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The board of directors (the “Beard”) of China
Nuclear Energy Technology Corporation Limited
(the “Company”) is pleased to present the
unaudited condensed consolidated interim
financial statements of the Company and its
subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2021,
together with the comparative figures for the six
months ended 30 June 2020. These condensed
consolidated interim financial statements have
not been audited, but have been reviewed by the
audit committee of the Company.
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CONDENSED CONSOLIDATED MRRGEHEEREMER
STATEMENT OF PROFIT OR LOSS U 7=
AND OTHER COMPREHENSIVE
INCOME
For the six months ended 30 June 2021 BE LT —fFNA=+HIEN
==
For the six months ended
HELUTHHALARA
30 June 2021 30 June 2020
5% ZTIEE
~NB=t+H ~B=TH
(Unaudited) (Unaudited)
(REER) (RiEERZ)
Notes HK$'000 HK$'000
k3 BT BETT
Revenue g 4 1,043,304 966,788
Other revenue and gains Httas kB R 15,471 13,998
Cost of sales HE HXZIK (244,691) (436,813)
Construction costs BRAA (559,889) (389,699)
Staff costs EIEXZIK (23,921) (19,974)
Depreciation e (81,749) (42,074)
Other operating expenses HiS s 6(b) (42,955) (26,276)
Gain on bargain purchases Bkl - 3531
Loss on disposal of financial assets at HERATE;ABR
fair value through profit or loss (‘FVTPL")  (RATE AR 2
SRBEENSE - (34)
Finance costs B 5 (67,435) (38,707)
Share of results of assaciates, net SEREAR LE S 13,840 10,272
Profit hefore income tax expense PRERG TR R AR A 6(a) 51,975 41,012
Income tax expense FriEieEs 7 (12,205) (8,098)
Profit for the period BRER 39,770 32914
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME (Continued)

BERR & 1E 35
EEE ()

REMZE

For the six months ended 30 June 2021 BEr T E T —FNH=4+HIiEY
1845
For the siX munths‘ended
HEUTHALAER
30 June 2021 30 June 2020
—ET-f —27%%
~NBZt+H ~B=tH
(Unaudited) (Unaudited)
(REEER) (REERZ)
Notes HK$'000 HK$'000
ik BT BETT
Other comprehensive income for the period, ERE M2 EKE
net of tax meRE
ltems that may be reclassified RETEBEN 754
subsequently to profit or loss: BnZBH.
Exchange differences on translating }ﬁﬂ%@%ﬁkéiz
foreign operations ERER 14,134 (24,200)
Share of other comprehensive income of  HEESE AR Z H it
associates 2ENE 1,173 (1,903)
15,307 (26,103)
Total comprehensive income for the period ~ H3A 2 EIRZ 4 55,077 6,811
Profit for the period attributable to: NTFEHREHAER
Owners of the Company L /NCIEZ 2PN 36,213 28,337
Non-controlling interests FERER 3,557 4577
39,770 32914
Total comprehensive income attributable to: u%?ﬁﬂgfﬁéﬁﬂiﬁ
Owners of the Company L/NCIEZ 2PN 51,284 2415
Non-controlling interests FERES 3,793 4,3%
55,077 6,811
Earnings per share SRR
- basic and diluted (HK cents per share) ~ —EAREE (BREWL) 8 276 2.16
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

RRRA&R & M IR R

POSITION
As at 30 June 2021 RTE T —FANA=+H
30 June 31 December
2021 2020
—EC-% “Z°FE
NABZTH  +ZR=t+-H
(Unaudited) (Audited)
(REER) (&7
Notes HK$'000 HK$'000
Mt AT BETT
Non-current assets FREEE
Property, plant and equipment ME BERRE 10 2,373,637 2421528
Right-of-use assets FRESE 28,036 29,464
Financial assets at FVTPL BATEGFABRZ
THEE 26,756 26,756
Interest in associates N OGP S 11 140,896 135,145
Finance lease receivables BEBERNME 160,166 239,097
Loan receivables EHER 18,045 18431
2,741,536 2,870,421
Current assets THEE
Inventories B& 3,002 2,987
Trade and bills receivables EHEZRERER 12 1,785,564 1,479,69%
Loan receivables EHER 158,927 101,471
Prepayments, deposits and BURE RER
other receivables HEW A 725,423 775,244
Contract assets BHEE 1,004,302 1,176,454
Finance lease receivables MERERNTE 43,520 61,643
Pledged bank deposits BIRBETER 13 382,687 418,183
Cash and cash equivalents BeRREZEY 596,977 386,473
4,700,402 4.402,151
Less: Current liabilities . RBafE
Trade and bills payables ERNERREREE 4 2,284,088 2,295,124
Other payables and accruals HHEATER
[E:tzE 230,212 252,752
Contract liabilities anag 85,473 84,737
Bank and other borrowings BIREMBEE 15 1,790,020 1,614,823
Lease liahilities HEaE 4,886 5,460
Tax payable Ef#E 8,813 5,638
4,403,492 4258534
6 China Nuclear Energy Technology Corporation Limited FEIZAERI L EBBRAF



CONDENSED CONSOLIDATED SRR MBI AR

STATEMENT OF FINANCIAL (%)
POSITION (Continued)
As at 30 June 2021 R-E-_—FNA=+H
30 June 31 December
2021 2020
—E_-F ECEE
NBZtH  +ZBR=t+-H
(Unaudited) (Audited)
(REER) (&7
Notes HK$'000 HK$'000
ik BEFT BETT
Net current assets THEERE 296,910 143,617
Total assets less current liabilities BEEBATHEAR 3,044,446 3,014,038
Less: Non-current liabilities W ERESaR
Bank and other borrowings BIREMBEE 15 1,856,621 1,879,738
Lease liabilities HEaE 176 1,781
Deferred tax liabilities FiLREaE 5,747 5,694
1,862,544 1,887,213
Net assets BEFE 1,181,902 1,126,825
Capital and reserves BARGE
Share capital R 16 131,309 131,309
Reserves i 1,026,819 975,535
Equity attributable to owners of the Company ~ A TEH AREER 1,158,128 1,106,844
Non-controlling interests iR 23,774 19,981
Total equity ELE 1,181,902 1,126,825
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CONDENSED CONSOLIDATED SR EEEHR
STATEMENT OF CHANGES IN

For the six months ended 30 June 2021 BEr —E T —F NH=F+HIiEY
1e4
Attributable to owners of the Company
FRARE AR
Issued Properties Non-
share Share  Exchange Statutory  revaluation  Accumulated controlling Total
capital premium reserve resere reserve [osses Total interests equity
BEf NEER SR
Rx  RAEE EREE  iREE BE  RHER a5 BE  BEEE
HK$'000 HK$ 000 HK$1000 HK$1000 HK$ 000 HK$'000 HK$1000 HK$'000 HK$000
A8Tn  ERfn A8 BETn  EBTn BETn EETn BBt BETn
At 1 January 2020 RZZZZE-F-H 131309 1,527,293 (93492) 2,686 - (639034) 928762 8,116 936,878
Profitfor the period elabeyil - - - - - 28337 28331 4577 32914
Other comprehensive income BAEMEAENE
for the period:
Exchange differences on hERNEREEY
translating of foreign operations ERZE - - (24,019) - - - (24,019) (181 (24,200)
Share of other comprehensive income. HEBEAT 2 EH2E
of associates Wi - - (1903) - o - (1903) - (1903)
Total comprehensive income BR2ENGAE
for the period - - (25922) - - 28331 2415 43% 6811
At 30 June 2020 RZBZBERA=1H 131309 1527293 (119414) 2,686 - (610697) 931177 12512 943,689
At 1 January 2021 131,309 1,527,293 11,406 2,686 16,120 (581,970) 1,106,844 19981 1,126,825
Proft for the period elavil - - - - - 36,213 36,213 3,551 39,770
Other comprehensive income PRt ENE
for the period:
Exchange differences on BEBNEREEL
translating of foreign operations ERZE - - 13,898 - - - 13,898 236 14,134
Share of other comprehensive income SEBEATZ H2E
of associates W& - - 1,173 - - - 1,173 - 1173
Total comprehensive income BR2ENEEE
for the period - - 15,01 - - 36,213 51,204 3,793 55,017
At 30 June 2021 RIEZ-E/B=1H 131,309 1,527,293 26411 2,686 16,120 (545,757) 1,158,128 274 1,181,902
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021

BHRGAEHERE

BE_E - —F NA=+HIEN
185

For the six months ended
HELUTHHALARA
30 June 2021 30 June 2020
5% .
~NB=1H ~B=1H
(Unaudited) (Unaudited)
(REER) (KEEH)
HK$'000 HK$'000
BT BT
Net cash inflows/(outflows) from BELRZBEMA/ (i) 35
operating activities 117,634 (256,494)
Net cash inflows/(outflows) from RELRZBETA/ (i) 558
investing activities 339 (340,061)
Net cash inflows from financing activities HETHZREAATE 108,569 721,234
Net increase in cash and ReRBEEEYIEMEE
cash equivalents 226,542 124,679
Cash and cash equivalents at the BIZRERREEEY
beginning of the period 386,473 448553
Effect of foreign exchange rate changes ExgHs T8 (16,038) 9,794
Cash and cash equivalents at the end of BRZAERREEEY
the period 596,977 583,026
Analysis of balances of cash and ReERREEBN 2B
cash equivalents
Cash and bank balances Re kBT 596,977 583,026

Interim Report 2021 —Z = —&F AR S 9



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

10

CORPORATE INFORMATION

China Nuclear Energy Technology
Corporation Limited (the “Company”) is
incorporated in Bermuda with limited
liability and its shares are listed on The
Stock Exchange of Hong Kong Limited. The
principal place of business of the Company
is located at Room 2801, 28th Floor, China
Resources Building, 26 Harbour Road,
Wanchai, Hong Kong.

During the six months ended 30 June
2021, the Company and its subsidiaries
(collectively referred to as the “Group”)
were engaged in the following principal
activities:

° the engineering, procurement
and construction (“EPC”) and
consultancy and general construction
segment comprises the Group's
EPC and consulting services
operations relating to construction of
photovoltaic power plant and general
construction services;

o the power generation segment
comprises the Group's power
generation operations;

PR & PRI R R
bk

BE-E-—FEANA=FAILAN
185
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CARE) PRERER
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IA&ER) RBE-ZT " —
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CORPORATE INFORMATION
(Continued)

° the financing segment comprises the
Group’s financing operations;

o the manufacturing and trading
business segment comprises the
Group's manufacturing and trading of
solar power related products; and

° the all other segments comprise the
Group’s corporate management,
investment and treasury services.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

Basis of preparation and significant
accounting policies

The unaudited condensed consolidated
interim financial statements (the “Interim
Financial Statements”) for the six months
ended 30 June 2021 has been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of Rules Governing the Listing
of Securities on The Stock Exchange of
Hong Kong Limited. The Interim Financial
Statements should be read in conjunction
with the annual financial statements for
the year ended 31 December 2020, which
have been prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRSs”).
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Basis of preparation and significant
accounting policies (Continued)

The accounting policies applied and
the significant judgements made by
the management are consistent with
those described in the annual financial
statements for the year ended 31
December 2020, except for the adoption of
amendments to HKFRSs effective for the
financial year ending 31 December 2021
as described below.

The HKICPA has issued a number of new
or amended HKFRSs that are first effective
for the accounting period beginning on 1
January 2021 and therefore relevant to
these Interim Financial Statements.

o Amendments to HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and HKFRS 16,
Interest Rate Benchmark Reform —
Phase 2

RREERGEE (@)

EUELEREZOHEE
)

FiRER 2 8 i BEREEE
{EHZ BB RN BE
SoEF+-AS+—BLE
FEZEEMBREML
E—R RRMRREST
——f+ZB=+—B 1
HEEENZ EBMBRE
BRZETRRTX

ERGSHEAEERHT—F
SRR SAES] B AR M B R
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F—-B—HRBN G HRE
BREXN ALBRZEHRH
FAREER AR ABRE
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ERAMBREEREA
S BAMBREER
BIR -EBYFTRE
ERBORREBYH
WEEAFI6RER]T
ORI RBERE-F
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Basis of preparation and significant
accounting policies (Continued)

All new or amended HKFRSs that are
effective from 1 January 2021 did not
have any material impact on the Group’s
accounting policies. The Group has
not early adopted any new standard,
interpretation or amendment that has
been issued but is not yet effective for the
current accounting period.

FINANCIAL INSTRUMENTS

A number of assets and liabilities included
in the Group’s Interim Financial Statements
require measurement at, and/or disclosure
of, fair value.

The fair value measurement of the Group’s
financial and non-financial assets and
liabilities utilises market observable inputs
and data as far as possible. Inputs used
in determining fair value measurements
are categorised into different levels based
on how observable the inputs used in the
valuation technique utilised are (the “fair
value hierarchy”):

° Level 1: Quoted prices in active
markets for
(unadjusted);

identical items

2. HREERGEFEE (@

RHRBERTEGHE

(&)

RZZE-—F—H—HR%R
EHRNFIB M REETE
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BB EETEERE
WEIFTET R BRI EET
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FINANCIAL INSTRUMENTS
(Continued)

o Level 2: Observable direct or indirect
inputs other than Level 1 inputs; and

° Level 3: Unobservable inputs (i.e. not
derived from market data).

The classification of an item into the above
levels is based on the lowest level of the
inputs used that has a significant effect
on the fair value measurement of the
item. Transfers of items between levels are
recognised in the period they occur.

There were no transfers between levels for
the six months ended 30 June 2021 and
2020.

The directors of the Company consider
that except for financial assets at fair
value through profit or loss (“FVTPL"), the
carrying amounts of financial and non-
financial assets and financial liabilities
recognised in the Interim Financial
Statements approximate to their fair values.

ERMTIA (&

s FBIMIFE-MBAK
BN BRI B ER
HEmARE, &

«  B=#®FABRKBA
BU% (B 3% B3 B
BT o

RHIEB AR El R T &
RATERYEZER A FES
BELEAREZROER
HWABBRE -FRHHBE
EEBIN HELRRERET -

FAREB=+HLEXER %
LR 2 R o

KRBEFERR BHRAF
Bt AEm (AT ERA
BE)) ZERMEEIN KX H
M B RAESD 2 SRR IF
TMEEUREREEZIK
EEHAAATERSE
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FINANCIAL INSTRUMENTS
(Continued)

The following table presents the fair value
of the Group’s financial instruments that
are measured at fair value at the end of the
reporting period:

THMTIA (@
TRENEEERRREHR

BATEAENEMIAN
NEE

31 December

30 June 2021 2020

—E_-F “EC%E

NBZtH  +ZB=t+-H

Level 3 Level 3

E=H =R
(Unaudited) (Audited)

(REER) (=17

HK$'000 HK$'000

BT BT

Financial assets at FVTPL BATEHFABRZ
EREE
— Unlisted equity investments - LEHRALRE 26,756 26,756

The following methods and assumptions
were used to estimate the fair values:

The fair value of unlisted equity
investments designated at FVTPL have
been estimated by using a market based
valuation technique based on assumptions
that are not supported by observable
market prices or rates. The valuation
requires the directors to determine
comparable public companies (peers)
based on industry, size, leverage and
strategy, and calculate an appropriate
price multiple, such as enterprise value to
earnings before interest, taxes, depreciation
and amortisation (“EV/EBITDA”) multiple,
price to earnings (“P/E”) multiple and
price to book (“P/B”) multiple for each

DU 75 % R B8R TS PR BA i
AT

EEAEAFESABRN
FLETRAKREZ ATERE
BHBERGES L ER
FHETEEHISERIF
I FZBEMMGESEE -
HEEREERETE R
1B R B BS 7 TE O] LE 8
WEITETAR THEH
ERENALLRATFTEH
EHENBREH NEXEB
BEHERERITERBHEIR
FAYEL= (TEV/EBITDA ) ~
TRE (HEE) KHERXE
(THERE)) - ZELEENA
LR AT EEERUR
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FINANCIAL INSTRUMENTS
(Continued)

comparable company identified. The
multiples are calculated by dividing
the enterprise value of the comparable
company by earnings measure. The
trading multiples are then discounted
for considerations such as illiquidity and
size differences between the comparable
companies based on the company-specific
facts and circumstances. The discounted
multiple is applied to the corresponding
earnings measure of the unlisted equity
investments to measure the fair value.
The directors believe that the estimated
fair value resulting from the valuation
technique, which are recorded in the
condensed consolidated statement of
financial position, and the related changes
in fair value (if any), which are recorded in
condensed consolidated profit or loss, are
reasonable and were the most appropriate
value at the end of the reporting period.

ERMTIA (&

MIERFAE - RZLEERHER
RIBADERBEERENR
ZEAILERAB ZERIIER
PMRRRERSARET
e o MM XREAN
FLEHRARENBERT]
ER UGEATE-EF
BiE REEDEEEZM
StaTE EHREHEEM
BIRREFAR) Uk AFE
MiEREE (A) (AR
PraBm AR DEEE
ERBERRZRBEE
=0
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SEGMENT REPORTING

Operating segments and the amounts
of each segment item reported in these
Interim Financial Statements are identified
from the financial information provided
regularly to the Group’'s top management
for the purposes of allocating resources
to and assessing the performance of the
Group’s various lines of business.

Individually material operating segments
are not aggregated for financial reporting
purposes unless the segments have similar
economic characteristics and are similar in
respect of the nature of business activities.

The Group has five (for the six months
ended 30 June 2020: five) reportable
segments. The segments are managed
separately as each business offers different
products and services and requires
different business strategies.

SEEHS
KENBKREDHWEBNZ
EhRMHBREERZ TR
BIRBEHAAERERSE
BRERHUFERDERT
HAERETEEFBERR
Z M BERMHA]

(EEIEPNS-—Par=iFik S
BREMEH BFRIFEEHED
BEERLISERBEES
EEZ M E AL

rEERLE BEZZTZ
TERA=ZFHILEREAR :
EE) AIERE DB RN R E
BRETFERARE B
RBETEANEBRE 2D
B EIRTIFEIIET
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4.  SEGMENT REPORTING (Continued) 4. DE®RE #E)
EPC and
consultancy
and general Power Manufacturing All other
construction ~ generation Financing  and trading segments Total
EPCR A2
REEER L HE HEREE FAEMLY @
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
Abtn  ABTn  AETm  ABTm BBTm AETn
For the six months ended ~ HE-Z_—%
30 June 2021 (Unaudited) ~ ABZFHLE
AR (REER)
Segment revenue: A
Sales to external customers  HETHPRE 816,476 212,007 14,821 - - 1,043,304
Intersegment sales PEHEHE - - 13,359 - - 13,359
Other revenue and gains A EREF 89 106 6,400 180 846 8,221
Reportable segment revenue - R E DTN 816,565 212,713 34,580 180 846 1,064,884
Reconcilation: i
Elimination of HEHHEERS
intersegment sales (13,359)
Consolidated revenue FalE 1,051,525
Segment results DHEE (3,841) 119,870 (3,438) (3,888) (10,383) 98,320
Reconcilation: i
Interest income HSHA 7,250
Finance costs EIE TS (67,435)
Share of resuls of HMERERRZ
associates, net £E5E 13,840
Profit before income BRETR R Al AR 51,975
fax expense
Income tax expense A (12,205)
Profit for the period el 39,770

418  cChina Nuclear Energy Technology Corporation Limited FEI#ZAEFI X E @B RA R



4.

SEGMENT REPORTING (Continued) 4. DE®RE (B
EPC and
consultancy
and general Power Manufacturing All other
construction ~~ generation Financing  and trading segments Total
EPCR A2
RERER B8 HE HEREE FMEHMAY st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT MSTR METR METR #ETR #RTR
At 30 June 2021 (Unaudited) R-Z=-%
~B=1H
(K4EH)
Segment assets HUEE 3259338 321334 595,753 93,402 145225 7,307,042
Reconcilation: i
Unallocated assets FNEEE 140,89
Total assets BELE 7,447,938
Segment liabilities =l 3,036,645 1,811,099 742,608 11,083 664,601 6,266,036
Reconciliation: .
Unallocated liabilties *AEEE -
Totalliabiltes BEAE 6,266,036
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4, SEGMENT REPORTING (Continued)

DEWE

EPC and
consultancy
and general Power Manufacturing All other
construction ~ generation Financing ~ and trading segments Total
EPCREH
RERER BE BE LEREE FAERMND st
HK$000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
BETn  BETn  B%Tn  BBTn AETn BETn
For the six months ended =~ HE_E_EE
30 June 2020 (Unaudited) ~ ABZFHLE
AR (REER)
Segment revenue: Sk
Sales to external customers  HEFHIZE 762,408 89,293 7956 107,131 = 966,788
Intersegment sales PEHEHE = = 29,554 = = 29,554
Other revenue and gains &R ER 3,709 79 1723 8 563 6,807
Reportable segment revenue - R E AN 766,117 90,022 39233 107,214 53 1003149
Reconcilation: i
Elimination of DML
intersegment sales (29,554)
Consolidated revenue FalE 973,59
Segment results BiEES 56,574 338 (15,058) (6,714) (14,381) 58,759
Reconcilation: i
Interest income HEMA 7191
Finance costs BBRE (38,707)
Gain on bargain purchases  ZEEENE 3531
Loss on disposal of financial ~ HERATE A
asset at FVTPL BhzeHEE
NER (34)
Share of results of PMEREATZ
assocates, net 2EZE 10,272
Profit before income BAEREZ AR 41,012
fax expense
Income tax expense FigimET (8,098)
Profit for the period iyl 32914
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4.

SEGMENT REPORTING (Continued) 4. DE®RE (B
EPC and
consultancy
and general Power Manufacturing All other
construction ~ generation Financing ~ and trading segments Total
EPCRHE
REEES BB HE WEREE MEEMHS st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETn  BETn  B%Tn  BBTn AETn BETn
At 30 June 2020 (Unaudited) R -B-E&
~BZ1H
(REEH)
Segment assets HBEE 3124007 2192811 490,994 85,010 183968 6,076,890
Reconcillation: k.

Unallocated assets FNEEE 114,083
Total assets BELE 6,190973
Segment liabilities HHafE 2812121 579,309 913,769 98,659 843420 5247284
Reconcilition: B

Unallocated liabilties *AEEE -
Total liabiliies BELEE 5,247,084
FINANCE COSTS 5. BBRE

For the six months ended
BENTRBLAER
30 June 2021 30 June 2020
—E_-F “ZTE
~NA=1H ~B=TH
(Unaudited) (Unaudited)
(KRB B (REER)
HK$'000 HK$'000
BT BB
Interest on bank and other borrowings RITREMES 278 67,230 38,503
Interest on lease liabilties BEABZAE 205 204
67,435 38,707
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6.

22

EXPENSE

PROFIT BEFORE INCOME TAX 6. FRFTSIREASZANEF]
(a) The Group's profit before income tax (a) AEBEZKRMEREE
expense is arrived at after charging: Y HEABEMBRUT
£18 .
For the six months ended
HELUTHHALAREA
30 June 2021 30 June 2020
—E--F “ZCZE
~NB=t+H ~NA=TH
(Unaudited) (Unaudited)
(REEER) (REER)
HK$'000 HK$'000
BETT BETT
Staff costs (including directors' and ~ BIFMK (BEEER
chief executive’s remuneration): FETHAEHS)
Wages, salaries and bonuses TE& HMMIEA 23,110 19,373
Pension scheme contributions RIKEHEMER 811 601
Total staff costs ETImAA 23,921 19,974
Depreciation of property, plant and NE BERRENE
equipment 16,760 37310
Depreciation of right-of-use assets FREEENE 4,989 4,764
81,749 42074
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6.

PROFIT BEFORE INCOME TAX
EXPENSE (Continued)

(b)

Other operating expenses

6. FRERSMASZAIET (@)

(b) HEEMX

For the six months ended
HEUTHSLEAMER
30 June 2021 30 June 2020
ZEC-& _ETFE
~NBZ=TH ~NE=TAH
(Unaudited) (Unaudited)
(REER) (REERZ)
HK$'000 HK$'000
AETR BETT
Auditor's remuneration BHmEMN 990 990
Bank charges BIWE 5,075 5,787
Legal and professional fee FEREEER 2,837 4,551
Short-term and low-value lease EHEREEERERS
expenses 1,172 63
Research and development e 3,592 6,964
Expected credit losses on the trade and B A EEER ZE I
bill receivables and contract assets ~ REXBENTHE
EFE 19,928 -
Others* Hirr 9,361 7921
Total Bt 42,955 26,276
e Others included business trips, * HMBeEER ERES

exchange losses, motor vehicle

B RERR  2AEREK

expenses, utilities and sundries, HMIE - BRMEEAER
which were individually not material WAREKC

to the Group.
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24

INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided
at the rate of 16.5% (for the six months
ended 30 June 2020: 16.5%) on the
estimated assessable profits arising in
Hong Kong during the period.

Under the Law of People’s Republics of
China (the “PRC”) on Enterprise Income
Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate
of PRC subsidiaries is 25% (for the six
months ended 30 June 2020: 25%),
except for those subsidiaries described
below.

Certain subsidiaries operating in the PRC
were accredited as “Advanced Technology
Enterprise” by the Science and Technology
Bureau of relevant provinces and other
authorities for a term of three years, and
were registered with the local tax authorities
to be eligible to the reduced 15%
enterprise income tax rate in the periods
from 2020-2022.

FRiSI R X
EANBRILREBEHANES
BEEZGSHERNEFIR
16.5% (BE_ZZZZFX
B=+HILXEAR :165%)
2SR -

RIFREARHEME (TH
B)) EMERZE (TREFR
BIRZE) REEREREE
FEIER o R Xt 2 5% %
MBI HEIM B A E
2IREA/25% BEZEZ
TFERA=+BHLEAREAR:
25%) o

FHREEENETHEAS
ERBRAEONRKEER
HAnERPIsT & T M iy i
EoRBP=F UEETEM
MBEFIMIEESL R _-F
B S S — 2 )
BEREZALEMSRIMR
15%
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7.

INCOME TAX EXPENSE (Continued) 7. FEREX @)
For the six months ended
HEUTHBLAMER
30 June 2021 30 June 2020
—EC-F “ETFE
~B=1H ~A=+H
(Unaudited) (Unaudited)
(REBER) (REER)
HK$'000 HK$'000
BT BETT
Current tax for the period BREEBRE
Hong Kong &8 - -
Other than Hong Kong ERMIMNE 12,205 8,098
Income tax expense FrisipEs 12,205 8,098
EARNINGS PER SHARE 8. EREF

The calculation of the basic and diluted
earnings per share attributable to the
owners of the Company is based on the
following data:

ARFBEABIESRES
Rt BRI TS 1R 95U T Bk
EE

Earnings ZF
For the six months ended
HELUTHSLARER
30 June 2021 30 June 2020
—E--& ETRE
~NA=t ~B=+H
(Unaudited) (Unaudited)
(REER) (RiEEZ)
HK$'000 HK$'000
BEFT BT
Earnings for the purposes of basic and diluted Bt EERELRR
eamings per share BERN 2B 36,213 28,337
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8.

10.

26

EARNINGS PER SHARE (Continued) 8. EERERF B
Number of shares Rin&g
For the six months ended
HELUTHHALARA
30 June 2021 30 June 2020
ks k3
~NB=t+H ~NB=1H
(Unaudited) (Unaudited)
(REEER) (REER7)
'000 '000
T T
Issued share capital at beginning and at REMRERZ
the end of the period BRTRA 1,313,095 1,313,095
Weighted average number of ordinary share Rt EBRERR
for the purposes of basic and diluted HERA 7 BER
earnings per share calculation BFEH 1,313,095 1,313,095
DIVIDEND 9. KR
No dividend has been declared or ¥i N/ \T%$jt =R EIAES
proposed by the directors of the Company KEBEBHE_Z - —FXA
in respect of the six months ended 30 June “tHIEREBZRE (&
2021 (for the six months ended 30 June EIEEFXB=1HIE
2020: HK$NIl). NER B Z ) o
ADDITIONS TO PROPERTY, PLANT 10. FEWME -KRERKE
AND EQUIPMENT
During the six months ended 30 June BE_Z_—F,A=+
2021, the Group acquired items of BIEAREA  KEEEBAY
property, plant and equipment with a ¥ BEMKEEEZHRAK

cost approximately HK$4,391,000 (for
the six months ended 30 June 2020:
HK$262,916,000).

The Group’s buildings are measured at fair
value.

A AL 391,0007C (B E
TETEFERA=ZFHIENR
@87 : BiE262,916,0007T) ©

FEENEFRATES

EO
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10.

ADDITIONS TO PROPERTY, PLANT
AND EQUIPMENT (Continued)

The fair value of the buildings, which
are classified as level 3 of the fair value
hierarchy as at 30 June 2021 (31
December 2020: level 3 of the fair value
hierarchy), was determined by reference
to depreciated replacement cost of the
properties less the fair value of leasehold
land. Depreciated replacement cost reflects
adjustments for percentage of completion
(for construction in progress), age,
physical deterioration as well as economic
obsolescence. Key unobservable inputs
used included replacement cost, economic
obsolescence and physical deterioration.
Key assumptions in determining economic
obsolescence include the residue ratio of
20% adopted in the valuation. The fair
value of buildings as at 30 June 2021
was HK$42,823,000 (31 December 2020:
HK$42,967,000).

In estimating the fair value of the relevant
properties, the highest and best use of the
properties does not differ from their actual
use.

10.

REVE BERRME (B

BFENAFER_ZTZ—
ERNA=Z1+HOEART
BEERNE=ZHR (ZE_Z
E+-RB=+—H:2QFE
EHRMNE=R) TESE
MENTESERARA
XM AFEMEE
ESERARMIE TH=X
(FETHRE) 188 28
FER AR IR EE B9 3R 2L o FiT B
REAIERHAZIROIE
EERA  KERERER
B B ELERENRE
B BELEMRANREYE
EEZ20% c M Z B Z — 4%
A=Z+HNEFHNATES
Hig42 823,000 (Z B
EE+ZH=+—H: B
42,967,0007T) °

R&EsHEMMEN QT E
B ZEMENRAKRRE
BRARENBERARE
EO
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10.

11.

28

ADDITIONS TO PROPERTY, PLANT
AND EQUIPMENT (Continued)

Had the revalued properties been
measured on cost model, their net book
value as at 30 June 2021 would have been
HK$20,004,000 (31 December 2020:
HK$20,189,000). During the period ended
30 June 2021, there were no transfers into
or out of Level 3 or any other Level. The
Group’s policy is to recognise transfers
between Levels of the fair value hierarchy
as at the end of the reporting period in
which they occur.

There were no transfers into or out of level
3 during the six months ended 30 June
2021 and 2020.

INTEREST IN ASSOCIATES

10.

11.

REVME -BERRMHE (B

i B Y ¥R A ER st
== = == Ay =
“+tHEMEEFEEAS
#20,004,0000 (ZE_F
FE+ZHA=+—HB:&%K
20,189,0007T) * REE_Z
T—FEXNA=Z+tHIH®E
BZRATAEMERYE
BAREL - HHEAFESE
ARz R E R KEE
NHREBEEREE RS
HARBR SR A RS

FEARB=Z+HIEAEA I
BEBAREBELE =M

REEARZExm

30 June 31 December

2021 2020

—E--E B FE

~B=+tE  +ZA=1+-H

(Unaudited) (Audited)

(REER) (=7

HK$'000 HK$'000

BEFT BT

Share of net assets (including goodwill AMEBEFE (OFERS) 140,896 135,145
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11.

INTEREST IN ASSOCIATES 11.

(Continued)

Details of the material associates as at 30

June 2021 are as follows:

REEAT ZEE (&

RZZEZ_—-FB=+HE
REERBZFBEOT

Percentage of

Place of incorporation, equity attributable
Name operation and principal activity to the Group
BRI R AR R FEERGELE
28 UREEXH B
HiZiREERAS ((PEREAR) Note (i) PRC. Construction work for various types of nuclear 14.43%

(transliterated as China Nuclear Industry
Maintenance Co., Ltd
“CNI Maintenance Co.")

FREERAAGELE
EMR/AT (transliterated
as Zhong He Qigihar Solar
Power Generation

F3E(3) reactors, nuclear power plants, radioactive
chemical engineering projects in the PRC; and
businesses of maintenance of nuclear power plants
and electrical equipments, technology consultancy
and technical services.

FE AREANSBRLNGZREE  ZER 1
SIS TIRMBERT , REEBRNEER
B  RITEARRMRBER

Note (i) PRC. Solar energy generation and sale, solar power 47.13%

F5E(i)  technology consulting services, photovoltaic

technology development, solar photovoltaic system
construction in the PRC.
B RREET AR AR BN E « KB AR

Company Limited)

AR R RS KBEARRRER

Note (i): According to the articles of CNI
Maintenance Co., the Company has a right
to appoint a director who represents the
Company in the board of directors’ meeting
of CNI Maintenance Co.. Although the
Group’s ownership in CNI Maintenance Co.
is less than 20%, the Group has significant
influence over CNI Maintenance Co..

MizE() @ REBEFZBEATZ
NGIE IR /NP =
ZE—REBERERE
ABHBFRZIBER
ACEEEgH -BE
NEBPFZIBER
B Z PR A EEF20%
NEBMBEFPZIBER
SEEEAFES]
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11.

30

INTEREST IN ASSOCIATES
(Continued)

Note (i):

Note (ii):

(Continued)

The primary business of CNI Maintenance
Co. is undertaking construction work for
various types of nuclear reactors, nuclear
power plants, radioactive chemical
engineering projects in the PRC; and
businesses of maintenance of nuclear
power plants and electrical equipment,
technology consultancy and technical
services. This is in alignment with the
Group’s EPC and consultancy and general
construction segment.

The primary business of Zhong He Qigihar
Solar Power Generation Company Limited
is solar energy generation and sale, solar
power technology consulting services,
photovoltaic technology development, solar
photovoltaic system construction in the
PRC. This is in alignment with the Group’s
power generation segment.

11.

REEAT ZzEm (@)

IO

S EEC)

China Nuclear Energy Technology Corporation Limited R EIfZfERI i E BB RAE

(#)

PRZBERARZEE
EBEDEPERAMRE
ERANZ R B Z
BE - MAMEIET
BERERT ; kB
PRAITE BR A RIAEE
% 1l 58 58 e #2007 BR 35
E BAEREEPCK
B kEEER D
HBECE -

rh % 25 25 S T K 5 AE
EBRERABDZEE
EBEDHNPERETK
(BREs BRI E ~ XI5
BER M A BRTS ~ SR
Bl f 8% KEZRESC R
R HAREEE
BOEMEECS



12.

TRADE AND BILLS RECEIVABLES

The Group normally allows credit period
of 30-180 days with its customers for
EPC and consultancy services and
general construction services depending
on the customers’ creditworthiness and
the length of business relationship with
the customers. The Group seeks to
maintain strict control over its outstanding

12. EKREZREREE
NEE—RBEPCK AR
BREEEIRBELRE
0EIHMEER RIER
FEERARP ZE2%5H%
B R E o 24 5 B B A& T 5
& ok W [a] =2 FE Wk BR T8 > T 28
HE R BREAAT SHER
[BEHIER - FEWE ZERIE

receivables. Overdue balances are reviewed =X
regularly by senior management of the
Company. Trade receivables are non-
interest bearing.
30 June 31 December
2021 2020
E°-f% _ZC%E
NA=+H ftZE=t+-H
(Unaudited) (Audited)
(RiEBE%) (&&17)
HK$'000 HK$'000
BT BB
Trade receivables [EWEZRE 1,201,898 950,366
Bills receivables EWZEE 631,186 555,059
1,833,084 1,505,925
Less: Impairment losses B RESE (47,520) (26,229)
1,785,564 1,479,696
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12.

13.

32

TRADE AND BILLS RECEIVABLES 12. BUWEZRERER (&
(Continued)
An ageing analysis of the trade and bills BEZERIARINBRBERE
receivables at the end of the reporting BistE > RIREHARZEW
period, based on the invoice date and B RERERE ZIRE DT
before impairment losses, is as follows: W
30 June 31 December
2021 2020
ZEZ-F “Z°FE
~NB=tH  +ZA=1-H
(Unaudited) (Audited)
(REEER) (&7
HK$'000 HK$'000
AT BETT
0-90 days 0%908 766,481 871904
91-180 days 91£180H 158,378 174,720
181-365 ays 1813658 613500 222842
More than 365 days iB18365H 294,725 236,459
1,833,084 1,505,925
Trade receivables are non-interest bearing. FEWEZREBEASE K&
The Group does not hold any collateral B RIFEILEEGR IR
or other credit enhancements over these HEHEYEEMEERRT
balances. Bills receivables are due within B BWEEREHESZ QI
six months from date of billing. FNMER R EHR
PLEDGED BANK DEPOSITS 13. BIRIFIRITER

Pledged bank deposits represents deposits
pledged to banks to secure general banking
facilities granted to the Group. Deposits
amounting to HK$382,687,000 (31
December 2020: HK$418,183,000) have
been pledged to secure general banking
facilities and are classified as current
assets.

DIRIFRITERIERIF TR
TURSRTFAER—&
RITRMEZTER -FRAH
75 1£382,687,0005T (Z& =
BEF+_RA=+—H B
418,183,0007T) B U ER
B—RRIRTTHE > LEDE
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13.

14.

PLEDGED BANK DEPOSITS
(Continued)

The pledged bank deposits carry interest
at fixed rates ranging from 0.3% to 3%
(31 December 2020: 0.3% to 3%) per
annum. The pledged bank deposits will be
released upon settlement of relevant bank
borrowings.

Pledged bank deposits denominated
in Renminbi (“RMB”) amounted to
approximately HK$382,687,000
(31 December 2020: approximately
HK$418,183,000) as at 30 June 2021.
Remittance of funds out of the PRC is
subject to exchange restriction imposed by
the PRC government.

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills
payables as at the end of the reporting
period, based on the invoice date, is as
follows:

13.

14.

ERPIRITER (@)

BRI IRITERUBE FF]
ENF03%E3I% (CEZE
F+ZHA=4+—H:03%%
3%) st B o BIRIFIRITER
BRI ERARITEERE
AR B o

A ZTEZ—FSRB=+H"
MAREK (TARY)) 5tE
HNEBRBRITERANEB
#382,687,0007¢ (Z&E &
F+ZAHA=1+—H 898K
418,183,0007%) ° &t =
2B ATHEBNEN
SN BB B I FRPR o

Bt E BIRERERE
BREZHAHE RREH

RZENEZRERREZ
IRECOMTUNT

30 June 31 December

2021 2020

—EC-F _ECZE

~NB=TH +ZB=t-H

(Unaudited) (Audited)

(REBER) (EE=7)

HK$'000 \HK$’000

BT BETT

0-90 days 0£90H 1,130,943 987,512
91-180 days 91Z%1808H 456,393 336,535
181-365 days 1812365H 365,105 854,330
More than 365 days iBiB365H 331,647 116,747
2,284,088 2,295,124

The trade payables are non-interest bearing
and are normally settled on 30-day term.

BANEZRERSR  B—
R A30H A At e
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34

BANK AND OTHER BORROWINGS 15. IRITREMEER

30 June 31 December

2021 2020
Z%z- “ETEE
~NBZtH  +ZA=1+-H
(Unaudited) (Audited)
(REEER) (=17
HK$'000 HK$'000
BRI BT
Current B
Short-term bank borrowings, secured EERTES AEE 158,795 95,352
Short-term bank borrowings, unsecured EBRTES BER 976,517 908 488
Long-term bank borrowings, secured, current  EEISRITEE BT
portion B 108,642 156,723
Long-term bank borrowings, unsecured, ROBTES BEH
current portion BEE A 225,037 86,275
Other borrowings, secured, current portion HEtfE B
kD) 198,993 304,633
Other borrowings, unsecured, current portion ~ EMEE» EifR-
IR 122,036 63,352
1,790,020 1,614,823
Non-current JEEE
Long-term bank borrowings, secured RBRTEE AR 358,728 641,178
Long-term bank borrowings, unsecured REROTES BEE 894,367 592,226
Other borrowings, secured EMEE B 215,591 317,028
Other borrowings, unsecured HifEE BT 321,929 329,306
1,856,621 1,879,738
Total bank and other borrowings BOREMEEER 3,646,641 3,494,561
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15.

BANK AND OTHER BORROWINGS
(Continued)

0]

(i)

The bank and other borrowings were
secured by (i) corporate guarantee
provided by subsidiaries of the
Company (31 December 2020:
subsidiaries of the Company); (ii)
finance lease receivables amounted
to HK$138,345,000 (31 December
2020: HK$182,082,000); (iii) trade
receivables amounted to HK$Nil (31
December 2020: HK$13,111,000);
(iv) pledged bank deposits amounted
to HK$382,687,000 (31 December
2020: HK$418,183,000); and (v)
the share capital of a subsidiary (31
December 2020: the share capital of
a subsidiary).

All bank and other borrowings
bear interest at floating rates, with
effective interest rates ranging
from 2.0% to 6.7% per annum (31
December 2020: 2.0% to 6.3%
per annum). The carrying amounts
of bank and other borrowings
approximate their fair values.

15. RITREMEER @

) |OKEMBETDD
AR RBHEBRE
(ZE2ZZTHF+ =
B=+—H:&xx7
WEAR) BREZA
R (NAE B
138,345,0007¢ (Z &
“EFE+ZRA=+—
B : ##182,082,000
7T) 2 BT E U
I (iNEWRE ZRIE
BT T (CE_FF
+ZA=+—R8:#
#13,111,0007T) ;(iv)
BiEHRTEREE
382,687,0007¢ (=&
—_EF+ZRB=+—
B : #i£418,183,000
7o) R(v)—EKEA
BMRA (C2EF
+=-B=+—H:.—H
BB A B AR ZX) 1EIR
o

(il FrERITREMBES
BAF20%E6.7% (—
EIEFEF TR =+—
H : FEFZ=2.0%26.3%)
ZEREBERERNE
BT REMEEZ

REEZHEQTEE
%O
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36

BANK AND OTHER BORROWINGS
(Continued)

(iii)

As at 30 June 2021,
in other borrowings of (i)
approximately HK$151,230,000
(RMB125,711,000) (31 December
2020: approximately HK$256,259,000
(RMB215,000,000)) which represents
secured interest bearing borrowing
from FZMEBEEROERA
7] (transliterated as China Nuclear
Financial Leasing Co., Limited
(“CNFLC")) a fellow subsidiary of the
Company. The borrowing is secured by
certain trade receivables of the Group
amounting to HK$Nil (31 December
2020: HK$13,111,000), bearing
interest at 5.8% per annum (31
December 2020: 5.8% per annum)
and repayable on demand and (ii)
HK$Nil (RMBNil) (31 December
2020: approximately HK$27,718,000
(RMB23,255,000)) which represents
an unsecured interest bearing
borrowing from CNFLC settled on 31
May 2021. The interest rate of the
borrowing was 5.8% per annum (31
December 2020: 5.8% per annum)
and repayable on 31 May 2021.

included

15.

iR1

(iii)

TREMBES (&)

RIE — & XA
=+8> Eﬂﬂf%‘éa%
()4931£151,230,0007T
(AR #125,711,000
7w (TEIZEA+C
B=+—H :898%
256,259,0007¢ (AR
#215,000,0007T) ) *
EE: =R NI EN ]
BRAAGTZRERES
B BERRAR (THiZ
BE)) MERETE
BE - ZEELBE
B (CBEIBE+T
B=+—H: B
13,111,0007T) ByA&E
EETREKEZRE
EIE 9> WIREF X
5.8%:tE (ZZE-Z

+-B=+—8:%
MZ5.8%) R BREK
BERINBBETT (A
REZx) (Z2ZE
F+ZHE=+—H:4
Hi&27,718,0007 (A
Ri23,255,007T) ) 75
REPIZRE RS
HotEREE BRIZ
—_—FRARA=+—H
BEE)  ZBENER
RAL8% (LT _BHF
+ZRBR=+—H: &
MZ58%) RAR _E
—fﬁﬁﬁ +—H

= O

o |
Rl
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15.

BANK AND OTHER BORROWINGS
(Continued)

(iii)

(Continued)

CNFLC is formerly known as FiZ &Rt
BEHERMDBRAT (transliterated
as China Nuclear Engineering and
Construction Financial Leasing Co.,
Ltd. (“CNECFL”)). On 12 November
2020, China He Investment (Hong
Kong)
immediate holding company, entered
into merger agreement with CNFLC,
pursuant to which CNECFL was
merged with and into CNFLC. As a
result of the merger, CNECFL will
be dissolved and deregistered and
CNFLC survived, and all of the assets,
liabilities, businesses, contracts,
qualifications and other rights and
obligations of CNECFL vested in
CNFLC. The merger was completed on
31 December 2020.

Company Limited, an

15. RITREMEER @

(i) (4%)

FRiZ R AR R i 2
RERERDBRAS
(TP EmE)) - =
2225+ —/F+=
B hzgs (&8 B
RAR (EBERA
B]) BRI R E 5T 3L fF
BB IR Pz
BEHARZRE-
R HREFTE > iZER
BT LR R 58
GFRERZME > Mz
ERMBENFEEE -8
B EHK - &N -EHE
REHMEMN R EH
BEDZBEE -HED
R_ZE_Z&E+_H
=+—H%EmRe
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BANK AND OTHER BORROWINGS
(Continued)

The carrying amounts of bank and other

15. RITREMEES @)

RS B RIT R EME

borrowings at the reporting date are BEZREmENUTIE K
denominated in the followings currencies: &

30 June 31 December

2021 2020

—EC-E Z22%%

~NA=TH f+ZB=t+-H

(Unaudited) (Audited)

(REEER) (=)

HK$'000 HK$'000

BT BETT

HK$ B 430,000 330,000

RMB NG 2,944,620 2,829,289

United States dollar (“USD”) ESALE ) 272,021 335,272

3,646,641 3,494,561

At 30 June 2021, the Group had undrawn RZEZ—FXXB=+8"

bank borrowings facilities of approximately KEBBRRBRIRZIBITHE

HK$561,127,000 (RMB466,440,000)
(31 December 2020: approximately
HK$293,864,000 (RMB246,551,000)).

EREABIE561,127,000
(}\Eﬂ%466 440,0007%)

(_ ECZFEF+ZH=+—
D #9#1293,864,0007T

(J\Emz46,551,00077:>) °

China Nuclear Energy Technology Corporation Limited R EIfZfERI i E BB RAE



15.

16.

BANK AND OTHER BORROWINGS 15. $#R1

(Continued)

At 30 June 2021, total current and non-
current bank and other borrowings were
scheduled to repay as follows:

E/Q\—v—

TREMBEE (@)

FRB=+H"
BOHA B2 JF BN R SR 1T IR H 8

EBENFEERZEBERN

o
30 June 31 December
2021 2020
—E--F _ZC%E
~NA=+H +ZB=t+-H
(Unaudited) (Audited)
(REEER) (&=
HK$'000 HK$'000
AETR BETT
On demand or within one year BEXREEIN—FR 1,790,020 1,614,823
More than one year, but not exceeding BE—EBTBBME
two years 544,582 416,922
More than two years, but not exceeding BEMEETBBAE
five years 670,759 840,630
After five years 5% 641,280 622,186
3,646,641 3,494,561
SHARE CAPITAL 16. &7
Number of
ordinary shares Amount
LERYE &8
'000 HK$'000
T8 BETT
Issued and fully paid: [SELE
As at 31 December 2020 (Audited) and RIE_FE
30 June 2021 (Unaudited) +-R=+-H
(@27 Rk
“Z”-F5B=tH
(KRB 1313,095 131,309
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17.

18.

40

CONTINGENT LIABILITIES

The Company and the Group had no
contingent liabilities as at 30 June 2021

and 31 December 2020.

MATERIAL RELATED PARTY
TRANSACTIONS

(a)  Transactions with related parties

17.

18.

FABR
RZZEZ—FB=1+HXK
“EFFE+A=+—
B ARNE RAERLELR
=K

EAMEBEALRS

(a) EREALZXS

For the six months ended
HELUTHHALARA
30 June 2021 30 June 2020
—E--& “ZTZE
~NB=t+H ~NB=1H
(Unaudited) (Unaudited)
(REEER) (REEH)
HK$'000 HK$'000
BT BETT
Transaction with intermediate holding ~ EHREZRAT 2% 5
company
— Loan interest expense (note (7)) -ERA SRR
() - 2,454
Transaction with a fellow subsidiary ~ ERZHNBATZX 5
— Loan interest expense (nofe (1) -ERH SRR
(i) 5,781 8,621

China Nuclear Energy Technology Corporation Limited R EIfZfERI i E BB RAE



18. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@

Transactions with related parties
(Continued)

Notes:

(0

(ii)

The Group borrowed from CNICL with
the sum of RMB90,000,000 which
was unsecured, interest bearing at
the prevailing benchmark lending
interest rate to be promulgated by
the PBOC multiplied by (1+20%) per
annum and fully repaid in 2020.

The Group borrowed from
CNECFL with the sum of (i)
approximately HK$151,230,000
(RMB125,711,000) which was
secured, interest bearing at 5.8%
per annum and repayable on
demand; and (ii) approximately
HK$27,976,000 (RMB23,255,000)
which was unsecured, interest
bearing at 5.8% per annum and fully
repaid on 31 May 2021.

18. EXMEBEALRE (&

(@) LHEALZXE

6=

Mz -

0]

REERFZEE
BFOEBAAR
#90,000,0007T »
ZRIB A EIRE
BUPEARRT
B IRIT RS
BENEXRUSE
(1+20%)5t B M B
MR _ZERY
Big-
XEEMEBFZ
ERE B &
BEBEWNABIE
151,230,0007¢ (A
R 125,711,000
7T) CZARIEARIR
B REFX58%
TR ARENR
B RiDBESB
#27,976,0007¢ (A
R #23,255,000
7T) 0 ZAIAA IR
B REFX58%
HFECTERZE
——FHERB=4+—
BERHEERE-
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18. MATERIAL RELATED PARTY 18. ERKREALRZ (&
TRANSACTIONS (Continued)

(b) Compensation of key management b) ZFTEEETEEEAS
personnel of the Group: Z B :
For the six months ended
HELUTHSALAER
30 June 2021 30 June 2020
5% ETFE
~NB=1H ~NB=+H
(Unaudited) (Unaudited)
(REBER) (REER)
HK$'000 \HK$’000
BT BT
Short term employee benefits HHEEER 5,110 4572
Pension scheme contributions e 95 82
Total compensation paid to INFFEEBABZ
key management personnel et Eek 5,205 4,654
19. APPROVAL OF THE CONDENSED 19. MEMERGE ST ER
CONSOLIDATED INTERIM FINANCIAL =
STATEMENTS
The Interim Financial Statements were FHMBEREENR S = —
approved and authorised for issue by the FENBZ+HEARRAES
board of directors of the Company on 20 SHUERIRETIE -

August 2021.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

During the six months ended 30 June 2021,
the consolidated revenue of the Group
amounted to HK$1,043,304,000, representing
an increase of approximately 8% as compared
with HK$966,788,000 for the same period last
year. The revenue was mainly attributed by the
engineering, procurement and construction (the
“EPC”) and consultancy and general construction
segment, power generation segment and
financing segment. Profit for the period increased
by approximately 21% to HK$39,770,000 as
compared with HK$32,914,000 for the same
period last year. The increase in profit was mainly
due to the operation of the wind power project
in Suining County, Jiangsu Province during the
interim period which contributed steady power
generation income and profit to the power
generation segment of the Group.

EREmRAHT

e E1)
BETET T —FARNA=THLRX
BAR > AERZRSET WA EE
1,043,304,0007t 8 = F [F] HA A 1
966,788,0007T 1 N498% » Ut 75 =
ZRBEIERIBRER (TEPC))
Uitk BRER D #EE
DER R B E 3 BB o HA P9 s F A9 B
#£39,770,0007c 8 = F R HAA T
32,914,0007T1E MN%921 % © & F) 18
MEBRANIHEBERREE
BHINRE RAEEEE DS
RIBEEBWAREF]
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EPC AND CONSULTANCY AND GENERAL
CONSTRUCTION

During the six months ended 30 June 2021,
EPC and consultancy and general construction
segment recorded segment revenue to
external customers of HK$816,476,000 (2020:
HK$762,408,000) and segment loss (before
deducting tax and finance cost) of HK$3,841,000
(2020: segment profit (before deducting tax and
finance cost) of HK$56,574,000, representing an
increase of approximately 7% and a decrease of
approximately 107%, respectively, as compared
with the interim period of last year. Revenue of
EPC and consultancy and general construction
segment was recognised based on stage of
completion of the projects. The increase in
segment revenue was primarily attributable to
COVID-19 pandemic which dragged on projects’
percentage of completion recognised in the same
period last year, which caused the decrease
in revenue during the same period last year.
Segment loss (before deducting tax and finance
cost) was mainly due to the increase in expected
credit loss on trade receivables during the interim
period and the increased market competition as a
result of the decreasing total costs of photovoltaic
projects.

EPCR B R ERER

BHE_ZE_—F,B=+tHLERX
B8R > EPCUU KB M BB AR R D
HBEHIIBELMNDBUEE
#816,476,0007C (ZE T £F :
H#762,408,0007T) MUK D EBES
B CRINBREBR TR AE) B
3,841,00070 (ZE T : A
B CRIIBRERF R AE) B
56,574,00070) » B A& & EAEA RS

7 BB INAYT7 % R ﬁ"\107% °EPC
Kt R AR E R ) MU 75%

B@EE?‘EIEEE@&M%%H&
hDiEEﬁ?%E%%ﬁ*”‘tﬁkfﬁ
FRERT SFERARDNET
BB LB EERBRER LD D
AR CRIBRIN B R M #H R A)
= 22 /50 2 3 ) 0 TR A FE UK AR
MEEEERACAEEREBR
KB TERHIGRFIME
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During the first half of 2021, the Group
stuck to the traditional EPC business and
moderately diversified development. While taking
precautionary measures against COVID-19
pandemic, stepping up efforts to facilitate the
construction of photovoltaic and wind power
projects distributed in Guangdong, Liaoning,
Shandong, Hubei, Shanxi and Yunnan Provinces
etc. The total installed capacity of the newly
undertaken projects amounted to 430MW
during the first half of 2021; for resettlement
communities in Jiangsu Province and Anhui
Province, new types of rural community
construction and other projects have entered
the final stage and other municipal engineering
projects have progressed smoothly. Using
BG base stations as the entry point for the
industry, the Group shall connect with provincial
authorities and strive to lay out new infrastructure
business.

During the first half of 2021, 5 new utility
model patents were authorised, technology
investment planning was completed and 5 new
technology research and development projects
were launched. The Group has been approved
as a high-tech enterprise in Jiangsu Province
and is applying for headquarter enterprise in
Jiangsu Province. The Group has obtained 2020
Photovoltaic Brand Lab (“PVBL”), third place
of the most valuable power stations and top 20
of the most valuable EPC brand value, which
exhibited its professional excellence.

TR —FE¥FLEREETHE
MEPCETR - BEZTE R o YF
Z BRI R BN R D MR
ERE -EESRE HIEE
LAE - EEEFMENNA A
BEEERIERR —T-_—FL
FEMABEREEBRERSESS
A30MW; IERE - 2 HE e R E
Ne -HUENTtEERFHEE
AW EREE  AtH R TEEEIRE
& LSGRINERTTETIA
HoOHEAREEMNFT ENHE
MERER-

TEC—FLH¥FAERERRE
HHSE ERMRRARE I
MARSENKMENER B
RAEBEEM IHESMRME
¥, EERRIHGEMERN D
¥ RE2020FE N KRB ERE
(TPVBL)) FEBIKRERBREE
E=RKREPCRIREE205R > BT
HEXSH—@E-
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MANUFACTURING AND TRADING

Due to keen market competition, the business
segment faced challenges during 2020 with
significant decrease in orders. The module plant
in Peixian of Xuzhou has ceased production
since the second half of 2020, therefore no
segment revenue to external customers was
recorded during the first half of 2021 (2020:
HK$107,131,000) and segment loss (before
deducting tax and finance cost) of HK$3,888,000
(2020: segment loss (before deducting tax and
finance cost) of HK$6,714,000).

POWER GENERATION

As at 30 June 2021, the Group owned and
operated solar photovoltaic power stations and
rooftop distributed solar photovoltaic power
generation facilities in Jiangsu, Hebei and
Yunnan Provinces with a total scale of 210 MW;
it also owned and operated wind power stations
in Jiangsu Province with a total scale of 140
MW. During the first half of 2021, the Group
completed 295 million kilowatt-hour power
generation which contributed steady power
generation income accordingly.

NEREE

HRHSERFEIDO N IEIS
mERk e sTBREER LD EibAE
EERBNHRNEAERE -2
TEETHERKREFELEE R
B - —F E¥FEWREHRE
HINBEAHN DB E (ZBEZT
£ : #15107,131,00070) LU D &6
BE CRIIBRIEBEBAEMBER L) B
#3,888,0007T (Z T - : /I
BB CRIIBRERVEME) B
#6,714,0007T) ©

#E

HE-S-—FXA=+E 5%

ﬁéiz@%%\mt%&@ﬁ%%ﬁ
BB AH210KE 2 KA

7‘517(’55?5515&95 PANGIEWN S
FRBEEBRMN OIS B RE
%ﬁ@&%ﬁﬁﬁmwbﬁzﬂﬁ%%
U T T —F FHFFREBETH
?’*EEEZ BETERR - HAEES
RIDEMEBUWA
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During the six months ended 30 June 2021,
the segment recorded segment revenue
to external customers of HK$212,007,000
(2020: HK$89,293,000) and segment profit
(before deducting tax and finance cost) of
HK$119,870,000 (2020: segment profit
(before deducting tax and finance cost) of
HK$38,338,000). Segment revenue and segment
profit (before deducting tax and finance cost)
increased by approximately 137% and 213%,
respectively, as compared with the same period
last year. Segment revenue growth was mainly
attributable to the commencement of operation of
the wind power station in Suining County, Jiangsu
Province during the period and recognised power
generation income. The increase in segment
profit (before deducting tax and finance cost)
was contributed by the operating profit of the
wind power station in Suining County, Jiangsu
Province.

Relying on the Group’s advantages in the
development and operation of decentralised
power sources in Jiangsu Province, the Group
is actively studying the technical and economic
feasibility of decentralised power generation with
energy storage facilities and utilises the peak-load
shifting capabilities of energy storage batteries
to improve the flexibility and stability of power
supply to promote decentralised power sources
consumption.

BHE_ZE_—F/,B=+HLE~X
BA  ZDWHREHIIBEEND
R  E #5212,007,00070 (ZE 2
TF ;3 689,293,0007T) AR S
EEF) R (R0 PR AR I8 B B 75 Al AR)
#1£119,870,0007c (Z B T4 :
DEFE CRIDBINER B R
7x) #i1£38,338,0007T) » BB i
R AR CRIDMBRIER TR
) D RREFREIZMA137%
F213% o DU IZ M FEE AR
KEFBZIHBHEZHREBLN
AEAREFHIAE B SR BULA ©
“ﬂﬂﬂﬁmmmlﬁé% 3 B
BN EEN B SR

REBKRETIHEMEN DB
AEBERABMNELED  EEER
MEDHMAEERE MR
BATAE AT > R R R AEE M BY
ﬁjméiﬁiﬁﬁjj RAHEREEMEN
EM RED BB
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The Group's solar power plants and facilities and
wind power stations are located in the People’s
Republics of China (the “PRC”) with significant
portion of the revenue contributed by the State
Grid Corporation of China, which is a state-
owned electric utility enterprise in the PRC and
the default risk is low. Therefore, the Board
considered that the credit risk was minimal.
On the other hand, the results of the power
generation segment were affected by the hours
of daylight and the wind power during the interim
period.

FINANCING

During the six months ended 30 June 2021,
the Group's finance leasing business recorded
segment revenue to external customers of
HK$14,821,000 (2020: HK$7,956,000)
representing an increase of approximately
86% as compared with same period last year
and segment loss (before deducting tax and
finance cost) of HK$3,438,000 (2020: segment
loss (before deducting tax and finance cost) of
HK$15,058,000) representing a decrease of
approximately 77% as compared with the same
period last year.

7 £E [ B9 K 5 B 8 B ik e 5% T K
ﬂﬂﬁé‘gﬁiﬁﬁﬁ’\ﬂpﬁ)\& £ B
(THRE ) » BRER D 2R B
BEEREEARAF BREEE
RABBTHEEERE  SENA
BB -EI > EFERREREAR
BEM-m—nE EEDWHER

ZPHRAEAREERR IR
o

E
BHE_ZE_—F,B=+tHLE~X
BR AEBHERSE£KE
BHINBELW DI W E B
14,821,0007c (ZE_FF : B
7,956,0007t) > & EEHFIENN4Y
86% K B8R 18 CRINPRIRIB K B
TR ZS) #163,438,00070 (&
TF  DEEEIE GRIDBRIRIE K
TS 7R) #1E15,058,0007T) » X2
FEERRDATT%
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During the period, the Group focused on the
development of external non-related projects in
order to operate in compliance with regulations,
diversify risks, enhance project quality and
competitiveness of the business so as to increase
the proportion of and revenue contribution from
external business. The Group continuously
formed differential competition with peers in
terms of specialisation and differentiation,
focusing on the new energy industry (including
photovoltaic and energy storage),
infrastructure (including 5G base stations and
data centers) and healthcare (rehabilitation
medical treatment, epidemic prevention
equipment) and other fields to expand finance
leasing segment. Efforts were made to develop
reverse factoring business with core enterprises
as credit subjects, and to achieve the safety
expansion of external customers based on the
credit of related companies. The Qianhai Zejin
supply chain platform was launched and the first
online release was realised.

new

PRODUCTION SAFETY

The Group fully implements the safety policy
of “safety first, prevention as principle and
comprehensive management”, and carries
out various safety management measures and
compiles, revises and updates various safety
management systems to further expand the
coverage of the system. On-site management has
always adhered to the four measures of pre-job
training, accident investigation and assessment
control, safety analysis and plan drill.

FEEHRRADEREE  DHE
BoiRsBEEmBENEERF
BN EBEF G LM A TR &
ARSI ER - THESR
FERERCHTEERBER K
U BRFHEMERTE (8
EICRAGELE) T EZ (B1E56E
IEAER L) RERER (RER
B -hExk SEERMAEER
ERE - ENERUZOEERE
AEENREFRBER 2R RN
FHMEEERERISERONR
2R LR TRBESHERER
MITEUBEBRESR LR

REEE

FEERDERMZ2E— BH
RIEGRERBINZEAHH RS
REZEEEER WR ER-
ARSEZE2EEHE E— P
AHEBE@ REEBRRKER
BAE s FR AT GEEE
LZEDN  BRERROERETSK

o
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BUSINESS PROSPECT

Following the promulgation of the Notice on
Issues Concerning the “New Energy Feed-in
Tariff Policy in 2021" in the first half of 2021, it
clarified matters related to the 2021 feed-in tariff
policy for new energy power generation, which
is important for accelerating the construction of
a new type of electricity with new energy as the
main body in order to achieve China’s goal of
“Carbon peaks by 2030 and Carbon neutrality
by 2060”, and it is a new starting point for the
wind and photovoltaic power industry to step into
the market-oriented development of non-subsidy
and parity with the support of subsidy policies.
The Group will continue to increase market
development, strengthen the general contracting
capabilities of projects, continue to achieve
high quality in the construction of projects that
have been undertaken and to ensure that no
safety, health and environmental protection
accidents occur, and ensure that no quality
accidents occur. The Group will strengthen
new energy development investments, based
on Yunnan, Guangdong, Qinghai, Jiangsu and
Anhui Provinces with mature projects as the base
point to expand the declared projects outwards.
Also, the Group aims at developing high quality,
fragmented and distributed projects with relatively
high self-use ratio and good yield in places such
as Guangdong and Fujian Provinces. The Group
will keep exploring cooperation in offshore wind
power and construction, locking project resources
on the basis of reasonable income. The Group
will increase the development of 5G base station
resources and reserve project resources and
actively expand the underpinning acquisition
units, make preparations for completion and
sales at the same time of investment and
development to increase the rate of return.

EBRE

BEE (BRI 2021 FE B R L AF
Fﬂﬁﬁ%%ﬁ%@ﬁ»f:v
_—Eiﬁﬁfﬁﬁﬁ%ﬁ ) BAHE 72021
FMEREE FEEEHRKRAM
EIE B IMRBREUNERA E
BN EN RS (EEP R
I T 20307 it ZE 1§ - 206071 F%k
M R ENEBITERBILBER
KL AEBMFTEMBLER
BOFTHEEL o REE GBI A T IE
BHE T {F > fc TiA2AR R BAES
BEMTERBENIERERS  BR
FEELZE -BERFREY BRF
REERBEEH ; MoamERME
HEUEREE ERE 588
IEE ZHEEERAEE M
EBAEE QMERBRIRIEE ; B
HERE GEASHBERALLR
B EEREFNEERR DB
EE, FEREBTRENEIEUR
SRS ENER LTl
Eéﬁ MASGE UL E R B3+
FEXER BBROBREWRES
il > FE 3% & B 2 B B BRE AT 3B AR L
ENEFETE RABEEOHRE
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The Group will continue to focus on the national
industry-finance integration and technology
finance policy, continue to improve the
construction of the supply chain finance platform,
research and develop business models such as
green finance, new infrastructure, auto financing
and emerging industries in the Gunangdong-
Hong Kong-Macao Greater Bay Area, and
clarify business directions and standards for the
Group to actively respond to and prepare for
development and strategic changes.

FINANCIAL REVIEW

The Group’s consolidated revenue increased
by approximately 8% from HK$966,788,000
for the six months ended 30 June 2020 to
HK$1,043,304,000 for the six months ended
30 June 2021. The increase in revenue was
mainly attributable to the increase of revenue
from the power generation segment during
the period. Profit attributable to owners of the
Company amounted to HK$36,213,000 (2020:
HK$28,337,000) which represented an increase
of approximately 28% when compared with that
for the same period last year. Basic earnings per
share for the period was HK$2.76 cents when
compared with HK$2.16 cents for the six months
ended 30 June 2020.

rEREBEGEREMGS F
REMHNER @ETSHEES

BMYARR RGOSR 2
B OSERANE WERARE

MBEXFEBRI PRERS
BMRE SEBRERMNEBET
IF TR AR AN L4

R 5[0l B8

AEFEFERBEHEE_ZS -
FERNB=Z1THIEARNBREZBE
966,788,0007CiE NIAI8H EHE
T —FEXAZ+THILEANEBERZ
H#81,043,304,0007T o U 3% 18 A0

EHPRBAREBEER DB
I NNFRER o A B EER AFE(GE
F 75 7 1836,213,0007T (B
4 B1%08,337,0007T) » ABE £
B HAIE MN4928% c AN S IR E A2
MB276EB MEEZZTZF
NA=+tHLERNERBAA2.168
filye
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REVENUE

During the period under review, the Group’s
revenue was HK$1,043,304,000 (2020:
HK$966,788,000), representing an increase of
approximately 8% as compared to that of the
same period last year.

Composition of revenue for the six months ended
30 June 2021 and 2020 is shown in the following
table:

For the six months ended

g &=

REBERR AEEZ IRE A B
1,043,304,0007C (ZE—F4F : 8
#966,788,0007T) > B A [F) HP1E
MN#I8% o

BETETE-—FR-EBTEEN
B=+tHLEXNERZWZMEEH
FIRTRER

For the six months ended

30 June 2021 30 June 2020
(Unaudited) (Unaudited)
BHE_Z”_-& HEZTZH
AB=t+HLNEAR AB=t+HINEAR
(RiEBE®) (REER)
HK$'000 % HK$'000 % % Change
AT % ABETET % BENLEF
EPC and consultancy and EPCR B R EREER
general construction 816,476 78 762,408 79 7
Power generation BE 212,007 20 89,293 9 137
Financing e 14,821 2 7,956 1 86
Manufacturing and trading ~ HEREE - - 107,131 11 -100
Total st 1,043,304 100 966,788 100 8
EPC and consultancy and general construction EPCRBAKMERBES D MBESR

segment remained the major source of
revenue for the Group which contributed
HK$816,476,000 for the period ended 30 June
2021, representing an increase of approximately
7% as compared with the same period last year.

RAEENFEWHRR REE
2 FXA=1+HILEBEA
& B W B BB 816,476,000
70 A FEIEAIG INAY7 % o
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Benefited from an addition of 140MW self-owned
and self-operated wind power station connected
to the national grid in 2020 and the formation of
certain scale of the existing solar power facilities,
revenue derived from power generation segment
recorded an increase of approximately 137% to
HK$212,007,000 (2020: HK$89,293,000)

Revenue from financing segment recorded
an increase of approximately 86% to
HK$14,821,000 (2020: HK$7,956,000) as
the Group received more interest income and
handling fee from certain financial leasing
projects as compared to those of the same period
last year.

Manufacturing and trading segment did not
record any revenue (2020: HK$107,131,000)
during the period as the module plant of
the Group in Peixian of Xuzhou has ceased
production since the second half of 2020.

TERIERIIOKENBEERFER

REENANEBEENR_E_F
FHABRBERIRE KIGEE
EREES—TERE ééfﬁﬁﬁlg
FriS W e #1518 RA137% =BT
212,007,000t (ZEZEF : B
89,293,0007T) °

HRcEREETREEGEEBNK
BN ERARFEEREER
HATZ N > BAE 70 BB AY UL 2 1B N AV
86% % &ME14,821,0007T (Z&EZ
TF 1 A 157,956,0007T) ©

A5 B A &N BR 09 AR 4 B B
TECEETEERBEFEILE
E AR EREEEXRE
EREBRE (CTE_ZTF 8K
107,131,0007T) ©
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PROFIT

Profit for the period ended 30 June 2021
amounted to HK$39,770,000 (2020:
HK$32,914,000), representing an increase of
approximately 21% compared to that for the
period ended 30 June 2020. The increase in
profit was mainly caused by (i) the contribution
of the operation profit for wind power station
in Suining County, Jiangsu Province during the
period in the Group's power generation segment,
which recorded an increase of approximately
109% in net profit compared to that for the
period ended 30 June 2020; (ii) the increase in
interest income and handling fee from certain
financial leasing projects during the period
in the Group's financing segment caused the
decrease of loss by approximately 72% as
compared to that of the same period last year.
The net profit margin of the Group increased
to 3.8% (2020: 3.4%). Net profit margin of the
Group varied in different segments depending
on its business nature. For the period ended 30
June 2021, profit attributable to owners of the
Company increased by approximately 28% to
HK$36,213,000 (2020: HK$28,337,000), while
the basic earnings per share was HK$2.76 cents
(2020: HK$2.16 cents).

OTHER REVENUE AND GAINS

Other revenue and gains of HK$15,471,000
(2020: HK$13,998,000) was mainly derived from
interest income and sundry income.
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COST OF SALES AND CONSTRUCTION
COSTS

The cost of sales and the construction costs for
the period under review were HK$244,691,000
(2020: HK$436,813,000) and HK$559,889,000
(2020: HK$389,699,000),
corresponding decrease of approximately 44%
and increase of approximately 44% respectively.
Such changes were primarily due to increase in
governmental housing and municipal engineering
project in the EPC general construction segment

representing

which led to the increase in construction costs.
The module plant in Peixian of Xuzhou has
ceased production since the second half of 2020
which led to the decrease in cost of sales.

STAFF COSTS

The increase in staff costs by approximately 20%
to HK$23,921,000 (2020: HK$19,974,000) was
due to the effect of competitive conditions of
labour force market.

DEPRECIATION

The deprecation of the Group increased
by approximately 94% to HK$81,749,000
for the period ended 30 June 2021 (2020:
HK$42,074,000) was due to the commencement
of the operation of the wind power station in
Suining County, Jiangsu Province and the
recognition of depreciation during the period.
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OTHER OPERATING EXPENSES

Other operating expenses mainly included
exchange differences, bank charges, professional
fees, administrative expenses, research
and development fees etc., it increased by
approximately 64% to HK$42,955,000 (2020:
HK$26,276,000) as compared to that of the
same period last year, which was mainly due to
recognition of expected credit losses on the trade
and bill receivables and contract assets during
the interim period.

FINANCE COSTS

Finance costs for the interim period increased
approximately 74% to HK$67,435,000 (2020:
HK$38,707,000) as compared to that of the
same period last year. Taking into account the
capital intensive nature of the energy industry
whereby the Group expands its investment in
owned wind power stations and power stations
and facilities for power generation income, as a
result, the bank and other borrowings obtained by
the Group increased for the expansion of power
generation business.

INCOME TAX EXPENSE

For the period ended 30 June 2021, income tax
expense of the Group increased by approximately
51% to HK$12,205,000 (2020: HK$8,098,000)
which was mainly due to the increase in profit for
power generation segment.

Hthi& &M%

HthEER T E20EEREE
RITWE FEXEBER THHAXK
MEBERE  BRREFEREN
#64% E B 1542,955,0007T (=&
= B26,276,0007T) 0 £ E
FH 7 H PO B 50 U BR AR e TR 4R X
RENBEENTRREEBIEMN-

FA %5 A 2

o HR HA RS B9 B 75 B A B 2K E (R
BINMT74%E B 167,435,000
—ETEF  H138,707,000
7o) cERBIERTENELESE
AME  AEERMARELEEBW
ATHEREHR %R/ E B uh R 3
B RRMAIRE - FHIt > A& H
REREBEBANSHNRTE
R EME R

Frigimx
BHE_ZE-_—F,A=1+HILH
> ANEBFTSREZIEMA51%
EHBH12,205,000c (ZE =
F 1 #B1#88,098,0007T) » TEHARM
HEP 85 3B 0 BB im M IE N AT o

56  China Nuclear Energy Technology Corporation Limited "PEI#ZAER H BB RA S



FINANCIAL POSITION

As at 30 June 2021, total assets of the Group
were HK$7,447,938,000 (31 December
2020: HK$7,272,572,000), representing an
increase of approximately 2%. In particular,
current assets increased by approximately
7% to HK$4,700,402,000 (31 December
2020: HK$4,402,151,000) and non-current
assets decreased by approximately 4% to
HK$2,747,536,000 (31 December 2020:
HK$2,870,421,000).
assets was due to the increase in trade and bills
receivables during the period.

The increase in total

Total liabilities as at 30 June 2021 were
HK$6,266,036,000 (31 December 2020:
HK$6,145,747,000), representing an increase
of approximately 2% as compared to that of 31
December 2020. In particular, current liabilities
as at 30 June 2021 were HK$4,403,492,000
(31 December 2020: HK$4,258,534,000),
representing an increase of approximately 3%
as compared to that of 31 December 2020,
which was mainly due to the increase in bank
and other borrowings. Non-current liabilities
were HK$1,862,544,000 (31 December 2020:
HK$1,887,213,000), representing a decrease
of approximately 1% as compared to that of
31 December 2020, which was mainly due
to the decrease in long-term bank and other
borrowings.
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Total equity attributable to owners of
the Company as at 30 June 2021 was
HK$1,158,128,000 (31 December 2020:
HK$1,106,844,000), representing an increase
of approximately 5% as compared to that of 31
December 2020, which was mainly due to the
contribution of the total comprehensive income
for the period ended 30 June 2021.

CAPITAL RAISING EXERCISE

The Company did not conduct a capital raising
exercise during the period under review.

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING

As at 30 June 2021, net current assets of the
Group were HK$296,910,000 (31 December
2020: HK$143,617,000). Besides, the Group
maintained cash and cash equivalents of
HK$596,977,000 (31 December 2020:
HK$386,473,000), of which approximately 21%
was in Hong Kong dollars, 75% was in Renminbi
(“RMB"), 3% was in United States dollars
(“USD”) and 1% was in Eurodollars (“EUR") (31
December 2020: approximately 6% was in Hong
Kong dollars, 87% was in RMB, 6% was in USD
and 1% was in EUR).
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As at 30 June 2021, the Group had outstanding
bank and other borrowings of HK$3,646,641,000
(31 December 2020: HK$3,494,561,000), of
which approximately 12% was in Hong Kong
dollars, 81% was in RMB and 7% was in USD
(31 December 2020: approximately 9% was in
Hong Kong dollars, 81% was in RMB and 10%
was in USD). All of the Group’s borrowings as
at 30 June 2021 were arranged on floating rate
basis with effective interest rates ranged from
2.0% to 6.7% per annum (31 December 2020:
ranged from 2.0% to 6.3% Except
for certain bank and other borrowings which
were committed loan facilities with specific
maturity dates, the Group's borrowings contained
repayment on demand clause at any time at
the discretion of the banks. Under Hong Kong
Accounting Standards, the Group separated
and classified the bank and other borrowings

per annum).

as current and non-current liabilities in the
condensed consolidated statement of financial
position as at 30 June 2021 in accordance
with the settlement term.
bank and other borrowings as at 30 June
2021, HK$1,790,020,000 (31 December 2020:
HK$1,614,823,000) was loans repayable within
one year and the balance of HK$1,856,621,000
(31 December 2020: HK$1,879,738,000) was
repayable more than one year.

Included in the total

As at 30 June 2021 the Group’s gearing ratio
was 3.09 (31 December 2020: 3.11), which was
calculated on the basis of total debt over total
equity of the Company. Total debt comprises
bank and other borrowings, obligations under
finance lease and lease liabilities.
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CHARGE ON ASSETS

As at 31 June 2021, the Group had trade
receivables, finance lease receivables and
pledged bank deposits amounting to HK$Nil
(31 December 2020: HK$13,111,000),
HK$138,345,000 (31 December 2020:
HK$182,082,000), HK$382,687,000 (31
December 2020: HK$418,183,000) respectively
which have been pledged to secure the bank and
other facilities granted to the Group.

Save as disclosed above, the Group had no other
charges on its assets as at 30 June 2021 (31
December 2020: Nil).

CAPITAL STRUCTURE

The Group generally finances its operations with
internally generated resources, bank and other
borrowings and capital raising activities. The
liquidity and financing requirements of the Group
are reviewed regularly.

As the Group's bank balances and cash are
mainly denominated in Hong Kong dollars, RMB
and USD, the Directors considered the Group
was exposed to limited exchange risk. During
the period ended 30 June 2021, the Group did
not use any financial instruments for hedging
purpose and the Group did not have any hedging
instruments outstanding as at 30 June 2021 (31
December 2020: Nil).
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The Group will monitor closely the exchange rate
risk arising from the Group’s existing operations
and any new investments in future and will
implement necessary hedging arrangement to
mitigate any significant foreign exchange risk
when and if appropriate.

TREASURY POLICY

The Group has adopted a prudent financial
management approach towards its treasury
policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity
structure of the Group's assets, liabilities,
and other commitments can meet its funding
requirements all the time.

CAPITAL EXPENDITURE AND
COMMITMENTS

During the six months ended 30 June 2021, the
Group had capital expenditure of HK$4,391,000
(2020: HK$262,916,000) which was used for the
acquisition of property, plant and equipment.

As at 30 June 2021, the Group did not have any
capital commitments (31 December 2020: Nil).

FERRBEBTYERAERIR
BEBRARARERNHTREREE
ZER R MR 5 8 B B A
ﬁﬁﬁﬁmuﬁﬁﬁﬁik%[
]t

PAFSELER

AERRAMBBREWNEIEDN
MHEBL L - EFERYEELR
EENRBES N URAFREAE
BEE afKEMEENRSE
EEBENRFZ MEREEE K-

EENGEY S

HE_ T _—FxB=1+HLEX
BE AEEMNEARIABIE
4,391,000 (ZE_FF : B
262,916,0007T) > B U BB 2
EEt

R ZE_-FRA=+tH &X&

EUEEREARE (CEIEF
+-B=+—H:8|)-

Interim Report 2021 — == —FhE%s 61



SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for those disclosed in note 11 to the
unaudited condensed consolidated financial
statements of this interim report, there were
no other significant investments held, nor were
there any material acquisitions or disposals of
subsidiaries during the six months ended 30
June 2021.

SPECIFIC PERFORMANCE OBLIGATIONS
ON CONTROLLING SHAREHOLDER

Certain loan agreements of the Group imposed
following specific performance obligations on the
Company’s controlling shareholder:

(i)  China National Nuclear Corporation
(transliterated as FEIZTEEBBRR
T]) (“CNNC”) shall maintain its direct or
indirect shareholdings in the Company of
not less than 30% and remain as the single
largest shareholder of the Company; or

(i) CNNC shall maintain its direct or indirect
shareholdings in the Company of not less
than 30% and remain as a single major
shareholder of the Company.
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As at 30 June 2021, the aggregate amount of
outstanding loans under the above obligations
was HK$829,794,000 (31 December 2020:
HK$751,828,000). As at the date of this
report, CNNC, through China He Investment
(Hong Kong) Company Limited, is interested in
approximately 30.46% of the issued shares of
the Company and remains as the single largest
shareholder of the Company.

EMPLOYMENT AND REMUNERATION
POLICY

As at 30 June 2021, total number of employees
of the Group was 264 (31 December 2020:
274). During the six months ended 30
June 2021, staff costs (including Directors’
emoluments) amounted to HK$23,921,000 (year
ended 31 December 2020: HK$49,811,000).
Remuneration of the employees which included
salary and discretionary bonus was based on
the Group’s results and individual performance.
Medical and retirement benefits schemes were
made available to qualified personnel.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles of
Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Rules Governing
the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and has complied with
all applicable code provisions of the CG Code
throughout the six months ended 30 June 2021.

The Board adopted a “Board Diversity Policy”
with the objective to ensure selection of
candidates will be based on a range of diversity
perspectives, including but not limited to gender,
age, cultural and educational background,
ethnicity, professional experience, skills,
knowledge and length of service.

The Directors during the period and up to the
date of this interim report were:

Executive Directors
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Independent Non-executive Directors

BiEE BiFamES

Mr Zhao Yixin (Chairman) Mr Chan Ka Ling Edmond

HRERE (FR) BRE&TE

Mr Liu Genyu (Vice Chairman) Mr Kang Xinquan

ARFLE GIER) BERRE

Mr Chung Chi Shing Mr Tian Aiping
BEMTE HEFRE

Ms Jian Qing Mr Wang Jimin

BELT IZREE

Mr Li Jinying

FTEERE

Mr Tang Jianhua (Chief Operating Officer)
ERERLY (BREER)

Mr Fu Zhigang (Chief Executive Officer)
FEBIEE (TEHEE)

Mr Wu Yuanchen

RuERE
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At the annual general meeting of the Company
held on Wednesday, 26 May 2021, all of the
Directors retired and were re-elected as Directors.

AUDIT COMMITTEE

The Company has established an audit
committee (the “Audit Committee”) in compliance
with Rule 3.21 of the Listing Rules for the
purpose of reviewing and providing supervision
over the Group’s financial reporting process, risk
management and internal control. The Audit
Committee comprises four members, namely,
Mr Chan Ka Ling Edmond, Mr Kang Xinquan,
Mr Tian Aiping and Mr Wang Jimin, all of which
are independent non-executive Directors.
The Audit Committee has reviewed with the
management of the Company, the accounting
principles and practices adopted by the Group
and also discussed the financial reporting matters
including the review of the Group’s unaudited
condensed consolidated financial statements for
the six months ended 30 June 2021.

CHANGE IN INFORMATION OF
DIRECTOR

Pursuant to Rule 13.51(B) of the Listing Rules,
changes in Directors’ information since the
publication of the 2020 Annual Report of the
Company is set out below:

° Ms. Jian Qing resigned as an executive
director of Asia Energy Logistics Group
Limited from 1 July 2021.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY THE
DIRECTORS

The Company has adopted its own code of
conduct regarding directors’ dealings in the
Company’s securities (the “Code of Conduct”)
on terms no less exacting than the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules. Having made
specific enquiry, all Directors confirmed that they
complied with the required standard of dealings
as set out in the Code of Conduct and Model
Code throughout the six months ended 30 June
2021.
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DIRECTORS’ INTERESTS IN
SECURITIES

As at 30 June 2021, the interests or short
positions of the Directors and chief executives of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SF0")) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO,
or which were required, pursuant to the Model
Code, to be notified to the Company and the
Stock Exchange, were as follows:
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Fu Zhigang Beneficial owner 100,000 0.01%
Sl BEEAA

Liu Genyu Beneficial owner 24,998,000 1.90%
2R % BmER A
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Save as disclosed above, none of the Directors
or chief executives of the Company had, as at 30
June 2021, any interests or short positions in the
shares, underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company under Section 352 of
the SFO, or which were required to be notified to
the Company and the Stock Exchange pursuant
to the Model Code.
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ANE=TH BEEFHEARFTE
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A
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS

As at 30 June 2021, each of the following
persons and entities, other than a Director or
chief executive of the Company, had or was
deemed to have interests or short positions in the
shares or underlying shares of the Company as
recorded in the register required to be kept by the
Company under section 336 of the SFO:

LONG POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

FTERR#ED

N ZEZ—FRB=1TH BRESE
REARBEBITHAEIN THIA
TREBZENARQE RGN INE
RO HEEIREAERLR
RAEARAREES RBERAE
IHEBFEFENS MU ERR

NP
KA

REQBDRBREEAROHTE

Number Approximate
of shares/ percentage
underlying of shares

Substantial shareholder Notes  Capacity shares held in issue
HEKGB/ (HEBITRG
TERE Mz &3 R E G BAERL
CNNC 1 Controlled corporation 400,000,000 30.46%
HIZER REHEE
iR BB R/A S (transliterated 1 Controlled corporation 400,000,000 30.46%
as China Nuclear Investment
Company Limited) (“CNICL")
HIZREERAT SR
(TR E))
China He Investment 1 Beneficial owner 400,000,000 30.46%
(Hong Kong) Company Limited
(“China He (HK)")
HIZRE (BE) BRAE BmERAA
(% (B#) )
Value Convergence Holdings 2 Beneficial owner and interest 92,132,000 7.01%
Limited in controlled corporation
ERERERAR ERBEARRZENER
2En
Zhao Xu Guang (“Mr Zhao") 3 Controlled corporation 84,676,000 6.45%
Hex (#EE) ZEEEE
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Note:

China He (HK) is a wholly-owned subsidiary of
CNICL, which in turn is wholly-owned by CNNC. As
at 30 June 2021, China He (HK) held 400,000,000
shares of the Company and accordingly, both CNICL
and CNNC were deemed to be interested in the
same block of shares of the Company which was
registered under China He (HK) by virtue of SFO.

Among the 92,132,000 shares, 33,020,000 shares
were held by Value Convergence Holdings Limited
as beneficial owner and 59,112,000 shares were
held by VC Brokerage Limited, which was wholly
owned by VC Financial Group Limited. VC Financial
Group Limited was in turn wholly owned by Value
Convergence Holdings Limited. By virtue of SFO,
Value Convergence Holdings Limited was therefore
deemed to be interest in 92,132,000 shares.

Mr Zhao was beneficially interested in the entire
issued share capital of Prosper Alliance Investments
Limited and Rui Tong Investments Limited which in
turn were directly interested in 60,000,000 shares
and 24,676,000 shares respectively. By virtue of
SFO, Mr Zhao was deemed to be interested in
84,676,000 shares.

Save as disclosed above, as at 30 June 2021, the
Company has not been notified by any person or
entity who had or was deemed to have interests
or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under
section 336 of SFO.
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SHARE OPTIONS

The Company did not adopt a share option
scheme. At no time during the period were
there rights to acquire benefits by means of the
acquisition of shares in or debentures of the
Company granted to any of the Directors or their
respective spouses or minor children, or were
any such rights exercised by them; or was the
Company, its holding company, or its subsidiary
a party to any arrangement to enable the
directors to acquire such rights in any other body
corporate.

PURCHASE, SALE OR
REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the six months
ended 30 June 2021.

EVENT AFTER REPORTING PERIOD

There were no major subsequent event occurred
since 30 June 2021 and up to the date of this
report.
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INTERIM DIVIDEND

The Board did not declare any interim dividend
for the six months ended 30 June 2021 (2020:
Nil).

By Order of the Board

China Nuclear Energy Technology Corporation
Limited

Zhao Yixin

Chairman

Hong Kong, 20 August 2021
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