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CHAPTER TWO LETTER FROM THE CHAIRPERSON
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Dear Shareholders,

In the first half of 2021, the epidemic of novel coronavirus pneumonia
(“COVID-19") continued to spread globally. With the gradual increase
in vaccinated population and the steady economic recovery in China,
the environmental protection industry has seen good development
opportunities. Under the guidance of the national “the Belt and
Road” initiative and the development strategy of Yunnan Province
to accelerate the construction of a radiation center for South and
Southeast Asia, Kunming Dianchi Water Treatment Co., Ltd.
(the “Company”) actively integrated with the national ecological
environment development strategy, explored its own potential,
integrated internal resources, and utilized the Company’s five-year
strategic plan as a guide to promote the “second venture”, in order to
protect the lucid waters and lush mountains and build a beautiful China
by contributing our wisdom and solutions and reward the Shareholders,
customers and society through sustainable and steady development.

PERFORMANCE REVIEW

In the first half of 2021, the Company persisted in both prevention
and control of the epidemic and business development. For epidemic
prevention and control, there were no confirmed or suspected cases in
over 1,300 employees of over 70 production units under the Company.
For business development, the Company continued to adhere to the
development philosophy of “facilitating corporate development with
technology, talent and culture” with focus on the core business of
wastewater treatment. The Company also further expanded to the
entire water treatment industry chain by relying on the domestic and
overseas urban and rural ecological environment protection and
treatment markets and actively promoted the development of strategic
emerging businesses such as solid waste treatment.

For the six months ended 30 June 2021, total revenue of the
Company was RMB892.4 million, representing an increase of 12.3%
as compared to the same period of last year; net profit attributable to
Shareholders of the Company was RMB167.0 million, representing
an increase of 4.6% as compared to the same period of last year.
While giving due consideration to the Company’s accumulated profits
to meet its business development needs, the Board also strived to
generate sustainable and stable investment returns for Shareholders,
and proposed to pay an interim dividend of RMBO0.05 (tax inclusive)
per share to all Shareholders for the six months ended 30 June 2021

(corresponding period in 2020: RMB0.054 (tax inclusive)).
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With respect to the main business, in the first half of 2021, the
Company’s wastewater treatment, reclaimed water supply and running
water supply businesses continued to maintain a growth trend. The
volume of wastewater treatment and running water supply grew
steadily compared with the same period of last year, and the volume
of reclaimed water supply increased significantly. In particular, the
quality of the effluent from the wastewater treatment plants stood
among the top in the country, and major effluent indicators such as
ammonia nitrogen, chemical oxygen demand (COD), total phosphorus
(T-P) and total nitrogen (T-N) from the water purification plants in the
main urban area of Kunming and around the lake were all above level
A of the national “urban wastewater treatment plant pollutant discharge
standard”. During the Reporting Period, the energy consumption
per ton of water was lower than the national industry average. The
reclaimed water business saw rapid development, and the supply of
reclaimed water gradually expanded to the entire main urban area of
Kunming. The Company further improved the refined, standardized
and digital management of production and operation by promoting the
development driven by technological innovation and the transformation
and application of technological achievements. During the Reporting
Period, the Company obtained 2 new utility model patents and the
Technical Regulations of Variable Speed Oxidation Ditch Process,
which was compiled by the Company, was officially published.

PROSPECTS

The year 2021 is not only the opening year of the new journey of
comprehensively building a modern socialist power, but also the
start of China’s journey to achieving the second centennial goal. The
formulation and implementation of the “Outline of the 14th Five-Year
Plan and the Long-term Goals of 2035 for National Economic and
Social Development of the People’s Republic of China” will further
promote “green development” in China, and the official release of the
target of “carbon peaking and carbon neutrality” will greatly accelerate
the construction of a green and low-carbon circular economic
development system in China. As the concept of “lucid waters and
lush mountains are invaluable assets” becomes a national consensus,
the environmental protection industry will enjoy new development

opportunities.

CHAPTERTWO LETTER FROM THE CHAIRPERSON

£-%

EERYH

TEEBTE 20215 L¥F 2B KER B
ERKHERBRKEREERFIERED - 5K
REE BRKHEERELFRPALBIER
BEKEESBER - Edh - 55KE R B H KK
B2EELX BEAZHRERAKEFLEARA
tE2FAE(COD) AB(T-P)MAR(T-N)EFEE
H K35 1R 19 8 7 B RO A5 7K BE IR RS R R I
BE)—RAZ BEPA - MWRKERENR2ETE
FHRKF - BEKEBRERR BEKEERS
NWEREEEAEATIVNREE AABEBHEDH
RElwslEMBMEKRECER - FRAT
EELEERNBAL BEL FSEKF-H
SHRN RAXES2AERAMUERN  2F(E
HELBETERMARIZIE EX M-

AEREZE

21 ERBERMzEEREEERARLR
HHFHENRBRZFE CRHERIE @7 F)
EMEREENREZF - (FEARANBER
BENMTEZTRFETNEALFREM20FESR
BEEMEMGIGTNEN BE - SHESHERM
[fEBER] - MIBGEE RPN EOHEREMH -
EBARERBENIRBEEGEEREREREE
BER-IgkBURRE2URUIEXNRZEAR
R RRTELOR2FHOEREE -




CHAPTER TWO LETTER FROM THE CHAIRPERSON
$TE EERIMW

B—F

By upholding the development philosophy of “facilitating corporate
development with technology, talent and culture”, the Company
has grown into a leader in the municipal wastewater treatment and
reclaimed water supply industry in Yunnan Province, the PRC after
ten years of steady development. In the future, the Company will
actively support the national strategy of ecological and environmental
protection development, strive to strengthen innovation in technological
research and development and management system innovation,
accelerate market-oriented reform, deeply explore its inner potential
and momentum, and accelerate technological innovation and the
transformation and application of technological achievements. The
Company will also steadily facilitate project investment with focus
on the main business, further expand to the whole industry chain
covering comprehensive watershed management, sludge recycling,
mine restoration and the relevant solid waste treatment and disposal
and other sectors, and strive to become a “first-class domestically and
internationally advanced comprehensive service provider of ecological
environmental protection and management”.

In the second half of the year, as China continues to promote
a comprehensive green transformation of economic and social
development with a high level of ecological and environmental
protection, the environmental protection industry sees growth
opportunities. The Company will actively seize such favorable
opportunities to accelerate technological innovation, talent team
building and improvement of management quality and efficiency. The
Company will continuously improve operational management efficiency
and reduce production and operating costs based on standardized
management; further improve the risk management system and
optimize the capital structure to effectively control financial risks;
and adhere to a prudent investment strategy, gradually develop a
business layout of “unitary domination with diversified development”,
and accelerate our progress towards the strategic goals set by the
Company.

Finally, on behalf of the Board, | would like to express my sincere
gratitude to all Shareholders, customers, business partners and
stakeholders for their long-term trust and support to the Company
over the years. At the same time, | would like to express my sincere
gratitude to all employees and management team for their hard work
and dedication.

Guo Yumei
Chairperson
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“Bank of Communications”

[3 3Bk 1T ]

“Board” or “Board of Directors”

[Exg]

“China” or “PRC”
[ )

“Company”

“Controlling Shareholder”

[42% A% P& 2R

“Corporate Governance Code”
[ b % &5 <F Bl

“Director(s)”

==

“Domestic Share(s)”

[ & B

“Group” or “we” or “our” or “us”

e SN A A

CHAPTER THREE DEFINITIONS
F=F E=

Yunnan Branch of Bank of Communications Co.,Ltd. (%X i# R 17 i {5 B[R 2 &)
EF H D 17), a third party independent from the Company and its connected
person(s)

RBROIBRODERABAEEEDTT ABURARRAREBEEALHNE=
il

el

the board of directors of the Company

ARAESFS

the People’s Republic of China
FEARAME

Kunming Dianchi Water Treatment Co., Ltd. (E BB E it K Kl 7 B R 2
Al), a joint stock company established in Yunnan Province, PRC, with limited
liability on 23 December 2010 in accordance with PRC laws, and, if the context
requires, including its predecessors and subsidiaries
BREBKBROAERRAR  —RBHEHBEIXEN2010F12 8230 £ H
BEMAKIORMERDE OXEMT BEENS RMELA

has the meaning ascribed to it under the Listing Rules and represents Kunming
Dianchi Investment Co., Ltd., a limited liability company established in Yunnan
Province, China on 13 October 2004

EEFmMAME T RE BEERHELREEGRAEL DT —R1N2004
FIOABEETREREKRINEREERA

the Corporate Governance Code as set out in Appendix 14 of the Listing Rules

ETRANK S+ mAHEKEEE AT

director(s) of the Company

ARARES

ordinary shares in the Company’s share capital with a nominal value of
RMB1.00 each, which are subscribed for and paid up in Renminbi by citizens of
PRC and/or entities incorporated in PRC
ARBIBRAFEREDEARBIOTHE AR BFEARKHRF
AR ICEBUARERBLHL

the Company and its subsidiaries
RAARREKBRA
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“Hang Seng Bank”

[E 4 R 17

“H Share(s)”

[H ]

“HK$”, “Hong Kong dollars”, “HK
dollars” or “HKD”
[% 7]

“Hongyu Thermal Power”

Pig
-+
A
&

“Hong Kong Stock Exchange” or
“Stock Exchange”
[ 7 78 B 22 BT J sk [ 22 PR

“KDI”

[BAEMEKE]

Hang Seng Bank (China) Limited (15 & R 77 (* B )& R 2 A]), a third party
independent of the Company and its connected person(s) as of the date of this
interim report

BEERTHBEDARAR RAPHBERHARBLINARRAREBEA
THE=7

overseas listed foreign shares in the share capital of the Company with nominal
value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Hong Kong Stock Exchange
RARRATTHREEARKI1.00TTH RN ETHINER  SABTRE X
BEEYREBMZM LT

Hong Kong dollars, the lawful currency of Hong Kong
ERETEEBET

Liuyang Hongyu Thermal Power Co., Ltd.* (BB T ZF A EH R A A), a
limited liability company incorporated in the PRC and a subsidiary directly
owned by the Company

BT ZFREARLAA RPRAMKLIZEREFETAARERAAIEE
BEEOKEBRF

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited
ERABERIMARRA REARXRGREEMAERAANZENE A A

Kunming Dianchi Investment Co. Ltd. (R A E 8 % & B R & £ 2 Al), a
company established in Yunnan Province, PRC with limited liability on 13

October 2004, which is a Controlling Shareholder of the Company
EREOBREEREELNA —RN2004F10F1BEEPEERE KL
MEREERA REARAMIERBKRE



“Kunming Bus”
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[BHARR]

“Kunming DIG”

[E %R

“Kunming SASAC”

[ERmEEZE]

“Latest Practicable Date”
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“Listing Rules”

[T Al

“Model Code”

[% 257 A
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Kunming Bus Group Co., Ltd. (288 A X & & £ [R & £ 2 7l), formerly known
as the Kunming Bus Corporation, a state-owned sole proprietorship company
incorporated in the PRC, which is a third party independent of the Company
and its connected person(s) as of the date of this interim report
ERRREBEEREEARF ABERATRAHARBTLRAR —KEPEHF
MRZOBEEBEEREEAR RATHBREAPRABLINARARE
BMEATHWE=ZR

Kunming Development Investment Group Co., Ltd. (E A% R R E £ B AR A
A]), a state-owned sole proprietorship company incorporated in the PRC on 27
January 2010

ERAEREBASEEARARF  —KK2010F1A27BER E MK & E
EBERREERA

the State-owned Assets Supervision and Administration Commission of the
Kunming People’s Government (R ARBRNBEEEELEEERZE®)
ERATARBRNBEEEELEEEREZE S

24 August 2021, the latest practicable date for the inclusion of certain
information and data prior to the printing of this report

2021568 A240 IABENEARETHAAETEHNREBENRKRER
CIEGR=R-1

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time to time
EEBIMESF LEMBAUEAIEBET @R E AR iE%R)

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules
FHRAME AN ETETAETETESFZHNRESTAD




CHAPTER THREE
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“Prospectus”

[48 Bk &% 89 & |
“Reporting Period”
[$R & #)

“RMB” or “Renminbi”
AR

“SFO”

(&5 R

“Shareholder(s)”
A% 3R]

DEFINITIONS

the prospectus of the Company dated 24 March 2017 in relation to the initial
public offering and the Listing of H Shares on the Stock Exchange
BHR2017F3AUBERER HABEERHBRE XM LT O ARR R R
Mk & 32

from 1 January 2021 to 30 June 2021
2021F1A1HE2021F6 A30H Lt

the lawful currency of the PRC. Unless otherwise specified, the values
contained in this interim report are denominated in RMB

FEEAEEE - ATHBRERFSHINABIN SREREASARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

(BHRBERI(EBEPBESE)(ETREF - R ALMT X EH)

holder(s) of the shares of the Company
2NN SRS TN



“BOO”

[BOOJ

“BOT”

[BOT]

“BT”

(BT

CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS
FNE HHNAR

Build-Own-Operate, a project model under which an enterprise undertakes
the financing, design, construction of wastewater treatment or water supply
facilities. Such facilities are owned by the enterprise, and the enterprise has
the right to operate such facilities in the concession period during which the
enterprise can charge service fees based on the supplied treated wastewater
or running water to cover its costs of investment, operation and maintenance
and obtain reasonable returns, according to the concession agreement entered
into by the enterprise and the government

BRE-HEE-KLE —EREERX B -—REEREME R BZRFK
BRIEBRHEKRE FHREAZCERES ZOCXERERTHREESR
Rt - ERHE ZEEARBEHERFNMIILOFFALE R DR
FEEEREN)SKIBRKEIMBRBE AROEKE SEREEK
RI B A IR [ R

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, design,
construction, operation and maintenance of wastewater treatment or water
supply facilities in the concession period, during which the enterprise can
charge service fees based on the supplied treated wastewater or water to cover
its costs of investment, operation and maintenance and obtain reasonable
returns, while upon the expiration of the concession period, the relevant
facilities will be transferred back to the government at nil consideration

R-gE-BR —EEARN Bl BECEERFITINFFLE
s BAKE - RCERBTHBAESKERBIHEKRRENRE
BEER BEREE ZCETRFAPERMAMEED EIE 5 KE0K
WERBBEAWBEERE SBREEXAL NG EIERB R - MERFBH
) JE W & - AR R e S E R B BUF

Build and Transfer, a project model whereby an enterprise undertakes the
financing, design and construction of a facility on behalf of the proprietor(s) for
relevant fees to be paid by the proprietor(s) during and upon the completion of

the construction
BREBR —BHERX —KEERMEAEAREXBERBEORE R
FPRER HHERENERIRRTHNEHMEAZN




CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS

FNE KHHNAR

“TOO”

[TOO/

“TOT”

[TOT]

“utilization rate”
[F] A % |

“wastewater treatment”

[75 7K B2 22 |

Transfer-Own-Operate, a project model whereby an enterprise purchases
completed wastewater treatment or water supply facilities from the government
and undertakes the operation of such facilities owned by the enterprise in
the concession period, during which the enterprise can charge service fees
based on the supplied treated wastewater or running water to cover its costs
of investment, operation and maintenance and obtain reasonable returns,
according to the concession agreement entered into by the enterprise and the
government

BRX-E-KE —RBREBRA B CEXABRNTBECEKRNISKE
B KRG TRFFPEAEEFABEANORENEE EFFHHE
ZEEARBEEABRNAATIEARERBERMHAEE RIEN T KK
BRKWERART E - A B EKRE - L8 R EEKALIRG SR B R

Transfer-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the property rights or operation rights of constructed
wastewater treatment or water supply facilities in the concession period, during
which the enterprise can charge service fees based on the supplied treated
wastewater or running water to cover its costs of investment, operation and
maintenance and obtain reasonable returns, while upon the expiration of
the concession period, the relevant facilities will be transferred back to the
government at nil consideration

BR-gE-Bx —RBEARA Bk BERECERBRFILHBHEE
BiE BASERKNSKERBRFKREEFFIRNERIL LR
BERACE -EFAHME ZOETERMAHEDERER N5 /KE B RKKER
RSB - AREBEKRE 2EREERAL NG AR LR &R HH
fEm& - HEEREEEERXEDE A

the actual volume of water supplied or wastewater treated divided by the
designed volume of water supplied or wastewater treated for a given period

ETHHEMNERE KIS KEEERARITHAKIGKERES

use of physical, chemical and biological methods to remove pollutants from
wastewater or to turn pollutants into innoxious substances so that wastewater
can reach the standards allowing for it to be discharged into a water body or

reused
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CHAPTER FIVE SUMMARY OF FINANCIAL AND OPERATING DATA
FLE MBREEERMAE

I FINANCIAL SUMMARY — HMEBEHE

For the six months ended 30 June
BEZ6H30BLAEAHM

2021 2020
2021 % 2020 F
RMB’000 RMB’000
ARBFIT ARKFT
(Unaudited) (Unaudited)
(REERD (CREEE)
Revenue 9N 892,416 794,516
Profit before tax = e 202,942 196,887
Income tax expense Fris®i &R (35,205) (36,298)
Profit for the period B F 167,737 160,589
Attributable to: BB
The equity holders of the Company RRARERZFAA 166,969 159,555
Non-controlling interests FEAE I 1 = 768 1,034
Other comprehensive (loss)/income HEEmEE(EE) KR
for the period (499) 796
Total comprehensive income for the period HEGEEREZRE 167,238 161,385
Earnings per share for profit attributable tothe B R A X A ZHHT AL
equity holders of the Company during the HEMENERKE
period (expressed in RMB per share) (X EFRA R B
Basic and diluted earnings per share EXAERBETRKZ 0.16 0.16

Attributable to the equity holders of

Revenue (RMB'000) the Company (RMB’000)
WA (ARBFT) BEREQAAERSFEATE (AEETT)
For the six months ended 30 June For the six months ended 30 June
#H =6 H30H LE7~1E A HAf . H =6 HA30H LE7~1E 5 HAME
Increase increase
1,000,000 ° 7R 1
900,000 1% 892,416 ?Zgzggg 4 60/ 166 ig
800,000 e sly 160,000 159 555 I
700,000 - 140,000
600,000 120,000
500,000 100,000
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CHAPTER FIVE SUMMARY OF FINANCIAL AND OPERATING DATA
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II. SUMMARY OF OPERATING DATA T REYBRE

As at 30 June

Mm6HA30H
2021 2020
2021 % 2020 F
Capacity ('000 m? per day) Ea(FU Bk 7H)
Wastewater treatment 75 7K R IR 1,982 1,910
Reclaimed water supply B AEKHE 233 63
Running water supply ER WY 131 126
For the six months ended 30 June
HE6HA30RALAERAYMH
2021 2020
2021 % 2020 F
Volume ("000 m?® per period indicated) EEB(FUH R BTTEIE)
Wastewater treatment 75 KR B2 323,022 296,170
Reclaimed water supply BAEKEE 26,857 6,834
Running water supply ER Y 8,094 6,963

Percentage of segment revenue
2 ZBUL A EE

For the six months ended 30 June
HZE6A30H 175 E A HifE

7.7% 11.6%

24.7% 22.3%

67.6% 66.1%

I Reclaimed water supply and running water supply

BAKHRE R B ARG

B Others
Efth

B Wastewater treatment
JaKERE




L. OPERATING ENVIRONMENT

In the first half of 2021, the global economy faced a great challenge
due to the spread of mutants of coronavirus. In response to the rapid
spread of the epidemic of COVID-19, countries around the world
accelerated vaccination, while continuing to maintain proactive fiscal
policies in order to counter the impact of the epidemic of COVID-19
on economic recovery. In the first half of the year, China’s national
economy continued to recover steadily, reinforcing with stability and
improving in a stable manner with rapid growth of new momentum
with steady improvement in quality and efficiency and positive market
expectations. With the rising rate of vaccination, the vaccine-driven
economic recovery will gradually accelerate.

In terms of industry development, China’s 14th Five-Year Plan has set
the achievement of new progress in ecological civilization construction
as one of the main goals of economic and social development,
proposing to accelerate the filling of room for short-term investment
in infrastructure, municipal engineering, ecological and environmental
protection and other short board areas to give full play to the role of
government investment, stimulate the vitality of private investment,
and form a market-led endogenous growth mechanism for investment.
In June 2021, the National Development and Reform Commission and
the Ministry of Housing and Urban-Rural Construction issued the “14th
Five-Year Plan for the Development of Urban Wastewater Treatment
and Resourceful Utilization” ({“- /1 f"# 8 )5 /K & 12 & & Rt 7
F % R R 2 )), which proposed “to improve the efficiency of urban
wastewater collection and treatment as a guide, and to make up for the
shortcomings of urban wastewater treatment facilities and strengthen
the weaknesses of the projects as a grip to coordinate planning, focus
on key points, be problem-oriented, classify implementation of policies,
and accelerate the formation of the guiding ideology of a new pattern of
reasonable layout, system coordination, safety and efficiency, energy
saving and low-carbon urban wastewater collection and treatment and
resources utilization” which clearly defined development objectives, key
tasks and work requirements, and provided an important basis for the
orderly development of water environment infrastructure construction
work in various regions. In order to better fight the battle of pollution
prevention and control, the central budget for water pollution control in
2021 was RMB21.7 billion, representing an increase of 10.2%, which
was mainly applied for the prevention and control of water pollution
in key river basins such as the Yangtze River. The fiscal budget of
Yunnan Province has allocated RMB4.2 billion to support the protection
and treatment of nine plateau lakes and coordinated RMB3.55 billion
to support horizontal ecological compensation in the Yangtze River
basin and the protection of six major water systems. As a result, the
environmental protection industry maintains a rapid development trend

during the 14th Five-Year Plan period.
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The Company is positioned as an internationally operated
comprehensive service provider of ecological and environmental
protection and management. Its main business currently revolves
around wastewater treatment, reclaimed water supply, water
supply services and solid waste treatment and disposal services,
as well as the extension of the development of its upstream and
downstream industries. We enjoy the exclusive right to provide
wastewater treatment services to Kunming and certain other regions
in China. Benefit from the continuous guidance of national policies,
the steady growth of market demand and the continuous effect of
the Company’s scientific and technological innovation, talent team
building and improvement in quality and enhancement in efficiency
of the management, the Company’s various businesses have been
developing steadily.

1. Overview of Wastewater Treatment Industry

Since the 13th Five-Year Plan, various departments in different regions
have been thoroughly implementing Xi Jinping’s ideology of ecological
civilization, conscientiously executing the decisions and plans of
the Party Central Committee and the State Council to continuously
increase the construction and operation management of urban
wastewater treatment facilities, and significantly improve the level of
wastewater collection and treatment capacity levels; however, there
is an unbalanced and insufficient development of urban wastewater
collection and treatment in China and the shortcomings and
weaknesses are still outstanding. There is still a gap of the realization
of high-quality development.

ARAEMNRBEBLELEENERRERELER
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HEgRRESKEERENBREN T
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According to the national goals of the “14th Five-Year Plan of Urban
Wastewater Treatment and Resource Utilization Development Plan
(TR ESKERE R ERAEF A ERERED), by 2025, the
urban built-up areas of direct discharge and collection and treatment
facilities in the blank area will be basically eliminated and the national
urban domestic wastewater centralized collection rate will strive to
reach more than 70%. The wastewater treatment capacity of cities
and counties will basically meet the needs of economic and social
development and the wastewater treatment rate of county cities
will reach more than 95%. The wastewater treatment of water in
environmentally sensitive areas will basically reach Class A discharge
standards. The utilization rate of reclaimed water in cities with water
shortage at the prefecture level and above will reach more than 25%
of which the Beijing-Tianjin-Hebei region will reach more than 35%
and cities with water shortage at the middle and lower reaches of the
Yellow River Basin will strive to reach 30%. By 2035, urban domestic
wastewater collection networks will be fully covered basically, and
urban wastewater treatment capacity will be fully covered. Harmless
disposal of sludge will be fully realized, and the level of resource
utilization of wastewater and sludge will be significantly improved in
which urban wastewater will be safely and efficiently processed, thus
all of us will share a green, ecological and safe urban water ecological
environment.

As an important component of the ecological security pattern of the
upper reaches of the Yangtze River, Dianchi plays an extremely
important role in ensuring national and regional ecological security.
In October 2020, Kunming released the “14th Five-Year Plan
for the Protection and Management of the Dianchi Basin Water
Environment (2021-2025)" (< E b it 33 7K IR 5 (R & Ja B+ 10 R
# & (2021-20254))), which clearly stated that by 2025, the quality
of water environment will continue to improve and the advancement
pattern of the water environment, water ecology and water resources
will be initially formed. The water quality of the Caohai and offshore
waters of Dianchi will reach Class IV and above stably and the water
quality of major rivers entering the lake will reach Class IV and above.
The spatial control pattern of the basin will be basically formed,
and the ecological protection red line system of the basin will be
effectively implemented. The water surface of Dianchi will be free from
large-scale cyanobacterial bloom. The natural lake shoreline index will
be significantly improved, and indigenous fish species will reappear
in Dianchi. The function of the aquatic ecosystem will be benignly
restored, realizing the scene of “ there are rivers and waters, fishes
and grasses, and people and water are in harmony”.

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

BERE

EEEB mE TN

BREHAFR(+ R WEISKERRERMENA
BREVBEZE 5120255  EAEBRBETREKEE
ERKEHANMKEREBREEARE 2B
EEFKERKER N FETNT0% N L B
BUBKEEENEARRRELGRRBE
SR OT KR IR R E F|95% LA i KRB H M E
HKBEEERNED —RAKREE: 2BMRA K
EERK T B EKABRER25%A £ N2 E
WEZEZRISS%A L B RE P TELR LKL
BROK I T 77 5+ E B 30% © B/ 2035 4F + 4 T A A )5 K
WEEBEAL2EBE RESKBEEREIZ2EE
2EERSREZSLREE HKBSREERENA
KFPRERT - WHESKFIZZ2EREE 2R
HEHRE £ ZENWBKERRE-

BAMEARIEEAELEBBNEZARI S -
HREZBNEGEELZ2EEGESEMMAT -
2020F10 A BB M TCEM T KR IBR &R
32+ 0 A 38 81(2021-20254F ) ) - BHHE T 520254 -
KIBRBEERHERS KRB KEEL KERESR
EHERBVTHER  ENERMIINEGKERET
EHIVE RN £ EB A RKEEZEZIVE R
NE:RBEEEERBELRER R EERE
ABRBEEREN: B KEEXREE SKE
EE CBARAMAEARGEHSIPHEBERA - BHER
TERE OKEREFADIESIRERE  BHRIE
AKX -BRABE  AKNMBIHER -

- -

Sk, = NS




CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

EARE BEEEFWESH
2. Overview of Reclaimed Water Industry

Reclaimed water has the characteristics of upstream flow control and
downstream source development which can practically improve the
ecological environment, realize the virtuous cycle of water ecology and
effectively solve the problem of water shortage in cities and towns. The
National 14th Five-Year Plan includes the construction of a resource
recycling system and the overall improvement of resource utilization
efficiency. The plan specifies the implementation of a national water
conservation campaign, the establishment of a rigid water resource
restraint system, the strengthening of water conservation and efficiency
in agriculture, water conservation and emission reduction in industry
and water conservation and loss reduction in cities and towns, the
encouragement of the use of reclaimed water, the reduction of water
consumption per unit of gross domestic product (GDP) by around 16%.
The plan has also put forward the target of resourceful utilization of
wastewater of more than 25% in water-scarce cities at the prefecture
level and above.

In addition, the “14th Five-Year Plan for the Development of Urban
Wastewater Treatment and Resource Utilization” ({1 U T 3 $8 55 7K
512 k&R A A

reconstruction and expansion of reclaimed water production capacity

Z% & JR £1)) also proposed that new construction,

should not be less than 15 million m® per day and that a systematic,
safe, environmentally friendly and economical pattern for resource
utilization of wastewater will be formed by 2035. The promulgation of
a series of policies will promote the construction of recycling facilities,
advance resource utilization of wastewater, and facilitate rapid

development of the industry.
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3. Overview of Municipal Water Supply Industry

In recent years, the national water supply business has been on a
steady development trend in general. The water supply business in
some areas with relatively delayed development is still in the stage
of rapid growth. The National 14th Five-Year Plan has opened a
new chapter of high-quality development, which is inseparable from
the quality improvement of basic water supply services. The 14th
Five-Year Plan proposed to accelerate the development of modern
industrial systems, consolidate and strengthen the foundation of
the real economy, reinforce the supporting and leading role of
infrastructure, and speed up the construction of water supply and
irrigation and the follow-up project construction of the South-to-North
Water Diversion, etc., which will further promote the high-quality
development of the industry. The government attaches great
importance to the development of water supply in western China. In
2021, Yunnan Province issued the “Yunnan Province to Consolidate
the Implementation Plan to Improve the Level of Rural Water Supply
Security” (Z2EE ZERAENEKREKFEEEFH X)), stating
that by the end of 2025, Yunnan’s rural water supply coverage rate
will reach the national average and a rural water supply operation and
management pattern of professional management, entrepreneurial
operation and social services will be formed initially, so that the
level of rural water supply protection will be significantly improved,
providing strong support for comprehensive implementation of the rural
revitalization strategy. The accelerated urbanization of China and the
promotion of industrial policies are expected to provide momentum for
sustainable development of the municipal water supply industry.
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Il DEVELOPMENT STRATEGY AND FUTURE
PROSPECTS

In 2021, China’s economic recovery continues to gain a sound
momentum with research and development as well as full inoculation
of the coronavirus vaccine. In the 14th Five-Year Plan, China has put
forward a higher standard of stringent requirements for ecological and
environmental management during the period of the 14th Five-Year
Plan to make up for the shortcomings. The plan proposed that by
2035, the urban domestic wastewater collection networks will be
fully covered basically, and urban wastewater treatment capacity will
be fully covered. Harmless disposal of sludge will be fully realized,
and the level of resource utilization of wastewater and sludge will be
significantly improved in which urban wastewater will be safely and
efficiently processed, thus all of us will share a green, ecological and
safe urban water ecological environment. In the future, the increment of
wastewater treatment industry will mainly lie in upgrading of standards.
The shortage of water resources and the improvement of water
treatment standards will promote the upgrading of the wastewater
treatment industry. Under the goal of carbon neutrality, relevant
top-level designs will be gradually improved, and the synergy effect of
pollution reduction and carbon reduction will be significant. Overlapping
with the introduction of development plans and other relevant policies,
the industry will usher in new development opportunities.

In the future, the Company will closely follow the national policy,
adhere to “unitary domination with diversified development”, broaden
the market of the Company’s business services horizontally, vertically
focus on the main business, extend the industrial chain and continue
to develop and improve the businesses of sludge resource utilisation,
solid waste treatment and disposal, mine rehabilitation and watershed
management and other businesses. At the same time, the Company
will continue to take the construction of talented team as a grip and
take scientific and technological innovation as a driving force to
promote the implementation of innovative achievements, actively
deploy and facilitate the construction of intelligent water services,
make full use of the achievements of modern information technology,
carry out networked, digital and integrated comprehensive upgrading
of the entire industrial chain and cross-regional production units, fully
exploit the potential of existing facilities and equipment, stimulate the
internal dynamics of the Company, improve its own high-quality service
level, management level and research and development level, and
steadily advance the high-quality and sustainable development of the
Company in order to continue to contribute to the development of the

environmental protection industry.
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Ill. BUSINESS REVIEW

We principally adopt the TOO, TOT and BOT project models, with a
focus on the TOO model. For the six months ended 30 June 2021,
our TOO projects contributed to 54.5% of our total revenue. Our TOT
projects contributed to 9.4% of our total revenue and our BOT projects
contributed to 16.1% of our total revenue. We also adopt the BOO and
BT project models for some of our projects.

For the TOO and TOT models, we acquire concessions to operate
existing facilities at agreed prices from the relevant local governments.
For the BOT models, we finance, construct and operate our own
facilities. After the expiration of the relevant concessions, we either
obtain new concessions from or transfer the relevant facilities back
to the relevant local governments, depending on project types. As of
30 June 2021, we had a total of 49 water plants under concession
agreements, of which 44 were in operation and 5 were under
construction. Among such 44 water plants in operation, 14 were TOO
projects, 22 were TOT projects, 6 were BOT projects and 2 were BOO
projects.

Wastewater Treatment Projects

As of 30 June 2021, we had a total of 37 wastewater treatment
plants in operation (including 14 in the main city of Kunming and 23
in other areas of China), with a total wastewater treatment capacity
of 1.98 million m3. We also had 4 wastewater treatment plants under
construction in Yunnan Province, PRC and in Laos. Additionally, our
management services facilities have a total designed wastewater
treatment capacity of 0.5 million m3. With our technologically advanced
facilities, independently developed patents and strong management
skills, we have been able to maintain low costs while provide high
quality wastewater treatment services. As of 30 June 2021, 95.5%

of our designed wastewater treatment capacity reached the National
Class | Category A standard.
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In recent years, with the continuous upgrading of national standards
for wastewater treatment and discharge, especially the treatment of
Dianchi Basin has set more stringent requirements for wastewater
treatment and discharge standards in the basin, the Company’s
wastewater plant in Kunming has also formed a variety of effluent
water quality standards such as Class | Category A standard, Class |
reinforcement, super limited phosphorus removal and DF membrane
process. The Company continues to promote the establishment of a
water quality classification pricing system for wastewater treatment
to reflect the efficiency of pollution and emission reduction under
different water quality standards linked to economic benefits, further
accelerating the Company’s motivation of upgrading and reforming and
realizing joint development of social benefits and economic benefits.

Reclaimed Water Business

For our reclaimed water business, as of 30 June 2021, we had 11
wastewater treatment plants producing reclaimed water, with a total
designed daily production capacity of 233,000 m?®.

Our reclaimed water business is mainly located in Yunnan Province
and the current scope of reclaimed water reuse gradually expands
to the entire main urban area of Kunming. From the point of view
of usage, the main reclaimed water users in Kunming include 14
categories of users such as residential communities, government/
enterprises and institutions, commercial centers, car wash shops,
engineering and construction units, road sprinkling, landscape green
sprinkling, sanitation, toilet flushing, river water replenishment,
industrial enterprises, metro stations, schools, hospitals and parks,
etc. In recent years, as the government attaches great importance to
the use of reclaimed water, the amount of reclaimed water has been

increasing year by year.
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In addition to the utilization of reclaimed water treatment stations and
urban miscellaneous reclaimed water supplied by the water supply
pipe network, we also studied and proposed solutions to the situation
of no effective ecological water replenishment, dryness of rivers and
disconnection of rivers that some of the rivers in Kunming City face
after the implementation of wastewater diversion and river wastewater
interception projects. Through the pumping station and water
replenishment pipe network, reclaimed water that met the river water
replenishment quality standards was used to replenish the water in 7
rivers. Since water replenishment, the respective relevant rivers have
not only achieved smooth compliance with water quality assessments,
but also presented a good ecological landscape benefit of clear water
and green shore which has significantly improved the local urban water
environment.

Running Water Business

For our running water business, as of 30 June 2021, we had 7
running water plants in operation in the PRC (of which 6 in Yunnan
Province and one in Hunan Province) and 1 running water plant under
construction.

Following continuous urbanization in various parts of China and
renewal of water supply facilities, coupled with the current plan
vigorously implemented in the vast rural areas of China in accordance
with the rural revitalization strategic plan to improve the water supply
conditions in rural areas, our running water business has been
gradually carried out, such as carrying out the construction of running
water plant projects and water supply business in various areas of
Yunnan Province.

IV. FINANCIAL REVIEW

1. Consolidated Results of Operations

For the six months ended 30 June 2020, our revenue amounted to
RMB794.5 million, and increased by 12.3% to RMB892.4 million for
the six months ended 30 June 2021; our gross profit for the six months
ended 30 June 2020 were RMB305.1 million and increased by 9.5%
to RMB334.2 million for the six months ended 30 June 2021. During
the Reporting Period, the revenue from wastewater treatment service,
reclaimed water supply, running water supply services and other
services accounted for 66.1%, 11.6% and 22.3% of the total revenue

respectively.
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The following table sets out our consolidated results of operations for TR I A RAB RPN A R L E£45
the periods indicated:

For the six months ended 30 June
(Unaudited)
BZ6A3ALMABEAEME

(k8 &%)
2021 2020
2021 % 2020 F
RMB’000 RMB’000
AR¥TFrx AR FT
Revenue N 892,416 794,516
Cost of sales & KA (558,167) (489,386)
Gross profit £ F 334,249 305,130
Selling expenses HEER (6,686) (6,515)
Administrative expenses THER (57,713) (59,062)
Research and development expenses HEEH (118) (2,449)
Net impairment losses on financial and TREENMAREE
contract assets WEBXFE (15,093) (8,948)
Other income H A 331 80,590
Other losses H fth &5 18 (210) (13)
Operating profit ®ERE 254,760 308,733
Finance income B 7% A 44,094 22,541
Finance costs B 7% 7K AR (95,733) (134,331)
Finance costs — net B 7 AN —F 5 (51,639) (111,790)
Share of results of associates BENRIKERRMNE (179) (56)
Profit before tax i B0 202,942 196,887
Income tax expense EHER (35,205) (36,298)
Profit for the period HwFE 167,737 160,589
Other comprehensive (loss)/income FAHEEMGS
for the period (B8, W& (499) 796
Total comprehensive income for the period AHEEEKREERE 167,238 161,385




(a) Revenue

During the Reporting Period, our revenue amounted to RMB892.4
million, an increase of RMB97.9 million or 12.3% as compared to
RMB794.5 million for the same period last year, primarily because:

Our revenue from wastewater treatment business increased by
RMB52.3 million or 9.7% from RMB537.3 million for the six months
ended 30 June 2020 to RMB589.6 million for the six months ended
30 June 2021, which was mainly due to the increase in wastewater
treatment volume and the change in value-added tax (VAT) rate during
the Reporting Period.

Revenue from our water supply segment increased by RMB42.7
million, or 70.0%, from RMB61.0 million for the six months ended
30 June 2020 to RMB103.7 million for the six months ended 30 June
2021, mainly attributable to the increase in construction investment
in the existing and new water supply projects and the growth of the
reclaimed water supply business during the Reporting Period.

Our revenue from other segments increased by RMB3.0 million or
1.5% from RMB196.2 million for the six months ended 30 June 2020 to
RMB199.2 million for the six months ended 30 June 2021, the change
in the current period was relatively small compared with the same
period of last year.

(b) Cost of sales

During the Reporting Period, our cost of sales amounted to RMB558.2
million, representing an increase of 14.1% as compared to RMB489.4
million for the same period last year, primarily due to an increase
in operating costs, construction costs and water supply segment
construction costs for the wastewater treatment segment during the
Reporting Period. Details are as follows:

The cost of sales of our wastewater treatment segment increased by
RMB33.9 million or 11.8% from RMB287.6 million for the six months
ended 30 June 2020 to RMB321.5 million for the six months ended
30 June 2021, which was mainly due to the increase in wastewater
treatment volume and wastewater treatment costs during the Reporting
Period; and the increase in sludge disposal costs during the current

period.
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The cost of sales for our water supply segment increased by RMB33.4
million or 88.6% from RMB37.7 million for the six months ended
30 June 2020 to RMB71.1 million for the six months ended 30 June
2021, mainly due to the increase in construction costs of water supply
projects and the growth of the reclaimed water supply business during
the Reporting Period.

Cost of sales of our other segments increased by RMB1.5 million or
0.9% from RMB164.1 million for the six months ended 30 June 2020 to
RMB165.6 million for the six months ended 30 June 2021, the change
in the current period was relatively small compared with the same
period of last year.

(c) Gross Margin

During the Reporting Period, our gross margin was 37.5%,
representing a decrease of 0.9% as compared to 38.4% for the same
period last year, primarily due to the decrease in gross profit margin of
wastewater treatment and water supply segments.

Our gross profit margin for the wastewater treatment segment
decreased from 46.5% for the six months ended 30 June 2020 to
45.5% for the six months ended 30 June 2021, mainly due to the
increase in wastewater treatment costs.

Our gross profit margin of water supply segment decreased from 38.1%
for the six months ended 30 June 2020 to 31.5% for the six months
ended 30 June 2021, mainly due to the increase in construction input
for running water and water supply projects and lower construction
gross profit during the construction phase during the current period.

Our other segments’ gross profit margin increased from 16.4% for the
six months ended 30 June 2020 to 16.8% for the six months ended
30 June 2021.
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HRKEEREERAEN EBEKEEEKE
R

BMEMD BAHEEKAKE E2020F6 A30H
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2021F6 A30B LA A BN ARK16568 8
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(d) Selling expenses

During the Reporting Period, our selling expenses amounted to
RMB6.7 million, representing an increase of RMB0.2 million or 3.1%
as compared to RMB6.5 million in the corresponding period of the
previous year, the change in the current period was relatively small
compared with the same period of last year.

(e) Administrative expenses

During the Reporting Period, our administrative expenses amounted to
RMB57.7 million, representing a decrease of RMB1.4 million compared
to RMB59.1 million for the same period of the previous year, the
change in the current period was relatively small compared with the
same period of last year.

(f) Other income

During the Reporting Period, our other income amounted to RMBO0.3
million, representing a decrease of RMB80.3 million as compared to
the same period of last year, which was mainly due to the decrease
in the impact of changes in the fair value of derivative financial
instruments and investment properties on profit or loss as compared to
the same period of last year.

(g9) Other losses

During the Reporting Period, our other losses amounted to RMBO0.2
million, representing an increase of approximately RMBO0.2 million
as compared to the same period last year, the change in the current
period was relatively small compared with the same period of last year.

(h) Operating profit

As a result of the foregoing factors, during the Reporting Period,
our operating profit amounted to RMB254.8 million, a decrease of
RMB53.9 million or 17.5% as compared to RMB308.7 million for the
same period last year. Our operating margin during the Reporting
Period was 28.5%.
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(i) Finance income

During the Reporting Period, our finance income amounted to
approximately RMB44.1 million, representing an increase of RMB21.6
million as compared to that of approximately RMB22.5 million in
the corresponding period of the previous year, which was mainly
attributable to an increase in interest income from loans to related
parties for the current period as compared to the corresponding period
of the previous year .

() Finance costs

During the Reporting Period, our finance costs amounted to
approximately RMB95.7 million, representing a decrease of RMB38.6
million as compared to approximately RMB134.3 million in the
corresponding period of last year which was mainly due to an increase
in foreign exchange gains, which in turn led to a decrease in finance
costs.

(k) Profit before tax

During the Reporting Period, our profit before tax amounted to
RMB202.9 million, as compared to RMB196.9 million for the same
period last year, representing an increase of RMB6.0 million or 3.0%.

() Income tax

During the Reporting Period, our net income tax expense amounted
to RMB35.2 million, a decrease of 3.0% as compared to RMB36.3
million for the same period last year. The effective tax rate was 17.3%,
a decrease of 1.1% as compared with the same period last year. Our
effective tax rate is generally the same as last year.

(m) Total comprehensive income
As a result of the foregoing factors, during the Reporting Period, our

total comprehensive income for the period amounted to RMB167.2
million, increased by 3.6% as compared to RMB161.4 million for the

same period last year.
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2. Liquidity and Capital Resources

Our cash is primarily used for investing in, constructing, operating and
maintaining our wastewater treatment and water supply facilities. To
date, we have funded our investments and operations principally with
bank loans, cash generated from operations, equity contributions and
issuance of debt instruments.

The following table sets out our cash flows for the periods indicated:
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For the six months ended 30 June
(Unaudited)
HBEZ6H30BILLAEAYME

(8 &%)
2021 2020
2021 & 2020 F
RMB’000 RMB’000
ARBFIT ARBFT
Net cash used in operating activities KEETHEANEFE (663,222) (686,332)
Net cash generated from investing activities BEETHEENR TR 183,185 315,278
Net cash generated from financing activities MEFBHEENR S FHE 932,258 444,079
Net increase in cash and cash equivalents Be kR EEYFEM 452,221 73,025
Foreign exchange (losses)/gains &5 (B8, s (499) 17,560
Cash and cash equivalents at beginning of the HMyBReRReEEY
period 749,940 1,290,199

Cash and cash equivalents at end of the period HIRB L LB LEEY 1,201,662 1,380,784

(a) Net cash used in operating activities

Our net cash used in operating activities primarily consists of cash
received from our clients for services provided by us. We also used
cash in our operations for the purchase of raw materials and other
inventories, payments to suppliers and subcontractors, payments of
expenses such as salaries and benefits, and payments of interest and
income tax.

During the Reporting Period, our net cash used in operating activities
was RMB663.2 million, representing a decrease of RMB23.1 million as
compared to net cash used in operating activities of RMB686.3 million
in the corresponding period of last year, which was primarily due to the
combined changes in cash received from customers for the provision

of services and products and cash invested for securing concession
projects.
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(b) Net cash generated from investing activities

Our net cash from investing activities primarily represents external
investments, purchase of property, plant and equipment and the
receipt of government grants related thereto.

Our net cash generated from investing activities decreased from
RMB315.3 million for the six months ended 30 June 2020 to RMB183.2
million for the six months ended 30 June 2021, mainly due to the
recovery of entrusted loans to related parties in the current period
which was smaller than that in the corresponding period of the previous
year.

(c) Net cash generated from financing activities

Our net cash generated from financing activities primarily represents
obtaining and repaying borrowings.

Our net cash generated from financing activities increased from
RMB444.1 million for the six months ended 30 June 2020 to RMB932.3
million for the six months ended 30 June 2021 mainly due to an
increase in net amount of new borrowings during the Reporting Period
as compared to the corresponding period of the previous year.

The H Shares of the Company were listed on the Stock Exchange
on 6 April 2017 and the Company issued 339,430,000 H Shares of
par value of RMB1.00 per share with the Offer Price of HK$3.91 per
H Share. The total issuance size (before deducting the expenses)
amounted to approximately HK$1,327,171,300. Following the Listing
of H Shares of the Company, a total of 593,000 shares of H Shares
were over-allocated. After deducting (i) the net proceeds from the sale
of Sale Shares by the Selling Shareholders in the Global Offering;
and (ii) the underwriting commissions and other expenses relating

to the Global Offering, the Company received net cash proceeds of
RMB1,072.3 million from the Global Offering.
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As of 30 June 2021, approximately RMB927.4 million, accounting # £20214 68308 ' 2 #EMERNIEER & F38
for 86.5% of RMB1,072.3 million of net proceeds from the Initial AR 107238 & 1P HARB2748 & (b
Public Offering, has been used in accordance with the use as stated B )X QB3 & 18 E FFEM86.5%)C LIX R A
in the paragraph headed “Future Plans and Use of Proceeds” inthe [RiHBAZF RAKFE LA ERERE — BT A

Prospectus. The use of proceeds is as follows: BER-ZEEAcARERANOT
Percentage Actual use of net  Actual use of net
of total net Planned use of proceeds from proceeds from
proceeds from net proceeds  the Initial Public the Initial Public
the Initial Public from the Initial ~ Offering from 1 Offering from the Unused net

Offering (as ~ Public Offering  January 2021 to Listing Date to proceeds from
setoutinthe  (assetoutinthe  the period ended  the period ended the Initial Public

Prospectus) Prospectus) 30 June 2021 30 June 2021 Offering
BN E

1R1BEZ BLfzAR

Ee®  ERLRBE 20215 ENNE
ERLNREE FEFESE  6ANALHM 6A30AL HAHA
BEAMM HHRE  ERAHEER BRERLR ERAREE
(BRBR (BRER GES BERRNE s B
Business strategies as stated in the Prospectus ARARERENERRE HEE) HEE) BEEBLY BEEBXY BE
RMB million RMB million RMB million RMB million

AR¥EEL  ARKEET  ARKEET  ARKEET

Investments in BOT/BOO wastewater treatment and BOTBOO S kEER &

running water supply projects BRKEEEANRE 35% 3753 - 3176 517
To acquire TOT/TOO wastewater treatment plants and WETOTTO0 R kB ER &

running water supply projects BRKEEER 35% 375.3 - 289.7 85.6
Repayment of bank borrowings EERITEN 20% 245 S 2129 16
To supplement working capital and for general corporate B2 EE ¢ RiE-RAAE#

purposes 10% 107.2 - 107.2 -
Effect of foreign exchange EiYE - - - 70

Total @ 100% 10723 S 9214 1519
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As of 30 June 2021, the unused net proceeds from the Initial Public
Offering for each of the business strategies as stated in the above
table have been placed as deposits in licensed banks of the PRC
which will be used in accordance with the progress of the Company’s
investment projects. Affected by the COVID-19 epidemic, the progress
of use of proceeds was slightly delayed from the scheduled time, and
the proceeds are expected to be used up within 1 year (i.e. before
June 2022). The business objectives, future plans and planned use
of the proceeds as stated in the Prospectus were based on the best
estimation and assumptions of future market conditions and industry
developments made by the Company at the time of preparing the
Prospectus, while the proceeds from the Initial Public Offering were
used in accordance with the business of the Group and the actual
development of the relevant industry.

The net proceeds from the Initial Public Offering were used and
expected to be used according to the intentions previously disclosed in
the Prospectus.

As of 30 June 2021, there was no material change or material delay in

the use of proceeds of the Company.
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3. Working Capital
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The table below presents our current assets and current liabilitiesasat T XH IR RAH R MO ADEELRAD AR

the dates indicated: B FE
Unaudited Audited
KEEZ KEZ
As at As at
30 June 2021 31 December 2020
R6A30H ®12A31AH
2021 4§ 2020 F
RMB’000 RMB’000
AR¥TRT ARBETFT
Current assets mMBEE
Receivables under service concession BHHALEEBETH
arrangements FE W R IR 9,072 6,562
Inventories FE 13,465 11,759
Amounts due from customers for construction B EPEESRK
contracts 20,956 26,954
Financial assets at amortised cost NEH®RERATFTENEREE 265,000 300,000
Trade and other receivables JRE ST AR 3R K EL At 8 R 2,550,266 2,391,034
Contract assets EREE 191,367 =
Cash and bank balances Re R|ITHEH 1,201,662 749,940
Restricted funds ZRHE 28,611 7,990
Total current assets MEEELRE 4,280,399 3,494,239
Current liabilities RBER
Trade and other payables FE 5 BR 3N K H b BB 5 3R 703,397 699,096
Tax payables FEA R TR 87,007 96,091
Borrowings [EE:N 3,616,764 1,884,963
Lease liabilities HEAE 2,527 1,168
Contract liabilities aRaE 46,007 45,493
Financial liabilities at fair value RARBEFABRDN
through profit or loss R EE 106,477 84,613
Total current liabilities nBAaEERE 4,562,179 2,811,424

Net current assets

RBEESR (281,780) 682,815
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As at 30 June 2021 and 31 December 2020, we recorded net current
assets of RMB-281.8 million and net current assets of RMB682.8
million. The decrease in net current assets was mainly due to the
increase in short-term borrowings and long-term borrowings due within
one year.

(a) Receivables under service concession arrangements

Our receivables under service concession arrangements refer to the
outstanding receivables arising from our construction services (for
BOT projects) or acquisition considerations (for TOT projects), Under
our BOT and TOT agreements, the amounts of receivables under
service concession arrangements will be settled by tariff payments to
be received during the operation phases of our BOT and TOT projects
(adjusted by operation services and finance income). The portion of the
receivables under service concession arrangements due within twelve
months from a particular balance sheet date are classified as current
assets as at that balance sheet date and the remainder is classified as
non-current assets.

Our receivables under service concession arrangements that were
classified as current assets amounted to RMB9.1 million as at 30 June
2021, representing an increase of 37.9% from RMB6.6 million as at
31 December 2020, mainly due to an increase in the amount to be
recovered in the coming year as per the progress of contract collection.

Our receivables under service concession arrangements that were
classified as non-current assets amounted to RMB2,715.1 million as
at 30 June 2021, representing an increase of 12.2% from RMB2,420.6
million as at 31 December 2020, mainly due to the investment in
construction of new projects and the normal implementation of existing
projects.

(b) Inventories
Our total inventory balance increased from RMB11.8 million as

of 31 December 2020 to RMB13.5 million as of 30 June 2021,
representing an increase of RMB1.7 million or 14.4%, primarily due to

an increase in inventory of Hongyu Thermal Power.
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For the six months ended 30 June 2021, our inventory turnover
days were 4.1 days, a decrease of 1.0 day as compared to the year
ended 31 December 2020. The calculation for inventory turnover
days was based on the average annual inventory divided by the sales
cost recognised as the cost of sales during the relevant period and
multiplied by 180 days.

(c) Amounts due from customers for construction contracts

As of 30 June 2021, our amounts due from customers for construction
contracts were approximately RMB638.4 million, decreased by RMB1.3
million as compared to RMB639.7 million as of 31 December 2020.

(d) Trade and other receivables

Our trade and other receivables primarily consist of (i) trade
receivables from third parties, related parties and local governments;
(ii) other receivables from third parties, related parties and local
governments; and (iii) prepayments. Our trade receivables are
amounts due from customers for sales of goods and services provided
in the ordinary course of business, including services performed for
TOO and TOT projects and performed during the operation period of
BOT projects. Our other receivables primarily consist of loans granted
to and interest receivable from related parties, and VAT refund yet to
be received. Our prepayments primarily consist of prepaid construction

costs and electricity.
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The following table shows the breakdown of our consolidated trade T XREHJ R R A H KA FEKRER R H 1

and other receivables as of the dates indicated: FE U2 5K PR 48 -
Unaudited Audited
KB E KBz
As at As at
30 June 2021 31 December 2020
HN6H30H ®12 A31H
2021 4§ 2020
RMB’000 RMB’000
ARBT T ARBTF T
Trade receivables: JE W BR BX
— Third parties =1 100,842 83,918
— Related parties — BB 145,373 85,983
— Local government — b 75 BT 1,239,987 990,790
— Loss allowance —EBEEE (48,792) (35,312)
Trade receivables — net FE W BR 50 0F R 1,437,410 1,125,379
Other receivables: HthEWRFHIE:
— Third parties - = 141,875 128,176
— Related parties — [ B 879,049 1,029,152
— Local government — b 75 BT 49,438 53,319
— Loss allowance —EEEE (4,359) (5,533)
Other receivables — net HtEWHREFH 1,066,003 1,205,114
Prepayments: FERDE N
— Others —H At 46,857 60,545
— Loss allowance —EBEEE (4) (4)
Prepayments — net BFREMAR 46,853 60,541

Trade and other receivables — net EWERFAEEMERREE 2,550,266 2,391,034
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As of 30 June 2021, our net trade and other receivables was & £202146 A30H  #H M & E WK K & & b &
approximately RMB2,550.3 million, increased by RMB159.3 million W3 F R4 A AR ¥2,550.3 8 & 7t & # £ 2020
or 6.7% as compared to approximately RMB2,391.0 million as of F12A31HA AR®2391.058&E T #EMARE
31 December 2020, primarily due to the increase in the provision of 15938 & L 56.7% T EZH A AHEERSE L E
services and products during the current period. o B & FEIE NPT B -

The ageing analysis of total accounts receivable based onsales RZ{EEABXRA BREBEHEELEZNHEKERE

invoices as at each balance sheet date is as follows: BZHREDWHAT :
Unaudited Audited
K& E KB
As at As at
30 June 2021 31 December 2020
n6A30H ®12A31H
2021 % 2020 F
RMB’000 RMB’000
AR¥EFT AR For
— Within one year —1F R 1,034,958 971,116
— Over one year and within two years —1E2%F 417,499 175,053
— Over two years —BiB2F 33,745 14,522
1,486,202 1,160,691

The following table sets out our receivable turnover days for the TREH R REAE R A FE Y k18 & K 8
periods indicated:

Unaudited Audited
XEEZ K EZ
As at As at
30 June 2021 31 December 2020
#m6A30H ®12A31H
2021 % 2020 &
Days Days
x X
Trade receivables turnover days FE U BR ROR 8 R O 258.5 199.5
Trade and other receivables JE W BR R N B ftb FE W kA 82
turnover days @ KE@ 498.3 440.1
Notes: Hiat -
(1) Calculated as the average net trade receivables for the relevant period (1) MAEEPRTEYEWKEZRFERIAEEEB KA
divided by the revenue for the relevant period, and multiplied by 365 BRERIAIBSAGSE A A IRRBRIBOR)TE - B =
days (for six months, multiplied by 180 days). The arithmetic mean of 202146 4308 1F /<& A HA S 1 & =2020E 12 A
the opening and closing balances of trade receivables is used for the six BMMALEEHRBEWNEZBY R KRGS N E M

months ended 30 June 2021 and the year ended 31 December 2020. T
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E2020F12A3MB L FEFRAEWRER R E M
FEWM R R EARE RO E M F9(E -

(2) Calculated as the average net trade and other receivables for the 2)
relevant period divided by the revenue for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade and other
receivables is used for the six months ended 30 June 2021 and the year
ended 31 December 2020.

4. Trade and Other Payables 4. EERAREMEMRK

BMOENERREMENKEZEDIEERMAERR
ENBIIAEMERN BURRE BETHE T
BEREHENENR MEBKAITBE L ERED
AR BRRE B FE R ATS I E T

Our trade and other payables primarily consist of trade payables, staff
salaries and welfare payables, advance from customers, payables on
acquisition of property, plant and equipment, payables on acquisition
of land use rights from related parties, dividend payables, interest
payables, and accrued taxes other than income tax.

TREI AR B A AT AR R R E A Y

The following table shows the breakdown of our trade and other

payables as of the dates indicated: KA 4 -
Unaudited Audited
KEEZ KEZ
As at As at
30 June 2021 31 December 2020
R6A30H ®12A31AH
2021 % 2020 F
RMB’000 RMB’000
AR¥TT AREFT
Trade payables FE 5T BR 3K 251,506 327,203
Other payables H b FE 1 5K 139,733 148,067
Consideration unpaid for acquisition of
subsidiaries BETFARAINOHE 34,218 53,057
Staff salaries and welfare payables FE 1 B T T & A 4E A 26,471 42,543
Payables on acquisition of property, BETHE IHEK
plant and equipment R R 49,741 48,566
Payables on acquisition of land use rights from MBS L REN
related parties FE 1 3K 58,194 58,194
Interest payables FE 1 F) 2 4,351 5,929
Accrued taxes other than income tax R BT 15 B SN B9 FE 5 B 30 15,690 15,537
Dividend payables FE AR B 123,493 =
703,397 699,096
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As of 30 June 2021, our trade and other payables amounted to  # %£202156 A30H « # 1 & F&E 7 1k 3% & H {tb & 1+
approximately RMB703.4 million, representing an increase of RMB4.3 4 A AR 70345 & T © & # £20204F 12 A 31
million or 0.6% as compared to approximately RMB699.1 million as of H# ARK6991EHE L BN ARKEIIEE T
31 December 2020. 0.6% °

The ageing analysis of total accounts payable based on invoicesasat WRZEEABEXA BEZZNESERLEZ

each balance sheet date is as follows: R T -
Unaudited Audited
KB EZ '
As at As at
30 June 2021 31 December 2020
H6A30H W12 A31H
2021 4§ 2020 F
RMB’000 RMB’000
ARBT T AREFT
— Within one year —1FUA 171,539 214,562
— Over one year and within two years —1E2F 79,363 100,354
— Over two years —BiR2F 604 12,287
251,506 327,203

As at 30 June 2021 and 31 December 2020, all trade and other 7202146 330H &2020F12A31H A& &£ & fr

payables of our Group were non-interest bearing, and their fair values HBEMNEREEMESRE 2B W H - B EXK

approximate to their carrying amounts due to their short maturities. FEMENREZREHRNIH EQ2ABEHEE
FREEEMRT-
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The following table sets out our payable turnover days for the periods

TR RBRBEMANENFRBEREY:

indicated:
Unaudited Audited
KEEZ KEZ
As at As at
30 June 2021 31 December 2020
H6A30H ©®12A31AR
2021 4§ 2020 F
Days Days
x x
Trade payables turnover days EREFBEXHO 116.3 119.0
Trade and other payables JE 151 BR 3% I At BE A< R B 88
turnover days @ Xg@ 226.1 175.0
Notes: Mot
1) Calculated as the average trade payables for the relevant period (1) REBHETHEMNRRGRUE B HERE N

divided by the expenditure for procurement for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade payables
is used for the six months ended 30 June 2021 and the year ended
31 December 2020.

(2) Calculated as the average trade and other payables for the relevant
period divided by the selling cost for the relevant period, and multiplied
by 365 days (for six months, multiplied by 180 days). The arithmetic
mean of the opening and closing balances of trade and other payables
is used for the six months ended 30 June 2021 and the year ended
31 December 2020.

Our Directors confirm that up to 30 June 2021, there was no material

default in payment of trade payables.

B R LA365K (< 1 A M1 42 IR 180 K) &t B « B 5
202146 A30 8 1L/} {8 A HI M A& =20205612 A
31 B 1L 4 (5 5% 0 1 B 20 40 % B K 45 04 e
FilE-

) REBBRTFHRMERRE RN KRIAE
B ERAERIAN3GSK (S E A B M iR B 180
R)etHE  HZE2021F6A308 L ~1EA BEME
E2020F 2ANBLFERAERNERRE 4
EANRBRAREHRNEN FIE -

BMHOESEER BZE202156 7300 ERER
WX EERERELD -



5. Indebtedness

(a) Borrowings

All our borrowings are denominated in RMB, and some are secured

by our property, plants and equipment. The table below sets out our

borrowings as of the dates indicated:
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(a) &7

BMWEROUAREE BOERUREM
ME BERKXEBELR - TREI AR A BRM

CONERAE

Unaudited Audited
REE% KEZ
As at As at
30 June 2021 31 December 2020
nN6H30H W12 A31H
2021 4§ 2020 F
RMB’000 RMB’000
AR¥TT AREFT

Non-current: ERE:
Unsecured long-term borrowings RERMNEREER 1,599,433 850,000
Secured long-term borrowings ERORBER 640,117 2,194,263
Corporate bonds NAEH 38,811 37,703
Total non-current borrowings ERBEREE 2,278,361 3,081,966

Current: E

Unsecured short-term borrowings REROEHER 1,706,088 1,390,000
Secured short-term borrowings EROEHER 1,910,676 494,963
Total current borrowings mEERAEE 3,616,764 1,884,963
Total borrowings BB E 5,895,125 4,966,929
Average effective interest rates FHERAME 5.38% 5.89%
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As at 31 December 2020 and 30 June 2021, we had total borrowings of
RMB4,966.9 million and RMB5,895.1 million, respectively. Among our
debt, borrowings of RMB363.9 million and RMB312.5 million as at 31
December 2020 and 30 June 2021 were secured by property, plant and
equipment, and borrowings of RMB2,325.3 million and RMB2,238.3
million were guaranteed by the Company. In addition to the bank
borrowings, our total borrowings also included our corporate bonds
issued in the PRC in the amount of approximately RMB700.0 million
on 25 December 2015 with a maturity of 7 years and an interest rate of
4.35% per annum. At the end of the fifth year, the Company may adjust
the interest rate for the remaining two years with an option to request
early redemption of the outstanding corporate bonds if investors do not
agree to the adjustment of the interest rate.

In 2020, the Company has repurchased corporate bonds with a
nominal value of RMB660.0 million, and reduced the coupon rate of the
bonds to 4.15%, which will remain unchanged in the sixth and seventh
years of lifetime (from 25 December 2020 to 24 December 2022).

As of 30 June 2021, we were not in breach of any covenants in our
loan agreements. Given our ability to access new bank borrowings
and our strong credit profile, we believe we will not be subject to any
risk of potential withdrawal of banking facilities or early repayment
of outstanding loans. As of 30 June 2021, we had not received any
requests for early repayment of the principal or interest under any of
our loan agreements.

The table below sets out the maturity profiles of our borrowings as of
the dates indicated:

7202012 8318 K202156 308 © & f & &
FEEORABARKEA49669EE TR A RKS5,895.1
BE T - BMEBHR - B £2020612A318 &
2021 F6 A30E MERARKIGIIEETLRE AR
BMIN25EETUTHE  THMEEEHEERT &
HARM23253 58 BT RARKE22383EETH
RAARREER - BRRBITERIN RMOOERAE
MEERMPR2015F12 258 R R ETSREL
BARKTIN0EETHWARES  EHRATE
FR R EBAIB% - NESFR AARAABHRT
MEMFE MEEETRBHMEMERE 7
BEZXENELRNARAEENRAES -

20206 - AR RIEREEERARK660.08 &
THARIESR RBETHBEFZE N X HE4.15%
Y HEGFEPHEFEF7F (20206127258 =
2022F 12 A248)E F & -

BE20216 A300  HMIWE|ERE KB A
ERRZG - AR BRMEENREMRITESET
BEERF FAUAMAR/LEBEERITRER
O s 2 AT E & R R EE R & - 8 2202196 A30
B rERIEMRAMEERME R BEBREAN
SHMNEEER-

TREINFATEHRRMEROBHER

Unaudited Audited

KEEZ BEZ

As at As at

30 June 2021 31 December 2020

m6H30H Mm12A31H

2021 % 2020 F

RMB’000 RMB’000

AR¥FT AR T

On demand or within 1 year BIEA Sk 14 A R 3,616,764 1,883,854
Between 1 and 2 years 1522%F 918,713 2,431,242
Between 2 and 5 years 2% 5% 1,223,291 626,633
Over 5 years 5 136,357 25,200
5,895,125 4,966,929




As of 30 June 2021, our net gearing ratio (calculated as net debt
divided by total capital at the end of the period, of which net debt
is calculated as total interest-bearing liabilities less cash and cash
equivalents at the end of the period; total capital is calculated as total
equity plus net debt) was 52.0%, representing an increase of 2.4
percentage points from that as of 31 December 2020, primarily due to
the increase in borrowings during the current period.

Except as disclosed above, as of 30 June 2021, we did not have
any loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtedness, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material contingent
liabilities.

(b) Commitments

Our capital commitments contracted for at each balance sheet date,
but not yet incurred are as follows:

Property, plant and equipment TEE  THAE
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(b) e

BN EEEABRBYCITNERELENER
HEEBERAT :

Unaudited Audited
KB EZ KEZ

As at As at

30 June 2021 31 December 2020
#®6H30H M®12A31H
2021 % 2020 &
RMB’000 RMB’000
AR¥Tr ARKFT
50,000 54,099

(c) Capital Expenditure

Our capital expenditure mainly comprises purchases of land use rights,
property, plant and equipment and intangible assets. Our capital
expenditure was RMB39.8 million for the six months ended 30 June
2021, representing a decrease of 53.4% as compared to RMB85.4
million for the six months ended 30 June 2020.

(c) BB

BMWEARIETEREBE THERE WX
BEREEREREE BZE2021F6A308 1L~
BERHEME KRFANEAHAITAARK398F &t
8202066 F308 LN E ABMMHARKSLE
ST M 53.4% °
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Our capital expenditure for each of our segments as at the dates
indicated below is as follows:

RTMRAHRMEI D BOBEARAOT

Unaudited
Six months ended 30 June
IR E
B EZ6AHA30R IE<EAR
2021 2020
2021 % 2020 F
RMB’000 RMB’000
ARBT T AR FT
Wastewater treatment 75K R B2 22,691 83,289
Water supply K4 4a 4,211 1,529
Others H i 12,885 548
39,787 85,366

Based on our current business plan, we expect to incur capital
expenditure amounting to RMB60.0 million for the year ending
31 December 2021. Our anticipated capital expenditure is subject to
change from time to time based on the reassessment of our business
plan, prevailing market conditions, regulatory environment and outlook
of our future operational results.

6. Employees and Remuneration Policies

As at 30 June 2021, we had 1,355 full-time employees, 2 of whom

BERMOHENEHHE ANBERERBE
2021 F12ANAEFEELAEARA X AR¥60.0
BT AMMBENAANTARBRRRAMNES
HE BATR EERERAREEEER DY
& R A -

6. 1 8 & # B B3R

202156 H30H  HMAE1,35E82BES  Hf
%\

were in Hong Kong and the rest were in China and most of whom were 22 FFHEE  H4& 2P EFRH AL HDEEFF -
based in Yunnan. The following table sets forth the breakdown of our T X & 7| HK (I & £2021F6 A308 B L 2 5 &9
employees by function as of 30 June 2021: EBRRE:

Number
Function B g8 A
Management and Administration EBRITH 162
Finance 7% 38
Research and Development it 2% 85
Quality Monitoring g2 2R 231
Marketing =i 16
Operations g 783
Construction and Maintenance R RgE 40
Total #Et 1,355




We recruit our employees from the open market. The compensation
for our employees includes basic wages, variable wages, bonuses
and other staff benefits. Our employee benefits and labor expenses
from January to June in 2020 amounted to RMB77.1 million, and
our employee benefits and labor expenses from January to June
in 2021 amounted to RMB81.7 million, representing an increase of
approximately RMB4.6 million or 6.0% as compared to the same period
of 2020.

We believe our employees are the most valuable resources to achieve
our success. To ensure the quality of our employees at all levels,
we adopt a new employee internship management mechanism, a
blended learning mechanism that combines centralized training and
online training, on-the-job training, exchanges and rotations, follow-up
learning and other talented team building systems that coexist
in various talent business training methods. With the core talent
circulation training mechanism and other methods that take “production,
learning, research and use”, we take multiple measures to improve
the comprehensive quality and professional ability of employees and
provide talent guarantee for the Company’s business development. At
the same time, we own Kunming Dianchi Water Treatment Occupation
Training School (2 B3 & b 7K 5E 3 B 2 15 5l 2 1X) to provide more
training for our employees.

Our labor union communicates closely with the management
regarding labor matters on behalf of our employees’ interests. During
the Reporting Period, we had not experienced any interruptions to
our operations caused by major labor disputes and there were no
complaints or claims from our employees which had a material adverse
effect on our business. Our Directors believe that we maintain a good
relationship with our employees. During the Reporting Period, the
Group had no major labor disputes which might produce significant
impact on the normal business operations of the Group.

7. Contingent Liabilities

As of 30 June 2021, the Group did not have any material contingent
liability.
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8. Major Investment and Acquisition

On 11 September 2020, the Company (as the asset entrustor)
entered into an asset management agreement with Bosera Capital
Management Co., Ltd. (as the asset manager) and Kunming Branch
of China Merchants Bank Company Limited (as the asset entrustee)
in relation to the investment and management of the entrusted assets.
Pursuant to the agreement, the Group agreed to entrust an amount of
up to RMB300 million as the entrusted assets for the investment in a
single asset management plan issued by Bosera Capital. The entrusted
assets were used for investment in the credits of accounts receivable
held by Kunming Agricultural Development Investment Co., Ltd.
(“KADI”). KADI is a wholly state-owned company, which is principally
engaged in investment and construction of agricultural industrialisation
projects, investment and construction of agricultural water conservancy
and irrigation projects, land consolidation, development and
investment, development and investment in elderly care and funeral
industries and other agricultural and livelihood service industries.
For details, please refer to the announcement of the Company dated
11 September 2020. As of 30 June 2021, the Company has redeemed
entrusted assets of RMB35.0 million and the remaining portion has not
yet expired.

From the report of the Asset Manager, the fair value of the single
asset management plan approximates the carrying amount at the end
of the Reporting Period, representing 2.3% of the total assets of the
Group. These investments recorded realised or unrealised gains of
RMB9.9 million during the Reporting Period. By entering into the asset
management agreement and entrusting funds in accordance therewith,
the Company intends to increase the rate of return of its cash and cash
equivalents which can improve the Company’s investment income and
profit earnings. The entering into the asset management agreement
may also increase the chance to cooperate with KADI in the future in
the aspects such as the cooperation in the form of innovative financing,
project investment and resources sharing.

During the Reporting Period, the Company did not enter into any new
material investment and acquisition agreements and projects under
the original investment and acquisition agreements were being actively
pursued.

Save as disclosed above, as of 30 June 2021, the Group did not have

any major investment and acquisition.
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9. Material Litigation

As of 30 June 2021, the Group was not involved in any material or
potential litigation.

10. Exchange Rate Volatility Risk and Any Related Hedging

The Group still retains some foreign currency funds, mainly Hong
Kong dollars and US dollars. The Group borrowed foreign currency
loans with international syndicates from March to June 2019, with
principals of USD170,000,000 and HKD1,015,000,000 respectively.
Exchange rate fluctuations have a certain impact on the retention
of foreign currency funds and the return of principal and interest on
borrowings. In December 2019, the Group entered into a confirmation
of RMB foreign exchange currency swap transactions with Hang
Seng Bank and the agreement fixed the exchange rate at the time of
loan repayment and interest payment which was used to hedge the
risk of foreign exchange fluctuations when repaying foreign currency
borrowings and foreign currency interest. Details are as follows:

Hang Seng Bank pays floating interest on swap agreements and the
fixed interest payer is the Group. Before the Group pays the foreign
currency principal and interest of each international syndicate, Hang
Seng Bank will pay the equivalent currency into the Company’s
account. The Company can use the foreign currency to pay the
principal and interest. At the same time, when the Company pays RMB
to Hang Seng Bank, the interest rate is fixed. The nominal principal
for calculating the interest is calculated by multiplying the principal in
the syndicated loan agreement by the fixed exchange rate locked by
the agreement, actually using a fixed cost in exchange for the foreign
currency to be paid and turning unknown risks of exchange rate
changes into fixed interest expense costs. For the six months ended
30 June 2021, loss on change in fair value of the swap agreement was
approximately RMB18,414,000.

The Company entered into loan contracts with Ping An Bank Co., Ltd.
and Seoul Branch of China Everbright Bank Co., Ltd. in March 2021
and April 2021 for USD30,400,000 and USD13,797,683 respectively
and entered into swap agreements with Kunming Branch of Ping An
Bank Co., Ltd. and Kunming Branch of China Everbright Bank Co.,
Ltd. for a term of one year. For the six months ended 30 June 2021,
losses on fair value changes of the swap agreement amounted to
approximately RMB3,450,000.
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EFRNE EEESIRESH
11. Loans to Certain Entities

The Company entered into an entrusted loan contract with Kunming
Bus and Bank of Communications on 22 February 2021 respectively,
pursuant to which the Company entrusted the Bank of Communications
to grant a loan of RMB300 million to Kunming Bus with an annual
interest rate of 8.5%. As one or more of percentage ratios applicable
to the transaction are more than 5% but less than 25%, it constitutes
a discloseable transaction of the Company under Chapter 14 of the
Listing Rules. For details, please refer to the announcement of the
Company dated 22 February 2021.
entrusted loans of RMB60 million and RMB240 million to Kunming Bus

In addition, the Company provided

in January 2020 and February 2020, respectively, which were repaid in
January 2021 and February 2021, respectively.

The Company entered into an entrusted loan contract with Kunming
DIG and the Bank of Communications on 17 June 2021, pursuant to
which the Company entrusted the Bank of Communications to provide
a RMB200 million loan to Kunming DIG, with an annual interest rate of
7.5%. As one or more of percentage ratios applicable to the transaction
are more than 5% but less than 25%, it constitutes a discloseable
transaction of the Company under Chapter 14 of the Listing Rules.
For details, please refer to the announcement of the Company dated
17 June 2021. In addition, the Company provided an entrusted loan
of RMB350 million to Kunming DIG in June 2020 which was repaid in
June 2021.

As far as the Company is aware, Kunming Bus and Kunming DIG
are all controlled or held by Kunming SASAC. In addition, Kunming
Bus and Kunming DIG are not related to each other. Kunming DIG
held 20,959,760 Domestic Shares as at the Latest Practicable Date,
representing 2.04% of the total share capital of the Company, which

are also not connected persons as defined under the Listing Rules.
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L. COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company understands that good corporate governance is
conducive to healthy and sustainable development of the Company
and enhances the comprehensive competitiveness of the Company.
The Company focuses on maintaining a high standard of corporate
governance for purposes of enhancing the value of the Shareholders
and protecting their interests. The Company has adopted the code
provisions of the Corporate Governance Code as contained in
Appendix 14 to the Listing Rules as its own Corporate Governance
Code. The Company has established and enhanced the corporate
governance structure in accordance with the Listing Rules and the
Corporate Governance Code and has set up a series of corporate
governance policies. The Directors believe that during the Reporting
Period, the Company has been observing all mandatory code
provisions as stipulated in the Corporate Governance Code except for
provision A.4.2.

Under code provision A.4.2, every Director, including those appointed
for a specific term, should be subject to retirement by rotation at least
once every three years. Currently, the terms for 3 years of office of the
first Board and the board of supervisors of the Company have expired,
but the relevant nomination work of relevant candidates has not yet
ended. At the same time, the Board considers that under the relevant
provisions of the articles of association of the Company, if, upon the
expiry of a Director’s term of office, a new Director cannot be elected
on a timely basis, before the re-elected Director commences his/her
term of office, such Director shall continue to perform his/her duties
in accordance with the laws, administrative regulations, departmental
rules and the articles of association of the Company and the continuity
of the Board and the board of supervisors of the Company. Therefore,
the Board considers that deviations from provision A.4.2 of the
Corporate Governance Code will not have a significant impact on the
Group’s operation as a whole and the Company will complete the
relevant work as soon as possible.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operation in order to comply with
the relevant provisions under the Listing Rules and to protect the
Company’s Shareholders’ interests.
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THE DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

Changes of Directors, Supervisors and Senior Management

During the Reporting Period and as at the Latest Practicable Date,
pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the

information of Directors, supervisors and senior management of the

Company are as follows:

1

2)

3)

4)

5)

At the 2020 annual general meeting (the “2020 Annual
General Meeting”) of the Company held on 18 June 2021, a
resolution was passed to remove Mr. He Xifeng from all his
positions in the Company and he ceased to hold the positions
of an independent non-executive Director, the chairman of the
remuneration and appraisal committee, a member of the audit
committee and a member of the nomination committee of the
Company.

Ms. Zheng Dongyu was elected as an independent
non-executive Director at the 2020 Annual General Meeting
and was appointed as a member of the audit committee of the
Company on the same date.

Mr. Yang Yang applied for resignation as the chief financial
officer, secretary of the Board and joint company secretary of
the Company on 9 February 2021 due to work transfer and his
resignation has become effective on that date.

Mr. Johnson Wan was appointed by the Board as the chairman
of the remuneration and appraisal committee and a member
of the nomination committee of the Company with effect from
18 June 2021.

Mr. Yin Xiaobing ceased to be an associate professor and
master’s degree supervisor in the School of Business and

Tourism Management of Yunnan University (& g A £ T 7F 62
Bk %% & 3 2 Bt ) in July 2021.
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6)

7)

Mr. Shao Wei ceased to be a director and executive deputy
general manager of Kunming PetroChina Kunlun CNG Co.,
Ltd (EH AR ABE®EAXAREBR A A)from June
2021. From April 2021 to present, he has been concurrently
serving as an executive director and deputy general manager
of Kunming Kangju Industrial Development Co., Ltd. (& 8 &
/& E ¥ 7 % & BR 2 7)) and Kunming Yunzhong Recreation
Investment and Development Co., Ltd. (REFAEF FEHE X EH
BHERRAA).

Due to health reasons, Ms. Guo Yumei submitted a resignation
letter to the Board on 10 August 2021, resigning her position as
an executive Director, chairperson of the Board, chairperson of
the Strategy and Investment Decision Committee, member of
the Nomination Committee and member of the Remuneration
and Appraisal Committee of the Company. Her resignation will
take effect on the day when the replacement executive Director
is elected and appointed at the 2021 first extraordinary general
meeting. The Board proposed to appoint Mr. Zeng Feng to
serve as an executive Director, and the proposed appointment
will be subject to consideration and approval at the general
meeting.

Except as disclosed above, as at the Latest Practicable Date, the

Company is not aware of any change in particulars of Directors and

supervisors that needs to be disclosed pursuant to Rule 13.51B(1) of

the Listing Rules.

6)

7)

B EXFTEE N
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2. The Interest and Short Positions of the Directors,
Supervisors and Senior Management in the Shares,
Underlying Shares and Debentures

As of 30 June 2021, none of the Directors, supervisors and senior
management of the Company had any interest or short positions in
the Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO)
which will have to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they are taken or deemed
to have under such provisions of the SFO) or which will be required,
pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model
Code.

As of 30 June 2021, none of the Directors, supervisors or their
respective spouses or children below 18 was granted any right to
subscribe for the shares of the Company or any of its associated
corporations or to have exercised any such rights.

3. Compliance with the Model Code for Securities Dealings by
the Directors and Supervisors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct for its Directors,
supervisors and relevant employees (has the same meaning ascribed
to it under the Corporate Governance Code) in respect of their
dealings in the Company’s securities. After making specific enquiries
to all the Directors and supervisors of the Company, the Directors and
supervisors of the Company confirmed that they had strictly complied
with the required standard as set out in the Model Code during the

Reporting Period.
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Ill.  INTERESTS OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

As of 30 June 2021 and to the best knowledge of the Company’s
Directors, the following persons (except for the Company’s Directors,
the chief executives or supervisors) had some interest or short
positions in the Shares or underlying Shares of the Company which will
have to be disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO or to be recorded in the register to be kept by the
Company pursuant to Section 336 of the SFO:

Capacity/
Name of Shareholder Nature of interest
L CTY4 3:1:3:1
KDI Beneficial owner
EHELRE EREEA
Kunming Industrial Development & Investment Co., Ltd. Interest of controlled
RREEREREARELLR corporation

RHEEER
Kunming State-owned Assets Management and Operations Co. Ltd. Beneficial owner
ERTERAEEREERRALAT EREEA
Yunnan Provincial Investment Holdings Group Co., Ltd. Beneficial owner
EHERERREAERAA ERHEAA
Modern Orient Limited Interest of controlled

corporation

REtEED
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Approximate  Approximate
percentage  percentage of
of the total the relevant

issued share class of

Number of  capital of the  Shares of the

Class of Shares Shares Company Company

EELT Y

g2&fF AEER

RAGEH  RHHEY

R85 EHh&E  BAENK Batt

(share) (%) (%)
(&)

Domestic Shares 660,318,635 64.16% 95.82%
RER (long position)
(#8)

H Shares 59,000,000 5.73% 17.35%
Hik (long position)
(#)

H Shares 39,790,000 3.87% 11.70%
HR (long position)
(##)

H Shares 64,770,000 6.29% 19.05%
Hik (long position)
(#8)

H Shares 47,754,000 4.64% 14.04%
Hik (long position)
(#)
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Name of Shareholder

REEH

Beijing Enterprises Water Group Limited

Beijing Enterprises Investments Limited

Beijing Enterprises Holdings Limited

Beijing Enterprises Group Company Limited

Beijing Enterprises Group (BV1) Company Limited

Beijing Enterprises Environmental Construction Limited

Capacity/
Nature of interest

Gh/RENE

Beneficial owner

ERREA

Interest of controlled
corporation
REEEER

Interest of controlled
corporation
REEEEA

Interest of controlled
corporation
REEEER

Interest of controlled
corporation
e L

Interest of controlled
corporation
REEEEA

Class of Shares

RiEN

H Shares
Hik

H Shares

HE

H Shares

HI%

H Shares

HiR

H Shares

HE

H Shares

HI%

Number of
Shares

R4 E
(share)
&)

47,754,000
(long position)
(##)
47,754,000
(long position)

(#8)

47,754,000
(long position)
(##)

47,754,000
(long position)
(#2)

47,754,000
(long position)

(#8)

47,754,000
(long position)
(##)

Approximate
percentage
of the total

issued share

capital of the
Company
EARR
g&fF
RAGEH
UEER I
(%)

4.64%

4.64%

4.64%

4.64%

4.64%

4.64%

Approximate
percentage of
the relevant

class of
Shares of the
Company
EELT
EEEY

e 4 0 B 4
Bal

(%)

14.04%

14.04%

14.04%

14.04%

14.04%

14.04%



Notes:

(1) The data disclosed above are mainly based on information provided on
the website of Hong Kong Stock Exchange (http://www.hkexnews.hk)
and records of the register required to be kept by the Company under
Section 336 of the Securities and Futures Ordinance.

(2) Pursuant to Section 336 of the SFO, if certain conditions are met,

the Shareholders of the Company are required to submit a disclosure
of interest notice. In the event of changes in the shareholding of the
Shareholders in the Company, the Shareholders will not be required
to notify the Company and the Hong Kong Stock Exchange unless
certain conditions are met. Therefore, the latest shareholding of the
Shareholders in the Company may be different from the shareholding
submitted to the Hong Kong Stock Exchange.

3) Such 47,754,000 shares belong to the same batch of shares.

(4) Save for the disclosed above, as of 30 June 2021, the Company is not
aware of any other persons (other than the Directors, supervisors and
chief executives of the Company) who have interest or short positions in
the Shares or Underlying Shares of the Company which are required to
be recorded in the register under Section 336 of the SFO.

IV. PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2021.

V. AUDIT COMMITTEE

The Audit Committee of the Company consists of three independent
non-executive Directors, namely Yin Xiaobing, Johnson Wan and
Zheng Dongyu. The Audit Committee of the Company is mainly
responsible for reviewing and supervising the procedures for financial
reporting and internal control of the Company to ensure the effective
supervision of management by the Board and further improve
corporate governance structure. The Audit Committee has reviewed
the unaudited interim results for the six months ended 30 June 2021
and considered that the Group has adopted applicable accounting
policies and made adequate disclosures in relation to preparation of

relevant results.
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VI. 2020 FINAL DIVIDEND AND 2021 INTERIM
DIVIDEND

As approved by the 2020 Annual General Meeting, the Company
can distribute the final dividend for the year ended 31 December
2020 to all Shareholders of RMB0.120 (tax inclusive) per share,
amounting to approximately RMB123,493,320.00 (tax included).
The declaration of the final dividend is not reflected in the dividend
payable in the consolidated financial statements for the year ended
31 December 2020 but will be disclosed in the dividend distribution of
the consolidated financial statements for the six months period ended
30 June 2021. The final dividend has been distributed to Shareholders
on 5 August 2021 in cash dividends.

The Board proposes to distribute an interim cash dividend for the
six months ended 30 June 2021 (the “2021 Interim Dividend”)
of RMBO0.05 per share (tax inclusive), totaling RMB51,455,550
(tax inclusive) to all Shareholders whose names appear on the
Company’s registers of Shareholders of Domestic Shares and H
Shares as at Tuesday, 23 November 2021. The dividend of domestic
shareholders shall be declared and paid in RMB while the dividend
of H shareholders shall be declared in RMB but paid in Hong Kong
dollars, with the exchange rate being subject to the average exchange
rate published by the People’s Bank of China within one week prior
to the 2021 second extraordinary general meeting (the “2021 Second
Extraordinary General Meeting”) to be held by the Company. The
expected dividend distribution date is Wednesday, 29 December 2021
(for the six months period ended 30 June 2020: RMBO0.054 per share
(tax inclusive)).

The proposal regarding the distribution of 2021 Interim Dividend shall
be confirmed subject to the approval by Shareholders at the 2021

Second Extraordinary General Meeting.
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According to the provisions of the “Circular on Questions Concerning
Withholding and Remitting Enterprise Income Tax for Dividends
Received by Overseas H-share Holders (Non-resident Enterprise
Shareholders) from Chinese Resident Enterprises{(# % F B & &
CERARIMMRFEEREERRRERERADRACEMGR
BB M BB R D) (Guo Shui Han [2008] No. 897) issued by the
State Administration of Taxation, an enterprise income tax at the rate
of 10% shall be levied on dividends paid in or after 2008 by Chinese
resident enterprises to overseas H shareholders that are non-resident
enterprises. Any shares registered in the name of the non-individual
registered Shareholders, including HKSCC Nominees Limited, other
nominees, trustees or other groups and organizations, will be treated
as being held by non-resident enterprise Shareholders and therefore
will be subject to the withholding of the enterprise income tax. If H
shareholders intend to change its Shareholder status, please enquire
about the relevant procedures with your agents or transferee agent.
The Company will strictly comply with the law or the requirements
of the relevant government authority to withhold and pay enterprise
income tax and individual income tax on behalf of the relevant
Shareholders based on the register of members for H Shares of the
Company as at the dividend registration date. The Company assumes
no responsibility and will not entertain any claims arising from any
failure to timely determine, or inaccurate determination of, the status of
the Shareholders or any dispute over the arrangement of withholding
and paying enterprise tax and individual income tax on behalf of
such Shareholders. Shareholders should consult their tax advisers
regarding the PRC, Hong Kong and other tax implications of owning
and disposing of the H Shares of the Company.

If the individual H shareholders who are Hong Kong or Macau residents
or residents of the countries which had an agreed tax rate of 10%
for dividend with China under the relevant tax treaties, the Company
should withhold and pay individual income tax on behalf of the relevant
H shareholders at a rate of 10%. Should the individual H shareholders
are residents of the countries which had an agreed tax rate of less
than 10% with China under the relevant tax treaties, the Company
shall withhold and pay individual income tax on behalf of the relevant H
shareholders at a rate of 10%. If the relevant individual H shareholders
wish to apply for a refund of the additional amount of tax withheld and
paid, the Company can assist the relevant H shareholders to handle
the application for the underlying preferential tax benefits pursuant to
tax treaties. If the individual H shareholders who are residents of the
countries which had an agreed tax rate of higher than 10% but lower
than 20% for dividend with China under the relevant tax treaties, the
Company should withhold and pay individual income tax on behalf of
the relevant H shareholders at the actual rate specified under relevant
tax treaties. In the case that the individual holders of H Shares are
residents of the countries which had an agreed tax rate of 20% with
China under the tax treaties, or which has not entered into any tax
treaties with China, or otherwise, the Company shall withhold and pay
the individual income tax on behalf of the relevant H shareholders at a
rate of 20%.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

EEE CREBRREMER

1/ CLOSURE OF REGISTER OF MEMBERS

In order to ascertain Shareholders who are entitled to attend the 2021
Second Extraordinary General Meeting and to receive the 2021 Interim
Dividend (if approved by Shareholders), the register of members for H
shares will be closed by the Company during the following periods:

(i) To determine the list of H Shareholders who are qualified to
attend the 2021 Second Extraordinary General Meeting:

Latest time for lodging the H shares
transfer documents:

4:30 pm on 21 October 2021
(Thursday)

From 22 October 2021
(Friday) to and until 12
November 2021 (Friday)
(both days inclusive)

Date of closure of register of
members for H Shares:

Record Date: 12 November 2021 (Friday)

Date for convening the 2021 Second
Extraordinary General Meeting:

12 November 2021 (Friday)

(i) Subject to the passing of the proposal of distribution of the
2021 Interim Dividend at the 2021 Second Extraordinary
General Meeting, for determining the list of H Shareholders
who are entitled to the 2021 Interim Dividend:

Latest time for lodging the H shares
transfer documents:

4:30 pm on 17 November
2021 (Wednesday)

From 18 November 2021
(Thursday) to and until
23 November 2021
(Tuesday) (both days
inclusive)

Date of closure of register of
members for H Shares:

23 November 2021
(Tuesday)

Dividend Entitlement Date:

For purposes mentioned above, all properly completed share transfer
forms accompanied by the relevant share certificates must be lodged
for registration with the Company’s H Share Registrar, Tricor Investor
Services Limited, at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong no later than the aforementioned latest time.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ENE FHHBEER GHEAHPHEIWREZR

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

Unaudited
Six months ended 30 June
KEEZ
B Z6H30HILL~EA
2021 2020
2021 £ 2020 F
Notes RMB’000 RMB’000
Kt &F AR¥TT ARBTFT
Revenue N 6 892,416 794,516
Cost of sales 85 & B AR 27 (558,167) (489,386)
Gross profit EF 334,249 305,130
Selling expenses HEEH 27 (6,686) (6,515)
Administrative expenses T E R 27 (57,713) (59,062)
Research and development expenses W B A 2 (118) (2,449)
Net impairment losses on financial and CRHEENERAEE
contract assets BB K F R (15,093) (8,948)
Other income N 25 331 80,590
Other losses Hfth g5 48 26 (210) (13)
Operating profit b 254,760 308,733
Finance income B 75 A 28 44,094 22,541
Finance costs B 75 Bk 2N 28 (95,733) (134,331)
Finance costs — net BF 75 B AN —F 58 28 (51,639) (111,790)
Share of results of associates DI E R R EE (179) (56)
Profit before tax a0 F E 202,942 196,887
Income tax expense EHER 29 (35,205) (36,298)
Net profit 3 F E 167,737 160,589
Profit attributable to: TEERE
— Owners of the Company —ARRERFEEA 166,969 159,555
— Non-controlling interests —IF 2= M = 768 1,034

167,737 160,589




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)
BNE HHHMBEER HHEHITHESWERE)

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

Unaudited
Six months ended 30 June
KEEZ
B ZEZ6H30HILL~EA
2021 2020
2021 £ 2020 F
Notes RMB’000 RMB’000
H & AR FT ARKTFT
Other comprehensive income Hitiz &l =
Items that may be reclassified to profit or loss: RESEERmEE -
Exchange differences on consolidation E & =% (499) 796
Total comprehensive income for the period PRGEERERE 167,238 161,385

Total comprehensive income attributable to: G & FZ BB R

— Owners of the Company —ARAEERFEA 166,470 160,351
— Non-controlling interests —FEE S MR 768 1,034

167,238 161,385

Earnings per share for profit attributable to HHBEBRALR

owners of the Company during the period EEHEEANFE
(expressed in RMB per share) o=
(LR AR )
— Basic and diluted earnings per share —EAERHESRKRKZE 30 0.16

The above condensed consolidated statement of comprehensive il f B8 & 6 45 & Uk 25 3% FE B2 55 [T Bt 5 — GFRA A8
income should be read in conjunction with the accompanying notes.

Interim




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
ENE FHHBEER HHEASHPHEERER

As at 30 June 2021 X2021 46 H 30 H

Unaudited Audited
KB EZ ' %
30 June 31 December
2021 2020
2021 % 2020 F
6 A30H 12H31H
Notes RMB’000 RMB’000
Mt i AR¥Fx AERS 5 7m
ASSETS BE
Non-current assets ERBEE
Investment properties REMHE 7 274,069 273,755
Right-of-use assets/land use rights FREEE "+ iF B 8 432,788 437,025
Property, plant and equipment THE ITHREERE 9 2,759,238 2,840,698
Receivables under service concession S K EEmE TR
arrangements & U 5K 1B 10 2,715,074 2,420,630
Amounts due from customers for FEWREEPZEES R
construction contracts i 617,463 612,729
Intangible assets mEAE 11 324,506 329,289
Investments in associates B E 12 14,342 14,521
Deferred tax assets BT PTIS T & BE 13 77,330 73,606
7,214,810 7,002,253
Current assets mMBEE
Receivables under service concession AR SR E T A E R
arrangements E Q] 10 9,072 6,562
Inventories e 13,465 11,759
Amounts due from customers for construction FREEEEARK
contracts 17 20,956 26,954
Financial assets at amortised cost AEERRR AT E R
& E 15 265,000 300,000
Trade and other receivables JE W B 3R K L At FE IR 16 2,550,266 2,391,034
Contract assets EREE 16 191,367 -
Cash and bank balances e RIRITHE R 18 1,201,662 749,940
Restricted funds ZR &< 18 28,611 7,990
4,280,399 3,494,239
Total assets EEHE 11,495,209 10,496,492

~

1 4 39




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
BNE HHHMBEER HHEHITHEEAGRE)

As at 30 June 2021 72202146 530 H

Unaudited Audited
K BE X KEZ
30 June 31 December
2021 2020
2021 4§ 2020 4
6 A30H 12H31H
Notes RMB’000 RMB’000
Mt iF AR¥EFT AR®TFor
LIABILITIES =R
Non-current liabilities EEBERE
Deferred revenue IE JE I 2= 22 252,136 248,429
Borrowings f& & 21 2,278,361 3,081,966
Deferred tax liabilities EEMBHAR 13 86,361 82,246
2,616,858 3,412,641
Current liabilities mE AR
Trade and other payables FE 15 BR 30 K H fib FE 1~ & 23 703,397 699,096
Tax payables & 5 7t 18 87,007 96,091
Borrowings & & 21 3,616,764 1,884,963
Lease liabilities HEARE 24 2,527 1,168
Contract liabilities AR AR 23 46,007 45,493
Financial liabilities at fair value through BEARBEFAEBEDN
profit or loss =R 14 106,477 84,613
4,562,179 2,811,424
Total liabilities ERAHE 7,179,037 6,224,065
Net assets FEEE 4,316,172 4,272,427
CAPITAL AND RESERVES BEARARFE
Share capital % 7 19 1,029,111 1,029,111
Other reserves H fth % & 20 1,522,881 1,523,380
Accumulated profits B 17 = 1,756,276 1,712,800
Equity attributable to owners of the Company &/ Gl # & A FE & # 25 4,308,268 4,265,291
Non-controlling interests JE B 7,904 7,136
Total equity EEAR 4,316,172 4,272,427

The above condensed consolidated balance sheet should be read in it fBR & 0F & &= B (& 7 FE B2 BE M Bt 55 — GE B E -
conjunction with the accompanying notes.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LA =z =52y % AN BE =L 424
ENE HBPMBER GHHEHIPHEZEIHER
For the six months ended 30 June 2021 #; £20214 6 A 30 H (E /<& A
Unaudited
ABEY
Capital and reserves attributable to owners of the Company
BERFLARGATANRANG S
Accumulated Non-controlling
Share capital ~ Other reserves profits Total interests  Total equity
FEHE
B & e BEkE e Bi EZOE
Note RMB000 RMB 000 RMB 000 RMB 000 RIMB 000 RMB000
fiét ARETL  AREFT  ARETr  ARETT  ARETn  ARETZ

As at 1 January 2020 ®202051518 1,029,111 1,489,179 1,569,375 4,087,665 6,756 4,094,421
Comprehensive income: GakE:
Profit for the period BRI - - 159,555 159,555 1,034 160,589
Other comprehensive income Afsels - - - - - -
ltems that may be reclassified subsequently — ERAHEH 7 EZEXZEH

to profit or loss - - - - - -
Exchange differences on consolidation EXER - 79 - 796 - 7%
Total comprehensive income for the period Gl ee - 796 159,555 160,351 1,034 161,385
Transactions with owners: HEEFENES:
Dividends SRS . . (128639)  (128639) . (128,630)
As at 30 June 2020 R2020%6 8300 1,029,111 1,489,975 1,600,291 419,317 7,790 4127167
As at 1 January 2021 R2021 %1818 1,029,111 1,523,380 1,712,800 4,265,291 4,212,421
Comprehensive income: Baka:
Proftfor the period BRAE 166,969 166,969 167,737
Other comprehensive income Agaka - - -

ltems that may be reclassified subsequently
to profit or loss

EREEHIRERELER

Exchange differences on consolidation ELZEE

Total comprehensive income for the period BA2ERRRE

Transactions with owners: RFFENL S

Dividends PRRE 31
As at 30 June 2021 ®202156A30A

1,029,111 1,522,881

The above condensed consolidated statement of changes in equity

should be read in conjunction with the accompanying notes.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
ENE FHEHBEER GHEAHPHRETRER

For the six months ended 30 June 2021 #{ £ 202146 A 30 H 1k /<& A

Unaudited
KREEZ
Six months ended 30 June

B Z6 A30 HiL/~MEA

2021 2020
2021 £ 2020 F
Notes RMB’000 RMB’000
B o AR FT ARKFT
OPERATING ACTIVITIES BEFD
Cash used in operations KEFAMNE S 32 (500,740) (544,109)
Interest paid B F S (118,584) (107,078)
Income tax paid =R (43,898) (35,145)
Net cash used in operating activities RETHFERANEREEZEAE (663,222) (686,332)
INVESTING ACTIVITIES BEED
Purchase of property, plant and equipment BETHE IREZE (33,228) (64,505)
Purchase of intangible assets BEEFVAE (4,253) =
Advances to related parties T8 1 B B 5 5K IE (500,000) (650,000)
Repayments from related parties BB 5 E R 650,000 1,000,000
Interest received B U F 8 44,094 29,694
Government grants received relating to WH EHEETEE -
purchase of property, plant and equipment THAEEERZ
IR I #5 BY 22 -
Proceeds from disposal of investments HENEHEKATEN
in financial assets at amortised cost CREENKREZ
FT 158 3K 18 35,000 -
Cash expenditures for acquisition of subsidiaries Ui 72 & MR & % H (18,839) -
Proceeds from disposal of property, plant and HETEE - TR
equipment HEE 51 89
Net cash generated from investing activities ZEFHELENELTHE 183,185 315,278

N |




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Continued)
FNE FHYPHBER GHESHITHRZRERGE)

For the six months ended 30 June 2021

B = 202156 A30H 1E/NfE A

Unaudited
KEEZ
Six months ended 30 June

B ZE6 A30 H1L~MEA

2021 2020
2021 £ 2020 F
Notes RMB’000 RMB’000
M &F ARBTF T ARBFT
FINANCING ACTIVITIES A& E
Proceeds from borrowings EBRABER 1,994,472 1,015,000
(Increase)/decrease of restricted funds (), WAL ZREHE S (20,621) 59,994
Repayments of borrowings 1885 % (1,040,605) (628,719)
Repayments of lease liabilities BEHREAR (988) (2,196)
Net cash from financing activities METHELANREER 932,258 444,079
Net increase in cash and cash equivalents RERREEEYWIE M 452,221 73,025
Cash and cash equivalents at beginning BHUREEREEEYD
of the period 749,940 1,290,199
Exchange (loss)/gains &5 (B8, W (499) 17,560
Cash and cash equivalents at end of HEARERREESEY
the period 1,201,662 1,380,784

The above condensed consolidated cash flow statement should be
read in conjunction with the accompanying notes.

Lt fHEA S GHER £ R 8 5K FE ER BB B MY 5 — GF B RE -




CHAPTER EIGHT

FNE FHHBHESN

For the six months ended 30 June 2021

e GENERAL INFORMATION

Kunming Dianchi Water Treatment Co., Ltd. (the “Company”) was
incorporated in Yunnan Province of the PRC on 23 December 2010 as
a joint stock Company with limited liabilities under the Company Law
of the People’s Republic of China (the “PRC”). The registered office
of the Company is located at Kunming Dianchi No. 7 Water Treatment
Plant. The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
6 April 2017.

The Group is principally engaged in the development, design,
construction, operation and maintenance of water supply and
wastewater treatment facilities in the PRC.

This condensed consolidated interim financial information is presented
in RMB, unless otherwise stated.

This condensed consolidated interim financial information on pages 61
to 132 were approved for issue by the Board on 20 August 2021.

This condensed consolidated interim financial information has not been
audited.

Significant changes in the current Reporting Period

For a detailed discussion about the Group’s performance and financial
position, please refer to Chapter Six “Management discussion and
analysis” as set out on page 17 to 50 of this report.

2. BASIS OF PREPARATION
Statement of compliance

The consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”) issued by the International Accounting Standards Board
(the “IASB”), which collective term includes all applicable individual
IFRSs, International Accounting Standards (“IASs”) and Interpretations
issued by the IASB and the disclosure requirements of the Hong
Kong Companies Ordinance. These consolidated financial statements
also comply with the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”). There is no significant difference between the data recognised
through the IASs and the data recognised in accordance with the
Chinese Accounting Standards.

P
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INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021

2. BASIS OF PREPARATION (continued)
Statement of compliance (continued)

The consolidated financial statements are presented in Renminbi
(“RMB?”), which is the same as the functional currency of the Company,
and rounded to the nearest thousands unless otherwise indicated.

This condensed consolidated interim financial report for the six
months ended 30 June 2021 has been prepared in accordance
with International Accounting Standard (“IAS”) 34 Interim Financial
Reporting.

These unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2020. They have been prepared on the historical cost basis, except for
financial assets and liabilities at fair value through profit or loss, which
are measured at fair value. The accounting policies used in preparing
these unaudited condensed consolidated financial statements are
consistent with those used in the Group’s audited consolidated
financial statements for the year ended 31 December 2020. As of the
date of approval of the unaudited condensed consolidated financial
statements, the International Accounting Standards Board has issued
the following new/revised international financial reporting standards
that are not yet effective for the current financial year and have not
been early adopted by the Group:
Amendments to IFRS 16 COVID-19 related rent concessions
beyond 30 June 2021

Amendments to IAS 16 Proceeds prior to intended use

Amendments to IFRS 3

Conceptual framework guidelines

# £202156 530H L/ 18 A
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2021

2. BASIS OF PREPARATION (continued)
Statement of compliance (continued)

Annual Improvements to IFRSs  2018-2020 Cycle

Amendments to IAS 37 Onerous contracts — Cost of fulfilling
a contract

Amendments to IAS 1 Classification of liabilities as current
or non-current

Amendments to IAS 1 and
IFRS Practice

Statement No. 2

Disclosure of accounting policy

IFRS 17 Insurance contracts

Amendments to IFRS 10
and IAS 28

Asset sales or capital contributions
between investors and their associated
companies or joint ventures

Amendments to IAS 8 Definition of accounting estimates

Amendments to IAS 12 Deferred tax related to assets and
liabilities arising from a single
transaction

Amendments to IFRS 4 Expiry date of the deferral approach

The management of the Group anticipates that the adoption of the
new/revised IFRSs in the future periods will not have any significant
impact on the Group’s consolidated financial statements.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021

3. CHANGES IN ACCOUNTING POLICIES

There were no changes in accounting policies during the period.

4. ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual financial
statements for the year ended 31 December 2020 of the Group.

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements and should be read in
conjunction with the annual financial statements for the year ended 31
December 2020 of the Group.

There have been no changes in the risk management policies since

last year end.

# £202156 530H L/ 18 A
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

For the six months ended 30 June 2021

5.  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.2 Foreign exchange risk

The Group is exposed to foreign exchange risk primarily arising from
currency exposure with respect to Hong Kong dollars (“HKD”) and
United States dollars (“USD”). Foreign exchange risk arises from
cash and cash equivalents and borrowings denominated in HKD and
USD. The Group has entered into a currency swap agreement with
a major borrowing bank to manage the currency risk in related to the
borrowings.

As at 30 June 2021, if RMB had weakened/strengthened by 1% (2020:
1%) against HKD and USD denominated cash and cash equivalent
with all other variables held constant, revenue for the six months
ended 30 June 2021 would have been approximately RMB1,363,000
(81 December 2020: approximately RMB2,004,000) higher/lower. If
RMB had weakened/strengthened by 1% (2020: 1%) against HKD
and USD denominated borrowings with all other variables held
constant, financial costs for the year would have been approximately
RMB20,813,000 (31 December 2020: approximately RMB23,002,000)
lower/higher.

5.3 Credit risk

The carrying amounts of cash and cash equivalents, restricted cash,
trade and other receivables, receivables under service concession
arrangements and amounts due from customers for construction
contracts included in the consolidated statement of financial position
represent the Group’s maximum exposure to credit risk in relation to
its financial assets. The objective of the Group’s measures to manage
credit risk is to control potential exposure to recoverability problem.

All the cash and cash equivalents were deposited in the major financial
institutions in Hong Kong and the PRC, which the Directors of the

Company believe are of high credit quality.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHHMBEERN HHRSHPHMBERMEE)

For the six months ended 30 June 2021

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)

For receivables, the Group assessed the credit quality of the
counterparties by taking into account their financial position, credit
history and other factors. Management also regularly reviews the
recoverability of these receivables and follow up the disputes or
amounts overdue, if any. As at 30 June 2021, the ageing analysis of
trade receivables is set out in Note 16.

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as at the reporting
date with the risk of default as at the date of initial recognition. It
considers available reasonable and supportive forwarding-looking
information.

(i) Trade receivables

For trade receivables, the customers are primarily local governments
and PRC state-owned entities. The Group applies the simplified
approach to providing for expected credit losses prescribed by IFRS
9, which permits the use of the lifetime expected loss provision for all
trade receivables.

The expected loss rates are based on the payment profiles of
sales over a period of 12 months before 1 January 2021 and the
corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macro-economic factors affecting the
ability of the customers to settle the receivables. There was no change
in the estimation techniques or significant assumptions made during

the period.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2021

5.  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)
(i) Trade receivables (continued)

On that basis, loss allowance provision for trade receivables amounted
to approximately RMB48,792,000 was recognised as at 30 June 2021
(31 December 2020: approximately RMB35,312,000). The expected
loss rate for trade receivables and the loss allowance provision as at
30 June 2021 and 31 December 2020 are illustrated as follows:

Up to 1 year
RE1E

Trade receivables ESERRE

As at 30 June 2021 R2021%56 A30H
Expected loss rate BHERX

Gross carrying amount (RMB'000) BEAEAREFL)
Loss allowance provision (RMB'000) BREEBAREFL)
Credit-impaired EEBX

N |

1,034,958

1,011,735

5B & O b B B 75 & BB 5E ()
#2202146 4308 1L /< 1A A

5. MBEBREERESHMIRGE)

53 fERARKGE
(i) B 5 EWRFEGE)

WL E % R2021 56 A0EBRE SR KAEE
18 BB 49 A R 148,792,000 7T (202012 318 :
#) A R ¥ 35,312,0007T) ° 720214 6 A 30 H %2020
F12A3MHB ERFENEHEREIREEES
E

1to 2 years
122%

2 to 3 years
2%3%

2.24% 2.53%
417,499

(10,552)

44.50%
33,745
(15,017)

1,486,202
(48,792)

(23,223)

406,947 18,728 1,437,410




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5.

INSTRUMENTS (continued)

MBERREEREMIR(E)

5.3  Credit risk (continued) 53 EHREAKRGE)
(i) Trade receivables (continued) (i) B S EWKE(E)
Up to 1 year 1to 2 years 2 to 3 years Total

RE1E 18225 PERE:S A
Trade receivables BSEKGE
As at 31 December 2020 72020 £12 A31H
Expected loss rate BHEEX 2.36% 3.68% 40.97%
Gross carrying amount (RMB'000) BEAEAREFL) 971,116 175,053 14,522 1,160,691
Loss allowance provision (RMB'000) EREBBARKTT) (22,921) (6,442) (5,949) (35,312)

948,195 168,611 8,573 1,125,379
Credit-impaired EEBEX No No No

4 & &

As at 30 June 2021, the Group recognised loss allowance of
approximately RMB13,480,000 (31 December 2020: approximately
RMB15,089,000) on the trade receivables. The movement in the loss
allowance for trade receivables is summarised below.

At the beginning of the reporting period

Increase in allowance

Increase from acquisition of subsidiaries
which are not businesses

¥ & H 1

B2 A0

LSRN DisE 330
T R A I AN

20216 A308  "EB B E 5 FE WK IEERE
1B A R #13,480,0007T (2020512 A31 8
4 A R #15,089,0007T) - B 5 fE UL X I8 &5 18 B 1
MEBBEWT -

30 June 31 December
2021 2020

2021 £ 2020 &

6 HA30H 12H31AR
RMB’000 RMB’000
AR®T T ARKFT

At the end of the reporting period

HEHR

35,312 16,294
13,480 15,089
- BE929
35,312




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2021

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as at the reporting
date with the risk of default as at the date of initial recognition. It also
considers available reasonable and supportive forwarding-looking
information.

The Group does not hold any collateral over receivables under
service concession arrangements or amounts due from customers for
construction contracts as at 30 June 2021 (31 December 2020: Nil).

The Group uses four categories for these receivables, which reflect

their credit risk and how the loss provision is determined for each of
those categories.

' ‘ifr i :
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE DHHMBEHR

& A& 6 B B 75 B A ()

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost
(continued)

A summary of the assumptions underpinning the Group’s expected
credit loss model is as follows:

Category Group’s definition of category

5l FEEHEZENES

Performing Customers have a low risk of default and a
strong capacity to meet contractual cash
flows

E® EFENERIE BEEENESE
aRRERE

Underperforming Receivables for which there is a significant
increase in credit risk

Bx 15 5 & b 7= 38 0 &) JE W kA

Non-performing Customers have difficulties in making full

payment despite numerous reminders

5. HMBEABREEREMIRGE)

53 FERAERGE)

(i) HERBEHBHETHERSE EREFZ
# AR R R i E Y AR B L A A K A
BN EEE)

AEBEFEMEERAREEARNNRRELENT

Basis for recognition of
expected credit loss provision

BARAGEEEALBEHRE

12 months expected losses. Where the expected
lifetime of an asset is less than 12 months,
expected losses are measured at its expected
lifetime

12 AFEHER - MEENTEREFEHRLIR
127  FEHBRREERFEDTE

Lifetime expected losses
REFEBANESHBLX

Lifetime expected losses

R BEZRRE BEFNEI BEFEBARNESELX
2B
Write-off There is no reasonable expectation of recovery Asset is written off

1 55 SEAH UKD




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHEMBERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

5.  FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. B BEAREER&MIE(E)
INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHREA®KRGE)

(i)  Receivables under service concession arrangements/ (i) WBHRF S TR ERFETEREFE

amounts due from customers for construction contracts/ #E A E K H it fE Yk 3 TE B LS A A
other receivables/financial assets at amortised cost EMEMEEE)
(continued)

On the basis as stated, a total loss allowance provision for receivables 7 P il &) Z 8 & B &F R B & T &) & W 5K IE &Y
under service concession arrangements, amounts due from customers A2 EEEE  EBRETF EE S R R & E i & KR
for construction contracts and other receivables (except forthetax BB TERERBEEMNERII NS B A LA
rebate which are not financial assets) amounted to approximately & #27,374,0007C (202012 A31H : 4 A B #
RMB27,374,000 (31 December 2020: approximately RMB25,811,000)  25,811,0007T) * 37 /2202146 A 30 H #E R M T ©
was recognised at 30 June 2021 as follows:

Amounts
Receivables due from Financial
under service  customers for assets at
concession construction Other amortised
arrangements contracts receivables cost
B R % bA 8
0 & T B9 EKE R it AAGHENE
ERZE BiEA K ERHE e E
As at 30 June 2021 7202156 A30 A
Expected loss rate BHERX 0.01%-0.6% 0.5%-1.2% 0.3%-1% 0%
Gross carrying amount (RMB'000) BEESBARETT) 2,739,288 646,292 1,057,482 265,000 4,708,062
Loss allowance provision (RMB'000) EEREARETT) (15,142) (7,873) (4,359) = (27,374)
2,724,146 638,419 1,053,123 265,000 4,680,688
Credit-impaired BEEX

Interim




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FHYPHBER GHSHPHMBHEERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MHEERAREEREMIA(A)
INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHREARKGE)

(ii) Receivables under service concession arrangements/ (i) BHRBFBETHERZIE TEREFE

amounts due from customers for construction contracts/ AR EH i A5 L5 A A
other receivables/financial assets at amortised cost B EHMEEE)
(continued)
Receivables Amounts due Financial
under service  from customers assets at
concession  for construction Other amortised
arrangements contracts receivables cost Total
Bt R % A2 8
! EREP WA EN
&N REARM LN TREE At
As at 31 December 2020 2020512 A31H
Expected loss rate BHERAX 0.01%-0.6% 0.5%-1.2% 0.3%-1% 0%
Gross carrying amount (RMB'000) BEEBARETT) 2,440,245 646,908 1,200,799 300,000 4,587,952
Loss allowance provision (RMB'000) BEBEARETT) (13,053) (7,225) (5,533) - (25,811)
2,427,192 639,683 1,195,266 300,000 4,562,141
Credit-impaired BEEX No No No No

As at 30 June 2021, the Group recognised loss allowance of 202146 4308 @ 7 & & gt & 7F & = # a8 T HY
approximately RMB1,563,000 (31 December 2020: approximately fEWRKIE  BREF ZES B - & H &7 IE
RMB11,582,000) on the receivables under service concession & =3 /& 18 # # £ A & % 1,563,000 7T (20205 12 A
arrangements, amounts due from customers for construction contracts 31 H : 4 A K #11,582,0007T) « & 5 & 4 5% 5 &
and other receivables. The movement in the loss allowance for trade EEEHE B @HEMT -

receivables is summarised below.

30 June 31 December
2021 2020

2021 % 2020 F

6 H30H 12 &1 8
RMB’000 RMB’000
AR¥TFx ARKFT

At the beginning of the reporting period wEE 25,811 10,093
Increase of allowance B 15 12 0 1,563 11,582
Increase from acquisition of subsidiaries WETEREBENFRAN

which are not businesses 320 4,136
At the end of the reporting period WS H R 25,811

BRBERAT 2021 F o #




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHEMBERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

5.  FINANCIAL RISK MANAGEMENT ANDFINANCIAL 5. BB EAREERSHMIE(E)
INSTRUMENTS (continued)

5.4  Liquidity risk 54 HBHELEEK

The table below analyses the Group’s financial liabilities that will TXRU AEFERBEREEEBGRHIZAS NI EHH
be settled on a net basis into relevant maturity grouping based on K FI 4 ERIEAO I HAEAS FHEELELEN S A
the remaining period at the balance sheet date to the contractual BEETHIM ERXRABEN S EAAKLERH
maturity date. The amounts disclosed in the table are the contractual & RIR&AE=E -

undiscounted cash flows.

Less than Between Between
1year 1and2years 2and 5 years Over 5 years Total
16K 122F 2E5% 5£ L a5
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREFT AREFT ARBTFT ARETT

As at 30 June 2021 (Unaudited) 7202156 A30H

(RBEH)
Borrowings f& 3 4,090,692 868,902 1,378,818 381,744 6,720,156
Financial liabilities included in BEEERERREM
trade and other payables ERFAHEREE 656,885 656,885
Lease liabilities HE&RE 2,527 2,527

4,750,104 868,902 1,378,818 381,744 7,379,568

Interim




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHMBERN BHSHDPHEMBEERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MBERREERE&EMIAE)
INSTRUMENTS (continued)

5.4  Liquidity risk (continued) 54 WEBEEERKGE)
Less than Between Between
1 year 1 and 2 years 2 and 5 years Over 5 years Total
1E LA 1225 2555 5650k At
RMB000 RMB000 RMB’000 RMB’000 RMB’000

ARETT ARETT ARBTT ARETT ARETT

As at 31 December 2020 202012 8311

(Audited) (BER)
Borrowings f& & 2,095,732 2,545,658 759,754 - 5,401,144
Financial liabilities included in BEERMNERREM

trade and other payables ERNRHAHERAR 635,087 - - - 635,087
Lease liabilities HEARE 1,168 = - - 1,168

2,731,987 2,545,658 759,754 - 6,037,399

5.5 Fair value estimation 5.5 » R EE

(a) The table below presents financial instruments carried at fair (@) TRENTRAFEFEZNARBEFTED
value, by different measurement methods. The measurement CRIA - JBAESREBRMT:
levels are defined as follows:

Quoted prices (unadjusted) in active markets for identical  ° HRAEEXBBEEZRMSHRECREH
assets or liabilities (level 1); BUE1E) :

. Inputs other than quoted prices that are observable for the * BRBEN ZEEXEENATHIN M
asset or liability, either directly (that is, as prices) or indirectly A E - A% E A 40 (8 48 ) sk fE £ (BD
(that is, derived from prices) (level 2); and REER)(F2E) &

. Inputs for the asset or liability that are not based on observable  * BEXEBIFKBAREMSEE2H

market data (that is, unobservable inputs) (level 3). ANEBN A BRE AEB)(FIE) -




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

5.  FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. BB EAREEERSHMIE(E)
INSTRUMENTS (continued)

5.5  Fair value estimation (continued) 55 NREEMGFHGE)
(a) The table below presents financial instruments carried at fair (3 TEREINT ﬁ HEFENAABEAEN

value, by different measurement methods. The measurement ERIA-BEFBERTENT : (H)
levels are defined as follows: (continued)

The following table shows the Group’s assets and liabilities that . TR RAEBER2021FE6 5308 A 2
are regularly measured at fair value as at 30 June 2021: BETHII=ENEERAG:
At 30 June 2021 ®2021£6 A30H Level 1 Level 2 Level 3 Total
(Unaudited) (RBEH) $1/8 $2/8 #3E &t

RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTFT AREFT AEEFT

Financial liabilities tHER
Cross Currency swap classified as financial RYXEBERIBANDA (106,477) (106,477)
(labilities) at FVPL BEHEAEZHHA
FHBEENERARE)
Investment properties REME 274,069 274,069
. The following table presents the Group’s assets and liabilities ~ * TR AAEEBER2020F12A31MB AR
that are measured at fair value at 31 December 2020 on a BEETHFTENEERBE:

recurring basis:

At 31 December 2020 #2020 12 A31H Level 1 Level 2 Level 3 Total
(Audited) (BE %) F1E E2[E Z3E A&t
RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARBTT ARETT ARETT

Financial liabilities ERERE
Cross Currency swap classified as financial RNEREHEIBERBUAR - (84,613) - (84,613)
(liabilities) at FVPL BEGTEEHEZH;IA
EHERNER(AR)
Investment properties BREME - - 273,755 273,755

N |




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FHYPHBER GHSHPHMBHEERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.5 Fair value estimation (continued)

(b) Fair value of financial assets and liabilities measured at
amortised cost

The fair values of the following financial assets and liabilities
approximate to their carrying amounts:

. Trade and other receivables (except for prepayments);

. Receivables under service concession arrangements;

. Cash and cash equivalents;

. Trade and other payables (except for advance from customers,

staff salaries and welfare payables and accrued taxes other
than income tax); and

J Borrowings.

The fair value of non-current receivable under service concession
arrangements, non-current amounts due from customers for
construction contracts and non-current borrowings is estimated by
discounting the future cash flows at the current market rate available to

the Group and the Company for similar financial instruments.

5. HMBEABREEREMIRGE)

5.5 N5 EE M (E)
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2021

6. SEGMENT AND REVENUE INFORMATION

The chief operating decision-maker has been identified as executive
Directors of the Company. Management has determined the operating
segments based on reports reviewed by the executive Directors of
the Company for the purpose of allocating resources and assessing
performance.

The executive Directors of the Company consider the business from
product and service perspective. The Group’s reportable segments are
as follows:

Wastewater treatment;
. Water supply; and

. Others, including management service, transportation services,
thermal production and treasury functions.

The executive Directors of the Company assess the performance of
the operating segments based on the measurement of revenue and
operating profit.

Unallocated assets consist of deferred tax assets and investments in
associates. Unallocated liabilities consist of deferred tax liabilities and
tax payables.

Capital expenditure comprises mainly additions to right-of-use assets/
land use rights, property, plant and equipment and intangible assets.

o
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHHMBEERN HHRSHPHMBERMEE)

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. H#HEUNZTR(E)
(continued)
(a) Revenue (a) LN

The revenue of the Group for the six months ended 30 June 2021 and

2020 are set out as follows:

BEBRANT :

H £20214 % 202066 A30H /<88 - REEH

Unaudited
KB EZ

Six months ended 30 June
B Z6A30HIL~EA

2021 2020
2021 £ 2020 F
RMB’000 RMB’000
ARBT T AR For

Revenue from contracts with customers BREA R EERFEI5HR

within IFRS 15 KEERELHBEAN

Wastewater treatment 5 7K IR B 589,555 537,347
Operating services — under TOO model EERE-TOOE X T 430,775 390,050
Operating services — under TOT/BOT model ZE RS —TOT/BOTHE I T 68,860 50,240
Construction services — under BT model BERBE-BTEAXT 686 334
Construction services — under BOT model FERE-BOTER T 56,445 64,020
Finance income B 7 M A 32,789 32,703
Reclaimed water supply and running water supply KRR B KK E 103,699 60,955
Operating services — under TOO model EERB-TOORA T 20,161 10,313
Operating services — under TOT/BOT model BRI —TOT/BOTH A T 4,832 6,706
Construction services — under BT model BERE-BTEAXT = 99
Construction services — under BOT model BERSE-BOTHER T 58,513 28,737
Finance income B 7 M A 20,193 15,100
Others H it 199,162 196,214
Management services EERE 96,750 83,113
Transportation services i W R 1% 4,245 1,976
Construction services — under BT model BERS-BTEXT 18,379 59,833
Construction services — under BOT model EERS-BOTHER T 3,516 -
Thermoelectricity services 2 E R 7% 57,708 38,612
Others H b 18,564 12,680
892,416 794,516

~

: HEBE’AE“
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE HHHMBER GHSHDPHEMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. DTEBREBNER(E)
(continued)

(b) Segment information (b) 5 B & #1

The segment information provided to senior executive management for & £2021F6 A30H IE75 1 A - A& B [ & R BT
the reportable segments for the six months ended 30 June 2021 isas BEERMHN S FFEIEWO T :

follows:
For the six months ended 30 June 2021 (Unaudited)
HE2021F6H30AL~EA(KEEHK)
Wastewater
treatment ~ Water supply Others Total
Business segment XBHH BREE K & Hit & &t
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBEFT ARBFT
Revenue from external customers INBEP KA 589,555 103,699 199,162 892,416
Segment gross profit 2 EEM 268,068 32,641 33,540 334,249
Segment profit 7 2 7 8 225,557 ) ) 276,624
Fair value loss on financial liabilities at FVPL WRABEFABRN
SREBENALEBERL (21,864)
Finance income IR T N 44,094
Finance costs B 5 K AR (95,733)
Share of results of associates AMEBERBEE (179)
Profit before tax B A A E 202,942
Other information Hitn &
Depreciation of property, plant and equipment THE IRkZENTE : 5 ! 114,405
Depreciation expense of right-of-use assets FREEEMESLH : " 6,752
Amortization of intangible assets EREE®H : 9,036

Capital expenditure BEARY : 5 . 39,787




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHHMBEERN HHRSHPHMBERMEE)

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. H#HEUNER(E)

(continued)
(b)  Segment information (continued) (b) SHBWEMGE)
As at 30 June 2021 (Unaudited)
202146 A30B (REERK)
Wastewater
treatment Water supply Others Total
Business segment EL L] 5K R B k& Hith S
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT ARBETFT ARBEFT ARBTFT
Segment assets SBEE 8,023,892 1,186,087 2,193,558 11,403,537
Unallocated: ROEH :
Deferred tax assets EEFMEHEE 77,330
Investments in associates BERE 14,342
Total assets EEWE 11,495,209
Segment liabilities STHAaRE 5,311,557 614,929 1,079,183 7,005,669
Unallocated: ROEH :
Deferred tax liabilities ELHMEHARE 86,361
Tax payables eI B IR 87,007
Total liabilities EREE 7,179,037

" mﬁmaa‘gﬁq:m



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. TEMREBNER(E)
(continued)

(b) Segment information (continued) (b) o ERE B (E)

The segment information provided to senior executive management for ~ & 2202046 A30H L /X A » A E [ = R 1T
the reportable segments for the six months ended 30 June 2020 is as EEBRHN D MHAERMT

follows:
For the six months ended 30 June 2020 (Unaudited)
HZ22020F6A308 L AEA(REER)
Wastewater

treatment Water supply Others Total
Business segment EL LR AKEE K4 Hit A

RMB’000 RMB’000 RMB’000 RMB’000

AREFT ARE T ARE T ARE T
Revenue from external customers INBE P KA 537,347 60,955 196,214 794,516
Segment gross profit 2 EEF 249,726 23,247 32,157 305,130
Segment profit 7 B 7 E 222,142 20,711 26,100 268,953
Fair value loss on financial liabilities at FVPL NAREENAREH 39,780
SRHEBHNLAABEKR

Finance income B 5 A 22,541
Finance costs B 1 B 7R (134,331)
Share of results of associates VRSN R NG (56)
Profit before tax A0 8 196,887
Other information Hitr &
Depreciation of property, plant and equipment THE IRkEENTE 98,647 754 8,533 107,934
Amortisation of land use rights T AR 6,159 152 1,042 7,353
Amortization of intangible assets EHVEESH 4,859 121 - 4,980
Capital expenditure BEARY 83,289 1,529 548 85,366

Interim Iﬂlming anc




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021

# £202156 530H L/ 18 A

6. SEGMENT AND REVENUE INFORMATION 6. DERWMNE#(E)
(continued)
(b)  Segment information (continued) (b) SHBWEMGE)
As at 31 December 2020 (Audited)
#2020 12 A 31 B (£ &E#)
Wastewater

treatment Water supply Others Total
Business segment EL L] EKEE Kt e Hit Eh

RMB’000 RMB’000 RMB’000 RMB’000

ARETFT AREFT AREFT AREFT

Segment assets SBEE 7,267,231 1,060,842 2,080,292 10,408,365
Unallocated: ROEH :
Deferred tax assets EEMEHEAE 73,606
Investments in associates BERE 14,521
Total assets EEGE 10,496,492
Segment liabilities STHAaRE 4,285,038 679,798 1,080,892 6,045,728
Unallocated: ROEH :
Deferred tax liabilities EEMEHAR 82,246
Tax payables R FiB 96,091
Total liabilities EREE 6,224,065




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2021

6. SEGMENT AND REVENUE INFORMATION
(continued)

(c) Geographical information

The Group has derived almost all of its business in the PRC, hence,
geographical segment information is not considered necessary.

(d) Information about major customers

The major customer groups from whom the individual customer’s
revenue amounted to 10% or more of the Group’s total revenue were

as below:
Customer A EPEA
Customer B =FB

& B & 6 B B 75 & LB A ()

220216 A30H /<18 A

6. SEHERBEANERGE)

(c) i 12 & Bl

AEBNAEFREXEBHETBRFR Rib EF
BEEIE S A F -

(d) FTEEREH

AEENIEEPHEFRENE[MELNKA
EAREEWALEN10%3K10% A L) T

Unaudited
KB EZ

Six months ended 30 June

BZ6H30H LLA~EA

2021 2020

2021 % 2020 %
RMB’000 RMB’000
AE#FT AR®ETT
263,549 255,942
132,285 113,258
395,834 369,200

The customer portfolio of the Group is concentrated, which is
consistent with the industry practice. If the customer A or customer
B substantially defaults in payment or terminates the business
relationship with the Group, it could materially affect the Group’s
financial position and results of operations.

Interim Iﬂlming ianc
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

7. INVESTMENT PROPERTIES

7 BEME

Unaudited
KRB EZ
Six months ended 30 June
B Z6H30R1L~<MEA

2021 2020
20214 2020 4F
RMB’000 RMB’000
AR#¥FT ARETT

At fair value BRAREE

At the beginning of the reporting period el E ) 273,755 -
Transferred from construction in progress BEEZEIESA - 64,686
Change in fair value NREEEDH 16,314
At the end of the reporting period R E R 274,069 81,000

The Group’s entire property interests were held under leases to earn
rentals income or for capital appreciation which were measured using
fair value model and were classified and accounted for as investment
properties. The Group’s investment properties were located in the
PRC.

For the six months ended 30 June 2021, a fair value gain of approximately
RMB314,000 (30 June 2020: approximately RMB16,314,000) was
recognised in the consolidated income statement.

AEBEE2ADEREDREBHEHEFREUARNES
WAREAREE AEBAABERAFENUR
DHEEARRBEENE - AEBZ2REMETIMK
NRE-

BHZE2021F6 H30H IE XA A REFEaRERER
Z A EE KK A K 314,000 7T (2020 F 6 A 30
H: 4 AK%16,314,000 ) °




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

7. INVESTMENT PROPERTIES (continued) 7. HBEWMERE)

The value of the Group’s investment properties is determined by A&EB 7 REYE DB AR EZEZL2BM B R E
the Directors of the Company with reference to the transaction price ¥ XX S EREREETHEE -
information of similar properties in the market.

None of the Group’s investment properties measured at fair value are AEBZ AR BEAFEZREDEBREL B ASE
categorised as level 1 and level 2. The Group’s investment properties — N E —H - AEB 2R EYMEDELAFE =4 -
are categorised as level 3.

The following table shows the significant unobservable inputs used in X 2% HEEEBEAMA 2 E AT Al #HEE A B8UE -
the valuation model.

Range of Relationship of
Fair value Valuation Significant unobservable  unobservable inputs to  Sensitivity of
Assets hierarchy technique unobservable inputs inputs fair value unobservable inputs
rAEE
LIDN €10 TABEZHABIERH TABZBABERN
;3 NABEEES EHRRF EXTUHERGANER #E NABEEHREG B
Investment Level 3 Direct Weighted average market  10% + The higher adjusted Increase/Decrease 10%
properties comparison rent, ranging from market price, the result in increase/
located in approach RMB34.58/sq.m. to higher fair value of the decrease in fair value
the PRC RMB39.67/sq.m. investment properties, by RMB27,407,000/
and vice versa RMB27,407,000
i 74 F1 ) E=R BEREEBE MEFHMZEE 10% +BHETERS 0/ D 10% B 3
REME NEEEARARE REMENAARE ARBEEN D
3458 T EFF 7K BRE RZHA AR #27,407,00070/
AR®39.677C A R % 27,407,000 7T

The fair value measurement is based on the above asset’s highest and N I

BEAENERLEEEZES AaxERE
&=

best use, which does not differ from their actual use. HIFEE 2 ERBEAYELRR -

No investment properties were pledged as at 30 June 2021. R20215E6 A30F W E KGR E Y K -

Interim ort  Kunming

N




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

8. RIGHT-OF-USE ASSETS/LAND USE RIGHTS 8. ERREEE LT ERRE

The Group’s right-of-use assets represents (i) the prepaid lease A EBEMFEREEEA (VU R T EHH + 3B

payments for land located in the PRC, and (ii) leased properties. &R A K (i)EE Y-
Land use Leased
rights properties Total
T it 1 A HEWE & &t
RMB’000 RMB’000 RMB’000

ARETT ARETT ANEET T

Reconciliation of carrying amount REEHE

— for the six months ended — 8 =202146 A30H

30 June 2021 IR 1E A
At the beginning of the Reporting Period 7 ¥ 25 Hi 1] 435,399 1,626 437,025
Additions 30 - 2,515 2,515
Depreciation 8 (4,913) (1,839) (6,752)
At the end of the reporting period R EBHR 430,486 2,302 432,788

Reconciliation of carrying amount RREE SR

— for the six months ended —# £2020£6 A30H

30 June 2020 171 A
At the beginning of the reporting period 7 & 2 i 4] 459,035 5,147 464,182
Additions 1 0 = 3,484 3,484
Depreciation e (5,355) (1,998) (7,353)
At the end of the reporting period M| E B R 453,680 6,633 460,313

i 15 A R 2 E n1ff-=|=ﬁ



CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THHBEERN HHRESHPHMBERMEE)

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

9. PROPERTY, PLANT AND EQUIPMENT g5 TEE-IBER

Buildings Machinery Office and
and and electronic Motor  Construction
facilities equipment equipment vehicles i progress Total
BFR BER BAER
i 1 B EfRE L HEIR i
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARE ARE ARE ARE ARE ARE

fr fr fr fr fr fr
(Unaudited) (REBEH)
Six months ended 30 June 2021 HE202156R30H.L~EA
At the beginning of the reporting period RERT 1,823,021 688,203 263,954 2,840,698
Additions (a) Z1(a) 239 5,643 224 21,269 34,627
Transfers LN 53,774 21,374 - - (76,756) (1,608)
Disposals RE (3) (14)] - - - (74)
Depreciation (Note 27) mEWitar) (53,959) (54,033) (5,391) (1,022) - (114,405)
At the end of the reporting period BEHR 1,823,072 661,116 50,763 9,820 214,467 2,759,238
Buildings Machinery Office and
and and electronic Motor ~ Construction
facilities equipment equipment vehicles i progress Total
BFR BER BRER
B wE BETRHB #yE  ERIE Ch
RMB000 RMB000 RMB 000 RMB000 RMB'000 RMB000
AEK AEH AEH ARK ARK AEK
T T T T Tz T
(Unaudited) (RBEH)
Six months ended 30 June 2020 B 220205630 LAEA
At the beginning of the reporting period REBD 1,769,153 550,133 44,643 12,843 682,128 3,058,900
Additions Zm 721 2,702 1,183 667 59,232 64,505
Transfers to investment properties ERRENE - - - - (64,686) (64,686)
Disposals BE - (26) (3) (77) - (106)
Depreciation (Note 27) wEW#27) (46,781) (56,678) (2,652) (1,823) - (107,934)
At the end of the reporting period REBHR 1,723,093 496,131 43171 11,610 676,674 2,950,679

Interim




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

9. PROPERTY, PLANT AND EQUIPMENT (continued) 9. AEBE - TR R (H)

(a) For the six months ended 30 June 2021, additions were (a) #H £2021F6HA30R 1k N @ A A &
approximately RMB34,627,000 and the depreciation was H AR #34,627,000 ITE O ARK
approximately RMB114,405,000. 114,405,000 7t °

(b) The net book values of property, plant and equipment pledged  (b) EEAEEERMEF2DERERYOT
as collateral for the Group’s borrowings (Note 21) as at the PE IRRSGBESEEEEBRRAEN
respective balance sheet dates were as follows: BREFERT :

Unaudited Audited
REEZ KEZ
30 June 31 December
2021 2020

2021 £ 2020 4

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFrx ARKFT

Buildings and facilities BFRXE 335,172 346,204




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

10. RECEIVABLES UNDER SERVICE CONCESSION 10.
ARRANGEMENTS

HRHREEEBATHRERRE

RAKRBENRHECLERBEME  HAKCEER
FTITHEBFENELERNT

The following is the summarised information of receivables under

service concession arrangement with respect to the Group’s service
concession arrangements.

Unaudited Audited
KEEZ KEZ
30 June 31 December
2021 2020
2021 2020 F
6 A30H 12H31H
RMB’000 RMB’000
AR BT ANEEFT
Receivables under service concession arrangements 45 55 & & # % % T B
FE W 7K 18
Current portion: mEE D
Receivables under service concession arrangements 45 5 £ & ¥ 2 T B & I 318 6,612
Loss allowance & BB (50)
6,562
Non-current portion: FERBE D -
Receivables under service concession arrangements 5 #F &2 & # 17 3 T 1 JE I KB 2,730,178 2,433,633
Loss allowance B E (15,104) (13,003)
2,715,074 2,420,630
2,724,146 2,427,192

The effective interest rate fell within the range from 6.06% to 9.23%.

N |

B R £6.06% £ 9.23% & & A °




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

11. INTANGIBLE ASSETS 1. BEEE

Other
Computer Operating intangible

software concession assets Total
EREBH RHEeE HnEREE CE
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT

(Unaudited) (RBER)
Six months ended 30 June 2021 B 2202156 B30 LA~MEA
Opening net book value HREFE 9,592 319,697 329,289
Additions #m - - 2,645
Transfer BA 1,608 - 1,608
Amortisation (Note 27) B4 (H27) (7,337) (1,699) (9,036)
Closing net book value BAREEFE 3,863 317,998 324,506
Other
Computer Operating intangible
software concession assets Total
B BTieg ENERAE Cha
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARE T ARE T ARETFT
(Unaudited) (RBER)
Six months ended 30 June 2020 B Z202056 A30H L7~ @A
Opening net book value BEREEE 8,080 191,340 - 199,420
Additions 2 m - 17,377 - 17,377
Amortisation (Note 27) BIE(h E27) (1,465) (3,515) - (4,980)
Closing net book value BRREFE 6,615 205,202 - 211,817

i 15 A R 2 E n1ff-=|=ﬁ



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

12. INVESTMENTS IN ASSOCIATES 12. BERE

Investments accounted for using the equity method refer to the REFZFZAENREREHAEBEANH LK
associates held by the Group, movements of which are set out as &' E& & &EHF 0T -

follows.
Unaudited Audited
KB EZ [
30 June 31 December
2021 2020
2021 % 2020 4
6 A30H 12 A31H
RMB’000 RMB’000
ARBT T AEE T T
Unlisted shares 3E £ BE &
Share of net assets FEEMTE 5,179
Goodwill mE 9,342
At the end of the reporting period iwRE R 14,521
Fair value of investments BEZRNAREBE

At the end of the reporting period, all of the Group’s associates are HRHEH K AEBEHAB L QA AH ALE QA
private companies and there was no quoted market price available for HZSHE & W EE R T ERE -
the investments.

Financial information of associates BENRZHMBER

Summarised financial information of the associates of the Groupis A& BEBEZAGMMEFBEERHR T KK
set out below, which represents amounts shown in the associates’  Hf & 2 7 2 B8 5 8 B 15 3 & %= Bl 47 & &9 B 75 3R %
financial statements prepared in accordance with IFRSs and adjusted H I R&E  WEAEE AES 8 OEH A
by the Group for equity accounting purposes including any differences % BESHHRER AN EEAEZN T M EE -

in accounting policies and fair value adjustments.

Interim ort  Kunming

N




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FHYPHBER GHSHPHMBHEERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

12. INVESTMENTS IN ASSOCIATES (continued) 12. BEHREE)
Financial information of associates (continued) BEnNRZHBERE)

Details of the associates at the end of the reporting period are as  HR&EH KRB 2 R B MEB O T o

follows.

Proportion of ownership
interest held by the Group

AEEBEMN
BT & & # % bt I
Country/place
and date of Paid-up Principal
Name of entities establishment capital Unaudited Audited activities
EMAHERS
8 g R B H BEfEX ABEZ BEY TEXH
<INV -8 31 December
RMB’000 2021 2020
2021 % 2020 F
AREFT 6A30H 12A318
Yunnan Dianchi Information Construction PRC, Kunming 2,500 40% 40% Construction of
Management Co., Ltd.* 14 May 2012 communication
(EHENEREREEARAA, pipeline
“Dianchi Information”)
EHEMEREREEERAA R RS BEEENER
([EwES]) 20126 5A 148
Yunnan Dianchi Jiajing Environmental PRC, Kunming 11,600 40% Research and
Technology Co., Ltd.* 13 April 2012 promotion of
(EMENE FRAVMEEAR AT, environment
“Dianchi Jiajing”) technology
ERHEMEFRRBMRERAA T E RS IR 9% £ 1 ) B 3
(MEitE=R]) 201244 A 138 i E
Kunming Zaojing Quanxiang Biological PRC, Kunming 8,000 35% Research and
Technology Co., Ltd.* 12 August 2010 development
(EHRHARBEEMBEARAA, of biological
“Kunming Zaojing”) products
ERRHERBEENMRBRERAA RS W) B B B 2

(TEMZEH])

201048 A12H

* English translation for identification purpose only.




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

12. INVESTMENTS IN ASSOCIATES (continued) 12. BEHREE)
Financial information of associates (continued) BEnNRZHBERE)

The Group’s investments in associates and certain of its key financial A&EBEMHLEEULREBERANEE NI H EFE

information attributable to the Group are as follows: MEERMT :
Assets Liabilities Revenues Losses Net assets
BE & [N B#R BEE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARET T ARET T ARETT ARETT

For the six months ended 30 June 2021 & Z£202146 A30H
k@A 5,000

For the year ended 31 December 2020 & £20204 12 531 H
EFE 6,902 1,723 262 (312) 5,179




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FHYPHBER GHSHPHMBHEERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

13. DEFERRED TAX ASSETS AND LIABILITIES 13. BEEFBHREEMER

Unaudited Audited
REEZ KEZ
30 June 31 December
2021 2020

2021 % 2020 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFT AR®TFT

Deferred tax assets: BEEMBSHREE:
— to be recovered within 12 months —# 12 @ A R & 17,163
— to be recovered after more than 12 months — ¥ M12 @ A & & [ 56,443
73,606

Deferred tax liabilities: EEMBSHRERE:
— to be recovered within 12 months —# K12 @ A A EE 7,810 1,577
— to be recovered after more than 12 months —®¥MN12 @ A & %[ 78,551 80,669
86,361 82,246

Movements in deferred tax assets and liabilities during the six months 7 &t %2021 4F [ 20204 6 A 30 H 1t 7~ & A Hf fH &%
ended 30 June 2021 and 2020, without taking into consideration the LMEHEEMBECREERERAER — £
offsetting of balance within the same tax jurisdiction, are as follows: RAEE N EFH T

Unaudited
KB EZ
Six months ended 30 June
B Z6H30H LA~ A
2021 2020
Deferred tax assets BREMRBHREE 2021 4 2020 4
RMB’000 RMB’000
AR ¥Fx AR TFT

At the beginning of the period ¥ 73,606 52,990
Recognised in profit or loss (Note 29) R 18 %5 R R (A 7 29) 3,724 2,131

At the end of the period HA K 77,330 55,121

i 15 A R 2 E n1ff-=|=ﬁ



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

13. DEFERRED TAX ASSETS AND LIABILITIES 13. EEZFREHEEMEE(E)
(continued)

Deferred tax assets as at 30 June 2021 and 2020 were mainly related 7420214 2202046 A30H ' IEEMBHEEF Z
to government grant, tax losses carried forward as well as depreciation £ LA A1 5F [Z BUAT /i B~ LA Bk A DA 2 | B2 BRJE
and amortisation differences arising from the revaluation resultson REZAER ST AR(EMEBEEZE )R AT KE
certain wastewater treatment facilities and right-of-use assets and B RiEhkERELEESHBIERDEERBEEE
other relevant non-current assets injected by Kunming Dianchi  #Ff{f 45 2 % IF /9 37 & F0 88 85 = 24K -

Investment Co., Ltd.* (2 B E 1 1& & B R & £ 2 &) (“KDI”) upon the

incorporation of the Company.

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HLLA~EA

2021 2020

2021 % 2020 F

Deferred tax liabilities BEEREHARE RMB’000 RMB’000
ARBT T ARBFT

At the beginning of the period H 74,473
Recognised in profit or loss (Note 29) 18 2= P R (M 7#29) 10,320
At the end of the period & 84,793

Deferred tax liabilities were mainly related to fair value adjustment 720204 202146 A308 " ELEREHEBEFZ
arising from acquisition of subsidiaries in previous years, differences HUMEEWEWNBATNETH AL BEFHE -
arising from service concession receivables and differences arising HHEEHEBEREREZEZUALR AL BEEZEZMEK -
from fair value as at 30 June 2020 and 2021.

*  For identification purpose only

N |




14.

Derivatives not designated as hedging
instruments — Cross Currency
swap (“CCS”)

CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FHMBER GRS HME SR E)

For the six months ended 30 June 2021

ENE

FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

—RXXE®BEH
(IZX&ME B

14.

REERE R TEMITETAR

INTERIM FINANCIAL INFORMATION

# £202156 530H L/ 18 A

BEArBEAANRANEMAER

Unaudited Audited

REEZ REZ

30 June 31 December

2021 2020

2021 £ 2020 F

6 A30H 12H31H

Note RMB’000 RMB’000
i &t AR¥TFr ARKFT
(a) 106,477 84,613
106,477 84,613

(a)

The maturities of the derivatives are expiring on 26 March 2021, 27
September 2021 and 28 March 2022. The objective of these derivatives
entered into by the Group is to mitigate the currency exposures arising
from the bank borrowings of USD170,000,000 and HKD1,015,000,000
incepted principally for funding the operations of the subsidiaries
incorporated in the PRC. These derivatives are not qualified for hedge
accounting and their corresponding changes in fair values have been
recognised in profit or loss. As at 30 June 2021, loss (2020:loss)
on change in fair value of the currency swap arrangement in an
aggregate amount of approximately RMB18,414,000 (31 December
2020:approximately RMB130,940,000) was charged to profit or loss.

The Company entered into loan contracts with Ping An Bank Co., Ltd.
and Seoul Branch of China Everbright Bank Co., Ltd. in March 2021 and
April 2021 for USD30,400,000 and USD13,797,683 respectively and
entered into swap agreements with Kunming Branch of Ping An Bank
Co., Ltd. and Kunming Branch of China Everbright Bank Co., Ltd. for
a term of one year. As at 30 June 2021, losses on fair value changes
of the swap agreements totalling approximately RMB3,450,000 were
included in profit or loss.

The fair value is estimated by using the discounted cash flow technique.

(a)

PTETEMB A B202143H268 - 202149
A278 Kk2022F3A28H - AE B L ZETE
T A& B &= R R 1T 8 §170,000,000% T K&
1,015,000,000 8 T ELENEKRR 2R A
ERBEEMERYINTFARELREES - %S0T
ATETEGEHSANER HEBENAAE
EEZHEEESFER R2021F6A30H ' X
XEMYBHZHNR R EESE S E (2020 F :
E18)A 4 AR %18,414,0007T (20204512 4318
# A R #130,940,0007T) 2 5t A Bz ©

AR A DB R2021F3 8 K2021F4 8 82 F %
BITROHAERDAA FEXKRBITRHAERAD
AERSPTEINENREGR ERXREBES A
30,400,000 3 jT } 13,797,683 7T : 8 ¥ % iR 17 X
DERARBERAS T FEAEANRITROERA
REASTEESHE BR A — F - 12021
F6HA30A LiiEHHBENAABELZIEIE
A H#H AR%3,450,000T 25t AlBE -

ARBEDEAREREBFTRIEHE -

1 4 39




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2021

5B & O b B B 75 & BB 5E ()
#2202146 4308 1L /< 1A A

15. FINANCIAL ASSETS AT AMORTISED COST 15. UEHBASFENEMREE
Unaudited Audited
RBEZ KEZ
30 June 31 December
2021 2020
2021 % 2020 F
6 A30H 12H31H
RMB’000 RMB’000
AR® T AR T
Unlisted investments (Note) EEMIRE (K E) 265,000 300,000
265,000 300,000
Note:  On 11 September 2020, the Company (as the asset entrustor) entered ~ A7it © K2020F9A1MB - ARA(EREEZE A)HE

N |

into the Mutual Trust No. 4 Asset Management Agreement with Bosera
Capital Management Co., Ltd. (as the asset manager) and China
Merchants Bank (as the asset entrustee) in relation to the investment
and management of the entrusted assets. Pursuant to the Mutual Trust
No. 4 Asset Management Agreement, the Company agreed to entrust
an amount of RMB300,000,000 as the entrusted assets, which will be
funded by the internal resources of the Company. The Entrusted Assets
will be used to invest in the credits of accounts receivable held by
Kunming Industrial Development and Investment Co., Ltd (“KADI”).

During the Reporting Period, the Company has redeemed the entrusted
assets of RMB35,000,000.

The carrying value of financial assets at amortised cost was
RMB265,000,000 and stated at the amortised cost less impairment loss.
The financial assets at amortised cost are not past due or impaired.

Such investments carried an interest rate at 7% p.a., and the principal
is repayable within one year, 10 September 2021. As the directors of
the Company intends solely for collection of payments of principal and
interest, it is classified as financial assets at amortised cost.

BEHEEAEEARARAEREEEEANIRER
RITEREEBENREREEZRERER
RIVERAREEEREAR REEFE4AREEE
EAR ARFREZEAKRK300,000,0007T %
RREE EBUARANABEREN - Z5E
BESARXBZRAREZRREARAAIER
RFBRRE DA NERIRAEE-

REmEMA - AR 7 E M@ E & & E35,000,0007T

REHEHKNANESREENEEAEBERARYE
265,000,000 7T + 3 & £ 4 BX 7N R R (B & 18 51 B o
REBEHKRAGTENEREEY BB R RE -

ZERENENEARBI% A& ER —FR(E
2021F9A10B)EE - AR AR A E F#E
AeRAMBEMF BEESBERIZBEREAGTE




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

16. TRADE AND OTHER RECEIVABLES/CONTRACT 16. BWEF R HEMEWH EGREE

ASSETS
Unaudited Audited
* B E X 1R A%
30 June 31 December
2021 2020
2021 £ 2020 4
6 A30H 12A31H
RMB’000 RMB’000
AR®T T AREFor
Trade receivables (Note (a)): JE W BR 7K (M &% (a)) -
— Third parties =EH=7 100,842 83,918
_ Related parties (Note 34(d)(i)) —BA W 5 (W 2 34(d)(i) 145,373 85,983
— Local government — b 75 BT 1,239,987 990,790
— Loss allowance —EERE (48,792) (35,312)
Trade receivables - net EWERK—F8E 1,437,410 1,125,379
Other receivables: H 1t FE 4 7K
— Third parties =EH=7 141,875 128,176
— Related parties (Note 34(d)(i)) — A Bt 75 (47 77 34(d)(i)) 879,049 1,029,152
— Local government — it 5 BT 49,438 53,319
— Loss allowance —EBEEE (4,359) (5,533)
Other receivables — net HihEWERI—FH 1,066,003 1,205,114
Prepayments: SR DI
— Others —H M 46,857 60,545
— Loss allowance —E BB E ()] (4)
Prepayments — net B H-—F8E 46,853 60,541
Trade and other receivables — net EWEREHEGERR-—FE 2,550,266 2,391,034

_mﬁﬂﬂﬁﬁ\_ 14 3




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

16. TRADE AND OTHER RECEIVABLES/CONTRACT 16. EWRIF R HEMEWS AREE
ASSETS (continued) (%)

The fair values of trade and other receivables/contract assets of the B TEBN & & & E M T8N F D - 7N & F fE I BR 0
Group, except for the prepayments which are not financial assets, JHEMBBWZR AREENAAEE  HELER
approximated their carrying amounts. 7R FE AR e

The carrying amounts of trade and other receivables/contract assets EWER L EMmE KK G R EEMN K@ EEB N
are denominated in RMB. ARBEREN -

Unaudited Audited
REEG REZ
30 June 31 December
2021 2020

2021 % 2020 4

6 H30H 12H31H
RMB’000 RMB’000
AR¥TFrx ARKTFT

Contract assets EREE
— Local government — b 75 B 191,367 =

191,367 -

(a) Ageing analysis of gross trade receivables at the respective  (a) REEEBEXRBERETZA BN EKE
balance sheet dates, based on the invoice dates, is as follows: HERATHAT :

Unaudited Audited
KB EZ KEZ
30 June 31 December
2021 2020

2021 % 2020 F

6 A30H 12H31H
RMB’000 RMB’000
ARETT ARBFT

— Within one year —1F A 1,034,958 971,116
— Over one year and within two years ={ZE R4 417,499 175,053
— Over two years —HBA24F 33,745 14,522

1,486,202 1,160,691

The Group does not hold any collateral as security over these debtors. 7 = [# 5k #5 5 (A 35 38 R E AT A E & A BIER o

N |




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

17. AMOUNTS DUE FROM CUSTOMERS FOR 17. EWEFREESHEM
CONSTRUCTION CONTRACTS

Costs incurred to date plus recognised profits less recognised losses: B8 A4 KA 1N B R A DR R e SR & 18

Unaudited Audited
REEZ KEZ
30 June 31 December
2021 2020

2021 £ 2020 F

6 H30H 12AH31H
RMB’000 RMB’000
AR¥FT AR For

Costs incurred to date plus recognised profits © %% 4 A InFERR B FH
less recognised losses i B B9 5 1R
Current portion: mENE S

Amounts due from customers for construction

contracts BREFREESRK 26,954
Non-current portion: FEREILH ¢
Amounts due from customers for construction
contracts EREFEEGRK 625,336 619,954
Loss allowance EEEE (7,873) (7,225)
617,463 612,729

638,419 639,683




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHEMBERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

18. CASH AND CASH EQUIVALENTS

18. BRERBREFEY

Unaudited Audited
KBEZ KEZ
30 June 31 December
2021 2020

2021 % 2020 F

6 A30H 12H31H
RMB’000 RMB’000
ARETT AREFT

(a) 1,201,662 749,940
(b) 28,611 7,990

Cash and bank balances WRe RIRITHE R
Restricted funds X R & e

(a) Cash and bank balances are denominated in:

RMB AR

HKD BT

usD ET

(a) BEeRRITERTEBHE:

Unaudited Audited
KRBEZ REZ
30 June 31 December
2021 2020

2021 % 2020 4

6 H30H 12H31H
RMB’000 RMB’000
AR T AR®TFor

1,065,393 549,537
76,642 149,282
59,627 51,121

1,201,662 749,940

All deposits at bank are deposits with original maturity within 3 months.
The Group earns interest on cash at bank at floating bank deposit
rates at ranged from 0.30% to 1.92% during the six months ended 30
June 2021 (31 December 2020: 0.30% to 1.92%).

(b) As at 30 June 2021, restricted funds included guarantee
deposits for construction projects and guarantee deposits
for letters of credit (31 December 2020: including guarantee
deposits for construction projects).

N |

FERTERASREINARESEANT B E
20216 A30B (/<@ A A - A& E &N F0.30%
%£1.92% (202012 A 31 H : 0.30% %/1.92%) &) )% &)
RAT 17 SRA R BT R aR -

(b) 1K2021F6 A30H @ XRFIESBIEERAL N
RBEERERAERES (20206128318 : &
BESBEENRES) ©




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHHMBEERN HHRSHPHMBERMEE)

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

19. SHARE CAPITAL 19. B A&
Ordinary shares, issued and fully paid: TER BEETRAR:
Number of
shares Share capital
BHEE B &
(thousands) RMB’000
(Fat) AR®TF T
At 1 January 2021 and 2021 1HA18 &
30 June 2021 (Unaudited) 202146 A30 H % &
(k8 &%) 1,029,111 1,029,111
At 1 January 2020 and 20201 A1 &
30 June 2020 (Unaudited) 20204 6 H 30 H 4 &4
(R EZ) 1,029,111 1,029,111
20. OTHER RESERVES 200 HihfEH
Property
Share Statutory Capital revaluation Translation
premium reserve reserve surplus reserve Total
RAEE EERE EXfE NEERER fEfE At
RMB000 RMB'000 RMB000 RMB'000 RMB'000 RMB000

ARBFT  AEBTT  ARETr  ARETnT  AR¥TT  AR¥Tx

At 1 January 2021 1 F1B1AER 1,283,440 272,137 (47,793) 1,523,380
Currency translation differences KB EZEE - - - (499)
At 30 June 2021 (unaudited) 202156 R 30H & &

(KEEH) 1,283,440 272,137 (47,793) 1,522,881
At 1 January 2020 202051 B1E &R 1,283,440 251,226 (47,793) - 2,306 1,489,179
Currency translation differences EENEEE - - - - 796 796
At 30 June 2020 (unaudited) 202056 30 H & &

(X EEH) 1,283 440 251,226 (47,793) - 3102 1,489,975

: mﬁmaa‘gﬁq:m



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2021

5B & O b B B 75 & BB 5E ()
#2202146 4308 1L /< 1A A

21. BORROWINGS 21 & =
Non-current: FEFH:

Unsecured long-term borrowings RERNEHMER

Secured long-term borrowings (Note (b)) R & & BB 18 (AT £ (b))
Corporate bonds (Note (c)) » A& % (&2 (c))

Current: mE:

Unsecured short-term borrowings RIERBE B ER

Secured short-term borrowings (Note (b))

P& IR 79 %2 HA A8 SR (B 72 (b))

(a)

(b)

secured borrowings are as follows:

Secured by:

Corporate guarantee issued by the Company

Property, plant and equipment

All the borrowings were denominated in RMB, USD and HKD.

As at 30 June 2021 and 31 December 2020, analysis of the

(a)

(b)

Unaudited
KBEZ
30 June
2021

2021 £

6 A30H
RMB’000
ARETT

1,599,433
640,117
38,811

2,278,361

1,706,088
1,910,676

3,616,764

5,895,125

MER DT

ERY :
=N S Sl OISR S
TEE IHRREME

Total

Interim

Unaudited
KB EZ
30 June
2021

2021 &

6 A30H
RMB’000
AR¥Tx

2,238,272
312,521

2,550,793

Audited
KEZ

31 December
2020

2020 F
12H31H
RMB’000
AREFT

850,000
2,194,263
37,703

3,081,966

1,390,000
494,963

1,884,963

4,966,929

ERRAARE ZETRETRENMN-

MN202146 A30H &%20205F12 A318 » BHER

Audited
KEZ

31 December
2020

2020 F
12H31H
RMB’000
AREFT

2,325,298
363,928

2,689,226



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THHMBER GHHESHPHEMEERMEGE

For the six months ended 30 June 2021

21. BORROWINGS (continued)

(c) As approved by the National Development and Reform
Commission on 25 November 2015, the Company issued
corporate bonds of RMB700,000,000 for a term of 7 years,
bearing interest at 4.35% per annum on 25 December 2015. At
the end of the fifth year, the Company can adjust the interest
rate within the range of 0.00% to 3.00% for the remaining
2-year period, and the investors have an option to request early
redemption at par value of the outstanding corporate bond if
they do not accept the adjusted interest rate.

In 2020, the Company has repurchased corporate bonds with
a nominal value of RMB660,000,000, and reduced the coupon
rate of the bonds to 4.15%, which will remain unchanged in the
sixth and seventh years of lifetime (from 25 December 2020 to
24 December 2022).

(d) The exposure of the Group’s borrowings to interest rate
changes and the contractual repricing dates or maturity dates
whichever is earlier are as follows:

6 months

or less

618 A= L T
RMB’000
ARBTFr

As at 30 June 2021
(Unaudited)

202146 A 30 B % #%

(REE®R) 254,017

As at 31 December 2020 2020%F 12 A 31 H & &%

21.

(c)

(d)

6Z1218 A

ARKETT

3,362,747

# £202156 530H L/ 18 A

BXE)

KB RN E2015F11 A25B8 # - AR
A R2015F 12 A25H 1T R Al B H AR
¥ 700,000,0007C © BA PR B7F  F 5 X A
435% - MEBESE R AABAIFAEHRTW
FEHF (R K A0.00%ZE3.00%% B A)
WMIEEETRELHMNENAE AIREE
KA ERNERNREEZENARES: -

R2020F - A AR EEHEAEBARK
660,000,000 T M A RIE % R NHAEF
ZEH R AEA415% T EFEHHNECFE
F 74 (202012 H25H £2022412A248)
& & o

AEBFMEEBENEARMNEZEZHEAKRRE R
ENTEEARHINBRUREERE)N
T

Between
6 and 12
months

Between

1 and 5 years
1E5%
RMB’000
ARBTFT

Total

&t
RMB’000
ARBTFr

RMB’000

2,278,361 5,895,125

(Audited) (&2 %) 928,844 955,010 3,083,075 4,966,929
(e)  The maturity of borrowings is as follows: (e) ERINBABMT :

Unaudited Audited

KEBEZ KO %

30 June 31 December

2021 2020

2021 £ 2020 F

6 A30H 12 A31H

RMB’000 RMB’000

AE¥ T AR For

On demand or within 1 year B EA sk 1 A R 3,616,764 1,883,854

Between 1 and 2 years =P 918,713 2,431,242

Between 2 and 5 years 2F54F 1,223,291 626,633

Over 5 years 5@ A E 136,357 25,200

5,895,125 4,966,929




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

21. BORROWINGS (continued) 21. fE#(E)

() The weighted average effective interest rates at each balance () REEEEERB ERNMNETHER
sheet date are as follows: M=EMT :

Unaudited Audited
REEZ KEZ
30 June 31 December
2021 2020

2021 % 2020 4

6 A30H 1205131 5
RMB’000 RMB’000
AR¥Frx ARKFT

Weighted average effective interest rates of borrowings f& X & 40 # 3 15 & B & & 5.38% 5.89%

(9) The fair values of current borrowings equal their carrying  (g) HRIMENEETERN AL RBERN
amount as the discounting impact is not significant. The fair AREBEEHEEFREHEEMAZ FRBEX
values of non-current borrowings are estimated based on MARLBEERBFTENRERE  XEA
discounted cash flow using the prevailing market interest REEEBEBERAEBRNBERMER X
rates available to the Group for financial instruments with BEARMNERITATRITMSH R KET
substantially the same terms and characteristics at the BEt - ERBERNAABEELRETE
respective balance sheet dates. The fair values of non-current B -

borrowings approximated to their carrying amount.

(h) The Group had the following undrawn borrowing facilities: (h) AEBEBFTINABEANEEREE

Unaudited Audited
KBEZ KEZ
30 June 31 December
2021 2020

2021 % 2020 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥Tx AR FT

RMB facilities ARBEEE 1,017,000 1,525,000

N |




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FHMBER GRS HME SR E)

ENE

22. DEFERRED REVENUE

Government grants related to:
— property, plant and equipment

For the six months ended 30 June 2021

1 B8 IR A #h B
T EE IREREE

The movement of government grants during the six months ended 30

June 2021 and 2020 is set out as follows:

# £202156 530H L/ 18 A

Unaudited Audited
REEZ KEZ
30 June 31 December
2021 2020

2021 % 2020 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFT AR®TFT
252,136 248,429
252,136 248,429

# £ 20214 %202056 A30H 1k 75 B A 2 B BT

P ZEBHEHRINMAT

At the beginning of the reporting period WwEE

Additions b: i I

Credit to statement of profit or loss and ATAEEREMEE
other comprehensive income (Note 25) W 25 5= (K7 :£25)

At the end of the reporting period W& R

Unaudited
KBEZ
Six months ended 30 June

BZ6H30HLL~EA

30 June 30 June
2021 2020

2021 4§ 2020 F

6 H30H 6 H30H
RMB’000 RMB’000
AR ¥Fx ARKFor
248,429 266,354
10,360 -
(6,653) (4,795)
252,136 261,559




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THHBEERN HHRESHPHMBERMEE)

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

23. TRADE AND OTHER PAYABLE/CONTRACT 23. ENEZEHMEMRZK &R &K

LIABILITIES

Unaudited Audited
KEBEZ KEZ
30 June 31 December
2021 2020
2021 2020 &
6 H30H 12H31H
RMB’000 RMB’000
ARE¥TT AR TFr
Trade payables JE 15 BR K 251,506 327,203
Other payables due to: E b FE AT 5k BT 139,733 148,067
— related parties (Note 34(d)(ii)) — A Bt 75 (K 27 34(d)(ii)) 21,774 23,255
— local government — i 75 BT 500 1,182
— third parties =5H=3 117,459 123,630
Consideration payable for acquisition of subsidiaries & E Kt B 2 &) 5k X [ 9 % (B 34,218 53,057
Staff salaries and welfare payables FE B T T & F 48 A 26,471 42,543

Payables on acquisition of property, BETHE ITHREZENRE
plant and equipment due to: 5% FEAT - 49,741 48,566
— related parties (Note 34(d)(ii)) — B8 B 75 (K 7 34(d)(ii) 16,040 16,040
— third parties == 33,701 32,526

Payables on acquisition of land use rights M@K TEE T RAERNE
from related parties (Note 34(d)(ii)) 15 5K 38 (KT 72 34(d)(ii)) 58,194 58,194
Dividend payables (Note 31) FE SRR B (A 7% 31) 123,493 -
Interest payables FE 5 A B 4,351 5,929
Accrued taxes other than income tax KR BT 15 B 90 B9 JE 5T B 3K 15,690 15,537
Total trade and other payables FEA R HE M REE 703,397 699,096
Unaudited Audited
KEEZ KEZ
30 June 31 December
2021 2020
2021 § 2020 F
6 A30H 12H31H
RMB’000 RMB’000
AR¥Tx AR T

Contract liabilities ARBE

— local government — b 75 B 30,793
— third parties =5=7 14,700
45,493

Interim mming Dian




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

23. TRADE AND OTHER PAYABLE/CONTRACT 23. ENERIZREMEMS SRHARE
LIABILITIES (continued) (#&)

(a)  All trade and other payables of the Group were non-interest  (a) REBFEENERREMENRKEEE -

bearing, and their fair values, except for the advances from WH BRIEcmBENTERREN BN
customers which are not financial liabilities, approximated their EREEMENRZEEHAIG  AQ
carrying amounts due to their short maturities. AREEEEKEEAEMET -

(b) The Group’s trade and other payables are denominated in  (b) REBHEAN AEENENERREM
RMB. BERNRAARE BEM -

(c) Ageing analysis of trade payables to third parties at the (c) REEEBBRABNE=ZFERZERKR
respective balance sheet dates is as follows: DT -

Unaudited Audited
REEZ REZ
30 June 31 December
2021 2020

2021 £ 2020 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFr ARKFT

— Within one year —1F R 171,539 214,562
— Over one year and within two years —1FE N E2FUR 79,363 100,354
— Beyond two years —HBE2F 604 12,287

251,506 327,203

‘mﬁﬂh1$¢ﬁﬂ



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

24. LEASE 24, HE
Unaudited Audited
KB EZ 1R %
30 June 31 December
2021 2020
2021 4§ 2020 4
6 A30H 12 )8 &1 [E
RMB’000 RMB’000
AR®T T ARKFx
Right-of-use assets/land use rights (Note 8) ERHEEE Lith(EB#EZ8)
— Leased properties —HEWME 2,302 1,626
— Land use right —+ (A 430,486 435,399
432,788 437,025
Lease liabilities HE&R®
Current Bl HA 1,168
1,168

*" " b _
Interim rt Kunming Diar
y a— i



CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHHMBEERN HHRSHPHMBERMEE)

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

25. OTHER INCOME 25. H g A
Unaudited
RBEZ

Six months ended 30 June
B EZ6H30HIE~1EA

2021 2020
2021 £ 2020 FF
RMB’000 RMB’000
AR¥FiT AR TFT
Government grants: AT 8 B ¢ 10,396 13,037
— relating to property, plant and equipment (Note 22) —EAB)E - TR
REH R E22) 6,653 4,651
— relating to research and development — Bt} % E B A BA (A7 77 22)
activities (Note 22) 144
— relating to tax refund (Note (a)) — W BIRER M ZE®@) 8,242
Interest income from cash and cash equivalents ReRACEEMELED
B WA 1,963
Fair value (loss)/gain on financial (liabilities)/assets BREAnBEFEAHEHEZEHTA
at FVPL ez em(BRE)BE
R EEGER), W (21,864) 39,780
Fair value change of investment properties (Note 7) BEMEZALBEEZS
(Kt 7) 314 16,314
Rental income el A 6,457 =
Others H 3,581 9,496
331 80,590

B ERBEMOCERES B ERMS B
HEREBEBEORTE - B2015F7 /18 £
HEBEREANBAELERHERRER
FEMNARHBEBENEEAEHRMNEER
BEXEEN(BERDERBEE ~AKHE
MEKEBEBNBEKREXEBERES
B#IEE 25/ ERZEXT70%K50%H) 7
BRH -

(a) Pursuant to Notice on Issuing the Catalogue of Preferential  (a)
Value-added Tax Policies for Products Made through and
Labor Services for Integrated Utilisation of Resources issued
by the State Administration of Taxation, companies who sell
self-produced products made with integrated utilised resources
or provides labor services for integrated utilisation of resources
can enjoy the policy of Value-added Tax (“VAT”) refund upon
collection from 1 July 2015. The wastewater treatment business
and the reclaimed water supply business of the Group which
fall into the catalogue are qualified to enjoy 70% and 50% tax

refund proportions respectively.

: mﬁmaa‘gﬁq:m



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

26. OTHER LOSSES

Loss on disposal of property,
plant and equipment — net

Donation expenses

Others

26.

RETBE IHRIEXRE

BB %R
B
H i

H &5 18

i

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HILLA~EA

2021 2020
20214 20204
RMB’000 RMB’000
AR#FT ARBTT

(%)
(8)

(13)




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HDHPHMBER HHEESHPBUHE B MEE)

For the six months ended 30 June 2021 & £202146 H30H 1E /< i A

27. EXPENSES BY NATURE 27. BEEEBESEMNER

Unaudited

KREE

Six months ended 30 June
B EZ6H30HIE~1EA

2021 2020
2021 4§ 2020 FF
RMB’000 RMB’000
AR¥FT AR TFT

Depreciation of property, plant and equipment THE IREXENTE
(Note 9) (K1 a£9) 114,405 107,934
Utilities, electricity and office expenditures PABE EHARRAELH 64,358 64,476
Employee benefit expenses EERAAX 81,687 77,121
Costs of wastewater and water supply services 75 7K Be 38 A K 4 45 AR 7% &9 BK AN 80,351 55,294
Cost of construction services 22 38 PR 5 B AN 124,420 137,368
Taxes and levies B & BT 15,336 13,850
Repair and maintenance costs e I #E E KA 9,235 12,039
Commission charge (Note 34(b)(vi)) FBEE (N 7 34(b)(vi) 4,665 4,049
Depreciation of right-of-use assets FREEEFNE 6,752 7,353
Subcontracting costs a2k 25,946 14,943
Professional expenses HERBE 8,858 8,143
Research and development expenses HEEA 118 2,449
Amortisation of intangible assets (Note 11) EmE BRI F11) 9,036 4,980
Auditor’'s remuneration it B 201 396
Fuels expenses MR & A 40,628 26,335
Miscellaneous FIE 36,688 20,682

Total cost of sales, selling expenses, administrative HEKA -HEEHM

expenses and research and development expenses THERMFEERB 622,684 557,412




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

28. FINANCE COSTS - NET 28. MBHRA-F®

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HILLA~EA
2021 2020
2021 % 2020 F
RMB’000 RMB’000
AR® T AREFT

Finance income: B
— Interest income from term deposits —E B fF A B WA 880
— Interest income charged to — [ B Bt 75 U EROAO A1 B U A
related parties (Note 34(b)(iv)) (Bt £ 34(b)(iv)) 21,661
22,541
Finance costs: B 75 A
— Interest expenses —FEEBHA (118,118) (105,754)
— Exchange gain/(losses)-net —[EH W (BER)—FE 23,392 (28,518)
— Others —H A ) (59)
CERER) (134,331)
Finance costs — net HMHBRA-—FH (51,639) (111,790)

Interim Iﬂlming ianc




29.

CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

INTERIM FINANCIAL INFORMATION

FNE PHHMBEHN BHESHPPMHEERMEGE

For the six months ended 30 June 2021

INCOME TAX EXPENSES

The amount of income tax expense charged to the consolidated
statement of comprehensive income represents:

Current tax
Deferred tax (Note 13)

EHMEHER
BIEPTIS BB (L 13)

29.

# £202156 530H L/ 18 A

FEHRER

ERfmalaRmXHNMEHERSBARRE

Unaudited
REEZ
Six months ended 30 June
B Z6H30HILL~EA

Income tax expenses FREHER

2021 2020
20214 20204
RMB’000 RMB’000
AR F T ARKET T
34,814 28,109

391 8,189

35,205 36,298

Under the Law of the PRC on Corporate Income Tax (the “CIT Law”)
and implementation Regulations of the CIT Law, the tax rate of the
PRC enterprises is 25% from 1 January 2008. The income tax rate of
25% is applicable to all the Group’s PRC subsidiaries during the six
months ended 30 June 2021 and 2020, except for certain subsidiaries

that enjoy tax exemption or a preferential income tax rate as approved
by the tax authorities, which was discussed as follows:

(a)

(b)

(c)

China’s west region development policy (the “West Region
Development Policy”) is a preferential tax ruling issued by the
State Administration of Taxation for companies whose business
fall into the catalogue of encouraged industries and located in
the western provinces of China. During the six months ended
30 June 2021 and 2020, the Company and certain subsidiaries
qualified for the West Region Development Policy were granted
the preferential income tax rate of 15%.

Certain newly upgraded wastewater treatment facilities
meet the criteria provided in the catalogue for public basic
infrastructure projects qualified for CIT preferential treatments
and are entitled to three years’ exemption from CIT followed by
three years of a 50% tax reduction on relevant taxable income
derived from such new projects.

The Group estimated that the forecasted effective tax rate for
the year ending 30 June 2021 is 17.3% and the effective tax
rate for the year ended 31 December 2020 was 15.7%.

BERFEARENBCEMBSRA(TCEREH
ZDREGEMBHEZEBIEH - 520085415 1H
o P ER R A25% - R E = 20214 %2020
F6ANVBIEATEA BREFHBEDPEZZRE

BMEXBEMSHRENH LN BRI

NS

15 B B M B 2 A 1 3 R 25% 1) B 18 B % o
HMmT :

(a)

(b)

(c)

PREBAAEHRRRERBLRSEESH
ABECHEEBTN HELZTHBEER
EEREEXERATEEN AR EMHN —
BEREEERR(EDABEBEBREKD -RE
BHEE ARAREBLrMBRAAFTASEH
FEEP NG 3 B & AR E - R B 22020F &
202166 A308 It Xl A = Z15% WM E &
RSB = o

MAMABRSKEEREREEERER
CEMSHEER RN A LEEREIRA
BEPHNRE-SHAKELLENASL
EENMEREEREA §EBREXI=2=
BMEINEEMERHEEE-

A& ET B E£2021F6 A308 IFF E K
REEat EEERMKER17.3% © & =2020
FRAMNBLFERANFEEREREXR
15.7% °




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEHR

For the six months ended 30 June 2021

30. EARNINGS PER SHARE

(a) Basic earnings per share are calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

5B & O b B B 75 & BB 5E ()
#2202146 4308 1L /< 1A A

30 ERWE

(a) EAXABBRUEREBEBERARA#EDBKE
T

BFE  BRABAE BT AR MEF
HEYBEHE-

Unaudited

KEEZ

Six months ended 30 June
B EZ6H30R LA

2020
2020 F
Profit attributable to owners of the Company EERARAAIE=EAAN
(RMB’000) FBEAREFoL) 166,969 159,555
Weighted average number of ordinary shares ERTETBEROMEFEEH
in issue (thousand) (F&r) 1,029,111 1,029,111
Basic earnings per share (RMB) EXGRKEAEE) 0.16 0.16
(b) The diluted earnings per share are the same as the basic  (b) £ # 220214 % 202066 A308 1t /< @ A

earnings per share as there was no dilutive potential share
during the six months ended 30 June 2021 and 2020.

31. DIVIDENDS

As approved by the 2020 annual general meeting of the Company held
on 18 June 2021, the Company can distribute the final dividend for the
year ended 31 December 2020 to all Shareholders of RMBO0.120 (tax
inclusive) per share, amounting to RMB123,493,320 (tax included).
The declaration of the final dividend is not reflected in the dividend
payable in the consolidated financial statements for the year ended
31 December 2020 but will be disclosed in the dividend distribution
of the consolidated financial statements for the six months period
ended 30 June 2021. The 2020 dividends had been distributed to the
Shareholders on 5 August 2021 in cash dividends.

Interim

NAGFEEEREBERINEK #HEESRK
mEEAFRKEER -

3. B2

1202166 A18H & B /) AN A 712020 4F i% & 1 F
AEB o AQ R A A2 8RR IR E E20204F
NRANBLEFEFERARKRE  EKRHE € ARK0.120
(&) &5t AR #123,493,3207C (& %) o & &
HREMEEREERE2020F12 A31 1L FE HE
EHUBRENENREPER BEeRBEELH
£2021F6A30B L AEABEAS 6 HKHwE
B R% B DB - 2020 IR B B 202168 A5H BA
BeRAEF X IRBELHLBRF -



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021

32.

CASH USED IN OPERATING ACTIVITIES

Reconciliation of profit before income tax to net cash used in

operations:

Profit before tax

# £202156 530H L/ 18 A

32. REFHEAHRSE
RAGHEAMMEBERECE ZHEARS FR2HE
R0 ¢

Unaudited
REEZ
Six months ended 30 June
B Z6H30HILL~EA

Adjustments for:
— Depreciation of property, plant and
equipment (Note 27)
— Depreciation of right-of-use assets (Note 27)
— Amortisation of intangible assets (Note 27)
— Government grants relating to purchase of
property, plant and equipment (Note 25)

— Share of results of associates (Note 12)

— Finance costs — net

— Fair value gains on derivative financial
instruments and investment properties

— Investment income from single asset
management investments

— Fair value loss on derivative financial instruments

— Impairment losses on financial assets and
contract assets

— Loss on disposal of property,
plant and equipment

— Exchange differences

2021 2020
2021 £ 2020 F
RMB’000 RMB’000
AR#FTT ARBTFT
Tt A A E 202,942 196,887
FAEIEE
—THE - IHEEEN
T & (K7 £27) 114,405 107,934
—FERAEEENE K T27) 6,752 7,353
—mREEEREMF27) 9,036 4,980
—HEBTHE  THRR
RERENRTEE
(Kt :£25) (6,653) (4,651)
—BEAREERRMDE
(KtiE12) 179 56
— WK AN —F R 75,031 83,272
—PTESBMITAREEME
KA A EE K= (314) (56,094)
-~ B RETEREELEN
% & W= (7,153)
—FTHESRIAENAAEBE
EEES =
—CMEEMAREERE
Bk 8,948
—RETHE - ITRREE
) 18 & 23 15
—EX =% (26,171) 42,530
412,187 384,077

i 15 A R 2 E n1ff-=|=ﬁ




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

32. CASH USED IN OPERATING ACTIVITIES (continued) 32. RBREFEHFEHMWR & (&)

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HILLA~EA
2021 2020
2021 % 2020 F
RMB’000 RMB’000
AR® T AREFT

Changes in working capital: EEEeEE:
— Increase in trade and other receivables — & U5 BR 5Kk R H b FE UK &Y
1 11 (321,589) (410,905)
— (Increase)/decrease in inventories —1F & Hy (3 hn), R (1,706) 9,556
— Decrease/(increase) in amounts due from customers —EWEFEZEA B ZHN
for construction contracts B () 616 (79,296)
— Increase in receivables under service —BHKEERBETH
concession arrangements JE U2 5% 78 Y 35 0 (299,042) (427,492)
— Decrease in deferred revenue relating to —HABEEHEENEL
research and development activities W %5 89 R 2> (144)
— Increase in trade and other payables — & 1~ BR 3k I H b FE < 3R Y
1 1 (100,353) (24,193)
— Increase in contract assets —& /& E/NE M (191,367) =
— Increase in contract liabilities —& R B EHEM 514 4,288
Net cash used in operations KEFHANES (500,740) (544,109)

Interim ort  Kunming

N




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

33. COMMITMENTS

(i) Commitments under operating lease

The Group as lessor

The Group leases its investment properties under operating leases with
an average lease term of five years. The total future minimum lease
receivables under non-cancellable operating leases are as follows.

Within one year 16 A
One to two years 1224
Two to five years 2E55F
Over five years 5 A E

33. KA

(i) & HE KR

rEEERHBEAN

AEERERAEHEHBEEKREYE HHAT Y
REF-TARHELLHEERTHRRRERE K
HEe@BEMT :

Unaudited Audited
REEZ KEZ
30 June 31 December
2021 2020

2021 % 2020 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFT AR®TFT

13,826 12,414
13,941 13,855
36,420 38,141
29,195 34,487

(i) At the beginning of the reporting period, capital expenditures
contracted for at each balance sheet date, but not yet incurred
are as follows:

(i) RBREHYV RIEEABRAETLHE
HMAEEMNEARAELHMAT :

Unaudited Audited
REEZ REZ
30 June 31 December
2021 2020

2021 £ 2020 F

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFr ARKFT

Property, plant and equipment TEE IHRNEERE 50,000 54,099




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

For the six months ended 30 June 2021

34. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operation decisions.
Parties are also considered to be related if they are subject to common
control.

The Company is controlled by KDI which is a government-related
enterprise established in the PRC by Kunming SASAC. In accordance
with IAS 24 (Revised), “Related Party Disclosures”, issued by the
IASB, government-related entities and their subsidiaries, directly or
indirectly controlled, jointly controlled or significantly influenced by
the PRC government are defined as related parties of the Group. On
that basis, related parties include KDI and its subsidiaries (other than
the Group), entities controlled by Kunming SASAC, other entities and
corporations in which the Group can exercise significant influence
and key management personnel of the Company and as well as
their close family members. The Group’s significant transactions and
balances with the PRC government and other entities controlled,
jointly controlled or significantly influenced by the PRC government
mainly include purchases of assets, provision of financial assets, bank
deposits and bank borrowings and related trade and other receivables,
trade and other payables, borrowings, term deposits with initial term
of over three months, cash and cash equivalents. The Directors
of the Company believe that the meaningful information of related
party transactions has been adequately disclosed in the financial
information.

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2021 and 2020, and
balances arising from related party transactions as at 30 June 2021
and 31 December 2020.

N

5B & O b B B 75 & BB 5E ()
# 2202146 A30 A 1L < 18 A

3. HABAXRS

W=D AR EERHMEES S - THEEL Y
BREERERH S - HTHMEATE AES
WEREMEAR MREZTARZEMTES 1
WSS -

ARARXEHELKRERS ERERAMEEZR
ERBERYH - KEFEBEAR RERKES
EREE G EM R B S5 ERIE246(EERT)HE
BB RE BT R ) BB KR P B K
FEEXREES BaZEHREAZENNEB
AERERAEEBEB T - ERX LR E - BT
BERERHELCRENEME R R(KEERKS) -
HEATHEZZGNER EHASEREHE
HRENEAZENERNQE N RARQF MR
ERABMERKKE - REEEP BB - HAil
EPEBAES BEESRENEATENE
BEHNEARSGLERGHBIZEREEEE
T B 75 & B~ SR AT 17 RN fE SR DA K 48 B M MR BR
TR0 b R M R R A BR R R E At B R B AR
FHRAIEANLNERER URRERRE
ZEYW-ARREETRARUBEHELRDKRE
THHREXMEEEEEZNER IR S -

AT A& & =20214 £ 202056 A308 1k /<8 B &
AEBHEEBAB IR —REEBRFMETEKR
T HHE - A K R202146 A308 K%20204 12
A3MBMB IR HEENLEH -




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

34. RELATED PARTY TRANSACTIONS (continued) 34. FBIBt 7 % 5 (&)

(a) Name and relationship with related parties (a) R eyl R
Name of related party Nature of relationship FAEEH 2B [ RER =)
KDI Controlling Shareholder of & FfJE ith 1% & RN A A )RR R

the Company

Kunming Xindu Investment Co., Ltd. Controlled by BRAFHBREBRRAA X EATEEZE
(ERHBREFR DA, Kunming SASAC ([Fr#p &% &)

(“Xindu Investment”)

Kunming CGE Water Supply Co., Ltd. Controlled by BB A K Z R E™EEZE T
ERBRAKBEBERKERRR), Kunming SASAC BRKER A A
(“Kunming CGE”) (MBAKHARK]

Kunming Qingyuan Water Supply Co., Ltd. Controlled by E BB IR 8 2R K ZEBAMEEZ =
(EHBRBERKEREFER A, Kunming SASAC BEREMFERA A
(‘Kunming Qingyuan”) (BBAEFEREARK]

Kunming Bus Group Co., Ltd. Controlled by EBALAREEAREE ZERBETEEZE T
(EEAREEEREMTAA), Kunming SASAC ARI(TERAAZ])

(“Kunming Bus”)

Kunming Development Investment Group ~ Controlled by EREREESEH 2 EAmEEZ
Co.,Ltd. (EFAERIEESEAGR2AA]), Kunming SASAC ERAB(RBRAER]
(“Kunming DIG”)

Kunming Agricultural Development Controlled by Kunming BHEEZRERE XEEMEEEZES
Investment Co., Ltd. SASAC AR A A
(ERERXZERREBRAA) ((RHBEEHERBED

(“Kunming Agricultural Development

Investment”)




CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

34. RELATED PARTY TRANSACTIONS (continued)
(b) Transactions with related parties

Save as disclosed elsewhere in this report, during the six months
ended 30 June 2021 and 2020, the Group had the following significant
transactions with related parties.

(i) Treatment and disposal charge in relation to certain sludge

generated from wastewater treatment facilities:

KDI EREMEZEE

3. HMEBAXG(E)
(b) HEHEBAIHZS

BRAREEMBOFAEEERIN HE2021F &
2020F6 A30H IE AR AEEEHBAH FHE K
RSBWT

(i) 18 1 75 K 5 HE R AR 1 E 4 BY BB 5 75 B9 R
EEEXTHREEARA:

Unaudited
KB EZ
Six months ended 30 June
B Z6H30HILLA~EA

2021 2020
20214 2020 4F
RMB’000 RMB’000
AR#F T AR e

2,123 -

(ii) Loans granted to related parties:

Kunming Bus BHAR
Kunming DIG BAERE

(ii) B TR

Unaudited
KB EZ
Six months ended 30 June
B Z6H30HIL~EA

2021 2020
2021 £ 2020
RMB’000 RMB’000
AR#FT ARKFx

300,000 300,000
350,000 350,000

650,000 650,000

Interim Iﬂlming ianc




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021

34. RELATED PARTY TRANSACTIONS (continued) 34.

(b) Transactions with related parties (continued)

(b)

# £202156 530H L/ 18 A

Bt H X5 (&)

HEBANE S (F)

The transactions under finance arrangements among the Group and A &SBEEERAXLERAER 2 EREHBZE T
Kunming Bus and Kunming DIG are interest bearing at 8.5% and 7.5% KX 5 % Bl M % F 58.5%  7.5% WER —F R
per annum respectively and repayable within one year. Ei& -
(iii)  Loans repaid from related parties: (i) FEEAEEGH:
Unaudited
KB EZ
Six months ended 30 June
B EZ6H30HIEAEA
2021 2020
2021 £ 2020 F
RMB’000 RMB’000
AR¥FT ARG
Kunming Bus EBHAR 300,000 300,000
Xindu Investment %ﬁ #H iz & - 400,000
Kunming DIG BERERE 350,000 300,000
650,000 1,000,000
(iv)  Interest income from related parties: (iv) BBAZFEBA:
Unaudited
REEZ
Six months ended 30 June
B Z6H30HIL~EA
2021 2020
2021 £ 2020 F
RMB’000 RMB’000
AR¥TT ARBTFT
Kunming DIG ERHER 11,745 9,285
Xindu Investment MR E 11,461 1,461
Kunming Bus BHAR 11,007 10,915
Kunming Agricultural Development Investment EBRAERXERIRE 9,881 =
44,094 21,661




CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE FYPHBER GHSHTHMBEERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

34. RELATED PARTY TRANSACTIONS (continued) 34. BB % 5 (&)

(b) Transactions with related parties (continued) (b) HEABANRE S (&)

v) Management services provided to related parties: (v) BB iR E AR -
Unaudited
R EZ

Six months ended 30 June
B ZEZ6H30HILL~EA
2021 2020
2021 % 2020 4
RMB’000 RMB’000
AR¥TFx AREFT

KDI EREMKAE 67,076 55,698
(vi)  Commission charged by related parties: (vi) ZtAHBHITHFEE:

Unaudited

KEEZ

Six months ended 30 June
BZ6H30HLLA~EA
2021 2020
2021 % 2020 4
RMB’000 RMB’000
AREFT ARBFT

Kunming CGE A KB 8 RK 3,969 3,522
Kunming Qingyuan EBFIR 8 RK 696 527

4,665 4,049

aﬂ" y L _
Interim Iﬂlming ar



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHMBERMEGE

For the six months ended 30 June 2021 # £202146 A30H It 7~ & A

34. RELATED PARTY TRANSACTIONS (continued) 34.

(c) Key management compensation

Key management includes Directors (executive and non-executive),
supervisors and executives. The compensation paid or payable to key

management for employee services is shown below:

Bt H X5 (&)

(c) B EE A B #H M

XN EHB T

MREEARSRRESTHOILIENT) EER
THRABE -EARMEREBASHREHERBEAEE

Unaudited
KBEZ

Six months ended 30 June
BZE6H30HILLAEA

2021 2020
2021 4§ 2020 &
RMB’000 RMB’000
ARTT ARKFT
Salaries, wages and bonuses TE- 5 ME 782 772
Contributions to pension plans RAIK & 58 3K 185 188
Housing fund, medical insurance and FEARE BERREM
other social insurance H bt SRR 154 145
1,121 1,105
(d) Balances with related parties (d) HEH A X SR
(i) Trade and other receivables due from related parties: (i) FE Wi A B 75 B At B B A JE K
Unaudited Audited
REBE% BENZ

30 June

31 December

2021 2020

2021 % 2020 4F

6H30H 125310

RMB’000 RMB’000

AR¥ T ARMTFT

Xindu Investment AR IS B 377,485 377,721
Kunming Bus EHAR 300,523 300,686
Kunming DIG B %R 200,493 350,197
KDI EREMEE 108,882 37,800
Kunming CGE A KB 8 KK 25,949 26,291
Kunming Qingyuan BB IR B8 R K 11,090 22,440

1,024,422

1,115,135



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHPMBER GHHSHITHEMBERMEGE

For the six months ended 30 June 2021 #{ £202146 A30H 1t 7~ & A

34. RELATED PARTY TRANSACTIONS (continued) 34. BEH X 5 (&)
(d) Balances with related parties (continued) (d) HEBAZSHNEERE)
Other receivables are all non-trade receivables and will be settled = b & W 2k & fE I BR 7k 2 SN A 008 » IR BB AN &=

upon demand of the Group except for Kunming DIG, Kunming Bus and M ZRk4&E R KEBFHEE  ERALKZ & H LK
Xindu Investment which are interesting bearing at 7.5%, 8.5% and 7.0% & f 3 B (5 B M % F 57.5% * 8.5% & 7.0% I 78 7%

per annum respectively and repayable within one year. —FREB)RIN
(ii) Trade and other payables due to related parties: (ii) FE 11 B B 77 AR 7 B E fih JE {1 7% -

Unaudited Audited
RRBEZ KEZ
30 June 31 December
2021 2020

2021 % 2020 4

6 A30H 12H31H
RMB’000 RMB’000
AR®Tx AR¥FT

Acquisition of property, plant and equipment: BETEE THRERE:

Xindu Investment AR E 16,040

Acquisition of land use rights: FEE 1+ 1 (& -

KDI EREMEE 27,194

Xindu Investment IR E 31,000

Others: H A

KDI EREMKE 21,167 22,317

Kunming CGE AR 8 RK 415 425

Kunming Qingyuan EBFIR 8 RK 192 513
96,008 97,489

Other payables are all non-trade payables and will be settled upon HEN XL AEBSENEDR T HIRBRE

demand of these related parties. RIHE S ) Bk & E o
(iii) Financial assets at amortised cost: (i) LS A B e EE
Unaudited Audited
KBEZ KEZ
30 June 31 December
2021 2020
2021 £ 2020 F
6 A30H 12 A 31H
RMB’000 RMB’000

AR FTT AR®TF T

265,000 300,000




DOWT it A %~

KUNMING DIANCHI WATER TREATMENT CO.,LTD
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