER

INTERIM REPORT 2021 / H & %

Bank guarantees given in
lieu of property rental
deposits 7 13
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

28.
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GIORDANO INTERNATIONAL LIMITED
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28. CONTINGENCY (continued)

As at the end of the reporting period, the directors do not
consider it probable that a claim will be made against the
Company under any of the guarantees. No provision was
therefore made in this respect at December 31, 2020 and
June 30, 2021.

The Company remains engaged in a dispute with one of
its landlords on matters relating to the leasing of one of
its shop premises in HK, which continues to proceed by
way of arbitration. The Company is demanding/claiming
from the landlord a refund of various management fee
and service charge overpayments, which demand/claim is
being contested by the landlord and met with a counter-
demand/claims by the landlord for forfeiture of the
lease and a demand for the Company to deliver vacant
possession and to pay mesne profits and damages in
respect of the Company’s continued occupation and use
of the premises and a related structure. The Company
envisages that this dispute is likely to be resolved within
the next 3 to 6 calendar months. While the Company
is satisfied with the solidity of its claim and basis for
opposing the landlord’s counter-demands/claims and
has taken into consideration advice from external legal
counsel as part of preparations to defend the Company's
rights, an unlikely arbitral award against the Company
may lead to forfeiture of the lease and negatively impact a
portion of the carrying value included on the consolidated
balances as right-of-use assets.
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H fitn & #
OTHER INFORMATION

INTERIM DIVIDEND

The aim of the dividend policy of the Company is to allow
shareholders to participate in the Company’s profits and for the
Company to retain adequate reserves for future growth. The
Company intends to return surplus cash to its shareholders
through the payment of dividends and share repurchase. In
line with the dividend policy, the Company has been paying a
substantial portion of its earnings as an ordinary dividend, the
amount of which may vary depending on cash on hand, future
investment requirements and working capital considerations.

After due consideration of the economic outlook, the Group’s
financial position, its future expansion plans and other factors,
the Board has declared to pay an interim dividend of 6.5 HK
cents per share (2020: 3.1 HK cents per share) for the six
months ended June 30, 2021. The dividend is payable on
Friday, September 17, 2021 to shareholders whose names
appear on the register of members of the Company on
Thursday, September 9, 2021.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the
register of members of the Company will be closed from
Tuesday, September 7, 2021 to Thursday, September 9, 2021
(both days inclusive), during which period no transfer of shares
will be registered. In order to qualify for the interim dividend,
all completed transfer documents accompanied by the relevant
share certificates must be lodged with the Company's Hong
Kong branch share registrar, Tricor Abacus Limited, at Level
54, Hopewell Centre, 183 Queen’'s Road East, Hong Kong for
registration no later than 4:30 p.m. on Monday, September 6,
2021.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own Code of Conduct for
Securities Transactions by Directors (the “Code of Conduct
for Securities Transactions”). This is on terms no less exacting
than the required standards set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules
and has been updated from time-to-time. Having made specific
enquiries to all Directors, all Directors confirmed that they had
complied with the required standards set out in the Model
Code and the Code of Conduct for Securities Transactions
throughout the six months ended June 30, 2021.

GIORDANO INTERNATIONAL LIMITED
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DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2021, the interests and short positions of
the Directors and chief executive of the Company and their
respective close associates in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the "SFO")), as recorded in the
register required to be kept under section 352 of the SFO; or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long positions in shares and underlying shares of
the Company

FrEERARYE
Number of ordinary shares held
THETEER BARR
(BB RE) Rl
BARER (W 1R2) (Hi#3)
(HtaE1) Derivative Approximate
EENR Personal interests &% percentage of
Name of Directors interests (share options) Total shareholding
(Note 1) (Notes 1 & 2) (Note 3)
2 [ 4 27,518,000 - 27,518,000 1.74%
LAU Kwok Kuen, Peter
BREi2 600,000 10,700,000 11,300,000 0.72%
CHAN Ka Wai
‘BN 236,000 9,064,000 9,300,000 0.59%
Mark Alan LOYND
Btat - Notes:
1. DS B IEIHEEFERER AN AN E R - 1. This represents interests held by the relevant Directors as beneficial owners.
2. THET AR ARG IIIEARRGRMNZ FEREZ 2. Derivative interests are share options granted to the Directors pursuant to the

BMRTEFZIERE BHEHRAIRTXER
[BERR a8 —BF »

ZR2021F6 A30H A1
RatH -

XTI EEI 0 R2021F6830H -
AIEERETETHRAEREESBEZ
ﬁ Amuwx Ak B AT T 48 B8 &
BELHBEGEMEXVE) 2K
kf&L%ﬁ@%ﬁAﬁﬁ%%
%W%%ZMﬁEﬁEZ§£ﬁ
KE - NERBEESFAUANE
%@<ﬁ2%%rzAao

A2 #77/%171,578,130,518

w

W%@
W

&
A
(

W

2l s 3 7

HFHS®
DN -
% E\| ‘I]]]* T

GIORDANO INTERNATIONAL LIMITED
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share option schemes of the Company and details of which are set out in below
paragraph headed “SHARE OPTION SCHEMES".

3. Based on 1,578,130,518 shares of the Company in issue as at June 30, 2021.

Save as disclosed above, as at June 30, 2021, none of the
Directors or chief executive of the Company or their respective
close associates had any interests or short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

+ ¥ So far as is known to the Directors or chief executive of the

20216 A30H * T AT (BAATE Company, as at June 30, 2021, the following persons (other
ERFETHABIIN)RARAT ZM M than Directors and chief executive of the Company) had
AR EEEDENB S REBEKRAE  interests or short positions in the shares or underlying shares
3EMEFRE 2 EEMAZEZHAA of the Company as recorded in the register required to be kept

mF -
REATRGREBRA >R

by the Company pursuant to section 336 of the SFO:

Long positions in shares and underlying shares of
the Company

BROER

B

L BEREE (Wi2)

Number of Approximate

TERRAE 5% ordinary percentage of

Name of substantial shareholders Capacity shares held shareholding

(Note 2)

Cheng Yu Tung Family (Holdings) Limited REGEE 2 R 384,830,000 24.39%
(Hfi Note 1) Interest of controlled corporation

Cheng Yu Tung Family (Holdings II) Limited SEHEE ER 384,830,000 24.39%
(Hit Note 1) Interest of controlled corporation

Chow Tai Fook Capital Limited REGEE 2 R 384,830,000 24.39%
(Hfi Note 1) Interest of controlled corporation

ARE(ER)ERAR(ARRER]) REtEE R 384,830,000 24.39%
Chow Tai Fook (Holding) Limited (“CTF") Interest of controlled corporation

(KteE Note 1)

ARABRRBAERAR(TARBREAL REtEE R 384,830,000 24.39%

Chow Tai Fook Nominee Limited ("CTFN") Interest of controlled corporation
(KteE Note 1)
Sino Wealth International Limited EnlEAA 384,830,000 24.39%

("Sino Wealth")

INTERIM REPORT 2021 & H #® &
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OTHER INFORMATION (continued)

TERRZEZR AR (&)

RARARGREBARG 252 (&)

Wit -

1. 202146 H30H * Sino Wealth## A 384,830,000 fi%
ARARY  EHEABREAZEHSE @ MAEAXE
A RIB B AEERIZER] - Cheng Yu Tung Family
(Holdings) Limited % Cheng Yu Tung Family (Holdings
/1) Limited X Chow Tai Fook Capital Limited % 5 ##
F#949.0% K 46.7% # 25 + i1 Chow Tai Fook Capital
Limited IR B A {512 15 5 4781.0% #a + F It Cheng
Yu Tung Family (Holdings) Limited + Cheng Yu Tung
Family (Holdings 1) Limited ~ Chow Tai Fook Capital
Limited ~ JE X181 B & J& X 18 X FE A # 42 /3 7 Sino
Wealth AT #5728 22 BIAR 10 B #as ©

2. # R 2021 F6 H30H KX XD A B #FTRMG
1,678,130,518/R5+&

Br EXCPTIEETEE I - 1R2021F6H308 -
ZAN/NI=Y I3 NNICT Bl & v B =B R )
FHAEETCALRRBREBEES LBEKEH
FE33IETFEZELMZERIAE -

BRESE

R20119F6 A9R » AN A B 5K 4% 7 B8 I #E 51
2] (R2012FE5 84228 &#E5T) (120114
BIEE ) 258 ER2021%F6A8
HiEgm - REmBBHE TETMTEER
ERBE201TFEREFEEL - EREM
BBz 2 BRERBEEITIERES
BEREA TAITE - EEXFT@BET -
200 FREREAEI ZBXEFTTEZH IR
WA ZE2028%F6A30H ' BEZFEDE
JE i o
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (continued)

Long positions in shares and underlying shares of

the Company (continued)

Notes:

1. As at June 30, 2021, 384,830,000 shares of the Company were held by Sino
Wealth which is wholly-owned by CTFN, which in turn is controlled by CTF.
Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family (Holdings 1)
Limited held approximately 49.0% and 46.7% interest in Chow Tai Fook Capital
Limited respectively, which in turn held an approximately 81.0% interest in CTF
and accordingly each of Cheng Yu Tung Family (Holdings) Limited, Cheng Yu Tung

Family (Holdings 1) Limited, Chow Tai Fook Capital Limited, CTF and CTFN is
deemed to have an interest in the shares of the Company held by Sino Wealth.

2. Based on 1,578,130,518 shares of the Company in issue as at June 30, 2021.

Save as disclosed above, as at June 30, 2021, the Company
had not been notified of any interests or short positions in the
shares and underlying shares of the Company as recorded in
the register required to be kept by the Company under section
336 of the SFO.

SHARE OPTION SCHEMES

On June 9, 2011, the Company adopted a new share option
scheme (as amended on May 22, 2012) (the “2011 Share
Option Scheme”). No options may be and have been granted
under the 2011 Share Option Scheme after June 8, 2021, the
expiry date, but the options granted before the expiry date
continue to be valid and exercisable in accordance with the
terms of issue. Subject to the aforesaid, the provisions of the
2011 Share Option Scheme remained in full force and effect
until June 30, 2028, notwithstanding the expiry of the scheme.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEMES (continued)

Movements of share options granted under the 2011 Share
Option Scheme during the six months ended June 30, 2021 are
set out below:

2011 Share Option Scheme

BREHA
Number of share options
®2021% REARE RERTHE REREHE RERLXX R2021F SROFEE
181A8 Granted Exercised Cancelled Lapsed 6A30H Exercise
RERSEE As at during the during the during the during the As at  price per RHBH TEHR
Eligible participants  2021/01/01 period period period period 2021/06/30 share Date of grant Exercisable period
At (£/8/R) (#/5/8)
HK$  (YYYY/MM/DD) (YYYY/MM/DD)
s
Directors
[ 400,000 - - - - 400,000 5.200 2011/10/07  2012/03/22 - 2021/09/30
CHAN Ka Wai 600,000 - - - - 600,000 5.200 2011/10/07  2013/03/01 - 2021/09/30
1,000,000 - - - - 1,000,000 5.200 2011/10/07  2014/02/28 - 2021/09/30
100,000 - - - - 100,000 5.000 2014/03/24  2015/03/04 - 2024/03/23
150,000 - - - - 150,000 5.000 2014/03/24  2016/03/04 - 2024/03/23
200,000 - - - - 200,000 5.000 2014/03/24  2017/03/10 - 2024/03/23
250,000 - - - - 250,000 5.000 2014/03/24  2018/03/09 - 2024/03/23
300,000 - - - - 300,000 5.000 2014/03/24  2019/03/08 - 2024/03/23
1,366,000 - - - - 1,366,000 4.180 2017/01/06  2017/08/11 - 2025/12/31
1,666,000 - - - - 1,666,000 4.180 2017/01/06  2018/03/09 - 2025/12/31
1,668,000 - - - - 1,668,000 4.180 2017/01/06  2018/08/10 - 2025/12/31
1,000,000 - - - - 1,000,000 1.390 2020/09/09  2021/03/12 - 2028/06/30
1,000,000 - - - - 1,000,000 1.390 2020/09/09  2021/08/11 - 2028/06/30
1,000,000 - - - - 1,000,000 1.390 2020/09/09 P31 Note 1 - 2028/06/30
10,700,000 - - - - 10,700,000
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BRESS(E)

2011 FRBRAERT8 (&)

SHARE OPTION SCHEMES (continued)
2011 Share Option Scheme (continued)

BREHE
Number of share options

R2021F REREL RERTE REAZE RERKN R2021F BRITEE

181H Granted Exercised Cancelled Lapsed 6A30H Exercise
BERSHE As at during the during the during the during the As at price per EHAH FEER
Eligible participants  2021/01/01 period period period period 2021/06/30 share Date of grant Exercisable period
#r  (£/8/R) (£/8/8)
HK$  (YYYY/MM/DD) (YYYY/MM/DD)
EEX 200,000 - - - - 200,000 5.000 2014/03/24  2015/03/04 - 2024/03/23
Mark Alan LOYND 300,000 - - - - 300,000 5.000 2014/03/24  2016/03/04 - 2024/03/23
400,000 - - - - 400,000 5.000 2014/03/24  2017/03/10 - 2024/03/23
500,000 - - - - 500,000 5.000 2014/03/24  2018/03/09 - 2024/03/23
600,000 - - - - 600,000 5.000 2014/03/24  2019/03/08 - 2024/03/23
64,000 - - - - 64,000 3.792 2015/04/09  2017/03/10 - 2025/03/31
1,332,000 - - - - 1,332,000 4.180 2017/01/06  2017/08/11 - 2025/12/31
1,332,000 - - - - 1,332,000 4.180 2017/01/06  2018/03/09 - 2025/12/31
1,336,000 - - - - 1,336,000 4.180 2017/01/06  2018/08/10 - 2025/12/31
1,000,000 - - - - 1,000,000 1.390 2020/09/09  2021/03/12 - 2028/06/30
1,000,000 - - - - 1,000,000 1.390 2020/09/09  2021/08/11 - 2028/06/30
1,000,000 - - - - 1,000,000 1.390 2020/09/09 P31 Note 1-2028/06/30

9,064,000 - - - - 9,064,000
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BRESE (&) SHARE OPTION SCHEMES (continued)
2011 B REST &I (&) 2011 Share Option Scheme (continued)
BREHA

Number of share options

R2021F RERELE RERTE REAEHE RERKYE R2021F BRIEE
181H Granted Exercised Cancelled Lapsed 6A30H Exercise

CENRBEE As at during the during the during the during the As at  price per BHEH TEHR
Eligible participants  2021/01/01 period period period period 2021/06/30 share Date of grant Exercisable period
Er  (£/A/F) (£/8/8)
HK$  (YYYY/MM/DD) (YYYY/MM/DD)
EEANES 2,440,000 - - - 200,000 2,240,000 5.200 2011/10/07  2012/03/22 - 2021/09/30
Continuous 4,500,000 - - - 300,000 4,200,000 5.200 2011/10/07  2013/03/01 - 2021/09/30
Contract Employees 10,700,000 - - - 1,750,000 8,950,000 5.200 2011/10/07  2014/02/28 - 2021/09/30
392,000 - - - - 392,000 5.380 2012/06/12  2013/03/01 - 2021/12/31
2,240,000 - - - - 2,240,000 7.650 2013/04/10  2014/02/28 - 2022/03/31
3,692,000 - - - 320,000 3,372,000 5.000 2014/03/24  2015/03/04 - 2024/03/23
5,512,000 - - - 478,000 5,034,000 5.000 2014/03/24  2016/03/04 - 2024/03/23
7,406,000 - - - 640,000 6,766,000 5.000 2014/03/24  2017/03/10 - 2024/03/23
9,300,000 - - - 802,000 8,498,000 5.000 2014/03/24  2018/03/09 - 2024/03/23
11,120,000 - - - 960,000 10,160,000 5.000 2014/03/24  2019/03/08 - 2024/03/23
3,246,000 - - - 142,000 3,104,000 3.792 2015/04/09  2016/03/04 - 2025/03/31
3,780,000 - - - 182,000 3,598,000 3.792 2015/04/09  2017/03/10 - 2025/03/31
250,000 - - - - 250,000 4.090 2015/07/10  2016/03/04 - 2025/06/30
250,000 - - - - 250,000 4.090 2015/07/10  2017/03/10 - 2025/06/30
942,000 - - - - 942,000 4.340 2016/09/19  2017/03/10 - 2026/06/30
946,000 - - - - 946,000 4.340 2016/09/19  2018/03/09 - 2026/06/30
10,668,000 - - - 268,000 10,400,000 4.180 2017/01/06  2017/08/11 - 2025/12/31
11,794,000 - - - 268,000 11,526,000 4.180 2017/01/06  2018/03/09 - 2025/12/31
14,738,000 - - - 972,000 13,766,000 4.180 2017/01/06  2018/08/10 - 2025/12/31
2,758,000 - - - 66,000 2,692,000 4.050 2017/06/09  2017/08/11 - 2025/12/31
2,758,000 - - - 66,000 2,692,000 4.050 2017/06/09  2018/03/09 - 2025/12/31
2,784,000 - - - 68,000 2,716,000 4.050 2017/06/09  2018/08/10 - 2025/12/31
21,034,000 - 500,000* 430,000 266,000 19,838,000 1.390 2020/09/09  2021/03/12 - 2028/06/30
21,034,000 - - 728,000 - 20,306,000 1.390 2020/09/09  2021/08/11 - 2028/06/30
21,562,000 - - 744,000 - 20,818,000 1.390 2020/09/09 31 Note 1 - 2028/06/30
175,846,000 - 500,000 1,902,000 7,748,000 165,696,000
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OTHER INFORMATION (continued)

BRESE (&) SHARE OPTION SCHEMES (continued)
2011 B REST &I (&) 2011 Share Option Scheme (continued)
BREHA

Number of share options

R2021F RERELE RERTE REAEHE RERKYE R2021F BRIEE
181H Granted Exercised Cancelled Lapsed 6A30H Exercise

CENRBEE As at during the during the during the during the As at  price per BHEH TEHR
Eligible participants  2021/01/01 period period period period 2021/06/30 share Date of grant Exercisable period
BT (£/H/8) (8/8/8)
HK$  (YYYY/MM/DD) (YYYY/MM/DD)
Hity 340,000 - - - - 340,000 5.200 2011/10/07 2012/03/22 - 2021/09/30
Others 720,000 - - - - 720,000 5.200 2011/10/07  2013/03/01 - 2021/09/30
3,000,000 - - - - 3,000,000 5.200 2011/10/07 2014/02/28 - 2021/09/30
480,000 - - - - 480,000 5.000 2014/03/24 2015/03/04 - 2024/03/23
714,000 - - - - 714,000 5.000 2014/03/24 2016/03/04 - 2024/03/23
960,000 - - - - 960,000 5.000 2014/03/24 2017/03/10 - 2024/03/23
1,206,000 - - - - 1,206,000 5.000 2014/03/24 2018/03/09 - 2024/03/23
1,440,000 - - - - 1,440,000 5.000 2014/03/24  2019/03/08 - 2024/03/23
200,000 - - - - 200,000 4.180 2017/01/06 2017/08/11 - 2025/12/31
266,000 - - - - 266,000 4.180 2017/01/06 2018/03/09 - 2025/12/31
436,000 - - - - 436,000 4.180 2017/01/06 2018/08/10 - 2025/12/31
2,358,000 - - - - 2,358,000 1.390 2020/09/09 2021/03/12 - 2028/06/30
2,358,000 - - - - 2,358,000 1.390 2020/09/09 2021/08/11 - 2028/06/30
2,394,000 - - - - 2,394,000 1.390 2020/09/09  FiFE1 Note 1-2028/06/30
16,872,000 - - - - 16,872,000
A
=]
Total 212,482,000 - 500,000 1,902,000 7,748,000 202,332,000
Bz - Note:
1. 2021 F 2 FRENGTH 1. the day after 2021 final results announcement
o Remark:
. REEBERESBTEEHIZROMEFTHERTE o The weighted average closing price per share immediately before the respective
ABERR1.59% T - exercise date of the options was HK$1.59.
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OTHER INFORNIATION (continued)

CORPORATE GOVERNANCE CODE

A corporate governance report has been published and
included in the Company’'s 2020 annual report, in which the
Company reported the adoption of the code provisions as
stated in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Listing Rules as the corporate
governance code of the Company.

During the period under review, the Company has complied
with all applicable code provisions under the CG Code, except
for the following deviations:

Code provision A.2.1

Code provision A.2.1 provides that the roles of the chairman
and the chief executive should be separate and should not be
performed by the same individual.

Currently, Dr LAU Kwok Kuen, Peter holds the positions of
Chairman and Chief Executive. In view of Dr LAU’s extensive
experience in the industry and deep understanding of the
Group's businesses, the Board believes that vesting the roles
of both Chairman and Chief Executive in Dr LAU provides
the Group with strong leadership, allowing for more effective
planning and execution of long-term business strategies
and enhances efficiency in decision-making. The Board also
believes that the Company already has a strong corporate
governance structure appropriate for its circumstances in place
to ensure effective oversight of Management.

Code provision A.4.2

Code provision A.4.2 provides that every Director, including
those appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

According to the bye-laws of the Company, one-third of
the Directors, with the exception of Chairman or Managing
Director, shall retire from office by rotation at each annual
general meeting. In the opinion of the Board, stability and
continuation are key factors to the successful implementation
of business plans. The Board believes that it is beneficial to the
Group that there is continuity in the role of the Chairman and,
therefore, the Board is of the view that the Chairman should be
exempt from this arrangement at the present time.

Save as disclosed above, the corporate governance practices
adopted by the Company during the period under review are in
line with those practices set out in the Company’s 2020 annual
report.
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OTHER INFORMATION (continued)

EEERED
BEEFTHAFEI351B1)IE EFEHR
BARRAI2020F FM A HRHEFHHT 0
BN

ESHR

Name of Directors

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the changes
in information of our Directors since the date of 2020 annual
report of the Company are set out below:

B2

Changes in information

EEX
Mark Alan LOYND

20 75
CHENG Chi Kong

Br EXFTEE I 0 B AR F20204F F 7R
HEFAZK - BB FTHEAIE13.51B(1) KA
FHRBE EESRRABIEEMTI -

BE  HESEBERAQATG 2 LELmES
HZE2021F6A30HIENEARN » KAAQA]
SETMMBARMEREE  HEREBED
AKRAAMEMR ETES -

GIORDANO INTERNATIONAL LIMITED
= QR BB R QA

B20215 A1 R BEEKRARBTEANEREREZGNEXS
BRBREEREBTERBHEBEINEREZESES -

Mr Loynd has been a professional member of the Hong Kong
Institute of Human Resources Management since May 1, 2021,
where he also sits on the Employment-Related Hong Kong
Legislation and Issues Committee.

H2021F5A8138%E  BELTHRHFHABEPEER QAN
BUBRTEFAETRIENTESTREZETRERF -

Dr Cheng has been re-designated from executive director to
a non-executive director and appointed as the chairman of
New World Development Store China Limited with effect from
May 13, 2021.

Save as disclosed above, there is no other change in the
Directors’ biographical details which is required to be disclosed
pursuant to rule 13.51B(1) of the Listing Rules since the date of
2020 annual report of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption by the Company or
any of its subsidiaries, of any listed securities of the Company
during the six months ended June 30, 2021.
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OTHER INFORMATION (continued)

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended June 30,
2021 has been reviewed by PricewaterhouseCoopers, the
external auditor of the Group, in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA.

The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and has fully discussed
auditing, risk management and internal control systems and
financial reporting matters. The Audit Committee has also
reviewed the unaudited interim results of the Group for the six
months ended June 30, 2021 with Management.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman and Chief Executive

Hong Kong, August 10, 2021
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BOARD OF DIRECTORS
Executive Directors

LAU Kwok Kuen, Peter (Chairman and Chief Executive)
CHAN Ka Wai
Mark Alan LOYND

Non-Executive Directors

CHENG Chi Kong P
CHAN Sai Cheong

Independent Non-Executive Directors

Barry John BUTTIFANT
KWONG Ki Chi GBS, JpP
WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

GENERAL COUNSEL AND COMPANY SECRETARY

Mark Alan LOYND

AUDIT COMMITTEE

Barry John BUTTIFANT (Chairman)
KWONG Ki Chi GBS, JpP

WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

REMUNERATION COMMITTEE

WONG Yuk (alias, HUANG Xu) (Chairman)
LAU Kwok Kuen, Peter
Barry John BUTTIFANT

NOMINATION COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
Barry John BUTTIFANT

WONG Yuk (alias, HUANG Xu)
Alison Elizabeth LLOYD

MANAGEMENT COMMITTEE

LAU Kwok Kuen, Peter (Chairman)
CHAN Ka Wai

Mark Alan LOYND

Ishwar Bhagwandas CHUGANI

AUTHORIZED REPRESENTATIVES

LAU Kwok Kuen, Peter
Mark Alan LOYND
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CORPORATE INFORMATION (continued)

INDEPENDENT AUDITOR

Certified Public Accountants and
Registered Public Interest Entity Auditor
PricewaterhouseCoopers

LAWYERS

Hong Kong lawyer
Reed Smith Richards Butler

PRC lawyer
GaoXinDe Law Firm

REGISTERED OFFICE

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

5th Floor, Tin On Industrial Building

777-779 Cheung Sha Wan Road

Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

MUFG Fund Services (Bermuda) Limited
4th Floor North, Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Abacus Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

PRINCIPAL BANKERS

BNP Paribas

Hang Seng Bank Limited

MUFG Bank Ltd.

Standard Chartered Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

www.giordano.com
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