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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

BUSINESS REVIEW

China Huajun Group Limited (the “"Company”, together with its
subsidiaries as the “Group”), is an investment holding company. Our
Group has engaged in five core businesses, namely (i) Printing; (ii)
Trading and Logistics; (iii) Property Development and Investments;
(iv) Solar Photovoltaic; and (v) Financial Services.

Our strategy is to strengthen our foundation, better diversify our
business portfolio, and continue to grow, both organically and
through strategic acquisitions. We believe that this strategy will
increase our shareholders value by creating an even stronger
Huajun.

For the six months ended 30 June 2021 (the “Reporting Period”),
revenue was approximately RMB1,584.9 million, which represented
a slight increase of approximately RMB0.9 million, or 0.06% if
compared to revenue of approximately RMB1,584.0 million for the
six months ended 30 June 2020 (the “Last Period”).

The overall increase in revenue was attributable to the increase in
revenue generated from our Printing segment, Solar Photovoltaic
segment, Property development and Investments segment. The
increase in sales in the Printing and Solar Photovoltaic segment
were mainly due to the sales in the PRC have recovered during
the Reporting Period as the situation of COVID-19 in the PRC has
been under control. The increase in revenue from the Property
development and Investments segment were mainly due to the
Group delivered certain completed properties to customers during
the Reporting Period.

The increases were partially set-off with the decrease in revenue
from the Trading and Logistics segment mainly due to temporary
decrease in sales orders as a result of product restructuring and tax
policy changed for one of the major products.

The Group generated most of its revenue from Trading and
Logistics segment which accounted approximately 54.7% (the Last
Period: approximately 58.3%) of the total revenue followed by
Property development and Investment segment which accounted
for approximately 21.9% (Last Period: approximately 21.4%) of the
total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W R D

BUSINESS REVIEW (Continued) ¥ EE (#F)

The table below sets forth our Group's revenue by business TER#HINANEEIZER D HEID 2 WK -
segment:

For the six months For the six months
ended 30 June 2021 ended 30 June 2020
BE-_Z-—FXA=tHL BT -_TFA=F+HL
AN{EA 7~ 1E A
RMB Million %  RMB Million %
ARM AR
BB AET
Printing E el 244.3 15.4 223.5 141
Trading and Logistics EE ML b 866.2 54.7 923.0 58.3
Property Development and MERERIRE
Investments 347.2 21.9 339.4 21.4
Solar Photovoltaic PNCT: B AV 83.2 5.3 48.5 3.1
Financial Services B & AR 7S 3.0 0.2 2.5 0.2
Others H A, 41.0 2.5 47 1 29
1,584.9 100.0 1,584.0 100.0

Below are details of the financial and trading prospects of the core  THAXREBZLEXR I B2 B RE SN =
business segments of the Group: ZFFE

Printing EN R

New Island Printing Group Company Limited (“"New Island”) #TMEIRIEEER AR ([FM]) BREE R
is one of the leading and reputable printing and packaging BEHEF—FELREERGNHNRIEEEAR-
companies in Hong Kong and the PRC. New Island produces high #IMNAEBEBERBRER EHABEMRN
quality packaging and paper products with the capability to serve 2HERRI M HERERBEBENRBEES
our international clients in the areas of beauty and cosmetics, AR#%e°

pharmaceutical, food and beverage globally.

As a result of gradually recovery of overseas markets during the HREIITHERBREHRE L ME  BDRHIE R

Reporting Period, the revenue of printing products increased AUz & FEHE N -
compared to Last Period.

TR 5



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and with our strength of strong network of
suppliers ensure stable supply of products managed by our team.
The Group will continue to support the growth of distribution and
sales of petrochemical products, in particular of exploring new types
of petrochemical products for distribution.

Property Development and Investments

This segment consists of land consolidation and development, real
estate development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group seeks to invest on development
projects with asset appreciation potential for investment and enjoys
asset appreciation while generating stable revenue. There are
several core projects held by the Group and under development
during the Reporting Period as follows:

Shanghai Huajun Plaza

Baohua Properties Development (Shanghai) Company Limited* (&
ERMERE (LEB)ARLDF), an indirectly wholly-owned
subsidiary of the Company, successfully bid for the land use rights
of the land in Minhang District, Shanghai, the PRC through the
auction held by Shanghai Minhang District Planning and Land
Administration Bureau ( /8 METRREAFM LM EIEF) offered
for sale by way of tender at a bidding price of RMB2,305 million.
The land is under development and will offer commercial and office
complex named Shanghai Huajun Plaza (_E/8ZE &5 ) with total
gross floor area (“GFA") of approximately 125,000 square metres.
We have obtained the pre-sale certificate in January 2020, 40%
of the office properties would be sold and the remaining office
and commercial properties will be held for long term investment
purpose to generate rental income.

*  For identification purpose only

EHOEE (#)
HESRUK

HOBEBRESHELEERCERAREHR
MRRE - D HETEZNALCERES K
SEAMNEERPEH A CEMTREE M
BAMBERREEREAMBRMEENE
mMHERE - AEBBEEXHOHERHEER
tEMNWER LESHBEFNOMERNAHE
kil

MERBRRE

oS IE L B A R - 5 i 2 R B K 8
E VEREREEURZERHEERS X
SEMATEEEER SRKRERABEE
FAEEINEREEE TEEARBTRENRE
EZEERE - RREHME aAEERERE
ENETRLOEBNOT

LEEEES

AABMHEZEE2EWNBARRESERS (L
W)BERARBBMA EETMRITERENF LM
EERBIUBREAIABEENTAE UIREE
ARB2305BEE LK HES —BRFELEM
BIfTE A T (P A4 o 5% T IF AR B 5%
MEREBERNAGARNERR LGERE
% BEREEE ([BEmE]) £4125000F 75
K RZEZZTF—RH BMCENBRERSE -
WP AEMERSLE BTIHAEREHE
MERBERGIRERSE UEAHRSKE -

INTERIM REPORT 2021



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)
Dalian Projects

Two property projects named Dalian Huajun Plaza* ( KiEEE E
%) and Bao Hua Wang Yuan* ({fREEHE 25) are located in Dalian
City, Liaoning Province, the PRC. In particular, Dalian Huajun
Plaza comprises a parcel of land with a site area of approximately
10,857.10 square metres situated at Xinghai Bay business area,
Dalian City. It is under development into a commercial and Grade
A office development complex with total GFA of approximately
146,000 square metres to be erected thereon. The project is under
development developed into a 51-storey commercial and office
complex with a 2-storey basement for car parking and ancillary uses.

Property for sale — Gaoyou

A commercial and residential project named Gaoyou Huafu Renjia*
(B EE [ AKR) with two phases and has a total sellable GFA
of approximately 365,000 square metres located in Gaoyou City,
Jiangsu Province, the PRC. The first phase has offered for pre-sale
since February 2018.

First phase of the project has been completed and gradually
handover to customers since the last quarter of 2020 and have
recognised revenue of approximately RMB258 million during the
Reporting Period.

Property for sale - Wuxi Project

() A residential development named as Zangpin Yuyuan (&
#8708 ) located at Jianyin District, Wuxi City, the PRC with
parcel of land with a site area of approximately 109,000 square
metres, and a total of 4 phases of various residential and
ancillary facilities which have been developed.

(i) A parcel of land located at Binhu District, Wuxi City, the PRC
with site area of approximately 163,000 square metres for
residential development with project named Huajun Lake Bay

Garden (EEHEEE) .
We have sold/pre-sale certain properties of Wuxi Project and have

recognised revenue of approximately RMB54.9 million from the
Wouxi Project during the Reporting Period.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

BUSINESS REVIEW (Continued)
Solar Photovoltaic

The Group's production of solar products is located in Jiangsu
Province in the PRC. To grasp the opportunity for growing trend
of solar photovoltaic industry, the Group sought to further expand
the solar photovoltaic business and is in progress in acquiring
certain properties and equipment relating to the production and
manufacturing of photovoltaic related products. For details of
the acquisition, please refer to the circular of the Company dated
5 November 2020.

Financial Services
(i) Finance Lease

This segment consists of the leasing of land, property, plant
and equipment, and other tangible assets. The operations of
this segment is mainly located in the PRC where the Group
seeks stable revenue with controllable risk.

(i) Provision of Finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
take a prudence approach to develop this business segment,
diversify the customer portfolio and seek opportunity to
cooperate with its business partners.

(iii) ~ Securities Investments

The Group invests in Hong Kong and overseas securities.
We mainly utilise the extensive investment experience of the
management to make medium and short-term investments by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk and improving asset liquidity of
the Group.

(iv)  Securities Brokerage and Assets Management

The Group has a licensed corporation which is licensed to
carry out Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571) of
the laws of Hong Kong) (“SFO").
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB1,584.9 million, representing a slight increase of approximately
RMBO0.9 million, or 0.06%, compared to revenue of approximately
RMB1,584.0 million for the Last Period. For the Reporting Period,
the Group's major business segments, namely (1) Printing reported
a revenue of approximately RMB244.3 million (the Last Period:
approximately RMB223.5 million); (2) Trading and Logistics reported
a revenue of approximately RMB866.2 million (the Last Period:
approximately RMB923.0 million); (3) Solar Photovoltaic recorded
a revenue of approximately RMB83.2 million (the Last Period:
approximately RMB48.5 million); (4) Property Development and
Investments reported a revenue of approximately RMB347.2 million
(the Last Period: approximately RMB339.4 million); and (5) Financial
Services recorded a revenue of approximately RMB3.0 million (the
Last Period: approximately RMB2.5 million).

The overall increase in revenue was attributable to the increase in
revenue generated from our Printing Segment, Solar Photovoltaic
segment, Property development and Investments segment. The
increase in sales in the Printing and Solar Photovoltaic segment
were mainly due to the sales in PRC have recovered during the
Reporting Period as the situation of COVID-19 in the PRC has
been under control. The increase in revenue from the Property
development and Investments segment were mainly due to the
Group delivered certain completed properties to customers during
the Reporting Period. The increases were partially set-off with the
decrease in revenue from the Trading and Logistics segment mainly
due to temporary decrease in sales orders as a result of product
restructuring and tax policy changed for one of the major products.

Gross profit and gross margin

Gross profit was approximately RMB86.0 million for the Reporting
Period (the Last Period: approximately RMB136.1 million) and
gross profit margin was approximately 5.4% (the Last Period:
approximately 8.6%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. While
the Financial Services segment and Trading and Logistics segment
registered a stable growth in gross margin, the gross margin of
Printing and Property development and Investments segment were
lowered by approximately 30.3% and 74.8% respectively, as such
leading to the decrease in gross profit margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

FINANCIAL REVIEW (Continued)
Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
decreased by approximately RMB15.5 million or 21.6% to
approximately RMB56.1 million, or 3.5% of revenue for the Reporting
Period, from approximately RMB71.6 million, or 4.5% of revenue for
the Last Period. The decrease was primarily due to the decrease in
staff costs, agency fees, and consultancy fees.

Administrative expenses

For the Reporting Period, administrative expenses decreased
by approximately RMB31.2 million or 19.3% to approximately
RMB130.4 million, or 8.2% of revenue for the Reporting Period, from
approximately RMB161.6 million, or 10.2% of revenue for the Last
Period, was due to decrease in staff costs, rent, and other expenses.

Finance costs

Finance costs for the Reporting Period was approximately RMB576.1
million (the Last Period: approximately RMB369.1 million). The
increase was primarily due to increase in interest on bank borrowings
and borrowings from financial institutions and other finance charges.
The increase were partially offset with the decrease in non-cash
interest on significant financing component arising from pre-sale
of properties and effective interest expenses on convertible bonds
compared to the Last Period.

Change in fair value of investment properties

During the Reporting Period, the Group recorded a gain on changes
in fair value of investment properties of RMB42.0 million compared
to a loss of RMB129.0 million in the Last Period as a result of the
increase in fair value of investment properties held by the Group as
at 30 June 2021.

Loss attributable to shareholders of the Company

As a combined effect of the above, during the Reporting Period,
our Group recorded a loss attributable to shareholders of the
Company of approximately RMB631.2 million, as compared to a loss
of approximately RMB545.1 million for the Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
Shareholders’ funds

Total shareholders’ funds amounted to approximately RMB148.8
million as at 30 June 2021, as compared to approximately
RMB1,116.1 million at 31 December 2020, representing a decrease
of approximately RMB947.3 million or 84.9%. The decrease was due
to loss for the Reporting Period and decrease in convertible bonds
equity reserve upon redemption of convertible bonds during the
Reporting Period. For details, please refer to the announcement of
the Company dated 23 June 2021 and note 19 to the condensed
consolidated financial statements in this interim report.

Financial position

As at 30 June 2021, the Group had current assets of approximately
RMB9,741.0 million (31 December 2020: approximately RMB9,037.6
million) comprising cash and cash equivalents of approximately
RMB148.5 million (31 December 2020: approximately RMB219.1
million), and current liabilities of approximately RMB17,249.2 million
(31 December 2020: approximately RMB13,758.3 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 0.6 (31 December 2020: 0.7).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 63.1% as at 30 June 2021 as
compared to 65.3% as at 31 December 2020.

Cash and cash equivalents

As at 30 June 2021, the Group had cash and cash equivalents of
approximately RMB148.5 million (31 December 2020: approximately
RMB219.1 million), most of which were denominated in Renminbi.

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB11,259.8 million (31 December
2020: approximately RMB10,209.9 million). Of these borrowings,
approximately RMB10,922.4 million (31 December 2020:
approximately RMB9,904.3 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

FINANCIAL REVIEW (Continued)
Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and right
of use assets/prepaid lease payment totaling of approximately
RMB420.0 million during the Reporting Period.

Pledge of assets

As at 30 June 2021, the Group's property, plant and equipment,
right-of-use assets, property held for sale, investment properties,
inventories, pledged bank deposits and restricted bank balances
with carrying amounts of approximately RMB597.8 million, RMB294.9
million, RMB5,845.4 million, RMB5,142.3 million, RMB10.0 million,
RMB44.9 million and RMB6.9 million, respectively, were pledged to
secure certain banking and credit facilities of the Group.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 25 to the condensed consolidated
financial statements, the Group had no material contingent liabilities
as at 30 June 2021.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group has no material acquisition or disposal of subsidiaries
during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

OUTLOOK

Due to the outbreak of the COVID-19 pandemic since early 2020,
economic activities and daily life have been affected to varying
degrees, and impact has also been felt in both PRC and worldwide.
With the COVID-19 pandemic under control in the mainland China,
our operations of in the mainland China and the overseas markets
of our printing products have gradually recovered. However, we
are still facing a lot of challenges and uncertainties under the ever
changing economic environment.

We constantly monitor our markets for opportunities of strategic
mergers and acquisitions to complement our organic growth.
Such activities may help us strengthen our foothold in existing
markets, and provide us with access to new markets in new areas.
Opportunities might also arise from well-executed divestments
that further optimise our portfolio while generating gains. In
the increasingly competitive market environment, a competitive
cost structure complements the competitive advantage of being
innovative. We believe that further improvements in technology
and innovation in our production and operations can strengthen
our competitive position and secure our market presence against
emerging competitors.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

MBS B R 2 E R

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

Six months ended

BZEUTHHLEXEA
30 June 30 June
2021 2020
—E-—F —T_EF
AA=1+H ~NA=+H
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
NOTES RMB’000 RMB’000
B it ARE TR AREFT
Revenue I 2
Goods and services B MRS 1,576,178 1,575,008
Finance lease income REHE W= 1,297 407
Interest income from provision of finance R EE < F| B Uz 1,281 1,291
Rental income from property investments %% & 2 H & W= 5,706 6,242
Dividend from securities investments BEHEEEZRE 410 837
Others H A, - 216
Total Revenue Rl 1,584,872 1,584,001
Cost of sales and services S R ARG A A (1,498,846) (1,447,858)
Gross profit ER 86,026 136,143
Other income H At W 25 6,261 15,023
Other gains and losses H b Uk N Es 18 4 34,592 429
Change in fair value of investment properties & & #)% 2 A EE 41,977 (129,004)
Selling and distribution expenses HERDHEMY (56,104) (71,613)
Administrative expenses THEHR (130,421) (161,564)
Impairment loss of goodwill BB EEE S (8,087)
Impairment loss of other receivables H i JE WK IE 2 BB B B (5,146) (4,588)
Finance costs HBER é(a) (576,088) (369,078)
Share of profits from associates pak(ah: /NI b 301 153
Gain on disposal of subsidiaries HERB AR 2 WS = 21,532
Change in fair value of convertible bonds Al EH 2 A FE
— derivative component —PTHEED 19 33 4,947
Loss before tax B 15t Bl 5 18 (598,569) (565,707)
Income tax (expenses)/credit Frie®i (B) /iK% 5 (32,399) 32,168
Loss for the period KNERE 1R (630,968) (533,539)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Hib2mEWl =

SRS EyY

For the six months ended 30 June 2021
HE—_Z-_—FA=+tHIEAEA

Six months ended

BEUTHHLEAEAR
30 June 30 June
2021 2020
—E-—F —E_TF
~NA=TH ANA=TH
(Unaudited) (Unaudited)
(REER) (REEZ)
NOTES RMB’'000 RMB'OOO
it ARBT ARBTTT
Loss for the period ARERES 18 (630,968) (533,539)
Other comprehensive (expense) income ZAHH 2 H
for the period (Bx%) Wz
Items that may be reclassified HETRERSEE
subsequently to profit or loss: ?EﬁZIE B: )
Exchange differences on translation of REBINEBIELEZTE
foreign operations ) \ ’ (49,387) 12,836
Change in fair value of debt instruments A FEFF AR M2 E Kz
at fair value through other comprehensive  ([1Z A F{EFT AHEMEE
income ("FVTOCI") Wes ) 2EBITAZ AT
A (39) 1,672
Reclassification adjustment relating to Bt ABR 2 HERAF
gain on disposal of debt instruments at Bt A2 EKED
FVTOCI included in profit or loss EBTAZKREZ
BN ERE (2,252) (1,905)
(51,678) 12,603
Item that will not be reclassified HEKTEEN S EZER
subsequently to profit or loss: ZIEHE : y
Exchange differences on translation BREREIER ZELZHE
to presentation currency 113,992 (1,416)
Other comprehensive income ZN B H 4t 2 T W A
for the period 62,314 11,187
Total comprehensive expense TEZHEAS BT
for the period (568,654) (522,352)
(Loss) profit for the period AHE (BB BREADT
attributable to:
Shareholders of the Company RAE R (631,180) (545,145)
Non-controlling interests IR R R 212 11,606
(630,968) (533,539)
Total comprehensive (expense) income 2 (Fx) kaemrEh
attributable to: I
Shareholders of the Company ARAPER (568,870) (534,101)
Non-controlling interests JEI7E A% PR PR B 2 216 11,749
(568,654) (522,352)
Loss per share (RMB) BREE(ARK) 7
Basic HAK (10.26) (8.86)
Diluted 3 (10.26) (8.86)

—E R RS
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R AR & B R &

At 30 June 2021
RZZT=Z—FA=1+AH

30 June 31 December

2021 2020

(Unaudited) (Audited)
—E-—F —E-TF

ANA=+H +ZHA=+—H

(REFEZR) (LE=Z)

NOTES RMB’000 RMB'000

HiiE AR®TR ARBTT

NON-CURRENT ASSETS ERBEE
Property, plant and equipment W BEREE 9 2,283,189 2,028,418
Investment properties WEME 9 5,203,400 5,159,166
Interest in an associate R—EBE ARz 30,032 29,731
Deposits for property, plant and BEYHE - BENMEE-
equipment, right-of-use assets and EREEERIREME
investment properties 2E® 56,540 62,680
Financial assets at fair value through BEAFEABRE ([BAF
profit or loss (“FVTPL") Bt A\Bm ) Z2&@mEE 12 34,518 28,998
Other receivables and deposits Hh BRI R E 102,878 101,914
Debt instruments at FVTOCI BERAFEFAEMEZEKES
ZEBITE 12 3,896 3,282
Deferred tax assets EIERIBE E 14,110 15,730
Right-of-use assets ERAEEE 9 517,573 524,993
8,246,136 7,954,912
CURRENT ASSETS RBEE
Properties held for sale BHIELEME 10 7,228,776 7,109,134
Inventories FE 326,679 230,892
Trade and other receivables, E 5 K H th JlE R IE A K
and prepayments TET IR 11 1,907,320 1,291,324
Tax recoverable Al Y = B I8 7,222 23,689
Financial assets at FVTPL BAFEFTAERZ
TREE 12 11,491 10,535
Restricted bank balances Z R BIRIT 4S84 6,906 46,878
Pledged bank deposits RITEAEFER 44,897 46,946
Bank balances and cash IRITEHEBR MRS 148,522 219,083
9,681,813 8,978,481
Assets classified as held for sale DEABFIELEEE 59,139 59,139
9,740,952 9,037,620
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R AR & B R &

At 30 June 2021
RZZT=Z—FA=1+AH

30 June 31 December
2021 2020
(Unaudited) (Audited)
—E-—F —E-TF
ANR=t+tHA t-A=1t—H
(REEX) (&&E%)
NOTES RMB’000 RMB'000
i3 AR®BTR ARBTT
CURRENT LIABILITIES REBRE
Trade and other payables, B 5 REMENRIEAR
and other liabilities HBE 13 3,297,041 2,374,295
Bill payables e 5% 1,147,749 428,073
Tax payable e TR 117,341 119,986
Borrowings B 14 11,153,834 9,084,328
Contract liabilities EHaE 15 1,455,845 1,490,704
Corporate bonds NEIES 16 12,248 1,699
Convertible bonds — liability component AR EH - BEZHD 19 o 193,935
Convertible bonds — derivative component AJ#& &% —$TEZ» 19 - 33
Deferred consideration RIAENRE 51,020 51,020
Lease liabilities HEAE 14,161 14,238
17,249,239 13,758,311
NET CURRENT LIABILITIES FRBEME (7,508,287)  (4,720,691)
TOTAL ASSETS LESS CURRENT HEERABREE
LIABILITIES 737,849 3,234,221
NON-CURRENT LIABILITIES *RBEME
Deferred income iR FE W 2 155,438 155,664
Deferred tax liabilities BEEFIERE 108,819 98,362
Amount due to immediate holding BN EEERARZFHIA
company 122,732 35,089
Borrowings &= 14 106,000 1,125,620
Corporate bonds NGINEES 16 71,554 83,113
Convertible bonds — liability component AR EH - BEZH D 19 o 612,229
Lease liabilities HEAE 4,527 8,017
569,070 2,118,094
NET ASSETS FEE 168,779 1,116,127
ZT - ERE 17



CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

R AR & B R &

At 30 June 2021
RZZT=Z—FA=1+AH

30 June 31 December

2021 2020
(Unaudited) (Audited)
—E-—F —E-TF
ANA=+H +ZHA=+—H
(REERX) (gez=%z)
NOTES RMB’000 RMB'000
Mt ARE TR ARBEF T
CAPITAL AND RESERVES EXR#HE

Share capital [N 17 55,983 55,983
Reserves i 100,657 1,048,221

Equity attributable to shareholders of RN AR R B R
the Company 156,640 1,104,204
Non-controlling interests FEIER IR R AE = 12,139 11,923
TOTAL EQUITY fEREEE 168,779 1,116,127

INTERIM REPORT 2021



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
SRR Fa IS

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

Convertible
Statutory  Exchange  Share-base Deemed Investment bonds equity Non-
Share Share surplus  translation payment  contribution Other  revaluation ~ conversion Accumulated controlling
capital  premium reserve reserve reserve reserve reserve reserve reserve losses  Sub-total  interests Total
HR
EE RERZ  BfiE REEf TWRRES FER
Bx  RBEE  BHEE  EXRE  ARERE BE  HbEE BE ERERGE  2HER M RRES @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTRT ARETR AR¥TR ARBTR ARETR ARBTR ARETT ARMTR ARETR ARETR ARETRT AR%ETR
Balance at 1 January 2020 R=B=FF-B-RAz&K
(Audited) (888) 55,983 2,557,466 35234 30415 37,863 891,176 5033 1433 541618 (1502790) 2653431 61,793 2,121,224
Loss for the period THER = = = = - - - - (545,145) (545,145) 11,606 (533,539)
Other comprehensive FEAM2ENE (AR)
income (expense)
for the period - - - v - - - (233) - - 11,044 143 1187
Total comprehensive income RS2 E Mz (Hx%) B8
(expenses) for the period - - - v - - - (233) - (545,145) (534,101) 1,749 (522,352)
Deemed contribution from  B{EREHRAF2TE
the controlling company - - - - - 887 - - - - 887 - 887
Balance at 30 June 2020 RZF-FFARZTRZER
(Unaudited) (REE7) 55,983 2,557,466 35234 41,692 37,863 892,063 5033 1,200 541618 (2047935 2120217 79,542 2199759
Balance at 1 January 2021 R=B=-F-F-RAzfH
(Audited) (8%8) 55,983 2,557 466 31,602 49,639 30,185 897,761 5033 25 541,618 (3,065,299) 1,104,204 1923 1116127
Loss for the period KHEE - - - - - - S S S (631,180) (631,180) 212 (630,968)
Other comprehensive income A& &2 i (M%)
(expense) for the period S S S 62,392 = = = 82) S S 62,310 4 62,314
Total comprehensive income A2 & (%) 8
(expenses) for the period - - - 62,392 - - - (62) - (631,180) (568,870) 216 (568,654)
Early redemption of REMEAARES
convertible bonds - - - - - 146,443 - - (541,618) - (395,179) - (395,175)
Deemed contribution from ~ RfEREERAT 1A
the controlling company S S S S = 16,481 = = S S 16,481 S 16,481
Balance at 30 June 2021  R=B=-FAAZtAZEH
(Unaudited) (REER) 55,983 2,557,466 31,602 112,031 30,185 1,060,685 5033 133 - (369478 156,640 12139 168,779
TR HmE 19



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHHRGsEREERER

For the six months ended 30 June 2021
HE—_Z-_—FA=+tHIEAEA

Six months ended

BZEUTHHLEXEA
30 June 30 June
2021 2020
—E-—fF —E_TF
~NAB=+H NA=TH
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB'000 RMB’000
ARE T ARBF T
NET CASH FROM OPERATING ACTIVITIES K& IZBELEZEHSTE 318,681 358,934
INVESTING ACTIVITIES RETH
Purchase of property, plant and equipment BAME HERRERE (409,335) (46,329)
Purchase of investment properties BAKREDE (49,351) (16,806)
Payments for right-of-use assets XHEREEE (213) (1,455)
Deposits paid for purchases of BARERZBAZ N 2iES
plant and equipment - (2,810)
Proceeds from disposal of property, HEWE  BE RREEHRIE
plant and equipment 141,683 1,232
Proceeds from disposal of HEREMEMGRIE
investment properties - 3,047
Placement of pledged bank deposits 7R TR 1R 17 3K (7,136) (39,948)
Release of pledged bank deposits FRIRERITHE R ER 49,157 392,898
Proceeds from disposal of debts instruments  HEZAFET A LM 2E K=
at FVTOCI ZEBITAMSHRIE 3,250 24,092
Purchase of debts instruments at FVTOCI BARAFEFAEMZE
WamzEBIA (1,694) -
Proceed from disposal of financial assets HERATEFABRZ
at FVTPL TREEMSHIA 6,475 10,777
Purchase of financial assets at FVTPL BARAFETABRE
TREE (15,505) -
Interest received B F 8 732 6,584
Net cash inflow from disposal of subsidiaries HENBARZIRERAFE 3,900 266,893
NET CASH (USED IN) FROM INVESTING RETE (A ELEZREFHE
ACTIVITIES (278,037) 598,175
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

G EHEERER

For the six months ended 30 June 2021
HE—_Z-_—FA=+tHIEAEA

Six months ended

BZUTHHBIEAMEAR
30 June 30 June
2021 2020
—E-—F —ToFF
~NA=+H ~NAZ=+H
(Unaudited) (Unaudited)
(RECEZ) (REEERZ)
NOTES RMB'000 RMB’000
B it ART R ARBETTT
FINANCING ACTIVITIES MEEE
Proceeds from borrowings EE GRS ] 2,580,907 1,069,320
Repayment of borrowings BEMEK (1,531,020) (1,516,787)
Advance from immediate holding company REBEEERARZ® 430,247 878,776
Repayment to immediate holding company EEEEIEZERAR ZW\IE (331,247) (847,074)
Redemption of convertible bonds B ES (1,186,000) =5
Proceeds from issue of corporate bonds %’*TT RIEH SRR - 9174
Settlement of corporate bonds EENRIES - (1,835)
Advance received from bill payables BN R 2 TR R IE - 8,679
Repayment of bill payables EERENER - (326,357)
Payment of lease liabilities TREEEE (8,160) (16,131)
Interest paid EFE (60,930) (127,395)
NET CASH USED IN FINANCING METHFACRSFRESR
ACTIVITIES (106,203) (869,630)
NET (DECREASE) INCREASE IN CASH AND R&RREESZEY (FD)
CASH EQUIVALENTS 12 b % 8 (65,559) 87,479
CASH AND CASH EQUIVALENTS RUBHEEHRD 2
AT THE BEGINNING OF THE FINANCIAL HERREEEY
REPORTING PERIOD 219,083 270,836
Net foreign exchange difference HNEE [ SR 2= B8 VR KA (5,002) 1,742
CASH AND CASH EQUIVALENTS RAAB=Z+THEZEER
AT 30 JUNE REEEY 148,522 360,057

—E R RS
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

22

BASIS OF PREPARATION

The condensed consolidated financial statements of China
Huajun Group Limited (the "Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“"HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong dollars
("HK$") while the condensed consolidated financial statements
of the Group are presented in Renminbi (“RMB”) to enable the
shareholders of the Company to have a more accurate picture
of the Group's financial position and performance.

In preparing the condensed consolidated financial statements,
the Directors have given careful consideration to the future
liquidity of the Group in light of the fact that as of 30 June
2021 the Group has capital and other commitments of
RMB1,572,992,000 as disclosed in note 22 to the condensed
consolidated financial statements and incurred a net loss of
RMB630,968,000 for the period ended 30 June 2021.

The Directors consider that it is appropriate to prepare the
condensed consolidated financial statements on the going
concern basis taking into account the following facts and
assumptions:

(i) Continuous financial support from the
immediate holding company

The immediate holding company has agreed to continue
to provide financial support to the Group when in need.
As at 30 June 2021, approximately RMB138,637,000
of advances has been drawn in which the immediate
holding company agreed not to demand for the
repayment of the amount due to immediate holding
company until 30 November 2022.
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SEE AR ) RMm B EHER ([F
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ARRIWNIEEE ABT(ET]) M
AEE HRARAMBHREUAARE (TA
RE& )25 B EREH R AR R RERE
RSB 2 ISR R R IR o

NERALR A B SRR M 22T &R B0
HE-_Z-_—FXA=1+B A&£@EHE
BEAR R E A EE AR EE1,572,992,0007T ¢
UEBE T -—FA=THILHH
B AR E 1B A R #630,968,0007T @ A 4R &Y
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2
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

Hz—%—

1.

—FRA=THIAXEAR

BASIS OF PREPARATION (Continued)

(ii)

(iii)

Negotiation with banks on defaulted borrowings

As disclosed in note 14 to the condensed consolidated
financial statements, the Group had breached the
repayment terms of several tranches of borrowings and
the Directors are in the process of negotiation with the
counterparties over the revised repayment schedule
and refinancing arrangements. In the current interim
period, the Group has obtained a new banking facility
of approximately RMB2,658,845,000 issued by Yingkou
Coastal Bank to refinance certain of the borrowings.

Cash inflow from operations

The Group is expected to generate adequate cash flows
to maintain its operations.

The Directors believe that, taking into account the
above factors, the Group will have sufficient working
capital to satisfy its present requirements for at least the
next twelve months from the date of these condensed
consolidated financial statements. However, should
the above financing be unavailable (in particular the
continuous financial support from the immediate holding
company, banking facilities from Yingkou Coastal Bank as
well as the renewal of borrowings from Yingkou Coastal
Bank) if the Group is not able to generate the expected
cash inflows from its operations and to refinance its
borrowings, the Group may be unable to operate as a
going concern, in which case adjustments might have to
be made to the carrying values of the Group's assets to
state them at their realisable values, to provide for any
further liabilities which might arise and to reclassify its
non-current assets and non-current liabilities to current
assets and current liabilities, respectively.
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(i)

(iii)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

2. PRINCIPAL ACCOUNTING POLICIES ETEETER

The condensed consolidated financial statements have been RIREMERETUBIERAFEL

prepared on the historical cost basis except for investment BB (MER)FEIN SHRESM

properties and certain financial instruments which are MR DIRE LR AREERFR
measured at fair values or revalued amounts, as appropriate.

The accounting policies used in the condensed consolidated MG E M BHRKRAEEANZ ST K ER

financial statements are consistent with those followed in UAREFHE T _TF+_A=1+—

the preparation of the Group’s annual consolidated financial AEFEZFEFREMBRAMERE

statements for the year ended 31 December 2020 except as MR M PR S o

described below.

Application of amendments to HKFRSs EREEUVBREENNEITAE

In the current interim period, the Group has applied, the RAREERE REBHAEAU TS

following amendments to HKFRSs issued by the HKICPA, EEEHMAERMAR ST —F

for the first time, which are mandatory effective for the —A— B3z ERBE8FE MR

annual period beginning on or after 1 January 2021 for the EREE BB REEA (BRTAR) A

preparation of the Group's condensed consolidated financial REAEENBRREMBRE

statements:

Amendments to HKFRS 9, Interest Rate Benchmark BRMBREEREIT MR E AR
HKAS 39, HKFRS 7, Reform — Phase 2 BRGHEARR -BE  HE-
HKFRS 14 and HKFRS 16 MBRERANETR FE FFER

RBIREENE1RR
BERRBIMEENE165
(BETK)

The application of the amendments to HKFRSs in the current RAREBMEEAEBM K REER

period has had no material impact on the Group's financial (IBRTA) AN & B R A B K 8 11 B

positions and performance for the current and prior periods FEOMBRAERBR,KZEEHH

and/or on the disclosures set out in these condensed A HmARMEEETEEKNEKR
consolidated financial statements. Tl
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021
HE—_Z-_—FA=+tHIEAEA

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker ("CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following five reportable segments.

o Printing: Sales and manufacturing of high quality
multicolour packaging products, carton boxes, books,

brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

o Property development and investments: Property
development and investments, property management
services

o Solar photovoltaic: Sales and manufacturing of and
provision of processing services on solar photovoltaic
products

o Financial services: Comprised of provision of finance

through money lending services; provision of finance
through finance lease; provision of securities brokerage
services and investment activities in equity securities,
funds, bonds and assets management services and other
related service

In addition to the operating segments described above,
each of which constitutes a reportable segment, the Group
has other operating segments which include provision of
hotel services, department store business and sales and
manufacturing of hydraulic machineries in the PRC. None
of these segments meets any of quantitative thresholds for
determining reportable segments. Accordingly, all of the above
operating segments are grouped as “All other segments”.

—T- RS

2 BER

REBURBHHBEREERXRBILATR
EBBROB-MAKRERTESE (EFRA
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moRARg BE J %&H@iﬁ
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. B BS MEAHEEE
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o WMEHRBRRKRE MERABLERE.
) 58 IR R T

o KEBBEER: HERKEKGHE
RERAREHAGELRERD
AR

o BERY AEBMERBIEMER
B ARmEHERERE  BHEHE
FRERBEBREZES Ee EF
MIEERSHREEEERBUALE
1t 46 28 AR 75 4B Bk

bR Laliag & o EBo - B0 BREACER S 550
AEBMBHEEMECES B (BIERPEIRE
HEERE BERREKULBEERR
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021
HE—_Z-_—FA=+tHIEAEA

3. SEGMENT INFORMATION (Continued) 3. ZDERER (&)
The following is an analysis of the Group's revenue and results AEBWREREERRESIHE D 25
by reportable segments: T :
Six months ended 30 June 2021 BE-Z-—-XA=+HLAKHEA
Property
Trading development Reportable
and and Solar Financial ~ segments,  All other
Printing logistics investments photovoltaic services total  segments Total
NEHER EAR &

R EZRMR RE AB#ExXR - BRERE a5t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBBK) (REER) (REBR) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AR%Tr AR%Tn AR®Tn ARE®Tn ARETn

Hipad @t
(Unaudited)  (Unaudited)
(REER) (RBER)
RMB'000 RMB'000
ARBTRT ARETR

Segment revenue BEL e
Revenue from extemal RENBRP 2 Wz
customer 244,300 866,248 347,173 83,208 2,988 1,543,917 40,955 1,584,872
Segment results PHEE (18,916) 6,577 22,987 (31,960) (1911)  (23,223) 6,558 (16,665)
Unallocated amounts FOREE
Change in fair value of akERZ
convertible bonds ATIEEY
~ derivative component k) 33
Corporate administrative ETRRZ
expenses 6,112)
Corporate other income rEEMYE 5
Other gains and losses HpERER (43)
Share of profits from AEBER AR
associates 301
Finance costs HHER (576,088)
Group's loss before tax AEBRHIER (598,569)

26
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

HE_Z-—FA=+THIEXHEA
3. SEGMENT INFORMATION (Continued) 3. ZHER A
Six months ended 30 June 2020 BE-Z-_FFAA=+HLXER
Property
Trading development Reportable
and and Solar Financial ~ segments, All other
Printing logistics investments photovoltaic services total  segments Total
NERER E2H R
R EZRAR RE ABEXR - RERY @ Huad by
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBBR) (RBER) (REER) (REEK) (REBK) (REER)  (REER)
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETR ARMTR ARETr AR¥Trn AR%Trn ARETR ARET:n
Segment revenue AR
Revenue from external RENMBEP 2 Yz
customer 223,509 922,978 339,439 48,496 2,535 1,536,957 47,044 1,584,001
Segment results PHEE (16,605) (8,503)  (108,450) (34,634) (10,418)  (178,610) (22,051)  (200,661)
Unallocated amounts KRS
Change in fair value of A#RES 2
convertible bonds ATEEY
- derivative component —fTERS 4,947
Corporate administrative TEIHRX
expenses (23,439)
Corporate other income hEEMME 713
Other gains and losses EthlERER 126
Share of profits from AEBERRET
associates 153
Gain on disposal of LENBAR &
subsidiaries 21,532
Finance costs HKER (369,078)
Group's loss before tax AEERTAER (565,707)
Segment results represent the profit or loss of each operating AHREARELEEDBOER LRD

RREAIRBRES 2 AFEZES — T4
% DHIFAS  BETERMA m%ﬁﬂﬂ%
2 MRER Hittlsm REiE - o5
BREEN R HEMB QR 2R
BZAEDMEREEREE ZHRIAN

RE IR BB R -

segment without allocation of expenses arising from change
in fair value of convertible bonds — derivative component,
corporate administrative expenses, corporate other income,
finance costs, other gains and losses, share of profits from
associates and gain on disposal of subsidiaries. This is the
measure reported to the CODM for the purposes of resource
allocation and performance assessment.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

3. SEGMENT INFORMATION (Continued) 3. oHER (&)
The following is an analysis of the Group's assets and liabilities rEBZEERBERRESHED 2
by reportable segments: SMMAT

30 June 31 December

2021 2020
—E-—F —E-TF
AA=+H +t—A=+—H

(Unaudited) (Audited)
(REEZ) (=)
RMB’000 RMB'000

AR®T T ARBTT

Segment assets PHEE
Printing EN 677,570 686,949
Trading and logistics B 5 ki 632,426 513,718
Property development and investments MERERIRE 13,857,405 13,133,132
Solar photovoltaic N 2P AN 706,930 769,608
Financial services B & AR TS 134,717 145,375
16,009,048 15,248,782
All other segments Fr B E Ath 75 5B 1,571,463 1,329,908
Unallocated assets AOBEEE 406,577 413,842
Total assets HmEE 17,987,088 16,992,532
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

HE-_T-_—SFXA=1+AHIL~EA
3. SEGMENT INFORMATION (Continued) 3. DEER (#)
30 June 31 December
2021 2020
:g:—ﬂi — 7 — E'E
AB=t+H tZA=+—H
(Unaudited) (Audited)
(REHEZX) (B'|Z)
RMB’000 RMB'000
AR%T T AREF T
Segment liabilities PHEE
Printing EI R 896,926 845,629
Trading and logistics =7 &b 494,250 340,060
Property development and investments MEFRERRE 13,410,631 9,867,782
Solar photovoltaic A5 e AR 684,722 907,378
Financial services & R % 76,111 70,250
15,562,640 12,031,099
All other segments Fr B E fth 95 &6 1,562,459 1,778,022
Unallocated liabilities RKOBEE 693,210 2,067,284
Total liabilities maE 17,818,309 15,876,405
For the purposes of monitoring segment performance and REZIHBRRERSFZEHEEIR
allocating resources between segments:
—  all assets are allocated to operating segments other than - FMEBREESEZCEEE RO
corporate assets and interests in associates; and ERAZEENAINZEEDE K
- all liabilities are allocated to operating segments other - FMERRESEEZERLEEBUINZ
than corporate liabilities. D E o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

4. OTHER GAINS AND LOSSES 4. H

L U 25 )2 T 18

Six months ended

30

BEUTHHLEXEAR
30 June 30 June
2021 2020
e —EF-TH
RNAZ=+H RNA=+H
(Unaudited) (Unaudited)
(REEZ) (REEZR)
RMB’000 RMB'000
AR®T R ARBTT
Exchange gain(loss), net PEH W (E18) F58 3,425 (1,093)
Changes in fair value of financial assets BRAFEFABRZ
at FVTPL THEENTEED (1,565) (498)
Gain on disposal of debt instruments LERAFEFAEMEE
at FVTOCI WasmyEH T A2 W 2,252 1,905
Gain on disposal of property, HEME BEREHZ
plant and equipment Weas 30,480 115
34,592 429

INCOME TAX EXPENSES/(CREDIT)

b

PR (%)

Six months ended

BEUTHHLEXEAR
30 June 30 June
2021 2020
—E-—F —E-FTF
ANB=+H ANA=TH
(Unaudited) (Unaudited)
(REER) (REEZR)
RMB’'000 RMB'000
AR®T R AR¥ETTT
Current tax: BEATRIA -
PRC = 4,322 (14)
Other jurisdictions Hip ahEE R 9 143
4,331 129
Under provision in prior periods: RBTREARETR :

Hong Kong profit tax EENEH 985 -~
Deferred tax: PEIERIA - 27,083 (32,297)
Total income tax expenses/(credit) Baf EBRZED

recognised in profit or loss X (E%)@%E 32,399 (32,168)

For the six months ended 30 June 2021 and 30 June 2020,
provision for Hong Kong Profits Tax is calculated at 16.5% of

the estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

BHE-_T-_—F"A=Z+BAk-_Z-_ZTF
NAZTBHLEARBEAZEENGREE

R ERBUGE A A16.5% 2 BIRGH &

WA B S 2 B A BN ANH Rl Hi 2R
RPBEDEMFRE25%H -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021

Hz—%—

—FRA=THIAXEAR

6. LOSS FOR THE PERIOD

Loss for the period is arrived at after charging (crediting) the

following items:

(a)

6. AHIERE

AEBES MR (A ATIEE :

Finance costs (a HBEA
Six months ended
BEUTHHLEXEAR
30 June 30 June
2021 2020
—E-—F —E-EF
AA=t+H NAZ=TH
(Unaudited) (Unaudited)
(REEERZ) (REgzER)
RMB’'000 RMB'000
ARETx AR¥ETTT
Interest on bank borrowings and RITIERRKRE SR
borrowings from financial institutions & F & 655,683 633,822
Interest on lease liabilities HEBEZME 645 1,587
Imputed interest arising on interest free  REABEIER AT 2
borrowings from immediate holding REERZHEFE
company 5,123 313
Effective interest expense on MR ES CEBRMNERX
convertible bonds 52,850 61,276
Effective interest expense on NEMEFZEBRMNERX
corporate bonds 3,889 4,280
Other finance charges Hib %2R 10,516 =
728,706 701,278
Less: interest expense capitalised into B EERCERERKRE
investment properties under M BEREREHE
construction/properties under MEZFERZ
development for sales (152,618) (332,200)
576,088 369,078
31
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

Hz—%—

6.

32

—FRA=THIAXEAR

LOSS FOR THE PERIOD (Continued)

(b) Other items

6. AHiEIE (#&)

(b)

HitE B

Six months ended

BEUTHHLEANEAR

30 June 30 June
2021 2020
—E-—fF —E-TF
~A=+H ~NA=+H
(Unaudited) (Unaudited)
(REERX) (REezE%)
RMB’000 RMB'000
ARBTR ARBF T
Depreciation of right-of-use assets FHEEEZINE 12,069 24,327
Depreciation of property, plant and ME BERREBIITE
equipment 50,206 47,771
Cost of inventories recognised BRABAXZEFENR
as an expense 1,164,405 1,183,877
Cost of properties recognised WRRBFE X 2 MEKR
as an expense 318,007 248,505
Interest income B W 25 (732) (6,584)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

7. LOSS PER SHARE 7.

The calculation of basic and diluted loss per share attributable
to shareholders of the Company is based on the following

BREE

ARBABRREEERERAREBEEET
BAT BB EME:

data:
Six months ended
BZEUTHHLEXER
30 June 30 June
2021 2020
—EC-—fF —E-EF
NAZ=TH ~NA=1+H
(Unaudited) (Unaudited)
(REERZ) (REszER)
RMB'000 RMB’000
ARETR ARBFT
Loss for the purpose of basic and AREFE RN RIREEL TR
diluted loss per share attributable AERXREEEE 2ER
to shareholders of the Company (631,180) (545,145)
30 June 30 June
2021 2020
—E-—F —ETF

~NA=TH NA=1H
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)

RMB’'000 RMB'000
ARE TR ARBET T

Number of shares: RGEA :
Number of shares for the purpose of AR ESRERNREEEE
basic and diluted loss per share g th 8 B 61,543,075 61,543,075

The computation of diluted loss per share does not assume
the conversion of the Company's outstanding convertible
bonds because the assumed conversion would result in a
reduction in loss per share for the six months periods ended
30 June 2020.

The computation of diluted loss per share does not assume
the exercise of the Company's share options because the
exercise price of those options was higher than the average
market price for shares for both six months periods ended
30 June 2021 and 2020.

—E R RS

AEHEREEERY ARABRREBRARQF
WG Z ATRRES RERRRER
RBE-_Z-_TFA=TBILXEAR
SERBREBRRD -

HEEREEEBRIT NBRRITHEERQF
2HERE FRARZEEREZITFEER
BHE_TZ—FRZZFZTFA=1+
AIEANEABERG 2 FImEAS -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
SRS

Br ISR AR MR

For the six months ended 30 June 2021

BE_T——

34

FRA=THILREA

DIVIDEND

The directors of the Company have resolved not to declare
any interim dividend for the six months ended 30 June 2021

(six months ended 30 June 2020: Nil).

PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES

(a) Acquisitions and disposals

During the six months ended 30 June 2021, the Group
acquired property, plant and equipment (including
deposit paid) of RMB419,829,000 (six months ended
30 June 2020: RMB77,879,000), right-of-use assets
of RMB213,000 (six months ended 30 June 2020:
RMB369,549,000) and investment properties (including
interest paid and capitalised) of RMB69,623,000 (six

months ended 30 June 2020: RMB181,874,000).

During the six months ended 30 June 2021, the Group
disposed of certain plant and equipment with an
aggregate carrying amount of RMB111,203,000 (six
months ended 30 June 2020: RMB1,117,000) for cash
proceeds of RMB141,683,000 (six months ended 30 June
2020: RMB1,232,000), resulting in a gain on disposal
of RMB30,480,000 (six months ended 30 June 2020:

RMB115,000).

(b) Valuation

The valuation of the investment properties at 30 June
2021 were reassessed by the Group's independent
valuers using the same valuation techniques when

carrying out the valuation at 31 December 2020.

[g=)

@zi_?_ FRAB=THIRER 'K

NBEEH RIS TR TP E
(BE-_ZT-_TF X A= ﬁ*Eﬁ/wlﬂ
1) o
ME- BERRE EAEE
ERREWYHE
(a) WEBREE

Hz—_Z2-_—4FX~XA=+HL1

(b)

ANEA AEBRBWREWE - KE
rEHE(BEENERS )/\Eﬁ%
419,829,000t (BE-_ZT =%
iﬁﬂf‘f’ﬁ]ﬁ/\“ﬂ)\ﬁ%
77,879,0007t) - FRHEEE A
R¥213,000c(HE_ZFT=_F
FRAZFTHLERER: AR
369,549,0007) RIEEME (B
RENEREEREFE)ARE
69,623,000 (HHE-_ZT_ZTF
NA=Z+THBLEARBEA: AR
181,874,0007T) °

BHE-_Z-_—FA=+tHLAHE
A AEELEETDBEARARYK
111,203,000 (BAZ =T =T F <
A=+RH1EXEA : AR¥1,117,000
T ZETRE REE  WIBRER €
BT 15 7 B A R %6141,683,0007T (&
E_Zj_?fﬁ/\ﬁ +E|ﬂ:/\1.ﬂ
AR #1,232,0008)  EEHE I
%5 A R 130,480,000 (B E-—ZE =
TEANAZTRHLEAEA: AR
115,0007% ) °

&8
RZB-_—FRA=+H Fr&H
ZBIUGEMRAR-_ZT_FF

T A=t+—RETHEZBRMG
ETEEHNFERENEZGEE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

10. PROPERTIES HELD FOR SALE 10. HIELE2E

30 June 31 December

2021 2020

—E-—F —E-FF

XA=+H +-A=+—8

(Unaudited) (Audited)

(REER) (EEH%)

RMB’000 RMB'000

ARET T ARETTT

Completed properties held for sale FELEZERIME 2,880,039 2,273,059
Properties under development for sale BERPTEME 4,348,737 4,836,075
7,228,776 7,109,134

11. TRADE AND OTHER RECEIVABLES, AND 1. ESREMERFIBERENK

PREPAYMENTS b1 |

The Group normally allows credit period to selected AEERPREAJNERLLRFHELERP

customers on a case-by-case basis depending on the business CEGBRARAEGEERNRERPEE

relationship with and creditworthiness of the respective EEH-

customers.

The following is an ageing analysis of trade receivables NTREZEBURERBRERRZESR

presented based on invoice date which approximates to A (R =RRABESE) 2V 2HRR

revenue recognition date, at the end of the reporting period. DHT e

30 June 31 December

2021 2020
—E-—F —EFTF
NA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (&&= %z)
RMB'000 RMB’000

ARBT T ARBTT

0 - 30 days 02 30H 134,601 153,206
31 - 90 days 31290H 72,066 57,570
91 — 180 days 912180H 8,730 26,936
Over 180 days HBiA180H 7,728 10,428

223,125 248,140
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

HE-_Z-_—9FXA=+tHLXHEA
12. FINANCIAL ASSETS AT FAIR VALUE 12. BAFESABR 2 SHEE
THROUGH PROFIT OR LOSS/DEBT /RBAFETFARMEEH K S
INSTRUMENTS AT FAIR VALUE THROUGH ZEBIA
OTHER COMPREHENSIVE INCOME
30 June 31 December
2021 2020
—E-—F —ETF
ANB=+H +=—A=+—H
(Unaudited) (Audited)
(REEX) (5= %z)
RMB’000 RMB'000
AR%T T AREF T
Listed equity securities, at fair value FREE 5 AT ER
(note a) (Kiata) 7,691 6,766
Listed fund investments, at fair value THESKE BAFER
(note b) (H1aEb) 3,800 3,769
Unlisted fund investments, at fair value FELrMELSERE HLAFEST
(note ¢) (Kiatc) 34,518 28,998
Listed bond investments, at fair value THEFKRE B AFER
(note d) (HaEd) 3,896 3,282
Total #Er 49,905 42,815
Classified as: DEER
30 June 31 December
2021 2020
—E--—fF —EEF
XB=+A +=A=+—8
(Unaudited) (Audited)
(REEZX) (%)
RMB'000 RMB'000
AR¥T T AREFTT
Financial assets mandatorily measured at ~ EHlIE A FEF AERTE L
FVTPL TRMEE 46,009 39,533
Debt instruments at FVTOCI BAFEFAEMEEKZEZ
EFITA 3,896 3,282
Total #Et 49,905 42,815
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. BAFESABR 2 SHEE
THROUGH PROFIT OR LOSS/DEBT /A FEF ARt 2E RS
INSTRUMENTS AT FAIR VALUE THROUGH ZEKIR (&)

OTHER COMPREHENSIVE INCOME
(Continued)
Analysis as: DNR
30 June 31 December
2021 2020
—E-—F BT
NA=Z+RH +t-—A=+—H
(Unaudited) (Audited)
(REHFZR) (LT =Z)
RMB'000 RMB’000
AREFT ARET T
Financial assets at FVTPL BRAFEFABRZEHEE
Listed in Hong Kong REBL™ 7,691 6,766
Listed in overseas e 3,800 3,769
Unlisted in overseas REINR T 34,518 28,998
46,009 39,533
Current BN ER 11,491 10,535
Non-current JEBNER 34,518 28,998
Total @t 46,009 39,533
30 June 31 December
2021 2020
—E-—F T
ANA=+H +=—A=+—8H
(Unaudited) (Audited)
(REHFEZ) (&EZ)
RMB'000 RMB’000
AREFT ARET T
Debt instruments at FVTOCI BEAFEFAHEMERRZZ
EHEITAR
Listed in overseas Rgsh e 3,896 3,282
Non-current JERN A 3,896 3,282
—ZT RS 37



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

12. FINANCIAL ASSETS AT FAIR VALUE 12. BAFESABR 2 SHEE
THROUGH PROFIT OR LOSS/DEBT S RBAFETFARMEEH K S
INSTRUMENTS AT FAIR VALUE THROUGH PACY BN

38

OTHER COMPREHENSIVE INCOME
(Continued)

Notes: HaF

(@)  The basis of fair value measurement of listed equity securities (@) LtTRHEEFOAFETEUARERS
was quoted price of equity interest listed on the respective stock BETORERSIMSHRERER -
exchange markets. The fair value was measured at Level 1 fair value AREBEDNRE-BRAFEFEFE(E
measurement (as defined in note 20). # RMs20) 5t 8 -

(b)  The basis of fair value measurement of listed fund investments was b) LIWEESRENATFEFEUHFHS
based on the reference prices provided by counterparty financial BMEERENS2EEEAER - R FE
institutions. The fair value was measured at Level 2 fair value DERERAFEFESFE(ERRM
measurement (as defined in note 20). FF20)FT £ -

() The basis of fair value measurement of unlisted fund investments (o) FELITEESBRENAFEFSERBIE
consisted of quotation provided by third parties which imply the use BEZFRENRE EERERAETER
non-observable market information as significant inputs. The fair EMEENERERBABIE - ATFE
value was measured at Level 3 fair value measurement (as defined in DRE=ZHRATEFEFE(EERW
note 20). F20)Ft =

(d)  As at 30 June 2021, the effective interest rate of these listed/unlisted d RZE-Z—FXA=Z+tH ZZLtHm/

bond investments is ranging from 8.3% to 9.5% (31 December 2020:
8.8%) per annum. The fair value of listed bond investments was
measured at level 1 fair value measurement (as defined in note 20).
The basis of fair value measurement of unlisted bond is based on
the reference prices provided by counterparty financial institutions.
The fair value was measured at Level 2 fair value measurement (as
defined in note 20).

FLETEFRENERFFENR83%
B295% (ZZE=ZTF+=ZA=+—A8:
88%) B LMEHBREAMNAFEIRE
—BATFETEFE (EE LM E20) 5
EALLMEFNAFEAEUYEFH
CRBBRANSZEBERAER -QAF
BENRE_RAFEAEFTEZ(ERR
M 5E20) 5t & ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

13. TRADE AND OTHER PAYABLES, AND OTHER 13.

LIABILITIES

Ageing analysis of trade payables and construction payables

EZRAMBNREARRMME

B 5 RN FROR S R SRR N IR S

at the end of the reporting period based on the invoice date is RRBEZEABMZRRSTAOT
as follows:

30 June 31 December
2021 2020
—EC-—fF —E-EF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEER) (e&EZ)
RMB’'000 RMB'000
ARBTR AR¥ETTT
0 - 30 days 0Z230H 141,772 243,480
31 -90 days 31£90H 230,273 39,821
91 — 365 days 912365H 86,916 194,937
Over 365 days B ia365H 217,404 94,454
676,365 572,692

The average credit period on purchase and construction cost

is arranging from 30-180 days.
14. BORROWINGS

180H -

14. &5

BERBEKRAZFARFEEHRN FII0E

30 June 31 December

2021 2020

—E-—F —ETEF

AA=+tH tZRA=+—H

(Unaudited) (Audited)

(REER) (e&E=Z)

RMB’'000 RMB'000

ARETR ARBFT

Bank borrowings SRITIEK 5,230,377 4,248,341

Borrowings from financial institutions RE R 2B 5,687,000 5,687,000
Borrowings from non-controlling KB IEERRER 2 B

shareholders 236,895 274,607

Other borrowings H b &K 105,562 -

11,259,834 10,209,948
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

14. BORROWINGS (Continued) 14. B (&)
30 June 31 December
2021 2020
—E-—fF —_E_EF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REHFEX) (5= %z)
RMB’'000 RMB'000

ARET T ARET T

Secured BFEA 10,922,377 9,904,341
Unsecured EIRA 337,457 305,607
11,259,834 10,209,948
Carrying amount repayable based on 1R 18 8 SR HAFE (S AR T (A -
repayment schedule:
Within one year —FR 11,153,834 9,084,328
More than one year, but not more than —F BT BBAMFE
two years 106,000 1,125,620
11,259,834 10,209,948
Less: Carrying amount repayable W — R BRI B A AR
within one year and do not contain ERERGRZREE
a repayable on demand clause (11,153,834) (9,084,328)
Amounts shown under current liabilities mEEBEETH~EE (11,153,834) (9,084,328)
Amounts shown under non-current liabilities JEREBBEE NI RS 5 106,000 1,125,620
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

Hz—%—

—FRA=THIAXEAR

14. BORROWINGS (Continued)

(a)

In respect of a bank borrowing with an outstanding
principal amount of RMB157,000,000 (31 December
2020: RMB157,000,000) as at 30 June 2021, the Group
breached the repayment terms of which approximately
RMB182,682,000 was in default since November 2019.
The relevant bank borrowing is an entrusted loan
entrusted by Shanghai Linyi Investment Partnership
(Limited Partnership)* (“Shanghai Linyi”) made available
to Baohua Properties (Jiangsu) Co., Ltd.* (“Baohua
Jiangsu”), a 80% owned subsidiary of the Group. On
25 December 2019, Shanghai Linyi issued a legal letter
to Baohua Jiangsu to demand for the outstanding
principal, interest of approximately RMB182,682,000 and
RMB3,040,000 respectively plus penalty interest at a daily
rate of 0.1% since 9 November 2019. On 31 December
2019, Baohua Jiangsu made partial repayment of the
principal of approximately RMB25,682,000.

On 7 January 2020, Shanghai Linyi further filed a claim
to Shanghai Financial Court* against Baohua Jiangsu,
Huajun Properties (Yangzhou) Co., Ltd.* (formerly known
as Yangzhou Baohua Properties Limited*) (Huajun
Properties Yangzhou), the Company and Mr. Meng
Guang Bao ("Mr. Meng”) for the outstanding principal
of approximately RMB169,539,000 as at 31 December
2019 plus penalty interest at a daily rate of 0.1% since
31 December 2019. On 10 September 2020, Shanghai
Financial Court handed down a judgment in favour of
Shanghai Linyi and demanded immediate repayment
from Baohua Jiangsu but concluded that the outstanding
principal was RMB157,000,000 and unpaid interest of
RMB3,040,000. Penalty interest shall be calculated at
an annual rate of 24% since 9 November 2019. On 30
September 2020, Baohua Jiangsu filed an appeal to the
Shanghai High Court against the interest rate determined
by the Shanghai Financial Court. On 22 May 2021, The
Shanghai Financial Court handed down the judgment
of appeal in favour of Shanghai Linyi. Bachua Jiangsu
received the enforcement notice from the Shanghai High
Court and reported the assets of Baohua Jiangsu and
Huajun Properties Yangzhou as ordered by the Shanghai
High Court.

* English name for reference only

—E R RS

14. &5k (&)

(a)

M_BE-_—FENA=ZTHANHEKE
BAS A RMB157,000,00075T (=
T-_EF+-_A=+—H: ARK
157,000,0007T) KSR 1T1E XM &
AREBEREEKR Hbhg—
TE-NF+—ABBROARE
182,682,0007T - 1B BA R 1T fE 3 A £
BERREGRCE(ERAR)
(TEBERNDEXTFTAERES
BO%MES MM B A RREME (T
B)ABR AR ([REIEHRI)MNES
BER-RZZE—AF+=-A=+1
B - EEEEAREILHE L2
MEZkEEmrEELRS B
2 Rl# A R #182,682,0007T & A
FR 3,040,000 ZBE - — A
F+—ANBRESEMER0I%
FEMSE - R-_Z—-AE+ - A
=+—B REIHEELHIAS
# A R#25,682,0007T °

RZE-_FEF—A+tH LEBES
RREIH ZZE(BMNAR
ARI(AIBABMNREBEEZERARA
) (FEEHEHBMN]) A2E R
FEERAE([REE)R-_T—H
F+ZA=+—HMEREELS
4 AN R¥169,539,0000T BinE =
E-hE+-_A=+—B#KEAR
FE01% FHEME EM LS ®E
RBEARHBER- RZTE_TF
A+B LS EARELEFNR
EFEE M HIR I B SRR E T &R
VEHEFR HESHERMNKEER
& A A R #157,000,0007T K & 1+ F
B A AR #3,040,0005T - 51 B & &
ZE-NFt+—ANBERBERFHNE
0%t E - RN T -_FTFEHA=1+
B RETI#HE LESHEREHME
e RAPLE TN RIERE Eife
RZE-_—FRAZ-+=H ' Lb#
CRMEARE T LEBEEBFoRE
TEWE EEE AR B SHITE
MEIE LSS R AL B RIRE
IEMREEMEBMNEE-
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

Hz—%—

—FRA=THIAXEAR

14. BORROWINGS (Continued)

(a)

(Continued)

As at 30 June 2021, the entire outstanding bank
borrowing of RMB157,000,000 (31 December 2020:
RMB157,000,000) was classified as current liabilities and
outstanding interest of RMB3,040,000 and provision
for penalty interest of approximately RMB63,707,000
(31 December 2020: RMB44,763,000) based on an interest
rate at 24% per annum were included under other
payables.

In respect of a borrowing with an outstanding
principal of RMB1,440,000,000 (31 December 2020:
RMB1,440,000,000) as at 30 June 2021, the Group
breached the repayment terms of which the loan principal
of RMB240,000,000 was in default since 27 March
2020. The loan was granted by China Great Wall Asset
Management Co.,Ltd. — Shanghai Branch (“China Great
Wall”) to Baohua Properties Development (Shanghai) Co.,
Ltd* (formerly known as Shanghai Baohua Wanlong Real
Estate Co., Ltd.) (“Bachua Shanghai”), a wholly-owned
subsidiary of the Company. The borrowing was secured
by the shares of Baohua Properties (Dalian) Co., Ltd.
("Baohua Real Estate Dalian”) and guaranteed by the
Company, Huajun Holdings Group Co., Ltd. (a company
controlled by Mr. Meng), Mr. Meng and his spouse
(together referred to as the “Guarantors”). Pursuant to
the terms of the loan agreement, China Great Wall had a
discretionary right to demand immediate full repayment
of the outstanding principal of RMB1,440,000,000
together with any unpaid interest. On 28 April 2020,
China Great Wall expressed an intention to extend the
repayment date of the principals of RMB240,000,000,
RMB240,000,000 and RMB960,000,000 from March 2020,
June 2020 and September 2020 respectively to March
2022, June 2022 and September 2022 respectively.

* English name for reference only
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14. &5k (&)

(a)

(%)

R-ZFBE-—FXA=1+H 2%8MH
FNES & 3k A B %157,000,000
T(ZE-TF+-_A=+—H: A
R #157,000,0007T) » ¥ B8 &
& M 14 oK 8 2§12 A R #3,040,000
TLIA B2 5 F24%F) R 5+ & 1 5
BREEBHARM63,707,0000T (=
E_TFF+_A=ZF+—H:ARKE
44,763,0007T ) 7 A F A FE 5 5RE o

M_E-—FANAZTHNERE
B ARL 5 AR 1,440,000,0005T (=
TZ-TF+_A=Z+—H: AR¥
1,440,000,0007T) K& M & * A&
BEREERF BB =%
FZA-t+ERABBRERAE A
R #240,000,0007T ° 5% & 7 i &
EBEEEERRGERARLESD
2] ([FBEEK D RFARAZE
BB ARMRERMERS (LEF)
ERAR (B LEREEREE
BRAR) ([RELE]) -ZER
BREME(RE)ERAA (R
EWENE])MRGEBRETAR
AREEEREBMAR LA (H
BAAEEHNAR) JEERELR
B(HEEAIERADER - BEE
FHEOET PRERITNEE
KUMBEHEENREELEAR
#%1,440,000,0007T i [A {E (7] & 1 F|
B - RZZE-_FTEFWA=-+NH"
FREEHETEERRASARE
240,000,0007T + A [ #240,000,000
7T M A R #960,000,0007T HY B B
W T -_TF=-R - _FF
NARZEZEFNLARRERR
TE - HF=ZRA B _&KA
;EZZTE-_FNA-
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

14. &5k (&)

14. BORROWINGS (Continued)

(b)

(Continued)

On 2 November 2020, the Group received a notice dated
30 October 2020 from the Shanghai Huangpu Notary
Public Office (“Shanghai Notary Office”) (the “Notice”),
stating that the lender has applied for the issuance of
execution certificate (the “Execution Certificate”) to the
Group due to the alleged failure of Baohua Shanghai to
repay the loan within the specified period. According to
the Notice, Baohua Shanghai has the right to object to
the issuance of the Execution Certificate within five days
after receiving the Notice. On 5 November 2020, Baohua
Shanghai submitted an objection letter against the
issuance of the Execution Certificate to Shanghai Notary
Office. On 28 December 2020, Baohua Shanghai received
a second notice dated 23 November 2020 from Shanghai
Notary Office, which stated that Baohua Shanghai’s
objection against the issuance of the Execution
Certificate was not accepted. Baohua Shanghai received
further notices from Shanghai Notary Office dated
25 December 2020 and 8 January 2021 respectively in
respect of amendments to the computation of compound

(b)

(%)

RZZEZEF+—ARZH K&E
BESERABR ([LBRER])
BEERHMA-_ZS_TE+A=1+H
MBEA([ZEM]) HEFEEHFAR
LS RETE IR T HRAE
EER CHBRAAEEEZENIT
BE([MTHEE]) - BEZBHM
RELBEERKIZBINERR
ARFEZPTEE RZZE=ZZE
F+—AAR RELEFALER
BERX T —OREFHHNITHE
EMNBEZE N -_TE-_TF+-A
—t+tN\B RELEBKEHLER
BREHAPA-_T-_ZF+—A8
“t+ZHZE=-fBEM EHR KRR
RELBRBERTES 2RET
WM RE EFREIAREFAFE
EREABMA_ST_TE+_A
—+EBR-ZE-_—E—ANBZ
E— SR NRBEHBIER

-

interest, penalty interest and damages from the default SRRERENBRERENGTHER
of borrowings. On 11 January 2021, the Execution R RZBE_—F—H+—B L&
Certificate was issued by Shanghai Notary Office, NERBEATES BRHPEE
pursuant to which China Great Wall can use the Execution WA RERTESRBFE@APEDE
Certificate for application to the relevant courts of Brog w17 - IRIBANITEE - 27
the PRC for enforcement. According to the Execution B(BE—RANE L -EMNKE
Certificate, the total interest including normal interest, EFEE)ETBBEF24% RZE

penalty interest, compound interest and damages shall
not exceed 24% per annum. On 5 February 2021, the
Shanghai Financial Court issued a notice of execution
against Baohua Shanghai, pursuant to which Baohua
Shanghai was ordered to pay the outstanding balance
of the borrowing plus interest to China Great Wall. On
the same date, the Shanghai Financial Court also issued
an asset report order against Baohua Shanghai, Baohua
Real Estate Dalian and the Guarantors pursuant to which
the Guarantors are required to report their assets and
relevant financial information to the court.

—E R RS

T _ARR - LEERERM
RELBTEHITEN BULRE
ERARES AT BERR MR
BEEREREFB -REARA - L&
ERERTARELS REME
RERERABHEERSES
B ERABRMERRE R F?
=R AR BB
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For the six months ended 30 June 2021

Hz—%—

—FRA=THIAXEAR

14. BORROWINGS (Continued)

(b)

(Continued)

One of the Guarantors, Huajun Holdings Group Co., Ltd,,
has submitted an application for non-enforcement to the
Shanghai Financial Court in accordance with the law. In
July 2021, the Shanghai Financial Court has released a
judgment to reject the application for non-enforcement
and an application for review of judgement was
submitted. The Company is currently seeking legal
advice on the enforcement. As at 30 June 2021, the
entire outstanding borrowing of RMB1,440,000,000
(31 December 2020: RMB1,440,000,000) was classified
as current liabilities and outstanding interest,
penalty interest, compound interest and damages of
approximately RMB321,077,000 (31 December 2020:
RMB209,581,000) were included under other payables.

In respect of a borrowing with an outstanding principal of
RMB31,996,000 (31 December 2020: RMB32,000,000), the
Group breached the repayment terms of which the entire
loan principal of RMB32,000,000 was in default since
8 June 2020. The loan was granted by Zheshang Bank
Co., Ltd (“Zheshang Bank"”) to Shenzhen Huajun Financial
Leasing Co., Ltd* ("Shenzhen Huajun Financial Leasing”),
a 70% owned subsidiary of the Company.

On 10 July 2020, Zheshang Bank filed a claim to
Shenzhen Futian District People's Court* against
Shenzhen Huajun Financial Leasing for the outstanding
principal of RMB32,000,000 plus unpaid interest
(including penalty interest and additional interest) of
approximately RMB332,000. The hearing of the claim
was held on 16 September 2020. On 3 December 2020,
Shenzhen Futian District People’s Court handed down
a judgement to demand Shenzhen Huajun Financial
Leasing to repay the outstanding principal and interest
(including penalty interest and compound interest)
of approximately RMB32,000,000 and RMB1,320,000
accumulated up to 19 November 2020. Thereafter,
penalty interest and compound interest shall be
calculated at 8.34% per annum. On 30 December 2020,
Shenzhen Huajun Financial Leasing filed an appeal to
the Guangdong, Shenzhen Intermediate People’s Court
against the interest rate determined by the Shenzhen
Futian Distrct People's Court. On 11 May 2021, the
Shenzhen Futian District People’s Court handed down
the judgement of appeal which withhold the original
verdict. On 9 June 2021, an enforcement notice was
received.

* English name for reference only

44

14. &5k (&)

(b)

(%)

ZEEREBBRAR (ERAZ
—EREZEZAER LS BARIE
RABHHITHRB - R T = —
FLA LEBSRARE QAMHEAE
ERTEGNITHRBILIRR A
FEMHAR - AQAFEBAMEESK
EABRFRMITHNERERL - R_F
T—EXA=+RH 2HHKREE
& 3% A R #1,440,000,0007T (=&
—EE+Z_A=+—HB:ARK
1,440,000,0007T) DR RE B E -
mEkEENE L -EF KB
EEEH ARE321,077,000T (=
TE-_TEFE+-_A=+—H:AREE
209,581,0007T ) 5F A E 4ib fE - 518 -

SR ERA S EARKES1,996,000
T(ZF_FFE+-_A=+—8:

% AR #32,000,0007T 5% & 2 @147
EIRITRMD AR AR (HEET])
BT AR B B70%HE T & B
REFINTTEEMEREBR AR
(DRIITEERERE]) -

R-E-_TE+A+B HEEFT
ThH AR EE AR S ARE32,000,0007T
EARMFE (BIESEREINFE)
#9 A R #332,0007T MR YT 4E B R
ARZRERE R TEERER
EMNHER-BEMNRIAR-ZT=-ZF
FNATAARIT-R-ZZE_FF
+-—A=ZB - FYTEAEEREARZX
BEEH HR  BRRYTEEME
HEEENAEELRAEGREFES
T_TFE+—A+NABHNFE (R
1EE B RER]) #) A R #32,000,000
TR AR #1,320,0007T > 2 1% S1.8
RENIEGESM%TE - N B
TE+-A=1+H FITEERD
EHERNEREXIMPRARZE
Prieth EFF RE A TREER A
REGEBEEMAE - R-_ZTE=-—F
HFA+—RB FITEAEARZE
R EHBFRHAN EFHRE R
—E-—FXNANA WEI B
TBA -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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Br ISR AR MR

For the six months ended 30 June 2021

BE_T——

FRA=THILREA

14. BORROWINGS (Continued)

(c)

(Continued)

As at 30 June 2021, the entire outstanding bank
borrowing of RMB31,996,000 (31 December 2020:
RMB32,000,000) was classified as current liabilities and
outstanding interest of approximately RMB108,000 and
penalty interest and compound interest of approximately
RMB2,867,000 based on the judgement rate at 8.34% per
annum (31 December 2020: RMB1,952,000) were included
under other payables.

In respect of a borrowing with an outstanding principal of
RMB199,659,000 (31 December 2020: RMB199,659,000),
the Group breached the repayment terms of which the
entire loan principal of RMB199,659,000 was in default
since 10 August 2020. The loan was granted by Jiangsu
Jiangnan Rural Commercial Bank Co., Ltd.* (“Jiangnan
Rural Bank”) to Huajun Properties (Changzhou) Company
Limited* (“Huajun Changzhou”),
subsidiary of the Company.

a wholly-owned

In October 2020, Jiangnan Rural Bank filed several claims
to Changzhou Intermediate Court* against Huajun
Changzhou. The first hearing for claims are scheduled to
be held on 22 December 2021 and on 10 January 2022.

As at 30 June 2021, the entire outstanding bank
borrowing of approximately RMB199,659,000
(31 December 2020: RMB199,659,000) was classified
as current liabilities and outstanding interest, penalty
interest and compound interest of approximately
RMB18,493,000 (31 December 2020: RMB8,194,000) were
included under other payables.

* English name for reference only

—ZT RS

14. {EFK (&)

(0 (#&)
R-ZZE-_—FRA=+H 23®
REZBIRITIERAREES1,996,0007T

(ZEZFF+ZA=+—RH: AR
#32,000,0007) DB ATB B E
i 14 A 8 F B 4 A R #108,000
TC R AR BE HR T K 5 F8.34%A &
") 518 R IEF 4 A R #2,867,0007T
(ZEZFF+ZA=+—RH0: AR
#1,952,0007T ) & A E fth JE S 3K I8

TEMAREELASEARE
1w&wwwd7777¢+ A
=+—H8: AR#199,659,0007T ) #J
BRME AEBERERGR K
¢Q:f:§¢ﬂﬂ+5t%ﬂ%
HEZAE AREE199,659,0007T ©
E%ﬁmlﬁiﬁaﬂﬁﬁﬁﬁh
BERAR (MITEERNEITET
RARNEEWB AR ERME (§
N)BRAR ([EFFM]) -

R_E_ZTF+ A TITmENES
)% M TR AR IR B EE E N
METHR-BROEXRKRATSE
RZE-_—F+-A=-+=ZHEK
—E-—F—A+H&E17-

R—_E-_—F<A=+8"%
HEHAEEBRITERODARK
199,659,000t (ZE=_FF+ = A
=+—8: AR%199,659,0007T ) %
HhARBAGBE MAKEENE -
1B REFH AR18,493,0007T
(ZZEZFF+ZA=1+—RH0: AR
#£38,194,0007T ) 5t A H fth f& T 58
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For the six months ended 30 June 2021

Hz—%—

—FRA=THIAXEAR

14. BORROWINGS (Continued)

(e)

In respect of a borrowing with an outstanding
principal of RMB4,247,000,000 (31 December 2020:
RMB4,247,000,000), an interest of RMB641,798,000 are
overdue as at 30 June 2021 where the Group has not
settled. The loan was granted by a financial institution
in the PRC to Huajun Properties (Wuxi) Co., Ltd.*
("Huajun Wuxi"), a wholly-owned subsidiary of the
Company. Pursuant to the terms of the loan agreement,
the counterparty had a discretionary right to demand
immediate full repayment of the outstanding principal of
RMB4,247,000,000 together with any unpaid interest.

As at 30 June 2021, the entire outstanding principal of
RMB4,247,000,000 (31 December 2020: RMB4,247,000,000)
was classified as current liabilities and outstanding interest
of approximately RMB641,798,000 (31 December 2020:
RMB385,332,000) and penalty interest of approximately
RMB50,823,000 (31 December 2020: RMB14,353,000)
based on contractual terms was included under other
payables. The Group is currently negotiating with the
lender for extension of repayment of such outstanding
amount and no legal claims have been issued by the
lender.

* English name for reference only
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14. &5k (&)

(e)

AHAEELASTEARE
4,247,000,0007T (ZE=ZFF + =
A=+—H: AR%4,247,000,000
TL)RIERTE - AR 641,798,000
THERZZEZ—FA=1TH#E
B O mMAEERZERHNAES-
ZEFHTEN —RSBEERT
RARNEEWNB AR EEE (&
B)BRAR ([EBEH]) - BIE
BERB#zGR SF A EEHE
HERTNBHEENREEZA
4 AR #4,247,000,0007T (& @& {E
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R-ZZE-—FRXA=+H 23®
KB E A5 A R4,247,000,000
T(ZEZEF+ZA=+—8:
A R #4,247,000,0007C) 7 48 A& %
PaE MAREENBEHARE
641,798,000 (ZE =L F+= A
=+—H: AR¥385,332,0007T) &
BEBEANWETIEHNEENARE
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—FRA=THIAXEAR

14. BORROWINGS (Continued)

()

In respect of a borrowing with an outstanding principal of
RMB300,000,000 (31 December 2020: RMB300,000,000),
which was due on 17 December 2020, the Group has not
repaid the entire outstanding principal. The loan was
granted by Yingkou Coastal Bank Co., Ltd. ("Yingkou
Coastal Bank”) to Huajun Properties (Dalian) Company
Limited (“Huajun Properties (Dalian)”), a wholly-owned
subsidiary of the Company. Pursuant to the terms of the
loan agreement, the counterparty had a discretionary
right to demand immediate full repayment of the
outstanding principal of RMB300,000,000 together with
any unpaid interest.

As at 30 June 2021, the entire outstanding bank
borrowing of RMB300,000,000 was classified as current
liabilities and outstanding interest of RMB13,075,000
(31 December 2020: RMB4,650,000) and penalty interest
of RMB5,575,000 (31 December 2020: RMB1,050,000)
based on contractual terms was included under other
payables. Yingkou Coastal Bank has granted a new
banking facilities of RMB2,658,845,000 to the Group and
the unutilised amount of RMB300,000,000 as at 30 June
2021 is expected to repay this outstanding amount upon
approval is obtained from Yingkou Coastal Bank. No
legal claims have been issued by Yingkou Coastal Bank.

As at 30 June 2021, in respect of a borrowing with
outstanding principal of RMB105,562,000 from a private
company incorporated in Hong Kong (31 December
2020: Nil), the Group breached the repayment terms
of which the outstanding principal of RMB105,562,000
(31 December 2020: Nil) was classified as current
liabilities and outstanding interest of approximately
RMB5,264,000 (31 December 2020: Nil) were included
in other payables. The Group is currently negotiating
with the lender for extension of repayment of such
outstanding amount and no legal claims have been
issued by the lender.

—E R RS

14. &5k (&)

(f)

i® R B B AN £ %8 A R 300,000,000
T(ZE=_FEF+=-A=+—H:
A R #300,000,0007T ) 89 {& Z A =
E_ZTF+-_A+EREH mA
SEHABERBARABEELRS Z
EXBEDagRITROERAR
(&8 RITHETFARANE
EMBRARERWE (KE)ERA
B ([EFE (KE)]) - BEER
BEER HF A EENBEEE
RUBEBEEEMREEZASA
R #300,000,0007T (38 [& 1T ] 7 1
FE) o

R-ZZE-—FRXA=+H 23®
KRB & R 1T B Z A R ¥300,000,000
ToEARBAGE MEKREER
B AR#13,075000T (ZE 24
+ZA=+—R8: AR%4,650,000
TI)RBEADGREL NS L
AR #¥5,575,000c (2 - T4
+=ZA=+—RH: AR#¥1,050,000
TFFAEMERRE-E 0488
BITR_E-_—FA=Z1+HE
MALEERLFRTBMEARE
2,658,845,0007T ' R A B A £ R A
R #£300,000,0007c T sH &S 2 O
WERTZHER S AREERZ N
REBLE - COEERITHRIE
HOERHAZR-

R-_TE-_—FEXA=+H ®a—
EREBEMKAIHELQRAEA
K AR EE RS A RM105,562,0007T
(ZZE=ZEF+_A=+—8H0: &)
mME ANEBERERGER KE
BAS AR#105,562,0007T (— =
—EE+ A=+ R :E)EH
HARBAG SFAEMEMNRE
KEBFBLH A AREES264,0007T
(ZE-FF+_-_A=+—H:&)-
AEEBAMEEHRERABELEE
REAEERENEESR BEXA
WEERBEAERERE
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For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

15. CONTRACT LIABILITIES 15.
As at 30 June 2021, contract liabilities represent receipts in
advance from properties pre-sold at aggregate contract sum of
RMB1,238,889,000 (31 December 2020: RMB1,360,579,000) and

the receipts in advance from customers of RMB216,956,000

(31 December 2020: RMB130,125,000) which to be recognised

as revenue at a point in time when the control of the products

or services are transferred to the customer.

REASG BB ARY,238,889,0007T
TE_ZTE+-_A=+—H: AR
1,360,579,0007T) W FE & W ¥ K B U FKIB
RREBEFHEURGRIEAREE216,956,000
T(ZE2-_F&F+-_A=+—H: ARK
130,125,0007T ) * £ #5 7 E & 5 AR 7% B 4%
FIEEE FRERER A -

16. CORPORATE BONDS 16. AEIfEH
The corporate bonds is interest bearing at a range from 5% to RNABEHFHFFEN FE5%E6.5% B
6.5% per annum, payable semi-annually or annually in arrear Fh—FEXN—R EBEFRNET:
and repayable as follow:
30 June 31 December
2021 2020
S el
AB=+H +tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&%)
RMB’000 RMB'000
ARTr ARBTT
Within one year —FR 12,248 1,699
More than one year, but not more than —F LA BT BBRE
two years 1,733 12,156
More than two years but not more than ME BT EBRDF
five years 69,821 70,957
83,802 84,812
Analysed for reporting purpose: MBEBNDITA:
Current liabilities mEAE 12,248 1,699
Non-current liabilities FEREBAE 71,554 83,113
83,802 84,812
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Hz—%—

17. SHARE CAPITAL

—FRA=THIAXEAR

Number of shares

17.

RS

Share capital

R & B &
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—EZ-F —TCTE —E--F —ZCTE
ANA=+H +=ZA=+-—H AA=+H +ZA=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (EZ) (REEXK) (EZ)
‘000 ‘000 HK$'000 HK$'000
FB FIR FB7 FiE
Authorised: ETE 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—B--F —TTHE i 2%
AA=tH +ZA=+—H ARB=tH +TZA=+-—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&EZ) (REER) (&EZ)
'000 ‘000 HK$'000 HK$'000
TR TR TER FHET
Issued and fully paid: EEITREE:
At the end of the reporting RBmEBR
period 61,543 61,543 55,983 55,983
SHARE-BASED TRANSACTIONS 18. LR AER RS

18.

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the "Old Share Option Scheme”). The
purpose of the Scheme is to provide the Company with a
flexible means of giving incentive to, rewarding, remunerating,

compensating and/or providing benefits to Executive or Non-

executive Directors including Independent Non-executive

Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such
other purpose as the Board may approve from time to time.

—E R RS

ARBR-_ZE—LtF+A-THERRS
—IEF B B ([F ARt &) A
BRZAR-_ZZELFAA-FTNBR
Mz BB B ([EBRESE) - &%
FAEMENERARRRE-EELN
A NBERABTRENTES (BB
VHRRTER)IAKTEEKERANE
MEE (TwmERERE) (28F])5R
HERE - B e WmER RN N
REBESSARETHELOEMBR-
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For the six months ended 30 June 2021
HE—_Z-_—FA=+tHIEAEA

18. SHARE-BASED TRANSACTIONS (Continued) 18. ARG AER 25 (&)

The movements of share options to the executive directors BHE_ZT-_—FA=THLEREAAK
and employees under the Scheme during the six months BHE_Z_TF+_A=+—HILFE"
ended 30 June 2021 and the year ended 31 December 2020 RAZ % .ﬁiﬂxjﬁ"i TEENEBZER
are presented as follows: EEB25MT
For the six months ended 30 June 2021 BE-_Z-_—FX<A=1THLXEA
Number of share options
BRE®A
Granted Exercised Lapsed

Outstanding during during during  Outstanding
Grantee ARA at 1 January Reclassification the period the period the period at 30 June

R—A-H RAB=t+H

e RAT B EHSE HRERE HRETE AP e RAT B
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(BER) (REER) (REER) (REER) (REER) (REER)

Directors & Executive BEERTHAE 1,325,706 (548,100) = = = 777,606

Employees EE 548,100 548,100 - - - 1,096,200

1,873,806 - - - - 1,873,806
Ms. Huang Xiumei and Ms. Bao Limin were resigned as director BEAEBLEIREBBHL IR EHHEE
of the Company during the reporting period. The relevant EARBIEFE -BEFDRIEHEBREE

share options are reclassified for presentation purpose. 258k
For the year ended 31 December 2020 E-E-EF+ZA=+T—HLHF
E
Number of share options
fBlRER A
Granted Exercised Lapsed

Outstanding at during during during Outstanding at

Grantee EEA 1 January  Reclassification the period the period the period 31 December

wmt=A

%A~ =+-H

HARTTR BN BRERL  HABTR M LR HARTTR

(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)

(F&%) (g&%) (B5%) (&&”) (&&5%) (F&%)

Directors & Executive EERITHAR 1,325,706 548,100 - - (548,100) 1,325,706

Employees E8 1,096,200 (548,100) = = = 548,100

2,421,906 - - - (548,100) 1,873,806

Note: 274,050 share options were granted to each of Ms. Huang Xiumei it RESERLIREBBRIXTEBZERLR

and Ms. Bao Limin prior to their appointment as director of the RIEER - RS S B ER274, OSOT\%H%&

Company. The relevant share options are reclassified for presentation EEFHAEEEREEZD A

purpose.
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For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

e
19. CONVERTIBLE BONDS 19. TR EZ
Details of the convertible bonds issued by the Group and still AEBEETRR_ZE_ZEF+ A
outstanding as at 31 December 2020 and 30 June 2021 are as =T—RARZZEZ—FRNA=THMNHXK
follows: THEOFTRIRESFFBET
Maximum number
of shares of the
Company to be
Date of issue Principal amount Bondholder Couponrate  Maturity date Conversion price ~ converted
FARTERRBNE
BiTAA KeE L 252N REX EEE] L L4 ps {:|
28 June 2019 —F-NFRAZTNB Nil (31 December 2020: HGL 1.50% 27 June 2024 HK$38 5,400,000
HK$205,200,000) EREM ZZ-MERAZt+tA BT
E( FE+-A=t-8:
205,200,000 7T )
27 June 2019 ZE-NEAAZTER Nil (31 December 2020: HGL 1.50% 26 June 2024 HK$38 26,315,789
HK$1,000,000,000) EREME ZECRERAZTRA BEL
T(ZE-BEI-A=T-8:
1,000,000,0007% )
24 January 2018 —E-\F-A=1WmA Nil (31 December 2020: Pu Shi International Investment Limited 10.00% 23 January 2021 HK$34 1941176
HK$76,000,000) ERARRARRAA “EI-E-RCTZR MER
F(ZR-BE+-AZt-A:
76,000,000%7C)
24 January 2018 “E-\5-A-tWmA Nil (31 December 2020: Wonderland International Financial 10.00% 23 January 2021 HK$34 3,823,529
HK$130,000,000) Holdings Limited —Z--f-A-1ZH WUET
Z(ZZZFFF-A=1-8: ERARCRIERERAA
130,000,00057%)
24 January 2018 “E2-\f-A=T@EA Nil (31 December 2020: Wisebrain Holdings Limited 10.00% 23 January 2021 HK$34 352,941
HK$12,000,000) Wisebrain Holdings Limited —Z--%-f=+=AH BT
E( F+ZA=+-8:
12,000,0007% )

—T - HRE 51



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

Hz—%—

—FRA=THIAXEAR

19. CONVERTIBLE BONDS (Continued)

52

Convertible bonds issued on 24 January 2018 (“2018
Convertible Bonds”) entitle the holders to convert into
ordinary shares of the Company at any time between the date
of issue of the convertible bonds and the maturity date at the
relevant conversion price (subject to anti-dilutive adjustments).
The conversion shares will be allocated and issued upon
exercise of the conversion rights. If the convertible bonds
have not been converted during the conversion period up to
the maturity date, the convertible bonds will be redeemed on
the maturity date at par together with the accrued interest.
Interests are being paid every six calendar months until the
maturity date.

The 2018 Convertible Bonds contain two components, liability
component and conversion right with settlement option
accounted for as an embedded derivative. The effective
interest rate of the liability component of these convertible
bonds is approximate 13.17% per annum. The conversion
option derivative is measured at fair value with changes in fair
value recognised in profit or loss.

On 27 and 28 June 2019, the Company completed the issue
of convertible bonds to China Huajun Group Limited ("CHG")
and Nanjing Huajun Real Estate Co. Ltd. (“Nanjing Huajun”)
with aggregate principal amounts of HK$1,000,000,000
( equivalent to approximately RMB877,192,000) and
HK$205,200,000 (equivalent to approximately RMB180,000,000)
respectively ("2019 Convertible Bonds”). On 28 June 2019,
Nanjing Huajun has transferred the convertible bonds with
principal amount of HK$205,200,000 to CHG. The convertible
bonds entitle the holders to convert into ordinary shares
of the Company at any time between the date of issue of
the convertible bonds and the maturity date at the relevant
conversion price (subject to anti-dilutive adjustments). The
conversion shares will be allocated and issued upon exercise
of the conversion rights. If the convertible bonds have not
been converted during the conversion period up to the
maturity date, the convertible bonds will be redeemed on
the maturity date at par together with the accrued interest.
Interests are being paid annually until the maturity date. The
Company also has the right, at its option, to redeem the whole
or any part of the outstanding principal amount of the 2019
Convertible Bonds held by such bondholder, as determined
by the Company, by notice, at a redemption price equal to the
par value before the maturity date.

19.

RRES (&

RZE-N\F-AZ+HAHTHITR
BREF (- N\FHBERES]DET
A AERNARASEBERNETE S
EEINHEENENRSEAEREERE
BEFBHRRARREER (XREEH
BRG] - BB OKRTEERENE
R RBT - MABRREFEERANE
ERHAHARER BIRTRRESHRE
HEEREANEEEERD SXEE
AXfM—RAE BEERHMAL-

—E-NFAREREFEEMERD B
BEMOLEREENBRARNTETAR
AENHEEEER -ZEURRESFARE
BN BERFN R EBLK13.17% < BEHEDT
ETANEAVERE MRFEESHA
RIEB R AR

R-B—-—AFENA-++tBER=-+NB"
RARZERATFREEEEFRAF ([F
HEEEE])DNMBEREEEEBRAA
((AREE]BTAIRRES o8
% Bl A1,000,000,00078 7T (A E R4 A
R #877,192,0007T ) }205,200,0005% JT
(FEE R A R#180,000,0007T) (==
—NFATBRRESR]) -RZT—NFNA
ZHNR BREEZERATREESEEEE
7K 4 %8 /5205,200,000/% 7T B AT 38 % & 5 o
R ERE FHE AR TR AT R
BEHFETAREEINHA TR
NEBEBREBEHFERKARAI LR
B(ZRESHERS) BB GHBEAE
TR MED R KRBT N AR (E
HFUESRBANEZZH AR AT
BEREFBRIPREREANEERA
BEELD - ARRBFIfMF—KFNE BEZE
BRI RAR INA MR ER LB ANE
EHEHFBEAFTENEZBREANBS
ZE-NFUBRBREFPEHREZEHR
©HE(BARRETE) BEEMESZRE
HAmMZEE:
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For the six months ended 30 June 2021

HE_ZTZ_—F<A=1+HILAEA
19. CONVERTIBLE BONDS (Continued) 19. AR ES (&
As at the dates of issue, the two tranches of 2019 Convertible RETHE M- AFaBRRES

Bonds were bifurcated into liability and equity components
amounting to RMB515,574,000 and RMB541,618,000
respectively. The equity element is presented in equity under
“Convertible bonds equity reserve” at initial recognition. The
effective interest rate of the liability components of the two
tranches of convertible bonds are 16.42% and 17.30% per
annum respectively.

On 2 September 2020, after Huajun Group Limited (“HGL")
became the immediate holding company of the Company, the
two tranches of convertible bonds were transferred from CHG
to HGL.

During the period ended 30 June 2020, convertible bonds with
aggregate principal amount of HK$218,000,000 matured on
23 January 2021 have been redeemed by the Company.

DRI A A R#515,574,000T B A R
54161800071:5’],9\15&%/\‘ o T B

DRI EREF R [ AR E S f‘%ﬁJ
2y AERS ML TRBRESFZ AR
R BERRFFI R 5D B A16.42%%17.30% °

RZZ-ZTFNAA_R - EEZEEERA
A([EEEE R ARRAREEREERA
Az TEEEEBNMIL AT IRERES
EERTEESRE-

REBEE-_ZE-_ZTFA=Z+HIEHH &
&R 218,ooo,ooo%nm7%$<ﬁxff%a
R-oZE-——F—A=-+=H3H FHK
NS

On 23 June 2021, the Company has early redeemed the two R-_ZE-_—FXA-+=B A2FER
tranches of 2019 Convertible Bonds with aggregate principal AEEME_T-NFARRES &%

amount of HK$1,205,200,000.

The movements of the liability and derivative components of
the convertible bonds for the current period were set out in

K4 %8 /41,205,200,00078 7T °

RO RBELSZEBRITERSIZE
BRI

below:
Liability Derivative
component component Total
BERD TERD #at
RMB'000 RMB’000 RMB’000
AR®T R AR®BTR AR®ET
At 1 January 2021 (Audited) N_E-—F—H—H
(&%) 806,164 33 806,197
Redemption of convertible bonds & O Al ] A% (B 55 (790,824) - (790,824)
Interest charged EUERF A 52,850 - 52,850
Interest paid BRFE (34,628) - (34,628)
Change in fair value RNEEE = (33) (33)
Exchange realignment [ 5 AR (33,562) - (33,562)
At 30 June 2021 (Unaudited) R -—F,A=+H
(REEZ) - - -
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20. FAIR VALUE MEASUREMENT OF FINANCIAL

54

INSTRUMENTS

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. Fair value measurements
are categorised into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date.

° Level 2 inputs are inputs, other than quoted prices
included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

o Level 3 inputs are inputs that are not based on
observable market data (unobservable inputs).

Details of the recurring fair value measurement of the relevant
assets are set out in note 12 of these condensed consolidated
financial statements. During the current and last period, these
were no transfers between Level 1 and Level 2, nor transfers
into Level 3.

The directors of the Company consider that the carrying
amount of the Group's financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values. Such fair
values have been determined in accordance with generally
accepted pricing models based on a discounted cash flow
analysis.

20.

TMITEZAFEFE

WNERE R AREET & BAE DR
AFEEE AFEHERIBAT A 2
ZEANMBTRERERATFEN B
GABBHHBRZEEUDAAE —
ME_MRE=M/ HEWT

e FRBARBRERXNFEAH
ARSzZHEREELXABRAZRT
B2 HmE CRERAE)

s FE_RBABBRIEEXRAFBE
& (BMEHR) & (BNh B 5=
AR BR 28 ABE (£ —RR
BIEZHERRIN)

s FEZRBABBRYIFENAER
MHEBEZBABE (THERE
ABE) -

EREENKCEULERATEAZEFBIR
ZEBRRE P ERRMEI12 - RABR
R E-—BNE_RZETEER T
BEAZE=MNER-

ARABEFERR AKEREHEAWE
BRZBEXRATIAENEBREERER
BEMNETERRENAFEMRS ZF
RFECRE-RLABEERAIREH
REERENNTERE -
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BHE-_Z-—FA=1+HIEXHEA

21. DISPOSAL OF A SUBSIDIARY 21. HEKEB LT
Percentage
of interest Disposal Date of
Name of subsidiary disposed of disposed of Principal activity Proceeds completion
HEZHBARER HEZRERDL TEER HERMBRE TH B H
Changzhou Jinrun Solar Photovoltaic Technology An independent third party 100% Operation of RMB3,900,000 16 June 2021
Co., Ltd. power station AR#3,900,0007 —Z--F
EMEEAGERRBBRERAR EEUEL ~ATARA
Analysis of assets and liabilities over which control REERFEZEEREEDN
was lost
Total
st
RMB'000
ARBTT
Property, plant and equipment ME - BERRE 3,359
Trade and other receivables B 5 REMEWHRE 566
Trade and other payables B 5 REMENKE (25)
3,900
Gain on disposal of a subsidiary HEME AR W
Total
@t
RMB'000
AREFT
Cash consideration BERE 3,900
Less: net liabilities disposed of B ECHEEEFHE (3,900)

Gain on disposal of a subsidiary

HEMB ARz W

Net cash inflow on disposal of a subsidiary for the

period ended 30 June 2021

BE-E-—-XA=Z+HLHHESH
EMBARZRERANTE

Total
Mt
RMB'000
ARETR
Cash consideration received REBEZTZ—FA=THLHH
during the period ended 30 June 2021 W zReRE 3,900
Less: bank balances and W HEZRITEHRRS
cash disposal of -
3,900
55
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HE—_Z-_—FA=+tHIEAEA

22. CAPITAL COMMITMENTS

22. BIGKIE

30 June 31 December
2021 2020
—E-—F —B_FF
ANA=tR t-A=+—8
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
ART R AR¥ETTT
Capital expenditure in respect of the MERNERNERES
properties development project ISR ANIRREE
contracted for but not provided in MEZERIER 2EXRFAX
the condensed consolidated financial
statements 1,145,017 1,758,572
Capital expenditure in respect of the MEBELNERN GRS T B R
acquisition of plant and equipment RN ERH 2 WERE RF&
contracted for but not provided for in B ERAX
the condensed consolidated financial
statements 427,975 233,149
1,572,992 1,991,721
PLEDGE OF ASSETS 23. HHEE

23.

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the

Group are as follows:

RBERR AERERBERASERRE
NEBERERZEREEZREEDT

30 June 31 December

2021 2020

—E-—F —ETF

ABA=+H tZA=+—H

(Unaudited) (Audited)

(REER) (fe&=%)

RMB’000 RMB'000

ARTr ARBTT

Property, plant and equipment ME BB R 597,829 707,670
Right-of-use assets EREEE 294,922 299,274
Investment properties BEMHE 5,142,300 5,104,466
Properties held for sale FIELEZME 5,845,423 5,649,364
Inventories FE 10,001 10,036
Pledged bank deposits RITHE AR F K 44,897 46,946
Restricted bank balances PR SIS 1T 45 64 6,906 46,878
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24. RELATED PARTY TRANSACTIONS
(a) Key management personnel remuneration

The remuneration of Directors and other members of
key management personnel during the period were as

24. BBHE R 5

(a)

HREEAEHE

AHEEREMBAREEASHNE
mr

follows:
Six months ended
BZEUTHBIEAEAR
30 June 30 June
2021 2020
—E=-—F —TEF
NA=+H ~A=1+8
(Unaudited) (Unaudited)
(REHEX) (REEEZ)
RMB’000 RMB’'000
ARET T AR®EFTT
Short-term benefits yoR - 6,626 6,779
Post-employment benefits XEMRREN 74 43
6,700 6,822
(b) Transactions with immediate holding company (b) EHEEEZERATZRS
Provision of credit facility RBHREEHE

As at 30 June 2021, Huajun Group Limited has
provided a credit facility of RMB7,000,000,000
(31 December 2020: RMB7,000,000,000) to the Group,
of which RMB6,861,363,000 (31 December 2020:
RMB6,960,364,000) is unused by the Group.

—E R RS

R-ZE-_—FXA=+H #E&
EERAREMAEEIEMH—EE
E@m& A AR7,000,0000007T
(ZE2-_ZF+-A=+—H: AR
#7,000,000,0007T) @ & A AL E K
BAM B AR6,861,363,0007T (=
E_EF+-_A=1+—H: AR¥
6,960,364,0007T ) °
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For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

24. RELATED PARTY TRANSACTIONS (Continued) 24. B¥tA R 5 (&

(c) Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank")

() BEOLNBRITBROGERAF
(N uBRTHZRS

58

As at 30 June 2021, Mr. Meng indirectly owns 13.9%
(31 December 2020: 13.9%) equity interest in Yingkou
Coastal Bank and has been a director of the Yingkou
Coastal Bank since 4 January 2018, bank balances
deposited in and borrowings obtained from Yingkou
Coastal Bank as at 30 June 2021 and 31 December 2020

constituted balances with related party.

Balances with Yingkou Coastal Bank

RZE-_—FA=+H &L
EREQNGRITEEER13.9%
(RZEZEF+ZA=+—8:
13.9% )kt B == —NF—A
MHEEKALONFHRTNES
RZTFEZ—FA=+tHRZ=ZZZ
EF+__A=+—H EEOHLE
BITERZRITEHRRAEO NS
IRITESEREK RN 2 &
ﬁg&\o

B [0 G RT 2 4 B

30 June 31 December
2021 2020
—E-—fF —EEF

AA=+H tZA=+—H

(Unaudited) (Audited)

(REER) (&&%)

RMB’000 RMB'000

AR TR ARBTT

Bank balances and cash RITER AR S 3,537 6,396
Pledged bank deposits RITHEHIRF R 11,279 11,279
Bill payables e R IR (1,062,675) (343,000)
Bank borrowings RITRER (4,599,230) (3,621,190)
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For the six months ended 30 June 2021
BHE-_Z-—FA=1+HIEXHEA

24. RELATED PARTY TRANSACTIONS (Continued) 24. B¥A R 5 (&

(c) Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank") (Continued)

Transactions with Yingkou Coastal Bank

() BEOLNBRITBROGERAF
(ENuBRTZRE (&

HEHERITZXE

Six months ended

BEZLUTHHIEANMEA
30 June 30 June
2021 2020
—E-—F —E_EF

NA=+H ~A=1+8
(Unaudited) (Unaudited)
(REER) (REeER)

RMB’'000 RMB'000
ARET T AREFTT

Interest income B W 25 15 5,694
Interest expense MERX (200,420) (122,964)
Bank charges RITEM (24) (170)

Banking facilities provided by Yingkou Coastal Bank

As at 30 June 2021, Yingkou Coastal Bank has granted
banking facilities of RMB4,599,330,000 (31 December
2020: RMB4,821,290,000) to the Group, excluding bills
payables of RMB1,062,675,000 (31 December 2020:
RMB343,000,000) utilised by the Group and nil (31
December 2020: Nil) is unused by the Group.

EHERITIRBRZRITHE

RZEBEZ—FXXA=Z+H &0
HERITE AR E R L RITE
A ANR#4,599,330,000T (=&
—EFE+-_A=+—H:ARK
4,821,290,0007T) ' T EEAEEE
BEMEMNEEARE,062,675,000
T(ZE-EF+-_A=+—H:
AR #343,000,0007T) * M ALEEE
PHEPREBE(ZE_ZEF+=-A
=+—H8:Z)-

25. CONTINGENT LIABILITIES 25. HAERE

As at 30 June 2021, the Group has several outstanding
legal proceedings with construction contractors, customers,
suppliers and joint venture partner that against the Group in
the PRC in relation to the Group's property development and
investment, printing and solar photovoltaic segment. Apart
from disclosed below, the directors consider that all other
legal proceedings would not have significant financial impact
to the Group as the corresponding claims against the Group
are either not significant or not probable to have a material
financial impact to the Group, based on the advice of the legal
counsel.

—E R RS

RZFBE-_—FRXAZ+H AE£EEHEE
HHEEAER B HERREED
XBRUEBRAEB 2 MERBERIZE B
ERGEARIBRFPERAEERD
AR FBFR - B TIXATEES
INEERE FMEHMERFARHETG
HAEEEKRERUIBEE RAARRE
ERBREZER mASKBEIRE ZHES
RIWAEKN AR AEEEKE
R A
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S B I R MY &

For the six months ended 30 June 2021

Hz—%—

25.

26.

—FRA=THIAXEAR

CONTINGENT LIABILITIES (Continued)

A cooperation agreement entered between the Group and
an independent third party is not likely to be proceeded due
to the failure to comply with certain urban renewal policies
in Guangdong Province, the PRC and the relating project
shall be terminated. Accordingly, the counterparty has raised
a civil prosecution to Guangdong High Court* against the
Group regarding the breach of the Cooperation Agreement.
The hearing was held on 29 March 2019 and a judgement was
handed down by Guangdong High Court on 29 September
2019, requesting the Group to refund the deposit received of
RMB50,000,000 and pay for damages of RMB80,000,000 to the
counterparty. The Group filed an appeal to the Guangdong
High Court and the hearing was held in October 2020. The
appeal was rejected and the Group is liable to refund the
deposit received of RMB50,000,000 and pay for damages
of RMB80,000,000. The Group has made a provision of
RMB80,000,000 in respect of the damages in the financial
statement. In December 2020, the Group has applied for retrial
to the Supreme People’s Court. In July 2021, the Supreme
People’s Court has rejected the Group's application for retrial.

On 6 March 2018, the Group entered into three share transfer
agreements with an independent third party for the transfer
of equity interest of three property companies in Wuxi. The
Group failed to pay the outstanding consideration and related
interest on or before 12 March 2018. The counterparty raised a
civil prosecution to the Jiangsu High Court against the Group
on 20 April 2020. The hearing was held on 14 August 2020
and a judgement was handed down on 14 September 2020,
requesting the Group to pay for damages of approximately
RMB31,574,000 to the counterparty. The Group filed an appeal
to Jiangsu High Court and the hearing was held on 25 March
2021 but no judgement has been handed down yet. The
Group has provided the provision of RMB31,574,000 based on
initial judgement handed down by the Jiangsu High Court.

EVENTS AFTER THE REPORTING PERIOD

On 21 July 2021, Huajun Logistics Group Limited* (ZEZ ¥t
ELEABRAF) ("Huajun Logistics”)(an indirect wholly-owned
subsidiary of the Company), as vendor and Huajun Group
(Yingkou) Company Limited* (EZ KB (Z0)BRAF])
("Huajun Group (Yingkou)”), a company indirectly wholly
owned by Mr. Meng, as purchaser, entered into an equity
transfer agreement, pursuant to which Huajun Group (Yingkou)
has conditionally agreed to acquire, and Huajun Logistics has
conditionally agreed to sell, the 100% equity interests in the
Yingkou Furun Industrial Co., Ltd* (B2 A EHEEXBR A A))
for a consideration of RMB8,060,000.

* English name for reference only
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ANEBE—ZBIE = NNEE
MERRAUEEAREETHIRERES
FHMEMBERMEEEE MEBER
BFRIE-A - HFIREREEHZ
MEREAERAREZEHAEEREHR
EHRBD-RAMR_ZT—NF=A=+NAH
B MEREASSRAREIER=-_Z—1
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RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2021 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 14 and 15.

The board (the “"Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2021 (the Last Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the "CG Code") contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company’s code of corporate governance practices.
During the six months period ended 30 June 2021, the Company
has complied with the code provision under the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as the standard for
securities transactions by Directors. The Company has made specific
enquiries to all the Directors and all the Directors have confirmed
their compliance with the required standards set out in the Model
Code during the six months ended 30 June 2021.

—E R RS

Eakao

AEBBE_T-—FRNA=THLEREAN
EEHNBUMSEANERESEEREME
[E 6

ARRER([EFHe([EF8]) &R
HE-Z-—FXA=THIRER RN+ H
PRE (EH M) -

T EERTE
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BEETERERTRZTRIMER

BITESETESIZNEESTA
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CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’'S INFORMATION

Mr. Meng Guang Bao ("Mr. Meng”) has been issued restriction
on consumption orders* ([R#&1)EE <) by the Shanghai Financial
Court* ( /8 € BARBT) and the People's Court of Liangxi District,
Wuxi City* (£ #5 ™ 2 X & A RJEBL) which is in connection with
guarantee contracts dispute involving Mr. Meng's personal matters
and are not related to the business and/or operations of the Group.

On 17 June 2021, (1) Ms. Huang Xiumei and Ms. Bao Limin retired as
executive Directors of the Company; and (2) Mr. Zhang Shifeng and
Mr. Yan Ruijie were elected as executive Directors of the Company,
with effect from the conclusion of the annual general meeting held

on the same date.

Save as disclosed above and in this interim report, there is no
matter in respect of the change in directors’ and other senior
management’s information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules or required to be brought to the
attention of the shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed shares during the six months
ended 30 June 2021.

*  For identification purpose only
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OTHER INFORMATION
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 June 2021, save as disclosed below, none of the other
directors or chief executives of the Company has any interests or
short positions in the shares or underlying shares and debentures of
the Company or any associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which he/she was taken or deemed
to have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code to be notified to the Company and the Stock Exchange:

EERFETRARZES

BRTXFAEREEN RZTEZ—FA=+H"
ARARHEMEZEREIZITBRABRERARA
FEMBBEE (Ex B 5 RAE KRN (17
HREEGD]) EXVER) 2 B SRR &
BEEET HEREBEESFLBEEMNEXVEET
K8nBAMEARNR B (BEREES
REE RGBSR EERGIEER 2 s
FoRB )R B 5 R E B R0 53521568 & &L
MEZGEOI R 2 B R ERETRIRE
AHEARRE R 2 R AR SORE

Interests in the Shares R G2 #m
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Company
NN
ERTRAES
Ex EmtE RoEA ZHHNBEAL
Mr. Meng Guang Bao Beneficial owner 868,520 (L) 1.41%
HEELE E=EAA
Interest in controlled corporation®ete . 2and 9 57,574,362 (L) 93.55%
FFr 428 1) [ #) g 5 (A7aET - 2409)
Share optionsfete 4 387,351 (L) 0.63%
B 1% i (wiza)
Ms. Zhang Ye Share options™ee4 274,050 (L) 0.45%
ERA T B A 4 0
Mr. Zhang Shifeng Beneficial owner 5,200 (L) 0.01%
ORI S A4 EEEAA
Mr. Zheng Bailin Share options®ete 9 38,735 (L) 0.06%
BamtE B A g (ate)
Mr. Shen Ruolei Share options®ere? 38,735 (L) 0.06%
MEBLE i A g (e
Mr. Pun Chi Ping Share options™ere? 38,735 (L) 0.06%
EaTEsE R pg (e
The letter “L" denotes a long position in the Shares. [LIRKBRMD TR -
—E R RS 63
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

Interests of Directors and chief executive (Continued)

Interests in the Shares (Continued)
Notes:

1. Long positions in 44,450,619 Shares were held by Huajun Group Limited
(EELBEAMRAF), a company incorporated in Hong Kong with limited
liability, which was beneficially owned as to 100% by Mr. Meng. Mr. Meng
was deemed to be interested in all Shares held by Huajun Group Limited
by virtue of SFO.

2. Long positions in 7,794,217 shares were held by Huajun Power (Jurong) Co.,
Lid* (EEE N (AZ)ERADRA) and long positions in 2,495,526 shares
are held by Jurong Simaite Intelligent Science and Technology Co., Ltd.*
(ARBEFZERHEBR2AR) . Both were the companies incorporated
in the PRC and wholly owned by Jurong Zhongyou Photovoltaic Technology
Co., Ltd* (AR RAEKEHEBR AR, which in turn was 100% owned
by Huajun Real Estate Group Co., Ltd.* (EEBEXEEEFR AN F]) directly.
Huajun Real Estate Group Co., Ltd. was owned as to 9.7% by Mr. Meng
Guang Bao and as to 90.3% by Huajun Investment Group Limited* (ZEZ
TIREBABR AR, which is owned as to 97.5% by Mr. Meng and 2.5%
by his spouse, Madam Bao Le. Mr. Meng was deemed to be interested
in all Shares held by Huajun Power (Jurong) Co., Ltd. and Jurong Simaite
Intelligent Science and Technology Co., Ltd. by virtue of SFO. Interests
in the aforesaid 10,289,743 Shares arises from proposed issue of unlisted
convertible bond under specific mandate which has not been issued as
the relevant acquisition of solar assets has not completed. For details of
the solar assets acquisition, please refer to the Company announcements
dated 30 June 2020, 17 July 2020 and 22 October 2020 and circular of the
Company dated 5 November 2020.

3. 2,834,000 Shares are held by the Chinese Meng Group Co., Limited (
HEEERD AR AA)that are arising from the proposed issue of
convertible bond under specific mandate which has not been issued as the
relevant acquisition have not been completed. Madam Bao Le, being a
spouse of Mr. Meng, was also deemed to be interested in the Shares held
by Mr. Meng.

4. For details of share options granted to the Directors during the Reporting
Period, please refer to the section headed “Share Options Scheme”.

*  For identification purpose only
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

Interests in the shares in associated corporation

ARREERTETRABRED
B SR AEOEE 2 B0 - HER
R ERE TR 2 Ba R A
B R
AR E B R 4 2 B
Percentage
interest in

the capital of
Number of the associated

Associated corporation Director Capacity Shares held corporation

HAEEEE R A
HEBEE E=x g7 FERGEBE ®#ZEZAISHL
Huajun Group Limited Mr. Meng Beneficial owner 3,000,000,000 100%
EREEERRAQA mHE EREAA

Save as disclosed above, as at 30 June 2021, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including the interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to section 352 of part XV of the SFO, to
be entered in the register maintained by the Company referred to
therein; or (iii) which were required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.

—E R RS

B EXPIEEEN RZE_—FA=TH"
BMEARBEEXTETHRABRARAHE
EEEEE (Ex R E S B EMFEXVER)
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Mz BEXEMGARA LB (BRERER
BESEHMERIIREFERGIERE ZEE R
KA BNVRIERE 75 N B & HI EXVESF352
BB LR ZIEPIFT AR R FE 2 Bt
FIRBRETRIRERNE AR T B

65



OTHER INFORMATION
Hib & ¥

INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2021, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of the Company required to be kept under
section 336 of the SFO.

RIS R ERAETIRE 2 &
BmREKERERRR

RARBAEZTHETETBRAERRA R _F
ZT—FRAZT+TH ARABFLEBITHA
BN Z AT ALRAR R 2 B0 AR B {0
THAREE S MR EEROIEXVEFE2R3D
ZIEXARARRRIRE 2 TR B IR
EARPRIER 7 M E GG F336EREF
ENETM2ERIRR -

Approximate
percentage of
interests in the
issued share

Number of capital of
Shareholder Nature of interests Shares the Company
YN
ERITRAER
BRER EmME RBEAE ZHHNBEAL
Madam Bao Le Interest held by spouset @ 58,830,233 (L) 95.59%
Ly BB 5B 2 i aw ()
Huajun Group Limited Beneficial owner 44,450,619 (L) 72.23%
EEZEEFRAR EmEEA
Huajun Holdings Group Limited* Interest of controlled corporation™et®) 10,289,743 (L) 16.72%
EERREEER AR P22 1% B R e 2 (i)
Huajun Real Estate Group Co., Ltd.* Interest of controlled corporation™t®) 10,289,743 (L) 16.72%
EEEXSEBRAA P22 1) 75 (B ) i 25 (0)
Huajun Power (Jurong) Co., Ltd.* Beneficial ownerVore ®) 7,794,217 (L) 12.66%
£EEN (08 ERAT Ha G A i)
Mr. Meng Beneficial owner 868,520 (L) 1.41%
mRE EnBEAA
Interest of controlled corporation®et @ ®) &) 57,574,362 (L) 93.55%
B 422 1k [B] B 4 2 (Wit 0K
Share options 387,351 (L) 0.63%
B
OUKE GROUP HOLDINGS LIMITED Beneficial owner 6,582,326 (L) 10.69%
BrREEBRHBERAR EnEEA

The letter “L" denotes a long position in the Shares.

*  For identification purpose only
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

(a)

(d)

Amongst interests in 57,574,362 shares, interests in 44,450,619 Shares
were held by Huajun Group Limited (2ZE % EHR A7), a company
incorporated in Hong Kong with limited liability, which was beneficially
owned as to 100% by Mr. Meng. Mr. Meng was deemed to be interested in
all Shares held by Huajun Group Limited by virtue of SFO.

Long positions in 7,794,217 shares were held by Huajun Power (Jurong) Co.,
Ltd* (2B EH (AR ) BBR2AA) and long positions in 2,495,526 shares are
held by Jurong Simaite Intelligent Science and Technology Co., Ltd.* ()
ARBERFEREHEBMRAT]) . Both were the companies incorporated in
the PRC and wholly owned by Jurong Zhongyou Photovoltaic Technology
Co., Ltd* (A K KREABR2AF), which in turn was 100% owned
by Huajun Real Estate Group Co., Ltd* (EFEEEEEHFR A F]) directly.
Huajun Real Estate Group Co., Ltd was owned as to 9.7% by Mr. Meng
Guang Bao and as to 90.3% by Huajun Investment Group Limited* (ZEZ
TIREE AR A F]), which is owned as to 97.5% by Mr. Meng and 2.5%
by his spouse, Madam Bao Le. Mr. Meng was deemed to be interested
in all Shares held by Huajun Power (Jurong) Co., Ltd. and Jurong Simaite
Intelligent Science and Technology Co., Ltd. by virtue of SFO. Interests
in the aforesaid 10,289,743 Shares arises from proposed issue of unlisted
convertible bond.

Amongst interests in 57,574,362 Shares, save as disclosed in the above
notes, the remaining interests in 2,834,000 shares arises from proposed
issue of unlisted convertible bond to a company wholly owned by
Mr. Meng.

Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.

Save as disclosed above, so far as known to the Directors or the

chief executive of the Company, as at 30 June 2021, no persons

other than a Director or chief executive of the Company had any

interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

*

For identification purpose only
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DIRECTORS' INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 24 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2007 Share
Option Scheme”) on 28 September 2007 to provide the Company
with a flexible means of giving incentive to reward, remunerate,
compensate and/or provide benefit to executive or non-executive
Directors or any employees (whether full-time or part-time) of each
member of the Group (the “Participant(s)”) and for such purpose as
the Board may approve from time to time. It enables the Group to
offer valuable incentive to attract and retain quality personnel and
other persons to work for the Group so as to increase the value of
the Shares.

Following the expiry of 2007 Share Option Scheme on
28 September 2017, the Board adopted a new share option
scheme on 25 October 2017 (the “2017 Share Option Scheme”,
together with the 2007 Share Option Scheme as the “Share Option
Schemes”) in order to update certain details on the 2007 Share
Option Scheme. The 2017 Share Option Scheme is materially the
same as the 2007 Share Option Scheme, including its purpose and
participants, and will remain valid until 24 October 2027, which
represents a period of 10 years commencing on the adoption date.

Share options granted under the Share Option Schemes may be
excised in accordance with the terms of the Share Option Schemes
at any time during a period of not more than 10 years to be
notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.
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SHARE OPTION SCHEME (Continued)

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which an share option must be held before it can be
exercised.

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified share to a Participant
and shall be at least the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the offer date, which
must be a business day;

(b) a price being the average of the closing prices of the Shares
as stated in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the offer date;
and

(¢) the nominal value of a Share.
As at 30 June 2021, the number of share options have been granted
and remained outstanding under the Scheme was 1,873,806

(31 December 2020: 1,873,806) representing approximately 3.04%
(31 December 2020: 3.04%) of the Company in issue at that date.
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SHARE OPTION SCHEME (Continued) BT E (&)
The movement of share options under the Share Option Scheme R M&EHRE BREFESBETZERESZHZ
during the Reporting Period is presented as follows: HIEAT
Number of share options
BREHA
Outstanding Granted Exercised Lapsed  Outstanding
Exercise Exercise at 1 January Reclassi-  duringthe  duringthe  during the as at 30 June
Date of Grant Period Price 2021 fication period period period 2021
R-%=-% R-g=-%
-A-H RAZtH
RHAH 8 e RETHE EHAR HBrRd B LIPS RETHE
Director - Meng Guang Bao 7 February 2019 7 February 2017 to HK$78.00 387,351 - - - - 387,351
6 February 202716/
EXZRE Z3-NFZRtR ZE-+EZRtRE 7800% T
ZR-tFArpmw
Director - Zhang Ye 7 February 2019 7 February 2017 to HK$78.00 274,050 - - - - 274,050
6 February 2027 ®)
EE5HE ZE-NEZAtR ZE-tE-AtEE 78.00 7
ZEC- b RRA MY
Director - Huang Xiumei 7 February 2019 7 February 2017 to HK$78.00 274,050 (274,050) - - - -
6 February 2027Mer /4]
E5RAlE “E-NFZAtB ZE-t5-AtAZ 780080
ZE -+ E ek,
Director - Bao Limin 7 February 2019 7 February 2017 to HK$78.00 274,050 (274,050) - - - -
6 February 20271 @4 0)
ESHEN Z3-hFZRtR ZE-+EZRtRE 78007
:g:{ﬁ:ﬂ /4\ EI (HiE6Eb)
Director - Zheng Bailin 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027 ®)
EZSH ZZ-NFZAtE  ZE-+ECRtHEZ 78007
ZECo b RRA MR
Director - Shen Ruolei 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027Mer @)
EEIEE ZE-NEZAtH ZE-t¥-ftHE 78.00% 7
ZRZHEZRRRAE)
Director - Pun Chi Ping 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027Me )
EEEhY Z3-hFZRtR  ZE-+FZRtRE 78007
ZR-tFArpmw
Employees 7 February 2019 7 February 2017 to HK$78.00 548,100 548,100 - - - 1,096,200
6 February 2027 ®)
&8 ZE-NEZAtR ZE-tE-AtEE 78.00% 7
ZEC b RRA MR
Total 1,873,806 - - - - 1,873,806
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme
during the Reporting Period is presented as follows: (Continued)

Notes:

(a) 274,050 share options have been granted to each of Ms. Huang Xiumei
and Ms. Bao Limin prior to their appointment as Director of the Company.
Due to their resignation as executive Directors of the Company on 17 June
2021, each of Ms. Huang Xiumei and Ms. Bao Limin’s share options have
been reclassified as Employees.

(b) Regardless the exercise period, the share option shall lapse automatically
and not exercisable (to the extent not already exercised) from the date
on which such grantee (i) cease to be a full-time or part-time employee or
director (as the case may be) of the Group; or (i) submit a resignation letter
to resign from his/her position in the Group, whichever is the earlier, by any
reason.

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

On 5 June 2020, Huajun Department Store (Dalian) Co., Ltd.* (Z&
EBE(KREZE)BER2AA), an indirect wholly-owned subsidiary of
the Company, entered into a sales and purchase agreement with
the purchaser to acquire the entire equity interest in Henglifeng
Mall (Dalian) Co., Ltd.* (BEF L3k (K#E)BR A F) at the
consideration of RMB98,800,000, which shall be satisfied by
issue of the Company's convertible bonds. As disclosed in the
announcement of the Company dated 5 June 2020, as the vendor
of Henglifeng Mall (Dalian) Co., Ltd. is an associate of Mr. Meng
Guang Bao (Mr. Meng), Mr. Meng is the ultimate beneficial owner
of these convertible bond. The consideration will be fully satisfied
by the issue of the Conversion Shares under the convertible bond.
As of 30 June 2021, as certain conditions for the completion of the
acquisition have not been fully fulfilled, therefore the sales and
purchase agreement has lapsed accordingly. For details, please
refer to the announcement of the Company dated 2 July 2021.

On 30 June 2020, Huajun Power Technology (Jiangsu) Co., Ltd.* (ZE
BEEARE OI#)BR AT, an indirect wholly-owned subsidiary
of the Company, entered into sale and purchase agreement with
each of two vendors to acquire certain properties and equipment
relating to the production and manufacturing of photovoltaic
related products at the considerations of RMB87,000,000 and
RMB271,725,000 respectively. Pursuant to the agreements, the
considerations shall be satisfied either by cash and/or by issue of
convertible bond. As both vendors are the associates of Mr. Meng,
Mr. Meng is the ultimate beneficial owner of these convertible
bonds. For details, please refer to the announcement of the
Company dated 30 June 2020.

The Company may not face any immediate cash outflow for the
aforesaid considerations, and hence can utilise its existing fund
on the general working capital of the Group or other investment
opportunities, if appropriate.

*  For identification purpose only
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ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES (Continued)

Apart from the disclosure herein and the Share Option Schemes
as disclosed above, at no time during the Reporting Period was
the Company, any of its holding company or subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors
of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’'S SHARES

During the Reporting Period, the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company's
shares.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 26 to the condensed consolidated
financial statements, the Group has no important events after the
Reporting Period.

STAFF

As at 30 June 2021, the Group had a total staff of 2,705
(31 December 2020: 3,059).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides in-
house training programmes and external training sponsorship.

AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2021 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all
legal requirements, and that adequate disclosures have been made.

By Order of the Board

China Huajun Group Limited
Meng Guang Bao

Chairman and Executive Director

Hong Kong, 30 August 2021
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