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The board (the “Board”) of directors (the “Directors”) of
Binhai Investment Company Limited (the “Company” and
together with its subsidiaries, the "Group”) is pleased
to announce the unaudited consolidated results of the
Group for the six months ended 30 June 2021 (the
“Period”) together with the comparative unaudited figures
for the corresponding period in 2020. The unaudited
condensed consolidated interim financial statements have
been reviewed by the audit committee of the Company.

FINANCIAL HIGHLIGHTS
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Revenue WA 2,316,905 1,833,801 26%
Gross profit £ 453,067 359,463 26%
Profit for the Period HIARME 238,114 151,184 57%
Basic earnings per share HAARQAEE AEG

attributable to owners of the  FREARU

Company during the Period 17.09 cents{li 12.25 centsfl 40%

Total assets BMEE
Total equity e
Total liabilities BafE

7,741,004 7,094,864 9%
2,109,414 1,999,775 5%
5,631,590 5,095,089 11%
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FINANCIAL INFORMATION BEER

Interim Condensed Consolidated Statement of BEAMtPHERR
Profit or Loss
For the six months ended 30 June 2021 BEr —F——F NA=+HIF A

Revenue from contracts with REEZREASDRKA

customers 6 2,316,905 1,833,801
Cost of sales and services $HE K ARTEA A 10 (1,863,838)  (1,474,338)
Gross profit EX 453,067 359,463
Other income E A A 7 13,366 10,294
Administrative expenses THRAX 10 (131,859) (129,885)
Net impairment reversal on ERREHNEERRE

financial and contract assets CEAE D 9 7,306 41,660
Other gains/(losses) — net HF1E,(E18)F 58 8 11,883 (19,071)
Operating profit K RHE 353,763 262,461
Finance income & Uz 11 1,167 799
Finance costs B & Pk A 11 (58,303) (50,024)
Finance costs — net BB R A FRR 11 (57,136) (49,225)
Share of net profit of an associate E(LEE = AR KA S

and joint ventures accounted EWamA (RERE

for using the equity method ABR) 4,827 3,113
Profit before income tax B P 18 54 A0 F58 301,454 216,349
Income tax expense FriSti&H 12 (63,340) (65,165)
Profit for the Period i LAVE e 238,114 151,184
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Interim Condensed Consolidated Statement of HEEPHERR(E)
Profit or Loss (Continued)
For the six months ended 30 June 2021 BEr —FE——4F A =—+HIF A

Profit for the Period DT ATELEA
attributable to: FUE :
— Owners of the Company — ARBHEAA 231,116 143,890
— Non-controlling interests — FEIEHME R 6,998 7,294

238,114 151,184

HKS$ cents HK$ cents

Bl BN
Earnings per share attributable Z&2 F#HE AEEERKR
to owners of the Company: Wz 14
— Basic earnings per share — BRERYE 17.09 12.25
— Diluted earnings per share — SRBEKE 17.09 12.25
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Interim Condensed Consolidated Statement of
Comprehensive Income
For the six months ended 30 June 2021

Profit for the Period

Other comprehensive income/
(loss)
Items that will not be reclassified to
profit or loss
— Exchange differences on
translation of financial
statements of the Company

Items that may be reclassified to
profit or loss
— Exchange differences on
translation of foreign
operations

Total comprehensive income for
the Period

Total comprehensive income for
the Period is attributable to:
— Owners of the Company
— Non-controlling interests

A A Ot P 2 W s &
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HRBERERE
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— SRS e

238,114 151,184
6,654 (8,839)
21,681 (19,629)
28,335 (28,468)
266,449 122,716
258,752 116,446
7,697 6,270
266,449 122,716
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ASSETS

Non-current Assets

Property, plant and equipment

Right-of-use assets

Investment properties

Intangible assets

Investments accounted for using
the equity method

Prepayments

Long-term receivables

Deferred income tax assets

Restricted cash

Current Assets

Inventories

Trade and other receivables

Notes receivable

Contract assets

Prepayments

Financial assets at fair value
through profit or loss

Restricted cash
Cash and cash equivalents

Total Assets

Interim Condensed Consolidated Statement of
Financial Position
As at 30 June 2021

BE

FRBEE
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15 5,471,281 5,246,835
179,983 179,458
7,065 7,120
42,882 43,054
80,404 74,790
1,567 138,702
16 26,033 25,142
21 24,320 24,224
1,444 1,439
5,834,979 5,740,764
130,503 146,591
16 330,053 312,381
5,270 16,555
50,573 32,892
167,541 239,954
189,500 182,029
143,968 15,955
888,617 407,743
1,906,025 1,354,100
7,741,004 7,094,864
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Financial Position (Continued)

As at 30 June 2021

EQUITY AND LIABILITIES
Equity
Share capital
— Ordinary shares
— Redeemable preference
shares
Share premium
Other reserves
Retained earnings

Equity attributable to owners of

the Company

Non-controlling interests

Total Equity

LIABILITIES

Non-current Liabilities
Borrowings

Deferred income

Lease liabilities

Deferred income tax liabilities
Trade and other payables

Binhai Investment Company Limited

Interim Condensed Consolidated Statement of

BEREE
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BERERRAA
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437,203 487,203

17 135,203 135,203
17

302,000 352,000

282,115 282,115

(31,967) (59,608)

1,356,415 1,232,109

2,043,766 1,941,824

65,648 57,951

2,109,414 1,999,775

19 2,080,494 1,055,498

20 120,865 111,608

5,793 8,288

21 21,923 21,702

18 65,397 64,440

2,294,472 1,261,536
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Interim Condensed Consolidated Statement of
Financial Position (Continued)
As at 30 June 2021 R —FE——FNA=+H

Current Liabilities REBEE
Trade and other payables JE 5T BR SR M EL A FE 5 3K 18 1,602,610 1,575,940
Contract liabilities AHEE 586,665 912,385
Current income tax liabilities BNHAFR S B & 44,626 28,242
Borrowings & 19 1,097,482 1,308,508
Lease liabilities HEBSE 5,735 8,478
3,337,118 3,833,553
Total Liabilities H“BaeE 5,631,590 5,095,089
Total Equity and Liabilities HEEFEE 7,741,004 7,094,864
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Interim Condensed Consolidated Statement of
Changes in Equity
For the six months ended 30 June 2021

Changes in equity of the Group during the six months
ended 30 June 2021 and 2020 are as follows:
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AREBHEZT - —FR T -_FTFX
B=+HIENERZEZEFHIT ¢

At 1 January 2020 R-E-25-F-A

(audited) (£EH) 489,435 104676 (1761800 895,129 1,213,060 46,966 1,360,026
Profit for the Period bl - - - 143800 143,890 7204 151,184
Other comprehensive loss HREpRAEE

for the Period = = (27,444) = (27,444) (1,024)  (28,468)
Total comprehensive income  HREGAE

for the Period - - (27,444) 143890 116446 6270 122716
Dividends provided for and paid B4 B RTERES - - = (41102 (41,102) = (41,102)
Dividends paid to BRI RRERAN

non-controlling interests RE = = = = — (613) (513)
Redemption of preferences EEER

shares 20,000 = = = (20,000) - 20,000)
At 30 June 2020 RZEZEERA=TA

(unaudited) (REEH) 469435 104,676  (203,624) 997,917 1,368,404 52,723 1,421,127
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Interim Condensed Consolidated Statement of BEAHhHEREER(Z)
Changes in Equity (Continued)
For the six months ended 30 June 2021 BEr —FE——4F A =+HIFEA

At 1 January 2021 RZBZ-%-f-H

(audited) (B2H) 487,203 282,115 (59,603) 1,282,109 1,941,824 57,951 1,999,775
Profit for the Period il - - - 81,116 231,116 6,998 238,114
Other comprehensive income  SRE il A ik

for the Period - - 27,636 - 27,636 699 28,335

Total comprehensive income  HREGAE

for the Period - - 27,636 231,116 258,752 7,697 266,449
Dividends provided for and paid B AE R FAIRS = - - (106,810)  (106,810) - (106,810)
Redemption of preferences BEELR

shares (50,000) - - - (50,000 - (50,000
At 30 June 2021 R=F=-%xA=1A

(unaudited) (XBER) 437,203 282,115 (31,967) 1,356,415 2,043,766 65,648 2,109,414
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Interim Condensed Consolidated Statement of
Cash Flows
For the six months ended 30 June 2021

Cash flows from operating
activities

Cash generated from operations

Interest received

Income tax paid

Net cash inflow from operating
activities

Cash flows from investing
activities

Payments for property, plant and
equipment

Payments for land use rights

Payments for intangible assets

Proceeds from disposal of property,
plant and equipment

Placement of restricted cash

Withdrawal of restricted cash

Payments for investments in wealth
management products

Wealth management products
income received

Grants received for construction
projects

BE—F—

RETHNRESRE

REEPELNRS
B A E
EENIIEET)

RETHEENFRERA

REFHNRESRE

THE - BB RREHNK

T AR

B EENR
RETHE - BEKRE
CIEEE/]

FARRHIRE
RIRREHRE
BRENEMERMONR

BRI E mIE W

R B W B R BY

Government grant received B2 WS 4 B
Net cash outflow from investing ®REZBHEAMNTRESRH
activities
Binhai Investment Company Limited &&&KEEGR A7

FHREH PR ERER

—FNHA=1HINMEA

299,728 153,866
536 799
(47,326) (55,083)
252,938 99,582
(243,741) (266,473)
(5,608) —
(125) (4,558)
1,539 9,269
(137,943) —
10,749 2,404
- (165,618)

- 3,287

5,907 —
3,244 -
(365,978) (421,689)




Interim Condensed Consolidated Statement of BHAHDIHEESRER(Z)
Cash Flows (Continued)
For the six months ended 30 June 2021 BEr —FE——4F A =+HIFEA

Cash flows from financing RMETBNESRE

activities
Proceeds from borrowings fEFKPT5 K8 1,665,558 401,678
Repayments of borrowings EEER (867,543) (161,039)
Principal elements of lease payments FER AL S (7,516) (4,184)
Interest paid EFE (42,857) (50,778)
Redemption of redeemable f& o] A & (B8 St IR

preference shares (50,000) (20,000)
Dividends paid to non-controlling B FA RS R

interests in subsidiaries iz 8 - (513)
Dividends paid to the Company’s EYNE VNG s

shareholders (106,810) (41,102)

Net cash inflow from financing METHEENFERESHRA
activities 590,832 124,062

Net increase/(decrease) in cash BHERBEESZEYWFEM

and cash equivalents (R 2) 477,792 (198,045)
Cash and cash equivalents at the HYRE REEEED

beginning of the Period 407,743 699,998
Effects of exchange rate difference  EXRZ=ZEMTE 3,082 (10,672)

Cash and cash equivalents at the HIXBRERBLZEY
end of the Period 888,617 491,281
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Binhai Investment Company Limited

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

For the six months ended 30 June 2021

GENERAL INFORMATION

The Company was incorporated in Bermuda on 8 October
1999, with its principal place of business at Suites 3205-
07, 32/F, Tower Two, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong. Its ordinary shares are listed
on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

The Company is an investment holding company. The
Company and its subsidiaries are hereafter together
referred to as the Group.

TEDA Hong Kong Property Company Limited (“TEDA
HK”) (a direct wholly-owned subsidiary of Tianjin TEDA
Investment Holding Co., Ltd. (“TEDA”)) and Great
Wall Energy Investment (Hong Kong) Limited (“Great
Wall Energy HK”) (a wholly-owned subsidiary of China
Petroleum & Chemical Corporation (“Sinopec”)) hold
approximately 35.43% and 29.99% of the total ordinary
shares of the Company in issue respectively and are the
two largest shareholders of the Company.

The Group’s condensed consolidated interim financial
statements are presented in Hong Kong Dollars (“HK$”)
and the functional currency of the Company and its
subsidiaries is Renminbi (“RMB”).

BASIS OF PREPARATION

() Compliance with HKAS 34 and Listing Rules

The condensed consolidated interim financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34 Interim
Financial Reporting (“HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”).
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(i)

(iii)

Historical cost convention

The condensed consolidated interim financial
statements have been prepared on a historical cost
basis except for certain financial assets that are
measured at fair values.

Going concern

As at 30 June 2021, the Group’s current liabilities
exceeded its current assets by approximately
HK$1,431 million. The Group’s ability to continue as
a going concern largely depends on the sufficiency
of financial resources available to the Group. The
Directors are of the view that the Group will have
sufficient working capital to meet its financial
obligations as and when they fall due in the next
twelve months from 1 July 2021, based on the
following considerations:

° The Group is expected to remain profitable
and continue to generate stable operating cash
inflows from its future business operations;

° On 10 June 2021, the Company and certain
banks signed a three-year syndicate facility
agreement relating to a term loan facility of
not exceeding US$300,000,000. On 11 June
2021, the Company drewdown the principal
of US$143,500,000. As at 30 June 2021, the
balance of the syndicated borrowing amortized
at the effective interest rate was approximately
HK$1,091,002,000. Considering the progress
of the financing project and the situation of
the participating banks, the management
reasonably expects to drawdown the remaining
US$150,000,000 (equivalent to approximately
HK$1,159,950,000) within this year;

(ii)

(iii)
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o On 26 February 2021 and 10 March 2021,
the Group has entered into banking facility
agreements with a reputable commercial bank
(@ PRC incorporated bank which is listed on
both the Main Board of the Shanghai Stock
Exchange and the Stock Exchange) pursuant
to which the Group can drawdown 1-year
term bank borrowings of RMB200,000,000
(equivalent to approximately HK$240,096,000)
and RMB1,000,000,000 (equivalent to
approximately HK$1,200,480,000) respectively
from the aforesaid listed commercial bank. As
of 30 June 2021, the amount of the undrawn
borrowing facilities available to the Group
under the aforesaid banking facility agreements
was RMB1,200,000,000 (equivalent to
approximately HK$1,440,576,000).

In view of the above, the Directors are confident that
there will be sufficient financial resources available
to the Group to enable it to continue as a going
concern and hence have prepared the condensed
consolidated interim financial statements on a going
concern basis.

3. ACCOUNTING POLICIES

Except as described below, the accounting policies
applied and methods of computation used in the
preparation of the condensed consolidated interim financial
statements are consistent with those used in the annual
consolidated financial statements for the year ended 31
December 2020.

Amended standards adopted by the Group

The Group has adopted the following amended standards,
which are mandatorily effective for the accounting periods
beginning on or after 1 January 2021 and do not have a
material impact on the Group:

° Covid-19-related Rent Concessions — Amendments

to IFRS 16

o Interest Rate Benchmark Reform - Phase 2 -
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16

14 Binhai Investment Company Limited &&B&%&EGR A A
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New and amended standards and interpretations not
yet adopted

Certain other new and amended standards and
interpretations have also been published that are not
mandatory for 30 June 2021 reporting period and have
not been early adopted by the Group. These amended
standards and interpretations are not expected to have
a material impact on the Group in the current or future
reporting periods and on foreseeable future transactions.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the annual consolidated
financial statements for the year ended 31 December
2020.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s
financial performance. As at 30 June 2021, the
Group did not use any derivative financial instruments
to hedge against its financial risk exposures.

The condensed consolidated interim financial
statements do not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2020.

There have been no changes in any risk management
policies since year end.
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5.2

5.3

Liquidity risk

Compared to the year end of 2020, there was no
material change in the contractual undiscounted
cash out flows for financial liabilities.

Fair value estimation

Financial instruments measured at fair value are
analysed into the following fair value measurement
hierarchy:

o level 1: The fair value of financial instruments
traded in active markets (such as publicly
traded derivatives, and equity securities) is
based on quoted market prices at the end of
the reporting period. The quoted market price
used for financial assets held by the Group is
the current bid price. These instruments are
included in level 1.

° level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

° level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the
case for unlisted equity securities.

At 30 June 2021, financial instruments included
in level 3 comprise wealth management products
and notes receivables which were classified as
financial assets at fair value through profit or loss
(“FVPL”) and financial assets at fair value through
other comprehensive income (“FVOCI”) respectively.
Wealth management products of HK$189,500,000
(81 December 2020: HK$182,029,000) and notes
receivables of HK$5,270,000 (31 December
2020: HK$16,555,000) were measured by
using marketability discount rate derived from
management’s judgement to estimate their fair value.

Binhai Investment Company Limited &/&&&HRA A
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There were no transfers between different levels of
the fair value hierarchy during the Period.

During the Period, there were no significant changes
in the business or economic circumstances that
affect the fair value of the Group’s financial assets
and financial liabilities.

Fair value of the financial assets and financial
liabilities that are not measured at fair value on
recurring basis:

The Directors consider that the carrying amounts of
other financial assets and financial liabilities carried
at amortised cost in the condensed consolidated

interim financial statements approximate their fair

values.

SEGMENT INFORMATION

The executive directors of the Company (the “Executive
Directors”) review the Group’s internal reporting in order to
assess performance and allocate resources of the Group.
The Executive Directors have determined the operating
segments based on these reports.

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

Sales of piped
natural gas

Construction and
gas pipeline
installation
service

Gas passing
through service

Sales of bottled
natural gas

— Sales of piped gas through the
Group’s pipeline networks to
residential households and
commercial and industrial
customers

— Construction of gas pipelines
and installation of appliances
to connect customers to the
Group’s pipeline networks under
gas construction and installation
service contracts

— Transportation of natural gas to
customers through the Group’s

pipeline networks

— Sales of bottled natural gas

REA - FREROALEEE
R A EER -

REBA YEXZEASESRE
ENREBABZAABENES
HL PR 2 EAREE -

WIERBEBEEEEZ A A EE
AEMEREERERMEBENA
AMEE :

BEERR REBREHHBMBB
BRPREHERATNRNE S
REERERBEMREERE
RAEERE -

7 RPE R

ARRAMTEE(RTESEDEHA
SENAMMEAFEAERNRE R
DEER - WITEEDREBEZSREE

TERL & Ep -

AEBERBYBHREENFESHRTA
PR L E D BRHRT

EERAR — RI¥ BEKRA

RIHE FiaiBsEE R
EEEMR

TiET — ERMRBERTE

KRR REER - HER

RE®B KMREBREA

7K IR EEREIREE

% BEH

ARRRE — BEEPREPHZ

i iR 75 AR

BEMRR - HEEEMRR

HE
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The Executive Directors assess the performance of the HITES U BEETEEEDHZ KR
operating segments based on segment results. Segment o DEEBENESDEWEFGZ o
results are measured as gross profit of each segment.

Total segment revenue RENPEFH

from external customers AHERA 1,872,813 402,174 29,361 12,557 2,316,905
Recognised at a point in time K E &2 #:7 1,872,813 - 29,361 12,557 1,914,731
Recognised over time R-REENER - 402,174 - - 402,174
Segment results PHEE 190,268 235,962 23,281 3,556 453,067
— Other income — EfpA 13,366
— Administrative expenses  — {THBIX (131,859)
— Net impairment reversal on  — £BRANEER

financial and contract assets  FEZEFE 7,306
— Other gains — net - EthAIGFE 11,883
— Finance income — BEWS 1,167
— Finance costs — BERA (58,303)
— Share of net profit of - EEBERRR

an associate and joint RELELF

ventures accounted for (REEEAE)

using the equity method 4,827
Profit before income tax BR TS B AR B 301,454

18 Binhai Investment Company Limited &E/&&R&HGR A A



Other segment information ~ E 15 H&

Depreciation (included in cost  #&(BEEHER

of sales and services) PRI AR ) 61,741 1,408 4,410 169 67,728

Depreciation (included in FE(BBETHH
administrative expenses) T4) 25,525
93,253

Interim Report 2021 —& ~ — 4R HisRE 19
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Total segment revenue
from external customers

Recognised at a point in time

Recognised over time

Segment results

— Other income
— Administrative expenses
— Net impairment reversal on

financial and contract assets

— Other losses — net

— Finance income

— Finance costs

— Share of net profit of an

associate and joint ventures

accounted for using the
equity method

Profit before income tax

RESNBEFH

AHEKA 1,469,400 326,986 28,220 9,195 1,833,801
REBEEZ 1,469,400 - 28,220 9,195 1,506,815
R—BEEAER - 326,986 = = 326,986
&R 128,673 203,189 23,895 3,706 359,463
— HiA 10,204
- TBAX (129,885)
—- SRRANEEN

HEERFE 41,660
- HpEEES (19,071)
— WAk e
— BEKA (50,024)
- EEBEARR

BEREMA

(RERENE)

3,113
BRETEHARE 216,349

Binhai Investment Company Limited &/81#% & AR A 7




b HER

Other segment information

Depreciation (included in cost  #&(BEEHER
of sales and services) R AH) 53,895 1,408 3,407 101 58,806
Depreciation (included in FE(BBETHH
administrative expenses) T4) 17,062
75,868
7. OTHER INCOME 7. Har A

Assembling services income

Rental income

Income from service of insurance
agent

Government grants

3 AR A 8,495 4,687

izl =gl 791 447
IR RARBR R IR AR A U A

876 =

IEdisRG: 3,204 5,160

13,366 10,294

Interim Report 2021
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8. OTHER GAINS/(LOSSES) — NET 8.

Net gains from compensation for gas BARAR B &M B U=

HRE/(FR)FE

pipelines relocation R 1,615 3,673
Net (losses)/gains on disposal of HETHE - BERZESN

property, plant and equipment (E518) a5 (4,348) 2,731

Net foreign exchange gains/(losses)  JBIE %z (E18) 7,554 (30,183)
Realised fair value gains on wealth EHEMMEERAAEE

management products e - 3,287
Net unrealised fair value gains on AAREEEAEZEHE
financial assets at FVPL AEEHNEREENRE

WARBEFWER 5,584 1,711

Others Hith 1,478 (290)

11,883 (19,071)

9. NET IMPAIRMENT REVERSAL ON FINANCIAL AND 9. LRREHNEENREERZEHE

CONTRACT ASSETS

Impairment reversal recognised on R LA B 3 % L At LR T
trade and other receivables REREE

Impairment reversal on contract HENEEERIREELD
assets

7,306 41,242
- 418
7,306 41,660

Impairment losses on financial and contract assets are
presented as net impairment losses within operating profit.

Binhai Investment Company Limited
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10. EXPENSES BY NATURE

11.

EMEEINER

Cost of gas purchased RSB ERBE B AR 1,571,295 1,239,024
Employee benefit expense EERAER 120,519 117,897
Depreciation e 93,253 75,868
— Property, plant and equipment — TEE - HERFZ 86,342 69,146
— Right-of-use assets — EREEE 6,911 6,722
Subcontractor and other costs D R EAMK AR 70,858 55,042
Changes in inventories of pipeline and & & & E f #1 ¥ B 1711

other materials (14,709) (7,797)
Costs of pipeline and other material & & & E i 51 #4578 Ak 4

purchased 107,392 75,519
Repair expenses HIEFRX 6,991 5,944
Expenses relating to short term EEHEHeEHENER

leases 3,335 2,346
Amortisation b 1,463 2,038

FINANCE INCOME AND COSTS 11. BEWRRREA

Finance income: BE Wz
— Interest income on bank deposits  — R1TEFERA B 1,167 799
Finance costs: BRE KA ¢
— Interest expenses — FEEA (70,124) (58,527)
Less: amounts capitalised as BN EBEEIREDN
construction in progress & %8 11,821 8,503
(58,303) (50,024)
(57,136) (49,225)
Interim Report 2021 —& ~ — 4R HisRE
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12,

INCOME TAX EXPENSE

FEHER

Current income tax BNHAFT1S %1

Deferred income tax charge (Note 21) iRIEFTETE R (At 21)

63,190 45,085
150 20,080
63,340 65,165

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduced the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018
and was gazetted on the following day. Under the two-
tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at 16.5%. The
profits not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

There was no Hong Kong profits tax provided for the
six months ended 30 June 2021 and for the six months
ended 30 June 2020.

In accordance with the “Notice of the State Tax Bureau
of the Ministry of Finance Regarding Certain Preferential
Treatment Policies on Enterprise Income Tax”, New and
High Technical Enterprises are subject to income tax at
a preferential tax rate of 15%. Two subsidiaries of the
Company were recognised as New and High Technical
Enterprises in accordance with the applicable Law of the
People’s Republic of China of Enterprise Income Tax (the
“EIT Law”) and hence were eligible to pay income tax at
the preferential tax rate of 15% for the respective years,
with more details as below:

(i) Tianjin TEDA Binhai Clean Energy Group Company
Limited (formerly known as “Tianjin Binda Gas
Enterprise Company Limited”)* (“TEDA Energy”) (&2
REABFREREEERAR) was recognised as
New and High Technical Enterprises on 28 November
2019 for 3 years and is subject to the preferential
tax rate of 15% from 2019 to 2021.

Binhai Investment Company Limited &&&KEEGR A7

R-ZE-—NE=A=+—8  FBLE
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AEEZERAERE  TREBFIEE
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—E-FFNA=1HIENE A BRI
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13.

14.

(i)  Zhuozhou Binhai Gas Company Limited* (“Zhuozhou
Company”) CEMEBRA AR AA) was recognised
as New and High Technical Enterprises on 2
December 2019 for 3 years and is subject to the
preferential tax rate of 15% from 2019 to 2021.

Other subsidiaries established in the PRC are subject to
income tax at the statutory tax rate of 25% for the six
months ended 30 June 2021 (for the six months ended 30
June 2020: 25%).

The Company was established in Bermuda, which is a tax
free country.

DIVIDEND

During the Period, a final dividend of HK$0.079 per
ordinary share in respect of the year ended 31 December
2020 (the “2020 Final Dividend”) was recommended by the
Board (a final dividend of HK$0.035 per ordinary share was
recommended for the year ended 31 December 2019).
The amount of the 2020 Final Dividend paid in the Period
amounted to approximately HK$106,810,000 (six months
ended 30 June 2020: approximately HK$41,102,000).

The Directors have not resolved to declare an interim
dividend for the six months ended 30 June 2021.

EARNINGS PER SHARE

(a) Basic

Basic earnings per share are calculated by dividing
the profit attributable to owners of the Company by
the weighted-average number of ordinary shares in
issue during the Period.

13.

14.

Profit attributable to owners of the 7N A AFE(EFIE

i) R=-ZF—AF+=-A=8 FM
BERRABRAR(EMAF])
BRIARSTNREE=F &
B-ZT-NFE_T_—FEAR
16% 2 EEH R BMEH

HE-_ZT-—FA=+THL/NEAH
M Ha s E AR LMK 2 KT
BARIER25% (BE_TE_ZF A
=+ HIEANEABM : 25%)KEES
RN EFTEE -

RARIPRBRE
%\ o

ERIL - T Bl R R E

9=\

RABAR BEZCeEZREHE_Z
—EFE+_A=Z+—BLFEEEHN
KEPG B 5 L@ A0.0795% 7t (12020
FREBREDEE=_ZT—L&E+=
A=+—BLFE: B2 RENR
%%Eﬁ%%ﬁ%a%&%ﬂ VN
Y 20200 F KRR ERBH A
1068100001%7E(§j€i_7_7¢/\
A=+H1EEA : 441,102,000
JT) °

EERTETERBEE_ZE_—FA
=t+HIEAEAZFHRKRE -
STl

(a) EXK

BRERKZETIIZAREER A
FE'{E?NJ/FEJB{P\LAH@@WE%TT il
Y INHE 15 AR 8w

Company (HK$’000) (FX¥7T) 231,116 143,890
Weighted-average number of FTESRERK G LR
ordinary shares for basic & N4 15 AR 25
earnings per share (thousand) (FAZ) 1,352,025 1,174,349
Basic earnings per share BRREAR WS CEAL)
(HK$ cents) 17.09 12.25
Interim Report 2021 =& = —F R HiRE
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15.

(b)

Diluted

Diluted earnings per share is calculated by adjusting
the weighted-average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. During the six-month
period ended 30 June 2021, under the share option
scheme adopted by the Company in 2021, these
share options are in the restricted period, so the
diluted earnings per share were equal to the basic
earnings per share.

During the six-month period ended 30 June 2020,
under the share option scheme adopted by the
Company in 2010 which had expired because the
exercise price of those options was higher than the
average market price of the Company’s shares for
the six months ended 30 June 2020, the exercise of
share options granted would have no dilutive effect
to earnings per share. The aforesaid share options
had expired on 26 September 2020. Therefore,
diluted earnings per share were equal to the basic
earnings per share.

PROPERTY, PLANT AND EQUIPMENT

15.

(b)

i

BRWERE DB ETEINE S
IR &9 004 T 35 AR 1A B LA R R P
EmBEET L BRERBRMmET
H-R-ZZE-_—FA=+HL
NEA BB BREARARZT
T FRANERETE - B
EEREERRH S BtER
MRS ERNTRER Y -

RZEZZEFAA=1+HIEE
BEiR - RESIHHAR R
T TFEEAMNBRETE
BREETETSHER K EE
RBRERE - EZEERERN
TEEASRBE-_Z_TFX
A=+H1EEABHBARRR
BRFEHME - il BERED R
—E_TFEAA-_F+BEW-
Hit - SRHEIEERERE
Rl zs e

THE -  BERRE

Opening net book amount B9 BRE R {E 5,246,835 4,317,792
Additions N 239,610 285,122
Disposals HE (64) (6,005)
Depreciation charges ERXZ (86,342) (69,146)
Currency translation differences PE =% 71,242 (66,065)
Closing net book amount HREEFE 5,471,281 4,462,698
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16. TRADE AND OTHER RECEIVABLES

Trade receivables from third parties:

16.

FEWE =7 k1B

i Wi Bl o e L At FE Wi K

— Construction and gas pipeline — ITEmIRRAREE
installation service THE R 244,198 240,150
— Sales of piped natural gas — BBRARES 50,401 31,128
— Gas passing through service — RAREH R 654 750
295,253 272,028
Less: provision for impairment loss B RE BB
allowance (86,010) (92,860)
209,243 179,168
Trade receivables from related parties J& U BaE 75 5118 (H22 23)
(Note 23)
— Sales of piped natural gas — BERAREE 9,771 10,600
— Construction and gas pipeline — IRMmIERAREE
installation service =3 AR 7% 733 1,704
10,504 12,304
Less: provision for impairment loss O R EE R
allowance (6,015) (5,954)
4,489 6,350
Other receivables H b IR 150,422 159,992
Less: provision for impairment loss R R EE R
allowance (8,068) (7,987)
142,354 152,005
Total trade and other receivables JE U AR T Hoqth FE W SR 4B 5B 356,086 337,523
Less: non-current portion of trade I FEMRBR R L b FE U SR
and other receivables "I BN ER (26,033) (25,142)
Current portion mENE 330,053 312,381
Interim Report 2021 =& = —F R HiRE
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The Group grants credit period of 90 days for its
customers of piped natural gas sales and customers of
gas passing through service, whereas a longer credit
period of 91-180 days after the completion of relevant
stage of contract work is granted to customers of
construction and gas pipeline installation. A longer credit
period may be granted on a discretionary basis to certain
selected customers with good repayment histories or
settling by bills.

The ageing analysis of trade receivables presented based
on the revenue recognition date is as follows:

AEEREEERARBERS AR
REBRBEEFRMEIANEER
HERTEKE X TIREBEERA AT
Bt LR AAREBLERE TS RE
MIEIBOEMBRKREEH - NEEA
BB RERCHR TN ZREENE
FREZFREREMNEES -

ER A RER B HIE B KR R BR R
AT

0 — 90 days 0—90H

91 — 180 days 91— 180 H
181 — 365 days 181 — 365 H
Over 365 days 365 HIA E

33,655 52,740
40,443 36,652
65,586 52,826
166,073 142,114
305,757 284,332

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a lifetime
expected loss allowance for all trade receivables and
contract assets.

Binhai Investment Company Limited &&&KEEGR A7
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17.

SHARE CAPITAL

17.

(L&

Authorised: AR
Ordinary shares of SREEOC.10BITLZ

HK$0.1 each TR 2,280,000 228,000 1,677,676 167,768
Issued and fully paid: BEETEHE ¢ 1,352,025 135,203 1,352,025 135,203
Redeemable preference &AXE{E50.00 % 7T

shares of HK$50.00 R A[ B BB AR -

each, issued and fully — BER#E « 17 %

paid (Note) s (HatE) 6,040 302,000 7,040 352,000
Issued and fully paid: BEETIEHE - 437,203 487,203

Note: Hiat -

The Company issued 8.6 million redeemable preference
shares on 4 May 2009 to Cavalier Asia Limited, all of
which were subsequently transferred to TEDA HK in
August 2011. These redeemable preference shares are:

o not entitled to dividend;

° non-voting;

o non-convertible and at zero coupon;

o redeemable into their full nominal amount after the
fulfilment of certain redemption conditions.

RZZEZANFHEAMAB - ARAA

Cavalier Asia Limited 277 8,600,000

AT EE - 2R RODERR=F

——FN\ABRETHREDE - ZFTE

BIEERS

o WEBEFWEAE

o UWEKRERE:

e THHEEART

E8

o ERE THEEGFRAETHR

E{EMEE -
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The Company has the discretion to redeem the preference
shares if the following redemption conditions are satisfied:

(i) the occurrence of the fifth anniversary of the date
the shares of the Company resumes trading on The
Stock Exchange of Hong Kong Limited (“Resumption
Date”);

(i)  the Company has declared and paid final dividends
in respect of at least two consecutive financial years
since the Resumption Date;

(i) the diluted net asset value per share at the time of
any redemption of the redeemable preference shares
is not less than the pro forma net asset value per
share which was HK$0.054 stated in the circular
of the Company dated 27 February 2009 which
was adjusted to HK$0.54 per share after the share
consolidation of the Company that took effect on 14
May 2015; and

(iv) the aggregate principal amount of all redeemable
preference shares redeemed in a financial year of the
Company shall not exceed 50% of the total amount
of dividend declared and paid to shareholders in that
financial year of the Company.

During the six months ended 30 June 2021, the
Company exercised its discretion to redeem from TEDA
HK 1,000,000 (for the six months ended 30 June 2020:
400,000) redeemable preference shares which amounted
to HK$50,000,000 (for the six months ended 30 June
2020: HK$20,000,000) on 11 June 2021 (for the six
months ended 30 June 2020: 10 June 2020).

Binhai Investment Company Limited &&B&%&EGR A A
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18. TRADE AND OTHER PAYABLES

18. ENRIREtENHKE

Trade payables
Other payables
Accrued expenses

Total trade and other payables
Less: non-current portion of trade
and other payables

Current Portion

FETEREX 918,750 780,558
H TR 703,884 806,700
FEArE A 45,373 53,122
FEATBR R HAb FE A 3R 1,668,007 1,640,380
i FEAT BRFUN E b FE A 3R

®IFEMm BN E (65,397) (64,440)
mENE 1,602,610 1,575,940

As at 30 June 2021, the ageing analysis of the trade
payables based on suppliers’ invoice date is as follows:

R-T-——FXA=1+H ENRERE
REEEHZEHHZREDITOT

0 — 90 days 0—90H 229,947 256,497
91 — 180 days 91—180H 104,916 91,354
181 — 365 days 181 — 365 H 229,316 135,858
Over 365 days 365 B E 354,571 296,849
918,750 780,558

Interim Report 2021 == = —F /R #ifRE
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19. BORROWINGS 19. &N

Non-current EFRE
Secured BIER
— Syndicated borrowing — REER (a) 1,042,096 —
— Bank borrowings — RITERK (b) 318,110 306,835
— Other borrowings — HMERK (c) 720,288 748,663
2,080,494 1,055,498
Current FE
Secured BIER
— Syndicated borrowing — REER (a) 48,906 —
— Bank borrowings — HfbfE (b) 530,007 264,282
— Other borrowings — HMER (c) - 30,073
578,913 294,355
Unsecured PR
— Bank borrowings — RITER (b) - 71,301
— Other borrowings — HMEK (c) 518,569 942,852
518,569 1,014,153
1,097,482 1,308,508
Total borrowings B 4ERE 3,177,976 2,364,006
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Notes:

(a)

(b)

Syndicated borrowing

On 10 June 2021, the Company and certain banks
signed a three-year syndicate facility agreement
relating to a term loan facility of not exceeding
US$300,000,000. On 11 June 2021, the Company
drewdown the principal of US$143,500,000. As
at 30 June 2021, the balance of the syndicated
borrowing amortized at the effective interest rate
was approximately HK$1,091,002,000. The loan will
mature on 11 June 2024, of which approximately
HK$48,906,000 will be repayable in June 2022,
and the repayment period of the remaining portion
is more than one year. The Company chooses the
interest period for the loan, and the annual interest
rate for each interest period is the sum of Libor and
2.6%. During this period, the Company chose six
months as the interest period, with an interest rate
of approximately 2.75% per annum. The effective
interest rate of the loan is approximately 3.4% per
annum.

Bank borrowing

As at 30 June 2021, bank borrowing of HK$184,545,000
(81 December 2020: HK$113,452,000) of Zhuozhou
Company was guaranteed by a subsidiary of the
Company, Binhai Investment (Tianjin) Company
Limited (“Binhai Investment (Tianjin)”) and was
secured by all income from coal-to-gas conversion
projects of Zhuozhou Company. The borrowing
bears interests, calculated by over 5-year loan prime
rate (“LPR”) plus 24 basis points as most recently
announced, of 4.89% per annum during the Period.
The borrowing of HK$26,275,000 will be due for
repayment before 30 June 2022, and the repayment
period of the remaining portion is more than one
year.

As at 30 June 2021, bank borrowing of HK$30,916,000
(31 December 2020: HK$27,481,000) of Jizhou
Binhai Gas Company Limited (“Jizhou Company”)
was guaranteed by a subsidiary of the Company,
Binhai Investment (Tianjin) and was secured by all
rights to the earnings on sales of piped natural gas
of Jizhou Company. The borrowing bears interests
at the fixed interest rate of 4.80% per annum and
the borrowing amounting to HK$1,873,000 will be
due for repayment before 30 June 2022, and the
repayment period of the remaining portion is more
than one year.

Wizt -

(a)

(b)

4R B 5 =K

R=ZZTE=_—FXA+H AR
RIEETRITES T TNEBB
—RETTEHERN=FHIE
EERm#H - R =Z—F X
A+—H ARAREDREZRA
4 143,500,000 jt°» B = &
——FXA=1+H BHEEF
FHMERZBREERBBOA
1,091,002,000/8 7t ° % B # &
R-ZT-MENA+—BEH
H R #748,906,0007 T # R =
T FNAREBEE B3
DHEEBRE—FUE - AQA
ABEFURENEH  BEFE
B ) F F K B fa 3R I B A
KELD.6% 2K o ANHIA QD F)E
BERNEAAFMEH  FHRLH
2.75% ° ZE RN ERFERELY
53.4% °

RITHER

R-ZE-—FA=+H8" X
N2 &) 8 R 17 & 50 184,545,000
BL(ZE_TFF+_A=+—
B : 113,452,000 7T ) HAA A
MHBRARIEESRE(RE)AER
AEI([EGIRERZE ) EER -
W AF N A R A e RIE B B AT
B EER - BERFBEREH
N AERA L ERTIERE
FME(EZRTHREFE]) N
24 AEBFTE - HIATHIREF R
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AT EIHR(E 2 - H &R0 M (EE 5
E—FAL -

RZZE_—FXA=+H " #ENM
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BRRAESEEREERER I
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As at 30 June 2021, bank borrowing of HK$72,029,000
(81 December 2020: HK$71,301,000) of Zhuozhou
Company was guaranteed by a subsidiary of the
Company, Binhai Investment (Tianjin) and was
secured by all rights to the earnings on sales of
piped natural gas of Zhuozhou Company. The
borrowing bears interests, calculated by over
5-year LPR plus 51 basis points as most recently
announced, of 4.56% per annum during the Period,
and the borrowing will be due for repayment before
30 June 2022.

As at 30 June 2021, bank borrowing of HK$116,883,000
(81 December 2020: HK$121,213,000) of Deqing
Binhai Gas Company Limited was guaranteed
by a subsidiary of the Company, TEDA Energy.
The borrowing bears interests, calculated by over
5-year LPR plus 95 basis points as most recently
announced, of 5.60% per annum during the Period.
The borrowing amounting to HK$16,698,000 will be
due for repayment before 30 June 2022, and the
repayment period of the remaining portion is more
than one year.

As at 30 June 2021, bank borrowing of HK$120,048,000
(31 December 2020: HK$118,835,000) of TEDA
Energy was guaranteed by a subsidiary of the
Company, Binhai Investment (Tianjin). The borrowing
bears interests at the fixed interest rate of 4.80% per
annum and will be due for repayment before 30 June
2022.

As at 30 June 2021, bank borrowing of HK$120,048,000
(31 December 2020: Nil) of TEDA Energy
was secured by the certificate of deposit of
RMB105,500,000 (equivalent to approximately
HK$126,651,000) of Binhai Investment (Tianjin). The
borrowing bears interests at the fixed interest rate
of 4.25% per annum and will be due for repayment
before 30 June 2022.

As at 30 June 2021, bank borrowing of HK$72,029,000
(31 December 2020: HK$71,301,000) of TEDA
Energy was guaranteed by a subsidiary of the
Company, Binhai Investment (Tianjin) and was
secured by all rights to the earnings on gas passing
through service of TEDA Energy. The borrowing
bears interests at the fixed interest rate of 4.00% per
annum and will be due for repayment before 30 June
2022.
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(c)

As at 30 June 2021, bank borrowing of HK$84,034,000
(831 December 2020: Nil) of TEDA Energy was
guaranteed by a subsidiary of the Company, Binhai
Investment (Tianjin) and was secured by all rights to
the earnings on gas passing through service of TEDA
Energy. The borrowing bears interests at the fixed
interest rate of 4.25% per annum and will be due for
repayment before 30 June 2022.

As at 30 June 2021, bank borrowing of HK$36,014,000
(31 December 2020: Nil) of Nanjing Binhai Gas
Company Limited was guaranteed by a subsidiary
of the Company, TEDA Energy. The borrowing
bears interests, calculated by over 5-year LPR plus
35 basis points as most recently announced, of
5.00% per annum during the Period. The borrowing
of HK$5,402,000 will be due for repayment before
30 June 2022, and the repayment period of the
remaining portion is more than one year.

As at 30 June 2021, bank borrowing of HK$11,571,000
(31 December 2020: Nil) of Zhaoyuan Binhai Gas
Company Limited was secured by the certificate
of deposit of RMB10,000,000 (equivalent to
approximately HK$12,005,000) of Binhai Investment
(Tianjin). The borrowing bears interests at the fixed
interest rate of 3.70% per annum and will be due for
repayment before 30 June 2022.

Other borrowings

In November 2020, TEDA Energy and Binhai
Investment (Tianjin) drewdown borrowings which
were guaranteed by TEDA of RMB630,000,000 from
a related party, Sinopec Finance Company Limited.
TEDA Energy and Binhai Investment (Tianjin) have
prepaid RMB30,000,000 during the Period, and the
rest RMB600,000,000 (equivalent to approximately
HK$720,288,000) will be payable in 2023. The
borrowings bear interests, calculated by 1-year LPR
plus 60 basis points announced in the latest month
on the Withdraw Date. Interest was calculated at a
rate of 4.45% per annum for the Period.

(c)

R-_ZBE-_—&EXA=+H FE
RETR B SR 1T 15 70 84,034,000 8 7T
(ZE=ZEF+-_A=+—8:
EIRAAR RN E QG EGE
BRZEER  WHREERK
SR RE B R 7 U 25 WO BT A REE IR
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In November 2020, the Group drewdown an
unsecured borrowing of HK$942,852,000 from a
third party company. The borrowing bears interests
at a fixed rate of 6% per annum. The Group has
extended the repayment date of the borrowing which
becomes repayable to 1 May 2022 (or prior to that
maturity date at the discretion of the Group) pursuant
to a borrowing renewal agreement entered into
between the Group and the lender on 10 February
2021. The Group had prepaid HK$424,283,000
during the Period.

The Group’s borrowings were repayable as follows:

RZTEZZEF+—R ~&E
BEE=FRRENMEKFER
942,852,0007%8 7T + I 1% [E & F
MEE%ETE - AEBEEBRA
R -_—F_HA+HIYT
BERERGZE BRIHEE
ERE-ZE-_—_FHA—B(5
AASERZE BB BEE
B)  AEHEERHARAIER
424,283,000 T °

EREERMT

Within one year —F AR

Over one year, less than two —FE TEBBMEZ
years SN

Over two years, less than five MENAE  TEBBRFZ
years B AR

Over five years AFE

Total A&F

1,097,482 1,308,508
159,682 110,981
1,824,205 883,538
96,607 60,979
3,177,976 2,364,006
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20. DEFERRED INCOME

I AE W 5

Government grants (Note a)
Grants for construction projects
(Note b)

B RE (it a)

ERIAEB (i)

58,888 56,135
61,977 55,473
120,865 111,608

During the six months ended 30 June 2021, a
subsidiary of the Group received government grants
totalling HK$3,244,000 (during the six months
ended 30 June 2020: Nil), which related to the
corresponding gas pipeline construction projects
for the purpose of the improvement in the energy
use efficiency. Accordingly, the government grants
are classified as deferred income and released to
the profit or loss on a straight-line basis over the
estimated useful lives of the relevant gas pipelines
assets of 30 years.

During the six months ended 30 June 2021,
a subsidiary of the Group received grants for
gas pipeline construction projects and heating
construction projects of Tianjin Future Sci-Tech City
totalling HK$5,907,000 (during the six months ended
30 June 2020: Nil). Accordingly, the grants are
classified as deferred income and will be released
to the profit or loss during the operating period on a
straight-line basis over the estimated useful lives of
the relevant assets in the future.

During the six months ended 30 June 2021 and 2020,
the amortisation of deferred income recognised as other
income amounted to HK$1,075,000 and HK$944,000
respectively.

BHE_ZT-_—F-A=+HLA~
B AHRK  AEE—FHHEA A
HEBA 3,244,000 T(—F =
TENA=+H1ENEA SR
E)EHEERAREEERE
B AR = 82 IR F A 2 K M BT
8 o Bt - BFEAE D ERIRT
s WHRBBRREEEED
=+ FEFAIEAFHAERE
o AT = Fl

BE-_Z-_—F-A=+HLA
A AEME - AEE—FHKEAQ A
EBA 5,907,000 T (=T =
TENA =+ BN EAHRE
B)EBARERRBBHBRAAR
EEAEREE MMHEEREE®
B At - HEDEAETK
% WA AERE & BE AR R 5T
AEAFHAEREEEREE
HRE B =8 o

 E—F_—FRA=TRLEXNEAR

—E_RERAZTREXRBEARR
oA L At A B I ST M a8 3R 0

/1,075,000 & L 944,000 T °
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21.

DEFERRED INCOME TAX 21.

IESE AT 1S

Deferred income tax assets EIEFBHEE
(“DTA"): (RIEFTSTHAERE]) -
— to be recovered within 12 months  — #7128 A ik =
— to be recovered after more than — BR121E A& YK E

12 months

10,722 10,899
13,598 13,325
24,320 24,224

The movement on DTA during the six months ended 30
June 2021 and 2020 is as follows:

BE-_Z- R _ZE_TF, A=+
B IEXEA Z REATS T E ER e
T

R-Z-_ZTF—HF—H

At 1 January 2020

(audited) (f&&E2) 8,064 14,520 = 22,584
Charged to profit or loss st A% (142) (10,858) — (11,000)
Currency translation EEHREERE

differences (2) (164) — (166)
At 30 June 2020 RZZ-ZZFXA=1H

(unaudited) (REEE%) 7,920 3,498 - 11,418
At 1 January 2021 R=ZZT=——F—F—H

(audited) (g&ERZ) 8,656 6,196 9,372 24,224
Credit/(charged) to profit &3t/ (5t A)#Bz

or loss 326 - (476) (150)
Currency translation EBHmEZR

differences 89 63 94 246
At 30 June 2021 RZZE-—FXA=1H

(unaudited) (REEZ) 9,071 6,259 8,990 24,320
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EEMBEHAR
(MEEMBHARB])

Deferred income tax liabilities
(“DTL"):

— to be recovered within 12 months — #1218 A R4k = 21,923 21,702
— to be recovered after more than — B 12 @A &Y E
12 months — —
21,923 21,702
The movement on DTL during the six months ended 30 HEZZ - —FR-Z-FFHA=F

June 2021 and 2020 is as follows:

BIEREA 2 EEREH A BN E eI

T

At 1 January Rn—A—H 21,702 10,000
Charged to profit or loss AT ABE - 9,080
Currency translation differences EinE R 221 (258)
At 30 June WNA=+H 21,923 18,822
Interim Report 2021 == = —F /R #ifRE
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22. COMMITMENTS 22. &g

(a) Capital commitments (a) EAXREIE

Contracted but not provided for — B aJ4EREE —

Property, plant and equipment TBE - HE MEMHE 481,568 222,551
(b) Non-cancellable operating leases (b) ATHHENKEEE
The investment properties are leased to tenants REMERBELCEHERTHA
under operating leases with rentals payable monthly. F - HeBEASN -

Minimum lease payments receivable 1% & 4% & 0 &K fE
on leases of investment properties FENKLT :
are as follows:

Within 1 year —F R 1,742 830
Between 1 and 2 years —FE_fF 575 685
Between 2 and 3 years ZE =4 400 396
Between 3 and 4 years =ENF 400 396
Between 4 and 5 years WERF 400 396
Over 5 years AFLAE 3,460 3,623

6,977 6,326

Binhai Investment Company Limited &/81#% & AR A 7



23.

RELATED PARTY TRANSACTIONS 23.

In addition to those mentioned elsewhere in the condensed
consolidated interim financial statements, the followings
are significant related party transactions entered between
the Group, its related parties and other PRC government-
related entities.

(@) The Company is controlled by the following
entities:

RELZRS
B B & ff R HARA 5 R L 3P 0 T3

I AKEEEREB T RE M B
FFHERRERET TINERNBR TS °

(@) ARQRHETIEEZES :

TEDA HK The largest shareholder Hong Kong
RERE RARE BB
TEDA The ultimate parent of PRC

TEDA HK
ZRiE REBBNREERF i
Great Wall Energy  The second largest Hong Kong

HK shareholder

MM RER FZARBRR BB
Sinopec The ultimate parent of PRC

Great Wall Energy HK
Ak RWAREEH A

5 SSYNE]

35.43% 35.43%
39.50% 35.43%
29.99% 29.99%
29.99% 29.99%

As Great Wall Energy HK became the second largest
shareholder of the Company in September 2020,
Sinopec, the ultimate parent of Great Wall Energy
HK, and its subsidiaries have been considered as
related parties of the Group since then.

HREBRREER T =%
NAKBEARRE-AKRR - &
BRREBANRERE AR P AL
REWMBAR A IKESAEHE
HREEE )T o

Interim Report 2021 =& = —F R HiRE

41



(b) Transactions with related parties (b) ERBLTETHRS

(i) Sales of piped natural gas (i) EBXARHE

Entities controlled by TEDA RREEHINELR 47,919 188,379

Other related parties H b RARE S 26,195 12,551

Joint ventures BETE 6,275 4,397

Entities controlled by Sinopec ZHRAEEH A EE 1,030 —

81,419 205,327

(i) Construction and gas pipeline installation (il ITHRBIRXAREEZL
services HRHE

Entities controlled by TEDA XREEHINE 9,535 7,356
Other related parties Hh B 16 156
9,551 7,512
(i) Gas passing through income (iii) AR EBIRE

426 309

>
I
>
i3

Joint ventures

Binhai Investment Company Limited &/81#% & AR A 7



(iv) Rental income (iv) HEKA

n
T
B>
e

Joint ventures 388 359

(v) Purchases of gas (v) XARHEE

Entities controlled by Sinopec SZHRALIEH A EE 410,018 -
Other related parties H bR S 44,651 15,347
Joint ventures AEME 412 876
455,081 16,223
(vi) Purchases of gasoline and others (vi) FEBITHREM

Entities controlled by Sinopec SR AT E S 472 =
Joint ventures BEMDE 3 =
475 —

Interim Report 2021 —& ~ — 4R HisRE 43
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(vii) Interest expenses (vii) FIEEH

Entities controlled by Sinopec ZHRAEEH A EE 16,458 —
Associate i /NG| 760 =
17,218 —

(viii) Other service expenses (viii) B iR%EE F

Entities controlled by TEDA XEEEH N ERE 24 —
The Group’s pricing on sales of piped NEE WA T HEEE
natural gas with related parties are based RARWEBDERE
on the reference price stipulated by the local BFFREMRNSEZEBRT
government. Other transactions were entered TE o H A A 5 R 1R B R B
into on terms as agreed with the related parties T HEMERR B EER
in the ordinary course of business. BIZRHEAST o
The Group was engaged to provide the NEEEZRRERARRE
construction and gas pipeline installation WEE T IRETIREETIR
service to related parties located in Tianjin. RAREERER -

Binhai Investment Company Limited &/81#% & AR A 7



(c)

Balances with related parties

(i) Trade and other receivables

(c) EERBEETS KRR

(i) ERENREMERS

TEDA

Entities controlled by TEDA
Other related parties

Joint ventures

XEEENNER

5,208 =
3,218 5,840
1,398 4,801
680 1,663
10,504 12,304

(ii) Prepayments

(i) R

Entities controlled by Sinopec
Other related parties
Joint ventures

XA EHnER

11,064 35,989
5,171 =
58 =
16,293 35,989
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(iii) Trade and other payables

Entities controlled by Sinopec

Associate
Joint ventures
Other related parties

Entities controlled by TEDA

(iii) FE(TIR R B o 1S54

SR AR TR 50,050 —
/NG| 36,269 36,028
EEE 4,808 4,506
Hoh Ea g 1,693 751
ZIREEHINE 635 236

93,455 41,521

(iv) Contract liabilities

(iv) EHEE

Entities controlled by TEDA XREEHINE 6,758 30,761
Other related parties Hh B 556 956
Entities controlled by Sinopec TR AT E 205 159
7,519 31,876

(v) &

(v) Borrowings

Entities controlled by Sinopec

SZH AT EE 720,288

748,663

Binhai Investment Company Limited &/81#% & AR A 7



(d)

(e)

Transactions/balances with other state-owned
enterprises in the PRC

Both the largest and second largest shareholders of
the Company are state-controlled enterprises and
hence the Company operates in an economic regime
currently dominated by entities directly or indirectly
controlled by the PRC government (collectively
referred to as “state-controlled entities”) through its
government authorities, agencies, affiliations and
other organizations.

Apart from transactions with related parties, the
Group has transactions with other state-controlled
entities which include, but are not limited to, the
following:

—  sales and purchases of piped natural gas;

— construction and gas pipeline installation
service;

— lease of assets, purchase of pipe materials and
property, plant and equipment;

— placing deposits and obtaining finance; and
— use of public utilities

These transactions are conducted in the ordinary
course of the Group’s business on terms
comparable to those with other entities that are
not state controlled. The Group has established its
procurement policies, pricing strategy and approval
process for purchases and sales of products and
services which do not depend on whether the
counterparties are state-controlled entities or not.

Compensation of key management personnel

Fees we

Salaries, share options and other
allowances

Pension costs

BARAEH

e - BhHE R E 2R

(d)

(e)

HEPEHEMEEEXNRS &
23

ARBRARE -ABRRY HE
BEBREE - AUEARRIRRE
TERMEBERFKEE - L2
B HEBREREMEEBEER
SMEEFHNER(REIEAE
F& 5 88 1) 15 = 28 3 (o7 0 45 75 B8
RREEET o

BREREE TR H N AEEEEAM
BHEZREENRXZBREENR
RIATERA :

- EBERAREE:

- IBREIRAAREBEZR
KR

- EBEME EEMBUR
TEE - WFE RRERRE -

~  BHRERBE R
- ERARFREH

ZERHNAKEN AT EHB
RHETT - RKERHE I IEE
BEBRERMMETRZNGRKE
o AEECHIRTERRREE
ENRBEE  EERKRILE
B MEETBORRZZEH F
ERBEAERERS -

FTEEEASH M

1,196 1,096
2,573 4,014
109 16
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

The Group is principally engaged in the sales of piped
natural gas, construction and gas pipeline installation
service, gas passing through service and sales of bottled
natural gas.

Sales of Piped Natural Gas

During the Period, consumption of piped natural gas by
domestic and industrial users amounted to approximately
5,984 x 10° and 15,752 x 10° mega-joules respectively,
as compared to 5,622 x 10° and 12,652 x 10° mega-
joules respectively for the corresponding period last year.
During the Period, income of the Group from sales of piped
natural gas amounted to HK$1,872,813,000, representing
an increase of HK$403,413,000 or 27% compared
to the amount of HK$1,469,400,000 recorded for the
corresponding period last year. The increase in piped gas
sales income is mainly due to the increase in natural gas
sales volume.

Construction and Gas Pipeline Installation Service

The Group constructs gas pipelines for its clients and
connects such pipelines to the Group’s main gas pipeline
networks. The Group then charges construction and
gas pipeline installation service fees from industrial
and commercial customers, property developers and
property management companies. As at 30 June 2021,
the aggregate length of city medium-pressure gas
pipeline networks was approximately 3,432 kilometers,
representing an increase of 77 kilometers from the length
of 3,355 kilometers as at 31 December 2020, while
the aggregate length of high-pressure and sub-high-
pressure gas pipeline networks was approximately 570
kilometers, representing an increase of 10 kilometers from
the length of 560 kilometers as at 31 December 2020.
During the Period, income of the Group from construction
and gas pipeline installation service amounted to
approximately HK$402,174,000, representing an increase
of HK$75,188,000 or 23% compared to the amount of
HK$326,986,000 recorded for the corresponding period
last year.
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EBOE

AEEETERFHETERAR - =ZH
TRETIRRAREERERS - XA
REBRG L EERRHE

EEXRRHEE

REBA FERFPRIXRAFZEE
AARREAED B A5984 x 10°
BBEEHK15752 x 1°BE&EFH -
¥ EFEBH A AE5622 x 10°F
EEHN12652 x 1°EEEH - ©
HAN AEEEBRAREERAR
1,872,813,0008 7L * bk EFRHA 2
1,469,400,000% 7T #& H0403,413,000
PEILIEMN27% © B ERARMA K
MEBRHRRKARBEEIL AT -

TEEIRXAREELRRE

AEEBARAFREERRESR  BERHE
EEEASECFEMRREBEBEE
VYRMIEERBERF MEZERAR
MEEBEARKRBNIEHEIRXAR
EBELXERBE - BILE-_T=-—F
A=+ HMEFAHTHEBERREA K
EAE34R2NE R-_EBE-_THE+ R
=+—HZ3355RB&EEMI7TA
B RieE  AeERRERRESR
570RE B -_EBE-_FTF+-_A=+—
H2560R 28 EEMI0ORE - RE
N AEERKRIREIREZEREK
A4 5 402,174,000 7T © B EF R H
326,986,000 7 7T 3% 11 75,188,000 7 7T
125 23% °



Gas Passing Through Service

The Group transports gases for clients through gas pipeline
networks and charges passing through fees. During the
Period, the volume of gases transported by the Group for
its clients amounted to 359,653,737 cubic meters and gas
passing through service income amounted to approximately
HK$29,361,000, representing an increase of HK$1,141,000
or 4% compared to the amount of HK$28,220,000 for the
corresponding period last year.

Property Development

As at 30 June 2021, the Group held a piece of land under
development of approximately 15,899.6 square meters
located to the east of Central West Road, west of Central
Road, north of Xi San Road and south of Xi Er Road in the
Tianjin Airport Economic Area in the Binhai New Area of the
PRC, under land use rights for commercial use for a term
of 40 years from 31 December 2009.

In view of the Group’s current strategic direction which
focuses on the development of the gas business, the Group
plans to dispose of the above property under construction.
The management emphasises the decision of the disposal
of the property under construction, and has appointed
professional staff to actively contact agents and potential
buyers.

Prospects

In 2021, the PRC has made significant strategic
achievements in the prevention and control of the
COVID-19 pandemic, and its economic development has
gradually returned to the right track. With the strategic
targets of “carbon peak” and “carbon neutral” (the “Dual
Carbon Targets”) proposed, the low-carbon transformation
of the PRC’s energy structure has fully accelerated,
and the bridging and supporting role of natural gas
in this historic process has become more prominent.
According to the China Energy and Chemical Industry
Development Report 2021, during the “14th Five Year
Plan” period, natural gas, as a low-carbon energy, will
maintain an average annual consumption growth rate of
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over 7%. The natural gas industry is highly compatible
with the national policy direction of “six stabilities and
six guarantees”, new-type urbanization construction and
rural revitalization, and the market demand is resilient. In
addition, driven by favorable policies such as the opening
and sharing of LNG receiving terminals and the official
establishment and operation of the National Oil and Gas
Pipeline Network Group Corporation, the demand for
natural gas pipeline network construction, storage and
transportation is expected to increase again. The Group
continued to seize the huge market opportunities brought
by the national policy direction and continued to achieve
outstanding results in the first half of 2021. The Group’s
profit attributable to shareholders increased by more than
50% as compared with the corresponding period last year,
and the natural gas sales increased by 18% as compared
with the corresponding period last year. The Group
also obtained natural gas supply projects from various
enterprises such as SEMCORP, Ansteel Tiantie and Lanxin
Glass. The Group believes that meeting the customers’
demand for clean energy in the existing regions will also
facilitate the development of other projects in the Group’s
operating regions and expansion of new regions, enhance
and consolidate the Group’s position and influence in the
natural gas market.

2021 is the first year of the “14th Five Year Plan”. The
Company will focus on the new development stage,
implement new development strategies and practice new
development missions. It will continue to expand value-
added businesses while maintaining the revenue growth of
its existing principal businesses. With the support of the
two major shareholders, namely TEDA and Sinopec Great
Wall Energy Investment Co., Ltd., the Group will combine
its own resources and advantages to capitalize the national
policies and industry trends, and reward the government,
customers and investors with outstanding performance for
their support over the years.
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Financial Review
Gross Profit Margin

During the Period, the gross profit of the Group was
HK$453,067,000 (for the six months ended 30 June 2020:
HK$359,463,000) and the gross profit margin for the
Group was 19.6% (for the six months ended 30 June 2020:
19.6%).

During the Period, the gross profit margin remained stable
compared with the corresponding period last year.

Administrative Expenses

Administrative expenses of the Group during the Period
were HK$131,859,000, which is stable and representing
an increase of HK$1,974,000 or 2% as compared to
HK$129,885,000 for the corresponding period last year.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company was
HK$231,116,000 during the Period, representing an
increase of HK$87,226,000 or 61% as compared to
HK$143,890,000 for the corresponding period last year.
Such increase was mainly due to the significant increase
of revenue recorded from the sales of piped natural gas,
construction and gas pipeline installation by the Group as a
result of the vigorous promotion of the Dual Carbon Targets
and environmental protection and ecological policies.

Basic earnings per ordinary share of the Company for the
Period were HK$17.09 cents, representing an increase of
HK$4.84 cents as compared to HK$12.25 cents for the
corresponding period last year.
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Liquidity and financial resources

As at 30 June 2021, the total borrowings of the Group
were HK$3,177,976,000 (as at 31 December 2020:
HK$2,364,006,000) and the cash and bank deposit of
the Group was HK$1,034,029,000 (as at 31 December
2020: HK$425,137,000), including bank balances and
cash of HK$888,617,000 and pledged bank deposits
of HK$145,412,000. As at 30 June 2021, the Group
had consolidated current assets of approximately
HK$1,906,025,000 and its current ratio was 0.57. As at 30
June 2021, the Group had a gearing ratio of approximately
151%, measured by the ratio of total consolidated
borrowings of HK$3,177,976,000 to consolidated total
equity of HK$2,109,414,000.

Borrowings Structure

As at 30 June 2021, the total borrowings of the Group
amounted to HK$3,177,976,000 (as at 31 December
2020: HK$2,364,006,000). Secured syndicated borrowings
from certain banks were denominated in US$ and carried
an interest rate of 2.75% per annum and the effective
interest rate was approximately 3.4% per annum. Secured
borrowings from PRC banks were denominated in RMB
and carried interest rates from 3.70% to 5.60% per annum.
Other secured borrowings carried an interest rate of 4.45%
per annum. Other unsecured borrowing carried an interest
rate of 6% per annum. As at 30 June 2021, short-term
borrowings and the current portion of long-term borrowings
amounted to HK$1,097,482,000, while the remainder were
long-term borrowings falling due after one year or above.

Directors’ opinion on sufficiency of working capital

As at 30 June 2021, the Group’s current liabilities
exceeded its current assets by approximately HK$1,431
million. The Group’s ability to continue as a going concern
largely depends on the sufficiency of financial resources
available to the Group. The Directors are of the view that
the Group will have sufficient working capital to meet its
financial obligations as and when they fall due in the next
twelve months from 1 July 2021, based on the following
considerations:
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The Group is expected to remain profitable and continue
to generate stable operating cash inflows from its future
business operations;

On 10 June 2021, the Company and certain banks signed
a three-year syndicate facility agreement relating to a
term loan facility of not exceeding US$300,000,000. On
11 June 2021, the Company drewdown the principal of
US$143,500,000. As at 30 June 2021, the balance of the
syndicated borrowing amortized at the effective interest
rate was approximately HK$1,091,002,000. Considering the
progress of the financing project and the situation of the
participating banks, the management reasonably expects
to drawdown the remaining US$150,000,000 (equivalent to
approximately HK$1,159,950,000) within this year;

On 26 February 2021 and 10 March 2021, the Group
entered into banking facility agreements with a reputable
commercial bank (a PRC incorporated bank which is
listed on both the Main Board of the Shanghai Stock
Exchange and the Stock Exchange) pursuant to which
the Group can drawdown 1-year term bank borrowings
of RMB200,000,000 (equivalent to approximately
HK$240,096,000) and RMB1,000,000,000 (equivalent to
approximately HK$1,200,480,000) respectively from the
aforesaid listed commercial bank. As of 30 June 2021,
the amount of the undrawn borrowing facilities available to
the Group under the aforesaid banking facility agreements
was RMB1,200,000,000 (equivalent to approximately
HK$1,440,576,000).

In view of the above, the Directors are confident that there
will be sufficient financial resources available to the Group
to enable it to continue as a going concern and hence
have prepared the condensed consolidated interim financial
statements on a going concern basis.
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Exposure to risks created by exchange rate
fluctuations

Part of the bank balances and borrowings are denominated
in HK Dollars and US Dollars which expose the Group to
foreign currency exchange risk. For the six months ended
30 June 2021, net unrealized foreign exchange gain for the
financing activities was HK$7.6 million. The Group currently
does not have a foreign currency hedging policy. However,
the management monitors foreign exchange risks and will
consider hedging significant foreign currency exposure
should the need arise.

Charge over the Group’s assets

As at 30 June 2021, the Group had pledged bank
deposit of HK$145,412,000 (as at 31 December 2020:
HK$17,394,000).

Final Dividend

Based on the annual profit of the Company for the year
ended 31 December 2020 and taking into account the
financial position of the Company, the Board recommended
a final dividend of HK$0.079 per ordinary share for the
year ended 31 December 2020 (the “2020 Final Dividend”)
(a final dividend of HK$0.035 per ordinary share was
recommended for the year ended 31 December 2019).
The 2020 Final Dividend was approved by the holders
of ordinary shares at the annual general meeting of the
Company for the year ended 31 December 2020 held on
14 May 2021 (the “2020 AGM”), and was paid on 11 June
2021. The actual amount of the 2020 Final Dividend paid
was approximately HK$106,810,000.

Interim Dividend

The Board does not declare any interim dividend for the
Period (2020: Nil).
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Significant acquisition and disposals

The Group had no significant acquisitions and disposals of
subsidiaries and affiliated companies during the Period.

Contingent Liabilities

As at 30 June 2021, the Group did not have any significant
contingent liabilities.

EMPLOYEES

As at 30 June 2021, the Group had a total of 1,661
employees (as at 31 December 2020: 1,718). During the
Period, the salaries and wages of the employees were
HK$120,519,000 (for the six months ended 30 June 2020:
HK$117,897,000) and among these, HK$18.9 million was
recorded as research and development expenses (for the
six months ended 30 June 2020: HK$13.5 million).

During the Period, there had been no material change to
the Group’s employee remuneration policies. Details of
which have been set out in the published annual report of
the Company for the year ended 31 December 2020.

OTHER INFORMATION

Interests and Short Positions of Directors, Chief
Executives, Substantial Shareholders and Other
Persons in the Shares and Underlying Shares of the
Company

(a) Interests and Short Positions of the Directors
and the Chief Executives in the Share Capital of
the Company and its Associated Corporations

As at 30 June 2021, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares or debentures of
the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ”), Chapter 571 of the Laws of Hong
Kong) which were required to be: (a) recorded in the
register kept by the Company pursuant to section 352
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of the SFO; or (b) notified to the Company and the
Stock Exchange pursuant to the required standard of
dealings by directors referred to in the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the
Main Board Listing Rules were as follows:

Mr. GAO Liang Beneficial owner - -

RRfiE EREEA

Professor Japhet Beneficial owner 100,000 -
Sebastian LAW

BURAR ERHEA

ZERMAZESSORE K (d)
AR 5 B S P Y AR _E T AR RIS 8
1K EMBETAEFTETESRRS
MR ST B[R 2T R ) pratt 2
EERFABREEBIMARFR KL
R ZERSORRIAT ¢

= 1174143 1174143 0.09%

100,000 = 100,000 0.01%

Details of the Director’s interests in share options
granted by the Company are set out below under the
section headed “Director’s rights to acquire shares”.

Binhai Investment Company Limited &/81#% & AR A 7

EENARAROBARE 2@
BERA TN ESRERN 2EM ]

-



Director’s rights to acquire shares

Pursuant to the share option scheme adopted by the
Company on 13 January 2021 (the “2021 Scheme”),
the Company granted options to subscribe for its
ordinary shares to a Director, the details of such
options outstanding as at 1 January 2021 and as at
30 June 2021 were as follows:

ESTBERO 2ER
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HIRM 2 BT 81([2021 F i
RIEFTE]) ARFRRT—RES
RERAB L BRRGD < BARRE -
RZEZ—F—HA—BARZT=—
FRAZTH - ARITEZZEE
IRIEFBET -

Mr. GAO Liang ~ 13.1.2021  Vesting date " 1.32
mREA — 12.1.2028

E%EHWE?)_

12.1.2028

N/A 1,174,143 1,174,143 0.09%

Note:Details of the conditions for vesting and vesting
period of the share options granted during the Period
under the 2021 Scheme are set out below under the
section headed “Share Option Scheme”.

Save as disclosed above, as at 30 June 2021, there
were no other interests or short positions of the
Directors and the chief executives of the Company
in the shares, underlying shares or debentures of the
Company and its associated corporations (pursuant
to the meaning of Part XV of the SFO) entered in the
register kept by the Company pursuant to section 352
of the SFO or otherwise notified to the Company and
the Stock Exchange pursuant to the required standard
of dealings by directors referred to in the Model Code.
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(b) Interests and Short Positions of Substantial
Shareholders and Other Persons in the Share
Capital of the Company

As at 30 June 2021, the persons (not being a Director
or chief executive of the Company) or companies who
or which had interests or short positions in the shares
or underlying shares of the Company which were
notified to the Company and the Stock Exchange
under Divisions 2 and 3 of Part XV of the SFO or
recorded in the register required to be kept under
section 336 of the SFO are listed as follows:

(b) TERFREMALREREKRE
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33 I(EETF 2 ELMAZ =R
REZAT(RRBIEZTHEET
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Approximate

percentage

of the
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Number of ordinary shares ordinary
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Name of shareholder Position ~ nature of interest interest interest interest interest interest 2021
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TEDA (Note 1) Long Interest of controlled - — 534,113,305 — 534,113,305 39.50%
corporation
RE(Wit1) i REHRR 2 BR

China Petrochemical ~ Long Interest of controlled — — 406,472,337 — 405,472,387 29.99%
Corporation (Note 2) corporation
TERMCISEER REHAR R
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Notes:

il TEDA HK, a direct wholly-owned subsidiary of TEDA,
beneficially owned 479,022,505 ordinary shares
of the Company. Santa Resources Limited (“Santa
Resources”) and Learder Top Investments Limited
(“Learder Top”), being indirect subsidiaries of TEDA,
beneficially owned 49,618,800 and 5,472,000
ordinary shares of the Company respectively. TEDA
is deemed to be interested in the same number of
ordinary shares of the Company held by TEDA HK,
Santa Resources and Learder Top pursuant to the
SFO.

2. China Petrochemical Corporation is the controlling
shareholder of Sinopec. China Petrochemical
Corporation is deemed to be interested in all the
shares held by Sinopec pursuant to the SFO.

S8 Great Wall Energy HK, a wholly-owned subsidiary of
Sinopec, beneficially owned 405,472,337 ordinary
shares of the Company.

Save as disclosed above, as at 30 June 2021, the
Company has not been notified of any other interests
or short positions in the shares or underlying shares of
the Company and recorded in the register required to
be kept under section 336 of the SFO.

SHARE OPTION SCHEME

At the special general meeting of the Company held on 13
January 2021, the shareholders of the Company approved
the adoption of the 2021 Scheme in place of the previous
share option scheme which has lapsed.

Pursuant to the 2021 Scheme, on 13 January 2021 the
Company granted 27,040,503 share options with a fair
value on the grant date of approximately HK$9,804,000
to the Directors (excluding independent non-executive
Directors), the senior management personnel, and core
technical personnel and key management personnel
of the Company and its subsidiaries who have a direct
impact on the Company’s overall operating performance
and sustainable development. The exercise price of such
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options is HK$1.32 per ordinary share. The closing price of
the Company’s shares immediately before the date of grant
of such options was HK$1.28. During the Period, 352,242
share options had lapsed.

Details of share options held by the Directors and
employees of the Group pursuant to the 2021 Scheme and
the changes of which during the Period were as follows:

NEEEZEHBERERTRMMKTES
1.2878 70 c REAA © 352,242 17 B % &
B -

B AQREFRALEESKE
2021 4F B IR 1 51 ) 55 5 B B A T2 AL 8
B EEOT

ADirector  13.1.2021 Vesting date " 132 N/A 1,174,143 - 1,174,143 0.09%
—%E% - 12.1.2028 il

EEEW&/_

12.1.2028
Employees  13.1.2021 Vesting date " 132 NA 25,866,360 352242 25514118 1.89%
[E8 - 12.1.2028 AiER

BERY _

12.1.2028
Total NA 27,040,503 352,240 26,688,261 1.98%
A il

Note: Subject to the satisfaction of the conditions for vesting
as provided under the 2021 Scheme, the share options
granted shall be vested in batches as follows:

(i) From the grant date until the second year
anniversary (24-month) of the grant date, 40% of
the total number of share options granted shall be
vested;

(if) From the grant date until the third year anniversary
(36-month) of the grant date, 30% of the total
number of share options granted shall be vested
(excluding the share options which have already
been vested); and
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(iii) From the grant date until the fourth year
anniversary (48-month) of the grant date, 30% of
the total number of share options granted shall be
vested (excluding the share options which have
already been vested).

The vesting period for the share options granted under
the 2021 Scheme is seven years commencing from the
grant date, upon the expiry of which the outstanding
share options granted shall lapse automatically.

Save as disclosed above, no share option was granted,
exercised, cancelled or lapsed during the Period.

The fair value of the share options granted in the Period is
calculated according to the binomial option pricing model.
The fair value and the main parameters of the model are as
follows:

(ii) BERTARE  HEESF(481(E
A) ERETRESZLHD
0% FB(TEEEFBAR
SEHARE) o

RIZE2021 FRHEEEAE - ERTZ
BRENGEBHSARTHENL
F o ERERRENE R D BRES
BEIRR -

B LR EESN - AR - I R AR AR
By 17fE - SR

HﬂWF%E’JHXxH;WEZQ tBER-X
HHREEREGE  EEAAEBER
AIBEIN TR 28T ¢

First 2021113 202311112 0.3610~0.3703 M 132
Tranche
-4

Second 2021113 2024/142  0.3570-0.3656 "9 130
Tranche
2R
Third 2021113 2025112 0.3480~0.3554 "°¥ 7 130
Tranche
FI e

1.32 44.94% 5.81% 0.54%
1.32 44.94% 5.81% 0.54%
1.32 44.94% 5.81% 0.54%

Note: The parameters such as the expected turnover rate
(consecutive) after the vesting period of different levels
of employees are different, resulting in the difference in
the corresponding fair value per option within the same
tranche.

The variables and assumptions used in computing the
fair value of the share options are based on the best
estimate of the Directors. The value of an option varies
with different variables of certain subjective assumptions.
Changes in the subjective assumptions could materially
affect the fair value estimate.
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CHANGE IN DIRECTOR’S INFORMATION

As at the date of this report, the Company is not aware
of any change in the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Main Board
Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in accordance
with the Main Board Listing Rules. The Audit Committee
comprises three independent non-executive Directors,
namely Mr. LAU Siu Ki, Kevin, Mr. IP Shing Hing, J.P.
and Professor Japhet Sebastian LAW, and Mr. LAU Siu
Ki, Kevin, the chairman of the committee, is a qualified
accountant. The Audit Committee has reviewed the
unaudited consolidated results of the Group for the Period
and has provided advice and comments on the interim
report.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a Code of Conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings as referred
to in the Model Code. Trading of the Company’s securities
by the Directors shall be approved by the chairman of the
Board and shall be entered into in accordance with the
approved time frame and the number of securities.

All Directors have confirmed, following specific enquiries
by the Company, that they had complied with the required
standard of dealings as set out in the Model Code and the
Company’s Code of Conduct during the Period.
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CORPORATE GOVERNANCE CODE

During the Period, the Company had complied with the
code provisions set out in the Corporate Governance Code
(the “CG Code”) set out in Appendix 14 to the Main Board
Listing Rules, except for code provision E.1.2 of the CG
Code. Code provision E.1.2 of the CG Code provides that
the chairman of the board should attend the annual general
meeting. Due to conflict with other important business
engagement, Mr. WANG Zhi Yong, the chairman of the
Board of the Company, was unable to attend the 2020
AGM. Mr. GAO Liang, the executive Director and General
Manager of the Company who attended and acted as the
chairman of the 2020 AGM, together with other members
of the Board who attended the 2020 AGM were available
to answer questions at the 2020 AGM to ensure effective
communication with the shareholders of the Company.

PURCHASES, SALES OR
REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any listed securities of the Company
during the Period.

LOAN AGREEMENT WITH

COVENANTS RELATING TO SPECIFIC
PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

On 10 June 2021, the Company (as borrower) and a
syndicate formed by several banks (as lenders) entered into
a term loan facility agreement (the “Facility Agreement”).
Under the Facility Agreement, the Company is provided a
term loan facility of not more than US$300,000,000 (the
“Facility”) for a period of 36 months from the date of the
first drawdown of the Facility by the Company (the “First
Drawdown Date”). The Facility Agreement was amended
and supplemented by a supplemental agreement dated
20 August 2021 entered into by the Company and the
agent and security agent of the lenders under the Facility
Agreement. Under the Facility Agreement (as amended
by the supplemental agreement), loans drawn under the
Facility shall be repaid as to 1% on the date of 6 months
after the First Drawdown Date, as to 4% on the date of 12
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months after the First Drawdown Date, as to 5% on the
date of 18 months after the First Drawdown Date, as to 5%
on the date of 24 months after the First Drawdown Date, as
to 5% on the date of 30 months after the First Drawdown
Date, and as to the remaining amount on the date of 36
months after the First Drawdown Date.

According to the terms of the Facility Agreement, if TEDA
and Sinopec no longer together: (i) (directly or through
their respective subsidiaries) beneficially own at least
51% of the issued voting share capital of the Company
or (i) maintain the management control of the Company,
this would give rise to a right to the lenders to cancel all
commitments under the Facility Agreement and declare
that all outstanding loans with accrued interests and other
amounts outstanding under the Facility Agreement and the
related finance documents to become due and payable.

By order of the Board
Binhai Investment Company Limited
Gao Liang
Executive Director

Hong Kong, 16 August 2021

As at the date of this report, the Board comprises three
executive Directors, namely, Mr. WANG Zhi Yong, Mr. ZUO
Zhi Min and Mr. GAO Liang, three non-executive Directors,
namely, Mr. WANG Gang, Mr. SHEN Hong Liang and
Mr. YU Ke Xiang and three independent non-executive
Directors, namely, Mr. IP Shing Hing, J.P., Mr. LAU Siu Ki,
Kevin and Professor Japhet Sebastian LAW.

*  For identification purposes only
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