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CORPORATE INFORMATION
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

The board (the “Board”) of directors (the “Directors”)
of China Shenghai Group Limited (the “Company”)
announce the unaudited consolidated interim results
of the Company and its subsidiaries (collectively, the
"Group"”) for the six months ended 30 June 2021 (the
“Reporting Period”), together with the comparative
figures for the corresponding period in 2020.

BUSINESS REVIEW

The Group sells dried seafood, algae and fungi, and
seafood snacks in the PRC. The Group (i) sources
high quality raw and processed raw materials, (ii) sub-
contracts processing of the unprocessed raw materials
to third parties, (iii) packages products at its own
packaging facilities or through its sub-contractors, and
(iv) sells packaged products under its own brand “Wofan
(JKZ) " The Group also sells dried seafood, algae and
fungi without packaging. The Group also engaged in the
sales of fast moving consumer goods since early 2020.

The Group's revenue fell by approximately 23.2% to
approximately RMB52.8 million in the Reporting Period
from approximately RMB68.8 million for the six months
ended 30 June 2020. The outbreak of the Coronavirus
Disease 2019 (“COVID-19"”) epidemic has continued
shading negative impacts on the prospects of China’s
economy. Since the Group's business was significantly
affected by the stagging retail growth recorded during
the first half of 2021, gross profit for the Reporting
Period fell by 21.0% to approximately RMB10.1 million
(six months ended 30 June 2020: approximately
RMB12.8 million) while gross profit margin was 19.1%
(six months ended 30 June 2020: 18.6%). As Chinese
consumers have generally maintained a cautious view
on spending and business operations grappled with
higher cost, the Group recorded a loss of approximately
RMB31.4 million (six months ended 30 June 2020: loss
of RMB15.0 million).
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEE WD

FOOD BUSINESS

The Group has a comprehensive product portfolio with
different raw materials, flavoring and packaging and
considers each product to be distinctive. The Group
seeks to differentiate itself from its competitors by
providing a broad and convenient choice of safe and
quality products, which creates additional opportunities
to drive the overall sales. During the Reporting Period,
the Group offered over 100 types of dried seafood,
30 types of algae and fungi, and 60 types of seafood
snacks.

The Group's products are sold through supermarkets,
trading companies, convenience stores and other sales
channels, such as food companies, gift stores and
e-commerce retailers.

Leading by social restrictions for prevention of spread
of COVID-19 and adverse weather in certain cities and
uncertainties of economic outlook, consumer spending
recovery fell behind market expectation in the first half
of 2021. In the beginning of the COVID-19 epidemic
in early 2020, the Group had halted marketing efforts
in supermarkets. Even though we have resumed the
marketing towards the retailed customers during the
Period, the turnover of our products in supermarket has
not seen any significant recovery. Further, the Group
could not maintain its favorable pricing position for its
food business as the subdistributors also encountered
slow inventory turnover. The Group's revenue from
food business decreased by approximately 29.9%
from approximately RMB67.8 million for the six month
ended 30 June 2020 to approximately RMB47.5 million
during the Reporting Period, and gross profit from this
segment fell 59.0% from RMB11.8 million during the
first half of 2020 to RMB4.8 million during the Period.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

FAST MOVING CONSUMER GOODS AND
OTHER BUSINESS

Taking into account the possible long-term impact of
the Sino-US trade war on China’s economy, coupled
with the impact of the COVID-19 epidemic, the Group
believes that it should expand more businesses other
than food to balance its business risks. In early 2020,
the Group began our new fast moving consumer
goods business, which mainly involves in the sales of
cosmetics, daily necessities, fashion and accessories
selling to Hong Kong and South Korea from China. As
a procurement agent, the Group sources for and sells
fast moving consumer goods that suit the customers’
specific requirements as stated in the sale contracts.
For six months ended 30 June 2021, the Group's fast
moving consumer goods business grew over 5 times
to RMB5.1 million during the Period since its early
inception during the first half of 2020.

OUTLOOK

It is widely estimated that the consumer sentiment
in China will remain sluggish in the second half of the
Year. The dried seafood, algae and fungi, and seafood
snacks the Group sells are mid-to-high-end products
and are categorized as consumer discretionary. The
Group believes that the sluggish demands will continue
to affect our food business. The Group has been
actively exploring different business opportunities and
identifying appropriate cooperation or partnership,
so as to diverse our business portfolio and stabilize
the Group's income. As part from expanding the fast
moving consumer goods business, the Group has
agreed to purchase 51% equity interests in Talent Trader
Investment Development Limited (“Talent Trader”) at
a consideration of RMB19.7 million on 23 March 2021.
Talent Trader principally sells household products on
Wayfair.com, one of the world’s largest online shops
for home products and operates four retailed outlets
on Amazon.com. The acquisition is expected to be
completed in the second half of 2021. The Group will
continue to strive for broadening its income stream and
creating values for our shareholders.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BB WED T

OPERATING RESULTS AND FINANCIAL
REVIEW REVENUE

During the Period, the Group's revenue decreased by
approximately 23.2% to approximately RMB52.8 million
from approximately RMB68.8 million for the six months
ended 30 June 2020, primarily due to decreases in
both sales volume and average selling prices in food
business.

For the published Interim results for the six months
ended 30 June 2020, the revenue in relation to fast
moving consumer goods business were recognised
on gross basis. However, during the audit for the year
ended 31 December 2020, the auditors of the Group
considered the Group was acting as an agent instead
of a principal in the sales and purchase activities of
such business and therefore should recognise such
revenue on net basis. As a result, there has been an
overstatement of revenue and cost of sales amounted
RMB66.3 million and RMB66.3 million respectively
for the six months period ended 30 June 2020. Such
overstatement has been corrected for the corresponding
period of this interim report by correcting each of the
affect financial statement line items.

The table below sets out a breakdown of the Group's
revenue categorised by business segments during the
Reporting Period:
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Six months ended 30 June

HERA=THLAMER

% to total % to total
2021 revenue 2020 revenue
AW (el
—EZ-& Bk —Z-TF ERal¢
RMB'000 (%) RMB'000 (%)
AR®T ARBFT
Food business RmES 47534 90.1% 67801 98.5%
Procurement and sales of RERHEERR
fast moving consumer HEmREMER
goods and other business 5,259 9.9% 1,010 1.5%
52,793 100.0% 68,811 100.0%
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

EFRERE

EAIR IR E R EFRIEE
B DA 3E - LA E 9 L FIR - FRE
BN RE R RERERI B S M E
FIRERR:

GROSS PROFIT AND GROSS PROFIT MARGIN
Gross profit represents revenue less cost of sales, and
gross profit margin represents gross profit divided by
revenue, expressed as a percentage. The following table
sets forth the gross profit and gross profit margin by
business segments for the Period.

Six months ended 30 June
BERA=THLERER

Gross profit Gross profit

2021 margin 2020 margin
—E=-% EflE —T-THF EfE
RMB'000 (%) RMB'000 (%)
AR®TT AREFT
Food business RmER 4,821 9.9% 11,756 173%
Procurement and sales of RERHEERR
fast moving consumer HEmRHEMER
goods and other business 5,259 100% 1,010 100%
10,080 19.1% 12,766 18.6%

AEENENZTEREMEREF
R HA 5 5 A #119.1% & 18.6% ° E I
FNERTEHENETRSHRE

The Group's gross profit margin was approximately
19.1% and approximately 18.6% during the Period and
for the corresponding period of last year. The increase in

gross profit margin was mainly driven by the increasing HE @R EKIELL FFHFTE -
proportion of profit from fast moving consumer good
business which has a higher gross profit margin during
the Period.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BB WED T

OTHER INCOME AND OTHER (LOSSES)/GAINS
Other income during the Period and for the six month
ended 30 June 2020 mainly represents interest income
from bank deposits. Other (losses)/gains mainly
represents for the Period mainly represents loss on
disposal of certain equipments (Six months ended 30
June 2020: Nil).

SELLING AND DISTRIBUTION EXPENSES
Selling and distribution expenses primarily consist of
salaries and employee benefit expenses for employees
engaging in the sales and promotion activities,
transportation expenses, advertising and promotion
expenses, rental expenses and other expenses. As
a percentage of revenue, our selling and distribution
expenses increased to approximately 39.2% during the
Period from 26.4% for the six months ended 30 June
2020 mainly due to the decrease in revenue during the
Period.

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of salaries
and employees benefit expenses, rental expenses,
office expenses, depreciation and others. The increase
of administrative expenses is due to an increase in
depreciation expenses. As a percentage of revenue,
our administrative expenses increased to approximately
24.5% from 11.3% for the six months ended 30 June
2020.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

INCOME TAX EXPENSE

Income tax expense consists of the China Enterprise
Income Tax of Xiamen Wofan Foodstuff Company
Limited (“Xiamen Wofan") and Fujian Wofan Foodstuff
Company Limited (“Fujian Wofan"), the applicable
tax rate of which being 25% and Hong Kong Profits
Tax of the profits arised from the Group's Hong
Kong operations, which is calculated at 16.5% of
the estimated assessable profit for the year ended
31 December 2020. For the six months ended 30
June 2021 and 2020, income tax expense were
approximately RMBO0.1 million and RMBO0.4 million,
respectively.

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"), we are not
subject to any income tax in the Cayman Islands or the
BVI.

LIQUIDITY AND FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

CASH FLOWS

During the Reporting Period, the Group funded
its working capital and other capital requirements
principally by cash generated from our operating
activities and cash reserves.

NET CURRENT ASSETS

Net current assets decrease from approximately
RMB391.7 million as at 31 December 2020 to
approximately RMB3774 million as at 30 June 2021.
The increase was primarily attributable to the mixed
effects of the decrease in inventory and cash and cash
equivalents.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEE WD

CASH AND CASH EQUIVALENT AND BANK
BORROWINGS

During the Reporting Period, the Group maintained
a healthy liquidity position. As at 30 June 2021, cash
and cash equivalents of the Group was approximately
RMB199.3 million, as compared to approximately
RMB213.4 million as at 31 December 2020.

GEARING RATIO

As at 30 June 2021, the gearing ratio (calculated by
total debt divided by the total equity as at the end of
the year/period) of the Group was 0.049 (31 December
2020: 0.040).

CAPITAL EXPENDITURES

For the six months ended 30 June 2021, the Group had
no capital expenditure (Six months ended 30 June 2020:
RMB4,000).

CAPITAL COMMITMENTS
Save as disclosed in note 16 to the unaudited interim
report, as at 30 June 2021, the Group did not have any
material capital commitments.

CONTINGENT LIABILITIES
As at 30 June 2021, the Group did not have any material
contingent liabilities or guarantees.

PLEDGE OF ASSETS
As at 30 June 2021,
assets.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
There was no significant investment, material
acquisition and disposal of subsidiaries by the Company.
The Group currently has no plan to make any substantial
investment in or acquisition of capital assets, but will
continue to seek out potential investment or acquisition
opportunities according to the Group's development
needs.

EXCHANGE RISK EXPOSURE

The Group mainly operates in the PRC and most of
its operating transactions are settled in RMB. Most
of its assets and liabilities are denominated in RMB.
Although the Group may be exposed to foreign currency
exchange risks, the Board does not expect future
currency fluctuations to materially impact the Group's
operations. The Group did not adopt formal hedging
policies and no instruments have been applied for
foreign currency hedging purposes during the Reporting
Period.

INTERIM DIVIDEND

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June 2021
to the shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAEMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions
of the Directors or the chief executive of the Company
in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the
meaning of part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange
pursuant to divisions 7 and 8 of part XV of the SFO
(including interests and short positions which he is
taken or deemed to have under such provisions of the
SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies contained in Appendix 10 to the
Rules Governing the Listing of Securities of the Stock
Exchange (“Listing Rules”) (“Model Code”), will be as
follows:

EERERITBRABRKSG
BRORESHEER XA

EAfjf FARA=ZTH EEHAR
REEmBITBRABEARR T&Eﬁ
stﬁ.(;ﬁ%ﬁ HLHEEME
XVER) B IR0 - M IR D S iEH A
BRBEFRBERIEXVBETR
8"* BARERNE LB R FTHERS

*KE (BREBEESRBEEN S
ﬁFﬁMXEHﬂEﬂEE&“f’E%ﬁE’J
BERKE) i*ﬁﬂiu%‘fﬁﬁﬁaw
B 5535216 78 52 A 5% 16 By it & &2 it =k
R 95 B A2 PR m*:ﬂ:m%ﬁﬂ‘(fiﬁﬁ
ﬁ'JJ)FﬁfjﬂOFﬁﬁtﬁ RIEFELT
BERGMEESTR([1F%E —TE‘JJ)
/E\%IJ‘%ZIK 7] K Bk 22 BT B9 R IOk
AT

Approximate
percentage of
shareholding

Number of Interest (%)
Name of Director Capacity/Nature of interest shares BREN
EEp 5/ EREE R E B2 t(%)
Mr. Liu Rongru Interest in controlled corporation/ 52,500,000 52.5%
B&mEsE Long position (Note)
REZHEENES 1TA ()

Note:  The entire issued share capital of Precisely Unique MifE: ST ARAFTNEHEBITHA

Limited is legally and beneficially owned by Mr. Liu HEIRMEERERESER "

Rongru, who is deemed to be interested in the Shares BEMEEFERARHTERA

held by Precisely Unique Limited. RIFAN RGO R A -

FRASEEBRAR | — T - —FHiRE

China Shenghai Group Company Limited | Interim Report 2021
14



CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAEMER

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
On 30 June 2021, so far as the Directors are aware,
without taking into account the Shares which may be
issued pursuant to the exercise of the options which
may be granted under the Share Option Scheme (as
defined below), the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the Shares or the
underlying Shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

FERRREAQARGRAEER
R RAR

R-ZE-—FX A=+ %HEBEHMR
A REr RBBITEBRETS (F
ZERTX)E TR EBREM
ABEEITHRG  TH AL (WIHE
ERARTSEITHRAR)RBRG K
HEROTHREREESRBER
B SEXVED 52 K35 BB Y 5 SC /B 3 FE
MRS AR IR EESRIEK
{5 5533616 78 50 A 5% 16 Pt it & 52 B &Y
KR

Approximate
percentage of

shareholding
Number of Interest (%)
Name Capacity/Nature of interest shares BFREN
HH B/ RRME R4 & B B (%)
Precisely Unique Limited Benef‘icial owner (Note 1) 52,500,000 52.5%
HEBRAA ERmEAA (Max1)
Mr. Liu Rongru Interest in controlled corporation/ 52,500,000 52.5%
BEmEs Long position (Note 1)
REHERRNER 1R (HE)
Ms. Lin Yueying Interest of spouse (Note 2) 52,500,000 52.5%

VES Rz (M2)

Notes:

1. The entire issued share capital of Precisely Unique Limited
is legally and beneficially owned by Mr. Liu Rongru, who is
deemed to be interested in the Shares held by Precisely
Unique Limited.

2. Ms. Lin Yueying is the spouse of Mr. Liu Rongru and is
deemed or taken to be interested in all the Shares in
which Mr. Liu Rongru has interest under the SFO.

1. BHRARATDMNZHMEHTRAAR
FEMELEEEREGER  FIRW
EEBRRARBHTERARFAN
ety s A R o

2. MARLZLIRBIKMELENES R
EEFLHEG AR TR
REEBERINRMEELEERRN
BB B h A o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAMER

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 22 June 2017 the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognizing
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
Executive Directors, Non-executive Directors and
Independent Non-executive Directors), the directors
of the Company's subsidiaries and employees of the
Group and any other persons (including consultants or
advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to the
Group. The Directors were authorised to grant options
to subscribe for shares of the Company and to allot,
issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/or
desirable to implement and give effect to the Share
Option Scheme. The maximum number of shares in
respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company's prospectus dated 30 June 2017),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.

FEFASEEERAT| B
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) UAEEREAERAAEY
AEBEHERMNAERZEA L
RipBREFTS BRI RIERE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAEMER

SHARE OPTION SCHEME - continued

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period.
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates
(as defined in the Listing Rules) is required to be
approved by our independent non-executive Directors.
Unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules, the
number of shares that may be granted to a substantial
shareholder or any independent non-executive Director
or their respective associates under the Share Option
Scheme and any other share option schemes of the
Company (including both exercised and outstanding
options) shall not exceed 0.1% of the shares in issue,
having an aggregate value in excess of HK$5 million,
within any 12-month period.

There is no minimum period for which an option must
be held before it can be exercised, and the period during
which an option may be exercised will be determined
by the Board in its absolute discretion, however, no
options shall be exercised 10 years after they have been
granted. The subscription price of a share in respect of
a particular option shall be not less than the highest of
(a) the official closing price of the shares on the daily
quotation sheet of the Stock Exchange; (b) the average
official closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the
nominal value of a share. The Share Option Scheme
shall take effect from the date it is adopted and shall
remain effective within a period of 10 years from that
date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under the
Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of good
corporate governance in the management of the Group.
The Company has adopted the Code Provisions in the
Corporate Governance Code (“CG Code”) as set out
in Appendix 14 to the Listing Rules as its own code
of corporate governance. The Board confirms that the
Company has complied with the CG Code throughout
the six months ended 30 June 2021.

According to code provision A.2.1 of the CG Code,
the role of chairman and chief executive should be
separated and should not be performed by the same
individual. As the duties of joint-chairman and chief
executive of the Company are performed by Mr. Liu
Rongru, the Company has deviated from the CG Code.
Being aware of the said deviation from code provision
A.2.1, but in view of the current development of the
Group, the Board believes that with the support of the
management, vesting the roles of both joint-chairman
and the chief executive officer by the same person can
facilitate execution of the Group’'s business strategies
and boost effectiveness of its operation. In addition,
under the supervision by the Board which consists of
three independent non-executive Directors, the interests
of the shareholders of the Company will be adequately
and fairly represented. The Company may seek to
re-comply with code provision A.2.1 by identifying and
appointing a suitable and qualified candidate to the
position of the chief executive officer in future.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAEMER

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own
code of conduct for dealing in securities of the Company
by the Directors. Having made specific enquiries of
all Directors, all Directors confirmed that they have
complied with the required standard of dealings as set
out in the Model Code during the Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) with written terms of reference in
compliance with the Code. As at the date of this report,
the Audit Committee consists of three members who
are all the Independent Non-executive Directors of
the Company. Mr. Li Dajin has been appointed as the
chairlady of Audit Committee.

The Audit Committee has reviewed and discussed the
interim results of the Group for the six month ended
30 June 2021.

PURCHASES, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
securities listed on the Stock Exchange during the six
months ended 30 June 2021.

EMPLOYEES

As at 30 June 2021, the Group had 488 full time
employees in total (31 December 2020: 486). The
Group's emolument policy is to remunerate its
employees based on their performance, experience and
prevailing industry practice. Competitive remuneration
package is offered to retain elite employees. The
package includes salaries, medical insurance,
discretionary bonuses, other benefits as well as
mandatory provident fund schemes for employees
in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
REEERAMEEKER - REFX

For the six months ended 30 June 20218 ZE T - —FXA=+H I X@A
(Expressed in Renminbi) ( LA AREFIR)

Six months ended 30 June
BEAB=1+HIEAEA

2021 2020
—B-—-F CZZT-ETF
Notes RMB’000 RMB'000
[{hgz3 AR®BTRT ARETRT
Revenue A 3 52,793 68,811
Cost of sales HEMK AR (42,713) (56,045)
Gross profit EX 10,080 12,766
Other income and other H AW A R HAth
(losses)/gains (E518) Wax (3,884) 537
Selling and distribution HERDHMAX
expenses (20,693) (18,200)
Administrative expenses THREZ (12,947) (7.801)
Provision of expected credit 4 REENBHEE
losses of financial assets EiE R (3,055) (1,497)
Finance costs B 75 K 7R (671) (70)
Other expenses HEMER (166) (259)
Loss before income tax MRATBHATE A 5 (31,336) (14,524)
Income tax expenses FECY 1 6 (87) (439)
Loss for the period AATEEAEMN
attributable to owners BMAEER
of the Company (31,423) (14,963)

FEEEEERAR | —F = —FHiRE
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
REEERAMEEKER - REFX

For the six months ended 30 June 20218 ZE T - —FXA=+H /XA
(Expressed in Renminbi) ( LAAREEFIR)

Six months ended 30 June
BEANB=1tHIEAEA

2021 2020

—E-—F CZTZTHF

Notes RMB’000 RMB'000

M 3 ARBTRT AR®ETT

Other comprehensive Hin2EUA
income
Items that may be HEAEEN 7 HE
reclassified subsequently BaiEE -
to profit or loss:
— Exchange differences —HREGINETSELE
arising from translation B H =5
of foreign operations 975 454
Other comprehensive HRHEMmEERA
income for the period 975 454
Loss and total AREEE ARG

comprehensive income for HABFERZME
the period attributable to WA %248

owners of the Company (30,448) (14,509)
Loss per share BREER
— basic and diluted (RMB) —HARRE#E
(AR¥) 7 (0.314) (0.150)

The notes on pages 27 to 44 form part of this interim 25278 2 $44 8 B I 3% &7 BBt
financial report. BWER—FD °
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
RE MR R - REERX

At 30 June 2021 —ZE——4%XA=+H

(Expressed in Renminbi) (JA A R¥FII/R)

As at As at
30 June 31 December
2021 2020
RZBZ—F RZZ_THF
NA +=A
=+A =+—H
Notes RMB’000 RMB’'000
[{hg=3 AREBTRT ARETT
ASSETS AND LIABILITIES EEREE
Non-current assets RBEE
Property, plant and M WE R
equipment 8 38,861 56,979
Deferred tax assets BERBEEE 1,509 731
Deposits paid to suppliers SN TFHRERZES 1,479 1,479
Rental deposit HEZR: 920 477
Prepayments AN il 3,500 3,500
46,269 63,166
Current assets REBEE
Inventories 5E 9 70,983 75,452
Trade receivables B W KIA 10 120,192 133,482
Deposits paid to suppliers SN TFHRERZES 16,104 7821
Deposits, prepayments and & & B FHIE K&
other receivables E A R U R IE 11 6,682 6,392
Cash and cash equivalents RERRESEED 199,338 213,479
413,299 436,626
Current liabilities REBEE
Trade payables =8 Nk 12 3,512 16,353
Accruals, deposits received  JEFTEF B UWiESE
and other payables &S INE S 13 15,947 15,467
Debentures E* 9,338 6,287
Lease liabilities HEAE 3,457 2,916
Provision for taxation HIEEE 3,673 3,878
35,927 44 901
Net current assets RBEEFE 377,372 391,725
Total assets less current HEERRBER
liabilities 423,641 454,891
FEEEEERAR | —F = —FHiRE
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
RAMBRRE— REE

At 30 June 2021 R =T =—FxA=1+H

(Expressed in Renminbi) (JAAR®7I7R)

As at As at
30 June 31 December
2021 2020
R-ZB-—F RZT_TF
~A +=A
=tH =+—H
Notes RMB’000 RMB’000
[{hg=3 ARBTRT ARBTTT
Non-current liabilities kRBERE

Debentures &% 6,657 6,959
Lease liabilities HEaE 1,015 1,515
7,672 8,474
Net assets FEE 415,969 446,417

CAPITAL AND RESERVE BEARRHE 14
Share capital fig A 8,723 8,723
Reserves (i) 407,246 437,694
Total equity R E 415,969 446,417

The notes on pages 27 to 44 form part of this interim

financial report. B EH—F D o
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

GEERRBR - REEK

For the six months ended 30 June 20218 ZE T - —FXA=+HILX@A

(Expressed in Renminbi) (JA A R¥FII/R)

Share Special Statutory Exchange Other Retained
Share capital ~ Premium* reserve* reserve* reserve* reserve* eamings*  Total equity
BE RGEE  BARE  ieEf  EXE8R  HbRE  RERA BRE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT ARETR  ARETR ARETR  ARETR  ARETR  ARETR
Note 14(b) Note (a) Note (o] Note (c)
sk 14(0) Wt Kzt K
Balance at 1 January 2020 RoB-BE-F-ANER 8723 138,185 17800 18,625 1,989) 5,800 290,687 477831
Loss for the year EhEE = = = = = = (14,969 (14,963)
Other comprehensive income ERERA
Exchange differences arisingon BB EREEN
translation of foreign operations ~ EXEE - - - - 454 S S 454
Total comprehensive expense FRRARRAE
for the year - - - - 454 - (14,963) 14,509)
Balance at30 June 200and ~ W=FZFFXA=TER
1 July 2020 RZB-ZELA-ANEH 8723 138,185 17800 18,625 (1,635) 5,800 215,724 463,322
Loss for the year FRER - - - - - - 17292) (17292)
Other comprehensive income Efp2ERA
Exchange differences arsingon~ REIFI EBELER
translation of foreign operations ~ EXEE - - - - 387 - - 387
Total comprehensive expense EREERREE
for the year - - - - 387 S (17292) (16,905)
Balance at 31 December 2020 and W=%=%FF+-A=+-Ak
1 January 2021 WoB--F-F-BHEH 8723 138,185 17800 18,625 (1,148 5,800 268432 446,417
Loss for the year FRER - - - - - - 31.423) 31423
Other comprehensive income 2 ERA
Exchange differences arisingon ~~ REFHN EBELR
translation of foreign operations ~ EREE - - - - 975 - - 975
Total comprehensive expense FRIEMREE
for the year - - - - 975 - (31,423 (30,448)
Balance at 30 June 2021 R-F--FAR=TRNES 8723 138,185 17800 18,625 (173) 5,800 227009 415,969
*  The total of these balances represents “Reserves” in the * DEEREREREMBRRE

consolidated statement of financial position.

RERRE
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED
FABERDE - KEBX

For the six months ended 30 June 20218 ZE T - —FXA=+H /XA
(Expressed in Renminbi) (JAAR¥7I7R)

Notes: [TE

(a) Share premium account of the Company represents (a)
the excess of the proceeds received over the nominal
value of the Company’s share issued.

(b) During the year ended 31 December 2014, a director (b)
who is also a shareholder of the Company, has waived
the repayment of amounts owed to the director which
amounted to RMB17800,000 from its outstanding
balance. It was deemed as contribution to the
Company and has been capitalised to special reserve.

(c) The statutory reserve represents the amount (c)
transferred from net profit for the year of the
subsidiaries established in the PRC (based on the
subsidiaries, PRC statutory financial statements)
in accordance with the relevant PRC laws until the
statutory reserves reach 50% of the registered capital
of the subsidiaries. The statutory reserve cannot be
reduced except either in setting off the accumulated
losses or increasing capital.

FEEEEERAR | —F - —FHiRE
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CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED
FEREREBR-KREERK

For the six months ended 30 June 20218 ZE T - —FXA=+H I X@A

(Expressed in Renminbi) (JA A R¥FII/R)

Six months ended 30 June
BEAB=1+HIEAEA

2021 2020
—E-—F ZTZTHF
RMB’000 RMB'000
ARBTR AR®ETT
Cash flows from operating activities K& EEHRESHRE
Cash (used in)/generated e (FTR) /B
from operations e (15,286) 21,133
Income tax paid BATATEH (1,070) (2,243)
Net cash (used in)/generated from B EE (FTH)
operating activities EERFHE (16,356) 18,890
Cash flows from investing activities REZEHESHRE
Interest received B 8 335 510
Net cash from investing activities KREZBELHFHE 335 510
Cash flows from financing activities BEZEHRESHRE
Repayment of principal portion of BENEEAE
lease liabilities (500) (272)
Proceeds from issue of debentures BITEFATISNIE 3,051 -
Interest paid 2AIFE (671) (70)
Net cash from/(used in) BEEE TS
financing activities (TR e¥%Ez 1,880  (342)
Net (decrease)/increase in cash and BE&RBESZEEY
cash equivalents CR2) /e (14,141) 19,038
Cash and cash equivalents HURERES
at beginning of the periods ZEY 213,479 242,578
Cash and cash equivalents HMRESRRASEEY
at end of the periods 199,338 261,616

The notes on pages 27 to 44 form part of this interim 278 & 5448 1) I 5% & 7 7 5 Bt
BwER—FD o

financial report.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBERT RS

(Expressed in Renminbi unless otherwise indicated) (FxZAERIN AARKESIR)

CORPORATE INFORMATION AND BASIS 1. RAERRERERE
OF PREPARATION
The Company is a limited liability company ARRARZZE—R"FEF—ANH
incorporated in the Cayman lIslands on 8 January RERASHEQAREZERE
2016 under the Cayman lIslands Companies Law. HEAMKZABER AT A
The Company's registered office is located at A B K 5E 1 #% = B2 iz 7 Cricket
Cricket Square, Hutchins Drive, PO. Box 2681, Square, Hutchins Drive, PO.
Grand Cayman, KY1-1111, Cayman lIslands. The Box 2681, Grand Cayman,
Company's principal place of business is located KY1-1111, Cayman Islands ° /A2
at 5th Floor, No. 5 Factory, Meixi Road, Huandong AMFEEKMBMNRTER
Waters, Tongan District, Huli Industrial Park, Xiamen BAEFMTRZRAETEE
City, Fujian Province, PRC. REGEHEZBSHME LE -
The principal activity of the Company is investment ARAMEBEBRITERR
holding. The principal activities of the Group are MAEBNEZERAHEER
sales of food products and fast moving consumer o SRR E B o K B o
goods and others.
The Company has listed its shares on the Main ARRZBOR=ZZTE—+t&F
Board of The Stock Exchange of Hong Kong Limited A+ NBREBBEXRSE
(the “Stock Exchange”) on 18 July 2017. AR ([EERRPT]) ER T
The unaudited consolidated interim financial REBEZEE R BERE R
statements have neither been audited nor E LR -
reviewed.
In connection with the listing of the shares of the BFAARNRAIRG R T
Company on the Stock Exchange, the Company W ARRIETTEA([E
underwent a reorganisation (the “Reorganisation”). 4H]) -
This interim financial report has been prepared AT ERECRIEDSH
in accordance with the applicable disclosure ARG AERRAAFES TR
provisions of the Rules Governing the Listing of BN (TEWRAD A BEABEER
Securities on The Stock Exchange of Hong Kong X (BEETEBCHMAE
Limited (the “Listing Rules"), including compliance (At AT] ) EMNE
with Hong Kong Accounting Standard (“HKAS") BEHEA([EAgsER])
34, Interim financial reporting, issued by the Hong FEMFHR Y FRE)RR K
Kong Institute of Certified Public Accountants FHBBHRERZTEZ—FN
(“HKICPA"). It was authorised for issue by the A=t—HEEseRENE-
Board of Directors on 31 August 2021.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B ZAERIN UAARESIR)

CORPORATE INFORMATION AND BASIS 1. RAERREREE-&
OF PREPARATION - continued
The preparation of the unaudited consolidated EEEEACREMEAER G
interim financial statements in conformity FEREIVRE R ERIGFE
with HKAS 34 requires management to make M BHREBELDESIER
judgments, estimates and assumptions that affect FER - ARAFIES BILFTF®
the application of accounting policies and reported EE-BE - WANMTH8EE
amounts of assets, liabilities, income and expenses BREERNHE Eet RBREK-
on a year to date basis. Actual results may differ BRERAIEE RN EEE -
from these estimates.
The financial information relating to the financial PHMBREMRAEEEE
year ended 31 December 2020 that is included TZEF+ZA=+—B1EH
in the interim financial report as comparative BREEZHMBERTRAIELL
information does not constitute the Company’s BRZER  WTEKARBRZ
statutory annual consolidated financial statements VBREFEZEEFELEAVH
for that financial year but is derived from those Wk - EBEBEUMBER RS
financial statements. Further information relating ZEVBRE -BRARBEEER
to these statutory financial statements disclosed A (5622F ) 43615 # &
in accordance with section 436 of the Hong Kong MNZELZTMBRENE—D
Companies Ordinance (Cap. 622) is as follows: BERT
The Company has delivered the financial AR R BIREA BEH 5662(3)
statements for the year ended 31 December 2020 16 & BT 268 3B AU 47 FE B X B
to the Registrar of Companies as required by E-T-_TF+-A=+—H
section 662(3) of, and Part 3 of Schedule 6 to, the EFEZVBERERTFAaIEM
Companies Ordinance. BE °
The Company's auditor has reported on those RRABZZEBMERZET B
financial statements. The auditor’'s report was MRBEMES  ZHBARE
unqualified; did not include a reference to any EWERBER  WESHERE
matters to which the auditor drew attention by MEHMEEERBERLNIE
way of emphasis without qualifying its report; and ATAREFAFTRRHFEEEM
did not contain a statement under section 406(2), FIEMIRM  TFEER A D AHEH
407(2) or (3) of the Companies Ordinance. 5406(2) ~ 407(2)5K (3) & 1B HY
R
CHANGES IN ACCOUNTING POLICIES 2. SFEREH

The HKICPA has issued a number of amendments
to HKFRSs that are first effective for the current
accounting period of the Group.

None of the developments have had a material
effect on how the Group's results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

BRGRMAGERHETE
AP MEERNERT WA
KENARSHIEERER -

ZEETHMARELZIA
& BN AT IR 75 i E AT
B R A R BRSO B
BEAFE AEBEYWERBAE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBERT RS

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

3.

REVENUE AND SEGMENT INFORMATION
Revenue is measured based on the consideration
specified in a contract with a customer, net of
expected returns of goods, discounts and sales
related taxes.

Revenue is recognised when performance
obligation is satisfied. The Group's revenue is
derived from selling goods and providing services
with revenue recognised at a point in time when
control of the goods or services has transferred
to the customer. For sales of food, the control
is transferred when the goods are delivered to
the customer. For procurement and sales of fast
moving consumer goods and others, the control
is transferred when the goods to which the
procurement services relate are shipped.

OPERATING SEGMENT INFORMATION

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the Group's
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified two
reportable and operating segments, namely (i)
sales of food products segment and (ii) all other
segment.

CORRECTION OF REVENUE RECOGNITION

In the consolidated statement of profit or loss and
other comprehensive income of the Group for the
six months ended 30 June 2020 that was included
in the interim report of the Group published on
17 September 2020, the Group reported revenue
from sale of fast moving consumer goods on
gross basis. In the course of preparation of the
consolidated financial statements for the year
ended 31 December 2020, the Group reassessed
the nature of its promises to its customers in
relation to the sales of fast moving consumer
goods and considered that the Group was acting
as an agent in these sale transactions with the
customers because it does not obtain control on
the fast moving consumer goods before they are
sold to the customers. The Group, acting as an
agent, therefore recognises revenue on net basis.
The change resulted in adjustments to revenue and
cost of sales amounting to RMB66,320,000 and
RMB66,320,000 respectively for the six months
period ended 30 June 2020.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B ZAERIN UAARESIR)

3. REVENUE AND SEGMENT INFORMATION 3. WARSZER —&

- continued
DISAGGREGATED REVENUE INFORMATION WADEER
By nature of goods sold or services provided: REeEEmemIRHRE T
=
Six months ended 30 June
BEASA=1THLAEAR
2021 2020
—E-—F CZT-FTF
RMB’000 RMB'000
ARBTR ARETT
Revenue from contract EEEH WG

with customers

Sale of food products HERM 47534 67,801
Procurement and sales of HEMEERREER
fast moving consumer goods N E A
and others 5,259 1,010
52,793 68,811

Geographical markets based on RIEFF B E DM

location of customers I 5
— Mainland China — i [ K B 47,534 67,801
- Hong Kong —&BE 904 =
- South Korea —8 4,355 1,010
52,793 68,811
Timing of revenue recognition U A BEZESR
— Sales at a point in time —HERN X ERRE 52,793 68,811
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

3.

REVENUE AND SEGMENT INFORMATION

- continued

UNSATISFIED PERFORMANCE OBLIGATIONS
For sales of food products and procurement and
sale of fast moving consumer goods and others,
the performance obligations are satisfied and
revenue is recognised at a point in time when
control of the goods or services has transferred
to the customer. No unsatisfied performance
obligation at the end of the each reporting years.

INFORMATION ABOUT MAJOR CUSTOMERS
No customer contributed 10% or more of the
Group's revenue during the year ended 30 June
2021. (2020: One)

INFORMATION ABOUT GEOGRAPHICAL
AREAS

The Group's sales by geographical areas, based on
the delivery destination of the goods as requested
by the customers, were all within the PRC, Hong
Kong and South Korea.

The Group's non-current assets other than financial
instruments, mainly represent property, plant and
equipment, are all located in the PRC.

SEGMENT REVENUE AND RESULTS

The Group determines its operating segments
based on the reports reviewed by the chief
operating decision-maker that are used to make
strategic decisions.

The Group reportable segments are managed
separately as each business offers different
products and services and requires different
business strategies. The following summary
describes the operations in each of in each of the
Group's reportable segments:

3.
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RETHENRE
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AEBRBEEPERNEEM
HEDHWE LR OBNHEE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B ZAERIN UAARESIR)

3. REVENUE AND SEGMENT INFORMATION 3. WARSZER —&

- continued
SEGMENT REVENUE AND RESULTS - PEBMAREE &
continued
For the year ended 30 June 2021 BE-E-_—FXA=t+AH1L
FE
Sale of All other
food segments Total
FEHEM
HERR 2 @i
RMB'000 RMB'000 RMB'000
AR¥Tn AR®Tn AR%T:R
Revenue from external REMREFHYE
customers
From external customers RENREF 47534 5,259 52,793
Segment results SBEE (24,187 391 (23,796)
Corporate expenses PERY (7.627)
Loss for the period BNEE (31,423)
For the year ended 30 June 2020 BE-Z-_ZTHFXA=t+HL
FE
Sale of All other
food segments Total
A EM
HERM ok st
RMB'000 RMB'000 RMB'000
ARETFT ARB®FTT ARETR
Revenue from external REMPREFHME
customers
From external customers RENRER 67801 1,010 68,811
Segment results SBEE (12,137) (490) (12,627)
Corporate expenses PERE (2,336)
Loss for the period BRER (14,963)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

3.

REVENUE AND SEGMENT INFORMATION
- continued

SEGMENT REVENUE AND RESULTS -
continued

The accounting policies of the reportable and
operating segments are the same as the Group's
accounting policies. Segment results represent the
profit earned by or loss from each segment without
allocation of certain other income, other gains
and losses, certain finance costs and corporate
expenses. This is the measure reported to the
CODM for the purposes of resource allocation and
performance assessment.

SEASONALITY OF OPERATIONS

Historically, we have experienced higher sales of
our products ahead of traditional Chinese holidays.
We attempt to reduce the impact of product
seasonality by diversifying our product offerings so
that we can constantly maintain our overall sales
volume and revenue.

3.

4,
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B ZAERIN UAARESIR)

5. LOSS BEFORE INCOME TAX 5. BRFTEBHAIEER
Loss before income tax is arrived at after charging BETEHRABEENBR T
the following: 8 :
Six months ended 30 June
BHEZAA=1tHILAXER
2021 2020
=B —F CZT_ZTF
RMB’000 RMB'000
AREBTRT ARETR
Cost of inventories recognised BRAERIHFEERA
as expenses 42,713 56,045
Research expenditure i 166 259
Depreciation of property, ME- BERRETE
plant and equipment 9,145 7114
Staff costs BIKA
— Salaries and wages —HekIA& 15,394 13,896
- Retirement scheme — R RET B R
contribution 877 505

6. INCOME TAX EXPENSE 6. FIEBiRAX

Income tax in the consolidated statement of profit
or loss represents:

RABERANMENE:

Six months ended 30 June

BEAA=+tRHLAEA

2021 2020

—E - CZT-FTF

RMB’000 RMB'000

AREBTRT ARETR

Current tax B EARR 18 865 811
Deferred tax credit i R 7 7 1 43 (778) (372)
87 439

Under the Law of the PRC on Enterprise
Income Tax (the "EIT Law”) and Implementation
Regulations of the EIT Law, the tax rate of the
Company's PRC subsidiaries is 25%.

REBE(RBEDERERZE)
(M CREmMBHZE) 1) R
EFRSBORBRIGD) - AR A
HEIM B A RMB R R25% °
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

6.

INCOME TAX EXPENSE - continued
Provision for the PRC Enterprise Income Tax
("EIT") for the Reporting Period was made based
on the estimated assessable profits calculated in
accordance with the relevant income tax laws, and
regulations applicable to the subsidiaries operated
in the PRC.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits
arising in Hong Kong during the Reporting Period.

LOSS PER SHARE

The calculation of basic earnings per share for
the six months ended 30 June 2021 is based on
the loss attributable to equity shareholders of
the Company of RMB31,423,000 (30 June 2020:
RMB14,963,000) and weighted average number of
100,000,000 shares during the six months ended
30 June 2021 (30 June 2020: 100,000,000 shares
adjusted for the effect of share consolidation on
27 May 2021).

There were no potential dilutive ordinary shares
during the six months ended 30 June 2021 and
2020 and, therefore, diluted earnings per share are
the same as the basic earnings per share.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2021, the
Group acquired items of plant and equipment with
a cost of approximately RMBNil (30 June 2020:
RMB4,000)

FEASEEARAT| -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

RQEFAZ P E R 3R &
(Expressed in Renminbi unless otherwise indicated) (B BEHERIN LAAREIIR)
9. INVENTORIES 9. 7K
As at As at
30 June 31 December
2021 2020
—E--F ZT-EFF
<A +=A
=+A =+—H
RMB’000 RMB'000
ARBTRT ARETT
Raw materials =1 3,160 2,796
Finished goods BURK 67,823 72,656
70,983 75,452
There was no write down of inventories during the @i4 T —FRZFZTF
six months ended 30 June 2021 and 2020. NAZ 1 BB E B B EMUR
FE-
10. TRADE RECEIVABLES 10. EZEWRE

As at 30 June 2021, the ageing analysis of gross

RZTBE-—FA=+H &%

trade receivables, based on invoice date, is as ERHNESERRERKRR
follows: BT
As at As at
30 June 31 December
2021 2020
i »
—E-F CZZ-FF
~A +=A
=+A =+—H
RMB’000 RMB’000
AREBTRT ARETT
0-30 days 0%30H 5,834 20,677
31-60 days 31£60H 6,497 24,847
61-90 days 61£290H 6,373 18,747
91-120 days 91%2120H 8,781 11,515
121-365 days 121%E365H 100,343 62,276
127,828 138,062
FRASEEFRAR | Z = —FHRE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

11. DEPOSITS, PREPAYMENTS AND OTHER "N B ARNREREMER
RECEIVABLES NI
As at As at
30 June 31 December
2021 2020
i ®n
=B —-F _—T_ZF
NA +=A
=+A =+—8H
RMB’000 RMB'000
ARBTRT ARETT
Non-current assets RBEE
Rental deposits Heke 920 477
Prepayments — Note (iii) TE A 30— B RE (i) 3,500 3,500
4,420 3,977
Current assets REBEE
Amount due from a related party & U538 /5 5B
- Note (i) —BEEG) 17 36
Amount due from a director FEUE =
- Note (ii) —F 3 (i) 2,443 2,389
VAT receivables JE W (A T 365 536
Prepayment — Note (iii) TEAS 3 — BT R (i) 1,833 3,213
Other receivable H 8 U B 2,024 218
6,682 6,392
Note: P EE
(i)  The balance as at 30 June 2021 mainly represents (i) Eﬁ‘:%:-i/_\ﬁ =tRz#&
amount due from a related company, which is B A E U R & TE’]TAIE uZ
controlled by Mr. Li Dongfan. Mr. Li is the executive NGNS ?ﬁ)’tﬁ%i& il o
director of the Group. The balance is unsecured, i?%$%$ﬂh§$°.%§ﬁ2%

(ii)

(iii)

interest-free, and repayable on demand, and the
maximum amount outstanding during the year was
RMB17,000.

The balance represents amount due from a director
who is also the controlling shareholder of the
Company. The balances are unsecured, interest-free,
and repayable on demand, and the maximum amount
outstanding during the year was RMB2,443,000.

The non-current portion of the balance as at 30 June
2021 represents prepayment for acquisition of property,
plant and equipment. The current portion of the balance
as at 31 December 2020 mainly represents prepayment
of advertising and promotion fees, for which the
services will be provided subsequent to the end of the
reporting period.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B ZAERIN UAARESIR)

12. TRADE PAYABLES 12. ESEMANRE

The credit terms of trade payables vary according to
the terms agreed with different suppliers, normally
30-60 days. Based on the receipt of services and
goods, which normally coincided with the invoice
dates, the ageing analysis of the Group's trade
payables as at the end of the Reporting Period is as
follows:

BSRNFENEERR TSR
I~ TR 4 FE 7 10 S B0 A& SR I B AT
E - —M ABHIS0E E60H 1R
B — AR ZE R A HAER M RS
MERERBE ®EHEE
BASEE S ENREBENER
DT

As at As at

30 June 31 December

2021 2020

i »

—E-—F CZT_ZTF

~A +=A

=+H =+—A

RMB’000 RMB'000

ARBTRT ARETT

0-30 days 0&30H 3,512 11,060
31-60 days 31£60H - 5,293
3,512 16,353

The trade payables are short-term and hence the
carrying values of the Group's trade payables are
considered to be a reasonable approximation of fair
value.

B 5 RN BIRRE YA Bit
REBEEZRMNRENDKREE
BRREDNFEREEE -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

13. ACCRUALS, DEPOSITS RECEIVED AND 13. BxtER CUWRERH M

OTHER PAYABLES A RIE
As at As at
30 June 31 December
2021 2020
i »
—E--F Z—T-ZF
~A +=A
=+H =+—H
RMB’000 RMB'000
ARBTRT ARETT
Accruals and other payables FEET B A & E M E AT
A 5,228 4,231
Deposit received BIEE & 9,113 849
Other tax payables E e RIE 5 64
Salaries payables ERTE 1,611 4,268
Payable for acquisition of BEDE BEXR
property, plant and equipment BRI ER FRE - 3,550
Amount due to a related company &1~ 8 i# A 7] 718 - 2,505
15,947 15,467
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFRH I RE W

(Expressed in Renminbi unless otherwise indicated) (B ZAERIN UAARESIR)

14. CAPITAL, RESERVES AND DIVIDENDS

(A) DIVIDENDS

The Board of Directors does not recommend
the payment of an interim dividend for the
six months ended 30 June 2021 (six months

ended 30 June 2020: Nil).

(B) SHARE CAPITAL

The Company was incorporated as exempted
company under the laws of the Cayman
Islands with limited liability on 8 January 2016
with authorised share capital of HK$380,000
divided into 3,800,000 shares of HK$0.10 each

and issued 100 share of HK$10 each.

On 21 June 2017 each of the issued and
unissued shares of HK$0.1 in the share
capital of our Company was subdivided into
10 Shares of HK$0.01 each. On the same
date, the authorised share capital of our
Company was increased from HK$380,000
divided into 38,000,000 ordinary shares of
par value HK$0.01 each to HK$100,000,000
divided into 10,000,000,000 ordinary shares
of par value HK$0.01 each, by the creation of
9,962,000,000 ordinary shares of par value

HK$0.01 each.

On 22 June 2017, 200,000 shares were
allotted and issued all credited as fully-
paid to shareholders in consideration of
the capitalisation of loans in the amount of
HK$22,807.000 (equivalent to RMB19,940,474)
owing by the shareholders. The sum
of HK$2,000 (equivalent to RMB1,749)
representing the par value of the ordinary
shares of the Company, were credited to
the Company’s share capital. The remaining
sum of HK$22,805,000 (equivalent to
RMB19,938,725) were credited to share

premium account.

FEFASEEERAT| B
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(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

14. CAPITAL, RESERVES AND DIVIDENDS -

continued

(B) SHARE CAPITAL - continued

Pursuant to written resolutions passed on
22 June 2017, conditional upon the share
premium account of the Company having
sufficient balance, or otherwise being credited
by way of global offering, the Directors
were authorised to allot and issue a total of
749,799,000 shares credited as fully paid at
par by way of capitalisation of the sum of
HK$7497990 (equivalent to RMB6,555,492)
standing to the credit of the share premium
account of the Company.

On 18 July 2017, 250,000,000 ordinary
shares of HK$0.01 each of the Company
were issued at a price of HK$0.66 by
way of placing. On the same date, the
Company's ordinary shares were listed
on the Stock Exchange. The proceeds of
HK$2,500,000 (equivalent to RMB2,166,075)
representing the par value of the ordinary
shares of the Company, were credited to
the Company’s share capital. The remaining
proceeds of HK$162,500,000 (equivalent to
RMB140,794,875), before issuing expenses
of approximately HK$18,458,529 (equivalent
to RMB15,993,023), were credited to share
premium account.

On 27 May 2020, the Company implemented
the share consolidation on the basis that every
ten issued and unissued existing ordinary
shares of HK$0.01 each in the share capital
of the Company be consolidated into one
consolidated ordinary share of HK$0.1 each.

As at 30 June 2020, our Company had an
authorised share capital of HK$100,000,000,
divided into 1,000,000,000 Shares, and an
issued share capital of HK$10,000,000, divided
into 100,000,000 Shares, all fully paid or
credited as fully paid.
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REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B ZAERIN UAARESIR)

15. MATERIAL RELATED PARTY 15. EXBEBAIRS

TRANSACTIONS

The Group entered into the following significant AEBRREPEITLTIE

related party transactions during the Reporting Nk

Period.

(A) NAME AND RELATIONSHIP WITH (A) BB T BB RERB MW
RELATED PARTIES 2R ED
During the Reporting Period, the Directors are RMEHHE EERA K
of the view that related parties of the Group SENEBESTRETIE

i

include the following entity:

Name of related party Relationship

S A8 B &

Mr. Liu Rongru Controlling Shareholder and a Director

B e b TRIRRREE

Xiamen Yehong Foodstuffs A company, which was controlled by

Company Limited* the Controlling Shareholder’'s spouse

BEFELRRBRAR —HARERRRENEBES QT

Mr. Liu Rongjian* Cousin of Mr. Liu Rongru

EESS = Bl E W E LR

Mr. Liu Rongzhong* Cousin of Mr. Liu Rongru

Bl Bkt BlERMEENE L H

¥ The English translation of the name is for O RANEREHRZSEWEH
reference only. The official name of this related B ERBBUAR A
party is in Chinese. o
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(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

15. MATERIAL RELATED PARTY
TRANSACTIONS - continued
(B) SIGNIFICANT RELATED PARTY
TRANSACTIONS
Particulars of significant related party
transactions during the Reporting Period are as
follows:

15. EXBEARS — &
(B) EXEEBARS
WREPEANERBE
SHFBOT

Six months ended 30 June
BEANB=1tHIEAEA

2021 2020
—B-—-F CZT-ETF
RMB’000 RMB'000
ARBTRT ARETRT
Xiamen Yehong Foodstuffs ~ EFIEA R M
Company Limited BRAA
Cost of sales SHE R AR
- rental expense —HEMX 60 60
Administrative expenses THAX
— rental expense —HERX 40 40
100 100
Mr. Liu Rongjian Bl LE
Cost of sales HE KA
— purchase (note) — 508 (5T 107 110
Mr. Liu Rongzhong B BEAE
Cost of sales HER AR
— purchase (note) — 508 (PfF5E) 59 295
166 405

Note:  The Directors confirm that the above
purchase transactions are entered into with
trading terms similar to those with third

parties.

Wi EFRE DREER
FHUREERE=
RELEUEELE
AT

FRAEEEERAR | — - —Fh RS
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(Expressed in Renminbi unless otherwise indicated) (B ZAERIN UAARESIR)

15.

MATERIAL RELATED PARTY

TRANSACTIONS - continued

(C) KEY MANAGEMENT PERSONNEL
REMUNERATION
Remuneration for key management personnel
of the Group is as follows:

15.

EXBABAXRS &
(C) XEEHEBEAEHFM

AEBTEETEEAEH
Ban T

Six months ended 30 June
BZEANA=t+HLAEA

2021 2020
—EBE-—fF CZT_ZTF
RMB’000 RMB'000
AREBTRT ARETR
Short-term benefits EHEF 1,204 818
Contributions to retirement & /R 4& F| 512 £ 7%
benefit scheme 21 20
1,225 838
16. COMMITMENTS 16. 7&iE

17.

The Group's capital commitments outstanding
at 30 June 2021 amounted to approximately
RMB3,450,000 (2020: Nil).

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The Group’s major financial instruments include
trade receivables, other receivables, bank balances
and cash, trade payables and other payables.

As at 30 June 2021 and 2020, all financial
instruments are carried at amounts not materially
different from their fair values because of the
immediate or short term maturity. Given the nature
of these balances, it is not meaningful to estimate
their fair values.

17.

RZZE-_—FXA=1+H K&
B REMEREERSA
R #3,450,0007T (Z -5 F:
/) o

EBMITEAFEFE

FEENIESRTIARESR
5 FE N SRIA - E b FE W SROR 1R
TRHERRS BHENFER
Ho At A R

RZEZ—FRZZTZTFX
A=+H BRfiaemIAY
BIESsk G HRRIH - HEmmm N
EEBEEZRE ENELHBREN
ME FHAEQAFETESESE-
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